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EVER HARVEST GROUP HOLDINGS LIMITED

FINANCIAL HIGHLIGHTS

kWO M kAR A A

HMERE
Six months ended 30 June
BZ6HA30RLA<EA
2018 2017
(unaudited) (unaudited)
(REER) (R EZ)
HK$°000 HK$’000
FET FET
Revenue g 168,241 173,696
Gross profit EF 24,085 26,5637
Operating (loss) profit™ g (B1B) m Ao (4,264) 1,172
(Loss) Profit for the period, attributable to RAGIER/FAA
equity holders of the Company FEAE BRI (E548) & 71 (4,931) 110
HK cents HK cents
(BAL) (B
(Loss) Earnings per share B (EE) & (0.35) 0.01
% %
Gross profit margin ESES 14.3 15.3
Operating profit margin AR e (2.5) 0.7
Net profit margin VI 2 (2.9) 0.1
Ul It represents (loss) earning before interest and taxation. M HRAREH (BER)AAF -
. 2018 HHIHR &



EVER HARVEST GROUP HOLDINGS LIMITED

Revenue by services

BRI E D B WS

<=

11%

Six months ended
10% 30 June
HZE6A30H AR

70%

2017

79%

2018

Income from rendering of feeder shipping services

PRt AR ARTE RO WA

Income from rendering of carrier owned container
services

RfFEA B BMEREHEA

n Income from rendering of sea freight forwarding
agency services

e EEERERBHMRA
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Revenue by segment

B BE D WS

16%

19%

25%
23% 20 1 1

27%
M1%

2018

Fujian routes
TREMAR
Guangxi routes
EPaRAR
Guangdong routes
R MAR
n Hainan routes
TSR
N Sea freight forwarding agency services
B EERIE RS

At At

30 June 31 December

2018 2017

201845 20174

6H30H 12H31H

(unaudited) (audited)

(REHFEZ) (&)

HK$’000 HK$’000

FET FETL

Current assets MENEE 147,495 146,965
Current liabilities mEBE 122,962 116,958
Net current assets RBEEFE 24,533 30,007
Net assets BEFE 114,884 120,300
Total assets BEERE 239,110 238,975
Gearing ratio (%) BEBEBELE (%) 30.8 30.7
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EVER HARVEST GROUP HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL OVERVIEW

Ever Harvest Group Holdings Limited (the “Company”) and its
subsidiaries (hereafter collectively referred to as the “Group”) are
pleased to report the results for the six months ended 30 June
2018.

During the six months ended 30 June 2018, the Group recorded a
revenue of approximately HK$168,241,000 (for the six months
ended 30 June 2017: HK$173,696,000), representing a slight
decrease of 3.1% over the same period last year. The Group
recorded a gross profit of approximately HK$24,085,000 (for the
six months ended 30 June 2017: HK$26,537,000), representing a
decrease of 9.2% over the same period last year. The gross profit
margin narrowed from 15.3% to 14.3%. The Group recorded loss
for the period of approximately HK$4,931,000 (for the six months
ended 30 June 2017: profit of approximately HK$110,000).

BUSINESS OVERVIEW

During the six months ended 30 June 2018, China’s exports value
and imports value in the United States dollars (“US dollars”)
increased by 12.8% and 19.9% respectively as compared with the
same period last year, according to the data released by the
Ministry of Commerce of the People’s Republic of China (the
“PRC” or “China”). Yet, keen price competition among the regional
shipping carriers impacted the profitability of the Group.

The Group’s feeder shipping services and carrier owned container
services recorded an increase in shipment volume of 1,305
twenty-foot equivalent units (the “TEUs”), from 173,653 TEUs to
174,958 TEUs, and a decrease in gross profit of approximately
HK$1,992,000 or 8.6%, from HK$23,228,000 to HK$21,236,000,
for the six months ended 30 June 2018, as compared to the same
period last year. Due to keen price competition, the Group
recorded gross profit margin of the routes ranged from 4.9% to
18.1% (for the six months ended 30 June 2017: ranged from
16.6% to 17.3%). Especially in the Fujian routes, there was a
decrease in shipment volume of 3,066 TEUs or 13.5% and a
decrease in gross profit margin from 16.6% to 4.9%, for the six
months ended 30 June 2018, as compared to the same period last
year. The significant change in gross profit margin was mainly
attributable to (i) decrease in utilisation rate of vessels under the
Fujian routes due to decrease in shipment volume; and (i) increase
in international fuel price as compared to the same period last
year.

The Group’s sea freight forwarding agency services recorded a
decrease in shipment volume of such services of 3,068 TEUs or
37.0%, from 8,290 TEUs to 5,222 TEUs, for the six months ended
30 June 2018, as compared to the same period last year. As the
Group focused on customers with high profit margin, the gross
profit margin increased from 9.3% to 17.7%.
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EVER HARVEST GROUP HOLDINGS LIMITED

The following table sets out the breakdown of revenue and TEUs
by segment for the period:

kWO M Bk R A A

TREJHAZ DO RFERRKEEDIT

Six months ended 30 June

BZ6A30A L~EA
2018 2017

Gross profit Gross profit

HK$’000 TEUs margin HK$’000 TEUs margin

THERT BER EFZE THET R %

(unaudited) (unaudited)

(REER) % (REEZ) %

Fujian routes BEMEZ 27,522 19,692 4.9 32,724 22,758 16.6

Guangxi routes ERmE 68,396 65,656 18.1 43,352 56,050 16.9

Guangdong routes BRME 39,459 77,186 13.3 47,525 83,690 16.7

Hainan routes BEmE 16,730 12,424 13.6 14,541 11,155 17.3
Sea freight forwarding BLEE

agency services RERS 16,134 5,222 17.7 35,554 8,290 9.3

168,241 180,180 14.3 173,696 181,943 15.3

The Group’s operational costs totalled HK$144,156,000,
representing a decrease of HK$3,003,000 or 2.0% as compared
with the same period last year. The change in operational costs
was mainly due to higher bunker charges which were in line with
the increased international fuel price as compared to the same
period last year; and offset by lower freight charges due to
decreased shipping volume of the sea freight forwarding agency
services.

The Group's other income totalled HK$701,000, representing a
decrease of HK$2,286,000 or 76.5% as compared to the same
period last year. The change in other income was mainly due to
the absence of government grants in the six months ended 30
June 2018 while the Group recorded government grants of
approximately HK$2,120,000 for the same period last year. These
government grants were mainly incentives for rewarding the
Group’s efforts in stablising container shipping capacity and
lumber containers, and were in the sole discretion of the local
government, subject to relevant PRC laws, regulations and
policies.
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EVER HARVEST GROUP HOLDINGS LIMITED

PROSPECTS

China’s exports value and imports value recorded continuous
improvement since the year 2017. Yet, with strong competitors
joining the market of regional shipping carriers, the Group is facing
unprecedented price competition. Throughout the years in the
waterborne trade market, we experienced several economic cycles
and industry storms, and thrived to expand our shipping network
by capitalising market opportunities. The Group will continue to
look for various market opportunities and plan ahead for upcoming
challenges, and maximise and safeguard shareholders’ interests.

Extend reach of routes and routes rearrangement

The Group is headquartered in Hong Kong and has grown to
become a regional shipping carrier with 18 points of operation in
Hong Kong, Fujian Province, Guangdong Province, Guangxi
Zhuang Autonomous Region and Hainan Province. To broaden the
customer base and diversify the operating risk, the Group has
been continuously exploring to extend reach of routes in new ports
located in the southern China. After our thoughtful studies, profit
margins of previous targeted ports are unsatisfactory due to
adverse factors appeared since the second half of 2016. The
Group will continue to seek opportunities in new ports and strive to
diversify source of income.

In the first half of 2018, the Group experienced low gross profit
margin for our regular routes in Fujian Province. It brings to
concern of the board of directors of the Company (the “Board”)
regarding utilisation rates of our vessels. After reviewing shipping
volume of our points of operation, the Group is rearranging our
existing shipping routes and strive to increase utilisation rates of
each voyage and vessel. The Group will continue to monitor
changes in vessel utilisation closely and take all possible measures
to enhance the cost efficiency.

Considered the abovesaid uncertainties, the Board is reviewing the

needs of acquiring new vessels to safeguard interests of
shareholders.
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EVER HARVEST GROUP HOLDINGS LIMITED

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group generally finances its operations with internally
generated cash flow and banking facilities provided by its principal
bankers in Hong Kong. The Group held bank balances and cash of
approximately HK$77,361,000 at 30 June 2018 (31 December
2017: approximately HK$86,521,000). As at 30 June 2018, The
Group had a mortgage loan of approximately HK$25,305,000 (31
December 2017: approximately HK$25,912,000) and was wholly
repayable over five years. Also, the Group had other bank
borrowings of approximately HK$9,122,000 at 30 June 2018 (31
December 2017: HK$9,451,000) and were wholly repayable within
one year since inception. The range of effective interest rates on
the borrowings were 2.1% to 4.0% (for the year ended 31
December 2017: 2.1% to 3.2%) per annum. The carrying amounts
of bank borrowings were denominated in Hong Kong dollars
(“HK$”). The Group's gearing ratio as at 30 June 2018, calculated
based on the total borrowings to the equity attributable to owners
of the Company, was 30.8% (31 December 2017: 30.7%). We
believe that the Group’s cash holding, liquid asset value, future
revenue and available banking facilities will be sufficient to fulfill the
working capital requirements of the Group. There has been no
material change in the capital structure of the Company during the
six months ended 30 June 2018. The capital of the Company
comprises the ordinary shares (the “Shares”) and other reserves.

Treasury policies

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the six months ended 30 June 2018. The
Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial status
of its customers. To manage liquidity risk, the Board closely
monitors the Group’s liquidity position to ensure that the sufficient
financial resources are available in order to meet its funding
requirements and commitment timely.

Hedging and exchange rate exposure

The majority of the transactions, assets and liabilities of the Group
was made in HK$, Renminbi and US dollars. During the six months
ended 30 June 2018, no financial instruments were used for
hedging purposes, and the Group did not commit to any financial
instruments to hedge its exposure to exchange rate risk, as the
expected exchange rate risk is not significant. The Directors and
senior management will continue to monitor the foreign exchange
exposure and will consider applicable hedging devices when
necessary. The Group did not hedge against the foreign exchange
rate risk as at 30 June 2018.
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EVER HARVEST GROUP HOLDINGS LIMITED

Charge on group assets

As at 30 June 2018, leasehold land and building amounting to
approximately HK$70,534,000 (31 December 2017: approximately
HK$71,709,000), trade receivables amounted at approximately
HK$6,122,000 (31 December 2017: approximately HK$6,451,000)
in connection with invoice discounting bank loan arrangements and
bank deposits amounting to approximately HK$796,000 (31
December 2017: approximately HK$792,000) were pledged as
security for bank facilities.

Contingent liabilities
As at 30 June 2018, the Group had no contingent liabilities.

USE OF PROCEEDS

The below table sets out the proposed applications of the net
proceeds set out in the section “Future Plans and Use of
Proceeds” of the prospectus dated 23 June 2016 (the
“Prospectus®) (based on the final offer price of HK$0.315) and the
announcement dated 19 May 2017 regarding the change in use of
proceeds, and usage up to the date of this report:

kWO M kAR A A

SEEEERT

P2018%6 308 * 470,534,000/ 7T (2017412
HA31H : #971,709,000/8 70) M & L R EF
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03158 Tt E) 2 ERAE  UERHBZEAREH
HIFMERIBR

Actual usage
up to the date

Proposed of this report

application HZEARREHHH

BRERZ ERERER

HK$’ million HKS$’ million

B &EET B & & T

Expansion of the Group’s vessel fleets R A 5 B A M Bx 36.1 -

Acquisition of headquarter in Hong Kong B & & /5 4 5( 32.2 32.2
Acquiring additional containers and BARSERMTAREKRESR

upgrading computer system and P&

software 4.0 4.0

General working capital —MEEES 8.0 8.0

80.3 44.2

SIGNIFICANT INVESTMENTS HELD

During the six months ended 30 June 2018, the Group did not
hold any significant investment in equity interest in any other
company.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the six months ended 30 June 2018, the Group did not
have any material acquisitions and disposals of subsidiaries,
associates and joint ventures.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

Save as disclosed in the Prospectus, the Group did not have other
future plans for material investments and capital assets.
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EVER HARVEST GROUP HOLDINGS LIMITED

OTHER INFORMATION
Review of Interim Results

The Company established our audit committee which comprises
four independent non-executive directors, namely Mr. Lee Ka Lun
as the chairman of the audit committee, Mr. Lo Wan Sing Vincent,
Mr. Lam Lo and Mr. Kam Leung Ming, all of whom possess
experience in financial and/or general management. Our audit
committee has also adopted written terms of reference which
clearly set out its duties and obligations for ensuring compliance
with the relevant regulatory requirements.

The audit committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed the internal control and financial reporting matters
including the review of the unaudited financial statements of the
Group for the six months ended 30 June 2018 and this report.

Corporate Governance Practices

The Company has adopted the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in
Appendix 14 to the Listing Rules as its own code of corporate
governance. The Company has complied with the code provisions
of the CG Code set out therein throughout the six months ended
30 June 2018.

Directors’ Securities Transactions

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules (the “Model Code”) as its code of conduct
regarding securities transactions of the directors of the Company
(the “Directors”). All Directors have confirmed that, following
specific enquiry being made by the Company, they have compiled
with the required standard set out in the Model Code during the
six months ended 30 June 2018.

Purchase, sale or redemption of the Company’s
listed securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 June 2018.

Change to the Information Relating to the Director
during his Tenure

Mr. Lee Ka Lun, an independent non-executive Director of the
Company, resigned as an independent non-executive director of
REXLot Holdings Limited (stock code: 00555) on 29 June 2018.

Save as disclosed above, there is no other significant change to

the information of the Directors during their tenure required to be
disclosed under rule 13.51B(1) of the Listing Rules.
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EVER HARVEST GROUP HOLDINGS LIMITED

Employees and Remuneration Policy

As at 30 June 2018, the Group had a total of 205 employees (31
December 2017: 217). Total staff costs (including Directors’
emoluments) were approximately HK$16,188,000 for the six
months ended 30 June 2018, as compared to approximately
HK$16,515,000 for the same period last year.

Remuneration policy of the Group is reviewed regularly, making
reference to legal framework, market condition and performance of
the Group and individual staff (including Directors). The
remuneration policy and remuneration packages of the executive
Directors and members of the senior management of the Group
are reviewed by the Remuneration Committee.

Share Option Scheme

The Company has adopted the Share Option Scheme (the
“Scheme”) on 10 June 2016. No options have been granted,
exercised or cancelled under the Scheme since its adoption up to
the date of this report.

Directors’ and Chief Executives’ Interests and Short
Positions in the Shares, Underlying Shares and
Debentures

As at 30 June 2018, the interests and short positions of the
Directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”) as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and Stock Exchange pursuant
to the Model Code set out in Appendix 10 to the Listing Rules
were as follows:

«
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EVER HARVEST GROUP HOLDINGS LIMITED

The Company

Name of Directors

Number and class

Capacity/Nature of interest of securities"

kWO M Bk R A A

Approximate
percentage

of interest

in the Company

RAEARKER

B B REEME RHEHERERO BHBE D
Mr. Lau Yu Leung® Interest of controlled corporation®

and interest of spouse® 945,000,000 (L) 67.50%
2|8 2 5 4@ RiEEEEROR B BERY
Madam Tong Hung Sum® Interest of controlled corporation®

and interest of spouse® 945,000,000 (L) 67.50%
ERBELZ LT ZiEERERORALBEZRO
Mr. Lau Tak Fung Wallace Interest of controlled corporation®” 52,500,000 (L) 3.75%
2= LA EEEERERD
Mr. Lau Tak Kee Henry Interest of controlled corporation® 52,500,000 (L) 3.75%

ElfE i

Notes:

435 B E 0

frat -

The letter “L” denotes a person’s long position (as defined under Part XV of the
SFO) in the Shares.

Mr. Lau Yu Leung is the spouse of Madam Tong Hung Sum.

892,500,000 Shares are registered in the name of Ever Winning Investment
Company Limited (“Ever Winning Investment”), which is owned as to 100% by
Mr. Lau Yu Leung.

52,500,000 Shares are registered in the name of Ever Forever Investment
Company Limited, which is owned as to 100% by Madam Tong Hung Sum, the
spouse of Mr. Lau Yu Leung. Mr. Lau Yu Leung is deemed to be interested in
Madam Tong Hung Sum’s interest in the Company by virtue of the SFO.

52,500,000 Shares are registered in the name of Ever Forever Investment
Company Limited, which is owned as to 100% by Madam Tong Hung Sum.

892,500,000 Shares are registered in the name of Ever Winning Investment,
which is owned as to 100% by Mr. Lau Yu Leung, the spouse of Madam Tong
Hung Sum. Madam Tong Hung Sum is deemed to be interested in Mr. Lau Yu
Leung’s interest in the Company by virtue of the SFO.

52,500,000 Shares are registered in the name of Ever Miracle Investment
Company Limited, which is owned as to 100% by Mr. Lau Tak Fung Wallace.

52,500,000 Shares are registered in the name of Ever Glorious Investment
Company Limited, which is owned as to 100% by Mr. Lau Tak Kee Henry.

INTERIM REPORT 2018
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892,500,000 % 15 AEver Winning Investment Company
Limited ([ Ever Winning Investment ) #4 » Eh 2| H & %
EHAF100% °

52,500,000% f% 19 AEver Forever Investment Company
Limited# B - HBEEBEZ THE100% c EBHELZ T A
BMELEZIRE Bt - BRIBEFFRBEKG - BHKE
T+ EAAERTE ARIEE L4 2w -

52,500,0000% fi% 17 AEver Forever Investment Company
Limited# 75 » EHEBREL L HE100% °

892,500,0000% i 15 AEver Winning Investmentif & + H i
BB EEHEBI100% - JHELERFERT LT 2B -
Wt REBEESFRBEEY - 2HEELEEZEAERITR
REBRZ T 2w -

52,500,0000% % 15 AEver Miracle Investment Company
Limited$5 5 - HAR 2B L L EHEB100% °

52,500,0000% % 15 AEver Glorious Investment Company
Limited$5 5 » HBRZI@BELEHEB100% °
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EVER HARVEST GROUP HOLDINGS LIMITED

Associated corporations

kWO M kAR A A

o

Number and class
of securities in the

Approximate
percentage
of interest

Name of associated associated in the associated

Name of Directors corporation Nature of interest corporation corporation
KB EEH R LB SR

EEps HHEEER BERtE EHHARER EREAL
Mr. Lau Yu Leung Ever Winning Investment Beneficial Owner 1 100%
B ERBEBAD
Madam Tong Hung Sum Ever Winning Investment Interest of spouse @ 1 100%
ERFELL [ ol
Notes: Bt -
1. The disclosed interest represents the interests in the associated corporation, 1. B EE#EsE 57X H8EE % B Ever Winning Investment# iz -

Ever Winning Investment, which is held as to 100% by Mr. Lau Yu Leung.

2. Madam Tong Hong Sum is the spouse of Mr. Lau Yu Leung. By virtue of the
SFO, Madam Tong Hong Sum is deemed to be interested in the 1 share of Ever
Winning Investment held by Mr. Lau Yu Leung.

Save as disclosed above and to the best knowledge of the
Directors, as at 30 June 2018, none of the Directors or chief
executive of the Company had any interest or short position in the
shares or underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were required to be recorded in the register required
to be kept under Section 352 of the SFO, or which were required
to be notified to the Company and the Stock Exchange pursuant
to the Model Code set out in Appendix 10 to the Listing Rules.

Substantial shareholders

The register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that, as at 30
June 2018, the following persons/entities, other than those
disclosed in the section headed “Directors’ and Chief Executives’
Interests and Short Positions in the Shares, Underlying Shares and
Debentures”, had notified the Company of its interests and/or short
positions in the Shares and underlying Shares which would fall to
be disclosed under the provisions of Divisions 2 and 3 of Part XV
of the SFO:

| (R
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EVER HARVEST GROUP HOLDINGS LIMITED

Interest in the Company

kWO M Bk R A A

Approximate

percentage

Number and of interest

Name of Shareholder Capacity/Nature of interest class of securities in the Company
RAED BN ERE

RERMES B EmitE HEEEARERHO BHABED
Ever Winning Investment® Beneficial Owner 892,500,000 (L) 63.75%

ERmEAA
Notes:
1. The letter “L” denotes a person’s long position (as defined under Part XV of the

SFO) in the Shares.

2. The Company is held as to approximately 63.75% by Ever Winning Investment.

Save as disclosed above, as at 30 June 2018, the Company had
not been notified by any persons, other than Directors or chief
executives of the Company, who had interests or short positions in
the Shares or underlying Shares which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were recorded in the register required to
be kept by the Company under section 336 of the SFO.

Interim Dividend

The Board of the Company has resolved not to declare an interim
dividend for the six months ended 30 June 2018.

DISCLOSURE OF INFORMATION

The interim report of the Company will also be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk)
and the Company (http://www.xhsl.com.hk) and shall be dispatched
to the shareholders timely and properly.

By order of the Board

Ever Harvest Group Holdings Limited
Lau Yu Leung

Chairman

Hong Kong, 29 August 2018
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EVER HARVEST GROUP HOLDINGS LIMITED

CONDENSED CONSOLIDATED INCOME
STATEMENT

Six months ended 30 June 2018

kWO M kAR A A

GRS WER

B 220186 H30H i 18 A

Six months ended 30 June

HZ6H30H LA
2018 2017
(unaudited) (unaudited)
(REEEZ) (REEHEZ)
Note HK$’000 HK$’000
ora FET FET
Revenue Wz 4 168,241 173,696
Cost of services PR 7% B A (144,156) (147,159)
Gross profit EF 24,085 26,537
Other income H At g A 5 701 2,987
Administrative and other THREAMEERS
operating expenses (29,050) (28,352)
Finance costs & AR 6 (541) (393)
(Loss) Profit before tax MRELAT (BE) & F 6 (4,805) 779
Income tax expenses T8 fiA > 7 (126) (669)
(Loss) Profit for the period, KAFERBEREA
attributable to equity holders PEEHEAR (B518) &R
of the Company (4,931) 110
HK cents HK cents
Bl JEAL
(Loss) Earnings per share attributable to A F#EFEZFEA
equity holders of the Company EhER (5E)BR
Basic HAR 9 (0.35) 0.01
Diluted e 9 n/a FiE H n/a & A
gG 2018 HHIHR &



EVER HARVEST GROUP HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME
Six months ended 30 June 2018

kWO M Bk R A A

BHHGEEZEKER

B 220186 H30H i 18 A

Six months ended 30 June

HZ6H30H LA
2018 2017
(unaudited) (unaudited)
(REEZR) (REEHEZ)
HK$’000 HK$000
FET FET
(Loss) Profit for the period R (E58E) =5 (4,931) 110
Other comprehensive (loss) income Hh2mE (B WA
Items that are reclassified or may be reclassified P AR E #7775t B 18 A B 37 0 45
subsequently to profit or loss: 2EZMIEL -
Exchange difference on FEEEMENZH
consolidation (485) 1,181
Change in fair value of available-for-sale AIHHEMBEE A TE
financial assets 2 - 649
(485) 1,830
Total comprehensive (loss) income AAFERBEAEGEZE
for the period, attributable to equity holders (B8 WA#E
of the Company (5,416) 1,940
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EVER HARVEST GROUP HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

kWO M kAR A A

AR MR &

At 30 June 2018 R20184F6 H30H
At At
30 June 31 December
2018 2017
R2018% 20174
6H30H 12A31H
(unaudited) (audited)
(RRERZ) (&%)
Note HK$’000 HK$'000
Bt at FET FET
Non-current assets EREBEE
Property, plant and equipment ME - WEKEE 10 91,615 92,010
Current assets REEE
Financial assets at fair value through BAFESFAEBRZD
profit or loss MG EE 11 4,952 -
Trade and other receivables B 5 & EH b e F IR 12 64,386 59,553
Pledged bank deposits BB RIRITIE 13 796 792
Income tax recoverable AT B FT SR - 99
Bank balances and cash RITHEBR MRS 77,361 86,521
147,495 146,965
Current liabilities REBEE
Trade and other payables B 5 MEMENRIE 14 80,756 73,604
Current portion of obligations under BMEMHEEEN
finance leases Bl HR =6 5> 15 872 1,020
Income tax payable FET TSR 6,907 6,971
Interest-bearing borrowings B ER 16 34,427 35,363
122,962 116,958
Net current assets REBEEFE 24,533 30,007
Total assets less current liabilities HWEEBRRBEE 116,148 122,017
Non-current liabilities ERBEE
Deferred tax liabilities RIETRIEEE 17 1,206 1,222
Non-current portion of obligations BMEMEE T
under finance leases JEBNERE 15 58 495
1,264 1,717
NET ASSETS EEFE 114,884 120,300
Capital and reserves EXRKEE
Share capital fi&% A< 18 14,000 14,000
Reserves 1 100,884 106,300
TOTAL EQUITY A 114,884 120,300
2018 HHAR &
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EVER HARVEST GROUP HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

Six months ended 30 June 2018

kWO M Bk R A A

HRREREZFH X

B 220186 H30H i 18 A

Attributable to equity holders of the Company
AAAREREARL

Share Share Capital  Fairvalue  Statutory Translation Other  Accumulated
capital  premium  reserve  reserve  reserve  reserve  reserve profits (losses) Total
kx  RGEE EARE AVERE EERE  ERGE  AEEE RHEN(ER) it
HK®'000  HK$'000  HKB'000  HK$'000  HKB'000  HK$'000  HK§'000 HK8'000  HK$'000
T FEr FEr TEr FEr TEr FEn FEr  TEr
At 1 January 2017 (audited) R2017E1 A1 (£ &#) 14,000 86,405 10,102 - 299 (1,889) 4,442 5306 118715
Profit for the period Y=y - - - - - - - 110 110
Other comprehensive income ~ E# 2R A
Items that are reclassffied or BEET 7B HETEH
may be reclassified subsequently — EEEZEHEL
fo profit or loss
Exchange difference on GREENERZE
consolidation - - - - - 1,181 - - 1,181
Change in fair value of N ENKEEZ A TR
available-for-sale financial 29
assets - - - 649 - - - - 649
Total comprehensive HR2ENALE
income for the period - - - 649 - 1,181 - 10 1,940
At30 June 2017 (unaudited) ~ R2017F6A30R (REEK) 14000 86455 10,102 649 299 (108 4442 5416 120,65
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EVER HARVEST GROUP HOLDINGS LIMITED A WO R AR A

CONDENSED CONSOLIDATED STATEMENT HAREER BB R (H)
OF CHANGES IN EQUITY (CONTINUED)

Six months ended 30 June 2018 B 220186 H30H i 18 A

Attributable to equity holders of the Company

RARBESEAEL
Share Share Capital  Fairvalue  Statutory Translation Other  Accumulated
capital  premium reserve reserve reserve reserve reserve  profits(losses) Total

B RHEE EFBE LVERR  ERBE  ENGR  RHBE  ZMEN(ER) it

HK$'000  HK$000  HK$'000  HKS000  HK8'000  HK$'000  HK$'000
At FEr TEr TET  TET  TET TEn

HK$'000  HK$'000
TET  TET

At1 January 2018 (audited) 20185171 (EEH) 14,000 86,455 10,102 - 299 857 4,442 4145 120,300
Loss for the period HRES - - - - - - - (4,931) (4,931)
Other comprehensive loss Et2EER
Items that are reclassffied or BEEN 7 BT HETEN
may be reclassified subsequently  #HEZEEMER
fo profit or loss
Exchange difference on GREENERZE
consolidation - - - - - (485) - - (485)
Total comprehensive HRREEELE
loss for the period - - - - - (485) - (4,981) (5,416)
At 30 June 2018 (unaudited) ~ R2018%6730A
(REEH) 14,000 86,455 10,102 - 299 372 4442 (786) 114,884
g \ 2018 R HHE



EVER HARVEST GROUP HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
Six months ended 30 June 2018

EHGERE

kWO M Bk R A A

MER

B 220186 H30H i 18 A

Six months ended 30 June

BZE6H30R LL<EA
2018 2017
(unaudited) (unaudited)
(RBER) (REEHEZ)
Note HK$’000 HK$'000
B at FET FET
OPERATING ACTIVITIES RETH
Cash generated from operations EEEANES 20 1,609 681
Interest paid BEAAE (541) (393)
Net cash from operating activities RETEHEECREFE 1,068 288
INVESTING ACTIVITIES RETEH
Interest received 2 E 102 215
Purchase of property, BEWE BEIEE
plant and equipment (3,253) (21)
Proceeds from disposal of property, HEWE  BEMEHEZ
plant and equipment FFr 153038 - 165
Purchase of financial assets at fair value E&jﬁ@$ﬁ§+)\%§ﬁ?&ﬂ@ﬁﬁ%
through profit or loss BE (9,989) -
Purchase of available-for-sale BEHEEWBKEE
financial assets - (8,938)
Proceeds from sale of financial assets HERAFET ABEAE B
at fair value through profit or loss BEZABHRE 5,052 -
Proceeds from sale of available-for-sale & Al tlj EVBEE L
financial assets Fr 18 37 = 4,292
(Increase) decrease in pledged deposits Té#ﬁﬁm (3% hn) &k 2> (4) 6
Net cash used in investing activities RETEFAZEESFE (8,092) (4,281)
FINANCING ACTIVITIES REES
Inception of interest-bearing borrowings MEETEMER 15,944 34,409
Repayment of interest-bearing borrowings BB BEX (16,880) (80,184)
Repayment of obligations under BERMEHERT
finance leases (585) (1,126)
Net cash (used in) from financing RS EE (FTA) T8 B3
activities (1,521) 3,099
Net decrease in cash ReRBEBYRL FE
and cash equivalents (8,545) (894)
Cash and cash equivalents at the REBINESRESEEY
beginning of the period 86,521 124,931
Effect on exchange rate changes EREEHHTE (615) 826
Cash and cash equivalents at the REANEESRRESEEY
end of the period, represented MBRTEHBRES
by bank balances and cash 77,361 124,863
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EVER HARVEST GROUP HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

Six months ended 30 June 2018

22

GENERAL INFORMATION AND BASIS OF
PREPARATION

Ever Harvest Group Holdings Limited (the “Company”) was
incorporated as an exempted company with limited liability in
the Cayman lIslands on 15 October 2015. The Company’s
immediate and ultimate holding company is Ever Winning
Investment Company Limited, a company with limited liability
incorporated in the British Virgin Islands (the “BVI”) and the
ultimate controlling party (the “Ultimate Controlling Party”) is
Mr. Lau Yu Leung. The registered office of the Company is
situated at PO Box 1350, Clifton House, 75 Fort Street, Grand
Cayman, KY1-1108, Cayman Islands. The Company’s
principal place of business is situated at 17/F., Excel Centre,
483A Castle Peak Road, Cheung Sha Wan, Kowloon, Hong
Kong.

The principal activity of the Company is to act as an
investment holding company. The Company together with its
subsidiaries (the “Group”) are mainly engaged in rendering of
sea freight transportation and freight forwarding services in
Hong Kong and in the People’s Republic of China (the “PRC”).

«
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EVER HARVEST GROUP HOLDINGS LIMITED

GENERAL INFORMATION AND BASIS OF
PREPARATION (CONTINUED)

The unaudited condensed consolidated financial statements
for the six months ended 30 June 2018 (the “Interim Financial
Statements”) have been prepared in accordance with the
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Main Board of the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The preparation of the Interim Financial Statements in
conformity with HKAS 34 requires the management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

The Interim Financial Statements include an explanation of
events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since 31 December 2017, and
therefore, do not include all of the information required for full
set of financial statements prepared in accordance with the
Hong Kong Financial Reporting Standards (“HKFRSs”) which
collective term includes all applicable individual HKFRSs,
Hong Kong Accounting Standard (“HKAS”) and Interpretations
issued by the HKICPA. They shall be read in conjunction with
the Group’s audited financial statements for the year ended
31 December 2017.

The Interim Financial Statements have been prepared on the
historical costs basis, except for financial assets at fair value
through profit or loss which are measured at fair value, and
presented in Hong Kong dollars (“HK$”), which is the same as
the functional currency of the Company, and rounded to the
nearest thousands unless otherwise indicated.
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EVER HARVEST GROUP HOLDINGS LIMITED

24

ADOPTION OF NEW/REVISED HKFRSs

The adoption of the following new/revised HKFRSs that are
relevant to the Group and effective from the current period
had no material impact on the financial performance and
financial position of the Group for the current and prior

periods.

Amendments to HKAS 28

Amendments to HKAS 40

Amendments to HKFRS 2
Amendments to HKFRS 4
HKFRS 9

HKFRS 15

HK(IFRIC) - Int 22

«

As part of the annual
improvements to HKFRS
2014-2016 cycle

Transfers of Investment Property

Classification and Measurement of
Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Financial Instruments

Revenue from Contracts with
Customers

Foreign Currency Transactions and
Advance Consideration

2

kWO M kAR A A

BRAFTR], G R] BB R EER
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EVER HARVEST GROUP HOLDINGS LIMITED

2. ADOPTION OF NEW/REVISED HKFRSs
(CONTINUED)

HKFRS 9 “Financial Instruments”

(i)

(ii)

Classification of financial assets and financial
liabilities

In accordance with HKFRS 9 “Financial Instruments”, an
investment in equity securities is classified as financial asset
at fair value through profit or loss (“FVTPL”) unless the
equity investment is not held for trading purposes and on
initial recognition of the investment the Group makes an
election to designate the investment at financial asset at fair
value through other comprehensive income (“FVTOCI”)
(non-recycling) such that subsequent changes in fair value
are recognised in other comprehensive income. Such
elections are made on an instrument-by-instrument basis,
but may only be made if the investment meets the definition
of equity from the issuer’s perspective. Where such an
election is made, the amount accumulated in other
comprehensive income remains in the fair value reserve
(non-recycling) until the investment is disposed of. At the
time of disposal, the amount accumulated in the fair value
reserve (non-recycling) is transferred to retained earnings. It
is not recycled through profit or loss. Dividends from an
investment in equity securities, irrespective of whether
classified as at FVTPL or FVTOCI (non-recycling), are
recognised in profit or loss as other income.

The management assessed its equity investment is held for
trading purpose and is therefore classified as financial
assets at FVTPL.

Credit losses

HKFRS 9 replaces the “incurred loss” model in HKAS 39
with the “expected credit losses” (“ECL”) model. The ECL
model requires an ongoing measurement of credit risk
associated with a financial asset and therefore recognises
ECLs earlier than under the “incurred loss” accounting
model in HKAS 39.

The Group applies the new ECL model to trade and other
receivables, pledged bank deposits and bank balances
and cash.

The Group revised its impairment methodology under
HKFRS 9 for each of these classes of assets.
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EVER HARVEST GROUP HOLDINGS LIMITED

2. ADOPTION OF NEW/REVISED HKFRSs
(CONTINUED)

HKFRS 9 “Financial Instruments” (continued)

(ii) Credit losses (continued)

For trade and other receivables, the Group applies the
HKFRS 9 simplified approach to measuring ECL which
uses a lifetime expected loss allowance for all trade and
other receivables. ECL are estimated using a provision
matrix based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors and an assessment of both the current and
forecast general economic conditions at the end of
reporting period. The management is of the opinion that
the impact of the change in impairment methodology
regarding to trade and other receivables on the Group’s
accumulated profits and equity is immaterial.

While the pledged bank deposits and the bank balances
and cash are also subject to the impairment requirements
of HKFRS 9, the identified impairment loss is immaterial.

HKFRS 15 “Revenue from Contracts with
Customers”

Under HKFRS 15, revenue is recognised when the customer
obtains control of the promised good or service in the
contract. This may be at a single point in time or over time.
HKFRS 15 identifies 3 situations in which control of the
promised good or service is regarded as being transferred
over time:

«

26

When the customer simultaneously receives and
consumes the benefits provided by the entity’s
performance, as the entity performs;

When the entity’s performance creates or enhances an
asset that the customer controls as the asset is created
or enhanced,;

When the entity’s performance does not create an asset
with an alternative use to the entity and the entity has an
enforceable right to payment for performance completed
to date.
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EVER HARVEST GROUP HOLDINGS LIMITED

ADOPTION OF NEW/REVISED HKFRSs
(CONTINUED)

HKFRS 15 “Revenue from Contracts with
Customers” (continued)

If the contract terms and the entity’s activities do not fall into
any of these 3 situations, then under HKFRS 15 the entity
recognises revenue for the sale of that good or service at a
single point in time, being when control has passed. Transfer
of risks and rewards of ownership is only one of the indicators
that is considered in determining when the transfer of control
occurs.

The management has performed an assessment on the
impact of the HKFRS 15 and concluded that no material
financial impact exists, and therefore no adjustment to the
Group’s accumulated profits and equity is recognised.

The Group has not early adopted any new/revised HKFRSs
that have been issued but are not yet effective for the financial
period beginning on 1 January 2018. Except as described
below, the management does not anticipate that the adoption
of these new/revised HKFRSs in future periods will have any
material impact on the financial position, financial performance
and cash flows of the Group.

HKFRS 16 “Leases”

HKFRS 16 significantly changes the lessee accounting by
replacing the dual model under HKAS 17 with a single model
which requires a lessee to recognise assets and liabilities for
the rights and obligations created by leases unless the
exemptions apply. Besides, among other changes, it requires
enhanced disclosures to be provided by lessees and lessors.
Based on the preliminary assessment, the management is of
the opinion that the leases of certain properties and feeder
vessels by the Group which are currently classified as
operating leases under HKAS 17 will trigger the recognition of
right-of-use assets and lease liabilities in accordance with
HKFRS 16. In subsequent measurement, depreciation (and, if
applicable, impairment loss) and interest will be recognised on
the right-of-use assets and the lease liabilities respectively, of
which the amount in total for each reporting period is not
expected to be significantly different from the periodic
operating lease expenses recognised under HKAS 17. Apart
from the effects as outlined above, it is not expected that
HKFRS 16 will have a significant impact on the future financial
position, financial performance and cash flows of the Group
upon adoption.
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EVER HARVEST GROUP HOLDINGS LIMITED

ADOPTION OF NEW/REVISED HKFRSs
(CONTINUED)

HKFRS 16 “Leases”(continued)

As set out in Note 21, as at 30 June 2018 and 31 December
2017, the total future minimum lease payments under
non-cancellable operating leases of the Group in respect of
properties and feeder vessels amounted to approximately
HK$14,801,000, and HK$8,798,000, respectively. The
management of the Company does not expect the adoption
of HKFRS 16 as compared with the current accounting policy
would result in significant impact on the Group’s financial
performance but it is expected that the Group has to
separately recognise the interest expenses on the lease
liabilities and the depreciation expense on the right-of-use
assets, and that certain portion of the future minimum lease
payments under the Group’s operating leases will be required
to be recognised in the Group’s consolidated statements of
financial position as right-of-use assets and lease liabilities.
The Group will also be required to remeasure the lease
liabilities upon the occurrence of certain events such as a
change in the lease term and recognise the amount of the
remeasurement of the lease liabilities as an adjustment to the
right-of-use assets. In addition, payments for the principal
portion of the lease liabilities will be presented within financing
activities in the Group’s consolidated statements of cash
flows.

SEGMENT INFORMATION

The executive directors have been identified as the chief
operating decision-makers. The executive directors review the
Group’s internal reporting in order to assess performance and
allocate resources. Management has determined the operating
segments based on these reports.

The executive directors assess the performance of the
Group’s business from a route perspective for the feeder
shipping services and the carrier owned container services
and a collective perspective for sea freight forwarding agency
services.

Segment results represent the gross profit earned or loss
incurred by each segment without allocation of other income,
administrative and other operating expenses, finance costs
and income tax expenses.

(€
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EVER HARVEST GROUP HOLDINGS LIMITED Ak WO OH R AR A

3. SEGMENT INFORMATION (CONTINUED) 3.

No analysis of the Group’s assets and liabilities by operating
segments is presented as it is not regularly provided to the
chief operating decision-makers for review.

7 EER ()

MRE TR EEEBRREREAEER
BESBUHNAERBELTEN HYE
2IBMAHT -

Sea freight
forwarding
agency Fujian Guangxi Guangdong Hainan
services routes routes routes routes Total
BLEE
RERE HBEHE EBEAEME ERHK SEHKR @t
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (RBER) (REEKR) (REER)
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
FAT FET FET FET FET FET
Six months ended B Z£2018%6A30R
30 June 2018 EAEA
Revenue from external RENBEFHWE
customers 16,134 27,522 68,396 39,459 16,730 168,241
Cost of services FRAGBC AR (13,285) (26,160) (56,037) (34,223) (14,451) (144,156
Segment results NEEE 2,849 1,362 12,359 5,236 2,279 24,085
Unallocated income and FOERAREF
expenses
Other income Hip g A 701
Administrative and other THREMEEHY
operating expenses (29,050)
Finance costs TN (541)
Loss before tax RBAIER (4,805)
Income tax expenses FERR (126)
Loss for the period HRER (4,931)
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EVER HARVEST GROUP HOLDINGS LIMITED

kWO M kAR A A

3. SEGMENT INFORMATION (CONTINUED) 3. 7EERE (B
Sea freight
forwarding
agency Fujian Guangxi  Guangdong Hainan
services routes routes routes routes Total
BLRE
RERYE RBEfig EOmg EXME 86K @t
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(REgER) (REER) (REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
TET TET TET THET TET TET
Six months ended B Z2017F6A30H
30 June 2017 LERTEA
Revenue from external REMNIEF MU
customers 35,554 32,724 43,352 47,525 14,541 173,696
Cost of services FRAS B A (32,245) (27,287) (36,010 (39,591) (12,026) (147,159
Segment results RS 3,309 5,437 7,342 7,934 2,515 26,537
Unallocated income and FAERARFT
expenses
Other income Hebl A 2,987
Administrative and other THREMEERY
operating expenses (28,352)
Finance costs BEMKK (393)
Profit before tax B B AT R 779
Income tax expenses e (669)
Profit for the period HRsF 110
Geographical information i & & R

The following table sets out information about the
geographical location of the Group’s property, plant and
equipment (“Specified Non-current Assets”). The geographical
location of the Specified Non-current Assets is based on the
physical location of the assets (in the case of vessels, the
location to which they are registered and operated).

«
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EVER HARVEST GROUP HOLDINGS LIMITED

kWO M Bk R A A

3. SEGMENT INFORMATION (CONTINUED) 3. oEPER (F)
Specified non-current assets 1T EE
At At
30 June 31 December
2018 2017
R2018% 20174
6H30H 12A31H
(unaudited) (audited)
(RRER) (&%)
HK$’000 HK$’000
FET FET
Hong Kong &5 82,667 82,372
The PRC s 8,948 9,638
91,615 92,010
Information about major customers EETTEREFHNER

No revenue derived from a single customer or a group of
customers under common control amounted to 10% or more
of the Group’s revenue for the six months ended 30 June

2018 and 2017.
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EVER HARVEST GROUP HOLDINGS LIMITED A WO R AR A

4. REVENUE 4. W=
Six months ended 30 June
B Z6H30HIEA<EA
2018 2017
(unaudited) (unaudited)
(REEZ) (REEHEZ)
HK$°000 HK$000
FET FET
Income from rendering of feeder RS GRS H A
shipping services 133,517 121,614
Income from rendering of carrier REAEABBREREHEA
owned container services 18,590 16,528
Income from rendering of sea freight REEIEERBERSOUWA
forwarding agency services 16,134 35,5654
168,241 173,696

OTHER INCOME

5. HMWA

Six months ended 30 June

B Z6H30R L<EA
2018 2017
(unaudited) (unaudited)
(REEZ) (REEEZ)
HK$°000 HK$'000
FET FETT
Bank interest income H|ITH E WA 102 215
Exchange gain, net P& WUz - R 359 -
Gain on disposal of property, LEWE - BEMEE
plant and equipment U = 155
Net gain on financial assets at fair value BAFEFABRNITE
through profit or loss BEMW ST 15 -
Gain on sale of available-for-sale HEHEENHEE
financial assets B U 25 - 255
Government grants A 48 B - 2,120
Sundry income I LA 225 242
701 2,987
2018 HHIHR &
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EVER HARVEST GROUP HOLDINGS LIMITED Ak WO OH R AR A

(LOSS) PROFIT BEFORE TAX 6. BrRF A (B5E) &=F
This is stated after charging (crediting): LB (5 A) T3 & TH14 5l BE
Six months ended 30 June
HZ6H30H LA
2018 2017
(unaudited) (unaudited)
(REEZ) (CREgEZ)
HK$°000 HK$’000
FET FET
Finance costs & B A
Interest on interest-bearing SFRERNFE
borrowings 477 251
Finance charges on obligations BMEHEEANRMEER
under finance leases 64 142
541 393
Other items Hinig g
Staff costs (including directors’ BIRAKN(BEESHH)
remunerations)
Employee benefits expenses B T A5 & 14,028 14,675
Contributions to defined contribution A EREHETGRIRET 2R
plans 2,160 1,840
16,188 16,515
Depreciation (charged to “cost of WE GI ARG AR] R
services” and “administrative and [17 BZ&ET@?%& -l
other operating expenses”, as (REHEBEA))
appropriate) _ 3,556 2,213
Exchange (gain) loss, net fE 5 (Was) B8 - 35 (359) 346
Operating lease payments on feeder TRMmMAkERNCEREMNRK
vessels and barges (FEATBRFE A ])
(charged to “cost of services”) 24,764 28,759
Operating lease payments on premises BRI EAEMR 1,342 1,548
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EVER HARVEST GROUP HOLDINGS LIMITED

7.

kWO M kAR A A

TAXATION 7. BIE
Six months ended 30 June
B Z6H30HIEA<EA
2018 2017
(unaudited) (unaudited)
(REEZ) (REEHEZ)
HK$°000 HK$000
FET FHETT
Current tax IR R
Hong Kong Profits Tax EBMEH 126 192
PRC Enterprise Income Tax PSR - 477
126 669

The group entities established in the Cayman Islands and the
BVI are exempted from income tax.

In March 2018, the two-tiered profits tax rates regime was
signed into law of Hong Kong, under which, the first HK$2
million of profits of qualifying corporations will be taxed at
8.25%, and profits above HK$2 million will be taxed at 16.5%.
The profits of corporations in the Group not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at
a flat rate of 16.5%.

For the six months ended 30 June 2018, Hong Kong profits
tax for the qualifying company is calculated in accordance
with the two-tiered profits tax rates regime at 8.25%.

The Group’s entities established in the PRC are subject to
Enterprise Income Tax of the PRC at a statutory rate of 25%
for the six months ended 30 June 2018 and 2017. No PRC
Enterprise Income Tax has been provided as the Group’s PRC
operations incurred losses for taxation purpose for the six
months ended 30 June 2018.

| (R
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EVER HARVEST GROUP HOLDINGS LIMITED

8. DIVIDENDS

The Board of the Company has resolved not to declare an
interim dividend for the six months ended 30 June 2018 and
2017.

9. (LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share
attributable to the equity holders of the Company is based on
the following data:

kWO M Bk R A A

8. A
ARAREEZGH AT HEE2018%F £2017
F6HA30B IENEAEREMAPEHRES -

9. BR(E#H)=A
DS AR S RER (BR) %F
THARIE AT 8UE -

Six months ended 30 June

BZ6HA30RL<EA
2018 2017
HK$’000 HK$’000
(unaudited) (unaudited)
(REEZ) (RigFEZ)
FET FET
(Loss) Earnings (E518) =R
(Loss) Earnings for the period attributable STEEREAR (EB) %R TR
to the equity holders of the Company for the AR FI#EZIEH AFELEIR
purpose of basic (loss) earnings per share (EB8) %A (4,931) 110
2018 2017
’000 ‘000
Number of shares ' &vig S 4E| F i F
Weighted average number of ordinary shares T EFREKR (E18) & F TR
for the purpose of calculating basic (loss) T m A hRE G 8
earnings per share 1,400,000 1,400,000

Diluted (loss) earnings per share is not presented as there
were no potential ordinary shares outstanding during six
months ended 30 June 2018 and 2017.
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EVER HARVEST GROUP HOLDINGS LIMITED

10. PROPERTY, PLANT AND EQUIPMENT

10. 5% - BMERKRHE

kWO M kAR A A

Leasehold Furniture,
land and Leasehold Motor fixture and Feeder
buildings improvements vehicles equipment Containers vessels Total
HELH B
LEF HE%E RE  EELREE L33 TN h)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET FET
Unaudited AEEK
Reconciliation of carrying AREESE-
amount - six months B2201856A30R
ended 30 June 2018 iy :):
At 1 January 2018 #2018F1 1R 73,685 - 2,059 562 8,576 7,128 92,010
Additions NE - 1,569 - 210 1,474 - 3,253
Depreciation nE (1,235) (78) (667) (96) (993) (487) (3,556)
Exchange realignments EiAE 13 - ) ? - (74) @)
At 30 June 2018 720186430 12,437 1,491 1,389 674 9,067 6,567 91,615
Audited HE-31
At 1 January 2018 Ho018E1 A1
Cost A 75,237 877 7,236 1,547 21,261 14,413 120,571
Accumulated depreciation ZiME (1,552) 877) (5,177) (985) (12,685) (7,285) (28,561)
73,685 - 2,059 562 8,576 7,128 92,010
Unaudited AEBEK
At 30 June 2018 2018568308
Cost A& 75,213 1,569 7,223 1,375 22,735 14,226 122,341
Accumulated depreciation 2iHE (2,776) 78) (5,834) (701) (13,678) (7,659) (30,726)
72,437 1,491 1,389 674 9,067 6,567 91,615

At 30 June 2018 and 31 December 2017, the Group had four
vessels under the usage priority agreements (the “Usage
Priority Agreements”). According to the Usage Priority
Agreements, the Group has the exclusive preferential right to
use these four vessels and to acquire the interest and to
obtain the sales proceeds of disposal, which has to be
approved by the Group in advance, of these four vessels. The
Group considers that it, in substance, is able to use these four
vessels and obtain the future economic benefits through the
usage of these four vessels physically as if it was the legal
owners throughout the period covered by the Usage Priority
Agreements. Accordingly, at 30 June 2018, the aggregate net
carrying amount of approximately HK$6,567,000 (37
December 2017: HK$7,128,000) has been recorded under
property, plant and equipment.

(€
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EVER HARVEST GROUP HOLDINGS LIMITED

10. PROPERTY, PLANT AND EQUIPMENT

11.

(CONTINUED)

At 30 June 2018, the carrying amounts of the Group’s
containers held under finance leases amounted to
approximately HK$1,828,000 (37 December 2017:
HK$2,639,000).

At 30 June 2018, leasehold land and buildings with an
aggregate net book value of approximately HK$70,534,000 (37
December 2017: HK$71,709,000) were pledged to secure
banking facilities granted to the Group (Note 16).

The Group’s leasehold land and buildings were situated in
Hong Kong and the PRC under original leases terms between
50 to 70 years. At 30 June 2018, the remaining leases terms
of the Group’s leasehold land and buildings were between 25
to 47 years (31 December 2017: 26 to 48 years).

kWO M Bk R A A

10. % - BER&RHE (&)

M2018F6A30H ' AEEREmMEMER
AR EREMEREmELY 51,828,000/ 7T (2017
F12H31H : 2,639,000/ T) °

M2018F6 308 ' BRE FE B E Y
70,584,000 5t (2017 12A31HA -
71,709,000/ C) 2 & 1 #h R F 2 #H #F
EREEERRITEE 2 A (HH5E16) °

AEBMNHEE L REFHMNREERFEH -
RETHEEFHN F502704F - B20184F6 A
30F AEEHMEETHIETFNHTHE
FHN Fo55474F (2017F12H31H : 26%
48%F) -

FINANCIAL ASSETS AT FAIR VALUE MEAFEFABENHKEE
THROUGH PROFIT OR LOSS
At At
30 June 31 December
2018 2017
20184 20174
6H30H 12A318
(unaudited) (audited)
(REER) (s ®|Z)
HK$’000 HK$’000
FHT FET
Equity securities listed in Hong Kong, BEAELLMERAFES
at fair value b7 a/NS B =] 4,952 -

The fair values of the listed securities are determined on the
basis of the quoted market closing price available on the
Stock Exchange at the end of the reporting period.
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12. TRADE AND OTHER RECEIVABLES 12.EZ R EMEKRIRE
At At
30 June 31 December
2018 2017
20185 20174
6H30H 12H31H
(unaudited) (audited)
(REERZ) (BE%)
HK$’000 HK$°000
FETT FETT
Trade receivables g 5 EWRIE
From third parties KEE= 54,975 55,050
Allowances for doubtful debts RARBE (3,237) (3,237)
51,738 51,813
Other receivables H i EE W R IE
Deposits, prepayments e BNFRIER
and other debtors E A pE W 508 12,648 7,740
64,386 59,553
Allowances for doubtful debts RIREBE
At At
30 June 31 December
2018 2017
201845 R2017 4
6H30H 12H31H
(unaudited) (audited)
(RE&ER) (&FE%)
HK$°000 HK$’000
FETT FETL

At the beginning and end of the

reporting period WE BT RER 3,237 3,237
The allowances for doubtful debts as at 30 June 2018 and 31 R2018%F 6 A30H K2017F12A31H M R R
December 2017 were in connection with a major customer BEDEREE —Z2ERABERSRBEREZTE
who was in the process of bankruptcy and liquidation. - S
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12.

13.

kWO M Bk R A A

TRADE AND OTHER RECEIVABLES 12.ESRHEMEWRIE (&)
(CONTINUED)
The Group normally grants credit terms up to 120 days to its REE—RETEEFRZ120B0EEH -
customers. The ageing analysis of trade receivables, net of WMBREAHIMNE S EKEZE (MK RE
allowances for doubtful debts, by invoice date is as follows: BE)BRE MM
At At
30 June 31 December
2018 2017
20184 720174
6H30H 12H31H
(unaudited) (audited)
(RRERZ) (&%)
HK$°000 HK$000
FET FHETT
Within 30 days 30H A 23,719 23,020
31 - 60 days 31260H 13,927 16,770
61 — 90 days 61290H 7,416 5,756
Over 90 days @90 H 6,676 6,267
51,738 51,813
At 30 June 2018, amount of approximately HK$6,122,000 (37 M2018F6 8300 B S EWHIEST L
December 2017: approximately HK$6,451,000) included in the 6,122,000 7L (20174F12H31H - 4
trade receivables were in connection with invoice discounting 6,451,000/ L) 2 FIB T A EAIRIRITE
bank loan arrangements. KELHEBRE -
PLEDGED BANK DEPOSITS 13. 2 EHHERITER

The Group had obtained bank guarantees facilities granted by
certain creditworthy banks. Such facilities were guaranteed by
the pledged bank deposits. At 30 June 2018, the Group had
utilised HK$647,000 (37 December 2017: HK$648,000) of
such facilities arising from bank guarantees issued to
suppliers.
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kWO M kAR A A

14. TRADE AND OTHER PAYABLES 14.EZREMENRE

At At
30 June 31 December
2018 2017
201845 20174
6H30H 12H31H
(unaudited) (audited)
(REER) (= z)
HK$’000 HK$'000
FET FET

Trade payables B S EMNRIE
To a related company FE A —FE B Bt~ &) 681 1,687
To third parties ERNE=7 58,101 48,758
58,782 50,445

Other payables H fth JE {3 518
Accrued charges and other creditors FEETE A I H A 3R 11,303 14,811
Deposit received BlE e 10,671 8,348
21,974 23,159
80,756 73,604

The trade payables due to a related company ultimately
controlled by the Ultimate Controlling Party are unsecured,
interest-free and have a credit period of 30 days.

At the end of the reporting period, the ageing analysis of trade
payables by invoice date is as follows:

F& 5 — [ R AR AR AR AR T S AR 4% I MY R BSE 2 )
MEBZREMNFKASERLA 28 MERTI0
HEEEH -

REMEE K B ZEHHEINE FENK
HERER DT

At At

30 June 31 December

2018 2017

20185 20174

6H30H 12H31H

(unaudited) (audited)

(REEZ) (5%

HK$°000 HK$'000

FET FHETT

Within 30 days 30H A 42,953 36,725
31 - 60 days 31£260H 9,511 10,800
61 — 90 days 61£290H 6,242 740
Over 90 days EB3E90H 76 2,180
58,782 50,445

«
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15. OBLIGATIONS UNDER FINANCE LEASES

At the end of the reporting period, the Group leased certain
containers under finance leases. The average lease term is 3 EHE

years.

kWO M Bk R A A

15.MERESHE
RFEwR AEEEARMEMEREET
Y970 B B34 o

Minimum lease payments

Present value of minimum
lease payments

EEHEEAR EEAEARNRE
At At At At
30 June 31 December 30 June 31 December
2018 2017 2018 2017
R2018%F 20174 R2018% 20176
6A30H 12A31H 6A30H 12A31H
(unaudited) (audited)  (unaudited) (audited)
(REER) (&E%) (REER) (EE%)
HK$’000 HK$'000 HK$°000 HK$'000
FET FET FET FET
Amounts payable: e
Within one year —FR 924 1,121 872 1,020
After one year but —FRERFR
within two years 59 511 58 495
983 1,632 930 1,515
Future finance charges ARBEER (53) (117) = -
Present value of lease obligations MEEANHRE 930 1,515 930 1,515
Less: Amounts due for settlement B2 ARBERNNEE
within 12 months (872) (1,020)
Amounts due for settlement RI2E R EZBENNSE
after 12 months 58 495
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16. INTEREST-BEARING BORROWINGS

kWO M kAR A A

16. ;T E £

At At
30 June 31 December
2018 2017
R20184F 20174
6H30H 12H31H
(unaudited) (audited)
(REEZR) (z&=)
HK$’000 HK$'000
FET FET
Secured bank borrowings : BIMFRITER
Current portion B AR B 5> 34,427 35,363

(i)

(i

(i)

Bank borrowings of approximately HK$6,122,000 (37
December 2017: approximately HK$6,451,000) bear
interests at Hong Kong Interbank Offered Rate (“HIBOR”)
plus 1.875% per annum and are wholly repayable within
one year since inception. The bank borrowings are
secured by trade receivables of approximately
HK$6,122,000 (31 December 2017: approximately
HK$6,451,000) in connection with invoice discounting
bank loan arrangements (Note 12).

A bank borrowing of approximately HK$3,000,000 (37
December 2017: approximately HK$3,000,000) bears
interest at HIBOR plus 1.4% per annum and is wholly
repayable within one year since inception. The bank
borrowing is secured by the leasehold land and buildings
of the Group of aggregate net carrying amount of
approximately HK$70,534,000 (37 December 2017:
approximately HK$71,709,000) (Note 10).

A mortgage loan of approximately HK$25,305,000 (37
December 2017: approximately HK$25,912,000) bears
interest at lower of HIBOR plus 1.25% per annum and
the Hong Kong Dollar Prime Rate minus 2.7% per
annum, and is wholly repayable over five years. The
mortgage loan is secured by the leasehold land and
buildings of the Group of aggregate net carrying amount
of approximately HK$70,534,000 (37 December 2017:
approximately HK$71,709,000) (Note 10).

The mortgage loan, with a clause in the terms that gives
the lender an overriding right to demand repayment
without notice at its sole discretion, is classified as
current liabilities even though the management does not
expect that the lender would exercise their rights to
demand repayment.

The range of effective interest rates on the interest-bearing
borrowings were 2.1% to 4.0% (37 December 2017: 2.1% to
3.2%) per annum. All the interest-bearing borrowings are
denominated in HKS.

{ (U8
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(i)

(i

(i)

A B #96,122,0007%8 7T (2017812331
H : 46,451,000/ L) 2 RI1TE IR &
BERITRIZE IR B ([HIBORJ) H01.875% 2
FHEFE  TEBRKBRE-—FREH
B8 - ZBTERIIANEBEZRIRIETT
BT H A 46,122,000/ 7T (2017F
12831 H : #96,451,000;&C) 2 B 5 &
UK IE (MF5E12) fEHE 4R o

5 #4)3,000,000/%8 7T (2017F 12431
H : #73,000,000;% 7r) 2 R 1716 K 1%
HIBORMN1.4% 2 F F L5 8 » WAH
A — FABEEEE - :ZBITERIU
BR T 7% B 42 58 £970,534,000 7T (2017
F12H31H : #771,709,000;% 7T) 27 7K
SEBE T RETF (FE10) /B o

/5 8 #4925,305,0008 7T (2017412531
H : #25,912,000/& 7T) 7 & 18 § 3R I%
HIBORJI1.25% £ & T & 18 B F & §
27% (UNBRIEEABE) ZFFXRFE - I
BERRAFANLRSESE ZEBERTY
LABR I F(E 48 584970,534,0008 7T (2017
F12H318 : 471,709,000 ;x) 27 7K
EEHEE L REF (FF10) (EE T -

ZRBERME —HER  ERXTHESA
EEEREAN A 2 RRIBERERMBA
ERBA AUEZRBERDOERSR
BRE AEEEERRERT LS
EEBEMERER -

AEERNERFNEN F21%E4.0%

(2017 12H31H : 2.1%F3.2%) - Fi & &t

=i

o

BRI LAETTEHE -
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17. DEFERRED TAXATION

kWO M Bk R A A

At At
30 June 31 December
2018 2017
120184 20174
6H30H 12H31H
(unaudited) (audited)
(REEZR) (&g %)
HK$’000 HK$'000
FET FHET
Deferred tax liabilities — EEMIBAE -
government grants X I 4 B 1,206 1,222
The movements in the Group’s position of deferred tax NEBRELEREGGEAINESOT
liabilities are as follows:
At At
30 June 31 December
2018 2017
R20184F 20174
6H30H 12H31H
(unaudited) (audited)
(REHEZ) (&z&=)
HK$’000 HK$'000
FET FETT
At the beginning of the reporting period A== GE] 1,222 2,625
Charged to profit or loss T AE &= - (1,600)
Exchange realignments P& 5, 3% (16) 197
At the end of the reporting period R EER 1,206 1,222
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18

19.

kWO M kAR A A

party transactions is set out below.

.SHARE CAPITAL 18. lR A<
At 30 June 2018 At 31 December 2017
7A201856A30H 20174 12A31H
(unaudited) (audited)
(REEZR) (& #%)
No. of shares No. of shares
BGEE R 17 & H
‘000 HK$’000 ‘000 HK$’000
FiR FETT F g FE T
Authorised: EE
Ordinary shares of 7 ¢ [H 180.01
HK$0.01 each JB T B Z AR 10,000,000 100,000 10,000,000 100,000
Issued and fully paid: EZ7TRHE -
Ordinary shares of 7 ¢ [H 180.01
HK$0.01 each JB T B9 Z AR 1,400,000 14,000 1,400,000 14,000
RELATED PARTY TRANSACTIONS 19. BB R B
In addition to the transactions/information disclosed elsewhere MR R EMEATHEENE =2018
in the Interim Financial Statements, during the six months ¢&2017¢6ﬁ] B EANERETHNR S/
ended 30 June 2018 and 2017, information of the related BRI BB XS EREFEY T -

(a) Transactions between the group entities have been a) HEEBERETHNRIERNESKRAR
eliminated on consolidation and are not disclosed. During HE EmMITEFTAEE - REE2018
the six months ended 30 June 2018 and 2017, the F R2017F6A30R IE XA A - K& E
Group had the following significant transactions with BHRAEE 5 LT NI BEARARS

related parties.

Six months ended 30 June

B Z6H30RL<EA
Related party relationship Nature of transactions 2018 2017
HEBEBALTHER XEHE (unaudited) (unaudited)
(RBEZ) (REgEZ)
HK$’000 HK$'000
FET FET
Related companies Provision of barge services
controlled by the Ultimate RS M AR 75
Controlling Party 5,874 7,621
B AR IR T 122 Il /9 Lease of office premises
2N HERRNEWME 553 830

| (R

44

2018 HHEAIME



EVER HARVEST GROUP HOLDINGS LIMITED

19. RELATED PARTY TRANSACTIONS

(CONTINUED)

(b) Remuneration for key management personnel (including

directors) of the Group:

kWO M Bk R A A

10. BB A X5 (&)

b) *EETEEEAB(BHRES) NH

B

Six months ended 30 June

BZ6HA30R L<EA
2018 2017
(unaudited) (unaudited)
(REEFER) (REgEZ)
HK$’000 HK$'000
FET FET
Directors’ fee EFH0E 450 450
Salaries and allowances e KOER 3,457 3,445

Contributions to defined contribution M) R TR IRET &

retirement schemes 1E ) i 3K 42 70
3,949 3,965

20. CASH GENERATED FROM OPERATIONS

20.EEXBEENRE

Six months ended 30 June

BZ6H30RL<EA
2018 2017
(unaudited) (unaudited)
(REEZR) (CRE&EZ)
HK$’000 HK$'000
FET FET
(Loss) Profit before tax Br i AT (& 18) & 7 (4,805) 779
Depreciation e 3,556 2,213
Gain on disposal of property, HEME BEME&E
plant and equipment By W = - (155)
Net gain on financial assets at fair value BRAFEFABENMEEERN
through profit or loss W & 58 (15) -
Gain on sale of available-for-sale HERHNEMBEE
financial assets ol - (255)
Bank interest income RITH B WA (102) (215)
Finance costs L= DN 541 393
Exchange difference bE 2= 58 184 460
Changes in working capital LEEET
Trade and other receivables B 5 & H b eI FRIE (4,875) 7,509
Trade and other payables B 5 Kk E b FRIE 7,125 (10,048)
Cash generated from operations KEXBEENE S 1,609 681
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21. COMMITMENTS 21. &I
Capital expenditure commitments EARB T RE
At At
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
(unaudited) (audited)
(REER) (T Z)
HK$’000 HK$’000
FET FHETT
Contracted but not provided, net of BERTAEREE MR UEE
deposit paid for the acquisition of W BEREEE T2
property, plant and equipment @ 1,817 2,555
Commitments under operating leases REHEET

The Group leases a number of properties and feeder vessels
under operating leases, which typically run an initial lease
period of one to four years. None of the leases includes
contingent rentals.

AEERBEEHEHESZEME LB M
MO LER-RA—ENF -HMEHER
BEAEE -

At the end of the reporting period, the Group had total future RIEEKR  NEBREBIAUTRELCESHAE

minimum lease payments under non-cancellable operating RAKREMNREREEELNT :
leases, which are payable as follows:

At At

30 June 31 December

2018 2017

R2018% P20174

6H30H 12H31H

(unaudited) (audited)

(REEK) (&)

HK$’000 HK$’000

FET TET

Within one year —FR 14,000 8,097

In the second to third years inclusive FCERE="F(BHREEME) 801 701

14,801 8,798

- 2018 FHHE
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22. FAIR VALUE MEASUREMENT

The following presents the assets and liabilities that are
measured at fair value or required to disclose their fair value in
the unaudited Interim Financial Statements at 30 June 2018
across the three levels of the fair value hierarchy defined in
HKFRS 13 Fair Value Measurement, with the fair value
measurement categorised in its entirety based on the lowest
level input that is significant to the entire measurement. The
levels of inputs are defined as follows:

e |evel 1 (highest level): quoted prices (unadjusted) in
active markets for identical assets or liabilities that the
Group can access at the measurement date;

° Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either

directly or indirectly; and

o Level 3 (lowest level): unobservable inputs for the asset
or liability.

(a) Assets measured at fair value

kWO M Bk R A A

22. AV ETE

AT BE R BERELERNFEISRA FETE
FIAEZAFE=ZFAEREINIEZAFEFTE
oK A PA2018F 6 A30 R 1A R A& T 1% B B 7%
BEFEBEEAFEZEEREGRE  ATFER
ENERUEERHSEEATEZRES
B ABBERBSE BABEBESRTESE
m

s FAM(ERSFN AKERFAERHY
ARBHEREEKBERERTSZ W
B OCREHE)

s F_ A EESEBUEERIMAEEER
ZHABE  E-—RBEZHRERIN

s FZR(REFHN) BEHEBEZTH
BRBARE -

@) HLFlEFNEZEE

Level 1 Level 2 Level 3 Total
F—& -t ] E=& BEr
HK$’000 HK$°000 HK$°000 HK$°000
FET FET FET FET
At 30 June 2018 (unaudited) 7420186 6H30H
(REBER)
Financial assets at fair value EAFEFABED
through profit or loss MBEE
- Equity securities listed in — BB LTRAES
Hong Kong 4,952 - 4,952

At 31 December 2017 (audited)

Financial assets at fair value
through profit or loss
— EqQuity securities listed in
Hong Kong

MR2017F12H31H
(&&5EZ)

BT E AR
MBEE
—BRELMERAR S

During the six months ended 30 June 2018, there was
no transfer between Level 1, Level 2 and Level 3 fair

value measurements.
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22. FAIR VALUE MEASUREMENT (CONTINUED)

(b) Assets and liabilities with fair value disclosure but not

measured at fair value

The carrying amounts of financial assets and liabilities
that are carried at amortised costs are not materially
different from their fair value at 30 June 2018 and 31
December 2017.

23. APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The Interim Financial Statements were approved by the board
of directors on 29 August 2018.

Gs(l

kWO M kAR A A

22. A {EFTE (&)
(b) ZBlELFEFEEMEIHZLFEFTES
BEREBE
R2018F6 8308 K2017F12A31H -
RBHEKAY R EEERABZIE
AEEEAFETEEAEZSR -

23. it EF BB B R R

I AR R 20188 AR EE =& #it
E o
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