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Corporate Information
AFEH

HEADQUARTERS OF BUSINESS IN THE PRC

Zhangjiaba Mine
Zhenjiang Village
Xiangshui County
Jiangyou City
Sichuan Province
The PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC

5/F, Nanfang Security Building,
386 Shuiwanlu

Xiangzhou District

Zuhai City

Guangdong Province

The PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Unit 6812-13, 68/F

The Center

99 Queen's Road Central

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Estera Management (Bermuda) Limited
Canon's Court
22 Victoria Street

Hamilton HM12
Bermuda

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen's Road East

Wanchai

Hong Kong

PRINCIPAL BANKERS

China Construction Bank (Asia) Corporation Limited

Bank of Communications Limited

Industrial and Commercial Bank of China

The Hongkong and Shanghai Banking Corporation Limited
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Management Discussion and Analysis
EEERE S

BUSINESS REVIEW

China Kingstone Mining Holdings Limited (the “Company”], together
with ifs subsidiaries (the “Group”), is the mining operator in China
which focuses on beige marble blocks and processing of marble slabs,
and owned the largest beige marble mine, namely Zhangjiaba Mine,
which is located in Zhenjiang Village, Xiangshui County, Jiangyou City
of Sichuan Province, China, in terms of marble reserves, according fo
the certification issued by China Stone Material Associafion in August

2010.

Sales Volume

The summarized sales volume are set out below:

S5 ol g

TEEOABEZRERAR ([ARA])ERE
MBAR([AEE]RHEEINKREEKRE
ARBEMTRABARMEBEXLEDN HE
{37 17 7 B P ) 1| 48 5 0k v B 7K 48 SR T A MO SR SR R
W e RBEPBE A HEN20105F8 A & HHEH
REFELUEEEREEARARMERAAREL

HERHIIIT -

Six months ended 30 June

HZ6HA30HIEAEA
2018 2017 Change
20184 20174 29
Sales volume: Sl
Marble slabs [square meter) REBAWRM (FHXK) 79,000 - N/A
T E A
Marble slags (tonnes) REBAESE (HE) 197.159 224,286 12.1%
Average selling prices: FHEME:
Marble slabs (RMB per square meter) KEARM (ARKE F75K) 254 = N/A
@A
Marble slags (RMB per tonnes) REABE (AR, ) 26 21 +23.8%
Exploration, Development and Production Activities BiE BRRAEETE

There was no geological exploration activity during the six months
ended 30 June 2018 ("HY18") as the Group focuses on the
development and mining at the Zhangjiaba mine during the year. The
Zhangjiaba mine located in Sichuan Province of China, contains 44.2
million cubic meter of measured and indicated marble resources, which
represents 16.8 million cubic meter of proved and probable marble
reserves based on a block rate of 38%, according to the independent
competent person’s report dated on 7 March 2011 (as shown in the
Company's Prospectus).
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Management Discussion and Analysis

The Zhangjiaba mine mainly divided into the eastern mining zone and
the wesfern mining zone. During HY18, the Group was carrying out
the sfripping at the Zhangjiaba mine. As the Group was mining the
relatively upper benches of the mine, the limestone deposit in this area
is sfill cracked and the quality of the marble stone in ferms of the color
and pattern is hard fo compefe with the import marble stones. It is
expected that the further development of the mine to lower benches will
be required for large block production.

During HY18, the aggregate expenditure of the mining operafion of
the Group was approximately RMBS.8 million, which mainly included
depreciation on property, plant and equipment of approximately
RMB3.5 million, fuel and materials consumption of approximately
RMB1.5 million and repair and safety profection costs of approximately

RMBO.5 million.

FINANCIAL REVIEW

Revenue and Gross Profit

The Group's revenue increased by RMB20.4 million or 433% to
RMB25.1 million for HY18 from RMB4.7 million for the six months
ended 30 June 2017 ("HY17").The increase was primarily due to an
increase of RMB20.0 million in sales of marble slabs for HY18.

Gross profit increased by RMB1.3 million or 68% 1o RMB3.2 million
for HY18 from RMB1.9 million for HY17. The increase was primarily
due to an increase of HK$1.0 million in gross profit from trading of
marble slabs.

Selling and distribution expenses

Selling and disfribution expenses was RMBO.4 million and RMBO.3
million for HY17 and HY18, respectively.

Administrative expenses

Administrative expenses increased from RMB18.3 million for HY17
to RMB18.6 million for HY18. The increase was primarily due fo an
increase in legal and professional fee incurred for HY18.

THRBEF WS
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Management Discussion and Analysis
EEERE S

Profit/(loss) for the period

The Group recorded a profit of RMBO.9 million for HY 18 as compared
fo a loss of RMB15.5 million for HY17. The increase was primarily
due to improvement of gross profit for HY18 and a gain on RMB15.7
million of reversal of provision for litigation for HY18.

Liquidity and Capital Resources

As at 30 June 2018, the Group's total equity interests was RMB416.0
million (31 December 2017: RMB409.9 million), representing an
increase of 1.5%. The increase was mainly atiributable fo a gain of
RMB5.2 million from exchange difference on translation of foreign
operation.

As at 30 June 2018, the Group had cash and bank balances of
RMB139.5 million (31 December 2017: RMB168.6 million). Cash
and bank balances were mainly denominated in Hong Kong dollars
and Chinese Renminbi (“RMB”). The Group has adequate financial
resources fo meet the anticipated future liquidity requirement and capital
expenditure commitment.

Capital Expenditure

The Group's capital expenditure was amounted to RMB1.3  million
during HY18 (HY17: 19.6 million), which was primarily related to an

acquisition of property, plant and equipments.

Exposure to Fluctuations in Exchange Rates

The Group principally operates ifs businesses in the PRC. The Group
is nof exposed fo significant foreign exchange risk as most of the
Group's business fransactions, assets and liabilities are principally
denominated in Chinese Renminbi (“RMB”), which is the functional
and reporting currency of the Group, except certain administrative
expenses, denominated in Hong Kong dollar and United States dollar,
in the Hong Kong office. The Group has not enfered into any foreign
exchange contract as hedging measures.

Human Resources

As at 30 June 2018, the Group had a total workforce of 25
[31 December 2017: 25). The total staff cost, including directors’

emoluments, share options benefit and pension scheme contribution,

was approximately RMB3.1 million for HY18 (HY17: RMB3.7 million).
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Management Discussion and Analysis

The Group's emolument policies are formulated on the performance
of individual employee and on the basis of the salary trends in Hong
Kong and the PRC, and will be reviewed regularly. Subject to the
Croup's profitability, the Group may also distribute discrefionary bonus
fo its employees as an incentive for their contribution fo the Group.

Pledge of Assets
As at 30 June 2018 and 2017, the Group had no pledge of assets.

Contingent Liabilities

As at 30 June 2018 and 2017, the Group had no material contingent
liabilities.

Capital Commitment

As at 30 June 2018, the Group has capital commitment of RMB10.7
million (HY17: Nil) for the acquisition of property, plant and equipment
not provided for in the condensed consolidated financial statements.

Business Update

On 14 April 2017, the Group entered in a nondegal binding
memorandum of understanding (the “MOU") with a ground calcium
carbonate manufacturer (the “JV partner’) to form a joint venture
company fo extend the downstream business of calcium carbonate
production in Jiangyou City, Sichuan Province.

On 22 June 2018, the Group and the shareholder of JV Pariner
enfered info a joint venture agreement (the “JV Agreement”) in relation fo
the formation of a joint venture company (the “JV Company”) fo operate
the calcium carbonate production in Jiangyou City, Sichuan Province,
in which the inifial registered capital is RMB10O million. Pursuant fo the
JV Agreement, the capital contribution in the amount of RMB5.1 million
and RMB4.9 million will be made by the Group and the shareholder
of JV Partner, respectively.

The JV Company was formed on 1 August 2018. The equity interests
in JV Company are owned as to 51% and 49% by the Group and the
shareholder of the JV Partner, respectively, and the financial results of JV
Company will be consolidated into the Group's consolidated financial

statements.

THRBEF WS
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Management Discussion and Analysis
EEERE S

Use of proceeds from fund raising activities
On 3 March 2017 and 24 April 2017, the Company enfered into

an agreement and supplemental agreement with an underwriter,
respectively, by issuing 2,360,068,975 rights shares to qualifying
shareholders by way of the rights issue at subscription price of
HK$0.12 per rights share on the basis of five rights shares for
every share in issue were approximately HK$276.5 million. As at
29 September 2017, the Company has resolved fo change the use
of the unutilized net proceeds of HK$50.94 million for the sefflement
of the potential damages arising from the litigation fo use the
unutilized proceeds of (i) approximately HK$15 million for purchasing
of machineries for replacement of wellwormn mining equipment; (i)
approximately HK$20 million for marble slabs business, and {iii)
HK$15.94 million for general working capital. For details, please refer
fo the announcement of the Company dafed 29 September 2017.

As at 30 June 2018, the net proceeds had been utilized as follows:

SEEDNMEREAZR
MR201763H3H k2017F4R248 N al &
BHEBE R L kAR RRBEEER
HRBEMN0I2ET R BRHE — RO HITHRMA
BEABREBRBO ZEEARBRTZARE ER
AR ER 2 172,360,068,97 5 IR R 1 - A B R K
276,500,000/ 7T ;201759 H298 » KA A
R S R B PR S SR IBF E50,940,0007 TT &Y
RENAREEFRAELCBAREREEER
(17 R B A PR 15 SR IR F 8491 5,000,00078 TT A 1
BERMARARENRERE: (I REHM
15 RIEF #H £920,000,0007% 7T A R34 18R
E5% R(i#sARE) R PISFIEFERA 15,940,000
ATAE-—REEES FIFAL2BALFTAH
R2017F9R20B 2 RE -

R2018F6H30R IS HRIBFREB AT :

Intended use of Actual use of

proceeds proceeds
FrEREZ FREREZ
FrEIAE BEBRAR
HK$'000 HK$'000
FHET FHET
The contribution of funding RPN ST S
for the calcium carbonate business
— The setup of manufacturing building —BREEET (BEME-
(including the property, plant and equipment) B &R ) 149,150 37,000
— General working capital of —MREEEBH —REEES
the calcium carbonate business 42,610 =
General working capital of the Group AEEHN-—REEESR
— Purchasing of machineries for replacement of —BERMABRREN
wellworn mining equipment BRiE R 15,000 15,000
— Marble slabs business —KIB A TESEETS 20,000 20,000
— Other general working capital —H—REEES 49,780 49,780
276,540 121,780
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Management Discussion and Analysis

Litigation

(i

A litigation related to a claim of RMB15 million together with
inferest and cost thereon (collectively the “Claim”) charged by
Mr. Shao Weiquan (the “Plaintiff’) against Sichuan Jiangyou
Jinshida Stone Co., Llimited (P9I EREZEAEFRAA])
(“Sichuan Jinshida”), an indirectly wholly owned subsidiary of
the Company, and others including Mr. Huang Xianyou, the
then controlling shareholder of the Company and former owner
of Sichuan Jinshida, pursuant fo the guarantees purported fo be
executed by each of them in 2010 in favour of the Plaintiff in
securing the obligation and liabilities of Guangzhou Jiucheng
Mining Co., lid (“Guangzhou Jiucheng”), a then related party of
the Company, under the loan agreement entered into between
the Plaintiff and Guangzhou Jiucheng dated 25 July 2010

In September 2014, Guangdong Province Maoming City
Dianbai District People’s Court handed down a judgment against
Sichuan Jinshida in respect of the Claim. In August 2016,
Sichuan Jinshida appealed against the judgement to Guangdong
Province Maoming City Intermediate People’s Court but the
appeal was dismissed.

In June 2017, Sichuan Jinshida received an enforcement decision
made by the Guangdong Province Maoming City Dianbai
District People's Court (the “Decision”). Pursuant to the Decision,
the mining right of the Zhangjiaba Mine was seized for a period
of three years.

On 5 July 2018, Sichuan Jinshida entered into a seflement
agreement with the Plaintiff, of which Sichuan Jinshida and the
Plaintiff agreed to sefle the Claim for RMB21.8 million (the
"Setilement Agreement”] which shall be paid by two instalments
namely (1) RMB10 million within
entering of the Setlement Agreement and (2) RMB11.8 million

15 business days, dfter the

within four months after the entering of the Sefflement Agreement.
The Plaintiff also agreed to discharge any liabilities of Sichuan
Jinshida and forgo any other claim in connection with the subject
matter upon the full payment of the Claim.

The Group made a provision of RMB37.5 million in relation fo
the Claim for the year ended 31 December 2017. As a result
of the Seftlement Agreement, a gain on reversal of a provision of
approximately RMB15.7 million will be reflected in the profit and
loss account of the Group for period ended 30 June 2018.

THERWE S
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Management Discussion and Analysis
EEERE S

[i)  On 8 August 2018, the Company received a writ of summons
(the “Writ") issued in the Court of First Instance of the High
Court of Hong Kong under Commercial List Action No. 5 of
2018 (the “Action”) by Mr. Li Jiaju (the “Plaintiff’) against Kinwin
Infernational Investment Limited (the “1st Defendant’), a company
wholly owned by Mr. Wang Minliang, the Company (the “2nd
Defendant’) and Mr. Wang Minliang (the “3rd Defendant”), who
is a director of the Company, in relation to a claim for the sum of
approximately HK$23.7 million, pursuant to a loan agreement
between the Plaintiff and the Tst Defendant and an olleged
deed of assignment that was executed between the Plaintiff, 1st
Defendant, the 2nd Defendant. The Company is seeking legal
advice on this case.

PROSPECT

The Zhangjiaba mine of the Group was still under development fo
lower benches for a higher quality large block production. The quality
of marble stones on the delivery of upper benches of the Zhangjiaba
mine is hard fo compefe with the import marble stones. During the
period under review, the revenue of the Group mainly relied on the
sale of marble slags through the stripping of overburden and trading
of marble slabs. The Group has planned fo extend the downstream
business of calcium carbonate production by utilizing the same
resources in the Zhangjiaba mine, through a joint venture company
which is owned as to 51% by the Group.

With the fierce competition in the PRC construction material market, the
marble sfone business of the Group is facing a great challenge and
uncerfainty in the forthcoming years. The development of the calcium
carbonate production business can expand the Group's income sfream
and supplement its existing marble product business.

Llooking ahead, the Group will confinue to consolidate the production
and operations and explore any new business opportunifies so arising
in order fo optimize the shareholder's value in the future.
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CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code

and Corporate Governance Report [the “CG Code”) as set outf in

Appendix 14 of the Rules Governing the Llisting of Securities on the

Stock Exchange (the “ Listing Rules”) for the six months ended 30 June

2018 except for a deviation from code provisions A.2.1, A.1.8, A.5.1
and E.1.2 of CG Code.

(i)

(i)

Under code provision A.2.1 of CG Code, the roles of chairman
and chief executive officer (the “CEQ") should be separate and
should not be performed by the same individual. The division
of responsibilities between the chairman and the chief executive
officer should be clearly esfablished and sef out in writing. During
the six months ended 30 June 2018, there is no officer carrying
the title of CEO. The duties of CEO are undertaken by executive
directors of the Company. Although the responsibility of chairman
and a part of responsibility of CEO are vested in Mr. Wang
Minliang during the six months ended 30 June 2018, in which
all major decisions are made in consultation with the other Board
members and the senior management of the Company. The
Board considers that there is sufficient balance of power and the
current arrangement maintains a strong management posifion of
the Company.

Under code provision of A.1.8 of CG Code, the Company
should arrange appropriate insurance cover in respect of legal
action against the Direcfors. Currently, The Company does not
have insurance cover in this respect as the Board believes that,
with the current internal control system and the close supervision
of the management, the Directors’ risk of being sued or gefting
involved in litigation in their capacity as a director of the
Company is relatively low. Nevertheless, the Board will review

the need for insurance cover from time fo time.

Under code provision of E.1.2 of CG Code, Mr. Wang
Minliang, the chairman of the Board was unable to attend the
annual general meeting of the Company held on 25 May 2018
due to business reasons. Ms. Zhang Cuiwei, the executive
director of the Company, was authorized by the Chairman
present fo chair the meeting.

Other Information
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E-EFGIRIRREEENERRAER
BEH B AR D FAIR2018F5A258 #1700 K
RBFRG - ARAAITESTREBRL LR
TEREEEASIE-

TEESAEXERARAA | 2018 R HHmE

11




12

Other Information
HanFZE

(iv)

On 12 March 2018, Mr. Ma Ho Yin ("“Mr. Ma®) resigned as
independent non-executive director, chairman of nomination
committee and member of audit committee and remuneration
committee. Following the resignation of Mr. Ma, the Company
has only two independent non-executive Directors, which falls
below the minimum number required under Rules 3.10(1) and
3.10A of the Rules Governing the Llisting of Securities on the
Stock Exchange (the “Listing Rules”). In addition, the Company is
unable to comply with the requirements set out under the Listing
Rules in (i) Rule 3.21 in relation to the composition of the Audit
Committee (i) Rule 3.25 in relation to the composition of the
Remuneration Committee and [iii) code provision A.5.1 of CG
Code as sef out in Appendix 14 in relation to the composition of
the Nomination Committee.

On 11 June 2018, Mr. Yang Ruimin ["Mr. Yang") was appoinfed
as independent non-executive director, chairman of nomination
committee and member of audit committee and remuneration
committee. Following the appointment of Mr. Yang, the Company
has fully complied with all the requirements set out under the
Listing Rules as mentioned above.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities Transactions

by Directors of listed Issuers (the “Model Code”) as set out in Appendix

10 of the listing Rules as its own code of conduct regarding directors’

securifies fransactions by the Directors. The Company confirms that,

having made specific enquiries with all Directors of the Company, all

Direcfors confirmed that they have complied with the required standards

set out in the Model Code and its own code of conduct regarding

directors’ securities fransaction throughout the six months ended 30 June

2018.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit commitiee of the Company comprised three independent
non-executive directors, namely Ms. Wang Yihua, Mr. Yang Ruimin
and Mr. Sheng Guoliang. The audit commitiee of the Company has
reviewed the unaudited inferim results of the Group for the six months
ended 30 June 2018 and has recommended their adoption fo the
Board.

BOARD OF DIRECTORS

As at 30 June 2018, the Board comprises four executive directors of
the Company (“Executive Direcfor(s)’), namely Mr. Wang Minliang,
Mr. Zhang Jianzhong, Mr. Zhang Weijun and Ms. Zhang Cuiwei,
and three independent non-executive directors of the Company
("Independent Non-executive Direcfor(s)’], namely Mr. Yang Ruimin,

Ms. Wang Yihua and Mr. Sheng Guoliang.

INFORMATION ON CHANGES OF DIRECTORS

Information on the changes of directors of the Company subsequent to
the year ended 31 December 2017 are set out below:

Name of director

EEnR

Details of the change

BEFE

Other Information
HaFHE

Wt & B & M7 B P I SE A

AARNBEAZEEH =B LIFRTEFAN
BREIZEFELL HHHAEERBEREE K
ARIBRFTZESCEHNASEEHE2018F6A30
BIEREANKREEZTREE YEAEFS
EBRRMZERE-

EHY

R2018F6H30R EXGBIEARAHBHIT
EX([HTEFHERRELE REBLEL R
BERERRBHLLARRRAR =RIBILIEA
TEF([BYFATES] GHBELE TEE
LERBEREE-

S R
BZ2017F12831 AL FEZ (A A AEES
BERBIIWT :

Mr. Ma Ho Yin (“Mr. Ma”)

On 12 March 2018, Mr. Ma resigned as independent non-executive direcfor,

chairman of nomination committee and member of audit committee and

remuneration committee

SeBERE([HELEE])

R2018F3A12H BSAEBHEIBUFATES REZB ST FUARER

ZEGLFMEZ B e BB

Mr. Yang Ruimin (“Mr. Yang”)

On 11 June 2018, Mr. Yang was appointed as independent non-executive

director, chairman of nomination committee and member of audit committee and

remuneration committee

B#tEEE ([BERE])

R2018FOAN B BEERZERBYINTEST REZESIEUR

BT ZEeRFHEEGKE

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2018.

il '~ el e A ] T R R

AN Al E ] B B A AR B 220186 H30H
LA~ 1ELB OB ES B 1 SR A A FIE R E
LEEE
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Other Information
HanFZE

DIRECTORS’ INTEREST IN SECURITIES

As at 30 June 2018, the inferests and short positions of the Directors
in the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which (a) were required
fo be nofified to the Company and the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”] pursuant to provisions of Division 7 and
8 of Part XV of the SFO (including inferests and short positions which
the Directors or chief executive have taken or deemed to have under
such provisions of the SFO); (b) were required, pursuant fo section 352
of the SFO, to be entered in the register referred to therein; or (c) were
required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Rules Governing the Llisting of Securities on the Stock
Exchange (the “ Listing Rules”) to be notified to the Company and the
Stock Exchange were sef out below:

(a) Long positions in ordinary shares of the Company

Number of ordinary shares of HK$0.01 each held
FEEEREECOIETZEERAE

i R AR A

R201856A30H  EEN AR A sk H AL [ 185k
ZE(EEREHFMMEGHRD (BHFRBEK
{5 1) EXVER) Z B fn - AR D HEFHEH o)
REBEES LB EGRPIEXVEE R E8 & 2 &
XEREBMNEARRREBHAERZHMBR AT
(MR zslRe (BRREREZ S
FEOIEBGRXEFTAZRTRABRE ERRE
RAZERRAR)  bREEZ KBRS
3521FABMAZIGHIFTIE 2 B 2 s MR R -
H(MRIBEE R PTE S LR AN ([ AR R Mt
BTAEc EBRITABESETESRZNIEE
STRI(TREST R B E AR R R P2 7
s IEORB ST

) REATHERSFA
Percentage of
the issued share

capital of
Name of director Capacity Direct inferest ~ Deemed interest Total interest ~ the Company
EARFAC R
EEng L) EREs RERRRER wER N
Mr. Wang Minliang [a) Interest of a controlled corporation = 8081 8081 0.00%
o) RIEEB#EE [Note)
(F&E)
IRRLAE (b) Beneficial owner 6,324 - 6,324 0.00%
b] E&HEB A
6,324 8,081 14,405 0.00%
Note: Mz -

The 8,081 shares of the Company were directly owned by Jiang Tong
Investment Limited. Mr. Wang Minliang owns the entire issued share
capifal of Jiang Tong Investment Limited.

(b) Long positions in underlying shares of the
Company
Defails of the interests of the Directors in the share options of the
Company are separately disclosed under the secfion headed
“Share Options"”.
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Save as disclosed above, none of Directors or the chief executive
of the Company or their respective associates had any interests or
short positions in the shares, underlying shares or debentures of the
Company or ifs associated corporations (within the meaning of Part XV
of the Securities of Futures Ordinance (the “SFQO”)) which have been
nofified to the Company and the Stock Exchange of Hong Kong (the
“Stock Exchange”) pursuant to Division 7 and 8 of Part XV of the SFO,
including interests and short positions which the Directors and the chief
execufive of the Company are faken and deemed fo have under such
provisions of the SFO, or which are required to be and are recorded
in the register required fo be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant fo

the Model Code.

Save as disclosed above, aft no time during the period was the
Company or any of its holding company or subsidiaries been
participated in any arrangements fo enable the Directors or chief
execufive (including their spouse and children under 18 vyears of age)
fo acquire any interests and short positions of shares or underlying
shares or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the SFO).

SUBSTANTIAL SHAREHOLDERS'
SECURITIES

As at 30 June 2018, substantial shareholders” interests or short position

INTERESTS IN

in the shares and underlying shares of the Company, being interests
of 5% or more, as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO were

Other Information
HaFHE

B EXFREEIN EFHARARSTHRAR
EWER B ZHMEAMBEBRAR T REEEEE
(EERBHRBAEGEN ([FBHEBEHEMN])H
XVER) BBkt - MR S ESF  HEERIERE
HEHEGRPIEXVEE7R8D B E N R 7 Kk
FEH AT ([BRRAT]) 2 M ZORE K
BRESFRARAERTRABREZSZKHAE
R 2 R F G B R ERE 2 S AR -

HABREINAE ST RIE GRHIFEIS2F R E AR
AAFENERMAZ EA#EELREXERE
RESTRISITAE AN A LB AP 2 (A ek %

Ao
=

KA

B E XX PR EE & SN AR R S EAEAIER A A5
MEBLRRAANEARRERERSEEFMRTHE &
EEYRRTHRAR (BRRENRBRARH8
BT RZ)RARBHEEMBEEE (ExRE
7 N BB 15151 SEXVER ) B B A7) Sk AR BE B 4D Sk fE 25
PRBAEMER AR -

B AR i 27 A B 2

R2018F6A30R - BB ARRREZF LHE
FPIFEIZOMHRERAFENEZRRELMATL
o TERRRAQF RN MAEBBRDOERR
wKE (BNEERS%IA L) AT

as follows:
Percentage of
the issued share
Number of  Long/Short capital of
Name Capacity underlying shares  position the Company
HEDAREBRIT
=1 &1 HERGBE HE %R RAEBFD
Ninotre Investment Limited Beneficial owner 304,966,082  long position 10.77%

Ninotre Investment Limited

EaflaA

1R

Save as disclosed above, none of the Directors is aware that any
person (not being Directors or chief executive of the Company) had
an interest or short position in the shares and underlying shares of
the Company as recorded in the register of substantial shareholders
maintained by the Company pursuant fo Section 336 of the SFO.

B EX BRI RARBREZSFLHAE
RPIFEIOEREAFEN T EMREZMAC
B BEEMANBEMAL (UFESETHART
ReETBAB)RARBRN MBBEKROTESR

AN VP
BEZR TR E ©
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HanFZE

SHARE OPTIONS
2011 Share Option Scheme

The Company has also adopted a share option scheme on 24 January
2011 (the “2011 Option Scheme”) for the purpose of giving the
eligible persons an opportunity fo have a personal stake in the
Company and help motivate them fo optimize their future performance
and efficiency to the Group and/or to reward them for their past
contributions, fo atfract and retain or otherwise maintain on-going
relationships with such eligible persons who are significant to and/or
whose confributions are or will be beneficial to the performance,
growth or success of the Group, and additionally in the case of
execttives, fo enable the Group to affract and retain individuals
with experience and ability and/or to reward them for their past
confributions.

The 2011 Share Option Scheme will be valid and effective for a
period of 10 years from the date of adoption.

Defails of outstanding and movement of share options under 2011
Option Scheme (the “2011 Options”) during the six months ended
30 June 2018 are as follows:

fis SR HEE

201 B RAERT 8

ARRBIRER201 151 A24 B R — AR AT
2 (20N R ERE]) EERKTERERA
THE RARREEEARD WEBRAE
WERAEBRAERRRAEREER, LB
FREW R BRI B F1F 28R I % 5| M & %
SEASBTREEZEACKR /AHEERA AN
HAFMRANEEERIE BRIKIHEERA
THRUNEMTAERZEFHERE MR
TTBRABME AR SAEERSIMEEABL
BMEENWALR RRREBEHEREL 2
B o

201 1 F B IcHERT 8115 B IR A MRt + F 1
ERRB -

HZE2018F6HA30R L/ A - 2011 4 5 ik #
5B TR {745 OB AR (120114 RARHE ) R 2
BB HFELT

As at
1 January ~ Grant during  Lapsed during As at
Grantees Date of grant Exercise price 2018 the period the period 30 June 2018
20184 R2018%
AERA REBH fTfEfE 1A1H RERERE RERER 6HA30R
Directors
BE
Ms. Zhang Cuiwei 26 June 2014 note 4 HK$1.737 1,731,663 - - 1,731,663
RERZL 2014%6H26H FizE4 1.737% 7T
12 January 2015 note 5 HK$1.649 2,424,329 - - 2,424,329
2015%1/128 Bt £S5 1.649% 7T
Other employees 9 June 2014 note 3 HK$1.737 3,290,160 - - 3,290,160
HitES 2014%6H9R FitzES 173787
26 June 2014 note 4 HK$1.737 1,731,663 - - 1,731,663
2014%F6R268 Byt 173787
30 December 2014 note 6 HK$1.634 4,848,657 - - 4,848,657
2014%12A308 fitzto 1.634% 7T
12 January 2015 note 5 HK$1.649 2,424,329 - - 2,424,329
2015F1 4128 KiES 1.649% 7T
23 November 2017 note 7 HK$0.0972 47,200,000 - - 47,200,000
201711 H23H Witz 0.0972% T
Former director and 4 November 2011 note 1,2 HK$7.97 1,350,697 - - 1,350,697
employee
MEERES 2011411 A48 BiazET -2 797% 7T
65,001,498 - - 65001498
Vested af end of period 65,001,498 65,001,498

iNES
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Note:

On 24 May 2012, the Board passed a resolution that these options shall
continue fo be vested and be exercisable until the expiry of the option
period regardless of these grantees ceased fo be director or employee of
the Company.

The options were divided into three tranches exercisable from
4 November 2011, 4 November 2012 and 4 November 2013 to
3 November 2021.

The options were exercisable from @ June 2014 to 8 June 2024 (both

dates inclusive)

The options were exercisable from 26 June 2014 to 25 June 2024 (both

dates inclusive).

The options were exercisable from 12 January 2015 to 15 December

2024 (both dates inclusive).

The options were exercisable from 30 December 2014 to 18 December

2024 (both dates inclusive).

The options were exercisable from 23 November 2017 to 22 November
2027 (both dates inclusive).

The Company recorded the fair value of these share options as staff cost
in the income statement. The Company will record the nominal value of
the shares which is HK$0.01 per share issued pursuant to the exercise
price of the share options as additional share capital and the Company
will record the excess of the exercise price of the share options over
nominal value of the shares in its share premium account. Any share
opfions which has lapsed or been cancelled will be deducted from the
balance of the share options.

Y

Other Information
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20124E11 A48 %2013%11 R4B £ E20214
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ZEBREN2014F6A9H £2024F6 A8H
(BEMARBEEARN) A T

ZEEIRAEN2014F6H26H £2024F6H25H
(BREMARBEEAR) A T

ZEBREN2015F1 128 £2024%12H15
B (ERMREEEA) A FATE-

ZE B IRER2014F 128308 £2024F 12
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ZEHEREN2017F11 A238 E2027F 114
228 (ERMABIEEN) Al TITEE -
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARRSREREMZEREE

For the six months ended 30 June 2018  #HZE

201856 H30H L7~ A A

Six months ended 30 June

HZE6A30HIEREA
2018 2017
20184 20174
Notes RMB'000 RMB'000
ii=s AR¥ T ARETF T
(unaudited) (unaudited)
(REBERZ) (REEEZ)
REVENUE A 5 25,113 4,710
Cost of sales $HE A AR (21,959) (2,821)
Gross profit EX 3,154 1,889
Other income and gains Ho b g A R Uz 6 15,871 1,238
Selling and disfribution costs $HE R SHACAR (317) (385)
Administrative expenses THRHEX (18,636) (18,258)
Gain on disposal of a subsidiary LS ERA Rz e 882 -
OPERATING PROFIT/(LOSS) BERF (FE) 954 (15,516)
Finance costs B 75 B AR 7 (9) (26)
PROFIT/(LOSS) BEFORE TAX BB ADER, (EE) 945 (15,542)
Income tax FriS %t 8 - =
PROFIT/(LOSS) FOR THE PERIOD MRERN, (BE) Q 945 (15,542)
Other comprehensive income/(loss): Hth2EKzE (BE) :
Items that may be reclassified subsequently HER[GEEA 7 E R f
fo profit or loss: HE -
Exchange differences on translation of ABEBINETSE AT
foreign operations fEH =2 5,232 (15,389)
TOTAL COMPREHENSIVE INCOME/(LOSS) ZA2RE#EHE AEMER
FOR THE PERIOD ATTRIBUTABLE TO 2EWE (BB BE
OWNERS OF THE COMPANY 6,177 (30,931)
Earnings/(loss| per share (RMB cents): BREF, (EE)
(AR¥D) :
—Basic and diluted —EARREE 10 0.03 (3.29)

The notes on pages 18 to 36 are an integral part of these condensed

consolidated interim financial statements.

Z—8bin e
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Condensed Consolidated Statement of Financial Position
BRFSMERAE

As af 30 June 2018 7201856 H30H

30 June 31 December

2018 2017
20184 20174
6A30H 12H31H
Notes RMB’000 RMB'000
hr=2 AR® T ARBTT
(unaudited) (audited)
(REER) (FEFEZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment E QNI E S 12 194,617 202,027
Intangible assets W EE 43,732 43,732
Prepaid land lease payments TN i E A 1,269 1,287
239,618 247 046
CURRENT ASSETS RBEE
Inventories FE 3,049 3,028
Trade receivables B 5 W EIE 13 42,782 33,293
Prepayments, deposits and other receivables  TEfTFIE « k& R H
1 JE WL SRIE 35,485 15,159
Cash and cash equivalents RekReEEY 139,455 168,613
220,771 220,093
CURRENT LIABILITIES RBAE
Trade payables B 5 e FEIE 14 2,117 1,920
Other payables and accruals H b~ RIA R BT B A 16,947 13,952
Obligation under finance lease AR E AR 357 396
Provision for litigation AN 21,800 37,500
41,221 53,768
NET CURRENT ASSETS REBEEFE 179,550 166,325
TOTAL ASSETS LESS CURRENT LIABILITIES HEERRBERS 419,168 413,371
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Condensed Consolidated Statement of Financial Position

[LEZEe gk 9 E

As at 30 June 2018  72018F6H30H

30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
Notes RMB'000 RMB'000
B AR¥T ARETF T
(unaudited) (oudited)
(REER) (& =Z)
NON-CURRENT LIABILITIES FEREBEE
Obligation under finance lease & TR &R 58 201
Provision for environmental rehabitation IRIFIMIE R 2,697 2,697
Deferred tax liabilities EEFIEEE 371 608
3,126 3,506
NET ASSETS EEFE 416,042 409,865
EQUITY ER
Equity attributable to owners of the Company Z<A B#H A (L%
Share capital & A 15 24,435 24,435
Reserves 1t 391,607 385,430
Total squity L 416,042 409,865

The notes on pages 18 to 36 are an integral part of these condensed

consolidated interim financial statements.
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Condensed Consolidated Statement of Changes in Equity
LR ¥ ] IES

For the six months ended 30 June 2018

HZE2018F6H30H LE7~ME A

Foreign
Share currency
Issued Share Capital  Contributed option translation Refained Total
capital premium reserve reserve reserve reserve earnings equity
BT & 42 % BA BRE  MEBRE
B &M 1 e 1 #E  REEN L £
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AREBTR ARETR ARETT ARETT ARETT ARETR ARETR
At 1 January 2017 (audited) R201751 818 (B&%) 3,883 = = 14,480 24,485 (3,226) 129,754 169,376
Right issue of shares e ) - - 96,729 - - - - 96,729
Share options lapsed (unaudited) SRR (REER) = = = = (995) = 995 =
Total comprehensive loss for HRzABRAE
ihe period (unaudited| (REER) = = - - - (15,389) (15,542) 130,931
At 30 June 2017 (unaudited) #2017%6A308
(REER) 3,883 = 96,729 14,480 23,490 (18,615) 115,207 235,174
At 1 January 2018 (audited) 2018%F1 A1R (&%) 24,435 221,144 - 14,480 25,115 (12,860) 137,551 409,865
Total comprehensive income for HAZEBRLR
the period (unaudited) (RIEERZ) - - - - = 5,232 945 6,177
At 30 June 2018 (unaudited) #2018F6A308
(REE%) 24,435 221,144 - 14,480 25,115 (7,628) 138,49 416,042
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Condensed Consolidated Statement of Cash Flows

ARG SHeRER

For the six months ended 30 June 2018

& Z2018F6A30H L7~ A

For the six months ended 30 June

BE6A30RLAEA
2018 2017
20184 20174
RMB’000 RMB'000
AR®T ARETT
(unaudited) {unaudited)
(REER) (CREEZ)
NET CASH USED IN OPERATING ACTIVITIES RETHARES TR (29,187) (828)
CASH FLOWS FROM INVESTING ACTIVITIES ®REZEMBHEERE
Purchase of property, plant and equipment BEYE BWE&ER (1,266) (4,938)
Proceeds from disposal of property, HEYE  BE NRERFHRIA
plant and equipment - 203
NET CASH USED IN INVESTING ACTIVITIES REZHFARE FHE (1,266) (4,735)
CASH FLOWS FROM FINANCING ACTIVITIES ®BEEEBFMEESRE
Received in advance SR ETN = Q6,729
Repayments of obligation under finance lease BERMEHEEAE (182) (212)
Repayment of inferestbearing loans EEFEER - [356)
Inferest paid =R/ 9) (26)
NET CASH (USED IN)/GENERATED FROM MEED (A FBRLEHE
FINANCING ACTIVITIES (191) 96,135
NET (DECREASE)/INCREASE IN CASH ALRBEZEY CAL) /i
AND CASH EQUIVALENTS L (30,644) 90,572
CASH AND CASH EQUIVALENTS BUNRERREEEY
AT BEGINNING OF PERIOD 168,613 7,198
EFFECT OF FOREIGN EXCHANGE IERE 1,486 61
CASH AND CASH EQUIVALENTS BARASRREEEY
AT END OF PERIOD 139,455 Q7,831
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2018

GENERAL INFORMATION

China Kingsfone Mining Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”] were principally engaged
in the production and sale of marble and marble related products
mainly in China.

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands under the Companies Law,
Chapter 22 (law 3 of 1961, as consolidated and revised) of
the Cayman Islands under the name of China Kingstone Mining
Holdings Limited on 29 March 2010 and changed its domicile
fo Bermuda with limited liability on 10 August 2016. The
registered office address of the Company is Canon’s Court, 22
Victoria Street, Hamilton HM12, Bermuda. The principal place of
business of the Company in Hong Kong is located at Units 6812
to 6813, The Center, 99 Queen’s Road Central, Hong Kong.

These financial sfafements are presented in Chinese Renminbi
("RMB”), unless otherwise stated.

These condensed consolidated interim financial statements were
approved for issue by the Board of Directors on 28 August
2018.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2018 (“Interim
Financial Statements”) have been prepared in accordance with
Infernational Accounting Standard 34 [“IAS 34") issued by the
Infernational Accounting Standards Board and the applicable
disclosure requirements of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Llimited (the
“listing Rules”).

The Interim Financial Statements do not include all the
information and disclosures required in a full set of financial
statements, and should be read in conjunction with the Group's
annual consolidated financial statements for the year ended

31 December 2017 (“2017 Annual Report”).

iR & h M Bl R M
# 2201846 A308 1L~ A A

—BE R

FESABEEERARAT ([AAF)) R
EMBAR (578 [A%LE]) B EF AL
FABERAZARBERNEERHEE-

ARABIR2010F3H20B R IEH S HEE
Bl ZE22F R a)lE (1961 F L35 5E 5 - &£ 47
ARIET)ERSHBEUP R ABEETER
ERRARIMABEIMKLABEREERA
A WH2016F8HI0RBMEZEBRENA
FRARFEAIFE - AR Bl /9 sE i 5 2t bk
£ Canon’s Court, 22 Victoria Street, Hamilton
HM12, Bermuda e R AR BB EE &%
HEAEBZ2ERNEFOOFAIRA 681 2-
6813F o

BRBEAN BLEMBREATEARE
(TAR®1) 25

REGRERE IR B HR 2 R201848 A
BHEEESHETIH -

A S A

BLE2018F6A30R IEARARA 2 R ER
BRGA TP BRR ([P HMBEHR])
EREEREF EAESERMOBERS
AHERISE345E ([BIFR &t RIS 3455 ] ) &
BERMERZMBERARRES EmRA (£
mARR]) 2 ERRERERE

REIM SRR Y T ERE AR T B R
RIFBZABERRIE WEREREEE
E2017F12A31 B L FENFEHEEFH
HR ([2017FF8]) —HBIE -
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Notes to the Condensed Consolidated Interim Financial Statements
&R S ch A I R EE
For the six months ended 30 June 2018  #Z2018F6H30H 1E7~E A

ESTIMATES

The preparation of the Interim Financial Statements in conformity
with IAS 34 requires management fo make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a yearfodate basis. Actual results may differ from these
estimates.

In preparing the Interim Financial Statements, the significant
judgements made by management in applying the group's
accounting policies and the key sources of estimation uncerfainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies and the methods of computation used
in the condensed consolidated financial statements for the six
months ended 30 June 2018 are the same as those followed in
the preparation of the Group's consolidated financial statements

for the year ended 31 December 2017.

In the current period, the Group applied, for the first time,
the following amendments fo Infernational Financial Reporting
Standards (“IFRSs").

Amendments to IFRS 4 Applying IFRS @ Financial Insfruments
with IFRS 4 Insurance Contracts

IFRS @ Financial Instruments
IFRS 15 Revenue from Contracts with Cusfomers

Amendments to IFRS 15  Clarifications to IFRS 15 Revenue from
Contacts With Customers
(IFRIC) = Int 22 Foreign Currency Transactions and
Advance Consideration

The application of the above amendments fo IFRSs in the current
interim period has had no material effect on the amounts reported
in these condensed consolidated financial statements and/or
disclosures sef out in the Group's inferim condensed consolidated
financial stafements and did nof require refrospective adjustments.
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2018

REVENUE AND OPERATING SEGMENT
INFORMATION

Revenue represents the net invoiced value of goods sold, net of
frade discounts and returns.

The Group's revenue and contribution to profit were mainly
derived from its sale of marble and marble related products,
which is regarded as a single reporfable segment in a manner
consistent with the way in which information is reported internally
to the Group's senior management for purposes of resource
allocation and performance assessment. In addition, the principal
assefs employed by the Group are located in Sichuan Province,
the PRC.

Accordingly, no segment analysis is presented other than
entity-wide disclosures.

iR & h M Bl R M
# 2201846 A308 1L~ A A

W\ B 5852 4 8 B R

WAREEEMmIFERE MRESITH
KR [E -

AEENBRAREFBENERERZRAX
BAERANEAHBEMMNHE  EWAIFE
— Al ¥RE D EE - RARA AR B SR E R
BHREEMEERDERRBANEREN
TRl AEREFERANTEEES
AP B -

Rt BEATEHEN  KE255 85
7 o

Entity-wide disclosures EEERKE
Information about products B B2 dn 69 &+

The following table sefs forth the fotal revenue from external
customers by product and the percentage of total revenue during

TREJNMAREREDKEIBELH
BPARMGBBARBE DL :

the period:
Six months ended 30 June
BZ=6H308 1E~EA

2018 2017

20184 20174

RMB'000 RMB'000
ARET T % ARETIT %

(unaudited) (unaudited)

(REER) (RE&EZ)
Marble slags AEAES 5,071 20 4,710 100
Marble slabs NI AERR 20,042 80 - -
25,113 100 4,710 100
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Notes to the Condensed Consolidated Interim Financial Statements

AR S PR B R R

For the six months ended 30 June 2018

& Z2018F6A30H L7~ A

6. OTHER INCOME AND GAINS 6. H AW A ikt
Six months ended 30 June
B ZEZ6H30BIEREA
2018 2017
20184 20174
RMB’000 RMB'000
AR®Tx ARETF T
(unaudited) (unaudited)
(REER) (REEZ)
Reversal of impairment ZRI=RE - 1,200
Bank interest income SRATH B U A 1 ]
Machinery rental income HesiE e WA - 18
Miscellaneous HEIE 170 19
Reversal of provision for litigation AR ERED 15,700 =
15,871 1,238
7. FINANCE COSTS 7. BAERA
Six months ended 30 June
BZ6H30HLLAEA

2018 2017
20184 20174
RMB'000 RMB'000
ARE T ARETIT
(unaudited) {unaudited)
(REER) (REEZ)
Finance leases charges MEHEEER 9 26
9 26
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Notes to the Condensed Consolidated Interim Financial Statements
BT S ch i M 15 SR R B 5

For the six months ended 30 June 2018  # Z2018F6H30H 1E751E A

8. INCOME TAX 8. FrfEMi
Six months ended 30 June
B Z6H30HLLAER
2018 2017
2018% 20174
RMB’000 RMB'000
AR%ETR ARBT T
(unaudited) (unaudited)
(REER) (REEE%)
Current tax BN HARH 18 = =
Deferred tax IR IR = E
Under the law of the PRC on Enferprise Income Tax (the “EIT RBIBERBRCEMERE ([REMREFE])
law”) and Implementation Regulation of the EIT Law, the tax rate BB EEHEN  ANATREEZ
of subsidiaries of the Company in the PRC is 25% for the six B A =R E 220184 k201746 A30H
months ended 30 June 2018 and 2017. LIERTE R 2 B & R/25% o
9. PROFIT/(LOSS) FOR THE PERIOD 9. WIW®EH, (KHE)
The Group's profit/(loss] for the period is arrived at after REBZHREF (BB)EHNE, (5
charging/[crediting: A) AT &IE:
Six months ended 30 June
BHZ6HA30HIEREA
2018 2017
20184 20174
RMB’000 RMB'000
AR%T ARBTT
(unaudited) (unaudited)
(REEERZ) (REEEZR)
Amortisation of infangible assets | & EHEE 18 17
Depreciation of items of property, Mm% BEIRBEEBNE
plant and equipment 6,241 5,643
Loss on disposal of property, HEME BB REEZER
plant and equipment 2,052 1,510
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Notes to the Condensed Consolidated Interim Financial Statements

BAR SR RIM R R
For the six months ended 30 June 2018 & ZE2018F6H30H 1E7~1E A

10. EARNINGS/(LOSS) PER SHARE

(a) Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share
affributable to owners of the Company is based on the
profit/(loss) for the six months ended 30 June 2018
affributable to owners of the Company of approximately
RMB945,000 (six months ended 30 June 2017: loss of
RMB15,542,000) and the weighted average number
of 2,832,083,000 (six months ended 30 June 2017:
472,014,000) ordinary shares in issue during the period.

(b) Diluted earnings/(loss) per share

Diluted earnings per share for the six months ended
30 June 2018 was the same as the basic eamings per
share because the computation of diluted earnings per
share did not assume the exercises of the Company's
outstanding share opfions as the exercise price of the share
opfion exceeded the average market price of ordinary
shares during the period.

No diluted loss per share is presented as the Company did
not have any dilutive potential ordinary shares during the
six months ended 30 June 2017

11. DIVIDEND

The Directors do not recommend the payment of any dividend for

each of the six months ended 30 June 2018 and 2017

12. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the Group acquired
plant and machinery at a cost of RMB1,266,000 (2017: Plant
and machinery at a cost of RMB4,938,000).
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(B8R DIREBEARQTES AR E
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(BE)HARKEIL5 000 (=
2017%6R30B IEAAA : BEA
R#¥15,542,0007m) R BRI B 1T
=33 A% hn 4 ¥ 159 £2,832,083,000
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472,014,0000% ) st & 15
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Notes to the Condensed Consolidated Interim Financial Statements
BT S ch i M 15 SR R B 5

For the six months ended 30 June 2018  # Z2018F6H30H 1E751E A

13. TRADE RECEIVABLES

13.

\

30 June 31 December

2018 2017

20184 20174

6H30H 12H31H

RMB’000 RMB'000

ARET T ARBT T

(unaudited) (audited)

(RE&ER) (&%)

Trade receivables B 5 W FIE 145,573 136,084
less: impairment B RE (102,791) (102,791)
42,782 33,293

An aged analysis of trade receivables, as at the end of the

reporting periods based on the goods delivery date, and net of

impairments, is as follows:

RBEESHR REERIMNAS BHEK
R (B I0RRRE) R BRER D AT LA T -

30 June 31 December

2018 2017

20184 20174

6H30H 12H31H

RMB'000 RMB'000

AR%Tx ARET T

(unaudited) (audited)

(REER) (e E=Z)

0 to 90 days 0£90H 17,384 22,941
91 to 180 days Q1&180H 2,515 —
181 to 365 days 181&2365H 4,033 =
Over 1 year IS 18,850 10,352
42,782 33,293
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Notes to the Condensed Consolidated Interim Financial Statements

BAR SR RIM R R
For the six months ended 30 June 2018 & ZE2018F6H30H 1E7~1E A

13. TRADE RECEIVABLES (continved)

Reconciliation of allowance for trade receivables:

. B2 5 E WO IH (a0

B3I RS HEm T -

30 June 31 December

2018 2017
2018% 20174
6A30H 12A31H
RMB’000 RMB'000
AR®T T ARET T
(unaudited) {unaudited)

(REERK) (CREEZ)

At beginning of period/year NS 102,791 99,346
Allowance for the period/year Hy N - 3,445
At end of period/year WNER R 102,791 102,791

The Group's trading terms with its customers are mainly on credit.
The credit period is generally three month. In view of the fact that
the Group sells most of its products fo several major customers,
there is a high level of concentration of credit risk. The Group
seeks to mainfain sfrict confrol over ifs outstanding receivables fo
minimise credit risk. Trade receivables are non-interestbearing.

As at 30 June 2018, trade receivables of RMB18,850,000
(as at 31 December 2017: RMB10,352,000) were past
due but not impaired, among which RMB10,352,000 (as af
31 December 2017: RMB10,352,000) were secured by certain

properties in the PRC as collateral.
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Notes to the Condensed Consolidated Interim Financial Statements
BT S ch i M 15 SR R B 5

For the six months ended 30 June 2018  # Z2018F6H30H 1E751E A

14. TRADE PAYABLES 14. & 5 FEAT 3508
Trade payables are non-interestbearing and are normally sefiled B SN FHIBETF BB —RRO0B Nt
in 90 days. An aged analysis of trade payables, based on the BIERZAH B EMNFIENERS TN
invoice date, is as follows: T

15.

30 June 31 December

2018 2017
20184 20174
6H30H 12A31H
RMB’000 RMB'000
AR® T ARBET T
(unaudited) (audited)
(REEER) ($EZ)

0 to 60 days 0x60H 677 585

61 to 120 days 61%E120H - =

121 to 180 days 1212 180H 6 2

Over 180 days 180H KA £ 1,434 1,333

2,117 1,920

SHARE CAPITAL 15. AR

Number of
Ordinary shares of HK$0. 1 shares
‘000 RMB'000

FREEC. VBT EBR S gE]

T ARET T

At 1 January 2017 R2017%1 818 472,014 3,883

Rights issue (Note (al) MR (F5E(a)) 2,360,069 20,552

At 31 December 2017, R2017%12A8318 20181 81H

at 1 January 2018 and 30 June 2018 K2018F6H30H 2,832,083 24,435

Note: B3k -

(@ On 7 July 2017, the Company issued rights shares on the basis (@) R2017F7878 KA TIKRN2017F3
of five rights shares for every one existing share held on 3 March RA3BBHE KRR G RGN AIEEARE
2017, at the subscription price of HK$0.12 per rights share, RRE D 2 BEEITHR  REEAETRE
resulting in net proceeds of approximately HK$276.5 million, MRAR R0 128 7T EEF S RIBFRL
which was used for purchasing of machineries, financing business 276,500,000/8 7T ' Ty R B  wm e
development and would also be used for future investment EBER BT RIRAKZKREHKS -

opportunities.
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Notes to the Condensed Consolidated Interim Financial Statements

BAR SR RIM R R
For the six months ended 30 June 2018 & ZE2018F6H30H 1E7~1E A

16. SHARE OPTION SCHEME

2011 Option Scheme

The Company has adopted a share option scheme (the “2011
Option Scheme”) on 24 January 2011 for the purpose of giving
its employees, directors, advisers, consultants and business
pariners an opportunity to have a personal stake in the Company
and help motivate them to optimize their future performance and
efficiency and/or to reward them for their past contributions, fo
affract and retain or otherwise maintain on going relationships
with such employees, advisers, consultants and business partners
who are significant to and/or whose confributions are or will
be beneficial to the performance, growth or success of the
Company.

The following share options were outstanding under the 2011
Option Scheme during the reporting period:

16. Ji o h st 8
201 1 FRE IR HERT &

RARMR2011E1A24R 5]y — BB I i
& (1201 1 B RERTEl])  EREMRTH
BE E=F EM BRAMEHBHEHRS
KA R EA B AR - WHB R FRITH
AREBARBER /KR EFRENEE
AR 1E H 2R WS MBBEZFEARLR
AREEEEAGK AEER B AT
BMRARRNKRE ERIKDNES
B AR AR A T R
ERFBERER-

REEBRA - RIFE201 1 FERESS R
TTEMBARENT

2011 Option Scheme 201 1 FEE IR R &l
30 June 2018 31 December 2017
20185 6A30H 2017%12H31H
Weighted Weighted
average average
exercise exercise
price  Number of price Number of
per share options per share opfions
sRMNE FRINE
FHTEE BRE®E FHOTEE BREHE
HK$ ‘000 HK$ ‘000
BT T4 BT T
At beginning of reporting period 7% 25 HA ] 0.66 65,002 2.81 16,348
Granted during the year FAKE - - 0.0972 47,200
lapsed during the year FRRM - - 2.30 (3,762)
Adjustment upon rights issue 201767 R78
effective on 7 July 2017 L S A 0 B 2 2R - - - 5,216
Outstanding at end of R E R B ARITRE
reporting period 0.66 65,002 0.66 65,002
Exercisable at end of ¥R & BIR AT 1T
reporting period 0.66 65,002 0.66 65,002
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Notes to the Condensed Consolidated Interim Financial Statements

16. SHARE OPTION SCHEME (continved)
2011 Option Scheme (contined)

For the six months ended 30 June 2018

iR & h M Bl R M
# 2201846 A308 1L~ A A

16. i B 3t 81 o0

The exercise price and exercise period of those share opfions
outstanding under the 2011 Option Scheme as at 30 June 2018

and 31 December 2017 are as follows:

Number

of options

fBREHE

‘000
TR

Exercise price
per share
BRITEE
HK$

BT

201 1 BRI AE ST &l (o)

20184 6A308 R2017412A318 * &
FR201 | FRERE &E T HARTTEMNE
PRI TTEEEMITERLT -

Exercise period

TEM

At 30 June 2018
R2018F6A30H

1,351

3,464

3,290

4,849

4,848

47,200

7.97

1.65

0.0972

Three franches in proportion of 50%, 25% and
25% exercisable form 4 November 2011,

4 November 2012 and 4 November 2013 to
3 November 2021, respectively.

#50% 25%R25%M LB D E=HE - H B8
2011411 A48 2012411 A48 &20134
1148 #E20219F11 A38 IEA] T17{E °
From 26 June 2014 to 25 June 2024
B2014F6H 268 #8E 202456 H25H 1k
From @ June 2014 to 8 June 2024
B2014F6A9R B E2024F6H8H IE

From 30 December 2014 to 18 December
2024 15,230,769 options offered may be
exercised on or after 30 December 2014; and
30,461,539 options offered may be exercised
on or after 19 December 2015.

BH2014%F 12308 £ E2024F 12718
Blik- 15,230,769 1R 2HF T HERER R
2014412 A30A sk 2 #%171# : 30,461,539
HIRER THEBRETNR2015F12A 108 5K
Z1EIT(E

From 12 January 2015 to 15 December 2024
H2015F 1 128 E2024F 128158 1
From 23 November 2017 to

22 November 2027

B2017411 2388 =202/7F11 A228 1k
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Notes to the Condensed Consolidated Interim Financial Statements

BAR SR RIM R R
For the six months ended 30 June 2018  #H ZE2018F6H308 171

16. SHARE OPTION SCHEME (confinved)
2011 Option Scheme (continved)

Number  Exercise

& A

16. 1 B RE G (a0

price

of options per share

BRERE BRIT
‘000
TR

B
HK$
BT

201 EBERESTE @

Exercise period

TEM

At 31 December 2017 1,351
R2017F12A31H

3,464
3,290

4,849

4,848

7.97

1.65

47,200 0.0972

No share options were granted during the six months ended

30 June 2017 and 2018.
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Three tranches in proportion of 50%, 25% and
25% exercisable form 4 November 2011,

4 November 2012 and 4 November 2013 to
3 November 2021, respectively.

#550% 25% R 25%M L Bl E=4Ht - DRI B
2011411848 2012411 A48 &20134%
1MTA4B# 22021611 A3H IEA] F17ff -
From 26 June 2014 to 25 June 2024
B2014F6H26B £ E20245F6H25H 1k
From @ June 2014 to 8 June 2024
B2014F6H9R B E2024F6H8R Ik

From 19 December 2014 to 18 December
2024 12,000,000 options offered may be
exercised on or after 19 December 2014; and
24,000,000 options offered may be exercised
on or after 19 December 2015.

BH2014F 128198 # 22024412818

B 1E - 12,000,000 12 2 &% T BE f i
AIR2014F 128198k 2 8171F : &
24,000,000 1 2 & T IR R 20154
12A198 k2 & 1TfF -

From 12 January 2015 to 15 December 2024
H2015F 11288 E2024F12R8 158 1k
From 23 November 2017 to

22 November 2027
B2017411A23H8Z=202/F11 228 1k

RELZE201745 k201846 H30H 1E /< H
IR R R o




Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2018

17. RELATED PARTY TRANSACTIONS
During the six months ended 30 June 2018, the Group had the

following material transaction with related parties:

(a)

Key Management Compensation

17.

iR & h M Bl R M
# 2201846 A308 1L~ A A

Pl 38 5 A2 5
B ZE20185F6HA30R 1L/ AR - A& H [
EHEUTEARS:

o) FEEEEMSE

For the six months ended 30 June

HZE=6HA30HIEA@EA
2018 2017
20184 20174
RMB'000 RMB'000
AR¥ T ARET T
(unaudited) (unaudited)
(REBER) (REEEZ)
Salaries, wages and other benefits He - TENREMEF 1,425 821
18. #Fan

18. LITIGATIONS

(i

A litigation related to a claim of RMB15 million together
with inferest and cost thereon (collectively the “Clain”)
charged by Mr. Shao Weiquan (the “Plaintiff’) against
Sichuan Jiangyou Jinshida Stone Co., Llimited (4)l|
IHERZEAEAGR QA (“Sichuan Jinshida”), an
indirectly wholly owned subsidiary of the Company, and
others including Mr. Huang Xianyou, the then controlling
shareholder of the Company and former owner of Sichuan
Jinshida, pursuant to the guarantees purported to be
executed by each of them in 2010 in favour of the Plaintiff
in securing the obligation and liabilities of Guangzhou
Jiucheng Mining Co., lid (“Guangzhou Jiucheng”), a then
related party of the Company, under the loan agreement
entered info between the Plaintiff and Guangzhou Jiucheng
dated 25 July 2010.

In September 2014, Guangdong Province Maoming City
Dianbai District People’s Court handed down a judgment
against Sichuan Jinshida in respect of the Claim. In August
2016, Sichuan Jinshida appealed against the judgement fo
Guangdong Province Maoming City Infermediate People’s
Court but the appeal was dismissed.

()  mEEELE(TRE])HBARRQFMH
ExEWBARN)IIIhEREAR
BERAR(TH)IeRE ) REEER
AE(RARAEROZERERR &M
NEFENAEEAN)EEMBALR
R REBBAKEFSER2010
FRARSRIHNERANARIE R
B EMAKBERERAR (TEMA
B R IR & B M AR R201057 A
BHAIYMERBHER T EEREL
BHER - BRARE15000,0007T 28
RIEEANELER (KBS THR]) -

R2014590F EREXETEAR
ARZGRFARON B EERRD R
FoM20165F8A - W &R ERER
BREBTHRARZERREL LR B
ERFERME -
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Notes to the Condensed Consolidated Interim Financial Statements
&R S ch A I R EE

For the six months ended 30 June 2018 & ZE201

18. LITIGATIONS (Continued)

(i

(i)

(continued)

In June 2017, Sichuan Jinshida received an enforcement
decision made by the Guangdong Province Maoming City
Dianbai District People’s Court (the “Decision”). Pursuant fo
the Decision, the mining right of the Zhangjiaba Mine was
seized for a period of three years.

On 5 July 2018, Sichuan Jinshida entered into a settlement
agreement with the Plaintiff, of which Sichuan Jinshida and
the Plaintiff agreed to setile the Claim for RMB21.8 million
(the “Seflement Agreement”’] which shall be paid by two
instalments namely (1) RMB1O million with 15 business
days, after the entering of the Setlement Agreement and
(2) RMBT1

of the Sefflement Agreement. The Plaintiff also agreed to

.8 million within four months affer the entering

discharge any liabilities of Sichuan Jinshida and forgo any
other claim in connection with the subject matter upon the
full payment of the Claim.

The Group made a provision of RMB37.5 million in
relation to the Claim for the year ended 31 December
2017. As a result of the Setilement Agreement, a gain on
reversal of a provision of approximately RMB15.7 million
will be reflected in the profit and loss account of the Group

for period ended 30 June 2018.

On 8 August 2018
summons (the “Writ") issued in the Court of First Instance
of the High Court of Hong Kong under Commercial List
Action No. 5 of 2018 (the “Action”) by Mr. Li Jiaju (the

"Plaintiff) against Kinwin International Investment Limited

, the Company received a writ of

(the “1st Defendant’), a company wholly owned by
Mr. Wang Minliang, the Company (the “2nd Defendant”)
and Mr. Wang Minliang (the “3rd Defendant”), who is
a director of the Company, in relation to a claim for the
sum of approximately HK$23.7 million, pursuant to a loan
1st Defendant
ond an alleged deed of assignment that was executed
st Defendant, the 2nd Defendant.

The Company is seeking legal advice on this case.

agreement between the Plaintiff and the

between the Plaintiff,
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8F6H30H L7~ A A
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