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MANAGEMENT DISCUSSION AND ANALYSIS

The board of Directors (the “Board”) of Eagle Ride Investment
Holdings Limited (the “Company”) is pleased to present the
unaudited condensed consolidated interim results of the
Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2018 (the “Period”), which have been reviewed
by the Company’s Audit Committee, as set out on pages 16 to

50.
BUSINESS REVIEW

Eagle Ride Investment Holdings Limited is an investment
holding company. The Company’s investment instruments are
to be made in the form of equity securities or equity-related
securities or debt-related instruments in listed and unlisted

companies engaged in, but not limited to, the oil sector.

As at 30 June 2018, the Group’s investment portfolio was
diversified and comprised of different sectors of business
including education and investment in securities. The total
assets of the Group were approximately HK$34,074,000 of
which non-current portion and the current portion were
approximately HK$21,497,000 and HK$12,577,000 respectively.

The Company has been adopting and maintaining a prudent
approach in investing in any investments/target entities.
Recently, the Company has signed six memoranda of

understanding as follows:

(1 on 8 March 2018, the Company entered into a memorandum
of understanding (“ 14 MOU”) with H'4 (1) BR4E AR
N PRI L) pursuant to which both parties
agreed to explore possible cooperation and investment
opportunities and, subject to the terms and conditions of
the "' 4 MOU, the Company (or its designated nominee)
would subscribe for and/or purchase the shares of H14 (T
I 4% (or its designated third party). For further details
of the H4 MOU, please refer to the announcement of the
Company dated 8 March 2018;
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@D

(iii)

@(v)

on 29 March 2018,

memorandum of understanding (“Oceantec MOU”) with

the Company entered into a

Oceantec Valley Investment Management Co. Ltd.
(“Oceantec Valley”), pursuant to which, both parties
agreed to explore possible cooperation and investment
opportunities and, subject to the terms and conditions of
the Oceantec MOU, Oceantec Valley proposed and
initiated to establish an equity investment fund which to
be positioning in the new energy materials and energy
storage sectors. For further details of the Oceantec MOU,
please refer to the announcement of the Company dated
3 April 2018;

on 9 May 2018,
memorandum of understanding (“WSQSI MOU”) with
Wall Street Quantitative Systems Inc. (“WSQSI”), pursuant

the Company entered into a

to which, both parties agreed to explore possible
cooperation and investment opportunities and, subject to
the terms and conditions of the WSQSI MOU, to jointly
establish an asset management company (the “Asset
Management Company’) and propel the Asset
Management Company to establish a private equity
investment fund (the “Fund”) which will own each of
the investment projects (the “Investment Projects”).
The Investment Projects of the Fund are emerging
industries with prospective growth on a global scale
(including but not limited to biotechnology, AR, artificial
intelligence, internet-of-things, etc.). For further details of
the WSQSI MOU, please refer to the announcement of
the Company dated 9 May 2018;

on 5 June 2018,
memorandum of understanding (“ H' @l % MOU”) with
W R E A RA R PR, pursuant to

which, both parties agreed to explore possible

the Company entered into a

cooperation and investment opportunities and, subject to
the terms and conditions of the H Bl & & MOU, the
Company (or its designated nominee) would subscribe
for the shares of H' Rl # 1% . @S is a health and
data management company positioned in the public
market targeting elderly, women and children in counties
(districts). It is engaged in health check, referral and
medical guide services and health data management

services in counties (districts), and it intends to establish

@D

(iid)

@{v)
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W)

a special medical and health e-commerce platform
targeting elderly and the mass population. By leveraging
the big data technology, it creates a medical and health
ecology with popular characteristics. For further details of
the H 85 MOU, please refer to the announcement of
the Company dated 5 June 2018;

on 5 July 2018, the Company entered into a
memorandum of understanding (“Shenzhen
MFExchange MOU”) with Shenzhen MFExchange
Financial Information Service Co. Ltd (“Shenzhen
MFExchange”), pursuant to which, both parties agreed
to explore possible cooperation and investment
opportunities and, subject to the terms and conditions of
the Shenzhen MFExchange MOU, the Company (or its
designated nominee) would subscribe for the shares of
Shenzhen MFExchange (collectively, the “Possible
Investment”). Based on years of risk control experience
from provisions of middle and small-sized enterprise
credit rating services to banks, Shenzhen MFExchange,
through scientific risk rating and access mechanism with
the use of solid financial technology, provides micro
borrowers and wealth management clients with an
exchange-based Internet finance platform with
transactions, facilitation and disposition. As the Internet
financial platform, Shenzhen MFExchange leads the
second revolution of the Internet with FinTech, including
big data and artificial intelligence technology, to facilitate
the development of all industries, especially the
innovation of financial information services. For further
details of the Shenzhen MFExchange MOU, please refer
to the announcement of the Company dated 5 July 2018.
However, after due and careful consideration of various
factors, the Directors consider that the Potential
Investment under the Shenzhen MFExchange MOU is not
in the interests of the Company and its shareholders as a
whole and therefore have decided not to proceed with
the Possible Investment. For further details of the update
on the Shenzhen MFExchange MOU, please refer to the
announcement of the Company dated 31 July 2018; and
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(vi) on 27 August 2018, the Company entered into a
memorandum of understanding (“Beijing Elive
Technology MOU”) with Beijing Elive Technology Co.,
Ltd. (“Beijing Elive Technology”), pursuant to which,
both parties agreed to explore possible cooperation and
investment opportunities and, subject to the terms and
conditions of the Beijing Elive Technology MOU, the
Company (or its designated nominee) proposes to
cooperate with Beijing Elive Technology (or a third party
designated by it) on certain transactions. Beijing Elive
Technology (NEEQ stock code: 836792) is a leading
comprehensive security service provider and synergistic
operator based on mobile internet in China. The
company has been devoting to the research and
development of intelligent security technologies over the
years. With its leading carrier grade video cloud platform
and professional smart video alarm technologies, the
company is able to establish a three-dimensional public
security prevention and control system quickly through
the intelligent application of videos and big data analysis
and management system, thus providing customers with
structural, data-based and intelligent integrated solutions.
For further details of the Beijing Elive Technology MOU,
please refer to the announcement of the Company dated
27 August 2018.

The Company will make further announcements on the
progress of these MOUs in accordance with the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The current liabilities of the Group as at 30 June 2018 were
approximately HK$23,181,000 which consisted of
approximately HK$2,022,000 accrual for the administrative and
other operating expenses and creditors, approximately
HK$9,480,000 an unsecured loan from licensed money lending
company, and approximately HK$10,682,000 a loan from a
director. The net liabilities of the Group as at 30 June 2018
were approximately HK$24,236,000.

The Group is fully aware of the net liabilities position.
Therefore, in order to turnaround the situation, the Group will
explore various means to strengthen its financial position and
to optimise its capital structure, including possible fund raising

exercises.
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FINANCIAL REVIEW

During the reporting period ended, the Company’s investment
performance was a net gain on financial assets at fair value
through profit and loss for the period of approximately
HK$155,000 (six months ended 30 June 2017: approximately
HK$461,000) a decrease of 66% compared to the last
corresponding period.

For the six months ended 30 June 2018, the Company derived
HK$350,000 revenue as bond interest income (six months
ended 30 June 2017: HK$350,000). The net loss attributable to
owners of the Company was approximately HK$24,810,000, an
increment of net loss of approximately HK$3,918,000 from the
net loss of approximately HK$20,892,000 in the last
corresponding period, due to decease in other income and
increase in administration and other operating expenses in the
current period. The finance costs for the reporting period was
approximately HK$2 474,000 or a decrease of 51% compared
to the last corresponding period due to the repayment of

corporate bonds and loans.

As at 30 June 2018, the Group has cash and bank balances of
approximately HK$4,415,000 (31 December 2017:
approximately HK$30,907,000). Furthermore, the Group
incurred a net loss of approximately HK$24,810,000 during the
period ended 30 June 2018 and, as of that date, the Group has
net current liabilities of approximately HK$10,604,000 and net
liabilities of approximately HK$24,236,000. The directors of the
Company have given careful consideration to the future
liquidity of the Group. The directors of the Company
implemented the following measures in order to improve the
working capital and liquidity and cash flow position of the

Group.

1. Mr. Hu Haisong (“The Ultimate Controlling Party”)
has confirmed that despite the term for the loans due to
him is within twelve months, he will not demand
repayment of the loans until the Group is financially
viable to make the repayment and he will provide
continuous financial support to the Group to meet its

financial obligations;

2. The Company considers to raise funds by way of issuing

additional equity or debt securities; and
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3. On 31 August 2018, the Company had obtained a loan
from an independent money lending company at a
principal amount of HK$20,000,000 which is repayable
within 12 months with no securities pledged nor
guarantee and bearing fixed interest rate at 16% per

annum.

After taking into account the above measures, the directors of
the Company consider that the Group will have sufficient
working capital to finance its operations and financial
obligations as and when they fall due, and accordingly, are
satisfied that it is appropriate to prepare the condensed
consolidated financial statements for the Period on a going
concern basis.

At the end of the reporting period, no margin facility (31
December 2017: niD) from a regulated securities broker was
granted to the Group under which financial assets at FVTPL
with market value of approximately HK$184,000 (31 December
2017: approximately HK$466,000) were pledged as collateral.

The Company has foreign currency investments in financial
assets, which expose it to foreign currency risk. The Group is
mainly exposed to the effects of fluctuation of the S$. In view
of the fluctuation of S$ against HK$, The Board believes that
the foreign exchange risk is minimal.

On 28 March 2018, the Group entered into a legally binding
share placing agreement with placing agents for the issue and
allotment of a maximum of 1,000,000,000 shares at the price of
HK$0.3 per share on a best effort basis under special mandate
(the “Placing”). Reference is made to the announcement of
the Company dated 23 April 2018, 31 May 2018 and 14 June
2018, and the circular of the Company dated 8 May 2018 (the
“Circular”) in relation to the Placing. As disclosed in the
paragraphs headed “Conditions of the Placing” under the
section “The Placing Agreement” in the Circular, the
completion of the Placing is conditional upon fulfillment of all
of the conditions by the Longstop Date (i.e. 31 August 2018).
Owing to adverse market conditions, not all of such conditions
were fulfilled by the Longstop Date, and pursuant to the
Placing Agreement, all rights, obligations and liabilities of the
Company and the Placing Agents under the Placing Agreement
in relation to the Placing has ceased and determined and none
of the parties shall have any claim against any other in respect
of the Placing.
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DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the Period (six months ended 30 June 2017:
HK$nil).

GEARING RATIO

The gearing ratio (total borrowings/total assets) was 165.19%
(31 December 2017: 96.56%).

LITIGATION

No outstanding litigation as at 30 June 2018 was noted (31
December 2017: nil).

CONTINGENT LIABILITIES

As at 30 June 2018, the Group did not have any contingent
liabilities (31 December 2017: nil).

EMPLOYEES

As at 30 June 2018, the Group has employed 13 employees,
including one Executive Director and had no major changes in
the information related to human resources as stated in its
2017 Annual Report.

OUTLOOK

Looking ahead, the investment market is expected to remain
challenging in the second half of 2018. In spite of this, the
Group will continue to adopt and maintain a prudent
investment approach to capture attractive investment
opportunities as and when they arise. The Group will continue
fully leveraging its strong market analytical capability and
carefully identify the market trend through a flexible
investment strategy to bring the maximum returns for all the

shareholders.

31 August 2018
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OTHER INFORMATION

REVIEW OF INTERIM FINANCIAL
INFORMATION

The interim financial information of the Group for the Period
is unaudited, but has been reviewed by the Company’s Audit

Committee.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company’s corporate governance practices are based on
the principles, code provisions and recommended best
practices as set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in
Appendix 14 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). During the Period, the Company has complied with
all code provisions, and where applicable, certain
recommended best practices set out in the CG Code except for

code provision A.6.7 of the CG Code as explained below.

Under the code provision A.6.7 of the CG Code, independent
non-executive Directors and other non-executive Directors
should attend general meetings and develop a balanced
understanding of the views of members. All Directors are
encouraged to attend the Company’s general meetings and
each Director makes every effort to attend. However, two
independent non-executive Directors and two non-executive
Directors were unable to attend the annual general meeting

held on 31 May 2018 due to other personal engagements.

o th B
[ v Y1 B % R

A [H] 2 74 S 1] o 0 B B o R KRR A
WE AN FFEEZ B gHR -

A7 A SRR R S

Ay ml 2 AR SRR WO AR AR A W B A 5L
Zy B A BR A w2 b i AR (T vl g B )
B Bk 14 P B 2 4 S8 1R <1 I K 4 SE A
(T EE R 5 2 s A <7 J
3O I 3wl o AR R AR o R AS H ] A 5 AR
o8 F) BN AR SR A ST R BT 2 B A s Al
M3 K (g i) 5 T A AR R T
SCRT R 2 AR S IR ST Il 2 <P IR SR AL6.7
faBR b o

R A S8 36 < Rl B SC 26 AL6.710% » B 57 JF
AT 2 A B A o R AR
GUHBRZBERAANIEZ T M- 2HE
HEE BB TEAR A ZBRAG KA ESE
Y FE T o SR > W2 B S IR ATE R
[EEZES Ky & 4:i) NEY SLE NG 2
REEHFEARAFAR -F—/FRA=1—
H 84T 2 B SF R o
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board recognises its responsibility for maintaining a sound
and effective system of internal control to safeguard the
shareholders’ investment and the Company’s assets, and for
reviewing its effectiveness. The Company has appointed an
independent professional as an internal audit and to report
directly to the Audit Committee on a semi-annually basis.

Based on the respective assessments made by management,
the Audit Committee considered that for the Period:

*  The risk management and internal control systems, as
well as accounting systems of the Group were in place
and functioning effectively and adequately, and were
designed to provide reasonable assurance that material
assets were protected, business risks attributable to the
Group were identified and monitored, material
transactions were executed in accordance with
management’s authorisation and the financial statements
were reliable for publication.

e There was an ongoing process in place for identifying,
evaluating and managing the significant risks faced by
the Group.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), as contained in Appendix 10 of the Listing Rules, as
the required standard for the Directors of the Company to deal
in the securities of the Company. Upon enquiry by the
Company, all Directors of the Company have confirmed that
they have complied with the required standards set out in the
Model Code throughout the Period.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares during the
Period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the

Period.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS

At 30 June 2018, the Directors of the Company and their
associates had the following interests and short positions in
any shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)) as recorded
in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.

LONG POSITIONS

Capacity and

Number of

W IR

AT NFEANAZTH RAFESE L
BB AA T R AR R (2
GRS N B (T8 R W BBl ) 56
XV #B) Z AFAT B A~ AH B A S A 55 > B
A LA AR R S SO B W 1) 5 3525 B E A
B2 OB AT RE Bk > sAR R AE e < I ZE 5 AT
VG AR N R S 58 BT 2 M s BRI o

WA

% of issued

Name nature Note shares Total share capital
C# AT RAR
i 50y BB F 7t it B H fit A
Mr. HU Haisong Interest of (D 966,638,573 966,638,573 53.59
corporation
WP SEE 5 I E A
Note: Mt aE -

D 966,638,573 shares are held through Eagle Ride Investments Limited
(“Eagle Ride Investments”). Eagle Ride Investments is an investment
holding company, a wholly-owned subsidiary of APAC Investment
Holdings Limited (“APAC”), which is beneficially owned as to
approximately 94.19% interests by Mr. Hu and approximately 5.81% by

other investors.

Save as disclosed above, at 30 June 2018, none of the Directors
and chief executive of the Company or their associates had
any interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register maintained by the Company pursuant
to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

1 966,638,573 LA 7% 4% #4 Eagle Ride Investments
Limited ([ Eagle Ride Investments |) £ 17 o
Eagle Ride Investments 75— [ £t & #E LA A » H
£ B S A AR A £094.19% HE 5 K H At
HE AR £95.81% Wt 2 HEAE I EHE A PR 2
Al (THERE)) 2 2 EME A -

B b SCH@EE AN R = — NN H =+
H > B A2 5] 35 55 M AT AR B 1 5 2 T
BANLAAR A SCHAEMIARBEE (ER A
6 77 S ) B A A9 58 XV ) Z AT ART By ~ AH
JecA Be A 25 v - B AR w8 o B 0 R Aok 91 5
352 K7€ A7 B 2 % we M B e 8k > slAR PR AR
e Sy JI2H 55 AT R AS 8 R B Bk 2 P 2
IR
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ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Period was the Company or its
subsidiaries, a party to any arrangements to enable the
Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate. Save as disclosed under the heading
“Share Option Scheme” below, the Company did not grant any
right to subscribe for the shares in the Company to any
Directors of the Company or their respective spouse or

children under the age of 18 during the Period.
SHARE OPTION SCHEME

A share option scheme was adopted by members of the
Company on 22 May 2015 (the “Share Option Scheme”). The
purpose of the Share Option Scheme is to reward and provide
incentives to eligible participants and encourage them to
contribute to the Group. Under the Share Option Scheme, the
Board may at their discretion, at any time following the date of
the adoption of the Share Option Scheme but before the tenth
anniversary of that date, grant share options to eligible
participants, including directors of the Company and its
subsidiaries and any other persons including consultants,
advisors, agents, customers, suppliers, etc. to subscribe for

shares in the Company.

During the Period, no options granted, exercised or cancelled

under the Share Option Scheme.

W B Pty A 2 2 KR

TP A 393 i PR3 AL AR R ] > A 2% ) G g 2 )
LA T ST AT A0 22 B > Bl A 2 w3 AT R R
WA 2 ) AT Al E At v N R 2 B AR
7 100 8 M) o B T 3C [0l s it ) ) — B P €
B Oh > AT A > A 2 AR A 8 AT o] A
VAT 3 K S R = Pl W e S AN
A BB WA AT T BRI AS LN T By 2 HEA o

Jile Fe i it )

AN F B R A A 2015455 H 22 H 78 48 £R 44 1
JRCHE S ) (T 3 HE 5T 0 1) o B R AE ST B
HE2Z% T AR A ERKSHEE R
3k 1] S % 58 Bl » ST 5 A 5 A A SE AR R
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT
POSITIONS

At 30 June 2018, the following persons (other than the
Directors of the Company) had interest or short positions in
the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant
to Section 336 of the SFO:

F R M o Ath N 2 B AR IR A

—NERNH=Z1TH - UFAL (KL
7%%%‘% ) BT AR F AR A o I R
W5 3360 B E 7 B 2 Bt i it gk 2 A0
B3 B A B P A v 22 W i BRIR A

Approximate
percentage of
the total

Number of issued share

Nature of issued shares capital of the
Name Capacity interests held Company
AR Z
ik T CRAITBRABEE
£ e 5 B 4 7 H R H A
Eagle Ride Investments Limited* Beneficial owner  Corporate 966,638,573 53.59
Ha A A A
3 Eagle Ride Investments, a company incorporated in the British Virgin =~ * Eagle Ride Investments /% — [A] 7 5% J& 5 4 e 5 5t

Islands with limited liability, wholly-owned by APAC, a company
incorporated in Samoa and beneficially owned as to approximately
94.19% by Mr. Hu, the Non-executive Director of the Company, and
approximately 5.81% by the Investors (“Investors”) (whose interests
are held on trust by Mr. Hu). The investors, namely (i) Mr. Wang Haibin,
a resident of the People’s Republic of China (the “PRC”) and engages
in investment business in the PRC; and (ii) RB International Investments
Asia Limited is principally engaged in financial services.

Save as disclosed above, the Company had not been notified
by any other person (other than the Directors of the Company)
who had an interest or a short position in the shares and
underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336
of the SFO as at 30 June 2018.

PUBLIC FLOAT

Based on the information that is public available and within
the knowledge of the Directors, the Company maintained the
percentage prescribed for public float requirement under the

Listing Rules at the date of this interim report.

T B Sr 2 A BR 2SR NI RE AR A W A - T RS
By — P B PE RR GRS 2 A R W AR A R 2
JE AT B A S A B A T £094.19% HE 45 K
WEH ([REH]) Haa WA #5.81% M4 (HAE
SR MR RE T SR - BREHH O E
WRE e Ay A AR (Trp B ) J& R
WRREFRPEZEEEY XGi) RB
International Investments Asia Limited » 32 Z A

<6 I IR 55 25

R ESCHiER &N R F — NN H =
H > A8 2 ) Slf7 48 088 26 A6 A ] HoAt N A (AR
R EHERAN) BEA AR A F AR R 2 I B
W55 3360 B E 77 B 2 Bt i it gk 2 A8
B3 B A Bl e A7 v 22 i BRIR A o
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 June 2018

81 WA 5 4 i % L th 2 v WAL A R

#HEZFE—/NFNH=AHIEANMEA

(Unaudited)
(RBER)
For the six months
ended 30 June
BKEAH=1THILAMWA
2018 2017
“EF N\ —F LA
Notes HK$ HK$
7t # T EIH
Revenue I A ) 350,000 350,000
Net gain on financial assets A REEFAREZ
at fair value through WHBS & B 2 W A 15 R
profit or loss ©) 154,789 460,722
Net other income, AU ~ Ui g M s 48
gains and losses iR i} ) 497,253 933,240
Administrative and other AT B B oA 25 4 B 32
operating expenses (23,337,288) (17,536,570)
Loss from operations S R ) (22,335,246) (15,792,608)
Finance costs A5 2 ® (2,474,343) (5,099,397)
Loss before tax R L i s 4H (24,809,589) (20,892,005)
Income tax expense A58 BH 52 € - -
Loss for the period and total AN A HEA N AL
comprehensive expenses 2 19 [ s 18 S & T
attributable to owners of B S KA %H
the Company (24,809,589) (20,892,005)
Loss per share 5 i s 15
Basic and diluted AT (1D HK cents (1.38) 7% HK cents (1.20) I
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

At 30 June 2018

1 WA &t B 25 51K e e

#oFzE—/NEANA=FH

(Unaudited) (Audited)
(RBHEZ) (RF)
At At
30 June 31 December
2018 2017
/A S AN 2 AR — AR
AA=Z=+H +=—H=+—H
Notes HK$ HK$
Wt it # o W0
Non-current assets Ik B E
Furniture, fixtures and 1R ~ 5 B Sk g
equipment (12) 530,661 1,184,919
Financial assets at fair value s RfEEFFA B Z
through profit or loss W & (13) 18,594,405 18,424,082
Rental deposit HEH 4 2,372,498 2,372,498
21,497,564 21,981,499
Current assets B A
Other receivables, deposits HEWBGK - &8 K&
and prepayments AT RIAE 2,986,947 3,156,846
Financial assets at fair value s RfEEFFA B 2
through profit or loss AW & (13) 5,174,680 5,271,920
Cash and bank balances B4 SERAT 45 (149 4,415,188 30,907,119
12,576,815 39,335,885
Current liabilities B £
Creditors and accrued JREASH K T % TE 42 2
expenses 2,021,936 1,535,312
Unsecured borrowings 4 FIE A B (15) 21,158,586 22,866,153
23,180,522 24,401,465
Net current (liabilities) wmE ()& ETE
assets (10,603,707) 14,934,420
Total assets less current & A A RO B AR
liabilities 10,893,857 36,915,919
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(Unaudited) (Audited)
(RBEF) (RFE%)
At At
30 June 31 December
2018 2017
BoF-NE R F LA
AA=Z+H +tZH=1+—H
Notes HK$ HK$
7 F # T T
Non-current liabilities I i B £ 15
Unsecured borrowings S B (15) 4,047,415 4,894,148
Corporate bonds NEIN-E 16) 31,081,943 31,447,683
35,129,358 36,341,831
NET (LIABILITIES) ASSETS ( fi{#) & & I (24,235,501) 574,088
Capital and reserves & AR K fiti i
Share capital Jie A an 22,544,485 22,544,485
Reserves fiti i (46,779,986) (21,970,397)
(CAPITAL DEFICIENCY) (EAA ) HE 25 487
TOTAL EQUITY (24,235,501) 574,088
Net (liability) asset value /B4y (£11%) & & A
per share (1D (0.0134) 0.0003
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
For the six months ended 30 June 2018

7 WA 4ot £ E i 52 B W R

#hE = FE— NENH=FHIENTH

Capital
Share Share redemption Accumulated
capital premium reserves losses Total
BA
it A It A i 0 Y ] A8 A5t
HK$ HK$ HK$ HK$ HK$
Ly ot Ly ¥t Ly
At 1 January 2017 (audited) RZFE—+tFE—-H—H
(HEK) 20225735 629,525,998 168800 (649,541,588) 378,945
Total comprehensive expenses A T B S AR
for the period - - - (20,892,005) (20,892,005
At 30 June 2017 (unaudited) A E—LEANAZTH
(RBER) 20,225,735 629,525,998 168800  (670,433,593)  (20,513,060)
At 1 January 2018 (audited) R_F—N\E—~H—H
(BE) 22,544,485 672,651,012 168,800 (694,790,209) 574,088
Total comprehensive expenses A 2 T S MR
for the period - - - (24,809,589) (24,809,589
At 30 June 2018 (unaudited) R-F—-NEANH=ZFH
(REBEY) 22,544,485 672,651,012 168,800 (719,599,798) (24,235,501)
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
For the six months ended 30 June 2018

fE W53 5 Bl i R

#hE = FE— NENH=FHIENTH

(Unaudited)
RS H)
For the six months
ended 30 June
BEAH=1THILAMWA
2018 2017
et e Y
HK$ HK$
# T IT
Net cash used in operating activities KEwms s HHLSEHE (21,097,548) (16,407,927)
Financing activities il ¥ 3% B
Net proceeds from unsecured borrowings K {5 8 Pr 15 2% IH 5 41 - 48,948,864
Repayment of unsecured borrowings B 7R SRR B (1,213,879) (51,000,000)
Corporate bonds interest paid 2\ wME 25 AR S A (1,774,383) (1,274,384)
Unsecured borrowings interest paid ST (5 B R S S (2,406,121) (2,996,986)
Net cash used in financing activities &l & 1% Bj By B H 3 & 35 8 (5,394,383) (6,322,506)
Net decrease in cash and cash B & BB &S EY WD T H
equivalents (26,491,931) (22,730,433)
Cash and cash equivalents at the Wz HERBRS%EY
beginning of the period 30,967,338 27,070,008
Cash and cash equivalents at the WRZBHERBRA%EY
end of the period 4,475,407 4,339,575
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NOTES TO THE CONDENSED CONSOLIDATED  fifj B 43 & W % Sk & B 5
FINANCIAL STATEMENTS

1.

GENERAL INFORMATION

The Company is incorporated in the Cayman Islands with
limited liability and its shares are listed on the main
board of the Stock Exchange and its ultimate holding
company is APAC (incorporated in Samoa). Its ultimate
controlling party is Mr. Hu Haisong, who is a non-
executive director of the Company (“The Ultimate
Controlling Party”). The registered office of the
Company is at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands and its
principal place of business in Hong Kong is Room 2206,
China Resources Building, 26 Harbour Road, Wan Chai,
Hong Kong.

The Group is principally engaged in investment holdings
and trading of financial assets at fair value through profit
or loss (“FVTPL").

The interim financial information is presented in Hong
Kong dollars (“HK$”), which is the same as the
functional currency of the Company.

This interim financial information (“Interim Financial
Information”) is unaudited but has been reviewed by
the Company’s Audit Committee, and was approved for
issue on 31 August 2018.

BASIS OF PREPARATION

The Interim Financial Information have been prepared in
accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting (“HKAS 34”) issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The Interim Financial Information do not include all of
the information required for full set of financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
December 2017.
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BASIS OF PREPARATION (Continued)

Going concern

The Group incurred a net loss of approximately
HK$24,810,000 during the period ended 30 June 2018
and, as of that date, the Group has net current liabilities
of approximately HK$10,604,000 and net liabilities of
approximately HK$24,236,000. In preparing the
condensed consolidated financial statements, the directors
of the Company have given careful consideration to the
future liquidity of the Group. The directors of the
Company adopted the going concern basis for the
preparation of the condensed consolidated financial
statements and implemented the following measures in
order to improve the working capital and liquidity and

cash flow position of the Group.

— In August 2018, the Company entered into a facility
agreement with Callidus Capital Limited
(“Callidus”), which Callidus agreed to provide an
unsecured loan facility of HK$20,000,000 with fixed

interest rate of 16% per annum;

— The Ultimate Controlling Party has confirmed that
despite the term for the loans due to him is within
twelve months, he will not demand repayment of
the loans until the Group is financially viable to
make the repayment and he will provide continuous
financial support to the Group to meet its financial

obligations; and

— The Company considers to raise funds by way of

issuing additional equity or debt securities.

After taking into account the above measures, the
directors of the Company consider that the Group will
have sufficient working capital to finance its operations
and financial obligations as and when they fall due, and
accordingly, are satisfied that it is appropriate to prepare
the condensed consolidated financial statements for the

Period on a going concern basis.

AR (A
FFAE A B BT

AREFPEE -F—/\ENA=TH
1E HA [H] 8% 15 5 48 15 %1 4924,810,000%
TG BB EZH > AL H 815 T B & R
A 4110,604,000% 7T I B & F H A
24,236,00045 JT ° i A 54 3% 8 B 47 & B
BMER RAFAMNEFGHARER
B R AT B 4G T R - AR
GIE - Ane S EEsT - F C-e i3 TE
EAGLEE R R & a0 AT
Jiti A ok 35 A 4 10 O B A R I 1
N34 i BRI -

— RZZF—NFENH> KA R
Callidus Capital Limited
([Callidus | ) #T 57 fil & &%
Callidus [ 5 £ fik K 47 B0 3K Rl
20,000,000%5 7G 4% [E & 4F F| %£16%
HYSH

— BRI U5 TR RE AR 1M XA K

A A A B e A AR
TE A B5 b A RE g A8 98 SO AL A
B R A B [ K A B At R 1)
7 A [ 4 3 4R A A S SR LA Bt AR
A5 T B A L A S 5 5 T

— RO EERE DA B AT RO 4R A

B AL e

REERE LA AN R EE R A A
I AR A R DU
LB H 2 B 05 AT - WS b DL R R A
i L W i RS ) [H] 2 f B A S B
R AL Ty E )
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BASIS OF PREPARATION (Continued)

Going concern (Continued)

Should the Group be unable to continue as a going
concern, adjustments would have to be made to write
down the value of assets to their recoverable amounts on
a liquidation basis, to provide for any further liabilities
which might arise and to reclassify non-current assets
and non-current liabilities as current assets and current
liabilities respectively. The effect of these potential
adjustments has not been reflected in the condensed

consolidated financial statements.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair

values.

Other than changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the
Period are consistent with those followed in the Group’s
annual financial statements for the year ended 31
December 2017.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Application of new and amendments to HKFRSs

In the Period, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual
period beginning on or after 1 January 2018 for the
preparation of the Group’s condensed consolidated

financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and related Amendment

HK(IFRIC) — Int 22 Foreign Currency Transactions and
Advance Consideration

Amendments to Classification and Measurement of

HKFRS 2 Share-based Payment Transactions
Amendments to Applying HKFRS 9 Financial
HKFRS 4 Instruments with HKFRS 4 Insurance
Contracts

Amendments to As part of Annual Improvements to
HKAS 28 HKFRSs 2014-2016 Cycle

Amendments to
HKAS 40

Transfers of Investment Property

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which result in
changes in accounting policies, amounts reported and/or

disclosures as described below.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Impacts and changes in accounting policies of

application on HKFRS 9 Financial Instruments

In the Period, the Group has applied HKFRS 9 Financial
Instruments and the related consequential amendments
to other HKFRSs. HKFRS 9 introduces new requirements
for 1) the classification and measurement of financial
assets and financial liabilities, 2) expected credit losses
(“ECL”) for financial assets and 3) general hedge

accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not
been derecognised as at 1 January 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised as at 1
January 2018. The difference between carrying amounts
as at 31 December 2017 and the carrying amounts as at 1
January 2018 are recognised in the opening retained
earnings and other components of equity, without

restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 Financial Instruments: Recognition and

Measurement.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9

Classification and measurement of financial assets

All recognised financial assets that are within the scope
of HKFRS 9 are subsequently measured at amortised cost

or fair value.

Debt instruments that meet the following conditions are

subsequently measured at amortised cost:

* the financial asset is held within a business model
whose objective is to hold financial assets in order

to collect contractual cash flows; and

e the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal

amount outstanding.

Debt instruments that meet the following conditions are
subsequently measured at fair value through other

comprehensive income (“FVTOCI"):

e the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial

assets; and

*  the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal

amount outstanding.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Classification and measurement of financial assets
(Continued)

All other financial assets are subsequently measured at
FVTPL, except that at the date of initial application/initial
recognition of a financial asset the Group may irrevocably
elect to present subsequent changes in fair value of an
equity investment in other comprehensive income
(“OCI") if that equity investment is neither held for
trading nor contingent consideration recognised by an
acquirer in a business combination to which HKFRS 3

Business Combinations applies.

In addition, the Company may irrevocably designate a
debt investment that meets the amortised cost or FVTOCI
criteria as measured at FVTPL if doing so eliminates or

significantly reduces an accounting mismatch.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of the reporting period, with any fair value gains
or losses recognised in profit or loss. The net gain or loss
recognised in profit or loss excludes any dividend or
interest earned on the financial asset and is included in
the “net gain on financial assets at fair value through

profit or loss” line item.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

Financial assets at FVTPL (Continued)

The directors of the Company reviewed and assessed the
Group’s financial assets as at 1 January 2018 based on
the facts and circumstances that existed at that date.
Changes in classification and measurement on the
Group’s financial assets and the impacts thereof are

detailed in below.

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment under
HKFRS 9 (including other receivables and deposits). The
amount of ECL is updated at each reporting date to

reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL”) represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment are
done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of both the current conditions at the reporting date as

well as the forecast of future conditions.

The Group measures the loss allowance equal to 12m
ECL, unless when there has been a significant increase in
credit risk since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increases in
the likelihood or risk of a default occurring since initial

recognition.

B FH BT wT e 068 T 10 7 9 B 5 o e
S (T e A 0 i e B D) (%)

VB 7 9 B 5 e o e S SR ot Sk T R
ME Rt BRZ S B REE ()

1% 2 e (A AT 18 45 2 1 8 & 2 (4)

AN E E AR H AR R E R
DL Bl e Al A B I — % — N4 —
H—Hm M8 EE - A EEMHEE
RUGEHR 2 S E) R R BRI E

% 1 1) e B M5 16 B 0 T 19 0o {E

75 AL AR 7 v S S o A R SR 0B
TE Fifh 80 (L 19 B 5 T (7% At R Wi
KA ) B TR AE B 11 R R e 1R
85 - TEUAS 6 s 4R 2 R & 0l H
S SR > DL R 46 R R DA R Y 5
Ba\ k) -

2 W (S B 1R 4 R A B TR A
AF S0 T8 AR I A AT BE E A 28 1 T A B
MTE IS R 18 « AR 12 A FHA(E
FlEE ([1208 A FHfE Sk HE ) 95
T A H AR 1218 A A AT RE B AR
4 8 % S T AR E0AY 2 W T AR
B 1H - HAE B \ARE A L E R
1515 5 18 KB A7 5P A4 > 0 AR B R
B5 N B AR SE TR 2R B AR IR DL R
et H WIS IR D % R AR DL T
O s A T A o 2 o

AL E G EEREH EEEEERS
B R BRI (S SRR B YR
it 58 LA 2 B K i 36 > Bl A 42 3 e R
2 G B IE - SRR G RERERR
W E G SRR T AR 8 )6
AR L M B AT 1Y AT B BB K
g 184 o

EAGLE RIDE INVESTMENT HOLDINGS LIMITED J& J; % 2 i 45 FR A 7]



APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data adjusted by forward-

looking information.

Generally, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that
the Group expects to receive, discounted at the effective

interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is

calculated based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of other
receivables and deposits where the corresponding
adjustment is recognised through a loss allowance

account.

As at 1 January 2018, the directors of the Company
reviewed and assessed the Company’s existing financial
assets for impairment using reasonable and supportable
information that is available without undue cost or effort
in accordance with the requirements of HKFRS 9. The
results of the assessment and the impact thereof are

detailed in below.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

Measurement and recognition of ECL (Continued)

Classitication and measurement of financial liabilities

For non-substantial modifications of financial liabilities
that do not result in derecognition, the carrying amount
of the relevant financial liabilities will be calculated at the
present value of the modified contractual cash flows
discounted at the financial liabilities’ original effective
interest rate. Transaction costs or fees incurred are
adjusted to the carrying amount of the modified financial
liabilities and are amortised over the remaining term. Any
adjustment to the carrying amount of the financial liability

is recognised in profit or loss at the date of modification.
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APPLICATION OF NEW AND REVISED HONG 3. JEFBAT B RS T B A v 0 s i e
KONG FINANCIAL REPORTING STANDARDS W (TE#EMBHREEN]) ()
(“HKFRSs”) (Continued)
Impacts and changes in accounting policies of JRE P 7 v B kA M B SR oSk i T R
application on HKFRS 9 Financial Instruments B 6 G BOR 2 5 ) SO B ()
(Continued)
Summary of effects arising from initial application CRAY LRk % e R 4R
of HKFRS 9 1Y 5% B
The table below illustrates the classification and TREFRERER S (ZF—NA
measurement (including impairment) of financial assets FE—H—H) AR U 5 i i e
under HKFRS 9 and HKAS 39 at the date of initial SBOSR L A vk Er w e QI S 3058 AT I B
application, 1 January 2018. EERMBEAEN B RG 2 (B
WAE) o
HKAS 39 HKFRS 9
i ot e Al 395 7 8 B 5 o5 Y ) S 0
Measurement Carrying Measurement Carrying
category amount category amount
at B & o 1A At B i 1l L
HKS$ HKS$
T o
Financial assets designated as at Fair value through 23,230,082 Fair value through 23,230,082
FVTPL profit or loss profit or loss
RERIEAREEFARLELZ (Designated) (Categorised as
WA ARBEEF ARG designation)
(f87€) ARBEEF ARG
(HBAIEE)
Financial assets designated as Fair value through 465,920 Fair value through 465,920
held for trading profit or loss profit or loss
RERFERECMBEE (Held for trading) AREE
ARBEEF ARG At AR
(FERE)
Other receivables and deposits Amortised costs 5,130,020 Amortised cost 5,130,020
HoAh RE R B & (Loans and WS A
receivables)
W A
§s e will e
Cash and bank balances Amortised costs 30,907,119 Amortised cost 30,907,119
Ba KRBT R (Loans and S A
receivables)
WA
(B e i)

There were no changes to the classification and
measurement of financial liabilities.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

Summary of effects arising from initial application
of HKFRS 9 (Continued)

Financial assets/liabilities at FVTPL

There was no impact on the amounts recognised in
relation to the assets/liabilities from the application of
HKFRS 9.

Impairment under ECL model

Loss allowances for financial assets at amortised cost
mainly comprise of other receivables and deposits and
cash and bank balances, are measured on 12m ECL basis
and there had been no significant increase in credit risk

since initial recognition.

Based on the assessment by the Group, the accumulated
amount of impairment loss to be recognised under the
expected credit loss model of HKFRS 9 is immaterial to
the Group and therefore no additional credit loss
allowance is recognised against retained profits as at 1
January 2018.

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts

with Customers

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
Revenue, HKAS 11 Construction Contracts and the related

interpretations.
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APPLICATION OF NEW AND REVISED HONG 3.

KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this standard
recognised at the date of initial application, 1 January
2018. Any difference at the date of initial application is
recognised in the opening retained profits and
comparative information has not been restated.
Furthermore, in accordance with the transition provisions
in HKFRS 15, the Group has elected to apply the standard
retrospectively only to contracts that are not completed at
1 January 2018. Accordingly, certain comparative
information may not be comparable as comparative
information was prepared under HKAS 18 Revenue,
HKAS 11 Construction Contracts and the related

interpretations.

Key changes in accounting policies resulting from
application of HKFRS 15

HKFRS 15 introduces a 5-step approach when

recognising revenue:

e Step 1: Identify the contract(s) with a customer

e Step 2: Identify the performance obligations in
the contract

0 Step 3:  Determine the transaction price

. Step 4:  Allocate the transaction price to the
performance obligations in the contract

. Step 5:  Recognise revenue when (or as) the
Company satisfies a performance

obligation

Under HKFRS 15, the Group recognises revenue when (or
as) a performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred to the

customer.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts

with Customers (Continued)

Key changes in accounting policies resulting from
application of HKFRS 15 (Continued)

A performance obligation represents a good and service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially

the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one

of the following criteria is met

. the customer simultaneously receives and consumes
the benefits provided by the Group’s performance

as the Group performs;

. the Group’s performance creates and enhances an
asset that the customer controls as the Group

performs; or

e the Group’s performance does not create an asset
with an alternative use to the Company and the
Group has an enforceable right to payment for

performance completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or

service.

A contract asset represents the Group’s right to
consideration in exchange for goods or services that the
Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group’s unconditional right to consideration, i.e. only the
passage of time is required before payment of that
consideration is due.

B FH 9T T e 06 6T 10 7 9 B 85 o e
S (T i 0 i e D) (4%)

B FH A 88 S 5 i oy YR RIS 15 98 3K H &
P& 2RO T 5 200 6w R 2 A
BREE (H)

HEJH 27 7 B 5 o S 51 5 9 i 2
B & Gt B R 2 B ()

J& ) AT 46 8 A B o B R B (B —
AHL P B S ) B — & B R Bk R Y
A8 7 P i BRI A5

il 447 & AR He b — TE AR AE  JI) 42 )
B Ry [R5 - i i A B 2 TR 58 RO AT
A B B 460 T AT 114 A6 J T s ey ] e 2 o

o AL IE X K F [E RS
S FH AR B2 T 4 BT 4R A4 1) 45

« AEENBEAELSRTHE
7 - T 5% JH P A 4R T A By
H 2% 5 R S oK

o REEIHA R A0S R R A AR AR W
AERABHERE BAEEE
o4 B 58 BUB K 104 R R
il BT I HE R -

7 R0 i g S A P A TR
5 2 T HEE ) IR (D 2B

BREERAEERBRALEC [
5 B BN 7R RS T s A B
REA (i 2R B A% SR ) AR A ol B
B it B R SO0 A Ah BU(E o A B BB
W K T A6 A 2 R s A ) A0 A A
) > BR300 A5 350 i 428 75 I 475 -

EAGLE RIDE INVESTMENT HOLDINGS LIMITED J& J; % 2 i 45 FR A 7]



APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (Continued)

Key changes in accounting policies resulting from
application of HKFRS 15 (Continued)

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the
Group has received consideration (or an amount of

consideration is due) from the customer.

Summary of effects arising from initial application
of HKFRS 15

The transition to HKFRS 15 does not have impact on the
Group’s retained earnings at 1 January 2018.

There is no significant impact of applying HKFRS 15 on
the Group’s condensed consolidated statement of profit

or loss and other comprehensive income for the Period.

Except as described above, the application of other
amendments to HKFRSs in the current interim period has
had no material effect on the amounts reported and/or
disclosures set out in these condensed consolidated

financial statements.

The Group has not early applied any new and
amendments to HKFRSs, which have been issued but are
not yet effective in this Interim Financial Information. The
Group is currently assessing the impact of the adoption
of such new and amendments to HKFRSs to the Group
but is yet in a position to state whether they would have
any material financial impact on the Group’s results of

operations and financial position.
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SEGMENT INFORMATION

Business segments

During the periods ended 30 June 2018 and 2017, the
Group’s revenue and net loss mainly derived from
investment in financial assets at FVTPL. The directors of
the Company consider that these activities constitute one
business segment since these transactions are subject to
common risks and returns. Given the nature of the
Group’s operation is investment holdings and trading of
financial assets at FVTPL, it is not considered meaningful

to provide a business segment analysis of operating loss.

Geographical segments

The Group’s segment assets and liabilities which
represent furniture, fixtures and equipment, financial
assets at FVTPL, unsecured borrowings and corporate
bonds for the period/year, analysed by geographical

market, are as follows:

g hegi]
EX Vg |

REBE_F—-NFER_F—LFNA
= H IR A A5 B 2l A
HFHE IR A BEREA R EER
ARG 2 P E R o AN R EHEGE A
H R 5% 55 52 & T A [R] Ja B & = A 36
[e] [l e > R > 5% 55 S0 M O — THE S
RN AL REE B IE
B R R A SR EE R AR R 2
BEE UK EEEZEH B Y
rE®EAK-

I Iz 7 3

AEEMAYM FRZ T BEE LA
B (REER M 2 E s> %~ Al
Eat AR 2 M8 & &> AR5 E
e/ v B S5 ) i I T 35 4 A R

(Unaudited)
(REBEH)
At 30 June 2018
REF-NEAA=1H

Singapore  Hong Kong Total
i35 i Mgt
HK$ HK$ HK$
#u e o

Segment assets NEEE 18,594,405 5,705,341 24,299,746
Unallocated assets KOG E 9,774,633
Total assets A 34,074,379
Segment liabilities NEARE - 56,287,944 56,287,944
Unallocated liabilities ROEAR 2,021,936
Total liabilities BIEMAE 58,309,880
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4.

SEGMENT INFORMATION (Continued) 4.

Geographical segments (Continued)

SRR ()

Hb It 71 (A7)

At 31 December 2017

(Audited)
(BEK)

REF—LEFZA=1—H

Singapore  Hong Kong Total

Hms i B3t

HK$ HK$ HKS$

V& 7T W& TT T

Segment assets NEEE 18,424,082 6,456,339 24,880,921
Unallocated assets KA BLE 36,436,403
Total assets G E 61,317,384
Segment liabilities THAR - 59207984 59,207,984
Unallocated liabilities AAEAE 1,535,312
Total liabilities AfEAE 60,743,296
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REVENUE AND NET OTHER INCOME, GAINS AND 5.  Weas K Hb e A ~ Wi 2% K s 18 3% 40

LOSSES

An analysis of revenue and net other income, gains and

W i Ko HE AL A ~ i g % i 1R TR R

losses is as follows: Bran T :
(Unaudited)
(REHFEZ)
For the six months
ended 30 June
BEAH=THIEANEA
2018 2017
“E-)NE FE—LHF
HK$ HK$
Revenue W &
Bond interest income from financial BN RMEEF AL Z
assets at FVTPL WHHS & E 2 B 5 A B U A 350,000 350,000
Net other income, gains and HAb e A ~ W 5 K Jes 16 3
losses
Income from office sharing KA S IEA E 2 A 480,000 100,398
Interest income FLE A 103,640 80
Exchange (loss) gain, net FEE 58, (s 18) Wi 45 v 3 (86,507) 832,712
Sundry income HE®BA 120 50
497,253 933,240
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6. NET GAIN ON FINANCIAL ASSETS AT FAIRVALUE 6. A ABEMEGFABRZHBEEEZK

THROUGH PROFIT OR LOSS i ¥ 40
(Unaudited)
(R H#)
For the six months
ended 30 June
BEAH=1THILAWA
2018 2017
—F-N\E  “FLF
HK$ HK$
T Wt
Net unrealised loss arising on HAG LA RAREEAZ K

revaluation of listed equity
investments

Net unrealised gain arising on
revaluation of unlisted equity

investment and corporate bond

5 B 1R A
(282,240) (1,590,778)
AL IE BT RARE K FE
75 BT A 2 R 5 B U A 1 AR
437,029 2,051,500

154,789 460,722
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7o

LOSS FROM OPERATIONS 7. REEHE
(Unaudited)
(RRBER)
For the six months
ended 30 June
BEAH=ZTHILAMEA
2018 2017
—“ENE -4
HK$ HK$
Loss from operations has been arrived %84 5185 &R (FFA) BLF
at after charging (crediting): FIERG
Investment management fee G P 1,110,000 185,057
Depreciation of furniture, fixtures and 15, ~ %6 & Kl 2 Ir g
equipment 654,258 654,258
Exchange loss (gain), net FEE 50 s 18 (Wi ) 1% 4 86,507 (832,712)
Net gain on financial assets at FVTPL &/~ B EFI A B & 2 M &
JEE 2 W 4 13 A (154,789) (460,722)
Operating lease rentals in respect of: T JH H 2 /& HAHE
— office equipment — WA A 22,226 21,874
— premises — W 4,272 342 4,471,860
Directors’ remuneration and staff M S KB TR
costs:
— salaries, allowance and other — FH & B AREAMEY
benefits in kind A A 6,568,412 6,373,333
— contributions to MPF Scheme — A EIHE K 95,259 95,804
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8.

10.

11.

FINANCE COSTS 8. WHHM
(Unaudited)
(RBHER)
For the six months
ended 30 June
BEAH=1THIEAEA
2018 2017
—ER )\ —E LA
HK$ HK$
WL SPIN
Interests on: FE 4%
Loans from a director HH BN 308,817 315,110
Loan from a licensed money lending ¢ M iU f& 22 7] B 3K
company 494,447 512,517
Loans from third parties EEHEK 262,436 2,780,400
Corporate bonds (Note 16) nAfES (FiEEL6) 1,408,643 1,491,370
2,474,343 5,099,397

INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax has been made
for the six months ended 30 June 2018 and 2017 as the
Group did not have any assessable profits.

DIVIDENDS

No dividend was paid, declared or proposed for the
Period (six months ended 30 June 2017: HK$nil).

NET (LIABILITY) ASSET VALUE PER SHARE AND
LOSS PER SHARE

Net (liability) asset value per share

The net (liability) asset value per share is calculated by
dividing the net liabilities included in the condensed
consolidated financial position of HK$24,235,501 (31
December 2017: net assets HK$574,088) by the number
of ordinary shares of 1,803,558,784 (31 December 2017:
1,803,558,784) in issue as at 30 June 2018.

10.

11.
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BRBG (B EEFHEME L
LT W A5 A P BS AR DL R A L 56 1 &
R A B Dh24,235,5018 0 (= F — L&
A+ ZH=1+—H:&EFES74,088
WIC)BRUR —F— NFEANH=Z1TH
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11.

12.

13.

NET (LIABILITY) ASSET VALUE PER SHARE AND 11. SRR O (R B e 1A K% 45 B i 1R
LOSS PER SHARE (Continued) (%)
Loss per share B Ji% s 18
The calculation of the basic loss per share is based on JB B A e 18 9 AR 4R AR A H s 4R
the loss for the period HK$24,809,589 (six months ended 24,809,589%: 70 ( —F — L 4N H =+
30 June 2017: HK$20,892,005) and the number of H 1L ME A - 20,892,0058 78) Bk #
ordinary shares of 1,803,558,784 (six months ended 30 HA K B 851738 48 121,803,558, 784 % ( —
June 2017: 1,618,058,784) in issue at the end of the E—tHEANA=ZTHIEANMA :
reporting period. 1,618,058,784/i% ) 5t & -
The amounts of diluted loss per share are the same as HABZE —F— NER T —LFEN
basic loss per share as there were no potential ordinary A =4 B k7SR A 8% i R AT 658 0 T
shares outstanding for the six months ended 30 June 1 A I I TR v e 4R < B
2018 and 2017. B S e R AR ]
FURNITURE, FIXTURES AND EQUIPMENT 12, R0 2B Gk
During the Period, no acquisition or disposal of furniture, A1 A - A R I AR i B B AR
fixtures and equipment by the Group (six months ended i~ B LM (ZF—LFEANA =T
30 June 2017: HK$nil). HIEREA - FWIT) ©
FINANCIAL ASSETS AT FAIR VALUE THROUGH 13. A G AR 88 2 I B &
PROFIT OR LOSS
(Unaudited) (Audited)
(REHFH) (REZ)
At 30 June At 31 December
2018 2017
RE-F—NE ROF—L5F
AH=Z+H +=A=+—H
HK$ HK$
#IC T
Non-current asset: I T B
Unlisted equity investment in overseas AN IE b AR E 18,594,405 18,424,082
Current assets: B B
Equity investments listed in Hong Kong REE L2 RARE 183,680 465,920
Unlisted corporate bond in Hong Kong BB E iz AR ES 4,991,000 4,806,000
5,174,680 5,271,920
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13. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

The Group had the following investments:

At 30 June 2018

13. A RfEM G AR 2 M # e e (A7)

AEHGEA TIHE

R-F—-N#EXA=1H

(Unaudited) (REHFZ)
Unrealised
Place of Effective gain (loss)
registration/ Number of shareholding Carrying  arising on Exchange  Fair value/
Name of investee company  incorporation  shares held interest amount  revaluation loss market value
%il/ o {f i A
R A i I By AR ZASH AR
ERBBENE L W %A Tt 2 Wt Wed OidR) BRER WHHE
HK$ HK$ HK$ HK$
# # # #
Unlisted equity investment
LR AR E
E-Com Holdings Pte. Ltd. Singapore 1,259,607 23.70% 18,424,082 252,029 (81,706) 18,594,405
(“E-Com”) s
Unlisted corporate bond
L2 %
China Partners Consultancy Hong Kong N/A N/A 4,806,000 185,000 - 4,991,000
Limited (“CPC”) it A A
5 BN A R A T
(TR kA% ) ]
Listed equity investments
AR E
Tech Pro Technology Cayman 17,634,000 0.22% - - - =
Development Limited Islands
(“Tech Pro”) S T
LA RARA R
(%))
Stage Energy Group Bermuda 896,000 0.12% 465,920 (282,240) - 183,680
International Assets AR
Holding Limited (“State En
Assets”)
Bl 5 I A R
v ([ e R B ] )
465920  (282,240) - 183,680
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13. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

The Group had the following equity investments:
(Continued)

At 31 December 2017

13. A RfEM G AR 2 M # e e (A7)
AR TIBARE : (H)

R_F—tHF+_H=1+—H

(Audited) ( %ﬁ?%& )
Unrealised
Place of Effective gain (loss)
registration/ Number of  shareholding Carrying arising on Exchange Fair value/
Name of investee company  incorporation shares held interest ~ amount/cost  revaluation gain  market value
¥/ BIHRTEE
R ATA i i ARt LRER RAEE/
BXBENALAR o L RS REE/ A W (ER) Eila  HhEE
HK$ HK$ HK$ HK$
T T {Ey T
Unlisted equity investment
Ll A8 B
E-Com Singapore 1,259,607 23.70% 14,028,043 3,027,500 1,368,539 18,424,082
s
Unlisted corporate bond
A L i 2wl
CPC Hong Kong N/A N/A 4,501,270 304,730 - 4,806,000
TN Fik AR A
Listed equity investments
LAk &
Tech Pro Cayman Islands 17,634,000 0.22% 3,244,650 (3,244,656 - -
g HERE
State En Assets Bermuda 896,000 0.12% 707,840 (241,920 = 465,920
I A ARE

3,952,496 (3,486,576) 465,920

The fair value of unlisted equity investment and corporate
bond were assessed by the directors of the Company
with reference to the professional valuation carried out
by Peak Vision Appraisals Limited, an independent
qualified professional valuer.

The market value of listed equity investments were
determined based on the quoted market bid prices
available on the Stock Exchange at the end of the
reporting period.

* The Stock Exchange has suspended the trading of Tech Pro’s
shares since 9 November 2017, therefore it is considered that the
market value is HK$nil.

I b A B e A F A SR 2 A SR
(EX f A 7 A2 WA E AR
T (B R S T A A IR mEAT 2
B 2

T A BE 2 (R AR B R
S B 52 o 2 T 35 N FAB R E -

H 2L+ — A JU R B2 i 43
Tl 2 B A Gy - I T G (R R T -
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14. CASH AND BANK BALANCES 14. B & K17 45 8%

(Unaudited) (Audited)
(REFER) (REX)
At At

30 June 31 December
2018 2017

RZF—-NE RET—LF
AA=+H +=A=+—H

HK$ HK$
It T
Deposits with banks AT 4,384,892 30,876,053
Cash in hand JBE A7 B 4 30,296 31,066
4,415,188 30,907,119
15. UNSECURED BORROWINGS 15. EARHAE B
(Unaudited) (Audited)
(RBER) (REEF)
At 30 June At 31 December
2018 2017
REB-N\E R-F—LEF
AA=Z+H +ZA=+—H
Notes HK$ HKS$
Current liabilities il B £ %
— Loans from a director — HBEZHNK a 10,682,177 11,873,360
N -
— Loan from a licensed money — FRRUE A TR
lending company b 9,480,127 9,985,680
— Loans from third parties — =TT EK c 996,282 1,007,113
21,158,586 22,866,153
Non-current liability I it B £ £
— Loans from third parties — AR c 4,047,415 4,894,148
25,206,001 27,760,301
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15. UNSECURED BORROWINGS (Continued) 15. JEIRH AR (4Y)
Notes: BtaE -
(a) Loans from a director (@ HFHREZEXK
The loans is due to The Ultimate Controlling Party, bearing fixed A& B A T 5 ) B R A [ A2 AR R 3R 6%
interest rate at 6% per annum and repayable within one year. FT R S ZE A — A R R
(b) Loan from a licensed money lending company ()  FRMUL AT A W K
The loan is due to an independent licensed money lending B AR A 8 S A A 2 7 - 4% [ SE 4R F
company, bearing fixed interest rate at 10% per annum for a term H10% wh 8 B fy 1 — 4F o TR AE A R AT
of one year. The effective interest rate is in a range of 10.47% to 10.47% %£10.58% °
10.58% per annum.
(c) Loans from third parties ) HB=HEX
The loans are due to independent third parties, bearing fixed R BN =07 > 2 [ E AR A R AR
interest rate in a range of 6% to 8% per annum for a term of one 6% 8% wh B I B W — F FLAF o T BRAE A
to five years. The effective interest rate is in a range of 8.78% to T T8.78% £19.03% ©
19.03% per annum.
16. CORPORATE BONDS 16. 2l fE%
HK$
#JT
At 1 January 2017 (audited) F—LHE—H—H (RFZ) 30,481,054
Effective interest expenses E K%g FE B % 3,016,629
Interest paid ) B S A (2,050,000)
At 31 December 2017 and 1 January 2018 W_F—-tHET+_A=t—HxK
(audited) TE - NFE—H—H (BHFZ) 31,447,683
Direct transaction cost H AL T A (500,000)
Effective interest expenses (Note 8) B A S B S (B 5E8) 1,408,643
Interest paid FE At (1,274,383)
At 30 June 2018 (unaudited) R-F-NEARH=1TH CREEE) 31,081,943

The effective interest rate of the bonds are in a range of

7.63% to 21.58% per annum.
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16. CORPORATE BONDS (Continued) 16. AwES (4)

The Company has the right to redeem the outstanding N )R] A BB H AT AT AT [ D
principal amount, in whole or in part, of three corporate 6% 26 H R S T BRI A T
bonds at any time before the maturity date (the 78 AR ZF TR R A 4B B 2 A R R 2 (108
“Redemption Rights”) with at least 5 clear business BIHE ]) - (BS54 A AR A RERI B oK
days written notice, but the bondholders have no right to AL B FE B HA H A 5 o

require the Group to redeem bond before the maturity

date.

The Redemption Rights are regarded as embedded I REDE R A R E AR N AT AT
derivatives in the host contract. The Redemption Rights B fhy #2558 A A7 (50 [ 2wl e
are not recognised in the condensed consolidated FLOR > Wi M Il REE I A 7 7 ) 5 5 B S
financial statements since the directors of the Company R INHERR » AWK HERR » EHER AT
consider that the probability of exercise of the i B [ HE 2 N R AB(EE AN 22 o (R
Redemption Rights are remote. The directors of the M F— /)NFNH=Z1HEZF—L4F
Company have assessed the fair values of the Redemption TZA=ZtT— HWE ZEERER S o
Rights at initial recognition, and consider that the fair (EG ARG B MR A o

values were insignificant. Accordingly, the fair values of
the Redemption Rights were not accounted for in the
consolidated financial statements at 30 June 2018 and 31
December 2017.

17. SHARE CAPITAL 17. JBA
Number
of ordinary
shares of
HK$0.0125 each HKS$
5 I v A
0.0125# 82
Authorised: WE ¢
At 1 January 2017, W_F—-tHE—-H—H"
31 December 2017, “E—tHE+ZH=+—H"
1 January 2018 and —F-NE-H—-HRK
30 June 2018 —Z—/EANA=TH 80,000,000,000 1,000,000,000
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17. SHARE CAPITAL (Continued) 17. AR ()

Number
of ordinary
shares of
HK$0.0125 each HK$
B i 1w A
0.0125# L Z
W i i #ou
Issued and fully paid: ST B
At 1 January 2017 W _F—tHF—H—H 1,618,058,784 20,225,735
Placing of shares in n =B\ H B K5y
August 2017 185,500,000 2,318,750
At 31 December 2017, R-F—t#t+-_A=+—H"
1 January 2018 and —“F-NE-HA—-RAE=F
30 June 2018 — /% NH=1H 1,803,558,784 22,544,485
During the Period, there was no movement in the A HA T A > AN ) 2 A Sl A AT {o] 4
Company’s share capital. i o
18. RELATED PARTY DISCLOSURES 18. B kg
(a) Transactions @ X5
The Group had the following significant related AREF AR NTEARLE B 5
party transactions during the Period which were SERRMTE AT R 8 O Y B
carried out in the normal course of the Group’s HAREG
business:
(Unaudited)
(REHF®)
For the six months
ended 30 June
BEAH=Z1THILAMA
Name of related party Nature of transaction 2018 2017
I 3L 4 2o hE ZE )N\ —F—tE
Notes HK$ HK$
i #ou T
Fortune Legendary Asset Investment management fee (@) 1,110,000 185,057
Management Limited REEHE
MEEREEEMARAF  Income from office sharing b) (480,000) (100,398)
KA EIAZEZRA
The Ultimate Controlling Party Loan interest expenses () 308,817 315,110
BT BHH BB X
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18. RELATED PARTY DISCLOSURES (Continued)

(a) Transactions (Continued)

Notes:

(@)

()

©

Pursuant to the investment management agreement dated
8 December 2016 made between Fortune Legendary Asset
Management Limited (“Fortune Legendary ") and the
Company, the Company pays Fortune Legendary an
investment management fee for the period from 1 January
2017 to 31 December 2019 payable monthly in HK Dollars
in advance 2% per annum of the net asset value of the
Company on the basis of the actual number of days
elapsed in the relevant month.

On 5 July 2017, the Company entered into the
supplemental agreement with Fortune Legendary to revise
the fee to a monthly investment management fee of
HK$185,000 for the period from 5 July 2017 to 31
December 2019.

Fortune Legendary is deemed to be a connected party of
the Group pursuant to Rule 14A.08 of the Listing Rules.

On 1 June 2016, the Company entered into a licence
agreement with Fortune Legendary to charge a monthly
office sharing fee of HK$11,733 and a monthly fee capped
at HK$5,000 for office equipment for the period from 1
June 2016 to 31 May 2019.

On 1 September 2017, the Company entered into a
supplemental licence agreement with Fortune Legendary
to revised the monthly office sharing fee from HK$11,733
to HK$75,000.

The loans from a director were unsecured and repayable
on or before the maturity date with fixed interest rate at 6%
per annum. Details are set out in Note 15 of the condensed

consolidated financial statements.

18. B J5 %8s (A7)

@
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AR ) TR E 2 A H29% 0 AR
AHBEA B 2 B R G T -
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MEERT I WA s S F
—bEHEALAE -F-NE+
A=+—BMmmaHRE s
1E5T £5185,00095 IG ©

R b i BRI RIJ14A.08 - B & 4
WA 2 A S B 2 BRI T -

W E—NENH—H > AN A
B AT S A FE el ek B
FE—ANEANH—HEZ—LFER
H = — B W B A = 2
B H11,7338 o0 K AH S = S
& H FBRS5,000% 7€ »

hFE—EERH B AN R
o BT N0 R R mT Al TR I
A3 A = 2 H 11,7338 00
BT F575,000% IG ©
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18. RELATED PARTY DISCLOSURES (Continued) 18. BRI e ds ()
(b) Balances ) %tk
(Unaudited) (Audited)
(REHE) (REE)
At 30 June At 31 December
2018 2017
Name of related party Nature of balance /S SN Y e S S
R 22 5 4 B BT AAZ+TH +ZA=+—H
HKS$ HK$
It W IT
The Ultimate Controlling Party Loans from a director 10,682,177 11,873,360
B HER T FHZEK
OPERATING LEASE COMMITMENTS 19. E MRS

19.

At the end of the reporting period, the Group had the
commitments for future minimum lease payments under
non-cancellable operating leases in respect of rented

office equipment and premises which fall due as follows:

T i )R > A 4R AR 4 A T SR 4G

BHA M E A

= B S W) SE UK

& 2 RA AR S 4L 21 B #2310 F

Premises Office equipment
L/ES N ]

(Unaudited) (Audited) (Unaudited) (Audited)

(RBEH) (REFH) (RBEK) (REHFH)

At At At At

30 June 31 December 30 June 31 December

2018 2017 2018 2017

RE-F-N\E R-F—LF RZF-NE R-ZF-LHF

AA=Z+H +ZA=+—0 AH=Z+H +ZA=+—H

#u T #ou T

Within one year —4ER 7,892,416 8,875,913 22,226 44,453
In the second to fifth 55 —4F £ 5 F.4F

years inclusive (BEHFEHEEWFE) - 3,468,129 - -

7,892,416 12,344,042 22,226 44,453
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20. FINANCIAL RISK MANAGEMENT

@

(b)

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and

liquidity risk.

The Interim Financial Information do not included
all financial risk management information and
disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements at 31
December 2017.

There have been no changes in the risk

management policies since year end.

Fair value measurement of financial

instruments

(i) Fair value of the Group’s financial assets that

are measured at fair value on a recurring basis

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets and financial liabilities are
determined (in particular, the valuation

techniques and inputs used).

20. W5l b 4E BE

(a) % kg A 8

(b)

Interim Report 2018 H i3k

AL 2 S I B A AR R 2
A B S Ja B - i 4 R (LA Sk
R JEL i ~ > o () 3 L o~ B
LA 25 S gy M M S B )~ A R
Box B 7 B g

o 0 B B R R A L 4 4 B RS
P 78 2 — 1 B 5 Ja i A B R
Je 4 5% > TR UM I8 7 (] AS 4R S —
F—tHE+_H=1+—HZHEE
SV 55 R — ) AL

AR DA > e gy R L IO ST 4
LTS E) -

& T RZ 4R HE A

(D) HREHWRIELIL B E R
B AREBI T EELS T
Iz

T A R > AR EE T
B EEEA REER R
RS AA B 0oy 8 E 5% 5
BB B B BN R E
{H 2 &R (U H R B iAG (E
BT L A B -
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20. FINANCIAL RISK MANAGEMENT (Continued)

(b) Fair value measurement of financial

instruments (Continued)

(1)

20. SAE kR B (4

(b) &M TRZ LA RMEM R ()

Fair value of the Group’s financial assets that () TR MERIEL L R E EH T
are measured at fair value on a recurring basis 72 R B R
(Continued) 1 (#5)
Fair value  Valuation technique(s) Significant
Financial assets Fair value at hierarchy and key input unobservable input(s)
b ARBEER ARBEES GEH0REEE AR LV L N
(Unaudited) (Audited)
30 June 2018 31 December 2017
(REHFH) (HFY)
“E N S i
e +=A=+—H
Financial assets at FVTPL Listed equity Listed equity Level 1 Quoted market bid price inan ~ N/A
investments in investments in active market
Hong Kong Hong Kong
-Tech Pro - Tech Pro
HKS$nil HKS$nil
- State En Assets - State En Assets
HK$183,680 HK$465,920
Unlisted corporate  Unlisted corporate Level 3 Discounted cash flow method ~ Risk free rate 1.34%
bond in Hong bond in Hong combined with interest rate (31 December 2017:
Kong Kong model 1.04%)
-CPC -CPC
HK$4,991,000 FIK$4,806,000
Unlisted equity Unlisted equity Level 3 Income approach - in this Discount rate 18.32%
investment in investment in approach, the discounted cash (31 December 2017:
overseas overseas flow method was used to 17.42%)
capture the present value of
- E-Com - E-Com the expected future economic  Discount for lack of
HK$18,594,405 HK$18,424,082 benefits to be derived from marketability 9.58%
the ownership of investee. (31 December 2017:
11.48%)
ARBEEFAREZ T REELTRARE REELTRARE B RS L2 EARE A
B
—HEE —fEL
— B I i — L
183,680% 7 465,920 70
REEELENEE  REEELTEE  5=#% MBB MBI EER  EERAEL34%
(ZF—tE+ZA
LU ON T F N =t—H:1.04%)
4,991,0003 G 4,806,000 TG
RO B A SN ETRA = BN —TEH A MRS HiBE1832%
% g BeRBERGRZREL (CF-tFE+2A
AEAEMEEZ ESRE  =t—H 1740
- E-Com - E-Com B4 2 BL(E o
18,594,405 7t 18,424,082/ 78 TR 51 %9.58%
(ZF—tE+A

52

=+ —H :11.48%)
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20. FINANCIAL RISK MANAGEMENT (Continued)

(b) Fair value measurement of financial

instruments (Continued)

(1)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis
(Continued)

Fair value hierarchy

The Group followed HKFRS 7 Financial
Instruments Disclosure which introduced a
three-level hierarchy for fair value
measurement disclosures and additional
disclosures about the relative reliability of fair
value measurements.

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value
measurement is classified and determined with
reference to the observability and significance
of the inputs used in the valuation technique:

Level 1 inputs are quoted prices (unadjusted)
in active markets for identical assets or
liabilities that the entity can access at the
measurement date;

Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either
directly or indirectly; and Level 3 inputs are
unobservable inputs for the asset or liability;

and

Level 3 inputs are unobservable inputs for the
asset or liability.

The level in the fair value hierarchy within
which the financial asset or liability is
categorised in its entirety is based on the
lowest level of input that is significant to the
fair value measurement.

20. M )E ke

)

(b) &M TRZARMEME R ()

(1)

Interim Report 2018 H i3k

PR T B DL B (E A
17 RIE [ T B O S
fH (#41)

N REEFR

7 42 ) 77 A T S S R
e JI) 55798 & M T 2 97 5%t
O SO fE (R R B B R R A
B AT SE R RSP ER 4R ) —
I8 =8 B9 Ze A

TREFR R R LA R
PEEF RN M THZ
SR AE > S 4% 7 i S i
HEHIEE135% > A~ R EER &
%ﬁ*”ﬁﬁj@Aﬁﬁﬁ

B -ARBEEFERZE
DL Al (B 77 32 P (o 7 66 i A
SR W] BB K BT )
JH L i g HLAR A

56— S A B R E B
Fh i H WA R & E A
AT 2 I B 5 AE (R &R
R

5 AR IR R R B
%@azﬁ1UﬂwﬂEE
o W] 2 9 uk A R B T
EFa DN T &N
ABIEHEEERABZ AT
Bl A g

B A BB EE S A
B 2 A A B g A R -

B OB (B 2R S B &
SRS GIDEEIE k-3 VN
AEER RS EE R &
A AR g A AH -
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20. FINANCIAL RISK MANAGEMENT (Continued) 20.

(b) Fair value measurement of financial

instruments (Continued)

(i) Fair value of the Group’s financial assets that

are measured at fair value on a recurring basis

(Continued)

Fair value hierarchy (Continued)

@

Yo 5 Dl B B (A

(b) &M TRZ LA RMEM R ()

ARG PEREE LI 2 T (S (H 7T
HZAREB B EENTME
1E (%)

NRMEEER ()

(Unaudited)
(AR B %)
At 30 June 2018

REZF-NEAA=Z+H

Level 1 Level 2 Level 3 Total
B BB B8 At
HK$ HKS$ HK$ HKS$
Financial assets T
Financial assets at FVTPL: A B AR AR LR 2 B
HEE:
— Listed equity investments — b RARE 183,680 - - 183,680
— Unlisted equity investment — F B AR E - - 18,594,405 18,594,405
— Unlisted corporate bond — F EHA RS - - 4,991,000 4,991,000
183,680 - 23585405 23,769,085
(Audited)
()
At 31 December 2017
AE—LEFA=1T—H
Level 1 Level 2 Level 3 Total
B 5 4R E= 5t
HK$ HKS$ HKS$ HK$
i i i i
Financial assets T
Financial assets at FVTPL: A R F AR LR 2 B
HEE:
— Listed equity investments — b RARE 465,920 - = 465,920
— Unlisted equity investment — F B A E - - 18,424,082 18,424,082
— Unlisted corporate bond — ¥ L AR &S - - 4,806,000 4,806,000
465,920 - 23,230,082 23,696,002

During the Period, there were no transfer

between Level 1 and Level 2, nor transfers into

or out of Level 3 (six months ended 30 June

2017: nil).

A K > 8 RS —
5 g . TSI S R A
WA S A SR (%
— b4 ANH =+ H LA
H 4 o
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20. FINANCIAL RISK MANAGEMENT (Continued)

()

()

20. M EbEE B (A7)

Reconciliation of Level 3 fair value () E=N 2 EME G2
measurements
(Unaudited)
(ARBHE)
For the six months
ended 30 June
BEAH=1THILAWA
2018 2017
—F-N\E  “F-LF
HK$ HK$
# T T
Unlisted equity investments: I EHRARE:

At 1 January (audited)

hr—H—H (ZHFX)

Unrealised gain recognised in profit 8 # fE 58 2 A %8 Bk £5

or loss

Exchange (loss) gain, net

HE 5 (e 18) Wi 1

23,230,082 24,399,064

437,029 2,051,500
(81,706) 832,009

At 30 June (unaudited)

N H =+ H CREFEZ)

23,585,405 27,282,573

Fair value change on financial assets at FVTPL are
included in ‘net gain arising on revaluation of

financial assets at fair value through profit or loss’.

Fair value measurement and valuation

processes

The listed and unlisted equity investments are
measured at fair value for financial reporting
purposes. The Board has set up Investment
Committee, which the executive director is
appointed as the Chairman, and Blue Star is
appointed as investment manager to determine the
appropriate valuation techniques and inputs for fair
value measurements. In estimating the fair value of
an asset or a liability, the Group uses market-

observable data to the extent it is available.

(d

Interim Report 2018 H i3k

A RBEEF ARG Z M EE
ZAnEEZHEE [EMAEL
AR E R AR 18 2 W5 E BT E
A B R i 1 o

O AL R T e A1 O

BRI BB BCE N
Et L MEHRE 2 - HH
BRI BEZREG HYPTEF
BEERER REEET A
A > e S B Al R T
T A BURIE S R EEF R -
AT E BB 2 A REER
A 4 [ (5 3 T 30 ) Y T B
3 B B
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20. FINANCIAL RISK MANAGEMENT (Continued)

(d) Fair value measurement and valuation
processes (Continued)

Where Level 1 inputs are not available, the Group
engaged an independent professional valuer to
perform the valuation. The Investment Committee
and the investment manager work closely with the
valuer to establish the appropriate valuation
techniques and inputs to the model. The Investment
Committee and the investment manager report the
valuation finding to the Board to explain the cause
of fluctuations in the fair value of the assets and
liabilities. The Group uses valuation techniques that
include inputs that are not based on observable
market data to estimate the fair value of certain

types of financial instruments.

The directors of the Company believe that the
chosen valuation techniques and assumptions used
are appropriate in determining the fair value of

financial instruments.

21. PLEDGE OF ASSETS

At the end of the reporting period, no margin facility (31
December 2017: niD) from a regulated securities broker
was granted to the Group under which financial assets at
FVTPL with market value of approximately HK$184,000
(31 December 2017: approximately HK$466,000) were

pledged as collateral.

22. EVENTS AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, the

following event took place:

a) In July 2018, the Company signed an extension
agreement with a bond issuer to extend the maturity
date of corporate bond with principal amount of
HK$5,000,000 bearing interest rate at 10% per

annum from July 2018 to July 2020; and

b) In August 2018, the Company entered into a facility
agreement with Callidus, which Callidus agreed to
provide an unsecured loan facility of HK$20,000,000

with fixed interest rate of 16% per annum.

20. Wb B (A7)

21.

22,

(d) 4R fE R A e ()

AR — AR B A T A
A B2 B Z2 AT — 44 J8 5L T SE A (E A
EAME-HEZ ARG LTER
T B 5 2% 9% b LA @S Al
9 A (6 7 3 B o g A B R %
L g B ERHERERE KA
R AR 2% 70 A {90 Al (L 465 v T 2
R S R o A 4
A 2 A AELT7 3 AL 4 36 FF 2 74 w8
2T 5 MR A BE > DLs R
AT R TR 2 A R fEE -

AAFEEME PTEMZ M E
T K BT {8 1A 2 AR s 7 5 7o A
T RZAREE.

A

A 4 B R A 4 [ d o — 2
ERLERBETETHEGE (ZF
—LEFEFTZA=ZT—H ) E R
NREAFABRGEZMBEEE TS
B {H #7184,000¥ o€ (—F —L4F + =
H=+—H : #J466,000% 70 ) #i 15 5 &
5 o

T i ok 1 1% 5 0H
TP o R AR 8 A DU BOR AR I

) MRIFE—NELA - RAREA
AEEBESTAD ] —FERE
5,000,000%E JC LA 4F | R 10% 71 B
Z s EAE I B R ] L R 1 R o % B
WHE - F—-NFLHAERE
EoTELH K

by A FE— NENH AN A H
Callidus #T 37 @l & 1 #% > Callidus
EIRb=SE IR = = <)
20,000,000%5 7T #% [&] 22 4F F| #16%
e
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