GIORDANO

Giordano International L|m|ted

£ £ W

%

f% 5 R X

Interim Report 2018 ':F'Hﬂ

(Stock Code 13157 - 709)



MBHE

BIRE 2w Ky #T

FHIMBERNERRS

B AR R

o o> o
" OOR® =
w3
Bl B o
w5
& m B

U~ S| S

o)
K
W
53
=
fein

AEEZGRAA D HHBRRME

H &

NCIE-

INTERIM REPORT 2018 & H # %

g 8
CONTENTS

Financial Highlights 2
Management Discussion and Analysis 3
Report on Review of Interim Financial Information 21
Consolidated Income Statement 23
Consolidated Statement of Comprehensive Income 24
Consolidated Balance Sheet 25
Consolidated Statement of Changes in Equity 27
Consolidated Cash Flow Statement 29
Notes to the Unaudited Condensed Consolidated Interim

Financial Statements 31
Other Information 54
Corporate Information 63

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF



BHEE

FINANCIAL HIGHLIGHTS

(REER)
(Unaudited)
B ZEZ6H30H L <@EA
(b B2 RAFIS) - (In HK$ million, Six months ended June 30 %5
HUEHEETREN) except earnings per share) 2018 2017 Change
FEE—F OPERATING RESULTS
$H & 5 Sales 2,860 2,618 9.2%
A Operating profit 348 331 5.1%
RNATIREERBRTEH %A Profit after income taxes attributable
to shareholders of the Company 254 245 3.7%
BRER PER SHARE DATA
% & F Earnings per share
— BEREA) - Basic (HK cents) 16.2 15.6 3.8%
—EE(B) - Diluted (HK cents) 16.1 15.6 3.2%
TR EBAR B (B L) Interim dividend per share (HK cents) 17.0 15.0 13.3%
Bt =& FINANCIAL RATIOS
FEYHHEERRNZREHE Inventory turnover days on costs 77 79 2
NP IR R FE(RBR TS 18 % A R Profit after income taxes attributable
to shareholders of the Company 8.9% 9.4% (0.5)pp/ B 7 2
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MANAGEMENT DISCUSSION AND ANALYSIS

MANAGEMENT DISCUSSION AND ANALYSIS OF
GROUP RESULTS OF OPERATIONS AND FINANCIAL

POSITION

The following commentaries refer to the year-on-year (“YOY”)
comparison of the six months ended June 30, 2018 and 2017, unless

otherwise stated.

OVERVIEW

ERRBBEERAB(ARA]) REMNEBR o
A AEE]) ABEBEREZES HERZ

m K B ¥EGiordano X Giordano  Junior
Giordano Ladies ~ BSXA K H i 8 B &% #
K TR e

20186 A30H + F M i 82,444 PFI T o
(542,331,000 5 R 2 TE =) 4B Ak 2 48
woIREEE MEMETL IR FENR

4 B 1,203/ BB PIT o 8K % &M
MR KRB EWE  FFE - REom AL
oo HffiRim R HREEEMT - RN
P9 & B JF 48 hn73fE - IRIFTR ©

HE2018F6H30H L ANEA A 2B HER o
728601 BT+ EFE B59.0% o ANEEA]
LEEMPMmEN(AEBATLESMATER])?
EMN3A% - MA bR MEEB(AEE
AL ERPI TS E R ) 2T S IN5.1% K224
TEEXZEMHENFS -

ARRIBRREMNGIAEHEZMN(ARRGE o
B R FEMLRBR TSR B IER ) B2.54EE T -
B2017F HE h13.7% °

MR2018F6 A30H 2 IR & MIRTTATF (FIBRIE o
TERE)EEB1224E8 T »

PEEHEHEEHHER BRELEELCTER
REFTHEI S MEEZ HER
PEBAILRPITHER AL BFITEFERAR L 2
—HHAHEE 2 AL HAEEELE ([BEEE])RmE

JE TR B & GFH B AR 2 AR am MR E R

B REVEEFGE -
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Giordano International Limited (the “Company”) and its subsidiaries
(the “Group”) is an international apparel retailer with a portfolio of
brands, including Giordano and Giordano Junior, Giordano
Ladies, BSX as well as other owned and licensed brands.

We offer high-quality, value-for-money and easy-to-wear apparel
through a network of 2,444 stores (or 2,331,000 sqg. ft. of retail
floor space) as at June 30, 2018, of which 1,293 were
standalone stores. The majority of stores were in Greater China,
South Korea, Southeast Asia and the Middle East. We manage
our stores by geographic regions and by distribution channels.
Net increase in stores during the period was 73, as shown in
Table 1.

Group sales' for the six months ended June 30, 2018 were
HK$2,860 million at a gross margin of 59.2%. The Group’'s
comparable store gross profit (“Group CSGP”)?2 was up by 3.1%,
with comparable store sales (“Group CSS”)? up by 5.1%. Table 2
provides details by major markets.

The profit after income taxes attributable to shareholders of the
Company (‘PATS”) was HK$254 million, an increase of 3.7%
over 2017.

Cash and bank balances, net of bank loans, were HK$1,224 million
at June 30, 2018.

Group sales refer to consolidated sales and include retail sales from directly operated
stores and sales to all overseas/non-consolidated franchisees.

Group CSS/CSGP are total Giordano brand sales/gross profit of consolidated
subsidiaries, at constant exchange rates, from existing directly operated stores
(“DOS”) and franchised stores that have been fully operating in the same prior
period.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF



BEEEzwmMR D H(E)
MANAGEMENT DISCUSSION AND ANALYSIS (continued)

®1: MHmAES Table 1: Store portfolio
ZEZE(FEIR)
FAmE R Retail floor space
Store numbers (sq. ft. in thousands)
MR6H30H 7A6830H
at June 30 at June 30
2018 2017 2018 2017
ZERDH Retail and Distribution
B K B Mainland China
hn B2 & Franchised stores 612 567 473 446
HEE DOS 326 346 271 283
DR E A= The rest of Asia Pacific 603 555 625 570
=N | Taiwan 205 197 198 192
R The Middle East
mERJE Franchised stores 40 41 42 44
HEE DOS 147 152 181 186
BB KR Hong Kong and Macau 77 78 89 88
8 5h hn BB R Overseas franchisees 434 435 452 483
By Total 2,444 2,371 2,331 2,292
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

RESULTS OF OPERATIONS

Table 2: Group results of operations

B ZE6HA30H L AEA
Six months ended June 30
& 1k
HEEY% HERE 25
% to % to

(UG EETRENN) (In HK$ million) 2018 sales 2017 sales Change

TR E A& The rest of Asia Pacific 838 29.3% 705 26.9% 18.9%

AR K fE Mainland China 680 23.8% 605 23.1% 12.4%

B RIRM Hong Kong and Macau 478 16.7% 473 18.1% 1.1%

A Taiwan 355 12.4% 304 11.6% 16.8%

HER The Middle East 336 11.7% 352 13.5% (4.5%)

HBIMBER s HEHER Wholesale sales to overseas franchisees 173 6.1% 179 6.8% (3.4%)
AEBHESE Group sales 2,860 100.0% 2,618 100.0% 9.2%
EF Gross profit 1,694 59.2% 1,566 59.8% 8.2%
LEBH Operating expense (1,382) (48.3%) (1,295) (49.5%) 6.7%
&% 7l Operating profit 348 12.2% 331 12.6% 5.1%
EBITDA EBITDA 442 15.5% 415 15.9% 6.5%
ARRIRREERATEHEEF PATS 254 8.9% 245 9.4% 3.7%
2 IR 4 6 EE Global brand sales® 3,582 3,514 1.9%
2IRBEEFP Global brand gross profit3 2,196 2174 1.0%
AEBULERMMEERERE Group CSS growth 5.1% 4.6%
REBALEMMENERE Group CSGP growth 3.1% 6.6%
HRRE KB Net cash and bank

‘TR balances at period end 1,224 1,233 (0.7%)
HREE Inventories at period end 499 461 8.2%
FEHHERAZTEBH Inventory turnover on costs

(FERER%))(A) (ITOC”) (days)* 77 79 2

ABRREEE  MBEEREER
SEFIAERE AR EEEEREF

ENEE -

INTERIM REPORT 2018

H

PRI E R EFIE2018F EF18E - REiink ¢
AP EEHER

FRRBABENRIGES GRS KB EXATAZE

B &

Global brand sales/gross profit are at 2018 exchange rates, and are greater than
Group sales/gross profit to include the total of Giordano retail sales/gross profit, in
DOS, franchised stores and stores operated by a joint venture.
ITOC refers to inventories held at period end divided by cost of sales and multiplied
by number of days in the period.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

HEREREF

REBHERENMN.2%  HERETEERHKRE - 8
1B I05.5% © A B A] &P iH S BIE An5.1%
AILLEPITERIEMNA% « LR FBZRHNE
mAA R FHEB LA

AEBEFEBEENKRARBIGIES T BR

EE26%(REKI) -FRHAEMNSFTHBHERE
AL BEE TS HEEA8.6% « 8:1519.7% 2
R

BRI EIHEENG88% B FER - YINERZ
B EFHEIERCI% TBRAPRKALE - Heh

B K [ 2 b3 5 & BB 42 1119.6% ©

’f%MEW%%Tﬁ%%ﬁﬁu%%’%%ﬁm861% ° 1z
ODREREFHFERD N SKEAIHLBFIMHHE

ERIERS2% LA BFIM EFIERE.9% - EX
ARG BHTERBEB R Mg 2l &P 8

ERERALRMAMEFNZSAIER - ZI1RD 5
B14.7%K%12.4% ° T IH) = 18 205 G & Giordano
LadiesW A] LB PI M SH E BB IR T 1S £5.4% -
MmA LR PFIMERTMIEE7.3% °

R EREBEE D ZHEER

Sales and gross profit

Group sales increased by 9.2%, or by 5.5% if translated at constant
exchange rates. Group CSS were up by 5.1% and CSGP improved by
3.1%. The increase was primarily due to merchandising mix and
increase in average selling price.

The Group’s e-business generated HK$163 million in revenue at a
22.6% growth rate (see Table 3). Accounting for 89.6% of the Group’s
e-business sales, our e-business in Mainland China recorded a 19.7%
increase in sales.

Sales from physical stores recorded a stable growth of 8.8%.
Wholesale sales to franchisees grew by 6.9%, primarily from Mainland
China, the wholesale sales of which increased by 19.6%.

Core Giordano lines constituted 86.1% of total brand sales. Our core
womenswear sustained its growth momentum from last year and
recorded growth of CSS by 8.2% and CSGP of 6.9%. The integrated
marketing approach of our childrenswear continues to be effective and
the brand delivered strong growth with CSS and CSGP increasing by
14.7% and 12.4%, respectively. Our premium womenswear brand,
Giordano Ladies, posted a stable CSS growth of 5.4% while CSGP
improved by 7.3%.

Table 3: Sales by channel

HZ6H30R L <@ A
Six months ended June 30

=9 =) #E

(A B EETAENT) (In HK$ million) 2018 Contribution 2017  Contribution Change
B85 Physical stores 2,308 80.7% 2,121 81.0% 8.8%
BFEG E-business 163 5.7% 133 5.1% 22.6%
TEHER Retail sales 2,471 86.4% 2,254 86.1% 9.6%
HMBEEHBEIEES Wholesale sales to franchisees 389 13.6% 364 13.9% 6.9%
AEBHEER Group sales 2,860 100.0% 2,618 100.0% 9.2%

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

K& EE 1 £8.2% 2 16.941% & T (20174 :
1566EE L) TEZ2RAATHEELINS%
1B A5 E SR AR 1112.4% K 85 & 8 5.2% 1M
BRI FHERKALEAETZHRAREH
B - MABLERDIEBE PR KRERE - A
M BARAREBE2018F6AMGIE BRFE
HBBEER - NEBEFETROGMEE D2 &
NRERASRBEAHEEURHENEENFTFRE
HERREEER - AEBEFNZEH2THR
x4 o

R4 BHWBEDZERNZEDN

Group gross profit grew by 8.2% to HK$1,694 million (2017: HK$1,566
million), driven mainly by an increase in average selling price of 9.5%,
offset by an increase in average product cost by 12.4% and volume
decrease by 5.2%. Average product cost was higher due largely to the
appreciation of Renminbi as the majority of products were sourced
from Mainland China. However, the impact will diminish as Renminbi
has started to depreciate since June 2018. Group gross margin was
down by 0.6 percentage points due in part to changes in channel mix
and longer promotion periods during the late Chinese New Year and
other festivals. An analysis of change in Group gross profit is provided
in Table 4.

Table 4: Gross profit variance analysis by region

EZE2017F HE2018F

6A308 Ik & & 6A30H Lt

NEAEF [ BmEYE A~MEAEA

Six months ended  Z @A A £E - E5 1 Translational Six months ended

June 30, 2017 Product Selling HE Vietnam exchange Aot June 30, 2018

(HEEETAEN) (In HK$ million) gross profit costs price Volume  acquisition impact Miscellaneous gross profit

TAEMILE The rest of Asia Pacific 425 (23) 38 12 31 19 (1) 501

B AR Mainland China 336 (23) 29 @) - 28 - 367

BEERRM Hong Kong & Macau 330 (25) 69 (45) - - 2 327

B Taiwan 186 (11 37 - - 9 - 221

B E The Middle East 229 (16) - (13) - 1 4 205

misHEE Market mix - ) 4 2 - - - -

BERSH Retail and distribution 1,506 (104) 177 @7 31 57 1 1,621
YEIMIBERE/MBRF  Wholesale sales to overseas

IHEHER franchisees/subsidiaries 60 73

rE Group 1,566 1,694

Htt WA R H bzt - FH

EmBRAREMBRZFERESTFERA -
WA~ HEEEZ Wz EFBUWA » &R 42,400
BB IT 23,6008 T °

INTERIM REPORT 2018 & H # %

Other income and other gains, net

Other income and other gains comprised royalty income, rental
income, gain from disposal of assets and interest income, which
decreased by HK$24 million to HK$36 million.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

B AR B49.5% NR12EH H B E48.3% ¢
TEAAAEBHEENE HRBEHRERE
CHEEREHNSEREA B MR (LERTE
AP EME)FAEAM FAMEAEBREHEESR
ZHEDHTEE20.7% (20174 : 21.9%) - BE %
WANEREHE T AN - BB 8 T A
HEBZED L EFEMIT76% LR AEE
ZHEBEERI2WARANEREE RIENE -

RERA

R N R348 B TT 0 HBIBR51% - AEEK
WARENEABESLLEGMNERNETEZR
EoRZ2RNEBEBEOREMNER BREFH
ERHEESREEN — R -

"6 BRHER D CHERRKERNER

Operating expense

Operating expense ratio decreased by 1.2 percentage points from
49.5% to 48.3%, largely due to improved Group sales. Shop
occupancy charges to sales were lowered to 20.7% (2017: 21.9%) due
to the closure of non-performing DOS and the opening of stores in
more reasonably-priced locations, particularly in Greater China.
Although staff expense increased due to manpower shortage in the
industry, total staff expense to sales was flat at 17.6%. This was due
to a 9.2% increase in Group sales and a better human resources
management process.

Operating profit

Operating profit was HK$348 million, an increase of 5.1%. The uplift in
the Group’s revenue and gross profit were the primary factors that
contributed towards the growth in operating profit. The increase in
magnitude of the growth in operating profit is slightly less than the
growth in gross profit due to the fact that there was a one-off gain on
disposal of available-for-sale financial asset last year.

Table 5: Sales and operating profit contribution by region

RBEHZE
Contribution by region
HEHE KERA
Operating
& £2018F6H30R L <18 A Six months ended June 30, 2018 Sales profit
TR H bt [2 The rest of Asia Pacific 29.3% 35.6%
B K BE Mainland China 23.8% 15.2%
B! Hong Kong and Macau 16.7% 13.5%
=¥ | Taiwan 12.4% 11.2%
PR The Middle East 11.7% 14.4%
HBMBEm o HEHER Wholesale sales to overseas franchisees 6.1% 6.0%
HENMB AR 2B HERE Wholesale sales to overseas subsidiaries — 11.5%
BEER  MBREMBA RS Headquarter expense, net of other income and gains - (7.4%)
100.0%  100.0%

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

e

Fr 15 %t 58,4008 7 7T (20174 : 7,4008 /& 7T) -
BEERME E22.4% (20174 : 21.0% ) - BEEFH =1
MEBE ARG S WL B AT 80 #F E 18
hne

R F) R IR AL BR B 15 B 208 7

RAFIRREMEBRAEREEN EFAS7%E2.54
BB IC (20174 : 2458 T) » MMKRGFTR - ER
EXFriz REA - FFE R A£8.9% ¢ IR A0.51
ERE

R6: ARARREGRAEGHRBRENESH DN

(UEEETHREN)

Income taxes

Income taxes amounted to HK$84 milion (2017: HK$74 million),
representing an effective tax rate of 22.4% (2017: 21.0%). The
increase in effective tax rate is mainly attributable to the increase in
withholding taxes paid for dividend received during the period.

Profit after income taxes attributable to shareholders
of the Company

PATS increased by 3.7% to HK$254 million (2017: HK$245 million), as
shown in Table 6. Net margin was 8.9%, a decrease of 0.5
percentage points, for reasons cited in the preceding commentaries.

Table 6: Analysis of change in PATS

(In HK$ million)

H £20175F6A30H 1L <18 B B R 520175

Reported 2017 PATS for the six months

EABRREEBRFTEBREF ended June 30, 2017 245
TARHEH M= The rest of Asia Pacific 32
B Taiwan 9
[ South Korea 5
BB KR Hong Kong and Macau 2
BN E A 2 S BHER Wholesale sales to overseas subsidiaries 2
K R Mainland China 1
HBMBEm o HEHER Wholesale sales to overseas franchisees (8)
PR The Middle East (22)
FTig®i - JEiEhlMigEs MEER Income taxes, non-controlling interests, finance expense

eI =g and headquarter expense (22)

B E2018F6HA30R L AEAZ KA EBRE
EHZEARARREGRAEHEBEF
BB EEE

PATS for the six months ended June 30, 2018
without currency translation difference 244
Currency translation difference 10

B Z2018F6A30H L ABAEHREZ
KARRREMGBRAESBAERR

Reported PATS for the six months
ended June 30, 2018 254

INTERIM REPORT 2018 & H # %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

™5 7

MTzARBTEHEERNEHERREMN  HER
NABTREM AIRBEEEER UMK REHZE
MBEBREREBEMAELE 2B - BRAHEFHAR
WEBRAFEMEEENEMKAZZE -

ANALYSIS BY MARKET

The following market-specific comments are in local currencies or, if in
Hong Kong dollars, are at constant exchange rates to remove
distortions from the translation of financial statements. These figures
have not removed the impact on imported product costs contracted at
non-local currencies.

W K BE Mainland China
®R7: PEIKE Table 7: Mainland China
HZ6A30HLAEA
Six months ended June 30
1 16
HEHE% HEEY L)
% to % to

(UANRKEBETAEN) (In Renminbi million) 2018 sales 2017 sales Change

H4E DOS 276 49.9% 081 52.7% (1.8%)

MR 2 B E 5 Wholesale sales to franchisees 158 28.6% 144 27.0% 9.7%

BEFH% E-business 119 21.5% 108 20.3% 10.2%
BIHER Total sales 553 100.0% 533 100.0% 3.8%
EH Gross profit 299 54.1% 296 55.5% 1.0%
KEER Operating expense (261) (47.2%) (260) (48.8%) 0.4%
=l Operating profit 43 7.8% 42 7.9% 2.4%

HEE DOS 276 281 (1.8%)

meaE Franchised stores 293 274 6.9%

BFEE E-business 119 108 10.2%
miE s E B Total brand sales 688 663 3.8%
LB mEEHEERE CSS growth 7.3% 4.2%
ALBEMmEFNERE CSGP growth 5.8% 5.9%

BEEIE DOS 326 346 (20)

mEaJE Franchised stores 612 567 45
HARMTEE Stores at period end 938 913 25

BETERBBFFFAR BANRBEARER
BIBL A - EFREHRNEEMERERET
RER YHEESEMETHMSAMRRESD

Hx -

GIORDANO INTERNATIONAL LIMITED

B WE B ERL

Our Mainland China business progressed at a solid pace despite the
fierce competitive retail environment. The two strategic channels of
e-business and franchising contributed towards the stable growth and
will continue to be our key drivers in the medium term.

INTERIM REPORT 2018 & H # %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Hong Kong and Macau

Table 8: Hong Kong and Macau

B Z6H30H 1L <@ A
Six months ended June 30
5 =
HEFE% $HE FH % 25
% to % to
(U B EETAENN) (In HK$ million) 2018 sales 2017 sales Change
BIHE SR Total sales 478 100.0% 473 100.0% 1.1%
EH Gross profit 327 68.4% 330 69.8% (0.9%)
KEER Operating expense (280) (58.6%) (285) (60.3%) (1.8%)
LR Operating profit 47 9.8% 45 9.5% 4.4%
AT PTG R R X CSS growth 5.6% 6.8%
ATLLERPITH EF I R X CSGP growth 3.9% 7.9%
BRI E R Stores at period end 77 78 (1)

REBRYNEBHFRE HEBERE _FTEH

AR A& o

RaRNETAERZ EHE B (R A

B BT HEEEGEE -

After a robust Chinese New Year, sales in the second quarter slowed
down. CSS increase was achieved through well-executed marketing

programs and promotional activities.

=0 Taiwan
ECHE-Y - Table 9: Taiwan
HE6H30B L ~EA
Six months ended June 30
1h 1l
HEEY% HE % 2E
% to % to
(XEEHEEBEN) (In New Taiwanese Dollar million) 2018 sales 2017 sales Change
WIHE TR Total sales 1,347 100.0% 1,201 100.0% 12.2%
EF Gross profit 838 62.2% 736 61.3% 13.9%
LB R Operating expense (693) (51.4%) (640) (53.3%) 8.3%
20 T Operating profit 147 10.9% 109 9.1% 34.9%
AT I ERIE R X CSS growth 11.3% (7.4%)
AL EF R X CSGP growth 13.4% (2.1%)
BIRFIT & B Stores at period end 205 197 8

INTERIM REPORT 2018 & H # %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BEMNKRA0ITEFE_FERHAKEAALE
BEZE2018F ¥ F -BREMTEMIHEEIN
B MEE ZERTHEHETERETY
TEH RIS RS A b B PI T S & 58 & 7] tb & P9
MEFEDFIIEIN11.8%K13.4%  EF KL TY
TEARFHEELFA-

TAREMBE
R10: EARHME

Taiwan’s performance had rebounded since the second quarter of
2017 and continued into the first half of 2018. Effective merchandising,
well-executed marketing programs and strong e-business growth on
top of the recovery of the local retail market boosted CSS and CSGP
to grow by 11.3% and 13.4%, respectively. The improvement in gross
margin was largely due to the improvement in average selling price.

The rest of Asia Pacific

Table 10: The rest of Asia Pacific region

HZ6A30H L<EA
Six months ended June 30

1 1
HEEY% HERE% BE
(X EBEETAEMN - (In HK$ million, translated at % to % to
BT ERILE constant exchange rates) 2018 sales 2017 sales Change
B ERR Total sales 809 100.0% 705 100.0% 14.8%
EF Gross profit 482 59.6% 425 60.3% 13.4%
rEBH Operating expense (364) (45.0%) (343) (48.7%) 6.1%
1205 A Operating profit 121 15.0% 89 12.6% 36.0%
AT LB PI S E BRI R X CSS growth 3.6% 7.0%
AL EFIE R X CSGP growth 3.0% 8.7%
HIRFIT & B Stores at period end 603 555 48

RoAEMBE BERBNEEEBRZEERE
BI5.8%HIHER - ZMRMEEBNERBRY
SUBEE LHEHME HERRE RX
BREELHNRENNZEREBEGMK-

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

In the rest of Asia Pacific, the acquired Vietnam operations contributed
to 5.8% of the sales for this region. Operating profit from this region
recorded strong double-digit growth, particularly from Singapore,
largely to the

Indonesia and Thailand. This was attributable

improvement in gross profit and expense control.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

RN DAHMHE(RTSED)

Table 11: The rest of Asia Pacific region (by market)

HZ6A30HL~fEA
Six months ended June 30
qLBMAH ALBMS P
HEH HEBERE ERERE Mm#A
Sales CSS growth CSGP growth Stores at period end
(KEEETBEN (In HK$ million, translated LX)

BETEELE) at constant exchange rates) 2018 2017 Change 2018 2017 2018 2017 2018 2017
gfe Indonesia 311 271 14.8% 5.4% 15.3% 2.9% 17.5% 257 246
s Singapore 152 150 1.3% 1.1% (0.6%) (1.4%) 3.2% 43 43
ES Thailand 165 155 6.5% 4.1% 1.3% 7.0% (0.4%) 164 156
BREL Malaysia 95 92 3.3% 0.9% 14.6% 1.8% 15.6% 92 88
BN Australia 33 33 #FFlat 12.7% 7.5% 9.3% 14.3% 13 16
W Vietnam* 47 - FHEENA FERENA TEANA FERANA TEANA 32 -
REF Cambodia 6 4 50.0% 17.2% 33.6% 17.4% 40.2% 2 1
0E India = - FEANA TEANA TEENA FEANA TEBENA = 5
By Total 809 705 14.8% 3.6% 7.0% 3.0% 8.7% 603 555

HHEBR2017F771 A4 #  BWEABEREZED
RAEEE FARR

N AHE - ENEfREmML - J LRI MIEER
Fa &M END A AB11.2%K%10.7%H) 18 &
R o-BEME EONBANMEZ A LLRP™HE
EREERERALRFIMENERED B A3.7%
R43% o e =B 2 &8 &% ) 5 5138 1119.8%
F17.3%  r MZEMBEEZRHE R KNIEL
Ko RETINE - Q&R FIEN129.8% » = E RN
PARIBRZPITER ANAR IS AR S FTE ©

INTERIM REPORT 2018 & H # %

Vietnam operations were acquired on July 1, 2017 and its result have been consolidated by
the Group since the acquisition date.

During the Ramadan period, Indonesia stood out with CSS and CSGP
growth of 11.2% and 10.7%, respectively. Overall, markets that
celebrate Ramadan delivered CSS and CSGP growth of 3.7% and
4.3%, respectively. Operating profit of Indonesia and Thailand
increased by 19.8% and 17.3%, respectively, and these markets are
continuing to deliver sustainable and significant growth. In Singapore,
operating profit increased by 29.8%, due largely to an improved cost
position from the closure of non-performing stores.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF
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BEEEzwmMR D H(E)
MANAGEMENT DISCUSSION AND ANALYSIS (continued)

PR The Middle East
R12: R Table 12: The Middle East

EZ6H30H L <@ A

Six months ended June 30
5 15

HEE» THE % 25

(X B EETHEN (In HK$ million, translated % to % to
ZEEEELE) at constant exchange rates) 2018 sales 2017 sales Change

WBIHERE Total sales 333 100.0% 352 100.0% (5.4%)
EF Gross profit 203 61.0% 229 65.1% (11.4%)
K 'R Operating expense (154) (46.2%) (160) (45.5%) (3.8%)
R F Operating profit 49 14.7% 71 20.2% (31.0%)
AL ERPIm BRI R E CSS growth (3.7%) 11.0%
AP EF IR E CSGP growth (12.2%) 9.9%
ERPIT 8B Stores at period end 187 193 (6)

PR RMEBREEHRE - NFE—FE &1 In the Middle East, we are facing challenges. In the first quarter, CSS
AL BT S E 58 N 7.3% © AILLECFI M EEE  of the region dropped by 7.3%. The magnitude of the decrease in CSS
ETHREENRE _FTERME1.5% @ BEATLLEP]  reduced to 1.5% for the second quarter, resulting in an overall
MIHEREEREMP3.7% - A1 AR - Fufi#EE  decrease of CSS by 3.7%. During the period of Ramadan, attractive
BRI HhZREFESDMEETHNIAEREM N -E  promotional activities and sales discounts were launched to improve
BEHEE ARARATEKEEERY - —BLEE  the situation. Management believes that the Company can weather the

BE  ERBBLAET -

temporary setback and its performance will rebound once the
economic environment improves.

GIORDANO INTERNATIONAL LIMITED

B R B ER
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

South Korea (a 48.5% joint venture under an
independent management team)

*®13: M8 Table 13: South Korea
HZ6H30HIL<EA
Six months ended June 30
15 1
HEHEY% HE % B 5
% to % to
(KEEEEAEN) (In Korean Won million) 2018 sales 2017 sales Change
BIHE R Total sales 97,668 100.0% 102,345 100.0% (4.6%)
EH Gross profit 57,272 58.6% 59,150 57.8% (3.2%)
& FE Net profit 8,233 8.4% 7,006 6.8% 17.5%
FE AL & F Share of profit 3,996 3,401 17.5%
AHBFATEEEEER  CSS growth (3-2%) (6.2%)
DR NG LE T CSGP growth (1.5%) (3.3%)
BARFImE R Stores at period end 191 196 (5)

MERESFAHERITS%  ERANREFRY
PRAZES  BAEARREEFITRENE LM
B HRRBERNFEEL MERKAREETR
REEF RN KELRT -

HBMMEFT 2R BEERE
*14: BIHIMBEFPHTEE

South Korea reported a net profit increase of 17.5%, attributable to
better cost control, closure of non-performing stores and enhanced
gross margin. Inventory rationalization and lower product costs due to
shared sourcing have also contributed to substantial gross margin
improvement.

Wholesale sales to overseas franchisees

Table 14: Store numbers of overseas franchisees

M6H30R
At June 30
BRH5E D By market 2018 2017
=z South Korea 191 196
REE Southeast Asia 225 227
H b5 Other markets 18 12
P9 i 48 B Total stores 434 435
GIORDANO INTERNATIONAL LIMITED 15
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

GNP 2 B G S BB D 3.4% E1.73EE
JL(20174F 17988 0) - MY BB A2 RPN
EFYR M BHEERSIRFA42% - ZHIBME
BEERBRA G AL - B RS 8E L
24% - EERHERIEEROMBIUIINLEZ
MBRIFEXER RERVNBRERN  ZEH
MAEmEEEFRABRE R -

B 3 ROR

RBEESRUKEER

KEBWMPHARIELR - H2018F6H30H ' BR&
FIRITHETF(NRIEITERR) B12248 8 T
(20174F : 12.33{B# L) °

LAS T AIE 2 /2 BRER 1T 5 B A2.9818 7% 7t (2017
F 208 B AEBZERLE(REESR
BHRREeRBITEHEGTEERNRRRRELEZR Y
th & 5t H) A-0.4 (20174 : -0.4) - 7201846 A
30H - BREBEE287TEB T A ME A E10.68
BB E  AEBZRELE AE2.4(2017F :
2.5)°

Mx- - HBERERE

20185 £ ¥ F - B X A4,0008 7% 7T (2017
F 450088 L) cBERETEMNE  PITEABE &M
MAZHEEN - EREFEEREEHREA
& ARABRMORER R -

FAERRUHBLEEAR

B N X Rh B B A R B20124F )2016%F F
BWBHRRER - RFETRENAR BEE
RRPAEELELRRE -

REELTZER
BEABRHINEGERAZBaGEHREIERR
MR EEEFI8EN B ERA ZE - BIAR
14,4008 7T - R BE5,4008 B TRNKRELE
BB ZE1,0008 87T K T RANEEEHN
2,9008 & 7T °

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

Wholesale sales to overseas franchisees decreased by 3.4% to
HK$173 million (2017: HK$179 million). Wholesale sales would have
improved by 4.2% if the wholesales to Vietnam were not taken into
account last year. The results from this market have been consolidated
during the period. The growth in wholesale sales to South Korea
increased by 2.4%. Management remains focused on expanding our
franchise and wholesale footprints outside of our core markets.
Though initially small, these newly developed markets will pay off in the
medium and long run.

FINANCIAL POSITION
Liquidity and financial resources

The Group’s financial position is sound. At June 30, 2018, the cash
and bank balances, net of bank loans, was HK$1,224 million (2017:
HK$1,233 million).

The short-term bank borrowings were denominated in Hong Kong
dollars and amounted to HK$298 million (2017: HK$298 million). The
Group’s gearing ratio, defined as the ratio of total borrowings less
cash and bank balances to equity attributable to shareholders of the
Company was -0.4 (2017: -0.4). As at June 30, 2018, the Group’s
current ratio was 2.4 based on current assets of HK$2,587 million and
current liabilities of HK$1,068 million (2017: 2.5).

Property, plant and equipment

During the first half of 2018, capital expenditure was HK$40 million
(2017: HK$45 million). It is noteworthy that there has been an increase
in both the number of stores and store upgrades. Management will
continue to invest in our shop ambiance to strengthen our brand
image.

Goodwill and put option liabilities

The goodwill and put option liabilities arose from the acquisition of the
Middle East operations in the years of 2012 and 2015. We have
carried out impairment tests and management is of the view that there
is no impairment on goodwill for the period.

Interests in joint ventures

The balance stated in the interests in joint ventures of the balance
sheet mainly represents our 48.5% interest in the South Korea joint
venture. The decrease by HK$44 million during the period reflected the
dividends paid out of HK$54 million and currency translation difference
of HK$19 million, which offset our share of profit of HK$29 million.

INTERIM REPORT 2018 & H # %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

7K £ @ 7220186 A30H 2 15 & 1% 113,800& /& 7T
38.2% % 4.9918 & 7t (201746 H30R : 4.61(8 &
) FERERBEHEERE MK 2B £77
H o

HEFMMBERANTFELFRMNEEEE K
SERENEANBRRIERBEBZEERER
SNTFE o B PIR R A TF B B2017HF F RAHR
245%  ERESRAUBEERRRBRBZTEK
FERRERER-

*R15: RHEFE

Inventories

Group inventories at June 30, 2018 increased by HK$38 million, or
8.2%, to HK$499 milion (June 30, 2017: HK$461 million). ITOC
decreased by 2 days to 77 days because of higher sales.

Inventories at suppliers and franchisees are not our legal liabilities. The
Group tracks this information to ensure that we do not build up
excessive off-balance sheet inventories. Our system inventories have
decreased by 4.5% as compared to 2017 year-end balance.
Management considers this inventory level to be healthy and adequate
in relation to our projected sales.

Table 15: System inventories

i
At
6H30H 12H31H 6H30H
June 30 Dec 31 June 30
(X B EETAEN) (In HK$ million) 2018 2017 2017
AEEREZFE Inventories held by the Group 499 524 461
HBEI8SNEmNHEBEAEENABFAECLFE Inventories held by 48.5%
South Korea joint venture 166 175 161
FRERKENEBERECTFE Inventories held by franchisees in
Mainland China 92 91 81
HER ZBKE R CRTE) Finished goods at suppliers
(not yet shipped) 49 54 43
AREGFEHE Total system inventories 806 844 746
FE Wt & BB 13 BR X Trade receivables and payables

N5 B BB MR AR SR Ay AT e m 1 o DABR R AR L
o HINEMEERRE B R R44E  BEFRH
A E - B A Bk FOR 8 A BUR D173 £19
B BHERGE TRMANEESNES -

INTERIM REPORT 2018 & H # %

The Group monitors the recoverability of trade receivables to mitigate
bad debt risk. Trade receivables turnover for the period was 44 days,
which increased by 1 day compared to the same period last year.
Trade payables turnover decreased by 17 days to 19 days during the
period, in line with the credit period granted by our suppliers.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

RE
HAERMAKLEBER ZH B R TRNE HE A
TRE2EEE HERAFESZEBROTER
RoBBLKLERBBESTELB - WMRER
AIEH RS R BEETE -

B HEEZ B0 - RSB T R
B HENE M EARTIE — T NEE R D
EmRAREERX -

BAERSANCEERRERINFEZEEREK
MEGTmESBEEIEMNER-

BEBAFERERE  RABRKROEFEE—
HMBREMNE - BMATHEFITREBERRTRE
LBRE BERMASRREZDRETEHER
BRBFHMANRELIT - LingRENEE R
RERERHEEEEDER -

R2018%F - ERRJEHRA LA HEE N
BETRORR  ZERIMABRENRS - — W0
gt ERAGERESHMOBRERER Z
— ERNEBEBRRCKLBEUBRBEZERD
g -

BPEPERENREBERERS - BA - 20185
FEFORBAFF  PXEFERTIAKKNE
ENTR-—ERENTHABAER -BEWUL - ]
PRPENEFRFEERASE FIOKERE
HENKR RANNEBRELEERRIAE
o FMHRMOMAMBEGHERA  HERMSG
EREEREGRTERERIEIRE -

FEERRFIRARENEIEMG 2 — - BEZM
B B2018F URA —EMIBR - ERBFTEER
TAl- RERBEEANBEFESHORMOHE
B ERMAEGLEREENEHNEREERGS
HEREXAYBELARAENEFEE
BEF MBS BERERFTEE ZFERERA
AEREB L

GIORDANO INTERNATIONAL LIMITED
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OUTLOOK

While the full brunt of the burgeoning trade war between the world’s
two largest economic powers has yet to be felt, it has nonetheless
started to affect market sentiment in many regions. The overall
operating environment will become increasingly challenging. We are
making preparations in advance to tackle and weather the possible
adversity.

We will continue to strengthen our core competencies, while at the
same time focus on reviewing our impending product orders as well as
seek out further opportunities to reduce product costs and operating
expenses.

Our aim of becoming the leading easy-to-wear fashion provider of high
quality apparel at reasonable prices remains unwavering.

Although current inventory levels are healthy, we remain steadfast in
reducing the same to further strengthen our gross margin. We also
remain cautiously optimistic on our store network expansion, although
we will take a disciplined approach towards marketing investment and
the refurbishment of our existing stores so as to strengthen the brand
and provide a better shopping experience to our customers.

The childrenswear line is continuing to perform well under the
integrated marketing approach and the womenswear line also made
significant advances in 2018. The former will continue to be one of our
key development programs and as previously conveyed, additional
resources have been and will continue to be allocated for its ongoing
expansion.

Outlook on Mainland China remains optimistic. Performance in the first
half of 2018 has been flat and there is some degree of uncertainty
surrounding the impact of the Sino-US trade war in the imminent
future. That said, our E-commerce business in China continues to
perform better than the Group’s average and there has also been an
improvement in the performance of both our franchisees and our DOS.
We anticipate that our store network will continue to expand, but we
will monitor the pace and scale in view of the macro economic
conditions.

Hong Kong and Macau is one of the Group’s key markets. While it has
experienced some growth thus far in 2018, this is becoming
increasingly sluggish. Inclement weather and fierce competition have
hindered performance so far, but we are confident the experienced
local management team will continue to reduce costs and devise
creative campaigns to outperform our competitors. This market will
also continue to serve as a new idea incubator and talent development
centre.

INTERIM REPORT 2018 & H #® %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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The Middle East has underperformed with a largely poor first half
including poor sales, decreased volume and increased product costs.
Despite the weak first half, we are confident that the seasoned local
management team can weather the storm by aggressively negotiating
lower rents, reducing costs and expenses as well as rolling-out
disciplined promotional activities. This resolve should also be
supported by the growth in tourism levels and what appears to be a
rebound in oil prices.

The South Korea joint venture shows continuing signs of recovery.
Although sales marginally decreased in the second quarter, the net
profit for the half increased on the back of strengthened average
selling prices, improved merchandising and sustained, strong brand
positioning. We are confident this momentum can be maintained,
although there will be some headwinds in the second half.

Thus far in 2018, we have seen substantial improvement in Taiwan,
Thailand and Indonesia. The retail sector in Taiwan as a whole has
experienced healthy improvement and the local management team has
also been disciplined in controlling their costs while strengthening their
average selling prices through improved marketing and better product
selection. Thailand has also experienced significant growth as the
nation continues to emerge from the official mourning period of the
late, revered king. Indonesia had a strong first half, buoyed by a
strong Ramadan and overall improvement in private consumption and
supported by lower credit costs, increased employment and expansion
of social welfare. With a number of nation-wide, themed campaigns
planned for the rest of the year, management expects the momentum
to continue in 2018, although it will also closely monitor currency-
related matters.

Management is allocating resources to expand into markets where the
Group does not have a presence yet, from which the Group will
benefit in the medium to long term. With the opening of our first
franchised store in Paris, France and the execution of a new franchise
agreement for India, we expect to open stores and secure new
franchisees in two to three new markets in the next six months.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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The board (the “Board”) of directors (the “Directors”) of the Company
believes in returning surplus cash to its shareholders. In addition to
dividend distribution, the Company commenced a share repurchase
initiative on June 20, 2017, and will continue to repurchase shares in
accordance with the Company’s announcement dated June 20, 2017
and will cancel the repurchased shares subsequently pursuant to the
Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”). Under
the general mandate granted by the shareholders of the Company to
the Board, the Company may repurchase up to 157,382,651 shares of
the Company, being 10% of the total number of issued shares of the
Company as at the date of the Company’s 2018 annual general
meeting held on May 25, 2018. For details of the share repurchase,
please refer to the Company’s announcement dated June 20, 2017.

HUMAN RESOURCES

As at June 30, 2018, the Group had approximately 8,200 employees
(December 31, 2017: 8,000). The Group offers competitive
remuneration packages and generous, goal-oriented bonuses targeted
to different levels of staff. We offer senior management performance-
based bonus schemes and share options to reward and retain a high
calibre leadership team. We also invest heavily in training in sales and
customer service, management, planning and leadership development
to retain a skilled and motivated workforce.

INTERIM REPORT 2018 & H # %
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TO THE BOARD OF DIRECTORS OF
GIORDANO INTERNATIONAL LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 23
to 53, which comprise the consolidated balance sheet of Giordano
International Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at June 30, 2018 and the consolidated income statement,
the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated cash flow
statement for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF
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FTHMBEENKNEFRNRE(E)
REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION (continued)

& om CONCLUSION

RBEMOER RMTEEBEAMEBE £ Based on our review, nothing has come to our attention that causes

4z EEENTPHTEERREESEKRS us to believe that the interim financial information of the Group is not

EREE S ERE345 [P iRE | #ifE o prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

EERKESMEXA PricewaterhouseCoopers
HEDEAD Certified Public Accountants
A% - 20188 A9H Hong Kong, August 9, 2018
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& Of A 8 &
CONSOLIDATED INCOME STATEMENT

UNAUDITED INTERIM RESULTS

BEESH KEEHZE2018F6A30H 1L~ A The Board presents the following unaudited interim results of the
CRBEZTEES  ERLEHFEHAWE  Group for the six months ended June 30, 2018 together with

wm comparative figures and explanatory notes.
(REBERXK)
(Unaudited)
B Z6H30A LA<EA

(B Z 1B F 5 (In HK$ million, Bt Six months ended June 30

UEEETHEENMN) except earnings per share) Note 2018 2017
iH & H Sales 5 2,860 2,618
fi=R= DN Cost of sales 7 (1,166) (1,052)
£ 7 Gross profit 1,694 1,566
EHA A R E A as - F 58 Other income and other gains, net 6 36 60
DIEER Distribution expense 7 (1,242) (1,146)
THRER Administrative expense 7 (140) (149)
5 Operating profit 348 331
BmEEMA Finance expense 2) @)
JEfh & & QA& F Share of profit of joint ventures 29 23
B P 15 2% B A Profit before income taxes 5 375 352
PRS0 Income taxes 8 (84) (74)
HMARAEHERF Profit after income taxes for the period 291 278
FEAL - Attributable to:

PN 3 Shareholders of the Company 254 245

SIS Non-controlling interests 37 33

291 278

PiNNESTD SN e B Earnings per share for profit attributable to

TREAF shareholders of the Company 9

AR (EAL) Basic (HK cents) 16.2 15.6

8B Diluted (HK cents) 16.1 15.6

GIORDANO INTERNATIONAL LIMITED 23
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EfEAERER

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(REHEX)
(Unaudited)
HZ6H308 L @A
Bt =X Six months ended June 30
(X B EBTRENL) (In HK$ million) Note 2018 2017
HMABRFEHERF Profit after income taxes for the period 291 278
Hh 4R & W 25 Other comprehensive income:
KA EMHEEEEEEHE:  ltems that may be reclassified to
profit or loss:
REMGEAEWRILZ A AEREZ Fair value change on financial asset
PREEAAENE at fair value through other
comprehensive income 16 3) -
HEATHBEE/EE Disposal of available-for-sale
financial asset = ©)
BINB LG - 5ERAR Exchange adjustments on translation of
DRABBRE 2 E LR overseas subsidiaries, joint ventures
and branches (39) 63
HRBEREKRE Total comprehensive income for
the period 249 335
FE 1L Attributable to:
NN 9 Shareholders of the Company 219 301
FEEHIE RS Non-controlling interests 30 34
249 335

GIORDANO INTERNATIONAL LIMITED
n
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EHEERER
CONSOLIDATED BALANCE SHEET

(REEX) (FEE)
(Unaudited) (Audited)
6H30H 12H31H
B &% June 30 December 31
(U B &EETREN) (In HK$ million) Note 2018 2017
BE ASSETS
ERBEE Non-current assets
M KR RRE Property, plant and equipment 11 218 234
wWEMHE Investment properties 12 27 28
S Goodwill 13 546 546
S8 NTIRER Interest in joint ventures 519 563
AR ESREE Available-for-sale financial asset 15 - 16
REMGEWRIZAABERIEZ Financial asset at fair value through other
ERMEE comprehensive income 16 13 —
REBEEEAABEREEY Financial asset at fair value through
TRLEE profit or loss 17 28 28
HMETwRBALBENRE Leasehold land and rental prepayments 14 143 147
HEZS Rental deposits 123 135
EERIEE E Deferred tax assets 49 51
1,666 1,748
REBEE Current assets
BB Inventories 499 524
HMETwRESBENRE Leasehold land and rental prepayments 14 58 58
JiE WS AR 3R B E At R Trade and other receivables 18 508 527
Re RIFTTHT Cash and bank balances 19 1,522 1,465
2,587 2,674
EEHTE Total assets 4,253 4,322

INTERIM REPORT 2018 /1 H
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EHEEREBER(EA)

CONSOLIDATED BALANCE SHEET (continued)

(REEX) (FEE)
(Unaudited) (Audited)
6H30H 12H31H
B 3E June 30 December 31
(X B EFrRENT) (In HK$ million) Note 2018 2017
EEREE EQUITY AND LIABILITIES
AR #E Capital and reserves
[N Share capital 20 79 79
k] Reserves 2,508 2,528
R AR B Proposed dividends 10 268 314
RN AR FE(L S Equity attributable to shareholders of
the Company 2,855 2,921
FEPE A A Non-controlling interests 206 220
EREE Total equity 3,061 3,141
EFRBEE Non-current liabilities
RO hEEaE Put option liabilities 21 6 6
EEFIBAE Deferred tax liabilities 118 127
124 133
REARS Current liabilities
JE {1 BR 3R R L tb JIE AT 3K Trade and other payables 22 505 484
BHRLEBEEE Put option liabilities 21 121 121
|ITE K Bank loans 23 298 298
FERTFR1S B Income tax paybles 144 145
1,068 1,048
EEAE Total liabilities 1,192 1,181
EERkEEESE Total equity and liabilities 4,253 4,322
BRBEE Net current assets 1,519 1,526
EEAERABAES Total assets less current liabilities 3,185 3,274

GIORDANO INTERNATIONAL LIMITED
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EOHEZR B X

KAARREEES
Attributable to shareholders of the Company
REfGSHE
ROAEREBZS
THEE REEMRE
E5EE BRE SBEE  Financial asset
" e 1] at fair value FiRbH
BRA  BABRH Capital BRHHEE Share ERfE  HtE®E Available-for-  through other  EHEF BE RRAE
(FEFE) (Unaudited) Share Contributed redemption Share  options Exchange Other sale financial  comprehensive  Retained &% Non-controlling Total
(HEEETAELL) (In HK$ million) capital surplus reserve premium  reserve reserve  reserves asset reserve income reserve profits Total interests equity
M201851A18 At January 1, 2018 79 383 3 945 19 46 70 7 - 1,369 2,921 220 3,141
Eilab-gil Prolfit for the period - - - - - - - - - 254 254 37 201
HiEaKE: Other comprehensive income:
- REMEA IR ~ Fair value change on financial
BRAREREZ asset at fair value through
SREELR other comprehensive income
HED - - - - - - - - @ - @ - @
~ BHHEAR ~ Exchange adjustment on
RERARS translation of overseas
NEBEZER subsidiaries, joint ventures
HE and branches - - - - - (32) - - - - (32) m (39)
fiEalE Total comprehensive income - - - - - (32) - - @) 254 219 30 249
BRRXS: Transactions with shareholders:
ERERE Transfer among reserves - - - - @ - 1) ] 7 3 - - -
BiRETa Share option schemes
- R ERiE — Shares issued upon exercise of
mETZRA share options - - - 2 - - - - - - 2 - 2
- BREER — Share option expense - - - - 2 - - - - - 2 - 2
FREEERS Dividends to non-controling interests - - - - - - - - - - - (44) (44)
2017E R BR 2 (FH310) 2017 final dividends (Note 10) - - - - - - - - - (315) (315) - (315)
FRARREER Total contributions by and
AARARE distributions to shareholders of
AREHE the Company - - - 28 - - 1) (U] 7 (312) (285) (44) (329)
ARRARSH Total transactions with shareholders - - - 28 - - ) (U] 7 (312) (285) (44) (329)
12018564308 At June 30, 2018 79 383 3 973 19 14 69 - 4 1,311 2,855 206 3,061
GIORDANO INTERNATIONAL LIMITED
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B EZ2H RE)
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)

2017 2 E F I T The comparative figures for 2017 are set out as follows:

FRAARREEER
Attributable to shareholders of the Company

AEHE
]
ERERE e Available- FEEHI
f# #E for-sale B
A E N4 Capital {7 & Share ERGE HibRHE financial  EFEF Non- 1E% 4%
(FAEEE) (Unaudited) Share  Contributed  redemption Share options ~ Exchange Other asset  Retained A% controlling Total
(W B EETAEL) (In HKS millon) capital surplus reserve  premium reserve reserve  reserves reserve profits  Total interests equity
R2017F1A1R At January 1, 2017 79 383 3 920 14 (80) 74 22 1,370 2,785 182 2,967
HREF Profit for the period - - - - - - - - 245 245 33 278
HipfraWa Other comprehensive income:
- HEFHLE — Disposal of available-for-
SREE sale financial asset - - - - - - - ) - ) - )
— @NHEBZAE . — Exchange adjustment on
BEATRD translation of overseas
RRREZ subsidiaries, joint
ERHRE ventures and branches - - - - - 62 - - - 62 1 63
fEs s Total comprehensive income - - - - - 62 - 6) 245 301 34 335
HRER S Transactions with shareholders:
FREFAE Transfer among reserves - - - - 0] - - - 1 - - -
BREE Share option schemes
- BITE R E — Shares issued upon
mETZRH exercise of share
options - - - 6 - - - - - 6 - 6
- BREER — Share option expense - - - - 4 - - - - 4 - 4
JEESIEERR S Dividends to non-controling
interests - - - - - - - - - - (19) (13)
2016F RER S 2016 final dividends (Note 10)
(K 3£10) - - - - - - - - (236) (236) - (236)
BEMFH 2D Shares repurchased and
cancelled - - - - - - - - @ @ - @
BEERZH 2B Shares repurchased but
not yet cancelled - - - - - - - - 4) 4) - 4
ADARRLEER  Total contributions by and
AALNAREARE  distrbutions to shareholders
BE of the Company - - - 6 3 - - - e4l)  (@32) 13 (45
HRFEZ S Total transactions with
shareholders - - - 6 3 - - - Q41)  (232) 13 (45)
2017565308 At June 30, 2017 79 383 3 926 17 (18) 74 16 1,374 2,854 208 3,057

GIORDANO INTERNATIONAL LIMITED
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EOHBEERER
CONSOLIDATED CASH FLOW STATEMENT

(REER)
(Unaudited)
EHZE6H30A L AEA
Bt =X Six months ended June 30

(X B EBTRENL) (In HK$ million) Note 2018 2017
K. Operating activities:
B P 15 75 B Ot A Profit before income taxes 375 352
THE Adjustments for:
FEAE & & A FNEF Share of profit of joint ventures (29) (23)
HE T RS T8 R IE# 8 Amortization of leasehold land and rental

prepayments 14 36 37
FEWBA Interest income 6 (10) ®)
ME - KERREBEINE Depreciation of property, plant and

equipment 11 53 50
WEMERE Depreciation of investment properties 12 1 —
HEYE - K REE 2 FEE  Net loss on disposal of property,

plant and equipment 6 1 1
HEITHEES/REE 2 WE Gain on disposal of available-for-sale

financial asset 6 = (6)
BRETFTERERTEME Provision for obsolete stock and

stock written off 7 8 5
BREER Share option expense 2 4
mEER Finance expense 2 2
ME 5, 3 Exchange difference (10) 9
EEE® MERAER Operating cash inflow before changes in

BERoLERERA working capital, interest and income taxes 429 423

FEZRL,(Em) Decrease/(increase) in inventories 17 (19)
JE L2 AR SR B L b JE MR 20 Decrease in trade and other receivables 19 3
JE A< AR 3R B2 E A E 5 SR 2 18 0N Increase in trade and other payables 21 25
KEETHFEA RS Cash generated from operations 486 432
ENHE Interest paid 2 @)
ERNEENER Hong Kong profits tax paid (24) (11)
B8N IR Overseas tax paid (68) (42)
REXEBZHERAFE Net cash inflow from operating activities 392 377
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EHREAREREA)
CONSOLIDATED CASH FLOW STATEMENT (continued)

(REEK)
(Unaudited)
HZ6H308 L @A
Bt ir Six months ended June 30
(XEEETAENN) (In HK$ million) Note 2018 2017
REEK: Investing activities:
EEME  HENEE Purchase of property, plant and equipment 11 (40) (45)
HE+MEHELTENNKEZEA  Increase in leasehold land and rental
prepayments 14 (35) 29
HEZReZRD Decrease in rental deposits 12 9
HEAHEESS/MEE 2B Proceeds from disposal of an available-for-
sale financial asset = 8
IRITEHER 2D g m) Decrease/(increase) in bank time deposits 42 (92)
B F A Interest received 10 8
ElEERARIRE Dividends received from joint ventures 54 41
BREERZ2RERA(Fd) Net cash inflow/(outflow) from investing
Pk activities 43 (100)
RMEER: Financing activities:
BITIRAFTS 5RIA Proceeds from issue of shares 28 6
f% 17 5 [El Share repurchase - 6)
BTSRRI R RE Dividends paid to non-controlling interests (44) (13)
2R E Dividends paid (315) (236)
MEXE2RHEREFE Net cash outflow from financing
activities (331) (249)
ReRkESEEEB ZEM Increase in cash and cash equivalents 104 28
HUNRERESLEEER Cash and cash equivalents at the
beginning of the year 1,150 1,156
ReRRESEEEAIIEER Effect of foreign exchange rate changes
BEoTE on cash and cash equivalents (5) 18
HARBESLRELESEEH Cash and cash equivalents at the end
of the period 19 1,249 1,202
REeRRESERBERFZ ANALYSIS OF BALANCES OF CASH
ks AND CASH EQUIVALENTS
e RRITER Cash and bank balances 19 1,522 1,531
B FRHBR=Z(EAMNERE 2 Less: Bank deposits with maturity over three
RITHF R months from date of deposit (273) (329)
1,249 1,202
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ARELERESH PP U BRRHE

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

R E A

& =2018F6 A30H IE /Al B 2 K& FEZ
A AP BHRR(REEXPHE
B EBEAGHAMAEEAZESS
ETERIES4A [ EII RS [ RE - EEE
Pt R EZ R HAEEERB E2017412
AHLEFELEZFENHIRE —HH
B 2017TEFEHBEBRRIDIZBE BN IER
SR ([EEFHEREELDRER -

BRAFRIGERIN W AREEZTPHEENT S
BL((ABEIL]) BEMIIE - BEM KK
ERTHEETRAZSBRRRTES
REERE E2017F12A31H L FENEE
BISsRR TR MR -

HARBEZTHRERE 2SR DRRES
FREERMEBZHETUIE-

BAREEZTHEAEDN2018F8HOREE
ZgEk-
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INTERIM FINANCIAL STATEMENTS

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements (the “unaudited interim results”) for the six months
ended June 30, 2018 have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of Certified Public
Accountants. Readers should read the unaudited interim results
in conjunction with the audited annual financial statements for the
year ended December 31, 2017, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRS”).

The unaudited interim results are in million of Hong Kong dollars
(“HK$ million”), unless otherwise stated. The accounting policies
and methods of computation used in the preparation of the
unaudited interim results are consistent with those used in the
annual financial statements for the year ended December 31,
2017.

These unaudited interim results accrue income taxes on taxable
income using tax rates that would be applicable to expected total
annual taxable income.

The Board approved the unaudited interim results for issue on
August 9, 2018.

GIORDANO INTERNATIONAL LIMITED
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AREBEREASOHPHUBERRMNZE(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

2 FEEHEE
(a) FEREEREAZE

AREEBERAUTERRER M
2018F1A1H K 2 B AR 2 ANEEHE
REZER:

(i)

EEVBHRELERNFESREHT
A R

FEEUBRERAFISRE,L S
#.Z Wz

BB BEREERFEIR L H
TH - EHNEE

BB B 1% 5 242 RN 505 B A
REFTESREE - SREBE -
CREERBELE P 2R
TE o BB BB 15 3R 45 X B 59
g AKBHIEESHE
EEEFHEEREMLIRE KE
BEAnBEREs,REE(RE
iR AEWREIE AR BERE Y ¢ &l
BE] REMEARSEEAR
EEREEZEHMEENSFTEEXR
BRI E  EHEREMEE
WHEERARBEREZSHMEEE
HE e EE  RHERET
TRBEESE MeLR 18
THREMEESEWEEARBERE
BremBEEREBET»ERR
Fmf e HRIMATEEFEIET
REEEREZAAEEECSRIA
BENEEE  MASE W &E
MzEaE Bt ~5ENS
REEETEXTE-

GIORDANO INTERNATIONAL LIMITED
B R E B AERAF

PRINCIPAL ACCOUNTING POLICIES

(a)

Impact of new and amended standards

The Group has applied the following standards and
amendments which are effective for the Group’s financial
year beginning on or after January 1, 2018:

(i)

HKFRS 9 Financial Instruments; and

HKFRS 15 Revenue from Contracts with Customers.

HKFRS 9 Financial Instruments — Impact of
adoption

HKFRS 9 sets out the requirements for recognizing
and measuring financial assets, financial liabilities,
impairment of financial assets and hedge accounting.
Upon adoption of HKFRS 9, the Group’s available-
for-sale financial asset have been reclassified to
financial asset at fair value through other
comprehensive income (“FVOCI”). The accounting for
FVOCI remains largely the same, except that gains or
losses realized upon the disposal of financial asset at
FVOCI will no longer be transferred to profit or loss
on disposal, but instead reclassified below the line
from the FVOCI reserve to retained earnings. For the
Group’s financial liabilities, there will be no impact, as
the new requirements only affect the accounting for
financial liabilities that are designated at fair value
through profit or loss and the Group does not have
any such liabilities.
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ARELERS O P B HRR WM E(E)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

2 FEEFEREE

INTERIM FINANCIAL STATEMENTS (continued)

2 PRINCIPAL ACCOUNTING POLICIES (continued)

(a) FEREERKLERENZ2EE (E) (a) Impact of new and amended standards
(continued)
() BEUBHEERZFEIEEH (i) HKFRS 9 Financial Instruments — Impact of

TH — FWHE () adoption (continued)
2018F1 A1HH AN E B A R The total impact on the Group’s unaudited interim
EZRHEENBEENEH N result as at January 1, 2018 is as follows:
T
HAEBZRALEREHAS P Impact on the Group’s unaudited condensed
MU EBRRNEE consolidated interim financial statements
TRINSGHSERIEENTE - The following tables show the impact on each
MEAEITSYEHZENIAE - individual line item. Line items that were not affected

by the changes have not been included.

CIpEEY
H2017%F ERBK 20184
12A31A & 2 Al 1818
Ry  EREMEE Rl
As at
December 31, Impact As at
2017 on initial January 1,
As originally adoption of 2018
(A BEETHEEN) (In HK$ million) presented HKFRS 9 Restated
EMEERER Consolidated Balance
(¥5 8%) Sheet (extract)
kRBEE Non-current assets
REMEGAE W EIE Financial asset at fair value
NAEREZ through other
SREE comprehensive income — 16 16
AftHESREE Available-for-sale financial
asset 16 (16) —
GIORDANO INTERNATIONAL LIMITED 33
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AREBEREASOHPHUBERRMNZE(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

2 FEEFHBEGE 2 PRINCIPAL ACCOUNTING POLICIES (continued)
(a) FERKLERERNZ2EE (E) (a) Impact of new and amended standards
(continued)

() BEUBHEERZFEIN M (i) HKFRS 9 Financial Instruments — Impact of
TH - BWEHE(E) adoption (continued)
HEAEEZAKLEXBEHSHF Impact on the Group’s unaudited condensed
HBERRNTE(E) consolidated interim financial statements

(continued)
HRHEM
SEkE
/NS |
AHEE EEBEzeE
CHEE EEGRE
% HEe
Effect on
financial asset
at fair value

Available-for-  through other
sale financial comprehensive

(KNEEETAEN) (In HK$ million) asset reserve income reserve
R2017F12831 A W E & & Opening balance as
at December 31, 2017 7 —

ENOBAAHLESREERB Reclassify available-for-sale financial

EREMEERGEEARE asset reserve to financial asset at fair
BREZeREERE value through other comprehensive
income reserve (7) 7
R2018F1A1H M E D& & Opening balance as
at January 1, 2018 — 7
(i) BEHBHREERFEISEEF (i) HKFRS 15 Revenue from Contracts with
FEaHZ Wiz — RO & Customers — Impact of adoption
BV BHRELERNEISHEIRE HKFRS 15 replaces HKAS 18 which covers contracts
BEFERE1sTREE R &R for goods and services and HKAS 11 which covers
BeaRREBSFTERE115R construction contracts. The new standard is based on
EREAR - FMEAMEFRA AU the principle that revenue is recognized when control
ARE @RI RBEIEHEERE of a good or service transfers to a customer.
BEPRER-
B2018F1H1HE  AEEE K The Group has adopted HKFRS 15 Revenue from
WEBTBRELERFEISREF Contracts with Customers from January 1, 2018. The
SR WE - MBI WmE adoption on HKFRS 15 has no significant impact on
ERE1IRE A EEREEERT the Group.
20,

34 GIORDANO INTERNATIONAL LIMITED
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AREREASOHTHY B RRME(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

2 FEEFEREE

(b)

SEMAEERERPIIERZE
HZBERRBEREER
EBUBHEERFI6HEHE
BEEVHERELEFIE BT EHRL
THEHEETCEEABGBERAER
AAHKENRMERENE B WM
Br o IBIBFZIER - BEE (ZHAEEE
MERE)MYHHEENEREaEBaR
BR-M—PIINEAESHMEEEMR
E-HHBANSHTERBETERE
AEH ZEABETEFZEALEEK
BHENSTEE NBRERE K
SEAETUHENCEHERES
14,438 T - AT - AEBKRERET
ZEAERBREBERNEERABR AR
FERNRE AR EEna e
AEENFBERESRESE - ZH
AR PR2019F1A1H Sk 2 B AR BF
BEEERGER - Bl AEFBEE
PAE B ERT MR -
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2 PRINCIPAL ACCOUNTING POLICIES (continued)

(b)

New and revised HKFRSs in issue but not yet
effective

HKFRS 16 Leases

HKFRS 16 will result in almost all leases being recognized
on the balance sheet, as the distinction between operating
and finance leases is removed. Under the new standard, an
asset (the right to use the leased item) and a financial
liability to pay rentals are recognized. The only exceptions
are short-term and low-value leases. The accounting for
lessors will not significantly change. The standard will affect
primarily the accounting for Group’s operating leases. As at
the reporting date, the Group has non-cancellable
operating lease commitments of HK$1,443 million.
However, the Group has not yet determined to what extent
these commitments will result in the recognition of an asset
and a liability for future payments and how this will affect
the Group’s profit and classification of cash flows. The new
standard is mandatory for financial years commencing on or
after January 1, 2019. At this stage, the Group does not
intend to adopt the standard before its effective date.

GIORDANO INTERNATIONAL LIMITED
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AREBEREASOHPHUBERRMNZE(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

3.

B A b BB

3.1

3.2

3.3

M EREE

REBZEBAZERYBER : E
ARk ReRENEZER EER
BnRBDESRARNIAAEBEME -

AEERITPHVBEEEL T EEF
EMBBRRATZ2BMHRAREE
BR R RN ERN2017F
12ABEZ FEMNEERZTHHER —
PFEIE o

EREEHAEBR S REEEAER
T -HRN AnENSESH2HE
TEAMNEEER  BMETHER
SMOEIRE T ECERES - RN
TEAREE I sREERERAEER
B - R2018F6 8308 @ B EL [ &
MEEZENNE-

RBE SRR

HEKRRPL BEFHEHMAGEZE
MABBABR RO ZEMENZS -
FrEGHNERABEORN —FREIH-

N REME

MR2018F6A30H MARE=EZS
BEEANEMEANRGERA R ER
BremEE(MFe) ERiEmkRE
ARBEEBEcemEE MFE17) R
BHERAABEEEBZEREEZ A
S EER R I JE DA AT BRER M) T 45 BB 1B
BEME 7 ABUR (BN E R A8
B)ET REFBSWBERELELET
WZAAEREEARIBAE = -
REMGAEWRZEAAERE Y &/
BEZARBEIREMRREEMLER
MBEZHRECREAR)ET  RESF
BB EERETH 2 A ERERAE
BoBERE—H-

ME=ZR2AAEFG  NEERF
REAZEXEFEERRTRRAARE K
BRFFAERBzBABEBEERER B8
HEEEREXMBEAR ZEERT

N
Amg ©

GIORDANO INTERNATIONAL LIMITED
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3.

FINANCIAL RISK MANAGEMENT

3.1

3.2

3.3

Financial risk factors

The Group’s activities expose it to variety of financial risks:
foreign exchange currency risk, cash flow interest rate risk,
credit risk, liquidity risk and fair value estimation.

The unaudited interim financial results do not include all
financial risk management information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group’s audited annual
financial statements as at December 31, 2017.

Risk management is carried out by senior management of
the Group. During the period, there was no transfer of
assets between the levels in the fair value hierarchy and
there were no significant changes in the business or
economic circumstances that affect the fair value of the
Group’s financial assets and financial liabilities. There was
no reclassification of financial assets as at June 30, 2018.

Liquidity risk
Compared to year end, there was no material change in
the contractual undiscounted cash outflows for financial

liabilities. All contractual financial liabilities are due within
one year.

Fair value estimation

The financial assets that are measured at fair value at June
30, 2018 are the FVOCI (Note 16) and financial asset at fair
value through profit or loss (Note 17). The fair value of
financial assets at fair value through profit or loss is
determined using inputs that are not based on observable
market data (unobservable inputs), which is categorized as
Level 3 under the fair value hierarchy pursuant to HKFRS
7. The fair value of FVOCI is determined using quoted
prices (unadjusted) in active markets for identical assets,
which is categorized as Level 1 under the fair value
hierarchy pursuant to HKFRS 7.

For Level 3 fair value assessment, the Group engaged
professional valuation firm at year end to assess the fair
value. The inputs and assumptions used in the valuation
are discussed between the professional valuation firm and
management.
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ARERETRAS P H

[ 8 %5 ok MY (&)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

EER gt et R A E
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4.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of these unaudited interim financial results
requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing these unaudited interim financial results, the
significant judgements made by management in applying the
Group’s accounting policies and the key source of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended December
31, 2017.

OPERATING SEGMENTS

The Group determines its operating segments based on its
development strategies and operational control. There are two
major operating segments: Retail and Distribution and Wholesale
sales to Overseas Franchisees. Management manages the Retail
and Distribution operating segment geographically and by brand.

Geographically, the Retail and Distribution operating segment in
Mainland China and the Middle East comprise DOS and
franchised stores. Hong Kong and Macau, Taiwan and the rest of
Asia Pacific do not have material local franchised stores. Group
stores span most of Asia Pacific and the Middle East.

As for brands, the Group presently operates Giordano and
Giordano Junior, Giordano Ladies, BSX as well as other owned
and licensed brands.

Segment operating profit is before finance expense, share of
profit of joint ventures and income taxes. This is the
measurement basis reported to management and the senior
decision-makers for the purpose of resource allocation and
assessment of segment performance.

GIORDANO INTERNATIONAL LIMITED
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AREBEREASOHPHUBERRMNZE(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

5.

Z£E D (E)

5.

AEBZZEDMHEERLKLEE MR

B2 -

OPERATING SEGMENTS (continued)

Analysis of sales and operating profit of the Group’s operating
segment by geographic regions is as follows.

BH Z6A30H L@ A
Six months ended June 30
2018 2017
SHER s R F 85 & 58 48 K
Operating Operating
(X5 EE TAEN) (In HK$ million) Sales profit Sales profit
TE KD H Retail and Distribution
AR OK Mainland China 680 53 605 48
BB RORP Hong Kong and Macau 478 47 473 45
=h Taiwan 355 39 304 27
o K B fth 3 [ The rest of Asia Pacific 838 124 705 89
PR The Middle East 336 50 352 71
2,687 313 2,439 280
HEINNEE Z i Wholesale sales to overseas
iHE & franchisees 173 21 179 29
DEHEE Segment results 2,860 334 2,618 309
#8508 B Corporate functions 14 22
MEEH Finance expense 2 @)
JE1E & & R Al T Share of profit of joint ventures 29 23
& P15 %4 A1 A Profit before income taxes 375 352

GIORDANO INTERNATIONAL LIMITED
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AREREASOHTHY B RRME(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

ZE D (FE)

=

THWMTE o

N

AmEE D 2 TERDHEBED B2 —

OPERATING SEGMENTS (continued)

Further analysis of the Retail and Distribution operating segment
by brand is as follows.

B Z6H30H L <A A
Six months ended June 30
2018 2017

HEE KERA HESR L&A

Operating Operating

(X5 EE TREN) (In HK$ million) Sales profit Sales profit
TENDHE Retail and Distribution

Giordano M. Giordano Junior Giordano and Giordano Junior 2,284 266 2,080 247

Giordano Ladies Giordano Ladies 223 38 203 28

BSX BSX 68 3 67 3

Hfth Others 112 6 89 2

2,687 313 2,439 280

RABHRES - EREB KBRPIEE S
BFE ZEE T AE651EB T (2017F : 6.52
BB JT) - KA B K B A6.8018 78 It (2017
F:6.05EBIL) MREMTHEEHINER
2 $H & B A15.2918 % JT (20174 : 13.6118
B e

7 EB 2 T 2 55 B R6.4118 78 7T (20174 ¢
556 B T)E TAGEEH -

Htw AR Eftb iz - F8E

The Company has its domicile in Hong Kong. Sales to external
customers recorded in Hong Kong and Macau are HK$651
million (2017: HK$652 million), Mainland China HK$680 million
(2017: HK$605 million) and external customers from other
markets HK$1,529 million (2017: HK$1,361 million).

Inter-segment sales of HK$641 million (2017: HK$556 million)
have been eliminated upon consolidation.

OTHER INCOME AND OTHER GAINS, NET

B Z6H30H LA
Six months ended June 30

(X B EETREN) (In HK$ million) 2018 2017
BRI A Royalty income 15 19
M 5 U a5 0F RE Net exchange gain - 9
2 WA Interest income 10 8
HE8UWA Rental income 7 7
HETHEESHEE 2 WE Gain on disposal of available-

for-sale financial asset = 6
HEYE KERREZFHIE Net loss on disposal of

property, plant and

equipment (1) (1)
E At Others 5 12

36 60
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AREBEREASOHPHUBERRMNZE(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

7. &REHEA 7. OPERATING PROFIT

AR N B IR Operating profit is after charging:

HE6H30A L AEA
Six months ended June 30
(X BEEE THEN) (In HK$ million) 2018 2017
HER X Cost of sales
15 & 38 & Bk AR Cost of inventories sold 1,158 1,047
PRETERERTE M Provision for obsolete stock
and stock written off 8 5
1,166 1,052
DEEH Distribution expense
THEEF I EEHEEA Operating lease rentals in
respect of land and building
- REHSTH — Minimum lease payments 411 415
— HRHEER — Contingent rent 126 108
B T AR Staff cost 415 368
BEEEE #HER Advertising, promotion and
RS hE incentives 67 56
MEEEE - Building management fee,
BT %= & & government rates and
NAEXER utilities 66 60
I A Depreciation of property, plant
HBITE and equipment 50 47
B LB Packaging and deliveries 28 24
RITRERARKE Bank and credit card charges 18 16
ME T ENKIE Amortization of leasehold land
3y prepayments 3 3
H Others 58 49
1,242 1,146
THEHA Administrative expense
8 TR Staff cost 88 93
EEREXER Legal and professional fee 13 11
THREFZ Operating lease rentals in
CEHEER respect of land and building
- HREHAeTH — Minimum lease payments 8 8
B P Computer and
[EE telecommunication 4 5
I 1= Depreciation of property, plant
L AE N and equipment and
KEMENE investment properties 4 3
EIRE Travelling 3 3
1% B R0 B & Auditor’s remuneration 3 3
EEREAMTIE Business and other taxes 1 2
HE T Amortization of leasehold land
T8 < 5% I8 35 prepayments - 1
H Others 16 20
140 149
GIORDANO INTERNATIONAL LIMITED
*t F W B A R o = INTERIM REPORT 2018 & H # %
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BERERAS O YRR EE)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

gy
EBFNEHERERRN AT EER KR
£16.5% (20174 - 16.5% ) 2 B B3t H - &
7 DA NS T 2 B B P 15 8 Th 3R (B B AR i
BEAZRRAHE -

8.

INCOME TAXES

Hong Kong profits tax is calculated at the rate of 16.5% (2017:
16.5%) on the estimated assessable profits for the period.
Income taxes on profits assessable outside Hong Kong are
calculated at the rates applicable in the respective jurisdictions.

H Z6H308 L <@ A
Six months ended June 30

(U EEEBETRENN) (In HK$ million) 2018 2017
TEFTEH Current income taxes
BB Hong Kong 16 11
BB LAAN Outside Hong Kong 50 49
M IA Withholding taxes 22 19
88 79
BELEREH Deferred income taxes
REUZRE 20TE REE Origination and reversal of
temporary differences 4) 5)
84 74

HAEHRYXHTIEEAAREEERFZ
FT1S 18008 % 7T (20174 : 70088 T) ° 1
EHMBRTZEMEEERREN TR
AR RE A Z SRR -

BRER
EREAREEANTEBERNARRRE
JIE 18 B BT 15 74 18 0 12,5418 74 7T (20174 -
245 TL)FTE -

FIER R ThHE 2201846 A30 R 1/~ A A
WE BT 2 INAEF A% E1,572,298,198 %
(20174 : 1,571,522,9930%) £t & o

SREERRN RN E BT 2 IR
#1,572,298,198% (20174 : 1,571,522,9930%)
I ERREARIEA R BRI B 2 BT Mk
FT{E BRI I T M B T 2 AR D 2 I A%
27,353,0200% (20174F : 2,402,1990%) 51& -

INTERIM REPORT 2018 & H # %

This charge excludes the share of joint ventures’ income taxes
for the period of HK$8 million (2017: HK$7 million). The share of
profit of joint ventures in the consolidated income statement is
after income taxes accrued in the appropriate income tax
jurisdictions.

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share are
based on the profit after income taxes attributable to
shareholders of the Company for the period of HK$254 million
(2017: HK$245 million).

The basic earnings per share is based on the weighted average
of 1,572,298,198 shares (2017: 1,571,522,993 shares) in issue
during the six months ended June 30, 2018.

The diluted earnings per share is calculated by adjusting the
weighted average of 1,572,298,198 shares (2017: 1,571,522,993
shares) in issue during the period by the weighted average of
7,353,029 shares (2017: 2,402,199 shares) deemed to be issued
if all outstanding share options granted under the share option
schemes of the Company had been exercised.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF

41



AREBEREASOHPHUBERRMNZE(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

10. K E 10. DIVIDENDS
B Z6H30HLL<@EA
Six months ended June 30
(UGB THBEN) (In HK$ million) 2018 2017
EEIRFHREAEEFR17.081 Interim dividend declared of
(20174 - FH&15.075 1) 17.0 HK cents per share
(2017: 15.0 HK cents per
share) 268 235
Bk 2201746 2017 final dividend paid of
REARR B A § 1%20.07% 1L 20.0 HK cents per share
(20164 : FAZ15.05 1) (2016: 15.0 HK cents per
share) 315 236
20176 R HAMR B T AN 2 Bl ¥201856 A8 The payment for 2017 final dividend was based on the total
AZBEBITRMAEIRE- number of issued shares of the Company on June 8, 2018.
M2018F8HOH - EFBERFTHREAE On August 9, 2018, the Board declared an interim dividend of
B&17.0% 1L (20174F « T R%15.08 1) » 1B 17.0 HK cents per share (2017: 15.0 HK cents per share). The
FHREEAEZERTERRABAE - interim dividend has not been recognized as a liability at the
balance sheet date.
1. PE-HBRRE 11. PROPERTY, PLANT AND EQUIPMENT
#H Z6H30H #H=12831H
1IE7<1@ B WFE
Six months Year ended
ended June 30 December 31
(KB EETTRENMN) (In HK$ million) 2018 2017
By 2 BREFE Opening net book value 234 221
BMEZH Translation difference 2 11
= Additions 40 109
A Impairment = ()
e Depreciation (53) (102)
CEN Transfer out - @)
& Disposals (1) )
HR 2z REFE Closing net book value 218 234

42 GIORDANO INTERNATIONAL LIMITED
7 W B A R 2o 7 INTERIM REPORT 2018 / # & %
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ARBERERASOHPH M B RRMWE(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

12. REWYHE 12. INVESTMENT PROPERTIES

H Z6H30A #H=12A31H
1L {8 B WFE
Six months Year ended

ended June 30 December 31

(X BEEETTRENMN) (In HK$ million) 2018 2017
By 2 BREFE Opening net book value 28 —
[N Transfer in - 28

e Depreciation (1) —

R BREFE Closing net book value 27 28

13. BHE 13. GOODWILL

#H Z6H30A #H=12A31H

1E75{E A EFE

Six months Year ended

ended June 30 December 31

(K BEETRENN) (In HK$ million) 2018 2017

B R HRZ BREFE Opening and closing net

book value 546 546

GIORDANO INTERNATIONAL LIMITED

INTERIM REPORT 2018 / # & %
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AREBEREASOHPHUBERRMNZE(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

14, HETHREASHESKE

14. LEASEHOLD LAND AND RENTAL PREPAYMENTS

att
Total
HELH# e £ Z6A30A EZ12A31E
BAANE BARE IER1EA tEE
Leasehold land Rental Six months Year ended
prepayments prepayments ended June 30 December 31
(UEZETAEN) (In HK$ million) 2018 2018 2018 2017
Bz EEFE Opening net book value 121 84 205 243
BEES Translation difference - @) k)] 4
RE Additions - 35 35 57
B Amortization (k] (33) (36) (73)
E Y Transfer out = - - (26)
HMARZERFE Closing net book value 118 83 201 205
SRR Current portion (6) (52) (58) (58)
3 Rig) Long-term portion 112 31 143 147
15. IHEESREE 15. AVAILABLE-FOR-SALE FINANCIAL ASSET
B ZE6H30H #HZE12A318
1E <@ B IEFE
Six months Year ended
ended June 30 December 31
(X EGEETHBEN) (In HK$ million) 2018 2017
oz AanE Opening fair value 16 35
ARABEZEFHEAATHDE Change in fair value
EREERMB transferred to available-
for-sale financial asset
reserve = (6)
& Disposal - (13)
a2 Transfer out (16) —
HRzRARE Closing fair value - 16

PH2018F1A1H A ESMEEENAR
BIRIKIER AR AR (R EIRK])3.21% 2
25 (2017128318 : 321% ) B EEZ R
HtG e WamE AR ERECSREE ° %
BEERUNBITEE-

GIORDANO INTERNATIONAL LIMITED
B R E B AERAF

As at January 1, 2018,

available-for-sale financial asset

represented 3.21% interests in Speedy Global Holdings Limited
(“Speedy”) (December 31, 2017: 3.21%) had been transferred to
FVOCI and are denominated in Hong Kong dollars.

INTERIM REPORT 2018 / # & %



AREREASOHTHY B RRME(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)

16. REMWEESWREBRIABEEE 22 16. FINANCIAL ASSET AT FAIR VALUE THROUGH

mEE OTHER COMPREHENSIVE INCOME
B Z6H30H #HZE12A31H
1IE 7518 A IEFE
Six months Year ended
ended June 30 December 31
(U B &ETREN) (In HK$ million) 2018 2017
iR /NP =] Opening fair value - —
=N Transfer in 16 —
ARBEZEEEANEMIRE WS Change in fair value
BEAnEREREzeREERE transferred to FVOCI
reserve (3) -
HRzAnE Closing fair value 13 —
H2018E1 A1H  Ets Wi AL EE As at January 1, 2018, FVOCI represented 3.21% interests in
B AR EERIEEII21% Y S Speedy, which had been transferred from available-for-sale
At EL R EEER - U EERUET financial asset and are denominated in Hong Kong dollars.
S MEFEMAERNRAELER 24 Speedy is engaged in garment manufacturing business and is
BT EfEFY — - one of the key suppliers of the Group.
H2018E6 A30H  REME A W HIRA £ As at June 30, 2018, the fair value of the FVOCI is determined
BEEZAREEY AL EE2BREB A using its quoted price on the Stock Exchange, which is
PRI EBET  BIEESMGHRE LS categorized as Level 1 under the fair value hierarchy pursuant to
TR ARBERREBIEARE R - HKFRS 7.

GIORDANO INTERNATIONAL LIMITED
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AREBEREASOHPHUBERRMNZE(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

17.

RERREARNEREZEMEE

M2008F6H27H - AEBEF L EEWHE N
£ Placita Holdings Limited ([ Placita )
21.0% Mz o BB Z W - 6,055,4400% & 8
B R A E E A #% T380.0% 0 1T 2 A
“A 8 1 B 3 9 18 56,055,4400% Placita 2 18 5t
BR(TELRRD) - o REERWE TEL
B& 2 Roh HR A o

17. FINANCIAL ASSET AT FAIR VALUE THROUGH

PROFIT OR LOSS

On June 27, 2008, the Group entered into a sale and purchase
agreement to dispose of its 21.0% interest in Placita Holdings
Limited (“Placita”). As part of the agreement, 6,055,440 ordinary
shares representing the Group’s remaining 30.0% of the total
issued share capital of Placita were redesignated into 6,055,440
preference shares of Placita (the “Preference Shares”).
Furthermore, the Group was granted a put option on the
Preference Shares.

HZ6A30H HZE=12A31H
IER@EA IEEFE
Six months Year ended
ended June 30 December 31
(A B EETHEEm) (In HK$ million) 2018 2017
HOIRBRZ ARE Opening and closing fair
value 28 28

ZARBERREARERECEREER
RERBRBEMBERSR  RERHZREN
EERTAEBERT S ERENEN (TAE
EHA) REEBMBRELENFERZA
RERREEIERE=HK-

GIORDANO INTERNATIONAL LIMITED
B R E B AERAF

The fair value of the financial asset at fair value through profit or
loss is determined based on discounted cash flow, using inputs
that are not based on observable market data (unobservable
inputs), which is categorized as Level 3 under the fair value
hierarchy pursuant to HKFRS 7.

INTERIM REPORT 2018 / # & %



ARBERERASOHPH M B RRMWE(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

18. FE W AR R H B I =K

19.

18. TRADE AND OTHER RECEIVABLES

6H30H 12H31H
June 30 December 31
(U B &ETREN) (In HK$ million) 2018 2017
JE L2 BR 3K Trade receivables 263 301
W ORE B Less: Provision for impairment (7) 7
FEU R FUF A Trade receivables, net 256 294
WEZAFTEHNRBAEREBE . Aging analysis from the invoice
R OMWT - date net of provision for
impairment is as follows:
0&30H 0 — 30 days 182 211
31£260H 31 — 60 days 29 44
61£290H 61 — 90 days 21 20
#190 H Over 90 days 24 19
256 294
Hi R R - BRI RTEM Other receivables, including
IE deposits and prepayments 252 233
508 527

EWERAREEREMBER BERELEHRA
ERRZEEWA - AKEELERBR 4G
T30ZE60R 15 & 8 o & iR 0 K E At & Wk
ZEHEEZERAERE -

Trade

approximately at their fair values.

receivables comprise mainly amounts due from
franchisees, licensees and retail proceeds due from department
stores. The Group normally allows a credit period of 30-60 days.
The carrying amounts of trade and other receivables are stated

RERBITHET 19. CASH AND BANK BALANCES
6H30H 12H31H
June 30 December 31
(K EEETRENN) (In HK$ million) 2018 2017
RekReFE Cash and cash equivalents 1,249 1,150

FHRBR=HNXEREZ Bank deposits with maturity
RITF K over three months

from date of deposits 273 315
1,522 1,465

INTERIM REPORT 2018 / # & %
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[ B %5 ¥Rk MY (&)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

20.

R 2 20. SHARE CAPITAL
R#EA [
(B2 E 5 (In HK$ million, Number Share
K EEETHAEN) except number of shares) of shares capital
FEEEREESEBL2EER Authorized ordinary shares of
HK$0.05 each:
m2017%F1H1H At January 1, 2017
2017F12A318 & December 31, 2017 and
201846 A30H June 30, 2018 2,000,000,000 100
CRTR2EAR Issued and fully paid:
20171 A1H At January 1, 2017 1,570,952,518 79
TIEEREMmZEIT 2 KRG Issue of shares pursuant to
exercise of share options 6,852,000 —
B RiEE R, Shares repurchased and
cancelled (7,174,000) -
R2017F12A31H At December 31, 2017 1,570,630,518 79
TR EREmEIT ZRD Issue of shares pursuant to
exercise of share options 6,988,000 -
A2 kD Shares cancelled during
the period (268,000) —
201846 A30H At June 30, 2018 1,577,350,518 79

RBARB ZERETS  AREERER
BEAEACERBRTEELREREZEN)
% 176,988,000/% & fx H E5E Il 2 ¥ & &
B o IR RETTE 2 BRER A "*Q@J%kﬁ/\%
STEESOR BRI ERER &R -

KRR BT ZMENEBIRERRD G E R
ZEERNES AL ZERSHEZE -

BWm%%H%E REERAFAELAR
711,800,0000% & i@ & i% 15 (2017512 A 31
B : 1,800, OOOH LB S) °

GIORDANO INTERNATIONAL LIMITED
B R E B AERAF

Pursuant to the share option schemes of the Company, the
Company issued 6,988,000 new ordinary shares of HK$0.05
each in the capital of the Company to option-holders who
exercised their rights attached to share options during the
period. Movements in the number of the outstanding share
options during the period is set out on pages 57 to 59 under the
heading “SHARE OPTION SCHEMES”.

All the new ordinary shares issued by the Company ranked pari
passu with the then existing shares of the Company in all

respects.

As at June 30, 2018, 1,800,000 ordinary shares (December 31,
2017: 1,800,000 ordinary shares) were held by a joint venture.

INTERIM REPORT 2018 / # & %
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BERERAS O YRR EE)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

R (&)

R2017F12A31B IEFER  IRIEARAR
RAESEREH —MERE KRR 2R
X B [0 4 ££7,442,0000% A 2 &) T 5@ A% %
9 R A{B AE3,2008 % 7T & 7,174,000
e EE 2RO EFHEEAANRE BT
AEEZEBRHDZ2EEE R -8 T8
268,000/% f% 15 E 1% 7020181 B11 B i dH -
% %268,0000% I% 17 722017F12 531 H 1
REEFR RERENLEMNZEEER
ARRABZFEFmA - HAREFZHERNE
BZHREEHET N EREEANE DR
f& o

H2018F1 A1 EN REEZ T REE 2
B RRFDRA B FTE D R

{/‘\ °

RURHHEER

720124 - 7K & E B [AGiordano Fashions
(L.L.C.) ([ Giordano UAE]) XKTextile and
Ready Garments Co. Ltd. ([ Giordano
KSA |) 2z JEPE AR AR BRI (3R 0d HR e - AR
HERMERARI LB TR TASBEFE
ERBBEBEMEREEN.02E8 T &%
3R Oh B B 5 AR & 8] 58 Ak MR B Giordano
UAE X Giordano KSAZ % 1734 14 F& i ] 17
F - mMEEINPEE ZEVHEAGYVIIE
HRARERR  BMETERSENRES - &
PRAHEaEUNET ([ET) AR A
MEEE -

20154 » 7K £ B 5 [ Giordano  Fashions
W.L.L. ([ Giordano KW |) KXGIO Fashions
W.L.L. ([ Giordano QA J) Z JE#2 AR % R 4%
RonHE  UHEHERLEAR 2B T
HTAEEEEANVHAEMERAE
#91,9008 B e Z AL RL BN A EE
52 B I B8 Giordano KW } Giordano QA Z fi%
MIFEBERITH MEEINEIEE %
ZHHAENSREDNRBERR  BETE
EEEMNRE RHURGHESBENUETTE
BRI ABRBEE-

B &

20.

21.

SHARE CAPITAL (continued)

During the year ended December 31, 2017, pursuant to the
general mandate granted by the shareholders of the Company to
the Board, the Company repurchased a total of 7,442,000 of its
ordinary shares on the Stock Exchange at a total consideration
of HK$32 million, in which 7,174,000 repurchased shares were
cancelled and the issued share capital of the Company was
reduced by the nominal value of the cancelled shares
accordingly. The remaining 268,000 shares were subsequently
cancelled on January 11, 2018. These 268,000 shares were
recognized as treasury shares at December 31, 2017. The
premium paid and payable on repurchase was charged against
the retained earnings of the Company. An amount equivalent to
the nominal value of the shares cancelled was transferred from
retained earnings to the capital redemption reserve.

From January 1, 2018 up to the approval date of this unaudited
interim results, the Company did not repurchase its ordinary
shares on the Stock Exchange.

PUT OPTION LIABILITIES

In 2012, the Group recognized financial liabilities of
approximately HK$102 million in relation to the financial liabilities
arising from the put option granted to the non-controlling
shareholders of Giordano Fashions (L.L.C.) (“Giordano UAE”) and
Textile and Ready Garments Co. Ltd. (“Giordano KSA”) to sell
their remaining interests in these companies to the Group. Such
put option is exercisable any time after 3 years from completion
of the Group’s acquisition of the shares in Giordano UAE and
Giordano KSA and has no expiry date. Such financial liabilities
are initially recognized at their fair value, which is the present
value of the estimated redemption amount. The put option
liabilities are denominated in United States (“U.S.”) dollars and
are classified under current labilities.

In 2015, the Group recognized financial liabilities of
approximately HK$19 million in relation to the financial liabilities
arising from the put option granted to the non-controlling
shareholders of Giordano Fashions W.L.L. (“Giordano KW”) and
GIO Fashions W.L.L. (“Giordano QA”) to sell their remaining
interests in these companies to the Group. Such put option is
exercisable any time after 3 years from completion of the
Group’s acquisition of the shares in Giordano KW and Giordano
QA and has no expiry date. Such financial liabilities are initially
recognized at their fair value, which is the present value of the
estimated redemption amount. The put option liabilities are
denominated in U.S. dollars and are classified under current
liabilities.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF
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AREBEREASOHPHUBERRMNZE(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

21.

22.

RURBEEERE (E)

R20174 » K& B Fi[A Giordano Middle East
FZE ([ Giordano MEF J) Z JE 5 I f% B % H
Foh ERE - DA HE I & Giordano MEFZ2%
EXTAEBELENTKEEMERE
BELIB00E BT - ZE LR A BHERAEE
5 A & Giordano MEF 2 B 1934 14 K& i A]
1 MBEEIBHBEY ZEVBEENS
REAARERR  AGEDSENRE -
RO EEEaBEUETAERY AR
FEE-

ZEHZRHHEAAERRERREST
RERHZRENZSERTAEEMS £
BEMER (TR BREA)  BRIEEETB

EREABTRZARBENBLEZE S ER
F=M

21.

PUT OPTION LIABILITIES (continued)

In 2017, the Group recognized financial liabilities of
approximately HK$6 million in relation to the financial liabilities
arising from the put option granted to the non-controlling
shareholder of Giordano Middle East FZE (“Giordano MEF”) to
sell 2% interests in Giordano MEF to the Group. Such put option
is exercisable any time after 3 years from the completion of the
Group’s disposal of the shares in Giordano MEF and has no
expiry date. Such financial liabilities are initially recognized at their
fair value, which is the present value of the estimated redemption
amount. The put option liabilities are denominated in U.S. dollars
and are classified under non-current liabilities.

The fair value of the put option liabilities is determined based on
discounted cash flows, using inputs that are not based on
observable market data (unobservable inputs), which is
categorized as level 3 under the fair value hierarchy pursuant to
HKFRS 7.

AR HEMEAR 22. TRADE AND OTHER PAYABLES

6H30H 12H31H
June 30 December 31
(X B EFrRENT) (In HK$ million) 2018 2017
& BR 3K Trade payables 143 90

BRI T Aging analysis is as follows:
0&30H 0 — 30 days 87 66
31260H 31 — 60 days 31 6
61%290H 61 — 90 days 14 5
#90H Over 90 days 11 13
143 90

HEmENRRENER Other payables and accrued
expenses 362 394
505 484

ENERARAEMENRZETMERELRA
BRE -

GIORDANO INTERNATIONAL LIMITED
B R E B AERAF

The carrying amounts of trade and other payables are stated
approximately at their fair values.
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AREREASOHTHY B RRME(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

23. IRITER 23. BANK LOANS

6H30H 12A31H
June 30 December 31
(X B EETHENT) (In HK$ million) 2018 2017
RERIRITE K - EIEE Short-term bank loans,
A ITEHE unsecured, Hong Kong
dollars denominated 298 298

R2018F6 A30H » MHIR T E R E B
R B1.5% (2017F12A31H :1.1%) - % %
RITEFRN —FRNEIE-

The effective interest rate of the short-term bank loans as at
June 30, 2018 was 1.5% (December 31, 2017: 1.1%); these
bank loans are repayable within one year.

RHRTEFRNGREAEERE AR EEE -

The carrying amounts of short-term bank loans are

approximately at their fair values.

24, EIE

(a)

24. COMMITMENTS

REHE 2R E (a) Commitments under operating leases
20186 HA30H - AEE R T E /&
oM AERER 2T R KB
JIEEHENREENHEEERNOT -

As at June 30, 2018, the Group had future aggregate
minimum lease charges payable under non-cancellable
operating leases in respect of retail stores, office premises
and warehouses as set out below:

INTERIM REPORT 2018 1 #j

6H30H 12H31H

June 30 December 31

(U g EErTHAEN) (In HK$ million) 2018 2017

—F R Within one year 692 632
—FEREBERFR After one year but within

five years 735 652

AFUE Over five years 16 19

1,443 1,303

QERBANBSTRABEKE &
SEFHERERE - ETAM2E
EHERSHREREREBEE R
WEEHELAS URBERRE)
FRAESERERERSHE -

B &

The operating leases
escalation clauses and r

contracts have varying terms,
enewal rights. The operating lease

rentals of certain outlets are based on the higher of a
minimum guaranteed rental or a sales level based rental.
The minimum guaranteed rental has been used to arrive at

the above commitments.

GIORDANO INTERNATIONAL LIMITED
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

24, EiE (&)

(a)

(b)

REHE 2 RE &)

MR2018F6A30H * AEBHEE L4
AR Z R R AR 2 &2

24, COMMITMENTS (continued)

(@) Commitments under operating leases

(continued)

As at June 30, 2018, the Group had future aggregate
minimum lease income receivable under non-cancellable

ENHEEWHEEKADT : operating leases in respect of retail stores and office
premises as set out below:
6H30H 12A31H
June 30 December 31
(U B ZETREN) (In HK$ million) 2018 2017
—FN Within one year 15 15
—FRERFR After one year but within
five years 17 38
AFE Over five years - 9
32 62
BEREE (b) Capital commitment

M2018%6 A30H K&2017412A318
AEBREERBRNEEMERERE
BRI AERE 2 EAALE -

GIORDANO INTERNATIONAL LIMITED
B R E B AERAF

As at June 30, 2018 and December 31, 2017, the Group
had no material capital commitments in respect of
leasehold improvement, furniture and fixtures.
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AREREASOHTHY B RRME(R)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

25. EXEBALIRS

B A TR EER S REEEN S —7 0 HE
FHHBEREEREFE S —TIREK
FENZANT - HAZMAZERZMAE
REBNZANLETERERBAL -

(a)

(b)

BEEBALTZXRS

REAR HETHBRABE KRBT
X BBEESERARETLEREER
KD BHZEXSHFFRAOT

25. MATERIAL RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control or common significant
influence.

(a)

Transactions with related parties

During the period, certain subsidiaries traded with joint
ventures in the ordinary and usual course of business and
on normal commercial terms. Details relating to these
transactions are as follows:

HZ6H30B L <@ A
Six months ended June 30

(U B #EETRENT) (In HK$ million) 2018 2017
HET —62 27 Sales to a joint venture 99 97
HHERAB—G% QT Royalty income from a
joint venture 13 17
HEBALZER (b) Balances with related parties
6H30H 12H31H
June 30 December 31
(X BB TREN) (In HK$ million) 2018 2017
JEW & & A BEFRIE Amounts due from joint
ventures 13 6

bt i PR B\ ROR B R BR AR B R
BRI S E Aty R MK - IR RIR Y R
B B RBRBREER-

26. AAREE

20186 A30H &2017412A31H » N&EE
WEAMNEAKAGRE -

INTERIM REPORT 2018 / # & %

The above amounts due from related parties are reflected
in trade and other receivables. The receivables are
unsecured in nature, bear no interest and are repayable on
demand.

26. CONTINGENT LIABILITIES

As at June 30, 2018 and December 31, 2017, the Group did not
have any significant contingent liabilities.

GIORDANO INTERNATIONAL LIMITED
= 0 E®BrER2XF
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ARRARFEBRERELBNBER KRS ZHKE
BHRR Y —EHREBEARFZRSBFIKRENR
EREAHMOABMNOEBRE  EXKESEA
REBFTEAS AAREFTEUARZEESS
WE=mAMAR -

KBEZRLEA = ASEZBHBMRR  EX
RIERFTIIREMHAEE  EFSTIREZE2018F
6H30B IENE A 2 Bk B A E&R17.0% 1l
(20174 : BA%15.08 1) - 5% & B 1§ 120189 A
21H (2 H H) IR % F H2018F9A138 (£ 8 1M)
BHRARBRELM EZRRE -

T ERERRELTFE
AETERTHRKREZER A2 A% H2018F
9A11H (E #l =) Z2018F9A13H (E Hi M) (&
FEEMX)EENERRECTE  HEER
eRERNBEERL  ATAEKRER D HK
E -MBECEZ  BPXHERBEEREAR
20189108 (2l —) T F4K300 Bl X iE AR
AZEEABRMBEFELPESEHRMAHARAD
Al Mt AEABE R KEBER183RKE FH 022 -
MIBELFE -

ESETESRS

ARRCHEMNEBBEFTETESRINTART
Al((BHFRZTRTAL  ZTAHERTER
ERRAME T B EMBETAERETES
RPOBESTA(BESTA 207 ER - A B
THEH KAZBEFFLEEERR 28
EEHHAREE2018F6H30R EAEA AR &
SIRETARESR NIRRT Z LT ER -

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

INTERIM DIVIDEND

It is the Company’s intention to return surplus cash to its shareholders
through the payment of dividends and share repurchase. In line with its
dividend policy, the Company has been paying a substantial portion of
its earnings as an ordinary dividend, the amount of which may vary
depending on cash on hand, future investment requirements and
working capital considerations.

After due consideration of the economic outlook, the Group’s financial
position, its future expansion plans and other factors, the Board has
declared to pay an interim dividend of 17.0 HK cents per share (2017:
15.0 HK cents per share) for the six months ended June 30, 2018.
The dividend is payable on Friday, September 21, 2018 to
shareholders whose names appear on the register of members of the
Company on Thursday, September 13, 2018.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the interim dividend, the register of
members of the Company will be closed from Tuesday, September
11, 2018 to Thursday, September 13, 2018 (both days inclusive),
during which period no transfer of shares will be registered. In order to
qualify for the interim dividend, all completed transfer documents
accompanied by the relevant share certificates must be lodged with
the Company’s Hong Kong branch share registrar, Tricor Abacus
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration no later than 4:30 p.m. on Monday, September
10, 2018.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own Code of Conduct for Securities
Transactions by Directors (the “Code of Conduct for Securities
Transactions”). This is on terms no less exacting than the required
standards set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules, and has been updated from time-to-time.
Having made specific enquiries to all Directors, all Directors confirmed
that they had complied with the required standards set out in the
Model Code and the Code of Conduct for Securities Transactions
throughout the six months ended June 30, 2018.

INTERIM REPORT 2018 & H #® %
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Htt&EFR(E)
OTHER INFORMATION (continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at June 30, 2018, the interests and short positions of the Directors
and chief executive of the Company and their respective close
associates in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ”), as
recorded in the register required to be kept under section 352 of the
SFO; or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code, were as follows:

Long positions in shares and underlying shares of the
Company

FEEEREE
Number of ordinary shares held
FTETAER BAFR
(B8 B &) BAt
8 A= (Wat1k2) (H143)
(Hiat1) Derivative Approximate
EENE Personal interests &% percentage of
Name of Directors interests (share options) Total shareholding
(Note 1) (Notes 1 & 2) (Note 3)
2 2 4 27,318,000 — 27,318,000 1.73%
LAU Kwok Kuen, Peter
bR 42 600,000 7,700,000 8,300,000 0.52%
CHAN Ka Wai
EEX 236,000 6,064,000 6,300,000 0.39%
Mark Alan LOYND
Byt - Notes:
(1) BEEm DI EFEREmn AN B R #as o (1) This represents interests held by the relevant Directors as beneficial owners.
) ITHETAED HBRGIZEER RG] BREGEME (2 Derivative interests are share options granted to the Directors pursuant to the share

TFTEEZBRE FHENFEEIRTXERMER
Bt # ) — e

3) # R2018F6/30H A 2 7] B # 77 B 171,677,350,5184%
iTE -

B FAFTIRE E SN - FA201856A30H - AR FE
ERFETRAERKES A2 ERHE AR E
RAARSHETMHABREIE(CERESFREE
&G SEXVER) Z B 1n - BB ERBTR#ES
BN BENHEENER2G B EREZE
ARz ERZ AR KARBIZESTAME K
NAI R R Z SR A -

INTERIM REPORT 2018 & H # %

option schemes of the Company and details of which are set out in below
paragraph headed “SHARE OPTION SCHEMES”.

3) Based on 1,677,350,518 shares of the Company in issue as at June 30, 2018.

Save as disclosed above, as at June 30, 2018, none of the Directors
or chief executive of the Company or their respective close associates
had any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

GIORDANO INTERNATIONAL LIMITED
A X EKAERLF
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FTERRZEZRAR

BARBEERETETHABMA EA2018¢6)51
308 - TﬁllAi(ﬁfﬁiAT%%& ZETHAE
9\\) ARRB Z WO BER LT HEEBRLEHER

&Hﬂ,ﬁ{ 15”%3361%%%%7(_ z2EEfMRz

TEE‘JZ Z2Y-RUNN

RAERARGEREBARD 2FR

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as is known to the Directors or chief executive of the Company,
as at June 30, 2018, the following persons (other than Directors and
chief executive of the Company) had interests or short positions in the
shares or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to section 336
of the SFO:

Long positions in shares and underlying shares of the
Company

B RR
Batt
FREBRHEE (Ht3#3)
Number of Approximate
FTERREBRE I=8) ordinary  percentage of
Name of substantial shareholders Capacity shares held shareholding
(Note 3)
BlackRock, Inc. REEHNEE 2 #Ew 111,685,972 7.08%
Interest of controlled corporation (Kt it Note 2)
Cheng Yu Tung Family (Holdings) Limited EEHER B
(Kt &t Note 1) Interest of controlled corporation 384,830,000 24.39%
Cheng Yu Tung Family (Holdings ) Limited ZESEE 2 E
(Kt 7 Note 1) Interest of controlled corporation 384,830,000 24.39%
Chow Tai Fook Capital Limited REENEE 2 R
(Kt &t Note 1) Interest of controlled corporation 384,830,000 24.39%
AXREER)BRAB(TAXREER] REENEE 2 #Ew
Chow Tai Fook (Holding) Limited (“CTF”) Interest of controlled corporation 384,830,000 24.39%
(#t % Note 1)
AREREABRAA(TAREREAD REGEE 2 R
Chow Tai Fook Nominee Limited (“CTFN”) Interest of controlled corporation 384,830,000 24.39%
(Ht## Note 1)
Sino Wealth International Limited EmEAA
(“Sino Wealth”) Beneficial owner 384,830,000 24.39%
Kt - Notes:

(1) R201846 A30H + Sino Wealth#5 %384,830,0008% 7 7
ARG BB ELEAEERT  MEAXELEA
Al 1 B K #5228 12 1 - Cheng Yu Tung Family (Holdings)
Limited %k Cheng Yu Tung Family (Holdings ) Limited
Chow Tai Fook Capital Limiteds Bl # & #749.0% K
46.7%# 7 + [f1Chow Tai Fook Capital Limited Al JEA
EIEIR £ H #981.0%# 2 - Bk Cheng Yu Tung Family
(Holdings) Limited ~ Cheng Yu Tung Family (Holdings i)
Limited ~ Chow Tai Fook Capital Limited - & A 75 1% #%
,/y!; g;wi HIEA ##8 5 1KSino Wealth BT % K 2 @] i 17 4

2) BlackRock, Inc.#$5,2111,685972/8 KX 2 Al 15 » £
394,000 5 L 5 & 2 e 2 FE L i iE 25 NitIﬁ o

) %’g‘ZOIBié‘ﬁSOHZTQ A 2 #1778 171,677,350,618/%

B EXPrREEE S - R2018F6H30H » AR AL
ﬁﬁ%%ﬁzﬁ 72 Bt M AR R R 40 P B B R AR

RERERE S KB E FHIF3B6EFE 2 E LM
ZEH%\ HIKRE

GIORDANO INTERNATIONAL LIMITED
= A X EBERLS

(1) As at June 30, 2018, 384,830,000 shares of the Company were held by Sino Wealth
which s wholly-owned by CTFN, which in turn is controlled by CTF. Cheng Yu
Tung Family (Holdings) Limited and Cheng Yu Tung Family (Holdings Il) Limited held
approximately 49.0% and 46.7% interest in Chow Tai Fook Capital Limited
respectively, which in turn held an approximately 81.0% interest in CTF and
accordingly each of Cheng Yu Tung Family (Holdings) Limited, Cheng Yu Tung
Family (Holdings 1l) Limited, Chow Tai Fook Capital Limited, CTF and CTFN is
deemed to have an interest in the shares of the Company held by Sino Wealth.

2) 111,685,972 shares of the Company were held by BlackRock, Inc. of which 394,000
shares were cash settled unlisted equity derivatives.

3) Based on 1,677,350,518 shares of the Company in issue as at June 30, 2018.

Save as disclosed above, as at June 30, 2018, the Company had not
been notified of any interests or short positions in the shares and
underlying shares of the Company as recorded in the register required
to be kept by the Company under section 336 of the SFO.
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OTHER INFORMATION (continued)

SHARE OPTION SCHEMES

On June 9, 2011, the Company terminated its share option scheme
adopted on January 24, 2002 (the “2002 Share Option Scheme”) and
adopted a new share option scheme (as amended on May 22, 2012)
(the “2011 Share Option Scheme”) on the same date. No options may
be and have been granted under the 2002 Share Option Scheme after
the expiry date, but the options granted before the expiry date
continue to be valid and exercisable in accordance with the terms of
issue. Subject to the aforesaid, the provisions of the 2002 Share
Option Scheme remain in full force and effect, notwithstanding the
expiry of the scheme. Under the 2011 Share Option Scheme, the
Directors may, at their discretion, grant to any eligible participants
share options to subscribe for the Company’s shares, subject to the
terms and conditions stipulated therein. The 2011 Share Option
Scheme will expire on June 9, 2021.

Movements of share options granted under the 2002 Share Option
Scheme and 2011 Share Option Scheme during the six months ended

FEH TN T June 30, 2018 were set out below:
20025 f# B% #E 51 & 2002 Share Option Scheme
BREZE

Number of share options

R2018F REARE REBRTE REAEXR AEBRZH R2018F BRITEE
1818 Granted  Exercised Lapsed Cancelled 6H30H Exercise
cERSHE As at during the during the during the during the As at  price per BB THEAR
Eligible participants 1/1/2018 period period period period  6/30/2018 share Date of grant Exercisable period
BT (A/B/E) (A/B/F)
HKS  (MM/DD/YYYY) (MM/DD/YYYY)
BEANESR 872,000 - 142,000¢ 110,000 - 620,000 3.520 07/30/2008 10/01/2008—09/30/2018
Continuous 676,000 - 176,000° - - 500,000 3.840 07/30/2008 10/01/2008—09/30/2018
Contract 596,000 - 32,000° - - 564,000 4.160 07/30/2008 10/01/2008—09/30/2018
Employees 700,000 - 500,000 - - 200,000 3.340 07/07/2010  03/22/2012—06/30/2020
2,700,000 - - - - 2,700,000 3.340 07/07/2010 03/01/2013—06/30/2020
=
Total 5,544,000 - 850,000 110,000 — 4,584,000

INTERIM REPORT 2018 & H # %
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OTHER INFORMATION (continued)

B BB RE & (M) SHARE OPTION SCHEMES (continued)
2011 FE R RESTE 2011 Share Option Scheme
BREZE

Number of share options

R20185F REARE RBERTHE REAEN REREHE HN20185F SRTEE
1B1H Granted Exercised Lapsed Cancelled 6H30H Exercise

cERSHE As at during the during the during the during the As at  price per BHBEH THEHR
Eligible participants 1/1/2018 period period period period 6/30/2018 share Date of grant Exercisable period
T (A/B/E) (A/B/F)
HK$  (MM/DD/YYYY) (MM/DD/YYYY)
i
Directors
W= 2 400,000 - = - - 400,000 5.200 10/07/2011  03/22/2012—09/30/2021
CHAN Ka Wai 600,000 - - - - 600,000 5.200 10/07/2011  03/01/2013—09/30/2021
1,000,000 - = - — 1,000,000 5.200 10/07/2011  02/28/2014—09/30/2021
100,000 - = - - 100,000 5.000 03/24/2014  03/04/2015—03/23/2024
150,000 - = - - 150,000 5.000 03/24/2014  03/04/2016—03/23/2024
200,000 - - - - 200,000 5.000 03/24/2014  03/10/2017—03/23/2024
250,000 - = - - 250,000 5.000 03/24/2014  03/09/2018—03/23/2024
300,000 - - - - 300,000 5.000 08/24/2014 [T #% Note 2—03/23/2024
1,366,000 - = - — 1,366,000 4.180 01/06/2017  08/11/2017—12/31/2025
1,666,000 - = - — 1,666,000 4.180 01/06/2017  03/09/2018—12/31/2025
1,668,000 - = - — 1,668,000 4.180 01/06/2017  Fff 3 Note 1—12/31/2025
7,700,000 - = - — 7,700,000
BEX 200,000 - - - - 200,000 5.000 03/24/2014  03/04/2015—03/23/2024
Mark Alan LOYND 300,000 - = - - 300,000 5.000 03/24/2014  03/04/2016—03/23/2024
400,000 - = - - 400,000 5.000 03/24/2014  03/10/2017—03/23/2024
500,000 - = - - 500,000 5.000 03/24/2014  03/09/2018—03/23/2024
600,000 - - - - 600,000 5.000 03/24/2014 [ 5F Note 2—03/23/2024
64,000 - = - - 64,000 3.792 04/09/2015  03/10/2017—03/31/2025
1,332,000 - - - - 1,332,000 4.180 01/06/2017  08/11/2017—12/31/2025
1,332,000 - = - — 1,332,000 4.180 01/06/2017  03/09/2018—12/31/2025
1,336,000 - = - - 1,336,000 4.180 01/06/2017  Ffi 7 Note 1—12/31/2025
6,064,000 - = - — 6,064,000
58 GIORDANO INTERNATIONAL LIMITED
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BERESE (E) SHARE OPTION SCHEMES (continued)
2011 i B RE ot &I () 2011 Share Option Scheme (continued)
WRERE

Number of share options

20185 REAEY RERTE RERXY REBREH H2018F BRITHEE
1818 Granted  Exercised Lapsed Cancelled 6H30AH Exercise

cERSHE As at during the during the during the during the As at  price per BEBH THEAR
Eligible participants 1/1/2018 period period period period  6/30/2018 share Date of grant Exercisable period
BT (A/H/F) (B/B/F)
HKS (MM/DD/YYYY) MM/DD/YYYY)
EEANES 2,600,000 - - - — 2,600,000 5200  10/07/2011 03/22/2012—09/30/2021
Continuous 4,740,000 — — — — 4,740,000 5.200 10/07/2011  03/01/2013—09/30/2021
Contract 11,850,000 — — — — 11,850,000 5.200 10/07/2011  02/28/2014—09/30/2021
Employees 422,000 — — 20,000 — 402,000 5.380 06/12/2012  03/01/2013—12/31/2021
2,720,000 — — 400,000 — 2,320,000 7.650 04/10/2013  02/28/2014—03/31/2022
4,340,000 — — 74,000 — 4,266,000 5.000 03/24/2014  03/04/2015—03/23/2024
6,478,000 — — 110,000 — 6,368,000 5.000 08/24/2014  03/04/2016—03/23/2024
8,706,000 — — 150,000 — 8,556,000 5.000 03/24/2014  03/10/2017—03/23/2024
10,934,000 — — 164,000 26,000 10,744,000 5.000 03/24/2014  03/09/2018—03/23/2024
13,072,000 — — — 226,000 12,846,000 5.000 03/24/2014 M5 Note 2—03/23/2024
4,906,000 — 754,000 188,000 — 3,964,000 3.792 04/09/2015 03/04/2016—03/31/2025
5,414,000 — 524,000 192,000 — 4,698,000 3.792 04/09/2015 03/10/2017—03/31/2025
500,000 — 250,000 — — 250,000 4.090 07/10/2015  03/04/2016—06/30/2025
500,000 — 250,000 — — 250,000 4.090 07/10/2015  03/10/2017—06/30/2025
1,164,000 — — 222,000 — 942,000 4.340 09/19/2016  03/10/2017—06/30/2026
1,168,000 — — — 222,000 946,000 4.340 09/19/2016  03/09/2018—06/30/2026
14,964,000 — 1,988,000* 538,000 — 12,438,000 4.180 01/06/2017  08/11/2017—12/31/2025
16,598,000 — 2,240,000 450,000 88,000 13,820,000 4.180 01/06/2017 03/09/2018—12/31/2025
17,894,000 — — — 656,000 17,238,000 4.180 01/06/2017 K& Note 1—12/31/2025
2,890,000 — — 66,000 — 2,824,000 4.050 06/09/2017  08/11/2017—12/31/2025
2,890,000 — — 66,000 — 2,824,000 4.050 06/09/2017  03/09/2018—12/31/2025
2,920,000 — — — 68,000 2,852,000 4.050 06/09/2017 M5 Note 1—12/31/2025
137,670,000 — 6,006,000 2,640,000 1,286,000 127,738,000
Hil 340,000 - - - - 340,000 5.200 10/07/2011  03/22/2012—09/30/2021
Others 720,000 — — — — 720,000 5.200 10/07/2011  03/01/2013—09/30/2021
3,000,000 — — — — 3,000,000 5.200 10/07/2011  02/28/2014—09/30/2021
510,000 — — — — 510,000 5.000 03/24/2014  03/04/2015—03/23/2024
758,000 — — — — 758,000 5.000 03/24/2014  03/04/2016—03/23/2024
1,020,000 — — — — 1,020,000 5.000 08/24/2014  03/10/2017—03/23/2024
1,282,000 — — — — 1,282,000 5.000 03/24/2014  03/09/2018—03/23/2024
1,530,000 — — — — 1,530,000 5.000 03/24/2014 i &= Note 2—03/23/2024
944,000 — 66,000* — 662,000 216,000 4.180 01/06/2017  08/11/2017—12/31/2025
944,000 — 66,000* — 612,000 266,000 4,180 01/06/2017  03/09/2018—12/31/2025
962,000 — — — — 962,000 4.180 01/06/2017 K5 Note 1—12/31/2025
12,010,000 - 132,000 - 1,274,000 10,604,000
&%
Total 163,444,000 - 6,138,000 2,640,000 2,560,000 152,106,000
M Notes:
1 2018F HRIEBEMHEH 1 the day after 2018 interim results announcement
2 2018 2 FRENMHEH 2 the day after 2018 final results announcement
#it: Remarks:
© REBHERESGTEABITZROMEFHGKTESZ © The weighted average closing price per shares immediately before the respective
& fR4.848 T ° exercise date of the options was HK$4.84.
¢ REBHERESGTEABITZROMEFHGKTESZ * The weighted average closing price per shares immediately before the respective
& 84.908 T ° exercise date of the options was HK$4.90.
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CORPORATE GOVERNANCE

A corporate governance report has been published and included in the
Company’s 2017 annual report, in which the Company reported the
adoption of the code provisions (the “Code Provisions”) as stated in
the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Listing Rules as the corporate governance code of
the Company.

During the period under review, the Company has complied with all
applicable Code Provisions under the CG Code, except for the
following deviations:

Code Provision A.2.1

Code Provision A.2.1 provides that the roles of the chairman and the
chief executive should be separate and should not be performed by
the same individual.

Currently, Dr. LAU Kwok Kuen, Peter holds the positions of Chairman
and Chief Executive. In view of Dr. LAU’s extensive experience in the
industry and deep understanding of the Group’s businesses, the Board
believes that vesting the roles of both Chairman and Chief Executive in
Dr. LAU provides the Group with strong leadership, allowing for more
effective planning and execution of long term business strategies and
enhances efficiency in decision-making. The Board also believes that
the Company already has a strong corporate governance structure
appropriate for its circumstances in place to ensure effective oversight
of Management.

Code Provision A.4.2

Code Provision A.4.2 provides that every director, including those
appointed for a specific term, should be subject to retirement by
rotation at least once every three years.

According to the Bye-Laws of the Company, one-third of the
Directors, with the exception of Chairman or Managing Director, shall
retire from office by rotation at each annual general meeting. In the
opinion of the Board, stability and continuation are key factors to the
successful implementation of business plans. The Board believes that
it is beneficial to the Group that there is continuity in the role of the
Chairman and, therefore, the Board is of the view that the Chairman
should be exempt from this arrangement at the present time.

Save as disclosed above, the corporate governance practices adopted

by the Company during the period under review are in line with those
practices set out in the Company’s 2017 annual report.
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OTHER INFORMATION (continued)

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to rule 13.51B(1) of the Listing Rules, the changes in
information of our Directors since the date of 2017 annual report of the
Company are set out below:

BR 35 48
CHAN Ka Wai

H2018F4 1B - R ARHITE FRIE LA BT F H £ 52,296,609/ 7T °
Dr. CHAN, the Executive Director, is entitled to an annual salary of HK$2,296,609

with effect from April 1, 2018.

2 75 I
CHENG Chi Kong

201856 A1H BB LR E R L BRZERAR AR (—HRERZMER
EHZRB)ZHFATES -

Dr. CHENG was appointed as non-executive director of New Century Healthcare
Holding Co. Limited, a company listed on the main board of the Stock
Exchange, on June 1, 2018.

EEBEX
Mark Alan LOYND

H2018F4 1B ARG ATEZTEXLENETTH € A£2,110,398%8 7T ©

Mr. LOYND, the Executive Director, is entitled to an annual salary of

HK$2,110,398 with effect from April 1, 2018.
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Save as disclosed above, there is no other change in the Directors’
biographical details which is required to be disclosed pursuant to rule
13.51B(1) of the Listing Rules since the date of 2017 annual report of
the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended June 30, 2018.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial information of
the Group for the six months ended June 30, 2018 have been
reviewed by PricewaterhouseCoopers, the external auditor of the
Group, in accordance with the Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.

GIORDANO INTERNATIONAL LIMITED
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GIORDANO INTERNATIONAL LIMITED
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REVIEW OF INTERIM RESULTS (continued)

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and has fully discussed auditing, risk
management and internal control systems and financial reporting
matters. The Audit Committee has also reviewed the unaudited interim
results of the Group for the six months ended June 30, 2018 with
Management.

By Order of the Board
LAU Kwok Kuen, Peter
Chairman and Chief Executive

Hong Kong, August 9, 2018
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CORPORATE INFORMATION

BOARD OF DIRECTORS
Executive Directors

LAU Kwok Kuen, Peter
(Chairman and Chief Executive)

CHAN Ka Wai

Mark Alan LOYND

Non-Executive Directors

CHENG Chi Kong up
CHAN Sai Cheong

Independent Non-Executive Directors

Barry John BUTTIFANT
KWONG Ki Chi éBs, Jp
WONG Yuk (alias, HUANG Xu)

GENERAL COUNSEL AND COMPANY SECRETARY
Mark Alan LOYND

AUDIT COMMITTEE

Barry John BUTTIFANT (Chairman)
KWONG Ki Chi GBs, up
WONG Yuk (alias, HUANG Xu)

REMUNERATION COMMITTEE

WONG Yuk (alias, HUANG Xu) (Chairman)
LAU Kwok Kuen, Peter
Barry John BUTTIFANT

NOMINATION COMMITTEE

LAU Kwok Kuen, Peter (Chairman)
Barry John BUTTIFANT
WONG Yuk (alias, HUANG Xu)

MANAGEMENT COMMITTEE

LAU Kwok Kuen, Peter (Chairman)
CHAN Ka Wai

Mark Alan LOYND

Ishwar Bhagwandas CHUGANI

AUTHORIZED REPRESENTATIVES

LAU Kwok Kuen, Peter
Mark Alan LOYND

GIORDANO INTERNATIONAL LIMITED
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Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda
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RIDBFETARE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HM08

Bermuda
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GIORDANO INTERNATIONAL LIMITED
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INDEPENDENT AUDITOR

Certified Public Accountants
PricewaterhouseCoopers

LAWYERS

Hong Kong lawyers
Kennedys
King & Wood

PRC lawyers
King & Wood

REGISTERED OFFICE

Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

5th Floor, Tin On Industrial Building
777-779 Cheung Sha Wan Road
Kowloon

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HMO08

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Abacus Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

PRINCIPAL BANKERS

Bank of Communications Co., Ltd. Hong Kong Branch
Hang Seng Bank Limited

Standard Chartered Bank (Hong Kong) Limited

The Bank of Tokyo-Mitsubishi UFJ, Ltd.

The Hongkong and Shanghai Banking Corporation Limited
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Giordano International Limited
(Incorporated in Bermuda with limited liability)

5th Floor, Tin On Industrial Building
777-779 Cheung Sha Wan Road
Kowloon, Hong Kong
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www.giordano.com

This interim report is printed on environmentally friendly paper
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