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Financial Highlights
IRE

Revenue of the Group increased by 38.5% or RMB159.5 million
to RMB573.9 million for the Reporting Period (six months ended
30 June 2017: RMB414.4 million), among which revenue from
sales of Human Albumin Solution increased by approximately
RMB100.6 million, and revenue from sales of antibiotics increased by
approximately RMB60.9 million.

Gross profit of the Group increased by RMB88.8 million to
RMB114.9 million for the Reporting Period (six months ended 30
June 2017: RMB26.1 million), while gross profit margin increased
from 6.3% to 20.0%. The increase was mainly generated by the
selling price increase and purchase price deduction.

During the Reporting Period, the Group recorded net loss of
RMB48.7 million (six months ended 30 June 2017: RMB31.5 million),
mainly because the increase in the Group’s selling and distribution
expenses was greater than the increase in gross profit, and finance
cost also increased by approximately RMB11.8 million as compared
with the corresponding period of 2017.

During the Reporting Period, loss attributable to owners of the
Company amounted to RMB48.7 million (six months ended 30 June
2017: RMB31.5 million), representing an increase in such loss by
RMB17.2 million.

Basic loss per share amounted to RMB0.029 for the Reporting Period
(six months ended 30 June 2017: RMB0.020).

The Board resolved not to declare any interim dividend for the
Reporting Period (six months ended 30 June 2017: Nil).

Sinco Pharmaceuticals Holdings Limited Interim Report 2018
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Financial Highlights (Continued)
MR REGE)

Six months ended 30 June

BZ6H30HL<EA
2018 2017
20184 20174
RMB’'000 RMB’000
ARET T AREETFTT
(unaudited) (unaudited)
(REBER) (Rig#ER)
Operating results P
Revenue Wk 573,894 414,368
Gross profit ES 114,879 26,116
Loss before tax bR B ES 1R (51,373) (35,717)
Loss for the period AR &R (48,737) (31,521)
Loss attributable to owners of the Company ~ ANAFIHEB AFEGEE (48,736) (31,520)
Profitability &7
Gross margin (%) ESpA 20.0% 6.3%
Net loss margin (%) FEEE -8.5% -7.6%
30 June 2018 31 December 2017
201856 A30H 2017%12AH31H
RMB’000 RMB'000
AR®TT ARETFT
(unaudited)
(REER)
Financial position BRI
Total assets wEE 698,728 819,219
Total liabilities AR 444,235 546,489
Total equity e 254,493 272,730
Equity attributable to owners of the Company ANNTEA AE(GREZ 255,399 273,635
Cash and cash equivalents* RBe MR EEBY* 79,756 75,651
*  As stated in the consolidated statement of cash flows WiFE IR RERY
2018 R EARE BRI EERER AR
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Corporate Profile
NEEI

As a leading marketing, promotion and channel management
("MPCM") service provider with extensive experience in the distribution
of pharmaceutical imports, the Group focuses on blood products and
bases on nationwide marketing and promotion network, and provides
comprehensive MPCM services for small and medium-sized overseas
pharmaceutical manufacturers. The Group’s products are imported from
well-known overseas pharmaceutical manufactures with product portfolio
centres on blood products as well as anti-infective medicine and other
prescription medicine.

The marketing and promotion services provided by the Group
include: coordinating and cooperating with overseas pharmaceutical
manufacturers in respect of import registration/re-registration and other
matters required by regulatory authorities; establishing customized
marketing and promotion strategies based on the consideration of the
product’s therapeutic areas and characteristics, regulatory environment,
market demand and other commercial factors; selecting, appointing and
managing third-party service promotors; holding academic conferences,
lectures, seminars, and other promotional activities; and informing doctors
of the medical uses and effects of the Group’s products.

The channel management services provided by the Group include:
product clearance and testing; cooperating with third parties on logistics
and delivery; participating in tenders; confirming the purchase orders
of, delivering products to and collecting payment from third-party
commercial pharmaceutical delivery companies; collecting and analyzing
sales data; and managing and improving the inventory level of commercial
distribution channels.

The Group's product portfolio covers multiple therapeutic areas, such as
blood products and anti-infective products. We select quality products
from overseas markets, to meet the unsatisfied medical demand of
the domestic market, and secure high growth potential in the Chinese
pharmaceutical industry with the outstanding clinical results of such
products.

As at 30 June 2018, the Group had 55 internal staff members for
marketing and sales. They cooperated with 686 distributors and
promoters around China, covering approximately 1,200 Class-lll hospitals,
1,500 Class-Il hospitals, and over 1,000 Class-l hospitals, pharmacies and
other medical institutions.

Sinco Pharmaceuticals Holdings Limited Interim Report 2018
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Management Discussion and Analysis

BEERWR DT

BUSINESS REVIEW

In recent years, with the implementation and execution of the spirit
of the National Sanitation and Health Conference and the “13th Five-
Year Plan” for healthcare system reform, China has gradually set up a
systemic framework of basic medical and health system. Meanwhile,
according to the State Council institutional restructuring plan approved
in March 2018, a new regulatory framework has been formed, which
aims to promote diversified development of the medical and healthcare
industry, ensure more effective industry regulation, and further implement
medical insurance cost control. In the pharmaceutical distribution industry,
with the nationwide implementation of “Two-Invoice System”, the
pharmaceutical sales channels are undergoing large scale adjustment and
business integration.

Affected by industry policy adjustment, the Group’s business continues
to face pressure and challenges. However, benefiting from the Group’s
active response to policies such as the “Two-Invoice System” to expand
sales channels and adjust the marketing model, the Group recorded total
revenue of RMB573.9 million during the Reporting Period (six months
ended 30 June 2017: RMB414.4 million), representing an increase of
38.5%. Gross profit during the Reporting Period reached RMB114.9
million (six months ending 30 June 2017: RMB26.1 million), representing
an increase of approximately RMB88.8 million. The rapid increase in gross
profit is mainly due to the new sales model adopted by the Group under
the “Two-Invoice System”, which enables the sales price of antibiotic
products to rise rapidly.

The Group regards industrial policies and business demands as its
orientation, optimizes its product structure, adopts reasonable tendering
strategies and fully explores product quality and brand advantages. Since
2017, the Group has sought to improve product sales by continuously
strengthening its expenditure in marketing construction and development,
enhancing product promotion activities, and exploring new sales channels
to promote the sales volume of the products, which has laid a solid
foundation for the Group’s mid-to-long-term development.

1. Core products

Human Albumin Solution

Dating back to the early 1940s, blood products have undergone
decades of fast development. Such products have grown from
Human Albumin at the very beginning to the current 20-plus
categories in three series, encompassing sub-categories such as
Human Albumin, immune globulin and blood coagulation factors.
Given the approval granted to new indications and an improved rate
of diagnosis, the Plasma Protein Therapeutics Association (PPTA)
points out that the market demand for blood products is not yet
saturated and predicts that the demand for blood products will
continue to grow steadily in the future around the globe.
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Management Discussion and Analysis (Continued)
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As the only kind of blood product allowed to be imported into the
Chinese market at the present, Human Albumin has dominated the
sales of blood products in the Chinese market for years. Meanwhile,
the significant market demand also enables its lot release of both
imported and domestic categories to maintain steady growth. During
the Reporting Period, along with the strengthening of regulation
on pharmaceutical distribution industry and the implementation
of the medical reform policies, the growth rate of Human Albumin
batch release has gradually stepped into a plateau, and imported
Human Albumin still maintained a stable dominant position. During
the Reporting Period, Human Albumin batch release amounted to
approximately 28.15 million vials, among which the percentages
of imported and domestic categories were 58% and 41%
respectively. Manufactured by Octapharma AG (“Octapharma”),
a global leading manufacturer of blood products, and included as
a Category B product in the National Reimbursement Drug List, the
Human Albumin Solution operated by the Group is used to remedy
the shock caused by hypovolemia, remove edema and poisonous
substances, and treat neonatal hyper-bilirubinemia. Based on the
batch release of the Human Albumin Solution in the PRC during the
Reporting Period, the market share of the Human Albumin Solution
manufactured by Octapharma, the fourth largest manufacturer of
blood products, was approximately 8% (the corresponding period of
2017: 7%).

Axetine (Cefuroxime Sodium for injection)

Manufactured by Medochemie Ltd. (“Medochemie”) from
Cyprus, the Axetine operated by the Group is classified as the
second generation of cephalosporin antibiotics. It is used to remedy
bacterial infections caused by sensitive bacteria, including respiratory
infection, urinary tract infection, and skin and soft tissue infections.
The product has been included in the National Catalogue of Essential
Pharmaceuticals and the Category A products of NRDL.

Medocef (Cefoperazone Sodium for injection)

Manufactured by Medochemie from Cyprus, the Medocef operated
by the Group is classified as the third generation of cephalosporin
antibiotics. It is used to remedy bacterial infections caused by
sensitive lactamase, including respiratory infection, urinary tract
infection, intestinal infection, abdominal infection, skin and soft
tissue infections, pelvic infection and septicemia. The product is also
effective in treating the brain infections caused by influenza and
meningococcus.

Sinco Pharmaceuticals Holdings Limited Interim Report 2018
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Management Discussion and Analysis (Continued)
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Trifamox IBL (Amoxicilin Sodium and Sulbactam Sodium for injection)
Manufactured by Laboratorios Bago S.A. from Argentina, Trifamox
IBL is a classic compound preparation of penicillin-amidase inhibitor,
and an imported original product recommended by the relevant
guideline for the empirical treatment of community acquired
pneumonia (CAP) of children. With an extensive antibacterial
range and a great effect of enzyme inhibition, safety and reliability,
Trifamox IBL is a top choice of empirical medication in the early-
stage antibacterial treatment of community-acquired infection and
nosocomial infection. The product is used to remedy the respiratory
infection, skin and soft tissue infections, pelvic infection, urinary
system infection, oral cavity infection and severe systemic infection
caused by B — lactamase generating bacteria resistant to 8 — lactam
antibiotics and cephalosporin.

Marketing Network Development

The Group provides its marketing service through its internal teams
and cooperation with third-party promoters. Hence, one of the
Group's key development strategies is to continuously expand
the marketing network and enhance distributor and promoter
management. During the Reporting Period, the Group took “Flexible,
Professional and Efficient” as its objective, and strove to develop
its marketing team in respect of the ability of quickly responding
to market environment changes and executing operational plans
with high efficiency. The Group sorted out its human resources
in each division, established a talent database, and optimized the
marketing team structure. In addition, the Group further refined
its performance management of the marketing team, optimized
allocation of sales resources that are invested in each product,
enhanced process supervision and control, and improved the
business operation efficiency of the marketing team. As at 30 June
2018, the Group had an internal marketing team of 55 members.
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Management Discussion and Analysis (Continued)
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Along with full implementation of “Two-Invoice System” in each
province in 2018, the Group made adjustments to the existing
structure of distributor network, established a distribution channel
to manage the terminal flow of pharmaceuticals. Meanwhile, the
Group further extended its sales channel to end markets through
the continued cooperation on market development and marketing
promotion between its internal sales team and local distributors.
For market channel management, the Group’s promoters were
allocated by region originally, and now matched with each hospital
of the region concerned with end markets-oriented management,
which enables the Group’s sales management and network
channels to reach the end market. The coverage of the network
has also been extended from major hospitals in large urban centers
to hospitals in prefecture-level cities and tier 2 and tie 3 cities, to
keep improving market penetration, thereby establishing a precise
management system that each hospital will have its respective
promoters. In addition, along with the reform of pharmaceutical
sales in medical service organisations, the Group actively arranged
for product coverage of pharmacies near major hospitals as well as

chain pharmacies in different regions, carried out multi-level market

development and market coverage, and formed diversified retail
terminal channels.

In addition, the Group has further improved the direct participation
of its internal marketing team in product marketing activities. In this

regard, approaches include training third-party promoters on product

knowledge, hosting or taking part in medical or pharmaceutical
conferences, symposiums and product seminars as well as holding
product branding forums for end markets, to directly partake in the
academic promotion activities of products, develop and improve the
academic information system, build and maintain the promotional
platform and establish the expert network, which serve to ensure
accurate and timely delivery of product information to doctors and
patients. In addition to product promotion, the Group has taken the

imitative to invite third party promoters from all over the country

to discuss and interpret the major impact of national policies to
increase the added value and attraction of the Group’s training.
During the Reporting Period, the Group had over 686 promoters
around China, covering approximately 1,200 Class-lll hospitals, 1,500
Class-Il hospitals, and over 1,000 Class-l hospitals, pharmacies and
other medical institutions.
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Management Discussion and Analysis (Continued)
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The Cold Chain Storage Facility

Considering the future demand for business expansion and the
significant demand for pharmaceutical cold chains in the storage
and delivery of blood products and bio-products, the Group has
constructed a cold chain storage facility in Shuangliu District,
Chengdu, Sichuan Province. The Group has completed the first
phase of its cold chain storage facility (15,000 square meters), which
can satisfy the Group's storage demand and bring better control
over the quality and safety of the blood products in the product
portfolio. Additionally, the Group will be able to provide third parties
with high quality pharmaceutical cold-chain storage services upon
completing the second-phase construction (which includes 25,000
square meters of cold chain storage and 47,000 square meters of
research and development base), which will be a new business unit
of the Group, and aims to be the pharmaceutical cold chain logistics
hub in southwest China. Currently, the Group has applied to
Shuangliu District Government for land transfer, with its procedures
well under way.

Research and Development

The Group has entered into a collaboration agreement with the
China Academy of Chinese Medical Sciences to develop “Sinco
I”, a new realgar-based chemical medicine for treating acute
promyelocytic leukemia. The collaboration aims for the upstream
extension of the Group’s business and the future provision of a new
medicine for patients in the therapeutic area. The Group is currently
making efforts in designing and building a pilot plant for pilot
experiments in the second half year. During the Reporting Period,
the Group incurred RMBO0.7 million as the research and development
expenses for developing Sinco I.
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Management Discussion and Analysis (Continued)
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FUTURE AND OUTLOOK

In the second half of 2018, the domestic and global macro-economic
environment remains uncertain. Under the top-level strategy for a “Healthy
China”, the Chinese pharmaceutical and healthcare reform will enter a
crucial year that features full implementation of multiple medical-reform
policies, optimization of industrial structures, upgrade of technologies and
facilities, and more support for international development. Meanwhile,
there will be greater disparity in corporate and product landscape,
together with accelerating industrial integrations, presenting both
opportunities and challenges. Factors such as an aging population, greater
health awareness, changes to disease spectrum and the application of
new technologies will generate long-term rigid demand to support the
development of the Chinese pharmaceutical industry. As an important
sector in China relating to people’s livelihood, the pharmaceutical and
healthcare industry still enjoys a strong growth momentum and huge rigid
demand.

The Group will continue with its corporate development strategies of
optimizing the marketing network and the product portfolio, and maintain
the business of blood products and antibiotics as a core therapeutic area.
By concentrating its advantageous resources, the Group spares no effort
in further improving its sales model under the new policies for stabilizing
its business development. In respect of expanding its marketing network,
the Group will strengthen the control over its sales team, improve its
incentive mechanism, continuously promote presence in the downstream
of marketing network channels, and extend it to the end market by
establishing multi-mode cooperation with hospitals and pharmacies, all
in a bid to contribute higher profit to the Group, develop core marketing
capabilities and build a terminal promotion network to accommodate
more products.

In terms of business development, considering the special logistics and
storage requirement for drug and food as compared with general logistics
and storage, the Group intends to develop cold chain logistics of drug and
food, and is committed to becoming the largest pharmaceutical cold chain
logistics and storage centre in southwest China. The Group believes that
cold chain logistics business would not only meet its own blood product
demand but also fill the market vacancy. Such an expanding business
segment will diversify the Group’s business, and strengthen the Group’s
core competitiveness and profit stability.

Apart from the above, the Group will continue to enhance the
development of its internal control system and risk management, pay
much attention to and fulfill its corporate social responsibilities throughout
the Group’s governance. The Group will offer its staff a great platform
for career development, and keep working to create greater value for the
shareholders.
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW

Revenue

The Group recorded revenue of RMB573.9 million for the Reporting
Period, representing an increase of RMB159.5 million, or 38.5% as
compared to RMB414.4 million in the corresponding period of 2017. The

increase could be further analysed as follows:

Bt 75 21 B

g
REERFEIPANEFS RS ARKS7398E T - &
2017 FRHNAREA44BETTIEIMARKE159.55H
BT - 180838.5% © AIE— O ¢

For the six months ended 30 June

BZ6A30RLLKEA
2018 2017
2018% 20174
RMB million % of revenue RMB million % of revenue
ARBEETT WLt AR®BET WasEte
Human Albumin Solution AMAZEFEFR 1) 318.2 55.4 217.6 52.5
Antibiotics AER 2) 207.3 36.1 146.4 353
Other products HEER 3) 48.4 8.5 50.4 12.2
Total a5t 573.9 100.0 4144 100.0

Benefiting from the performance of the Group’s marketing work,
revenue from sales of Human Albumin Solution increased by
RMB100.6 million, or approximately 46.2% for the Reporting Period
as compared with the corresponding period in 2017, among which
sales volume increased by approximately 61.2%. 2017 is the first
year to implement the “Two-Invoice System” policy across the
pharmaceutical circulation industry, and the Group had adjusted its
market channels in response to the policy, which led to a certain
extent of decline in sales volume in 2017. After more than a year'’s
improvement and promotion, the Group’s market channels of
Human Albumin Solution has recovered effectively, so sales volume
during the Reporting Period increased significantly as compared
with the corresponding period of prior year. However, affected by
the fall in the overall market price, the Group’s average selling price
of Human Albumin Solution decreased by approximately 9.3% as
compared with the corresponding period of prior year. The main
reason on one hand, was the growth in the overall supply of Human
Albumin in the Chinese market since 2017; on the other hand,
as Sweden-produced Human Albumin Solution has just entered
the Chinese market, its selling price is relatively low at the market
exploration stage.

SN E B TIERIRR AR - IR AR
A HE B R A E R 82017 [ B E
RARM1006EE T - 15184946.2% + H A
EIERL61.2% © 2017F AE B RBITENT
[MZEFIBEMNE—F - AEBYMIBRERT
T ARSI MESIRIT - £152017F8
HEEE—TREMNTE KB FZHEEM
HE AEEAMBERIFRMSEREEEE
BRIRE - AtHREHANEERLEFRAE
TRARRIRF - BRI MIGEEIHEER TR
2. AMAZEAFEIRFIEEREFRE TR
#99.3% ' EXZRE—FAEEREA2017FLAK
FRIAMBEATSEEHRESMNEN : 5—F
R AR E I AR A A A ZE FF5RETEA
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2) During the Reporting Period, revenue from sales of antibiotics
increased by RMB60.9 million as compared with the corresponding
period in 2017. The increase was mainly caused by the Group's
active adjustment to its marketing model and sales channel in
response to the implementation of “Two-Invoice System” policy,
which led to an increase in average selling price of antibiotics.

3)  During the Reporting Period, the percentage of revenue from other
products was relatively low. As the Group has concentrated its
resources on the business of core products such as Human Albumin
Solution and antibiotics, revenue from sales of these products
decreased by approximately RMB2.0 million during the Reporting
Period as compared with the corresponding period in 2017.

Cost of sales

The Group recorded cost of sales of RMB459.0 million for the Reporting
Period, representing an increase of RMB70.7 million, or 18.2% as
compared with RMB388.3 million in the corresponding period in 2017,
mainly affected by the increase in sales volume.

Gross profit and gross profit margin

During the Reporting Period, the Group recorded gross profit of
RMB114.9 million, representing an increase of RMB88.8 million as
compared with RMB26.1 million in the corresponding period of 2017;
while gross profit margin increased from 6.3% to 20.0% for the
Reporting Period as compared with the corresponding period of 2017.
The increase mainly reflected the Group’s adjustment of sales model,
which led to a rapid increase in selling price. Meanwhile, benefiting from
the decline in purchase price and tariff, the Group’s cost of product also
declined during the Reporting Period.

Other income and gains

During the Reporting Period, other income and gains of the Group
amounted to RMB2.9 million, representing a decrease of RMBO.1 million
as compared with the corresponding period of 2017. Other income and
gains for the Reporting Period mainly represented (i) foreign exchange
gain of RMB2.5 million; and (ii) bank interest income of RMBO0.4 million.
The Group's bank interest income remained stable as compared with the
corresponding period of 2017. Besides, the Group also recorded interest
income on available-for-sale investment and government grants totaling
RMB2.5 million during the corresponding period of 2017.

Sinco Pharmaceuticals Holdings Limited Interim Report 2018
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Selling and distribution expenses

During the Reporting Period, the Group'’s selling and distribution expenses
amounted to approximately RMB118.3 million, representing an increase
of RMB107.2 million as compared with the corresponding period of
2017. The increase mainly resulted from the Group’s marketing and
promotion expenses of approximately RMB83.5 million relating to sales of
products, and the market exploration and product promotion expenditure
of approximately RMB21.3 million in key regions cooperating with
distributors.

Administrative expenses

During the Reporting Period, the Group recorded administrative expenses
of RMB27.2 million, representing a decrease of RMB1.9 million as
compared with the corresponding period of 2017, mainly because the
Group provided for impairment of the exclusive distribution right at the
end of 2017, which led to the decrease in amortisation of RMB2.3 million
during the Reporting Period.

Other expenses

During the Reporting Period, the Group recorded other expenses of
RMB6.4 million, representing a decrease of RMB7.2 million as compared
with the corresponding period of 2017, mainly due to the decrease in
foreign exchange losses. Other expenses incurred during the Reporting
Period mainly represented impairment loss on non-core products of
RMB4.3 million provided for according to the market condition.

Finance costs

During the Reporting Period, the Group recorded finance costs of
RMB20.7 million, representing an increase of RMB11.8 million as
compared with the corresponding period of 2017, including (1) increase
in the bond interest expense of RMB6.1 million; (2) increase in interest
expenses on bank and other loans of RMB7.9 million; and (3) partially
offset by the decrease in the interest on discounted bills receivable of
RMB2.2 million.

Fair value gains on financial assets at fair value through
profit or loss classified as held for trading

During the Reporting Period, the Group entered into a foreign currency
option contract with a bank, and recognised fair value gain of RMB3.4
million according to the contract’s fair value at the end of the Reporting
Period.

Income tax credits
During the Reporting Period, the Group recorded income tax credit of
RMB2.6 million as the operation result was in a loss position.
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Loss for the Reporting Period

As a result of the foregoing, the Group recorded a net loss of RMB48.7
million for the Reporting Period, representing an increase of RMB17.2
million as compared with the corresponding period of 2017.

Inventories

Inventory balances amounted to RMB170.4 million as of 30 June 2018
(31 December 2017: RMB291.2 million), representing a decrease of
RMB120.8 million as compared with the year-end balance of 2017. The
main reason for such decrease was because the Group enhanced the
marketing and promotion of the products during the Reporting Period,
which led to a drop in the inventory balance of Human Albumin Solution
of RMB116.3 million, and the decline in inventory balance of antibiotics
and other products of RMB4.5 million.

Due to the recovery of the sales volume of Human Albumin Solution
during the Reporting Period, the Group's average inventory turnover days
decreased by 19 days from 110 days in 2017 to 91 days for the Reporting
Period.

Trade and bills receivables

The balance of trade receivables amounted to RMB84.2 million as of
30 June 2018 (31 December 2017: RMB26.5 million). The main reason
for the increase of RMB57.7 million as compared with the year-end
balance of 2017 was because the Group provided certain distributors and
commercial pharmaceutical delivery companies with credit terms ranging
from 45 to 360 days based on the sales conditions on the market to
improve the sales performance of the products, which led to an increase
in the balance of trade receivables.

There was no outstanding bills receivable as of 30 June 2018 (31
December 2017: RMB10.6 million).

Prepayments, deposits and other receivables

As of 30 June 2018, the current portion of prepayments, deposits and
other receivables amounted to RMB95.3 million (31 December 2017:
RMB146.7 million), representing a decrease of RMB51.4 million as
compared with the year-end balance of 2017, mainly because: (1) prepaid
value-added tax decreased by RMB28.3 million, as the increase in revenue
led to the increase in output value-added tax; (2) amortisation of prepaid
marketing and promotion service fee of RMB21.3 million was charged
to profit or loss during the Reporting Period; (3) prepaid professional
consultation fee of RMB3.3 million relating to issuance of USD bonds at
the end of 2017 was recorded as expense during the Reporting Period;
and (4) prepayment in relation to purchase of inventories declined by
RMB2.4 million. The decrease was partially offset by the increase in
deposits in relation to purchase of inventories of RMB5.2 million.
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Trade and bills payables

As of 30 June 2018, trade and bills payables amounted to RMB71.5
million (31 December 2017: RMB22.5 million), representing an increase of
RMB49.0 million as compared with the year-end balance of 2017, among
which payables for the purchase of Human Albumin Solution increased by
RMB31.1 million, and payables for the purchase of antibiotics and other
products increased by RMB17.9 million. The increase in trade payables
was in line with the increase in business volume.

Other payables

As of 30 June 2018, other payables amounted to RMB63.8 million (31
December 2017: RMB70.0 million), representing a decrease of RMB6.2
million as compared with the year-end balance of 2017. On one hand,
payables in relation to marketing, promotion and consulting service
decreased by RMB5.1 million, and deposits received from distributors
decreased by RMB2.9 million; on the other hand, interest payable on
loans increased by RMB3.7 million.

Borrowings
As of 30 June 2018, the Group has borrowings of RMB297.9 million in
total and repayable within one year, with details set out below:

B RARERENEE

R2018F6H30H « B ZENHEMEMNEEBEA
REE715887L(2017F12A8318 : AR¥22558
TC)  B2017FEREMAREE49.06E T - EFER
AMBAERFFHREEFIEMOAREINABET
ENMERREMERRBIENMARKI1798E8
T BHENRIBMIGINEZHEER ML R ML
hne

HAb (S FRIE

20186 A30H » Hith fE(TFIAATE AR E63.8
BEIL(2017F12A318 : ARB7008ET) @ &
2017F KA AREC2BET  —HHEREMNERE
REERZRAEROARESAEET - ARKE®
FIEERBERIDARE29E8E T » B— HEEN
BRAEEINAREI7TEET

(EEN
MR2018F6 830 @ AEEMEREFTARKE297.9
BEL HER—FREE  FBYIRET

30 June 31 December
2018 2017
201856 H30H 2017412A31H
RMB’000 RMB’000
AR¥TT ARBFT

(unaudited)

(REEEZ)
Interest-bearing bank loans FTRIRITER 98,000 157,713
Other interest-bearing loans sSHEHEMER 199,880 118,102
Bonds (EE2 - 133,856
Total a5t 297,880 409,671

Other loans at the end of the Reporting Period included (1) the loan
of RMB140.0 million borrowed from Mr. Gui Guoping, who is not a
connected person of the Company, in April 2018 with an interest rate
of 13.2% per annum for the repayment of principal and interest of the
corporate bonds due in the same month; and (2) the loans borrowed
from two independent third parties with principal of RMB59.9 million in
aggregate, secured by the Group’s inventories with a carrying amount
of RMB18.3 million and at effective interest rates ranging from 8.1% to
26.0% per annum.

AR EMERBIE()A2018%F4 A MGui Guoping
EECGEARAINBEAL)BERARBI4ET  F
FIZE13.2% @ FISFEE BREERR A EIHNAE
BERERFE  URQUUAEEREEEHARE
183EBITMFEEAEMN  MMEBBIE=FER
ReEFTARBS99EHE T  BERFNENT81%E
26.0% 2 [ °
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Gearing ratio BEk=
At the end of the Reporting Period, the Group’s gearing ratio was  REIREEIR - REBA B RFENT ¢
calculated as follows:

30 June 31 December

2018 2017
2018568308 2017412HA31H
RMB’000 RMB’000

AR®T T AREETFIT
(unaudited)

18

(REBER)
Interest-bearing bank and other loans FTERIT R EME K 297,880 275,815
Trade and bills payables B SN FIERENZE 71,493 22,522
Other payables HAbERFRIA 63,816 70,029
Tax payables e TR 1,427 2,546
Bonds &5 - 133,856
Less: Cash and cash equivalents B RERREEEY (28,910) (22,710)
Less: Pledged bank balances A BRI T AR (50,846) (52,941)
Net debt@ EEBE 354,860 429,117
Equity RS 254,493 272,730
Equity and net debt® ERRkBEFHEY 609,353 701,847
Gearing ratio @ & &tk en 58.2% 61.1%
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Liquidity and capital resources

The following table sets out a condensed summary of the Group's

MRBEEREARRIR

consolidated statement of cash flows during the Reporting Period: &

TRRAEERBERANGE SRS REBROGAR

For the six months ended 30 June

BZ6A30HLAEA
2018 2017
20185 20174
RMB’000 RMB’000
ARET T ARBFT
(unaudited) (unaudited)
(REEEZ) (REgEZ)
Net cash from/(used in) operating activities KESEBE(FTA)BRESFEE 1) 93,433 (88,157)
Net cash used in investing activities WEEBMAR &5 2) (670) (39,392)
Net cash from/(used in) financing activities BMEEBFRE(FAA)IREFEE  3) (88,285) 107,190
Net increase/(decrease) in cash and ReRBRSEED
cash equivalents B, O ) 2458 4,478 (20,359)
Effect of foreign exchange rate changes, net GNEE R B R 2R (373) (729)
Cash and cash equivalents at beginning HYIRE RIREEED 4)
of the period 75,651 154,079
Cash and cash equivalents at end of the period  EiRIR& MRS HEY 4) 79,756 132,991

1) Net cash from/(used in) operating activities 1)
During the Reporting Period, the Group’s net cash inflow from
operating activities amounted to approximately RMB93.4 million
(six months ended 30 June 2017: net cash outflow of RMB88.2
million), which was mainly due to the increase in cash from sales
during the Reporting Period, and the decrease in cash used in
payment for goods, import taxes and charges as compared with the
corresponding period of prior year.

2)  Net cash used in investing activities 2)

The Group did not incur significant capital expenditure during the
Reporting Period, and net cash outflow generated form investing
activities amounted to RMBO.7 million (six months ended 30 June
2017: RMB39.4 million).

AT BT (BT )2 FEE

AEEFREHRNEEEHEERSFRANAR
93 4F 8 T (EZE2017F6 308 IL/~AA -
WEFREARKESS2HERT)  TEEZHNYE
SHREEERABESRALN - ARIHHNE
FAREOFREAARSREFREIR DT -

KT BT % FEE
AEERREHNESAEARY - REFHE
EREFRHARE)TEEL(HE2017F6A4
30H1EREA - ARB3948ET) ©
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3)  Net cash from/(used in) financing activities

During the Reporting Period, the Group’s net cash outflow from
financing activities amounted to approximately RMB88.3 million
(six months ended 30 June 2017: net cash inflow of RMB107.2
million), including (i) repayment of bonds of RMB129.1 million; and
(i) payment of interests of RMB16.9 million. The cash outflow was
partially offset by (i) net proceeds from bank and other loans of
RMB21.4 million; and (ii) net proceeds from issuance of convertible
bonds of RMB30.6 million.

4)  The following table sets out the Group’s cash and cash equivalents

3) BEZBIRE (A EEFE

AEENREHNREEHEERSFRLHOAR
883 A B L (HE2017F6H30H IENEAR -

BEFRAAREI07268T)  EF()EERE
AT HAREE1216870  MiFESZHEAR

#1698 &L c MEME T RORITREME

FOFMALKARKE21 4B 87T ¢ R(i)B1T 81

B SUEHA R 30 6F BITAIEY -

=
=

4) TRIEINAEERBRERRNRE MRS EE

at the end of the Reporting Period: )

30 June 31 December
2018 2017
20186 H30H 2017412H31H
RMB’000 RMB’000
ARE TR ARBFT

(unaudited)

(REBER)
Denominated in RMB UAREEE 62,554 70,897
Denominated in US$ AETTAHE 15,728 3,303
Denominated in HK$ LAETTEHE 1,467 1,451
Denominated in Singapore dollars VAT AN ST ETHE 7 -
79,756 75,651

Foreign currency risk SN [ Pz

Most of the Group’s assets and liabilities are denominated in RMB, except
for certain items below:

o Certain bank balances are denominated in US$, HK$ and Singapore
dollars;

o Purchase of products from overseas suppliers and relevant trade
payables are denominated in US$; and

o Certain bank loans and bonds are denominated in US$ and HK$.
The Group manages the potential fluctuation in foreign currencies by

foreign currency forward and option contracts, and does not enter into
any hedging transactions.
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Capital expenditure

The following table sets out the Group’s capital expenditure for the

periods indicated:

BRI
TREINAEERFARHAENEARFMX :

For the six months ended 30 June

HZ6H30HIE<EA
2018 2017
20185 20174
RMB’000 RMB’000
ARET T ARBFT
(unaudited) (unaudited)
(REER) (REER)
Purchase of property, plant and equipment BEME - BE KR 670 5,998
Prepayment for the acquisition of a subsidiary Wk —FE P B A RITE AT RUE - 3,520
670 9,518

Contingent liabilities

The Group had no material contingent liabilities as of 30 June 2018.

Pledge of assets

As of 30 June 2018, the carrying amounts of the Group’s pledged assets

were set out as follows:

HAREE
K2018F6A30H + AEBBEMEMERNLAEE -

BEEKH
HR2018F6 4308 » AEBEMIFEEENREFES
HEnR -

30 June 31 December
2018 2017
20186 H30H 2017F12A31H
RMB’'000 RMB’000
AR¥T T ARBFT
(unaudited)
(REEZ)
For obtaining bank and other loans FRERRIT RAMER
— Buildings —&F 83,590 84,725
- Inventories -FE 18,295 125,739
— Bank balances —IRITHERR = 30,000
For issuance of letters of credit and billings FARAFASZ(Z R RE Mo A fE R
— Bank balances —IRITAER 50,846 22,941
Dividend BRE

The Directors resolved not to declare any interim
Reporting Period (six months ended 30 June 2017: Nil).

dividend for the

EEgrE T e s HERENTHRE (BE

201756 A308 IE/NAR « #) -
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Management Discussion and Analysis (Continued)
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Additional Information

On 12 October 2017, the Company and Crede GG Il Ltd. (the
"Subscriber”) entered into a subscription agreement (the “Subscription
Agreement”). On 6 December 2017, the Company and the Subscriber
entered into an amended and restated subscription agreement (the
“Amended and Restated Subscription Agreement”) to amend,
restate, supersede and replace in its entirety the Subscription Agreement.
Pursuant to the Amended and Restated Subscription Agreement, the
Subscriber shall subscribe for, and the Company shall issue, the convertible
bonds (the “Convertible Bonds") with an aggregate principal amount of
up to US$150,000,000 (equivalent to approximately HK$1,170,000,000)
to be issued in up to 30 tranches, comprising the first part of the
Convertible Bonds in the principal amount of up to US$50,000,000
(equivalent to approximately HK$390,000,000) (the “First Part CB") and
the second part of the Convertible Bonds in the principal amount of up
to US$100,000,000 (equivalent to approximately HK$780,000,000). The
maturity date of the Convertible Bonds is falling 36 months after the issue
date of such tranche of the Convertible Bonds or, if that is not a business
day, the first business day thereafter. The nominal interest rate is 4% per
annum and the interest should be paid semi-annually.

On 17 January 2018, the first tranche of the First Part CB (the "First
Tranche”) in the principal amount of US$5,000,000 (equivalent to
approximately HK$39,000,000) has been issued to the Subscriber. The
initial conversion price in respect of the First Tranche is HK$0.50869,
being 70% of the volume weighted average price of the shares of the
Company in the 20 trading days prior to 17 January 2018.

On 17 January 2018, the conversion rights of the First Tranche had been
fully exercised at a conversion price of HK$0.50869 per share by the
Subscriber. As a result, 76,670,585 conversion shares were issued to the
Subscriber.

Due to the breach of the Amended and Restated Subscription Agreement
by the Subscriber, the Company terminated the Amended and Restated
Subscription Agreement by written notice to the Subscriber pursuant to
the terms contained therein on 29 May 2018.
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Management Discussion and Analysis (Continued)
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EMPLOYEE AND REMUNERATION POLICY

As of 30 June 2018, the Group had a total of 121 employees. For the
Reporting Period, the total staff costs of the Group were RMB6.1 million as
compared to RMB8.7 million for the six months ended 30 June 2017.

The Group’s employee remuneration policy is determined by taking into
account factors such as remuneration in respect of the local market, the
overall remuneration standard in the industry, the inflation level, corporate
operating efficiency and employee performance. The Group conducts
performance appraisals once every year for its employees, the results of
which are applied in annual salary reviews and promotional assessments.
The Group's employees are considered for annual bonuses according
to certain performance criteria and appraisals results. Social insurance
contributions are made by the Group for its PRC employees in accordance
with the relevant PRC regulations.

The Group also provides continuous learning and training programs to
its employees to enhance their skills and knowledge, so as to maintain
their competitiveness and improve the quality of customer service. The
Group did not experience any major difficulties in recruitment, nor did
it experience any material loss in manpower or suffer from any material
labor dispute during the Reporting Period.

In addition, the Company adopted a share option scheme (the “Share
Option Scheme") to recognize the contribution by certain employees of
the Group, and to provide them with incentives in order to retain them
for the continuing operation and development of the Group.

B8 & FHBsR

HZE2018F6HA30H - "EBEHF121EEE - IR
HH - AEEWEIRABTAREIBET - M
HZE2017F6 A30B L AHAABARBITEEL

it A

AEBEREFMBRIEEBBESHTIHHNFM - 17
ERNERFMIEE  BRKT  bEREREXNER
RREARMETE - AEBEEFAHREFERKRERAFN
% FEHFDRHRBEAFESEEBEBNZE
R - AREREREE TERGRERAZEREEE
FREAA - AEERBEBEFEEZRABEPBEERE
Bt ERE R

AEETAREERESERE RIFIIFE - DURFH
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Management Discussion and Analysis (Continued)
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RISK MANAGEMENT

The principal risks and uncertainties identified by the Company which may
have material and adverse impact on our performance or operation are
summarized below. There may be other principal risks and uncertainties in
addition to those shown below which are not known to the Company or
which may not be material now but could turn out to be material in the
future.

o Failure to maintain relationships with existing suppliers — The Group
currently sources all the products in portfolio from limited suppliers,
either directly or indirectly through their sales agents.

o Exchange rate fluctuation — The Group’s purchase of products from
the overseas suppliers is denominated in US$, and certain items of
bank balances, bank loans and bonds are denominated in US$, HK$
and Singapore dollars.

o Decrease in gross profits due to increase in cost and competition.

o Experience prolonged delays or significant disruptions to the supply
of the products.

The Company believes that risk management is essential to the Group's
efficient and effective operation. The Company’s management assists the
Board in evaluating material risk exposure existing in the Group's business,
and participates in formulating appropriate risk management and internal
control measures to ensure such measures are properly implemented in
daily operational management.
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Management Discussion and Analysis (Continued)
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RELATIONSHIP WITH KEY STAKEHOLDERS

Human resources is one of the most important assets of the Group. The
Group strives to motivate its employees by providing them with a clear
career path as well as comprehensive and professional training courses. In
addition, the Group also offers competitive remuneration packages to its
employees, including basic salary, certain benefits and other performance-
based incentives.

The Group purchases pharmaceutical products from overseas suppliers,
either directly or indirectly through their sales agents, and generates
revenue by on-selling them via distributors or commercial pharmaceutical
delivery companies to hospitals and pharmacies. Our suppliers or their
sales agents have granted us the rights to market, promote and manage
sales channels for their products in China. The Group maintains a stable
and long-term relationship with its suppliers by providing them access to
the growing Chinese market with steady sales growth.

The Group sells pharmaceutical products to distributors and commercial
pharmaceutical delivery companies, which on-sell the products to hospitals
and pharmacies either directly or indirectly through their sub-distributors.
The Group maintains stable and long-term relationship with the
distributors by providing guidance, training and support to the distributors
to carry out more targeted field marketing and promotion activities.

B2 ¥ BRI AHRA & M B E
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Management Discussion and Analysis (Continued)
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ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is primarily engaged in MPCM for imported pharmaceutical
products, a line of business that does not have material impact on the
environment. The key environmental impacts from the Group’s operation
are related to electricity, water and paper consumption. The Group is fully
aware of the importance of sustainable environmental development, and
has implemented the following measures to encourage environmental
protection and energy conservation:

o Promoting paperless office
o Encouraging low-carbon commuting
e Ensuring reasonable energy consumption

During the Reporting Period, we did not incur any material cost of
compliance with applicable environmental laws and regulations.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group’s business and operations are subject to related laws and
regulations of the Cayman Islands, the British Virgin Islands, Hong Kong
and the PRC. During the Reporting Period, we have complied with all
related laws and regulations of the Cayman Islands, the British Virgin
Islands, Hong Kong and the PRC, which would have significant impact on
the Group.
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Other Information
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company has adopted the
Corporate Governance Code (the “CG Code"”) as set out in Appendix 14
to the Listing Rules as its own code of corporate governance.

During the Reporting Period, the Company has complied with all
applicable code provisions under the CG Code and adopted most of the
best practices set out therein except for the following provision:

Under code provision A.2.1 of the CG Code, the roles of chairman and
chief executive officer should be separate and performed by different
individuals. Under the organization structure of the Company, Mr. Huang
is the Chairman of the Board. Further, Mr. Huang and Mr. Wu Qingjiang
jointly serve as the co-chief executive officers of the Company, sharing
the responsibility of the Group’s overall business development, operation,
and management work. With Mr. Huang's extensive experience in the
pharmaceutical industry, the Board considers that vesting the roles of
chairman and co-chief executive officer in Mr. Huang is beneficial to
the business prospects and management of the Group. The check and
balance of power and authority is ensured by the operation of the senior
management and the Board, which comprises experienced and high
calibre individuals.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions of the Directors. Having made specific enquiry with the
Directors, all of the Directors confirmed that they have complied with the
required standard as set out in the Model Code throughout the Reporting
Period.
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INTERIM DIVIDEND
The Board resolved not to declare any interim dividend for the Reporting
Period (six months ended 30 June 2017: Nil).

AUDIT COMMITTEE

The principal duties of the audit committee of the Company (”Audit
Committee”) include the review and supervision of the Group'’s financial
reporting system, the preparation of financial statements and internal
control procedures. It also acts as an important link between the Board
and the external auditor in matters within the scope of the group audit.

The Audit Committee, together with management and external auditor of
the Company, have reviewed the unaudited condensed interim results of
the Group for the Reporting Period.

CHANGES TO DIRECTORS’ INFORMATION

Save as disclosed herein, the Directors confirm that no information is
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiaries has purchased, sold or redeemed
any of the Company’s listed securities during the Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2018, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required to be notified
to the Company and the HKSE pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which were taken or
deemed to have under such provisions of the SFO), or (ii) which were
required, pursuant to section 352 of the SFO, to be entered into the
register maintained by the Company, or (iii) which were required to be
notified to the Company and the HKSE pursuant to Model Code as set
out in Appendix 10 to the Listing Rules were as follows:

28 Sinco Pharmaceuticals Holdings Limited Interim Report 2018

RHEARR B
BEEerETenREHERTANPHBRE (HE
2017968308 IE/NEA « &) o

BREEE
ARRBLERS ((BREAR ) TEREHEEY
REFAREMP G HRAL  BRAHRERABE

R ESS I Eﬁ?ﬁ‘ilﬁﬁ?ﬁulWE’J%ﬂT’FﬁEé%E/\
SN BN 2 I E R R

ERZBERARNFEEERIMNEZBEE R AE
RS A REEXEATHES -

EXEHEE
BAREARBES - BERRLEEMAERIBE £
TTHRAIE13.51B(VEAIRER THE -

BE HEIEEEALQFT LTRSS

RBEHA - ARRLEMBARMERE - HEX
BRIARBMEM EWmES

ESRFETHRAESRKRSD - HERSGK
EFhzEERKA

Evm%%ﬂma EERARAEETHRABRAK

AR E AR AR (& R EHF RS KA EXV
)R - BERG REFT - BEOREESF IS
EIEBIEXVERET 8D S BIE AN R M BB P
D AR (BIEREES M E GG B B
BEWE IR A EENTAERSIAR) - 3
BB L RS REIEAZEN AR TEEN
FafMtAsiEz AR - RGiRIE L8 B8 1P
BAZAEST RIZB NG AN B B B R FT R s RO
BT



Other Information (Continued)

Hitt&E ¥ (&)

(i) Interest in Shares or Underlying Shares of the (i) RAQTRMDIBERMDHEDS

Company
Number of Approximate
Shares or percentage of
Name of Director underlying shareholding
and chief executive Nature of Interest Shares® interest®
R 17 K A B8 BREEBEN
EERTETHAEBESE HmtE RHEE® Epatdt]
Mr. Huang@ Founder of a discretionary trust who
can influence how the trustee exercises
his discretion 1,050,000,000 (L) 62.06%
LD AR EZ AT BB
BISEFERA
Notes: Wiat -
(1) The letter “L" denotes the person’s long position in the Shares. () FEHILEZBATRBROAFEHTE
(2)  Mr. Huang is the settlor of a trust in which Wickhams Cay Trust 2 EXER—BEERENFERTA HF
Company Limited is the trustee and holds the entire interest in Wickhams Cay Trust Company Limited £ &% {2 5%
Fullwealth Holdings Limited, which in turn holds the entire beneficial #5258 A #5 B Fullwealth Holdings Limited & &
interest in Risun. Mr. Huang is deemed to be interested in the # 25 » 1M Fullwealth Holdings Limited 5 45 Risun
1,050,000,000 Shares held by Risun. EHEREE o B EWRIEEBRsunFTH
1,050,000,000% % {7 ) i 71
(3)  The calculation is based on the total number of 1,691,890,585 Shares (3) #%BDLLTIHIRER2018F 6 A30H 42 &
in issue as at 30 June 2018. 1,691,890,585% 2 B 1T Mat E 1S H -
(i) Interest in associated corporation (i) REEEENER
Approximate
Amount of percentage of
Name of registered shareholding
Name of Director associated corporation Nature of Interest share capital interest
2t fif BRREBA
EEgE HELE SR ERtE [N ] Bt
Ms. Zhang Zhijie Sichuan Sinco Biological Interest in controlled corporation® RMB300,000 30%
Technology Co., Ltd.
REFELL PO EREEEDRIBARART REEEENEZRD AR™300,0007T
Note: Kzt -
(1) Sichuan Sinco Biotechnology Co., Ltd. is owned as to 30% by Beijing (1) MWIEREEYRIRAR AR R REREER
Kang Tai Yun Dao Technology Co., Ltd., which is in turn owned as to HAERATEE30%EZ - MitRERBERRE

60% by Ms. Zhang Zhijie.

BERATHREHL T HER60% M ©
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Save as disclosed above, as at 30 June 2018, none of the Directors
and the chief executive of the Company had or was deemed to have
any interests or short positions in the Shares, underlying Shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the HKSE pursuant to Divisions 7 and
8 of Part XV of the SFO, or recorded in the register of the Company
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the HKSE pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2018, to the best knowledge of the Directors, the following
persons/entities (not being a Director or chief executive of the Company)
had interests or short positions in the Shares or underlying Shares of the
Company which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO:

(i) Interestin the Company

B EXCATREEE SN - 1220186 5308 » ARA]
EEZRFBITHRABBENAR RS EHARHEE
(& BFEHFRIEEAEXVER) BRY - 18
R&AD SR ES A IR BB ARIBES KA
EIEFIEXVIETI RSN HBHNERRAALES
B FTHERS SUR R - SRR AR RIRIE RS
MHAE GBI E3521548 E AT B B M A s
wIORE - NIRBEETFAESITAEARAT R
BB TR RS AR -

TERENRG RABBEBRA S 2 MR
%R

M2018F 6 A30H * LEFFIRA  RIBARRIE
REHFRPEKRFIEB6KETEENSDMALT
8 UTAL " EE(EEXAQAAETBITHRAER
SN AR SRR () B IRIEE F R AR E (601 5
XVEBEE2 K 37 BB AU /B M AN A B3 BB Ay 2 s

AN

B

(i) MARE IR

Approximate
percentage of

30

Number of shareholding
Name Nature of Interest Shares™ interest®
IREBA
=L REME ROEE® Bo®
Risun@ Beneficial owner 1,050,000,000 (L) 62.06%
Risun® EmEA A
Fullwealth Holdings Limited® Interest in controlled corporation 1,050,000,000 (L) 62.06%
Fullwealth Holdings Limited® R EE R
Wickhams Cay Trust Company Limited®  Trustee 1,050,000,000 (L) 62.06%
Wickhams Cay Trust Company Limited®  S#EA
Wisen Group Holding Limited (“Wisen”)® Beneficial owner 90,000,000 (L) 5.32%
Wisen Group Holding Limited([ Wisen)® Ez#A A
Mr. Liu Sichuan® Interest in controlled corporation 90,000,000 (L) 5.32%
2B AES REEE R
Mr. Gui Guoping® Person having a security 1,049,990,000 (L) 62.06%
Gui Guopingt &£ @ interest in shares
R DA E R AT
Interest in controlled corporation 20,915,000 (L) 1.24%
REIEE S
Total: 1,070,905,000 (L) 63.30%
CE
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Notes:

M

@)

©)

@)

(©)

The letter “L" denotes the person’s long position in the Shares.

Mr. Huang is the settlor of a trust in which Wickhams Cay Trust
Company Limited is the trustee and holds the entire interest in
Fullwealth Holdings Limited, which in turn holds the entire beneficial
interest in Risun. Fullwealth Holdings Limited, Wickhams Cay Trust
Company Limited and Mr. Huang are deemed to be interested in the
1,050,000,000 Shares beneficially held by Risun.

Wisen is owned as to 100% by Mr. Liu Sichuan. Therefore, Mr. Liu
Sichuan is deemed to be interested in the 90,000,000 Shares held by
Wisen.

Innovative Advertising Company Limited, a company wholly owned by
Mr. Gui Guoping, held 20,915,000 Shares. Therefore, Mr. Gui Guoping
was deemed to be interested in such Shares. Mr. Gui Guoping also had
a security interest in 1,049,990,000 Shares held by Risun.

The calculation is based on the total number of 1,691,890,585 Shares
in issue as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, the Directors were not

aware of any persons (who were not Directors or chief executive of

the Company) who had an interest or short position in the Shares or
underlying Shares of the Company which would fall to be disclosed
under Division 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.

Wiz -

@)

FRILEZBALTRBRDAREHTRE o

BEAERAR—HEMHNPERTA  HFP
Wickhams Cay Trust Company Limited & 3% {2 5%
H) = 55 A0 35 B Fullwealth Holdings Limited 2 &8
# 25+ 1M Fullwealth Holdings Limited 45 5 Risun
2 E = # & ° Fullwealth Holdings Limited -
Wickhams Cay Trust Company Limited & & 5t 4
AR A B A Risun B 25 P15 1,050,000,000 8
RIS °

Wisen HZIB) |1 E 2B HA o Bt - 28115
A B AR VB 75 Wisen P35 90,000,000 % S 17 19 42

Z5 o

fm

Gui Guopingt £ 2 BB WM A FIEIEESE
R A &5 A 20,915,000 B & 5 ° BE 1t - Gui
Guoping L AR ARZER M R A © Gui
Guoping 5 4 71 4 & Risun 15 B #9 1,049,990,000
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SHARE OPTION SCHEME

Pursuant to a resolution passed by the Shareholders, the Company had
adopted the Share Option Scheme, which became effective on 10 March
2016 (the “Listing Date").

Purpose

The purpose of the Share Option Scheme is to provide an incentive
or reward for Eligible Participants (defined below) for their
contribution or potential contribution to the Company and/or any of
its subsidiaries.

Eligible participants

The Board may subject to and in accordance with the provisions
of the Share Option Scheme and the Listing Rules, at its discretion
grant options to any full-time or part-time employees, including
executives, senior management or officers (including executive, non-
executive and independent non-executive directors) of the Company,
its subsidiaries or any entity in which the Group holds any equity
interest, and to any company wholly owned by one or more persons
belonging to any of the above classes of participants who, in the
absolute discretion of the Board has contributed or will contribute to
the Group (collectively, the “Eligible Participants”).

Life of the Share Option Scheme

The Share Option Scheme shall be valid and effective for a period of
ten years from 1 February 2016, after which time no further option
will be granted.

Total number of Shares available for issue

The maximum number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme shall
not, in aggregate, exceed 160,000,000, representing 9.46% of the
issued share capital of the Company as at the date of this report.

Maximum entitlement of each participant

Unless approved by Shareholders, the total number of Shares issued
and to be issued upon exercise of options granted to any participant
(including exercised and outstanding options) under the Share
Option Scheme in any 12-month period up to the date of grant shall
not exceed 1% of the total Shares in issue.
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Other Information (Continued)

Hitt&E ¥ (&)

Offer period and amount payable for options

An option may be accepted by an Eligible Participant within 15
days from the date of the offer of grant of the option. A nominal
consideration of HK$1.00 is payable upon acceptance of the grant
of option.

Minimum period for which an option must be held
before it can be exercised

The period during which an option must be held before it can be
exercised in accordance with the terms of the Share Option Scheme
shall be one year after the date on which the option is granted. The
Board may in its absolute discretion impose further restrictions on
the exercise of the option.

Period within which the Share must be taken up
Subject to the discretion of the Board who may impose restrictions
on the exercise of the option, any option may be exercised one year
after the date on which the options is granted and shall expire on
the earlier of the last day of (i) a six year period from the date of
such grant and (ii) the expiration of the Share Option Scheme.

Basis of determining the subscription price

The price per Share at which a Grantee may subscribe for Shares
upon exercise of an option (the “Exercise Price”) shall be a price
determined by the Board but in any event shall be at least the
highest of:

(i)  the closing price of the Shares as stated in the HKSE's daily
quotations sheets on the date on which the option is granted;

(i)  the average closing price of the Shares as stated in the HKSE's
daily quotations sheets for the five business days immediately
preceding the date of grant of that option; and
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Other Information (Continued)

Hitp&* (&

(i)  the nominal value of the Shares. (i) MMHEIE -

RIREE AR RE ST 815 B M A2 20184F6 A30 B3 1A &
ITER BB AT

The summary of the options granted under the Share Option Scheme
that were still outstanding as at 30 June 2018 are as follows:

Nature of Interest

34

ERiE
Grantee's name On 1 January 2018 Granted Exercised  Cancelled/Lapsed ~ On 30 June 2018 Exercise price  Dateofgrant  Exercise period®
ARALS 201851418 B fiff HH/R R08F6R30A fikRY  RHAH fiao
Employees in aggregate 17,850,000 - - - 17,850,000 HKS0.568 21 September 2016 21 Septernber 2017-
[E8a% 0568%T 2016597218 20 September 2022
N17598218%
2002E9R 208
Note: Mzt
(1) The exercise price represents not less than the highest of (i) the closing (1) TEEMERUT=ZEPNESE  IROR
price of HK$0.540 per Share as stated in the HKSE's daily quotation 2016F9A21H (BANBRAR L BER) E B BHE AT
sheets on 21 September 2016, being the date of such grant; (i) the H IR K TR T E S I0.54078 7T (i) mD R
average closing price of HK$0.568 per Share as stated in the HKSE's EREERE A AL X ERBHRAHA
daily quotation sheets for five business days immediately preceding &R FTRA TR EERR0.5687 T ¢ K i)k
the date of such grant; and (iii) the nominal value of the Share at HE{EER0.0001E T °
HK$0.0001 per Share.
(2) 40% of the options granted shall be vested and can be exercised (2) WHBRREN40%EERBELBBEFS—F

upon one year commencing the date of such grant (i.e. 21 September
2017) and a continuous employment of one year. Another 30% of
the options granted, shall be vested and can be exercised upon two
years commencing the date of such grant (i.e. 21 September 2018)
and a continuous employment of two years. The remaining 30% of the
options granted, shall be vested and can be exercised upon three years
commencing the date of such grant (i.e. 21 September 2019) and a
continuous employment of three years.
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Other Information (Continued)

Hitt&E ¥ (&)

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this report, no rights to acquire benefits
by means of the acquisition of Shares in or debentures of the Company
were granted to any Director or their respective spouse or children under
18 years of age, nor were any such rights exercised by them. Neither the
Company nor any of its subsidiaries was a party to any arrangement to
enable the Directors, or their respective spouse or children under 18 years
of age, to acquire such rights in any other body corporate during the
Reporting Period.

CONTINUING DISCLOSURE REQUIREMENTS
PURSUANT TO RULE 13.21 OF THE LISTING RULES
Risun has charged 1,049,990,000 Shares (representing approximately
62.06% of the total issued share capital of the Company) in favour of Mr.
Gui Guoping (the “Sinco Share Charge”).

The loan in the sum of RMB140,000,000 with an interest rate of 13.2%
per annum and maturity date of 30 April 2019 advanced by Mr. Gui
Guoping to the Company is secured by the Sinco Share Charge and
guaranteed by the personal guarantee from Mr. Huang, the controlling
shareholder of the Company, for all payment obligations under the
agreement for the said loan. Please refer to the announcement of the
Company dated 23 April 2018 for further details.
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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL INFORMATION

RS B E R R RS

To the board of directors of
SINCO PHARMACEUTICALS HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim condensed financial information set out on
pages 38 to 69, which comprises the consolidated statement of financial
position of Sinco Pharmaceuticals Holdings Limited (the “Company”) as
of 30 June 2018 and the related consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of changes
in equity and consolidated statement of cash flows for the six-month
period then ended, and explanatory notes. The Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong Limited require
the preparation of a report on interim condensed financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34").

The directors are responsible for the preparation and presentation of this
interim condensed financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim condensed financial
information based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
condensed financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed financial information is not prepared,
in all material respects, in accordance with IAS 34.
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Report on Review of Interim Condensed Financial Information (Continued)

AR B I B R E B RS ()

Material uncertainty related to going concern

We draw attention to note 2.1 to the financial statements, which
indicates, as at 30 June 2018, the Group had accumulated losses of
RMB59,258,000 and the Group’s current liabilities exceeded its current
assets by RMB11,145,000. As stated in note 2.1, these conditions, along
with other matters as set forth in note 2.1, indicate the existence of a
material uncertainty which may cast significant doubt on the Group's
ability to continue as a going concern. Our conclusion is not modified in
respect of this matter.

Ernst & Young
Certified Public Accountants
Hong Kong

30 August 2018
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INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
hHFeEm R EMAEEERE R

For the six months ended 30 June 2018 & Z2018%6 A30H |F/~E A

For the six months ended 30 June

BZE6A30HLAEA
2018 2017
20184 20174
Notes RMB’'000 RMB’000
b ARET T AREETFTT
(Unaudited) (Unaudited)
(REBER) (Rig#ER)

Revenue g 3 573,894 414,368
Cost of sales SHE AR (459,015) (388,252)
Gross profit EF 114,879 26,116
Other income and gains H A YA R e 4 2,920 3,025
Selling and distribution expenses HE MR (118,301) (11,114)
Administrative expenses ITHAX (27,190) (29,120)
Other expenses Hibfas (6,357) (13,508)
Finance costs B RSN 5 (20,675) (8,859)
Fair value gains/(losses) on financial "*EF%TT{’EEETELLTE S1E

assets/(liabilities) at fair value through NHEAENSREE

profit or loss classified as held for trading ~ (B1&) AT A (E518) 17 3,351 (2,257)
LOSS BEFORE TAX MR AT 518 6 (51,373) (35.717)
Income tax credit Fristife 7 2,636 4,196
LOSS AND TOTAL COMPREHENSIVE HEEEREZESEARE

LOSS FOR THE PERIOD (48,737) (31,521)
Attributable to: LA A B

Owners of the Company RABIHE A (48,736) (31,520)

Non-controlling interests FEFERR A (1) (1

(48,737) (31,521)

Loss per share attributable to ordinary RAREBREE ARG

equity holders of the Company: SHEE

- Basic and diluted (RMB) —BAREE(ARET) 8 (0,029) (0.020)
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|NTER||V| CONSOLlDATED STATEMENT OF FINANCIAL POSITION

30 June 2018 78201856 H430H

30 June 31 December
2018 2017
20184 20174
6H30H 12A31H
Notes RMB’000 RMB’000
b ARET T AREETFIT
(Unaudited)
(REER)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - R MR E 9 187,162 191,767
Intangible assets BEEE 9 168 223
Payments in advance T 5IE 10 39,084 40,736
Goodwill e 23,701 23,701
Deposit i) 10 3,000 3,000
Deferred tax assets RIETRIBE &= 11 12,523 9,159
Total non-current assets FRBEERE 265,638 268,586
CURRENT ASSETS REBEE
Inventories FE 12 170,410 291,193
Trade and bills receivables B 2 FEWGRIE R IR TR 13 84,230 37,106
Prepayments, deposits and other receivables  JB{4 7RI - & & Iz Eo4th e U 7008 10 95,343 146,683
Financial assets at fair value through profit “"‘Etjhﬂz,a EFiEiBERE
or loss classified as held for trading N EFENEREE 17 3,351 -
Pledged bank balances EEAIRITEE 50,846 52,941
Cash and cash equivalents ReERRSEEY 28,910 22,710
Total current assets REEERE 433,090 550,633
CURRENT LIABILITIES REBAEE
Trade and bills payables 2 5 EMNRE R ENRIE 14 71,493 22,522
Advances from customers P8R - 41,053
Contract liabilities AHEE 15 9,619 -
Other payables HAb T 5RIA 63,816 70,029
Interest-bearing bank and other loans ETEIRITREMER 16 297,880 275,815
Tax payable JERTRIE 1,427 2,546
Financial liabilities at fair value through /\*EEHT’FE\ELﬂTEm&
profit or loss classified as held for trading AT EHEN SR EE 17 - 218
Bonds &% 18 - 133,856
Total current liabilities BB EARE 444,235 546,489
NET CURRENT ASSETS/(LIABILITIES) REEE (B FH (11,145) 4,144
Total assets less current liabilities BEERARBARE 254,493 272,730
Net assets BEERE 254,493 272,730
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Interim Consolidated Statement of Financial Position (Continued)

RHEIAR S BREARR 2R (4R)

30June 2018 7201846 A30H

30 June 31 December
2018 2017
20185 20174
6H30H 12A31H
Note RMB’000 RMB’000
P AR¥TT ARBFT
(Unaudited)
(REER)
EQUITY R
Equity attributable to owners of AATHEE AELER
the Company
Issued capital BT 19 136 130
Reserves i 255,263 273,505
255,399 273,635
Non-controlling interests IR R (906) (905)
Total equity A 254,493 272,730
Huang Xiangbin Liu Wenfang
EEW 2l30%
Director Director
= =
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
R A RR R B

For the six months ended 30 June 2018 & Z2018%6 5308 |F/~E A

Attributable to owners of the Company

ARAEEAEL
Changes in Retained
Share Share Non- profits/ non-
Issued premium  Contributed  Statutory option  controlling  (accumulated controlling Total
capital account surplus reserve reserve interests losses) Total interests equity
BEfT Rt i ¥R REEH/ FER
e HER  REER  iRER B BEZ®  (ZHER) ES BE  RESE
RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  ARBTT  ARETn  ARBTT  ARETn  ARETR  ARMTR  ARETR  ARETR
At 1 January 2017 R2017E1818 130 258,887 4250 14,505 995 4014 175,398 458,179 (904) 457,275
Loss and total comprehensive  BREER 2 BEEAE
Joss for the period - - - - - - (31,520) (31,520) (31,521)
Equity-settled share option IREEEBRERE
amangement (note 20) (fit££20) - - - - 704 - - 704 704
At30 June 2017 (unaudited) 201756 A30R (KELEH) 130 258,887 4,250 14,505 1,699 4014 143,878 427,363 426,458
At1 January 2018 H2018%18 1R 130 258887 4506 1459 2307 4O (10522 273635 730
Transfer of convertible bonds &z Tk fE%
(note 19) (MtEE19) 6 30,226 - - - - - 30,232 30,232
Loss and total comprehensive  BNEER2EERESE
loss for the period - - - - - - (48,736) (48,736) (48,737)
Equity-settled share option REEEERER S
armangement (note 20) (Fsk20) - - - - 268 - - 268 268
At30June 2018 (unaudited) 2018564308 (REEH) 136 289,113% 4,250¢ 14,529* 2,615% 4,014% (59,258)* 255,399 (906) 254,493

ZERBREERAUBHRRARANGZAEBEA
R ¥ 255,263,000 7T (2017412 318 : AR
273,505,0007T) °

These reserve accounts comprise the consolidated reserves of *
RMB255,263,000 (31 December 2017: RMB273,505,000) in the consolidated
statement of financial position.
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

PHIGGEHEERER

For the six months ended 30 June 2018 & Z2018%6 A30H |F/~E A

For the six months ended 30 June

BZE6HA308 AR
2018 2017
20184 20174
Notes RMB’000 RMB’000
st AR®T T AREFTT
(Unaudited) (Unaudited)
(REER) (RigEZ)
CASH FLOWS FROM RETHMBRERE
OPERATING ACTIVITIES
Loss before tax Fri% AT ES 1B (51,373) (35,717)
Adjustments for: FRLATRIE
Depreciation e 9 5,264 5,173
Gain on disposal of items of property, HEME - BENEE
plant and equipment ERERE = (101)
Amortisation of intangible assets A B 9 55 2,350
Unrealised foreign exchange losses REIRE HESE 373 3,063
Equity-settled share option expense L/{Hx%,\uﬁé’]ﬁﬁﬁﬂgﬁﬂfi 20 268 704
Fair value losses/(gains) on financial NERFIFEEERIERE
liabilities/(assets) at fair value NEEFENEREE
through profit or loss classified as (BE)AFERE (W)
held for trading 17 (3.351) 2,257
Interest income on an RE A HEREHT BUA
available-for-sale investment 4 - (1,890)
Convertible bonds issue expenses AR EH TR = 18
Finance costs B AKAR 5 20,675 8,859
Write-down of inventories to WRFEZ#IRFE
net realisable value 6 4,275 -
Foreign exchange gains, net, &% RIBITEFRAIINE
on bonds and bank loans Wz /?%E (4,083) -
Settlement of financial liabilities at DEAFIFEE A BIERIR
fair value through profit or loss NI EFENCREBELE
classified as held for trading 17 (218) -
Bank interest income RITH BULA 4 (428) (413)
(28,543) (15,697)
Increase in trade and bills receivables fé%ﬂﬂ&z,ﬁlﬁ&}?&u&zmﬁibu (47,124) (29,462)
Decrease/(increase) in prepayments, TEH RIE - RS REMEUGR
deposits and other receivables wb S (3Ehn) 46,546 (47,209)
Decrease/(increase) in inventories ﬁ%’iﬁ?/@ﬂﬂ) 116,508 (55,180)
Decrease in payments in advance TERTFIER D 306 -
Increase/(decrease) in trade and bills B S EMNFIE K EMEE
payables i CRd) 48,971 (15,281)
Increase/(decrease) in other payables H e RIEE i, Gl (9,928) 21,703
Increase/(decrease) in advances from ZEEFIEIn, (i)
customers (41,503) 63,100
Increase in contract liabilities AfaEEM 9,619 -
Cash generated from/(used in) operations  &iZf715,/(FTH)E S 94,852 (78,026)
Interest received REVEGHESE 428 193
Tax paid BASHIE (1,847) (10,324)
Net cash flows from/(used in) EEBAE (AR
operating activities mEFE 93,433 (88,157)
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Interim Consolidated Statement of Cash Flows (Continued)
FHSERERER(E)

For the six months ended 30 June 2018 #;Z20184%6 8308 I-7<1E A

For the six months ended 30 June

HZE6H30HIEXEA
2018 2017
20185 20174
RMB’000 RMB’000
ARET T ARBFT
(Unaudited) (Unaudited)
(REEZ) (RfszEZ)
CASH FLOWS FROM RETBFRERERE
INVESTING ACTIVITIES
Purchases of items of property, plant and BEWE  BELXREER
equipment (670) (2,854)
Purchase of intangible assets HERLEE - (60)
Increase in payments in advance TETFRIBIE AN - (3,084)
Proceeds from disposal of items of property, HEWME  BENREEB B HIE
plant and equipment - 126
Prepayment for the acquisition of a subsidiary W iE — AP B 2 RIFR I BB - (3,520)
Placement of pledged deposits FEOEMTR - (30,000)
Net cash flows used in investing activities REETBMARSRNEFEE (670) (39,392)
CASH FLOWS FROM FINANCING ACTIVITIES REEEFEBRERE
Interest paid 2R (16,949) (8,773)
Net proceeds from issue of convertible bonds BT AR E A FTS RURES58 30,559 34,684
Net proceeds from issue of bonds BITESG RIS = 104,980
Repayment of bonds féf%ifé# (129,145) -
Proceeds from bank and other loans RIT R EME RS IE 354,224 142,682
Repayment of bank and other loans 1§ Z@%Eﬁ&ﬁ%%w\ (332,787) (166,383)
Decrease in prepayments, deposits and TERFRIE « e REAER
other receivables IR 4,467 -
Decrease in payments in advance TEfIFRIBR 1,346 -
Net cash flows from/(used in) financing activities EYEEEIFRE,(FTR)IBEREFE (88,285) 107,190
NET INCREASE/(DECREASE) IN CASH AND BEeRBESEEYWE M GRY) 25
CASH EQUIVALENTS 4,478 (20,359)
Effect of foreign exchange rate changes, net GNE P R B 5 2R 5R (373) (729)
Cash and cash equivalents at beginning of period Hi¥IR & RIS ZEY 75,651 154,079
CASH AND CASH EQUIVALENTS AT HRAERREEEY
END OF PERIOD 79,756 132,991
ANALYSIS OF BALANCES OF CASH RERRESENERIN
AND CASH EQUIVALENTS
Cash and cash equivalents as stated in the AR KR ATFIRE MRS EEY
statement of financial position 28,910 83,969
Time deposits with original maturity of less than  ER{SFFRE|HIH ~BE =18 A
three months when acquired, pledged as FYEETT(E AR BT IR IR
security for issuance of letters of credit and FEHER
bills payables 50,846 49,022
Cash and cash equivalents as stated in the RenEBRMIRERBEEEY
statement of cash flows 79,756 132,991
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

FH

25T B B %5 5 R B

30 June 2018 78201856 H430H

2.1

Corporate Information

The Company is a limited liability company incorporated in the
Cayman Islands on 16 March 2015. The registered office address of
the Company is P.O. Box 309, Ugland House, Grand Cayman, KY1-
1104, Cayman Islands. The Company'’s principal place of business in
Hong Kong is Unit 4408A, 44/F, Cosco Tower, 183 Queen’s Road
Central, Hong Kong.

During the Reporting Period, the Group were principally engaged
in marketing, promotion and channel management services for
improved human plasma-based pharmaceutical, antibiotics and
other pharmaceuticals focused on therapeutic areas complementary
to human plasma-based products and other fast-growing categories
in China. There were no significant changes in the nature of the
Group's principal activities during the Reporting Period.

In the opinion of the Directors, Risun Investments Limited (“Risun”),
a company incorporated in the British Virgin Islands (“BVI”), is the
parent and the ultimate holding company of the Company.

Basis of Preparation

The unaudited interim condensed financial information for the
Reporting Period has been prepared in accordance with International
Accounting Standard (“IAS"”) 34 “Interim Financial Reporting”.

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31 December
2017.

Sinco Pharmaceuticals Holdings Limited Interim Report 2018
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Notes to Interim Condensed Financial Information (Continued)
Fh B 25 AR B 7% & R B (48D

30June 2018 7201846 A30H

2.1 RBEE(E)

2.1 Basis of Preparation (Continued)

Going concern basis

During the Reporting Period, the Group incurred a consolidated
net loss of RMB48,737,000 (six months ended 30 June 2017:
RMB31,521,000). As at 30 June 2018, the Group had net current
liabilities of RMB11,145,000.

In view of these circumstances, the Directors have given
consideration to the future liquidity and performance of the Group
and its available sources of finance in assessing whether the Group
will have sufficient financial resources to continue as a going
concern. In order to improve the Group's liquidity and cash flows to
sustain the Group as a going concern, the Group has implemented
or is in the process of implementing the following measures:

(@) As at 30 June 2018, the Group had unused bank facilities in
aggregate of RMB153.5 million; and

(b) The Group has budgeted and laid out its business plan for the
next twelve months, and seeks to attain profits and generate
net cash inflows from the operating activities during the next
twelve months with the efforts of actively developing new
markets and a sophisticated marketing network to extend its
sales channel to the end market.

REPR  AEEEAGABERIFEARE
48,737,000 7T (B 220176 A308 L XA A -
AR#31,521,0007T) ° R2018F6A30H » &

EEGEARSDEEFEARE11,145,0007T °

ERZEBER  EFNTEAEEEEHERR
MBERBEKLEERE  CERAKERRK
RBEERRENRETEHRUBEER - RNE
AEENRBES MRS RENEFAEERE
Jg > REEDRRIEAERA NMEH

(@) M2018%F6H30H  AEEHEAH A
BITREAHEAREIS35EET &

(b)) AEBECARE+_EAGERERER
FHE - BNTEGEFHEITIS RERA N
EHAGANIREZEREMSNHEER
B BUSKRAR —EABESEN R
BEERHELRTREIFE -

2018 RS BEREREZERERARF

45



Notes to Interim Condensed Financial Information (Continued)

5 5 BA B 3 R B R (4R

30June 2018 7201846 A30H

46

2.1 Basis of Preparation (Continued)

Going concern basis (Continued)

The Directors of the Company have reviewed the Group's cash flow
forecast prepared by management which covers a period of twelve
months from the end of the Reporting Period. They are of the
opinion that, taking into account the above-mentioned plans and
measures, the Group will have sufficient working capital to finance
its operations and meet its financial obligations as and when they
fall due in the foreseeable future. Accordingly, the Directors are of
the opinion that it is appropriate to prepare the interim condensed
financial information of the Group for the six months ended 30 June
2018 on a going concern basis.

Should the going concern assumption be inappropriate, adjustments
may have to be made to write down the values of assets to their
recoverable amounts, to provide for any further liabilities that might
arise, and to reclassify non-current assets and non-current liabilities
as current assets and current liabilities, respectively. The effects of
these adjustments have not been reflected in the interim condensed
financial information.

The Group has actively implemented, or is actively implementing,
all the improvement targets outlined above for the purposes of
increasing profits and improving the cash flow position of the
Group, in order to remove material uncertainties relating to the
going concern of the Group for the next twelve months.

Throughout the next twelve months, the Audit Committee and
the Board will monitor and review the Group’s next twelve months
business plan and cash flow projection timely and update deemed
necessary and appropriate.

Sinco Pharmaceuticals Holdings Limited Interim Report 2018
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22 EBRRRBEERED

2.2 Changes in Accounting Policies and Disclosures

The accounting policies adopted in the preparation of this interim
condensed financial information are consistent with those followed
in the preparation of the Group’s annual financial statements for
the year ended 31 December 2017, except for the adoption of the
following new standards, interpretations and amendments to a
number of International Financial Reporting Standards (“IFRSs")
issued by the International Accounting Standards Board for the first
time for the financial year beginning 1 January 2018.
Amendments to IFRS 2 Classification and Measurement of
Share-based Payment Transactions
Amendments to IFRS 4 Applying IFRS 9 Financial Instruments
with IFRS 4 Insurance Contracts

IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts with Customers

Amendments to IFRS 15 Clarifications to IFRS 15 Revenue from
Contracts with Customers

Amendments to IAS 40 Transfers of Investment Property

IFRIC 22 Foreign Currency Transactions and
Advance Consideration
Annual Improvements Amendments to IFRS 1 and IAS 28

2014-2016 Cycle

The adoption of these amendments to IFRSs has had no significant
financial effect on the financial position or performance of the
Group except IFRS 15 and IFRS 9.

The Group applies, for the first time, IFRS 15 Revenue from Contracts
with Customers and IFRS 9 Financial Instruments using the modified
retrospective method for adoption. For the adoption of IFRS 9,
the Group has not restated comparative information and has not
recognised any transition adjustments against the opening balance
of equity at 1 January 2018. For the adoption of IFRS 15, the Group
has applied the new requirements only to contracts that were not
completed before 1 January 2018.

REAP MR IS E R TR A ST B HRR
REBHZE2017F12A31B L EERNEEIHE
WEMMKBEEER 3 MHE2018F1A1BH
AR IS BRI AIA T 2 BB e 518
BEGBEMOBERI RS LR ([ EREERE
A DR - REREFTARI

BRI IEREERL UKD BERNTA9KXZH
F25R(ERTA) DR E
BREATRIRE AR MEIER A IR ERFE 4

BATEUEETA) (R & 4 — HF BN
IS IREERE 9 2
TA
BB s R 2@ T A
F95%

R BHREER KHEFEAH K
51558
BB IS 2R BRI IR & 2ERE 15

FISTRUERIAR) XA FEFRLEIMEEH
BE
PRt PR LY

F405E (1BFTA)
BRI ISRl IS G RBIHE
ZBEEH
2014F 22016  BREBEMELERE 15 R
PRIF RN HFR &t 2ERIZE 2855 /Y
&5

B B BR A 7 i 5 ZE R B 558 S B BR B s 3R 5
AIEISRIN - RN ZEREM IR EEAEFTA
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2.2 Changes in Accounting Policies and Disclosures

(Continued)

The following table gives a summary of the opening balance
adjustments recognised for each line item in the consolidated interim
statement of financial position that has been impacted by IFRS 15:

22 SR BRRRBEESREDH(H)

TREGRARS P AR B R T SR E ZERY
BREEAF1SSRFE MR RERAE

Impact on
As at initial As at
31 December  application of 1 January
2017 IFRS 15 2018
)25 FE A EIBR
R20174 B R 5 2 A 20184
12831H FISHNTE 1R18
Advances from customers BRI 41,503 (41,503) -
Contract liabilities EHaE - 41,503 41,503

IFRS 15 Revenue from Contracts with Customers

The Group has performed an assessment on the impact of the

adoption of IFRS 15 and concluded that no material financial impact
exists, and therefore no adjustment to the opening balance of equity

at 1 January 2018 was recognised. However, as the presentation
and disclosure requirements in IFRS 15 are more detailed than
those under IAS 18, as required for the condensed interim financial
statements, the Group has disaggregated revenue recognised
from contracts with customers into categories that depict how the
nature, amount, timing and uncertainty of revenue and cash flows
are affected by economic factors. Refer to note 3 for the disclosure
of disaggregated revenue. In addition, upon adoption of IFRS 15,
the Group recognised revenue-related contract liabilities for the
unsatisfied performance obligation which were previously recognised
as “Advances from customers (current)”, but no comparative
information was restated.

IFRS 9 Financial Instruments

The Group has performed an assessment and concluded that no
material financial impact exists, and therefore no adjustment to the
opening balance of equity at 1 January 2018 was recognised.
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Revenue and Operating Segment Information
Revenue represents the net invoiced value of goods sold.

The Group’s revenue and contribution to profit are mainly
derived from its sale of human albumin solution, antibiotics and
other pharmaceutical products focused on therapeutic areas
complementary to human plasma-based products and other fast-
growing categories in China, which is regarded as a single reportable
segment in @ manner consistent with the way in which information
is reported internally to the Group’s senior management for the
purposes of resource allocation and performance assessment. In
addition, the principal non-current assets employed by the Group
are located in China. Accordingly, no segment analysis is presented
other than entity-wide disclosures.

Entity-wide disclosures
Information about products
The following table sets forth the total revenue from external

3. MERKESHESR

WatEEEBMMBERFE -

REE W R RN OB EEREER PR
AMBERIHIR - i - ZERNEARMmE
S50 B N B AR B B o e B A PRORIE R BRI K
HER  WASHIIAE —FREDED - AL
BABmAEESRERERSERN TR B
LMEHEITE IR D BL R RIRFHE © tbHh - AKEE
RHEZIERBEEDMLNRTE - Bt - RUAE
BABEMAEESI - REZFIDEOHT -

DEEREMNIKE
EamEH
TRESIHMEHNRERE D REINBEP LR

Wzl B EmMATIGARKE B DL -

customers by product and the percentage of total revenue by
product during the Reporting Period:

For the six months ended 30 June

EZ6H30HIE<EA
2018 2017
20184 20175
RMB’000 % RMB’000 %
AR¥T T % AREFT %
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Sales of goods: HEEY -
Human albumin solution AMBZEREFR 318,194 55.4 217,555 52.5
Antibiotics* E=* 207,339 36.1 146,409 35.3
Others# Hihr 48,361 8.5 50,404 12.2
573,894 100.0 414,368 100.0
* Axetine, Medocef and Trifamox IBL * LAfR - BB MR
# Taurolite, Esafosfina, Diphereline, Etiasa, Tanakan and Smecta # THEEY BES - EIEM - S  ERELE
Geographical information Hhfz EHY

REERIRE BARFTA SN KRG K B T
B(AEEZEERIML)NES - AEEME
FERBEEDMUNPE -

All external revenue of the Group during the Reporting Period was
attributable to customers located in China, the place of domicile of
the Group’s operating entities. The Group’s non-current assets are
all located in China.
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3. Revenue and Operating Segment Information

(Continued)

Entity-wide disclosures (Continued)

Information about major customers

Revenue derived from major customers accounting for 10% or more

of the total revenue is set out below:

LERABMWIKE(E)

FTEFZFEH
FKATEREFHWEE(HRKZEN10%A L)
AT

For the six months ended 30 June

BZ6A30H LAEA

2018 2017

20184 20174

RMB’000 RMB’000

ARET T ARETTT

(Unaudited) (Unaudited)

(REEEZ) (Rig#EZ)

Customer A ZPA 90,161 *

Customer B Z 5B 86,840 85,117
*  Less than 10% of the total revenue * ORRE10%
4. Other Income and Gains Hn g A & Y

An analysis of other income and gains is as follows:

BREAEMBA KRGS DOHTET

For the six months ended 30 June

BZ6H30HILMEA
2018 2017
20184 20174
RMB’000 RMB’000
ARETT AREETFIT
(Unaudited) (Unaudited)
(REEER) (Rig#Ez)
Bank interest income RITH BULA 428 413
Government grants* B B * = 606
Foreign exchange gains, net P H W E F 58 2,461 -

Interest income on an available-for-sale REAHHERER

investment FLEMA = 1,890
Others Hib 31 116
2,920 3,025

* There were no unfulfilled conditions or contingencies relating to the

government grants.
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BAFE AR

5. Finance Costs 5.

For the six months ended 30 June

BZE6A30HLAEA
2018 2017
20184 20174
RMB’'000 RMB’000
ARET T AREETFTT
(Unaudited) (Unaudited)
(REBEZ) (Rig#ER)
Interest on bank and other loans RITEFRRE A ERKFLE 13,539 5,675
Interest on discounted bills receivable FEUEIRBEER TS 934 3,098
Interest on bonds (note 18) &5 F2 (F7E18) 6,202 86
20,675 8,859

6. FREIAIER
AR BB R BB RN (GE A TEI8

6. Loss before Tax
The Group's loss before tax was arrived at after charging/(crediting):

B
For the six months ended 30 June
BEZ6H30HIEAEA
2018 2017
20184 20174
Note RMB’000 RMB’000
BaE AR¥T T AREEFIT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
Cost of inventories sold BEFEKAKN 459,015 388,252
Employee benefit expense REEFMAX
(including Directors’ remuneration): (PIREEHH) :
Wages and salaries TERFS 4,749 6,484
Welfare and other benefits 1A R E A R 2= 212 518
Equity-settled share option expenses PARSHEAS B RO RE IR RE R 20 268 704
Pension scheme contributions RIREEFEIHER
— Defined contribution fund —ERHERES 588 704
Housing fund EERES
— Defined contribution fund —EREETES 236 259
Total employee benefit expense EERMFZaHE 6,053 8,669

2018 RS BEREREZERERARF
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6. Loss before Tax (Continued) 6. BRBiAIEE(E)

For the six months ended 30 June

BZE6A30HLAEA
2018 2017
20184 20174
Notes RMB’'000 RMB’000
b AR¥T T AREETFTT
(Unaudited) (Unaudited)
(REBER) (Rig#ER)
Depreciation of items of property, Y - BB R
plant and equipment HEFE 9 5,264 5173
Amortisation of intangible assets B B 9 55 2,350
Write-down of inventories to net FEWRZE R #IRFEE
realisable value 4,275 -
Write-off of inventories to FEMEE &R FE
net realisable value 971 -
Research expenses X 677 1,098
Operating lease rentals LEBLMES 759 1,119
Foreign exchange losses/(gains), net P& H B8 (Meas ) 358 (2,461) 11,118
Gain on disposal of items of property, HEW « BKE REE
plant and equipment 18 B B es - (101)
Fair value gains on financial assets at & @IBFIZAFEFEN
fair value through profit or loss CREEQNTFERS 17 (3,351) -
Auditors’ remuneration AT 750 750
7. Income Tax 7. FEH

FrSRE R ME BHERBAMT -

The major components of income tax credit are as follows:

For the six months ended 30 June

52

HZE6H30HIEXEA
2018 2017
20184 20174
RMB’000 RMB’000
ARET T AREFT
(Unaudited) (Unaudited)
(RESER) (RieEZ)
Current tax: BNERFRIA -
Income tax in China for the Reporting Period s A AR B FTIS 5L 728 817
Deferred tax: EIERIE -
Deferred tax in China for the Reporting Period ¥R iy A BIEE R 18
(note 11) (PEE11) (3.364) (4,550)
Deferred tax in Hong Kong for the Reporting A BN E B IELER 18
Period - (463)
Total tax credit for the Reporting Period WEHATIEE R 4R (2,636) (4,196)
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Income Tax (Continued)
Notes:

(@) Pursuant to the rules and regulations of the Cayman Islands and the
BVI, the Group is not subject to any income tax in the Cayman Islands
and the BVI.

(b)  No provision for Hong Kong profits tax has been made as the Group
had no taxable profits derived from or earned in Hong Kong during the
Reporting Period.

() Sichuan Sinco Pharmaceuticals Co., Ltd. (“Sichuan Sinco
Pharmaceuticals”) is entitled to a preferential tax rate of 15%
according to the “Western Development Policy” until 31 December
2020. No provision for tax in respect of Sichuan Sinco Pharmaceuticals
has been made as there were no taxable profits derived from or earned
by Sichuan Sinco Pharmaceuticals during the Reporting Period.

Except for Sichuan Sinco Pharmaceuticals, the subsidiaries of the Group
located in China were liable to the People’s Republic of China corporate
income tax at a rate of 25% on the assessable profits generated for the
Reporting Period.

Loss Per Share Attributable to Ordinary Equity
Holders of the Company

The calculation of basic loss per share is based on the loss
attributable to owners of the Company for the Reporting Period
of RMB48,736,000 (for the six months ended 30 June 2017:
RMB31,520,000), and the weighted average number of ordinary
shares of 1,685,113,075 (for the six months ended 30 June 2017:
1,615,220,000) in issue during the Reporting Period.

The calculation of the diluted loss per share amount is based on the
loss for the Reporting Period attributable to ordinary equity holders
of the Company as used in the basic loss per share calculation. The
weighted average number of ordinary shares used in the calculation
is the weighted average number of ordinary shares in issue during
the Reporting Period, as used in the basic loss per share calculation,
and the weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into ordinary
shares.

Frie®i (&)
Hst

(@) REASHEREBERREBORAER
AEEBABAREEREIABRARBEENE
AIFSH ©

(b) ERHRERHAAEEL ERE B LN EBRR
FERBURN - ML EA BTG HELBIE -

(0 IRIR[PEEPARATECE] - )| FERAEEFRE
AR ENESEE ) Z515%WEEH
& HZE20209F12 8318 - @R & BRI &
TR E )| E R R s e 0 || R A B R A
JERBOEF - BRETL) | BB B IBRHE
Tt o

BRI EREABESSN - RERER R EAKB A
ARG BNEE S ERTUE FIS#825% 5
ErhiE A\RAFBE RSN -

RAREBERBFEABGERER

BRENSERENREHARREEE ARMN
518 AR #548,736,000 T (B £ 201746 A30H
1ERNMEA - AR¥31,520,0007T) - REREHIR
B 31T E AR A I 19 201,685,113,0758% (&
201796 A30H 1E/~E A : 1,615,220,0004% )
ETHE o

SREEBIESERIET EERERERMR
RAMARR]EBEFE AREREHANEBERR
B A ESRERBREKMRA - fTERAA
ERREFE B RE AT BT E AR IE
TR WRRMEBE#EE BRI IRGIE
1T SREB I A E AR B E B TR BB AR D0 T
BE e
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Loss Per Share Attributable to Ordinary Equity 8.
Holders of the Company (Continued)

The calculations of basic and diluted loss per share are based on:

(#&)

ARFEBREBABLGBRER

AHEESRERRESEERER

For the six months ended 30 June

HZE6H30HIEEA
2018 2017
20184 20174
RMB’000 RMB’000
ARET T AREETTT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Loss: 518 -
Loss attributable to ordinary equity FARETEEREREERN
holders of the Company used in the RAEIEERE B AELEE
basic loss per share calculation (48,736) (31,520)

For the six months ended 30 June
EZ6H30HIEAEA
Number of shares

IRE
2018 2017
20184 20174
(Unaudited) (Unaudited)
(RESER) (RieEZ)
Shares: Bfn
Weighted average number of ordinary shares ~ FRETE GIRERE B
in issue during the Reporting Period used in WEBAE T
the basic loss per share calculation - RAR NEE LS8 1,685,113,075 1,615,220,000
Effect of dilution — weighted average ey
number of ordinary shares: — EEARNE S8
Share options B 3,450,177 -
1,688,563,252 1,615,220,000
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Property, Plant and Equipment and Intangible
Assets

9.

ME - BERRBURETLEE

Movements in property, plant and equipment and intangible assets MERAYE BEMREARETLEENE
during the Reporting Period are as follows: N
Property,
plant and Intangible
equipment assets
- BE
REE BREE
RMB’000 RMB’000
AREETTT AREETTT
(Unaudited) (Unaudited)
(RigEZ) (Rig#EZ)
Carrying amount at 1 January 2018 R2018F 1 A1 HMEEEE 191,767 223
Additions NE 659 -
Depreciation/amortisation charged for RS AR
the Reporting Period (note 6) W& i (Miste) (5,264) (55)
Carrying amount at 30 June 2018 1201856 A30HMEREE 187,162 168
As of 30 June 2018, the Group’s buildings with net carrying 20186 A30R  AEEEEFENAAR

amounts of approximately RMB99,621,000 (31 December 2017:
RMB100,506,000), were erected on the land where the Group is
still in the process of applying for the land use rights certificate. The
Directors are of the view that the Group is entitled to lawfully and
validly occupy and use the above-mentioned land. The Directors
are also of the opinion that the aforesaid matter will not have any
significant impact on the Group’s financial position as of 30 June
2018.

As of 30 June 2018, the Group’s buildings with net carrying
amounts of RMB83,590,000 (31 December 2017: RMB84,725,000)
were pledged to secure its bank loans (note 16).

#99,621,0007T (20174 12 A31H + AR¥
100,506,0007T ) K EFER AN EE TR F
HEREEN L E - EERAAEEEHEAE
FERIEARER Bt - EENRA - Ll
EEYHAREER2018946 A30BNT B R TE
BEREATE -

M2018F6 H30H  AEBEEERFIEARAR
#83,590,000 T (2017 12 A31H + AR¥
84,725,0007T) MEFE T ARG RITERA
R (FIRE16) ©
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10. Payments in Advance, Prepayments, Deposits 10. A FIE  BAAFIE - &R EME

and other Receivables U FIE
30 June 31 December
2018 2017
20185 20174
6H30H 12A318
Notes RMB’000 RMB’000
P AR¥TT ARETTT
(Unaudited)
(REERZ)
Current portion: TEENE S -
Prepayments in respect of: VATNIE B TR sin
— purchase of inventories —-BEFE 766 3,128
- financing consultation service fee —mEHARGEE 2,768 7,048
— marketing and promotion service fee — B NIRRT E (a) 53,354 74,608
— consultation service fee — ARG E 189 397
— others —Hft 153 61
Deposits e 7,009 1,818
Other receivables in respect of: LATRIE B #YE th FEURIA -
— value-added tax recoverable — Al Y el 3% E R 29,505 57,763
— purchase rebate —BEEM 542 1,048
— staff advances —BTI#K 1,057 214
— interest receivable for time deposits —REEI=E A L
with original maturity of over three TE HATE SR N 2
months - 514
— others —EA = 84
95,343 146,683
Non-current portion: BB -
Prepayments in advance in respect of: A TNIE B e Tafsis
— prepaid long-term technique —Ta R REARIT RIS B
service fee 8,275 8,581
- prepaid financing long-term — TN RE R
consultation service fee BHREE - 1,346
— construction of a warehouse —EREE 30,809 30,809
39,084 40,736
Deposit in respect of: LATFIEE MRS ¢
— construction in progress —EEIRR (b) 3,000 3,000
137,427 190,419
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10. Payments in Advance, Prepayments, Deposits
and other Receivables (Continued)

Notes:

(@ The balance as at 30 June 2018 represents a prepayment of (@)
RMB53,354,000 in relation to promotion service provided by ten
independent third-party distributors. The total service prepayment
amounted to RMB85,485,000, including RMB42,742,000 covering
the period from 1 September 2017 to 31 October 2018. During the
Reporting Period, RMB21,254,000 has been released to profit or loss.

(b)  The balance represents a deposit paid to an independent third (b)
party, which is controlled by State-owned Assets Supervision
and Administration Office of Shuangliu District, in respect of the

10. FEIF

Hiet -

construction of the Group's warehouse.

11. Deferred Tax Assets

The movements in deferred tax assets, net, during the Reporting

Period are as follows:

R
PR#5 TR A 3R

EEREERELEES

XIH ~ R

Llf(a%IE(uE\)

1. EEBIEEE

XIR - REREALE

R2018F6 A30AMERIER T RBYE=HD
R E RIS T84 AR #553,354,0007T °
T8 48 %8 A\ R #585,485,0007T © A ¥E
ME2017F9A1HE2018F 10 A31HEARIAM A
R"42,742,0007T - RI|EEA - EP AR
21,254,000t E =18 -

EHERERARERER—EHEREREE
EHNBLE =X IR

BEMNELEHREEFENESHMT -

Changes in
fair value
of financial
liabilities/
(assets) at
fair value
through
profit or loss Losses available
classified for offsetting
as held for  against taxable
trading profits Total
DERRE
BEERER
BATEFEN A
cRAE (EE) SR
DR EEH pegill:o) 3=t Mt
RMB'000 RMB'000 RMB'000
ARBFT ARBFT ARBFT
At 1 January 2018 R2018F1A1H 33 9,126 9,159
Deferred tax credited to profit MEHARNTA
or loss in China during the P EIE R MIRIERIA
Reporting Period (503) 3,900 3,397
Settlement of fair value of financial ~ REHADEAZIEES
liabilities at fair value through BREREATETEDN
profit or loss classified as held SHMBEATERAE
for trading during the Reporting
Period (33) - (33)
At 30 June 2018 (unaudited) 7201856 H30H (R EZ) (503) 13,026 12,523

2018 R EARE BERIEER

SEIERAR D
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11. Deferred Tax Assets (Continued) M. EEREEEE)

As at 30 June 2018, the Group also had accumulated tax R2018F6A30H « ANEE A F BIEE R
losses arising in China of RMB79,264,000 (31 December 2017: IHEs 18 A R#79,264,0007C(20174F12 A31 8 -
RMB53,267,000) that would expire in five years for offsetting AR #53,267,00070) * R AFREE - 7] A
against future taxable profits of the company in which the losses VEMRSEEE £ BB A A TR R R FER RS F o WiE
arose. Deferred tax assets have not been recognised in respect of the IS EREEEOME QBT E SRR IEEIaE
tax losses arisen in subsidiaries that have been loss making as it was RELEHIBEE - RAABBMBARBEET
not considered probable that tax profits would be available against A RE G FE R T F AT (K S TR TE S 1 o

which the tax losses can be utilised.

12. Inventories 12. &
At the end of the Reporting Period, all inventories represent REEHKR - IEFERMEENZER -
purchased pharmaceutical products.

At 30 June 2018, the Group’s inventories with a carrying amount M2018F6A30R  AEEUTFERAEBEAR
of RMB18,295,000 (31 December 2017: RMB125,739,000) were # 18,295,000 (2017 12 A31H : AR
pledged to secure the Group's other loans (note 16). 125,739,0007T ) 1E /A7 & B E 4th & 50 a9 47 (Bfd
FE16) ©
13. Trade and Bills Receivables 13. ESRRRERERERE

30 June 31 December

2018 2017

20184 20174

6H30H 12A31H

Note RMB’000 RMB’000

BaE ARET T AREFT

(Unaudited)
(REER)

Trade receivables & Z N RIE (@ 84,230 26,481

Bills receivable JEW IR = 10,625

84,230 37,106
(@)  The Group granted credit terms ranging from 45 days to one year to (@) KBETEPARINEMAITESZRIEN « ANEE M
customers after the delivery of goods, except for certain customers EREEERMNEMEISRE-FOHEER - K&

who make payments in advance prior to delivery of goods. The (5835 L o SR G (o] ) P USRI 4 B A R AR 22 16
Group maintains strict control over the settlements of its outstanding WHREEFEEESF - LS EERREZEHE

receivables and has a credit control department to minimise credit risk. B S RWFIE AT B REET -

Trade receivables are non-interest-bearing and unsecured.

Based on the invoice date, all trade receivables of the Group as of 30 RIFBRZERE  AEEHZE2018F6 A30HHE
June 2018 were aged within one year and were neither past due nor BEZEWFIRRERGN—FR - BEX BB
impaired. BB ©
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14. Trade and Bills Payables

15.

An ageing analysis of the trade and bills payables as of 30 June 2018
and 31 December 2017, based on the invoice date or issuance date,
where appropriate, is as follows:

14.

ESRAREREBARE

RIEZHZE A B TEHANER)K201856 A
30H K&2017F 12 A31 BHE 5 FE 50 E R ELT
EEORRTOT

30 June 31 December
2018 2017
20184 20174
6H30H 12HA31H
RMB’000 RMB'000
ARBTT AREFT
(Unaudited)
(REEEZ)
Within 3 months =EAR 71,493 22,522
The trade and bills payables of the Group are non-interest-bearing AEENEHENFIBERENZERIE - —&

and are normally settled within 90 days.

As at 30 June 2018, the Group's bills payable were secured by the
pledged deposits amounting to RMB25,000,000 (31 December
2017: Nil).

Contract Liabilities

The Group recognised the following revenue-related contract
liabilities, which represented the unsatisfied performance obligation
as at 31 December 2017 and 30 June 2018. The balances of contract
liabilities are expected to be recovered/settled within one year.

Movement in the contract liabilities balances during the six months
ended 30 June 2018 is as follows:

15.

ROOENAEE -

20186 A30R « AEEMEN ZIREAD KT
3 A R #25,000,0007 (2017412 A318 :
TERER -

BHEE

AEERRATEHEKZHEBNGOEE BN
2017412 A318 K%2018F6 A30H R EXHE
HET - BHNBBELEHREHTR—FAKE 5

18-

BB BEAEBNEZ2018F6 A308 1L/ E A
HEWT

RMB’000

ARBEFT

Carrying amount at 31 December 2017 2017512 A31 BRI ERE(E -

Reclassification from advances from customers BRBRNEFHE 41,503

Carrying amount at 1 January 2018 7201841 A1 AIREIE 41,503

Revenue recognised during the Period HRmER = (36,458)
Consideration received from customers, excluding RE P YEERIE -

amounts recognised as revenue during the Period TEERIRNER AR & 4,574

Carrying amount at 30 June 2018 (unaudited) 7201856 5308 MBRME(E (RaEEZ) 9,619

2018 REARE HRIAE

B AR AT
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16. Interest-Bearing Bank and Other Loans

16. SHERITREMER

60

30 June 31 December
2018 2017
20184 20174
6H30H 12A31H
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited)
(REER)
Bank loans repayable within one year: AR—FANEEMIRITER :
Secured and guaranteed AR EER 98,000 88,000
Secured B - 58,500
Guaranteed BYER - 11,213
98,000 157,713
Other loans repayable within one year: AR—FANEERMNEMERR
Secured HEM 199,880 118,102
297,880 275,815

As at 30 June 2018, all the bank and other loans were denominated
in RMB.

As at 30 June 2018, except for bank loans of RMB15,000,000
bearing interest at 40% above the one-year RMB benchmark
loan interest rates for financial institutions and other loans of
RMB59,880,000 bearing interest at effective interest rates ranging
from 8.1% to 26.0% per annum, all bank and other loans bear
interest at fixed rates ranging from 6.08% to 13.2% per annum.

As at 30 June 2018, the bank and other loans were secured by the
Group's buildings with net carrying amounts of RMB83,590,000,
inventories with carrying amount of RMB 18,295,000, 1,049,990,000
shares of the Company held by Risun, 100% equity interest in
Xizang Linzhi Ziguang Pharmaceutical Co., Ltd., 40% equity interest
in Sichuan Sinco Pharmaceuticals and 9.09% equity interest in
Chengdu Sinco Pharmaceutical Technology Co., Ltd.

Sinco Pharmaceuticals Holdings Limited Interim Report 2018

20186 A30R  FIARITREMEFUAR
BEHE -

M2018F6 A308 @ BiZEmN & B —F 5
AR EREEREA0% ST EHIRTERAR
# 15,000,000 T R IR EBEFMENF81% %
26.0% 51 2 M E A B A K #59,880,0007T5) -
2 ERITREMEFIRE T FFEN T6.08% =
13.2%# 8. °

2018F6H30R » BRIRITREMETARSE
E R R (E A ARE83,590,000LHIEF - B
8 4 A R 118,295,000 LHIFE - Risunfi#F
A H1,049,990,000 8 R A E I ~ FREIARE &
KREXBRET AN IOARAE - 09I ERIE
BEEMA0% IR E R A B A B B R A F) A
9.09% RAEVE A o
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17. Financial Assets/(Liabilities) at Fair Value 17. 2 AR EEEBERIRATEL

Through Profit or Loss Classified as Held for ENSREE (AR
Trading
30 June 31 December
2018 2017
20185 20174
64308 12A318
RMB’000 RMB‘000

ARET T AREFT
(Unaudited)

(REER)

Currency option contract HEEHESL 3,351 -
Currency forward contract EERIAEH - (218)
Financial assets at fair value through profit or loss classified as held 20186 A30R @ NERIFIEEERBERK
for trading represented fair value gains on currency option contracts AN EFENEREEERATETEMNEEH

at fair value as of 30 June 2018. EEH AT EWE

As of 30 June 2018, the outstanding currency option contracts 20186 A30H - AEEELSITIRIT(FE) A
of US$18,000,000 with maturity dates ranging from July 2018 MRARIEI B BIE N F2018F 7B £2018F 12
to December 2018 were entered into by the Group and Standard R AR1T0 S IS 4918,000,000% 7T » I
Chartered Bank (China) Limited, and were designated by the Group HASEREARREEEADEAREEES
as financial assets at fair value through profit or loss classified as held BESERATENENGREE - ERHESYK
for trading upon initial recognition. The fair value of the currency KA B R E S S ERRMA 52 — AT B HTER
option contract was estimated by an independent professional valuer BRI G -

by using the Black-Scholes option pricing model.

2018 hs muzmrmmRsras 01
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18. Bonds 18. B%

30 June 31 December
2018 2017
20184 20174
6H30H 12A31H
Notes RMB’000 RMB'000
ihzs ARET T AREFT

(Unaudited)

(REER)
June 2017 Bonds 201756 AfE% (@) = 100,152
December 2017 Bonds 2017F 12 AES ) = 33,704
Carrying amount of bonds EHERAEE = 133,856

Notes:

(a)

On 27 June 2017, the Company issued unlisted bonds in the aggregate
principal amount of HK$120,000,000 (equivalent to RMB104,150,000)
(the “June 2017 Bonds"). The Company’s obligations under the bonds
are unconditionally guaranteed by Mr. Huang Xiangbin, the Chairman,
executive Director and Co-chief executive officer of the Company, and
secured by (i) 1,049,990,000 shares of the Company held by Risun;
and (i) the entire issued share capital of Risun. Pursuant to the bond
supplemental deeds, the nominal effective rate was finally amended to
15% per annum with the interest payable quarterly and the maturity
date was finally extended to 30 April 2018. The June 2017 Bonds had
been fully repaid by the Group in April 2018.

The interest expense of the June 2017 Bonds for the Reporting
Period amounted to RMB1,319,000 (six months ended 30 June 2017:
RMB86,000).

On 30 June 2017, the Company issued convertible bonds in the
aggregate principal amount of HK$40,000,000 (equivalent to
RMB34,717,000). The Company’s obligations under the convertible
bonds are unconditionally guaranteed by Mr. Huang Xiangbin and
secured by (i) 1,049,990,000 shares of the Company held by Risun; and
(ii) the entire issued share capital of Risun. Pursuant to the convertible
bond supplemental deed which took effective on 18 December 2017,
all rights and obligations of the holder of the convertible bonds and the
Company in relation to the conversion rights were deleted. Meanwhile,
the maturity date was amended to 30 March 2018 and the interest rate
was amended to 15% per annum with the interest payable quarterly.
Management was of the view that the revised terms and conditions of
the convertible bonds was substantially different and the modification
was automatically required to be treated as an extinguishment. Hence,
the Group derecognised the existing liability and recognised a new
bond (the “December 2017 Bonds”). On 27 March 2018, the maturity
date had been further extended to 30 April 2018. The Group had fully
repaid the December 2017 Bonds in April 2018.

The related interest expense of the December 2017 Bonds for the
Reporting Period amounted to RMB4,883,000 (six months ended 30
June 2017: Nil).
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Hrat -

(a)

(b)

R2017F6 A27H » ARRBETAGREER
120,000,000/ 7T (FHE A AR 104,150,0007T)
HIELTES([2017F6 AE%]) - AABFE
FAENETHARRER  RITEEREFET
BB E AW S R B AEMFIEIR - T2BAG) RisunFT
#55 H1,049,990,000/% A A A% ¢ F(ii) Risun
HEEEBITRAEAET - REEHFHAHE
B REEERFEHRSEENA15%m A S BRE
T B A RKRIERZE2018F4A30H - A%
EEM2018F4 AREEE2017F6 AES -

HREHR2017F6 ABFNTISHIAARE
1,319,000 T (B E201746 A308 E/<EA : A
R#86,0007T) °

R2017F6 A30H » ARRBEITASREER
40,000,000 7T (FE AR #34,717,0007T) &)
AARES - AR BB AIRREFEENETH
W R EBIEIFER - WAG) RisunFTiEE R
1,049,990,000f% A A RIA% 15 + F(ii) Risund) 2 &6
BEITIRAIERIE - BIFN2017F12718R°
AR AR ES R - ATRRESBEA
ARG BRALILENERNEETEME
A - BAZHANA201843 4308 » FF|=&
WAI15%MAEBRELN - ERERA © IR
BREH R RIEF RIS T RTHER - %I85TER
FEARS - Bt - AEERIBERREGAE -
WHERFES([2017F12B &% |) - 201843
A278 - FEARE—FERZE2018F4H30H -
REBDR2018F4 A EEEE2017F12A1E
g-j-; o

'z

MEHR2017F12 AEHFHNEBF SR AA
R 4,883,000 T (B Z=20174F 6 530 H 1L /<&
A:E)e
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19. Share Capital 19. R
Shares an)
30 June 31 December
2018 2017
20185 20174
6A30A 12A31H
RMB’000 RMB'000
ARETT ARBFT
Authorised: ETE ¢
10,000,000,000 (31 December 2017: 10,000,000,000/% (2017412 A314 :
10,000,000,000) ordinary shares of 10,000,000,0000% ) X HI{E
HK$0.0001 each 0.0001/8 oA & B 822 822
Issued and fully paid: BETRET
1,691,890,585 (31 December 2017: 1,615,220,000) 1,691,890,585/% (2017412 A318 :
ordinary shares of HK$0.0001 each 1,615,220,0000% ) ZAXEE
0.0001/8 TR E AR 136 130
A summary of movements in the Company's issued share capital is as KARBEITRASEHENT -
follows:
Nominal
Number of value of
ordinary ordinary
shares shares
ZERER ZEREE
Note RMB’000
BaE AREFT
At 1 January 2018 MR2018F1H1H 1,615,220,000 130
Issuance of new shares BITHR D (a 76,670,585 6
At 30 June 2018 72018F6A30H 1,691,890,585 136

2018 FHRE BEEBEERERAT 0 03
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19. Share Capital (Continued)
Shares (Continued)

(a)

On 12 October 2017, the Company and Crede GG IIl Ltd. (the
“Subscriber”) entered into a subscription agreement (the
“Subscription Agreement”). On 6 December 2017, the Company
and the Subscriber entered into an amended and restated
subscription agreement (the “Amended and Restated Subscription
Agreement”) to amend, restate, supersede and replace in its entirety
the Subscription Agreement. Pursuant to the Amended and Restated
Subscription Agreement, the Subscriber shall subscribe for, and
the Company shall issue, the convertible bonds (the “Convertible
Bonds") with an aggregate principal amount of up to US$150,000,000
(equivalent to approximately HK$1,170,000,000) to be issued in up to
30 tranches, comprising the first part of the Convertible Bonds in the
principal amount of up to US$50,000,000 (equivalent to approximately
HK$390,000,000) (the “First Part CB”) and the second part of the
Convertible Bonds in the principal amount of up to US$100,000,000
(equivalent to approximately HK$780,000,000). The maturity date of
the Convertible Bonds is falling 36 months after the issue date of such
tranche of the Convertible Bonds or, if that is not a business day, the
first business day thereafter. The nominal interest rate is 4% per annum
and the interest should be paid semi-annually.

On 17 January 2018, the first tranche of the First Part CB (the “First
Tranche”) in the principal amount of US$5,000,000 (equivalent to
approximately HK$39,000,000) has been issued to the Subscriber. The
initial conversion price in respect of the First Tranche is HK$0.50869,
being 70% of the volume weighted average price of the shares of the
Company in the 20 trading days prior to 17 January 2018.

On 17 January 2018, the conversion rights of the First Tranche had
been fully exercised at a conversion price of HK$0.50869 per share by
the Subscriber. As a result, 76,670,585 conversion shares were issued
to the Subscriber.
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19. BRAR(4E)

1 (48)

(a)

#2017 108128 + A F]ECrede GG Il Ltd
(IRBHDITLREHR((RBHE]) - ©
2017F 12868 @ AARIHREH TV EIERT &
BRERE((RETRESRBHRE]) - e
] - B MR EREBREHRERE N?JFW
B REYRERSE  REFERBMAA
H%?%%o%tt%“ﬁ?%$$w%%150,000,000
=7t (& 7 491,170,000,0007 7T ) &Y AT #2 j%
BEH((TRRES | EPEEEaASEAR
50,000,000 7T (#% 74 £7390,000,0007% 7T, ) K]
””—*B SRR ES([E—Bo A BRRES )
m4:%%%7,%100,000,000%75(*ﬁ?.?ﬁém
780,000,000/ 7T ) K 8 — 5 D AT AR &S ) ©
BIRESH MR A A BRARE %ﬁﬁaﬁmﬁéﬂ EI

HR36lE AskivE BAFFERR - AlRUENE
BALER - REFMERAI% - MASHEFI

=% o

#2018F 1 A178 + A% %/45,000,000% 7T (48
& 7 #939,000,00078 7T ) B B #L & — 200 AT %
EHF(TERDEEHTFRES - GHNYTHA
f&50.508697% 7T + BIAAR]FA2018F 17174
AI201E% 5 B RRB LR EINEFIHERIT70% °

R2018F 18178 » RIEH UGN HLIRE
0.50869 TLABH TR H LA L IRE - At - B
) 528 77 3£1776,670,585 % i ARG 17 o
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20. Share Option Scheme

20. fBRRAESTE

The Company operates a share option scheme (the “Share Option
Scheme”) for the purpose of providing incentives and rewards
to eligible participants who contribute to the development of
the Group. Eligible participants of the Share Option Scheme are
employees (whether full time or part time) of the Company, its
subsidiaries or any entity in which the Group holds any equity
interest (the “Invested Entity”), including directors (including
independent non-executive directors) and senior management of the
Company, its subsidiaries and any Invested Entity. The Share Option
Scheme was approved by the Company’s shareholders on 1 February
2016 and became effective upon the listing of the Company and,
unless otherwise cancelled or amended, will remain in force for 10
years from 1 February 2016. Please refer to the 2016 annual report
of the Company for details.

The following share options were outstanding under the Share

A RRA BT ([ BRETE])  BEM
HASEHEELERMNE AR MREIRMIZR
REER o IR EINAER2mEBARAR -
HMIBARSAEEFE A RRENTE(RE
B DNES (BER2BFER)  8EEAQR]
HBARRAMEEEENES(BEBILIE
WITER) RERAEEE - BIRETEIER2016
F2RTBERRAREET N ARF LML
£ BRIESITEUESKIEET © BRI H2016
F2AVEBFTTFERNEFEN - FBEBL2HAE
ANA20165EHR ©

AT RREHAmARREE R BT ENER

Option Scheme during the Reporting Period: FE -
Weighted
average Number of
exercise price options
IEFTEE BREHE
Notes HK$ per Share ‘000
k=g BRARMGETT T
As at 1 January 2018 720181 A1H (i) 0.568 17,850
Forfeited during the Reporting Period HREHRL UL (i) 0.568 (1,000)
As at 30 June 2018 201856 A30H 0.568 16,850
Notes: Hist -

() The share options outstanding as at 1 January 2018 represented
17,850,000 share options granted by the Company under the
Share Option Scheme on 21 September 2016 at an exercise price of
HK$0.568 per share to certain eligible participants of the Company in
respect of their contributions to the Group’s development.

(i) The share options granted to certain eligible participants under the
Share Option Scheme were forfeited following their resignations during
the Reporting Period.

()  M2018FE1A1BEKRITHENERERARTE
RARBETEERSHEEHAEERREMED
WERL - IRIERE T BRI TE B B 00.5687
JCR20165F9 A21 B R{EE R T /) 17,850,0001)
R -

(i)  mEBMA - RIEBEESSNE TEARKR2EE
R AN R SRR -

2018 RS BEREREZERERARF
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20.

Share Option Scheme (Continued)
The exercise prices and exercise periods of the share options
outstanding as of 30 June 2018 and 31 December 2017 are as

20. B FESTEI(E)
R20184F6 A308 &2017412A318 » HATT
FRBARERT TE (B RAT(EEAA T -

follows:
30 June
2018
20184
6H30H
Number of Exercise price
options per share
BREZE SREROTEE
‘000 HK$  Exercise period
T4 BT 1T(EH
6,740 0.568 From 21 September 2017 to 20 September 2022 201749 H21HZE202249520H
5,055 0.568 From 21 September 2018 to 20 September 2022 201849 A21HZE2022F9H20H
5,055 0.568 From 21 September 2019 to 20 September 2022 201949 H21HZE202249520H
16,850

31 December

2017
20174
12A31H
Number of Exercise price
options per share
BkEHE SRERNITEE
‘000 HK$  Exercise period
T3 BT 1T E
7,140 0.568  From 21 September 2017 to 20 September 2022 201749 A21HZ202249H20H
5,355 0.568 From 21 September 2018 to 20 September 2022 201849 H21HBZE202249H20H
5,355 0.568  From 21 September 2019 to 20 September 2022 201949H21HZ202249H20H
17,850

The Company recognised a share option expense of RMB268,000
during the Reporting Period (for the six months ended 30 June 2017:

RMB704,000).

WMEBHAN  ARAEREREAIARE
268,0007T (B E2017F6 A30B IL/NAA - AR
#704,0007T) °
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20. Share Option Scheme (Continued)

20. RS EI(4E)

21.

The fair value of equity-settled share options granted under the
Share Option Scheme was estimated as of the date of grant, using a
binomial model, taking into account the terms and conditions upon
which the options were granted. The following table lists the inputs
to the model used:

IRIBER B AT 81 PR AR R S B O BB A 12
HETIR R G B HA —IRAE AR - WEE K
PR A A RO GRS R A © TRETIPTER A A
BA2H

Dividend yield (%) Nil 15 B (%) =z
Expected volatility (%) 48.75 T8 BRI 18 (%) 48.75
Risk-free interest rate (%) 0.72 428 [ B T R (%) 0.72

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

As at 30 June 2018, the Company had 16,850,000 share options
outstanding under the Share Option Scheme. The exercise in
full of the outstanding share options would, under the present
capital structure of the Company, result in the issue of 16,850,000
additional ordinary shares of the Company and additional share
capital of HK$1,685 and share premium of at least HK$9,569,115
(before issue expenses).

At the date of approval of these financial statements, the Company
had 16,850,000 share options outstanding under the Share Option
Scheme, which represented approximately 1.0% of the Company’s
shares in issue as of that date.

Commitments
The Group had the following capital commitments at the end of the
Reporting Period:

21.

TEHR IR R MR 2R IR TR R AR SRE B RER
BRVDRERER

AAEATERBEMACDRDBREN LM

e

S
IE

201856 A30R - REBERERE - XAFE

16,850,00017 i RITFEHIBEARIE - IRIEARLQF B

ATEVE ANZERE - (BB T (8 AR T T A RE ARARE -

1B HURE 9N 1T16,850,000A% A A )& 3EBA% LA K

HINAE 71,6858 70 Mk (5 5 (B = 9,569,115/
TC(RIBREITHT) »

EAﬁt/ﬁuxﬁﬁﬁﬂ&¥&i§M B - REBEREASE - &
A A1 16,850,000 M ARTTERIEARIE - (542
AINE BEEITIRMDA1.0% »

ZS
REBRIRE HROERFSELT

30 June 31 December
2018 2017
20184 20174
6H30H 12A31H
RMB’000 RMB’000
AR¥T T AREFT

(Unaudited)

(REEER)

Contracted, but not provided for: BETHB KRB

— Construction of a cold chain storage facility ~— — &2 /5 AL iE 83,039 84,691

2018 MRS BERERZERERA
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22. Related Party Transactions

22. BEARRS

(a) During the Reporting Period, the Group had the following (@) AEENRHEHANERAEHETHEAR
material transactions with its related parties: U
30 June 31 December
2018 2017
20185 20174F
6H30H 12H31H
RMB’000 RMB’000
ARET T ARETTT
(Unaudited)
(REBER)
Guaranteed by Mr. Huang Xiangbin: HEFWRAER
Interest-bearing other loans HEMEr B ER 140,000 -
Bonds &5 = 133,856
Secured by Risun’s shares over PARIsunF# B B AN A 7l
the Company RAD VEHE 3R
Interest-bearing other loans Hizt 2 ER 140,000 -
Bonds (EE2 = 133,856
(b) Compensation of key management personnel of the Group: (b) AEEEXEEBEABEHH :

For the six months ended 30 June

B Z6A30HLXEA
2018 2017
20184 20174
RMB’000 RMB’000
AR¥TT ARBFT
(Unaudited) (Unaudited)
(REEEZ) (REeER)
Salaries, allowances and benefits in kind e R NEYREA 731 1,726
Pension scheme contributions RIREETEIHR 64 11
795 1,737
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Notes to Interim Condensed Financial Information (Continued)

F 5 5 B B A R R B R (4R

30June 2018 7201846 A30H

23.

24,

25.

Dividends

At a meeting of the Directors held on 30 August 2018, the Directors
of the Company resolved not to declare or pay any interim dividends
for the Reporting Period to shareholders (for the six months ended
30 June 2017: Nil).

Fair Value and Fair Value Hierarchy of Financial
Instruments

The carrying amounts of the Group’s cash deposits and interest-
bearing bank and other loans approximated to their fair values
during the Reporting Period based on the prevailing borrowing rates
available for deposits and loans with similar terms and maturities.

The fair values of financial assets at fair value through profit or
loss classified as held for trading are estimated based on valuation
techniques. The model incorporate observable inputs of certain
foreign exchange rates and risk-free interest rates. The carrying
amounts of financial assets at fair value through profit or loss
classified as held for trading are the same as their fair values. The fair
value measurement hierarchy of the Group’s financial assets at fair
value through profit or loss classified as held for trading measured at
fair value required observable inputs (Level 2) as of 30 June 2018 (31
December 2017: Level 2).

The carrying amounts of the Group’s other financial instruments
approximated to their fair values due to the short term to maturity at
the end of the reporting Reporting Period.

Approval of the Interim Condensed Financial
Information

The interim condensed financial information was approved and
authorised for issue by the Board on 30 August 2018.

23.

24,

25.

RE

R2018F8A30HBITHMESEH L - AARE
ERARTERREP AR RS RSR AP
HARSR B (B E=2017F6 A30B 1L/ AR : &) o

AFPEHEEBITANIFEER

RIBRARLEMER R 28 B R R EREIRTT
EEXRFE  AEERBSHANRS TR R
BIRITREME R RE(EEE A FERE

PRI FEESBIEREATEENESRE
ERNAERGEREMG - ZEXBREETI
P P SR ) ] B B A B IR B TR - nEER
H’EEELUE SR AT EFENSREERR
HEBEEQAFE—E - R2018F6H30H - K&
BN TENENDEARBEEEEBEREA
FEFAZENESBREETZFERAIUTHRH AR
(B (20175128318 : E-R)AEBER
FEFEEH -

TR T AR ARE(E R
TAREEAZIE -

R HERETEER

hEARSRAB IS BRI D N 20185F8 H30H EEEE
Hoofe R A5 8 o

2018 MRS BERERZERERA
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Definitions

"Board”

==

“China” or “the PRC"
[

"Company” or “our Company” or
“the Company”
AN

“Director(s)"”

[E%]

"Group”, "our Group”, “the Group”,

" non

we"”, "us”, or “our”

[ARSE ] [P Ikl ey )

MHK$H
[l

"HKSE"
[ BBREF

“Hong Kong”
(&%

“Hong Kong Branch Share Registrar”
[EEEFELDR]

“Human Albumin Solution”

[ AMBAZRESHR]

Board of Directors

=g

the People’s Republic of China excluding, for the purpose of this prospectus,
Hong Kong, Macau Special Administrative Region and Taiwan
RE ARKME - MREFTRESE  BRFITEHR RAE

Sinco Pharmaceuticals Holdings Limited (B 712588 B4 f5 AR /2 7)), an exempted
company incorporated in the Cayman Islands with limited liability on 16 March
2015

ERIREEERER AT - R2015F3 16 B ER =S T MM EREER

27

the director(s) of the Company
VIN/NGT: =3

the Company and its subsidiaries and, in respect of the period before we became
the holding company of our present subsidiaries, the businesses operated by such
subsidiaries or their predecessors (as the case may be)

R A R E KB R RIAR (S ERMIBCRIR G S D RIEIER A AR 6 AR S )18
BB A ) S B AT & (IRIB LT T8 ) 48 & ) 36 75

Hong Kong Dollars, the lawful currency of Hong Kong

B BEEEEHR

The Stock Exchange of Hong Kong Limited
EEBARHMABRAT]

the Hong Kong Special Administrative Region of the PRC
HREIE BRI R

Computershare Hong Kong Investor Services Limited

BFEPRBSFECARAT

refers to Octapharma’s human albumin solution 20% (containing 200 grammes
of total protein per litre) and human albumin solution 25% (containing 250
grammes of total protein per litre). The term Human Albumin Solution refers to
both products or either one of them as the context requires

BRI EEN20% AMBERTFR(BASEEH2005) R25% AMH
EREFR(EAERED2505%) - AMAEHFSIRE TMEERIEF &
(RFE)
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Definitions (Continued)
EE(E)

“Listing”
[ E]

“Listing Rules”
[ =i Al
“Main Board”
E S

“Model Code”
[Eera ]

“Mr. Huang”
(&Rt

"Qctapharma”

[R5 FBE3E
"Prospectus”
[HRAXE

"Reporting Period”
[R5 HA]

“Risun”
[Risun ]

“RMB”
AR

"SFO"

[EH KRG G

“Share(s)”
[ A& ]

the listing of the Shares on the Main Board of the HKSE
D FEBE B A ER T

the Rules Governing the Listing of Securities on the HKSE, as amended or
supplemented from time to time

EEMZES EWRA - ETEHERT AT

Main Board of the HKSE
BB PTEIR

Model Code for Securities Transactions by Directors of Listed Issuer
FHETAESHEITESF R ZHIEETA

Mr. Huang Xiangbin (&#£#2), Chairman of the Board, Executive Director, Co-
Chief Executive Officer and one of our controlling shareholders

BEWEL  BEFEIR  WITES  BETHEEFRERER . —

Octapharma AG, a corporation limited by shares incorporated in the Swiss
Confederation
Octapharma AG + ¥ THE F et A S AR (D B IR A &)

the prospectus issued by the Company dated 29 February 2016
RATM20165F2 29 R FIEEHBIRE

six months ended 30 June 2018
EHZE2018%F6 4308 [L75E A

Risun Investments Limited, a limited company incorporated under the laws of BVI
on 16 January 2015, which is a wholly-owned subsidiary of Mr. Huang

Risun Investments Limited + 720159 1 316 ARG B4 R it S =@Mz
WERAR - RELEENZENEAR

Renminbi Yuan, the lawful currency of China

ARETT  mEEEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time
EEEDIESNBEBFRPERD - ETRERI ST

ordinary share(s) in the capital of the Company with nominal value of HK$0.0001

each
ARARRARZIEE0.0001E A E B
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Definitions (Continued)

Ex(E)
“Shareholder(s)” holder(s) of Shares
[ A% 3R OB A

72

“Share Option Scheme”

the share option scheme conditionally adopted by our Company on 1 February

[BERSfEET 2] 2016, the principal terms of which are summarised in “Statutory and General
Information — D. Other Information — 1 Share Option Scheme” in Appendix VI
to the Prospectus
RRAR2016F2 A1 BB G FRAR BR8] - H & 2R B AR E b
BEEER—MER —D. HiER — 1 BEiRETE ]

“U.S. dollars” or “US$” U.S. dollars, the lawful currency of the United States of America

[ ET 0 ENREREEEEHY

In this Interim Report, the terms “associate, ”, “close associate,” “connected 7N B4 - Br X T S EFHES) + [BEEEA | -

v v s

person,” “connected transaction,” “controlling shareholder,” “core

connected person,” “subsidiary” and “substantial shareholder” shall have
the meanings given to such terms in the Listing Rules, unless the context

otherwise requires.

The English translation of the PRC entities, enterprises, nationals, facilities,
regulations in Chinese are translations of the Chinese names. To the
extent there is any inconsistency between the Chinese names of the PRC
entities, enterprises, nationals, facilities, requlations and their English
translations, the Chinese names shall prevail.
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