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CONDENSED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHHEEK A MEE RS X

For the six months ended 30 June 2018 B2 = F —NFNA =1 H1 1A

Six months ended 30 June

BEARAZ=+HILEREAR

2018 2017
—E-N\f Tt F
(Unaudited) (Unaudited)
(REBZX) (RiEEZ)
Notes HK$’000 HK$’000
B 5 FHET FHIT
Revenue g 3 - —
Cost of sales i & A AR = -
Gross profit E£H - -
Administrative expenses THAX (5,837) (2,726)
Loss before taxation B HIES1E 4 (5,837) (2,726)
Income tax expense iR 5 - —
LOSS FOR THE PERIOD HREE (5,837) (2,726)
Total comprehensive expense Bl 2 HH X 4%
for the period (5,837) (2,726)
Loss for the period EATIHE ANEN
attributable to owners of HkEsE
the Company (5,837) (2,726)
Total comprehensive expense &2 B A A FEE
for the period attributable to A2 E X
owners of the Company FE (5,837) (2,726)
(Restated)
(sE5)
LOSS PER SHARE AATHEE NE
ATTRIBUTABLE TO BkREE
OWNERS OF THE
COMPANY 7
Basic and diluted HAREE HK$(0.010)% 7T HK$(0.004)% 7T
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CONDENSED STATEMENT OF FINANCIAL POSITION
& B B %5 ik R 3R

As at 30 June 2018 R=F—NE~NA=+H

As at As at
30 June 31 December
2018 2017
R-B—N\E R-T—+F
~A=+B +-A=+—8
(Unaudited) (Audited)
(REE) (EEZ)
Notes HK$°000 HK$’000
B & FHET FH&ET
Current assets REBEE
Prepayments SEENE @ 123 186
Bank balances and cash WITHEHERS 8 10,340 80
10,463 266
Current liabilities B R=Ri
Accrued expenses and other  JE &t 59 sz & H i & 1+
payables FIB 9 59,607 43,573
59,607 43,573
Net current liabilities RENEEFE (49,144) (43,307)
Total assets less current EEERRHER
liabilities (49,144) (43,307)
Capital and reserves BARRME
Share capital fi& 7R 10 10 10
Reserves 18 (49,154) (43,317)
(49,144) (43,307)

The interim condensed financial statements on
pages 4 to 35 were approved and authorised for
issue by the board of directors on 22 August 2018.

FAREEBAZTHEHRFBREDN-F
—NFNAZ+—BEREES I RTET

% o
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For the six months ended 30 June 2018 # 2 = F—NFNA=+H1~1EA

CONDENSED STATEMENT OF CHANGES IN EQUITY
AR Z B R

Share Share Accumulated
capital  premium losses Total
B*x  BiidE RithsiE @t
HK$’000 HK$'000 HK$'000 HK$'000
FET FET FET FET
At 1 January 2017 (Audited) RZT—+tF-A-BEER 10 1,340,093 (1,378,311) (38,208)
Loss for the period AR - - (2,726) (2,726)
Total comprehensive loss HNEEBBAE
for the period - - (2,726) (2,726)
At 30 June 2017 (Unaudited) RZT—+tEXA=+H
(REEER) 10 1,340,093 (1,381,037) (40,934)
At 1 January 2018 (Audited) R-ZF-N\F—A—H(EEK) 10 1,340,093 (1,383,410) (43,307)
Loss for the period HmEE - - (5,837) (5,837)
Total comprehensive loss HR2EAEEE
for the period = = (5,837) (5,837)
At 30 June 2018 (Unaudited) R-Z¥B-N\EXA=+AH
(REER) 10 1,340,093 (1,389,247)  (49,144)
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CONDENSED STATEMENT OF CASH FLOWS
FHHBAERER

For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

Six months ended 30 June

BEAA=+HLKEA

2018 2017
—E-N\%f —T—tF
HK$’000 HK$’000
FHET FHIT
Net cash (used in)/generated EEER (A FERE
from operation activities ¥ (6) 8
Financing activities BEEE
Net proceeds from open offer AFBERSRETHE 10,263 —
Net increase in cash and HeRBSEB/BYEMEE
cash equivalents 10,263 8
Cash and cash equivalents HNBRERESEEY
at beginning of the period 83 75
Cash and cash equivalents HRIRERMLEEY
at ending of the period 10,340 83

2018 FHEIsRE EBEBERERLT




NOTES TO THE CONDENSED FINANCIAL STATEMENTS
& B B % R 3R B R

For the six months ended 30 June 2018 B2 = F —NFNA =1 H1 1A

1.  GENERAL 1. —REH
Longhui International Holdings Limited (the EEBERZERERAB((RQANDB
“Company”) is a limited company —ETNFTATREEBAEHAEREFE
incorporated in the Cayman lIslands on 15 MERZAEBRAR - HUWARFRRZ
October 2009. As announced by the - NFLtA=FTHEM ARAH
Company on 30 July 2018, the English and BN RFXEHE DRI AT Longhui
Chinese names of the Company have been International Holdings Limited | % [ &
changed to “Longhui Internauonal Holdings IBERIERER A
Limited” and “BE #® B BX 1= R A R 2 7"
respectively.
The address of the registered office of the RNAREMMFEEMBAU A Cricket
Company is Cricket Square, Hutchins Drive, Square, Hutchins Drive, P.O. Box
P.O. Box 2681, Grand Cayman KY1-1111, 2681, Grand Cayman KY1-1111,
Cayman lIslands. The principal place of Cayman Islands © "R AE 2 EE &
business of the Company is Room 703, 7/F, ﬁlgﬁiﬁ}?/ﬁ‘#‘f&ﬂ% ARSIl A YN
Lucky Building, 39 Wellington Street, Central, [E7HE703E
Hong Kong.
The financial statements of the Company are BB EIEPEEIN  NARFEREA
presented in HK$ and all values are rounded B mMATBEREDHEEZRIIN
to the nearest thousand (HK$'000) except TR B (FATT) ©
otherwise indicated.
The Company acts as an investment holding AARA—HIREZERAF
company.
The shares of the Company have been listed ARalmBRHEBE =T —ZF+ A
on the Main Board of The Stock Exchange of ZHN\BREEBBERIABRA
Hong Kong Limited (the “Stock Exchange”) AI([BEZZFT)) ER ETT - KR AR
since 28 October 2010. Trading in the BE-ZEZ——F=ZAz=%—)\F+tA
shares of the Company was suspended LiFEE -
between March 2012 and July 2018.
On 29 May 2018, the Company completed RZZT—-N\FRAZTHIHE X217
the share consolidation for which two (2) EWHQT\AG? M (B AR A 7] = A
issued or unissued ordinary shares of the {E0.00001/ B0 2 B BT AR ZFITL B
Company at HK$0.00001 consolidated into & & 0F 75— (1) Ik B AR HE {E0.000027%8 T
one (1) consolidated share of HK$0.00002 ZEBRG o
each.
As all the resumption conditions had been &Fﬁﬁﬁfﬁh‘%ﬂxﬁaﬁ“‘ ERN AR
fulfilled, trading in the shares of the ARNR_ZE—-N\FLARBREE
Company was resumed on 6 July 2018. =

N 0/\GHUI INTERNATIONAL HOLDINGS LIMITED  INTERIM REPORT 2018




2.1

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

& B B 75 ¥R 5% MY R

For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

BASIS OF PREPARATION

The financial statements as at and for the six
months ended 30 June 2018 comprise the
Company.

The interim condensed financial statements
for the six months ended 30 June 2018 have
been prepared in accordance with the
applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”) and with the International
Accounting Standard (“IAS”) 34 “Interim
Financial Reporting” issued by the
International Accounting Standards Boards.
They have been prepared under the historical
cost convention, except for financial assets
and financial liabilities, which are carried at
fair value.

The interim condensed financial statements
do not include all the information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the annual financial
statements of the Company for the year
ended 31 December 2017.

As disclosed in the Company’s
announcement dated 29 March 2012, during
the audit process in respect of the financial
year ended 31 December 2011, irregularities
were identified by Deloitte Touche Tohmatsu,
the predecessor auditors of the Company
(the “Predecessor Auditors”) that (i) certain
milk procurement transactions brought to the
attention of management and acknowledged
by them to be fraudulent; (i) unexplained
differences between sales receipt notes
sighted during the Predecessor Auditors’
works in February 2012 and documents
purporting to be the same sales receipt notes
returned to the Company in March 2012
ostensibly following a Tax Bureau
investigation; (iii) the explanation provided by
management — The Tax Bureau
investigation ~— for removing accounting
records which were then not available to the
Predecessor Auditors continuously during the
audit; (iv) the validity and commercial
substance of acquisitions of milk stations,
farm houses and Holstein cattle; and (v)
difficulties the Predecessor Auditors
encountered during their visits to the local
branch of one of the banks of the Company
and its subsidiaries (the “Group”) (collectively
referred as to the “Potential Irregularities”).
The Predecessor Auditors tendered its
resignation as auditors of the Company with
effect from 21 March 2012 and the Company
applied for suspension of trading in the
shares on the Main Board of the Stock
Exchange on 22 March 2012.

21 HREEE
RZZ-—NFEA=+BEREBZEZA
IEAEANBBHREREARBHEK -
BE_Z-N\EXA=tHIEAEA
B PR B f] B B 5 R K T AR IR X P AR
Z bR B (£ AR 8] I 81667 i
ARBEREARBB A EBES
A8 5 /) B BR & 5t 4 A ([ PR & 5 %
Al E34R I B RE  RE - B
CMEERSBMEBBUARTEIR
Hh - R EART BR B S R AR IR B SR R R
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HEARS AR

B mE

B E

T-A=

5
BMARNRARPR-_FT =7
ZTHhBZRAEREE REEEZ
T——F T A=+ —HILHERFE
2 BZIBIR PR - AR Q T AT A BAD
([ATE =B ])E2 e BFAEMR A &5
TR RERFE: ()VETOREE
BEIBZHNRERS BEERE
ERABLEZGHFEER: ((N_F
— % AW AT E B T+ AT
BRHESEE BETHERALRE
R F=ARXBARA(RE
ERERA—HEBR)MNXH2ZE
MERRERE  (NEEERBREE
ArECSERENBEE—NEREE—
LBURERERETBERT—ETH
47 3t 4R 4R BT AR BRAD ¢ (V) IBB B 1)
U BOG R EE LA R
PIEEE : R (VAT EZEED R B 55 A
RAREME AR ((AEE]) Efh—
8 1 SRR 1T MY K 3 90 77 5 7 38 B IR B
(EIEEZREHAE]D - BTEREED
ER-_ZE——F=ZA-+—HEHET
KRB ZEM MARAER-F
——FZA - T HRBEROABER
FIEREEES -

08+mus wErmarzraRL= KNI




& B B % R 3R B R

For the six months ended 30 June 2018 B2 = F —NFNA =1 H1 1A

2.1

BASIS OF PREPARATION — continued

It was further disclosed in the Company’s
announcement dated 29 March 2012 that an
independent review committee comprised of
those independent non-executive directors at
that material time and other qualified
independent individuals has been established
to conduct a review on the Potential
Irregularities raised by the Predecessor
Auditors.

As disclosed in the Company’s
announcements dated 18 May 2012 and
20 June 2012, during May and June 2012,
those independent non-executive directors at
that material time forming the independent
review committee tendered their resignation
as the independent non-executive directors of
the Company.

As disclosed in the Company’s
announcement dated 9 January 2013, on
2 January 2013, it was discovered that the
heating pipes of the offices of a subsidiary,
Da Qing Dairy Ltd. (KEFMBARE LA
7)) (“Da Qing Dairy”), located in Daging City,
Heilongjiang Province of the People’s
Republic of China (the “PRC”), were cracked
as a result of severe coldness in the northern
area of the PRC and pipeline aging. Due to
cracking of the heating pipes, the first and
the second floors of the offices had been
soaked, and extensive damages were caused
to the office facilities, computers and
documents in the office of finance, logistics,
administration and engineering departments
of the Group (collectively referred to as the
“Incident”).

2.1

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

EREE - &

BOARARBBMA-T—Z—F=A
ZHNAZRAER#E—FRE - AQ
RAIE R R R B AR S B B S FE AT
EERHEMAABEERZBLATAE
R2BUBEEZEE YA
BHZBERBFEBEETES -

BMARRBERA=ZT—Z=ZF1A
TNEERZZE—ZFAZ+HZA
EMEE R-_T——FRAEXA
MR ZARSRERNEYEEZS
EUHEBUFNTEETHERSER
RARZBILIFERTESHA

BMARBARR-FT—=F— AN
BZRERPE AEER-_T—=
F-AZRER HENBRAAKEI
mBAREERR(REI R E
FEARKNE(HE]) BETIEKR
EmzhER ERAGEEEKE
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ENERGERR BER M=
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2.1

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

& B B 75 ¥R 5% MY R

For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

BASIS OF PREPARATION — continued

As disclosed in the Company’s
announcement dated 18 April 2013, on
8 February 2013, Mr. Zhao Yu, then
controlling shareholder of the Company at
that material time, entered into a sale and
purchase agreement pursuant to which Mr.
Zhao Yu agreed to sell and Radiant State
Limited (the “New Controlling Shareholder ”)
agreed to purchase the sale shares,
representing 52.16% of the entire issued
share capital of the Company at a
consideration of HK$52,704,000 in cash,
representing HK$0.1 per sale share
(collectively referred to as the “Purchase”).

As disclosed in the Company’s
announcement dated 5 July 2013, the New
Controlling Shareholder received valid
acceptances in respect of a total 83,153,622
shares in the Company under the
unconditional mandatory cash offer (the
“Share Acceptance”), representing 8.23% of
the entire issued share capital of the
Company. Following completion of the
Purchase and the Share Acceptance, the
New Controlling Shareholder held 60.39% of
the entire issued share capital of the
Company.

As disclosed in the Company announcement
dated 5 September 2013, Mr. Ng Kwong
Chue Paul was appointed as executive
director of the Company, Ms. Kou Mei In was
appointed as non-executive director of the
Company and Mr. Sze Lin Tang was
appointed as an independent non-executive
director of the Company.

21 HREEE - ZF
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FTNBZRAEFMBER R =F
ZANA ARARIRZEREEZE
BIERBRREEFEET VT —HEE
W BEREFEERBELEMER
BRAR(HERBRREDREEEH
ERHDGEERARAZ D EHTR
N 252.16% ) * 3 & 18 R52,704,000
BT TEEREERM.1E T (H
Iz -

WMARARBYA-Z—=FtAH
AZRAEMEE MERRRBREE
BHERHMRS BN EREAEMNR
5183,153,622/% A~ A & f& 1 ([ A% 17 #
m) HAARNEHEHITRAZ
8.23% ° M HE R AR DM TR L
HMERBRRERBAARAZPEEITR
AN #)60.39% 1 25

BMARBDAR/—F—=F AN
BXREMRE SABELEEZE
RARBZHTES SXHALLE
RERRRRZERTE SR RiEEE
FERZERRNARZBLIFNTE
S

2018 FHEIsRE EBEBERERLT




& B B % R 3R B R

For the six months ended 30 June 2018 B2 = F —NFNA =1 H1 1A

2.1

BASIS OF PREPARATION — continued

As disclosed in the Company’s
announcement dated 6 November 2013, the
Company engaged RSM Corporate Advisory
(Hong Kong) Limited (formerly known as
“RSM Nelson Wheeler Corporate Advisory
Limited”) (the “Forensic Accountants”) to carry
out forensic investigation in respect of the
Potential Irregularities (the “Forensic
Investigation”). It was further disclosed in the
Company’s announcements dated
29 January 2014, 4 April 2014, 13 June
2014, 5 September 2014, 28 November
2014 and 30 April 2015 that (1) the Forensic
Accountants were yet to commence their
field work as the Company and the Forensic
Accountants have encountered difficulties in
procuring relevant parties including the
previous management of the Group to
cooperate in the field work of the Forensic
Investigation; (2) two PRC law firms were
engaged with the objectives to (i) effect the
change of legal representatives and board of
directors of Da Qing Dairy, Heilongjiang
Chang Qing Dairy Products Co., Ltd. (&L
BEIEABRETAF) (“Chang Qing Dairy”)
and Wuchang Benniu Muye Co., Ltd (B % #
SR EABREMTAQA) (“Benniu Muye”)
(collectively referred as to the “PRC
Subsidiaries”) through legal means; and (i)
obtain information requested by the Forensic
Accountants; and (3) the contemplate change
of respective legal representatives of the PRC
Subsidiaries could not be effected and due to
insufficient financial resources of the
Company, the Forensic Investigation has been
temporarily halted.

In addition, the New Controlling Shareholder
appointed two individuals into the board of
directors of its wholly-owned subsidiary,
Global Milk Products Pte. Ltd, which is
incorporated in the Republic of Singapore
(“Global Milk”). However, the directors of the
Company could not locate the complete
books and records of the Company and
Global Milk and the previous managements of
the Company and Global Milk have continued
ignoring the request for any information.
Subsequently in the shareholders meeting of
Global Milk held on 3 December 2015, the
Company resolved to put Global Milk into
winding up, subject to further advice from
legal advisors.

2.1

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
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2.1

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

& B B 75 ¥R 5% MY R

For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

BASIS OF PREPARATION — continued

Given the circumstances that the directors of
the Company have been unable to locate the
complete books and records of the Company
and Global Milk and to get access to the
books and records of the PRC Subsidiaries
and in the absence of the Group’s previous
management to explain and validate the true
state of the affairs of the Company for the
current and the previous periods, it would be
extremely difficult and time consuming to
ascertain the true and correct financial
position and profit or loss of the Group for
the current and the previous periods or to
obtain sufficient documentary information to
satisfy themselves regarding the treatment of
the transactions during the years and various
balances of the Company, Global Milk and
the PRC Subsidiaries for the current and the
previous periods. In the Company’s board of
directors’ (the “Board”) opinion, any
reconstruction of the correct accounting
records would also be almost impossible as
it will be necessary to verify the information
with external and independent sources and
such sources may not be available or may be
unreliable due to their connections with the
Group’s previous management or those
responsible for the financial information which
the Predecessor Auditors identified the
Potential Irregularities within and outside of
the Group.
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For the six months ended 30 June 2018 # 2 = F—NFNA=+H1~1EA

2.1

BASIS OF PREPARATION — continued

As of the date of the interim condensed
financial statements of the Company, the
directors of the Company have used its best
effort, to the extent commercially practicable,
to reconstruct the accounting records of the
Company, Global Milk and the PRC
Subsidiaries for the current and the previous
periods, applying the best estimates and
judgement based on the information of the
Group that are available to the directors of
the Company. However, given substantial
portion of the books and records could not
be located or accessed and the previous
management of the Group did not response
to the Board’s request, the Board believes
that as at the date of approval of the interim
condensed financial statements, it is
impossible and impractical to ascertain the
transactions and balances of the Company,
Global Milk and the PRC Subsidiaries for
inclusion in the financial statements of the
Company since the year ended 31
December 2011. Also, due to substantial
portion of the books and records of the
Group either could not be located or could
not be accessed, the Board believes that it is
almost impossible, and not practical, to verify
the financial information as reported in the
consolidated financial statements of the
Group or financial statements of the
Company for the current and the previous
periods.
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For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

BASIS OF PREPARATION — continued

Given these circumstances, the Board has
not consolidated the financial statements of
Global Milk and the PRC Subsidiaries
(collectively referred to as the “De-
consolidated Subsidiaries”) and no
consolidated financial statements of the
Company were prepared since the year
ended 31 December 2011. As such, the
results, assets and liabilities of the De-
consolidated Subsidiaries have not been
included into the financial statements of the
Company since 1 January 2011. In the
opinion of the directors of the Company, the
interim condensed financial statements as at
and for the six months ended 30 June 2018
prepared on the aforementioned basis is the
most appropriate way of presenting the
results and state of affairs of the Company
as the directors of the Company were unable
to obtain sufficient documentary information
to satisfy themselves regarding the
transactions and balances related to the
De-consolidated Subsidiaries. However, the
de-consolidation of the De-consolidated
Subsidiaries is not in compliance with the
requirements of International Financial
Reporting Standard (“IFRS”) 10 “Consolidated
Financial Statements”. Given the
abovementioned circumstances, the directors
of the Company are unable to ascertain the
impact of the Potential Irregularities with
respect to the accounting records and
transactions of the De-consolidated
Subsidiaries, if any, and the de-consolidation
of the De-consolidated Subsidiaries on the
interim condensed financial statements.

Due to the limited financial information
available and the previous management of the
Group did not response to the Board’s
request, the directors of the Company were
unable to obtain sufficient documentary
information to satisfy themselves regarding
the genuineness and completeness of books
and records and the treatment of various
balances as included in the financial
statements for the six months ended
30 June 2018 and have formed the opinion
as follows:
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For the six months ended 30 June 2018 # 2 =&

2.1

BASIS OF PREPARATION — continued

As the interim condensed financial
statements have been prepared based on the
lack of books and records available to the
Company, the directors of the Company are
unable to represent that all transactions
entered into by the Company the previous
periods have been properly reflected in the
interim condensed financial statements. In this
connection, the directors of the Company are
also unable to represent as to the
completeness, existence and accuracy of
identification and the disclosures of bank
balances and cash in note 8, accrued
expenses and other payables in note 9,
commitments in notes 13 and contingent
liabilities in note 14.

As per assessment by the Board, based on
the Forensic Investigation and the information
available at this stage, all identified, required
adjustments have been put through in the
financial statements for the six months ended
30 June 2018. Since the Forensic
Investigation may be on-going, any further
adjustments and disclosures, if required,
would be made in the interim condensed
financial statements of the Company as and
when the outcome of the above uncertainties
is known and the consequential adjustments
and disclosures are identified, and would
have a consequential effect on the net loss of
the Company for the six months ended 30
June 2018 and net liabilities of the Company
as at 30 June 2018.
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For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

BASIS OF PREPARATION — continued

During the six months ended 30 June 2018,
the Company incurred loss of approximately
HK$5,837,000. In addition, following non-
consolidation of the De-consolidated
Subsidiaries, the Company become an
investment holding company without
conducting other business. It was further
disclosed in the Company’s announcements
dated 19 May 2015, 23 November 2015 and
7 June 2016 respectively that the Stock
Exchange has placed the Company in the
first delisting stage on 14 May 2015,
subsequently placed in the second delisting
stage on 19 November 2015 and in the third
delisting stage on 7 June 2016 pursuant to
Practice Note 17 of the Listing Rules. The
directors of the Company have also been
unable to represent that all present and
contingent liabilities of the Company have
been completely identified as
abovementioned. These conditions indicate
the existence of a material uncertainty which
may cast significant effect on the Company’s
ability to continue as a going concern.

As disclosed in the Company’s
announcement dated 23 June 2015, on
4 May 2015, the New Controlling Shareholder
entered into a sale and purchase agreement
with Global Courage Limited (“Global
Courage”) pursuant to which the New
Controlling Shareholder agreed to sell and
Global Courage agreed to purchase the sale
shares, representing of approximately 60.39%
of the entire issued share capital of the
Company at a consideration of approximately
HK$61,019,000, representing HK$0.1 per sale
share. The share transactions were
completed on 19 February 2016.
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For the six months ended 30 June 2018 B2 = F —NFNA =1 H1 1A

2.1

BASIS OF PREPARATION — continued

As disclosed in the Company’s
announcement dated 21 December 2016. On
21 November 2016, the Company as
purchaser entered into a conditional sale and
purchase agreement with the potential
investors, who are independent third parties
not connected with the Company and its
connected persons (within the meaning of the
Listing Rules), in relation to the proposed
acquisition of a new business (the
“Acquisition”). On the same day, the
Company also entered into a conditional sale
and purchase agreement (the “Disposal
Agreement”) with a potential purchaser (the
“Disposal Purchaser”) for the disposal of the
Company’s subsidiaries (the “Disposal
Group”) (the “Disposal”). The Company has
submitted a resumption proposal (the
“Resumption Proposal”) which contains,
among other things: () a share consolidation;
(i) the Acquisition; (i) the Disposal; (iv) a
share placing; (v) an open offer; and (vi) a
whitewash waiver, to the Stock Exchange
before the expiry of the third delisting stage
for the resumption of trading of the
Company’s shares on the Stock Exchange.
The Acquisition constitutes a very substantial
acquisition and reverse takeover and the
Disposal constitutes a very substantial
disposal under Chapter 14 of the Listing
Rules in which the Acquisition is treated as a
new listing application (the “New Listing
Application”) and is therefore subject to the
approval of the Listing Committee of the
Stock Exchange. The New Listing Application
was filed to the Stock Exchange on 27
February 2017. Details of the above were set
out in the Company’s announcements dated
21 December 2016, 28 February 2017 and 7
August 2017.
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For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

BASIS OF PREPARATION — continued

Pursuant to the Resumption Proposal, on 29
May 2018, the Company completed the
share consolidation for which two (2) issued
or unissued ordinary shares of the Company
at HK$0.00001 consolidated into one (1)
consolidated share of HK$0.00002 each. In
addition, on 4 July 2018, the Company
completed the Acquisition and the Disposal
for which the Company will (i) consolidate the
financial information of the target company
principally engaged in hotpot business in the
PRC and (i) cease to consolidate the
financial information of the Disposal Group
respectively with effective on the same date.
As all of the resumption conditions have
been fulfiled, the Company has made an
application to the Stock Exchange for
resumption of the Company’s shares with
effective on 6 July 2018. Details of which
were set out in the Company’s
announcements dated 4 July 2018 and 5
July 2018.

Given the circumstances that the existence of
new shareholder investing in the Company
and the successful of the Resumption on the
Stock Exchange, the directors of the
Company have adopted the going concern
basis in the preparation of the interim
condensed financial statements.
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2.2 APPLICATION OF INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (“IFRSs”)

The adoption of revised International
Financial Reporting Standards (“IFRSs”)

In 2018, the Group adopted the following
new standards, amendments, improvement
and interpretation to existing IFRSs below,
which are relevant to its operations.

(a) Impact on the financial statements

New standards, amendments,
improvement and interpretation

IFRSs Annual Improvements
2014-2016 Reporting Cycle

IFRS 9 Financial Instruments
IFRS 15 Revenue from Contracts with
Customers

IFRS 15 Clarification to IFRS 15
(Amendment)

IAS 40 Transfer of Investment
(Amendment) Property

IFRIC 22 Foreign Currency Transactions

and Advance Consideration

The adoption of the above new
standards, amendments, improvement
and interpretation to existing IFRSs do
not have a material impact on the
Group.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
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For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

REVENUE AND SEGMENT
INFORMATION

The Company did not conduct business

during the period.

LOSS BEFORE TAXATION

The Company’s loss before tax is arrived at

3. WEERSBEH

4. KBiAIEIE

after charging the amounts as set out below.

R ARER S EET -

ARFRTAE BN T 5 HIE

Six months ended 30 June

BE~A=+THLAKMER

2018 2017
—E-N\F —T—+F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) CREsEZ)
Loss before taxation has been KB TISEEN
arrived at after charging: M TR E 1B ¢
Staff costs (including directors’ BEIXK(BREES
emoluments): ) -
— Salaries and wages — T & &R 300 300
— Retirement benefit scheme — RIS FH B
contributions 6 6
306 306
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5. INCOME TAX EXPENSES

During the six months ended 30 June 2018,
Hong Kong Profits Tax rate was 16.5% (six
months ended 30 June 2017: 16.5%).

No provision for Hong Kong Profits Tax has
been made as the Company did not have any
assessable profit arising in Hong Kong for the
period.

The income tax expenses can be reconciled
to the loss before taxation per the
condensed statement of profit or loss as

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2018 #Z =F— \FNH =+ A1 1EH

FsHRAX

Bz \FXA=+tHLNHE
A BAMNEBHER165% (BEZ
T-—+tFRNA=ZFTRHLEANEAR:
16.5% ) ©

HRARBR AR EREBE LML
o] & SR B0 7 - B AR BB RIS
TR -

FRS BRI B AR R R A R TR
BREFEMT

follows:
Six months ended 30 June
BEAA=+BHLAEA
2018 2017
—FE-N\E —E—tF
HK$’000 HK$’000
FET FHETT
(Unaudited) (Unaudited)
(REER) (RIS EZ)
Loss before taxation B %1 B &S 1B (5,837) (2,726)
Tax at the statutory tax rates BEEMEZRE (963) (450)
Effect of unrecognised deductible KRR A KINEIE &
losses and deductible temporary AR E B E R
differences B 963 450

6. DIVIDENDS

No dividend has been paid or proposed by
the Company during the six months ended
30 June 2018 (six months ended 30 June
2017: HK$Nil).

ARRARBE_Z-NFRA=TH
LE7E B P 48 S A Sl R A ] AR B (B
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& B B 75 ¥R 5% MY R

For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

LOSS PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY

The calculation of the basic loss per share
attributable to owners of the Company is
based on the following data:

7. FAFNHEAAELESRESE

ARBHEAANRESRERNBERDR
BT BB E

Six months ended 30 June

BEAA=THLAKMER

2018 2017
—E-\E —T—tF
HK$’000 HK$’000
THERT FET
(Unaudited) (Unaudited)
(REER) CREsEZ)
Loss [ 3]
Loss for the period attributable to B & & & Ik H A&
owners of the Company for the BZARRAHEAA
purpose of basic loss per share FEAEERNE 1B (5,837) (2,726)
Six months ended 30 June
BEAA=+HILENRER
2018 2017
—FE-N\E —ZT—tfF
(Restated)
(&)
Number of shares BHEBE
Weighted average number of BARAEESRER
ordinary shares for the purpose BBz AR
of basic loss per share InaEFESE 606,300,000 606,300,000

Diluted loss per share were same as the
basic loss per share as there were no
potential dilutive ordinary shares for the six
months ended 30 June 2018 and 2017.

The number of ordinary shares adopted in the
calculation on the basis and diluted loss per
share for the six months ended 30 June
2018 and 2017 have been retrospectively
adjusted to reflect the effect of open offer on
the basis of 1 offer share for every 5
consolidated shares held at an offer price of
HK$0.1025 per offer share as announced by
the Company’s circular dated 9 May 2018
(the “Open Offer”).

HREBEE-F-N\ER-F—LFRX
A=Z+HLERNEAYEEEHETE R
B Bt SR EEERESRERNE
BAR -

HEHEE-_Z - N\ERZT—LEAX
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BRRAZEBBHE  CHEEBHA
B OREARABEZZE - REAAQ
FAEPA-—EZ- N\FRANABHNEL
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“ NOTES TO THE CONDENSED FINANCIAL STATEMENTS
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For the six months ended 30 June 2018 # 2 = F—NFNA=+H1~1EA

8. BANK BALANCES AND CASH 8. RITERERE
As at 30 June 2018, the Company’s bank RZZE—N\FXA=1+H AQ27K
balances carry market interest rate of 0.01% RITHEBRIET IS F N R001%(ZF
per annum (31 December 2017: 0.01% per —+tEF+ A=+ —H:EFRX
annum). 0.01%)EH 8 °
The Company’s bank balances and cash as ARARRZE-NFRA=ZFTHEZ
at 30 June 2018 and 31 December 2017 T—tHF+ A=+ AMNRTEH
respectively denominated in following EBREHRIRATEEE :
currencies:
As at As at
30 June 31 December
2018 2017
R-ZB—N\E HR_T—+F
~A=+B +=-—A=+-—8
HK$’000 HK$’000
FHET FH&ET
Currency: (St
United States Dollars ETT 44 44
HK$ BT 10,296 36
Renminbi (‘RMB”) ARBTARED = -
10,340 80
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For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

BANK BALANCES AND CASH
— continued

As disclosed in note 32 of the Group’s
consolidated financial statements for the year
ended 31 December 2010 (the “2010 Financial
Statements”), a bank balances and cash
amounted to approximately RMB11,523,000
was recorded on the statement of financial
position of the Company at 31 December
2010. Except for bank balances of
approximately RMB3,000, the directors of the
Company have been unable to locate the bank
accounts. The Company engaged the Forensic
Accountants to conduct investigations,
including () send letters to the Predecessor
Auditors to request them provide the relevant
bank information; and (i) send letters to banks
in Hong Kong (including licensed banks,
restricted licensed banks and deposit-taking
companies) (collectively referred as to the
“Banks”) to make enquiry on whether the
Company maintained any bank accounts in the
Banks. However, as of the date of approval of
the financial statements in the previous years,
the Predecessor Auditors only replied that the
relevant information was not available as it was
located in their PRC office. In addition, no
Banks has indicated the existence of any bank
accounts of the Company up to the date of
approval of the financial statements in the
previous years. Given these circumstances, the
directors of the Company recognised a loss of
approximately RMB11,520,000 as other
suspense accounts in the statements of profit
or loss and other comprehensive income for the
year ended 31 December 2011.

8. RITHEHEREE - #&

HMAERBEE_ZT—TF+=A
=t+t—BLEFEMNGEVBRE(=
T-TFHBWER]) M T2 HE - 1R
TH B RIE S H AR11,523,0007TE
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S+-AZHBHRAR -BRTHAR
#53,0007C 2 MITAEERIN - R R AIEF
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HE - AT EARZE R BB AREEIRR
HEER  BERERITZEME
FREZHERE I BEBTFED
MBREILEBS  ZFRITHRTR
EAAMARRRTELFLE - &
HZEBR ARREERNBE-Z
——F+ A=+ HLEFEZER
REME2ERZEENERBEBOAR
#£11,520,0007T * 5l {5 £ fh B2 K BR 1B ©

2018 FHEIsRE EBEBERERLT




BANK BALANCES AND CASH
— continued

As disclosed in note 2.1 to the interim
condensed financial statements, the directors of
the Company have been unable to locate and
to get access to books and records of the
Company, including books and records of
certain bank transactions of the Company took
places for the previous years. Given incomplete
books and records of the Company and the
Company’s previous management did not
response to the request for information, it
would be impossible and impracticable to
ascertain these bank transactions which took
place in the previous periods and to obtain
sufficient documentary information to satisfy
themselves regarding the nature,
completeness, existence and accuracy of the
bank transactions. Given these circumstances,
the directors of the Company have recognised
(i) losses of approximately HK$10,543,000 and
HK$2,538,000 in respect of the aggregate
amounts of the credit balances of bank
transactions took place during the years ended
31 December 2012 and 2013 respectively as
other suspense accounts in the statements of
profit or loss and other comprehensive income
for the year ended 31 December 2012 and
20183 respectively; and (ii) liabilities of
approximately HK$13,142,000 in respect of the
aggregate amounts of the debit balances of
bank transactions took place during the year
ended 31 December 2012 and 2013 as other
payables in the statements of financial
position.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
& B B % R 3R B R

For the six months ended 30 June 2018 B2 = F —NFNA =1 H1 1A

RITEBRRES — &

4 AR HA £ BR B S TR 5% B RE2. 1T
BARAEFREBKIREHBAE
B 2 ADRBRMEEES B8FEAR
RIEBAAFEHEEBITETNETRS
B BRI R AL 8k - AR A R BR R R AD
BAEERARNGAEEEE T ED
EEMERRERNNGER  ZRENB
THMETHNZSRITRS U
BRENIEERMEREFEMNZFIRTT
RHGHME B FEREBREET
ARERTER - ERE@EN - AQA
EFONEE=ZE =R —=
F+ZA=+t—BLFEBSZRHEA
EEREEAN  DRERBEE=_T—=
FRZFE—=F+ZA=+—HLHF
EMETRITRXGEHNBELEY
10,543,000/ 7T 2,538,000/ 7t K &
B IEREMERERETE ¢ R ()P B IS AR
MNEN BRABE_ZT——FR_-F
— =+ A=+ HALLFEMET
RITR B8 7 4R TE 13,142,000
TLE B fE - P EE fth FE AT ROE o

LONGHUI INTERNATIONAL HOLDINGS LIMITED  INTERIM REPORT 2018




NOTES TO THE CONDENSED FINANCIAL STATEMENTS
& B Bt 75 R &R MY &

For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

9. ACCRUED EXPENSES AND OTHER 9. REHHIRHEMEMNRIE
PAYABLES
As at As at
30 June 31 December
2018 2017
R-ZT—N\&E RZT—tF
~A=+H +tZA=+—H
HK$’000 HK$’000
FTHERT FET
(Unaudited) (Audited)
(REER) (EE=Z)
Accrued expenses EETHAX 4,478 3,004
Receipt in advance (note) T8 W 3k 1g (B 5E) 10,263 -
Amount due to a BB GRS AR
de-consolidated subsidiary (o) /NI B/ S 1,028 1,028
Amount due to related parties & B & 75 5UE 26,144 21,847
Other payables Hfth JE S 5K IB 17,694 17,694
59,607 43,573
Note: The receipt in advance of approximately B EE - ¥E UK 3R TE £910,263,000/% TT 3 A B

HK$10,263,000 represented the proceeds
received from the Open Offer. The Open
Offer has become effective in July 2018.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2018 B2 = F —NFNA =1 H1 1A

ACCRUED EXPENSES AND OTHER
PAYABLES — continued

As disclosed in notes 2.1 and 8 to the
interim condensed financial statements, the
directors of the Company have been unable
to locate and to get access to the complete
books and records of the Company and the
De-consolidated Subsidiaries. In addition, the
directors of the Company have been unable
to locate books and records of certain bank
transactions took place for the previous
periods. Given the incomplete books and
records and the previous management of the
Group did not response to request for
information, it would be impossible and
impracticable to ascertain these bank
transactions took place for the previous
periods and to obtain sufficient documentary
information to satisfy themselves regarding
the nature, completeness, existence and
accuracy of these bank transactions. It would
also be extremely difficult and time
consuming to obtain sufficient documentary
information to satisfy themselves regarding
the nature, completeness, existence and
accuracy of these bank transactions. Given
these circumstances, the directors of the
Company have recognised (i) liabilities of
approximately HK$13,142,000 in respect of
the aggregate amounts of the debit balances
of bank transactions took place in the
previous periods; and (ii) liabilities of
approximately HK$4,552,000 as other
payables in the previous periods among
which the directors of the Company have
been unable to locate relevant books and
records in the previous periods.

As further disclosed in note 2.1 to the interim
condensed financial statements, the directors
of the Company have been unable to locate
and to get access to the complete books
and records of the Company and the De-
consolidated Subsidiaries for the previous
periods. Given the incomplete books and
records and the previous management of the
Group did not response to any request for
information, it is impossible and impracticable
for the directors of the Company to ascertain
balances of the amount due to a de-
consolidated subsidiary and other payables
for the current and the previous periods.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
& B Bt 75 R &R MY &

For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

ACCRUED EXPENSES AND OTHER 9. FEtHAZIREMEGRIE — &

PAYABLES — continued
FERRERRIBRRERE

S
el
i

The amount due to related parties were

interest-free and repayable on demand. Ee
SHARE CAPITAL 10. BKX
Number of shares Share capital
Ik 8B [
HK$'000
FET
Ordinary shares gl
Authorised: EE
As at 31 December 2017 and RZE—LtF
30 June 2018 (HK$0.00001 +=ZA=+—HBRK
each) —T—)\F
NA=+H
(% A& E{0.00001
&) 38,000,000,000 380
Issued: BE1T:
As at 31 December 2017 and RZZE—tF+=A
1 January 2018 =t+—HK
—T—-A\&—A—H 1,010,500,000 10
Share consolidation (note a) B 15 & 6 (i 7Fa) (505,250,000) -
As at 30 June 2018 RZZT—-—N\F
~NA=+H 505,250,000 10

Note:

ff &

Pursuant to an ordinary resolution passed by
shareholders at the special general meeting
held on 9 May 2018, the consolidation of
every two (2) issued and unissued shares of
HK$0.00001 each into one (1) consolidated
share of HK$0.00002 became effective on
29 May 2018 (the “Share Consolidation”).
Details of the Share Consolidation were set

a. RERRA 22— \GERANBE
AIREASBBOLBRE GW
(2)B% % T {50.0000178 7T 2 B %17
RABITROEHA—(NREE
0.00002 Tz &M MR =-F
—N\ERAZTABEHTBRHE
Bl e WMOHEHZHEERBEA
—ZE-N\EFRANBZARAE @K

out in the Company’s circular dated 9 May Ao
2018.
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For the six months ended 30 June 2018 B2 = F —NFNA =1 H1 1A

11.

SHARE-BASED PAYMENTS

As set out in note 15 to the interim
condensed consolidated financial statements
of the Group for the six months ended
30 June 2011 which were authorised for
issue on 18 August 2011 (the “2011 Interim
Report”), the Company’s share option
scheme (the “Scheme”) was adopted
pursuant to a resolution passed on 10
October 2010 for the purpose to reward the
directors and employees who have
contributed to the Group and to encourage
the directors and employees to work towards
enhancing the value of the Company and its
shares for the benefit of the Company and its
shareholders as a whole, and will expire on 9
QOctober 2020. Under the Scheme, the board
of directors of the Company may grant
options to eligible employees, including
directors of the Company and its
subsidiaries, to subscribe for shares in the
Company.

The maximum number of shares which may
be issued upon exercise of all options to be
granted under the Scheme of the Company
shall not, in the absence of shareholders’
approval, in aggregate exceed 10% in
nominal amount of the aggregate of shares in
issue on the listing date.

The maximum number of shares issued and
to be issued upon exercise of the options
granted to each grantee under the Scheme in
any 12-month period shall not exceed 1% of
the shares in issue for the time being.

Where any further grant of options to a
director or employee would result in the
shares issued and to be issued upon
exercise of all options granted and to be
granted to such person (including exercised,
cancelled and outstanding options) in the
12-month period up to and including the date
of such further grant representing in
aggregate over 1% of the shares in issue,
such further grant must be separately
approved by shareholders in general meeting
with such director or employee and his
associates abstaining from voting. The
Company must send a circular to the
shareholders disclosing the identity of the
director or employee in question, the number
and terms of the options to be granted (and
options previously granted to such director or
employee) and other information required
under the Listing Rules.

11.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
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11.

12.

13.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

& B B 75 ¥R 5% MY R

For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

SHARE-BASED PAYMENTS —
continued

At any time, the maximum number of shares
which may be issued upon exercise of all
options which then have been granted and
have yet to be exercised under the Scheme
shall not in aggregate exceed 30% of the
shares in issue from time to time.

There were no share options outstanding as
at 1 January 2017, 31 December 2017,
1 January 2018 and 30 June 2018.

RELATED PARTY TRANSACTIONS
(a) Balances with related parties

Save as disclosed in notes elsewhere
to the interim condensed financial
statements, the Company did not
have any significant material related
party transactions during the period.

(b) Key management personnel
emoluments

The key management of the
Company comprises all the directors
of the Company. The short term
benefits were HK$300,000 for the six
months ended 30 June 2018 (six
months ended 30 June 2017:
HK$300,000).

COMMITMENTS

As disclosed in note 2.1 to the interim
condensed financial statements, the directors
of the Company have been unable to locate
and to get access to the complete books
and records of the Company and the De-
consolidated Subsidiaries for the previous
periods. Given the incomplete books and
records and the previous management of the
Group did not response to any request for
information, it is impossible and impracticable
for the directors of the Company to ascertain
the balances for the previous periods.
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For the six months ended 30 June 2018 # 2 = F—NFNA=+H1~1EA

14.

15.

CONTINGENT LIABILITIES

As disclosed in note 2.1 to the interim
condensed financial statements, the directors
of the Company have been unable to locate
and to get access to the complete books
and records of the Company and the De-
consolidated Subsidiaries for the previous
periods. Given the incomplete books and
records and the previous management of the
Group did not response to any request for
information, it is impossible and impracticable
for the directors of the Company to ascertain
the balances for the previous periods.

EVENTS AFTER THE REPORTING
PERIOD

UNDERWRITING AGREEMENT

As announced by the Company on 3 July
2018, all of the conditions precedent of the
underwriting agreement entered into by the
Company and an underwriter (the
“Underwriter”) in relation to the open offer of
the Company on 2 May 2018 (the
“Underwriting Agreement”) had been satisfied
and the Underwriting Agreement was not
terminated by the Underwriter prior the latest
time for termination of the Underwriting
Agreement. Accordingly, the open offer
became unconditional.

Pursuant to the Underwriting Agreement and
based on the results of the open offer, the
Underwriter subscribed for 26,150,938 offer
shares which were all the offer shares not
taken up by the qualifying shareholders upon
the Underwriting Agreement became
unconditional.

14.

15.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
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15.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2018 &2 =&

EVENTS AFTER THE REPORTING
PERIOD — continued

COMPLETION OF THE OPEN OFFER

As announced by the Company on 3 July
2018 and 4 July 2018, a total of 113 valid
acceptances of allotments for an aggregate
of 74,899,062 offer shares, representing
approximately 74.12% of the total number of
the offer shares available for subscription
under the open offer, were received. Share
certificates for the offer shares to those
qualifying shareholders who had accepted
and paid for their offer shares were
despatched by ordinary post on 4 July 2018.

COMPLETION OF THE ACQUISITION

As announced by the Company on 4 July
2018, all the conditions precedent to the
Acquisition as set out in the conditional sale
and purchase agreement (as amended and
restated on 20 February 2017 and
supplemented on 30 June 2017) entered into
between the Company as purchaser and
independent potential investors (the
“Vendors”) on 21 November 2016 (the
“Acquisition Agreement”) had been fulfilled
and the completion of the Acquisition (the
“Acquisition Completion”) took place on 4
July 2018. A total of 3,789,375,000
consideration shares were allotted and issued
and the consideration convertible bonds in
the aggregate principal amount of
HK$129,470,312.50 were issued to the
Vendors (or their nominees) on 4 July 2018.
Upon Acquisition Completion, the target
company has become a wholly-owned
subsidiary of the Company and the financial
results of the target group are consolidated
into the financial statements of the
Company.
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For the six months ended 30 June 2018 B2 = F —NFNA =1 H1 1A

15.

EVENTS AFTER THE REPORTING
PERIOD — continued

COMPLETION OF THE DISPOSAL

As announced by the Company on 4 July
2018, all the conditions precedent to the
Disposal as set out in the Disposal
Agreement had been fulfiled and the
completion of the Disposal (the “Disposal
Completion”) took place on 4 July 2018.
Upon Disposal Completion, the Group has
ceased to have any beneficial interest in any
company in the Disposal Group, and all the
companies in the Disposal Group have
ceased to be subsidiaries of the Company.

COMPLETION OF THE SHARE PLACING

As announced by the Company on 4 July
2018, all the conditions set out in the placing
agreement entered into between the
Company and an placing agent (the “Placing
Agent”) on 2 May 2018 (the “Placing
Agreement”) had been fulfiled and the
completion of the share placing took place
on 4 July 2018. An aggregate of
757,875,000 placing shares were successfully
placed by the Placing Agent to not less than
six placees at the placing price of
HK$0.1025 per placing share pursuant to the
terms and conditions of the Placing
Agreement.

RESUMPTION OF TRADING

As all the resumption conditions had been
fulfilled, trading in the shares of the Company
was resumed on 6 July 2018 (the
“Resumption”).

15.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

& B B 75 ¥R 5% MY R

For the six months ended 30 June 2018 &2 =ZF — NFNA=1 HI1E 1A

EVENTS AFTER THE REPORTING
PERIOD — continued

CHANGE OF DIRECTORS

With effect from the date of the Resumption,
Dr. Choi Chiu Fai Stanley and Mr. Choi Ka
Wai have resigned and ceased to be
executive directors of the Company, and Mr.
Szeto Tat Kwan and Mr. Fok Wai Ming Eddie
have resigned and ceased to be independent
non-executive directors of the Company due
to the change in control of the Company.

The appointments of Mr. Hung Shui Chak,
Mr. So Kam Chuen, Mr. Chen Jun and Mr.
Yuan Mingjie as executive directors of the
Company, and the appointments of Mr. Chan
Chun Yiu Thomas and Mr. Mai Guangfan as
independent non-executive directors of the
Company, took effect from the date of the
Resumption.

CHANGE OF COMPANY NAME

As announced by the Company on 30 July
2018, the English and Chinese names of the
Company have been changed to “Longhui
International Holdings Limited” and “§E %
B4R B R A F)” respectively (the “Change
of Company Name”). The Change of
Company Name will not affect any right of
the holders of the securities or the daily
business operation or the financial position of
the Company.

CHANGE OF STOCK SHORT NAME

As announced by the Company on 30 July
2018, the securities of the Company are
traded on the Stock Exchange under the new
stock short name of “LONGHUI INTL” in
English and “BE 18 B FX % in Chinese with
effect from 3 August 2018. The stock code of
the Company remains as 1007.

APPOINTMENT OF EXECUTIVE DIRECTOR

As announced by the Company on 10
August 2018, Mr. Su Guicai has been
appointed as an executive director of the
Company with effect from 10 August 2018.
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BEENWEDN

BUSINESS REVIEW

At the request of the Company, trading in the shares
of the Company (the “Share(s)”) had been
suspended since 22 March 2012 due to the
resignation of the Predecessor Auditors.

On 26 May 2016, the Stock Exchange issued a
letter to the Company stating that the Company was
placed in the third delisting stage. The third delisting
stage would expire on 6 December 2016. The
Company should provide a viable resumption
proposal at least 10 business days before the third
delisting stage expires (i.e. 21 November 2016) to:

1) demonstrate sufficient operations of assets
under rule 13.24 of the Listing Rules;

2) conduct forensic investigation on the issues
raised by the Predecessor Auditors, disclose
the findings of the investigation and take any
remedial actions;

3) demonstrate that there is no reasonable
regulatory concern about the integrity the
Company’s management which will pose a
risk to investors and damage market
confidence;

4) demonstrate that the Company has put in
place adequate financial reporting procedures
and internal control systems to meet
obligations under the Listing Rules; and

5) inform the market of material information for
the shareholders and the investors to
appraise the Group’s position.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

On 21 November 2016, the Company as purchaser
entered into the Acquisition Agreement (as amended
and restated on 20 February 2017 and
supplemented on 30 June 2017) with independent
potential investors for the proposed acquisition of a
target group which is primarily engaged in the
operation of a hotpot restaurant chain in the PRC
from the independent investors at a consideration of
HK$517,881,250. The acquisition constituted a very
substantial acquisition, connected transaction and
reverse takeover and was treated as a new listing
application for the Company under the Listing Rules;
therefore, subject to the approval of the Listing
Committee of the Stock Exchange. On the same
day, the Company entered into the Disposal
Agreement (as amended and supplemented by a
supplemental agreement dated 30 June 2017) with a
potential purchaser for the proposed disposal of the
Company’s subsidiaries at a consideration of HK$1.
The subsidiaries were incorporated in Singapore and
the PRC. As the complete books and records of
those subsidiaries could not be located or accessed,
the financial statements of those subsidiaries have
been de-consolidated from the consolidated financial
information of the Group.

The Company submitted a resumption proposal
which contains, among other things, () a share
consolidation; (i) the Acquisition; (iii) the Disposal; (iv)
a share placing; (v) an open offer; and (vi a
whitewash waiver, to the Stock Exchange before the
expiry of the third delisting stage.

On 27 February 2017, the Company filed the new
listing application to the Stock Exchange which
comprised of, inter alia, (i) proposed share
consolidation on the basis that every two (2) issued
and unissued shares of HK$0.00001 each will be
consolidated into one (1) consolidated share of
HK$0.00002; (i) the Acquisition in which the target
group engaged in hotpot restaurant business in the
PRC at a consideration of HK$517,881,250; (iii) the
Disposal in which the Company proposed to dispose
of the entire issued share capital of Global Milk for a
cash consideration of HK$1.00; (iv) proposed placing
of the Company’s shares at an aggregate of up to
757,875,000 shares at HK$0.1025 each; (v)
proposed open offer involving the allotment and
issue of 101,050,000 offer shares at the offer price
of HK$0.1025 per offer share on the basis of one (1)
offer share for every five (5) consolidated shares held
on the record date; and (vi) change of the board
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composition of the Company upon resumption of the
Company’s shares, which subsequently lapsed in
August 2017.

On 20 September 2017, the Company resubmitted a
second new listing application to the Stock
Exchange which subsequently lapsed in 2018. The
Company resubmitted a third new listing application
to the Stock Exchange on 6 April 2018. As
disclosed in the announcements of the Company,
the Acquisition constituted a very substantial
acquisition for the Company and a reverse takeover
for the Company under the Listing Rules.

On 2 May 2018, the Company entered into () a
supplemental agreement to the Acquisition
Agreement with the Vendors; and (i) a supplemental
agreement to the Disposal Agreement with the
Disposal Purchaser, to, among other things, extend
both long stop dates of the Acquisition Agreement
and the Disposal Agreement for the fulfilment or
waiver (as the case may be) of the respective
conditions precedent thereto, from 30 April 2018 to
31 August 2018. Save for such amendments, the
salient terms of the Acquisition Agreement and the
Disposal Agreement remained unchanged and
effective. Also, the Company and the Placing Agent
entered into the Placing Agreement pursuant to
which the Placing Agent conditionally agreed to
place an aggregate of 757,875,000 placing shares at
HK$0.1025 per placing share, on a fully underwritten
basis, to not less than six placees. Furthermore, the
Company and the Underwriter entered into the
Underwriting Agreement pursuant to which the
Underwriter conditionally agreed to fully underwrite
the offer shares (save for 64,167,662 offer shares to
be subscribed by Global Courage).

As announced by the Company on 28 May 2018,
the Executive had conditionally granted the
whitewash waiver to Mr. Hung Shui Chak, one of the
Vendors, which was subject to certain conditions.

All conditions precedent of the Share Consolidation
had been fulfilled as at 28 May 2018. The Share
Consolidation took effect on 29 May 2018. Following
the implementation of the Share Consolidation, the
board lot size for trading on the Stock Exchange
has changed from 1,000 shares to 20,000
consolidated shares since 29 May 2018.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

On 4 June 2018, the Board proposed to change the
English name of the Company from Daging Dairy
Holdings Limited to Longhui International Holdings
Limited, and to change the dual foreign name of the
Company in Chinese from “AXEZLEZRER AR
to “BE MR B B &R B R 2 F)”. The Change of
Company Name was subject to certain conditions.

FINANCIAL REVIEW

Given the circumstances that substantial portion of
the books and records of Global Milk and the PRC
Subsidiaries could not be located or accessed and
the previous management of the Group did not
response to the Board’s request, the financial
statements of those subsidiaries have been de-
consolidated from the consolidated financial
information of the Group since the year ended 31
December 2011. There was no turnover for the six
months ended 30 June 2018 (six months ended 30
June 2017: HK$NIl). The loss for the six months
ended 30 June 2018 was approximately
HK$5,837,000 (six months ended 30 June 2017:
approximately HK$2,726,000). The increase in loss
during the period was mainly attributable to the
professional fees incurred for the publication of the
documents in relation to the resumption work and
the listing expenses incurred for the listing
application.

INTERIM DIVIDEND

The directors of the Company (the “Directors”) do
not recommend to pay any interim dividend for the
six months ended 30 June 2018 (six months ended
30 June 2017: HKS$NIl).

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING RATIO

As at 30 June 2018, the Company had total assets
of approximately HK$10,463,000 (31 December
2017: approximately HK$266,000). The assets of the
Company as at 30 June 2018 were prepayments
and bank balances and cash.

As at 30 June 2018, the Company’s current liabilities
amounted to approximately HK$59,607,000 (31
December 2017: approximately HK$43,573,000).

The net liabilities value per share of the Company
was approximately HK$0.081 as at 30 June 2018
(31 December 2017: approximately HK$0.071). The
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net liabilities value per share was computed based
on 606,300,000 ordinary shares in issue as at 30
June 2018 and 31 December 2017 (Restated)
respectively.

The gearing ratio as computed based on total
interest bearing indebtedness over total assets. No
gearing ratio was computed as the Company did not
have interest bearing indebtedness as at
30 June 2018 and 31 December 2017 respectively.

PLEDGE OF ASSETS

As at 30 June 2018, the Company had no charges
on its assets (31 December 2017: HK$Nil).

CAPITAL STRUCTURE

For the six months ended 30 June 2018, the Share
Consolidation took effect on 29 May 2018. Save as
disclosed above, there was no change in the capital
structure and issued share capital of the Company.

INVESTMENT POSITION AND PLANNING

On 21 November 2016, the Company as purchaser
entered into the Acquisition Agreement (as amended
and restated on 20 February 2017 and
supplemented on 30 June 2017) with independent
potential investors for an acquisition of a new
business which is primarily engaged in the operation
of a hotpot restaurant business in the PRC at a
consideration of HK$517,881,250. The acquisition
constituted a very substantial acquisition, connected
transaction and was treated as a new listing
application for the Company under the Listing Rules,
therefore, subject to the approval of the Listing
Committee of the Stock Exchange. On the same
day, the Company entered into the Disposal
Agreement (as amended and supplemented by a
supplemental agreement dated 30 June 2017) with
the Disposal Purchaser for the disposal of Global
Milk and its subsidiaries at a consideration of HK$1.
The subsidiaries were incorporated in Singapore and
the PRC. As the complete books and records of
those subsidiaries could not be located or accessed,
the financial statements of those subsidiaries have
been de-consolidated from the consolidated financial
information of the Group since the year ended 31
December 2011.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

Upon Acquisition Completion, the target company
has become a wholly-owned subsidiary of the
Company and the financial results of the target
group are consolidated into the financial statements
of the Company.

Upon Disposal Completion, the Group has ceased to
have any beneficial interest in any company in the
Disposal Group, and all the companies in the
Disposal Group have ceased to be subsidiaries of
the Company.

CONNECTED TRANSACTIONS

The acquisition of a new business which is primarily
engaged in the operation of a hotpot restaurant
business in the PRC constituted connected
transaction as Mr. Hung Shui Chak, one of the
vendors to the Acquisition, would become a
controlling shareholder and an executive director of
the Company. As such, the transactions
contemplated under the Acquisition were subject to
the reporting, announcement and independent
shareholders’ approval under the Listing Rules. The
Acquisition Completion took place on 4 July 2018.

NON-COMPLIANCE OF APPENDIX 16
“DISCLOSURE OF FINANCIAL
INFORMATION” OF THE LISTING RULES

Given the circumstances that substantial portion of
the books and records of Global Milk and the PRC
Subsidiaries either could not be located or could not
be accessed, no sufficient data available to compile
this interim report so as to comply with the
Appendix 16 “Disclosure of Financial Information” of
the Listing Rules. The following information has been
omitted:

1. Details of commitments and contingent
liabilities; and
2. Information in respect of major customers and

major suppliers.
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BEENWEDN

Save as disclosed above and elsewhere in this
interim financial information, there was no other
material breach of or non-compliance with applicable
laws and regulations by the Company that has a
significant impact on the business and operations of
the Company.

FOREIGN CURRENCY RISK

The foreign currency risk of the Company is the
foreign currencies deposited in the bank. As at 30
June 2018, the Company had bank balances of
approximately HK$44,000 (31 December 2017:
approximately HK$44,000) and approximately
HK$10,296,000 (31 December 2017: approximately
HK$36,000) denominated in USD and HKD
respectively.

EMPLOYEES AND REMUNERATION
POLICIES

The number of employees of the Company as at
30 June 2018 was five (31 December 2017: five).
The Company remunerates its employees mainly
based on individual’s performance and qualification.
Other benefits include bonuses awarded on a
discretionary basis and mandatory provident fund
schemes.

EVENTS AFTER REPORTING PERIOD

Save as disclosed in note 15 to the interim
condensed financial statements, there is no other
significant events occurred after the reporting date
and up to the date of signing this interim report.

PROSPECTS

After acquisition of Longhui International Catering
Management Holdings Limited, we are principally
engaged in the hotpot restaurant business and we
own three brands in the PRC, namely Faigo (“#&%F”),
Xiao Faigo Hotpot (“/|\ME=FA #8”) and Hong Yuanwai
(“#E8%5)). As at 5 July 2018, we owned and
operated 97 restaurants in total in 18 cities in the
PRC. As disclosed in the resumption circular, we aim
to replicate the business models and expand the
restaurant network to become the preferred hotpot
restaurant chain offering quality foods and services
in the PRC.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 5 July 2018, we had totally seven restaurants
under the brand Faigo (“#2#f”). One new Faigo
restaurant was opened in Hefei, Anhui Province in
July, which is a joint venture that we own 70% of
the share interest. We will continue to seek
opportunities for opening more restaurants under the
brand Faigo (“#2#&F”) in other cities in the PRC.

As at 5 July 2018, we had totally eighty nine
restaurants under the brand Xiao Faigo Hotpot (“//°
MEEF X #”) and one restaurant under the brand
Hong Yuanwai (“# & 4)"). We have entered into six
binding leases for sites of new restaurants under
these two brands which shall be opened by 31
December 2018.

Apart from the expansion plan, we will also continue
to refine our current business operations to enhance
our same-store sales growth and profitability. These
enhancements will include but not limited to
strengthening marketing efforts, developing new food
products, optimizing workflow for better labor cost
efficiency and incentivizing staff to further improve
our service quality.
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EXREBRAMESN

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2018, the interests or short positions
of the Directors and chief executives of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which they were taken or deemed to have under
such provision of the SFO) or which were required
to be recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as follows:

CORPORATE GOVERNANCE AND OTHER INFORMATION
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Note 1: The 320,838,314 Shares were held by Global
Courage Limited. Global Courage Limited is
wholly-owned by Head and Shoulders Direct
Investment Limited, which in turn is wholly-owned
by Dr. Choi Chiu Fai Stanley. Thus, Head and
Shoulders Direct Investment Limited and Dr. Choi
Chiu Fai Stanley were deemed to be interested in
the 320,838,314 Shares held by Global Courage
Limited pursuant to the SFO. With effect from 6
July 2018, Dr. Choi Chiu Fai Stanley has resigned
and ceased to be an executive director of the
Company due to the change in control of the
Company.

Note 2: The percentage is calculated on the basis of
505,250,000 shares of the Company in issue as

at 30 June 2018.

Save as disclosed above, as at 30 June 2018, none
of the Directors or chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
SFO), which were required to be recorded in the
register required to be kept under section 352 of the
SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the six
months ended 30 June 2018 was the Company, or
any of its holding companies, its subsidiaries or its
fellow subsidiaries a party to any arrangement to
enable the Directors and chief executives of the
Company (including their spouses and children
under 18 years of age) to hold any interest or short
positions in the shares, or underlying shares, or
debentures, of the Company or its associated
corporations (with the meaning of Part XV of the
SFO).
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EXREBNRAMESN

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2018, the following persons or
corporations (other than Directors or chief executives
of the Company) were interested in 5% or more of
the issued share capital of the Company which were
recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the
SFO, or to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO and the

CORPORATE GOVERNANCE AND OTHER INFORMATION
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Global Courage Limited BREEA
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(“Mr. Ho”) (Note 2) ERlEAA
mMEREE(FEE]
(Hizt2)
Ms. Hung Ying Beneficial owner 37,135,875 (L) 111,407,625 (L) 148,543,500 (L) 29.40%
(“Ms. Hung’) (Note 2) BREEAA
e (i)
(Mizt2)
Mr. So Kam Chuen Beneficial owner 14,904,875 (L) 44,714,625 (1) 59,619,500 (L) 11.80%
(“Mr. So”) (Note 2) ERHEEA
ERFLE(EHLE]D
(GE#)

JIZZH  .ONGHUI INTERNATIONAL HOLDINGS LIMITED  INTERIM REPORT 2018




CORPORATE GOVERNANCE AND OTHER INFORMATION

TEREBRAEMEHN

Approximate

Total number percentage of

Number of of shares and the issued share
underlying Number of underlying capital of
Name of shareholder Capacity shares held shares held shares held the Company
P H Fifs FifiRHBE (EXRAFSET
BEREE 5t BH#E KHEE HERGEY  BRABOEML
(Note 4)
GEZY
Joyful Marvel Limited (“Joyful Beneficial owner - 508,000,000 (L) 508,000,000 (L) 100.54%
Marvel’) (Note 3) BRBEEAA
Joyful Marvel Limited ([ Joyful
Marvel ]) (Fi 3£3)
Mr. Ou Jin Yao Norris Interest of controlled - 508,000,000 (L) 508,000,000 (L) 100.54%

(“Mr. Ou”) (Note 3) corporation
BERZE(REE)  ENHEEES
(Hizt3)

(L): Long position

Note 1:

Note 2:

The 320,838,314 Shares were held by Global
Courage Limited. Global Courage Limited is
wholly-owned by Head and Shoulders Direct
Investment Limited, which in turn is wholly-owned
by Dr. Choi Chiu Fai Stanley. Thus, Head and
Shoulders Direct Investment Limited and Dr. Choi
Chiu Fai Stanley were deemed to be interested in
the 320,838,314 Shares held by Global Courage
Limited pursuant to the SFO.

On 21 November 2016, the Company (as the
purchaser) and Mr. Hung, Ms. Hung, Mr. Ho, Mr.
So and Ms. Sezto Yuen Man, (collectively as the
vendors) entered into the Acquisition Agreement
(as amended and restated on 20 February 2017
and supplemented on 30 June 2017) pursuant to
which the Company conditionally agreed to
acquire, and the vendors conditionally agreed to
sell, the sale shares for a total consideration of
HK$517,881,250, which would be satisfied by way
of allotment and issue of shares and by way of
issue of convertible bonds. Details of the above
were set out in the Company’s announcement
dated 7 August 2017.

fEE2

320,838,314f% A% 15 B Global Courage
Limited+5 4 + MGlobal Courage Limited
Head and Shoulders Direct Investment
Limited® & # A * fiHead and Shoulders
Direct Investment Limited Il f £% 57 i 18 4
ZEHA B REEHFRBEED
Head and Shoulders Direct Investment
Limited & 5% 58 8 @ £+ 4 4 & 3 Global
Courage Limited#¥ A 2.320,838,3140% i% 1
BERMER -

RZT—XE+—A=+—8  xARR{E
BER) B Lt A%k BRE
ERAGEREL S (SBER) &I LW
BRIt E-_A-+AREIRE
MIR T —+FNA=ZTBEHT)
BFit - ARAAEGERERE mzSE
FEGBHEREHE/RERD  REAHAR
517,881,250/ 7T + 1§ B B EITAI AR & H
BB RBETRMO I - HlFEHRAR
RAIBMA-T—+tFN\ALBANASL-
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Note 3: Under the SFO, Joyful Marvel was deemed to be
interested in the 508,000,000 placing shares to be
allotted and issued to Joyful Marvel, as a placee,
upon completion of the share placing pursuant to
the Placing Agreement. Joyful Marvel is wholly-
owned by Mr. Ou, Thus, Mr. Ou was deemed to
be interested in the 508,000,000 placing shares to
be allotted and issued to Joyful Marvel pursuant
to the SFO.

Note 4: The percentage is calculated on the basis of

505,250,000 shares of the Company in issue as
at 30 June 2018.

Save as disclosed above, as at 30 June 2018, the
Company had not been notified by any person or
company, other than Directors or chief executives of
the Company whose interest are set out in the
section headed “DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES” in this report, who had interests or
short positions in the shares, underlying shares and
debentures of the Company which would fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register to be kept by the
Company under section 336 of the SFO.

DISCLOSURE OF CHANGE IN
INFORMATION OF DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the
change of information on Directors is as follows:

Name of Director

ExaB

CORPORATE GOVERNANCE AND OTHER INFORMATION

MiES: RIREHREE KA - Joyful Marvel#f 18
# 7508,000,0000% B & iR {5 & # & #
0 RS IRD TR A 1 T AR
15 B & 7% [m1Joyful Marvel (1 &% B A) Bl
B K %47 © Joyful Marvel i Bl 56 4 2 &
A AL REBEESRPEED - BEE
AR A 1% B B ]2 B 4T T Joyful Marvel )
508,000,0000% & 7 # # A # %5 ©

M4 : BEEILTIUR-Z—NFXA=T
H 2505,250,0000k A A Rl B # (TR 5 &

HAH

BREXHABEEEN R-CE-NFRA=+
B BEEMALRRT(EELARFTLE
TBRABRABEEEREEZTHRABRK
7 HERG REFOER AR I RE 2 E
mHN BAEARFERREES RME K
I EXVER 2% E35 2 M5 LA M AR B
B SN IREE S R R R 0] 5£3361% A L8
M AGAT B M AR BRG  HERSD
RESTHEAREIAER -

FHESENEYHZHE

BRI EHHRBFEIBSIBU)IE EFERNE
BT

Details of change

BEHE

Mr. Chan Chun Yiu Thomas
(Independent Non-executive Director)

He has been appointed as an executive director of
International Entertainment Corporation (stock code:

1009) with effect from 6 July 2018.

BRORBEEBLIFHNTEF)

FEREABERREER QR (BRI - 1009) #O#H

TEE A-E-N\FLtASBRABER-
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities during the financial period.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the
“Share Option Scheme”) which was approved by the
written resolutions of all the shareholders of the
Company and adopted by the resolutions of the
Board passed on 10 October 2010 (the “Adoption
Date”). The Share Option Scheme is for a period of
10 years commencing from the Adoption Date, after
which period no further options shall be granted.

During the six months ended 30 June 2018, there
were no options outstanding, granted, exercised,
cancelled or lapsed under the Share Option
Scheme.

CORPORATE GOVERNANCE PRACTICES

The Directors recognise the importance of
incorporating the elements of good corporate
governance in the management structures and
internal control procedures of the Group so as to
achieve effective accountability to the shareholders
as a whole. The Board strived to uphold good
corporate governance and adopt sound corporate
governance practices. The principles and the code
provisions of the Code on Corporate Governance
Practices (the “CG Code”) contained in Appendix 14
of the Listing Rules have been adopted by the
Company.

In accordance with the requirements of the Listing
Rules, the Company has established an audit
committee (the “Audit Committee”) with defined term
of reference. The Company has also established a
nomination committee and a remuneration
committee with defined terms of reference. The
terms of reference of these Board committees are
available on the Stock Exchange’s website and the
Company’s website.

TEREBRAEMEHN

BE HESBEAAT LHES

RETBARE > AR AN E R E
BE BRALEERNARFZ ETES -

BB RR A A

ARBRBERARFZRBRNAEERESR
HETAR-—Z—ZF+ATA(RHKA
H)BBNEFRRBERRANEBETS
(MBRR MRt E]) - BEESS A RA AR
RENOF HRBTERITR LB -

REBEE-Z-NFRA=1THLEXNEAR B
gt B TR ERMARTTR  ERG - BTE
EREHERE KRB B

LEEAER

EERARERAERBERREUNMENL
RS BE R RE R ARBEGIRF S R IF
CEEALRFEER -EFERABHE
BMREFCEELR URARENEEELRT
e ARFC AR AR RS+ AT
UMK EERERTADIREERTALD
B BR Bl BT AR ST »

R ETHRANRE  ARFERILEBI
BEGENEZZES([EXZRE) -4
AEATFEKLAANBEAENRELEEZES
RHEMNERE ZESEFEEBMTEZEENRE
HEEE R AR XA R A DB RUAER -

L L L L G PR Y
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During the six months ended 30 June 2018, the
Company has complied with the CG Code except for
the deviation from the code provisions which are
explained below.

Code Provision A.1.8

No insurance cover was arranged for the Directors
because of the suspension in trading of the
Company’s shares during the six months ended 30
June 2018. Following the Resumption, directors’
insurance is being arranged for each Director.

Code Provision A.2.1

Dr. Choi Chiu Fai Stanley was the chairman and the
chief executive officer of the Company during the six
months ended 30 June 2018. The Board believed
that vesting the roles of both chairman and chief
executive officer in the same person provided the
Company with strong and consistent leadership and
allowed for effective and efficient planning and
implementation of business decisions and strategies.
The Board considered that the structure of vesting
the roles of chairman and chief executive officer in
the same person would not impair the balance of
power and authority between the Board and the
management of the Company.

Code Provision A.4.1

Under the code provision A.4.1 of the CG Code,
non-executive directors should be appointed for a
specific term, subject to re-election. The
independent non-executive Directors during the six
months ended 30 June 2018 were not appointed for
a specific term as required under code provision
A.4.1 but were subject to retirement by rotation and
re-election at annual general meeting in accordance
with the articles of association. As such, the
Company considered that sufficient measures had
been taken to ensure that the Company has good
corporate governance practices.

CORPORATE GOVERNANCE AND OTHER INFORMATION

s

RBE-Z—\FRA=+THLEREA K
RASETEEERTA - HET X R
ST RIMESCHO 1B S BR Ob o

TR SCEA.81%

HREBE-Z-AFRNA=ZTHLREA "
ARABENEEFEREE RAKRREFLHR
BRI -ERE ARRNAERBEESR
BERRR

SFHMESCEA2. 18

(ZE-E-NFRA=ZTBELEREAR  5EH
BEFLARARATIRFITHRAEHE -EEER
RAR-ALREIRERITREZZBES
ARAZEERDAEM—H THEEKR
RETEIRETERARLRE EEERA
EERB - ALTREETRERTBER B
B TEFLEFQEARREEREMZE
papsEi BRI

SFHMESCEA41E

R AR EA T R T AVESTEA AR - SEH
TEEERBECTMERE  YWASRET-
BHE_Z-N\FXA=THLEXNER BI
FRTERUBRETAURIEALGZR
THRETEHERE  EREAREALQT
ERAANBRERBFASHRERTREES
Feo Bl ARFRDC KRR S 5 LA FE
RAERBFTREFELEEREN -

LONGHUI INTERNATIONAL HOLDINGS LIMITED  INTERIM REPORT 2018




CORPORATE GOVERNANCE AND OTHER INFORMATION

Code Provision C.1.2

Management should provide all members of the
board with monthly updates giving a balanced and
understandable assessment of the issuer’s
performance, position and prospects. During the six
months ended 30 June 2018, the Company did not
provide monthly updates on the financial information
of the Group’s performance position and prospects
due to the loss of control over the subsidiaries in
Singapore and in the PRC, and thus the financial
statements of those subsidiaries were de-
consolidated from the consolidated financial
information of the Group.

Code Provision C.2.1

The Company did not conduct a review of the
effectiveness of its subsidiaries’ risk management
and internal control systems due to the loss of
control over the subsidiaries in Singapore and in the
PRC, and thus the financial statements of those
subsidiaries were de-consolidated from the
consolidated financial statements of the Group.

The existing Board is of the view that following the
Resumption, one of its main priorities in 2018 is to
improve the corporate governance of the Group.

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the model code as set
out in Appendix 10 of the Listing Rules (the “Model
Code”) as the required standard for securities
transactions by Directors. The Company has made
specific enquiries of all Directors held offices during
the six months under review. All Directors have
confirmed that they complied with the required
standards set out in the Model Code and its code of
conduct regarding directors’ securities transactions
throughout the six months ended 30 June 2018.

TEREBRAEMEHN

sPRME LS C.1.2%

EREERSAMEZE2BRERRENE
Bt BETAZERR RARMSRHEDE
EZRERZAB - BE_FT-NFXA
=tHIEAREAR  ARREETNE R E
MERRZEE  ARAREREBASE
BXERREAN S 2B AEMBHER B
b ZEWBRBZHBRREBAEEL
REFBRERBBELEE AR

SFHIECEC.2.145

K R IN R K A BT A B A0 4
BOARARHAHEARBRAR ZARERE R
BRABERRRERIEETERN B
EHBRRZHBRREPEFEARER
SEGAMBIRE -

AEEFGRRREREKR ARRR-T
—NFHET-EEEERERAAEEN

EER -

EEETESXINEETH

RRB R LR A+ P E IR ET
BI([RETEDEREFTETEFRXZNMR
ERE - RARBERMEBEHANEREEDN
EREFFEHABERN 2RERER N
HEZZ-N\EXA=ZTHLERNEAR &
ERETRETIRESETIESFRZET
STRIMRERE ©
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AUDIT COMMITTEE

The Audit Committee was established on
10 October 2010 with written terms of reference in
compliance with Rule 3.21 of the Listing Rules and
paragraph C3 of the CG Code as set out in
Appendix 14 of the Listing Rules. The primary duties
of the Audit Committee are to provide the Board
with an independent review of the effectiveness of
the financial reporting process, internal control and
risk management system of the Group, to oversee
the audit process and to perform other duties and
responsibilities as assigned by the Board. The Audit
Committee comprises three independent non-
executive Directors, namely, Mr. Ha Kee Choy
Eugene (being the chairman of the Audit
Committee), Mr. Mai Guangfan and Mr. Chan Chun
Yiu Thomas.

The Audit Committee has reviewed with the Board
the accounting principles and practices adopted by
the Company and discussed the internal control and
financial reporting matters including the review of the
unaudited condensed interim financial statements
and results of the Company for the six months
ended 30 June 2018.

REVIEW OF ACCOUNTS
The Audit Committee has reviewed the Company’s

financial statements for the six months ended 30
June 2018.

CORPORATE GOVERNANCE AND OTHER INFORMATION

EXEESE

AR REIR BT R BIES.2116 K A% BT
B+ OAXERTRAECIRORE R _-F
—EE+ATHRZAEEREEENALD
AERZRE BERZEENIZRAEMR
AEBEFBERERF - ARG R ERE R
HENEREEANESSRHEBLEN &
EEMAEFRBETESFSMETIRNE MR
REE -BERZEQRA-RBIUFATES
MR BRERZESIFREASIELE K
EREERRERES

ERZREQREFGLCENARRRALZ
Gt RE R E  WRA A EBEE R %R
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