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) of directors (the"Directors”) of Starlig
ent Group Limited (Formerly known as Jimei

Culture Ente
International Entertainment Group Limited) (the “Company”) is
pleased to present the unaudited condensed consolidated results
of the Company and its subsidiaries (collectively, the “Group”)
for the six months ended 30 June 2018, together with the
comparative figures for the corresponding period in 2017.

MANAGEMENT DISCUSSION AND
ANALYSIS

Business and Operational Review

Turnover for the six months ended 30 June 2018 amounted to
HK$16.7 million (six months ended 30 June 2017: HK$20.2
million). Loss attributable to the owners of the Company for the
period amounted to HK$28.7 million (six months ended 30 June
2017: HK$237.9 million). The decrease in loss of approximately
HK$209.2 million was mainly attributable to the gain on change in
fair value of derivative financial liabilities of approximately HK$36
million recognized for the six months ended 30 June 2018 as
compared to a loss of approximately HK$152 million recognized
for the six months ended 30 June 2017 in relation to the
convertible bonds issued by the Company; and the decrease in
impairment losses and increase in reversal of impairment losses of
approximately HK$28 million.

Basic loss per share for the period amounted to approximately
4.26 HK cents (six months ended 30 June 2017: 43.84 HK
cents).

As at 30 June 2018, the Group’s deficiency attributable to
the owners of the Company amounted to HK$97.4 million,
representing an increase in deficiency of HK$28.4 million over
the Group’s deficiency attributable to the owners of the Company
of HK$69.0 million as at 31 December 2017. The deficiency
per share attributable to the owners of the Company as at 30
June 2018 was approximately HK$0.14 (31 December 2017:
HK$0.10).
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e six months ended 30
tightened credit control measures, the Group generated revenue
and gross profit in the amount of approximately HK$402,000
(For the six months ended 30 June 2017: HK$8.5 milion) and
HK$295,000 (For the six months ended 30 June 2017: gross loss
of HK$4.0 million) respectively from entertainment and gaming
business.

Trading of chemical products, and energy
conservation and environmental protection
products

During the six months ended 30 June 2018, the Group has shown
improvement towards its trading businesses, its chemical products
business, and energy conservation and environmental protection
products business. The Group’s revenue amounted to HK$16.3
million (six months ended 30 June 2017: HK$11.7 million), with
a gross profit of HK$498,000 (six months ended 30 June 2017:
HK$367,000).

Media and Culture

Up to 30 June 2018, the Group has the following investment in
movies and TV series, as well as projects incubating by directors:
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Investment in Movies and TV Series
The movie ‘Marshall”’, which was obtained by the Group through
acquisition, is internationally distributed by Sony Pictures
Worldwide Acquisitions Inc., and distributed by Open Road
Films, LLC in North America. The movie is produced by Paula
Wagner, an experienced Hollywood producer, and starring
Chadwick Boseman, the leading actor of “Black Panther’, and
Sterling K. Brown, an Emmy Award winner and the leading actor
of “This Is Us". The movie was nominated for Oscar Best Original
Song (theme song: Stand Up For Something) and received
Top Ten Films of African American Film Critics Association
Awards, Audience Choice Award of Chicago International Film
Festival, Annual Song Award of Hollywood Film Awards, Best
Original Song Award of Annual Satellite Awards as well as 18
other internationally renowned awards nominations. The Group
arranged the investment in the epic drama film “Midway”, directed
by the well-known director Roland Emmerich (who has entered
into an agreement with the Group), produced by Mark Gordon
and starring Woody Harrelson, Mandy Moore and Luke Evans.
It will start principal photography in September 2018 and is
expected 1o be released in 2019. In terms of distribution, Summit
Entertainment, LLC is responsible for the U.S., Bona Fim Group
is responsible for the Greater China area and Accelerate Global
Content, LLC is responsible for overseas sales. The Deadline
Magazine has provided extensive coverage in this regard and the
commentary described the movie as “one of the biggest movies
on-sale at Cannes’. To date, excluding the Greater China area,
overseas sales figure has exceeded US$27 million. The movie is
also the first World War Il film of Roland Emmerich. It is adapted
from the true stories of the Battle of Midway and tells rarely known
stories of war heroes. The total budget is approximately US$100
million.

The movie “Crazy Rich Asians’, which is invested and released
by Warmer Bros. Pictures, co-invested by the Group and directed
by director Jon M. Chu (who has entered into an agreement with
the Group), is released in August 2018. The film is adapted from
a best-selling novel written by Kevin Kwan under the same title,
which has a solid reader base. The movie stars Constance Wu,
Henry Golding, Michelle Yeoh, and etc. The highly anticipated
movie is the first major film that is not a period piece in Hollywood
in two and a half decades to feature an all ethnically Asian cast. It
will also subvert cultural stereotype. Since the trailer was rolled out,
it has been viewed by tens of millions of times. As the first adapted
work of the novel series, there is also expectation for it to develop
into commercially successful fim series where the stories of the
two sequels mainly take place in China.
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The thriller/crime film “The Widow”, whi ed by Neil
Jordan who won the Academy Award for Best Original Screenplay
and starring French actress Isabelle Huppert who has been
nominated for the Academy Award for Best Actress, is now in
post-production. Currently, international sales of the movie are
undertaken by veteran sales agency Sierra/Affinity. To date,
international sales is anticipated to be US$6 milion. The movie is
expected to premiere at the Toronto International Film Festival in
September 2018 and be released in late 2018 or early 2019.

The historical period TV series ‘Empress” invested and produced
by the Group is set to be developed for 10 seasons with 10-
12 episodes in each season. The pilot script is expected to be
completed by the end of 2018. As the first English-language TV
series narrating the legendary story of Wu Zetian, the project is
intended to invite directors such as James Wan, Robert Zemeckis,
Jon M. Chu and Roland Emmerich to be the directors for the pilot.
Meanwhile, negotiation on the possibility of establishing a movie
studio in Shaanxi for the “Empress” project with Shaanxi Broadcast
and Television Group (BR7EEE & E) is currently ongoing.

Projects Incubating by Directors

With the commitment in further diversifying and enhancing the
entertainment business of the Group so as to broaden the income
sources, the Group has engaged 10 film directors, namely
James Wan, Roland Emmerich, Jon M. Chu, Bryan Singer,
Robert Zemeckis, Alan Taylor, Jonathan Liebesman, F. Gary
Gray, Sylvester Stallone and Nattawut Poonpiriya in relation to the
development and production of motion picture projects, which
enable the Group to tap into the business of film production and
distribution.

Details of the profile of the film directors and the projects under
development may be referred to the Company’'s announcement
dated 22 July 2018.

For the six months ended 30 June 2018, the Group has not yet
generated revenue from media and culture business (six months
ended 30 June 2017: Nil).
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Future

ans and Prospects

While the Group has strived to improve its performance in its
trading business as well as to improve its credit control over its
entertainment and gaming business, it will continue to look for new
business opportunities.

Since the year of 2017, the Group has established its media
and culture business. The Group shall continue to explore the
possibility of further extending its business into the media market to
further broaden its income sources.

The Group shall strive to take a prudent approach in business
development to safeguard a higher shareholder's return.

Interim Dividend

The Directors do not recommend any interim dividend for the six
months ended 30 June 2018 (six months ended 30 June 2017:
Nil).

Capital Structure

As at 30 June 2018, the Company's deficiency attributable to its
owners was approximately HK$97,401,000 (31 December 2017:
HK$68,990,000).
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Event After the Reporting Peri

Letter of Intent

Details should be referred to the Company's announcement
dated 22 August 2018 that the Company was informed by
Zhongtai Financial Investment Limited (“ZFIL") that on 18 August
2018, ZFIL entered into the Letter of Intent with the Potential
Purchaser, which set out, among other things, the non-binding
provisions in respect of the intention of the Potential Purchaser
(as purchaser) to purchase, and ZFIL (as chargee of the Subject
Shares) to exercise its rights under the Share Charge and other
related documents to effect the transfer from Cosmic Leader
to the Potential Purchaser of, the Subject Shares. The Subject
Shares represent approximately 54.8% of the entire issued share
capital of the Company as at the date of this announcement.
Accordingly, if the Transfer materializes, it will lead to a change in
control of the Company and a mandatory general offer under the
Takeovers Code for all the issued Shares (other than those already
owned by or agreed to be acquired by the Potential Purchaser
and parties acting in concert with it). There is a binding provision
under the Letter of Intent that on or before 20 August 2018, the
Potential Purchaser shall deposit a sum of HK$20,000,000 to
ZFIL as eamest money which shall be applied upon completion
of the Transfer towards the satisfaction of the consideration of
the Transfer. In the event that completion of the Transfer does
not take place on or before 7 September 2018, ZFIL shall refund
HK$20,000,000 (without interest) to the Potential Purchaser within
3 business days after 7 September 2018.

No formal and legally binding agreement has been entered into in
respect of the Transfer as at the date of this announcement. The
discussions are still in progress and the Transfer may or may not
proceed. Cosmic Leader holds 369,313,614 Shares as at the
date of this announcement, representing approximately 54.8% of
the issued Shares.

Save as disclosed above, there is no major event after the
reporting period that should be notified to the shareholders of the
Company.

Liquidity and Financial Resources

The Group generally finances its operation by internally generated
cash flow, short-term loans and through issuance of promissory
note and convertible bonds.
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Prudent T
have enabled the Group to maintain a stable financial position.
As at 30 June 2018, the Group’'s bank balances and cash
amounted to approximately HK$47,284,000 (31 December 2017:
approximately HK$96,647,000).

nagement and selective investment criteria

As at 30 June 2018, the current ratio was approximately 0.58
(81 December 2017: approximately 0.56) based on current
assets of approximately HK$217,146,000 (31 December
2017 approximately HK$253,473,000) and current liabilities
of approximately HK$371,658,000 (31 December 2017:
approximately HK$451,314,000).

Exposure to Fluctuation in Exchange Rates

Most of the Group’s assets, liabilites and business transactions
are denominated in Hong Kong dollars, Renminbi, Australian
dollars and U.S. dollars which have been relatively stable during
the period. The Group was not exposed to material foreign
exchange risk and had not employed any financial instruments for
hedging purposes.

Employees and Remuneration Policies

As at 30 June 2018, the Group employed 47 (31 December
2017: 57) employees. The Group's remuneration policies
are primarily based on prevailing market salary levels and the
performance of the respective companies and individuals
concermed. Employees may also be invited to participate in the
share option scheme of the Group.

CONTINGENT LIABILITY

On 14 September 2017, the Company entered into share
purchase agreement with a related party, controlled by a controlling
shareholder (the then director) of the Company for the acquisition
of entire equity interest of Starlight Legend Investment Limited
and its subsidiaries. According to the share purchase agreement,
agreed payment is a contingent consideration that will be realised
if the acquired business and the existing projects achieve their
respective profit target, calculated on certain predetermined basis,
during the designated period of time. For the six months period
ended 30 June 2018, the contingent consideration payable is
HK$1,570,000 (31 December 2017: HK$1,563,000). Save as
disclosed above, the Group had no significant contingent liability
as at 30 June 2018.
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Directors’ and Chief Executiv sts and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2018, the interests or short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (‘SFQO”) which were disclosed
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”), or as recorded in the register required to
be kept under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) set out in the Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (‘the Listing Rules”)
were as follows:

Ordinary shares of HK$0.1 each of the Company
(Long positions)

EERTETHAS]
REEZEZEERAR

R-B-N\FERA=TH ARAEETRTBETH
ABRARBREEMBABEE (EERES LY
BIE0 ([E5 R BB GE]) EXVED) 2 ki - 85
B REEETHEBARBETARARBTERAR
ZRARAR (TR HEER AR BREE
= R ERPIFI02GA T FE 2 Bt R R
RFrES LA ([ EmARR)ER10mEZ L
BOANEBETEZRXZNREST ([FRER])
ARTTHEARRR NI ZERIORBIT

AR GREEC.1ETZEER (HE)

Number of ordinary Approximate

shares held percentage of
Name of Director personal interests issued share capital
BEEARRZ HERTREZ
EEgR EEREE BHast
Mr. Chau Chit 49,693,600 7.38%
BTt
Mr. Hung Ching Fung 1,500,000 0.22%
B I &
Ms. Chen Hong 200,400 0.03%

BRUT &£

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)

INTERIM REPORT 2018



ass I e meaning o y

SFO) which were required to be disclosed to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise
disclosed to the Company and the Stock Exchange pursuant to
the Model Code.

Share Option Scheme

The Company adopted a share option scheme on 1 June 2012
(“Share Option Scheme”). No options have been granted under the
Share Option Scheme since its adoption.

Directors’ Rights to Acquire Shares or
Debentures

Save for the Share Option Scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

B )\FPHRS

R 7 85 B AR E R R _
PSR ERER A A D AR IR 8 5 I B 1R 01

% R F
32MFATHFEZELMABBEETRASITA
EARRARERZ T2 EFERSORE

BIRERTE

ARAR-ZFE—_FRA— BRM—EBRETE
(MEREE]) - BERMAR  BER BB
BRI ERE -

EERBERONERER 2ER

BARE BRI BN REREAERA - A2
AREERMEARME2EEFAZE HEARR
AEFAEBEARRREMEMEAREZ KN
X (B MR T

EXXVREEEERAT
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Shareholders

As at 30 June 2018, so far as was known to the Directors and the R =
Chief Executive of the Company, the following persons (other than
any director and chief executive of the Company) had interests
or short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company under

Interests and Short Position

tial FERRzERRX:

T—\FXA=TA

#MHE

CMARBEZEREELT
BABRA L TAL (RABEAEZTREEZITR
ABBRIN RARR Z Bt AR O HEEREE
EBIEXVERFE 2837 7B 2 R X M AR A

ARBEZREIAR  IREBFHFRBE

= &5 25336

the provisions of Divisions 2 and 3 of Part XV of the SFO, or as {§BHRARRFE ZE LMtk 2 A s -

recorded in the register to be kept by the Company under Section

336 of the SFO, or as otherwise notified to the Company and the

Stock Exchange:

Number of ordinary

ERTHEARA R ZEDEIORE

Approximate
percentage of
issued

share capital

Name of shareholder Capacity shares held of the Company
EELATERT
BRME &8 {3 s EEBREE BEFEIHES L
(Note 1)
(BEsE1)
Qilu International Funds SPC Person having a security interest in 419,007,114 (L) 62.21%
(acting for and on behalf of shares (note 2)
Zhongtal Dingfeng Classified Fund SP) R A% 17 B & F i
(B X EKZhongtal Dingfeng (FF3E2)
Classified Fund SP17% )
Zhongtai International Asset Investment manager (note 3) 419,007,114 (L) 62.21%
Management Limited ®E IR (FIFE3)
PREREEEEBR AR
Cosmic Leader Holdings Limited Beneficial owner (note 4) 369,313,514 (L) 54.83%
BEmA A (M)
Rare Jewels Limited Beneficial owner (note 4) 21,000,000 (L) 3.12%
BEmA A (M)
Yan Xu Interest held by controlled 390,313,514 (L) 57.95%
B corporation (note 4)
ZHEERFE 2w (MiEEd)
Mega Start Limited Beneficial owner (note 5) 49,693,600 (L) 7.38%
EmA A (Fis)
Chau Chit Interest held by controlled 49,693,600 (L) 7.38%
B8 corporation (note 5)

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

THAERH 2 (HFES)

(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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ges are calculated based on the total number of issue
shares of the Company of 673,564,799 shares as at 30 June 2018.

2. Based on the information available to the Company, Qilu International
Funds SPC is an exempted segregated portfolio company
incorporated in the Cayman Islands and is acting for and on behalf
of Zhongtai Dingfeng Classified Fund SP.

3. Based on the information available to the Company, Zhongtai
International Asset Management Limited is the investment manager
of Qilu International Funds SPC.

4. The entire issued share capital of Cosmic Leader Holdings Limited
is beneficially owned as to 80% by Mr. Yan Xu. By virtue of the
Securities and Futures Ordinance, Mr. Yan Xu is deemed to be
interested in the 369,313,514 shares of Cosmic Leader Holdings
Limited. In addition, the entire issued share capital of Rare Jewels
Limited is wholly and beneficially owned by Mr. Yan Xu. By virtue of
the Securities and Futures Ordinance, Mr. Yan Xu is deemed to be
interested in the 21,000,000 shares of Rare Jewels Limited.

58 The entire issued share capital of Mega Start Limited is wholly and
beneficially owned by Mr. Chau Chit. By virtue of the Securities and
Futures Ordinance, Mr. Chau Chit is deemed to be interested in the
49,693,600 shares of the Company.

Save as disclosed above, the Company had not been notified
and is not aware of any other persons who had an interest or a
short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO as at 30 June 2018.

Audit Committee

The audit committee, comprising all the four independent non-
executive Directors, has discussed with the management and
external auditors of the Company the accounting principles and
practices adopted by the Group and reviewed the condensed
consolidated financial statements of the Group for the six months
ended 30 June 2018, and is of the opinion that the preparation
of the condensed consolidated financial statements has complied
with the applicable accounting standards, the Listing Rules and
legal requirements, and that adequate disclosures have been
made.

B )\FPHRS

B TIIREBER -
BB 1TR D . 28673,564, 799/ 5T & o

—N\ERA=ZTHZARAF

2. WBEAQFAEER Qlu Interational Funds SPCA
RASHSTMKXINEREB U REHE AR A
KX ZF&Zhongtai Dingfeng Classified Fund SP1T5 e

3. BEAQRFRABSER HREBREEEERRAAA
Qilu International Funds SPCZ & 4R 38 o

4. Cosmic Leader Holdings Limited®) 2 38 B 317 IR A
HEABEEESHE BB ER - RIEFEHFMHEK
9 - BB 5 A 1548 B 18369,313,514 8% Cosmic Leader
Holdings Limitedf& {7 F1 # B #E % © Lt A1 - Rare Jewels
Limited M) 2 PEBITRAHBEMRLELEERES -
RAE 5 R B E RG] - 2278 5% 4 # AR /R 721,000,000
% Rare Jewels Limitedf% {7 FF #E B #E 2%

5. Mega Start Limitedz 22 ETRATHBAL LS
BEREA - BEBHFRBEGD BEHLERR A
#49,693,6008% A8 A B AR 19 R A #E 2 o

BEXEBEEN RZFT-\FEXA=TH X2
A EmEANE BB EMA TR ARF KD
AN P EERIEE S M E KD F33615A
HMARRIFEZ B s SRR -

BEREES

ERLZBE (BEMBNEBIFNTESR)CHE
BERARNRZINEZBEAAEBRP Z G5 R
AREFETIMLERNAREEE_—_T—\F
/\H TEERNEAZERGEMBRE LR/
ZEBRRAP BRI IBETAE E..:Jrﬁ U
tm%ﬁ WEOERBRE YEERADKE
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Purchase, Sale or Redemption ed
Securities

During the six months ended 30 June 2018, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the listed securities of the Company.

Corporate Governance Practices

The Company recognises the importance of maintaining a high
standard of corporate governance with an aim to protect the
interest of shareholders.

The Company has adopted the Corporate Governance Code
(the “Code”) as set out in Appendix 14 of Listing Rules on the
Stock Exchange including those revised code provisions which
became effective on 1 April 2012, 1 September 2013 and 1
January 2016. During the six months ended 30 June 2018, the
Company complied with all applicable provisions of the Code for
their respective applicable periods except for the deviations stated
below:

Code Provision E.1.2

Under code provision E.1.2, the chairman should attend the
annual general meeting. Due to other pre-arranged commitments,
the then chairman was unable to attend the Company’'s annual
general meeting held on 29 June 2018.

Code Provision A.6.7

Under code provision A.6.7, independent non-executive directors
and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of the
shareholders. Due to other pre-arranged commitments, three of
the independent non-executive directors and the non-executive
director were unable to attend the Company's annual general
meeting held on 29 June 2018.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding Directors’
securities transactions with terms no less exacting than the
required standard of dealings as set out in Appendix 10 to the
Listing Rules. Having made specific enquiry of all Directors, the
Directors have complied with the said code of conduct and the
required standard of dealings and its code of conduct regarding
securities transactions by the Directors throughout the six months
ended 30 June 2018.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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in due course.

Appreciation

On behalf of the Board, | would like to thank all our colleagues for
their diligence, dedication, loyalty and integrity. | would also like to
thank all our shareholders, customers, business partners, bankers
and other business associates for their trust and support.

By order of the Board

Starlight Culture Entertainment Group Limited
Mr. Luo Lei
Executive Director and Chief Executive Officer

Hong Kong, 31 August 2018

B )\FPHRS

&

RAZBRREFT S BHEBRAFT - EBZ N THKLIE
HEBM - AATHZBER TP XBEEEH
ERBITREMEBBHEZEERITRTHE

PN
Ap

EEH

B

EXNREREBTRALF
REEXE
HITEFRTHARH

F8 T N\FNA=+t—8H

EXXVREEEERAT
(ATTESRXBIRIREREBRATD)

17



INTERIM CONDENSED CONSOLIDATED HHifilfizSiBaE
STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2018 BHE2—ZFT—NFNHA=FHIANEA

For the six months ended 30 June
BENRA=THLEAR

2018 2017
—ZE-N\E§ —T—+F
HK$’000 HK$'000
THET FHETT
Notes (unaudited) (unaudited)
Bt 5 (REEFR) (REEEZ)
REVENUE g 4 16,718 20,1938
Cost of goods sold and EEEmMmRERM
services provided BRTE AR AR (15,925) (23,821)
Gross profit/(loss) E8, (1) 793 (3,628)
Other income and gains H AU A R Wz 4 16,285 11,046
Operating expenses KRS (9,360) (11,973)
Administrative expenses TERAX (29,633) (21,752)
Other expenses E i (14) -
Impairment loss on available-for-sale Al H &R & R EE B
investments - (2,600)
Impairment loss on property, Y% - B LR ERE
plant and equipment &5 (418) (4,568)
Impairment loss on trade and B 5 & Eh FE W R IE R B
other receivables &5 18 (851) (17,913)
Reversal of impairment loss on B 5 & E b FE W SR IE R B
trade and other receivables &5 18 % [o] 4,035 -
Loss on change In fair value of BATEFAERZ
financial assets at fair value TREENATEEZSD
through profit or loss 518 (297) -
Loss on change in fair value of EAEBAFEEE
promissory note &1 (1,449) -
Gain/(loss) on change in fair value of  $TAS BB EAFEZS
derivative financial liabilities ZWz (EE) 35,729 (151,661)
Finance costs & B AN 5 (45,249) (37,825)
LOSS BEFORE TAX FRIRAESR 6 (30,429) (240,874)
Income tax expenses Frig®if =< 7 - -
LOSS FOR THE PERIOD FTHBR (30,429) (240,874)
18 STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED INTERIM REPORT 2018
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HK$’000

F#ET FET
Notes (unaudited) (unaudited)
B 5 (REER) (REEEZ)
Attributable to: AT AL,
Owners of the parent REHER A (28,720) (237,858)
Non-controlling interests FE AR b 2 (1,709) (3,016)
(30,429) (240,874)
LOSS PER SHARE BATEERESEEA
ATTRIBUTABLE TO ORDINARY B SRER
EQUITY HOLDERS OF
THE PARENT
Basic and diluted AR RE#E
— For loss for the period —ZRHEfE 1R 8 HKcents(4.26)i# ll HKcents(43.84)5& 1L
Dividend % 2 9 NilZ NilZ
B )\ FPHRES ERXVIREEBERLD

(ATTESRXBIRIREREBRATD)
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 2018

BE T NFXA=FHINEA

PRIMGRGESZERRER

For the six months ended 30 June

BEXNA=THLAEA

2018 2017
—ZE-N\F —E—tF
HK$’000 HK$'000
THET FAT
(unaudited) (unaudited)
(REER) (REFEZ)
LOSS FOR THE PERIOD REAE R (30,429) (240,874)
OTHER COMPREHENSIVE INCOME Hih 2 E M=
Other comprehensive income/(loss) HEgEF I ER
to be reclassified to profit or loss in BmzHME2H
subsequent periods: Wz (BE)
Exchange differences on translation of HEBINEBEEZ
foreign operations FE R A% 327 (2,504)
Increase in fair value change of available-for-sale AIEHEREZ AFAE
investments FEhIE N - 806
Release of investment revaluation reserve to RAHEERERE
profit or loss for impairment loss on iR EE S
available-for-sale investments R E s - 2,000
OTHER COMPREHENSIVE INCOME FOR THE A EA 2 E S
PERIOD, NET OF TAX (Bi&) 327 302
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD A H 2 HEEEA R (30,102) (240,572)
Attributable to: AT AL :
Owners of the parent SRAREA A (28,411) (237,613)
Non-controlling interests IR E R (1,691) (2,959)
(30,102) (240,572)

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)

INTERIM REPORT 2018



INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

MBS MB KA &

At 30 June 2018 RZFE-NF~NA=1H
30 June 31 December
2018 2017
—E—-)\F —E—tF
ANAB=+H +=—A=+—H
HK$’000 HK$'000
THET T
Notes (unaudited) (audited)
Bt 5 (RIEFER) (FEEZ)
NON-CURRENT ASSETS e ENE E
Property, plant and equipment Y% B K& 10 10,537 11,187
Club debenture GES 320 320
Available-for-sale investments AHHERE 12 - 9,313
Financial assets at fair value through IR A F{EFT ABRZ
profit or loss TREE 12 1,800 =
Film products BRE M 18,864 13,312
Film investments BYIREAE 49,297 =
Goodwil B 55,066 54,827
Total non-current assets FnBEELE 135,884 88,959
CURRENT ASSETS mEEE
Trade and other receivables Z 5 NHE M EWFIE 11 157,995 153,456
Film products BYEm - 3,370
Restricted bank deposits ZRRIBITIFR 11,867 -
Bank balances and cash WITHBRKEE® 47,284 96,647
Total current assets MENVEERE 217,146 253,473
CURRENT LIABILITIES mEARR
Trade and other payables B 5 N A At e~ 5RIE 13 28,085 26,672
Contract liabilities aHAaE 1,813 -
Amounts due to non-controlling FEATB B A B) JEFE AR 25
interest of subsidiaries I 14 22,888 22,985
Borrowings and bank loan EERBITER 15 30,418 12,799
Promissory note A RE 17 - 95,226
Derivative financial liabilities MEEHAaE 16 424 36,153
Convertible bonds AR (B 75 16 287,154 256,562
Current tax liabilities EHMIEAE 876 917
Total current liabilities mBBEEEE 371,658 451,314
— B )\ FhHRES EXNVIRHEEEER LS

(ATTESRXBIRIREREBRATD)
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31 Deoémber

2018 2017
—E—)\F —E—
~NB=+H +=—A=+—H
HK$’000 HK$'000
THET TAT
Notes (unaudited) (audited)
Ff 5 (RIEER) (&%)

NET CURRENT LIABILITIES RBRAREE (154,512) (197,841)
TOTAL ASSETS LESS CURRENT #EERTBD&R

LIABILITIES (18,628) (108,882)
NON-CURRENT LIABILITIES FRBREK
Contingent consideration payable JET s ARE 1,570 1,563
Promissory note A HER 17 93,075 =
Borrowings and bank loan BERIBITER 15 27,274 =
Total non-current liabilities EmBBEATE 121,919 1,563
NET LIABILITIES =Rif: 3] (140,547) (110,445)
EQUITY g2
Equity attributable to owners of AR A AREGLER

the parent
Share capital [N 18 67,356 67,356
Reserves ] (164,757) (136,346)
Equity attributable to owners of NEEB ANEGER

the parent (97,401) (68,990)
Non-controlling interests IR E TR (43,146) (41,455)
Total deficiency EiiseE (140,547) (110,445)

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)

INTERIM REPORT 2018



DENSED CONSOLIDATEL
OF CHANGES IN EQUITY

For the six months ended 30 June 2018

G g §=3 1 ES

BE_F-NFXA=1HINEA

Attributable to owners of the parent

EGE PN
Investment  Convertible Non-
Share Share Capital  revaluation bonds Exchange  Accumulated controlling
capital premium* reserve* reserve* reserve* reserve* losses* Total interests Total
E* RHERE RERHE RREARH TARRSRE  EREE RHER it FBREE @i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FRT FET FET FHT FET FET FHT FET
At January 2018, RZZ-N\§-A-A'@
as previously reported EHER 67,356 196,230 1,564 1,804 - (5,584) (330,360) (68,990) (41,455) (110,445)
Adustment on adopton of RAERIBREER
HKFRS 9 (note 2.2 EEAGREZ) - - - (1,804) - - 1,804 - - -
At 1 January 2018 R-E-\E-f-H 67,356 196,230 1,564 - - (5,584) (328,556) (68,990) (41,455) (110,445)
Loss for the period THEE - - - - - - (28,720) (28,720) (1,709) (30,429)
Bxchange dfferences on rantion of ~ SIAEINEREE 2
foreign operations EiEE - - - - - 309 - 309 18 327
Total comprehensive loss for the period  AHi2 EERES - - - - - 309 (28,720) (28411) (1,691) (30,102)
At 30 June 2018 (unaudited) RZB-NEXAZHA
(FE#EH) 67,356 196,230 1,564 - - (5,275) (357,276) (07,401) (43,146) (140,547)
- These reserve accounts comprise the consolidated reserves as at  * ZERESERER-ZZE—N\FERAA=ZTHEZ=ZZ
30 June 2018 and 31 December 2017 in the interim condensed —tF T+ A=+ —BRPHEREEMBRAERZ
consolidated statement of financial position. AR

B )\FPHRS
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CREEEE TRRREE e B
0 HK$ 000 HK$ 000 HKB000 HK$ 000 HK8000 g HK8000
TR TAR T TAR  TAR At TR TER  TAR  TEE

At 1 January 2017 RZE-t5—f-A 49,356 76,385 1,564 (1,304 20421 2,137) (35,921) 108,370 43,869) 64,506
Loss for the period THER - - - - - - (287,858 (287,858) (3,016) (240,874)
Other comprehensive income: EETGE
Bxchange dfferences on transkion RSN EBEEZ
of foreign operations EiZE - - - - - 2.51) - (2.561) 57 (2.504)
ncrease n farvalue of avaladle for ~~ AIAEEERE
sale investments AFEEN - - - 806 - - - 806 - 806
Release of investment revaluation FUBLERERE
resenve to proft or loss for BEERAERER
mpaiment oss on avalable for SEEER
sale investment - - - 2,000 - - - 2,000 - 2,000
Total comprenensive oss for e perod - B2 EERLE = - - 2806 - (2561) (237,858) (287619 2.959) (240572)
Shares issued upon conversion of ERTRREFREIRN
convertible bonds 15,900 57,265 - - (20,427) - - 52,738 - 52,738
At 30 June 2017 (unaudited) RZE-+&5A=1A
(REE%) 65,256 133650 1,564 1502 = (4,6%) (73,779) (76,505) (46,824) (123,329)
24 STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED INTERIM REPORT 2018
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DENSED CONSOLIDATEL
OF CASH FLOWS

For the six months ended 30 June 2018

BE_F-NFXA=1HINEA

fireReRER

For the six months ended 30 June

BEXNAZ=T+HLRMER

2018 2017
—E—)\F —T—+F
HK$’000 HK$'000
THET T
Notes (unaudited) (unaudited)
B 5 (RIEEFR) (REEEZ)
Cash flows from operating BEEBZHERE
activities
Loss before income tax expenses M P15 % A 2 AT 5 18 6 (30,429) (240,874)
Adjustments for: A S
Interest income B A 4 (30) (326)
Dividend income A& B A = (65)
Derecognition gain of promissory EEEIRZRIEER
note g 4 (5,377) =
Finance costs A KA 5 45,249 37,825
Depreciation of property, W BEREBEZ
plant and equipment e 6 663 767
Impairment loss on available-for- A EREREREE
sale investments - 2,600
Impairment loss on property, W B E L&A
plant and equipment BEEBE 6 418 4,568
Impairment loss on trade and B 5 I H fth B W IR
other receivables REEE 6 851 17,913
Reversal of impairment loss on Z 5 Rk H RIS
trade and other receivables ok (B &5 18 o) 6 (4,035) -
Loss on change in fair value of BATFEFAERZZ
financial assets at fair value TREEAFE
through profit or loss #H)EE 6 297 -
Loss on change in fair value of EAEZBERNTEEESZ
promissory note 58 6 1,449 -
(Gain)/loss on change in fair value MESHEBEATE
of derivative financial liabilities 2Fr (Wzm)
E1E 6 (35,729) 151,661

B )\FPHRS

EXXVREEEERAT
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ded 30 June

For the six mo
S#EXNA=ZTHLNXEAR
2018 2017
—E—N\F —E—
HK$’000 HK$'000
THET T
(unaudited) (unaudited)
(RIEER) (REECFEZ)
Operating loss before working EEECEEHAZ
capital change 1 E iR (26,673) (25,931)
Decrease in trade and other B 5 I H fth g W IE
receivables JEEQ 31,117 44,977
(Decrease)/increase in trade and & H b 5 FRIE A
other payables and contract k&e#Ha’ Ond)
liabilities g (9,254) 9,245
Increase in film investments BRIEEM (49,157) =
Increase in film products BREMIEM (2,109) =
Increase in film prepayments B TET FRIEE N (32,239) =
Decrease in amount due to FEfT — a2 R
a related company SKIER - (2,519)
Cash (used in)/generated from (AR /KEKEZ
operations e (88,315) 25772
Interest received B FI B 16 =
Net cash flows (used in)/ (AR) *kEEERBZ
generated from operating ReRERHE
activities (88,299) 05,772
Cash flows from investing BREXEBZHERE
activities
Purchases of property, BEWME BB MEE
plant and equipment (437) (3,208)
Disposal of financial assets at HERATFEFABERZ
fair value through profit or loss ETREE 7,216
Decrease in loan receivable FEWE FOR - 20,330
Dividend income fi& B U A - 65
Interest received B A B - 18
Net cash flows generated from REREEBZHEPEHE
investing activities 6,779 17,205

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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For the six months ended 30 June

BENA=+HL<HEAR

2018 2017
—E—N\F —E—
HK$’000 HK$'000
THET FETT
(unaudited) (unaudited)
(REER) (REEEZ)
Cash flows from (used in) ¥B (AR)MEEHLZ
financing activities BeReE
Advance from a non-controlling DERil N ENEI B2
interest of subsidiary a2 B - 370
Increase in borrowings and bank loan & & & R 1T & FIE hN 55,730 =
Repayment of borrowings and bank ~ EBEEE RETERAR
loan and interest A2 (10,907) (12,220)
Payment of interest — convertible SAFF B - R ES
bonds (12,600) (12,600)
Net cash flows generated from XA (AR MEEHBZ
(used in) financing activities B&sH 32,223 (24,450)
Net (decrease)/increase in HeRRA&EEEAR
cash and cash equivalents (WD) BmBHE (49,297) 18,527
Cash and cash equivalents at the HyzBEekReEE
beginning of the period EH 96,647 133,000
Effect of exchange rate changes on ~ EXZFHHIBE KB &
cash and cash equivalents LEEAZTE (66) 159
Cash and cash equivalents at HRZEERAEEHE
the end of the period, HH ERTHRR
represented by bank Be
balances and cash 47,284 151,686

B )\FPHRS
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NOTES TO THE INTERI
CONSOLIDATED FINANCIA
STATEMENTS

SED

For the six months ended 30 June 2018

CORPORATE INFORMATION

Starlight Culture Entertainment Group Limited (formerly
known as Jimei International Entertainment Group Limited
(the “Company’)) is incorporated in Bermuda as an
exempted company with limited liability and its shares are
listed on The Stock Exchange of Hong Kong Limited (the
‘Stock Exchange’). The address of the registered office
and principal place of business of the Company is Room
1203, 12/F., 118 Connaught Road West, Hong Kong.

The Company’s parent is Cosmic Leader Holdings Limited
and the directors of the Company (the “Directors”) consider
its ultimate holding company is Cosmic Leader Holdings
Limited and the ultimate controling shareholder is Mr. Yan
Xu, with effect from April 2017, Cosmic Leader Holdings
Limited is incorporated in the Republic of Seychelles.

The Company is an investment holding company where
the Group, comprising the Company and its subsidiaries, is
principally engaged in media and culture business, trading of
chemical products, energy conservation and environmental
protection products, and entertainment and gaming
pusiness.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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preparation

The unaudited interim condensed consolidated
financial statements, which comprise the interim
condensed consolidated statement of financial position
of the Group as at 30 June 2018 and the related
interim condensed consolidated statement of profit
or loss, interim condensed consolidated statement
of comprehensive income, interim condensed
consolidated statement of changes in equity and
interim condensed consolidated statement of cash
flows for the six-month period then ended, have
been prepared in accordance with HKAS 34 Interim
Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants.

The unaudited interim condensed consolidated
financial statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements as at 31
December 2017.

Going concern assumption

During the period, the Group incurred a loss
attributable to owners of the parent of HK$28,720,000
(the period ended 30 June 2017: HK$237,858,000)
and at the end of reporting period, the Group had net
current liabilities of approximately HK$154,512,000
(31 December 2017: HK$197,841,000) and net
liabilities of HK$140,547,000 (31 December 2017:
HK$110,445,000). These conditions give rise to a
material uncertainty which may cast significant doubt
upon the company's ability to continue as a going
concern and, therefore that it may be unable to realise
its assets and discharge its liabiliies in the normal
course of business.

B )\FPHRS

AREZTHERASREMBERERREEL
SER_F-N\FRNA=ZTBEZHHHE
AEEMBRRRRBEEERLAEA
HEZ AT MEAREEER S
RiEra2ENER  FHERARAERE
HRETHEAGSRSRERIRIE
BEEMAERM BTG LS
BARA Y HEREREL

KEEZPHEREAEMBRERTEE
FEMBRRBATHINNMEER KB
EoEEEAEENR_ZT—+F+=-A
= t—HBZEEHBRE —HHEE-

BFEESHES

HA AEEBBSEAGRHEAEAEGE
828,720,000 L (BAZ=F—+tF <A
=+ HI-EIRI : 237,858,000/ 7T ) * A ¥R
MR AEERBEEFELRAERF
580 B A#154,512,0008 7 (Z T —+
F+-A=+—H:197,841,000/ 7T )
140,547,000 T (ZE—+EF+= A
=+—H:110,445000/87T) ° Z SN
BERGFEAESADNANBERLEED
EXRENEATHEERER Al A%
Bt MEA T A EXBARTERASR
ENEEREARE-

EXXVREEEERAT
(ATTESRXBIRIREREBRATD)
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BASIS OF PRESENTA
CHANGES TO THE GRO
ACCOUNTING POLICIES (continuea)

2.1 Basis of preparation (continued)

Going concern assumption (continuead)

In view of these circumstances, the directors of the
Company have given consideration to the future
liquidity and performance of the Group and its available
sources of finance in assessing whether the Group
will have sufficient financial resources to continue as a
going concern.

The directors have been taking various initiatives to
improve the Group’'s operating cash flows, which
include;

— The Company obtained the financial support
letter from Mr. Chau Chit, the executive director
of the Company, pursuant to which Mr. Chau
Chit shall provide full financial support to the
Company whenever there is deficiency in its
working capital;

- The Group entered into a side letter with the
existing promissory note holder, pursuant to
which the due date of the promissory note in
the principal amount of USD12,884,615.38
shall be extended until 12 December 2019, and
both parties shall jointly appoint an independent
valuer to conduct a valuation of Starlight Legend
Group as at 31 December 2018 (the “Updated
Valuation’). If the Updated Valuation is less
than US$25,000,000, the promissory note
holder irrevocably, unconditionally, and absolutely
agrees to waive and forgo the principal amount
of the promissory note payable by the Company
under the promissory note to the extent of an
amount equal to the difference between the
Updated Valuation and US$25,000,000;

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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(continue

preparation (continued)

Going concern assumption (continuead)

- The Group obtained consent from the existing
Convertible Bond holders, with principal amount
of approximately HK$315,000,000 due on 1
December 2018, to extend the due date of
the captioned Convertible Bond for a year til
2 December 2019 upon the request by the
Company before the due date;

- The directors of the Company expect that
income from media and culture business
segment and related film licensing and investing
income will contribute operating cash flows to
the Group in the coming years. As one invested
flm “Crazy Rich Asians’ would be released in
August 2018; and

— The Group is actively considering raising new
capital by obtaining new borrowings and carrying
out fund raising activities including but not limited
1o rights issue, open offer, placing of new shares
and issuance of other convertible bonds.

In the opinion of the directors of the Company, after
considering the Group's forecast and projections,
operation as well as capital expenditure and the above
financing arrangements of the Group, the Group is
expected to have sufficient liquidity to finance its
operations for the next twelve months subsequent
to end of reporting period. Therefore, the unaudited
interim condensed consolidated financial statements
of the Group have been prepared on a going concern
basis.

B )\FPHRS

WEE (%)

5|

sz
A&

BERE (£)
REBEEMBHREASENA
315,000,000 TR =T — N\ F
+Z A —HEHBZzARKRESFR
ARE  REEAATEARRQ R ER
1 LA ESNEHAER—
FEZT-NFTZAZA:

RAREZEFEF BE—HREE
I (BesuFH) (TERK) (Crazy
Rich Asians) | R =& — \F N\
A RRFEEE R T
DHEENBANBBEEZHER
WEWABEAEENZERST
EELER: &

AEREREEBBERNESR
EARBELRD (BREETRERH
B RABRE RENRMETEMD
BB ER) NI AEEHES-

BARSEMNER - 2ERE AR
SELARELZH AOREFER

B AREEABEBREORBDES R

Hi#E
HE
EEEoS

BERREARLR T —EANEER
T At AREBENREEZD G

EMBRERDEFELEELERH -
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2. BASIS OF PRESENTATI
CHANGES TO THE GROU
ACCOUNTING POLICIES (continuea)

2.1 Basis of preparation (continued)

2. EIEERKEER
(%)

2.1 WAEE (%)

Going concern assumption (continuead)

Should the aforesaid financing arrangements cannot
be realised, the Group may not be able to continue
in business as a going concern, and adjustments
would have to be made to adjust the values of assets
to their estimated realisable values, to reclassify non-
current assets and liabilities as current assets and
liabilities respectively, and to provide for any further
liabilities which may arise. The effects of these potential
adjustments have not been reflected in the the
unaudited interim condensed consolidated financial
statements.

The preparation of the unaudited interim condensed
consolidated financial statements in conformity with
HKFRSs requires management to make judgements,
estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated
assumptions are based on historical experience and
various other factors that are believed to be reasonable
under the circumstances, the results of which form the
basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the
estimate is revised if the revision affects only that
period, or in the period of the revision and future
periods if the revision affects both current and future
periods.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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P RESENTATION AND

CHAN S TO THE GROUP’S

ACCOUNTING POLICIES (continuea)

2.2 New standards, interpretations and

amendments adopted by the Group

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the Group's annual consolidated
financial statements for the year ended 31 December
2017, except for the adoption of new standards
effective as of 1 January 2018. The Group has not
early adopted any other standard, interpretation or
amendment that has been issued but is not yet
effective.

The Group applies, for the first time, HKFRS 15
Revenue from Contracts with Customers and HKFRS
9 Financial Instruments that recognise the cumulative
effect of the initial application as an adjustment to
the opening balance of equity at 1 January 2018. As
required by HKAS 34, the nature and effect of these
changes are disclosed below.

Several other standards and amendments are applied
for the first time in 2018 by the Group. However, they
do not have an impact on the interim condensed
consolidated financial statements of the Group.

HKFRS 9 Financial Instruments

HKFRS 9 Financial instruments replaces HKAS 39
Financial Instruments: Recognition and Measurement
for annual periods beginning on or after 1 January
2018, bringing together all three aspects of the
accounting for financial instruments: classification and
measurement; impairment; and hedge accounting.
HKFRS 9 is not applicable to items that have already
been derecognised at 1 January 2018, the date of
initial application.

The Group has applied HKFRS 9 retrospectively, with
the initial application date of 1 January 2018 and
chose not to adjust the comparative information for the
period beginning 1 January 2017.

—\FPHRS

IEERAEEETHBEEH

22 FEEFHZHTER - REREET

BT MERGR A M BRRARAZ &5
BRERUAKREBE_T—tF 1+ A
ST BLEFEZFEGAVBRERMA
RAZEBR B ERAR TN
F—A—BAERZFHEARI - AEE L
HEIRFRA T EAMD B E R RER
ZEER| Y EAT

AEREBRRAZBAVBHRELAS
16K A [EFEXZUA] REBTT
WEEFEOWR /M TA/ $ERER
ZRAHERAREN _F-NFE—A
—BHRSER AR - REF B G
BRIFEIRRTE  ZFEPHMERTE
RN

AERER_Z-/\FERERETHEM
ERRAER] - AT WELEH A KBS
HEPGEA VBRI EREMTE-

FEREMEBEEUNESR /BT R/
BEMBRELNEOR /2@ TA /N
T—N\F—A— B2 &MABHNFERHE
HMJQ%\;‘%A%%’@ RISE395E [/ T A - i#
BRIAE EETRTAESHRENN
B-EFE:DERME - RERETS
FTERIE - BB W KR E LRI F o5 T B
RZE-NF—-—A—B(BXEMRBH)
ERIEFERMIESR -

AEECEPERELEUBRSENE
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2. BASIS OF PRESENTATIO

CHANGES TO THE GROUP’S
ACCOUNTING POLICIES (continued)

2.2 New standards, interpretations and
amendments adopted by the Group
(continued)

HKFRS 9 Financial Instruments (continued)

(@)

Classification and measurement

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through
profit or loss (FVPL), amortised cost, or fair value
through other comprehensive income (FVOCI).
The classification is based on two criteria: the
Group’s business model for managing the
assets; and whether the instruments’ contractual
cash flows represent “solely payments of
principal and interest” on the principal amount
outstanding (the “SPPI criterion”).

Debt instruments at amortised cost for financial
assets that are held within a business model
with the objective to hold the financial assets in
order to collect contractual cash flows that meet
the SPPI criterion. This category includes the
Group's trade and other receivables, and club
debenture.

Financial assets at FVPL comprise derivative
instruments and quoted equity instruments
which the Group had not irrevocably elected,
at initial recognition or transition, to classify at
FVOCI. This category would also include debt
instruments whose cash flow characteristics
fail the SPPI criterion or are not held within a
business model whose objective is either to
collect contractual cash flows, or to both collect
contractual cash flows and sell. Under HKAS
39, the Group’s quoted equity securities were
classified as available-for-sale investments
(“AFS"). Upon transition, the AFS reserve relating
to quoted equity securities, which had been
previously recognised under accumulated OCI,
was reclassified to accumulated losses.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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2. BASIS OF PRESENTATION AND

CHANGES TO THE GROUP’S
ACCOUNTING POLICIES (continued)

2.2 New standards, interpretations and
amendments adopted by the Group
(continued)

HKFRS 9 Financial Instruments (continued)

(@

B )\FPHRS

Classification and measurement (continueq)

The assessment of the Group’s business
models was made as of the date of initial
application, 1 January 2018, and then applied
retrospectively to those financial assets that were
not derecognised before 1 January 2018. The
assessment of whether contractual cash flows
on debt instruments were solely comprised
of principal and interest was made based on
the facts and circumstances as at the initial
recognition of the assets. On 1 January 2018
(the date of initial application of HKFRS 9),
the Group’s management has assessed and

2IEERAEEEHBEREH
(%)

22 FEEFHZHTER - REREET

(&

FEEUMEREENSESR /BT A/

(%

@ PDEKFE(E)
REEMEBEXNTH IR EXE
BEH(M-—ZE—NE—AF—8)
HIT BEHBEBPEANRIT AR
T—N\F—A—BHRKRLERNE
MEE-THEKIANANERS
RELSTEREASMFETIRE
RS HEREERNEE B RE
T-R=ZZT—N\F—A—B (FBH
BREEAFORBEXERARAE) -
AREEERECTGFHSRMEEY
BEIBEARENEBMEREE
Ao IBRl - ZEFHEEANE

classified its financial assets into appropriate NN

HKFRS 9 categories.The main effects resulting

from this reclassification are as follows:

1 January 2018 —Z2-\F¥—A—H AFS FVPL

HHE BRAFEHARES

HK$'000 HK$'000
FETT FE T
Closing balance as at REFEas
31 December 2017 under #£ BN 55.395%
HKAS 39 R-ZT—t%F
+=RA=+—HZ
Hk#e 9,313 -
Reclassification of AFS to FVPL AHEEENOES
RNV E AR (9,313) 9,318
Opening balance as at REEEME
1 January 2018 under HKFRS 9 R E RIS oR
R-E—N\FE
—B—BZzH9
heR - 9,313
EXNVIRHEEEER LS
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SRR AEERH RS

2. BASIS OF PRESENTATION AND 2.
CHANGES TO THE GROUP’S (#%&)
ACCOUNTING POLICIES (continued)
2.2 New standards, interpretations and 22 KEFRMFER 2 BRIZET
amendments adopted by the Group (&
(continued)
HKFRS 9 Financial Instruments (continued) FEEMBEREENESR LM T A/
(#&)
(@)  Classification and measurement (continued) @ PDENKFE(E)
The adjustment to the opening balance of \%“TB’\\_i NE—H—B®HETNEZR
accumulated losses as at 1 January 2018, rEEAER (REEZZ—N\FX
which was recognised in the statement of A=THIEARBEA =S8 RE
changes in equity for the six months ended 30 R)EHHFARNT :
June 2018, was as follows:
Investment
revaluation Accumulated
1 January 2018 —E—)\f—B—H reserve losses
BEEAER Rt
HK$'000 HK$'000
FAIT TFAT
Closing balance as at REFETH
31 December 2017 under #E B SE395%
HKAS 39 R_E—+tF
+ZA=+—8H%Z
K i8R 1,804 =
Reclssification of AFS to FVPL AEEEENOEE
RAFEG AR (1,804) 1,804
Opening balance as at REEEME
1 January 2018 under HKFRS 9 ¥ & #E A S o5k
R-E—N\FE
—RB—HZHM
] - 1,804

There was no material impact on the statement
of cash flows and the basic and diluted loss per
share.

The accounting for the Group'’s financial liabilities
remains largely the same as it was under HKAS
39. Similar to the requirements of HKAS 39,
HKFRS 9 requires contingent consideration
liabilities to be treated as financial instruments
measured at fair value, with the changes in fair
value recognised in the statement of profit or
loss.

36 STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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amendments adopted by the Group

(continue

a dards interpretations and

(continued)

HKFRS 9 Financial Instruments (continuead)

(@

B )\FPHRS

Classification and measurement (continuea)
Under HKFRS 9, embedded derivatives are no
longer separated from a host financial asset.
Instead, financial assets are classified based on
their contractual terms and the Group’s business
model.

The accounting for derivatives embedded in
financial liabilities and in non-financial host
contracts has not changed from that required by
HKAS 39.

Impairment

The adoption of HKFRS 9 has fundamentally
changed the Group’s accounting for impairment
losses for financial assets by replacing HKAS
39's incurred loss approach with a forward-
looking expected credit loss (ECL) approach.

HKFRS 9 requires the Group to record an
allowance for ECLs for all loans and other debt
financial assets not held at FVPL.

ECLs are based on the difference between
the contractual cash flows due in accordance
with the contract and all the cash flows that the
Group expects to receive. The shortfall is then
discounted at an approximation to the asset's
original effective interest rate.

EEMEHEERNESE /2T A/
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2. BASIS OF PRESENTATION AND 2. EIEREERAEESHBEEH
CHANGES TO THE GROUP’S (&)
ACCOUNTING POLICIES (continued)

2.2 New standards, interpretations and

22 FEEFHZHTER - REREET

38

amendments adopted by the Group (&

(continued)

HKFRS 9 Financial Instruments (continued) EEMBEREENSESR2HT A/
(&)

(b)  Impairment (continued)

For trade and other receivables, the Group has
applied the standard’'s simplified approach and
has calculated ECLs based on lifetime expected
credit losses. The Group has established a
provision matrix based on both quantitative
and qualitative information that is reasonable
and supportable, including historical credit
loss experiences adjusted for forward-looking
factors specific to the debtors and the economic
environment.

For other debt financial assets(i.e.,club
debenture), the ECL is based on the 12-month
ECL. The 12-month ECL is the portion of lifetime
ECLs that results from default events on a
financial instrument that are possible within 12
months after the reporting date. However, when
there has been a significant increase in credit risk
since origination, the allowance will be based on
the lifetime ECL.

The Group considers a financial asset in default
when contractual payment are past due.
However, in certain cases, the Group may also
consider a financial asset to be in default when
internal or external information indicates that
the Group is unlikely to receive the outstanding
contractual amounts in full before taking into
account any credit enhancements held by the
Group.

HKFRS 15 Revenue from Contracts with
Customers

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
interpretations and it applies to all revenue arising from
contracts with customers, unless those contracts are
in the scope of other standards. The new standard
establishes a five-step model to account for revenue
arising from contracts with customers. Under HKFRS
15, revenue is recognised at an amount that reflects
the consideration to which an entity expects to be
entitled in exchange for transferring goods or services
to a customer.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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andards, interpretations and
amendments adopted by the Group
(continued)

HKFRS 15 Revenue from Contracts with
Customers (continued)

The standard requires entities to exercise judgement,
taking into consideration all of the relevant facts and
circumstances when applying each step of the model
to contracts with their customers. The standard also
specifies the accounting for the incremental costs of
obtaining a contract and the costs directly related to
fulfiling a contract.

The Group adopted HKFRS 15 using the modified
retrospective method of adoption. As allowed by
HKFRS 15, the Group applied the new requirement
only to contracts that are not completed before 1
January 2018.

(8)  Revenue recognition

Revenue from trading business represents the
Group’s contracts with customers for the sale of
goods, which generally include one performance
obligation. The Group has concluded that
revenue from sale of goods should be
recognised at the point in time when control of
the asset is transferred to the customer, generally
on delivery of the goods.

Revenue from entertainment and gaming
business represents revenue from game
promotion operations which generally include
one performance obligation, and is recognised
when services are provided.

Therefore, the adoption of HKFRS 15 did not
have an impact on the timing and amount of
revenue recognition.
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2. BASIS OF PRESENTATIO
CHANGES TO THE GROUP’S
ACCOUNTING POLICIES (continued)

2.2 New standards, interpretations and
amendments adopted by the Group
(continued)

HKFRS 15 Revenue from Contracts with

Customers (continued)

(b)  Presentation and disclosure requirements
As required for the condensed interim financial
statements, the Group disaggregated revenue
recognised from contracts with customers into
categories that depict how the nature, amount,
timing and uncertainty of revenue and cash flows
are affected by economic factors. The Group
also disclosed information about the relationship
between the disclosure of disaggregated
revenue and revenue information disclosed for
each reportable segment. Refer to Note 4 for the
disclosure on disaggregated revenue.

3. SEGMENTAL INFORMATION

The Group determines its operating segments based on
the reports reviewed by the chief operating decision-maker
(“CODM") that are used to make strategic decisions.

The Group has three reportable segments. The segments
are managed separately as each business offers different
products and services and requires different business
strategies. The following summary describes the operations
of each of the Group's reportable segments:

o Entertainment and gaming business — receiving
commission and services income from casino
entertainment and gaming promotion services;

o Chemical products, and energy conservation and
environmental protection products - trading of
chemical products, and energy conservation and
environmental protection products; and

° Media and culture business — investment, production
and distribution of entertainment content such as films
and drama series.

40 STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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3. SEGMENTAL INFORMATION (continuea) 3. oHEXR #)
The following is an analysis of the Group’s revenue and LUTAREEZRKEEDEHE D 2R REED
results by operating segments: #r
Segment revenue, results, assets and DEW - FE BEREE
liabilities
For the six months ended 30 June 2018 (unaudited) BE_E—)I\FXA=1+HILNEA (FEX
%)
Chemical
products,
and energy
conservation
and
Entertainment environmental Media
and gaming protection and culture
business products business Total
tIERU
RER REOERER HRR
BEEE & XIEH &t
HK$'000 HK$'000 HK$’000 HK$°000
THET THET THET THET
Revenue - External sales ka-sipEe 402 16,316 = 16,718
Segment profit/(loss) PEEF/ (BE) 1,627 (2,290) (20,526) (21,189)
Unallocated income/(expense) items: kS EWA,/ (BX)EH:
Central administration costs and RRITBRARESEEH &
directors” salaries * - - - (9,989)
Other revenue H it gz - - - 12,015
Loss on change in fair value of BATEFABRZ2BEE
financial assets at far value through ATEEDHER

profit or loss - - - (297)

Gain on change in falr value of

TEeRABERTERD i

derivative financial liabilties - - - 35,729
Loss on change in far value of ARAEBRATEEH BR

promissory note - - - (1,449)
Finance costs BEMK - - - (45,249)
Loss before income tax expense REEHEZAIER - - - (30,429)
As at 30 June 2018 (unaudited) RZB-NE£XA=t+H

(REEH)

Segment assets SUEE 11,317 11,768 280,703 303,788
Segment liabilities SHAR 28,280 10,328 71,840 110,448

B )\FPHRS
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SEGMENTAL INFORMA a)

Segment revenue, results, assets and

liabilities (continued)

For the six months ended 30 June 2017 (unaudited)

3. oHER ®)

PEY S EERARE ()

BHE-_Z—tFRA=ZTRHIEARHERA (REE

%)
Chemical
products,
and energy
conservation
and
Entertainment environmental Media
and gaming protection and culture
business products business Total
LIERMKR
IRER g KRR EER
BREB ER X% At
HK$000 HK$000 HK$'000 HK$000
TET TAT TAT TAT
Revenue - External sales K-S maneE 8,537 11,656 = 20,193
Segment loss PHER (17,127) (4,246 (11,714) (33,087)
Unallocated income/(expense) items: kB / (BX)EE:
Central administration costs and RRITEKARESES &
directors’ salaries * - - - (14,348)
Other revenue Hip iz - - - 70
Impairment loss on available-for-sale HHERERESSE
investments - - - (2,600)
Impairment loss on property, mE BERXERESS
plant and equipment = = - (1,423
Loss on change in fair value of fTESRARBLTEEH BE
derivative financial liabilities - - - (151,661)
Finance costs (note 5) BARA (M) - - - (37,825)
Loss before income tax expense BAEHEZAER - - - (240,874)
As at 31 December 2017 (audited) A_E—tE+-A=+-H
(BEH)
Segment assets ABEE 46,999 12,027 192,052 251,078
Segment liabilities AWAR 29,172 11,789 21,068 62,029

- RAETBERDRARPRITRBENELZE
FWE NEBZEINE BEE EERE
XERNRESMX -

The costs mainly represent directors’ remuneration, staff
costs in Hong Kong, entertainment costs, legal and
professional fees and rental expenses incurred by the
Company for central administrative function.
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Segment revenue, results, assets and
liabilities (continued)

The reconciliation between the segment assets and liabilities

and the respective consolidated balances is as follows:

&R (#7)

DEW R EEREE (&)

7} EENABRSERS

__I

l\\lj:l: ﬁ% Z FEﬁ H%-’;J— /E\'E ZZD

30 June 31 December
2018 2017
—E—\F — 4
~NA=+H +=—A=+—H
HK$’000 HK$'000
THET T T
(unaudited) (audited)
(REEZ) (fEEZ)
Assets EE
Segment assets DEEE 303,788 251,078
Bank balances and cash RITEBRNIRS 47,284 66,189
Other unallocated assets EtR o EE 1,958 25165
Consolidated assets SLEBE 353,030 342,432
Liabilities afR
Segment liabilities DEEE 110,448 62,029
Convertible bonds AR (& 25 287,154 256,562
Derivative financial liabilities MEeRas 424 36,153
Promissory note I L 93,075 95,226
Contingent consideration payable JET S ARAE 1,570 1,563
Other unallocated liabilities HEiARknkEaE 906 1,344
Consolidated liabilities meaf 493,577 452,877

Segment assets exclude certain cash and cash equivalents,
financial assets at fair value through profit or loss (31
December 2017 available-for-sale investments) and other
unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude convertible bonds, derivative
financial instruments, promissory note, contingent
consideration payable and other unallocated head office
and corporate liabilities as these liabilities are managed on a
group basis.
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SEGMENTAL INFORMATI

Other segment information

Lied)

For the six months ended 30 June 2018 (unaudited)

3. oHER ®)

Rt 7 BEH
BE-S-N\FEXAZTHLEAER (RKES

%)
Chemical
products,
and energy
conservation
and
Entertainment environmental Media
and gaming protection and culture
business products business Unallocated  Consolidated
tIEGUR
REREY MERER BER
% ER XILEH RO e
HK$000 HK$°000 HK$'000 HK$’000 HK$'000
THET THET TET THET THET
Amounts regularly provided o EEIREFFELERTE
the CODM but not included BEFENDERLDH
in the measure of segment BERTETRFE:
profit or loss or segment
assets;
Additions to non-current assets  REFREEE - 432 - 5 437
Depreciation of property, nE BERRERE
plant and equipment 105 262 274 22 663
Reversal of impaiment losson & 5 R E i et 3R
trade and other receivables REBERE (4,035) - - - (4,035)
Fair valu change of financial AT E T ARB#Z
assets at fair value through CREEATEE
profit or loss - - - 297 297
Impaiment loss on property, 1% BE R R EHEER
plant and equipment - 418 - - 418
Impaiment loss ontrade and & 5 R Lt JE YL 0B
other receivables REBSE 851 - - - 851
Gain on change In fair value of  $T£ & BEBLATE
derivative financial liabilities 28 Wn - - - (35,729) (35,729)
Loss on change in farvalue of A A ZEATFEEH 2 EE
promissory note - - - 1,449 1,449
Derecognition gain of ERER LIRS
promissory note - - - (5,377) (5,377)
Finance costs RMENAK - - - 45,249 45,249
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Chemical

products,
and energy
conservation
and
Entertainment environmental Media
and gaming protection and culture
business products pusiness Unallocated Consolidated
tIERMR
RER 8 RIR IR BER
BYEHR Em X% RAE &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT THET TET TAT
Amounts regularly provided o EERREF T BHERRE
the CODM but not included in -~ 1BfERT 275 HBHH 7 2
the measure of segment BERTETRFE:
profit or loss or segment
assets:
Addltions to non-current assets  REIFRBAE = 3,208 = = 3,208
Depreciation of property, NE BERREINE
plant and equipment 180 301 - 316 767
Impairment loss on N ERERESE
avallable-for-sale investments - - - 2,600 2,600
Impaiment loss on property, 1% BE R R EHEER
plant and equipment 1,209 1,936 - 1,423 4,568
Impairment loss on frade and B 5 R E b UGB
other receivables REBSE 17913 - - - 17,913
Loss on change in fairvalue of ~ $T4£ 4 BB EATE
dervative financial liabilties Epd it - - - 151,661 151,661
Finance costs RMENAK - - - 37,825 37,825
—B—)\FPHRS EXXNVIRKEEEERL T
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SEGMENTAL INFORMATION (continued) 3. oHER (#)

Geographical information Hh B2 & #Y

The Group's operations are mainly located in Australia, the AREBZERETBMNBRMN ZFRER
United States of America, and the People’s Republic of FHREAREMB(TEERE) ([REX
China excluding Hong Kong (‘Mainland China”). BE) -

The following table provides an analysis of revenue from TRIE‘RREBEBUIIEREEESE 2N
external customers derived from operations in countries Pz zath (TwmEmREN) RIZEER
outside Hong Kong, irrespective of the origin of the goods TR S BREERBEEZER -

and information about its non-current assets by geographical
location of the asset.

Revenue from external customers six months BENA=FHUEANBAKEINEBE
ended 30 June FZ Wz
30 June 30 June
2018 2017
—E—)\F —E—+F
~NAB=+H ~NA=+H
HK$’000 HK$'000
T#ET FET
(unaudited) (unaudited)
(REE) (ReEEZ)
Australia B 326 6,711
Kingdom of Cambodia RIEET - 1,826
Panama BE25 76 =
Mainland China i B R R 16,316 11,656
16,718 20,193
Non-current assets FREBEE
30 June 31 December
2018 2017
ZE—)\F —E—+tF
~NB=+H +—-—HA=+—8H
HK$’000 HK$'000
FET FAET
(unaudited) (audited)
(REERX) (EENZ)
Hong Kong BB 62,746 1,106
Australia B 8,608 8,713
Mainland China AR K B 1,058 1,311
United States of America EFEBER 61,672 68,516
134,084 79,646
Note: Non-current assets excluded financial assets at fair value MizE: FERBDEETRIERAFETABZZ SR
through profit or loss. (31 December 2017: Non-current BE-(ZE—+tF+ZA=+—80:%¥nR
assets exclude available-for-sale investments.) BEETREAHEERE )
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For the six months ended 30 June
#EXNA=1+HILREA

2018 2017
—E—)\F —T—+F
HK$’000 HK$'000
THT T
(unaudited) (unaudited)
(RIEER) (REEEZ)

Revenue Wz
Sale of goods HEE M 16,316 11,656
Promotion commission HERS 76 2,827
Rendering of services R AR 326 5,710
16,718 20,193

Other income E b A

Interest income from loans receivable  FEURE 7k 2 Tl B U A - 308
Bank interest income RITH B U A 30 18
Derecognition gain of promissory note 7 3, Z# 7 4 | FERUL Z 5,377 =
Others EAh - 69
5,407 395

Gains Wz
Foreign exchange differences, net WENERE 2 F5 - 10,590
Litigation compensation SFAARE(E 6,957 -
Waiver of agency fee BEREE 3,921 -
Overpayment from patron P ZNHIA - 61
10,878 10,651
16,285 11,046
— B )\ FhHRES EXNVIRHEEEER LS
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FINANCE COSTS

30 June

30 June
2018 2017
ZE-N\%F —E—+tF
~B=+H ~NA=1+H
HK$’000 HK$'000
THET T T
(unaudited) (unaudited)
(REF) (REEZ)

Effective interests on borrowings wholly ZBRAFEABRBEBZEE 2

repayable within five years: ERF B

Convertible bonds Al R A% & 5 43,193 37,706
Borrowings B8 688 119
Promissory note I ¥ 1,368 =
45,249 37,825

6. LOSS BEFORE INCOME TAX EXPENSE 6.

Loss profit before income tax expense for the period is

BR AT S B M < Al & 1R

BN SRR BB RN D&M, (B

arrived at after charging/(crediting): R)ATEIBEED:
30 June 30 June
2018 2017
—E—N\F —E—+F
~AB=+H NA=+H
HK$’000 HK$'000
THET FAET
(unaudited) (unaudited)
(RIEER) (REEEZ)
Directors’ remuneration EEEM 4,989 4,581
Other employee costs HAfth 8 TAA
— Salaries and other benefits —He kEMEF 5,805 7,967
— Retirement benefit scheme — iR ORE FIFT S50
contribution 295 202
6,100 8,169
Total employee costs BT 4K 11,089 12,750

48 STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)

INTERIM REPORT 2018



2018

—Z—-N\F —T—+F
ANA=+H NA=1H
HK$’000 HK$'000
THT T
(unaudited) (unaudited)
(REEFR) (REEEZ)
Depreciation of property, plant and ME MEREETE
equipment 663 767
Cost of inventories recognised R AHEN AT ERAR
as cost of sales 15,818 11,289
Loss on change in fair value of BEATEFEZERMEE
financial assets at fair value NEEEEEE 297 =
(Gain)/loss on change in fair value of MESMBEZATEED
derivative financial liabilities (Wa=) B8 (35,729) 151,661
Loss on change in fair value of EHEBANFEE 2 EIE
promissory note 1,449 =
Impairment loss on available-for-sale A ERERERER
investments - 2,600
Impairment loss on property, WE BB KRB REEE
plant and equipment 418 4,568
Impairment loss on trade and B 5 K H b FE U R IE R B B 18
other receivables 851 17,913
Reversal of impairment loss on B 5 RH At EW IR R E
trade and other receivables [zgi=tc el (4,035) -
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INCOME TAX EXPEN

The amount of taxation in the con consolidated
statement of comprehensive income represents:

7. BB

FRmazEEERL

30 June 30 June

2018 2017

—E—\F —E—LF

~NAB=+H NA=TH

HK$’000 HK$'000

THET T T

(unaudited) (unaudited)

(REER) (REEZ)

Current tax for the period N B ] BN B AR IR - =
Income tax expense FrBHimx - =

Under Treasury Laws Amendment (Enterprise Tax Plan) Act
2017, the standard tax rate on profit in Australia was 30%
(80 June 2017: 30%) for the period.

Under the Cambodian law on Taxation and Prakas of Tax
on Profit, the standard tax on profit rate in Kingdom of
Cambodia was 20% (30 June 2017: 20%) for the period.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law") and Implementation Regulation of the EIT Law,
tax rate of the PRC subsidiaries was 25% (30 June 2017:
25%) for the period.

Under the Law of the United States Enterprise Income
tax, the tax rate of 22.5%-29.84% (30 June 2017: 39.8%)
on the estimated assessable profit is applied on the USA
subsidiaries.

For the six months ended 30 June 2018 and 2017, no
provision has been made as the Group had no assessable
income derived from corresponding areas or countries.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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10.

ke HARE ATTRIBUTABLE TO'
ORDIN EQUITY HOLDERS OF THE
PARENT

(a) Basic loss per share

The calculation of basic loss per share is based on the
loss attributable to ordinary equity shareholders of the
parent of HK$28,720,000 (30 June 2017: basic loss
per share is based on the loss attributable to ordinary
equity shareholder of HK$237,858,000) and the
weighted average of 673,565,000 ordinary shares (30
June 2017: 542,499,000 ordinary shares).

(b) Diluted loss per share

For the periods ended 30 June 2018 and 30 June
2017, diluted loss per share amounts were equal to
the basic loss per share amounts as there were no
diluted potential ordinary shares in issue during both
of the periods 30 June 2018 and 30 June 2017.
The computation of diluted loss per share did not
assume the conversion of the Company's outstanding
convertible bonds since their exercise would result in
decrease in loss per share for both of the periods then
ended.

DIVIDEND

No interim dividend has been paid or declared during each
of the periods ended 30 June 2018 and 2017. The board
does not recommend the payment of an interim dividend for
the six months ended 30 June 2018 (six months ended 30
June 2017 Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the Group
acquired property, plant and equipment at a cost
of HK$437,000 (six months ended 30 June 2017:
HK$3,208,000).

During the six months ended 30 June 2018, depreciation for
property, plant and equipment was HK$663,000 (six months
ended 30 June 2017: HK$767,000).
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10. PROPERTY, PLANT AND ENT

(continued)

During the six months ended 30 June 2018, losses on each
of the Group's reportable segments caused the Group to
assess the recoverable amount of the property, plant and
equipment. An impairment loss of HK$418,000 (six months
ended 30 June 2017: HK$4,568,000) was recognised
in impairment losses to write the carrying amount of the
property, plant and equipment down to its recoverable
amount. The recoverable amount was determined based
on the fair value less costs of disposal of the property, plant
and equipment, estimated by reference to recent market
transactions in similar assets adjusted for differences in
condition.

During the six months ended 30 June 2018, none of the
Group’s property, plant and equipment was disposed (six
months ended 30 June 2017: none).

As at 30 June 2018, none of the Group'’s property, plant and
equipment was pledged (31 December 2017: none).

10. % -BMERRKRE

HE-_Z-N\EXNA=1tHILAER K~&£H
EURED Bz BEBERSBETEWE K
BB XG4 2 n UK Bl & B8 - FERRURE 5 18418,000
BT (HE_ZT—tFE~NA=Z+tHLNHEAR:
4,568,000 70) SAiS ¥ % - BB kiR E 2R E
EMUREE B ©5E - o]l el e 5 TRE A
FERLHENE BELRXBEBIZAAN (28
UEEOHMERZIHETRIEGHZEELA
B)EE °

BHE_Z-/N\FRAA=ZTBLERER HED
EXAKEME BELREBE(BE-_FT—tF
NA=ZTHIERER: ) -

R-FE-NFRA=TH BEGHRLAKEY
X BEERE(ZF—LF+-A=1t—8:
&) -

11. TRADE AND OTHER RECEIVABLES 1. EZREMERRIE

30 June 31 December
2018 2017
—ZE-N\EF —T—+F
AB=+H +ZA=+—H
HK$’000 HK$'000
THET T
(unaudited) (audited)
(REEFR) (&%)
Trade receivables from trading ECEY a-C) 1 G
business (note (i) (BFaE®m) 8,111 6,214
Advances to patrons (note (ii)) A% P 2R (MR Gi)) - 31,189
Amounts due from casinos (note (iii)) JE Wi 4R S35 B T (BRT 3 Gil) ) 2,478 3,329
Film project prepayment ER-2RERELNE
— Prepayment to film directors —FENTEXEENRIE 113,159 91,542
— Prepayment to film/television —B%/ BERERE
series production &8 -t 8 24,160 13,305
Other receivables Hh fE U R IE
— Prepayments —TBFRIB 2,520 675
— Trade and other deposits paid — B RHMENIZS UK
and others Hfb 7,567 7,202
157,995 163,456
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loes not hold any colle B H 52 B ak S,
ustomers in trading business but may require fro BEESRE A 2 ek H At

personal cheque or other acceptable forms of security from BEXEA 2 &
patrons.
Notes: B 3 -
()  The aging analysis of trade receivables as of the end of () BEREHR BHERBGEKEEA
reporting period based on invoice dates is as follows: 2 ZERBEOTAT
30 June 31 December
2018 2017
—B-N\F —T—+F
NB=+H +—-A=+—H
HK$’000 HK$'000
THT FHET
(unaudited) (audited)
(REFR) (FEEZ)
0 to 30 days 0&30H 4,627 2,642
31 to 90 days 31290H - =
91 to 180 days 91%2180H - 68
181 to 365 days 1812365H 236 7,669
Over 1 year BB 9,949 2,675
14,812 13,054
Impairment loss on trade and B 5 & E AW IR R EE R
other receivables (6,701) (6,840)
8,111 6,214
_ B )\ FhHRS EXNVIRHEEEER LS 53
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he aging analysis of a
end of reporting period based on the date of credit
granted is as follows:

(i)

:
HE =R

HI27 2 fRik

mF -

30 June 31 December

2018 2017

—E—)\F T tF

~NA=+H +=—A=+—H

HK$’000 HK$'000

THERT FAT

(unaudited) (audited)

(REEFR) (fRE%)

0 to 30 days 0&30H - =
31 to 90 days 31290H - -
181 to 365 days 1812365H - 7,342
Over 1 year HEB1E 133,121 160,987
133,121 168,329

Allowance for doubtful debts AR HE (133,121) (137,140)
- 31,189

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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aging analysis of amounts due from casinos as o
the end of reporting period based on the date of credit
granted is as follows:

BEHE

HR - IR EL5
ERMEINZREDHTMT

RIRIR

30 June 31 December

2018 2017

—E—N\EF —E—+tF

~NA=+H +=—A=+—H

HK$’000 HK$'000

THERT AT

(unaudited) (audited)

(REEFR) (fRE%)

0 to 30 days 0&30H - =
31 to 90 days 31290H - -
91 to 365 days 912 365H - 3,329
Over 1 year BB 3,329 =
3,329 3,329

Allowance for doubtful debts RIREE (851) -
2,478 3,329

The Group closely monitors the granting of credit and
periodically reviews the recoverability of each trade
receivable and each advance to patrons. Before
accepting any new customer, the Group assesses the
potential customer's credit quality and decide credit
limits by customer. Limits attributed to customers are
reviewed periodically. Management considers that
these third parties have sufficient financial capacity to

repay.

B )\FPHRS

AEEZOEARLEEZBRREH
BEEESERRAARBTEFPNER
R R E M - R EAIFTE PR
AEEGRFHEEREZERER X
EETBEEZEERE-RTEPZRES
R -EEEBERR %FE=EH
RSB BE N EIR IR -
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12. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS/

13.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

AVAILABLE-FOR-SALE INVESTMENTS

30 June 31 December
2018 2017
—E—-)\F —T—+F
ANAB=+H +=—A=+—H
HK$’000 HK$'000
THET T
(unaudited) (audited)
(REFR) (FEEZ)
Listed equity investments, ETRAKE LT ER
at market value 1,800 9,313

The listed financial assets were classified as financial
assets at fair value through profit or loss upon the
adoption of HKFRS 9, which were classified as available-
for-sale investments under HKAS 39. The fair value gain
recognised in investment revaluation reserve amounting to

RENEBTEREERIFORE EHo R
BEMBAEATFTEFTABGZERMEE B
BIEEB T ELFEIRE OB A HHER
E-RN-ZZE—NF—A—BHREEEHMHEER
RZANFEWZE1,804000BTEFHBEER

HK$1,804,000 as at 1 January 2018 was reclassified to TR -
accumulated losses.
TRADE AND OTHER PAYABLES 13. EZ RHEMEMNKE
30 June 31 December
2018 2017
—Z-N\E§ ZE—tF
~NB=+H +-—A=+—8H
HK$’000 HK$'000
THET FET
(unaudited) (audited)
(REER) (& EZ)
Trade payables from trading EHEMK 2B SEMNRIE
business (note (1)) (M &EG) ) 6,172 3,177
Amounts due to casinos (note (i) FET IR 835 2 5RIA (PR (i) 2,478 2,478
Amounts due to patrons (note (i) FERT &P 2 kI8 (B 5% i) ) 1,176 1,176
Other payables and accruals HiEIsERENER 6,406 7,096
Trade deposits received BEWE ZEe 11,853 1,024
Film agency fee payable EREZHEREEA - 11,721
28,085 26,672

(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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payables fromn

voice dates, at the respective reporting dates

== X5

HEIZ BRER AT

as follows:
30 June 31 December
2018 2017
—E-N\F e
~NA=+H +=A=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REER) (BEZ)
0 to 30 days 0&30H 3,033 -
31 to 90 days 31E90H - —
91 to 365 days 91&E365H - 2,628
Over 1 year HBil1E 3,139 549
6,172 3,177

(i) Ageing analysis of the amounts due to casinos, based on the

(i) REREEH BNREGZHARELEER

date of credit granted, at the respective reporting dates is as AEZBRERDITIAT ¢
follows:

30 June 31 December
2018 2017
—E-N\E —E
~B=+H +=-A=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEX) (&)
0 to 30 days 0&E30H - -
31 to 90 days 31290H - -
91 to 365 days 912365H - 2,478
Over 1 year HBiE1E 2,478 -
2,478 2,478
_ B )\ FhHRS EXNVIRHEEEER LS
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date of credit granted, at the re

dates is as

follows:
30 June 31 December
2018 2017
—E-N\F e
AB=+H +=ZA=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REER) (BEZ)
0 to 30 days O0ZE30H - =
31 to 90 days 31E90H - —
91 to 365 days 91&E365H - 808
Over 365 days B iB365H 1,176 368
1,176 1,176

14. AMOUNTS DUE TO NON-CONTROLLING

INTEREST OF SUBSIDIARIES

The amounts due to non-controlling interest of subsidiaries
are unsecured, interest-free and have no fixed maturity date.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)

14, RSB B 1 B F 12 R A 35 7ROR

ENMBARFERERRERERR 28

By EETERHE -

INTERIM REPORT 2018



2018
—B-N\F z F

~NAB=+H +=A=+—~H
HK$’000 HK$'000
THET FET
(unaudited) (audited)
(REFZ) (fEEZ)
Current BN HA

Borrowings — unsecured (note ) BE—|ER (M) 30,418 7,953
Bank loan — secured (note i) IRITER—EET (i) - 4,846
30,418 12,799

Non-current JEEDHA
Borrowings — unsecured (note i) e & —&EEA (K 5Eii) 27,274 -
27,274 -

() The borrowings of HK$7,962,000 are repayable on 31 (i)
December 2018 and 8 May 2019. Interest is charged
at 3% and 8% per annum.

The borrowings of HK$22,456,000 is charged daily
interest rate of 0.0164% and 0.0167%. The repayable
date of these loans were within one year.

The interest-bearing loans of HK$7,953,000 at 31
December 2017 are repayable on 19 March 2018 and
31 December 2018. Interest is charged at 2% and
16% per annum.

(i) The bank loan of HK$4,846,000 (US$620,171) at 31 (ii)
December 2017 is repaid on 19 May 2018. Interest is
charged at 4% per annum.

(i) The borrowings of HK$27,274,000 contains one fim (iif)
investment loan of HK$5,344,000 with a daily interest
rate of 0.0167% and three film investment loans of
HK$21,930,000 in aggregation with daily interest
rates of 0.0165%, nil, and 0.0167%, respectively. The
repayable dates of these loans were within three years.

B )\FPHRS

BEE7,962,0008 L AR _E—N\F+=
A=+—BR-T-—HhERAA/\BEE-
NBRTGFIERSETE -

& 522,456,000/ 70L& HFIZL0.0164%
FO.0167R I FIE - ZEER ZEEH
HAE—FRe-

RIE—+F+_A=1+—BIZ:tREXR
7,953,000 L AR —_E—N\F=A+h1
Ak—_ZE—N\F+_A=1+—HEE -F
B EF2EN15ENE -

R-E—+F+-_F=+—HZRTE
F4,846,0008 7T (6201 71ETTI)N-E
—NERATNBEE -FBIREGFIE
ETE-

EE27,274,0008 T RIEF B A X A
0.0167%K) — £ E 1% & B 55,344,000
BILTEEBRFESH A00165% F
FOO167TRM =ZEEZHEERAF
21,930,000 T EEHRZ(BEBEA
ZFERe

EXXVREEEERAT
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jii5.

16.

BORROWINGS AND BA

The amounts due are repayable by the scheduled repayment
dates in the loan agreements with no repayment on demand
clause stated.

(continued)

CONVERTIBLE BONDS

The convertible bonds recognised in the condensed
consolidated statement of financial position at the end of
reporting date comprise 8% coupon bonds due 1 December
2018.

The carrying value of the liability component of convertible
bonds recognised in the condensed consolidated statement
of financial position at the end of the reporting period were as
follows:

16.

R & 3

R ERREEBIAEE M BARRARPERZA
BREFBEER_T-—\F+A—BHHZ
8%7T</\;,\1,§\%

RN|ERAREGARE B BRRKRPERZA
BEESABESS ZKREENT

30 June 31 December

2018 2017

—ZT—-N\E§ —E—tF

~B=+H +=-A=+—H

HK$’000 HK$'000

THET T

(unaudited) (audited)

(RIEER) (&%)

At 1 January R—A—H 256,562 207,557
Interest charge for the period/year B/ FRFE S 43,192 74,205
Interest payment R BT (12,600) (25,200)
287,154 256,562

Categorised as: DR

Convertible bonds — current liabilities AMEES-RBARE 287,154 256,562
287,154 256,562

The interest charge of convertible bonds for the period
ended 30 June 2018 was calculated using the effective
interest method by applying an effective interest rate of
approximately 31% (year ended 31 December 2017: 31%)
to the liability component.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)

HE-Z-)\EXAZ1TBLHH TBRKE
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ARES (&)

Derivative component T B 7
30 June 31 December
2018 2017
—E—)\F e
~NAB=+H +=-A=+—8H
HK$’000 HK$'000
THET T T
(unaudited) (audited)
(RIEEFR) (&%)
At 1 January R—HA—H 36,153 6,260
(Gain)/loss on change in fair value of MESHMBEATEZT
derivative financial liabilities (Yezs) /518 (35,729) 29,893
424 36,153
17. PROMISSORY NOTE 17. R EE
30 June 31 December
2018 2017
—ZE-N\EF —T—+F
~B=+H +ZA=+—H
HK$’000 HK$'000
TFHET FHET
(unaudited) (audited)
(REEFR) (&%)
At 1 January n—HA—H 95,226 -
Issuance of promissory note BITAEA R ER - 94,772
Imputed interest HEMNE 1,368 283
Derecognition gain of promissory note 3, 248 7 4R | F R U ES (5,377) -
Loss on change in fair value of EAZBAFEES 2 EER
promissory note 1,449 -
Exchange realignment I 5 # & 409 171
93,075 95,226
Categorised as: DA
Promissory note — current liabilities EAERE-RBEE - 95,226
Promissory note — non-current liabilitles & 4, Z# —3E 8 B (& 93,075 -
93,075 95,226

B )\FPHRS
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. PROMISSORY NOTE ¢

On 18 December 2017, the Company is a promissory
note with a principal amount of US$12,884,615 (equivalent
to HK$100,500,000), as part of the consideration for the
acquisition of entire equity interests in the Starlight Legend
Group. The promissory note is unsecured, interest free,
and with a maturity date of 12 December 2018, which is 12
months from the completion date of the business acquisition.

As at 31 December 2017, the promissory note is measured
at amortised cost using the effective interest rate method
with the effective interest rate at 6% per annum.

On 29 March 2018, The Group entered into a side letter with
the existing promissory note holder agreed that:

a) both parties shall jointly appoint an independent valuer,
to conduct a valuation of Starlight Legend Group as at
31 December 2018 (the “Updated Valuation®). The
determination by the independent valuer shall be final
and binding on the existing promissory note holder and
the Company.

b) If the Updated Valuation is less than US$25,000,000,
the promissory note holder irrevocably, unconditionally,
and absolutely agrees to waive and forgo the principal
amount of the promissory note payable by the
Company under the promissory note to the extent
of an amount equal to the difference between the
Updated Valuation and US$25,000,000.

c) The due date of the Promissory Note shall be
extended until 12 December 2019.

The repayment amount of promissory note is contingent
upon the valuation of Starlight Legend Group as of 31
December 2018. Therefore, the promissory note was
changed from financial liabilities at amortised cost to
hybrid instrument which contains an embedded derivative
measured at fair value.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)

17. RRE (2)

RZFE—+tF+=ZA+=8 ARAETAS
¥ /512,884,615 7t (#8 & 7 100,500,000/
T ) MY 22 R 1 B YR BE Starlight Legend®E &
EHREREN—D AL ZHEAERIF
EEREHBA_ZE—N\F+_A+=-H A
EGUNE TR BHIB12(E A o

R-B—+F+-A=+—H EAZEER
BERFNEZEIZBERAGE ERNESEF
6% °

RZZE-NF=ZA=t+hB AEERRFX
REEFAE AR LMK #E

a) BIFEARZA—EBUGEAMY
Starlight Legend&E @R T — N\F+=
A=Z+—AZ@EEETTE ((EHE
#H]) - BUGEMZATHEAALE
BRAAREARAREEEFREERLD
RAe

b) HEFEEEN25,000,000% 7T » BIl#F R
ZEFEATAHE  EiEGRT2R
ERALMMEARBRBEALZEET
SRR EBEASTE  EARSERER
fH{EH25,000000F T2z =8 &5
R o

) AHEZEBZIHBEBEEE T hE
+=-—A+=H-

A OH E R R (EE £ B8 T Starlight Legends
NZE—-N\F+_RA=+—B2HEMNE - E
RS EEEREEERATEZ SR EE
BELSIENTEFEZERERANTEIAZR
AIA-
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Ordinary shares of HK$0.1 each

BREEC. BT EBK

Authorised: SPRRE ¢
At 31 December 2017 and RZE—tF+A=1+—HRK
30 June 2018 —E—NFARA=1H 20,000,000,000 2,000,000
Issued and fully paid: BEITRHR:
At 31 December 2017 and RZB—tF+-A=+—HK
30 June 2018 (par value of —ZE-N\FXA=1+H
HK$0.10 each) (ZRMEEC.10%TT) 673,564,799 67,356
19. RELATED PARTY DISCLOSURES 10. A LTIHE

As at the end of the reporting period, the Group had the
following transactions and balances respectively with
related parties. These transactions do not constitute either
disclosable connected transaction or continuous connected
transaction as defined under Chapter 14A of the Listing
Rules.

(i) Particulars of expenses paid to a related

RIER NEEEBEBA LD RIEE T
R GRS - RERDHATEER ETRRNE14A
EMRAEZATHRENBERFAFHEMER
%O

() ENf—EZBBEALZEXFE

party
30 June 30 June
2018 2017
—E—-)\F —T—+F
~A=+H ~NA=+AH
HK$’000 HK$'000
THET FHET
(unaudited) (unaudited)
(RIEFER) (REEEZ)
A related company — @A 7 - 16
EXXNVIRKEEEERL T

B )\FPHRS
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19. RELATED PARTY DISCL!

(i)

(i)

continued)
Key management compensation

The remuneration of the key management of the Group
during the period was as follows:

19. B8
(i) FEEEABHH
BRAREEEERABHFMMT -

30 June 30 June

2018 2017

—E-N\F —E—LF

~NB=+H ~NA=+H

HK$’000 HK$'000

THERT T T

(unaudited) (unaudited)

(REEX) (REEEZ)

Short-term benefits EEIEF 4,980 4,564
Retirement benefit scheme ROREFIET B R

contributions 9 17

4,989 4,581

The remuneration of directors and other members
of key management is determined by the board of
directors having regard to the performance of individual
and market trends.

Outstanding balances with related
parties:

The Group had a trade deposit received from a related
company controlled by the directors of HK$298,000
(31 December 2017: HK$298,000) as at the end of
the reporting period. This balance is unsecured and
interest-free.

The Group had a rental deposit paid to a related
company controlled by the directors of HK$354,000
(31 December 2017: HK$354,000) as at the end of
the reporting period. This balance is unsecured and
interest-free.

The Group had an outstanding balance due from
a director of HK$39,000 (31 December 2017:
HK$39,000) as at the end of the reporting period. This
balance is unsecured, interest-free and has no fixed
terms of repayment,

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)

EENHEMBTIEEEEREZHFMNHE
FER2EMARBAEMSBBETE -

(i) BHA L KEEZE

RIEHR  AEEREFLH 2 —HE
BN RIUELE 53R £298,0008 T (= F
—tF+=-A=+—H:298,00087T) °
B REERB LRS-

RIFEHR  AEEREFLH 2 —HE
BN RN ERE354,0008 T (ZF
—tF+=-A=+—H :354,00087T) °
B REERB LRS-

S’;

RBEERR AEEARK—FZESFK
BIEAHRI9,0008T (ZE—+F+_H

=+ —H :39,000% JT) ° % & th B E K
R B R I 4 [E] F i FREARR o
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5f Aijﬁ%@g)
(iv) RZE—EFWKE—RBHKELA
—E—tF AEER - BERRKRREIK
B8 Starlight Legendf: 8 2 2 SRR A AE S
R-ZE—-NENA=tHREKESHEN
FARA AR A A Z4803,075,0008 7T (=
T—tF+=-A=+—H 95,226,000/
70) R E s AR E,570,000% 7T (=
T—+&F+=H=+—H:1,563000%
JT) °

(iv) Acquisition of a subsidiary in 2017

During 2017, the Group acquired the entire equity
interest of Starlight Legend Group from a controlling
shareholder. The related balance related to the
acquisiton as at 30 June 2018 are the promissory
note of HK$93,075,000 (31 December 2017:
HK$95,226,000) and the contingent consideration
payable of HK$1,570,000 (31 December 2017:
HK$1,563,000).

20. FINANCIAL INSTRUMENTS 20.

The carrying amounts of each of the categories of financial

EMITA
FEREBTARBREHROBRAEMT -

instruments as at the end of the reporting period were as

follows:
30 June 2018 —E—-N\FEXRA=+H
Financial assets THEE
Financial assets
at fair value
through Financial
profit or loss assets at
held for trading amortised cost Total
BEERZ
BOFEE
AREZ BREBEEHE
ERNEE ZEMEE ait
HK$’000 HK$’000 HK$’000
TERT FTET FTET
(unaudited) (unaudited) (unaudited)
(REER) (REERZ) (REEZ)
Financial assets at fair value through BATEFTABE EREE
profit or loss 1,800 - 1,800
Club debenture 2ffES - 320 320
Financial assets at amortised cost REEKATE 2REE
(including cash and cash equivalents) (AEReRREFEEE) - 77,307 77,307
1,800 77,627 79,427

B )\FPHRS
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Financial Financial
liabilities at liabilities at
fair value amortised cost Total
BROFE BEBRE
tEZ T4
eMAR eRMaR &t
HK$’000 HK$’000 HK$°000
FT#ET TER TERT
(unaudited) (unaudited) (unaudited)
(REER) (REEZ) (REER)
Derivative financial liabllity fTEsRBE 424 - 424
Contingent consideration payable R ARE 1,570 = 1,570
Borrowings and bank loan EERRITER - 57,692 57,692
Promissory note ERRE 93,075 - 93,075
Convertble bonds ARk ES - 287,154 287,154
Amounts due to non-controlling FEIT B A R IR R 5 3R 0E
interest of subsidiaries - 22,888 22,888
Financial libilities included in FAESREMERTIEL
trade and other payables SHEE - 28,085 28,085
95,069 395,819 490,888

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)

INTERIM REPORT 2018



Financial assets

at fair value through
profit or loss Loans and
held for trading receivables Total
FIFEEEZ
BRTE
FABRZ ER K
tHEE FEMFRIR Bt
HK$'000 HK$'000 HK$'000
THT THT THT
(audited) (audited) (audited)
(8%R) (BER) (BER)
Avallable-for-sale investments AHEERE 9,313 = 9,313
Club debenture effESR - 320 320
Loans and receivables (including EFRENFE (RERAER
cash and cash equivalents) ReSEER) - 157,566 157,566
9,313 157,886 167,199
Financial liabilities THEE
Financial Financial
liabilties at liabilities at
fair value amortised cost Total
BRTE R R A
2 2
SRAM SRAM At
HK$'000 HK$'000 HK$'000
TR T THT
(audited) (audited) (audited)
(&%) (E&E%) (EE%)
Derivative financial liability fTEemaE 36,153 - 36,153
Contingent consideration payable ERHARE 1,563 - 1,563
Borrowings and bank loan BERBITER - 12,799 12,799
Promissory note ERRE - 95,226 95,226
Convertible bonds AR E - 256,562 256,562
Amounts due to non-controlling JE B AR RS A
interest of subsidiaries - 22,985 22,985
Financial liabilities included in FAESREMERTEL
trade and other payables SRBE - 26,672 26,672
37,716 414,244 451,960

B )\FPHRS
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21. FAIR VALUE AND FAIR
HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group'’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

21. ERMITEMN A FE

rEEeRTA(REEEQAVESERAES
BN MBREER R FEMAT

Carrying amounts Fair values
IREE LFE

30 June 31 December 30 June 31 December
2018 2017 2018 2017
ZZ-0\% —E—+fF —Z-0\F “T—tF
~A=tH +-A=1+-H ~A=tH +-A=+-H
HK$'000 HK$'000 HK$'000 HK$000
THT THT TET THT
(unaudited) (audited) (unaudited) (audited)
(REBER) (%) (REER) (L&)

Financial assets: SMEE:

Financial assets at fair value BAFEFNABEZEBEE

through profit or loss 1,800 - 1,800 -
Avallable-for-sale investments fRHERE - 9,313 - 9,313
Club debenture SHES 320 320 320 320
2,120 9,633 2,120 9,633

Financial liabilities: SMAR:
Derivative financial liability TESmAatE 424 36,153 424 36,153
Contingent consideration payable I RANRE 1,570 1,563 1,570 1,563
Borrowings and bank loan BERBIER 57,692 12,799 57,692 12,799
Promissory note ALEER 93,075 95,226 93,075 95,226
Convertiole bonds AARES 287,154 256,562 316,959 280,000
439,915 402,303 469,720 425,741

Management has assessed that the fair values of cash and
cash equivalents, the restricted bank deposits, trade and
other receivables, trade and other payables and amounts
due to non-controlling interest of subsidiaries approximate to
their carrying amounts largely due to the short term maturities
of these instruments.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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ods and assumptions were
estimate the fair values:

The fair values of club debenture and the non-current portion
of interest-bearing bank borrowings have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities. The Group’s own non-
performance risk for club debenture and interest-bearing
pank borrowings as at 30 June 2018 was assessed to
be insignificant. The fair value of the liability portion of the
convertible bonds is estimated by discounting the expected
future cash flows using an equivalent market interest rate for
a similar convertible bond with consideration of the Group’s
own non-performance risk.

The fair values of listed financial assets are based on quoted
market prices. The fair value of derivative financial instrument
is determined using binomial option pricing model.

The Group recognises the fair value of contingent
consideration for acquisitions, as of their respective
acquisition dates as part of the consideration transferred
in exchange for the acquired business. Valuation of the
contingent consideration is performed by using Monte
Carto Simulation assuming the revenue dynamics are under
risk neutral measure. The fair value measurement require,
among other things, significant estimation of post-acquisition
performance of the acquired business and significant
judgement on time value of money.

The repayment amount of promissory note is contingent
upon the valuation of Starlight Legend Group as of 31
December 2018.

B )\FPHRS

AT E R RS

ERES M ERITEEZFFANHALONHAF
ENRERNAEABLGER  FEERR R
FHNTANRTMEUERERRKRACRE
AE-AREER T N\FARA=ZTENEMR
BHFEEABRTEENTRORRFGERALT
ER-BEBAKENTENRR ATRERE
FREFONAFERBUTRBESRNRASE
MZHNEFRBPARRACREGLE -

tHEMEEY ATFEBRARTESL T4
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21. FAIR VALUE AND FAIR VALUE 21. eMIANATE

HIERARCHY OF FINANCIAL (%)

INSTRUMENTS (continuea)

Fair value hierarchy nFEER

The following tables illustrate the fair value measurement TRINTAEEECMIAEZATEFTEER:

hierarchy of the Group's financial instruments:
Assets measured at fair value: BATFERIECEE:

As at 30 June 2018 BR-Z—N\EXA=+H

Fair value measurement using

ERALUTEEMEZLFEME

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs

RER EXTRR EXTUHRE

hiaHE BARE BARE
(Level 1) (Level 2) (Level 3) Total
(B—%) (E=#) (B=R) it
HK$’000 HK$000 HK$000 HK$’000
TET FTET FTHET TERT

(unaudited) (unaudited) (unaudited) (unaudited)

(REFRK) (REFR) (REFR) (REFR)

Flancial assets at fair value through IR AFEFFABRH 2 S REE
profit or loss investments 1,800 - - 1,800

As at 31 December 2017 R-_E—+F+_-_A=+—H

Fair value measurement using

ERATERAEZ A FERNE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
AR ERAHE EAFAHE
minRE BABUE BABUR
(Level 1) (Level 2) (Level 3) Total
(B—&) (B-%) (B=8) st
HK$'000 HK$'000 HK$'000 HK$'000
THT FET FET TET
(audited) (audited) (audited) (audited)
(&%) (EEZ) (BER) (B&Z)
Avallable-for-sale investments AERERE 9,313 - - 9,313
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21. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continuea)

Fair value hierarchy (continued)

Liabilities measured at fair value:
As at 30 June 2018

21, *MIEMWATFEERATEER
(%)

RFEER ()

BOFEHEZAR:
R-Z—N\FXA=1+H

Fair value measurement using

ERALUTERMEZLAFEME

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs

RER EXTRR EXTUHRE

hiaHE BARE BARE
(Level 1) (Level 2) (Level 3) Total
(B—8) (E=#) (B=R) it
HK$’000 HK$000 HK$000 HK$’000
TET FTET FTHET TERT

(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)

Derivative financial liabilties TESRBR - - 424 424
Contingent consideration payable R sk AR (B - - 1,570 1,570
Promissory note EEER - - 93,075 93,075

- - 95,069 95,069

As at 31 December 2017

Fair value measurement using

FERATRRMIEZ A ENE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs

NER BEARUEE BATHUEER
5 R IE BARE aABR

(Level 1) (Level 2) (Level 3) Total

(B—1) (B=8) (B=#) 5

HK$'000 HK$'000 HK$'000 HK$'000

FET FTEL TET TET

(audited) (audited) (audited) (audited)

(&%) (&%) (EE%) (BEZ)

Derivative financial liabilities fTHeRaR - - 36,153 36,153
Contingent consideration payable  ERT sk AR (E - - 1,563 1,563
- - 37,716 37,716

During the six months ended 30 June 2018, there was no
transfer between level 1 and level 2 fair value hierarchy (six
months ended 30 June 2017: Nil) or transfer into or out of
level 3 (six months ended 30 June 2017: Nil).

B )\FPHRS
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22.

23.

EVENT AFTER THE REP ERIOD

On 22 August 2018, the Company announced that it was
informed by Zhongtai Financial Investment Limited (*ZFIL")
that on 18 August 2018, ZFIL entered into the letter of intent
(‘Letter of Intent’) with the potential purchaser (‘Potential
Purchaser’), which set out, among other things, the non-
binding provisions in respect of the intention of the Potential
Purchaser (as purchaser) to purchase, and ZFIL (as chargee
of the subject shares) to exercise its rights under the share
charge and other related documents to effect the transfer
from Cosmic Leader Holdings Limited to the Potential
Purchaser of, the subject shares (approximately 54.8% of the
entire issued share capital of the Company as at the date of
this announcement).

Accordingly, if the transfer materialises, it will lead to a
change in control of the Company and a mandatory general
offer under the takeovers code for all the issued shares
(other than those already owned by or agreed to be acquired
by the Potential Purchaser and parties acting in concert with
it). There is a binding provision under the Letter of Intent that
on or before 20 August 2018, the Potential Purchaser shall
deposit a sum of HK$20,000,000 to ZFIL as earnest money
which shall be applied upon completion of the transfer
towards the satisfaction of the consideration of the transfer.
In the event that completion of the transfer does not take
place on or before 7 September 2018, ZFIL shall refund
HK$20,000,000 (without interest) to the Potential Purchaser
within 3 business days after 7 September 2018.

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The interim condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 31 August 2018.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
(FORMERLY KNOWN AS JIMEI INTERNATIONAL ENTERTAINMENT GROUP LIMITED)
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23.
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