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For the six months ended 30 June 2018:

the Group’s revenue decreased from approximately
HK$85,426,000 for the six months ended 30 June
2017 to approximately HK$39,437,000 for the
six months ended 30 June 2018, representing
a decrease of approximately HK$45,989,000
or 53.8% in comparison to the corresponding
period in 2017. The decrease in revenue for the
six months ended 30 June 2018 was mainly
caused by significant drop in orders from our major
customers of our apparel operation, which have
been adversely affected by the shift of consumers’
buying habit to online shopping. Revenue from
apparel operation was HK$30,643,000 (2017: HK
$79,340,000) for the reporting period, representing
a decrease of approximately HK$48,697,000 or
61.3% in comparison to the corresponding period
in 2017. On the other hand, during the reporting
period, our money lending business was benefited
in the wake of steady economic growth in Hong
Kong. Revenue from money lending operation was
approximately HK$8,794,000 (2017: HK$6,086,000)
for the reporting period, representing an increase of
approximately HK$2,708,000 or 44.5% as compared
to the corresponding period in 2017;
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Summary (Continued)
BE (&)

gross profit for the six months ended 30 June
2018 was approximately HK$7,171,000 (2017:
HK$25,573,000), representing a decrease of
approximately HK$18,402,000 or 72.0% as
compared to the corresponding period in 2017. The
decrease in gross profit for the six months ended 30
June 2018 was mainly attributable to gross loss of
approximately HK$1,624,000 incurred in the apparel
operation for the reporting period, compared to gross
profit of approximately HK$19,488,000 was earned
in the apparel operation in the corresponding period
in 2017. The gross loss for our apparel operation was
incurred mainly attributable to significant decrease in
revenue, while certain expenses in cost of sales, like
labour wages and depreciation, remained stable or
increased for the six months ended 30 June 2018
compared to the corresponding period in 2017;

the loss for the period attributable to owners of
the company was approximately HK$44,808,000
(2017: HK$10,502,000), increased by approximately
HK$34,306,000 or 326.7%. The increase in the
loss attributable to the owners of the Company for
the six months ended 30 June 2018 was primarily
attributable to (i) decrease in revenue of our apparel
operation in comparison to the corresponding
period in 2017 and (i) the increase in administrative
expenses during the period (such as staff costs, rental
expenses and depreciation of property, plant and
equipment, following New Seres CEFC Investment
Fund LP became the controlling shareholder of the
Company in May 2017);
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the Group’s inventories increased by approximately
230.4%, from approximately HK$9,313,000 as at 31
December 2017 to approximately HK$30,771,000
as at 30 June 2018. The increase in inventories was
primarily because (i) starting from second quarter
of each year, the Group’s customers generally
start placing orders with the Group for the peak
seasons’ winter clothing; (i) for the production of
such peak season orders, the Group generally needs
to purchase more new raw materials, resulting in
significant amount of raw materials inventory as at 30
June 2018 compared to 31 December 2017;

the Board of Directors of the Company (the “Board”)
did not recommend the payment of any interim
dividend.

Summary (Continued)
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Comprehensive Income

AREBEGERGSEHERER

For the six months ended 30 June 2018 HEZ=Z— /\FNA=+HIEA

Unaudited Condensed Consolidated Statement of

For the six months
ended 30 June

BEAAZ=THLEAEA

2018 2017

—E-N\F —T—tF

Notes HK’000 HK’000

FiEE FET FET

Revenue 'ON 4 39,437 85,426

Cost of sales HEKA (32,266) (59,853)

Gross profit EF 7,171 25,573

Other income and gains = ONA € 5 760 3,087

Selling and distribution expenses  $H& &5 4 & A (12,630) (11,273)

Administrative expenses THAX (44,744) (28,277)

Finance costs BhE R A (17) (516)

Loss before income tax KRAT SR ATE 18 6 (49,460) (11,406)

Income tax credit FTiSHiE R 7 4,652 904
Loss for the period RATEE AEM

attributable to the owners AEAR R
of the Company (44,808) (10,502)
—° CEFC Hong Kong Financial Investment Company Limited &&= & g% EA R A 7 o)



Unaudited Condensed Consolidated Statement of Comprehensive Income (Continued)
REEZERFEEEHEER ()

For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA

For the six months
ended 30 June
BEAA=1THLEAEA

2018 2017
—E-N\EF —T—+F
Notes HK’000 HK’000
Bt EE FET FHIT
Other comprehensive income, 2T #EE AEMN
net of tax attributable to Hih 2wz
the owners of the Company (BRBi&)
ltem that may be reclassified AIREBEHNHE
subsequently to profit or loss: ZEHEMIER ¢
Exchange (loss)/gain on translation 32 & /5N ETE AT 74
of financial statements WERMER
of foreign operations (B18) W (303) 303
Total comprehensive income ARATHEE AENL
for the period attributable AE B2 ERRELE
to the owners of
the Company (45,111) (10,199)
Loss per share attributable to 2 F#EH AEG
the owners of the Company BREE
Basic and diluted loss per share ERERRES
(HK cents) EE (Bl) 9 (2.65) (0.94)

Interim Report 2018 1 HA#R & °—



Unaudited Condensed Consolidated Statement of

Financial Position

REERE RS IAMR R

As at 30 June 2018 R=F—N\FA=1+H

Unaudited Audited
RIEER KE%
As at As at
30 June 31 December
2018 2017
RZE-—NF | RZ2—+F
AA=+H |+ZA=+—H
Notes HK$’000 HK$'000
BizE FHET FET
ASSETS AND LIABILITIES BERERE
Non-current assets *RBEE
Property, plant and equipment W - BB REE 10 24,925 27,198
Payments for leasehold land RESETRAT
held for own use under FEB AR
operating leases A& LR 1,756 1,806
Deposits 7e - 5,000
Goodwill =S 87,656 87,656
Intangible assets BREE 800 800
Deferred tax assets ERFIREE 6,860 1,511
121,997 123,971
Current assets REBEE
Inventories & 1 30,771 9,313
Trade and bill receivables B 5 WA
KW RE 12 27,168 52,789
Loans and interest receivables FEUE TR e FE U B, 13 114,289 148,881
Deposits, prepayments Ze - BAXK
and other receivables REAMEMERIE 36,530 17,260
Tax recoverable A eI A 2,382 2,216
Pledged bank deposits BIKIRERI TR 1,581 6,596
Cash and cash equivalents RekReEEER 129,216 164,736
341,937 401,791
O

—e CEFC Hong Kong Financial Investment Company Limited &&= & g% EA R A 7




Unaudited Condensed Consolidated Statement of Financial Position (Continued)

REERBARSFTHINRE (B)

As at 30 June 2018 R=ZF— \FXA=1+H

Unaudited Audited
RISEZ KEZ
As at As at
30 June 31 December
2018 2017
RIZE-N\E | R=T—+F
ANB=+H |+=ZA=+—H
Notes HK$’000 HK$'000
FizE T FAT
Current liabilities =i
Trade and bill payables B SN FUE
RENRE 14 32,412 37,395
Accruals, other payables BRRER « HitpE
and receipts in advance FIE R IBWEIE 29,838 39,469
Interest-bearing borrowings SHEEE 15 326 325
Provision for taxation TR 2,402 1,868
64,978 79,057
Net current assets RBEETE 276,959 322,734
Total assets less current HEERRBAR
liabilities 398,956 446,705
Non-current liabilities *RBERE
Interest-bearing borrowings HREE 15 229 374
Net assets BEEFE 398,727 446,331
EQUITY Ex
Equity attributable to the RAREEAELES
owners of the Company
Share capital A 16 16,900 16,900
Reserves ] 381,827 429,431
Total equity EREE 398,727 446,331
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Changes in Equity X
AREVEPRTERREBER

For the six months ended 30 June 2018 HEZ=Z— /\FNA=+HIEA

Unaudited Condensed Consolidated Statement of

Share Share Merger  Statutory Translation Retained
capital  premium reserve reserve reserve  earnings Total
BE  RORE Ak iERE  RERE REEA Lk
HK$'000  HK$000  HK$'000  HK$000  HK$'000  HKE000  HK$'000
TAL THL TEL TAL THT THL TAL
At31December 2017 H-E—+%&
+ZA=+—-B 16900 375,963 2,988 3,180 2,07 45,229 446,331
Adjustment on adoption ~ FEE BB RS £
of HKFRS 9 (note 2) SRR
(M2) = = = = = (0493 (2493
At 1 January 2018 RIZ-\F
—-A—B 16,900 375,963 2,988 3,180 2,01 42,736 443838
Loss for the period HEEE - - - - - (44808  (44,808)
Other comprehensive Ath2EKE
income )
— Exchange loss on - MBS
translation of financial AR
statements of ME B8
foreign operations - - - - (303) - (303)
Total comprehensive 5 k]
income for the syt
period - - - - (303 (44808  (45,111)
At 30 June 2018 R-E-\E
~A=TH 16,900 375,963 2,988 3,180 1,768 (2,072) 398,727
At1 January 2017 N 3
i = 8,300 188,404 2,988 2,982 419 61,059 264,152
Loss for the period BEER = = = = - (105029  (10502)
Other comprehensive Hip2Eka
income ‘
- Exchange gain on - RERINER
translation of financial AR
statements of HE X iz
foreign operations - - - - 303 - 303
Total comprehensive A2
income for the gt
period - - - - 303 (10,502 (10,199)
Issuance of shares REZERH
pursuant o the #akh
subscription of shares 8,600 187,559 - - - - 196,159
At 30 June 2017 S -3
~A=1A 16,900 375,963 2,988 2,982 722 50,557 450,112
—e CEFC Hong Kong Financial Investment Company Limited &&= & g% EA R A 7 o)



Unaudited Condensed Consolidated Statement of

Cash Flows
AEEBZERGFSEENER

For the six months ended 30 June 2018 #HZEZ=Z— /\FXA=+HI~EA

For the six months

ended 30 June
BEAA=1THLEAEA
2018 2017
—Z2-N\F —T—+F
HK$’000 HK$’000
FExT FHIT
Net cash (used in)/generated KeEsEE (FrA)
from operating activities B eFE (40,068) 2,195
Net cash generated from/ REFBRE (FTA)
(used in) investing activities REFH 4,790 (2,344)
Net cash (used in)/generated BMETH (FTH)
from financing activities B eFE (144) 175,292
Net (decrease)/increase in BEeRREEEEE
cash and cash equivalents () /s (35,422) 175,143
Cash and cash equivalents HONREeRESEEER
at the beginning of the period
Cash and bank balances R RIRITHET 164,736 59,188
Bank overdraft RITEX - (32,044)
Effect of foreign exchange rates, ~ [ERF & F75E
net (98) (297)
Cash and cash equivalents HARBRERBEELEEERH
at the end of the period 129,216 201,990
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Notes

LhEE:

CORPORATE INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 19 June 2013. The addresses of the registered
office and principal place of business of the Company
are Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and
Suite 2101, 21/F,, Convention Plaza Office Tower, 1
Harbour Road, Wanchai, Hong Kong respectively.
The shares of the Company are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”)

The parent of the Company is New Seres CEFC
Investment Fund LP (“New Seres”), an exempted
limited liability partnership registered in Cayman
Islands, and the ultimate controlling party of the
Company is Shanghai Zhong’an United Investment
Fund Co., Ltd.

1.

For the six months ended 30 June 2018 HEZ=Z— /\FNA=+HIEA

NAEH

AKRARRZE—=F A+
HEMESHSTMK Y AERH
REBERRDAE o ARD R EFE
ERFELEMB NI D
Bl % Cricket Square, Hutchins
Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman
Islands & & 8 & {175 & 38 — 5%
SEES A KE21122101
E o ARAIRMREBBER
SHBRAR (TBERAA]) £
M e

XA A H) B A A) & New Seres
CEFC Investment Fund LP
([New Seres|) + Jbh — % 7
EREFMIERRBRER
A RERBIRELIERT &
EBRLHMEREEERNE
RAE] -
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Notes (Continued)

FieE (&)

For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA

CORPORATE INFORMATION (Continued)

Pursuant to a special resolution passed at the
extraordinary general meeting of the Company
held on 9 October 2017, the shareholders of the
Company approved to change the Company’s name
from “Runway Global Holdings Company Limited” to
“CEFC Hong Kong Financial Investment Company
Limited” and the Chinese name of the Company
has been changed from “B KIRIRIZA AR A F)”
to “BAEEFEMIRABRARF". The change of
the Company’s name has become effective since 9
October 2017.

The Company is an investment holding company and
its subsidiaries (together the “Group”) are principally
engaged in design, manufacture and trading of
apparels and provision of money lending services.
There were no significant changes in the Group’s
business operation during the period.

DEER (#)

BIBEARBR_TE—EFTH
NBERTHRRENARS L&
BHORRIARZER - AAFIKRER
HOE A AR BB 1 B [Runway
Global Holdings Company
Limited | ¥ 2 /& [ CEFC Hong
Kong Financial Investment
Company Limited | + & X & 7
B[R ERRIERERAR ] E
HEIBEEEZRREAR
NEl e RAREZBETFH T
—tETANBRER -

RRAR/—EREER QT -
EREMBAR (BEA[AE
) FREERER  BE
RE S RRHERBE R o
AEBMEHLER AL E
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Notes (Continued)

Bt (%)

For the six months ended 30 June 2018 HEZ=Z— /\FA=+HIEA

2. BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

(@)

The unaudited condensed consolidated
financial statements of the Group for the six
months ended 30 June 2018 have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”),
which collective terms include all applicable
individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards
and interpretations issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”). The unaudited condensed
consolidated financial statements also include
the applicable disclosure requirements of the
Hong Kong Companies Ordinances and Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing
Rules”).

The accounting policies used in the preparation
of the unaudited consolidated financial
statements are consistent with those used in
the preparation of the Group’s annual financial
statements for the year ended 31 December
2017 except for the adoption of the standards,
amendments and interpretations issued by
the HKICPA mandatory for annual periods
beginning on 1 January 2018.

The financial statements are presented in
Hong Kong dollar (‘HK$") which is also the
functional currency of the Company. All values
are rounded to the nearest thousand unless
otherwise indicated.

2.

mAUEER TEST K

&

(@

REBBE-T—N\FEX
A=1R1EXER B ARE
ERERREMBRRTD
BIRE B Y IREER
(ERBeEEBestm
~ng ([BEgtmagl)
BB ER R ERE
AUBHREEA ([FEY
BREER]) BAEEE
EH L) RE - RE
EZERER S M BIwR I
BREEBQRGIEEE
BARXSHMARARES
EmRA T EmRAND
EER B EERE

RELRRBIZER A M5
R 2 &t R AR 5L
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TZA=+—RBLEFEZ
FEMBHRER -
RRABRGMAGREM
W —F—-N\F—-H—H
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Notes (Continued)

FieE (&)

For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

(b)  Inthe current period, the Group has applied the
new/revised HKFRSs issued by the HKICPA
that are first effective and relevant for the
Group’s financial statements for the annual
period beginning on 1 January 2018.

HKFRS 9 - Financial Instruments

HKFRS 9 introduces new requirements for the
classification and measurement of financial assets.
Debt instruments that are held within a business
model whose objective is to hold assets in order to
collect contractual cash flows (the business model
test) and that have contractual terms that give rise
to cash flows that are solely payments of principal
and interest on the principal amount outstanding
(the contractual cash flow characteristics test)
are generally measured at amortised cost. Debt
instruments that meet the contractual cash flow
characteristics test are measured at fair value through
other comprehensive income (“FVTOCI”) if the
objective of the entity’s business model is both to
hold and collect the contractual cash flows and to sell
the financial assets. Entities may make an irrevocable
election at initial recognition to measure equity
instruments that are not held for trading at FVTOCI.
All other debt and equity instruments are measured
at fair value through profit or loss (“FVTPL”). HKFRS 9
retains the requirements in HKAS 39 for derecognition
of financial assets.

2.

RABER FTEESFH
R )

b) RAER - AEEE RS
BB ST A R AL
W-T-NF-F—BH
o 0 HR RO AR
AR EH B WA
54T RIETEBH B
g -
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BMIE

BB ISR 95| AR
BEENBNFENHHAE -
BEBRABEEEMBNA
WERA #3R R ERS TA (5%
BRAAE) AREEERESR
MERGERERAINEAS R
AMEEASNENEBTE (A
HRSREEOIR) - —RIRE
XA E - MR BERBEBR
A BN AFERKIAE NS
ERAREERBEE - BIF
BENASREBAANER
TRAUNRAFEFAARMBEZE
Wz ([RAFEFAEMGEE
YWz l) 58 - BRAIRITHE
R EH A A BEEA R E - A
BRANFEF AR M2 E R
BUFBHEEEHRATA -
FBERMEBEBRATANR
FEHEAZYFTAEHESR
(TAAFEAEZAZFHFAE
HiEas ) - BEMBIME LR
FOTFREEBEFERF30
SR ERRIEERMBEEN
B °

Y2

/‘;’(
WA
A

ZL 0

247K
“7

L7
77

.

Interim Report 2018 1 HA#R & 67



—

><

SO

o o
’@1} Notes (Continued)
y  wE®
" 4
For the six months ended 30 June 2018 #HZ=-ZT—N\FXA=1+HIL<MEA
BASIS OF PREPARATION AND 2. RAEERFESTH
PRINCIPAL ACCOUNTING POLICIES xR ()

4@ CEFC Hong Kong Financial Investment Company Limited &&= & g% EA R A 7

(Continued)

HKFRS 9 - Financial Instruments (Continued)

The Group concludes that there is no significant
changes to the classification and measurement of its
financial assets currently measured at amortised cost
after adoption of the standard.

HKFRS 9 carries forward the recognition, classification
and measurement requirements for financial
liabilities from HKAS 39, except for financial liabilities
designated at FVTPL, where the amount of change
in fair value attributable to change in credit risk of
the liability is recognised in other comprehensive
income unless that would create or enlarge an
accounting mismatch. In addition, HKFRS 9 retains
the requirements in HKAS 39 for derecognition of
financial assets and financial liabilities. No financial
liabilities of the Group are designated at FVTPL,
therefore the Group also concludes that the adoption
of the standard does not result in any impact to the
Group’s financial liabilities.

HKFRS 9 includes a new expected loss impairment
model for all financial assets not measured at FVTPL
replacing the incurred loss model in HKAS 39 and
new general hedge accounting requirements to
allow entities to better reflect their risk management
activities in financial statements.

BRUBREENFEIR - &
BMTA (&)

AR ERBRFMLAEN T
RS BN AR
MHBERI BT RELEAR
g o

R BREENF IRERE
B EREIREETBEE
AR DELERE  H

BEBENHEMEEK SR
BRIFSBHEIEBA G EE -
LS - BB IR EERIE 957
REEB G EF0REH
RIUIERAVBEERMBAE
MRE - AEENM B A ER
BUARNFEFELZHAAE
HiRa - MAKRE TR BTRMA
ZERTEHAREENIT B A
EEEEMTE -

R HEHREERFORAL
FEUNAFEFEREHAAE
RSN AMEEERAT
EFRHERBERN (BREE
S ERIE RN ELRRE
BR) AR —REh &5 R
ENEEBRYMBHRRAE
iR R E R EIREE -




For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA

Notes (Continued)

Bt (&)

2. BASIS OF PREPARATION AND 2. GREERFESTH
PRINCIPAL ACCOUNTING POLICIES i 4€-)
(Continued)
HKFRS 9 - Financial Instruments (Continued) ERMEREENEIR -&

AT A (%)

The Group concludes that the application of the rEBRRERAEFEEER
expected credit loss model may result in earlier HA B BIR TR EEE
recognition of credit losses. The Group did not have B REEBR_Z-N\FEXRA
any hedging instruments as at 30 June 2018. =T BEYWEAMREFTA -
The following table summarises the impact, net of TRBMBEZETSMBHRE
tax, of transition to HKFRS 9 on the opening balance FRB R E_ZT—N\F—
of retained earnings as of 1 January 2018: A—BRE &N BHIHREN

e (Fhig)

HK$'000
FHIT
Retained earnings 1R EE & F
Retained earnings as at RIT—+F
31 December 2017 +=—A=+—H
EVERE B 45,229
Increase in expected credit B S RBER R
losses (“ECLs”) in trade FENS B R PRI B r TR R
receivables and loans and EEEEIL M
interest receivables (2,493)
Restated retained earnings IR —\F
as at 1 January 2018 —A—B8REB &R 42,736
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For the six months ended 30 June 2018 #HZ=-ZT—N\FXA=1+HIL<MEA
2. BASIS OF PREPARATION AND 2. GREERFESFK
PRINCIPAL ACCOUNTING POLICIES ® @
(Continued)

HKFRS 15 - Revenue from Contracts with
Customers

The new standard establishes a single revenue
recognition framework. The core principle of the
framework is that an entity should recognise
revenue to depict the transfer of promised goods
or services to customers in an amount that reflects
the consideration to which the entity expects to be
entitled in exchange for those goods and services.
HKFRS 15 supersedes existing revenue recognition
guidance including HKAS 18 Revenue, HKAS 11
Construction Contracts and related interpretations.

HKFRS 15 requires the application of a 5 steps
approach to revenue recognition:

° Step 1: Identify the contract(s) with a customer

BB BEREERE 155 -
REEFFEOHKE

AIAF A RIR T — (BB B
HAERIER - ZERNZOR
RIS E RSP R S 7 & P
BERAGEE MR PR
WS BERRZEER
Pz EE RS A#
EENRE- - BEFBRERE
A 16 3R EVRIR T U 2 HE AR
#ol (BHEEBGHEAIFE18
Sl - BEGFERE 1R
BESNNIEHRE) -

BB BRELERE15HER
FER RLE SRR S

o E—¥: BHETEPWA

#
e  Step2: Identify the performance obligations in o  EF=H: #HAEHPHE
the contract HEMF

o Step 3: Determine the transaction price
o Step 4: Allocate the transaction price to each

=7 BEXSE
my: BRHESEE

performance obligation ERNEE
e  Step5: Recognise revenue when each e FhH: RERAEHET
performance obligation is satisfied P FE R U 2

HKFRS 15 includes specific guidance on particular
revenue related topics that may change the current
approach taken under HKFRS. The standard also
significantly enhances the qualitative and quantitative
disclosures related to revenue.

BEUBREENE15HES
B F W R AR R E R Bl
ZEES A EEREFEM BT
EHERRE B TT K o %
AR s AR O BB ME K
TRE(LERE(L DL -
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Notes (Continued)

FieE (&)

For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

HKFRS 15 - Revenue from Contracts with
Customers (Continued)

The Group concludes that the application of HKFRS
15 may result in more disclosures. However, the
application of HKFRS 15 does not have a material
impact on the Group’s revenue recognition policy.

The effect of the adoption of remaining standards,
amendments and interpretations was not material to
the Group’s results of operations or financial position.

SEGMENT INFORMATION

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and
is identified on the basis of the internal management
reporting information that is provided to and
regularly reviewed by the Group’s chief operating
decision maker in order to allocate resources and
assess performance of the segment. During the
reporting period, the Company has identified design,
manufacture and trading of apparels and provision for
money lending services as the reportable operating
segments.

Each of these operating segments is managed
separately as each of them requires different business
strategies.

2.

RABER FTEESFH
R )

BRPBREERE 1655 -
REHEEFFESHHNE (8)

FEBRR  BRNBEMBR
EEAF16RAEESIRES
RE - A BAEBHBR
SERNE1SHR BTG HAEE
HEEFER IR ER E AR E

R E MR - ERIMER] K
RETEHARENKZ XA
S BIRIVEREAT R -

& AR T AR S B A = T BRER
Wi Ral BRI EEES N
—f(AEK D - AEENED
EERRANEREREHE
BIAMERD BERD K RKE
FHENAREREEREHNRE
e T FETE A& 0 &P o RS
N ARFEEVERERS

HEREGURRRETRRE
BR#% A E AT 2 A E DA

ZERENMEEEBETE
g - ﬁ1&%%§%g$ﬁﬁ’\]
v
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Notes (Continued)

Bt (%)

For the six months ended 30 June 2018 HEZ=Z— /\FA=+HIEA

3. SEGMENT INFORMATION (Continued) 3. 2WER @)

The segment information provided to the executive RIBEHRRRITESRED
directors for the reportable segments during the AIRED B2 DEERAT

reporting period is as follows:

Six months ended 30 June 2018 (Unaudited) Design,
B2-Z-\FAA=TRHLAER (REEH) manufacture Money
and trading of lending
apparels services Total
FREERRAT -

RERES ERRERE #E
HK$'000 HK$'000 HK$'000
TR TR THAL

Revenue from external customers REMIEPHKA 30,643 8,794 39,437
Segment (loss)/profit 28 (B1B) /&H (30,068) 4,266 (25,802)
Reconciliation #%
Bank interest income RITHEHA 101
Unallocated corporate expenses FOBEETH (23,742)
Finance costs BERAK (17)
Loss before tax BRHAIER (49,460)
As at 30 June 2018 (Unaudited) ~ R=Z—-N\EXA=1A (REEZ)
Segment assets PEEE 129,461 254,646 384,107
Other corporate assets HipRel&E 79,827
Total assets BEE 463,934
Segment liabilities NHEE 61,108 2,341 63,449
Other corporate liabilties NG =T 1,758
Total liabilities HBaE 65,207
Other segment information Hie 2 HER
Six months ended 30 June 2018 ~ BE—F-\FxA=THLAEA

(Unaudited) (REER)
Depreciation and amortisation HEREH 871 550 1,421
Capital expenditure BARY 34 - 34
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA

3. SEGMENT INFORMATION (Continued) 3. 7HEHR @
Six months ended 30 June 2017 (Unaudited) Design,
HE-Z—+F A=TALANER (REER) manufacture Money
and trading of lending
apparels services Total
PR e
HK$'000 HK$'000 HK$'000
FHL T FEL
Revenue from external customers RENPEPHIBA 79,340 6,086 85,426
Segment (loss)/profit P (B1B) /#H (10,347) 5,349 (4,998)
Reconciliation ik
Bank interest income BOFISHA 74
Unallocated corporate expenses AAWEETH (5,966)
Finance costs RERA (516)
Loss before tax BHAER (11,406)
As at 31 December 2017 (Audited) R=ZF—tF+=A=+-A (&%)
Segment assets PEEE 163,565 252920 416,485
Other corporate assets HipRr&E 109,277
Total assets BEE 525,762
Segment liabilities HHEE 69,651 2,323 71,974
Other corporate liabilties HtRRARR 7,457
Total liabilities BafE 79,431
Other segment information Htrn HEs
Six months ended 30 June 2017  HE=E-tFXA=THLAER
(Unaudited) (REER)

Depreciation and amortisation FEREH 1,118 - 1,118
Capital expenditure BARX % - %
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Notes (Continued)

Bt (%)

For the six months ended 30 June 2018 HEZ=Z— /\FA=+HIEA

3. SEGMENT INFORMATION (Continued) 3. 2WER @)

RRAR A/ —EREER QT -
A S E 2 Er T 2R
TEEREE - EEESEEE
RARBEEEMREN  TAAX
SEHTRE LU -

The Company is an investment holding company and
the principal places of the Group’s operations are in
the PRC and Hong Kong. Management determines
the Group is domiciled in Hong Kong, which is the
Group’s principal operating location.

REBEKRBINBEFHRAR

The Group’s revenue from external customers is

divided into the following geographical areas: TR E S
Unaudited
RICERX
For the six months
ended 30 June
BEANA=THLANEAR
2018 2017
—E-N\F —T—+F
HK$’000 HK$'000
FET FAT
United States S5 23,058 52,289
Canada mex - 25,645
Hong Kong aBH 15,125 6,086
Others HAh 1,254 1,406
39,437 85,426

Geographical location of external customers is based

on the location at which the customers are domiciled.

——@ CEFC Hong Kong Financial Investment Company Limited &&= & g% EA R A 7
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3.

For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA

SEGMENT INFORMATION (Continued)

The Group’s customer base is diversified and includes
only the following customers with whom transactions
have exceeded 10% of the Group’s revenue. During
the reporting period, revenue derived from these
customers are as follows:

Notes (Continued)

Bt (&)

TEHER @

AEBENTPEMEAN  Hi
RETIEFPHXSHEBREA
LU A10% > RBRE A -
KEZFEEFPHWAIT

Unaudited
RBEX
For the six months
ended 30 June
BEARA=THLAEA
2018 2017
—E2-N\F —T—+F
HK$’000 HK$'000
T&x FAT
Customer A EPH 14,822 15,136
Customer B BEZ 6,331 N/A 7N E 3 *
Customer C =FEA 4,925 N/A N3 R
Customer D BT 4,337 N/A 7@ 3 *
Customer E BRIK N/A B * 25,645
Customer F ®PS N/ATEF* 11,265
* Accounted for less than 10% of the Group’s revenue *FTiE TR A EEKA 10%
REVENUE WA

Revenue represents the interest income from
loans receivable, sales of apparels, net of returns,
discounts, rebates and sales related taxes, during the
period.

WA 5 B PR i R A LS M
A REEE YERER
B MR EEESRH
FBIA
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Notes (Continued)

BieE (48)

For the six months ended 30 June 2018 HEZ=Z— /\FA=+HIEA

5. OTHER INCOME AND GAINS 5. HigAR WKz
Unaudited
RIBER
For the six months
ended 30 June
BEXA=THLXEA
2018 2017
ZEBE-N\F | ZT—+LF
HK$’000 HK$'000
FEx FHET
Gain on disposal of financial assets &R TFEFT A=
at fair value through profit or loss H & R E E R - 2,320
Interest income FEUA 101 74
Others Efth 659 693
760 3,087
—@ CEFC Hong Kong Financial Investment Company Limited &&= & g% EA R A 7 o)




Notes (Continued)

Bt (&)

For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA

6. LOSS BEFORE TAX 6. BREiAIEE
Loss before income tax is arrived at after charging/ W BT 15 350 Bl 15 48 R P45 350 Al S
(crediting): Bk (GRA) F5IEE
1RIER
Unaudited
RISE
For the six months
ended 30 June
BZEANA=tAHLAXEA
2018 2017
—E-N\F —ZT—+F
HK$’000 HK$’000
FExT FHET
Amortisation of payments for REETO T E
leasehold land held for own use BRANEE LM
under operating leases (NEC: 3 27 27
Auditor’s remuneration IZEET B &
— audit service - BIZR = -
— non-audit services - FEZRE = 62
Cost of inventories recognised BEHRRR/FX
as expense ORER=( N 32,266 59,853
Depreciation of property, W -~ WE &
plant and equipment REIE 2,471 1,091
Losses on exchange differences, net [ X ERIEEF R 256 345
Reversal of impairment E 5 W IE R AR
on trade receivables (370) -
Provision for impairment FEME R FE I
on loans and FERE R
interest receivables 14 -
Provision for forfeiture of deposit PR UE AT A
related to the possible acquisition WA A
of two companies KRS IR 5,000 =
Operating lease charges in respect T RIZFREE
of land and buildings HEEHA 7,021 2,877
Employee benefit expenses EERAMAZ
(including directors’ emoluments) (BEEEH2) 36,806 27,136
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Notes (Continued)

Bt (%)

For the six months ended 30 June 2018 HEZ=Z— /\FA=+HIEA

7. INCOME TAX CREDIT 7. FiIBHER
Unaudited
RICER
For the six months
ended 30 June
BEANA=THLANEAR
2018 2017
—E-N\F —T—+tF
HK$’000 HK$'000
FHT FHET
Current income tax charged AP UCER /9 RO EA
for the period: FriSRt
Hong Kong profits tax EBFER 697 803
The People’s Republic of China LEEYNEE I
(the “PRC") enterprise income tax ([HE]) 3
(“EIT”) FriS%i
(TEZPMER ) - (42)
United States Federal corporate EEIE SR
income tax = -
697 761
Deferred tax credited for the period:  HAREIEFLIEE & - (5,349) (1,665)
(4,652) (904)

() British Virgin Islands (“BVI”) and the

Cayman Islands income tax

Pursuant to the rules and regulations of the
BVI and the Cayman Islands, the Group is not
subject to any taxation under these jurisdictions
during the six months ended 30 June 2018

(2017: ni.

—@ CEFC Hong Kong Financial Investment Company Limited &&= & g% EA R A 7
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Notes (Continued) \'64?
CEICBEAN S
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For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA
7. INCOME TAX CREDIT (Continued) 7. FiSBiER @)
(i) Hong Kong profits tax (i) BFBANEH
Hong Kong profits tax is calculated at 16.5% EBENERIEZHAEES
(2017: 16.5%) on the estimated assessable E M B BT R AR B s A
profits arising in Hong Kong for the period. B16.5%( — & — L 4F:
16.5%) 5T °
(i) PRCEIT (i) PEDEFTEB
PRC EIT is provided at 25% (2017: 25%) on the AR B 1 TSR T iR
estimated assessable profits for the period for a pENEIR IS R S
subsidiary in the PRC. BOEFIH25% (- —+
F 1 25%) FHRHEHE -
(ivy PRC withholding income tax (iv) HPETFEHAMEH
Pursuant to the Detailed Implementation BER_ZTT+F+-A
Regulations for implementation of the new NBEME R EMSEH
Corporate Income Tax Law issued on 6 EEBIEN - BTN
December 2007, a 10% withholding income F—A—B - BEHER
tax is levied on the dividends remitted by the B X S YR B R EDB MG
companies established in the PRC to their EET IR EEU10%
foreign investors starting from 1 January 2008. WIEHPAED - RZTE
Dividends coming from the profits generated NE—A—BEFERAF]
by the PRC companies after 1 January 2008 B AR AR R B AR BB K
are subject to this withholding income tax. The MIBMFAET - A&
withholding income tax rate applicable to the BANENREHREXR
Group is 5% (six months ended 30 June 2017: 5% (BE2=_F—tF~A
5%). =F+HIEAREA 5%) -
O Interim Report 2018 1 #i5Rk& @7
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Notes (Continued)
/ HaE (%)

X

Ny

For the six months ended 30 June 2018 HEZ=Z— /\FA=+HIEA

7. INCOME TAX CREDIT (Continued) 7. FRBBESR )

(v) United States Federal corporate income
tax

United States Federal corporate income tax is
calculated at 15% (2017: 15%) for the period on
the estimated assessable profits for a subsidiary
incorporated in the United Stated of America.

DIVIDENDS

No dividend was paid or proposed to the owners of
the Company during the six months ended 30 June
2018 (2017: nil), nor has any dividend been proposed
since the end of reporting period and up to the date
of this report.

LOSS PER SHARE

The calculations of basic loss per share are based on
the loss attributable to the owners of the Company for
the six months ended 30 June 2018 of approximately
HK$44,808,000 (2017: HK$10,502,000) and on the
weighted average of 1,690,000,000 ordinary shares
issued throughout the six months ended 30 June
2018 (2017: 1,115,082,873 shares).

Diluted loss per share was same as the basic loss
per share as there were no dilutive potential ordinary
shares in existence during the six months ended 30
June 2018 and six months ended 30 June 2017.

(v) EEIBIBEEFER

ERIE F D TS FIR R
ENEA RE MR H
—EHBARHPRMGHE
ERBHENN15%(=F
—tF 1 15%) ;& o

3=\

BERERBE_Z-N\FX
A=+RHI1EXEAARE N H
ERFARBHEABA (ZF—L
F &) BABREHREEAR
& A IR ERRE RS -

BREE

ERERNBEDIREEE
Z-NFNA=Z+HLEANE
RARAREBAEBEEBRY
44,808,000 7T (ZT—+%F :
10,502,000 L) REBEE =T
—NERNA=ZtBHLEXREAE
B AR B 21T I 15 &
1,690,000,000 f% & A% (= F
— £ 4F :1,115,082,8730%) &t
o

HRBE—ZT-N\FRA=T
HIEREARBE -—ZT—+F
ANAZ=1THIEREA AL EE
A 7& 1 7] #58 BB AL - MR
WEERERERENEE
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA

10. PROPERTY, PLANT AND 10. Y% - BERRE
EQUIPMENT
During the six months ended 30 June 2018 HE-_ZT—-N\FA=+HL
under review, the Group’s capital expenditures of NEAREEE AEEEX
approximately HK$326,000 (2017: HK$5,639,000) F 32 49326,000%8 7T (ZF—+
represented acquisition of property, plant and £ 5,639,000 L) AYED
equipment. * BB &H
11. INVENTORIES 11. &
Unaudited Audited
RICER KEZ
As at As at
30 June 31 December
2018 2017
HK$’000 HK$000

RZB-—N\F | RZZT—+F
ARE+H [+-A=t-8

FTHT FHIT
Raw materials and consumables JRE R 15,178 3,266
Work in progress pea-I 2,130 765
Finished goods EOp 13,463 5,282
30,771 9,313
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12. TRADE AND BILLS RECEIVABLES

For the six months ended 30 June 2018 HEZ=Z— /\FA=+HIEA

12. E%EEW%&’\IE&EEH&?&

Unaudited Audited

RIEERK FeE=2p3

As at As at

30 June 31 December

2018 2017

HK$’000 HK$’000

R-B-NE | WoT—+%F

AA=tH [+-—A=+—8H

FExT F#T

Trade receivables, gross B SN T IEERE 17,960 42,613
Less: provision for impairment R EE (269) =
Trade receivables, net B 5 BRI F 58 17,691 42,613
Bill receivables A ES 9,477 10,176
27,168 52,789

Trade receivables are recognised at their original
invoice amounts which represented their fair values at
initial recognition. The Group’s trade receivables are
attributable to a number of independent customers
with credit terms. Bill receivables are received from
independent customers under the ordinary course
of business. The Group normally allows a credit
period of 10 to 180 days (2017: 10 to 180 days) to its
customers.

Trade and bill receivables are non-interest bearing.
The directors of the Company consider that the
fair values of trade and bill receivables which are
expected to be recovered within one year are not
materially different from their carrying amounts
because these balances have short maturity periods
at their inception.

4@ CEFC Hong Kong Financial Investment Company Limited &&= & g% EA R A 7
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA

12. TRADE AND BILLS RECEIVABLES 12. EFRERARERERE

(Continued) = X))
Ageing analysis of trade receivables based on invoice B 5 REIRIEREEZ B B
date is as follows: BRECHITEAT -
Unaudited Audited
RICER Bz
As at As at
30 June 31 December
2018 2017
HK$’000 HK$000

RZB-—N\F | RZT—+F
AA=tH [+—A=+—8H

TR FHET
0 to 30 days 0% 30AH 3,230 6,646
31 to 60 days 31E60H 6,631 10,560
61 to 90 days 61590 H 136 10,024
91 to 180 days 91%E180H 257 13,623
Over 180 days BB 180 H 7,437 1,760

17,691 42,613
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Notes (Continued)

Bt (%)

For the six months ended 30 June 2018 HEZ=Z— /\FA=+HIEA

13. LOANS AND INTEREST 13. EWERKEWKR S
RECEIVABLES

Unaudited Audited

RIBER KEZ

As at As at

30 June 31 December

2018 2017

HK$’000 HK$'000

RZB-—N\F | RZZT—+F
AA=t+A [+=A=+-~

FExT FHET

Loans receivable JEYE TR 116,061 147,906

Interest receivables FEURIE, 96 975

116,157 148,881

Less: provision for impairment R EEE (1,868) =

114,289 148,881

The Group’s loans and interest receivables, which AEBE R FERE R R EKF B

arise from the money lending business of providing LABTITEE  EEEREER

corporate loans, personal loans and property HARER  MAERRYE
mortgage loans in Hong Kong, are denominated in RIBEEFNERRE RS

Hong Kong dollars.
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA

14. TRADE AND BILL PAYABLES 14, E SERNREREBAR
Unaudited Audited
RICER Bz
As at As at
30 June 31 December
2018 2017
HK$’000 HK$'000

RZB-—N\F | RZZT—+F
ARE+H [+-A=t-8

FET FHT
Trade payables B S IERFIE 27,140 23,044
Bill payables ERRE 5,272 14,351

32,412 37,395
Credit periods of trade payables normally granted by HEFMGETAEEE FENRK
the Group’s suppliers were ranging from 15 to 120 ENEEH BN T152120
days (2017: from 15 to 120 days). A (ZZ—+t%F : 15652120H) °
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Notes (Continued)

Bt (%)

For the six months ended 30 June 2018 HEZ=Z— /\FA=+HIEA

14. TRADE AND BILL PAYABLES (Continued) 14. BEZBENREARENR

- 4C )

Ageing analysis of trade payables based on invoice B HEMNFIEREEZ A Y

date is as follows: BRECHITIAT -
Unaudited Audited
RIBER KB
As at As at
30 June 31 December
2018 2017
HK$’000 HK$000
R=ZB-NE | po2—t%F
RA=+H [+=—A=+—8~
FET FAET
0 to 30 days 0&30H 16,181 11,216
31 to 60 days 31260H 3,367 2,239
61 to 90 days 61290 H 3,621 3,075
91 to 180 days 912 180H 2,576 2,950
Over 180 days BB 180 H 1,395 3,564
27,140 23,044

A ZEERBEZRIS0A (=%
—t44:1808) W{EEH L
e

Bill payables are normally settled on 180 days (2017:
180 days) credit terms.
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA

15. INTEREST-BEARING BORROWINGS 15. st B fEE

Unaudited Audited
RIBER EZ
As at As at

30 June 31 December
2018 2017
HK$’000 HK$'000

RZB-—N\F | RZT—+F
ARE+H [+=A=+-8

FHET FHETT
Current portion: BEAZR S
Obligations under finance leases Bl & T EAE 326 325
326 325
Non-current portion: FERNEAER S -
Obligations under finance leases AR SR IE 229 374
555 699
Total current and non-current interest-bearing BVER R FERNERGt BE BB 2
borrowings were scheduled to repay as follows: TEEERHRAT -
Unaudited Audited
RISERZ KBz
As at As at
30 June 31 December
2018 2017
HK$’000 HK$'000
R=Z2-NF | R-T—+F
AA=+H |[+=—A=+—8”
FHET T
Within one year —FRA 326 325
More than one year, —FE
but not exceeding two years BT ERBMF 62 176
More than two years, I LA E
but not exceeding five years BRBBRRF 167 198
555 699
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Notes (Continued)
HaE (%)

For the six months ended 30 June 2018 HEZ=Z— /\FA=+HIEA

16. SHARE CAPITAL 16. R
Number of
shares HK$’000
BHOEE FET
Authorised: EE
Ordinary shares RZE—+F
at HK$0.01 each, +=—A=+—H
at 31 December 2017 LT )\F
and 30 June 2018 ~NA=1H
SREAE
0.01/&7TH
B 10,000,000,000 100,000
Issued and fully paid: BRITRHZ
Ordinary shares RZT—tF
at HK$0.01 each, +—A=+—H
at 31 December 2017 ;=T —N\F
and 30 June 2018 ~NA=+H
BREEAE
0.01 8T8y
TIBAR 1,690,000,000 16,900
O
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For the six months ended 30 June 2018 HE—=Z— /\FXA=+HI/~EA

17. RELATED PARTY TRANSACTION

The Group entered into the following significant

related party transactions during the period.

(a) Transaction with related party

Notes (Continued)
HaE (%)

. BBERS

AREERHABTLATER
RAEE T 525 °

(a) BHEBBGETHRS

Unaudited
RIBER
For the six months
ended 30 June
BEAA=THLEREAR
2018 2017
—E-N\F —T—+F
HK$’000 HK$'000
FHR FHT
Rental expenses charged New Seres H)— [
by a fellow subsidiary of &) Z B /BB 2 m1URER
New Seres MEEER 3,358 -
(b) Key management personnel (b) FEEBEAESHMH
remuneration
Unaudited
RIBER
For the six months
ended 30 June
BEXA=THLXEA
2018 2017
—E-N\E —E—F
HK$’000 HK$000
TR T
Directors’ emoluments EEE 4,617 2,520
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Management Discussion and Analysis

BEENWR DN

BUSINESS REVIEW

The Group is principally engaged in design, manufacture
and trading of apparels and loan financing business.

APPAREL OPERATION

Revenue from apparel operation is principally derived from
the sales of apparel products. The Group’s products can
be classified into two categories, namely, private label
products and own brand products. Private label products
are those designed and manufactured under the private
labels owned or specified by the Group’s customers, while
own brand products are those designed and manufactured
under the Group’s proprietary labels.

Revenue from apparel operation decreased from
approximately HK$79,340,000 for the six months ended
30 June 2017 to approximately HK$30,643,000 for the six
months ended 30 June 2018, representing a decrease of
approximately HK$48,697,000 or 61.3% in comparison to
the corresponding period in 2017. The decrease in revenue
for the six months ended 30 June 2018 was mainly caused
by significant drop in orders from our major customers of
our apparel operation, which have been adversely affected
by the shift of consumers’ buying habit to online shopping.

MONEY LENDING OPERATION

Our money lending business primarily offers loans to
individual customers and small businesses in Hong Kong.
During the reporting period, our money lending business
was benefited in the wake of steady economic growth
in Hong Kong. Revenue from money lending operation
was approximately HK$8,794,000 (2017: HK$6,086,000)
for the reporting period, representing an increase of
approximately HK$2,708,000 or 44.5% as compared to
the corresponding period in 2017.

4@ CEFC Hong Kong Financial Investment Company Limited &&= & g% EA R A 7

ES AR
AEEEEUERER  RERE
PUARERBE LT -

e S

REZBHORATEREHERRE
m e NEEMERA D SMAE R
MEERBEEMEER - BEE®
RERASREEFPHASIEENLE @
EREFTRENER - MEAmEER
AREAKEZE 2L T RS
EHEM °

REEBHWABRBEE—T—LFX
B =+H 1758 A #) 79,340,000 7T
BABEHE—Z—N\FEAA=1THIE
7~ 18 A #30,643,0008 T * B =&
— -+ F [A #% 2> 49 48,697,000 7 7T
H61.3% c BE-_ZT—N\FA=1
HIEANEANBRARD EZRHRE
PREEBHEERSNTERRBT
R EEXIHBEEEDBEEE
BRI TR E -
ENREER

BN ERREAXBEIZEMEBEA
BE RN EREER - RikE
HA - BMNERREEBZEZRN
ESCERBTHEER - REHERBE
EBrUA 48,794,000 (= F
— 4 : 6,086,000/ TT) r - F
— - 4F [/ B 3% 11 49 2,708,000 7 T 5%
44.5% °
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Management Discussion and Analysis (Continued)

GROSS PROFIT AND GROSS PROFIT
MARGIN

Gross profit for the six months ended 30 June 2018 was
approximately HK$7,171,000 (2017: HK$25,573,000),
representing a decrease of approximately HK$18,402,000
or 72.0% as compared to the corresponding period in
2017. The gross profit margin for the six months ended 30
June 2018 was approximately 18.2% (2017: 29.9%). The
decrease in gross profit for the six months ended 30 June
2018 was mainly attributable to gross loss of approximately
HK$1,624,000 incurred in the apparel operation for the
reporting period, compared to gross profit of approximately
HK$19,488,000 was earned in the apparel operation during
the corresponding period in 2017.

The gross loss for our apparel operation was incurred
mainly attributable to significant decrease in revenue,
while certain expenses in cost of sales, like labour wages
and depreciation, remained stable or increased for
the six months ended 30 June 2018 compared to the
corresponding period in 2017.

The gross profit earned from our money lending operation
was approximately HK$8,794,000 (2017: HK$6,086,000).
The gross profit margin was 100% for money lending
operation for the period (2017: 100%), as there was no
direct cost incurred in generating revenue and thus all
revenue from money lending operation was reflected in the
gross profit.
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Management Discussion and Analysis (Continued)
ERER BRI (8)

SELLING AND DISTRIBUTION
EXPENSES

Selling and distribution expenses mainly consist of (i) staff
cost for the sales representative; (i) transportation costs for
delivery of products; and (iii) rental costs of the showroom.
The selling and distribution expenses incurred in the
reporting period were approximately HK$12,630,000 (2017:
HK$11,273,000), increased by approximately 12.0% or
HK$1,357,000.

ADMINISTRATIVE EXPENSES

Administrative expenses primarily consist of (i) staff costs;
(i) rental expenses; (iii) forfeiture of deposit in relation to the
possible acquisition of companies, (iv) professional fees;
and (v) depreciation of property, plant and equipment.
The administrative expenses for the six months ended 30
June 2018 were approximately HK$44,744,000 (2017:
HK$28,277,000), increased by approximately 58.2% or
HK$16,467,000. The increase in administrative expenses
was mainly attributable to (i) the increase in staff costs,
rental expenses and depreciation of property, plant and
equipment during the period, following New Seres became
the controlling shareholder of the Company in May 2017;
and (i) provision for forfeiture of deposit of HK$5,000,000
in relation to the possible acquisition of companies (please
refer to the paragraph headed “POSSIBLE ACQUISITION
OF PRIOR SECURITIES LIMITED AND PRIOR ASSET
MANAGEMENT LIMITED” for further details).
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Management Discussion and Analysis (Continued)

LOSS FOR THE PERIOD ATTRIBUTABLE
TO OWNERS OF THE COMPANY

The loss for the period attributable to owners of
the company was approximately HK$44,808,000
(2017: HK$10,502,000), increased by approximately
HK$34,306,000 or 326.7%. The increase in the loss
attributable to the owners of the Company for the six
months ended 30 June 2018 was primarily attributable to (j)
decrease in revenue of our apparel operation in comparison
to the corresponding period in 2017 and (i) increase in
administrative expenses as discussed above.

LIQUIDITY AND FINANCIAL
RESOURCES

During the reporting period, the Group maintained a healthy
liquidity position, with working capital financed by internal
resources. As at 30 June 2018, pledged bank deposits
and cash and bank balances amounted to approximately
HK$130,797,000 (31 December 2017: HK$171,332,000).
Total interest-bearing borrowings of the Group as at 30
June 2018 was approximately HK$555,000 (31 December
2017: HK$699,000), of which approximately HK$326,000
(31 December 2017: HK$325,000) would be repayable
within one year and all the remaining interest-bearing
borrowings of approximately HK$229,000 (31 December
2017: HK$374,000) would be repayable after one year.
The current ratio of the Group was approximately 5.26 (31
December 2017: 5.08).
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Management Discussion and Analysis (Continued)
ERER BRI (8)
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CHARGE ON ASSETS

As at 30 June 2018, the Group’s time deposits of
approximately HK$1,581,000 (31 December 2017:
HK$6,596,000) and buildings and land with net carrying
value of approximately HK$6,338,000 (31 December 2017:
HK$6,653,000) were pledged as securities for the Group’s
banking facilities.

CONTINGENT LIABILITIES

As at 30 June 2018, the Group did not have any material
contingent liability (31 December 2017: nil).

GEARING RATIO

The gearing ratio of the Group, calculated as total
borrowings over total equity, was approximately 0.1% as at
30 June 2018 (31 December 2017: 0.2%).

TREASURY POLICY

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the reporting period.
The Group strives to reduce exposure to credit risk by
performing ongoing credit assessments and evaluations
of the financial status of its customers. To manage liquidity
risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can meet its
funding requirements from time to time.
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Management Discussion and Analysis (Continued)

MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

There was no material acquisition or disposal of subsidiaries
and affiliated companies during the six months ended 30
June 2018.

FOREIGN EXCHANGE EXPOSURE

The Group derives the majority of its revenue in US$
while substantial portion of our costs are denominated in
Renminbi (“RMB”). Appreciation of RMB against US$ will
therefore directly decrease the profit margin of the Group
if the Group is unable to increase the selling prices of its
products accordingly. If the Group increases the selling
prices of its products as a result of the appreciation of
RMB, it may in turn affect the Group’s competitiveness
against other competitors. To the extent that the Company
needs to convert future financing into RMB for the Group’s
operations, appreciation of the RMB against the relevant
foreign currencies would have an adverse effect on the
purchasing power of the RMB amount that the Company
would receive from the conversion.

The exchange rates between RMB and US$ are subject
to changes of the PRC Government’s policies and global
political and economic conditions.
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Management Discussion and Analysis (Continued)
ERER BRI (8)

POSSIBLE ACQUISITION OF PRIOR
SECURITIES LIMITED AND PRIOR
ASSET MANAGEMENT LIMITED

On 25 January 2017, the Group entered into two sale and
purchase agreements (as supplemented and amended)
thereof (the “Agreements”) with a vendor in relation to the
acquisition (the “Acquisition”) of the entire share capital
of Prior Securities Limited and Prior Asset Management
Limited.

The conditions precedent pursuant to the Agreements
were not fulfilled or satisfied by 31 July 2018, being the
long stop date of the Agreements, therefore the Acquisition
was not completed and the Agreements were automatically
terminated.

The amount of HK$5,000,000 which represented payments
of non-refundable deposit for the Acquisition was forfeited
after the termination of the Agreements. The forfeiture of
the non-refundable deposit was reflected in this interim
result for the six months ended 30 June 2018.

CAPITAL COMMITMENTS

As at 30 June 2018, the Group did not have any significant
capital commitment (31 December 2017: nil).
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Management Discussion and Analysis (Continued)

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2018, the Group had a total of 350
employees (31 December 2017: 339 employees). Total staff
costs (including directors’ emoluments) were approximately
HK$36,806,000, as compared to approximately
HK$27,136,000 for the six months ended 30 June 2017.
Remuneration is determined with reference to market
norms as well as individual employees’ performance,
qualification and experience.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Other than the information disclosed in the paragraph
headed “POSSIBLE ACQUISITION OF PRIOR SECURITIES
LIMITED AND PRIOR ASSET MANAGEMENT LIMITED”,
there was no specific plan for material investments or
capital assets as at 30 June 2018 (31 December 2017: nil).

THE SUBSCRIPTION AND THE USE OF
PROCEEDS

As disclosed in the joint announcement issued by the
Company and New Seres CEFC Investment Fund
LP (“New Seres”) dated 15 February 2017 (the “Joint
Announcement”) and the circular of the Company dated
10 April 2017 (the “Circular”), the Company entered into
an agreement with New Seres on 26 January 2017 in
relation to the subscription of 860,000,000 new shares
in the Company by New Seres (the “Subscription”). The
Subscription was completed on 2 May 2017, raising net
proceeds of approximately HK$195,720,000. Set out
below are the details of the utilisation of the net proceeds
from the Subscription up to 30 June 2018:
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THE SUBSCRIPTION AND THE USE OF

Management Discussion and Analysis (Continued)

RERFAERERR 8

PROCEEDS (Continued)
Intended use of
the net proceeds as
disclosed in the Joint ~ Actual use of the net Unutilised
Announcement proceedsupto  net proceeds as at
and the Circular 30 June 2018 30 June 2018
BENERBR BECE-N\% R=Z2-N%
FEBMESE  AA=THRERE AAZTREBA
FENHERR BENERAE Fr8TuaEE
HK$'000 HK$'000 HK$'000
Thn Thr Thr
() forthe development of the loan ) REARESTRES

financing business of the Group 1% BEETRR :

including but not limited to:

- the provision of loans of larger - RESEALEE 103,432 114,600 Over-utilised of
principal amount and longer HEH (REE HK$11,168
term (e.g. mortgage loans) %) REEHHE 11,1685

(Note 1)
(Mtx1)

- the expansion of sales and - HEREPREE 9,000 1,323 7677
customer service team and the HHER - RER (Note 1)
overheads for the loan financing BELBHRER (ME1)
business

- the marketing campaign for the - BYRAEEMY 5,000 726 4,274
loan financing business HED (Note 1)

(M3E1)
i) forthe development of the securies (i) ~ AEEWMEFREEEE

and asset management business of £RNEE  BERTR

the Group including but not limited to: ®:

- thesettlement of the - WEEEAIAR 28,900 3,000 25,900
outstanding consideration for BHEE (Note 2 and 3)
the Acquisition (HE2R3)

- thebusiness development of - BfifEx 11,388 - 11,388
Prior Securities and Prior Asset EANEENER (Note 3)

¥E (W3x3)

- the grant of securities margin - PERSRRAEH 38,000 - 38,000
financing loans (Note 3)

(M3x3)
195,720 119,649 76,071
—@ CEFC Hong Kong Financial Investment Company Limited &&= & g% EA R A 7 o)



Management Discussion and Analysis (Continued)

THE SUBSCRIPTION AND THE USE OF
PROCEEDS (Continued)

Notes:

1. As the development of the financing business has exceeded
expectation, no significant additional expenses were expected to
be incurred on expansion of sales and customer service team and
marketing campaign, and the unutilised proceeds as at 30 June
2018 had accordingly been used principally towards provision of
loans to clients. The remaining unutilised balance of approximately
HK$783,000 is expected to be utilised towards payment of
overheads for the loan financing business by 31 December 2018.

2. Up to 30 June 2018, the amount of HK$3,000,000 was utilised
which represented payment of the second non-refundable
deposit for the Acquisition in accordance with the terms of the
Agreements.

3! As disclosed in the paragraph headed “POSSIBLE ACQUISITION
OF PRIOR SECURITIES LIMITED AND PRIOR ASSET
MANAGEMENT LIMITED”, the Acquisition was not completed
and the Agreements were automatically terminated. The
unutilised proceeds, amounting to HK$75,288,000, which was
originally allocated for the development of the securities and
asset management business (including the Acquisition), shall be
retained by the Group for its future acquisition(s) and business
development and/or working capital purposes.

INTERIM DIVIDEND

The Board of Directors did not recommend any payment of
any interim dividend for the six month ended 30 June 2018.
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Other Information

Hib&#

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As of 30 June 2018, the interests and short positions of
the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions
of the SFO), or were required to be recorded in the register
pursuant to Section 352 of the SFO, or were required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, were as follows:

Long positions in Shares of the Company

Capacity/nature Number of ordinary percentage of

of interest shares held interests

B RmitE g EREE BREEA DL
Mr. Guo Lin Interest in controlled 860,120,000 50.89%
ML A corporation (Note 1)

REEE R (PHFE1)
Mr. Jiang Tianging Interest in controlled 860,120,000 50.89%
BIEEEE corporation (Note 2)

ZiEEE R (ME2)
Mr. Jiang Mingsheng Beneficial owner (Note 3) 25,857,000 1.53%
ZHRERE EnEAA (H53)

O
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Other Information (Continued)

Hih &R ()

DIRECTORS’ AND CHIEF EXECUTIVE’S EERFTETHRAERR
INTERESTS AND SHORT POSITIONS IN o - HERA R EERNE
SHARES, UNDERLYING SHARES AND mRAR @)
DEBENTURES (Continued)

Long positions in Shares of the Company (Continued) RAQTRMDHWHFE (&)

Approximate

Capacity/nature Number of ordinary percentage of
of interest shares held interests
B RnttE R EREE BHEZE I
Mr. Hubert Tien Interest in controlled 9,000,000 0.53%
HEDEE corporation (Note 4)
S EEREE (MiiEd)
Mr. Tang Shu Pui Simon  Beneficial owner 5,000,000 0.30%
BEE S oA EmAA
Mr. Zhang Yu Beneficial owner (Note 5) 20,618,000 1.22%
RFEAE EmaA (H3iE5)

Notes: B & -

1. By virtue of the SFO, Mr. Guo Lin (“Mr. Guo”) is deemed to be 1. BARE FH K EE 5G] - M4 (35
interested in 860,120,000 shares of the Company, representing &) AR AR AR 7] 860,120,000
approximately 50.89% of the total number of issued shares of the BRDPEEER AR RBHET
Company, which are directly held by New Seres CEFC Investment R 19 48 20 4)50.89% ° 5% Z 17 B3 New
Fund LP, which in turn is owned as to 50% by its general partner, Seres CEFC Investment Fund LP E#&
New Seres International Asset Management (Cayman) Limited, FA - ATEBEEBEA% A New Seres
and is in turn owned as to 50% by New Seres Investment Co., International Asset Management
Ltd.* (B4 48 2 BB BE A 7). New Seres Investment Co., Ltd.* (Cayman) Limited# A 50%#z
(ET 4448 2 BRIS B B RAR)) is owned as to 40% by Mr. Guo and M New Seres International Asset
60% by Shanghai Chengyi Corporate Management Partnership Management (Cayman) Limited 744
(Limited Partnership)* (LBARBEEREBEE(BREH)). B BB ERR A RS 50% 5 ©
Shanghai Chengyi Corporate Management Partnership (Limited Az BRI EAR A ABLRERE
Partnership)* (ESRBGCEEEABCEBREH) is 10% HA0% M B EBARCREER
directly owned by Mr. Guo (as its limited partner) and is 1% owned B (BRER) HA60%ER -
by Shanghai Chengyi Business Consulting Company Limited* (.= BERCREREBEE (ARE®)
R A K HRBRAT]) as its general partner, which is in turn HmEEE EREREBA) EEES
directly owned as to 80% by Mr. Guo. 10% s - Wi D8RRI EERE

BRAT (ER—BREBAN) BE1%E
i - M EAEREBHAERAFH
AL H RS 80% 1z

* For identification purpose only * EHERIRE
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company
(Continued)

Notes: (Continued)

2. By virtue of the SFO, Mr. Jiang Tianging (“Mr. Jiang TQ”") is
deemed to be interested in 860,120,000 shares of the Company,
representing approximately 50.89% of the total number of issued
shares of the Company, which are directly held by New Seres
CEFC Investment Fund LP, which in turn is owned as to 50% by
its general partner, New Seres International Asset Management
(Cayman) Limited, and is in turn owned as to 50% by New
Seres Investment Co., Ltd.* (#4482 BKIREEMRAR). New
Seres Investment Co., Ltd.* (ET#448 2 &% & B R A R) is owned
as to 60% by its limited partner Shanghai Chengyi Corporate
Management Partnership (Limited Partnership)* (bi8&BRMEE
IBABEBERA ), which in turn is owned directly as to 33%
by Mr. Jiang TQ (as its limited partner) and is owned as to 1% by
Shanghai Chengyi Business Consulting Company Limited* (-
TBEREBH AR AR as its general partner, which is in turn
directly owned as to 20% by Mr. Jiang TQ.

3. By virtue of the SFO, Mr. Jiang Mingsheng (“Mr. Jiang MS”) is the
indirect beneficial owner of 25,857,000 shares of the Company;,
representing approximately 1.53% of the total number of issued
shares of the Company, which are directly held by New Seres
CEFC Investment Fund LP, which in turn is owned as to 50% by
its general partner, New Seres International Asset Management
(Cayman) Limited, and is in turn owned as to 50% by New
Seres Investment Co., Ltd.* (H##H2BKITEERAF]). New
Seres Investment Co., Ltd.* (FT#448 2 &% & B R A 7)) is owned
as to 60% by its limited partner Shanghai Chengyi Corporate
Management Partnership (Limited Partnership)* (£/8#&ZMEE
AZEBRA), which in turn is directly owned as to 20%
by Mr. Jiang MS as its limited partner.

*

For identification purpose only
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50% #% + 1M New Seres International
Asset Management (Cayman) Limited
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Management (Cayman) Limited £ 7
A IR EBR AR HER50%E R ©
MR BIREERATIHEERER
ALBEBCEEBAELE (BRA
%) HE60%#a - M LERREEE
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company
(Continued)
Notes: (Continued)

4. These shares are held by All Divine Limited, which is wholly owned
by Mr. Hubert Tien. By virtue of the SFO, Mr. Hubert Tien is
deemed to be interested in the 9,000,000 shares under the SFO.

5. By virtue of the SFO, Mr. Zhang Yu (“Mr. Zhang”) is the indirect
beneficial owner of 20,618,000 shares of the Company,
representing approximately 1.22% of the total number of issued
shares of the Company, which are directly held by New Seres
CEFC Investment Fund LP, which in turn is owned as to 50% by
its general partner, New Seres International Asset Management
(Cayman) Limited, and is in turn owned as to 50% by New Seres
Investment Co., Ltd.* (¥4 482 B &EBMRAF]). New Seres
Investment Co., Ltd.* (F##2KIEEBRAF) is owned
as to 60% by its limited partner Shanghai Chengyi Corporate
Management Partnership (Limited Partnership)* (- /& #& 3 1 %
BTEABNLE (ARAE)) which in tun is directly owned as to
16% by Mr. Zhang as its limited partner.

Save as disclosed above, as at 30 June 2018, none of the
directors or chief executive of the Company have or are
deemed to have interests or short positions in the shares,
underlying shares or debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the SFO) which were notifiable to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions
of the SFO), or recorded in the register required to be
maintained by the Company under Section 352 of the SFO,
or as otherwise notifiable to the Company and the Stock
Exchange pursuant to the Model Code.

O
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Other Information (Continued)

Efb AR ()

SUBSTANTIAL SHAREHOLDERS’ AND FERRREMALARSG

OTHER PERSONS’ INTERESTS AND REBRONERRXE
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2018, so far as it was known by or otherwise =~ RZZT—/\FA=+H ' A Q7
notified to any directors or the chief executive of the — fEfIEHFEZ1TIHA BTAES
Company, the particulars of the corporations or persons %1+ RA AR K REBRGHES
(other than the directors and the chief executive of the 5% 3k LA 1% i 7l 8k A B AR IR 78 55
Company) which had 5% or more interests in shares and ~ RHIE {512 336 K FE R F LM EY
underlying shares of the Company as recorded in the JEESKAL (RARIEERFEITH
register required to be kept under section 336 of the SFO A BBRSN) FFIHEAT -

were as follows:

Long positions in Shares of the Company RAEDTRGDWERE
Approximate
Capacity/nature Number of ordinary percentage of
of interest shares held interests
B RmitE FrsEEREE BREEA DL
New Seres CEFC Beneficial owner (Note 1) 860,120,000 50.89%
Investment Fund LP BB A (HaE1)
New Seres International Interest in controlled 860,120,000 50.89%
Asset Management corporation (Note 2)
(Cayman) Limited LB (HE2)
New Seres Investment Interest in controlled 860,120,000 50.89%
Co., Ltd.* corporation (Note 3)
s 2 BIRE AR AR ZrrE R (MFE3)
Shanghai Chengyi Corporate Interest in controlled 860,120,000 50.89%
Management Partnership corporation (Note 4)
(Limited Partnership)* R EE R (MisE4)
(EERRCEER
ABTE(BRER))
Shanghai Chengyi Business  Interest in controlled 860,120,000 50.89%
Consulting Company __ corporation (Note 5)
Limited* i@k (HEE5)
(/AR
AIRAR])
* For identification purpose only * EHHERIRS
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES (Continued)

Long positions in Shares of the Company

(Continued)

CEFC Shanghai Financial
Services Co., Ltd.*

BEFERRBERRAR

Shanghai CEFC Financial
Holding Co., Ltd.*

LETECERIER
ARAT

CEFC China Energy
HEEERRARAAF

CEFC China Energy
Investment Fund
Co., Ltd*

LBRERESRE
BIRAT

China CEFC International
Equity Investment
Co., Ltd.*
hEEGRERRERE
BRAT

Shanghai Zhong’an
United Investment
Fund Co., Ltd.*
PERRBAEIREESRKRH
BIRAA]
Wisely Inc Limited
XEFABRAR

*

Capacity/nature
of interest

gt HEEtE

Interest in controlled
corporation (Note 6)
R EE R (H6)

Interest in controlled
corporation (Note7)
REEERER (H:7)

Interest in controlled
corporation (Note 8)

FiErEEs (HEs)

Interest in controlled
corporation (Note 9)
ZEERER (i)

Interest in controlled
corporation (Note 10)
REE R (432 10)

Interest in controlled
corporation (Note 11)

EemEEEs (1)

Interest in controlled
corporation (Note 12)
Ry EERER (HiE12)

For identification purpose only

Other Information (Continued)

Hih &R ()

FERRREMALRERS
REBERONWESRAR
(%)

RAXRRBHOER (B)

Approximate
percentage of

Number of ordinary

shares held interests
FrERREE BRAERA DL
860,120,000 50.89%
860,120,000 50.89%
860,120,000 50.89%
860,120,000 50.89%
860,120,000 50.89%
860,120,000 50.89%
860,120,000 50.89%

* EHERI A%
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Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS’ AND FERRKEMATRERAD

OTHER PERSONS’ INTERESTS AND RiEBEROHERRARS
SHORT POSITIONS IN SHARES AND (#)

UNDERLYING SHARES (Continued)

Long positions in Shares of the Company RAEDBRGBWERE (B)
(Continued)

Approximate

Capacity/nature Number of ordinary percentage of
of interest shares held interests
B RERtE g EREE BHEEA DL
Shanghai Huaxin Group Interest in controlled 860,120,000 50.89%
(Hongkong) Limited corporation (Note 13)
LBEEEE REEEER (72 13)
(BH8) BRAR
Shanghai CEFC Interest in controlled 860,120,000 50.89%
International Group* corporation (Note 14)
BEERREE LB R (Rt 14)
BRAT
Su Weizhong Interest in controlled 860,120,000 50.89%
AR corporation (Note 15)
REEEER (Rt 15)
Yi Qianru Deemed interest of spouse 860,120,000 50.89%

and interest in controlled
corporation (Note 16)
LB R (Rt 16)

Han Wenjing Deemed interest of spouse 860,120,000 50.89%
[ and interest in controlled
corporation (Note 17)
LB R (HRE17)

Li Yong Interest in controlled 860,120,000 50.89%
] corporation (Note 18)

Ry EE R (i 18)
Feng Qiuling Deemed interest of spouse 860,120,000 50.89%
RHINEE and interest in controlled

corporation (Note 19)
Sy EEER (HiE19)

For identification purpose only * EHHERIRSE
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Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS’ AND FERRKEMATRERAG

OTHER PERSONS’ INTERESTS AND RiEEROTHNERZRAR
SHORT POSITIONS IN SHARES AND (#)

UNDERLYING SHARES (Continued)

Long positions in Shares of the Company REQATRGBHER (B)
(Continued)

Approximate

Capacity/nature Number of ordinary percentage of
of interest shares held interests
B RERtE FREEREA BHEEA DL
Ms. Tin Yuen Sin Carol Beneficial owner and 114,362,000 6.77%
HAmEz LT interest in controlled
corporation (Note 20)
Baa ARZIEEE#R
(MizE20)
Favor Way Investments Beneficial owner (Note 20) 110,000,000 6.51%
Limited EmEA A (HzE20)
Hua Zhen Beneficial owner 87,000,000 5.15%
Y EnEEA
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és‘"'/ Other Information (Continued)
é@,’ EfER (8)
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SUBSTANTIAL SHAREHOLDERS’ AND FERRREMATRARSG

OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long positions in Shares of the Company
(Continued)

Note:

1. New Seres CEFC Investment Fund LP is an exempted limited
liability partnership registered in the Cayman Islands on 20
January 2017.

2. New Seres International Asset Management (Cayman) Limited
is the general partner of New Seres CEFC Investment Fund LP,
and is owned as to 50% by New Seres Investment Co., Ltd* (¥
4 2 B BB RR A A]) and 50% by CEFC Shanghai Financial
Services Co. Ltd.* (/B ZEF S RARBEARAR).

3. New Seres Investment Co., Ltd* (¥T#4#8 2 B EBR A F) is
owned as to 50% by Mr. Guo and 50% by Shanghai Chengyi
Corporate Management Partnership (Limited Partnership)* (£ /&
RRLEERABLE(HRAE).

4. Shanghai Chengyi Corporate Management Partnership (Limited
Partnership)* (L /8FRBEEBEEEEE(GRER)) is owned,
amongst others, as to 1% by Shanghai Chengyi Business
Consulting Company Limited* _E/8& R EH#ABR AT, 10%
by Mr. Guo, 33% by Mr. Jiang TQ and 20% by Mr. Jiang MS.

& Shanghai Chengyi Business Consulting Company Limited* (_t /&
EEEIEHEHRER AT is owned as to 80% by Mr. Guo and 20%
by Mr. Jiang TQ.

6. CEFC Shanghai Financial Services Co., Ltd* (£ /& # 1= & & iR
# B MR Aa]) is owned as to 100% by Shanghai CEFC Financial
Holdings Co., Ltd* (/8T E#{Z & RIERARAR]).

7. Shanghai CEFC Financial Holdings Co., Ltd* (E/&ME(E &R
IR H R A E]) is owned as to approximately 87.67% by CEFC
China Energy Company Limited* (F7 Bl 2 1= 8 /R A R 2 7)),
approximately 6.17% by Mr. Su Weizhong, approximately 4.93%
by Mr. Zheng Xiongbin and approximately 1.23% by Shanghai
Zhong’an United Investment Fund Co., Ltd.* ( B8R ZEARE
E&RMHABRAT).

* For identification purpose only

REERDNESRRAR
(%)

RAXRRBHOER (B)

BEE

1. New Seres CEFC Investment Fund LP
R—RRZE—tFE-A-tHEHRS
HEAMnEREEREETAE

2. New Seres International Asset
Management (Cayman) Limited &
New Seres CEFC Investment Fund LP
WEBERA - WD R BFHE 2 BRIR
BERADR LEEELRRBBRA
RIMEA 50% s ©

3. HHMAZREBABRARAIELES
50% 1% A EBARCEEREAY
% (BRAR) FEH50% iz °

4. LEERBAGEERABLE (ERA
%) B (AR 8E) LeEARAHKEN
BRRARER 1% - MBEEES
10% s BEEEEA 3% s
K= R 20% s o

5. LEARBBHEABRAR D HIRZEL
£ 80% M zh [ 78 S5 A B 20% HE
%o

6. LEEEERRBBRARGLENE
EERRERBRARIHEA 100% s

7. LETEEERERBRARHTEE
fRRERER AR GEA K 87.67% HExs -
HMEARB B EEREN6CITRER - A
BN E E B #4.93% Has - KA
P REHAREESRNER ARG
BHRI1.23% #Ez o

* BB AE
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long positions in Shares of the Company
(Continued)

Note: (Continued)

8.

CEFC China Energy Company Limited* (Fr BIZ{Z4E/RA R A 7))
is owned as to 99.05% by CEFC China Energy Investment Fund
Co., Ltd* ( E/BRERESIREBRAR).

CEFC China Energy Investment Fund Co., Ltd* (_t/88ERES
EABMRAT)is owned as to 100% by China CEFC International
Equity Investment Co., Ltd.* (R BIZEF B IRIER B AR AF]).

China CEFC International Equity Investment Co., Ltd.* (R B
(EERRARAEIREBRAR]) is owned as to 80% by Shanghai
Zhong’an United Investment Fund Co., Ltd.* (/8F 2B AR E
E&RMHABRAT).

The beneficial shareholders of Shanghai Zhong’an United
Investment Fund Co., Ltd.* (B8P ZEEIREESRHER A
7l) are Mr. Su Weizhong (owned as to approximately 50%), Mr. Li
Yong (owned as to approximately 49%) and Mr. Zheng Xiongbin
(owned as to approximately 1%).

Wisely Inc Limited (;X EF|BFR A A) is the limited partner of New
Seres CEFC Investment Fund LP and is owned as to 100% by
Shanghai Huaxin Group (Hongkong) Limited (/8% (=5 @ (F7#)
BRAR).

Shanghai Huaxin Group (Hongkong) Limited (/8= £ (E8)
AR A 7)) is owned as to 85.74% by Shanghai CEFC International
Group Co. Ltd.* ( L/BZEEEIREEBRAR]) and as to 14.26%
by Gain Sun Ventures Limited.

Shanghai CEFC International Group Co. Ltd.* (£ /& % {5 B B§
£ @B R A A) is owned as to 54.14% by CEFC China Energy
Company Limited* (F2 Bl 2 {5 g2 JR B R 2 @), as to 32.41% by
Shanghai CEFC Financial Holding Co., Ltd.* (& 1 % = & &t
2B A R A 7)) and as to 13.45% by China CEFC International
Equity Investment Co., Ltd.* (R BIZEZ B RIER E AR A F]).

For identification purpose only

Other Information (Continued)
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EHBRAE

Interim Report 2018 1 HA#R & @;



Other Information (Continued)

Efb AR ()

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long positions in Shares of the Company
(Continued)

Note: (Continued)

15.

20.

Mr. Su Weizhong holds 50% shares in Shanghai Zhong’an United
Investment Fund Co., Ltd.* (E/BRRE SR ERESRHARA
Al).

Ms. Yi Qianru is the spouse of Mr. Guo, the Chairman of the
Board and an executive director of the Company and is therefore
deemed to be interested in the Shares held by Mr. Guo.

Ms. Han Wenjing is the spouse of Mr. Jiang TQ and is therefore
deemed to be interested in the Shares held by Mr. Jiang TQ.

Mr. Li Yong holds 49% shares in Shanghai Zhong’an United
Investment Fund Co., Ltd.* (L8P ZEEREESRNHERA
Al).

Ms. Feng Qiuling is the spouse of Mr. Li Yong and is therefore
deemed to be interested in the Shares held by Mr. Li Yong.

Based on the disclosure of interests of Ms. Tin Yuen Sin Carol (“Ms.
Tin") filed on 28 November 2016, these 114,362,000 Shares are
owned as to (i) 4,362,000 Shares beneficially by Ms. Tin; and (i)
110,000,000 Shares through Favor Way Investments Limited,
a company wholly-owned by Ms. Tin. Ms. Tin is the director
of Delta Wealth Finance Limited, a wholly-owned subsidiary of
the Company. By virtue of the SFO, Ms. Tin is deemed to be
interested in the 114,362,000 shares under the SFO.

For identification purpose only
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FiRAZ T2 EHA/ AR Favor Way
Investments Limited # % 110,000,000
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Save as disclosed above, as at 30 June 2018, the directors
of the Company were not aware of any other persons/
entities (other than the directors and chief executive of
the Company) who had interests or short positions in the
shares or underlying shares of the Company, its Group
members or associated corporations which would fall to be
disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or which were recorded in
the register required to be kept by the Company under
Section 336 of the SFO; or as otherwise notified to the
Company and the Stock Exchange.

SHARE OPTION SCHEME

The share option scheme enables the Company to
grant options to any full-time or part-time employee of
the Company or any member of the Group (the “Eligible
Participant”) as incentives or rewards for their contributions
to the Group, the Company conditionally adopted a
share option scheme (the “Scheme”) on 22 November
2013 whereby the Board was authorised, at its absolute
discretion and subject to the terms of the Scheme, to grant
options to subscribe for the shares of the Company to the
Eligible Participant. The Scheme will be valid and effective
for a period of ten years commencing from the listing date
of the Company.

As at the date of this report, the total number of shares
available for issue under the Scheme is 60,000,000 shares,
representing 3.55% of the enlarged issued share capital of
the Company.

Other Information (Continued)
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Other Information (Continued)

Efb AR ()

SHARE OPTION SCHEME (Continued)

Since the adoption of the Scheme and during the six
months ended 30 June 2018, no share option has been
granted, exercised, lapsed or cancelled, and as at 30
June 2018, no share options under the Scheme were
outstanding.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2018.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
its shareholders and to enhance corporate value. The
Company’s corporate governance practices are based on
the principles and code provision as set out in the Code on
Corporate Governance Practices (“CG code”) in Appendix
14 to the Listing Rules.

Throughout the reporting period, the Company has
complied with the CG Code.

4@ CEFC Hong Kong Financial Investment Company Limited &&= & g% EA R A 7
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DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules as its own code of
conduct for securities transactions (the “Required Standard
of Dealings”). The Company has confirmed, having
made specific enquiry of the directors, all the directors
have complied with the Required Standard of Dealings
throughout the six months ended 30 June 2018.

AUDIT COMMITTEE

The audit committee has reviewed the accounting
principles and practices adopted by the Company and
discussed auditing, internal control and financial reporting
matters. The unaudited consolidated financial statements
of the Group for the six months ended 30 June 2018 have
been reviewed by the audit committee members who have
provided advice and comments thereon.

CHANGE OF DIRECTORS’ AND CHIEF
EXECUTIVE’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of Directors subsequent to the date
of the Annual Report 2017 are set out below.

On 9 July 2018, Mr. Zhang Yu resigned as an executive
director and the Chief Executive Officer of the Company. He
also ceased to be a member of each of the remuneration
committee, nomination committee and corporate
governance committee of the Company and an authorised
representative of the Company under Rule 3.05 of the
Listing Rules with effect from 9 July 2018.

Other Information (Continued)
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CHANGE OF DIRECTORS’ AND CHIEF
EXECUTIVE’S INFORMATION (Continued)

Mr. Jiang Tianging has been appointed as a member of
each of the remuneration committee, nomination committee
and corporate governance committee of the Company and
an authorised representative of the Company with effect
from 9 July 2018.

Save as disclosed above, the Company is not aware
of other changes in the directors’ information which is
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

BEERFETHRAEERS
B

BESLECEZERNDRFHME
Bg RAZRBENEEERZES
BREANMARABREREKR BZF
—NFELANHRBER -

Br EXCETIE T E SN + ADQRWRAE
RiE R AIE 13.51B(1) 168 T #
BERHMEREREE -

By order of the Board AEEgm
CEFC Hong Kong Financial Investment Company Limited ERECSRREBRLAT
Guo Lin Ak
Chairman *E

Hong Kong, 27 August 2018

As at the date of this Report, the Board is comprised of 10
directors:
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Executive Directors: Mr. Guo Lin  #{TEF - MRS
Mr. Jiang Mingsheng ZRESTE

Mr. Wang Zhou FiMkAE

Mr. Jiang Tianging BESEE

Mr. Hubert Tien M4

Mr. Liu Chun Fai BEEEL

Independent Non-Executive Mr. Lu Hongbing ~ B FEHTEE - B AE
Directors: Mr. Tang Shu Pui Simon BOEIES S
Mr. Hon Ming Sang REAERA

Professor Wu Fei RFRHE
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