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Company Information
ANEEH
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Financial Summary
MBREE

Unaudited
RBEX
Six months ended June 30,
BEANA=1THLAEA

2018 2017
—B-N\F —T—+F
RMB’000 RMB'000
ARBTFE  ARETE

Revenue Frdlog 1,205,868 336,395
EBITDA EBITDA 193,059 (236,766)
Adjusted EBITDA 4 5% EBITDA 313,782 205,067
Loss for the period NEAEE (521,253) (673,546)
Basic losses per share BEAREGREE

(RMB per share) (BIRARE) (0.180) (0.240)
Diluted losses per share wEeRER

(RMB per share) (BRARE) (0.180) (0.240)

As at
i

June 30, December 31,

2018

—E2-N\E

NA=1+H
RMB’000 RMB'000
AR%T R AR¥ETTT

Property, plant and equipment TEE « TMKRR 6,247,112 7,719,859
Cash and cash equivalents ReERBEEZEED 83,596 132,172
Total assets BERTH 8,945,944 11,308,343
Total equity 158 (879,428) (268,461)

Ml BERIERAERAT « —2—/ /\FhiikEs 05



Operating Summary

Properties Held by Subsidiaries FiB 2 aiFEE

Sales volume
Crude oil (barrels)
China oilfields
USA (Condor)
Canada (Canlin)
NGL (barrels) (Note 1)
Canada (Canlin)
Gas (Mscf)
USA (Condor)
China oilfields
Canada (Canlin)
Total (BOE) (Note 2)
Net production volume
Crude oil (barrels)
China oilfields
USA (Condor)
Canada (Canlin)
NGL (barrels)
Canada (Canlin)
Gas (Mscf)
USA (Condor)
China oilfields
Canada (Canlin)
Total (BOE) (Note 2)

Average daily net production

volume

Crude oil (barrels)
China oilfields
USA (Condor)
Canada (Canlin)

NGL (barrels)
Canada (Canlin)

Gas (Mscf)
USA (Condor)
China oilfields
Canada (Canlin)
Total (BOE) (Note 2)

Note (1): Natural Gas Liquid

Note (2): Based on the conversion ratio of 1 barrel of oil to 6 Mscf.

HE
s (48)
A B
= (Condor)
JnE X (Canlin)
KRR BT (48) (PIFE1)
JnE X (Canlin)
AAR(TEELFER)
Z£& (Condor)
Fh B
JnE X (Canlin)
Eit(RE=) (MzE2)
REE
s (48)
A B
& (Condor)
JnE X (Canlin)
KRR BT (F8)
JnE X (Canlin)
AAR(TEELFER)
Z£& (Condor)
Fh B
JnE X (Canlin)
Git(RE=) (MzE2)
A¥EREE

R (F8)
Fh B
£ & (Condor)
Jng K (Canlin)
RATEN R (K
Jng K (Canlin)
RAR(TEEILFHER)
=& (Condor)
A B
I K (Canlin)
BEr(BE =) (FI:E2)

Six months ended June 30,
BEAA=THLAEA

2018

1,516,672
837,643
4,036
674,993
279,851
279,851
44,872,989

519
44,872,470
9,275,355

1,538,686
859,576
4,117
674,993
279,851
279,851
44,875,045
2,056

519
44,872,470
9.297,711

8,804

1,546
247,931
11

6
247,914
51,672

FIRE(1) : RAREENT A
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2017

1,033,617
1,028,156
5,461

9,637
886
8,751

1,035,223

1,017,291
1,011,875
5,416

11,740
2,989
8,751

1,019,248

5,620
5,590
30

MEEQ : ER6TRELFHERRAR=11R MM
BELLHIFE -



Operating Summary

CERE

Properties Held by Subsidiaries K& A i &EE

Average realized price

Crude oil (US$ per barrel of

crude oil)

China oilfields

USA (Condor)

Canada (Canlin)
NGL (barrels)

Canada (Canlin)
Gas (US$ per Mscf)

USA (Condor)
China oilfields
Canada (Canlin)
Lifting costs (US$ per BOE)
China oilfields (Note 3)
Canada (Canlin)
Wells drilled during the
period (Gross)
China oilfields
Successful
Dry
USA (Condor)
Successful
Dry
Canada (Canlin)
Successful
Dry

Note (3): Lifting cost includes directly controllable costs to produce

FHBERER
B (R SREm)

£ B9 (Condor)
& X (Canlin)
RARRN®E ()
HIZ K (Canlin)
RAARR(ET
FEEVFER)
= (Condor)
B M H
JIZ K (Canlin)
FHRA (R SREE)
R BT h A (KT E3)
hnZ K (Canlin)
HREHE (AE)

R B
I FH
s

%[ (Condor)
I FH
I

fnZ X (Canlin)
I
B3

HIEEQ) -

a barrel of oil. Other production costs such as safety fee,
environment expenses, technical & research expenses
and overhead have not been included above since they
are not directly attributable to the production of a barrel of

oil.

Six months ended June 30,
BZEANA=THLEAEA

2018
—B-N\F

2017

59.68
62.34
62.43
56.36
24.70
24.70

1.24

6.52
1.24
9.37
10.69
9.29

0 00 o

PR A AN B 4 AR BE — A 0 e B AR A
o EpEERANEZE R  RERA K
MEAERAIARCEEBRAYTBIEE
A RRRZERALIFFEE—BABNE
B o
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Operating Summary

Properties Held by

Equity-accounted entities

(Group share)

Sales volume
Crude oil (barrels)
Kazakhstan (Emir-Qil)
Export sales
Domestic sales
Gas (Mscf)
Kazakhstan (Emir-Qil)
Net production volume
Crude oil (barrels)
Kazakhstan (Emir-Qil)
Gas (Mscf)
Kazakhstan (Emir-Qil)

Average daily net production

volume

Crude oil (barrels)
Kazakhstan (Emir-Qil)

Gas (Mscf)
Kazakhstan (Emir-Qil)

RESARNER
FFEE (REE
{5 E D)

HE
i (F8)
I 1 52 #7318 (Emir-Oil)
HOEE
BIRiHE
AAR(TEELHFER)
I 1 52 #7318 (Emir-Oil)
FEE
B (F8)
A 1 72 738 (Emir-Oil)
AAR(TEEIHER)
I 1 52 #7148 (Emir-Oil)
BESRER

B (1)

I 1 52 #7148 (Emir-Oil)
AAR(TEEIHFER)
A 1 72 738 (Emir-Oil)
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2018

—B-N\F

193,236
193,236
147,689

45,547
285,173
285,173

205,525
205,525
301,901
301,901

1,135
1,135
1,668
1,668

Six months ended June 30,
BZEANA=THLEAEA

2017

187,719
187,719
144,736

42,983
359,823
359,823

173,604
173,604
378,762
378,762




Operating Summary
EERE

Six months ended June 30,
BZEANA=THLEAEA

2018 2017
—Z-N\F —_=

Properties Held by REZARNES
Equity-accounted entities FIEE (REE
(Group share) EEED)

Average realized price FHERER
Crude oil (US$ per barrel of BB (ERx,/ SRERM)
crude oil)

Kazakhstan (Emir-Qil) k& 72 2738 (Emir-Oil) 57.01
Export sales HOEE 69.02
Domestic sales NIHE 18.06

Gas (US$ per Mscf) RAARR(ET
FEEVHFER) 0.62
Kazakhstan (Emir-Oil) IS B 5 738 (Emir-Oil) 0.62
Lifting costs (US$ per barrel of M4 (Ex  SEEMH)
crude oil) (Note 2) (BfFaE2) 3.81
Kazakhstan (Emir-Oil) I 1 52 #7148 (Emir-Oil) 3.81
Wells drilled during the B H B (A E)
period (Gross)
Kazakhstan (Emir-Oil) I & 52 87 38 (Emir-0il)
Successful I
Dry s

= =

Ml BERIZERAERAT « —2— /\Fhiks 09



Management Discussion and Analysis

BEEENWE DM

BUSINESS REVIEW AND PROSPECTS

In the first half of 2018 (“1H2018", the “Current Period”,
or the “Period”), in response to a complicated
economic environment of bullish global crude oil
prices paralleled with suppressed Canadian natural
gas pricing, MIE Holdings Corporation (the “Company”),
together with its subsidiaries (collectively, the “Group”),
strategically increased investment in crude production
by drilling new oil wells and enhancing production on
vintage well bores, while reduced capital expenditures
on natural gas assets in Canada . In 1H2018, both the
gross and net hydrocarbon production of the Group
increased remarkably compared to the first half of
2017 (“1H2017" or the “Prior Period”) due to the
Group's acquisition of 100% interest in CQ Energy
Canada Partnership, a Canadian oil and gas
exploration and development company, through a
wholly-owned subsidiary in Canada, Canlin Energy
Corporation (“Canlin Energy” or “Canlin”), in the
second half of 2017 (“Canlin Acquisition”). The Group’s
gross oil and gas production increased by 3.38 times
to about 10.47 million barrels of oil equivalent (“BOE"),
while net production increased by 8.11 times to about
9.29 million BOE compared to the Prior Period. During
the Current Period, the Group’s net crude sales
increased by 48.0% to approximately 1.51 million
barrels, and Group’s net natural gas sales was 44.87
billion standard cubic feet (“MMscf”). During the
Current Period, the average realized crude price of the
Group increased by 26.7% to US$59.68 per barrel,
while average realized natural gas price decreased to
US$1.24 per thousand standard cubic feet (“Mscf”). As
a result of Canlin Acquisition and crude oil price
rebound in the Current Period, the Group's realized
sales revenue increased by 2.58 times to RMB1,206
million compared to 1H2017. Reported EBITDA in
Current Period is RMB193 million, an increase of
RMB430 million compared to the Prior Period. The
adjusted EBITDA increased by 53.0% to approximately
RMB314 million in the Current Period. In 1H2018, the
Group reported a net loss of RMB521 million, a
RMB152 million improvement versus the Prior Period.
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Management Discussion and Analysis

BEENWE DM

The following table sets out a summary of the
expenditures incurred in our exploration, development,
and production activities for the six months ended
June 30, 2018:

(RMB millions)

China Onshore Projects (Daan, Moliging) BFEIER (K% HET)
USA (Condor) Bd(Condor)
Canada (Canlin Energy) C (BESRER)

Total

The Group incurred development expenses of RMB110
million during the six months ended June 30, 2018, of
which RMB24 million was incurred in China and RMB86
million was incurred in Canadian operations; the
production expenses amounted to RMB560 million, of
which RMB59 million was incurred in China, RMB500
million was incurred in Canadian operations, and
RMB1 million was incurred in operations in the US.

UTRAEEHENR_Z—N\FRA=T
BIEAREAEENER MEREEXH
B BEE AR

Production/

Exploration  Development operating
expenditures  expenditures  expenditures
BRX L EESa EEHA

BHER-_Z—A\FXXA=1THIEHREHA
N AEEEERBEXBARKI0E88
T HRRBESEAREXHARK24BE
L MERBEEXHARBESET : &
EAEEXHARKSOBEET  HPPEH
BABEEXHEARKOBET  MEXHE
BXHARKS00BSE T XHEE X H
AR¥1BST -
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Management Discussion and Analysis

BEEENWE DM

China Operations (Daan, Moliging,

South China Sea)

In TH2018 the Group strategically acquired 10% foreign
contractor’s participating interest in the Daan
production sharing contract (“PSC") and Moliging PSC.
In Northeastern China, the Group held 100% interest in
the Daan PSC and 10% interest in the Moliging PSC
starting from April 2018. In 1H2018, the average
realized oil price of the Daan and Moliging projects
increased by 32.4% from US$47.10 per barrel during
the Prior Period US$62.34 per barrel. As the price of
crude oil rebounds, the Group increased capital
expenditure on drilling new oil wells and enhancing
production on old wells in order to maintain Daan
project’s high production level. The Daan project
planned to drill 29 wells throughout the year , eight
wells were actually drilled in 1H2018. 859,600 barrels
of oil were attributed to the Group from Daan and
Moliging projects in 1H2018. The net daily production
volume from the Daan project and Moliging Project
decreased 9.6%, from 5,590 barrels per day (“BPD") in
1H2017 to 5,052 BPD in 1H2018 primarily due to the
divestment of 90% foreign contractor’s interest in the
Moliging PSC on December 15, 2017.

As of June 30, 2018, the Group held a 34% interest in
the South China Sea Project. China National Offshore
Qil Corp. (“"CNOOC") has been engaged to complete a
feasibility study report and overall development plan
("“ODP") for the oilfield development. The oilfield
development feasibility study report was reviewed by
CNOOQC in July 2018, and the ODP is scheduled to be
completed in December 2018. A successful
development of the block would help the Group to gain
experiences in offshore petroleum operations.
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Management Discussion and Analysis

BEENWE DM

North America Operations

L]

Canada (Canlin Energy, Journey)

Canadian natural gas prices have been bearish
in 1H2018, and AECO prices in Canada have
reached their lowest levels in recent years in
June. Canlin Energy, like other gas-weighted
Canadian producers, implemented measures to
manage natural gas production, including
tighter control of capital expenditures to endure
the prolonged low price environment. In the
meantime, Canlin Energy continued to optimize
management, fine tune portfolio management,
improve operating efficiency, and use financial
instruments to hedge risks from commodity
price fluctuations.

In 1H2018, Canlin Energy achieved production
of 8.43 million BOE with 44.872 billion standard
cubic feet (“Bscf”) of natural gas, 0.28 million
barrels of natural gas liquid (“NGL") and 0.67
million barrels of oil. The average daily
production of nature gas was 247.91 MMscf per
day, the average daily NGL production was
1,546 BPD and the average daily production of
crude oil was 3,729 BPD. During 1H2018, Canlin
Energy average realized prices at US$1.24/Mscf
for natural gas and US$56.36/bbl for oil. The
gross revenue of Canlin Energy was RMB871
million, which accounted for 72.2% of the
Group's total revenue. The adjusted EBITDA
was RMB119.4 million, which accounted for
38.1% of the Group's adjusted EBITDA.

EEEK

o

MIEAX (BBEEER - Journey)

—EN\FLEEFEMERRRRE
RFFEEX - INEANAECORAR
EBRENAEINFREEME - &
HARARRBSEEEMHINER
MR A E — R - BB R IR B BE 1
TR PEBENRANRES ©
AR - BRSO TEENX
AREERN  UWEHEXOR
B - AEBERTEE(LERE -
KREABREERE  BORER
TERAR - WAE A S/ T EEHhR
BIRREE AR R R -

BB RN T — NFLEFR5
B MREEE AIA3AEMME
2 HAEKRATILT2EL HE
R RKARBINMKR028EEM ' &
MO/ EER BERRARTAA
EE8UTNBEELFRR/ X X
RREBENMEFEH B E 21546
WM/ X BMFEHAEES3729
W/ K L FEBERERTY
FAREBA.24%T7T FIARER -
B 56.36 T 1 - HERSE
WABARESTIETL  HEEZ
WA B 72.2% © 8 % 1% #)EBITDA &
ARE194BET  (hEEFAZER
EBITDA#738.1% °
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Management Discussion and Analysis
EEENmR DN

In 1H2018, Canlin Energy disposed of certain oil
and gas reserves and infrastructures, including
gathering pipelines and an operated gas plant,
in the Carrot Creek and Cyn Pem fields located
in central Alberta, Canada for a consideration of
approximately C$59.1 million, after interim
adjustments pursuant to the agreement which
was used for the repayment of bank borrowings.

Journey Energy Inc. (“Journey”) drilled six wells
in 1H2018. The average daily production was
10,076 barrels of oil equivalent per day
("BOED"), 1.2% lower than the average daily
production of 10,194 BOED in 1H2017. In
consideration of our going forward strategy to
focus on the development of core asset, the
Group disposed of all of the issued share capital
of Journey held by it by August 2018.

USA (Condor)

The average daily production of crude oil during
the Current Period was 23 BPD, having
decreased by 23.3% from the Prior Period’s 30
BPD; and the average daily production of
natural gas in the Current Period was 11 Mscf
per day, having decreased by 35.3% from
17Mscf per day during the Prior Period. In
consideration of our going forward strategy to
focus on the development of core asset, the
Group disposed of all of the issued share capital
of Condor Energy Technology LLP (“Condor”)
held by it in August 2018.

14 MIE HOLDINGS CORPORATION s Interim Report 2018
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Management Discussion and Analysis

BEENWE DM

Kazakhstan Operations (Emir-Oil)

With the recovery of crude prices, Emir-Oil increased
its production in 1H2018, with 24 wells producing at its
peak. The net production during the Period was
205,500 barrels, an increase of 31,900 barrels or 18.4%
compared to 1H2017. The daily crude net production
was 1,135 BPD an increase of 176 BPD compared to
1H2017.

Overall, in response to the rapid rebound of crude oil
prices in 1H2018, the Group made timely adjustments
to its original annual production plan and directed
capital into crude developments, including new well
drillings and re-completion of old wells which resulted
in significant boost to crude production. The disposal
of non-core assets in 1H2018 lowered debt levels and
interest burden thereby strengthened the balance
sheet. As natural gas prices remained low in Canada in
1H2018, Canlin Energy’s production volume has yet to
contribute to the Group’s profitability; the free cash
flow generated from the Northeastern China oilfields
played an irreplaceable role in the Group's operation in
the Period.

OUTLOOK FOR 2018

In 1H2018, despite concerns around potential trade
disputes, the world economy continued to grow and
fostered strong growth in oil demand. The OECD crude
inventories returned to their normal levels. Supported
by the strong demand, oil prices rebounded rapidly in
1H2018. Uncertainties still exist on the supply side,
however these uncertainties could drive crude price's
continuous upswing and support a high price range in
the second half of 2018 (“2H2018"). Canadian natural
gas price suffered in 1H2018 and had reached its
lowest levels in recent years. Considering seasonality
of demand, the market speculates that natural gas
price could come back in 2H2018.
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Operating in such a challenging macro environment,
the Group will focus on financial flexibility and agility.
The Group will continue to boost crude production by
investing in oil assets, re-completing suitable old wells,
and drilling new wells. The Group expects substantial
economic gains to emerge with elevated crude oil
production. In 2H2018, natural gas production will
reflect local price volatilities, the Group will adjust
production level to generate optimal returns. As an
international oil and gas producer, the Group is well on
its course to maximize shareholder values by
executing long term strategy with discipline and
prudence.
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In consideration of strengthening crude prices and the — ZEFARF4E = &9 3 B LA I 5= [B] B 25k 40 5

disposal of non-core oil and gas assets, the Group’s S IEZLEENEE  AEEFE-T

revised 2018 guidance is outlined below: —N\F2E:18 AREHN_ZT—NEEF
55| ¢

Group Net
Numbers Capex
Interest of Wells Investment Net production
&8
BARX
B HEHEE REFHE FER
(millions
(%) Net of US$)
(%) (%) (BB%R)

China Onshore Projects (Daan, Moliging) ~ Daan 100%; Moliging 10% 4,830-5,280 BPD
HEREER (KR BEF) RZ100%  ZEF10% 4,880-5,2801% /%
— crude ol 4,880-5,280 BPD

— R 4,880-5,2801% /%

Canada (Canlin Energy) 47,500-51,170 BOED

47,500-51,170 180 E
3,750-4,275 BPD
3,750-4,27518 /%
1,250-1,425 BPD
1,250-1,425%8 /&
255,000-272,820 MSCF
255,000-272,820 F 12

USA (Condor)

E ondor)
— crude ol
— A

Group Total 52,327-56,397 BOED
52,307-56,397 1@ &
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REVIEW OF FINANCIAL RESULTS
Six Months Ended June 30, 2018 Compared to
Six Months Ended June 30, 2017

Revenue
The Group's revenue is generated from sales of oil and
gas products and provision of services.

The Group’s revenue from sales of oil and gas
increased by RMB789.5 million, or 235.9%, from
RMB334.7 million for the six months ended June 30,
2017 to RMB1,124.2 million for the six months ended
June 30, 2018. This increase was mainly due to Canlin
Acquisition, which contributed revenue of RMB789.3
million during the six months ended June 30, 2018.
There was increase in crude oil price during the course
of 2018 as well. Average realized oil price for the
Group was US$59.68 per barrel for the six months
ended June 30, 2018, compared to US$47.10 per barrel
for the six months ended June 30, 2017. The Group's
total crude oil sales volume was 1.52 million barrels for
the six months ended June 30, 2018, compared to 1.03
million barrels for the six months ended June 30, 2017.
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The Group's revenue from rendering of services is
RMB81.7 million for the six months ended June 30,
2018.

. PRC

Revenue from our China oil fields was
RMB333.3 million for the six months ended June
30, 2018, compared to RMB334.6 million for the
six months ended June 30, 2017.The average
realized oil price was US$62.34 per barrel for
the six months ended June 30, 2018, compared
to US$47.10 per barrel for the six months ended
June 30, 2017. Our sales volume was 0.84
million barrels for the six months ended June
30, 2018, compared to 1.03 million barrels for
the six months ended June 30, 2017, the
decrease was mainly due to: (i) the disposal of
Riyadh Energy Limited in 2017, which
contributed sales volume of 0.14 million barrels
during the first half year of 2017; (ii) the sales
volume of Daan decreased by 0.10 million
barrels, or 11.0%, from 0.89 million barrels for
the six months ended June 30, 2017 to 0.79
million barrels for the six months ended June
30, 2018; partially offset by: (i) the realized
average price of Daan increased by US$15.23
per barrel, or 32.3%, from US$47.1 per barrel for
the six months ended June 30, 2017 to US$62.34
per barrel for the six months ended June 30,
2018; (ii) on March 29, 2018, the Group acquired
10% participating interest in the foreign
contractors’ entitlement and obligation under
the PSCs for each of the Daan oilfield and the
Moliging oilfield, which contributed revenue of
RMB20.1 million during the three months ended
June 30, 2018.
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North America

Canada

During the six months ended June 30, 2018, our
Canada oil fields realized revenue from crude
oil sales of RMB243.0 million. The average
realized oil price was US$56.36 per barrel, with
sales volume of 0.67 million barrels.

During the six months ended June 30, 2018, our
Canada operations realized revenue from gas
sales of RMB354.4 million, with a realized gas
price of US$1.24 per Mscf and total gas sales
volume of 44.87 Bscf.

During the six months ended June 30, 2018, our
Canada operations realized revenue from NGL
sales of RMB44.1 million, with a realized gas
price of US$24.7 per barrel and total NGL sales
volume of 0.28 million barrels.

During the six months ended June 30, 2018, our
Canada oil fields realized revenue from sulphur
sales of RMB34.8 million, processing income of
RMB81.7 million and other revenue of RMB113.0
million.

USA

During the six months ended June 30, 2018, our
USA oil fields realized revenue from crude oil
sales of RMB1.6 million. The average realized oil
price was US$62.43 per barrel, with sales
volume of 4,036 barrels. During the six months
ended June 30, 2017, our USA oil fields realized
revenue from crude oil sales of RMB1.8 million.
The average realized oil price was US$46.85 per
barrel, with sales volume of 5,461 barrels.
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Operating expenses

Depreciation, depletion and amortization. The
Group's depreciation, depletion and
amortization increased by RMB208.9 million, or
118.1%, from RMB176.9 million for the six
months ended June 30, 2017 to RMB385.8
million for the six months ended June 30, 2018.
The increase in depreciation, depletion and
amortization was mainly due to Canlin
Acquisition, which had depreciation, depletion
and amortization of RMB234.4 million for the six
months ended June 30, 2018.

Taxes other than income taxes. The Group's
taxes other than income taxes decreased by
RMBO0.9 million, or 11.4%, from RMB7.9 million
for the six months ended June 30, 2017 to
RMB7.0 million for the six months ended June
30, 2018. The following table summarizes the
Group's taxes other than income taxes for the
six months ended June 30, 2018 and 2017:

PRC

Petroleum special Profit charge A RIS

Urban construction tax and
education surcharge

Others HAh

RER R H et 2B

Corporate and other
segments
Withholding tax and others

RN K A

EEXH

WET R HE BHM

WE  AEREH XEENH
E MERMERABRE_T—tF
ANA=ZtTHLEXRNEAHBARKE
1.769 18 38 1N A R #52.089 18 T =k
MBI EBE_ZTE—NFENA=1+
B /<18 A A A R 3.858 BT ©
P& - WREREE G INEZ AR
BUWE BE - N\FXNA=1
ALEANEAPEAERE  THEK
BB AR 2344 8B7T ©

BE(FE#EIN) - REBHFIE
(FTEFBINBHBEZ =T —tF X
A=+H1E/EAHHHEARKE79
BTHALARKEINE TH114%E
HE-_ZT— \FXA=THLAMA
BHEARB700E T - TRIIR
TEE_Z—\FAA=TAKZ=
T—+&FXNA=1+H 1N EAHM
I (FTERERSN)

Six months ended June 30,

BEAA=tTHLAEAHE
2018 2017
—E2-N\F e
RMB’000 RMB'000
AR%T ARBFT

1,755
43

1,798
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PRC

The Ministry of Finance of the People’'s Republic of
China ("MOF") had decided to increase the threshold
of the special oil income levy from US$55 to US$65 per
barrel, effective from January 1, 2015. The increase of
petroleum special profit charge was due to the realized
oil price of US$68.46 per barrel in June 2018, which
exceeded the threshold slightly.

Corporate and other segments

Withholding Tax

Withholding tax represents accrual of withholding tax
on interest charged on intercompany loans.

. Employee compensation costs. The Group's
employee compensation costs increased by
RMB167.4 million, or 275.8%, from RMB60.7
million for the six months ended June 30, 2017
to RMB228.1 million for the six months ended
June 30, 2018. The increase in employee
compensation costs was primarily due to: (i)
Canlin Acquisition, which incurred employee
compensation costs of RMB127.4 million during
the six months ended June 30, 2018, and (i) the
new share awards granted to employees
amounted to RMB48.4 million.

. Purchases, services and other expenses. The
Group’s purchases, services and other
expenses increased by RMB543.3 million, from
RMB43.9 million for the six months ended June
30, 2017 to RMB587.2 million for the six months
ended June 30, 2018. The increase was due to
Canlin Acquisition, which incurred purchases,
services and other expenses amounted to
RMB540.8 million during the six months ended
June 30, 2018.
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Distribution and administrative expenses. The
Group’s distribution and administrative
expenses increased by RMB73.5 million, or
131.3%, from RMB56.0 million for the six
months ended June 30, 2017 to RMB129.5
million for the six months ended June 30, 2018.
The increase in distribution and administrative
expenses was primarily due to: (i) Canlin
Acquisition, which incurred distribution and
administrative expenses amounted to RMB86.5
million during the six months ended June 30,
2018, and (i) partially offset by the reduction of
administrative expenses during the six months
ended June 30, 2018, comparing to the six
months ended June 30, 2017, which included
expenses in relation to Canlin Acquisition
amounted to RMB18.3 million.

Impairment. For the six months ended June 30,
2018, the Group has recognized an impairment
charge amounting to RMB3.2 million on
investment in PetroBroad Copower Limited
(“PetroBroad"”), compared to total impairment
of RMB3.4 million on investment in PetroBroad
for the six months ended June 30, 2017.
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. Other losses, net. The Group had net other
losses of RMB36.0 million for the six months
ended June 30, 2018, compared to other
income of RMB412.0 million for the six months
ended June 30, 2017. The decrease was mainly
due to: (i) the Group reversed provisions for
receivables amounted to RMB84.0 million in
1H2018, however, the Group recorded
provisions for receivables amounted to
RMB422.0 million in 1H2017, which resulted in a
large decrease of other loss amounted to
RMB506.0 million and partially offset by (ii)
Canlin Acquisition, which incurred losses on
changes in fair value of financial instruments
amounted to RMB92.4 million during the six
months ended June 30, 2018.

Finance costs, net

The Group's net finance costs increased by RMB188.6
million, or 95.3%, from RMB197.9 million for the six
months ended June 30, 2017 to RMB386.5 million for
the six months ended June 30, 2018. The increase in
finance costs was mainly due to: (i) Canlin Energy
related financing costs of RMB98.7 million during the
six months ended June 30, 2018, mainly for the
accrued interest expense related to the asset
retirement obligations; and (i) the effective interest
rate of the borrowing for the Group increased.

Share of loss of associate

As at June 30, 2018, the Group held a 34% interest in
PetroBroad and 40% interest in Palaeontol B.V.,
respectively. On February 1, 2018, the Group sold
24.8% interest in Journey and reclassified the
remaining investment to financial assets at fair value
through other comprehensive income on June 6, 2018.
The share of investment loss from Journey amounted
to RMB9 million during the six months ended June 30,
2018.
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Loss before income tax

The Group’s loss before income tax was RMB579.2
million for the six months ended June 30, 2018,
compared to the loss before income tax RMB611.6
million for the six months ended June 30, 2017,
representing a decrease of RMB32.4 million, or 5.3%.
The decrease was primarily due to the cumulative
effects of the above factors.

Income tax expense

The Group recorded income tax credit of RMB58.0
million for the six months ended June 30, 2018,
compared to income tax expense of RMB62.0 million
for the six months ended June 30, 2017, representing a
decrease of RMB120 million, or -193.5%. The effective
tax rate for the six months ended June 30, 2018 was
10%, compared to the effective tax rate for the six
months period ended June 30, 2017 of negative 10%.

Loss for the period

The Group’s loss for the six months ended June 30,
2018 was RMB521.3 million, compared to the loss of
RMB673.5 million for the six months ended June 30,
2017, having decreased by RMB152.2 million, or
negative 22.6%. This decrease was primarily due to the
cumulative effects of the above factors.
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EBITDA AND ADJUSTED EBITDA

We provide a reconciliation of EBITDA and adjusted
EBITDA to loss for the Current Period, with our most
directly comparable financial performance calculated
and presented in accordance with IFRS. EBITDA refers
to earnings before income tax, finance income, finance
costs and depreciation, depletion and amortization.
Adjusted EBITDA refers to EBITDA adjusted to exclude
non-cash and non-recurring items such as value of
employee services under stock option schemes,
assets impairment loss, losses/(gains) on changes in
fair value of financial instruments, withholding tax
arising from intercompany loan, (reverse of provision)/
provisions for receivables, losses on disposal of FVPL
assets, gains on disposal of partial assets of Canlin,
losses on disposal of Journey and any other non-cash
Or non-recurring income/expenses.

We have included EBITDA and adjusted EBITDA as we
believe EBITDA is a financial measure commonly used
in the oil and gas industry. We believe that EBITDA and
adjusted EBITDA are used as supplemental financial
measures by our management and by investors,
research analysts, bankers and others, to assess our
operating performance, cash flow and return on
capital as compared to those of other companies in
our industry, and our ability to take on financing.
However, EBITDA and adjusted EBITDA should not be
considered in isolation or construed as alternatives to
profit from operations or any other measure of
performance or as an indicator of our operating
performance or profitability. EBITDA and adjusted
EBITDA fail to account for tax, finance income, finance
costs and other non- operating cash expenses. EBITDA
and adjusted EBITDA do not consider any functional or
legal requirements of the business that may require us
to conserve and allocate funds for any purposes.

26 MIE HOLDINGS CORPORATION e Interim Report 2018

EBITDA K {253 ¥ EBITDA

M E 12 £ EBITDA & 4% 78 # EBITDA £
RAHEIENAL - NEEEARBEER
MEHREEANAE R 2V NGREENTE
L 8B 75 R IR - EBITDAISFIRFR SRS - BF
B ~ RN RITE - 1A RS AT
BF| o ZFHEBITDAIE KR A AR IER
S RIFEEHAE c WEREFETES
Rk A BEEBX 28T AK
=),/18K - RRIFEEREF EHRIK
BE - (BE) GHEEKEEREE RS
AR EEFNEBHEES T AL HEZD
CREERK  REEBERIBDEEE
AU BRE Journey EEAMIER - R HE
fhIEIR S HIELEMWA T -

K 113 hN 3 EBITDA K 4% 58 Z EBITDA Jh B 7Y
#4815 EBITDA BM B TEE BN Bt
£ ° F1{fI48(= EBITDA K A& FHZEEBITDA TY R
BUEEE - £&E%  AESMED - RIT
REMATRERAZMBEE - AFTER
PHEERERNEMBRARNEERE - Be
REREREBR  ARKRMETERE DR
77 ° SR1M » EBITDA 2 48 5% EBITDA /N 7] 35
SRR A SR H A RBAE FIAE
B SRR AR MK
WA ENERIER R BARMEER
I8 A T 88 71 M9 4512 - EBITDA K 48 A &
EBITDAE N5t RBiIE - MISWKA - B E
A REAM I LIRSS o EBITDA KA
4 EE EBITDA NG & =5 & 7] 8 B B P ZE s AT
AIEMMRERHSEESHNEMESHN
BESEEEK ©



Management Discussion and Analysis
EEENWmR DN

The following table presents a reconciliation of EBITDA
and adjusted EBITDA to loss before income tax for
each period indicated:

T & & 5| A EBITDA K 4 5 2 EBITDA R &
HR Z RS AT EER A

Loss before income tax

Finance income

Finance costs

Depreciation, depletion and
amortization

EBITDA

Value of employee services under
stock option schemes

Impairment

Losses/(Gains) on changes in fair
value of financial instruments

Withholding tax

(Reverse of provisions)/provisions
for receivables

Losses on disposal of FVPL assets

Losses on disposal of available-
for-sale financial assets

Gains on disposal of Canlin partial
assets

Losses on disposal of Journey

Exploration and evaluation
expense

Others

Adjusted EBITDA

B P15 5 A 5 1R
WA

M5 ER

IE - iR

EBITDA

WERR B BI TR B IR
A

REEE
SBIAMAAREE
%/ (Ih2s)
RINFEHBS
(8E),/SHEZEER

BRENAREERE

EERBR
BaE WA

BB Journey E A B R
HEKHEEERH
2 A
Hfth
M EZ EBITDA

Six months ended June 30,
BEAA=TRIEAERGE
2018 2017
—E-N\F &
RMB’'000 RMB'000
AR¥ET R ARBT T

(579,224) (611,558)
(28,028) (VAWE)]
414,525 219,676

385,786
193,059

176,872
(236,766)

50,805
3,194

13,122
3,430

101,701
4,441

(20,802)
6,137

(83,964) 422,005

22,190

(3,136)
17,512

12,903
14,069
313,782

(4,249)
205,067
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The Group’s EBITDA increased by approximately
RMB429.9 million, from approximately negative
RMB236.8 million for the six months ended June 30,
2017 to approximately RMB193.1 million for the six
months ended June 30, 2018. The increase was mainly
due to: (i) the Group reversed provisions for
receivables amounted to RMB84.0 million in 1H2018,
however, the Group recorded provisions for
receivables amounted to RMB422.0 million in 1H2017,
which resulted in a large decrease of other loss
amounted to RMB506.0 million; and (i) the increase in
realized oil price.

The Group's adjusted EBITDA increased by
approximately RMB108.7 million, or 53%, from
approximately RMB205.1 million for the six months
ended June 30, 2017 to approximately RMB313.8
million for the six months ended June 30, 2018. The
increase was mainly due to Canlin Acquisition, and the
increase in realized oil price.
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The Group's EBITDA and Adjusted EBITDA by operating #HZE_—Z—N\FEXA=+HIENEA K
segment for the six months ended June 30, 2018 and  ££ EHZAR & 2 20 1 40 51| ) EBITDA K 48 3 2
2017 are set out below: EBITDAZN AT :

Six months ended June 30, 2018
HE_E-N\EXA=THILABEALHH
North
PRC America  Corporate Total

H % A Ch
RMB'000 RMB'000 RMB'000 RMB'000
ARBTRL ARMTR ARETT ARETR

Profit/(Loss) before income tax B FT{5 44 Ail
63,434 (426,219) (216,439) (579,224)
Finance income 78I ON (68) (661) (27,299) (28,028)
Finance costs 45,310 160,481 208,734 414,525
Depreciation, depletionand ~ #7%& « $rFEREH

amortization 150,061 235,620 105 385,786
EBITDA EBITDA 258,737 (30,779) (34,899) 193,059

Value of employee services  BERR#E:HEI T B 8 FR%

under stock option schemes X 699 - 50,106 50,805
Impairment VEREREEN - - 3,194 3,194
Losses from changes in fair

value of financial instruments 18 - 92,417 9,284 101,701
Withholding tax g - - 4,441 4,441
(Reverse of provisions)/ )

provisions for receivables (12,755) 769 (71,978) (83,964)
Gains on disposal of Canlin %

partial assets - - (3,136) (3,136)
Losses on disposal of Journey - - 17,512 17,512
Losses on disposal of FVPL :

assets

- - 3,198 3,198
Exploration and evaluation

expense ] - 12,903 - 12,903
Others (1,854) 18,589 (2,666) 14,069
Adjusted EBITDA & A EBITDA 244,827 93,899 (24,944) 313,782
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America Corporate Total
ik At
RMB'000 RMB'000 RMB'000
ARBTE ARETR

(Loss)/Profit before income %

tax ( /] (613,078) (611,558)
Finance income BBMA (21,521) (21,756)
Finance costs BI%EA 34,070 (13,391) 198,997 219,676
Depreciation, depletionand & - R H

amortization 175,905 878 89 176,872

EBITDA EBITDA 201,792 (3,045) (435,513) (236,766)

Value of employee services %

under stock option schemes 7N 10,812 13,122
Impairment b 3430 3430
Gains on changes in fair value TIEM

of financial instruments NIRELED € (20,802) (20,802)
Withholding tax RIOREH 5,947 6,137
Provisions for receivables : 381,642 422,005
Losses on disposal of B

available-for-sale financial LS

assets - 22,190 22,190
Others Hity (2,719) - (1,530) (4,249)
Adjusted EBITDA FZEBITDA 241,746 (2,855) (33,824) 205,067
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LIQUIDITY AND CAPITAL RESOURCES
overview

Our primary source of cash during the six months
ended June 30, 2018 was cash generated from
operating activities.

In 1H2018, we had net cash generated from operating
activities of RMB485.7 million, net cash generated from
investing activities of RMB298.7 million and net cash
used in financing activities of RMB897.4 million and a
translation gain for foreign currency exchange of
RMB64.4 million, resulting in a net decrease in cash
and cash equivalent of RMB48.6 million compared to
the cash balance of RMB132.2 million as at December
31, 2017.

nEHEREE
{B3E
AEE_Z- \FL¥FHETERSHR

ZE—)N\FLE¥F  ARRKETFEHHE
BEBEAAREASST BT - WEBEFR
BIREFHEAARKE 29878 BbE RS
FrRIRE R A AR 9748TT « ARKIN
MBS AARK6M0BTT  SEER
B EEYBREE_T—+t&E+ = A
=+ AZBRESEHARKE 1.32F LB
AR 4,860 BITHSFR D o
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Cash generated from/(used in) operating
activities

Net cash generated from operating activities was
RMB485.7 million for the six months ended June 30,
2018. In 1H2018, our net cash used in operating
activities included a loss before income tax of
RMB579.2 million adjusted for, among other things,
depreciation, depletion and amortization of RMB385.8
million, net interest expenses of RMB390.5 million, an
unrealized foreign exchange gain of RMB4.0 million, an
impairment loss on assets of RMB3.2 million, gains on
changes in fair value of financial instruments of
RMB101.7 million, value of employee services under
stock option scheme of RMB50.8 million, losses on
disposal of FVPL assets of RMB3.2 million, share of
profits from investments accounted for using the
equity method of RMB9.0 million, reverse of provisions
for receivables of RMB84.0 million, exploration and
evaluation expense of RMB12.9 million, loss on
disposal of Journey of RMB17.5 million, gain on
disposal of Canlin partial assets of RMB3.1 million and
others of RMB15.7 million. The cash movements from
changes in working capital in the six months ended
June 30, 2018 included a decrease in trade and other
receivables of RMB544.4 million; a decrease in trade
and other payables of RMB103.8 million; an increase in
inventories of RMBO0.1 million, interest paid of
RMB272.9 million and income tax paid of RMBO0.2
million.
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Net cash generated from operating activities was
RMB53.0 million for the six months ended June 30,
2017. In 1TH2017, our net cash used in operating
activities included a loss before income tax of
RMB611.6 million adjusted for, among other things,
depreciation, depletion and amortization of RMB176.9
million, net interest expenses of RMB212.7 million, an
unrealized foreign exchange gain of RMB14.8 million,
an impairment loss on assets of RMB3.4 million, gains
on changes in fair value of derivative financial
instruments of RMB20.8 million, value of employee
services under stock option scheme of RMB13.1
million, losses on disposal of available-for-sale financial
assets of RMB22.2 million, share of profits from
investments accounted for using the equity method of
RMB10.9 million, provisions for receivables of
RMB422.0 million and others of RMB4.2 million. The
cash movements from changes in working capital in
the six months ended June 30, 2017 included a
decrease in trade and other receivables of RMB44.6
million; a decrease in trade and other payables of
RMB11.2 million; a decrease in inventories of RMB2.9
million; interest paid of RMB171.2 million and income
tax paid of RMBO0.2 million.
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Cash generated from/(used in) investing
activities

Net cash generated from investing activities for the six
months ended June 30, 2018 amounted to RMB298.7
million, mainly as a result of: (i) net cash flow from
equity investment of RMB70.6 million; (i) a decrease in
restricted bank deposits of RMB71.5 million; (iii)
received from disposal of subsidiaries of RMB183.8
million; (iv) received from disposal of assets of
RMB395.4 million; (v) received from third parties of
RMB71.0 million and (vi) others of RMBO.7 million,
offset by: (i) purchase of property, plant and equipment
of RMB223.4 million; (i) contribution and loans to/
acquisition of investments accounted for using the
equity method of RMB3.2 million; (iii) loans and
deposits to third parties of RMB72.5 million; (iv)
payment for acquisition of interests under Daan and
Moliging PSCs of RMB187.9 million and (v)deposit for
acquisition of RMB7.1 million.

Net cash used in investing activities for the six months
ended June 30, 2017 amounted to RMB642.2 million,
mainly as a result of purchases of: (i) property, plant
and equipment of RMB38.4 million; (ii) contribution and
loans to/acquisition of investments accounted for
using the equity method of RMB24.0 million; (i) net
cash flow from investment in available- for-sale
financial assets of RMB115.2 million; (iv) an increase in
restricted bank deposits of RMB44.9 million; (v) loans
and deposits to third parties of RMB104.2 million; (vi)
deposit for acquiring of RMB365.0 million and (vii)
others of RMB41.2 million, offset by proceeds from
disposal of derivative financial instruments of RMB90.7
million.
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Cash used in/(generated from) financing
activities

Net cash used in financing activities for the six months
ended June 30, 2018 amounted to RMB897.4 million
due to: (i) repayments of borrowings of RMB617.0
million; (ii) repayments of 2018 senior note of
RMB1,150.2 million; (i) payment of loan arrangement
and other fees of RMB135.7 million; (iv) decrease in
other payable of RMB106.8 million, offset by: (i)
proceeds from borrowings of RMB836.8 million and (ii)
proceed from issue of convertible bond of RMB275.4
million.

Net cash generated from financing activities for the six
months ended June 30, 2017 amounted to RMB861.6
million due to proceeds from borrowings of
RMB1,162.1 million, offset by repayments of
borrowings of RMB300.5 million.

Borrowings

As at June 30, 2018, the Group's borrowings from the
banks and third parties amounted to approximately
RMB5,232.3 million, representing a decrease of
approximately RMB817.2 million as compared to
December 31, 2017. Among which, borrowings
repayable within one year amounted to approximately
RMB2,104.1 million, representing an increase of RMB
575.1 million as compared to December 31, 2017. All
of the Group's borrowings are denominated in United
States Dollars, Hong Kong Dollars or Canadian Dollars.
The Group's borrowings are all at fixed interest rates.
No hedging instruments are used for bank borrowings.

Our gearing ratio, which is defined as total borrowings
less cash and cash equivalents (“Net Borrowings”)
divided by the sum of Net Borrowings and total equity,
increased from 104.8% as at December 31, 2017 to
120.6% as at June 30, 2018, principally due to a
decrease in equity.
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Our total borrowings to Adjusted EBITDA ratio, which
is defined as total borrowings divided by Adjusted
EBITDA decreased from 17.38 as at December 31, 2017
t0 8.34 as at June 30, 2018.

Market Risks
Our market risk exposures primarily consist of
fluctuations in oil and gas prices and exchange rates.

0il and gas price risk

Our realized oil and gas prices are determined by
reference to oil and gas prices in the international
market, as changes in international oil and gas prices
will have a significant impact on us. Unstable and
highly volatile international oil and gas prices may have
a significant impact on our revenue and profit. During
1H2018, the Group entered into oil and gas hedge
options contracts to manage its price risk.

currency risk

The majority of the Group’s China operation sales are
in US dollars, while production and other expenses in
China are incurred in RMB. The RMB is not a freely
convertible currency and is regulated by the PRC
government. Limitations on foreign exchange
transactions imposed by the PRC government could
cause future exchange rates to vary significantly from
current or historical exchange rates.

The functional currency of the Canada subsidiary is in
Canadian dollars and all sales are in Canadian dollars.
Management is not in a position to anticipate changes
in the fluctuations between the Canadian dollar and
RMB exchange rates, and as such is unable to
reasonably anticipate the impacts on the Group’s
results of operations or financial position arising from
future changes or fluctuations in exchange rates.
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The Group currently does not engage in hedging
activities designed or intended to manage foreign
exchange rate risk. The Group will continue to monitor
foreign exchange changes to best preserve the
Group's cash value.

CHARGES ON GROUP ASSETS

As at June 30, 2018, certain assets, comprising
principally oil & gas assets and properties in Alberta,
Canada, were pledged to banks as collateral security
for banking facilities with an aggregate outstanding
amount of RMB472.5 million. In addition, as at June 30,
2018, Group's interest under the PSCs in China, certain
financial assets at fair value through profit or loss,
bank accounts and shares of subsidiaries of the Group
were pledged to secure borrowings in the aggregate
amount of RMB2,679.7 million.

EMPLOYEES

As at June 30, 2018, the Company had 1,460
employees, with 1,093 based in China (Mainland and
Hong Kong), 3 based in USA and 364 based in Canada.
There have been no material changes to the
information disclosed in the Company’s annual report
for the year ended December 31, 2017 in respect of
the remuneration of employees, remuneration policies
and staff development.
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Other Information

DIRECTORS' AND CHIEF EXECUTIVES'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at June 30, 2018, the interests or short positions of
the directors of the Company (“Directors”) and the
chief executives of the Company in the shares,
underlying shares and debentures of the Company
and its associated corporations, within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO"), which will have to be notified to the Company
and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which he/she is taken or deemed to have under such
provisions of the SFO), or which will be required,
pursuant to section 352 of the SFO, to be recorded in
the register referred to therein, or which will be
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") contained in the Listing Rules, were detailed as
follows:

Name of
Corporation

Capacity/
Name of Director

ZEEERE

Our Company
/N

Nature of interest

51 RS

Interest of controlled
corporation (Note 2)

EEREFETRARRELAFNE
B EERG - HMKRHRE
EEPHANERSR SKE

R-ZE-N\FRA=+H KXRAIE=S
(TEF)REETHRABRARRREE
BAE (EEREHF LGS ([EH5 R
BEPI1) FEXVER) B D - AR K&
R BB IRIBE 5 MR R DI XV RS
TR8DAAMEARRRIRBBME IS
BRAR (B M#ERIOXR (B
RIEE #&%@f’fﬂ*ﬁ‘]ﬁ'ﬂbﬁiﬁﬁ ((3%5:¢5)
%%Eﬁﬁ’ﬁ%m&/iﬁ) FREFESRPE
1P 352 1R L E R B L IR X IR AT HE Y
BREMANERIORE - IREHL LW
fﬁﬁumiﬁi?‘ﬁ)\§$ﬁﬁ #X%E’JTT
A (MREST A ]) AAME AR R R#EAR
FrEVERSOR BRI T

Number of
ordinary shares
(including options
to be exercised)
ROBE (BF
AT EBIRE)

Approximate
total percentage
of interest in
the corporation
HEEERL

1,622,095,234 (L) 51.80%

SiEfAE R (M 2)

Interest of controlled

88,521,234(S)

corporation (Note 3)

SARHEE

(R&E3)
Beneficial owner (Note 4)

7,987,000 (L)

A A (5E4)
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Name of Director

EEHE

Mr. Zhao Jiangwei
fHE

Mr. Zhang Ruilin

Mr. Zhao lJiangwei

Mr. Mei Jianping
T EE

Mr. Jeffrey Willard Miller
Jeffrey Willard Miller % 4

Ms. Xie Na
Bl

Mr. Guo Yanjun
BEBLEE

Name of
Corporation

1

Our Company
/NG

Far East Energy
Limited (“FEEL")

Our Company
/N

Our Company
NG|

QOur Company
/NG|

Our Company

Capacity/
Nature of interest

510 HEitE

Interest of controlled
corporation (Note 2)
fEt2)
Interest of controlled
corporation (Note 3)
s (PE3)

Interest of controlled
corporation (Note 2)
Z = (i 2)

Interest of controlled

Beneficial owner
AA

Beneficial owner
Z=PN

Number of
ordinary shares
(including options
to be exercised)
ROBE (BF

T TR AR )

1,522,095,234 (L)

88,521,234(S)

10,987,000(L)

2,067,933(L)

2,611,333(L)

800,000(L)

800,000(L)

Approximate
total percentage
of interest in
the corporation
EEERL
BHBEI

10.00%
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Note:
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The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company.

FEEL is held by Ms. Zhao lJiangbo (“Mrs. Zhang"), Mr. Zhang
Ruilin (“Mr. Zhang") and Mr. Zhao Jiangwei (“Mr. Zhao") as to
80%, 9.99% and 10%, respectively. On May 24, 2013, 72,000
shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion International Energy Limited (“Champion”),
399,070,000 shares in the Company were transferred from
FEEL to Orient International Energy Limited (“Orient”),
475,000,000 shares in the Company were transferred from
FEEL to New Sun International Energy Limited (“New Sun”)
and 141,460,000 shares in the Company were transferred
from FEEL to Power International Energy Limited (“Power”).
Each of Champion, Orient, New Sun and Power is a wholly-
owned subsidiary of Sunrise Glory Holdings Limited, which is
itself a wholly-owned subsidiary of FEEL. Mrs. Zhang, Mr.
Zhang and Mr. Zhao have entered into an Acting-in-Concert
Agreement under which they agreed to act in concert in
relation to all matters that require the decisions of the
shareholders of FEEL. Pursuant to the Acting-in-Concert
Agreement, if a unanimous opinion in relation to the matters
that require action in concert is unable to be reached, Mr.
Zhang shall be allowed to vote on his, Mrs. Zhang's and Mr.
Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao have
in the 1,522,095,234 shares in the Company include (i) the
beneficial interests which FEEL has (and in the case of Mr.
Zhang and Mr. Zhao, the indirect beneficial interests which
they have (through their shareholdings in FEEL)) in the
1,414,600,000 shares in the Company held by FEEL through
its subsidiaries, (i) the 7,887,000 share options granted to
Mr. Zhang, (iii) the7,887,000 share options granted to Mr.
Zhao, (iv) the put option granted by FEEL, Mr. Zhang and Mr.
Zhao, pursuant to a put and call option agreement, over the
88,521,234 shares in the Company held by Mr. Ho Chi Sing
through Celestial Energy Limited (“Celestial”), as further
described in note (3) below, (v) the 100,000 shares owned by
Mr. Zhang himself, and (vi) the 3,100,000 shares owned by
Mr. Zhao himself.

P LI EROALRAR ARG R -
T8 [5] HEAATIAR AR PEORE -

FEELFR IR Z L ([3REAA D) « RIHMELE
(TeREE D RBITHREE(THEE]) D RIE
B80% - 9.99% K 10% Hw - R —F—=Fh
A=-+mA ' FEEL#) 72,000 A% A& 15 B 1T F 3R
R A - FEELS Bl #§ A& 2 §]399,070,000 A%
399,070,000 A% - 475,000,000 A% % 141,460,000
Ji% F% 15 %% 3 T Champion International Energy
Limited ([Champion]) - Orient International
Energy Limited ([Orient]) » New Sun
International Energy Limited ([New Sun]) &
Power International Energy Limited
([Power ]) = Champion - Orient ~ New Sun &
Power 3 4 Sunrise Glory Holdings Limited )%
AN AR - mSunrise Glory Holdings Limited
A RFEELMZ EM B AR o BRERA * RELE
REEERAT N —BITBE - it - RER
B LT I FEELARBURE ) —H) S IH — BUTE) ©
BRI —BUTEI A - WMRAEER BT BT
BFEEN—RER  REEBERE - REXA
RS R EITIRERR ©

FEEL» REEMBELEERARAFEN
1,522,095,234 iR &= Bi i 25 B 45 ()FEEL BB E F
A ] (7 5 55 4 A0 #4855 A 3 38 7E FEEL AU F5AR )
#75 #) 2N 2 7 1,414,600,000 5 & 25 4 25 (i)
R 5T AEF5 B 19 7,887,000 A% il AR - (iil) it 55 A
575 197,887,000 AR i AR A + (v) 1R 45 208 K 32
15 HRAE 17 5%  FEEL » R 56 4 ANl 55 A % F Ho
Chi Singsc 4 i@ iR Celestial Energy Limited
(T Celestial ]) 5 A &) 748 22 7] 88,521,234 B & ik
HKE - RTXMER)  WREERAFEN
100,000 R E 25z - AR (Vi) S EARARE
#)3,100,000 iR 7 25 #E 25
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The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into a sale and
purchase agreement pursuant to which Celestial had
acquired and TPG Star Energy Ltd. has sold 211,855,234
ordinary shares in the Company.

On November 8, 2014, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
and Celestial entered into a put and call option agreement in
relation to certain of shares (the “PCA"), pursuant to which
the parties to the put and call option agreement have agreed
to grant each other certain rights in relation to their shares,
and Section 317(1)(a) of the SFO applies. Mr. Ho Chi Sing is
the sole shareholder of Celestial.

In particular, Mr. Ho Chi Sing, through his holdings in
Celestial, is beneficially interested in 211,855,234 shares in
the Company. Pursuant to the abovementioned put and call
option agreement, Mr. Ho Chi Sing and Celestial have been
granted a put option to resell/put 211,855,234 shares to
FEEL, Mr. Zhang and Mr. Zhao.

On January 6, 2017, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
(collectively, the “Controlling Shareholders”) and Celestial
entered into a letter agreement in relation to the put and call
option. The Board was also informed that Great Harmony
International Ltd (“Great Harmony”) and Celestial have
entered into a sale and purchase agreement pursuant to
which Great Harmony has agreed to acquire (or procure its
affiliate or other person or company designated by it to
acquire) and Celestial has agreed to sell 211,855,234 ordinary
shares in the Company.

On January 18, 2017, February 23, 2017 and March 7,2017,
Celestial had ceased to have 53,334,000 shares, 40,000,000
shares and 30,000,000 shares in long and short positions,
respectively.

On May 17, 2017, the Controlling Shareholders and Celestial
entered into a second letter agreement in relation to the put
and call option agreement. For further details, please refer to
the Company’s announcement dated May 17, 2017.

ARBR-ZT—HFE+—A/N\BEE PG
Star Energy Ltd. 82 Celestial 732 B & 1#33% © 1%
Ift  Celestial [A] % 4% 8 &% TPG Star @ & i &
211,855,234 IR AN A &) E A% o

R=T—mE+—HAN\B - FEEL - R4 - B
et~ SRR A K Celestial 315 AR 7T L adoh

REREDE - Bt ZBEZITOHRE
B 2 PR R 5 AR 9 2 & T U 3 e R 7
% I HR 16451 58 317(1)(a) {548 7€ ° Ho Chi Sing
&4 & Celestial B ME—ARER o

LEMEB—IRM=Z - Ho Chi Sing St B ELE
Celestial 19 #5 % * #§ 8 A~ A 7] 211,855,234 %
HEaS o IRIE il iR0h K R HA#E 15% - Ho Chi
Sing %t 4 A Celestial#F & R4 B # - 5 ™
FEEL - 3R5EAE AN S5 £ 88 1 211,855,234

M=T—tF— AN ' FEEL - SR&E4E - #%
4 RERAHTE MR RARR 1) K Celestial #
A1 — 1 B R0h KRR B R R AR R e 1 B
E = E &% - Great Harmony International Ltd
(['Great Harmony |) £ Celestial 2 5] T i 4% 1%
#% 0 ¥B It - Great Harmony [F & B8 B (s iR
HIMBRAIIEENEMARARIEE) B
Celestial /] & tH & 7 22 7] 211,855,234 % & i
Hﬁ o

Celestial PBIR—B—+&E—F+/\Q ' =&
—tF-A-+=BRk-"T—tF=AtH"
B ¥ 4553,334,0008% - 40,000,0008% &
30,000,000 f&#0 47 & KA ©

RZE—tFRAA+ER ERBRER
Celestial # R 5808 K w2 1S M 175 2% HO 58 — (0 4R
M - FAEESFELRARTAR-F—tF
AATERBEMGZRE -
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On November 30, 2017, the Controlling Shareholders and
Celestial entered into the supplemental agreement to the
second letter agreement in relation to the put and call option
agreement. For further details, please refer to the Company’s
announcement dated November 30, 2017.

On April 14, 2018, the Controlling Shareholders and Celestial
entered into the second supplemental agreement to the
second letter agreement in relation to the put and call option
agreement. For further details, please refer to the Company’s
announcement dated April 15, 2018.

(4 These interests represent interests in outstanding stock
options under the Company’s stock incentive compensation
plan and the share option scheme. For further details, please
refer to the section headed “Share Options”. Mr. Zhang's
interests includes the 100,000 shares held by himself. Mr.
Zhao's interests includes the 3,100,000 shares held by
himself.

Save as disclosed above and in the section headed
“Share Options”, as at June 30, 2018, none of the
Directors or the chief executives of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or
any associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken
or was deemed to have under such provisions of the
SFO) or which were required to be entered into the
register kept by the Company pursuant to Section 352
of the SFO or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code; nor had there been any grant or exercise
of rights of such interests during the six months ended
June 30, 2018.
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R-ZT—tF+—A=+B ZRBRER
Celestial # 7T 2B i & 2B i H A M & — D48
BT E - FRESFL2BARFRN
—ZE—t+tH+—A=+RBMHZDE -

RZZ—N\EHA+HBE EREBRER

Celestial # 7T 22 i & 2B B H A M & — D48

Faﬁbﬁ SNE IR TR - AR SFELRA
RARZZ—N\FOA+RABEHZRE -

@ EEMESIEA D TR RS 8RR
HEET RIS 1T RIS - FLABRESHR
S50 THB IO — 5 - 35 2 0 28 IR R
AR AR 0100 0002 36 RS - A D
HE25 BLIE 2 2 A F5 A #)3,100, 0008 B 3
s -

B bR [BERRHE | —SIFTHREE SN R=
Z—N\FERA=1TH ARABEEHTE
THABRAR Al s E AR A E (&
BEFREERGIEXVE) BRRKD 8k
BOSEEEZTHEREREESF LR
1EBIEXVEE7RSH B EMERRNT R
R TR SRR (BEREES KBS
160 B 63T T & 1Bk AR B E B By i e KA

B SARIRE FH K E B 1555 352 1R AV AR

EAEDNARARFEERNZCMARERS
AR KRB ETFTABANEARAR
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware of, as at June 30, 2018,
the following persons (other than the Directors, chief
executive(s) or members of the Group) who had interests
and/or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or, which would be required, pursuant
to Section 336 of the SFO, to be entered into the register
referred to therein, were as follows:

Party Capacity/

Name of interested Nature of interest

S AR

Ms. Zhao Jiangbo
s foar

St HEtE

Interest of controlled corporations (Note 2)
sHEEREE (FIRE2)

FEEL Intelest of controlled corporat\oms (Note 2)

Ho Chi Sing Interest of controlled corporation (Note 3)

= (FT7E3)

Celestial Energy Limited
(“Celestial”)

Billion Capital Shine Inc. Person having a security interest in shares (Note 4)

FARMHR

China Orient Asset
Management
(International) Holding
Limited

Interest of controlled corporation (Note 4)
RS EEER ()

Wise Leader Assets Ltd. Interest of controlled corporation (Note 4)

% B itd)

Dong Yin Development
(Holdings) Limited

Interest of controlled corporation (Note 4)
SEfEmERS ()

China Orient Asset
Management Co., Ltd. 5

Interest of controlled corporation (Note 4)
=@ (Fiatd)

Prudence Investment  Investment manager
Management (Hong & & &%
Kong) Limited

Ml BERIZERBERAR « —FT—

FERFERFLFRIBG - MK
RRREANEGR BkE

MEERM R N\FXA=+8"
TIHAL(BRES  FETHRAESHAEE
BB R RSN AR R Z B SR RERR (5
BERBEZESFLHAEGOIEXVEE2R3
DEAMARBREN SR HKE -
HRIBFES R EGOIEIBIERBRELR
FZikATIEZ B R AR R SOKE 0
T

Total number of
shares (including
options to be
exercised)

Approximate
percentage of
interest in
our company
R EE EAE AT ERN

(BIER {7 LB R ) BHBESL

1,522,095,234 (L) 51.80%
88,521,234(S) 3.01%

51.80%
3.01%

1,522,095,234 (L)
88,521,234(S)

1,522,095,234 (L)
88,521,234(S)

51.80%
3.01%

1,522,095,234 (L) 51.80%
88,521,234(S) 3.01%

1,330,840,000 (L) 45.29%

1,330,840,000 (L) 45.29%

1,330,840,000 (L) 45.29%
1,330,840,000 (L)
1,330,840,000 (L) 45.29%

586,216,896 (L) 19.95%
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The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company.

FEEL is held by Mrs. Zhang, Mr. Zhang and Mr. Zhao as to
80%, 9.99% and 10%, respectively. On May 24, 2013, 72,000
shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion, 399,070,000 shares in the Company were
transferred from FEEL to Orient, 475,000,000 shares in the
Company were transferred from FEEL to New Sun and
141,460,000 shares in the Company were transferred from
FEEL to Power. Each of Champion, Orient, New Sun and
Power is a wholly-owned subsidiary of Sunrise Glory Holdings
Limited, which is itself a wholly-owned subsidiary of FEEL.
Mrs. Zhang, Mr. Zhang and Mr. Zhao have entered into an
Acting-in-Concert Agreement under which they agreed to
act in concert in relation to all matters that require the
decisions of the shareholders of FEEL. Pursuant to the
Acting- in-Concert Agreement, if a unanimous opinion in
relation to the matters that require action in concert is
unable to be reached, Mr. Zhang shall be allowed to vote on
his, Mrs. Zhang's and Mr. Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao have
in the 1,522,095,234 shares in the Company include (i) the
beneficial interests which FEEL has (and in the case of Mr.
Zhang and Mr. Zhao, the indirect beneficial interests which
they have (through their shareholdings in FEEL)) in the
1,414,600,000 shares in the Company held by FEEL through
its subsidiaries, (i) the 7,887,000 share options granted to
Mr. Zhang, (iii) the 7,887,000 share options granted to Mr.
Zhao, (iv) the put option granted by Controlling Shareholders
pursuant to a put and call option agreement, over the
88,521,234 shares in the Company held by Mr. Ho Chi Sing
through Celestial, as further described in note (3) below, (v)
the 100,000 shares owned by Mr. Zhang himself, and (vi) the
3,100,000 shares owned by Mr. Zhao himself.

F LRI ATRAARRRMA T TR -
F&[S] ERUATRARRBRDFHXR

FEELHRRK A REERMELEDAIHES
80% - 9.99% K 10%#E#m - W_FT—=FAHA
—+ VU H - FEEL#Y72,000 A% B% 15 81T F 3R X
A FEEL% Bl # A& 22 7]399,070,000A%
399,070,000 fix - 475,000,000 A F% 141,460,000
F% A% 17 % 3% T Champion + Orient ~ New Sun &
Power = Champion - Orient * New Sun &
Power 4 & Sunrise Glory Holdings Limited &2
&KIEEAR] - i Sunrise Glory Holdings Limited
AIRFEELMZEMB AR o GRRA ~ RELE
RS ERRT L —BITEHE - Bt - ®ER
BT A FEELAR SR E ) — ¥ FIH — B TE) ©
RE—BITE IR - MAREERBBRT BT
HEEN—BER  REEEERHE  REXA
R EH R D EATIRBROR -

FEEL: REEMBELEERARAREN
1,522,095,234 iR &= Bi i 5 B2 45 ()FEEL BB E F
A ] (7 5 55 4 A0 #4855 A 3 38 7E FEEL AU F5AR )
¥ 75 #) 2N 2 7 1,414,600,000 5 & 25 4 25 0 (i)
3R 45 A 45 5 #07,887,000 A i A4 - (i) iBS 25 £
575 197,887,000 AR i AR A - (v) 1R 45 208 K 32
BB S HRARAR SRR T Ho Chi Sing %t 4
38 Celestial #/ #) A 12 7] 88,521,234 iR 38k
g RTXMEE)  WREERAFEN
100,000 18 & 251 %5 - DA R (Vi) B SR AE RN A RS A
#93,100,000 X & 25 #E 25
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The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into the PCA
pursuant to which Celestial had acquired and TPG Star
Energy Ltd. has sold 211,855,234 ordinary shares in the
Ccompany.

On November 8, 2014, the Controlling Shareholders and
Celestial entered into the PCA, pursuant to which the parties
to the put and call option agreement have agreed to grant
each other certain rights in relation to their shares, and
section 317 (1) (a) of the SFO applies. Mr. Ho Chi Sing is the
sole shareholder of the Celestial.

Pursuant to the abovementioned put and call option
agreement, Mr. Ho Chi Sing and Celestial have been granted
a put option to resell/put 211,855,234 shares to FEEL, Mr.
Zhang and Mr. Zhao.

On January 6, 2017, the Controlling Shareholders and
Celestial entered into the letter agreement in relation to the
put and call option. The Board was also informed that Great
Harmony and Celestial have entered into a sale and
purchase agreement pursuant to which Great Harmony has
agreed to acquire (or procure its affiliate or other person or
company designated by it to acquire) and Celestial has
agreed to sell 211,855,234 ordinary shares in the Company.

On January 18, 2017, February 23, 2017 and March 7, 2017,
Celestial had ceased to have 53, 334,000 shares, 40,000,000
shares and 30,000,000 shares in long and short positions,
respectively.

On May 17, 2017, the Controlling Shareholders and Celestial
entered into a second letter agreement in relation to the put
and call option agreement. For further details, please refer to
the Company’s announcement dated May 17, 2017.

On November 30, 2017, the Controlling Shareholders and
Celestial entered into the supplemental agreement to the
second letter agreement in relation to the put and call option
agreement. For further details, please refer to the Company’s
announcement dated November 30, 2017.

M BERERERAT o =2

ARBR-ZT—HFE+—A/N\BEE PG
Star Energy Ltd. 82 Celestial 732 B & 1#33% © 1%
Ift  Celestial [A] % 4% 8 &% TPG Star @ & i &
211,855,234 IR AN A &) E A% o

RZTE-—MmE+—-—ANB EBRBRERE
Celestial % F AR 19 7] 3L 38k [ =2 B HA 4 1
& B 2B REEEZ BRI
B Z R 2 T HEFIL A B 5 X & 1A
$317(1)@ 1% #£ 7 °Ho ChiSing%t £ A
Celestial #) M —AR = ©

RIR R0k R R B a8 - Ho Chi Sing %8
AN Celestial 35 AR5 HAME - 1S FEEL - 5k 5%
RS /211,855,234 A o

RZZT—+F—AXB - ZEREE K Celestial
FEET— 19 BRRR U e oR B HA A 10 AR R 0 R
B %= % - Great Harmony £ Celestial #
5] T EE8H1REE - B UL - Great Harmony Rl & %
B (SRR E M A Rl sk 18 E M H A ASKA )
8 8§ ) HcCelestial® & i & &X 2 7
211,855,234 f% & 3@ A% o

Celestial A RN =Z—+F—A+N\H =%
—tH-ZA=+=AK=T—tF=AtH"
B M ¥ 753,334,0000% * 40,000,000% K
30,000,000 & #0472 AR ©

RZTE—tFRAAB+tA EBRBRREE
Celestial # 7T 227k & 2B B H A0 &£ — D48
BthaE o FAERHELBANRIR T —+F
FEA+EREMZAL -

R=—ZT—tF+—HA=+H"

cmamﬂJnE&wéﬁﬁﬁim%
BN RS - FAGEFE2REAR
—T—+F+-A= +E%ﬁ2@%°
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On April 14, 2018, the Controlling Shareholders and Celestial
entered into the second supplemental agreement to the
second letter agreement in relation to the put and call option
agreement. For further details, please refer to the Company’s
announcement dated April 15, 2018.

(4) Billion Capital Shine Inc. has a security interest in the
1,330,840,000 shares of the Company in which China Orient
Asset Management (International) Holding Limited, Wise
Leader Assets Ltd., Dong Yin Development (Holdings)
Limited and China Orient Asset Management Co., Ltd., were
deemed to be interested in by virtue of SFO because:

— Billion Capital Shine Inc. is 100% owned by China
Orient Asset Management (International) Holding
Limited;

— China Orient Asset Management (International)
Holding Limited is 50% owned by Dong Yin
Development (Holdings) Limited and 50% owned by
Wise Leader Assets Ltd.;

— Wise Leader Assets Ltd. is 100% owned by Dong
Yin Development (Holdings) Limited; and

— Dong Yin Development (Holdings) Limited is 100%
owned by China Orient Asset Management Co.,
Ltd.

Save as disclosed above, as at June 30, 2018, no
person (other than the Directors or the chief executive
of our Company, whose interests have been disclosed
in the above section headed “Directors’ and Chief
Executives’ Interests and/or Short Positions in shares,
Underlying Shares and Debentures of the Company or
Any Associated Corporation”) had an interest or a
short position in the shares or underlying shares of the
Company as recorded in the register required to be
kept by our Company pursuant to Section 336 of the
SFO.
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RZZ—N\EHA+HE ERBRER

Celestial # 7T 2B i & 2B i H A M & — D48

Faﬁbﬁmﬁj%—wﬁﬁﬁm HAERELRA
RARZZ—N\FOA+RABEHZRE -

(@) Billion Capital Shine Inc.BL 1§ & 2 7
1,330,840,000 AR 17 B0 R & #E 2 » IRIRFE 5 R
HA & & 6 - China Orient Asset Management
(International) Holding Limited - Wise Leader
Assets Ltd. - Dong Yin Development
(Holdings) Limited X China Orient Asset
Management Co., Ltd. th At B & S
RER :

= China Orient Asset Management
(International) Holding Limited # &
Billion Capital Shine Inc.100% A& 15

— Dong Yin Development (Holdings)
Limited & Wise Leader Assets Ltd 5
Bl # 4 China Orient Asset
Management (International) Holding
Limited 50% A& {5

— Dong Yin Development (Holdings)
Limited# 4 Wise Leader Assets
Ltd.100% B& 15 i &

= China Orient Asset Management Co.,
Ltd. # 74 Dong Yin Development
(Holdings) Limited 100% A% {5 °
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SHARE OPTIONS

()]

Stock Incentive Compensation Plan
(“Plan”)

The Board adopted the Plan prior to the listing of
the Company on the Stock Exchange designed
to attract and retain the best available personnel
for positions of substantial responsibility, provide
additional incentive to employees and directors
and promote the success of our business. Under
the Plan, a total of 29,902,758 share options
were granted to Directors, executives and
employees, of which 7,880,387 share options
lapsed. The share options were granted at nil
consideration.

The exercise price of the granted share options
is equal to or higher than the market price of the
shares on the date of the grant. Each share
option gives the holder the right to subscribe for
one share of the Company. The share options
granted under the Plan typically vest over a two
or three year period at each anniversary of the
grant date, subject to the participant continuing
to be an employee on each vesting date.

The Company has undertaken that no further
share options will be granted under the Plan
upon the listing of the Company, but the
provisions of the Plan shall in all other respects
remain in full force and effect and share options
granted under the Plan prior to the listing of the
Company continue to be exercisable in
accordance with the Plan and agreements
entered into pursuant to the Plan.

MR i

(i)

B {7 SE MmN & at @) ([ Scat@l])

EEEONARRIRBR EmZ
AR MNZET 8l - B EARAEARETH
WA BERERESERALT - AR
BEREFREEIIEHIL(RERD
AIMEBERE - BiE%:TE 64
29,902,758 N IERAEE AESE « 1T
ABRIEBEE - H97,880,3871%
BRED A - BRETIUZRER
Hjo

PR BRENTEESNES
RE I BER RO TISER - S0
IR T 15 A AR A BB AA R
— BB - RIBRLET B KRB A
—RRRHE RS ERFHMRK=
FHHEGE  H2REAERAGE
RHZADNRES -

ARBEAEHENARR LTRED
SIRBAET IR L B RB AR - 1R
& Bl IRSCFE T A E b 77 E AR 55
EEAERKBEN - MARR ETATR
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Details of the share options outstanding as at R-ZZE—N\FRA=1H ' RiEEZ:t
June 30, 2018 which have been granted under EIERBEMRTEZBREFRE
the Plan are as follows: (N

Number of  Number of
options options
Held at granted exercised Held at Exercise
January 1, during during June 30, price Date of Exercisable
2018 theperiod the period 2018 (per Share) grant period
REZ-NE REREE  MEAGR RSB-NF TRE
-B-BiE ZBREBE ZWREHE AAZtERA (B8R RiAH TFRAE

Independent
utive
directors
FHTES
Mr. Mei Jianping 1 3 US$0.25
025%T

Mr. Jffrey Willarc Miler 811,333 US$0.25 ovember 23, from November 23, 2011 to
Jeffrey Willard Miller %2 025% T f November 22, 2020

Other employees 17,048,120 10,986,312 US80.13 November 20, 2009 from November 20, 2011 to
EfET 0.13%7T £+-A=tH November 19, 2019

20,127,386 14,065,578
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(ii) Share Option Scheme (“Scheme”)

On November 27, 2010, the Board adopted the
Scheme to enable the Company to grant
options to selected participants as incentives or
rewards for their contributions to our Group.
Participants of the Scheme include any
executive Director, non-executive Director or
full time employee of the Group as invited by
the Board. The Scheme shall be valid and
effective for a period of 10 years commencing
from the approval of the Scheme.

The exercise period of any option granted under
the Scheme must not be more than ten years
commencing on the date of grant. The
acceptance of an offer of the grant of the option
must be made within 28 days from the date of
grant with a non-refundable payment of
HK$1.00 from the grantee. The exercise price
determined by the Board will be at the higher of
(i) the closing price of the shares as stated in
the daily quotations sheet of the Stock
Exchange on the date of grant; (i) the average
closing price of the shares as stated in the
Stock Exchange's daily quotations sheet for the
five trading days immediately preceding the
date of grant and (iii) the nominal value of the
shares.

The share options granted under the Scheme
typically vest over three years on the last day of
each year staring from the subsequent year of
the grant, subject to the participant continuing
to be an employee on each vesting date and
other performance evaluation results.
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Cancellation of Vested Options

On September 20, 2011, the Company granted,
pursuant to the Scheme adopted by the
Company on November 27, 2010, share options
to certain employees of the Company, entitling
the option holders to subscribe for an aggregate
of 112,048,000 ordinary shares of the Company
of USD0.001 each at the exercise price of
HK$2.254 per Share (“2011 Grant”).

Since February 2013, the exercise price of the
vested options has been higher than the
prevailing market price of shares. As a result, the
options could no longer serve as an effective
incentive. In view of this, the Company offered
these option holders a cash consideration of
HK$0.20 per Share to cancel vested options
under the 2011 Grant, subject to the option
holders consenting to such cancellation. As a
result, options in respect of 65,358,066 shares
were cancelled on March 21, 2014.

Grant of Options

On March 21, 2014, the Company granted share
options pursuant to the Scheme to 151 eligible
participants comprising certain directors,
substantial shareholders and employees of the
Company to subscribe for an aggregate of
97,280,000 shares. These options have an
exercise price of HKD1.40 per share and a term
of 10 years from the grant date, and will vest
over the next three or four years.

The closing price per share as at March 20, 2014,
being the date immediately before the date the
share options were granted was HK$1.34.
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On December 9, 2016, the Company granted
share options pursuant to the Scheme to 93
eligible participants comprising certain directors,
substantial shareholders and employees of the
Company to subscribe for an aggregate of
95,920,000 shares. These options have an
exercise price of HK$0.816 per share and a term
of 10 years from the grant date, and will vest
over the next three years.

The closing price per share as at December 8,
2016, being the date immediately before the
date the share options were granted was
HK$0.78.

Under the Scheme, a total of 305,248,000 share
options were granted to Directors, executives
and employees, of which 88,510,174 share
options were lapsed during the six months
ended June 30, 2018. Details of the share options
outstanding as at June 30, 2018 which have been
granted under the Scheme are as follows:
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(iii) 2012 share Award Scheme (“2012

Share Award Scheme”)

To supplement the Plan in respect the operation
of the share appreciation rights (“SARs"), the
Board resolved to adopt a 2012 Share Award
Scheme on May 30, 2012, pursuant to which the
Company granted to selected grantees who are
persons holding SARs under the Plan, such
number of awarded shares as is equal to the
number of outstanding notional shares to which
the SAR of the selected grantees relates.

The Board resolved to adopt on November 20,
2015 the amended Plan, pursuant to which,
restrictions on grant price of SARs granted after
the adoption of amended Plan are removed.
Lapsed SARs will be re-used and re-granted
upon terms and conditions determined by the
remuneration committee of the Company in its
sole discretion, in accordance with the amended
Plan.

According to the 2012 Share Award Scheme,
shares of up to 44,415,800 of the Company will
be purchased by a trustee from the market out
of cash contributed by the Company and be held
in trust for the benefit of the selected grantees
pending the exercise of the SARS. Upon exercise
of the SAR by the selected grantees, the trustee
will sell the awarded shares to which the SAR so
exercised relates and pay the selected grantees
in satisfaction of the Company’s payment
obligations in relation to the SAR under the Plan.
Unless early terminated by the board of the
Company, the 2012 Share Award Scheme shall
continue in full force and effect until the date
when all the SARs are exercised, terminated or
expired.
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Cancellation of Vested SARs

Since the exercise price of the SAR has been
higher than the prevailing market price of shares
the 2012 Share Award Scheme could no longer
serve as an effective incentive. In view of this,
the Company offered certain SAR grantees each
one common share of the Company in
consideration of cancellation of two previously
granted SARs subject to the SAR grantees
consenting to such cancellation. On January 25,
2018, 17,847,663 SARS were cancelled.

As at June 30, 2018, the trustee held 8,923,837
shares acquired through purchases from the
market at an aggregate consideration of
approximately HK$16,753,189 (including
transaction costs). As at June 30, 2018, the
trustee has sold 3,219,000 shares upon exercise
of SARS so exercised by certain grantees.
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(iv) 2015 share Award Scheme (“2015

Share Award Scheme”)

To recognize the contributions by certain
grantees and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract
suitable personnel for further development of
the Group, the Board resolved to adopt on
January 6, 2015 and amend on November 20,
2015 the 2015 Share Award Scheme, pursuant to
which the Board may at their absolute discretion
select any grantee, who is an employee or
consultant of the Group or of any affiliate, for
participation in the 2015 Share Award Scheme
and determine the number of awarded shares to
be granted to such grantee. The 2015 Share
Award Scheme does not constitute a share
option scheme pursuant to Chapter 17 of the
Listing Rules and is a discretionary scheme of
the Company, and will be in effect in parallel
with the Plan, the Scheme and the Share Award
Scheme.

Pursuant to the 2015 Share Award Scheme rules,
existing shares will be purchased by a trustee
from open market out of cash which will be paid
by the Company as trust shares and be held on
trust for the grantees until the relevant award(s)
is vested in accordance with the relevant award
agreement and the 2015 Share Award Scheme
rules. Upon vesting, the trustee shall transfer the
relevant trust shares as awarded shares to the
relevant grantee, or upon receipt of the
instructions from the grantees, dispose of the
relevant awarded shares in open market and
transfer the proceeds of the sale of the relevant
awarded shares (after deduction of the relevant
charges, expenses, stamp duty and levy) to the
relevant grantee.
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Subject to any early termination as may be
determined by the Board pursuant to the 2015
Share Award Scheme rules, the 2015 Share
Award Scheme shall be valid and effective from
6 January 2015 to the date of the last of the
awarded shares has been vested and transferred
to the relevant grantee or has lapsed, whichever
is later in accordance with the 2015 Share Award
Scheme rules, provided that no award shall be
made on or after the 10th anniversary date of
the adoption date.

On November 20, 2015, the Board resolved to
offer to certain directors and employees
14,200,000 shares under the 2015 Share Award
Scheme.

On December 9, 2016, the Board resolved to
offer to certain director 12,000,000 shares under
the 2015 Share Award Scheme.

On January 25, 2018, the Board resolved to offer
to employees and directors 104,000,000 shares
under the 2015 Share Award Scheme.

As at June 30, 2018, the trustee held 11,975,165
shares acquired through purchases from the
market at an aggregate consideration of
approximately HK$13,095,325 (including
transaction costs).
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DIVIDEND
The Board has resolved that no interim dividend will be
paid for the six months ended June 30, 2018.

AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed the internal
control and financial reporting matters, including
reviewing the unaudited interim results.

The Audit Committee has adopted the terms of
reference which are in line with the Corporate
Governance Code. The terms of reference were
revised on August 24, 2016 and have been made
available on the websites of the Stock Exchange and
the Company.

BUY-BACK, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
On February 6, 2018, the Company repaid the 2018
Notes that remain outstanding in full upon its maturity.

Save as disclosed otherwise in the Reprot, neither the
Company nor any of its subsidiaries purchased,
disposed of or redeemed any of the Company’s listed
securities for the six months ended June 30, 2018.

FUND RAISING FROM ISSUE OF
CONVERTIBLE BONDS

On January 26, 2018, the Company completed the
placing of convertible bonds, in an aggregate principal
amount of HK$340,000,000 with a 5% coupon rate per
annum, maturing on January 26, 2021. The funds
raised by this bond issue were utilized for repayment
of the 2018 Notes. For further details, please refer to
the Company’s announcements dated January, 23,
2018, January 26, 2018 and July 26, 2018.
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CORPORATE GOVERNANCE CODE

The Company has complied with the principles and
code provisions as set out in the Corporate
Governance Code (the “CG Code") as contained in
Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”)
throughout the period from January 1, 2018 to June 30,
2018, except for Code Provisions A.2.1 as explained
below.

Code Provision A.2.1

Code Provision A.2.1 of the CG Code stipulates that
the roles of Chairman and Chief Executive Officer are
required to be separated and not to be performed by
the same individual. Mr. Zhang Ruilin (“Mr. Zhang") is
the Chairman of the Board. In addition to the role of
Chairman of the Board, the role of Chief Executive
Officer is also designated to Mr. Zhang. This constitutes
a deviation from Code Provision A.2.1. The reason for
such deviation is set out below.

The Company is engaged in the oil and gas exploration
and production business which is different from
integrated oil companies engaged in both upstream
and downstream operations. In light of this, the Board
considers that the interest of the Company’s oil and
gas exploration and production business is best served
when strategic planning decisions are made and
implemented by the same person. The Nomination
Committee of the Company also agreed that it is in the
best interest of the Company that the roles of the
Chairman of the Board and Chief Executive Officer be
performed by the same individual. In this respect, the
Company does not currently propose to designate
another person as the Chief Executive Officer of the
Company. However, the Company will continue to
review the effectiveness of the Group's corporate
governance structure and consider whether any
changes, including the separation of the roles of
Chairman and Chief Executive Officer, are necessary.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the "Model Code") as set out in Appendix 10 to the
Listing Rules and applied the same to the Directors and
the employees who are likely to be in possession of
unpublished inside information of the Company.

Specific enquiry has been made of all the Directors
and all the Directors have confirmed that they have
complied with the required standard set out in the
Model Code throughout the six months ended June 30,
2018. In addition, no incident of hon-compliance of the
Model Code by the employees was noted by the
Company.

MISCELLANEOUS

The Directors are of the opinion that there have been
no material changes to the information published in its
annual report for the year ended December 31, 2017,
other than those disclosed in this interim report.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Board of Directors has been, at all times, in
compliance with (i) Rule 3.10(1) of the Listing Rules,
which requires a company to maintain at least three
independent non-executive Directors on the Board; (ii)
Rule 3.10(2) of the Listing Rules, which requires one of
those independent non-executive Directors to have
appropriate professional qualifications or accounting
or relevant financial management expertise; and (iii)
Rule 3.10A of the Listing Rules, which requires the
company to appoint independent non-executive
Directors representing at least one-third of the Board.
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condensed Interim Consolidated Statement of
Financial Position

A 2 & pF R AR R R

Assets

Non-current assets

Property, plant and equipment
Intangible assets

Investments in associates
Deferred income tax assets
Available-for-sale financial assets
Derivative financial instruments

Financial assets at fair value through

other comprehensive income
Prepayments, deposits and
other receivables
Restricted cash

Current assets

Inventories

Prepayments, deposits and
other receivables

Available-for-sale financial assets

Financial assets at fair value
through profit or loss

Trade receivables

Derivative financial instruments

Restricted cash

Cash and cash equivalents

Total assets

Equity

Equity attributable to owners
of the Company

Share capital

Other reserves

Accumulated losses

Non-controlling interests

Total equity
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Unaudited Audited
(REER) (BER)
June 30, December 31,
2018
RAA=1H
ZB-N\F
Notes RMB'000
FiizE AR%T R
7 6,247,112 7,719,859
7 782,034 708,193
8 - 182,541
766 334
29 - 67,132
1" 3,214 25,652
65,026 -
9 754,129 727,966
43,831 43,285
7,896,112 9,474,962
18,241 16,745
9 558,799 751,426
29 - 111,228
68,801 -
10 292,608 407,035
" 27,787 342,763
- 72,012
83,596 132,172
1,049,832 1,833,381
8,945,944 11,308,343
14 1,068,796 1,068,796
15 (37,601) 47,265
(1,910,576) (1,384,495)
(879,381) (268,434)
(47) @7
(879,428) (268,461)




condensed Interim Consolidated Statement of
Financial Position (Continued)

A B & S AR R & ()

Unaudited Audited
(REER) (BER)
June 30, December 31,
2018
RARB=+H
ZB-N\F
Notes RMB'000
FiizE ARBT T
Liabilities af
Non-current liabilities ERBEE
Borrowings B 18 3,128,147 4,520,457
Deferred income tax liabilities BEFEHAR 524,003 589,281
Trade and notes payable EHRARERRE 16 26,902 26,529
Provisions, accruals and other £ BREAMAR
liabilities 17 1,664,061 2,620,311
Derivative financial instruments TESRIA 11 24,806 5,574
Financial liabilities at fair value AR BEFEBEEEFA
through profit or loss EHBRNeRERE 12 1,314,246 1,067,626
6,682,165 8,829,778
Current liabilities FBAE
Trade and notes payable BHRARERRE 16 402,741 392,984
Provisions, accruals and other £ BREEMAR
liabilities 17 480,514 718,598
Current income tax liabilities EHREHARE 96,139 97,233
Derivative financial instruments TESBTA " 59,709 9,200
Borrowings B 18 2,104,104 1,529,011
3,143,207 2,747,026
Total liabilities aEaE 9,825,372 11,576,804
Total equity and liabilities BRRkEELE 8,945,944 11,308,343

RHIE S A E 132 B 2 R A A+ 2
AU BHER RS -

The accompanying notes on page 68 to 132 are an
integral part of this condensed interim consolidated
financial information.
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condensed Interim Consolidated Statement of
Comprehensive Income

ERAPHE M EERER

Unaudited
(REER)
Six months ended June 30,
BERA=THLEREA
2018 2017
—E-N\F —E—tF
RMB’000 RMB'000
AR¥TT ARETT
Revenue [ 6 1,205,868 336,395
Depreciation, depletion and amortization  37% - 477 84 (385,786) (176,872)
Exploration and evaluation expense HRKTEEEEHRER (12,903) -
Taxes other than income taxes BB (FTEHERSN) 19 (6,966) (7,935)
Employee compensation costs 8 THMKA (228,092) (60,691)
Purchases, services and others 7 RBREM (587,236) (43,945)
Distribution expenses HEXH (77,598) (8,810)
General and administrative expenses EEER (51,865) (47,227)
Impairment BEERNE (3,194) (3,430)
Other losses, net HipBk  FE 20 (35,983) (411,984)
Finance income B 21 28,028 21,756
Finance costs BHBER 21 (414,525) (219,676)
Share of (losses)/profits of THBRECENTEN
investments in associates (B5#8) /MiEhE (8,972) 10,861
Loss before income tax BRATEH AEE (579,224) (611,558)
Income tax credits/(expense) FiERKRE/(BA) 22 57,971 (61,988)
Loss for the period FHER (521,253) (673,546)
Other comprehensive income/(loss): H#im& ki (BX)
Items that will not be reclassified ~ E#FEEAFZHEHMY
to profit or loss EH
Currency translation differences INETEZEE 15 (134,727) 49,932
Change in the fair value of equity WAREBENEEHED
instruments at fair value through STARMEE KRR
other comprehensive income TIAMRAEEEE (3,190 =
Items that may be reclassified RATHEEAHZERY
to profit or loss BH
Change in value of available-for-sale AfHESHEENEERD
financial assets 15 - (65,980)
Share of other comprehensive income  EHEECERENE MRS
of investments in associates LhEtiofur::) (2,602) 2,053

62  MIE HOLDINGS CORPORATION e Interim Report 2018




condensed Interim Consolidated Statement of
Comprehensive Income (Continued)
RIS aRa Rk (E)

Unaudited
(REEH)
Six months ended June 30,
HEAA=THIAER

2018 2017

—B-N\% 4
Notes RMB'000 RMB'000
Wit AR®TR ARETT

Other comprehensive (loss)/income  BEAHEt5E

for the period, net of tax (B%)/ Wz (140,519) 46,005
Total comprehensive loss AYGEBAHEE
for the period (661,772) (627,541)

Loss for the period attributable to:  AHEXZEH

Owners of the Company KARITEE (521,233) (673,546)
Non-controlling interests JiEnl iR (20) =
(521,253) (673,546)

Total comprehensive loss for the ARGERABERER

period attributable to:
Owners of the Company NG| iv e (661,752) (627,541)
Non-controlling interests FrEnl iR (20) -
(661,772) (627,541)
Loss per share for loss ARARDRFEEEN
attributable to owners of BANBREX
the Company for the period (BRARY)
(expressed in RMB per share)
Basic losses per share EAGRER 24 (0.180) (0.240)
Diluted losses per share WESRER 24 (0.180) (0.240)
(0.180) (0.240)

The accompanying notes on page 68 to 132 are an &5 68 B = 132 B 2 M 5 A7 i BR b HA
integral part of this condensed interim consolidated &YW I G AR B RREEER S o
financial information.
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condensed Interim Consolidated Statement of
Changes in Equity
AR EHEREEHR

Unaudited
(7E28)
Attributable to owners of the Company
BRRENTNEE
Non-

Ordinary Share Other  Accumulated controlling Total
shares  premium  Reserves losses Total interests equity
EER  REE HibfE 2R B FEHRES EnfiE

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR

Balance at December “§-tF12R

31,2017 as original =t-ARK

presented ey 19489 1009307 47265 (1384495 (268,434) @) (68461)
Change in accounting policy SHRRIE

Note29) (KizE2) - - 4,808 (4348) - - -
Restated total equityasat ~ —E-N\E-F-B

January 1, 2018 EiANEREE 1948 109307 52113 (1389343)  (268,434) @ (268,61)
Comprehensive income e

for the period

Loss for the period AHER - - - (521233 (521,233) (20 (521,253)

Change inthe fairvalue of equity WAL BB EEE
instruments atfairvalue through — $EEt AR iz 4
ofher comprehensive income. BT AR

AEEED - - (3,190) - (3,190) - (3,190)
Share of other comprehensive. ~ SABEAEEEH
income of investments in EfsAakENnE
associates - - (2,602) - (2,602) - (2,602)
Currency translation differences  SMEHEZE - - (134721) - (134727) - (134720)
- - (140519 (521,233 (661,752) (200 (661,772)

Transaction with owners HfiEER5
Employees stock option scheme BRI
—valug of employee senvices  — EERBEIE

(Note 13) (Rz13) - - 50,805 - 50,805 - 50,805
- - 50,805 - 50,805 - 50,805
As at June 30, 2018 RZB-NEXAZTH 19,489 1,049,307 (37,600 (1,910576)  (879,381) @ (879.428)
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condensed Interim Consolidated Statement of
Changes in Equity (Continued)
SR F S oHEREE R (F)

Unaudited
‘ )

Attributgble to owners of the Company
fif&
Retained
eamings/ Non-
Ordinary Share Other  (Accumulated controlling Total
shares premium Reserves losses) interests equity

Sk AREE  (R4ER)
RMBOD  RMBOD  RMBO ’ RMB000
ARETRL ARETR ARMTL ARBTR ARETR

As at January 1, 2017 R=2-t£-5-A 19,489 1,049,307 (143963) (285,019 639814 21 639,781
Comprehensive income R ANE
for the period
Loss for the period KHERE = = = (673546)  (673546) = (673546)
Change invalue of avallable-for- — ATEHESBEAER
sale financial assets [EEED = = (5,980) = (5980) = (5.980)
Share of otfier comprehensive.  SEBEMEREY
income of investments in Lt AREN0E
associates - - 2053 - 2053 - 2053
Currency ranslation differences SN EZEE - - 1993 - 19932 - 49932
- - 6005 6735 (65 - )

Transaction with owners BFEERS
Employees stock option scheme (ESEERRiEST 2

—valueof employee senvices  — [EBRBERE = = 13122 = 1312 = 1312
- - 13122 - 13122 - 13122
As at June 30, 2017 WoE-tExA=1A 19,489 1,049,307 (84,836) (958,565) 2539% @) 25,368

The accompanying notes on page 68 to 132 are an &[5 68 B = 132 B 2 M 5 /& 7 i BR b HA
integral part of this condensed interim consolidated &YW I G AR B RREEER S o
financial information.
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condensed Interim Consolidated
Statement of Cash Flows

ERTHEHRERER

Cash flows from operating
activities
Cash generated from operations
Interest paid
Income tax paid

Net cash generated from
operating activities

Cash flows from investing

activities

Purchases of property, plant and
equipment

Contribution and loans to/acquisition
of investments accounted for
using the equity method

Net cash flow from equity investment

Net decrease/(increase) in restricted
bank deposits

Received from disposal of
subsidiaries

Received from disposal of assets

Received from third parties

Net cash flow from investment in
derivative financial instruments

Loans and deposits to third parties

Payment for acquisition of interests
under Daan and Moliging PSCS

Deposit for acquisition
Others

Net cash generated from/(used in)
investing activities
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REEBNRERE

BEFPELNAS
ERHE
ERFAEH

BEEDELNRETE

REZDNASRE
BETHE  ITHLRE

BA/WEIAERE AR
RERER

ESREELNFRER

RRHIRTERA
B/ (Em)

WEIRE FRAHE

WEIREAENR
WEIE=T778R
RETESRTAELRN
FRER
IREZFERARES
XNRBEAZ REBEHA
EmANERNSEEN
AR

WEZ HHRES

Hity

REEZBHEL/(FA)
HASFE

25

Unaudited

(REEH)
Six months ended June 30,

HBEANA=THIEAEA

2018 2017
—E-N\F —E—tF
RMB'000 RMB'000
ARETT ARETT

758,780 224,377
(272,944) (171,178)
(157) (220)
485,679 52,979
(223,444) (38,449)
(3,199) (24,016)
70,581 (115,165)
71,466 (44,877)
183,768 =
395,355 -
70,968 =
- 90,660
(72,515) (104,175)
(187,881) =
(7,129) (365,008)
729 (#1,153)
298,699 (642,183)




condensed Interim Consolidated
Statement of Cash Flows (Continued)

ERPHESHRERER (F)

Cash flows from financing REEDNRERE
activities

Proceeds from borrowings, net of ERETE B (TR A E
borrowing costs AR R E)

Proceeds from issue of convertible BTAEEMSHE
bond
Repayments of borrowings HEER
Repayments of 2018 senior note BiB2018BLER
Payment of loan arrangement and SREREHERERER
other fees
Decrease in other payable Hi ERFRL

Net cash (used in)/generated from R&EEE (FiE),/ ELMN

financing activities ReRE

Net (decrease)/increase incash ~ BHERRELSEUH
and cash equivalents (HD) /B mEE

Cash and cash equivalents BB RASEEN
at beginning of the period

Exchange gains/(losses)on cashand ~ BE& KB SEMER
cash equivalents Wezs /(1K)

Cash and cash equivalents at HREERRSEEY
end of the period

The accompanying notes on page 68 to 132 are an
integral part of this condensed interim consolidated
financial information.

Unaudited
(REEH)
Six months ended June 30,
HEAA=THIAER

2018 2017
—E-N\F —E—tF
RMB'000 RMB'000
AR¥TT ARETT

836,823 1,162,066
275,436 =
(617,049) (300,458)
(1,150,179) =
(135,659) =
(106,776) =
(897,404) 861,608
(113,026) 272,404
132,172 904,961
64,450 (20,127)
83,596 1,157,238

& K58 68 A E 132 B 2 I et R AN AR o
BUMBERMERED -
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Notes to the Condensed Interim
consolidated Financial Information

AP Ot R ER M

GENERAL INFORMATION

MIE Holdings Corporation (the “Company”) and
its subsidiaries (together, the “Group”) are
principally engaged in the exploration,
development, production and sale of oil, gas and
other petroleum products in the People’s
Republic of China (the “PRC") under production
sharing contract (the “PSC”) and in the
exploration, development and holding interests
in petroleum and natural gas properties directly
and through investments in other partnership
holdings in oil and natural gas properties or
related production infrastructure in Canada. The
Group also participates as associates in the
exploration, development and production of
petroleum assets located in the Republic of
Kazakhstan (the “Kazakhstan”) and the northern
part of the South China Sea in the PRC.

The Company is a limited liability company
incorporated in Cayman Islands. The address of
its registered office is Maples Corporate Services
Limited, P.O. Box 309 Ugland House, Grand
Cayman KY1-1104, Cayman Islands.

The Company's shares are listed on The Stock
Exchange of Hong Kong Limited (“Stock
Exchange”).

The condensed interim consolidated financial
information is presented in Chinese Renminbi
(“RMB") unless otherwise stated. The condensed
interim consolidated financial information was
authorized for issuance by the board of directors
(“Board of Directors”) on August 24, 2018.

This condensed interim consolidated financial
information has not been reviewed nor audited.
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Notes to the Condensed Interim
consolidated Financial Information

AP S Gt AR

BASIS OF PREPARATION

This condensed interim consolidated financial
information for the six months ended June 30,
2018 has been prepared in accordance with
International Accounting Standards (“IAS") 34,
‘Interim financial reporting’. The condensed
interim consolidated financial information should
be read in conjunction with the annual financial
statements for the year ended December 31,
2017, which have been prepared in accordance
with International Financial Reporting Standards
(“IFRSs") issued by the International Accounting
Standard Board (“IASB").

2.1 Going concern

As at June 30, 2018, the Group had net
current liabilities of RMB2,093.4 million
which was mainly due to the approaching
maturity of the outstanding principal of the
senior notes of US$315.9 million
(equivalent to RMB2,090.3 million) due for
full repayment on April 25, 2019 (the “2019
Notes"), of which the carrying amount is
US$313.1 million (equivalent to RMB2,071.5
million) at June 30, 2018. The Group also
incurred accumulated losses of
RMB1,910.6 million and net loss of
RMB521.3 million as of and for the six
months period ended June 30, 2018
respectively.

WREEE
BE-_Z-N\FXA=1THLAXE
ABMOERTHEHMEEND
IR IR BB & 5t 2 B34 [ o #3475
=] REL o AR A G E R
EREEE_T—+F+_A=+—
BIEFEHEERERER —WHE
ZHBHREEREEBE ST EAER
5 & 08 Y B BR B 7 S i E R R
o

21 HBEEE
RZZE—N\FEXA=+H &
SENARBEEFEAARE
20934A & EEHNEH
MY ELE=-_ZT— LFEMNA
T+ HRAREERERNELERE
([2019FF& ) - ERSAE
359 B T(FEARKE
2003E 8 L) ER=F
—N\EXNA=tBENEALE
AEEIBIEETHTAEAR
¥20715BBL)  BEZZT
—N\FERNA=TBLEHNEA
B ANEE D RIEERE
BIEARK19106 B 8T T
BEEARKES2I3EET -
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Notes to the Condensed Interim
consolidated Financial Information

AP Ot R ER M

2.
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BASIS OF PREPARATION

(Continued)
2.1 Going concern (Continued)

To meet all the liabilities as and when they
fall due in the next twelve months, the
Directors of the Company have taken
various measures to source additional
financing, which include but not limited to:

. considering possible re-financing
plans

. actively sourcing additional finance;

3 taking actions of collecting
receivables.

Up to the date of approving this interim
financial information, the above measures
are still in preparatory stage and none of
them has been fully committed. Should
the Group not be able to continue to
operate as a going concern, adjustments
would have to be made to write down the
value of assets to their recoverable
amounts, to provide for further liabilities
which might arise and to reclassify non-
current assets and non-current liabilities
as current assets and current liabilities
respectively. The effect of these
adjustments has not been reflected in this
interim financial report. Based on the
assessment, after taking into account of
the assumptions of successful execution
of re-financing plans and/or receipt of
additional finance, the directors are of the
opinion that it is appropriate to prepare
the Group’s interim financial report for the
six months ended June 30, 2018 on a going
concern basis.

2.

5 151 B o (4)
2.1 BEEEGE)

A R AR {8 A B EY R0 AR
BAE  ARREFERRZ
BEESLRIEE - BEE
PERR

o EEFREMNBRAE

o  TEBENREIEEA

o IREUKEVEHGREVTTED ©
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B - bt 5 D B 1 5 B
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AEEBEIEERSELEE
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KRB EEMERBDAED
AEHFDBRREBEERRE
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BAEE D RSB ®RET - 1B
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Notes to the Condensed Interim
consolidated Financial Information

AP S Gt AR

SIGNIFICANT ACCOUNTING
POLICIES

Except as described below, the accounting
policies applied in the preparation of this
unaudited condensed consolidated interim
financial information are consistent with those
used in the preparation of the annual financial
statements for the year ended December 31,
2017.

The following amended standards are mandatory
for the first time for the Group's financial year
beginning on January 1, 2018 and are applicable
for the Group:

. IFRS 9 Financial Instruments; and

o IFRS 15 Revenue from Contracts with
Customers.

Amendments to IFRS effective for the financial
year beginning on January 1, 2018 do not have a
material impact on the Group’s unaudited
condensed consolidated interim financial
information other than IFRS 9 and IFRS 15.

The adoption of IFRS 9 and IFRS 15 resulted in
changes in accounting policies and adjustments
to the amounts recognized in the financial
statements. In accordance with the transition
provisions in IFRS 9 and IFRS 15, the Group has
adopted the new rule under the modified
retrospective approach and the comparative
figures have not been restated, details of which
are set out in Note 29.

FEREHBE

AREUR R Bl A RIS BB CRE
B IRAZ @ HREHE_F
—tF+-A=+—BLEFEZF
BRI AR & S ER — B
HELA TR ATt B R b o

AEER-_Z-N\F-HA—HBERK
AT FHERT Y ER

o BRI EHREERNEIRIS
FMTA]: M

o EIRMEIREERIE 155 [ A
BEPZRHEREERNEA] -

B-Z- N\ A HNMFERK
ERHBIRM SR EENERT T - bR
T BIBREA IR RIS O SRANEE 1558
S EAb B B 7S MRS RS RT H AR
SEBAFRE G BER (REE
R EEATE -

N5 B R AN B B BA 75 3R 45 AE RN 2B 9 5%
MES5 BT BOREE MY
SRR AR - RIBER M B RS
EBIFE ISR 1557 BEER - K
EEEEENEBRAETERATH
RA - WA LBBEHFTBEM - 5F
152 RHEE29 -

M BEREZERARAR « —F—/\Fhlgs 71



Notes to the Condensed Interim
consolidated Financial Information

AP Ot R ER M

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

In addition, the IASB also published a number of
new standards, amendments to standards and
interpretations which are effective for the
financial year beginning on or after January 1X
2019 and have not been early adopted by the
Group. Management is assessing the impact of
such new standards and amendments to
standards and will adopt the relevant standards
and amendments to standards in the
subsequent periods as required.

ESTIMATE

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

In preparing this condensed interim consolidated
financial information, the significant judgements
made by management in applying the Group's
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the consolidated financial
statements for the year ended December 31,
2017, except as described below.
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Notes to the Condensed Interim
consolidated Financial Information

AP S Gt AR

ESTIMATE (Continued)
4.1 Change in accounting estimate

Provision for remediation and restoration
included environmental remediation costs,
assets retirements obligation and similar
obligation in relation to the Group’s
operations. Provision is made when the
related environmental disturbance and
present obligations occur, based on the
net present value of estimated future
costs. The ultimate cost of environmental
disturbances, asset retirement and similar
obligation are uncertain and management
uses its judgment and experience to
provide for these costs over the life of
operations. Cost estimates are updated
throughout the life of the operation.

During the six months ended June 30,
2018, the Group updated the cost
estimates in its asset retirement
obligations provided for the operations in
Canada. The updates in cost estimates
were mainly resulted by emergence of
new restoration techniques that lead to
cost saving during closures. The net effect
of these changes in the current period was
a decrease in asset retirement obligations
by RMB849.8 million (Note 17).

4. {&&t(#8)

4.1 EEHEEEHEE
FEMIRENEE S BEIRA
EEXRA  BEERBERBUAR
SR XA MmRLUET
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Notes to the Condensed Interim

Consolidated Financial Information
B E S Ot E R M

5.
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FINANCIAL RISK MANAGEMENT

(a)

(b)

Financial risk factors

The Group's activities expose it to a variety
of financial risks: market risk (including
currency risk, fair value interest rate risk
and price risk), credit risk and liquidity risk.

The condensed interim consolidated
financial information does not include all
financial risk management information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Group's annual
financial statements as at December 31,
2017.

There have been no changes in the risk
management department or in any risk
management policies since the year end.

Liquidity risk

Compared to December 31, 2017, there
was no material change in the contractual
undiscounted cash outflows for financial
liabilities except for additional long-term
borrowings in total amounting to
RMB805.1 million (Note 18), additional
short-term borrowings in total amounting
to RMB31.7 million (Note 18) and
repayment of long-term borrowings in
total amounting to RMB1,478.6 million
(Note 18), short-term borrowings in total
amounting to RMB288.6 million (Note 18).

5.
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Notes to the Condensed Interim
consolidated Financial Information

AP S Gt AR

5. FINANCIAL RISK MANAGEMENT
(Continued)

(c)

Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

. Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (Level 1);

. Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from
prices) (Level 2); and

. Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(Level 3).
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Notes to the Condensed Interim
consolidated Financial Information

fEBA B & Of A TS B R B R

76

FINANCIAL RISK MANAGEMENT 5. MERRER(E)
(Continued)
(c) Fair value estimation (Continued) (c) DRBEEMHFGE)

The following table presents the Group's
financial assets that are measured at fair

value at June 30, 2018.

Assets
As at June 30, 2018
Financial assets at fair value
through profit or loss (FVPL):

— Equity investments

Financial assets at fair value
through other comprehensive
income (FVOCI):
— Equity investments
— Debt investments

Derivative financial instruments
— Commodity Swaps contracts

Liabilities
As at June 30, 2018
Financial liabilities at fair value
through profit or loss

Derivative financial instruments
— Commodity Swaps contracts

Level 1
5B

RMB‘000
ARBT R

&E
R=B-N\FAR=TR
AR BE ERREE

TRENAEER-_ZT—N\F
NA=ZTAURABEFED

Total

st
RMB'000
ARETR

Level 3
#=E
RMB'000
ARBTR

Level 2
58
RMB'000
AEBTR

SAREERNGR

BE:

—ERRE 68,801 - - 68,801

AR BEEERED

AR MEE AR E

MERAE

—EERE - - 59,877 59,877

— BHRE - - 5,149 5,149

ik M}

—BRERAR - 31,001 - 31,001
68,801 31,001 65,026 164,828

&

W=2-NFXA=1H

PYSHEEREERY £

SAREERNSR

BE - 286214 1,028,032 1,314,246

i M)

—BRERAR - 84,515 - 84,515
- 370729 1,028,032 1,398,761
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Notes to the Condensed Interim
consolidated Financial Information

AP S Gt AR

FINANCIAL RISK MANAGEMENT 5. BERBRER(E)
(Continued)
(c) Fair value estimation (Continued) (c) DRMEME ()

TRENAEENR_FT—tF
TZA=+—BURREEE
EMeREE -

The following table presents the Group's
financial assets that are measured at fair
value at December 31, 2017.

Level1 Level2 Level3
E—E F°FE £
RMB'000 RMB'000 RMB'000
ARETT ARETT ARETEL
Assets &
As at December 31, 2017 R=B-+t&+=B=t+-H
Available-for-sale financial assets:  AIEHESRBEAE :
— Equity investments —EERE 11,507 - 61768 173275
— Debt investments —EBRE - - 5,085 5,085
Derivative financial instruments: 4744 @I E
— MAST index Linked — BEMIRHIAEN
investment % - 293,798 - 293,798
— Commodity swaps contracts ~ — HREHAR - 74,617 - 74617
111,507 368,415 66,853 546,775
Liabilities 8
As at December 31, 2017 R=B-t&+-A=t-H
Financial liabilities at fair value AR BEGTEERES
through profit or loss FARHBEENER
afE - - 1067626 106762
Derivative financial instruments ITES@MIA
— Commodity swaps contracts  — EREHRAR - 14,774 - 14,774
- U 1067626 1082400

Ml BEREERERAT o —T— \FEHRHRE
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AP Ot R ER M

5. FINANCIAL RISK MANAGEMENT
(Continued)
(c) Fair value estimation (Continued)
There were no transfers between level 1, 2
and 3 during the period.

(i)  Financial instruments in Level 1
The fair value of financia
instruments traded in active markets
is based on quoted market prices at
the end of reporting period. A
market is regarded as active if
quoted prices are readily and
regularly available from an
exchange, dealer, broker, industry
group, pricing service, or regulatory
agency, and those prices represent
actual and regularly occurring
market transactions on an arm’s
length basis. The quoted market
price used for financial assets held
by the Group is the closing price as
at June 30, 2018. These instruments
are included in level 1, and
represent equity investments listed
on NYSE, which are classified as
financial assets at fair value.
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Notes to the Condensed Interim
consolidated Financial Information

AP S Gt AR

5. FINANCIAL RISK MANAGEMENT
(Continued)
Fair value estimation (Continued)

(c)

(i)

(iii)

Financial instruments in Level 2
The fair value of financial
instruments that are not traded in
an active market (for example, over-
the-counter derivatives) is
determined by using valuation
techniques. These valuation
technigues maximize the use of
observable market data where it is
available and rely as little as possible
on entity specific estimates. If all
significant inputs required to fair
value an instrument are observable,
the instrument is included in level 2.
If one or more of the significant
inputs is not based on observable
market data, the instrument is
included in level 3.

Financial instruments in level 3
With respect to the level 3 fair value
measurement for the Group’s
financial assets at fair value that are
unlisted equity investments and
debt investments with no active
market exists, the Group's finance
department benchmark to the
market price of certain comparable
listed companies within the same or
similar operation/industry and apply
certain adjustments/discount for
non-marketability. At June 30, 2018,
the directors of the Company are of
their opinion that there is a wide
range of possible fair value
measurements and cost represents
the best estimate of fair value within
that range.

Ml BERIZERERAR o —T— \FhHMmE

5. MBEREEE(R)
(c) LRMEEME )

(i)

(iii)

EE-_EANEMIA
REEERTHERN
SR T A (a5 M7 e
TR)MRABENBMG
ERMEE - fh{ER
REMNBABETEH
E(mE)  BEDIKE
TR EME - ME
E-—SmMIANARE
EMFBOMAEEREA
RUBRESE MZe
MTEGBRE_E-
M—IRRZHBEREA
I SEAR 45 ] B 2% T 05 B
B AZeRmTAREB
ME=E -

EFE=EANEMTIA
HRAEBEARAREE
AENESREETUE
“EARBERRBEA
nEENHD  BEA
FETHRRERENE
BRE BERTSE
o AEBEYBEHME
HiZE THRIELN
T /EEEANA L
EmRAENTE WHE
HEMH AR5 MEER
RERE fE- K=
Z-—N\FEXA=+H"
KRAREZRR Al
RO AR BEFE—E
BAEH EUERRA

BRARREZEAREBE
BB A o
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Consolidated Financial Information
B E S Ot E R M

5.

80 MIE HOLDINGS CORPORATION e Interim Report 2018

FINANCIAL RISK MANAGEMENT

(Continued)
(d) The Group’s valuation processes

The Group'’s finance department includes
a team that performs the valuations of
financial assets required for financial
reporting purposes, including Level 3 fair
values. This team reports directly to the
chief financial officer ("CFQ"). Discussions
of valuation processes and results are held
between the CFO and the valuation team
at least once every six months, in line with
the Group's external reporting dates.

The Group’s financial assets measured at
Level 3 fair value measurement
represented a contingent consideration
receivable to be settled in cash. The Group
estimated its fair value using a discounted
cash flow model, the main Level 3 inputs
used including discount rate, estimated
future cash flows according to the relevant
production plan. The Group prepares
detailed forecasts of the business and
updates these on semi-annual basis as
part of its normal operating processes.
These forecasts take into consideration of
external market forecast, reserve data
from independent value, management’s
evaluation of production plan, based on
past experience.

Changes in Level 2 and 3 fair values are
analysed and evaluated at each reporting
date during the valuation discussions/
assessment done by the CFO and the
valuation team.

5.

MEEREEE (R)

(d)

KRE#MEERF

7N &= [ B 7% BB PI R S FFY
e BRREEBEHERNE N
HERWEMBEEETHER
EE=ZERAAEE) /4
HEBERMGENRE - A%
e EKERAAEE
HONFBRERABEAL - =
D EFFRFHEREF MG
RETTHTR °

AEBUFE=EB AR EEHER
NERMEERNESEENR
WRBELHE - AEBURESR
FRERFEEAREE - F
“EXEZHBEFRE R
AR R A EE AT I TROB 9 R ORER
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TERIA B 1E AR EE R —&F
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Notes to the Condensed Interim
consolidated Financial Information

A T B & Of A S B R B A

SEGMENT INFORMATION 6. PEEE
The Board of Directors assesses the EZRENBELLEDTNERY
performance of the operating segments based fPETT R AERT(E -

on each segment’s results.

The segment information provided to the Board HE-_Z—NEXA=1+HI1ENAE
of Directors for the reportable segments for the AHERESSRENLE D E
six months ended June 30, 2018 is as follows: BT :

Corporate
North  and other
PRC America  segments Total

BBy
HE rx Etad @t
RMB'000  RMB'000  RMB'000  RMB'000
ARRTR AR®TR ARMTR ARETR

Segment revenue Al
Timing of revenue recognition DON Fliolise 333,273 872,595 - 1,205,868

— Atapointin time —EXERY 333,273 872,595 - 1,205,868
Depreciation, depletion and TE - FRERES

amortization (150,061) (235,620) (105) (385,786)
Taxes other than income taxes HIE (FigsiRs)

(Note 19) (WzE19) (2,399) (4,567) (6,966)
Employee compensation costs BTHMMA (26,609) (128, 420) (73,063) (228,092)
Purchases, services and others 8 BB R (45,437)  (541,799) - (587,236)
Geological and geophysical expense /& Rt IR EE - (12,903) - (12,903)
Distribution expenses HEXH (7,215) (70,383) - (77,598)
General and administrative expenses  EEE (8,233) (18, 210) (25,422) (51,865)
Impairment BERE - (3,194) (3,194)
Other gains/(losses), net Eftlhas/(BX)  FE 15,357 (122,687) 71,347 (35,983)
Finance income BRA 68 661 27,299 28,028
Finance costs BBER (45,310) (160,481) (208,734) (414,525)
Share of losses of investments ITERENEREN

inassociate BENOE - (8,972) - (8.972)
Profit/(loss) before income tax ~ BRAFEBATHIE,/ (i) 63,434 (426,219)  (216,439)  (579,224)
Income tax (expense)/credit FiEH (BR)/BE (19,201) 74,707 2,465 57,971
Profit/(loss) for the period TR/ (F8) 44233 (351512)  (13974)  (521,253)
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fEBA B & Of A TS B R B R

6. SEGMENT INFORMATION 6. DEEE(E)
(Continued)
As at June 30, 2018: R=ZZE—N\FRA=1H:
Corporate
North and other
PRC America  segments Total
BER
FE % Hth 55 @it
RMB'000  RMB'000  RMB'000  RMB'000
ARETR AR®TR AR%TR ARETR
Total assets HEE 2,216,948 5357515 1,371,481 8,945,944
Total liabilities #efE 1,223,816 4,790,355 3,811,201 9,825,372

HE-Z—tFRXA=THILEAXME
FHAR

For the six months ended June 30, 2017:

Segment revenue

Depreciation, depletion and
amortization

Taxes other than income taxes
(Note 19)

Employee compensation costs

Purchases, services and others

Distribution expenses

General and administrative expenses

Impairment

Other losses, net

Finance income

Finance costs

Share of profits of investments
inassociate

Dl
& - RS

HB (FrEHRN)
(HzE19)
BIEMAA
R REREM
HESTH
EBER
EERE
Eftigk  FE
BBRA
HBER
ZABACEREN
FliEHHE

PRC

HE
RVB' 000
ARBTT

334,612

(175,905)

(1,798)
(31,920)
(42,761)

(8,810)
(10,181)

(37,350)

230
(34,070)

North
America

blE3

RVB' 000
ARETT

1,783

(878)
(1.718)
(1,184)

(1.926)

5
13,391

Corporate
and other
segments

(89)

(6,137)
(27,053)

(35,120)
(3,430)
(374,634)
21,521
(198.997)

10861

336,39

(176,872)

(7,935)
(60,691)
(43,945)

(8,810)
(47,227)

(3,430)

(411,984)

21,756

(219,676)

10861
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A T B & Of A S B R B A

6. SEGMENT INFORMATION 6. HEBHEL ()
(Continued)

Corporate
North and other
PRC America segments

BEHR

i bl EfpAHE

RMB' 000 RMB' 000 RMB' 000
ARETT  ARETT  ARETR

(Loss)/profit before income tax  BrAFS5iAI (B58) /78 (7.953) 9,473 (613,078) (611,558)
Income tax expense FEsER (61,768) 0] (219) (61,988)
(Loss)/profit for the period R (58) /5 (69,721) 9472 (613,297) (673546)
As at June 30, 2017: RZZE—tFRA=1A:

North Corporate
PRC America  and others
H x  GEREM

RVMBOO0  RMBOOD  RMB'000
ARBTE  ARETRT ARETR

Total assets BEE 2,660,708 378,314 2,958,081 5997,103

Total liabilities HaE 1,168,217 3418 4,800,100 5,971,735
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consolidated Financial Information

fEBA B & Of A TS B R B R

6. SEGMENT INFORMATION 6.
(Continued)
All segment information above represents
segment results after elimination of inter-
segment transactions, which primarily include
interest income or expense from intra-group
accounts and loans.

The revenue reported to the Board of Directors
is measured consistently with that in the
condensed interim consolidated statement of
comprehensive income.

Sales of oil and gas HE R B RRAR
Provision of services AR

For the six months ended June 30, 2018, total
revenue from crude oil and gas sales in the PRC
amounting to RMB333.3 million (six months
ended June 30, 2017: RMB333.0 million) are
derived solely from PetroChina Company Limited
(“PetroChina”).
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A BMBEEERBESEZHE
R BN S BEITIR - 2 H
RS ETZEEAEEARRK
B R E RE LT B IR A 2
& o

MEESRENRENTET AR
AT A R AR ED
E—E e

For the six months
ended June 30
BEAA=TRLEAEABE

2018 2017
—B-N\F —T—tF
RMB’000 RMB'000
ARBTE  ARETE
1,124,205 334,744
81,663 1,651
1,205,868 336,395

BHE_Z—N\FEXNA=Z1THLANHE
AR AEBERBERBMRAR
REERAELHEAARKEIPBIAS
T(H=2—ZT—+tFXA=+HLEAR
& A ER : AR¥33306587T)Y
BIHERTEARRXARKNOER
AR (AT [ AHH])BREH LK
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Notes to the Condensed Interim
consolidated Financial Information

AP S Gt AR

7.

PROPERTY, PLANT AND
EQUIPMENT AND INTANGIBLE
ASSETS

Six months ended June 30, 2018
BE-Z-NFARA=THLAEREME

Opening net book amount —Z-\$-A—H
asat January 1, 2018 BREFE

Exchange differences EXER

Acquisition (Note 28) e (PrsE28)

Additions 0

Lease expiries iRkl

Disposals (Note a) RE (fizta)

Depreciation and amortization charge ~ #7& L&A

Closing net hook amount —E-N\FXRA=1H
as at June 30, 2018 BARRERE
Note a:

On March 23, 2018, the Group entered an agreement with an
independent purchaser to sell certain assets in Canada (the
“Disposal”). The subject matter assets under the Disposal
include the legal and beneficial interest of the Group in
certain petroleum and natural gas rights and certain
tangibles and the miscellaneous interests located in central
Alberta, Canada (the “Disposal Assets”). The Disposal was
completed in May, 2018. The consideration upon completion
was C$59.1 million (equivalent to RMB279.3 million). Upon
completion, the carrying amount of the Disposal Assets was
removed from the unaudited condensed interim financial
information and the impact on income statement was nil.

FEE - TR Ex Ll & i
"E

Property, plant Intangible
and equipment assets
THE -

IRRRE
RMB'000
ARBT R

BYEE
RMB'000
ARBTR

7,719,859 708,193
(239,825) (28,082)
221,870 140,013
110,505 -
(12,903) -
(1,168,742) (34,581)
(383,652) (3,509)
6,247,112 782,034

EEE

RZZT—\F=ZAZT=H AEEEFIE
REILhd - AEENERETEE(EE
R5]) RERS THENEERFENEBLE
MEARMBAEE RSB REENIS AH
FARGHEF - B EENREiERSTREHN
SR ((REEE]) BREXRHER-Z
—\FHAREK - TN EEAMESNE
BLT(FEKARK2793EET) - 2R 57
B4 - BB A EMREED ARG RO
PHIE GHEI IS E R R - BHIBRRNY
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PROPERTY, PLANT AND
EQUIPMENT AND INTANGIBLE
ASSETS (Continued)

Note b:

As at 30 June 2018, the carrying amounts of oil and gas
properties of the Group amounted to RMB5,979.9 million.
Management has reviewed whether any indicators exist for
possible impairment on the carrying amount of oil and gas
properties at each of the cash generating units (“CGU") in the
PRC and Canada.

When indicators of impairment are identified, management
therefore performed impairment assessment at the relevant
CGU. The carrying value of the CGU is compared against
respective recoverable amount for each CGU, which is
estimated using a fair value less cost of disposal
methodology based on discounted cash flow model (“DCF").

Due to declines in gas price in Canada since December 31,
2017 as impairment indicator, management performed an
impairment test for each of its CGUs located in Canada. In
performing the impairment assessment, key assumptions
adopted by the management include forecast gas prices,
forecast reserve quantities, forecast operating costs and
capital expenditures. Management determined the forecast
gas prices bench-marked against the price forecasts
published by reputable industry organisation. The forecast
reserve quantities were based on management internal
forecast based on prior year reserve report updated to
reflect declines due to production and uneconomic reserves
resulting from the lower prices. Management's forecast
operating costs and capital expenditures based remained
consistent with prior year reserve report. The discount rates
used reflect specific risks relating to the relevant business.
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RZF—\FRA=TR ' AEEHREER
HEAARKS799EBT  EEEEREX
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A BUEITRENE - REELBNAOREE
SRR AR SREEITHLR - AR S ER
ARBEBEEEXANRIFE  BRASR
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Notes to the Condensed Interim
consolidated Financial Information

A T B & Of A S B R B A

PROPERTY, PLANT AND 7. AHE -IBRBHEURER
EQUIPMENT AND INTANGIBLE BE (18)
ASSETS (Continued)

Property, plant Intangible
and equipment assets
T8E

THR&E BVAE
RMB'000 RMB'000
ARBTT ARETT

Six months ended June 30, 2017
BE-Z—tFARA=tHLA~EREME

Opening net book amount “E—+t5-f-A

as at January 1, 2017 BOREFE 2,407,958 8,849
Exchange differences B AR (159) -
Additions #m 21510 -
Depreciation and amortization charge  HFERMKHER (171,377) (2,806)
Closing net book amount —E-t+tFXA=1H

as at June 30, 2017 HRREFE 2,257,932 6,043
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AP ER M

8. INVESTMENTS IN ASSOCIATES 8. EiBELERSE

As at
i
June 30, Dec 31,
2018

AB=+H
—2-N\%
RMB'000 RMB'000
AR®BT R ARBFT

Beginning of the period HYIerEE 182,541 246,667
Additions 0 3,199 33,490
Share of loss for the period/year  ERRR, S RZHH

EBHE (8,972) (63,023)
Impairment VAR (3,194) (33,524)
Exchange differences PEH =5 (1,695) (3,722)
Disposal (Note) B (M) (141,652) -
Reclassification EHH8 (34,259) -
Others Hih 4,032 2,653
End of the period HREREE - 182,541
Note: P &L
On January 22, 2018, a wholly-owned subsidiary of the M2018F1A22H - AEENEEZ LB
Company (the “Vendor”) and a purchaser entered into a AR(BEA)BBEHITVEEH® - Bt B
purchase and sale agreement, pursuant to which, the Vendor FRZEHEME A RZAEEME213E5E8
agreed to sell and the Purchaser agreed to buy 12.7 million (& AR#11085F & 7t ) i B Journey
common shares in Journey (the “Sale Shares”) at a N/IBEEREBR - HERGOSER
consideration of C$21.3 million (equivalent to approximately Journey Energy 24.8% #O I 252 B 722018
RMB110.8 million). The Sale Shares represented F2A1B%K  BEBRXORARK1758
approximately 24.8% of the equity interests in Journey B e M2018F6A30AR AE E B A
Energy. The disposal was completed on February 1, 2018 Journey #99.4% ) # 5 + ¥flourney S A B &
and the disposal loss is RMB17.5 million. As at June 30, 2018, ARE - MIEE AR A E ¥ Journey
the Group holds about 9.4% shareholding in Journey and has MIRE °

no significant influence on Journey. The investment in
Journey was not accounted for using the equity method of
accounting.
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A T B & Of A S B R B A

INVESTMENTS IN ASSOCIATES 8. HMELERSZ(E)
(Continued)

The Group's share of the results in associates NERE PR B R B S R R B K
and their aggregated assets and liabilities are HEEMEBLBEITRAT

shown below:

As at June 30, 2018
R-ZB—-NFxA=1+H
Palaeontol

AYA Others Total

PBV Hth et
RMB’000 RMB’'000 RMB’000
AR%STRT AR®BTRT AR¥TxR

Assets BE 2,262,410 213,065 2,475,475
Liabilities atg 2,409,009 218,086 2,627,095
Loss for the period AERRK (4,141) (96,283)  (100,424)
Share of loss BRHE - (8,972) (8,972)

As at December 31, 2017
RZZ—tF+=RA=+—8
Palaeontol

B.V. Others Total

PBV Hh HEt
RMB'000 RMB'000 RMB'000
ARETT AREBTT ARETET

Assets BE 2,194,875 2,378,219 4,573,094
Liabilities afE 2,335,412 1,809,280 4,144,692
Loss for the year REBK (174,281) (197,673) (371,954)
Share of loss BRHEE = (63,023) (63,023)
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fEBA B & Of A TS B R B R

9. PREPAYMENTS, DEPOSITS AND 9. AfMRE RESRHEMEK
OTHER RECEIVABLES =
At June 30, 2018, prepayments, deposits and R-ZE—NFEXA=+H BRZX
other receivables are summarized as follows: 15 - RE S R EMEUGRINTIAR

As at
hi
June 30, December 31,
2018

AH=tH
—EB-N\F

RMB'000 RMB'000
ARETR ARETL

Amounts due from related parties  FEUk BB 5 208

— Palaeontol B.V. — Palaeontol B.V. 954,716 926,495
— Others —H 197,561 210,269
Loans and deposits to third parties & FE=HHEFRMIRES 253,970 243,527
Other receivables Hoh B UK 202,825 341,872
Interest receivable FEWH) 2 20,548 14,996
Consideration receivables from FEWE B T2 Al i 320,650
disposal of subsidiaries S 506,177
Deposit RESL 73,711 55,541
Advances to employees BTERS 8,119 7,167
2,032,100 2,306,044
Less: loss allowance (Note(a)) B B (HFE ) (787,385) (891,973)
1,244,715 1,414,071
Prepaid expenses FEER 64,905 63,471
Advances to suppliers TAFERSR 155,638 154,180
Less: loss allowance (Note (a)) B B (HFE ) (152,330) (152,330)
1,312,928 1,479,392
Current T ED 558,799 751,426
Non-current e 754,129 727,966
1,312,928 1,479,392
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A T B & Of A S B R B A

10.

PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (Continued)

Note (a):

As of June 30, 2018, prepayments and other receivables of
RMB939.7 million (December 31, 2017: RMB1,044.3 million)
were made bad debt provisions. The specific prepayments,
and other receivables made bad debt provisions mainly
relate to debtors that have indications of experiencing
significant financial difficulty and default.

The creation and release of impairment provision on
receivables have been included in other losses, net in the
condensed interim consolidated statement of
comprehensive income.

The prepayments and other receivables do not contain
assets made bad debt provisions. The maximum exposure to
credit risk at the reporting date is the carrying value of each
class of prepayments and other receivables mentioned
above. The Group does not hold any collateral as security.

TRADE RECEIVABLES
The aging analysis of trade receivables is as
follows:

Up to 30 days LR30H
31-180 days 31£180H
Over 180 days %1180 H

Ml BEREZERBERAT o —T— \FHBRE

9.

10.

ARRE REERAMERK
=®(#)

P (a) -

RZF—\FRA=TH ' BNRAREME
KGR TR EREN S RA AR 93978
Bri(—Z—tF+-A=1+—8 ' AR%
1,0043FET) » ERIFHRENKE  RES
REMBKRAIZRREBEEMNFRRE
RENBEERMI B RENEL -

YR FREEENZB O ABRATHRE
PR ERP R [HmRK - FE] -

BN REMEERT TR EEIRERER
BE - NRER - RANEARRIBKO AR E
R BRRMN REMEYEREEE - A
KETHE EMERRERER -

R e e 5
FEM R SRR B AT SR AN T -

As at
i
June 30, December 31,
2018 2017
ANA=+H
—E-N\F
RMB’'000 RMB'000
ARBT R ARBFT
222,687 195,149
14,575 190,529
55,346 21,357
292,608 407,035
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10. TRADE RECEIVABLES (Continued) 10. FEUSHRSR (¥8)

The Group's trade receivables have credit terms REEREKERRNEREA0KR
of between 30 days to 180 days. £180K °
The fair value of trade receivables approximates FBREZTNAABEEEERmM SR
their carrying amount. FEIT o

11. DERIVATIVE FINANCIAL 11. fTE&MITR
INSTRUMENTS

As at
i
June 30,  December 31,
2018 2017

AA=+H +=—A=+—H
—E-N\F —E—+F

RMB’000 RMB’000
AR¥TR ARETTT

Assets EE

Current BN D

MAST Index Linked Investment — ESEMki5 HAERTIRE - 293,798

Commodity swaps contracts BmEne R 27,787 48,965

Non-current FREE D

Commodity swaps contracts ERERER 3,214 25,652
31,001 368,415

Liabilities =P

Current TENER D

Commodity swaps contracts EREHBRAR 59,709 9,200

Non-current FEREIBH

Commodity swaps contracts AEmEBE R 24,806 5,574
84,515 14,774
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12. FINANCIAL LIABILITIES AT FAIR

VALUE THROUGH PROFIT OR LOSS

Non-current liabilities FERBEE

Convertible preferred shares ATERE LR (M3 @)
(Note (a))

Convertible bond (Note (b)) Al ES (I (D)

Note (a):

The convertible preferred shares (the “CPS") is recognized
and measured as financial liabilities measured at fair value
through profit or loss and the changes in fair value should be
reflected in the income statement.

As of June 30, 2018, the fair value of the CPS is C$222.0
million (equivalent to approximately RMB1,109.0 million). The
change in fair value and amortization of the difference
between the issuance price and the calculated fair value on
issuance date in total of RMB2.7 million since December 31
2017 is charged to other gains/(losses), net.

The fair value of the CPS as of June 30, 2018 are estimated
based on the valuation reports as of respective dates issued
by an independent professional valuer using an equity
allocation model which allocates the total equity value to
each class of shares under different scenarios.

In determining the fair value of the CPS, significant estimates
and judgements are involved in the process, including
probability of each scenario, risk-free rate, dividend yield and
volatility.

12. UaRREHELREEEA

ENR2NSAR

As at
i
June 30, December 31,
2018 2017

ANA=t+tH +tZA=+—H

—E-N\fF —E—+tF
RMB'000 RMB'000
AR¥TT ARBFT

1,028,032 1,067,626
286,214 =
1,314,246 1,067,626

B (a) :

AR SRR RER Mt B BA QR BEST
ERHEZEHAEPBEENSRAE AR
BERBERRERBIRT ©

RZZ—\FAA=1H - TRREERNA
REBEAMNE220EET(FEKARE
1109088 T) - BE=T—tF+=-A=1+—
BEARBESSHURBITEEERTA
ENARBEZZENBRECHEATAAR
K27TEETT s ARMFIG (BX) - FE -

RZZ—\FRA=TH  TH@REERNR
AEEEABLEETEMESEFGERSE
BHEARRS R SESEESREET
RAERTE—HBRRL -

EEE AR EERN AR BER - ZBEY
RERNEHEFMAE - BESEBERTH
B - mEERAE - RS ERMEEE -
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FINANCIAL LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR LOSS

(Continued)
Note (a): (Continued)

Valuation process

The Group has involved independent professional valuer to
perform the valuations as of June 30, 2018 for financial
reporting purposes, including level 3 fair values. The external
experts report directly to the chief financial officer (“CFO").
Discussions of valuation processes and results are held
between the CFO and external experts once every six
months in line with the Group’s half-yearly reporting
requirements.

Changes in level 3 fair values are analysed at the end of each
reporting period during the valuation discussion between the
CFO and external experts. As part of this discussion the
external experts presents a report that explains the reason
for the fair value movements.

Information about fair value measurements using significant
inputs (Level 3):

Fair value at

RTSIBHAAEE
Significant
Description June 30,2018  unobservable inputs *
—B-0\F
ik AB=1H
RMB'000
NS

FUBRESY*

Convertible preferred shares
RRELR

1,109,013 Dividend yield

(common share)
LRRMRE K%
Volatility

ek

* There were no significant inter-relationships between
unobservable inputs that materially affect fair values.

12.

DaRREREARSEHIA
ENR2nSR AR (|)

Wt (a) = (88)
fhEBRE

AEERETEETFEAE —F—\EA A
= AR EER T - H AR S
B BEFSHAREE  NBEREENY
B EER - ERHHERNEEREAME
B REHREMBROTR - UFA%
[OFE ET

REERER - ERUBEMIBEREGE
MR E =N AL BREZLB RN
{ERRA—#D - IMNBEKEA T MEMRE
TAABREZBHNRE -

RAEEHEFEANEABAGL (EZE)

Range of inputs

SHUEH

June 30, 2018

Relationship of Significant
unobservable inputs to fair value

—B-0\F

~A

=tA

FUBRSURDARENRE

- June30,2018:
Increased credit spread (1%) would decrease the FV
by C$ 2.4 million (equivalent to RMB12.0 million).
Increased volatility (10%) would increase the FV by
C$1.0 million (equivalent to RMBS.0 million).
—Z-\FXA=tH:
BEHREEARIBEHAABEROME24EE(F
ERARE120E8T) °
REEFR R 10%SHAA BEEMMNE10ESET(F
BERARBS0EET) -

58.0%

* FERT R 2 B ) 3 AR B A A Rt A
AEMRAHARBEEEEAZE
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FINANCIAL LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR LOSS

(Continued)
Note (b):

The Convertible Bond (“CB") is recognised and measured as
financial liabilities measured at fair value through profit or
loss and the changes in fair value should be reflected in the
income statement.

On January 26, 2018 (“Issue Date"), MIE Holdings Corporation
(the “Issuer”, or “MIE", or “Management"”) authorized the
creation and issuance of HK$340,000,000 Convertible Bond
("CB") with a 5% coupon rate per annum and maturing on
January 26, 2021. The initial conversion price was HK$0.58
per conversion share. On July 26, 2018, the conversion price
was adjusted to HK$0.47 per conversion share pursuant to
the terms and conditions of the CB.

As of June 30, 2018, the fair value of the CB is HKD352.9
million (equivalent to approximately RMB297.5 million). The
difference between the issuance price and the fair value
calculated by valuation techniques as at the Issuance Date of
HKD355.6 million (equivalent to approximately RMB299.8
million) would be amortised on a straight-line basis over the
3-year life of the CB according to the contract. The
amortization expense since the Issuance Date of HKD15.6
million (equivalent to approximately RMB13.2 million) is
charged to other gains/(losses), net. The change in fair value
and related expense of RMB4.7 million since the Issuance
Date is charged to other gains/(losses), net.

The fair value of the CB as of the Issuance Date and June 30,
2018 are estimated based on the valuation reports as of
respective dates issued by an independent professional
valuer using an binomial model, which is a common and
generally acceptable approach in estimating the fair value of
a bond with early redemption option as it can model the
redemption option held by the issuer and bondholders.

In determining the fair value of the CB, significant estimates
and judgements are involved in the process, including bond
yield, risk-free rate, dividend yield and volatility.

12.

DafrtREFELRSEHHA
ERRSNSMA R (K)
HiEED)

TR EH BRI B AR A BEH S

HBRABRPRENSRAR  AREE
BHERMERERD -

RZE—NF—A=+XB(ETAH]) -
MIE Holdings Corporation ([ 277 A | sk [MIE]
s [T |) M LA 5% KO 22 /8 48 FI R Al &
%47 340,000,000 7% 7T Al AR fE % ([CBY) + AT
HIRESR2021F1A26 B EIH - 115 58
BASRIILBN 0588 - =B —/\ELA
ZHRB REBCBER - RIAEARRBRE
AR5 0.47 T °

RZZ—\FEXA=TH  TRREFHIA
BERBE329EBITHTEKARK297.5
BET) - BTEBERMGEEEZITANE
MARBEBEIS6ESET(FTERARE
2998 BB L) 2 M= - BIBERE MG
IREGEEIFHNEE - BRITHEBE
15.6ABT(MERARK132B S TN E
SHBAALMFIEG (1BK) - FE - BEIT
BEEQRBESS R ELEHERT ALMT
B/ (1BK)  FEARBITEETT

RETEM_F—N\FXA=1H ' A@RE
FHA SR E B S B 55T ik BN 7E 5 8 5T
HHREAHEA—AARY (—EERAAE
ARRMIE) it AR AT BN ES
MAREE - BRI ABEREIT AMBES
BAFERERE -

EEEARRELRN AL BER - ZBEY
REANGEHE G - BEESKE - &
AR - RS ERMEE R
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FINANCIAL LIABILITIES AT FAIR
VALUE THROUGH PROFIT OR LOSS

(Continued)
Note (b): (Continued)

Valuation process

The Group has involved independent professional valuer to
perform the valuations as of the Issuance Date and June 30,
2018 for financial reporting purposes, including level 3 fair
values. The external experts report directly to the chief
financial officer (“CFO"). Discussions of valuation processes
and results are held between the CFO and external experts
once every six months in line with the Group’s half-yearly
reporting requirements.

The main level 3 inputs used by the Group are derived and
evaluated as follows:

. Adopted bond yield is estimated by making reference
to the credit spread of comparable bonds.

. Risk-free rate with reference to the yield of Canada
government bonds & notes with similar maturity as
of the Issuance Date and June 30, 2018.

. Dividend yield for common share is assumed zero as
MIE is not expected to pay dividends for common
share in the foreseeable future as of the Issuance
Date and June 30, 2018.

. Volatility is with reference with the historical data of
comparable companies as of the Issuance Date and
June 30, 2018.

Changes in level 3 fair values are analysed at the end of each
reporting period during the valuation discussion between the
CFO and external experts. As part of this discussion the
external experts presents a report that explains the reason
for the fair value movements.

12.

DaRREFELRSEEA
ERRSNSMA R (K)

FfEE (D) = ()
fhEBRE

AEMR B HETEMHETAR T\
FRAZTEAMBEETHE - EAERER
EA%  BEE=RAREE - IBERER
REFMEEER - 5RUBEIILERS
NMEAET—RFHERIZ A RN - AR
BREMFERNFTR -

AEEEAHEZ=FBABIRN TR ¢

. KANEFKRRITRB2E LA
FERFIERMEER o

. BERBRNRSZEFTAMN_F—N\F
ANAZTAEMAFHERIHANNE
ABEMERE -

. BBERARSKERERAT  BE
BITAR-F-N\FAA=TAL"
MIEH TR 7R 2R A AT 8 5t s R T & 52
5 E AR o

U RBE2EZITAM_T—\FRA
=+ H AT A AR 2 8% ©

REERER - BRI EMINFEREGE
iR E = BN AL BEZEB RN
fERME—E - INBERBA T MERE
TARBEZBHNERR -
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12. FINANCIAL LIABILITIES AT FAIR 12. LARREMEALRBEEA
VALUE THROUGH PROFIT OR LOSS EHREHEMA R ()
(Continued)

Note (b): (Continued) FizE () : (48)
Valuation process (Continued) HERE (5
Fair value at Range of inputs
RTSIBHAAEE 2HEM
Significant
June 30,  Issuance unobservable June30,  Issuance Relationship of significant unobservable inputs
Description 2018 date inputs * 2018 date to fair value
—B-N\f —B-N\%
g ABZtH RTE FUBRSH* KB=1H BTE FUBRSHALABENEE
RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT
Convertible bonds 297479 299,755 Bond yield 25% 32% Issuance Date:
THRES EHEE Increased bond yield (5%), increased volatility (5%)
Volatility 50.00% 4310%  would decrease the FV by HKD1.7 million (equivalent to
UES RMB1.4 million).
June 30, 2018:

Increased bond yield (5%), increased volatility (5%)
would Increase the FV by HKD4.8 million (equivalent to
RMB4.0 million).

18
BHERREARS%  REEAST SRR BER
SEBITEBT(SERARK14EET) -

- \FRA=1RE:
ERRREA R RBEARRERAN BES
BRI EET(SERARKAOERT) °

@ There were no significant inter-relationships between * FERI B 2R 2 8 2 T 4 5 K o B Bk
unobservable inputs that materially affect fair values. RMRUAEH AR BEEELEEAY
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13. SHARE-BASED PAYMENTS

During the six months ended June 30, 2018, total
expense recognized in the statement of
comprehensive income for share options and
SARs granted to directors and employees
amounted to RMB53.8 million (2017: RMB11.2
million).

The Company has adopted a stock incentive
compensation plan (“the Plan”) in 2009, a share
option scheme (“Scheme”) in accordance with
Chapter 17 of the Listing Rules in 2010, to
supplement the Plan in respect the operation of
the share appreciation rights (“SARs”), the
Company adopted a share award scheme on
May 30, 2012 (“2012 Awarded Shares”), and
adopted and amended the 2015 Share Award
Scheme in 2015 (“2015 Share Award Scheme”).

As at June 30, 2018, option to acquire a total
0f160,795,375 (December 31, 2017: 163,605,930
shares) ordinary shares of the Company under
above stock incentive compensation plan and
share option scheme are outstanding, of which
137,325,375 (December 31, 2017: 111,984,614
shares) shares are exercisable.

At June 30, 2018, out of the 13,899,779
outstanding stock appreciation rights (December
31, 2017: 32,732,505 shares stock appreciation
rights), 13,899,779 (December 31, 2017:
32,732,505 shares) stock appreciation rights
were exercisable.
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13.

B iR 3 £t
HE-_Z—N\FEXA=1+HILNE
AEAREA - R IR A W R T
EERETHERERRGEERE
MNERBARESBSEERL(ZE
—tF: ARE1M2BETT) °

ARRIR T ZNERHB—ERD
RSB (A RETE[5H81]) -
RZZ—ZFREEMRAUET L
EMHRTRA BB R (AT
T8 (a8 )) - {ERRD BRI &
B ER((IRDEERE] K
WR ARBERN=_BE-_—_FRA=1
BERM—ERDEEFE( =T —=
EEBRM NI ER T —RFH
MBI — T — R ER{D EETE
([==—AFRMmE/EETE ) -

R-ZZ—N\EXA=1+H  AQFE
¥ bl R 1 B2 BN & 5t &1 70 B AR
FEPAFITERERERGT T RE
160,795,375 (=T —tF+ = A
=+—H : 163,605,930 f%) XL @
HA137,325375 R (ZF—+F+=
A=+—H :111,984,6141%) E =&
154 -

RZZFE—-—NF~NA=+H"
13,899,779 17 18 R AT BY AR 1 3% (B
(ZBE—+FE+=-_A=+—A8:
32,732,505) #13,899,77915( = &
—+tF+=-A=+—8 :32,732,505)
B TERG G ERE -
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13.

14.

SHARE-BASED PAYMENTS 13.
(Continued)

As at June 30, 2018, 130,200,000 shares
(December 31, 2017: 26,200,000 shares) under
the 2015 Share Award Scheme are granted to
certain directors and employees (the “Awarded
Shares Grantees”) of the Company, of which
123,900,000 shares (December 31, 2017:
17,900,000) have been offered and 6,300,000
shares held by trust on behalf of holder
(December 31, 2017: 2,300,000).

SHARE CAPITAL 14.
Ordinary shares, issued and fully paid:

B 7 32 11 (#)

RZZ—NEXA=+AH KQFR
BT —RERHE/HTED
RY¥ARBIFEEEREE ([EH
AR 2 4 % F & 1) & 51 130,200,000 A&
M (Z2—+tF+=—A=+—8:
26,200,000A% ) + . 123,900,000 f&
(ZE2—+tF+=—A=+—8:
17,900,000f% ) E #® F 4% 8 T -
6300000 (=& —tF + = A
=—+—H : 2,300,0000%) B FFEARK
RIEA ©

Bz &
EETYEHRERRK

Ordinary Share
shares  premium Total
RE  REEE @t

RMB'000  RMB'000  RMB'000

AR¥TT AR®TR AR®TR

19489 1,049,307 1,068,796

Number of
shares
&
(Thousand)
T
At January 1, 2017 and RZE—t45—A—H
June 30, 2017 kAA=1H 2,938,597
At January 1, 2018 and RZZ-N\§—A—-H
June 30, 2018 RAB=t1H 2,938,597

19,489 1,049,307 1,068,796
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15. OTHER RESERVES

Balance at December 31, 201785 —F-+ETZf=t+-§

originally presented BRieE
Change inaccounting polcy Note 29) &3 REE (i 09)
Restated total equity as at “E-N\E-F-RER4H

January 1, 2018 ERiE

Currency translgtion diferences NBFEER

Change in the fair value of equity WAL EETEAERDIA
instruments ot fair value through AR RENOERT AN
other comprehensive income MEERS

Change i thefair value of deot WALBEAERDHA
instruments ot fair vaue through At REHERTAN

other comprehensive income MEEED

Share of oher compretiensie ncomes S ABELERANEMEA
ofnvestments in associates WahE

Employees stock option scheme ERERE

—Valug of employeg senvies —[EREHER

—shares tansferred tothe Awarced  —BRAEBROBRTE

Shares Grantees
At June 30, 2018 RZF-N\ERA=1H

Repurchased
shares held
by trust
(Note)

EHARRR
B (i)
RVB 000

ARETTL

15.

Currency  Share-hased
translation ~ payment
reserve reserve

ABFERE ROZNER
RVBOD  RVBOID

it 5 0

Avalablefor-

Financial
assets at fair
value through
other

Safety fund  sale financial comprehensive

reserve

Z2HEER
RMB000

assets

fHEER
kE
RMBO0D
ARBTTL

income

WD ARER
BV
HARE

(117.817) (81,860) 164,315 187,356 176 - (106,445) 47,265
- - - - (1.716) 6,564 - 4,808
(117.817) (81,860) 164,315 187,356 - 6,564 (106,445) 52113
- (13472) - - - - - (1347)

- - - - - (3,190) - (3190)

- - - - - - (2,602) (2,602)

- - 50,805 - - - - 50,805

084 - (27,841) - - - - -
(89.976)  (216,587) 187,219 187,356 - 3374 (109,047) (37,601)
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15. OTHER RESERVES (Continued) 15. H b (48)

Repurchased
shares held Currency  Share-based Avallable-for-
bytrust — translation payment  Safetyfund  sale financial
(Note) Teserve Teserve Teserve assets Others

% AfiE

g ABTERR RixiEE Z2EaH E it
RVMBOOD  RMBOOO  RMBOO  RMBOOO  RMBOM  RMBOXO
ARBTTL ARBTR ARBTT ARBTT ARETRT ARETR

At January 1, 2017 RZT-t5-A-R (127,287) (244,762) 153627 187,356 (6452 (106,445) (143963)
Currency tranlation differences  AMEHEEE = 49932 = = = = 19932
Change in fair vlue of AHHESRERNAA
avallable-for-sale financial assets EEEY - - - - (5.980) - (5,980)
Share of otfier comprenensive TRBECERENL
ncomes of investments in associates ~ AKENHE = = = = = 2083 2083
Employees stock optionschieme (SRR E
—Value of employee services —EEREEE - - 13122 - - o 1312
— shares transferred to the Awarded  — EB#EBRH

Shares Grantegs HRTE 5,501 - (5.541) - - - -
Atlune 30,2017 RoB-CEAASTR (74 (MR M8 W (28D (U @M
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The fair values of trade and notes payables
approximate their carrying amounts.
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16. TRADE AND NOTES PAYABLE 16. EFIERREMSRE
The aging analysis of the trade and notes FEAST BR 3 R B 3 IR BR B 2 AT I R
payable is as follows: m
As at
i

June 30,  December 31,

2018 2017

AA=+H +=—A=+—H

—E-N\F —E—+F

RMB’'000 RMB'000

AR¥TR ARETTT

Up to 6 months L7 E R 353,536 382,575

6 months—1 year NMAEAE— 50,302 13,589

1-2 years —EWF 14,164 6,202

2-3 years ME=F 1,341 3,300

Over 3 years ZR=F 10,300 13,847

429,643 419,513

BNERRENRENAABEE

HERHE S AR ©
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17. PROVISIONS, ACCRUALS AND 17. #ffF - FRERHEMER
OTHER LIABILITIES

As at
i
June 30, December 31,
2018

AB=+H
—2-N\%
RMB'000 RMB'000
ARMTFR  ARBTR

Asset retirement BEZEEK ()
obligations (Note) 1,707,397 2,672,886
Interest payable FERHFI B 68,825 101,526
Salary and welfare payable FE & AR T 48,659 53,149
Withholding and other AR R H At FE B
tax payable 60,525 57,532
Other payables HAEARIE 259,169 453,268
Advance from customers TBUR R R - 548
2,144,575 3,338,909
Less: non-current portion of W IERBE D Z
— Asset retirement obligations — EEZEEES (1,606,216) (2,567,526)
— Withholding tax payable — M REH (57,845) (52,741)
— Interest payable — ERFE - (44)
(1,664,061) (2,620,311)
Current mE 480,514 718,598
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17. PROVISIONS, ACCRUALS AND 17. ¥ - iR R Efh & 7 (1)
OTHER LIABILITIES (Continued)
Note: o
Movements of asset retirement obligations are as follows: BEESHEHESHHRMOT :
RMB'000

ARBFT
At January 1, 2018 R=TB-NFE—H—8 2,672,886
Additional provision HINEE 150
Change in accounting estimate (Note 4.1) SEHETOEE (MisE4.1) (849,800)
Acquisition g 1,871
Disposals of asset RERE (74,692)
Amortization of discounts BEB AR 81,692
Abandonment expenditure drawdowns BEXBRKEH (19,389)
Exchange differences M ER (105,321)
At June 30, 2018 R=—ZB-NEXA=+AH 1,707,397
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18.

BORROWINGS 18. &%

As at
i
June 30, December 31,
2018

AA=tH
—E-0\F
RMB’000 RMB'000
AR®T R ARBTTT

Non-current FmE
— Senior notes (Note (a)) — BEER (HE@) - 2,034,974
— Secured bank loans —EABITER 472,528 610,289
— Other loans (Note (b)) — H At AR (BIE (D) 2,655,619 1,875,194
3,128,147 4,520,457
Current wRE
— Senior notes (Note (a)) — BEERE () 2,071,478 1,185,328
— Secured bank loans — ERRITER - 260,045
— Other loans (Note (b)) — H At AR (B3E (D) 32,626 83,638
2,104,104 1,529,011
5,232,251 6,049,468
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18. BORROWINGS (Continued) 18.

Note (a):

Senior Notes

Coupon
rate Due date

REANE FHA

&% ()

P (a) -
BERE

As at
i

June 30, December 31,
2018 2017

A<A=+H

—E-N\F
RMB‘000 RMB'000
ARMT T AREFT

2018 Notes 2018Z#%  6.875% February6,2018 —Z—/\%&=AXH - 1,185,328
2019 Notes 20192 7.5% April 25, 2019 —ZT-AFNA=+HAE 2,071,478 2,034,974
2,071,478 3,220,302

All Senior Notes are listed on the Singapore Exchange
Securities Trading Limited.

Movements in borrowings during the six months ended June
30, 2018 are analysed as follows:

Bank
borrowings

RITEX
RMB'000
AR%TR

BAERBHEBENMKEELSZHAERAA
e

BE—Z-/\FRA=THLLAEABHE
REBHMINIRAT ¢

Third party
Senior Notes institution Total
BARE EZHHBEX A
RMB'000 RMB'000 RMB'000
AR¥T R AR#T R AR®TR

Carrying amounts as at January 1,2018 R =Z—N\&— A —BREBE 870,334

Drawdown of new borrowing EAER 51,980
Repayments of borrowing HRIES (411,982)
Amortization of discounts BEARREH -
Exchange differences EHZS (37,804)

3,220,302 1,958,832 6,049,468

- 784,843 836,823
(1,150,179) (205,067) (1,767,228)
12,486 111,105 123,591
(11,131) 38,532 (10,403)

Carrying amounts as at June 30,2018 W=F—\EXA=1H
fREEE 472,528

2,071,478 2,688,245 5,232,251
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18.

BORROWINGS (Continued)
Note (b):

Other loans

On February 1, 2018, the Company entered into a term loan
facility agreement with a third party institution (the “Lender”),
whereby the Lender has granted a facility in aggregate of
approximately HK$390.0 million to the Company. The loan is
secured by a second fixed charge over certain charged
properties. As at June 30, 2018, all facilities have been drawn
down by the Company.

On January 23, 2018, the Company entered into a term loan
facility agreement with a third party institution (the “Lender”),
whereby the Lender has granted a facility in aggregate of
approximately US$100.0 million to the Company. The loan is
secured by the Company’s certain account in China
Minsheng Banking Corporation, all the issued and
outstanding shares in MIE International Resources Limited,
all the PSC interest held by MIE International Resources
Limited, relevant security documents, and various
guarantors. As at June 30, 2018, an amount of US$60.0
million has been drawn down by the Company.

On January 30, 2018, the Company entered into a term loan
agreement with a third party individual (the “Lender”),
whereby the Lender has granted a loan in aggregate of
US$5.0 million to the Company.

18.

& ()
HiEED)

HAifa ™R

RZF—\F-A—R  AEEEAFE=FKE
(TE7 DT RERBE HE - ERARR
AEBREHAIVEBENEREE - BN
BBEEDERAEMNS ZHRIECCETE
R-BE_F-N\FRA=TH FEEBR
BAEEE THEHE -

RZZ—\F—AZ+=H  AEEHEFE=)
HE(ERDITLEHERRERZE  BEX
ABRAEBRHEH ORETHEERE -
ZERAAEERAENRERTERS - ME
International Resources Limited F7 # A &) &= &
ARAR TS B &AM 58 RER A RER
DR - AERE KBRS - ARE FTHRR
AMEBER - BE-T—/\FXA=1TH ' &
EEERIETCO0EEMNSHE -

RZF—\F—A=1H AEEEFE=75E
ANTEFDAILER G ®  BERARRASE
B A EIT5.0BEMER -
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19. TAXES OTHER THAN INCOME 19. R\ (FRFMERI)
TAXES

Six months ended June 30,
BEANA=THLEAEAR
2018 2017

—e-N\F  —TiF
RMB’000 RMB'000
ARBTR  ARNMTR

PRC B
Petroleum special Profit charge  Ajm Rz 602 =
Urban construction tax BB R E K INE
and education surcharge 1,754 1,755
Others Hih 43 43
2,399 1,798
Corporate and HBER M55
other segments
Withholding tax and others RN BT R H At
(Note) (P ) 4,567 6,137
6,966 7,935
Note: PI5E
For the six months ended June 30, 2018, all (2017: all) HE-ZT-N\FAA=THIEREASHE  FT
withholding tax is related to interest expense arising from BH(ZF—+F: fA) KIRBBE R4 K
the intra-group loans. REBE R FTE £ B0 F SAERE -
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20. OTHER LOSSES, NET 20. Hfthigk > B{E

Six months ended June 30,
BEANA=THLEAEAR
2018 2017

—e-N\F  —TiF
RMB’000 RMB'000
ARBTR  ARNMTR

Reverse of provisions/ e (HR) Uk E

(provisions) for receivables AR 83,964 (422,005)
(Losses)/gains on changes in fair €@t TE& AR EE

value of financial instruments  (38%), /s (101,701) 20,802
Losses on disposal of assets, net BEFZERK - & (14,377) =
Losses on disposal of FVPL BENAREEF=AH

assets assets BE T ASHIERDN

TREERK (3,198) =

Losses on disposal of available- & At HE S mEE

for-sale financial assets EEMBL - (22,190)
Tax refund TR FIE - 7,160
Others Hh (671) 4,249

(35,983) (411,984)
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21. FINANCIAL COSTS — NET 21. MBBEA—3E

Six months ended June 30,
BEAA=THIEAMEA

2018 2017
ZE-N\F T tF
RMB'000 RMB'000
ARBTR AREETTT
Finance income 1 ON
Interest income FEWA 28,028 21,756
Finance costs BBER
Interest expense at coupon FEEA(ERERAE
rates/bank rates MIRITHIEAZE) (210,268) (175,872)
Amortization of discounts A& B A (205,283) (52,104)
Financing costs BMEEM (2,231) (6,346)
Other fees HAvE A (732) (161)
(418,514) (234,483)
Exchange gains , net & 5 RIS - 558 3,989 14,807
(414,525) (219,676)
Finance costs — net HEER — BE (386,497) (197,920)
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22. INCOME TAX EXPENSE/(CREDITS) 22. FRI/MER (KK)

Six months ended June 30,
BEANA=THLEAEAR
2018 2017

—E-N\F —E—+tF
RMB’000 RMB'000
AR®T T AREETTT

Current income tax (Note) BOERFTS % (P 5E) 153 220

Deferred income tax BIEFTISHL (58,124) 61,768
(57,971) 61,988

Note: P 5 =

Taxation has been calculated on the estimated assessable RBR R AR ER B AT E - S E AR

profit for the period at the rates of taxation prevailing in the TR B S EBRERROBRITHRE -

countries in which the Group operates.

Income tax expense is recognized based on management's FIEHERNERTEREIERE Y BEM K
estimate of the annual income tax rate applicable to the FEAREZEEBERAEHEMNME Bt
respective group entities expected for the full financial year. BE-_Z—N\Ft+t-A=1t—HBIEE ' BAX
The estimated income tax rates applicable to the group SEAETHMAEHROEREIN  AEEEA
entities (excluding group companies that are currently tax o 2K B R 5 15% 2= 30% ©

exempted) for the year ending December 31, 2018 varies
from 15% to 30%.

23. DIVIDENDS 23. 29k
The Board of Directors does not recommend the EZe T TRBEEE=Z—\F A
payment of an interim dividend for the six =+HEREABBNRERS (=
months ended June 30, 2018 (2017: nil). T—+HF:E)o
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24. EARNINGS PER SHARE 24. SRS
(a) Basic (a) =X
Basic earnings per share is calculated by EAGRUEREZBRAARR
dividing the profit attributable to owners of AIFTEEZETE - BRIAKRNE
the Company by the weighted average A BRI R 1T IE SN I AR &) AN
number of ordinary shares outstanding BEFEHH -

during the six-month period.

Six months ended June 30,
BEASA=tHLEAEA
2018 2017

—g-NE —T-tF
RMB’'000 RMB'000
ARMTR  ARETR

Loss attributable to owners — ZNA RIFfA & fE(L 18
of the Company (521,233) (673,546)

Weighted average number of Hn#E ¥ 15 & @& B
ordinary shares (thousands)  (FA%) 2,900,018 2,810,538

Basic losses per share EXERIBX (0.180) (0.240)

112 MIE HOLDINGS CORPORATION e Interim Report 2018



Notes to the Condensed Interim
consolidated Financial Information

AP S Gt AR

24. EARNINGS PER SHARE (Continued)
(b) Diluted

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company has share options
outstanding which are potentially dilutive.
A calculation is performed to determine
the number of ordinary shares that could
have been acquired at fair value
(determined as the average annual market
share price of the Company’s shares)
based on the monetary value of the
subscription rights attached to the
weighted average number of outstanding
share options. The number of ordinary
shares calculated above for basic earnings
per share is increased by the number of
ordinary shares that would have been
issued assuming the exercise of the share
options at the date later of beginning of
the relevant period or the date of issue.

24. BERE (1)
(b) #iIE

SRR RBAERE
VETE LI N IRE - ERE
B 21T IR AR M N T4 Bt
o RN M ARITE 2 BRI
B EERBIE - ZREER
HE - ARV R 1T (R B IR M A
THEFHRERENEEE
B EEAIRER IR AR EEED
ARBRH M TEHEETE)
BAMLEREE - U L&
AR S 7 S R AR
BH - BN EBRBERENE
BEM SR B ITARE
2 B B AT R T
BT L AR EE -
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24. EARNINGS PER SHARE (Continued) 24. SRRIkE& (&)
(b) Diluted (Continued) (b) #HE(E)

Six months ended June 30,
BEZASA=1+HLAEAR
2018 2017

—E-N\F —E—tF
RMB’000 RMB'000
ARET ARBFT

Losses Bx
Loss attributable to owners R & GRS
of the Company used to KRR BIRIERE A
determine diluted earnings  fE{HE1E
per share (521,233) (673,546)

Weighted average number i F & ERH B
of ordinary shares (FR)
outstanding (thousands) 2,900,018 2,810,538

Weighted average number of AztEERHEKZER
diluted potential ordinary B MR N
shares for diluted earnings ~ F¥9& (FAR)
per share (thousands) 2,900,018 2,810,538

Diluted losses per share SRBEIEX (0.180) (0.240)
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25.

CASH GENERATED FROM 25. BERDEEMERS
OPERATING ACTIVITIES

Six months ended June 30,
BZEAA=THLAKEA

2018 2017
—E-N\F —T—+tF
RMB’000 RMB'000
ARETT AREETTT
Loss before income tax MRET1S BRI ES 1R (579,224) (611,558)
Adjustments for: PR
Depreciation, depletion WE - ITREREH
and amortization 385,786 176,872
Interest expenses — net ERE S 390,486 212,727
Exchange gains, net IR AE - FRE (3,989) (14,807)
Impairment DERIEE-ES 3,194 3,430
Losses/(gains) on changes in SHITANAREER
fair value of financial BENBR(Mas)
instruments (Note 20) (Bi7E20) 101,701 (20,802)
Value of employee services MR B T B B RS
under stock option schemes XA 50,805 13,122
Losses on disposal of BEUARAAEBEFEZR
FVPL assets HEEHtAZHiER
HEREERK 3,198 -
Losses on disposal of REMHIESHEE
available-for-sale EEMBK
financial assets - 22,190
Share of losses/(profits) of ZHIEEREARKNE
investments accounted for BHIEKR(FIR)
using the equity method (rak-:| 8,972 (10,861)
(Reverse of provisions)/ (88m),FHEEKEIE
provisions for ZEARAER (M1 20)
receivables (Note20) (83,964) 422,005
Exploration WERKRHEEEHE
and evaluation expense E=433] 12,903 -
Loss on disposal of Journey B2 & Journey EEAERY KR 17,512 =
Gain on disposal of Canlin BECanlinfnEEE
partial assets R = (3,136) =
Others HAth 14,069 (4,249)
Changes in working capital: EERESHE
Inventories 58 (122) 2,887
Trade and other receivable LT e At B Uk 3R 544,369 44,587
Trade and other payable FEAST R EL b FE AT K (103,780) (11,166)
Cash generated from operations &8 &z £ 8)IH & 758,780 224,377
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26. COMMITMENTS AND 26. ZAEFHERNFAR
CONTINGENCIES
(a) Commitments (@) #&&&
(i) capital commitments for the () BEFHE IBRR
purchase of property, plant and B ERMEESE
equipment

As at
i
June 30, December 31,
2018 2017

AA=+H +-A=+—H
—E-N\f —E—+tF

RMB'000 RMB'000
AR¥TT ARBFT

Authorized by the Board ~ EZ@B#hk&

of Directors but not BRELH

contracted for 102,868 89,856
Contracted but not EHRERERE

provided for 124,995 121,692

227,863 211,548
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26. COMMITMENTS AND

CONTINGENCIES (Continued)
(a) Commitments (Continued)

(i)

Operating lease commitments
The Group has operating lease
commitments related to its non-
cancellable operating leases for
offices and vehicle. The future
aggregate minimum lease payments
under these operating leases are as
follows:

Less than 1 year DR—F
Within 1-2 years —ZEMEF
Within 2-5 years —ERF
Over 5 years AFUE

26. ZREEARBRFRRGR)

(a) #&EE ()
(i) REHEEHERE
AEEREEME R
= B & i B T A
S O AR B HAGE o A8
EHERTHRERKE
HENREFIRAT

As at
i
June 30,  December 31,
2018 2017

ARZtA f-A=+-8
—E-N\f —T—+F

RMB’'000 RMB'000
ARBT R ARBFT

31,888 25,791
9,009 9,826
5,294 3,177

227 811

46,418 39,605
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26. COMMITMENTS AND 26. ZAEFHERUBFARE)
CONTINGENCIES (Continued)
(@) Commitments (Continued) (@) & ()
(iii)  Firm transportation (i) BEERARE

commitments
The Group has firm transportation AEEFEE EEEE
commitments which are pipeline #EAEE=ZFMNE
transportation commitments with BERA  BEER
third parties. The future aggregate A A KRR KRB
minimum payments under these SEESIAAT :

pipeline transportation commitments
are as follows:

As at
hi
June 30,  December 31,
2018 2017

AA=+H +=—A=+—H
—E-N\F —E—+F

RMB’000 RMB’000
AR¥TR ARETTT

Less than 1 year DR —F 91,468 108,696
Within 1-2 years —EMF 71,395 87,827
Within 2-5 years —ERF 85,906 139,867
Over 5 years AFE 20,913 13,615

269,682 350,005
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27. RELATED PARTY TRANSACTIONS 27. AMAERS
(a) The following transactions were (a) HEBRAHXZHTUMT :
carried out with related parties:

Six months ended June 30,
BEAA=TRHIEAMEA
2018 2017

—e-\F  ZF4F
RMB'000 RMB'000
ARBTR  ARBTI

Transactions with HERARERBHAN
PSC partners x5
— Cash receipts from the —REERHKER
PSCs received by RFRIRIRA LR
the Group on GOC's B RIE
behalf 18,188 37,904
— Advances to GOC — BRRAERRE - (41,319)
— Expenditures for PSCs — RBERAKER
incurred on GOC's behalf REREBERAMAY
NEOEEER (3,764) (11,596)
PetroChina by
— Sales to PetroChina — HRAHAEESR 333,273 332,961
— Expenditures for PSCs — REERHPKER
incurred on REP R
PetroChina’s behalf HEEER (73,105) (81,828)
Riyadh FFESS
— Net receivables under — ERFIREREE
PSC received by Riyadh mARAERRASE
on the Group's behalf B E A FRIRF R 831 -
Transactions HBECENRS
with associates
— Shareholder’s loan — IR F PBV IR R
to PBV =5 (16,803) (23,362)
— Shareholder's loan — REFEERNG
to PetroBroad REER (3,308) (23,710)
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27. RELATED PARTY TRANSACTIONS 27. FAWABERS(#])

(Continued)

(a) The following transactions were (@) HEABAHXZZIITWT :
carried out with related parties: (48)
(Continued)

Six months ended June 30,
BEAA=TRHILAMEA
2018 2017

—E-N\E —T—+%F
RMB’000 RMB'000
AR%F ARETT

Transactions with HAQATRKERAT
controlling shareholder ZRBRRRAA R AR
of the Company's KRERDAFZERER
ultimate holding MEE AR, ALK
company and/or a 3
company/person
related to the
controlling shareholder
of the Company’s
ultimate holding
company
— Purchase for — R R BRS
oiffield services (39,292) (27,263)
— Rental of vehicles — AENEENRE
and office premises (469) (476)
— Advance to suppliers for —BRIER
services and goods - (6,000)
— Receive from borrowing — BT B
of Zhaojiangbo 6,288 -
— Payment to borrowing — BERITRER
of Zhaojiangbo (15,298) -
— Receive from borrowing — BRI R ER
of Zhangruilin 1,290 -
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27. RELATED PARTY TRANSACTIONS

(Continued)
(b) Key management compensation

27. MBARS (W)

(b) FREEAEHS

Six months ended June 30,
BEZASA=1+HLAEAR
2018 2017

—E-N\F —T—+tF
RMB’000 RMB'000
AR® T AREETIT

Salaries e
Bonuses ALF
Value of share base payment B&H =& %8
— employee services — EERBERE
Benefits in-kind HAb g

Bonuses fall due wholly within twelve
months after the end of the period in
which management rendered the related
services.

28. JOINT ARRANGEMENTS

summary of the Acquisition

In March 2018, the Group acquired 10% foreign
contractor’s participating interest in each of
Daan and Moliging blocks within the Daan and
Moliging oilfields located in Northeast region in
the PRC from Global Qil Corporation (“GOC"), a
limited liability company incorporated in
Bahamas, with an aggregate consideration of
US$55.0 million in cash (equivalent to RMB346.8
million) (the “Acquisition”).

28.

8,669 6,935
3,707 2,367
40,913 11,144
1,719 1,614
55,008 22,060

RS S EEIE - RKA
FEARTE1& —F B »

aERH

IR s B E#

R-ZF—\F=F  AEERETR
AMEIRR A M AR ([RERA )
WETERSANAZMEEEER
DKERIETH10%5N G & R E 2
g WEHEBARIT5.0A 8T
(ZERARK368EETT) ([ W
RH1) -
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28. JOINT ARRANGEMENTS

(Continued)

summary of the Acquisition
(Continued)

Before completion of this Acquisition, the Group
and GOC respectively held a 90% and a 10% of
the foreign contractor’s participating interest in
Daan PSC (collectively the “Foreign
Contractors”). Upon completion of this
Acquisition, the Group hold the entire 100%
share of Foreign Contractor’s interest in Daan
PSC.

For Moliging PSC, the Group disposed its entire
interest in December 2017 by way of disposal of
all its equity interest of the relevant holding
company of the Moliging block. Upon completion
of this Acquisition, the Group hold a 10% share
of the foreign contractor’s participating interest
in Moliging PSC.

The Daan and Moliging oilfields had been in the
commercial production phase since 2005 and
2008, respectively, the Daan PSC would expire
after about six years in 2024, whereas the
Moliging PSC would expire after about ten years
in 2028. The Group conducts the development
and production activities under the Daan PSC
and Moliging PSC jointly with PetroChina as a
100% Foreign Contractor and a 10% Foreign
Contractor respectively. The remainder 90%
Foreign Contractor of Moliging PSC is Riyadh
Energy Limited (“Riyadh Energy”). These PSCs
establish joint control over the development and
production activities. The assets are not owned
by a separate legal entity but are controlled by
individual participants in the PSCs. Each
participant is entitled to a predetermined share
of the related output and bears an agreed share
of the costs.
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28. JOINT ARRANGEMENTS

(Continued)

summary of the Acquisition
(Continued)

In accordance with IFRS 11 Joint Arrangements,
where a joint operator acquires an interest in a
joint operation, the accounting treatment
depends on whether the activity of the acquired
joint operation constitutes a business. The joint
operator should apply business combination
accounting to the extent of its share, where the
activity of the joint operation constitutes a
business.

As at June 30, 2018, the Group is in the process
of the fair value assessment for the purchase
price allocation under IFRS 3 Business
Combination for the joint operations acquired
under the Acquisition. The Group reported in the
six months ended June 30, 2018 the provisional
amounts for the below assets and liabilities
recognised as a result of the Acquisition for
which the evaluation is in the process. During
the measurement period (not exceeding one
year from the acquisition date), the Group will
retrospectively adjust the provisional amounts
recognised at the acquisition date to reflect new
information obtained regarding facts and
circumstances that existed as of the acquisition
date and, if known, would have affected the
measurement of the amounts recognised in the
six months ended June 30, 2018.

Acquisition-related costs of RMBO0.7 million have
been charged to general and administrative
expense in the consolidated statement of
comprehensive income for the year ended June
30, 2018.

SERH(R)
W B B EE#E (4R)

RIFERSBEHRELENENRA
L MRB S EEERS Eﬁﬁ/\%“*
RO A28 'E'J ST BUR A 1% S 19
BERKEEBELBAETY - FRE
REROCEEIEKET - AIBAE
%%%EE@%’E%@IW[‘%%J:%A
BrEst o

J&ﬁﬁ(‘”ﬂlﬁ% %ﬁ%ﬂﬁ”ﬁlﬁﬁf *%’A\ﬁ
BENEBEP - FHEBRIRBIR 5
MELERAFEIFRDEAGET - £
BEHZE_ZE—N\FAA=1+HILRN
8 B BRI RS T A T a4 A A Uk
EMERANEEMAGENEESHE -
Ret 2 HIM (B Y B BT B8R —
F) MREBANBHEERKTERE
—E2-NFARA=THLEAEARH
HNEHEE  SEKENAZNIK
BHRERANGESE  UREEE
MOEBZEWREAREFESENG
e
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28. JOINT ARRANGEMENTS 28.

(Continued)

summary of the Acquisition
(Continued)

The revenue included in the consolidated
statement of comprehensive income since
March 29, 2018 contributed by MIE International
Resources Limited was RMB20.1 million and also
contributed profit of RMB1.4 million over the
same period.

SERH(R)
W B B EE#E (4R)

EftmeaRmmMEREE_Z—N\
F = A = + 1 B & AME
International Resources Limited &
HBRABARE201EET » EiE
RPEEARKE14FE TR -

RMB'000
ARETT

Total consideration HWYE 346,753
Recognised amounts of identifiable AIRAWESEEMEELRG/H

assets acquired and liabilities BRAH

assumed
Property, plant and equipment (Note 7) ~ #hzE - TR & &4 (KizE7) 221,870
Intangible assets (Note 7) EREE(ME7) 58,912
Other assets Hib&E 1,382
Deferred tax liability BIEFTSHBE (14,647)
Asset retirement obligation EEEZEEEKARE (1,871)
Total identifiable net assets ARRAFEELR 265,652
Goodwill (Note 7) SECIEYD) 81,101
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29. CHANGES IN ACCOUNTING

POLICIES

This note explains the impact of the adoption of
IFRS 9 Financial Instruments and IFRS 15
Revenue from Contracts with Customers on the
Group's financial statements and also discloses
the new accounting policies that have been
applied from January 1, 2018, where they are
different to those applied in prior periods.

(a)

Impact on the financial
statements

As explained in Note 3, the Group has
adopted IFRS 9 and IFRS 15 since January
1, 2018, which led to changes in
accounting policies and impact on the
financial statements.

The following tables show the adjustments
recognized for each individual line item.
Line items that were not affected by the
changes have not been included. As a
result, the sub-totals and totals disclosed
cannot be recalculated from the numbers
provided. The adjustments are explained
in more detail by standard below.

29. BEREBE

AHFENAR T RABER YT RS2
AIEISE [emITA | RERTR
EEAFE 155 [RBEF 2 M & RE
ERRA I EAREE B RERO T
2. YERTE-ZT—/\F—A—H
EEROF S BRETHET R
RHZER o

(a) HEBEHEHEE

MK - AEBR =T
—N\E—f— BREEANEE G
AR EEBIFE ISR 155 - &
58 B SR /02 B0 ¥ B
ERREETE -

TRETHEBERREEN
HE - NEPZENRRIAR D
BIEERN - Bt PARER/D
AR EERIEA T AT 25
MEFEHES L - R
BERXHIREARETT T Bt
BHRAA
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29. CHANGES IN ACCOUNTING 29. EABFEEE ()
POLICIES (Continued)
(a) Impact on the financial (a) MHEWEBAHRE(E)

statements (Continued)

December 31,
2017 as January 1,
originally 2018
presented IFRS 9 Restated

“E-tF

+=A
Consolidated Statement of =1+—H BRHE —E-N\F
Financial Position (extract) B EMRRE (FE) RRLEHX EB%E9%K -—-A-RER
RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR

Non-current assets FRBEE
Financial assets at fair value WA A A B(E:8 B HEH)
through other comprehensive =t A E-féz & Uizs ) &

income (FVOCI) BEE - 66,853 66,853
Financial assets at fair value A AA EfE: 8 B HEH)

through profit FAEBEGENSR

and oss (FVPL) BE 279 279
Available-for-sale AfHESHEE

financial assets 67,132 (67,132) -
Current assets RBEE
Available-for-sale AftHECRHEE

financial assets 111,228 (111,228) -
Financial assets at fair value RS BE 8 ALEE)

through profit SAEHBENSR

and loss (FVPL) BE - 111,228 111,228
Total assets BEE 11,308,343 - 11,308,343
Equity i

Equity attributable to BERRARMEEMN
owners of the Company ~ #3

Other reserves Hinfkts 47,265 4,848 52,113
Accumulated losses ESy ] (1,384,495) (4,848) (1,389,343)
Total equity RREE (268,461) - (268,461)

126 MIE HOLDINGS CORPORATION e Interim Report 2018



Notes to the Condensed Interim
consolidated Financial Information
SRRSO ER M

29. CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

IFRS 9 Financial instrument

— Impact of adoption

IFRS 9 replaces the provisions of IAS 39
that relate to the recognition, classification
and measurement of financial assets and
financial liabilities, derecognition of
financial instruments, impairment of
financial assets and hedge accounting.

Management has assessed the business
model and the terms relating to the
collection of contractual cash flows
applicable to the financial assets held by
the Group at the date of initial application
of IFRS 9 (January 1, 2018) and has
classified its financial instruments into the
appropriate IFRS 9 categories, which are
those to be measured subsequently at fair
value (either through other comprehensive
income or through profit or loss), and
those to be measured at amortised cost.
The main effects resulting from this
reclassification are as follows:

29. ERHHFEE ()

(b)

ERMBREEREIR —
BREE

B 5 B 765 ¥R 5 22 B S8 9 SR AR A
TR SRR I RANE
REENMSHMBAENER 2
REGE SRTARIME
R eREEREREHRS
BRI RMRRAME ©

EIEE O N B R B
BREEREIFRHBHB(ZT
—N\EFE-—A—H)FETEE
BABENEREENRHR
EREBERNNEBRALE
G YESESRTAS
HEBBRIBREERFE IR
TERERR - BERARR
EBEFE(EEZEE AE MW
FERRRER)NSREE -
RABBKAGTENSBE
E-mgRENIPELANTE
FEMT
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Notes to the Condensed Interim
consolidated Financial Information

fEBA B & Of A TS B R B R

29. CHANGES IN ACCOUNTING

29. WEHBIREE (W)

POLICIES (Continued)

(b) IFRS 9 Financial instrument (b) BIRMBmEENTEIR —
— Impact of adoption BRARE(E)
(Continued)
Classification and measurement PENFE

Available-
for-sale FVPL FVOCI
NAREE
NAAREE HEEHZH

Financial assets — SRMEE — AftE TRAHZH s AEA

January 1, 2018 —Z-\f-A-H SREE TABRE Reks:
RMB'000 RMB'000 RMB'000

AREBTE ARETT AR®TR

Closing balance “E-tE+CR
December 31, 2017 =t+-AHRHE
—IAS 39 — REIAS 39:+E 178,360 - -

Reclassify investments from ~ # A/ HESBEEED
available-forsaleto FVPL  BEUAAEEER

HBFH AR (111,506) 111,506 =
Reclassify non-trading equities #3F% Z R A 7]
from available-for-sale HHEEPBEEUAA
to FVOCl BEGEEEZHHA
Hbizales (61,768) = 61,768
Reclassify unlisted debt i#% E R I EmESLE
securities from available- HHELCREEENH
for-sale to FVOCI ZNAAEEGEAR
SEt A iz S Wi (5,086) - 5,086
Opening balance —E2-\F-A-BHT
January 1,2018 —IFRS 9 % — R IFRS 9
itE - 111,506 66,854
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Notes to the Condensed Interim
consolidated Financial Information

A T B & Of A S B R B A

29. CHANGES IN ACCOUNTING 29. EERFEEE (W)
POLICIES (Continued)
(b) IFRS 9 Financial instrument (b) BIRMBmEENTEIR —
— Impact of adoption BRARE(E)
(Continued)
The impact of these changes on the Group REZPHARENESTE
equity is as follow: T

Effect on Effect on

Effect on AFS FVOCI retained

reserves reserve earnings
HUAER

STRAHED
HUthES: HARMGS  HRHER
REENFE LENTE i
RMB'000 RMB'000 RMB'000
AREFT AREFT AR%TR

Opening balance — IAS 39 HINIR%E — R

IAS 39:tE 1,716 = (1,384,495)
Reclassify investments from A ESBEES
available-for-sale to FVPL SEEURAEEFE
BHEHH A ER 4,848 - (4848)
Reclassify non-trading equities 1 3E%x 5 MRS IRER
from available-for-sale AHHESHEES
to FvoC ARENRAEEE
BHBEH AEfM
FelE (6,564) 6,564 =
Reclassify unlisted debt 1 £ R EmESL
securities from available-for-  AEHESRHEEE
sale to FVOCI ABEEUARERE
AEREEHHA
Hikz A le = = -
Total impact wye (1,716) 6,564 (4,848)
Opening balance —IFRS 9 H3¥1&:%E — Ri5
IFRS 93t & - 6,564 (1,389,343
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consolidated Financial Information

AP Ot R ER M

29. CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)
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IFRS 9 Financial instrument

— Impact of adoption
(Continued)

The Group has following major types of
financial assets that are subject to IFRS 9's
new expected credit loss model:

] trade receivables

. other receivables (excluding
prepayments)

The Group has revised its impairment
methodology according to IFRS 9 for these
classes of assets:

For trade receivables, the Group applies
the simplified approach to providing for
expected credit losses prescribed by IFRS
9, which requires the use of lifetime
expected loss provision for all trade
receivables. For other receivables, the
Group applies the general model for
expected credit losses prescribed by IFRS
9.

29. ERHHFEE ()

(b)

BERMBEREENE IR —
BRRRE (W)

AEBEFENMTARIES
BMEEERBRMEREENE
9 5% %7 1R Bl {5 IR SRR AL A i
FREER :

o BURFK

o HttEWHR(TBEEN

)

AEE D RIERIIR I 15 S 2%
AIZEORIERT TATREEE
HYRE T %

HRNEWRER - NEERAE
BB REENFEIORREN
e AT EREEREX
BN%I P AR SR IER B (B
BHNFRRERER - HRE
i PR + 75 5= B R A ) B B
B 7 S 5 22 R 58 9 SR AR TE HO 3B
R AR EREEREX -



Notes to the Condensed Interim
consolidated Financial Information

AP S Gt AR

29. CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

IFRS 15 Revenue from Contracts
with Customers — Impact of
adoption

Considering the changes in accounting
policies as a result of the initial application
of IFRS 15, the Directors considered that
the initial application of IFRS 15 has no
material impact on the consolidated
financial statements of the Group, besides
the recognition of gross natural gas liquid
consideration as revenue and separately
recognise cost of sales and any associated
transportation expense. The net impact on
profit derived from the transaction is nil.

Accounting policy on the recognition of
sales income:

Revenue is recognized upon the
satisfaction of performance obligations,
which occurs when control of the good or
service transfers to the customer.

Control can transfer at a point in time or
over time. A performance obligation is
satisfied over time if one of the following
criteria is met:

The customer simultaneously receives and
consumes the benefits of the entity’s
performance as the entity performs (e.g.,
certain services).

The entity’s performance creates or
enhances an asset that the customer
controls.

29. ERHHFEE ()

(c)

ERMBHEEERSEI55
—ERRRE

ZEIEREBEES B RE
ERF ISR EH G A RRE
B BEERRBEBEMBERESE
AIZE 1557 B R SRR B AR E]
MERE M HRRILEERNY
8 RTERIBRARENTR
BB RWAIL BB HEE K
AMBFEEREM - ALHR
SEENMNBFZERT -

B 50 B 3 4 45 IO\ #0231
*®

WAEBITROEFEER -
BRI R TS1E B WS BRAS A0 2 1
BEBREPREL -

22 1l AT LA A 25 ] R i 2R ok B B
RER - MRTFEATREZ
— - RIETT RIS HEE 0 R RO 1
BmEEmRE

B PR E A B[R B S ER AN
R TENNRE - PIINESRE
—BR7% -

EERNBENTREIEIIERT
BEFEHINEE -
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consolidated Financial Information
BRSO K ER MR

29. CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

IFRS 15 Revenue from Contracts
with Customers — Impact of
adoption (Continued)

The entity’s performance does not create
an asset with alternative use to the entity
and the entity has an enforceable right to
payment (cost plus a reasonable profit
margin) for performance completed to
date.

A performance obligation is satisfied at a
point in time if it does not meet one of the
criteria above.

All revenues of the Group are recognised
at a point in time.

30. SUBSEQUENT EVENT

(a)

(b)
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Sale of all Journey’s stocks

From July to August, 2018, the Group sold
its shares of Journey Energy Inc., being
3,620,098 shares, which accounted for
9.39% of Journey’s total outstanding
shares. The aggregate proceeds from the
sale were C$5.8 million (equivalent to
RMB30.3 million).

Sale of USA Condor Energy
Technology LLC (“Condor”)

The group holds the Niobrara project
through the subsidiary Condor. On August
1, 2018, the group sold all the equity
interest in Condor and the consideration
was US$0.5 million (equivalent to RMB3.7
million).

29. ERHHFEE ()

(c) ERMBBEENEISH
—RRRE (W)

Z R BT R KA RS
ZEFEBEABENEE
BREEHRESTEKEN
F A AT SR (AN
EEEOFEE) -

IRBHEBINAE— Lt
12 - BITE SRR R AT ©

75 (8 1) P A5 M5 0 (B B
IR R

30. HiEEIE
(a) HEBEHR2EJourney Bk
=

AEER=_ZE—NFLAEN
A HfE H & 7 Journey Energy
Inc.i% % - # 5+3,620,098f%
3+ b Journey A Z 1T D BB MY
9.4% + B{S MN#E5.8 B BT (3T
AARKI03IEET) -

(b) i & ¥ F 1Y % B condor

Energy Technology LLC
(Tcondorl) 2 5]
A R)E BT B A 7] Condor £
AZENiobraral8 g - R - &
—NENA—BAREFEHET
Condor 2 A1 100%#£ 25 * X 5
HEAISHEETLHTAAR
HI7THET) ©



2

MIE HOLDINGS CORPORATION
MI BERIZERBIR AT

www.mienergy.com.cn



	封面
	目錄
	公司資料
	財務摘要
	營運摘要
	管理層討論及分析
	其他資料
	簡明中期合併財務狀況表
	簡明中期合併綜合收益表
	簡明中期合併權益變動表
	簡明中期合併現金流量表
	簡明中期合併財務資料附註
	封底

