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Management Discussion and Analysis

BEEFNWNE TN

BUSINESS OVERVIEW

During the review period, China Healthcare Enterprise Group Limited (the
“Company”) and its subsidiaries (collectively, the “Group”) has sought to
foster development of its key business operations, namely, the electronic
manufacturing services (“EMS”), marketing and distribution of
communications products (“Distribution of Communications Products”) and
securities and other assets investment (“Securities and Other Assets
Investment”). At the same time, the Group has sought to make further
inroads in the healthcare and medical industry in the People’s Republic of
China (“PRC").

For the six months ended 30 June 2018 (“Period”), the Group generated
total revenue of approximately HK$327.4 million (2017: HK$335.0 million).
Gross profit amounted to HK$66.0 million (2017: HK$77.4 million), while loss
attributable to owners of the Company narrowed to HK$52.3 million (2017:
loss of HK$88.2 million).

As at 30 June 2018, the Group remains in a solid financial position with bank
and cash balances of HK$366.3 million (2017: HK$479.4 million).

Review of Operations

The EMS and Distribution of Communications Products

Revenue from the EMS and Distribution of Communications Products
businesses amounted to HK$274.4 million (2017: HK$299.7 million) and
HK$23.4 million (2017: HK$34.8 million) respectively. The modest decline in
turnover of the EMS business can be attributed to a change in product mix
as new products were introduced to supersede older items, the sales of
which will be reflected in subsequent financial periods. It is worth noting that
the cost of certain electronic components increased appreciably, thereby
impacting on the margin of associated products. The Group consequently
began seeking alternative suppliers to mitigate the impact of the cost
increase. Also, appreciation of the Renminbi (“RMB”) placed pressure on the
profit margin of the businesses. However, as costs associated with the
disposal of a subsidiary of the Group in the preceding financial year no longer
affected the profit of the EMS segment, net losses further contracted.
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Management Discussion and Analysis

BEEFNWE DN

Securities and Other Assets Investment

Revenue from the Securities and Other Assets Investment segment
amounted to approximately HK$29.6 million, mainly arising from the sale of
medical products in the PRC.

The Group continues to advance its presence in the burgeoning healthcare
and medical industry in the PRC and continues to develop the Securities and
Other Assets Investment Segment so as to broaden its revenue streams.

Geographical Analysis

Revenue contributions from the major European countries (the United
Kingdom, Switzerland, Poland, France and Russia) amounted to HK$110.6
million (2017: HK$117.4 million), and accounted for 33.8% of the Group’s
total turnover for the six months ended 30 June 2018 (2017: 35.0%). The
United Stated of America (“US”) market contributed HK$79.4 million (2017:
HK$73.5 million) in revenue, and accounted for 24.3% of total turnover
(2017: 21.9%). The PRC (mainly HK) and other countries accounted for
HK$73.8 million and HK$63.6 million respectively (2017: HK$44.0 million and
HK$100.1 million respectively).

FINANCIAL HIGHLIGHTS

Revenue

For the period ended 30 June 2018, the Group recorded total revenue of
HK$327.4 million (2017: HK$335.0 million).

Cost of sales
Cost of sales increased by 1.4% from HK$257.7 million in 2017 to HK$261.4
million in 2018.

Gross Profit

Gross profit decreased by 14.6% from HK$77.3 million in 2017 to HK$66.0
million in 2018, while the gross profit margin decreased from 23.1% in 2017
t0 20.2% in 2018 resulting mainly from the increase in cost arising from the
appreciation of RMB during the first half of 2018.
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Management Discussion and Analysis

BEEFNWNE TN

Other income

Other income increased by HK$2.0 million to HK$8.4 million for the current
period (2017: HK$6.4 million). The major components of the other income
are exchange gain of HK$3.1 million and interest income on loans to
employees and other parties of HK$3.8 million.

Selling and distribution expenses

Selling and distribution expenses of HK$18.2 million (2017: HK$22.6 million)
accounted for approximately 5.6% in 2018 and 6.8% in 2017 of the Group’s
revenue respectively.

Administrative expenses

Administrative expense of HK$91.6 million (2017: HK$61.7 million) accounted
for approximately 28.0% in 2018 and 18.4% in 2017 of the Group’s revenue
respectively. Increase is mainly contributed by the increase in staff bonus of
HK$13.7 million, increase in legal and professional fees of HK$4.6 million,
increase in rental expenses and consultancy fees of HK$4.4 million and
HK$4.0 million respectively.

Other operating expenses

Other operating expenses decreased by HK$59.8 million from HK$73.8
million in 2017 to HK$14.0 million in 2018. The decrease was mainly
attributable to absence of the loss on disposal of subsidiaries of HK$14.7
million as well as the absence of the impairment loss and loss on disposal in
respect of the available-for-sale financial assets of HK$28.1 million and
HK$16.3 million respectively.

Finance costs

The Group’s finance costs is HK$2.4 million in 2018 and HK$10.8 million in
2017, represented 0.7% and 3.2% of the revenue in 2018 and 2017
respectively. The decrease in finance costs was due to the absence of the
imputed interest arising from the amortisation of non-interest bearing loans
from a substantial shareholder after the full repayment in 2017.

Income tax expenses

The Group’s income tax expense represents amounts of income tax paid by
the Group, at the applicable tax rate in accordance with the relevant laws
and regulations in Hong Kong, the PRC and US (2017: Hong Kong, the PRC,
US and Japan).

The Group’s effective income tax rates for the periods ended 30 June 2018
and 2017, was approximately -1.5% and -5.0% respectively.
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BEEFNWE DN

Loss for the period attributable to owners of the Company
The loss attributed to owners of the Company was HK$52.3 million for the
period ended 30 June 2018 (2017: HK$88.2 million). The Group’s net loss
margin attributable to owners of the Company for the period ended 30 June
2018 was -16.0% (2017: -26.3%).

Loss for the period attributable to non-controlling interests
The loss attributable to non-controlling interests amounted to HK$0.3 million
for the period ended 30 June 2018 (2017: HK$1.2 million). The loss was
primarily caused by the operation.

LIQUIDITY AND FINANCIAL RESOURCES
The Group generally finances its operations and capital expenditure by
internally generated cashflows and borrowings.

The Group’s current ratio remains in a healthy position at 2.08 times (2017:
2.80 times). As at 30 June 2018, the cash and cash equivalents amounted
to HK$352.3 million, representing a decrease of HK$127.1 million from 2017.
During the six months ended 30 June 2018, HK$87.0 million was used in the
operating activities, whilst HK$40.1 million was used in the investing
activities. Net cash outflow from the investing activities was arising mainly
from the purchase of equity investments at fair value through other
comprehensive income during the Period.

As at 30 June 2018, the carrying amounts of the interest-bearing loan from
an independent third party and non-interest bearing loans from related
companies amounted to HK$20.0 million and HK$22.8 million, respectively.

CAPITAL STRUCTURE
As at 30 June 2018, the total number of issued shares of the Company is
5,945,311,400 shares with a nominal value of HK$0.001 each.
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EXCHANGE RISK EXPOSURE

The Group has transactional currency exposures. Such exposures arise from
the business operations in the PRC and Hong Kong denominated in RMB
and US dollars respectively. As at 30 June 2018, the Group had minimal
exposure to foreign currency risk as most of its business transactions, assets
and liabilities were principally denominated in the respective functional
currencies, i.e. RMB and US dollars, used by the respective group entities, or
in US dollars for the respective group entities with HK dollars being the
functional currency. As HK dollars is pegged to US dollars, the Group
considers the risk of movements in exchange rates between HK dollars and
US dollars to be insignificant for transactions denominated in US dollars. The
RMB is not freely convertible into other foreign currencies and conversion of
the RMB into foreign currencies is subject to rules and regulations of foreign
exchange control promulgated by the PRC government. As at 30 June 2018,
the Group does not have a foreign currency hedging policy in respect of its
foreign currency assets and liabilities. The Group had no investment in any
financial derivatives, foreign exchange contracts, interest or currency swaps,
hedging or other financial arrangements for hedging purposes to reduce any
currency risk nor made any over-the-counter contingent forward
transactions. The Group will closely monitor its foreign currency exposure
and will consider using hedging instruments in respect of significant foreign
currency exposure as and when appropriate.

CAPITAL EXPENDITURE AND COMMITMENTS

Capital expenditure for the period ended 30 June 2018 amounted to HK$7.6
million and the capital commitments as at 30 June 2018 amounted to
approximately HK$2.1 million. Both the capital expenditure and capital
commitments were mainly related to the acquisition of plant and machinery
and leasehold improvements to cope with the requirement of the EMS
operation.

CONTINGENT LIABILITIES

As at 30 June 2018, the Group had an outstanding guarantee (“the
Guarantee”) to one of the suppliers of an overseas subsidiary (“Disposed
Subsidiary”), which was disposed on 7 October 2015, for payment in relation
to a sum of USD2.6 million (equivalent to approximately HK$20.3 million)
representing a trade balance under dispute between the Disposed Subsidiary
and the supplier. The supplier subsequently sold the trade balance to a third

party.
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During 2017, the Disposed Subsidiary had agreed with the third party for a
final settlement by instalment of USD650,000 (equivalent to approximately
HK$5.1 million). In this regard, as at 30 June 2018, the Group had an
outstanding guarantee of the sum ranged from USD650,000 to USD2.6
million subject to the full payment of the final settlement effected by the
Disposed Subsidiary.

The Disposed Subsidiary had issued counter guarantee to the Company to
indemnify the Company for any loss in relation to the Guarantee. Apart from
the above, the Group and the Company did not have any significant
contingent liabilities.

PLEDGE OF ASSETS

As at 30 June 2018, bank deposits of approximately HK$1.3 million were
pledged to a bank for securing banking facilities such as corporate credit
card and general bank account services and also certain shares of
subsidiaries have been pledged to an independent third party to secure a
loan facility available to the Group.

SIGNIFICANT INVESTMENTS

As at 30 June 2018, the Group was holding listed equity investments at a fair
value of approximately HK$39.9 million, which were classified as financial
assets at fair value through other comprehensive income. Due to the
downward movements of the share prices, fair value change in respect of
such investments of approximately HK$13.0 million was recorded in other
comprehensive income.

During the period under review, there was no other material acquisition,
disposal or investment by the Group that should be notified to the
shareholders of the Company.

HUMAN RESOURCES

As at 30 June 2018, the Group had approximately 1,600 employees in
various operating units in Hong Kong, US, and the PRC. In order to attract
and retain high quality talents to ensure smooth operation and cater for the
Group’s constant expansion, it offers competitive remuneration packages,
with reference to market conditions and individual qualifications and
experience.

There is no outstanding share option as at 30 June 2018 and 31 December
2017. In addition, no share option was granted, cancelled or lapsed during
the six months ended 30 June 2018.
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PROSPECTS

Though the global economy had been performing encouragingly towards the
latter half of 2017 and during early 2018, rising trade tensions between the
US and the PRC, and to a lesser extent between the US and European
Union, look set to derail growth, which the International Monetary Fund had
projected to reach 3.9% in 2018, up from 3.8% in 2017.

Despite uncertainties on the horizon, the EMS business has thus far been
unaffected by the trade disputes, and it has already received reasonable level
of orders from customers for the upcoming half year. The Group will
nonetheless monitor market developments closely, including the fluctuation
of the RMB and rise in component costs. In respect of the latter, the Group
has taken necessary action, which, besides seeking alternative suppliers as
aforementioned, the Group will transfer the cost increase to clients going
forward. Furthermore, the Group will continue to develop new products,
particularly Wi-Fi and Bluetooth enabled smart-home appliances to facilitate
long-term development of the EMS business.

With reference to the Securities and Other Assets Investment operation, the
Group remains committed to tapping the PRC healthcare market, which has
been the fastest growing market among all large emerging economies,
increasing by over four-fold in the ten-year span of 2006 to 2016, or from
RMB1,096.6 billion to RMB4,634.5 billion respectively. Despite such
phenomenal growth, healthcare spending per capita is only at approximately
6% of Gross Domestic Product. The healthcare market therefore possesses
tremendous room for further growth, and the Group will make the necessary
investments and establish relevant ties to expedite its development in this
burgeoning segment.

While downside risk has increased significantly, the Group trusts that efforts
undertaken to bolster its key business operations, including those for raising
its competitiveness in the future, will stand the Group in good stead
regardless of what economic scenario eventually materialises. That being
said, the Group will manage operations with utmost prudence, fully mindful
of the interests of shareholders.
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CORPORATE GOVERNANCE

The board of directors (the “Directors”) (the “Board”) are of the opinion that
the Company has complied with the code provisions set out in the Corporate
Governance Code (the “Code”) under Appendix 14 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) throughout the six months ended 30
June 2018, except for the deviation from code provision A.2.1 of the Code
as described below.

Code Provision A.2.1

Under code provision A.2.1 of the Code, the roles of chairman and chief
executive officer should be separated and should not be performed by the
same individual. The Company does not have any officer with the title of
“chief executive officer” and this is deviated from the code provision A.2.1 of
the Code.

Mr. Gong Shaoxiang, who acts as the Chairman and an executive Director of
the Company since 4 November 2015, is also responsible for overseeing the
general operations of the Group. The Board will meet regularly to consider
major matters affecting the operations of the Group. The Board considers
that this structure will not impair the balance of power and authority between
the Board and the management of the Group. The roles of the respective
executive directors and senior management, who are in charge of different
functions complement the role of the chairman and chief executive officer.
The Board believes that this structure is conducive to strong and consistent
leadership enabling the Group to operate efficiently.

The Company understands the importance to comply with the code
provision A.2.1 and will continue to consider the feasibility to comply with the
said code provision. If compliance with the said provision is determined,
appropriate persons will be nominated to assume the different roles of
chairman and chief executive officer.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”) as the required standard for securities transactions by
Directors. The Company has made specific enquiries of all Directors and all
Directors confirmed that they have complied with the required standards set
out in the Model Code and its code of conduct regarding Directors’ securities
transactions throughout the six months ended 30 June 2018 and up to the
date of this interim report.

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS
The audit committee of the Board (“Audit Committee”) currently has three
members comprising Mr. Wong Chun Hung (Chairman), Mr. Bao Jingiao and
Mr. Leung Pok Man, all being independent non-executive Directors. The
composition and members of the Audit Committee complies with the
requirements under Rules 3.21 of the Listing Rules.

The primary duties of the Audit Committee are mainly to review and supervise
the financial reporting process and internal control system of the Group. A
copy of the written terms of reference which describes the authority and
duties of the Audit Committee has been posted to the Company’s website
and the Hong Kong Exchanges and Clearing Limited’s website.

The Audit Committee held three meeting during the reporting period. The
Audit Committee of the Company has reviewed jointly with the management
of the Company the accounting principles and practices adopted by the
Group and discussed the auditing, internal control and financial reporting
matters.

On 28 August 2018, the Audit Committee met to review the unaudited Group
financial statements for the reporting period in conjunction with the
Company’s external auditor and senior management before recommending
them to the Board for consideration and approval. The Audit Committee was
of the opinion that the preparation of such results complied with the
applicable accounting standards and requirements and that adequate
disclosures have been made.
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OTHER INFORMATION

Interim Dividend

The Board does not recommend the payment of interim dividend for the
Period.

Purchase, Sale or Redemption of Listed Shares

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2018.

Share Option Scheme

As to attract and retain the eligible persons, to provide additional incentive to
them and to promote the success of the business of the Group, the
Company conditionally adopted a share option scheme (the “Scheme”) on
31 December 2010 whereby the Board are authorised, at their absolute
discretion and subject to the terms of the Scheme, to grant options to
subscribe for the shares of the Company (the “Shares”) to, inter alia, any
employees (full-time or part-time), Directors, consultants, advisers,
distributors, contractors, suppliers, agents, customers, business partners or
service providers of the Group. The Scheme shall be valid and effective for a
period of ten years commencing from the date on which the Scheme was
adopted, subject to the early termination provisions contained in the
Scheme.

An offer for the grant of options must be accepted within seven days
inclusive of the day on which such offer was made. The amount payable by
the grantee of an option to the Company on acceptance of the offer for the
grant of an option is HK$1.00. The subscription price of a Share in respect of
any particular option granted under the Scheme shall be a price solely
determined by the Board and notified to a participant and shall be at least
the highest of: (i) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant of the option; (i) the
average of the closing prices of the Shares as stated in the Stock Exchange’s
daily quotations sheets for the 5 trading days immediately preceding the date
of grant of the option; and (i) the nominal value of a Share on the date of
grant of the option provided always that for the purpose of calculating the
subscription price, where the Company has been listed on the Stock
Exchange for less than 5 trading days, the issue price shall be used as the
closing price for any trading day fall within the period before the Listing Date.
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The Company shall be entitled to issue options, provided that the total
number of shares which may be issued upon exercise of all options to be
granted under the Scheme does not exceed 10% of the shares in issue from
the Listing Date. The Company may at any time refresh such limit, subject to
the shareholders’ approval and issue of a circular in compliance with the
Listing Rules, provided that the total number of shares which may be issued
upon exercise of all outstanding options granted and yet to be exercised
under all the share option schemes of the Company does not exceed 30% of
the shares in issue at the time. An option may be exercised in accordance
with the terms of the Scheme at any time during a period as the Board may
determine which shall not exceed ten years from the date of grant subject to
the provisions of early termination thereof.

There is no outstanding share option as at 30 June 2018 and 31 December
2017. In addition, no share option was granted, cancelled or lapsed during
the six months ended 30 June 2018.

Interests and Short Positions of the Directors and Chief
Executives in Shares, Underlying Shares and Debentures
of the Company and Its Associated Corporations

As at 30 June 2018, no interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)) were held by the Directors and chief executives of the Company
which are required (i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which were taken or deemed to have under such provisions
of the SFO); (i) pursuant to section 352 of the part XV of the SFO, to be
entered in the register referred to therein; or (iii) pursuant to the Model Code
for Securities Transactions by Directors of the Company contained in the
Listing Rules to be notified to the Company and the Stock Exchange.

As at 30 June 2018, none of the Director is a director or employee of a
company which has an interest or a short position in the shares of the
Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

14 CHINA HEALTHCARE ENTERPRISE GROUP LIMITED INTERIM REPORT 2018

ARRBAREBETERE  HETEABETRETH
PTA B Al RE BT THO R D A TS HERIB L Th
B AR BITIRIH910% © AN B A] FMEf] B ] 3B
AR LR ERSIRREI AL BT EHRR
BRI - TRMEE - MITERBEARRIMNE
BT EIR TOMAMARITERRERERFT
EOBERERCRTORNDAE TSEBER
EETRMNEI30% - BREAINESTSETHH
AR EAIR RETTEE - EAE TR B - M
HEAGRERE RHERT5 - ArREBERIR
Bk -

RZE—NFAAZ+HEZZE—LF+=A
=+—H  BEERITEZBIRE - o - BT
BREANEZE—_ZE— \FNA=ZTHLEAEAR
o FESEE SRR o

EEREBRTRABRAED AR EFH
EEZ R - HERORES ZERER
xR

RIE—N\FXA=TH BEEERAATE
ETHABRAD A AEAABEE(TER
BH LB ([B5 RAEEREXVE) Z
5 - ABRIRRD RES T - WA ()RR S R
BEGIEXVEET RS HEMERA R RBR
FizigsRokR (REREESRBERIZA
BB R 2 M RAR) | ()
1R Y55 5 R BRI 1R 0 55 XV B0 6 852 1 B A B 1
Ptz Z a5 S (i) IR LR BT B 2
RESRTES X DIPETABME AR A R
R Z B RAR

RZZE-N\FRA=1TH BEEENELRRQF
Wiy R EARIEE S KRB RPIEXVEBF 2 &3
D EMERXBRA R R E 2 amsOR R 2 AR
TEFNEE -



Corporate Governance and Other Information

SEEARAMER

INTEREST AND/OR SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS OF THE COMPANY IN
THE SHARES AND UNDERLYING SHARES

As at 30 June 2018, the register of substantial shareholders maintained by
the Company pursuant to Section 336 of Part XV of the SFO shows the
following shareholders had notified the Company of relevant interests, being
5% or more of the issued share capital of the Company.

AATEBRRRRG R ARG 2 #
wmRWRE

RZZ—N\FRA=1H RREBEEFLAEK
PIEXVERE BB RARNAAFEZ T ERRE
O ATRCE: - TOIBRRE e AT HREER
(BMEA R B R BEITRAS% HIAL) -

Percentage of
issued Share

Number of Long or Capital of the
Name Capacity shares held short position Company
HAERT BT
=18 514 FEROBE HFRIKXR RAEBDL
Power Port Holdings Limited Beneficial Owner 1,5616,340,000 Long 25.50%
(“Power Port”) (Note 1) EmEBA e
Power Port Holdings Limited
([Power Port]) (HfsE 1)
Mr. Yang Zhihui (“Mr. Yang”) (Note 1) Held by controlled 1,5616,340,000 Long 25.50%
MBS (TEED(HEET) corporation e
BB EERE
Ms. Xu Ning (“Ms. Xu”) (Note 2) Interest of spouse 1,5616,340,000 Long 25.50%
Tt (Rt (Mat2) foiBHEss e
Keywan Global Limited (Note 3) Beneficial Owner 990,000,000  Long 16.65%
Keywan Global Limited (#17# 3) EnEEA S
Mr. He Xiaoming (Note 3) Held by controlled 990,000,000  Long 16.65%
EESEPEC ) corporation e
X EHEERE
Mr. Cao Longbing (Note 4) Beneficial Owner 727,160,000 Long 12.23%
B E kA (fat4) BB A e
Hearts Capital (Asia) Limited (Note 4) Held by controlled 718,600,000 Long 12.09%
Hearts Capital (Asia) Limited (ff7Z4) corporation S5}
X EHEERE
Hearts Capital SPC — Hearts SP2 (Note 4) Beneficial Owner 718,600,000 Long 12.09%
Hearts Capital SPC — Hearts SP2 (ffit4)  Em#EA A e
Long Asia Asset Management (HK) Limited Investment manager 718,600,000 Long 12.09%
(“Long Asia”) (Note 4) TELIE HE
ROBEBE(BB)ERAR
(TRTZD(HFE4)
2018 FHIHE FEERFEXSEARAF
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Notes:

il 1,516,340,000 ordinary shares are held by Power Port, a company incorporated in the
British Virgin Islands whose entire issued share capital is held by Mr. Yang.

2, Ms. Xu is the spouse of Mr. Yang. Under the SFO, Ms. Xu is deemed to be interested in the
same number of Shares in which Mr. Yang is interested.

3. 990,000,000 ordinary shares are held by Keywan Global Limited, a company incorporated
in the British Virgin Islands whose entire issued share capital is held by Mr. He Xiaoming.

4. Long Asia is the investment manager of Hearts Capital SPC — Hearts SP2 and is therefore
deemed to be interested in the shares owned by Hearts Capital SPC — Hearts SP2 under
the SFO. 718,600,000 ordinary shares are held by Hearts Capital SPC — Hearts SP2, a
company incorporated in Cayman lIslands whose entire issued share capital is held by
Hearts Capital (Asia) Limited, which in turn is 70% controlled by Mr. Cao Longbing who is
also interested in 8,560,000 ordinary shares.

Changes in Information of Directors

Mr. Wong Chun Hung was appointed as an executive director and member
of executive committee of China Environmental Energy Investment Limited
(Stock code: 986), which is a public company listed on the Main Board of the
Stock Exchange on 11 April 2018 and thereafter resigned the same on 25
May 2018.

Saved as disclosed above, during the period under review and up to the date
of this report, there is no other change in information of Directors required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Competing Interests

During the six months ended 30 June 2018, none of the Directors or
controlling shareholders of the Company nor their respective associates is
considered to have interests in a business that competes or is likely to
compete, either directly or indirectly, with the businesses of the Group other
than those businesses where the Directors have been appointed or were
appointed as directors to represent the interests of the Company.
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Independent Review Report
BYERRE

INDEPENDENT REVIEW REPORT TO THE BOARD OF DIRECTORS OF
CHINA HEALTHCARE ENTERPRISE GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 19 to 55
which comprises the condensed consolidated statement of financial position
of the Company as at 30 June 2018 and the related condensed consolidated
statement of profit or loss, condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash flows
for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”). The directors
are responsible for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the HKICPA.
A review of interim financial information consists of making inquires, primarily
of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

RSM Hong Kong

Certified Public Accountants
Hong Kong

28 August 2018
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Condensed Consolidated Statement of Profit or Loss

BASERER

For the six months ended 30 June 2018 & —E— NFXA=+HIFXEA

Six months ended 30 June
BEXA=+THLEAEA

2018 2017
—E-N\E Tt
Note HK$’000 HK$’000
MtaE FHET FHIT
(unaudited)) (unaudited)
(REER) (REg#EZ)
Revenue PN 4 327,393 335,046
Cost of sales HEXA (261,404) (257,676)
Gross profit EF| 65,989 77,370
Other income Hib g A 5 8,363 6,385
Selling and distribution expenses HE LAY (18,233) (22,628)
Administrative expenses THER (91,555) (61,725)
Other operating expenses Hg s8R (13,998) (73,794)
Loss from operations REEE (49,434) (74,392)
Finance costs BE KA 6 (2,352) (10,799)
Loss before tax BREL A B 1B (51,786) (85,191)
Income tax expense Fre R 7 (796) (4,253)
Loss for the period HRAEE 8 (52,582) (89,444)
Attributable to: A& 75 e
Owners of the Company KATHEB A (52,282) (88,228)
Non-controlling interests eI i (300) (1,216)
(52,582) (89,444)
Loss per share BREER
Basic (cents per share) AR (B 10 (0.879) (1.780)
Diluted (cents per share) B8 (RRB)D N/A RER N/A 738 F
2018 ishE EEREREZEEBERAR 19
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

BRGERER

For the six months ended 30 June 2018 HE — =

Hitt 2 H WS R

[\EIE/\H +EJ_]:/\{ ﬂ

Six months ended 30 June

BEAA=THILAEA

2018 2017
—E-N\F Tt
HK$’000 HK$’000
(unaudited)) (unaudited)
(REER) (Rgg#EZ)
Loss for the period HREE (52,582) (89,444)
Other comprehensive income for the period, HrREMEEmKE - HNRBE
net of tax
Item that will not be reclassified to profit or loss: BT eEH P EEEnAIEE -
Fair value change of equity investments at fair value BAFEFAE M2 ERED
through other comprehensive income IRt & A EE) (13,040) -
Items that will be reclassified to profit or loss: BE D IEEEmmIEE -
Exchange differences on translating foreign operations ~ AE iGN 7 & 1, E 58 153 147
Exchange difference reclassified to profit or loss on HESINEBRETSEE
disposal of foreign operations BmcELERE = (73)
Fair value change of available-for-sale financial assets At EsREEs A TEEY - (36,411)
Reclassification adjustment for loss recognised in R ECREERR ZEIE
respect of available-for-sale financial assets ZEFDBEAE
— Loss on disposal — HERIE = 16,341
— Impairment loss — BEEE = 28,127
(12,887) 8,131
Total comprehensive income for the period HA2mEmksEEE (65,469) (81,313)
Attributable to: AR & 5 EAG
Owners of the Company KAFHEA A (65,133) (80,097)
Non-controlling interests IEFERR i (336) (1,216)
(65,469) (81,313)
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Condensed Consolidated Statement of Financial Position

AR & M IR &

As at 30 June 2018 R —ZE— N\FNA=1+H

30 June 31 December
2018 2017
—E-N\F —E—+tF
RA=1TH +ZA=+—H”
Note HK$’000 HK$'000
BtaF FExT TFHT
(unaudited)) (audited)
(REEZ) (ge&#iz)
ASSETS BE
Non-current assets REBEE
Property, plant and equipment ME - WE KRS 11 57,121 57,876
Investment properties KEE 30,000 30,000
Prepaid lease payments B HEEFRE 1,648 2,034
Goodwill [SES 18,814 18,814
Rental deposits Heke 10,991 2,235
Loans to employees and other parties MEE REMALTER 14 43,985 -
Equity investments at fair value through other A FEFF A H M2 EKEH
comprehensive income fe R & 16 32,995 -
Deferred tax assets IRIEFIBE B 1,938 2,032
Total non-current assets FRBEELE 197,492 112,991
Current assets REBEE
Inventories FE 109,879 85,164
Trade receivables FEUNE 5 EBR K 12 134,217 116,806
Prepayments, deposits, other receivables TERTFUIR ~ H2e - B EIEIR
and other assets NEMEE 13 108,028 55,730
Loans to employees and other parties mEE REMALTER 14 28,655 94,993
Loan to a non-controlling shareholder of A — &M B A R — & FEIERE
a subsidiary IREE R 1,132 120
Amount due from a related company e —FEIREE A B FKIR 1,240 1,257
Available-for-sale financial assets AHEESREE 15 - 11,958
Equity investments at fair value through other  ZAFEF A H M2 EKER
comprehensive income IR i1 & 16 6,867 -
Current tax assets BIEAR BB & 380 340
Pledged bank deposits BIIRERITIT 17() 1,250 1,850
Bank and cash balances BTN ER 17(ii) 366,321 479,379
TOTAL CURRENT ASSETS REEEAE 757,969 847,597
TOTAL ASSETS EEH#E 955,461 960,588
EQUITY AND LIABILITIES BEREHE
Equity attributable to owners of the Company N2 &% B ARG
Share capital R 2 20 5,945 5,945
Reserves fHiE 581,746 648,600
587,691 654,545
Non-controlling interests FEIEAR M2 (879) (543)
Total equity EREE 586,812 654,002
2018F AR E EEREREXEERRAA
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AR & M IR =

As at 30 June 2018 R=—ZE— N\FENA=1+H

30 June 31 December
2018 2017
—E-N\E —E—+tF
ANA=+H +=ZA=+—H
Note HK$’000 HK$’000
et FHERT FET
(unaudited)) (audited)
(REEEXR) (%)
LIABILITIES =L
Non-current liabilities kRBERE
Deferred tax liabilities RIEFIBAE 4,198 4,198
Total non-current liabilities FRBEBEE 4,198 4,198
Current liabilities REBEE
Trade payables FERB S RN 18 104,509 74,829
Accruals and other payables TEIRE A N B e SRR 201,809 169,169
Amount due to a related company IS —REREE A RIFIE 189 -
Amount due to a non-controlling shareholder N — R B AT 2
of a subsidiary — ZIEFE AR PR R B 660 535
Borrowings TE 19 42,816 43,139
License rights payable FERTREE 1T 3K 6,055 6,184
Product warranty provisions EmRBEE 3,150 3,336
Current tax liabilities BNEAR 1B B & 5,263 5,196
Total current liabilities REEEAE 364,451 302,388
Total liabilities aF8E 368,649 306,586
TOTAL EQUITY AND LIABILITIES EEREERE 955,461 960,588

Approved by the Board of Directors on 28 August 2018 and are signed on

its behalf of:

Gong Shaoxiang
E: ¥ <4
Director

EF
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Condensed Consolidated Statement of Changes in Equity
ARG R R

For the six months ended 30 June 2018 # & —E— N\F/NA=+H I ~EA

(Unaudited)
(REFH)
Attributable to owners of the Company
ERAREARSE
Foreign Retained
Share currency Property  Investment profits/ Non-
Share  premium Merger  translation revaluation  revaluation Contributed  Statutory FvTOC! Capital Capital - (accumulated controlling Total
capital account reserve reserve reserve reserve surplus reserve reserve reserve  contribution losses) Total interests equity
AT
nx K& AEfb2E REEH/
RE BOEEE  AKRE  EXBR  EREE  ERER  MABR  iEER RENER  ASER ARER  (RHER) &t FEREE  REEE
HK$000  HK§'000 HK§'000 HK$000  HK§000  HKSO000 HK$000 HK$000  HKS'000 HK§'000 HK$000  HK§'000 HK$000 HK$000  HK§'000
Tin Tin TR T TR TR T TR TiEn TR Tin TiEn TR T TR
At 1 January 2017 (audited) RoE—+F-f—B(EEH) 4,955 307,740 3,171 13,703 20990 8,057) 18208 2,502 - 383 11,280 96,429 474847 (11210 463637
Total comprefensive income BRrEELE
for the period - - - 74 - 8,057 - - - - - (88,228) 80,007) (1.216) (81,313)
Disposal of subsidiaries (note 21(0) HENBAT (HE210) - - - - - - - - - - - - - 10,104 10,104
Changes in equy for the period BRERED - - - 4 - 8,057 - - - - - (68,228) (80,097) 8,888 (71,209
At 30 June 2017 RZE-tERA=1A 4,955 307,740 31 13,777 20990 - 18,298 2,502 - 3836 11,280 8,201 394,750 232 392428
At31 Decenoer 2017 fauditec) RB-tF+oAzt-A
(5%#) 5,945 603,750 311 13,465 24,297 - 18,208 2,502 - 3,836 11,280 (31,099) 6545545 (643 654,002
Adjustments on inita application of Dy ERARETREER
- HKFRS 9 note 2 £950BR (i) = = = = = = o - (B4 o o 26,424 (1,721) o (1721)
At 1 January 2018 (restated) RZF-N\F-A-B(5E) 5,945 603,750 311 13,465 24,297 - 18,208 2,502 (28,145) 3,836 11,280 (6575 652,824 (643 652,281
Total comprehensive income for the period M2 K125 - - - 189 = = = = (13,040) = = (52282)  (65,133) (336) (65469
Changes in equity for the period BRERES - - - 189 - - - - (13,040) - - (62282)  (65,139) (33)  (65469)
At30June 2018 RZE-NERAZTH 5,945 603,750 kAL 13,654 24,297 - 18,208 2,502 (41,185) 3,836 11,280 (57.857) 587,691 8719 586812
2018 iR E EERFEXSEARAF 23
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Condensed Consolidated Statement of Cash Flows

FAGESRERER

For the six months ended 30 June 2018 &&= —ZE— NFNA=+HIFXEA

Six months ended 30 June

BEANA=THLAER

2018 2017
—E-N\F —E—+tF
HK$’000 HK$'000
FET FHIT
(unaudited) (unaudited)
(REERZ) (CRgg&EZ)

NET CASH USED IN OPERATING RETBHFARSEE

ACTIVITIES (86,920) (56,640)
Interest received 2 HFILE 330 318
Loans to employees and other parties mEEREMATER (72,106) -
Repayment from loans to employees and FEE REMATERNER

other parties 93,062 -
Proceeds from disposal of property, HEWE  MELREBHIE

plant and equipment 142 -
Purchase of property, plant and equipment BEYME  WMENEE (7,562) (3,221)
Purchase of equity investments at fair value BERATEFAHMERE

through other comprehensive income W AR R & (40,944) -
Other short term investing activities Hm@ e EEs = (7,681)
(Increase)/decrease in cash in margin RELNFREBSERFPZRS

account of brokerage firm (&), F (14,056) 67
Decrease in pledged bank deposits BEEHIRITFROR D 600 -
Decrease in prepaid lease payments AT E K IE R > 386 308
Net proceeds from disposal of HEN B R RIS HIEFRE

subsidiaries (note 21) (FfzE21) = 7,573
Net proceeds from disposal of available-for-sale HE [t HE L gL E EFTEIE

financial assets it = 63,837
Refund of deposit for proposed acquisition of ~ EHWEBIZER 2124 7ER

a target group - 140,000
NET CASH (USED IN)/GENERATED FROM & EE (FTH) FiiSR&FHE

INVESTING ACTIVITIES (40,148) 201,201
Borrowings raised E5ER - 54,080
Repayment of borrowings EEER = (116,011)
NET CASH USED IN FINANCING ACTIVITIESR & E 8 ff B IR & B 48 = (61,931)
NET (DECREASE)/INCREASE IN CASH ReRESEEYORD) &

AND CASH EQUIVALENTS FEE (127,068) 82,630
CASH AND CASH EQUIVALENTS AT HMYRERASEEY

BEGINNING OF PERIOD 479,379 208,226
EFFECT OF FOREIGN EXCHANGE Exgasse

RATE CHANGES (46) (1,078)
CASH AND CASH EQUIVALENTS AT HRASRASEEY

END OF PERIOD 352,265 289,778

CHINA HEALTHCARE ENTERPRISE GROUP LIMITED INTERIM REPORT 2018



Notes to the Condensed Financial Statements
IGLEEEE E  E

For the six months ended 30 June 2018 &= —ZE— NFNA=+HIFXEA

BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosures required by
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited.

These condensed financial statements should be read in conjunction
with the 2017 annual financial statements. The accounting policies and
methods of computation used in the preparation of these condensed
financial statements are consistent with those used in the annual
financial statements for the year ended 31 December 2017 except for
the adoption of new standards or interpretations effective as of 1
January 2018.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA that are relevant to its operations and effective for its
accounting year beginning on 1 January 2018. HKFRSs comprise
Hong Kong Financial Reporting Standards (“HKFRS”); Hong Kong
Accounting Standards (“HKAS”); and Interpretations.

The Group has initially adopted HKFRS 9 Financial Instruments and
HKFRS 15 Revenue from Contracts with Customers from 1 January
2018. A number of other new standards are effective from 1 January
2018 but they do not have a material effect on the Group’s condensed
financial statements.

HKFRS 9 Financial Instruments

HKFRS 9 replaces the provisions of HKAS 39 that relate to the
recognition, classification and measurement of financial assets and
financial liabilities, derecognition of financial instruments, impairment of
financial assets and hedge accounting.

The adoption of HKFRS 9 from 1 January 2018 resulted in changes in
accounting policies and adjustments to the amounts recognised in the
financial statements. As permitted by the transitional provisions of
HKFRS 9, the Group has elected not to restate comparative figures.
Any adjustments to the carrying amounts of financial assets and
liabilities at the date of transition were recognised in the opening
accumulated losses of the current period.

L E %

AR BERRDIREBLEEFAMAE
(IEEEMAg])BhzEHEEER
FE3UR[HHPBRE ] REBBERS
FIERARES EMARRZERARERE
[0k ke

AERPBEHRRER T F2FHB
WK —HHE - RREAERAY B HRKRE
IR @t MR R ENZEBE—T
—tE+ A=+ -BULEEEZE2FHH
WERAMFAELRE B ERAR=F
—N\F—HA—BEROFFER BRI -

RAFAI REETTERMBREE
2l

AER - AEBECDRANE B G RSH
M EEERER YR —F—/\F—A
—HARBRZ ST FEER B ME
BB BREEA([FEHMHRELE
al]) - HEEMHREEABERBEHMHR
SR EFBHBREER]) - FEEE
EA([FB SR ]) hadke -

B-ZE-/\F—HA—BE XEECDVF
ROBAMBRELENEOREMTAR
EEVBREEAFISHRETL AN
WA - ETHMHENE —F—N\F—A
—RREAER - BHAREE N HAMEHREK
WEBAZE -

BRVBREEANEIFREMTE
EARBREENEORMAE LG L
RIZORAMMER  DERNBESMEE
REBAR KIBRREBIE @A
ERERYH G EENEX -

BE-F-N\F-A—HE RAFTEHMHK
BELENEIRERNEFBRREFGRHE
R BHRRERNSEETHAR - EBE
B R 95 2 BB R UERF RIS
AT AEEZETEILEHET - RA
EEHEREENRERAEFL ZE
582 TR A B R ) R S 1R IR
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Notes to the Condensed Financial Statements

53 BA B 3 R R B =

For the six months ended 30 June 2018 HE — =

[\EE/\H +EJ_]:/\{ ﬂ

ADOPTION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (CONTINUED)
HKFRS 9 Financial Instruments (Continued)

The adoption of HKFRS 9 resulted in the following changes to the
Group’s accounting policies.

@

(b)

Classification
From 1 January 2018, the Group classifies its financial assets in
the following measurement categories:

o those to be measured subsequently at fair value through
other comprehensive income (“FVTOCI”); and

° those to be measured at amortised cost.

The classification depends on the Group’s business model for
managing the financial assets and the contractual terms of the
cash flows.

For investments in equity instruments that are not held for
trading, the Group has made an irrevocable election at the time
of initial recognition to account for these equity investments at
FVTOCI.

Measurement
The Group reclassifies debt investments when and only when its
business model for managing those assets changes.

At initial recognition, the Group measures financial assets at its
fair value plus, in the case of a financial assets not at fair value
through profit or loss, transaction cost that are directly
attributable to the acquisition of financial assets.

CHINA HEALTHCARE ENTERPRISE GROUP LIMITED INTERIM REPORT 2018
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Notes to the Condensed Financial Statements
IGLEEEE E  E

For the six months ended 30 June 2018 B E —ZT— \F/NA=+HI/NEA

2. ADOPTION OF NEW AND REVISED HONG KONG 2. BRAEE] &S
FINANCIAL REPORTING STANDARDS (CONTINUED) Al (&)

SR ERMBHREE

HKFRS 9 Financial Instruments (Continued)

(®)

(c)  Impairment ) &

From 1 January 2018, the Group assesses on a forward looking B-ZE-N\FE—F—H#  ANEFRIE
basis the expected credit losses associated with its debt A WE 1 B2 S F 8 SH R AR DI BR A R
instruments carried at amortised cost. The impairment BT EMEBEBREEERE - A
methodology applied depends on whether there has been a AT AR EERE SR EEEM
significant increase in credit risk. MiE °

For trade receivables, the Group applies the simplified approach HNEWE SR - NEBHEBAEE
permitted by HKFRS 9, which requires expected lifetime losses WG HEERIE ST A TR RE T
to be recognised from initial recognition of the receivables. R AR ETERE ﬁﬁiﬁﬁ bt

B WA TR ME R I R FE R
2018 HHiRE EERREXSEABRAR 27

Measurement (Continued)

Subsequent measurement of debt instruments depends on the
Group’s business model for managing the asset and the cash
flow characteristics of the asset.

° Amortised cost: Assets that are held for collection of
contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at
amortised cost. Interest income from these financial assets
is included in other income using the effective interest rate
method. Any gain or loss arising on derecognition is
recognised directly in profit or loss and presented in other
gains/(losses), together with foreign exchange gains and
losses. Impairment losses are not presented as separate
line item in the condensed statement of profit or loss as the
amounts are not material.

The Group subsequently measures all equity investments at fair
value. Where the Group’s management has elected to present
fair value gains and losses on equity investments in other
comprehensive income, there is no subsequent reclassification of
fair value gains and losses to profit or loss following the
derecognition of the investment. Dividends from such

BB HREER

(&)
©)

FONEMTE

FE(E)
BT ANREFEANAEEE
BEENEHKRAMZAREENRS
ik g

o REIHNKA: AREANES
mEmMEE BERSREE
BYMASERMNENEERS
HERAE - ZEEMEEDN
FEWARBAERFEREA
HEMUWA - RIFEREENE
ﬁHﬂZ/‘—/\EﬁZﬁEﬂ%E&B/\T@ 5 T

A7 H At Wz (E518) R
Eﬁiﬂﬁﬂﬁzm&ﬁaﬁ—mﬂm °
BAEBETENEREBRRSD
EREBEBYI R~ JHEES
SREWNEK -

NEBPARERELBIZAFER
2o MAKEEEEERENEMEZE
Wz 25| RIERER A $1§Hﬁlm&)§5
Té BRI ERIEE R - AFER

HREEEBRTBENDERER -
B NS B U FR A M T R B - Lkt

investments continue to be recognised in profit or loss as other HIRENREBEENEETERAHE
income when the Group’s right to receive payments is M A ©

established.

Impairment losses (and reversal of impairment losses) on equity BAFESAEMEEWRAZENK

investments measured at FVTOCI are not reported separately
from other changes in fair value.

AR EREE (MR ERELRR)
VEBEMAFELHTEBER -



Notes to the Condensed Financial Statements
GLEEEE EEL S

For the six months ended 30 June 2018 & —ZE— NFNA=+HIF~EA

2. ADOPTION OF NEW AND REVISED HONG KONG 2. RMFITREIETEBMERESE
FINANCIAL REPORTING STANDARDS (CONTINUED) Al &)
HKFRS 9 Financial Instruments (Continued) ERMBRELEAEIFEMTIA
(#&)
) Impairment (Continued) ) AE(E)
For loans to employees and other parties, the Group applies the mAEEREMATERMS @ A&
general approach of HKFRS 9, which requires an amount equal BIRBEBM S REEAE M —
to 12-month expected credit losses to be recognised as the loss RRTE - MIEE R B VR IERE N
allowance if the credit risk has not increased significantly since RAAMEEA - AIFEEEZERN12@ A
initial recognition, and expected lifetime losses to be recognised JEEH =z EEiE E’] SRR AR
if the credit risk has increased significantly since initial recognition. & MHZEERKR B VBREREKR

tEig 0 - Al umf”ﬁiuﬂiﬁﬁiﬁﬂl’éﬂaf’

Set out below is the impact of the adoption of HKFRS 9 on the Group. TXHEHINRANEAVERELENFEIRE
REEHTE -
The following table summaries the impact on the Group’s opening TEREMRA—ZE—NF—F —HYEKREEF
accumulated losses as at 1 January 2018: R EROPE -
Note HK$’000
Bt & FHET
(unaudited)
(REERZ)
Reclassify equity investment from R ER L EENOBERRAT
available-for-sale to FVTOCI Bt AHMEEKR 28,145
Increase in impairment losses on: AN & IER (B B 1850 -
— trade receivables — BB SR (i (r74)
— loans to other parties — MEMALTER (i (947)

Adjustment to accumulated losses from adoption of R =Z— \F— A — BEMNE BT ERE
HKFRS 9 on 1 January 2018 HERIE SR Y Rt BIEFE 26,424

Attributable to the owners of the Company KANRVHEA NEL 26,424

28  CHINA HEALTHCARE ENTERPRISE GROUP LIMITED INTERIM REPORT 2018



Notes to the Condensed Financial Statements

FETBA B FS SR R Y =

For the six months ended 30 June 2018 &&= ==

—N\FERA=THBIEREA

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (CONTINUED)

HKFRS 9 Financial Instruments (Continued)

The following table and the accompanying notes below explain the
original measurement categories under HKAS 39 and the new
measurement categories under HKFRS 9 for each class of the Group’s
financial assets as at 1 January 2018.

2- ?%%W%ﬁ Fl_.]—&nI
Al ()
BRMBHRELRSE
(%)
TRETXBEMMEFHA T —
—AAEERBCHEEREB B
I 39 5F ) IR iR 5T B AR RIIA RAR BB A

ABRMBEREE
9REMITA

NFE—AR

B|EERE IR ERR -

Carrying Carrying
amount amount
Classification Classification under under
Financial assets under HKAS 39 under HKFRS 9 HKAS 39 HKFRS 9
REEBET REFBHK
BEFBEHERN REFBHBRE ERFEIHEN HREEQFIR
TREE FIHEMDE EAFEIRNSE IREE WEREE
Note HK$’000 HK$’000
Kt FHBT FAT
(audited) (unaudited)
(&%) (REEER)
Equity investments (i) Available-for-sale FVTOCI 11,958 11,958
IR E A E BAFERA
Hib 2 EUE
Loans to employees and (i) Loans and Amortised cost 94,993 94,046
other parties receivables
mES REMALTER Bk EW A BEIHRAR
Trade receivables (i) Loans and Amortised cost 116,806 116,032
receivables
JEWE 5 B BRI e GRIA B AR
Deposits and other receivables (iii) Loans and Amortised cost 7,143 7,143
receivables
R RE A W FRIE B R EW A BEIHRR
Loans to a non-controlling (iii) Loans and Amortised cost 120 120
shareholder of a subsidiary receivables
m—fEE AT —%5 B EWFRIA B AR
FEFERRAR R B
Amount due from a related (iii) Loans and Amortised cost 1297 257
company receivables
FEW —FRIRRE A R FRIE B FE IR BEIHRR
Pledged bank deposits (ii) Loans and Amortised cost 1,850 1,850
receivables
EHERRITER B E W IR 3T )DIN
Bank and cash balances (iii) Loans and Amortised cost 479,379 479,379
receivables
RTINS AR B FE IR BEIHRR
2018 FHIRE FEERFEXSEARAR 29
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Notes to the Condensed Financial Statements

53 BA B 3 R R B =

For the six months ended 30 June 2018 & —ZE— NFNA=+HIF~EA

2. ADOPTION OF NEW AND REVISED HONG KONG 2.

FINANCIAL REPORTING STANDARDS (CONTINUED)
HKFRS 9 Financial Instruments (Continued)

The impact of these changes on the Group’s equity is as follows:

RAFAT REETTERMBREE

Al (&)

ERMBHRELENEIREMTA

(#&)

ZEEBHAKERSNTZENT

Effect on
(accumulated
Effect on losses)/
FVOCI retained
reserve profits
HiZ A FE
FFAHMEE YW (RFTER)
Wz KB S1RERER
o2 o2
Note HK$ 000 HK$'000
KtaF T FHETT
Opening balance — HKAS 39 (audited)  HR¥I4568 — BB S HER|F 3058 - (31,999
(J&EZ)
Reclassify non-trading equity investments #5332 5 1 E IIEIRE R &
from available-for-sale to FVTOCI EHOEEEAFERAEM
2 E W E (i) (28,145) 28,145
Impairment loss on trade receivables fEUE SR FORERE (i) - (774)
Impairment loss on loans to other parties  AE A A + E 2B B E 1B (ii) - (947)
Total impact Fey 2 (28,145) 26,424
Opening balance — HKFRS 9 (restated) — ER##E 4 — BAM B MwE 4R (28,145) (5,575)

FOHREED)

CHINA HEALTHCARE ENTERPRISE GROUP LIMITED INTERIM REPORT 2018



Notes to the Condensed Financial Statements

FETBA B FS SR R Y =

For the six months ended 30 June 2018 B E —ZT— \F/NA=+HI/NEA

ADOPTION OF NEW AND REVISED HONG KONG

2. RMFIREBITEBYBREE

FINANCIAL REPORTING STANDARDS (CONTINUED) Bl (%)

HKFRS 9 Financial Instruments (Continued)

For assets in scope of the HKFRS 9 impairment model, impairment
losses are generally expected to increase and become more volatile.
The Group has determined that the application of HKFRS 9 impairment
model requirements at 1 January 2018 results in an additional

impairment allowance as follows:

BEMBREZENFIREMTE
(#)

4B BB A 5 R 4 B 5 O SRR (B AR AL
BENOEENS - —RBRNERERE
HINRBEGERKED - AEEEEER=
T—\G—A—-REAEEMBREED
BOYURE A S BN E R

™
Note HK$’000
Htat FET
Impairment allowance for trade receivables at RIBERBSFTEREIINFN T —F
31 December 2017 under HKAS 39 (audited) TZA=+—BEsEKE ZRFEHRD
WERE (KEER) 2,827
Additional impairment allowance recognised at RATRER_Z—\F—H—B®ER
1 January 2018 on: HIREINRE R -
— Trade receivables as at 31 December 2017 —RZZE—+F+-_A=+—H (i)
FENE B RRFK 774
— Loans to other parties as at 31 December 2017 — AZZ—+F+_-_A=+—H (ii)
mMEMALTER 947
Impairment allowance at 1 January 2018 under RIEF BT IEREERFE TN
HKFRS 9 (restated) —ZT-N\F— - BHREREE
€<=2l)) 4,548

Impairment losses related to trade receivables and loans to other
parties are not presented separately in the condensed statement of

profit

Notes:

)

(i)

or loss as the amounts are not material.

These equity investments represent investments that the Group intends to hold for
strategic purposes. As permitted by HKFRS 9, the Group has designated these
investments at the date of initial application as measured at FVTOCI. As a result,
assets with a fair value of HK$11,958,000 were reclassified from available-for-sale
financial assets to financial assets at FVTOCI and fair value loss of HK$28,145,000
was reclassified from accumulated losses to the FVTOCI reserve on 1 January
2018. Unlike HKAS 39, the accumulated fair value reserve related to these
investments will never be reclassified to profit or loss.

Trade receivables and loans to employees and other parties that were classified as
loans and receivables under HKAS 39 are now classified at amortised cost. An
increase of HK$1,721,000 in the allowance for impairment over these receivables
was recognised in opening accumulated losses at 1 January 2018 on transition to
HKFRS 9.

These financial assets were classified as loans and receivables under HKAS 39 are
now classified at amortised cost. No further impairment allowance was recognised
in opening accumulated losses at 1 January 2018 on transition to HKFRS 9.

HEWE S EARAEMALTERE/EH
BEBRRSBEY NEAMARBARLS
FEBHIR o

it -

0] ZEREREEAEEREBEENMBENR
& EEBUBRELERFEIOFTATNERLT
REEERFER B BEZSREETE AR
AFEFAHEMEZEARSTE - AR
—\FE—A—HB " A¥{EA11,958,000/8 TH
BERIHREESREESTHEERATE
AR EZEARENEREE ATFEBIE
28,145,000 T R BIEEFHEEEQATF
Bt AL 2EKRENRFEE - BESE &R
FI9WATR - HZFREBEN R AT ER
BrEeEHHEEER -

(i REEE G AERE 395K D ARSI EUGK
A EE HERFKA K M E 8 R EMALTER
WELAFE IR - 3% H R RIAIE INEYIR
ER#E1,721,0008 TR =2~ \F—A—BK
B R RER

(ii) RIEE A G AERIE 395 H A IEE R R FBUGK
BHZESHEERBCREBERASE - B
EEBBMERELEAFIRE  HERT
—\F—A— BBV RABERERE PR
BB -
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Notes to the Condensed Financial Statements

53 BA B 3 R R B =

For the six months ended 30 June 2018 & —ZE— NFNA=+HIF~EA

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (CONTINUED)
HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 establishes a comprehensive framework for recognising
revenue and some costs from contracts with customers. HKFRS 15
replaces HKAS 18 Revenue, which covered revenue arising from sale
of goods and rendering of services, and HKAS 11 Construction
contracts, which specified the accounting for construction contracts.

The Group has elected to use the cumulative effect transition method
and has recognised the cumulative effect of initial application as an
adjustment to the opening balance of equity at 1 January 2018.
Therefore, comparative information has not been restated and
continues to be reported under HKAS 11 and HKAS 18. As allowed by
HKFRS 15, the Group has applied the new requirements only to
contracts that were not completed before 1 January 2018.

The adoption of HKFRS 15 resulted in the following changes to the
Group’s accounting policies.

Accounting for revenue from sales of manufactured goods and medical
equipments

The Group manufactures and sells a range of electronic products and
medical equipments. Sales are recognised when control of the
products has transferred, being when the products are delivered to the
customer, the customer has full discretion over the channel and price
to sell the products, and there is no unfulfilled obligation that could
affect the customer’s acceptance of the products. Delivery occurs
when the products have been shipped to the specific location, the risks
of obsolescence and loss have been transferred to the customer, and
either the customer has accepted the products in accordance with the
sales contract, the acceptance provisions have lapsed, or the Group
has objective evidence that all criteria for acceptance have been
satisfied.

No element of financing is deemed present as the sales are made with
credit terms ranged from 30 to 105 days.

The Group is required to pay for marketing promotion fees for products
sold in customers’ chain stores. These fees are regarded as
consideration payable to a customer and not distinct. These fees are
therefore accounted for as a reduction of transaction price.

CHINA HEALTHCARE ENTERPRISE GROUP LIMITED INTERIM REPORT 2018
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Notes to the Condensed Financial Statements
IGLEEEE E  E

For the six months ended 30 June 2018 &= —ZE— NFNA=+HIFXEA

ADOPTION OF NEW AND REVISED HONG KONG 2. RMFITIRKETEBMBERESE
FINANCIAL REPORTING STANDARDS (CONTINUED) Bl (&)
HKFRS 15 Revenue from Contracts with Customers EBUMBBRELENEISFTREE
(Continued) =l ONE D
A receivable is recognised when the goods are delivered as this is the EURFENZ N EREER  RE AR
point in time that the consideration is unconditional because only the TyRER AEEEEEL - MR E
passage of time is required before the payment is due. A2 7B [ R R HE 7 B AT WER AN 8 o
Accounting for revenue from catering services EBRRFE BT 3 2 ) S 5T e FE
Revenue from catering service is recognized immediately after the Z RIS U A MR IR A B BIRFRERR o
services are rendered.
No material impact of the adoption of HKFRS 15 on the Group’s BB EERFE 1558 E REFH]
opening accumulated losses. VR EBBTBRERATE -
No impact on the Group’s financial position by the application of B MNE B EREERE155R1LRIC
HKFRS 15 as compared to HKAS 18, HKAS 11 and related R E S @RS 188 Bhets
interpretations that was previously in effect before the adoption of B 115 AR ERL - ERE AV
HKFRS 15. $RE 2RISR 15 5% ¥ AR S B B S AR 0 0 R 5
@,
The amount by each financial statements line items affected in the BB BB REERE15RAT LR B
current period and period to date by the application of HKFRS 15 as EREE AL ERE 18T - BESEA
compared to HKAS 18, HKAS 11 and related interpretations that was B 115 AR ERL - ERE BV
previously in effect before the adoption of HKFRS 15 is as follows: REAER|FE15581% - NEERES AIFH
AXTENSUBWKRIBENSEOT
Amounts
Effect of the without
Six months ended BE-Z—N\#F adoption of adoption of
30 June 2018 ANA=THIEAREA As reported HKFRS 15 HKFRS 15
EMEBME LEEAKEE
WmMEED BB HREEL
EHREE F15HFNFE FE15HHNEE
Note HK$’000 HK$’000 HK$’'000
HiaE FAT FHET FHET
(unaudited) (unaudited) (unaudited)
(REgEZ) (CRigEZ) (REER)
Condensed consolidated BAFEeEEE (R
statement of profit or loss
(extract)
Revenue WA @) 327,393 3,055 330,448
Selling and distribution expenses $45€ k79 tHF X @) 18,233 3,055 21,288

(@  Marketing promotion fee classified in revenue was previously
presented in selling and distribution expenses.

@ DERBANTSERELENNHEE
KA 25
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For the six months ended 30 June 2018 B E —ZT— \F/,NA=+HI-/NEA

3.

34

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and financial
liabilities as reflected in the condensed consolidated statement of
financial position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categorises into three
levels the inputs to valuation techniques used to measure fair value:
Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out of
any of the three levels as of the date of the event or change in
circumstances that caused the transfer.
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2018 B E —ZT— \F/NA=+HI/NEA

3. FAIR VALUE MEASUREMENTS (CONTINUED) 3. AVEFE®
(a) Disclosures of level in fair value hierarchy: (@) AFEZREBNIEE :
30 June 2018: Fair value measurements using:
“E-N\FERA=TH: AVEFERANER

Level 1 Level 2 Level 3 Total
E1E %2/ $3E @t
HK$000 HK$000 HK$'000 HK$°000
TR TR TR THET

(unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REER) (RBER) (REBER)

Recurring fair value measurements: EERATETE:
Property, plant and equipment and ¥ BERREUAR
investment properties RENE
Commercial units — Hong Kong WESN — FA - 59,000 - 59,000
Financial assets SREE
Equity investment at FVTOCI (note 16) BATEFAEMZEREDN
— Equity securities listed in Hong Kong WRiERE (fiat16)
—REB LT RAES 39,862 - - 39,862
Total recurring fair value measurements EEM A LEBHEE 39,862 59,000 - 98,862
31 December 2017: Fair value measurements using:
“E-tE+ZA=t-R: AFEFEFRANER
Level 1 Level 2 Level 3 Total
£1 £2 %3 st
HK$'000 HK$'000 HK$'000 HK$'000
THET FHL THL TET
(audited) (audited) (audited) (audited)
(&%) (&%) (E&ER) (l&&=1%)
Recurring fair value measurements: BERMOATETE:
Property, plant and equipment and ME - BERREUR
investment properties REYE
Commercial units — Hong Kong HEEN —FF - 59,000 - 59,000
Financial assets THEE
Available-for-sale financial assets (note 15) A ftHESREE (i3t 15)
— Equity securities listed in Hong Kong — NEB LT ZBRARES 11,958 - - 11,958
Total recurring fair value measurements EEMALEFEEE 11,958 59,000 = 70,958
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For the six months ended 30 June 2018 & —ZE— NFNA=+HIF~EA

3. FAIR VALUE MEASUREMENTS (CONTINUED) 3. AYEFE®E

(b) Disclosure of valuation process used by the (b) EBFREANGERR - 4
Group and valuation techniques and inputs used EBEREROR AV ETTEMERAD
in fair value measurements: BAERIEE
The Group’s financial controller is responsible for the fair value AEBENMBEIEAEMIGEREE
measurements of assets and liabilities required for financial THENEENBENRAFETE
reporting purposes, including level 3 fair value measurements. (BIEFEIEATEE) FBEE
The financial controller reports directly to the Board of Directors ThREATETEEERNES2IE
for these fair value measurements. Discussions of valuation WoMBETEREETSHFFEIMR
processes and results are held between the financial controller S BBEEERTFNLRER -

and the Board of Directors at least twice a year.

For level 2 fair value measurements, the Group will normally MEB2ERATFEFEMS @ ~AEE
engage external valuation experts with the recognised BERFEFERERTEEER L&
professional qualifications and recent experience to perform the ATEITIHEL S 2 N EERETT
valuations. fh1E -
Level 2 fair value measurements 2B A TEFE
Valuation technique  Inputs Fair value
fHERKIG WAER ATE
30 June 31 December
2018 2017
—E-N\F —T—tF
AA=+H +ZHA=+—H
HK$’000 HK$’000
FHET T
(unaudited) (audited)
(REER) (ge&#iz)
Assets Assets
Commercial units located in Market comparable Market price 59,000 59,000
Hong Kong approach
NREBNEEEN Gik>124: 97 hZERE
During the two periods, there were no changes in valuation REZMEERRA - TR ZEERDGI
techniques used. For commercial units located in Hong Kong, no MEH IR E B ESEMNM
revaluation is required for six months ended 30 June 2018, as in s HBEAREE_Z—N\FA=1+
the opinion of the management, the fair value of the commercial HIEAEAETER  REAREEE
units did not differ materially from its carrying amount. RE AEREBUNAFERER
HAEWEE R A ©
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For the six months ended 30 June 2018 &= —ZE— NFNA=+HIFXEA

4. REVENUE AND SEGMENT INFORMATION 4. WARDHER
The Group has three reportable segments as follows: REFBH = ERE DO -
EMS — Electronic manufacturing FFRUERE — TFRERE
services

Distribution of Communications - Marketing and distribution of SIEEHELR — Z2HEEkOEBHER
Products communications products

Securities and Other Assets — Securities and other assets A EAM — BAENEMEERSE
Investment investment BEIRE

Distribution of ~ Securities and
Communications Other Assets

EMS Products Investment Total
BERHEM
ETHERE  AHBRER BERE H
HK$'000 HK$'000 HK$'000 HKS'000
TEL THEL TEL FHEL
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REEER) (REER)
6 months ended 30 June 2018: BE-E-\EXB=tHLAMEAR:
Revenue from external customers REMREPUA 274,432 23,382 29,579 327,393
Intersegment revenue DEERA 12,494 - - 12,494
Segment profit/loss) PER/ (FE) 950 (1,683) (37,164) (37,897)
As at 30 June 2018: RZE-NEXA=TH:
Segment assets PHEE 357,062 25,929 499,427 882,418
Segment liabilties PHAR 251,124 30,119 80,013 361,256
6 months ended 30 June 2017: BE-Z-tE5:B=1RLAER:
Revenue from external customers RESMREFIA 299,734 34,773 539 335,046
Intersegment revenue DR 21,904 - s 21,004
Segment profit/loss) AR/ (F8) 2,360 (4.947) (60,474) (63,061)
(audited) (audited) (audited) (audited)
(BE%) (&%) (B&%) (B&%)
As at 31 December 2017: RZE-tE+-fA=+-R:
Segment assets PHEE 469,422 30,501 365,581 865,504
Segment liabilities AHEE 240970 32,630 31,697 305,297
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For the six months ended 30 June 2018 & —ZE— NFNA=+HIF~EA

4.

REVENUE AND SEGMENT INFORMATION (CONTINUED) 4.

WA R EER ()

Six months ended 30 June

BEAA=THILEAEA

2018 2017
—E-N\EF —ZT—tF
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REER) (CRgg&EZ)
Reconciliations of segment profit or loss 2 585 A =R E5 1B W B BR
Total loss of reportable segments WEDBEIELRE (37,897) (63,061)
Intersegment elimination Pan=iIn ez 207 (146)
Unallocated amounts: RNOELEFE
Consultancy fee HBHE (6,000) (2,500)
Directors’ emoluments BEE=ME (1,480) (1,700)
Imputed interest on non-interest bearing RE—RETERREBERZ
loans from a substantial shareholder HEF S = (10,288)
Interest on loans from independent third parties K B¥E > % =75 7 &5 & (1,207) (165)
Legal and professional fees FEREXER (902) (788)
Interest income on loans to employees and mEE REMATERHF SUA
other parties 3,843 619
Impairment loss on loans to other parties mEMATERREREIE (2,803) -
Other unallocated head office and HAt R DA EE R A RIFE
corporate expenses (5,547) (7,162)
Consolidated loss before tax for the period HNGRE BT ATEE (51,786) (85,191)
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For the six months ended 30 June 2018 &= —ZE— NFNA=+HIFXEA

5. OTHER INCOME 5. HtA

Six months ended 30 June

BEAA=THILEAEAR

2018 2017
—E-N\F —E—+F
HK$’000 HK$'000
FET FiET
(unaudited) (unaudited)
(RIEER) (CRgg&EZ)
Bank interest income RITFEHBA 62 318
Bank fixed deposits interest income HRITEIE A EMA 268 -
Exchange gain PE H U % 3,138 49
Gain on disposal of property, HEWE - BB REE 2 WS

plant and equipment 73 -
Gain on disposal of subsidiaries (note 21(a)) HEWB QR 2 W (Mt 21() - 4,388

Interest income on loans to employees MR8 REMATEFRHF S WA
and other parties 3,843 619
Others i) 979 1,011
8,363 6,385

6. FINANCE COSTS 6. BEXA

Six months ended 30 June

BEAA=THILEAEA

2018 2017
—2-N\F —E—+tF
HK$’000 HK$'000
FET FHT
(unaudited) (unaudited)

(REER) (REEEZ)

Imputed interest on non-interest bearing loans HKE— XX ERFEEERZ

from a substantial shareholder HEAE = 10,288
Interest on loans from independent third parties BB $E = 2 EFHFE 1,206 165
Interest on loans from a related party KE—ZEELZERFE 964 -
Other interest expenses HiF 8% 182 346

2,352 10,799
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For the six months ended 30 June 2018 & —ZE— NFNA=+HIF~EA

7. INCOME TAX EXPENSE 7. FIBHHEX

Six months ended 30 June

BEAA=THILEAEA

2018 2017
—E-N\F —FT—+tF
HK$’000 HK$’000
FER TAET
(unaudited) (unaudited)
(REBEK) (REEZ)
Current tax BUERTR I8
— Hong Kong Profits Tax — HBEMER 220 3,169
— Overseas — &5 482 726
702 3,895
Deferred tax EERIA 94 358
796 4,253
Hong Kong Profits Tax has been provided at a rate of 16.5% (2017: EENEH TR HI (4 5 E B 0% A 3%
16.5%) based on the estimated assessable profit for the period. 16.5% (—F—+ 4 : 16.5%) B Fi T =H18
i e
Tax charge on profits assessable elsewhere have been calculated at Hibi RSN ORIBE R g AE
the rates of tax prevailing in the countries in which the Group operates, BEREHAEBRRENHE  BESHIRTT
based on existing legislation, interpretation and practices in respect EB - AR REAEE -
thereof.
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For the six months ended 30 June 2018 B E —ZT— \F/NA=+HI/NEA

8.

LOSS FOR THE PERIOD

The Group’s loss for the period is arrived at after charging/(crediting):

8. HIAEE

AEEHARNBERENG, GEARTEE

Six months ended 30 June

BEANA=THLAER

2018 2017
—E-N\F —T—+F
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REER) (Rgg&EZ)
Business entertainment EIEBEF 4,010 6,010
Consultancy fee HBAE 8,650 4,674
Cost of goods sold BEERA
Cost of inventories sold BEFERA 256,964 261,494
Allowance for inventories FEEE 5,365 3,357
Reversal of allowance for inventories (note (i) FERBEREDL (KaF0) (6,104) (7,401)
256,225 257,450
Depreciation e 7,621 7,918
Gain on disposal of subsidiaries (note 21(a)) HEMRB ARz W (FiF21(a)
(included in other income) (T AEAMYA) = (4,388)
Gain on disposal of property, plant and HEME  BEMKREZWZE
equipment (included in other income) GTAEMIA) (73) -
Operating lease charges — Land and buildings #&ZHEE/H — Tt NEF 11,686 6,945
Other operating expenses: HMEEER -
Impairment loss on trade receivables FEWE ZRFBEEE 564 =
Impairment loss on loans to other parties mEMALTERRERE 2,803 -
Impairment loss on receivables for EIRRBEB 2 BYHIE L
factoring business RIEBHE - 15
Impairment loss on available-for-sale At ESREE 2RERIE
financial assets - 28,127
Loss on disposal of subsidiaries (note 21(b)) mEM B A REE (MiF210b) - 14,719
Loss on disposal of e HhESmEERIE
available-for-sale-financial assets = 16,341
Research and development expenditures RS (BT (i)
(note (ii)) 10,631 14,592
Employee benefits expense including EERMNAZ (BRESHE)
directors’ emoluments
Salaries, bonus and allowances Frd - EALRORRL 123,048 95,809
Retirement benefit scheme contributions RIREF T8I FR 6,590 6,749
129,638 102,558

2018F HHAFR &
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For the six months ended 30 June 2018 & —ZE— NFNA=+HIF~EA

8. LOSS FOR THE PERIOD (CONTINUED) 8. HREE®

Notes: Bzt -

(i) The Group makes allowance for inventories under respective aging criteria in 0] REBERBIRESED B2 HEBRRIZERTE
different operating segments. The reversal of allowance represents the amount of EEHBEE  BEROEEEANEENHEE
inventories subsequently used in production or sold. ZIFESRE -

(ii) During the six months period ended 30 June 2018, research and development (ii) BE-Z— \EXA=t+HIL~ER  HEH
expenditure includes approximately HK$10,518,000 (2017: HK$13,516,000) S EEEBESEFFAX410,518,0008 (=
relating to employee benefits expense, which is included in the respective total T—+ 4 : 13,516,000/87T) * ZELREEFA
amount as disclosed separately above. EXHRIBENEBAEES -

9. DIVIDENDS 9. RKRE

No dividends have been paid or proposed during the six months ended BE_Z-N\FAAZ+THLEANEAAYE

30 June 2018, nor has any dividend been proposed since the end of TR e E IR EMARE - BREH RN

the reporting period (six months ended 30 June 2017: Nil). RINEREZKNTARE(ZE—+HFXA

=FTHIEAEAR : &) -
10. LOSS PER SHARE 10. BREE
The calculation of the basic loss per share is as follows: SRARBENFTETNNT -
Six months ended 30 June
BEXA=+HLXEAR
2018 2017
—2-\&E  —E—tE
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REBEZ) (REER)
Loss (%]
Loss attributable to owners of the Company, ARETESRENERE 2 AR F]
used in the basic loss per share calculation HE AENEE (52,282) (88,228)
42 CHINA HEALTHCARE ENTERPRISE GROUP LIMITED INTERIM REPORT 2018
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For the six months ended 30 June 2018 &= —ZE— NFNA=+HIFXEA

10. LOSS PER SHARE (CONTINUED) 10. EREE (B

Six months ended 30 June

BEAA=THILEAEAR

2018 2017
—E-NE —E—+tF
(unaudited) (unaudited)
(REEZ) (REEERZ)
Number of shares ;8
Weighted average number of ordinary ARETE BREREE 2
shares for the purpose of calculating 15 AR A B
basic loss per share 5,945,311,400 4,955,311,400
No diluted loss per share is presented as the Company did not have HE_Z—\FE-_ZE—+tFA=+H
any dilutive potential ordinary shares for the six months periods ended IENE AR AR BB EEABEHE
30 June 2018 and 2017. AR B2 BREERE -
11. PROPERTY, PLANT AND EQUIPMENT 1. Y% - BERSE
During the six months ended 30 June 2018, the Group has acquired REBEEZZT-—NFRA=ZTHILEAEAR -
property, plant and equipment of approximately HK$7,562,000 (six AEBEEEAN7,562,008T(HE-Z
months ended 30 June 2017: HK$3,221,000). —+ERA=ZTHILNMEA 3,221,000
TO) R - BB KRR o
12. TRADE RECEIVABLES 12. EEWWE B R
The aging analysis of trade receivables as at the end of the reporting RBEER HEZHHRIAS>NERE S
period, based on invoice date, and net of allowance, is as follows: AR (FOBREHE ) MUBRER DT IR T -
30 June 31 December
2018 2017
—E-N\E e
AA=+H +=ZA=+—H
HK$’000 HK$'000
FET FAET
(unaudited) (audited)
(REER) (fe&E=Z)
0-90 days ECFN 122,188 104,863
91-180 days 91E 180K 7,110 10,469
181-365 days 181 £ 365K 1,885 816
Over 365 days 365 KA = 3,034 658
134,217 116,806
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For the six months ended 30 June 2018 B E —ZT— \F/,NA=+HI-/NEA

13. PREPAYMENTS, DEPOSITS, OTHER RECEIVABLES 13. AN FE - e  HaERFER

AND OTHER ASSETS HiEE
30 June 31 December
2018 2017
—E-N\F T+ F
AA=tH +t=—A=t—H
HK$’000 HK$'000
FHET FHIT
(unaudited) (audited)
(REER) (g &#z)
Prepayments FE 08 6,701 12,347
Prepaid consultancy fee SN u’E] = 10,500 13,500
Prepaid lease payments FENHEERIA 648 607
Deposits R"e 4,803 4,770
Purchase deposits BERe 76,248 16,527
Other assets — consumables Hth&EE — BfEm 4,360 5,606
Other receivables o fEUCRIER 4,768 2,373
108,028 55,730
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For the six months ended 30 June 2018 &= —ZE— NFNA=+HIFXEA

14. LOANS TO EMPLOYEES AND OTHER PARTIES

Loans advanced to employees and other independent third parties are

14. QEEREMALTER
AES REMBYE = RO ERES

detailed as follows: PN
Principal Accrued
balance interest as Balance
at 30 June at 30 June at 31 December
Category Terms of loan 2018 2018 Allowance Total 2017
RZB-N\F RZB-N\% RZE—tF
AAZtHZ ARAZTHZ +ZA=+-H
%Hl ERH rekH JERHRIE B @t bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TER TR T
(unaudited) (unaudited) (unaudited) (unaudited) (audited)
(REEER) (REER) (REER) (REER) (B%%)
Non-current portion
FHEBHS
Independent third party Unsecured, repayable within three years
and bears interest of 12% p.a. 45,000 1,598 (2,613) 43,985 -
BUE=H aER REENRERE12%8
FREGE
Current portion
NEH D
Employees Unsecured, repayable on demand or
within one year, bearing interest of
0%-9% p.a. or fixed interest of RMB20,000 2,037 - - 2,037 3,363
E8 BER BEXIR-EREE
0% E 9% MEFEXETFHE
AR 20,0005 8
Independent third parties Unsecured, repayable within one year,
bearing interest of 8%-12% p.a. 27,000 755 (1,137) 26,618 91,630
BUE=FH aER R—EREE  E8BE12%
WEFIEFE
Current portion E1E1EF 7 29,037 755 (1,137) 28,655 94,993
Total #zf 74,037 2,353 (3,750) 72,640 94,993
2018 ke EERBREEEEBRAA
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For the six months ended 30 June 2018 & —ZE— NFNA=+HIF~EA

15. AVAILABLE-FOR-SALE FINANCIAL ASSETS 15. AtHESRERE
30 June 31 December
2018 2017
—E-N\F —E—+tF
AA=+tH +ZA=+—H
HK$’000 HK$'000
FHET BT
(unaudited) (audited)
(REER) (fe&%)

Listed investments, at fair value EHERE  BAFE

Equity securities listed in Hong Kong REB LT ZRAFES - 11,958

16.

46

The fair values of available-for-sale financial assets are based on
quoted closing prices at the end of the reporting period. All available-
for-sale financial assets are denominated in Hong Kong dollars.

EQUITY INVESTMENTS AT FAIR VALUE THROUGH

OTHER COMPREHENSIVE INCOME

16.

AfHESREEZAFENREREH
RZPBRTEME - 2HAIHHESE

BENBTTAME

BAFEFAHMCEEKSENRE

RE

30 June 31 December
2018 2017
—E-N\EF —E—tF
RA=1TH +=ZA=+—AR
HK$’000 HK$'000
FET FHEIT
(unaudited) (audited)
(REER) (JE&Z)
Listed investments, at fair value FHRE  BRAYE
Equity securities listed in Hong Kong REB LT 2 BRAES
— non-current portion — JERNEREE 32,995 -
— current portion — BIERER S 6,867 -
Total et 39,862 -

The fair values of equity investments at FVTOCI are based on quoted
closing prices at the end of the reporting period. All equity investments
at FVTOCI are denominated in Hong Kong dollars.
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For the six months ended 30 June 2018 &&= ==

16.

17.

EQUITY INVESTMENTS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (CONTINUED)

At the end of reporting period, the equity securities were deposited in
the margin accounts of two brokerage firms. The brokerage firms are
subsidiaries of Hong Kong listed companies hence the directors
consider the credit-rating is acceptable.

The margin account enables the brokerage firm to re-pledge the
Group’s securities collateral (if any) in the margin account and use it as
collateral to secure borrowings for the brokerage firm’s use. If the
brokerage firm becomes insolvent, the banks may liquidate the
securities collateral re-pledged to it by the brokerage firm in order to
discharge the brokerage firm’s indebtedness. As a result, the Group
may not be able to recover all the securities in the margin account. This
is commonly known as “pooling risk” associated with the margin
account. At the end of reporting period, none of the Group’s equity
securities have been re-pledged by the brokerage firms.

PLEDGED BANK DEPOSITS AND BANK AND CASH

BALANCES

(i) Pledged bank deposits represented deposits to secure banking
facilities such as corporate credit card and general bank account
services.

(i) The followings are bank and cash balances details:

[\EE/\H +EJ_]:/\{ ﬂ

16.

17.

BRAFEFTAHMEZE KSR E
R& ()

RIREEF - REESFER ARG
RESES - ZERTBEBLHATL
HEBAR HEEERAREENRBT
B -

RESHRFBELTBENRESHRFPA
AEEZFEFER M (B RIAZ (EEA
mABRMES  HELITER - MELTT
EAEE ROUTERKLLTREFER
ZESERRD  MENRRITZER -
It AR E R g E AR B FRRE S IRP
ARG  WRRESKRFAR - B
[EERR] - R|EPR - NEELET
IR RERE BT -

EBEARTEFRRBITRRSER

() BEMBTERIEAEEHEITHE
(AR R —RRITEF B
BTERR -

(i) RITRMEERFHBOT

30 June 31 December

2018 2017

—E-N\F —E—+tF

AA=+H +=ZHA=+—H

HK$’000 HK$'000

FET BT
(unaudited) (audited)

(REBEZ) (fe&%)

Cash on hand EFRE 97 160
Cash in transit EREE 45 80
Fixed deposits TEHFR - 120,125
Bank balances HRITEEER 352,123 359,014

Cash and cash equivalents in RiFERERERNEE X

the consolidated statement of cash flows IREZLEY 352,265 479,379
Cash in margin account of brokerage firm KLTRBSERPZES 14,056 :
366,321 479,379
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18. TRADE PAYABLES 18. B EZRRM
The aging analysis of trade payables as at the end of the reporting RmEHARREZAHES>NENE SR
period, based on invoice date, is as follows: REERER DT T ¢

30 June 31 December

2018 2017
—E-NE —E—+tF
AA=tH +=ZA=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REER) (fe&EZ)
0-90 days 0ZE90K 101,125 73,028
91-180 days 91E 180K 1,029 568
181-365 days 181 £ 365K 1,237 354
Over 365 days 365 KA & 1,118 879
104,509 74,829

19. BORROWINGS 19. B8
30 June 31 December
2018 2017
—E-N\EF —ET—LtF
~A=+H +=ZA=+—H
HK$’000 HK$'000
FET FHIT
(unaudited) (audited)
(REER) (Je&:=Z)
Loan from a related company (note (i)) KE—EEERRNER(HaE)) 2,364 2,398
Loans from a related company (note (i) KB —fEREERRNER (M i) 20,452 20,741
Loan from an independent third party (note (i) & B 387 & = J5 Y& 5k (B3 (i) 20,000 20,000
42,816 43,139
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19. BORROWINGS (CONTINUED)

Notes:

NFARA=TRHIEREAR

(i) The amount represented loan from a related company which is non-interest bearing,

unsecured and repayable on demand.

(ii) The amounts represented loans from a related company which bear interest at 9%

p.a., unsecured and repayable within one year.

(iii) The amount represented loan from an independent third party, which bears interest
at 12% p.a., secured by charges over the shares of the Company’s subsidiaries
(China Khan Limited and Telefield Holdings Limited) and repayable within one year.
During the Period, the loan was being extended for one year while remaining terms
are unchanged. At 30 June 2018, the aforementioned subsidiaries held non-current
assets of HK$58,344,000 (unaudited) (31 December 2017: HK$58,929,000) and
current assets of HK$307,431,000 (unaudited) (31 December 2017:

HK$419,478,000).

The average effective interest rates were as follows:

B8 (5

izt -

0} ZEHERRE —HEEARNES  BEAR
BREREENEK

(i HZeBERRE —HEEARNER EZ%%M*
FHREI%FE - BMERRAR—FRER

(ii) ZEEAKE—EBUE=ZANER  ZEX
REFEA2%FTE - AARRMBAR(EEE
[ A 5] % Telefield Holdings Limited) £ A& 52
BEREAR—FNEE - RBER  ERRTER
—F HBRGERRETE - RZT—\FXA
Z=tTH LA BRARBAFRDEE
58,344,000 8 7T (REEZ) (ZT—+F+=A
=+ — B :58929,000/ 7T ) & i # & E
307,431,000 8 7T (REEZ) (ZF—+F+=
A=+—H :419,478,000/87L) °

TFHERFEDT :

30 June 31 December
2018 2017
—E-NE —E—+tF

NA=1TH +ZA=+—H

(unaudited) (audited)

(REER) (g &#iz)

Interest bearing loans from a related company B —REBEA T EER 9% 9%
Loan from an independent third party RE—RBULE=HERK 12% 12%

Borrowings are arranged at fixed interest rates or non-interest bearing
thus expose the Group to fair value interest rate risk. Except for the
loans from the related companies which are denominated in Renminbi
(“RMB”), other loan is denominated in Hong Kong dollars.

The directors estimate the fair value of the Group’s borrowings at 30
June 2018 and 31 December 2017 approximate to their carrying

amounts.

EEREEMEEHES  AUtEAE
B QS E N R E R B%)KE@%‘@AE
MERAARE(TAREDEHES - 2l
BFAETTEHE

EEbF ARENEER-_Z-N\FX

A=+8BR=_FE—+tF+=-A=+—HZ
N EHERMERS
2018F HHisRE EERRFEXSERRAR
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20. SHARE CAPITAL 20. A
30 June 2018 (unaudited) 31 December 2017 (audiited)
—E-N\EXA=1H I e
(RBER) (BE7)
Number of Number of
shares Amount shares Amount
K& 8 RE Ed
HK$'000 HK$'000
FHEL TAL
Authorised: Y
Ordinary shares of HK$0.001 each FREEE0.001 BT L @R
At the beginning of the period/year R/ R RS SE
and closing as at reporting period 1,500,000,000,000 1,500,000 1,500,000,000,000 1,500,000
Issued and fully paid: BREIRMR .
Ordinary shares of HK$0.001 each FRAB001 AT EER
At the beginning of the period/year RRERAT /) 5,945,311,400 5,945 4,955,311,400 4,955
Shares issued upon subscription (note) RABRCBIRG (W) - - 990,000,000 990
5,945,311,400 5,945 5,945,311,400 5,945

Note: On 13 October 2017, the Company entered into subscription agreement with an
independent subscriber Keywan Global Limited in respect of a total of 990,000,000
new shares of the Company to be allotted and issued at HK$0.3 per new share.

The subscription was completed on 1 November 2017.
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21. DISPOSAL OF SUBSIDIARIES

(a) Disposal of Pacific Time Holdings Limited and its

21. HEMHBATR
(a) HiEPacific Time Holdings Limited

subsidiaries: China Finance Service Limited, ZEX
MERECRIDERAE, EXBEBEEERECRY
ERABDRFINGTREESILEREESEER/RA

7] (collectively, the “Pacific Time Group”)

On 7 April 2017, the Company entered into a sales and purchase
agreement, pursuant to which the Company agreed to sell the
entire issued share capital of Pacific Time Holdings Limited and
the shareholder’s loan to Golden Record Limited, a company
indirectly wholly-owned by a substantial shareholder, at a total
consideration of HK$25,000,000. The disposal was completed
on 11 April 2017. The effect of the disposal is as follows:

FEKMB AR  EE AR
BRLAT - EFXMEEECR
JY)BRLTF - EXEREHE
RE CRYN) BIR QB KR A
RESAREREESEERR
2 B ( % %8 [ Pacific Time&%
=)

R_ZT—+tFMNA+tH  KAAIEE
T—WEEHZE Bt ARRRE
# Pacific Time Holdings Limited #J Fft
BEBTRARBRIERLE TFTH—
HETEREBBEZ2EHREBEHNRR
Golden Record Limited ©+ £ B &
25,000,000/87C c HEEEERZZF
—+tFNA+—BRK - HEHKZ

2 - SUNN

HK$'000
FHET
(unaudited)
(REg#EZ)
Property, plant and equipment WE - BB REE 70
Bank and cash balances IRITMIR B8R 13,142
Receivables for factoring business HIRELB T 2 FEUEIR 22,105
Prepayments, deposits and other receivables FARTRRIE -« 11E RE M KR 827
Accruals and other payables TEIRE A M EM RN IR (15,459
Amount due to the Company e AR R RFHIA (25,023)
Net liabilities disposed of EHEaEFHE (4,338)
Release of foreign currency translation reserve R R b 5 (73)
Sales loan HEER 25,023
20,612
Gain on disposal of subsidiaries (note 5) HEMBRRZ WS (FEs) 4,388
Total consideration RELREE 25,000
Consideration satisfied by cash UWIRE ENRE 25,000

Net cash inflow arising on disposal: HEEEMNBRESRAFE
Cash consideration received BUWBRERE 25,000
Cash and cash equivalents disposed of BHEREKRESEEY (13,142)
11,858
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For the six months ended 30 June 2018 B E —ZT— \F/,NA=+HI-/NEA

21. DISPOSAL OF SUBSIDIARIES (CONTINUED)

(b) Disposal of Bracciano Limited and its
subsidiaries: Modern Channel Limited and
Telefield Medical Imaging Limited (collectively,
the “Bracciano Group”)

On 23 June 2017, the Group disposed of its equity interests in
the Bracciano Group to Noble Treasure Holdings Limited at a
total consideration of HK$500,001. The effect of the disposal is

21. HEHBAR @)

(b) H % Bracciano Limited &% H
MEAR  MIBERATRS
EEBERGERLR(SKBE
[Bracciano &£ |)

MNZB—+FEXA-Z+=0 K~&EE
i E 7 Bracciano £ B ) A% # 1 & F
MEERERRA BREA

as follows: 500,001 87T ° HEZFEMWMT ¢
HK$'000
FHEIT
(unaudited)
(REEEZ)
Property, plant and equipment Wz - BB REE 286
Inventories =g 209
Prepayments, deposits and other receivable TERFRIE -~ me R EHAMERGIE 224
Bank and cash balances IRITNIRE 8 4,785
Accrual and other payables TEIRE A R EMER IR (389)
Net assets disposed of BHEEEFE 5,115
Non-controlling interests FEIEAR M 2 10,104
15,219
Loss on disposal of subsidiaries HENBARMNERE (14,719)
Total consideration RELZE 500
Consideration satisfied by cash IR HEAORE 500

Net cash outflow arising on disposal: HEEEMR ST F5E

Cash consideration received BEUERER(E 500
Cash and cash equivalents disposed of EHERE KBS ESEY (4,785)
(4,285)
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22. RELATED PARTY TRANSACTIONS
In addition to those related party transactions and balances disclosed
elsewhere in the condensed financial statements, the Group had the
following material transactions with its related parties during the period:

22. BEIRS
B ESRAIS SR E H bt H W BEMEES R
SRS REBRENEERERS

ITERRZS :
Six months ended 30 June

BERA=THLKEA
2018 2017
—E-N\F —BtF
HK$’000 HK$'000
Directors having THET THEL
beneficial interest (unaudited) (unaudited)

BRESEZNES (REEERK) (REER)

Interest on loans from a related company RE—HB—BEE
owned by a substantial shareholder BREHENBEATN
EFAE
Imputed interest on non-interest bearing loans KE—ZEERFES
from a substantial shareholder BEHZHEFIE
— Power Port Holdings Limited — Power Port Holdings Limited
Sale proceeds from disposal of Pacific Time ~ RI—B2A A (ZARIA— 2L ER
Group to a company which is indirectly REE2EHEHR) & Pacific
wholly-owned by a substantial shareholder ~ Time S B & FT{5 708
(note 21(a) (FftZE21(a)

N/A
TER 964 -

N/A
i - 10,288

N/A
i - 25,000

As at 30 June 2018, the Group has equity investments at FVTOCI
deposited with a brokerage firm which is related company of the Group
amounting to HK$6,867,000 (31 December 2017: available-for-sale
financial assets HK$11,958,000).

As at 30 June 2018, the amount of loans from related companies
which are indirectly and wholly-owned by a substantial shareholder
was approximately HK$22,816,000 (31 December 2017:
HK$23,139,000).

RIB-NENA=1+H xE£E@EEA
FTEFAEMZEREHRERE
6,867,000 L(ZE—tF+_H=+—
A AR ESmMEE11,958,000%87T)
EFA—BELT(RAEE 2 BEERT]) o

R-ZZE—NENA=1+B AEBAEKE
BEAR (ZEARH—RETEREEES
BEHA)MER# 22,816,000/ T( = F
—+ %+ = A=+ —H8 23,139,000/
JL) °

2018 FiisRE EERFEXEEARAF 53



53 BA B 3 R R B =

For the six months ended 30 June 2018 & —ZE— NFNA=+HIF~EA

23. CONTINGENT LIABILITIES

As at 30 June 2018 and 31 December 2017, the Group had an
outstanding guarantee (“the Guarantee”) to one of the suppliers of an
overseas subsidiary (“Disposed Subsidiary”), which was disposed on 7
October 2015, for payment in relation to a sum of USD2.6 million
(equivalent to approximately HK$20.3 million) representing a trade
balance under dispute between the Disposed Subsidiary and the
supplier. The supplier subsequently sold the trade balance to a third

party.

During 2017, the Disposed Subsidiary had agreed with the third party
for a final settlement by instalment of USD650,000 (equivalent to
approximately HK$5.1 million). In this regards, as at 30 June 2018 and
31 December 2017, the Group had an outstanding guarantee of the
sum ranged from USD650,000 to USD2.6 million subject to the full
payment of the final settlement effected by the Disposed Subsidiary.

The Disposed Subsidiary had issued counter guarantee to the
Company to indemnify the Company for any loss in relation to the
Guarantee. Apart from the above, the Group and the Company did not
have any significant contingent liabilities.

Notes to the Condensed Financial Statements

23. RAREE
RZZE—-NEAXNA=Z+BER-ZZE—+&
+-A=+—8 AEEHER=-ZT—A
F+ALtREEZBIINMBRB(EHE
MEBAR D ZHER—REEEE REER
(TZ¥ER]) - B X F2,600,000% 7T
(H8E M 4920,300,0008 7T ) Z K18 - i Jh
EHENBRAREZHERZFRESE
&% ERHEECHEESEHRTE=H -

RZE—+tF BHENBAREHE=
J7 P A A TN - 5 BR A 30650,000 3 7T
(% 7 495,100,000 7T) » Ftm s - B
—E-N\FANA=ZFTBEEZZE—+F+=
A=Z+—8 AEEBEHAENERE
% F 650,000 % 7T £ 2,600,000 % 7T * 18
TEHEWB R ERBE L FHHEM
fEFRIBME

EHEMBRAREMAREELRER
RN RBILZER IR HBE
REE © BR EXARALE SN - NEE R ARA
WEEFRERNIAALME -

24. CAPITAL COMMITMENTS 24, BAREE
30 June 31 December
2018 2017
—E-N\F —E—+F
AA=+tH +ZHA=+—H
HK$’000 HK$'000
FET FHEIT
(unaudited) (audited)
(REER) (&%)

Plant and machinery BR 5 K 25

Contracted but not yet incurred EREENEICEN- 2,138 8,182
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25. EVENTS AFTER THE REPORTING PERIOD

(1)  The Group entered into the sale and purchase agreement and
the supplemental agreement with B8N &R EIZIRAR D B R A
A] (Lanzhou Scisky Investment CMI Holding Company Limited)
on 11 October 2017 and 9 February 2018 respectively, each in
relation to a proposed acquisition of 84.1% of the entire issued
share capital of & /M &t K & fz B £ i% 15 B BR 2 7] (Lanzhou
Scisky Healthcare Science and Technology Company Limited)
(the “Proposed Acquisition”). On 6 July 2018, being the long stop
date extended by the parties, certain conditions of the Proposed
Acquisition have not been fulfilled, the sales and purchase
agreement and the supplemental agreement have lapsed.

The Board considered that the lapse of the sale and purchase
agreement and the supplemental agreement would not have any
material adverse impact on the existing business operation and
financial position of the Group.

Details of the above transaction were published in the Company’s
announcements dated 11 October 2017, 9 February 2018, 29
March 2018, 31 May 2018 and 6 July 2018 and the circular of
the Company dated 15 February 2018.

(2)  On 1 August 2018, Telefield Limited, a wholly owned subsidiary
of the Company (“Vendor”) entered into a sales and purchase
agreement, pursuant to which the Vendor conditionally agreed to
sell and Dragon Fortune International Limited conditionally agreed
to purchase the entire issued share capital of Circuit
Development Limited (an indirectly wholly-owned subsidiary of
the Company) and the shareholder’s loan at the consideration of
HK$32,000,000. The disposal was completed on 8 August 2018.
Details of the above can be found in the announcement of the
Company dated 1 August 2018.

26. NEW AND REVISED HKFRSs IN ISSUE BUT NOT

27.

YET EFFECTIVE

A number of new standards and amendments to standards are
effective for annual periods beginning after 1 January 2018 and earlier
application is permitted. The Group has not early adopted any new or
amended standards that has been issued but is not yet effective.

APPROVAL OF INTERIM FINANCIAL STATEMENTS
The interim financial statements were approved and authorised for
issue by the Board of Directors on 28 August 2018.

25, EHEEE

(1) AEEEBMBRREZBRENBR
RADHIR_B—+F+A+—BR
—E-N\F-ANBTLEEHER
i - NAABEEKERMNE
REFREBENBERAR 2D ET
AR Z841% ([EHEBEERE] - ¥
—E-N\FLARBAFTORER
MEREILAR)  2RKBFEN
BT HRELEER A EERHER
BN AR N

EXeRREEHZIE T RSN
A EERNEENREXEZENY
BIRRAEEEMERTHMEE -

PR G 2FHBHENARARBA
—ET—+F+H+—HB  ZF—N\F
— AN ZE—-NFE=ZA=+h
BH - ZZ— \FREA=1+—HBEK=ZE
—N\FEARNHBZAERARTHE
ABZE-)\F_A+HEBZBX -

@ RZE-NEFNA—B ARQF2E
MEBARPERRAR(ER] L
BEEHZ  BUESBRUHRELE
MELERERAREKHEREEE
Circuit Development Limited ( X 2 &]
ME2EWNBAR) 2B HITRA
KR E % - K {8 %32,000,000 %
T HEEER -_E—-N\ENANB
K o LB 2BARTHEEA
—E-NFNA—AHNRE -

26. BB & R A AT HTR] RIS ET

27.

ZEBYBHREER
—EA R ERBITRE T - N\F—
A—BARFRBMFE AR LR £
I FEF © 78 SR [ i K12 B ER AN (E (] 2 2R
1B R AR AR RT SIS RTER -

Ef PP BHRR

EZen T N\FNAAZTNBEHL
BT P M B ®RE
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