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Corporate Profile
NE I

MOBI Development Co., Ltd. (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability on 16 December 2002. The
shares of the Company were listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange™) on |7 December 2009 (Stock Code: 947).

We operate through our subsidiaries MOBI Antenna Technologies (Shenzhen)
Co., Ltd. ("MOBI Shenzhen"), MOBI Telecommunications Technologies (Ji An)
Co,, Ltd. (“MOBI Jian"), MOBI Technologies (Xi An) Co. Ltd. (“MOBI Xian"),
MOBI Technology (Hong Kong) Limited (“MOBI HK"), Shenzhen MOBI Industry
Development Co., Ltd, Xian Shengrong Communication Technology Co., Ltd.,
Shenzhen Shengyuzhihui Network Technology Co., Ltd. and MOBI Technology
(Shenzhen) Co., Ltd..

We are one of the few one-stop providers of wireless communication antennas and
base station Radio Frequency (“RF") subsystems in China. Our business consists of
the design, manufacture, marketing and sale of antennas, base station RF subsystem
and solutions that are the required components of mobile communication coverage
systems, including, wireless access systems (WiFi and PHS), 2G (GSM and CDMA),
3G (TD-SCDMA, CDMA 2000, W-CDMA and WiMax), 4G (TD-LTE and FDD-LTE),
5G, MIMO antennas, satellite communication and microwave transmission networks.
We sell our products to network operators in China and overseas directly for
deployment into the networks they are constructing and operating. We also sell
our products to some of the world's leading wireless network solution providers
who incorporate our products into their wireless coverage solutions, such as their

proprietary base stations, which they then sell to network operators worldwide.

We are committed to providing quality and sophisticated products and building

long term relationships with our customers.
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Analysis of r by busi type
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Analysis of revenue by customer type
for the six months ended 30 June (unaudited)
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Management Discussion and Analysis
EEENWE DN

BUSINESS AND FINANCIAL REVIEW

Revenue

The Groups unaudited consolidated revenue for the six months ended 30 June
2018 amounted to approximately RMB595.8 million, representing a decrease of
approximately 13.4% as compared with approximately RMB687.6 million in the
corresponding period of 2017. In which, sales of antenna system products increased
by approximately 3.9% to approximately RMB379.0 million, sales of base station RF
subsystem products decreased by approximately 35.4% to approximately RMB175.4
million, and sales of coverage extension solution products also decreased by

approximately 19.6% to approximately RMB41.39 million.

Antenna system

The Groups products of antenna system are primarily sold to the domestic network
operators and network operators in overseas markets (for example in emerging
markets such as Asia, Europe and Americas); whilst a portion of our products
of antenna system are sold to operators worldwide by way of network solution

provider customers such as ZTE and Nokia.
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Management Discussion and Analysis

In the first half of 2018, revenue from sales of antenna system products increased
by approximately 3.9% to approximately RMB379.0 million as compared with
the corresponding period of 2017 (IH 2017: approximately RMB364.7 million),
mainly attributed to the increase in overseas sales. In the first half of 2018, sales
of low-band refarming and loT antennas decreased by approximately 44.7% to
approximately RMB76.97 million as compared with the corresponding period of last
year, mainly attributed to the delay in the centralized procurement of operators.
Revenue from multi-frequency multi-system antenna products increased significantly
by approximately 67.3% to approximately RMB136.0 million as compared with the
corresponding period of 2017, mainly attributed to the promotion of domestic
technology upgrades and increase in the demand of overseas operators. In addition,
revenue from TD/TD-LTE antenna products increased by approximately 16.0% to
approximately RMB27.61 million as compared with the corresponding period of
2017. Besides, we recorded a significant increase of revenue from the WCDMA/
FDD-LTE antenna products, increasing significantly by approximately 70.3% to
RMB89.89 million as compared with the corresponding period of 2017, mainly
attributed to the significant increase in the Groups 4G antennas for overseas
operators and system equipment manufacturers. The Group believes that low-band
refarming, Internet of Things, 5G networks and multi-network stations are becoming
the trend in networks construction, multi-frequency multi-system antennas are
expected to be a major growth driver for antennas business in the coming period.
Therefore, such business developments of the Group mentioned above will help to

maintain its competitive advantages in the technology aspect.

After entering into the 4G era, as the technologies required by 4G networks
are more complicated, operators requirements on technologies and reliabilities
of antenna systems are more complicated, and technology update speed is also
accelerating. Therefore, suppliers capable of developing 4G high performance
antennas are far fewer than before. The Group believes that the increase in multi-
frequency multi-system antennas is not accidental in the first half of 2018 due
to the increasing number of applications and formats and the scarcity of station
sites and frequency resources, as well as the need for operators to reduce capital
expenditure. The Group held a leading industrial position in the PRC in respect
of the development technology and customer testing of new generation high
performance antenna, and procured substantially all the share of supply from major
customers. In the first half of 2018, the major projects that the Group won the
bidding from China Mobile and China Telecommunications in 2017 has entered into
the scale delivery stage. The Group also recorded the highest amount of winning

bid in China Unicom's 2018-2019 centralized procurement plan for antenna.
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Management Discussion and Analysis
EEENWE DN

In addition, the Group continued to actively develop the overseas operator market,
and its direct sales to overseas operators are primarily antenna products, which also
recorded remarkable breakthroughs in the first half of 2018, in particular, substantial
orders have been completed in 2018 with continuous new orders in the first half of
2018. As such, it is expected that revenue from the antenna system products of the

Group will have large potential for growth in the future.

Base station RF subsystem

The Group is a supplier of core RF subsystems for international communication
equipment manufacturers, such as ZTE and Nokia, and provides them with a variety
of products and solutions, including 3G and 4G RF subsystem products. During the
six months ended 30 June 2018, revenue from base station RF subsystem products
decreased by approximately 35.4% to approximately RMB175.4 million as compared
with the corresponding period of 2017 (IH 2017: approximately RMB271.5
million), mainly due to the impact of the activation of denial order by the United
States Department of Commerce on ZTE. The Group believes that base station RF
subsystem products would still have continued growth room in the future, which is
due to the relief of ZTEs event on the one hand, and continuous promotion of the

domestic and global construction of 4G networks on the other.

For the six months ended 30 June 2018, revenue from WCDMA/FDD-LTE RF
subsystem products increased significantly by approximately 79.1% to approximately
RMB83.34 million as compared with the corresponding period of 2017. While the
revenue from low-band refarming and loT RF subsystem products decreased by
approximately 71.0% to approximately RMB31.10 million as compared with the
corresponding period of 2017. In addition, revenue from GSM/CDMA and TD/TD-
LTE RF subsystem products decreased by approximately 46.4%% and approximately
19.4% to approximately RMB27.26 million and approximately RMB31.86 million,

respectively as compared with the corresponding period of 2017.
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Management Discussion and Analysis

The competition of base station RF subsystem was more intense in the first half of
2018. On one hand, the product technology and quality requirements continued
to improve. On the other hand, the price of the product continued to decline.
Through the product structural optimisation and continuous cost reduction, the
Group's gross profit has been recovered gradually as compared with 2017, In the
second quarter of 2018, the sales of the Groups RF subsystem business were
affected due to the impact of ZTEs event. However, the Group's growing product
competitiveness is recognised by the clients, with further enhanced market share
and significant increase in sales to international equipment manufacturers, which
offset some impacts of decreased sales mentioned above. With the recovery of
ZTEs event and our strengthened position as the core supplier in major equipment
customers, the Group believes more opportunities will be brought about for the

Group's growth in the second half of 2018.

Coverage extension solution

The Group dedicates to achieve a balanced portfolio of products. In the first half of
2018, revenue from coverage extension solution segment of the Group decreased
by approximately 19.6% to approximately RMB41.39 million as compared with the
first half of 2017 (IH 2017: approximately RMB51.46 million), mainly attributed
to temporary volatility in the procurement of operators in 2018. The Company
believes that given the increasing scarcity of sites for base stations and the
operation of Tower Company (###872 7)), the demand for aesthetic antennas by

operators will continue to increase substantially.

Customers

In the first half of 2018, the Group continued the in-depth adjustment to allow the
Group to enjoy distinctive competitive strengths in changing market opportunities,

and therefore successfully realized the optimization of its revenue structure.

As affected by the subdivision of TD-LTE Phase 5 procurement and the ZTE
incident, in the first half of 2018, the Groups sales to the PRC equipment
manufacturer customers decreased significantly by approximately 52.0% to
approximately RMBI154.0 million, and its proportion in sales revenue also dropped
by approximately 20.8 percentage points, while proportion of the first half of 2018

in total revenue was approximately 25.9%.
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Management Discussion and Analysis
EEENWE DN

For domestic operators, sales to China Telecommunications and China Unicom
in the first half of 2018 decreased by approximately 68.2% and approximately
52.3% to approximately RMB47.92 million and approximately RMB30.76 million,
respectively as compared with the first half of 2017, while sales to China Mobile
increased significantly by approximately 1,577.2% to approximately RMBI122.2
million as compared with the first half of 2017. The tender for centralized
procurement of phase | China Telecommunications 800M base station antenna
was completed in the first half of 2017. The Group has delivered most of the
orders in 2017, and mainly due to the decrease in the sales of the Group to China
Telecommunications caused by the delay of the tender for centralized procurement
of phase 2 China Telecommunications 800M base station antenna, which will
be announced in the second half of 2018. During the China Unicom 2018-
2019 centralized procurement plan of antenna, the Group recorded the highest
successful tender price, yet the estimated large-scale deliver will be in motion in
the fourth quarter, 2018. Therefore, the Group believes that the decrease of sales
to China Unicom in the first half of 2018 was mostly due to the timing of projects.
The significant increase of sales to China Mobile was mainly due to large-scale of
demand for TD-LTE Phase 5 and NB-loT base station antenna. At present, the
Group actively participated and gained shares in the major demand projects of the

major operators.

In addition, the Groups sale volume to international equipment manufactures in
the first half of 2018 increase by approximately 66.7% to approximately 135.3
million, and proportion of the first half of 2018 in total revenue increased by
approximately 10.9 percentage points to approximately 22.7%. The Groups quality
performance was also recognised by international operators, the relationship with
clients continued to be strengthened and reinforced. The Group secured many
overseas projects, and was in the climbing stage of mass production, thereby laid a

foundation for increase of sale and profit in the second half of 2018.
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Management Discussion and Analysis

In the first half of 2018, the Groups direct sales to international operators and
other international customers increased significantly by approximately 79.8% to
approximately RMB86.96 million, and its present period proportion in total revenue
increased to approximately 14.6%. Many overseas clients especially European
clients offered opportunities to us in 2017, the Groups products with high price-
to-performance ratio are well-received by the clients. In the first half of 2018, apart
from the significant year-on-year increase in the business scale of international
direct sales, we were also positioned as the core supplier, or even the whole-

network exclusive antenna supplier, with some European operators.

Gross Profit

Our gross profit decreased by approximately RMB23 million or approximately
14.8% from approximately RMBI154.9 million in the first half of 2017 to
approximately RMBI31.9 million in the first half of 2018.

During the six months ended 30 June 2018, the Group's overall gross profit margin
decreased to approximately 22.1%, as compared with approximately 22.5% of the
corresponding period last year. The Group improved the overall gross profit margin
through the constantly optimizing products sales portfolio, increasing the proportion

of high-tech products in sales and implementing effective control of internal costs.

Other Income and Expenses

Other income and expenses decreased by approximately 21.6% from RMB20.08
million in the first half of 2017 to approximately RMBI5.74 million in the first half
of 2018, mainly due to a decrease in the government subsidies and a decrease in

compensation income received by the Group.

Distribution and Selling Expenses

Distribution and selling expenses decreased by 12.9% from approximately
RMB46.19 million in the first half of 2017 to approximately RMB40.23 million in the
first half of 2018, primarily due to the decrease in wages, surcharge on wages, rents
and charges of water and electricity, business expenditures, travelling expenses and

agency fees resulting from the decrease in sales products
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Management Discussion and Analysis
EEENWE DN

Administrative Expenses

Administrative expenses decreased by approximately 20.2% from approximately
RMB57.89 million in the first half of 2017 to approximately RMB46.19 million in
the same period of 2018, mainly due to (l)the decrease in the average number
of employees, which led to the decrease in expenses such as wages, surcharge
on wages and rents; (2) the decrease in expenses such as business expenditures,
travelling fees, maintenance costs, audit, consulting and advisory fees and legal costs;
and (3) the depreciation of Renminbi against HK dollor, US dollar and Euro, which
leads to a significant increase in the Group's asset exchange income denominated in

those foreign currencies.

Research and Development Costs

For the six months ended 30 June 2018, the Group recognised development
costs of approximately RMBI1.61 million as capitalization expenses. After the
capitalization, research and development costs decreased by approximately 15.5%
from approximately RMB53.68 million in the first half of 2017 to approximately
RMB45.38 million in the first half of 2018, which was mainly attributable to the
decrease in salaries for research and development activities, surcharge on wages,
communication costs, business expenditures, low-value consumables and research

and development materials costs.

Finance Costs

Finance costs increased by approximately 7.5% from approximately RMB7.20 million

in the first half of 2017 to approximately RMB7.74 million in the first half of 2018.

Profit before Taxation

Profit before taxation for the first half of 2018 decreased by approximately
RMB2.1'1 million, or approximately 21.4%, from approximately RMB9.87 million for
the corresponding period in 2017 to approximately RMB7.76 million. Net profit
margin before tax charges decreased from approximately [.4% in the first half of

2017 to approximately 1.3% in the first half of 2018.
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Management Discussion and Analysis

Income Tax Expenses

Our income tax expenses decreased by approximately RMBI.19 million from
approximately RMB1.54 million in the first half of 2017 to approximately RMB0.35
million in the first half of 2018. Our effective tax rates calculated from the tax
charged to the consolidated statements of comprehensive income over the profit
before tax were approximately 15.6% in the first half of 2017 and approximately
4.5% in the first half of 2018, respectively.

Profit for the Reporting Period

Profit for the first half of 2018 decreased by approximately 11.2% from
approximately RMB8.34 million for the corresponding period in 2017 to
approximately RMB7.41 million. The Groups net profit margin was approximately
1.2% for the first half of 2018, which is roughly the same as that for the first half of
2017.

FUTURE PROSPECTS

In the future, the Group will further develop both domestic and international
markets, and focus on the market of RF technology of wireless communication,
especially on the base station RF technology and RF technology for other wireless

communications.

Customers

The Group will maintain its focus on global market and provide RF technology

solutions to global leading network solution providers and network operators.

The Group is also one of the few one-stop providers in China who can provide RF
solutions to international system providers and network operators. Due to keen
competitions and the effects of global economic conditions, customers are more
concerned of costs, technologies and qualities. Furthermore, international reputable
customers require longer turnaround time and very strict certification requirements
on their suppliers. By leveraging on its advantages of cost and technology, the
Group has established strong relationships with a number of international well-
known customers. We believe this can strengthen our competitiveness in the
global market to a greater extent. The Group will further improve its development

strategy for overseas markets and international business.
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Management Discussion and Analysis
EEENWE DN

In 2018, the Group will continue to optimize the structural adjustments
in the domestic operator market, well implement China Mobile and China
Telecommunications s procurement tender while still maintaining powerful
cooperation with China Unicom. In the of Centralized Procurement Plan of
Antenna during 2018-2019, the Group was recorded as the biggest winner and
large-scale delivery is expected to launch in the fourth quarter of 2018. In addition,
in the first half of 2018, the Group will maintain the dominant position in the
implementation of projects by Chinese operators including low-band refarming
and the delay of centralized procurement of NB-loT as well as large-scale of
centralized procurement plan which is expected to launch in the second half of
2018. Therefore, the Group believes that the purchase demand for antenna and RF
subsystems will remain at a high level for domestic operators in the second half of

2018 and even 2019. Of course, the competition will be more and more intense.

In terms of domestic equipment manufacturers, the Group still possess advantage as
a leading supplier with its leading advantage in aspects such as product technologies

and customer communications.

As for international equipment manufacturers, in the first half of 2018, the Group
continued to maintain an overall growth momentum in sales of antenna and RF
subsystem products to Nokia, representing approximately 66.7% in overall growth
rate. Meanwhile, the order between the Group and Ericsson is expected to be
launched in the second half of 2018.

In addition, in the first half of 2018, demands for networks construction in overseas
emerging markets remains robust. After years of efforts, the Groups revenue of
direct sales to international operators significantly increased by approximately
79.8% as compared to the previous year, which was recognised by many European
customers, and continued to maintain growth momentum. In the long term,
the Group still insists on its internationalized market strategies, especially in the
multinational operators markets in Europe, and will continue to develop towards

this direction.

The Group is confident in its annual results of operation for 2018.

12 MOBI Development Co., Ltd.
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Management Discussion and Analysis

Products

5G is approaching closer. Pursuant to the Work Report of the Central Government
of China in 2017, it is expected that 5G standard-setting and trial commercial
operation will be completed between 2018 and 2020, and will be officially on use
since 2020. Certain upgrading opportunities will be provided by 5G, including the
demand for the construction of new base station and reconstruction of the roof
of existing base station. These will contribute to the increasing demand for high-
end antennas, including multifrequency and multi-system antennas. The Company
believes that the technical threshold of advanced high-end antennas can be
favourable for the Companys competition, while with the increasing complicated
5G radio frequency subsystems, the Company has received some demands from
customers. In general, the Company believes that by virtue of the Companys
leading position in technologies of 5G antennas and radio frequency subsystems,
the Company is in place to capture early opportunities riding on the network

construction of 5G.

Globally, the overseas 4G cycle will last much longer than that in China. Although
5G is coming soon, 4G technology will still be the mainstream in the global
network construction for a long time in the future. Further technology upgrading
of multi-frequency and multi-system antennas will be provided by overseas LTE
network construction and multi-network stations, getting closer to limit design. The
Company has been accumulating experience for many years in the technology of
multi-frequency and multi-system antennas, the Company believes, which enables
the Company to accomplish the upgrading of antenna development platform with

its capability, catering for the ever-evolving demand for international operators.

For coverage extension products, as the station sites environment in 4G and the
upcoming 5G era is more complicated, specific antennas and high-quality aesthetic
antennas are expected to be applied more broadly, and the Group has leading

technology strengths in such areas.
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Management Discussion and Analysis
EEENWE DN

Conclusion

The Group is one of the few one-stop solution providers of RF technology for
global network operators and network solution providers. The Group has a wide
range of reputable customers and diversified income sources, which contributes to

the positive and stable growth of the Group.

The Group will continue to optimize its customer base and structure, adapt
strategies of product differentiation based on the technologies and costs, maximize
the market opportunities in LTE, 5G and wireless technology. The Group will also
strive to enhance its integrated competitiveness to ensure the stable growth of the
operating results of the Group and to maximize the returns to its shareholders and

the society

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, we have funded our operations and capital
requirements from cash generated from our operations, trade credit from our
suppliers and short-term bank borrowings. We apply cash primarily in satisfying our
increased working capital requirements and capital expenditures on purchases of

production equipment in Shenzhen, Jian and Xian, China.

As at 30 June 2018, the Group had net current assets of approximately RMB631.3
million (31 December 2017: approximately RMB649.3 million) including inventories
of approximately RMB424.3 million (31 December 2017: approximately RMB413.4
million), trade and notes receivables of approximately RMB726.8 million (31
December 2017: approximately RMB905.6 million) and trade and notes payables
of approximately RMB721.3 million (31 December 2017: approximately RMB720.7

million).

14 MOBI Development Co., Ltd.
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Management Discussion and Analysis

For the six months ended 30 June 2018, average turnover days of our inventories,
trade and notes receivables and trade and notes payables are approximately |63
days (six months ended 30 June 2017: approximately 21 days), 248 days (six
months ended 30 June 2017: approximately 234 days) and 281 days (six months
ended 30 June 2017: approximately 193 days), respectively. Turnover days are
derived by dividing the arithmetic mean of the beginning and ending balances of
relevant assets/liabilities classes for the relevant period by sales/cost of sales and
multiplying by the number of days in the period. The increased weighting of trade
receivables attributable to PRC network operators led to the lengthening of average
receivable turnover days. In general, the average credit period for PRC network
operators is longer than global network operators and solution providers. We offer
credit terms generally accepted in the antennas and base station RF subsystems

manufacturing industry to our trade customers.

As at 30 June 2018, the Group pledged bank balance with a value of approximately
RMBI132.9 million to the bank (31 December 2017: approximately RMBI66.7
million), cash and bank balances of approximately RMB287.1 million (31 December
2017: approximately RMBI90.5 million) and recorded bank borrowings of
approximately RMB237.4 million (31 December 2017: approximately RMB287.5
million). The current ratio (current assets divided by current liabilities) increased
to approximately 1.58 times as at 30 June 2018 from approximately .56 times as
at 31 December 2017. The gearing ratio (bank borrowings divided by total assets)
was approximately 10.5% as at 30 June 2018, whereas the gearing ratio as at 3|

December 2017 was approximately 12.2%.

The Board is of the opinion that the Group has a solid and stable financial position
and adequate resources to support the necessary operating funding requirements

and foreseeable capital expenditures.

EEENWE DN

HBE20I18F6A30HEANEANTFETHA
HRY  BRESIERRERERTHASE
RERENESERRENRETHEER
BN AAISR(BE0I7F6A308 1E
NEA: K208 ) 248 H(BLE201756
A30BLIEAEA 892348 ) k281 B(HZE
017F6A30BLEREA: 891938) &
EOHREHHREEEE BEERNE
MREAREROBEM T ERAHERE
ERA - RUABAREGE - APBEBKE
EHERNE FH KT Iﬁi‘ﬂuLETJ‘EMm
EFYEEAE - BEMmME BARRKES
%ﬁﬁ’a%’a%;—xé’izﬂhmﬁé@%ﬁ&mﬁ
HERNEERER - ZMAE SR RH
AEZFREUGHETF R ETE LT RE
XEOEEH -

R20I18F6A30B AEBHEHARE
|.329 BBV ERTT A BRE R T 4R 17 (2017 F 12
A3IB: HARMI166718L) - BE& kiR
ﬁiﬁfﬁi@/\ﬁﬁ%287|1‘é‘(20|7¢|2ﬁ3|
AR 19051870 ) RERBHRITERL
/\Eﬁzzsﬂﬁiﬁ(zowiuﬂm B:#HA
R#287587T) - MBLE(RBEER
REBE)H2017F 12831 BNL 15612 £
FZ 20184 6 A30 B ’9|581*°20|8¢6
A30BMEFLE(RITERRUBEE)D
5105% ﬁﬁzowfﬁzﬁm A/ E T %
WE122% °

EZeRRAKEMBIOREE - HBER
RUABNUBNEEESFTRLARLNE
ENGEE

BHERERAT 15
2018 A HIER &



Management Discussion and Analysis
EEENWE DN

FOREIGN EXCHANGE EXPOSURE

Renminbi (“RMB") is the functional currency of the Group. Currencies other than
RMB expose the Group to foreign currency risk. We have foreign currency sales
and purchases and certain trade receivables and bank balances are denominated
in United States dollar (“US$"), Euro (“EUR") and Hong Kong dollars (“"HK$"). We
currently do not have a foreign currency hedging policy. However, the management

monitors and will consider hedging of foreign currency exposure when necessary.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2018, the Group had approximately 3,053 staff. The total staff costs
amounted to approximately RMB133.6 million for the six months ended 30 June
2018. The remuneration of the Groups employees is determined on the basis of
their responsibilities and industry practices. Regular training is provided to improve
the skills and expertise of relevant staff. The Group also grants share options and

discretionary bonuses to eligible staff based on their performance.

CHARGE ON ASSETS

As at 30 June 2018, bank balances of approximately RMBI132.9 million were
pledged to bank to secure the banking facilities provided to the Group.

CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

As at 30 June 2018, the Group had contracted for capital commitments relating to
acquisition of property, plant and equipment of approximately RMB35.95 million.

The Group did not have any significant contingent liabilities.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries had purchased, redeemed or sold

any of the Company's listed securities during the six months ended 30 June 2018.

DIVIDEND

The Board does not recommend the payment of any interim dividend for the six
months ended 30 June 2018.
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DIRECTORS AND CHIEF EXECUTIVES INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2018, the interests and short positions of the Directors, the Chief
Executive or their associates in the share capital, underlying shares and debentures
of the Company or its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positons which they were taken or deemed to
have under such provisions of SFO), or which, as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code"), were as

follows:

Other Information
Hip&Ew
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Ordinary shares of the Company: AAREER :

Approximate

percentage of

Number of the Company's

shares and issued capital

Number of  underlying shares HIEARAT

Name of Director Nature of Interest Number of shares underlying shares 5 & 28T

EEpLR REME BH#E HERGOE#E MERGEE BRANED L

Hu Xiang Personal 25,710,500 1,500,000 27,210,500 3.32%
D (EPN Long Position Long Position Long Position
9 &R =3}

Liao Dong Personal 12,000,000 2,700,000 14,700,000 1.79%
BR A Long Position Long Position Long Position
=9} B =9}

Chen Zhaojun Personal 2,332,000 2,100,000 4,432,000 0.54%
BRIKE RA Long Position Long Position Long Position
=) B =)

Qu Degian Personal — 1,000,000 1,000,000 0.12%
[EER (EYN Long Position Long Position
&R =)
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Other Information
Hth & R

Share options of the Company:

Details of the Directors interests in share options of the Company are set out in

the Section headed “Share Options’ in this report.

Save as disclosed above, as at 30 June 2018, none of the Directors or the Chief
Executive of the Company had registered any interest or short position in the
shares, underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken or deemed to
have under such provisions of SFO), or which as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES AND DEBENTURES

So far as is known to the Directors or Chief Executives of the Company as at 30
June 2018 shareholders (other than Directors or Chief Executives of the Company)
who had interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the provisions
of Division 2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO were as

follows:

Other Information
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Ordinary shares of the Company: FAREBER
Approximate
percentage of
Number of the Company's
shares and issued capital
Name of Substantial Number of  underlying shares HIEERAT
Shareholder Nature of Interest Number of shares underlying shares B K =X £h)
FTERREE EEME BH8E HERHAEE HERAEE e =R
Fangyi Collaboration Beneficial owner 230,607,300 — 230,607,300 28.10%
Holdings Limited ExBEBA Long Position Long Position
HEERBRAE RE =)
Morning Star Beneficial owner 88,280,994 — 88,280,994 10.76%
Resources Limited EnEBA Long Position Long Position
=9 =9
Li Xiaoyong Beneficial owner 41,030,000 — 48,155,000 5.87%
FINE BEREBA Long Position Long Position

R
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Other Information
Hth & R

SHARE OPTION B IR e

Particulars of the Companys share option scheme are set out in note 26 of the RRBIBEREEFBHNEE217F 12
Group's annual financial statements for the year ended 31 December 2017. A3 BEFEAEEFETBRRMGT 206 -

The following table shows the movements in the share options under Companys TRBTEBEARNGEREASZEHE20I18F

share option scheme during the six months ended 30 June 2018: 6 A 30 B 17N E A R IEREE
Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Optiontype  Date of grant EMRITEE Exercisable period of the period the period the period the period  of the period
8 RREEN  RuAE  (AR®) phiE BAEAfRE BRRH BREE  BREAR  ARHATE
Directors:
g3
Hu Xiang 2015 Option A~ 2632015 147 142016 - 2532025 450000 - - - 450000
) WDISFBREA
2015Option B 2632015 147 142017 - 2532025 450000 — — - 450000
15 EHRIES
20150ptionC 2632015 147 142018 - 2532025 600,000 — — — 600,000

0I5 EEREC

Liao Dong 0130ption A 23122013 109 162015 - 23122003 300,000 — — — 300,000
BR WIFEREA
0130ption B~ 23122013 109 14-2016 - 23122023 300,000 — - — 300,000
WIEERED
013 Option C 23122013 1,09 142017 - 23122023 400000 — — — 400000

WIEEREC

050ption A 2632015 147 142016 - 2532025 510,000 - — — 510,000
WISEEREA

0150pton B 26,3015 147 142017 - 2532025 510000 — - — 510,000
0I5 FERHED
2015 Option C 2632015 147 142018 - 2532025 680,000 — — — 680,000

0I5 EEREC
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Other Information
Hth & Rl

Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Option type Date of grant  BR{TEE Exercisable period of the period the period the period the period  of the period
i RREEN  RHAE  (ARK) TSR BAERTE AR BridE  BRETE  EREROE
Chen Zhaojn 2013 Option A~ 23122013 109 162015 - 22.12.2023 300,000 — - = 300,000
FokE DI3ERREA
2013 Option B~ 23122013 1.09 142016 - 22.12.2023 300,000 — — — 300,000
0135 ERMES
2013 OptionC 23122013 1.09 142017 - 22.12.2023 400,000 - - - 400000
DI ERREC
2015 Option A~ 2632015 147 142016 - 2532025 330,000 — — — 330000
DISERREA
2015 Option B~ 263.2025 147 142017 - 2532025 330,000 — — - 330000
15 EHKES
2015 Option C 2632025 147 142018 - 2532025 440000 - - - 440000
WIsERREC
Qu Degian 2013 Option A~ 23122013 1.09 162015 - 22.12.2023 150,000 - — — 150,000
Ef% DI3ERREA
2013 Option B~ 23122013 1.09 142016 - 22.12.2023 150,000 - — — 150,000
0135 ERMES
2013 OptionC 23122013 1.09 142017 - 22.12.2023 200,000 - - — 200000
DI3ERRIEC
2015 Option A~ 2632015 147 142016 - 25.3-2025 150,000 - - - 150,000
WDISERREA
2015 Option B 2632015 147 142017 - 2532025 150,000 — — — 150,000
0155 ERMES
2015 Option €~ 2632015 147 142018 - 2532025 200000 — — — 200000
2015 FEREC
Sub-total: 7,300,000 — — - 7,300,000
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Other Information
Hth & R

Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Option type Date of grant  BR{TEE Exercisable period of the period the period the period the period  of the period
£ FRESN  RHAE  (ARW) 17 BAlEAATE BRRH fREE  BRETR  ARHATE
Other participants:
Hfppa%
Participants 2013 Option A~ 23122013 109 162015 - 22.12.2023 — — — — —
bE% I3FBREA
2013 Option B~ 23122013 1.09 142016 - 22.12.2023 - - - - -
0135 ERES
2013 OptionC 23122013 1.09 142017 - 22.12.2023 — — — — -
NI3EBREC
Participants 2015 Option A~ 2632015 |47 142016 - 25.3.2025 — — — — —
bE% WISFBBIEA
2015OptionB 2632015 147 142017 - 2532025 — — — — -
WIsEERIE
2015OptionC 2632015 147 42018 - 25-3-2025 — — — — -

WISFEREC

Sub-total: — — — — —
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Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Option type Date of grant  BR{TEE Exercisable period of the period the period the period the period  of the period
i RREEN  RHAE  (ARK) TSR BAERTE AR BridE  BRETE  EREROE
Other employees:
Hftks
Employees 2013 Option A~ 23122013 1.09 162015 - 22.12.2023 8,135,000 — (879,000) - 7,256,000
(32 DIFRRIEA
2013 Option B~ 23122013 1.09 142016 - 22.12.2023 8,699,000 — (879,000) — 7,820,000
VI3 ERRES
2013 OptionC 23122013 1.09 142017 - 22122023 12,072,000 - (1,172,000) — 10,900,000
DI3ERREC
Employees 2015 Option A~ 2632015 147 142016 -25.3.2025 7,137,000 — (969,000) - 6,168,000
8 DISFRBIEA
2015 Option B 2632015 147 142017 -25.3.2025 7,137,000 - (969,000) - 6,168,000
WI5FERES
2015 Option €~ 2632015 147 142018 -25.3.2025 9,516,000 - (1,292,000) — 8,224,000
WISERREC
Sub-total: 52,696,000 — (6,160,000) — 46536000
NGt :
Total 59,996,000 — (6,160,000) — 53,836,000
it

The weighted average closing share price immediately before the dates on which
the options were exercised was HK$1.53.
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DIRECTORS INTERESTS IN CONTRACTS

As at 30 June 2018, Directors interests in a major customer were as follows:

ZTE Corporation (“ZTE")

24

Hu Xiang and Qu Degian, Directors of the Company, are members of the
39 shareholders (“Beneficial Owners') of Fangyi Collaboration Holdings Ltd.
(“Fangyi"), a substantial shareholder of the Company.

The Beneficial Owners had an indirect equity interest of approximately
16.6% in ZTE, one of the top five customers accounted for approximately
25.8% revenue of the Group for the six months ended 30 June 2018,
through their shareholdings in Shenzhen Zhongxin Weixiantong Shebei
Co., Ltd. (“Shenzhen Weixiantong'). Shenzhen Weixiantong owns 49%
shareholding interests in Shenzhen Zhongxingxin Tongxun Shebei Co., Ltd.
("Zhongxingxin), which in turn had approximately 33.87% shareholding
interests in ZTE.

Hu Xiang and Qu Degian together held approximately 4.1% shareholding
interests in Shenzhen Weixiantong. Therefore, they have indirect shareholding
interests in ZTE through their shareholding interests in Shenzhen
Weixiantong.
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As at 30 June 2018, directors interests in major suppliers were as follows:

Shenzhen Kang Cheng Jixie Shebei Co., Ltd. (“Kang Cheng')

. Kang Cheng which is a supplier accounted for 3.6% purchases of the Group

for the six months ended 30 June 2018.

. The Beneficial Owners have an indirect equity interest in Kang Cheng through
their shareholdings in Shenzhen Weixiantong. Shenzhen Weixiantong was a
I5% shareholder of Kang Cheng.

. Hu Xiang and Qu Degian as members of the Beneficial Owners, therefore,
have indirect shareholding interests in Kang Cheng through their shareholding

interests in Shenzhen Weixiantong.
Shenzhen Shenglongfeng Industrial Co., Ltd. (“Shenglongfeng’)

. Hu Xiang, Director of the Company, has directly maintained approximately
2.0% equity interests in Shenglongfeng, a supplier accounted for
approximately 0.03% purchases of the Group for the six months ended 30
June 2018.

. The Beneficial Owners have an indirect equity interest in Shenglongfeng
through their shareholdings in Shenzhen Weixiantong. Shenzhen Weixiantong

was a 20% shareholder of Shenglongfeng.

. Hu Xiang and Qu Degian as members of the Beneficial Owners, therefore,
have indirect shareholding interests in Shenglongfeng through their

shareholding interests in Shenzhen Weixiantong.
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Other Information
Hth & R

Shenzhen Zhongxingxindi Technology Co., Ltd. (“Zhongxingxindi') which former

name as Shenzhen Zhongxingxindi Tongxin Qicai Co., Ltd.

. The Beneficial Owners have an indirect equity interest in Zhongxingxindi,
a supplier accounted for approximately 0.18% purchases of the Group
for the six months ended 30 June 2018, through their shareholdings in
Shenzhen Weixiantong. Shenzhen Weixiantong was a 34.3% shareholder
of Zhongxingxindi. Shenzhen Weixiantong owned 49% shareholding
interests in Zhongxingxin, which in turn had a 70% shareholding interests in

Zhongxingxindi.

. Hu Xiang and Qu Degian as members of the Beneficial Owners, therefore,
have indirect shareholding interests in Zhongxingxindi through their

shareholding interests in Shenzhen Weixiantong.

Save as disclosed above, no Director had a material interest, either directly or
indirectly, in any contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the six months ended 30
June 2018.

RELEVANT TRANSACTIONS

Pursuant to the Articles of Association of the Company (“Articles’), without
prejudice to and in addition to complying with the applicable requirements set
forth in the Listing Rules and other applicable laws and regulations, the Company
has since |7 December 2009, the date on which its shares are listed on the
Stock Exchange adopted a stringent system to avoid potential conflict of interests
respecting transactions (“Relevant Transactions') in which any Directors are
interested in, and transactions with any of our connected persons (as defined
under the Listing Rules) or any company in which the controlling shareholder (as
defined under the Listing Rules) of the Company or its shareholders, individually
or collectively, owns a direct or indirect equity interest of 10% or above (including
transactions with ZTE Corporation, Shenzhen Kang Cheng Jixie Shebei Co., Ltd.,
Shenzhen Zhongxingxindi Technology Co., Ltd., and Shenzhen Shenglongfeng

Industrial Co., Ltd.) (“Relevant Companies’), as follows:

26 MOBI Development Co., Ltd.
Interim Report 2018

ARYI T R L 3 e i AR 4 B PR 2 R (T o B3
) Eaa AR mHERBESETAR

NG

o ERBAEABBENRIIELBHR
B REEsRET KRG
AEBEEZE2018F6A30B1EAEAR
B EED0I8%MULER - R4
SBATREFMMRE - A 343%
a0 RN BE AR RIYIF EIT49%
() AR i - R BT B R P LT 4 70%
HIRR A

e HMANEREAEDZBEBANKE
BBENRYN G TR - FRE
B E 3 E R o

R EXFIREESN  BEEENEHE2018F
6 A30 B EAEARAR R HEEMFAA
BN SLES Y o) A D PN 0L
BERIEREREA L

MBS

BREARAZRA(AY])  ETER E
MR REMEEEEERNEBRTE R
BRETZERTIN RARIE2009F 12 A
17 B (R REERAT ET B ) AT &
REEHPEEHERAAERNIHEE M
BEAT(EER ETHRAD SRR AIERK
ROERR EmARE) s AR & 5l 5k [R5
BFEESIMEBEEDS 0% IAENRFEZRS
([BEXS D (REEFEBA - RYITHER
SR B AR AR - ORI A E TR
BOBRARRFEYTREEEEXERAA
([BARARARS)NBENZER



Any Relevant Transactions be approved by way of a resolution passed by
a majority of the non-executive Directors and independent non-executive
Directors, provided that any non-executive Director or independent non-
executive Director interested in the transactions in question will declare his

or her interest and will abstain from voting on such matters;

Any Director has a conflict of interest will not participate or be involved in

matters relating to the Relevant Transactions;

An executive committee (the “Executive Committee’) comprising the chief
financial officer and the deputy financial officer of the Company has been
established to monitor, review and manage all Relevant Transactions, and
to prepare semi-annual report in relation to the execution of the Relevant
Transactions (“Semi-annual Report’) for the supervisory committees (the

“Supervisory Committee’) review;

The Supervisory Committee comprising three independent non-executive
Directors (each of whom shall not have any interest in any transaction under
consideration by the Supervisory Committee and shall not be in a position
of conflict of interest when acting in such capacity) has been set up, among
other things, to supervise the Executive Committee, review and approve
the terms and conditions of continuing connected transactions and Relevant
Transactions, devise and review rules and guidelines for the Executive
Committee to follow, review Semi-annual Report from the Executive
Committee, report its findings to the Board and give recommendations to
the Board to ensure that the Relevant Transactions will be entered into in

the interest of the Company and its shareholders as a whole; and

The Board will disclose the decisions, findings and recommendations on
the transactions reviewed by the Executive Committee and the Supervisory

Committee in the Companys interim and annual reports.

Other Information
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Other Information
Hth & R

One meeting was held by the Supervisory Committee to review the report on
Relevant Transactions in respect of the sales and purchases entered into by the
Group during the six months ended 30 June 2018 with the Relevant Companies
pepared by the Executive Committee. As reported by the Supervisory Committee,
(i) it had reviewed and approved the master agreements entered into by the Group
and the Relevant Companies and considered the terms and conditions therein
were fair and reasonable; (i) it had reviewed the supplier procurement bidding
documents and internal procurement procedures of the Group; (iii) it had devised
and reviewed rules and guidelines for Executive Committee and the Executive
Committee had followed accordingly; and (iv) it had reviewed the report submitted
by the Executive Committee. The Supervisory Committee considered Relevant
Transactions conducted during the review period were in line with the respective
master agreements and the internal procedures of the Group, were on fair and
normal commercial terms and there was no other matter that needs to be brought

to the attention of the Board and shareholders of the Company.

RELATED PARTY TRANSACTIONS

Details of the significant related party transactions entered into by the Group are
set out in note |4 to the condensed financial statements which did not fall under
the definition of “connected transaction” or “continuing connected transaction’

under Chapter 14A of the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Companys articles of
association or the laws of the Cayman Islands which would oblige the Company to

offer new shares on a pro rata basis to existing shareholders of the Company.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, the percentage of the
shares of the Company in public hands is in compliance with the prescribed level of

the minimum public float as set out in Rule 8.08 of the Listing Rules.
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CORPORATE GOVERNANCE

The Board has been adamant in upholding high standards of corporate governance
to maximize the operational efficiency, corporate values and shareholder returns
of the Company. The Company adopted sound governance and disclosure
practices and continued to upgrade internal control system, strengthen risk control

management and reinforce the corporate governance structure.

The Company has complied with the code provisions of the Corporate Governance
Code ("CG Code") as set out in Appendix 14 to the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules’) during the six months ended

30 June 2018 except for the deviation of code provision A.2.1.

The code provision A2.1 of the CG Code stipulates that the roles of Chairman
and Chief Executive Officer should be separate and should not be performed by
the same individual. Currently, Mr. Hu Xiang (“Mr. HU") is both the Chairman and
Chief Executive Officer of the Company. Mr. Hu is one of the founders of the
Group and has extensive experience in the telecommunication industry. Given the
current stage of development of our Group, the Board believes that vesting the
two roles in the same person provides our Company with strong and consistent
leadership and facilitates the implementation and execution of our Group's business
strategies. We shall nevertheless review the structure from time to time in light of

the prevailing circumstances.

DIRECTORS SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code') as set out in Appendix 10 to
the Listing Rules. All Directors have confirmed, following specific enquiry by the
Company, that they complied with the required standard set out in the Model
Code throughout the six months ended 30 June 2018.
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Other Information

HitE#

AUDIT COMMITTEE

The Company has set up an audit committee with written terms of reference.
The audit committee comprises three independent non-executive Directors. The
principal duties of the audit committee include the review and supervision of the
Group's financial reporting systems and internal control procedures, review of the
Groupss financial position and review of the relationship with the external auditor of

the Company.

The Groups condensed consolidated interim financial statements for the six months
ended 30 June 2018 have been reviewed by the audit committee of the Company,
who are of the opinion that such statements comply with the applicable accounting

standards and legal requirements, and that adequate disclosures have been made.

On behalf of the Board

MOBI Development Co., Ltd.
Hu Xiang
Chairman

22 August 2018
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Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income
FRGSEERAtEEREERR

The board (the “Board’) of directors (the “Directors’) of MOBI Development Co.,
Ltd. (the “Company’) is pleased to announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries (collectively the “Group") for
the six months ended 30 June 2018 together with the comparative figures for the
corresponding period in 2017. These condensed consolidated interim financial

statements have not been audited, but have been reviewed by the Companys audit

For the six months ended 30 June 2018
BZ2018F6 A30 AL~ EA

EERERAR(ARADER(ESE])
S([EZQ)MARHALRREKBAR
(ATB[AEE])EZE 201856 A30H LA
ARREEZERAGETREER2017ER
BT - GRKET BN BRRALSE
% MELANRBZZESEN -

committee.
For the six months
ended 30 June
BEcA30BLAEA
2018 2017
20184 2017
(Unaudited) (Unaudited)
(REER) (REg=R7)
Notes RMB 000 RMB 000
Pt AR®BTR ARBTT

Revenue WA 4 595,766 687,603
Cost of sales SHERA (463,854) (532,672)
Gross profit EF 131,912 154,931
Other income and expenses HAKA R 4 15,736 20,082
Research and development costs IELID TN (45,379) (53,679)
Distribution and selling expenses D REERX (40,231) (46,189)
Administrative expenses THRAX (46,194) (57,886)
Finance costs BITS AR 5 (7.739) (7,202)
Share of results of associates i UNIE E (345) (185)
Profit before taxation A IRINE 7,760 9,872
Income tax expenses PSR 6 (351) (1,537)
Profit and the total comprehensive KARERA

income for the period attributable FE 15 &9 53 R R I

to owners of the Company 2HEBALE 7 7,409 8,335
Earnings per share FREM

— basic (RMB cents) —EXARED) 9 0.90 1.02

— diluted (RMB cents) - #EARED) 9 0.90 0.99
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Condensed Consolidated Statement of Financial Position

BRGRE FEIR R HRR

At 30 June 2018
1201846 A308

30 June 31 December
2018 2017
2018 F 2017 F
6A30H 12A318
(Unaudited) (Audited)
(REER) (&= Z)
Notes RMB 000 RMB 000
B aE ARBTR ARETT
Non-current assets FRBEE
Property, plant and equipment W - RN 405,292 412,760
Deposits for purchase of plant and equipment B ERFE kX HEE X 8,406 10,029
Prepaid lease payments EREEKIE 26,433 26,758
Deferred tax assets EXEHIBEE 43,324 42,858
Intangible assets BVAE 53,522 46,352
Interests in associates NNl O [,681 2,025
538,658 540,782
Current assets RBEE
Inventories FE 424,270 413,384
Trade receivables B 5 YR 10 467,737 485,929
Notes receivable eSS 259,030 419,638
Income tax recoverable B ETEH — 5553
Prepayments, deposits and ERFIE - BER
other receivables H o e U BR K 151,317 125,578
Pledged bank balances EHERRITAERR 132,901 166,658
Bank balances and cash RITHEHRRIRE 287,051 190,464
1,722,306 1,807,204
Current liabilities RBEE
Trade payables EO L ANE S I 405,049 458,248
Notes payable N 316,210 262,444
Other payables and accruals Hih AR RTERRE R 131,406 148,334
Tax payable JER 18 654 —
Bank borrowings — due within one year RITER— —FAZIH 237,387 287,464
Deferred income EEWA 254 1,452
1,090,960 1,157,942
Net current assets REBEEFE 631,346 649,262
Total assets less current liabilities BEERREBEE 1,170,004 1,190,044
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Condensed Consolidated Statement of Financial Position
I ER 4R & BT AR R 3R

At 30June 2018
7201846 A30H

30 June 31 December

2018 2017
20185 20174
6H30H 12 A3 R
(Unaudited) (Audited)
(REER) (&&E%)
Notes RMB 000 RMB 000
Pt AR®BTR ARETT
Non-current liabilities FRBEE
Deferred income WA 12,809 12,797
12,809 12,797
Net assets EEFH 1,157,195 1,177,247
Capital and reserves BRAR R
Issued capital BEITRA 12 6 6
Reserves E 1,157,189 1,177,241
Equity attributable to owners of the Company A2 B HE AL KR E 1,157,195 1,177,247
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Condensed Consolidated Statement of Changes in Equity
BHGEREBE®E

For the six months ended 30 June 2018

HZE 20186 A30 BN EA

Statutory
Enterprise surplus Share
Issued Share  expansion reserve Special option  Retained
capital  premium fund fund reserve reserve profits Total
B&f Rt EEBR  AEE& ¥l BR ]
Bx e B¢ DE% ffE  BEE =l @it
RMBOOO ~ RMB000  RMB0OOO ~ RMBOOO ~ RMBOOO ~ RMBO00  RMBOOO  RMBO0O
ARBTT ARBTT ARBTR ARETR ARETR ARETR ARETR ARETR
At | January 2018 R20I8F 1 A1 H
(audited) (&%) 6 462,69 3,034 63,744 299 7,602 617066 117747
Exercise of stock options s
Profit and the total comprehensive  SAEFIE R
income for the period TERAES = = = = = = 7,409 7,409
Share-based payment expenses WRA X ABRR = = = = = 216 = 216
2017 final dividend WITERBRE — (7 - - - - — (7
At 30 June 2018 R2018F6A30H
(unaudited) (REEH) 6 435,019 3,034 63,744 2,999 27818 624575 1,157,195
At | January 2017 R0I7FIAIH
(audited) (&z7) 6 488,160 3,034 63,744 2999 BI6L 665675 1249379
Exercise of stock options TR E - 334 - - - (98) - 236
Profit and the total comprehensive  SEFIE R
income for the period FERAEE - - - - - - 8335 8,335
Share-based payment expenses AR X 05 2 - - - - - 1325 - 1325
2016 final dividend WI6ERHRE - (28436) - - - - - (28436)
At 30 June 2017 R2017F6A308
(unaudited) (REER) 6 460,058 3034 63,744 2999 26988 674010 1230839
34 MOBI Development Co., Ltd.
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Condensed Consolidated Statement of Changes in Equity

As stipulated by the relevant laws and regulations for foreign investment enterprises
in the People's Republic of China (the “PRC"), the Companys PRC subsidiaries are
required to maintain two statutory reserves, being an enterprise expansion fund
and a statutory surplus reserve fund which are non-distributable. Appropriations to
such reserves are made out of net profit after taxation reported in the statutory
financial statements of the PRC subsidiaries while the amounts and allocation basis
are decided by their respective boards of directors annually. The statutory surplus
reserve fund can be used to make up their prior year losses, if any, and can be
applied in conversion into capital by means of capitalisation issue. The enterprise
expansion fund is used for expanding the capital base of the PRC subsidiaries by

means of capitalisation issue.

Under the Companies Law of the Cayman Islands (2009 Revision), the share
premium of the Company may be applied for payment of distributions or dividends
to shareholders provided that immediately following the date on which the
distribution or dividend is proposed to be paid, the Company is able to pay its
debts as they fall due in the ordinary course of business. During 2018 and 2017,
dividends, to the extent in excess of the Companys retained profits, were funded

out of its share premium.

Special reserve represents the difference between the paid-in capital of MOBI
Antenna Technologies (Shenzhen) Co., Ltd. (“MOBI Shenzhen’), a subsidiary of the
Company, and the nominal value of the Company's shares issued in connection with
the acquisition of MOBI Shenzhen. MOBI Shenzhen was acquired pursuant to the
group restructuring, completed on 19 December 2002, at which time the Company
entered into an equity transfer agreement for the acquisition of the entire equity

interest in MOBI Shenzhen.

LR eSS 3B e

For the six months ended 30 June 2018
EZ2018%6 A30HIE~EA

REFEARKMB(TREINELEMNA
BERIERRAE  ARRNTEFARA
ELRMBERA DIRAVEERES - BEEE
RESRAERBLES - ASHRETOR
KIETEFRAEEMBREAZ HON
RENERL  2RLOKEAESFHEE
EQRTE  EERHLABEURERGBESF
HEE(INA) AR BRE M EITEIAK
BA - PRERESABBENMCBEITRIE
BAPEFRANERERH -

BRERSESARNEQIFEBITAR) @ K
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B BERBRELIAHSR2 BE%E - K
RABRFNBEERBRF NI HNE
%o M20I8FR017FA - AREBER
NRIMREEF - BIERDAEBREA -
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BRI EREARRF AR ELXRERI
CRIDAR R AL RYI ) B B kA £
RARFUEEELL RN BT R M EENZ
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Condensed Consolidated Statement of Cash Flows
HRGESHRERERR

For the six months ended 30 June 2018
BZ2018%F6 A 30 HIE~EA

For the six months
ended 30 June

BZ6¢A30RLEAMEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (RgERZ)
RMB 000 RMB 000

AR® TR ARETT

Net cash from (used in) operating activities REEBEL(A)REFEE 145,605 (5,246)
Net cash from (used in) investing activities REFHEL(FTA)RSFE 8,787 (98,046)
Net cash (used in) from financing activities RETH(FTA)ELETRFHE (57,805) 37,997
Increase (Decrease) in cash and cash equivalents RekReFEMENCRD) 96,587 (65,295)
Cash and cash equivalents at | January RIAIBRNReRALEEY 190,464 291,477
Cash and cash equivalents iNYa Bl =E:0)

at 30 June represented by ReRkBeEHEY

bank balances and cash (AMRITHERRIRE) 287,051 226,182
36 MOBI Development Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

GENERAL

The Company is a public limited company incorporated in the Cayman
Islands and its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange’) on 17 December 2009. The address of its registered
office is Maples Corporate Services Limited P.O. Box 309, Ugland House,
Grand Cayman KY1-1104, Cayman Islands and its principal place of business
is 7 Langshan First Road, Science and Technology Park, Nanshan District,
Shenzhen, Guangdong Province, PRC.

The condensed consolidated financial statements are presented in Renminbi
("RMB"), which is the same as the functional currency of the Company and

its subsidiaries.

The Company and its subsidiaries (the “Group') principal business is

production and sale of antennas and radio frequency subsystems.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard (“"HKAS")
34 “Interim Financial Reporting’ issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and with the applicable disclosure
requirements of Appendix |6 to the Rules Governing the Listing of Securities
("the Listing Rules’) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The condensed consolidated interim financial statements does not include
all the information and disclosures required in the financial statements, and
should be read in conjunction with the annual financial statements for the

year ended 31 December 2017.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2018 are the same as those followed in the
preparation of the Groups consolidated financial statements for the year
ended 3| December 2017.

B RN e

For the six months ended 30 June 2018
EZ2018%6 A30HIE~EA

—RER

RRRR/RASHEEMALNAR
BRDA - HBHR2009F 12817
REBEEBARZMARAB(H
A1) £ H T R A Maples
Corporate Services Limited P.O. Box
309, Ugland House, Grand Cayman KY |-
[ 104, Cayman Islands * L F Z & X,
AP BEERERYITELRR R ER
W—B& 755 o

BAGAHBREAARBIAR
BDIME ARERZARAR REK
BLRMIEEER -

ARAIREMBLRRI(IASEDER
EBREERBERGLERES A
FEL -

RREERTESTHR

AEEZEAEETHHBHRRIE
REBGAMLG(EEEGFMA
2EMMNBEGHER(ELES
RN E 4R P R HRE I LB
BeaxHmARRR (R ES
EARAT ERARRD K 16 BRAR

BATHR -

N

HRGEF RN BRRTOEN KR
KIE-—DEMEREE  AEEEE
2017F 12 A3 BIEFERNFEEHR
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BR TSR E SN - BIE 201856 A 30
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Notes to the Condensed Consolidated Financial Statements
GLEEESS . B

For the six months ended 30 June 2018
BZ2018%F6 A 30 HIE~EA

38

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES (Contd)

In the current interim period, the Group has applied, for the first time,
the following revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA that are relevant for the preparation of the Group's

condensed consolidated financial statements:

RREEERTESTHERE)

EARREEE AEEE BERERA
THERBESHMAGREM2LE
AIRMABHM G REEA(TEEYHR
HEARENEE 2 BRAZRE TS
Wk BRI

HKFRS 9 Financial Instruments
ERTBwMEEEIR TRITE
HKFRS 15 Revenue from Contracts with Customers and

BEREMBHRELERNE 155

HK(IFRIC)-Int 22
EE(ERTBHRERBRES) —2BE LR
Amendments to HKFRS 2
BEMBRELERIF 25 (BTX)
Amendments to HKFRS 4

Bl R R ACHEN)

Amendments to HKAS 28
BEGHERF 285 (BFTAK)
Amendments to HKAS 40
BBGITEAE 4058 (BRI R)

the related Amendments
REEPERNKRANARABIERT
Foreign Currency Transactions and Advance Consideration
SNERHRENRE
Classification and Measurement of Share-based Payment Transactions
i RERON R SN BN E
Applying HKFRS 9 Financial Instruments with
HKFRS 4 Insurance Contracts
EEBMBWMELERE4RRBRAAN—
HEANEBMERERAFEIREMTA
As part of the Annual Improvements to HKRFSs 2014-2016 Cycle
BRMEIMERER 2014 F 2016 FEHFERENTD
Transfers of Investment Property
REYMEER

The directors of the Company anticipate that the application of the above
revised HKFRSs in the current interim period has had no material effect on
the amounts reported in these condensed consolidated financial statements

and/or disclosures set out in these condensed consolidated financial

ARAEERER - RAS HEEEA
Z L RBERTOEB R B IS EA G
ZEEREAMBREIANZRIAL
/AZEERGRR P BRRABARE

statements.
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION

The Group has adopted HKFRS 8 Operating Segments to report segment
information for the six months period ended 30 June 2017 and 2018,
Operating segments are identified on the basis of internal reports about
components of the Group that are regularly reviewed by the chief operating
decision maker (“CODM"), being the chief executive officer of the Company,
for the purpose of resource allocation and performance assessment.
Information reported to the CODM is focused on three principal categories
of products - antenna system, base station RF subsystem and coverage

extension solution.

No measure of segment assets and liabilities are reported to the CODM for
performance assessment and resource allocation. Accordingly, no segment

assets and liabilities are presented.

The Group's reportable segments under HKFRS 8 are as follows:

Antenna system - manufacture and sale of antenna system and related

products

Base station RF subsystem - manufacture and sale of base station RF

subsystem and related products

Coverage extension solution - manufacture and sale of a wide array of

coverage products

B RN e

For the six months ended 30 June 2018
EZ2018%6 A30HIE~EA

2 EER
ARECRAEAMBRELRE R
=t “ﬁiﬁ@imwiﬁmmie
ﬂ 0B IEXEABE S EER
ﬁB&KEIEHEL&ﬁAGE
REEARAL AARRBITRER)
RAEERKTERRMEHENAE
AEEZERBHANILRE R
ﬁﬂim .%L/;Qﬁ/\ i&ﬁ’\]éﬁﬂi
TN RRES - BUSATRGE R
BAR=KEMER -

fli

NQ#ED%HD‘E

i)
Bt
_

I & RFHE R R ER DM [ &
EERRAZ i&”%ﬁé&ﬁ%' I
WEZIDHEERAE

REBRBEEBVISREELFE 8 HA
AEHHEWT -

ABRER - FERHERREF LM
B m

BURGTIR T R A — RE R sy & B v 5t
AT RS AR ER

BEEMIR-HERHERERE
Em
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B S M SRR MYt

For the six months ended 30 June 2018
BZ2018%F6 A 30 HIE~EA

3.  SEGMENT INFORMATION (Contd)

Information of segment revenues and segment results

3.

TEER(E)

BRI BBRARD BRENER

For the six months

ended 30 June

BE6HA30BLAEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (R&=&=Z)
RMB 000 RMB 000
AR®ETR ARETT
Segment revenues 2 EBA
Antenna system PN L 378,974 364,688
Base station RF subsystem EU SR T R4 175,402 271,454
Coverage extension solution BELHAR 41,390 51461
595,766 687,603
Segment results DERE
Antenna system NS 77,903 97,018
Base station RF subsystem EUSTRT 24 (10,144) (24,298)
Coverage extension solution BELMAE 18,774 28,532
86,533 101,252
Reconciliation of segment results DEREE
to profit before taxation: 750 B A B -
Other income and expenses HA WA KX 15,736 20,082
Unallocated corporate expenses AOBEERX (86,425) (104,075)
Finance costs BB A (7,739) (7,202)
Share of results of associates i UNSIE i (345) (185)
Profit before taxation 0 50K E 7,760 9,872

40 MOBI Development Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements
GLEEESS . B

For the six months ended 30 June 2018
EZ2018%6 A30HIE~EA

3.  SEGMENT INFORMATION (Contd) 3. oEERE)
EHIBUARD DEENER(Z)

Information of segment revenues and segment results (Contd)

For the six months
ended 30 June

BZE6A30ALAEA
2018 2017
20185 2017 %
(Unaudited) (Unaudited)
(RBER) (REEEZ)
RMB 000 RMB 000

AR® TR ARETT

Other segement information HitpHEH

Depreciation: e
Antenna system PN L 4,992 3,538
Base station RF subsystem EU ST & 4,477 5,622
Coverage extension solution BELHAR 239 244
Segment total o st 9,708 9,404
Unallocated amount RO EH 8,197 6,160
Group total SBAs 17,905 15,564

Research and development costs: THEE R A
Antenna system PN L 24,263 27972
Base station RF subsystem EU ST 24 19,096 24,445
Coverage extension solution BELHAR 2,020 1,262
Group total SBAs 45,379 53,679

EXEHRMBRABREIINBEF R
AN BEW0I7TFR2018F6A308 1
NERTESBEIHEE -

Revenues reported above represent revenues generated from external
customers. There are no inter-segment sales during the six months ended 30
June 2017 and 2018.

AERSHNEHBRELAEEEZE
WI7F A3 AEEECFRVESR
BEMER c AEERAEHEERT
EEWMHHRAHERBEE  T28
HWARRS ROBREERS
BB AREEHENREENR T
BERIZHmDED -

The accounting policies of the reportable segments are the same as the
Groups accounting policies described in the annual report of the Company
for the year ended 31 December 2017. The Group does not allocate other
income and expenses, unallocated corporate expenses, finance costs and
share of results of associates to individual reportable segments when making
decisions about resources to be allocated to the segments and assessing their

performance.

BHERERAT a1
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Notes to the Condensed Consolidated Financial Statements
GLEEESS . B

For the six months ended 30 June 2018
BZ2018%F6 A 30 HIE~EA

3. SEGMENT INFORMATION (Contd) 3. oHERE)
Entity-wide disclosures: BREZEKEER
Information about products EHERNER
Revenues from each group of similar products within the reportable segments A 2o A BE & AR A WA
are as follows: W

For the six months

ended 30 June

BE6HA30BLAEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (REER)
RMB 000 RMB 000

ARBTR ARETT

Antenna system ARE
Multi-band/Multi-system antennas L VET S PN 136,039 81,299
WCDMA/FDD-LTE antennas WCDMA/FDD-LTE K £% 89,890 52,795
Low-band refarming/loT antennas KBS DB B KGR 76,973 139,219
TD/TD-LTE antennas TD/TD-LTE X% 27,611 23,806
Microwave antennas TR K45 13,691 10,156
GSM/CDMA antennas GSM/CDMA KR 9,567 11,572
PRESG antennas PRESG K43 518 10,458
Other antennas H A R 4% 24,685 35,383
378,974 364,688
Base station RF subsystem HIGTHEF R
WCDMA/FDD-LTE RF devices WCDMA/FDD-LTE §f 5888 14 83,343 46,541
TD/TD-LTE RF devices TD/TD-LTE 57 #E28 1+ 31,860 39,523
Low-band refarming/loT RF devices SRS W A8 5T BRI+ 31,096 107,325
GSM/CDMA RF devices GSM/CDMA 51 #E 88 4 27,262 50,901
Other devices H Al gt 1,841 27,164
175,402 271,454
42 MOBI Development Co., Ltd.
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For the six months ended 30 June 2018
EZ2018%6 A30HIE~EA

3.  SEGMENT INFORMATION (Contd) 3. oEERE)
Entity-wide disclosures: (Contd) ERZEREER (&)
Information about products (Contd) EHERNER(Z)

For the six months
ended 30 June

BZ6A30ALAEA
2018 2017
2018 20175
(Unaudited) (Unaudited)
(REER) (REEZR)
RMB 000 RMB 000

ARBTR ARETT

Coverage extension solution BEUEMGE
Aesthetic antennas PN 34,099 48,822
Other products Hoh 2 o 7,291 2,639
41,390 51,461
595,766 687,603
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B S M SRR MYt

For the six months ended 30 June 2018
BZ2018%F6 A 30 HIE~EA

3.  SEGMENT INFORMATION (Contd)
Entity-wide disclosures: (Contd)
Information about major customers
Revenues from customers of the corresponding periods contributing over

10% of the total sales of the Group are as follows:

FEER(E)

ERZEREER  (£)
EREIEEFMER
REREHHAHASEREERER
FIHEiB 0% EPHBAMT -

For the six months

ended 30 June

BE6HA30BLAEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (REER)
RMB 000 RMB 000

ARBTR ARETT

Customer A! ZEA
Customer B? =FEB
Customer C! ®EC
Customer D? TED?

153,787 314,632
122,164 7,284
121,571 71,923

60,650 N/AS TNE R 3

revenue mainly from antenna system and base station RF subsystem

2 revenue mainly from antenna system

3 the corresponding revenue of customer D did not contribute over 10% of the total

revenue of the Group for the six months ended 30 June 2017

44 MOBI Development Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Contd)
Entity-wide disclosures: (Contd)

Geographical information

The reportable segments of the Group are mainly operated in the PRC and

overseas according to continents distribution. An analysis of the Group's

geographical information on revenues attributed to continents on the basis of

the customer's location is set out in the following table:

B RN e

For the six months ended 30 June 2018
EZ2018%6 A30HIE~EA

DRER(E)

ERZEAREER : (©)
ASENAZRDHBEERTELE
SMERRMD R ER - TREHK
SEREPATEME S0 RN E R
WA R E R DT

For the six months

ended 30 June

EZ6¢HA30RL<EA
2018 2017
20185 20175
(Unaudited) (Unaudited)
(REER) (REEER)
RMB 000 RMB 000

AR® TR ARETT

PRC # 403,262 587,610

Overseas NI
Other countries/areas in Asia mMNEMER R 92,110 38,222
Europe B 69,925 45,908
Americas EM 30,469 15,863
Subtotal g 192,504 99,993
595,766 687,603

All non-current assets (other than deferred tax assets) of the Group are

located in the PRC.

AEEMAFRBDEECELHBAEE
BRIM DRI E o
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For the six months ended 30 June 2018
BZ2018F6 A 30 HIE~EA

4. REVENUE, OTHER INCOME AND EXPENSES 4, WA - HEWARBEX

For the six months

ended 30 June

BE6A30BLAMEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (REER)
RMB 000 RMB 000

AR®BT ARETT

Revenue KA
Sale of wireless communication antenna systems, SHEERBEREFERLE

base station RF subsystems and BEUSHRT ZH R

products of coverage extension solution BELHAIRED 595,766 687,603
Other income and expenses Hitt g AR B
Government grants B & 5,559 8,846
Compensation income wmERA 601 3,968
Rental income HERA 5,308 4391
Interest income FEUWA 5,979 3,207
Others Hit (1711 (330)

15,736 20,082
5. FINANCE COSTS 5. BABEAE

For the six months
ended 30 June

BZ6A30ALAEA
2018 2017
2018 20175
(Unaudited) (Unaudited)
(REER) (REER)
RMB 000 RMB 000

ARBTR ARETT

Interest on bank borrowings RITERAE
— wholly repayable within five years —2HARAFNER 7,739 7,202
46 MOBI Development Co., Ltd.

Interim Report 2018



Notes to the Condensed Consolidated Financial Statements

6. INCOME TAX EXPENSES

B RN e

For the six months ended 30 June 2018
EZ2018%6 A30HIE~EA

FRiE#iBx

For the six months

ended 30 June

EZ6¢HA30RL<EA
2018 2017
20185 2017 %
(Unaudited) (Unaudited)
(REER) (REEER)
RMB 000 RMB 000

AR® TR ARETT

PRC income tax FEIFTE M 672 5,898
Deferred tax EERIR (321) (4361)
351 1,537

The Company was incorporated in the Cayman Islands and is exempted from

income tax. It is not subject to tax in other jurisdictions.

The applicable tax rate of MOBI Technology (Hong Kong) Limited (“MOBI
HK") is 16.5% of the estimated assessable profit for both periods.

MOBI Antenna Technologies (Shenzhen) Co., Ltd. (“MOBI Shenzhen”) was
established in Shenzhen, PRC, with applicable tax rate of 15%.

The applicable tax rate of MOBI Telecommunications Technologies (Ji An)
Co.,, Ltd. ("MOBI Jian") and MOBI Technologies (Xi An) Co., Ltd. (“MOBI
Xian") are 15% for the six months ended 30 June 2018.

ARARFAESBHEIMML - BAS
MATEH - MBAGMEMLREZER
A -

EERFEB)BRARAIELE
B D ME SRR G EREE M @
BRHEE165%°

FE Lt R ORI BR AR ([EL
FIN D) AR BERIIA S - HE B =R
B 15% o

BHE2018F6A30BLEAEA E
RARM(EZ)BERAA(TELE
ZREERE(AR)ERRE(TE
FR )R EATE A 15%
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For the six months ended 30 June 2018
BZ2018%F6 A 30 HIE~EA

7. PROFIT AND THE TOTAL COMPREHENSIVE INCOME FOR THE 7. ADATEE AELKHIERE

PERIOD ATTRIBUTABLE TO OWNERS OF THE COMPANY pEJEL PN L]
Profit and the total comprehensive income for the period has been arrived at MBGEFA)ATEEE  BRAER
after charging (crediting) the following items: PEHRAERR

For the six months
ended 30 June

HZ6A30RALAEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB 000 RMB 000

AR® TR ARETT

Depreciation e 17,575 15,564

Amortization of prepaid lease payments ENEETIERE 334 334

Cost of inventories recognised as expenses BRARINTFERA 463,854 532,671

Net exchange (gain) loss B (Was ) B 1855 (4,604) 631
8.  DIVIDENDS 8. KRE

For the six months
ended 30 June

BZ6A30HLAREAR
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (REER)
RMB 000 RMB 000

ARBTR ARETT

Dividends recognised as distribution IR e
during the period: DIREIBRE.
2016 final dividend of HKD0.04 016 FRABRSER
per ordinary share &A% 0.04 8T — 28,436
2017 final dividend of HKD0.04 WI7TERABRESER
per ordinary share AR 0.0478 7T 27,677 —

27,677 28,436

RATEEFER0ISESA N A BT
mEFee: FTEZRNTMNER
2018F 6 A30 B IE/NEA 2 HIRRE o

At the Board meeting held on 22 August 2018, the Directors of the
Company do not recommend any payment of interim dividend for the six
months ended 30 June 2018.
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For the six months ended 30 June 2018
EZ2018%6 A30HIE~EA

EARNINGS PER SHARE 9.

The earning figures for calculation of the basic and diluted earnings per

BREF
RAGEARREBEBAEARGS
BEALEERNOBMNEFHRE
THIBURRTE -

share attributable to the ordinary owners of the Company are based on the
following data:

For the six months
ended 30 June

BZ6H30ALAEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REER) (REEERZ)
RMB 000 RMB 000
ARBTR ARETT
Earnings 27
Profit for the period attributable to owners of A B A ALK EIfE
the Company and earnings for purpose of MEEBEAESRER
basic and diluted earnings per share N8 B M e B A 7,409 8,335
For the six months
ended 30 June
BE6¢A30AILAEA
2018 2017
20184 20175
(Unaudited) (Unaudited)
(REER) (REERZ)
Shares 000 Shares 000
TR Tk
Number of shares BRGEE
Weighted average number of ordinary shares BT ESRERRF
for the purposes of basic earnings per share B & AR i T 820,704 819,014
Effect of dilutive potential ordinary shares TERECHEYE
— 2013 share options —2013 FFEMkiE — 19438
— 2015 share options —2015FiEMkiE — —
Weighted average number of ordinary shares for FB{EaTE SR E ERF
the purpose of diluted earnings per share B & AR I I 8L 820,704 838,452

HAREZE218F6A30HEAEAL
EFCAMECEELTAR WEZ
2018 6 A30 B 1N A A A& #E
BF¢BESREAZFER 22
017F6A30BIEAMEA FTEEE
1R BT LR AR (0 R B R BB AREE o

The amount of diluted earnings per share for the six months ended 30 June
2018 was the same as basic earnings per share as there was no dilutive
potential ordinary shares in existence during the six months ended 30 June
2018. All dilutive potential ordinary shares for the six months ended 30 June
2017 arose from the share options.
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BREE

IR M

For the six months ended 30 June 2018
BZ2018%F6 A 30 HIE~EA

10.

50

TRADE RECEIVABLES

The Group offers credit terms generally accepted in the antenna system, base
station RF subsystem and coverage extension solution manufacturing industry
to its trade customers, which is around 30 to 240 days for a significant
number of the Companys products, although a longer credit term may be
extended to certain customers, depending on price, the size of the contract,
credibility and reputation of the customers. In order to manage the credit
risks associated with trade receivables effectively, credit limits of customers
are evaluated periodically. Before accepting any new customer, the Group
conducts research on the creditworthiness of the new customer and assesses
the potential customer's credit quality. Trade receivables that are neither
past due nor impaired have the high ranking record attributable to their

corresponding research on the creditworthiness.

The following is an aged analysis based on invoice date of trade receivables

net of impairment losses at the end of reporting period:

B 5 EWIRX
AEEMESEFPRUERRES B
ﬁ%ﬁ%ﬂm&%%L@E BE1T
BEINEEHS KARAKEE
%MET%%miymHEE BE
TEFHAZABRNEESR /T
B aRXN EPHERAERE
@ﬁﬁﬁﬁﬁoﬁﬁW§@ﬁﬁW§

FABNEERR  ARRIEH
%ﬁ%)f'ﬁ’m,\ﬁﬁx%ﬁ 1Tk - A% HE
EMWERHEFAN  @HE%ENE

FHERLELFGEEFNEREE
= -REMBEERLZ AFKEH
MERENEYKEZESGAIESD
AT o

AT ARERPRREZAYFNE
WE 5 RR(NBRERBR) KR D
i

30 June 3| December

2018 2017
20184 20175
6H30H 12A318

(Unaudited) (Audited)

(REER) (&=%)

RMB 000 RMB 000
AR®ET R ARBTT
0 to 30 days 0&30H 99,268 142,581
31 to 60 days 31 Z260H 89,969 74,198
61 to 90 days 61 290 H 91,677 43,556
91 to 120 days 91 £ 120H 40,003 38,296
121 to 180 days 121 2180 H 29,028 42,056
Over 180 days 838 180 A 117,792 145,242
467,737 485,929
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[1. TRADE PAYABLES

The following is an aged analysis based on invoice date of trade payables at

B RN e

For the six months ended 30 June 2018
EZ2018%6 A30HIE~EA

B 5 BMARRN

REFPRREZAHHOENE S

the end of reporting period: BRRREATAT

30 June 31 December

2018 2017

20184 20175

6H30H 2 A3 A

(Unaudited) (Audited)
(REER) (R&E%)

RMB 000 RMB 000

AR®ETR ARETT

0 to 30 days 0&30H 94,940 117,696
31 to 60 days 31260H 101,141 156,005
61 to 90 days 61 £90H 92,895 73,687
91 to 180 days 91Z2120H 103,572 58,165
Over 180 days 88 180 H 12,501 52,695
405,049 458,248

Typical credit term of trade payables ranges from 60 to 120 days.

BNEZRERNOEEH —RBEZ 0

HZI120H -
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B S M SRR MYt

For the six months ended 30 June 2018
BZ2018%F6 A 30 HIE~EA

12.

52

ISSUED SHARE CAPITAL OF THE COMPANY

2. XATEBITRA

Number of shares

R #E

Six months ended

30 June 2018 31 December 2017

Issued capital
ERTRE
Year ended Six months ended
30 June 2018 3| December 2017

Year ended

BZE BZE BZ HZ
20186 A308 2017F 124318 2018%F6A308 20176124311
IEA{EA IEFE IEAR{EA IEFE
Ordinary Ordinary Ordinary Ordinary
shares shares shares shares
EBR ERMK EBR LAk
’000 "000 USD (Note i) usb
T TR ER(HED) %7
Ordinary shares of 620000001
USD0.00000! each EI:0k:
Authorized EE
At beginning of the period/year RE/EH)
and at end of the period/year B8/ ER 2,000,000 2,000,000 2,000.00 2,000.00
Issued and fully paid BRTRAR
At beginning of the period/year R/ EH) 820,704 818907 820.70 81891
Exercise of share options TRRERE — 2,092 — 209
Share repurchased and RinER
cancelled (Note i) R sH(PEEi) — (295) — (030)
At end of the period/year RE/FR 820,704 820,704 820.70 820.70

MOBI Development Co., Ltd.
Interim Report 2018



Notes to the Condensed Consolidated Financial Statements
GLEEESS . B

For the six months ended 30 June 2018
EZ2018%6 A30HIE~EA

12. ISSUED SHARE CAPITAL OF THE COMPANY (Contd) 12. RATRSBRITRAE)
Six months ended Year ended
30 June 2018 31 December 2017
S Bz
2018 6HA308 2017 12A3IH
IEAMEA HFE
(Unaudited) (Audited)
(REER) (&&=%)
Ordinary Ordinary
shares shares
Equivalent Equivalent
ZEEBER FEEBEK
RMB RMB
Issued and fully paid ERITRHE AR¥T ARET
At beginning of the period/year R/ F4) 5,738.97 5727.12
Exercise of share options e = 13.87
Share repurchased and cancelled (Note) A {7 B B 5 84 (P 5%) — (2.02)
At end of the period/year RE/ER 5,738.97 573897
Notes: Wi
(i) USD is short for United States dollar. (i) ETAXEBEETER o
(i) During the year, the Company repurchased its own shares through the Stock iy FA ARARBEBBERAEATHR
Exchange as follows: BOHEE SR -

No. of ordinary

shares of Price per share
USD0.000001 each BRER
BREE
Month of repurchase 0.000001 7T Highest Lowest Aggregate consideration paid
B A & ERR#UE 55 BiE BARE
HKD HKD HKD RMB
BT BT BT AR¥TRT
2017 September 2017F9 A 295,000 I.19 [.15 341,580 288,250
The above ordinary shares were cancelled upon repurchase. VA | 3% 38 e pA B [0 By B 4R 518 o
None of the Companys subsidiaries purchased, sold or redeemed any of the FRAREAMFARMEREE I
Companys listed securities during the year. EXBOARREA LHESF ©
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B S M BHRRME

For the six months ended 30 June 2018
BZ2018%F6 A 30 HIE~EA

13. CAPITAL COMMITMENTS 13. BEAXEE
30 June 31 December
2018 2017
20185 20175
6HA30H 12A318
(Unaudited) (Audited)
(REER) (&=%)
RMB 000 RMB 000
ARMEF T ARBTT
Capital expenditure contracted for but not BRWEDE  BER
provided in the condensed consolidated REOBITHNEREERHA
financial statements in respect of the REVBREBENERAS
acquisition of property, plant and equipment 35,952 31,743
Capital contribution to associates BNy = —
35,952 31,743
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[4. RELATED PARTY TRANSACTIONS

@

During the period/year, the Group has the following significant transactions
with Shenzhen Zhongxin Weixiantong Shebei Co., Ltd. (&I E14E
FBERAEBMRAT]) (“Shenzhen Weixiantong”) which is controlled by a
group of common controlling shareholders of the Company and Shenzhen
Weixiantong (details of which are set out in the prospectus of the

Company dated 4 December 2009).

The significant transaction between the Group and Shenzhen

Weixiantong are as follows:

For the six months ended 30 June 2018
EZ2018%6 A30HIE~EA

14, BEALRS

(@)

RE/ER - AEBE R IHF
FgrRREARAR (RIS
EBDETUTEERS - AR
A RRI M e mE B — B RAR
Rt (Bl BEEHNARA
R2009F 12 A48 T % 89 B %

Big) o

AEBEEFYETBLANER

RS -

For the six months ended 30 June

BE6A30HLAEA

2018 2017

20185 20174

(Unaudited) (Unaudited)
(REER) (Rgg=7)

RMB 000 RMB 000

Nature of transactions REME AR®T T ARBFT
Rental expenses MeZ 665 665
30 June 3| December

2018 2017

2018 20175

6A30H 12A31H8

(Unaudited) (Audited)
(REER) (&%)

RMB 000 RMB 000

Related party balances BREALER AR®T R ARBFT
Other receivables Ho At e YRR X 72 72
Other payables H At AR R 106 106

Note: The balance is unsecured, interest-free and payable on demand.

it BB AEER RERNEX

BEE -

BLBREERAF
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B S M SRR MYt

For the six months ended 30 June 2018
BZ2018%F6 A 30 HIE~EA

[4. RELATED PARTY TRANSACTIONS (Contd)

(b)  Compensation of key management personnel

The remuneration of directors and other members of key management
were as follows:

BEALRS(#)
(b) FEEEAERIRH

EENTEEEBEMKENT
BN -

For the six months
ended 30 June

BZE6A30RLEKRER
2018 2017
2018 F 2017 F
(Unaudited) (Unaudited)
(REER) (REER)
RMB 000 RMB 000

AR® TR ARETT

Short-term benefits SRR 3,199 7,269
Post-employment benefits BER e ta A 334 31
3,533 7,580

The remuneration of directors and key executives is determined having
regard to the performance of individuals and market trends.

The retirement benefits scheme contributions of one director were
paid by Shenzhen Weixiantong during the six months ended 30 June
2017 and 2018.
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MOBI E Lt

MOBI Development Co., Ltd.
E & REERAFA

www.mobi-antenna.com

E & EER QA
MOBI Development Co., Ltd.

Add Hihk C RBERA R L &R E R L — B SRR K=
MOBI Building, 7 Langshan First Road, Science and Technology Park,
Nanshan District, Shenzhen, Guangdong Province, PRC

Tel E&E : 86-755-86186100

E-Mail & : public@mobi-antenna.com

Website #81t : www.mobi-antenna.com

P.C 4% : 518057



	封面
	目錄
	公司簡介
	財務概要
	管理層討論及分析
	其他資料
	簡明綜合損益及其他全面收益報表
	簡明綜合財務狀況報表
	簡明綜合股本變動報表
	簡明綜合現金流量報表
	簡明綜合財務報表附註
	封底

