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CHAIRMAN'S STATEMENT
EEHE

On behalf of the board of directors (the “Board”) of Mason Group
Holdings Limited (the “Company”), | am delighted to present the
unaudited interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2018 (the
“Period"”) as well as the outlook of the Group.

OUR GOAL: A LEADING HEALTH AND WEALTH
SOLUTION PARTNER

It has been an exciting half-year for us, which saw heartening
progress in both our financial and healthcare business segments.
Through organic growth, investments, and acquisitions, we are on
course to realize our strategic goal of establishing ourselves as a
leading global “Health and Wealth Solution Partner”.

We are committed to growing with our clients every step of their
lives, presenting solutions from before conception, during pregnancy,
infancy, and childhood, to the lifelong management of assets and
wealth. Leveraging the complementary strengths of our two-pronged
"Health + Wealth” strategy, we are advancing our “Cradle-to-Cradle”
vision in great strides.

Building on the foundation laid down in 2017, we further
strengthened the breadth and depth of our financial platform with
the completion of two acquisitions in the first half of 2018, namely,
European private bank Raiffeisen Privatbank Liechtenstein AG (“RPL")
in March 2018, and Asia-based wealth management company Harris
Fraser Group ("HFG”) in May 2018. The two new additions
significantly bolstered our worldwide distribution capabilities,
extending our reach to better serve customers in Asia and Europe.
Following their completion and a series of internal infrastructure
upgrades, the focus of our financial division in 2018 has been on
business integration, rebranding, and strengthening of internal
control and risk management capabilities to ensure that we are well-
equipped for growth.

For the healthcare division, our focal point has been on the vast
opportunities in the mother-infant-child segment. We took a major
step in May 2018 to consolidate the IVF market in Hong Kong through
a bolt-on acquisition to bring together two leading experts in the field
in Asia to establish an IVF industry giant based in Hong Kong with
strong influence across Asia. In line with our strategy of focusing on
the most lucrative high-end segment in the medical arena, the
transaction significantly boosted our market share, research
capabilities, pool of medical talents, and scale of operation in the IVF
segment, which has seen rising demand in recent years.

4

Mason Group Holdings Limited / Interim Report 2018

AAERREREEZERARAR(AARDE
22 ((EEE DMAZRARALEMBE AR (H
BIEEBDHEE_ZT—N\FAA=+AHILAE
AR REEZTHREARAREER
KEBHRE °

WL

FEEER MBATAELNREERR
KU EEEBH

BEXE  ARENSBLERBEREBEDE
B SARE: SIARH - AKEERE 55
£ —EZENRELGE  ESEES BZFE
BRAREHREL REEERVEERERH] K
B

BARERELPFEFRFLALR - ftme &k
BRZ A B2HE - HERHOREFTE
NEREKBEERNE S SHRTFPREM
ZEMFRTTER - NEBGEE [KEE+2R
H R - BASERBESNEE - EE LM E
EIEE  ESEE -

EZZE—LFHREER L AEER=-Z—N
FE¥F - SRR = AMA A FEAUKREERUMNFLA
ik {7 Raiffeisen Privatbank Liechtenstein AG
([RPLJ) F15 )M B = & 32 /2 &) Harris Fraser Group
(IBn&Em])  DNE—PRIEERTANEEM
RE BERARRDEE N - WIEREBH
Mmoo RmAaEMNEBNEPREFEERE - BE
FEAK EMMIER S R — R AMER R AR
AEENERESE_ZT—)/\FHEH —BEZR
MEGET - EEMME - M58 AR K& kg
EIRRE ) - WEEIFERDETRRNEBFER -

EBEREREEXGIH  EHERAESEETEN
BEAAKE AEER_Z—N\FRAAARBEA
BWBAETSELEE 4 BRETARS
TIHHE > RN ATTRRER - KEXEN
EREDMOBHEEXAEE - TF > WYL
TSR SR B RIE - TR KRG AR S
EAEWBAETISME  RBAHRESN BB
BATE  URBEBXEERR  SAKERER
FB L E =i B R T R AR — ARAE A o



CHAIRMAN'S STATEMENT
EREHE

Additionally, the mother-infant-child products chain, AYD Group
Limited (formerly known as “Shining Time Holdings Limited")
("AYD"), the acquisition of which was completed in late 2016,
outperformed and significantly exceeded the guaranteed earnings.
AYD's impressive performance gave us a confidence boost and is
expected to contribute to the Group’s revenue after consolidation of
accounts. We are full of optimism about the future prospects of AYD
and this market segment.

Our strong performance during the Period was a testimony to the
efficacy of our strategy: the Group’s revenue rose to HK$1,841
million and profit jumped to HK$172 million.

AN EXPANDING GLOBAL FINANCIAL PLATFORM

We believe that worldwide distribution capabilities, a robust product
portfolio, and a strong pool of talents supported by a sound internal
control regime are keys to success in the financial market. During
the Period under review, we have reinforced our worldwide
distribution network and enhanced our service offerings through the
integration of RPL, HFG, and our internal resources. RPL’s trust
services, deposit taking and custodian service capabilities will enable
the Group to expand its service scope to satisfy the needs of existing
and new clients. On top of the 70 IFAs that HFG has brought in, we
are equally happy to embrace new talents who are being recruited
to strengthen the team and to make the best of growth
opportunities.

With the aspiration to offer top-of-the-range asset management
services, we have devoted extensive efforts towards product
development in the last six months. The in-house fund management
team launched its first multi-strategy fund in early 2018. We are also
excited about the upcoming equity fund products and fixed income
products poised to be launched in the second half of 2018 to offer
clients more choices in our expanded asset and wealth management
ecosystem.

The introduction of new members along with the enriched product
offerings will accelerate the pace of increasing AUM. Our goal is to
scale up our total AUM through acquisitions and organic growth to
US$30 billion by 2022, and we have set the first goal of reaching
US$5 billion by the end of 2018.
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CHAIRMAN'S STATEMENT
EEHE

A GROWING MOTHER-INFANT-CHILD HEALTHCARE
PLATFORM

In tandem with the expansion of our financial services platform, we
have witnessed remarkable growth in the development of our health
ecosystem that encompasses prenatal and postnatal healthcare
services, as well as the consumer retailing of growth and
development products, including food products, infant formula, and
apparel. In July 2018, we completed the merger between our
subsidiary Reproductive Healthcare Group Limited and the newly
acquired The HK Women's Clinic Group Limited to establish a brand
new IVF medical group, Reproductive Healthcare Group, that
commands a combined 30% share in the Hong Kong IVF market. The
gratifying venture enabled us to implement our development
blueprint of consolidating the high-end medical market in Hong Kong
to create a medical platform with cutting edge technology and
economies of scale. At the same time, we warmly welcomed China’s
leading technology-enabled medical and healthcare solutions
platform WeDoctor Holdings Limited as a strategic investor in the
new IVF group to further propel its growth in Mainland China.

PLANS TO UNLEASH ITS ENTERPRISE VALUE

We are on the right path to accomplish our strategic mission. Going
from strength to strength, we are exploring future acquisition targets
in the financial sector in Korea, Taiwan, and Singapore to make
further headway with our global expansion. We are determined to
harness the synergies between our complementary financial and
healthcare ecosystems to facilitate sustainable growth and establish
a strong foothold in the global market.

In view of the rapid development and rising demands for medical
services in the Greater Bay area, we will capitalize on the area’s
opportunities in healthcare and biotechnology by aligning our
corporate development strategy with government policies, in
addition to launching the first health management organization in the
area and a research center for assisted reproductive and genetic
testing technology in Hong Kong.

Adhering to our overarching “Health + Wealth” strategy, we have
strived for and achieved long-term positional advantages during the
first half of 2018 and are set to reap the rewards by unleashing the
potentials of our complementary financial and healthcare
ecosystems and create value for our shareholders.
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CHAIRMAN'S STATEMENT
EEHRE

On behalf of the Board, | would like to express my sincere gratitude
to our clients, business partners, and shareholders for their
unwavering support and belief in the Group, and to our employees
for their tireless dedication and professional competence that are
the fuel that drives the Group’s ongoing development.

KO Po Ming
Chairman
Hong Kong

27 August 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER R DT

INTERIM RESULTS

During the Period, the Group's turnover rose by 45.27% year-on-year
to approximately HK$1,841.32 million (2017: HK$1,267.52 million). Its
operating income grew by 44.45% to approximately HK$1,820.76
million (2017: HK$1,260.48 million) and net profit for the Period
surged by 1,834.61% to approximately HK$172.18 million (2017:
HK$8.90 million). Profit attributable to equity holders of the Group
amounted to approximately HK$135.43 million in 2018, compared to
a loss of approximately HK$25.16 million for the same period last
year. Basic and diluted earnings per share were HK0.3 cents (2017:
loss of HKO0.06 cents).

MARKET REVIEW

The global economy maintained robust growth in the first half of
2018, albeit at a moderated momentum, mainly due to changing
expectations in the monetary policies in major advanced economies
and escalating trade frictions, in particular between the US and its
trading partners, compounded by intensifying geopolitical tensions.
Global borrowing costs have been on the rise since early 2018, with
the US Federal Reserve foreseeing more interest rate hikes this year,
exerting pressure on the global economic environment. Despite
these long-term factors, the Group is positive about the medium- to
long-term global economic outlook. The International Monetary Fund
("IMF") anticipates gradual tightening but still favorable global
financial conditions, with domestic demand growth in advanced
economies continuing at a strong pace, even though trade clashes
are affecting a small proportion of global trade. The IMF's outlook for
emerging and developing Asia remains positive, with expected
healthy growth rate at 6.5% in 2018-2019.

In China, the economy has acclimatized to its “new normal”
environment, and progressed at a slower but stable GDP growth rate
of 6.8%, with modest rebound in export growth and higher domestic
demand. Chinese regulators have implemented significant measures
to curb shadow banking and crack down on peer-to-peer lending.
The Shanghai Composite Index recorded a 14% slump in the first half
of 2018, reflecting the unease the country has been facing towards
the mounting US-Sino trade dispute. Meanwhile, demands for
healthcare services have been constantly on the rise. According to
the data from the National Bureau of Statistics of China, growth in
per capita expenditure on healthcare and medical services increased
to 11% year-on-year in 2017, accounting for 7.9% of total average
spending. Within the medical industry in China, the market for
assisted reproduction reached RMB14 billion in 2017, and is
estimated to amount to RMB16 billion in 2018, as 40 million married
couples in the country face infertility every year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER W R DT

Sustaining the upturn in 2017, the Hong Kong economy remained
vibrant at the beginning of 2018, with GDP growing by 4.7% in the
first quarter of 2018. Credit growth, in terms of the year-on-year
increase in loans for use in Hong Kong (including trade finance), rose
by 15.1% at the end of the first quarter of 2018, as the demand for
loans was strong amidst a buoyant economy. Business sentiment in
the financing sector was particularly optimistic. However, the stock
market experienced volatility during the first half of the year, with the
Hang Seng Index surging to an all-time high of 33,154 points in
January 2018, then pared most of the gains in the subsequent
months, partly due to the uncertainties in external trading in reaction
to the exacerbating US-Sino trade conflict. Stock market turbulence
aside, the vigor of the economy has produced an environment
favorable to the Group’s operations.

BUSINESS REVIEW

The Group achieved encouraging results in the first half of 2018 by
implementing its overarching “Health + Wealth” strategy, delivering
substantial growth in its financial as well as healthcare business
segments, in addition to the satisfactory performance of the mother-
infant-child product franchising and retailing division. Efforts have
been made to implement its financial segment business strategy,
which included a widening of its distribution network, service
capabilities and product ranges through organic growth and strategic
acquisitions. The Group has made progress in achieving its ultimate
goal of building a sophisticated global financial platform to bridge the
east and the west through the acquisition of European private bank,
Raiffeisen Privatbank Liechtenstein AG (“RPL") and Hong Kong
wealth management company, Harris Fraser Group Limited and its
subsidiaries ("HFG"). At the same time, the Group’s healthcare
ecosystem has been strengthened with the establishment of one of
the largest In Vitro Fertilization (“IVF") and biotechnology platforms
in Hong Kong, which aims at capitalizing on the growing market in
assisted reproduction services in Asia. Its healthcare service
competencies have grown to comprise prenatal and postnatal
services, and mother-infant-child retailing. With the completion of
the acquisitions, the Group has been concentrating on the
integration of these new entities with internal resources, laying the
groundwork for further development.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER R DT

Financial Services Business

The Group's financial services business division comprises financial
brokerage business and related services, asset and wealth
management services, private banking services, financing services,
and trading of investment securities. The division generated an
operating income of approximately HK$147.93 million during the
Period (2017: HK$92.09 million), representing an increase of 60.64%
compared to the same period of 2017, a profit of approximately
HK$37.41 million during the Period (2017: loss of HK$8.93 million).

Wealth and Asset Management

The Group witnessed steady progress in its asset and wealth
management operation during the Period, marked by the completion
of the acquisitions of RPL, a Liechtenstein-based private bank, in
March 2018 and HFG, a Hong Kong wealth management company, in
May 2018. The integration of RPL and HFG contributed a total
operating income of approximately HK$34.75 million and total profit
of approximately HK$10.06 million to the Group during the Period.

These two acquisitions broaden the Group's global reach and
customer base, and enhanced its service offerings and distribution
network. Focus has been on a series of integration efforts and
rebranding exercises, including the IT system upgrades of RPL to
facilitate mobile capability as well as the formulation of strategies to
facilitate cross-selling services. The two acquired entities have added
new services capabilities to the Group’s financial platform — RPL has
added deposit taking services, custody service, and trust function
capabilities, while HFG has added investment advisory services, as
well as a network of 70 independent financial advisers (“IFAS”),
enabling the sales and distribution of a diverse range of products to
clients in Asia and Europe, thus strengthening the competitiveness
of the Group's financial platform.

RPL is a private bank based in Liechtenstein. Founded in 1998, it
provides comprehensive wealth management services, including
asset support and monitoring, asset management, inheritance and
succession planning, and portfolio analysis. RPL will greatly
complement the Group’s existing financial segments, facilitate
further cross selling and synergies across the Group'’s different lines
of business. It will also offer a full suite of Asian financial products to
European clients and provide European private banking services to
high net worth clients in the Asia Pacific. RPL's asset under
management (“AUM") amounted to CHF1.01 billion as at the end of
June 2018, with operating income for the second quarter of 2018
(after completion of acquisition at 28 March 2018 to 30 June 2018)
reaching approximately HK$22.81 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER W R DT

Established in 1990, HFG is a renowned wealth management
company serving over 13,000 high-net-worth and affluent clients
across the Asia Pacific. Its services include asset management,
corporate and trust services, investment savings plans, tax planning,
life and general insurance, and MPF advisory services. With offices in
Hong Kong, and distribution business partners in Taipei, Beijing,
Singapore, Sydney, and Tokyo, it has an extensive network of IFAS.
With the addition of HFG, the Group has expanded financial services
capabilities, including the provision of a wider range of quality
financial products and the enhancement of its investment and
financial advisory services. As at 30 June 2018, HFG's asset under
advisory (“AUA") and AUM aggregated to about US$135 million, and
its operating income after completion of acquisition was
approximately HK$11.94 million.

In early 2018, the Group debuted its first multi-strategy fund to target
financial institutions and professional investors. Additional equity and
fixed income products are in the pipeline for launch in the third
quarter of 2018. The Group strives to increase product offerings to
attract further AUM.

Investment banking services — securities and futures
brokerage and related services (securities margin
financing, leveraged and acquisition financing,
corporate finance services and related services)

The Group's securities and futures brokerage business, securities
margin financing, corporate finance advisory services, and other
related financial services together generated an operating income of
approximately HK$37.08 million (2017: HK$38.06 million), showing a
decrease of approximately 2.57% compared with the corresponding
period and operating loss of approximately HK$3.71 million,
excluding the impairment loss on goodwill amounted to HK$10
million during the Period (2017: loss of HK$5.27 million), which further
improve from the same period of 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER R DT

During the Period, the Group entered into the margin facility
agreement with a third party, pursuant to which the Group agreed to
grant a 6 months term loan amount of HK$406 million. As at the end
of July, the principal amount has yet to become due but there were
deviations in relation to certain terms in the finance documents and
the Group issued a reservation of rights letter and several relevant
notices to this margin client and its guarantor. As at the date of this
report, the total outstanding amount of this loan was approximately
HK$357.73 million, including the principal and interest. The
management has taken their view that considering the collateral and
loan recoverability, the management considered no provision is
required as at 30 June 2018.

For the purpose of minimizing business risks, the Group further
strengthened its internal control and risk management systems
during the Period. Investments were made in internal IT and
infrastructure development to boost operating efficiencies. Continual
system upgrades have also been implemented on trading platforms
and back end system to enhance customer satisfaction, improve
system efficiency, and reinforce security and protection for clients.

The Group strived to enhance its financial services platform, broaden
its product range, improve product development capabilities, and
expand the professional sales teams during the Period. Its corporate
finance service provides customer-oriented total capital markets
solutions including cross-border mergers and acquisitions, as well as
privatization and Hong Kong listing preparation.

Financing Services (mortgage and loans business)
During the Period, the Group’s financing services business, including
leveraged and acquisition finance activities and mortgage loan
securitization business in Hong Kong sustained its growth
momentum and contributed steady income, generating a total
operating income of approximately HK$71.88 million (2017: HK$52.77
million), which represented an increase of 36.21% and profit of
approximately HK$55.06 million during the Period (2017: HK$43.95
million), which demonstrated an increase of 25.28%.

During the Period, the Group launched an asset-backed fixed income
product as a part of the mortgage loan securitization business and
expanded its business to distribute to institutional clients in
Northeast Asia. The distribution of portfolio by securitization helps
the Group to broaden its financial services business by capitalizing
on its existing mortgage loan business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER W R DT

As at 30 June 2018, the Group'’s financing services business provided
several loan financing products, which include secured loans,
unsecured loans, bridging loans, and guarantee service. In its loan
business, the Group maintains a prudent approach by carefully
assessing the credit worthiness of the borrowers and maintaining
sufficient collateral and guarantees.

Trading of Investment Securities

Trading in securities continued to be one of the Group's principal
activities. The Hong Kong Hang Seng Index experienced much
turbulence in the first half of 2018, reaching an all-time high of 33,154
points in January but losing ground at the end of June 2018 and
dropping to 28,955 points as a result of concerns over the
heightening US-Sino trade strains. Influenced by the instability in the
stock market, the Group’s trading of investments recorded operating
income of approximately HK$4.22 million (2017: HK$1.26 million) and
loss for the Period of approximately HK$13.99 million (2017: HK$47.61
million). The market value of the Group's 5 investments securities as
of 30 June 2018 amounted to approximately HK$327.56 million.

Healthcare Business

The Group'’s healthcare business, encompassing the provision of IVF
services and genetic diagnostic and advisory services, contributed
an operating income of approximately HK$61.12 million in 2018
during the Period (2017: HK$69.36 million) to the Group. The
decrease of 11.88% is due to the reason that Reproductive
Healthcare Group Limited and its subsidiaries (together "RHG")
ceased to be subsidiaries subsequent to 8 June 2018 and its
operating income was no longer included in the Group’s operating
income since then. The profit for the Period was approximately
HK$157.09 million (2017: HK$18.57 million), which represented an
increase of 745.93%. Such increase includes a gain on deemed
disposal of interests in RHG totaling HK$140.14 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER R DT

The Group achieved a new milestone in May 2018 with the
establishment of RHG, one of Hong Kong's largest IVF and
biotechnology platforms, through the merger of its subsidiary
Reproductive Healthcare Group Limited with The HK Women's Clinic
Group Limited. The merger brought together 14 prominent doctors
and specialists and 2 pioneers in the field of assisted reproduction.
The consolidation of resources will allow RHG to provide a more
comprehensive range of IVF medical services including intra-uterine
insemination, IVF/test tube baby, frozen-thawed embryo transfer,
and egg freezing services. Subsequent to the merger of The HK
Women’s Clinic Group Limited on 8 June 2018, RHG has become an
associate company of the Group. RHG generated an operating
income of approximately HK$74.49 million (2017: HK$69.36 million)
and a profit of approximately HK$20.77 million (2017: HK$17.62
million) during the Period. The profit attributed by RHG to the Group
during the Period was approximately HK$11.23 million and a gain on
deemed disposal of subsidiaries of HK$140.14 million was recorded
during the Period upon RHG becoming an associate.

Established in 1991, The HK Women's Clinic Group Limited was
founded by Dr. Leong Ka Hong, Milton, the medical practitioner who
successfully completed the first IVF case in Hong Kong. The clinic
promotes a comprehensive concept of education and development,
in addition to providing diagnosis and treatment. Its IVF center is
currently managed by seven doctors and five embryo specialists. Its
amalgamation into our Mason medical platform will help to further
promote the development of the IVF industry in this region.

The merger was an important landmark in realizing the Group’s
vision to consolidate the premium medical services market in Hong
Kong. As a strategic move to tap into the China IVF market, a leading
technology-enabled medical and healthcare solutions platform,
WeDoctor Holdings Limited, has been introduced as a strategic
investor in RHG. Together with the previously acquired Pangenia
Holdings Limited and its subsidiaries (“Pangenia”), a genetic
diagnostic and advisory service provider, the Group has a total of 3
clinics, 4 laboratories, more than 100 specialists and professionals.
The reported share of profits of associate company, Pangenia for the
Period was approximately of HK$5.72 million (2017: HK$0.95 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER W R DT

Mother-infant-child Consumer Retail Business

The foundation of the healthcare mother-infant-child ecosystem was
laid in 2017 with the acquisitions of AYD, a major mother-infant-child
products retailer in China, and Blend and Pack Pty. Ltd. ("Blend &
Pack”), an established Australian infant formula manufacturer. The
Group has formed an integrated ecosystem of upstream and
downstream distribution and sales channels of mother-infant-child
and nutritional products. The Group’s mother-infant-child consumer
retail business division generated an operating income of
approximately HK$1,611.71 million during the Period (2017:
HK$1,099.03 million), representing an increase of 46.65% and profit
of approximately HK$71.94 million during the Period (2017: HK$56.50
million), representing an increase of 27.33%.

Franchising and Retailing of Mother-Infant-Child
Products

As at 30 June 2018, AYD had a regional network of 1,148 self-
operated and franchise retail stores, and 5,929 partner stores. AYD
has formulated an expansion strategy that will further expand its
presence in the fast growing cities across Southeast China. The
growth in the number of franchise stores in Southern and Eastern
China has proven AYD as one of the leaders in offering credible and
safe baby and mother care products. Leveraging its 20-year history
and comparative advantages, AYD has successfully increased its
brand awareness and our market share of the mother-infant-baby
market in China. The coverage of AYD's partner stores in the Central,
Northern, Southwestern, and Northwestern China has further
consolidated AYD's strategic expansion throughout China. During
the Period, the provision of franchising and retailing of mother-
infant-child products attributed to AYD recorded approximately
HK$1,553.03 million (2017: HK$1,099.03 million) in operating income,
marking a 41.31% increase. Profit for the Period was approximately
HK$79.13 million (2017: HK$56.50 million), representing
approximately 40.05% increase.

Taking into account the historical financial performance and current
performance of AYD, the Group chose to incentivise the
management of AYD to make continuous commitment and support
for the growth and development of AYD by transferring bonus shares
to the management of AYD according to the investment agreement
between the Group, other AYD shareholders (including Cosmicfield
Investments Limited (“Cosmicfield”) and Golden Metro Investments
Limited (“"Golden Metro”)) and AYD management team dated 30
December 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER R DT

At the end of June 2018, the Group entered into a supplementary
agreement to the investment agreement which stipulated that the
Group shall pay RMB5 million to Cosmicfield if AYD's 2018
attributable profit exceeds RMB120 million, while Cosmicfield and
Golden Metro shall, on a joint and several basis, pay RMB5 million to
the Group if AYD’s 2018 attributable profit is less than RMB120
million. It was further stipulated that several of AYD’s management
team members and one of the current AYD shareholders will
subscribe for a total of 417 new shares in AYD at a total amount of
RMB50 million by 31 August 2018. After the transfer of bonus shares
and subscription of the new shares, the Group’s shareholding in AYD
will be decreased to 45.03% and AYD will remain as the subsidiary of
the Group.

Manufacture of infant formula and nutritional products
The Group acquired an Australian infant formula manufacturer, Blend
& Pack in 2017. Blend & Pack is certified by the Certification and
Accreditation Administration of the People’s Republic of China to
produce infant formula products for exporting to China. The
synergistic effect will thus be demonstrated between the Group's
dairy and nutritional product manufacturer and its mother-infant-
child products distribution and sales platform. The Group’s dairy
products business segment generated operating income totaling
HK$58.68 million (2017: Nil) and earnings before interest, taxes,
depreciation and amortisation (“EBITDA") of HK$5.17 million (2017:
Nil) during the Period, with 3.24 million cans of milk powder
produced and 2.92 million cans sold.

PROSPECTS

Financial Services Business

The Chinese government’s two major initiatives, the development of
the Greater Bay Area and the Belt and Road Initiative, have both
unleashed vast opportunities for Hong Kong to leverage its strengths
in financial services, professional services, and international ties. The
mutual cooperation in the Greater Bay Area will benefit Hong Kong
as a center for fund raising, offshore RMB business, and asset
management. As such, the Greater Bay Area presents a conceivable
market for the Group to continue expanding its financial businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS
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With the integration of RPL and HFG into its financial platform as well
as the organic synthesis of new products and services, the Group
intends to broaden its product range, increase service offerings,
widen its client base, as well as expand its wealth management
capabilities to achieve growth in its AUM. The Group is also seeking
acquisition targets in the Asia Pacific region, including asset
management companies in Korea, Taiwan, and Singapore as part of
its growth strategy.

Healthcare Business

One of the Group’s major achievements during the Period was via
amalgamation, establishment of one of Hong Kong's largest and
Asia’s leading IVF and biotechnology platforms in answer to the
rising demand for assisted reproductive services in Greater China
and Asia. The Group continues to look for other investment
opportunities in Asia to be incorporated into its healthcare platform
and to open up new horizons.

Given the population size of approximately 68 million in the Greater
Bay Area and the expected rise in demands for medical services in
this area, the Group intends to formulate its corporate development
strategies in line with relevant government policies and to better
serve health management organizations (“HMO") in the region. The
Group is also planning to set up a research center for assisted
reproductive and genetic testing technology in the Hong Kong.
Through the integration of its healthcare and financial services, the
Group seeks to expand its services to the Greater Bay Area so as to
enable the population there to benefit from Hong Kong's quality
healthcare and financial services.

Mother-infant-child Business

The implementation of China’s two child policy has given impetus to
the growth the mother-infant-child products market. The solid
performance and growth potential of the Group’s mother-infant-child
products chain, AYD, will help the Group to capture the opportunities
in this market.

Going forward, the Group will continue to adhere to its “Health +
Wealth” growth strategy to expand its business on a global scale.
With the international expansion of the Group's financial platform,
the extension of the Group's reach into the Greater Bay Area through
the healthcare platform, in addition to deepen focus in assisted
reproductive and genetic testing technology, the Group is committed
to forging ahead and delivering value to the Group'’s shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER R DT

FINANCIAL REVIEW

Liquidity and Capital Resources

As at 30 June 2018, the Group’s total equity amounted to
approximately HK$6,977 million (including non-controlling interests
of approximately HK$595 million), representing an increase of 7%
from approximately HK$6,493 million as at 31 December 2017. As at
30 June 2018, the Group had net current assets of approximately
HK$1,752 million (including bank balances and cash of approximately
HK$2,081 million), compared to approximately HK$3,219 million
including bank balances and cash of approximately HK$1,759 million
as at 31 December 2017. As at 30 June 2018, the Group had
borrowings of HK$844 million (31 December 2017: HK$320 million)
and therefore maintained a 12% gearing ratio (31 December 2017:
5%) as computed on the basis of borrowings to total equity and with
a current ratio of 1.5 times (31 December 2017: 4.1 times).

During the Period, the Group entered into certain loan agreements
with third-party lenders and banks. At the end of the Period, the
Group had outstanding secured bank loans of approximately HK$283
million (31 December 2017: HK$121 million) and unsecured loans of
approximately HK$541 million (31 December 2017: HK$179 million).
As at 30 June 2018, bank and other borrowings of HK$199 million,
HK$101 million, HK$373 million and HK$151 million were
denominated in RMB, Hong Kong Dollars, Swiss Franc and United
States Dollars respectively (31 December 2017: HK$189 million and
HK$111 million were denominated in RMB and Hong Kong Dollars
respectively). Out of these bank and other borrowings, HK$240
million (31 December 2017: HK$251 million) were at fixed interest
rate and the rest balances were either at variable rates or non-
interest bearing with a range from 0% to 18% per annum (31
December 2017: 0% to 18% per annum). All bank and other
borrowings are repayable in 2018. Furthermore, there were two
outstanding unsecured bonds with principal amounts of HK$10
million each, which were issued in 2014 to two third-party investors.
The bonds interest rates were both 5% per annum payable annually
in arrears and will mature in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER W R DT

Treasury Policies

Having considered the Group's current cash and cash equivalents,
bank and other borrowings and banking facilities, the management
believes that the Group's financial resources are sufficient for its
day-to-day operations. The Group did not use financial instruments
for financial hedging purposes during the Period. The Group's
business transactions, assets and liabilities are principally
denominated in Australia dollars, Swiss Franc, RMB and Hong Kong
dollars. Fluctuations in foreign currency may have an impact on the
Group'’s results and net asset value as the Group’s consolidated
financial statements are presented in Hong Kong dollars. The Group'’s
treasury policy is to manage its foreign currency exposure only when
its potential financial impact is material to the Group. The Group will
continue to monitor its foreign exchange position and, if necessary,
utilize hedging tools, if available, to manage its foreign currency
exposure.

Guarantees

As at 30 June 2018, the Group has provided guarantees in favour of
banks and financial institutions, in respect of facilities granted to
certain subsidiaries, amounting to HK$355 million (31 December
2017: HK$109 million). Of these facilities, a total of HK$283 million (31
December 2017: HK$85 million) has been drawdown.

Further, as at 30 June 2018, the Group has issued a financial
guarantee in respect of a loan granted to a third party individual with
the principal amount of RMB51 million (equivalent to HK$57 million)
(31 December 2017: RMB51 million (equivalent to HK$57 million)) for
a loan guarantee fee income of HK$191,000 (2017: HK$970,000)
recognized in the profit or loss.

CONTINGENT LIABILITIES

During the Period, the Group has issued a financial guarantee in
respect of a loan granted to a third party individual with principal
amount of RMB51 million (equivalent to HK$57 million) (31 December
2017: RMB51 million (equivalent to HK$57 million)) to a third party.
The management does not consider it is probable that a claim will be
made against the Group under this guarantee. The maximum liability
of the Group at the end of the reporting period under this guarantee
of RMB53 million (equivalent to HK$63 million) (31 December 2017:
RMB53 million (equivalent to HK$59 million), representing the
outstanding amount of the loan and interest payable to the third
party as at the end of the reporting period.

ERBUR
REBAEBENRARS LIRS EEY  R|RITR
HAEFRARRITRE - BRERRAEENE
BERRABRERERE - RAHHALREE
VWEEREBRTREESBREMZA - KREENE
BX5 BRERAGBIZNETT HIENL - A
R¥ERABITHE - AR AERE RS B HRERIA
BILES - BINERB A RER B AREBNEE N
BEFE - ARBENEGBRRDEBEMBZE
HAKEMN S BEAR T ERELINERR - &
SEBEBEZEINERR X (IBE)BBE
HTRE) BEINERE
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BERBEHMBER  REBRABERERERER
A 191,000 7T (ZF —+4 : 970,000/#7T) °

RAREE
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEER R DT

PLEDGE OF ASSETS

As at 30 June 2018, the Group's bank deposits, inventories and trade
receivables of HK$71 million, HK$60 million and HK$60 million
respectively were pledged to certain banks to secure loan facilities
amounting to HK$304 million and bills payables (31 December 2017:
bank deposits, inventories and trade receivables of HK$58 million,
HK$51 million and HK$51 million respectively were pledged to certain
banks to secure loan facilities amounting to HK$97 million and bills
payables). Loan facilities amounting to HK$271 million were utilized
as at the end of the reporting period (31 December 2017: HK$85
million).

INTERIM DIVIDEND
The Board does not recommend the payment of an interim dividend
for the Period (2017: Nil).

SIGNIFICANT INVESTMENTS

The Group remains cautious about the trading performance of its
portfolio of securities. With volatile global financial markets during
the Period, the Group made no significant stock investments.
However, the trading of securities remains one of the principal
businesses of the Group, as such the Group may invest in global and
local stocks conservatively to preserve the value of its portfolio. The
Group will also leverage on the Group’s healthcare and consumer
eco-system to identify securities investment opportunities with an
aim to not just benefiting the Group as a result of stock performance
but also creating synergetic value by the investee companies.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEETWR DN

A net fair value loss recognized for the Group's financial asset at fair ~ ANHEAREI L AL EFE BESRIEAFEINE 2 HHE
value through profit or loss amounted to approximately HK$10  E#ER 2 AFEREFEL) A 10,000,00078 7T —
million during the Period (2017: HK$49 million). The Group held a few ~ Z—-+% : 49,000,000&87T) - AEEFHEFLE +
listed investments as set out below: TIRE ZFHFHININT

List of significant stocks in terms of marketvalue R-ZE—N\EAB=+BHRTELES
as at 30 June 2018 THEERREIX

Name of stock listed on

The Stock Exchange of Percentage to
Hong Kong Limited Number of  Proportion total assets
(“Stock Exchange”)/ shares of shares  Investment Market  value of the
overseas stock held as at held as at costasat  valueasat  Group as at
exchange Stock Code Brief description of the business 30June 2018  30June 2018 30June 2018 30 June 2018 30 June 2018

R=B-NE
ERBERAMERAT R=B-N\& R-B-N\f R-B-N\f RZB-NF #KA=1H
(TBRA)) /RopES ~AA=+E  AAStH  ARREtH  A~A=tR (HAKEEE
RaFLTZRGER  ROAR FERHBE FRERGLH  2RERE ZiE AREZAAN
HK$'000 HK$'000
TiEn TiEn

Kong Sun Holdings Limited 295 Investment in and operation of photovoltaic 101,880,213 0.68% 122,684 18,237 0.17%
power plants, properties investment,
manufacturing and sale of life-fike plants.

TILZRERAT KREULERE  FHERE  RER
HERERY -
Hengtou Securities Co., 1476 Provision of financial products & services to 38,205,000 8.47% 153,286 100,861 0.91%
Limited — H Shares corporations, financial institutions,

government entities & individuals, through
brokerage & wealth management,
investment management, proprietary
trading & investment banking business.

BREFRNERLA EREERMEER REEE RERS
—Hk RRARTEBRLE  SRER DR

EREREARMERERLRE -

Sheng Ye Capital Limited 8469 Provision of factoring services, including the 28,600,000 3.86% 57,797 205,634 1.86%
provision of financing services (secured by
accounts receivable) to factoring customers
and the accounts receivable management

services.
BREERERAT RERERE  ARERREZFREMNE
PRI (AEMER S (ERIR) RIEMER N E 2
FR o
Wattle Health Australia ~~ WHA Provision of developing, sourcing and 416,429 0.21% 2,635 2832 0.03%
Limited (Australian marketing high quality Australian made
Stock Exchange) consumer food products
Wattle Health Australia ~ WHA Y REREHEDRANZERER
Limited (BNEFRSF) RRER
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWmE DN

List of significant stocks in terms of marketvalue KR=-ZE—t&+-B=+—HEWEL
as at 31 December 2017 BESHNTFERREIX

Percentage to

Number of Proportion of total assets

shares held shares held Investment Market value value of the

Name of stock listed on asat asat cost as at asat Group as at

Stock Exchange/ 31December  31December  31December  31December 31 December
Overseas stock exchange  Stock Code Brief description of the business 2017

+-A=1-H
A ]
HK§'000

AT

Kong Sun Holdings Limited 295 Investment in and operation of photovoltaic 101,880,213 0.68% 122,684 31,583 041%
power plants, properties investment,
manufacturing and sale of life-like plants.

LLERERAR TREUEERE  FHERE HERHE
HEEY .
Hengtou Securities Co., 1476 Provision of financial products & services to 40,376,000 8.96% 161,99 117,898 151%
Limited — H Shares corporations, financial institutions,

government entities & individuals, through
brokerage & wealth management, investment
management, proprietary trading &
investment banking busingss.

BREFRAERAR BRIBERIEER RAER BERHR
—Hk REJITEBMAE  CREE DNER
REAREEEERRRR -
Q Technology (Group) 1478 Engagement in the design, research, 382,000 0.03% 4,602 4,202 0.05%
Company Limited development, manufacture and sales of
camera modules.
ERRE(EE)BRAR ekt W RE HEREEREE
B
Sheng Ye Capital Limited 8469 Provision of factoring services, including the 28,600,000 3.86% 57,797 199,342 2.56%

provision of financing services (secured by
accounts receivable) to factoring customers
and the accounts receivable management

SEIVices.
BXERARAR RERERE - DERAREEFPRERERY
(AEMESEER) REWENEERT -
Wattle Health Australia WHA Provision of developing, sourcing and marketing 236,429 0.16% 827 2639 0.03%
Limited (Australian high quality Australian made consumer food
Stock Exchange) products
Wattle Health Australia WHA RERS  FRREHEDANREEEE
Limited (BNEERBE)  RRER
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR DM
Significant stocks gains/(losses) for the period BE-_ZF-N\FARA=THLHBEEE
ended 30 June 2018 BEWkzE(FE)

Dividend

Realised gains Unrealised gains/ received

for the (losses) for the for the

six months ended six months ended six months ended

Name of stock listed on Stock Exchange Stock Code 30 June 2018 30 June 2018 30 June 2018
BE-Z-N\E

BZE_ZE-N\F ~A=TH B2_Z-N\§
~B=t+H EARERZ AB=1+H
IEREAZ REBRNE ERERZ

RERF LTz RG AR [5% £0¢6: (BR) W E
HK$'000 HK$'000 HK$'000

TET THET TAT

Kong Sun Holdings Limited 295 - (13,346) -
TIERBRAE
Hengtou Securities Co., Ltd. — H Shares 1476 3,019 (10,697) -

BREFBRNBRRE —HE

Sheng Ye Capital Limited 8469 - 6,292 -
BEAXBRAA
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERESRAMESR

INTERIM DIVIDEND

The directors of the Company (the “Directors”) have resolved not to
declare interim dividend for the six months ended 30 June 2018
(2017: Nil).

DIRECTORS’' AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES

As at 30 June 2018, the interests of Directors and chief executives of
the Company and their associates in the equity or debt securities of
the Company or any associated corporation (within the meaning of
the Securities and Futures Ordinance (“SFO")) which (a) were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to
have under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (C) were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code") of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) to be notified to the Company and
the Stock Exchange were as follows:

Long position in shares and underlying shares under equity
derivatives of the Company:

Name of Director Capacity/Nature of interest

BEEnR

51 RENEE

Ko Po Ming Interests held by controlled corporation
=B REGEE R
Chang Tat Joel Interests held by controlled corporation
BfiEE EEGEE R
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

Notes:

(1) These shares are held by Jovial Epoch Holdings Limited, a company
wholly-owned by Mr. Ko Po Ming, who is an executive director, the
chief executive officer and the chairman of the Company.

(2)  These shares are held by True Elite Limited, a company wholly-owned
by Mr. Chang Tat Joel who is an executive director and the chief
operating officer of the Company.

Save as disclosed above, none of the Directors or chief executives of
the Company had or was deemed to have any interests or short
positions in the shares of the Company, underlying shares or
debentures of the Company or any of its associated corporation as
recorded in the register which were required to be kept by the
Company under section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
None of the Directors of the Company or their spouses or children
under the age of 18, had been granted any right to subscribe for the
equity or debt securities of the Company or any of its associated
corporations, or had exercised any such right during the six months
ended 30 June 2018.

Ftat -

) ZEBROHBERTFERERABRE  MTFERE
RARA—MASERALELZERENAR M
SEARERARFNITES - ITRAHFREIR -

()  #% % B% 15 @ True Elite Limited#F A& - True Elite
Limited Z— A EALE2ERENRGE]
MEP AL AR N RPN TEEREBHLE

fREXFEEEIN  ARAREEARSTHRAR
BERARB RN - AR R REEMEREE 2
MBI (D SRABREE T A R AR ALENA
REREES KR EGRIIFE2GMFEZERC
- SR BEEFRAENE T AN EA TR
MRz ERIAR BE_ZE-/\FRA=T
BIEAREAR - RRREERBFEBERAM 18
PR TR B R A R A A B S A A 4E
BORBRARESES 2 EN - TETEEAE
RATER o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERESRAMESR

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS' INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2018, the following interests and short positions of 5%
or more of the issued share capital and underlying shares of the
Company (other than a Director or chief executive of the Company)
were recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

Long position

Nature of interest

EENE

Hui Wing Mau Interest of controlled corporation
FTERIX RIEFLEEE R
Chen Sung-Tse Interest of controlled corporation
BRILZE ARG AE R

Notes:

1. These shares are held as to 116,460,000 by Shiying Finance Limited
and as to 7,540,456,000 by Future Achiever Limited, both of which are
wholly-owned by Mr. Hui Wing Mau.

2. These shares are held by Investment Talent Limited, a wholly-owned
by Mr. Chen Sun-Tse.

Save as disclosed above, as at 30 June 2018, the Company had not
been notified of any other persons (other than any directors or chief
executive of the Company) who had an interest or a short position in
the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section 336
of the SFO.

26

Mason Group Holdings Limited / Interim Report 2018

FERRREMATRKRSGRARRKRSG
ZREmRKR

RZB-NFARA=+H  FRAREBEES KB
DI E 3B RPTFE 2B R MAEEATA
T (UFARAEETREHTHRAR)FAELAR
BBITRRR RABRA R 1) 5% S A |2 #Ews OK R

B

\

Number of Approximate

ordinary percentage of

shares held shareholding
FEFEBER B AEREA
A [ER
7,656,916,000 17.16%
(Note 1)
7,656,916,000 17.16%
(Ktat1)
3,976,495,616 8.91%
(Note 2)
3,976,495,616 8.91%
(Ftzt2)

it -

1. % & W9 H 116,460,000 A% K2 7,540,456,000 A% 53
Al et 2 B £8 B BR A &) & Future Achiever Limited
BE MEMRABIBAFEETEEEES -

2. ZE /5 /H Investment Talent Limited ( /i BR 22
EEDEHRB)FE -

B EXPRREEIN RZTE—N\FRA=1+H"
AABHEETAEMAL(RRREAESS
EERTBRABRIN AE  RRERARABRN
SRR OD P HEEBCHER AR AIRIEE 5K
BEPIE B IRFE 2 Bz EmSIAR



CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”) was adopted
by the Company on 22 May 2012 which will remain in force for a
period of 10 years commencing from the Adoption Date to give the
participants with the opportunity to acquire proprietary interests in
the Company and to encourage them to work towards enhancing
the value of the Company and its shares for the benefit of the
Company and the shareholders as a whole. Under the Scheme, the
Directors may at their discretion grant options to participants
including all directors and employees of the Group and any other
persons including consultants, advisors, agents, customers,
suppliers, service provider, contractor, business partner or
connected person of the Group or its associates to subscribe for
shares in the Company.

No share options have been granted under the Share Option Scheme
since the adoption of the Share Option Scheme and up to 30 June
2018.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed securities of the
Company.

CORPORATE GOVERNANCE

During the Period, the Company has complied with all the code
provisions of the Corporate Governance Code (“CG Code”) as set
out in Appendix 14 to the Rules Governing the Listing of Securities on
Stock Exchange (“Listing Rules") except for deviation from code
provisions A.2.1 of the CG Code.

BRETE
RARRZZE——F A A=+ = BRMNNIEE
sTEI(TEBRRFERT 8 )) S 8 R B Hiest A+
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERESRAMESR

Under the CG Code provision A.2.1 stipulates that the roles of
chairman and chief executive officer should be separated and should
not be performed by the same individual. Mr. Ko Po Ming (“Mr. Ko")
is the chairman of the Company and has also carried out the
responsibility of chief executive officer which constitutes a deviation
from the code provision A.2.1. Mr. Ko possesses the essential
leadership skills to manage the Board and extensive knowledge in
the business of the Group. The daily operation and management of
the Company is monitored by the executive directors as well as the
senior management. The Board considers the present structure is
more suitable for the Company because it can promote the efficient
formulation and implementation of the Company’s strategies. The
current leadership structure facilitates the execution of the business
strategies, decision-making and maximizes the effectiveness of the
Group’s operations.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company adopts the Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix 10 to the Listing Rules
(the "Model Code”) as a code of conduct regarding Directors’
securities transactions.

Upon specific enquiry by the Company, all the Directors have
confirmed that they have complied with the required standards set
out in the Model Code throughout the Period.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2018, the Group had 1,234 employees around the
globe (as at 31 December 2017: 1,139). The increase in the number
of employee was primarily attributable to the acquisition of RPL and
HFG in March 2018 and May 2018 respectively and the continually
growth of the Group. The remuneration policy and package of the
Group’s employees are structured in accordance to market terms
and statutory requirements where appropriate. In addition, the
Group also provides other staff benefits such as medical insurance
and mandatory provident fund.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREARAMER

AUDIT COMMITTEE EREEE

The audit committee of the Company, comprising Mr. Chen Wai B X EREIRLE4S ALK EMEEL T RAICE
Chun, Edmund as chairman as well as Ms. Kan Lai Kuen, Alice and 4R A AT BEZEE @0 EHAEE D
Mr. Tian Ren Can as members, has reviewed the interim results for 245 -

the Period.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

P B ERFRRE

|IBDO

TO THE BOARD OF DIRECTORS OF MASON GROUP HOLDINGS LIMITED
REREEZERERLT
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
information set out on pages 32 to 108, which comprises the
condensed consolidated statement of financial position of Mason
Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as at 30 June 2018 and the
related condensed consolidated statement of comprehensive
income, the condensed consolidated statement of changes in equity
and the condensed consolidated statement of cash flows for the six
months period then ended, and a summary of significant accounting
policies and other explanatory notes (the “interim condensed
consolidated financial statements”). The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of the interim condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on the interim condensed consolidated
financial statements based on our review. This report is made solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PR E R ERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Lee Ka Leung, Daniel

Practising Certificate Number P01220

Hong Kong, 27 August 2018
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
LR ES=E AL

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

Unaudited
REEZ
Six months ended 30 June
BEXA=+THLEREA
2018 2017
—EB-N\F —E—+tF
HK$’'000 HK$'000
FHE T FH&T
Turnover =0 5 1,841,323 1,267,521
Operating income mEWA 6 1,820,756 1,260,483
Other income E A 10,972 5,860
Consumables used and merchandise sold ¥4 R4 EmE S (1,426,169) (929,560)
Employee benefit expenses EEBMEZH (145,186) (101,950)
Amortisation of intangible assets A R 11 (26,529) (11,212)
Depreciation of property, ME - BERSEITE
plant and equipment (11,062) (7,763)
(Loss)/gain on disposal of property, HEME BENRBEY
plant and equipment, net (F518) /Wzs %58 (118) 266
Reversal of impairment loss on financial R EERBHEEER
assets for expected credit loss = G g a [E] B 787 -
Gain on deemed disposal of interest BIEHEMB A TIREZ
in subsidiaries Uk 25 140,145 -
Net fair value loss on investments held BIEEEREZ A NYEE
for trading B8 % (10,414) (48,727)
Impairment loss on goodwill HEHEER 12 (10,000) -
Other operating expenses Hi & & (159,122) (127,263)
Finance costs BhE AN (9,155) (11,471)
Share of results of associates FE(REE S N R A 9,242 952
Reversal of contingent consideration payable # o] & { st SR 1K (B 11,867 -
Profit before taxation BBt A 2 196,014 29,615
Income tax expense e 8 (23,836) (20,713)
Profit for the period HiER 172,178 8,902
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BEEN= A6

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

Unaudited
RICEX
Six months ended 30 June
BZEASA=+THLAEAR
2018 2017
—"-N\F —T—tF
HK$’'000 HK$'000
FHE T FH&TT
Other comprehensive income: Hi2mEWA :
Iltems that will be reclassified subsequently B4 E2 > EE 1575
to profit or loss ZIEH
Exchange differences on translation of BEONHT R N B A
foreign subsidiaries FE 3 =%8 (28,126) 1,456
Other comprehensive income HAEMm2EBA
for the period (28,126) 1,456
Total comprehensive income HAZHEW AL
for the period 144,052 10,358
Profit/(loss) for the period MR ESRR(FE) ¢
attributable to:
Equity holders of the Company RATIHEREE A 135,431 (25,156)
Non-controlling interests IEPE R = 36,747 34,058
Profit for the period BARE F 172,178 8,902
Total comprehensive income 2HEMAZIERERN
attributable to:
Equity holders of the Company KATIHERZEEA 111,513 (24,355)
Non-controlling interests JE AR RS 32,539 34,713
Total comprehensive income HAZmEWAEAZE
for the period 144,052 10,358
Earnings/(losses) per share BREFN, (i)
Basic and diluted HAR S 9 HKO0.3 cents  HK(0.06) cents
0.3 &l (0.06) 1l
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & AR R =

As at 30 June 2018
HR=Z—/\FxA=+H

Non-current assets

FRBEE

Unaudited
RCER
30 June

2018

—E-N\F

~AE=1+H
HK$°000

TET

Audited
KTz

31 December
2017

+=—A=+—H
HK$'000
FIBTT

Property, plant and equipment W - B RS 324,600 60,414
Intangible assets mHEE 11 857,782 977,591
Goodwill [EEESS 12 852,459 816,798
Interest in associates i NI 13 818,023 220,235
Available-for-sale financial assets A ERKBEE 14 - 614,189
Loan receivables JEWE TR 18 1,039,334 642,362
Other non-current deposits paid and BB IERE RS
prepayments WSENE- S 8,300 11,031
Deferred tax assets FERIRE = 23 1,597 1,409
Financial assets at fair value through BATERFABRZ
profit or l0ss B EE 15 240,223 199,342
Financial assets at fair value through other BAFEFAEMEEE
comprehensive income WA B EE 16 715,811 -
Financial assets at amortised cost LR SR AR BIBR 2
B & EE 17 145,915 -
Fixed bank deposits RITEHATF R 20 458,007 -
5,462,051 3,543,371
Current assets REBEE
Inventories FE 312,070 292,546
Financial assets at fair value through BAFERFABRZ
profit or l0ss B EE 15 322,445 164,930
Available-for-sale financial assets A ENEEE 14 - 74,926
Loan receivables e E R 18 1,541,439 848,606
Trade and other receivables B 5 Kk H M e FIE 19 1,249,332 1,051,512
Tax recoverable A B U IE 166 81
Pledged bank deposits EERRITER 20 70,618 58,364
Bank balances and cash RITHEB AR S 20 2,081,252 1,759,412
5,577,322 4,250,377
Current liabilities REBEE
Financial liabilities at fair value through BAFERFABRZ
profit or 10Ss B aE 1,826 -
Trade and other payables B 5 REM B FRIE 21 2,948,224 555,962
Interest-bearing borrowings SEER 22 824,204 300,016
Amount due to an associate FE — KB A T FIE 13 20,000 20,000
Finance lease liabilities mEHEAE 343 399
Tax payables FERTERIE 30,349 42,330
Contingent consideration payable FET SR ARAE = 112,272
3,824,946 1,030,979
Net current assets BREEE 1,752,376 3,219,398
Total assets less current liabilities HEERRBAR 7,214,427 6,762,769
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S BRI EH R

As at 30 June 2018
R-E—\FA=+H

Unaudited Audited
RESEX KB
30 June 31 December
2018 2017
—E-NF —T—+tF
ANB=+H +t=—A=+—H
Notes HK$'000 HK$'000
iz FTHET FHET
Non-current liabilities FREEE
Interest-bearing borrowings ETEMER 22 20,000 20,000
Deferred tax liabilities RIETRIEAE 23 211,154 231,226
Contingent consideration payable FERT S ARIE 5,761 17,627
Finance lease liabilities MmEREAE 499 795
Long-term liabilities RHIAE 244 278
237,658 269,926
NET ASSETS BEE 6,976,769 6,492,843
Capital and reserves EARRHE
Share capital &N 24 6,142,962 6,142,962
Reserves B 239,058 (72,199)
Equity attributable to equity holders of RARERFEA
the Company fEfhER 6,382,020 6,070,763
Non-controlling interests FEEAR 594,749 422,080
TOTAL EQUITY HRES 6,976,769 6,492,843
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG R R E R

For the six months ended 30 June 2018
HE-Z— \FXA=1+HLENEA

Attributable to equity holders of the Company
13

Reserves

=13
i)

Foreign

currency Non-

Share translation ~ Accumulated Total controlling

capital TeServe [osses TESeIVes Sub-total interests

kA Rl 2iER # N FHERER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
ThT Thn B BT T ThT AL

At 1 January 2017 (audited) RZE-tE-F-H (L8R 3277483 - (21,002 Q1000 3251 29637 3553078
(Loss)/profit for the period BA(5R) &7 - - (25,156) (25,156) (25,156) 34,058 8902
Other comprehensive income HREt2ERA

for the period
Items that will be reclassified subsequenty — EABEH S EEER 2R

to profit or loss
Exchang differences on translation of BINBLTAENESZE

foreign subsidiaries - 801 - 801 801 655 145

Total other comprehensive income BREMZERAEE

for the period - 801 - 801 801 655 1456
Total comprehensive income BR2ENALE

for the period - 801 25,156) (24,3%) (24,355) U713 10,358
Transactions with Equity holders HERREARS
Issue Of shares Under rights issue and BEEREIRARETNRG -

bonuis ssue, net of expenses (Note 24) MRS (H22) 2,865,519 - - - 2,865,519 - 2865519
Total transactions with equity holders ~ EERBEARFAE 2865,519 - - - 2865519 - 2865,519
At 30 June 2017 (unaudited) RZB-tERA=1H

(R3EH) 6,142962 801 {16,158) U537 6097405 331350 6428955
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEEN=y i oES

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

Attributable to equity holders of the Company
AATREREAEE

Reserves
il

Foreign
currency Accumulated Non-

Share  translation Fvocl Other  (Losses)/ Total controlling
capital reserve reserve reserve profits reserves  Sub-total interests
BAFEFA
A2 EHA 2t
k& HMERAGRE R AtRE (BB EW  BREE Nt FERER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn T T Thn TEn T T Tén TEn

At 1 January 2018 as originally R=F-NE-F-A%EES
presented (audited) (%5 6,142,962 1,963 -

(74,162) (12199) 6,070,763 422,080 6,492,843

Initial application of HKFRS 9 (Note 3) EREREANBASENZIR
(h#3) i

136,211 (7,259) 128,956 128,956 (186) 128,770

Restated balance at 1 January 2018~ R=3-N§-A-RESILe 6,142,962 1,963 136,211 (81,417) 56,757 6,199,719 421894 6,621,613

Profit for the period iyl - - = 135,431 135,431 135,431 36,747 172,178

Other comprehensive income BREH2ERA

for the period
Items that willbe reclassified subsequently Z##E# 7 8% 5% 7ER
to profit or loss
Exchange differences ontranlationof VB AEAENER S
foreign subsidiaries = (23,918) = = = (23918) (23918) (4,208) (28,126)

Total other comprehensive income  BAEM2EUALE

for the period - (23,918) - - - (23,918) (23,918) (4,208) (28,126)
Total comprehensive income BR2ERALE
for the period = (23,918) = = 135,431 11,513 11,513 32,539 144,052

Transactions with equity holders ~ BEREEARS
Share subscription by anon-controling ~ ~FIRB A MV EERERH

interest in a subsidiary DR - - - 1,265 - 1,265 1,265 48,735 50,000
Settlement of contingent consideration  BiEEERN—THBLANRA

nayable by transferring shares EERRFARE

in a subsiciary - - - 66,689 - 66,689 66,689 45,583 112,272
Partial disposal of interests in Subsidiaries  HEHBAAZ 2R

without loss of control (REZ25IR) - - - 2,834 - 2,834 2,834 208,111 210,945
Deemed disposal of nterests in BiELE-FNBARER

subsidiaries with loss of control (Note 29)  (R&K 2 € ) (Hi2 25) = - - - - - - (145308)  (145,308)
Dividend to non-controlling interests AFERESRR RS - - - - - - - (16,805) (16,805)
Total transactions with equity holders BERBEARZHAE = - - 70,788 - 70,788 70,788 140,316 211,104
At 30 June 2018 (unaudited) RZE-NFRR=TA(REER) 6142962 (21,955) 136,211 70,788 54,014 239,058 6,382,020 594,749 6,976,769
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FE%HHII _\%iﬁﬁﬁgi

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

Unaudited

RIBER
Six months ended 30 June
BEAA=1THIEAEA

2018 2017
—E-N\F —T—+F
Notes HK$'000 HK$'000
Ktz FTHET FHET
OPERATING ACTIVITIES K
Cash generated from/(used in) operations KEE (A RS 954,468 (586,434)
Tax paid BEfFRIE (37,121) (6,738)
Interest received e EIES) 5,449 4,123
Net cash generated from/(used in) RIS, (FTA)
operating activities He&FE 922,796 (589,049)
INVESTING ACTIVITIES REFX
Proceeds from disposal of property, HEME - HE R
plant and equipment BB RIE 386 650
Purchase of available-for-sale financial assets #& & alft HE B S E & - (11,687)
Purchase of intangible assets BEEFEE 11 (3,686) (274)
Purchase of property, plant and equipment BB - BKE R &E (15,156) (8,848)
Purchase of loan receivables through FiRUEE—TEMH B AR
acquisition of a subsidiary BERWER = (107,479
Increase in fixed bank deposits TEHASRITIF SR8 0N (458,007) -
Decrease in pledged bank deposits BEEPRITFFORD (12,254) -
Net cash outflow from acquisition of WM B A RIE AR
subsidiaries FIRERH 26 (206,920) (3,385)
Net cash outflow from deemed disposal of BIELEMBARIELER
subsidiaries FIREMH 25 (255,090) -
Acquisition of an associate g Sl is ) /NE] = (214,216)
Subscription of investments in joint ventures  RENA LA TIMIRE - (32,380)
Proceeds from partial disposal of interests in - H &M B A R & D
subsidiaries without loss of control e ms (RS KPR HIHE)
FriS50IE 210,945 -
Net cash used in investing activities REXKFTAESFE (739,782) (377,619
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARRERERE R

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

Unaudited

RISER
Six months ended 30 June

BEAA=+THLEREA

2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FTHET FHET
FINANCING ACTIVITIES RESER
Issue of shares under rights issue, RIRHAR B TR (D
net of expenses BRI SZ = 2,865,519
New bank loans and other loans raised MIRTTERRATES
BB Ath &K 158,798 375,229
Repayment of bank loans and other loans EERITERLEMER (34,908) (25,924)
Repayment of fixed coupon notes BEERTRERE = (300,000
Repayment of obligations under finance lease EE &R EE & F (353) -
Dividends paid to non-controlling interests TR T IR S AU IR B (16,805) -
Share subscription by a non-controlling — BB A B FEFEAR
interest in a subsidiary e B D TR AR 50,000 -
Interest paid ERALE (9,155) (5,802)
Net cash generated from financing RETHRERS T
activities 147,577 2,909,022
Net increase in cash and HeRBESEEYZ
cash equivalents EhNEEE 330,591 1,942,354
Cash and cash equivalents at the ERFUZEHER
beginning of the reporting period REEEY 1,759,412 651,419
Effect of exchange rate changes ERgE o8 (8,751) 133

Cash and cash equivalents at the end of EHHLERAZEHER
the reporting period, represented by REEEY  BR1T
bank balances and cash HEHREE 2,081,252 2,593,906
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

1.

40

GENERAL INFORMATION

Mason Group Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. Its shares are
listed on the Stock Exchange of Hong Kong Limited. The
address of its registered office is Units 4708-10, 47/F, The
Center, 99 Queen’s Road Central, Hong Kong and was changed
to 19/F, Lee Garden Three, Sunning Road, Causeway Bay, Hong
Kong with effect from 8 August 2018, which is also its principal
place of business. The Company and its subsidiaries
(collectively, the "Group”) are principally engaged in (i) the
provision of comprehensive financial services, including dealing
in securities, commodities broking, provision of securities
margin financing, provision of investment and corporate
finance advisory services, investment in securities, wealth and
asset management, money lending and investment holding; (ii)
the provision of medical and laboratory services; (iii) franchisor
and retail of mother-infant-child products; and (iv) manufacture
of infant formula and nutrition products.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 ("HKAS 34"), issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and the applicable
disclosure provisions of Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited. These condensed consolidated interim financial
statements were authorised for issue on 27 August 2018.

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2017 annual financial statements, except for
those that relate to new standards or interpretations effective
for the first time for periods beginning on or after 1 January
2018. This is the first set of the Group’s financial statements in
which HKFRS 9 and HKFRS 15 have been adopted. Details of
any changes in accounting policies are set out in Note 3.

The preparation of these condensed consolidated interim
financial statements in compliance with HKAS 34 requires the
use of certain judgements, estimates and assumptions that
affect the application of policies and the reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect are
disclosed in Note 4.

Mason Group Holdings Limited / Interim Report 2018

—RER
EREEZERARARTARRAR D BARE
BEMKIZZBRAR - ERODEFT B
BRXGMBR AR L™ o APt ER A
REEBEERRBPORFERD L7418
4708-10% r EB=Z— N\F/\A/\HiE
BRBAMEBENEEVRANE =198
MRETBEXME - ARAREWMER
A(HmEIAEEDIERF(RIAFEES
BRY BREEES  ma&L  R=H
BHRAFRBE  RERE R ERE R
R#% - REFS VEREEERE  RE
RIREZER  (NVRHERLERERS
(iFFFELEhTESEEER  MiVERIE
BNEETMMERER °

mMBEE
ZEBREATHYBREDRER S
HEAG(EASTMAT])BH2ES
B ERE UK (BB ERE M)
REBBERGMARARERER LM
RAZBERBRBEGRUGER - 25 ERERE
HE B RRERER - —\F/\A
iy o e =R 3

ZEMPERETHEBREER -+
FEMSHREMFENCBRSHBRRR
HE-T-NF—-—A— Az &Rz
BERER N ER R EAEERI -
I AR EEE — R E SR IS RS L
B RBE BT HREEANFE 155 EEN
MBEHRE - Gt BRENTALEBFBER
MFE3 -
REETEBSETERBURNZER
RATREPBREATEFEAS T HE
AR RS A RBRE
HEZREAEUANFERAES AEES
ZEERAE WARIHZ2®REHE -
ERERAEERNZE Mt - REMS
BEBEHERHAT RESUREFE
BRAMIEEA

B oF B

R0

s

il



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

2.

BASIS OF PREPARATION (Continued)

These interim condensed consolidated financial statements are
presented in Hong Kong Dollars (“HK$"), unless otherwise
stated. These interim condensed consolidated financial
statements contain condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2017 annual financial
statements. These interim condensed consolidated financial
statements and notes do not include all of the information
required for a complete set of financial statements prepared in
accordance with Hong Kong Financial Reporting Standards (the
"HKFRSs") and should be read in conjunction with the 2017
consolidated financial statements.

These interim condensed consolidated financial statements are
unaudited, but has been reviewed by BDO Limited in
accordance with Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”, issued by the HKICPA.
BDO Limited’'s independent review report to the Board of
Directors is included on page 30 to 31.

The financial information relating to the year ended 31
December 2017 that is included in these unaudited interim
condensed consolidated financial statements for the six
months ended 30 June 2018 as comparative information does
not constitute the statutory annual consolidated financial
statements of the Company for that year but is derived from
those consolidated financial statements. Further information
relating to these statutory consolidated financial statements
required to be disclosed in accordance with section 436 of the
Hong Kong Companies Ordinance (Chapter 622 of the Laws of
Hong Kong) (the “Companies Ordinance”) is as follows:

The Company has delivered the consolidated financial
statements for the year ended 31 December 2017 to the
Registrar of Companies as required by section 662(3) of, and
Part 3 of Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on those consolidated
financial statements for the year ended 31 December 2017.
The auditor’s report was unqualified; did not include a
reference to any matters to which the auditor drew attention
by way of emphasis without qualifying its report, and did not
contain a statement under sections 406(2), 407(2) or (3) of the
Companies Ordinance.

mBEXE ()

BRIEXBRA  ZFFHEAEEMBER
RABTT(TBT]) 27 - ZEFHHIEALK
EUBBRREEERERAMBRR IR
MF AN E - MEeRE THE -—FT—t
FEBBRRARNE BB BERR KT
BYPBEANEHRIZHA - ZFTH
BRAGRAMBERREMELTEERESR
B BREE ([FEMBRELEN DB
HOTEYBRRABNEHESR - EHE
Tt FRAMBHRR—OEE -

ZETHEREAMBBRRAREEZ
HELRBEABLGERREAMEHERAR
RAEREBGMAGEMNETEEH
REERE2105% [ B 2B X B &
B HIM TG E R | TR - BELERS
GBI EBMAERARREZTENELE
B EHNENEINE °

BE_Z-NEXA=ZTRHIEREAZZ
ERBERTHERAGAMBERERAER
HBEERNZBEE_T—+F+_A=+—
HiIEFEREMBEER A TEEARRAR
REZFREEFEFBVBERE - 1ERH
BREZFHRAMBHRE - REFERAGK
B (FREDIF 622F) ([ AEMEDI]) 5% 436
BFREATREZBBAZEEEHEANE
BEE—FERMT

A BB A AHENI S 662Q3) ik M E MR 6
FEI3WH 2 REMARFMERERIERH
BT +HFE+-_A=F+-HLEEZR
BUIEME -

AREAZEMECRBE—_T—tF+-A
St RUEFEZZEFAMBRRIEL
BE - ZREMBEEEREER - WE
N ER AR RBEAERRELRE R

TRBATIENEE: KA ESHEFAF
D155 406(2) ~ 407(2) 3k 3) IR E 2 BH -

41

EREEZRERAT / 2018 PHHE



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

CHANGES IN HKFRSs
The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the

3.

42

Group:

HKFRS 9

HKFRS 15
HK(IFRIC)-Interpretation 22
Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKAS 28
Amendments to HKAS 40
Annual Improvements to

HKFRSs 2014-2016 Cycle

Annual Improvements to
HKFRSS 2014-2016 Cycle

Financial Instruments

Revenue from Contracts with Customers

Foreign Currency Transactions and Advance
Considerations

Classification and Measurement of Share-based
Payment Transactions

Applying HKFRS 9 Financial Instruments with
HKFRS 4 Insurance Contracts

Investments in Associates and Joint Ventures
Transfers of Investment Property
Amendments to HKFRS 1, First-time Adoption of

Hong Kong Financial Reporting Standards

Investments in Associates and Joint Ventures

The impact of the adoption of HKFRS 9 Financial Instruments
(see Note 3A below) and HKFRS 15 Revenue from Contracts
with Customers (see Note 3B below) have been summarised in
below. The other new or amended HKFRSs that are effective
from 1 January 2018 did not have any material impact on the
group’s accounting policies.

A. HKFRS 9 Financial Instruments

("HKFRS 9")

HKFRS 9 replaces HKAS 39 Financial Instruments:
Recognition and Measurement for annual periods
beginning on or after 1 January 2018, bringing together all
three aspects of the accounting for financial instruments:
(1) classification and measurement; (2) impairment and (3)
hedge accounting. The adoption of HKFRS 9 from 1
January 2018 has resulted in changes in accounting
policies of the Group and the amounts recognised in the
interim condensed consolidated financial statements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

3. CHANGES IN HKFRSS (continued)
A. HKFRS 9 Financial Instruments
("HKFRS 9") (continued)

)

Classification and measurement of

financial instruments

The following tables summarised the impact, net of
tax, of transition to HKFRS 9 on the opening balance 95k B
of reserves, accumulated profits and non- F—

controlling interest as of 1 January 2018 as follows

(increase/(decrease):

3 E%Eﬂ%#ﬁ QIR E (&)
ERNBHREEANFEIRTH
TA(ERUBBREREAUE9
L ANE )

() ERIENIERTE

TEBABRHHRE LS
EHRAHBEE—_T N
A—Rf#E - RFHEr
RIFZBEESBN TR E(

BRBIR) B8 CRi4))

HK$'000
THETT

Accumulated losses
As at 31 December 2017

Increase in expected credit losses (“ECLS") in

loan receivables (Note 3A(ii) below)

Increase in ECLs in bank balances and cash
(Note 3A(ii) below)

Increase in ECLs in amounts due from brokers

RitER
R_T—tF+-_A=+—H
R EFPRREEEE
(MFEMEEREE DB
(T Ffat 3A()
RITHEB MRS TEMEE
JES 1R8I0 (T3t it 3A())
FEY R 42 A RIFIRFAREEER

(74,162)

(6,697)

(145)

(Note 3A(ii) below) N (TR 7t 3A)) (32)
Increase in ECLS in trade receivables S RWGIATEHEEBEE M

(Note 3A(ii) below) (KT 3A()) (387)
Restated accumulated losses RZE—N\F—A—HLKE?

as at 1 January 2018 REtEE (81,417)
Non-controlling interests FEPERR R =
Non-controlling interests WZZE—+F+=-F=+—H

as at 31 December 2017 FEFE A A 2 422,080
Increase in ECLs in loan receivables FEWE P TEHA{EZ BB

(Note 3A(ii) below) (3B L 3A()) 2
Increase in ECLS in bank balances and cash  $R47#4&% RIESTEHEE

(Note 3A(ii) below) 51838 00 (R 3 aE 3A()) (12)
Increase in ECLs in trade receivables S RWGIAETEHREEBEE M

(Note 3A(ii) below) (KT 3A()) (172)
Restated non-controlling interests RZZE—NF—A—BKEEE

as at 1 January 2018 g 421,894
FVOCI reserve B FEEAEMEERAZ FE
Reserves balances at 31 December 2017 RZZE—tF+-_A=1+—H

B -

Reclassify investments from available-for-sale  #1%°& B 1R E 7] #t & E 5

at cost to FVOCI (Note 3A() below) DEELNFERAEM

2HEURA (T XK 3AG) 136,211

Restated reserves balance RZE—N\F—H—HLKE?

as at 1 January 2018 EEEE 136,211
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ARG S MR R R

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

3. CHANGES IN HKFRSS (continued)

A. HKFRS 9 Financial Instruments

(“HKFRS 9") (Continued)

(i) Classification and measurement of

financial instruments (Continued)

HKFRS 9 basically retains the existing requirements
in HKAS 39 for the classification and measurements
of financial liabilities. However, it eliminates the
previous HKAS 39 categories for financial assets of
held to maturity financial assets, loans and
receivables and available-for-sale financial assets.
The adoption of HKFRS 9 has no material impact on
the Group’s accounting policies related to financial
liabilities and derivative financial instruments. The
impact of HKFRS 9 on the Group's classification and
measurement of financial assets is set out below.

Under HKFRS 9, except for certain trade receivables
(that the trade receivables do not contain a
significant financing component in accordance with
HKFRS 15), an entity shall, at initial recognition,
measure a financial asset at its fair value plus, in
the case of a financial asset not at fair value
through profit or loss (“FVTPL"), transaction costs.
A financial asset is classified as: (i) financial assets
at amortised cost (“amortised costs”); (ii) financial
assets at fair value through other comprehensive
income (“FVOCI"); or (iii) FVTPL (as defined in
above). The classification of financial assets under
HKFRS 9 is generally based on two criteria: (i) the
business model under which the financial asset is
managed and (ii) its contractual cash flow
characteristics (the “solely payments of principal
and interest” criterion, also known as “SPPI
criterion”). Under HKFRS 9, embedded derivatives is
no longer required to be separated from a host
financial asset. Instead, the hybrid financial
instrument is assessed as a whole for the

classification.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

3. CHANGES IN HKFRSS (continued)
A. HKFRS 9 Financial Instruments
(“HKFRS 9") (continued)

(M

Classification and measurement of
financial instruments (Continued)

A financial asset is measured at amortised cost if it
meets both of the following conditions are met and
it has not been designated as at FVTPL:

° It is held within a business model whose
objective is to hold financial assets in order to
collect contractual cash flows; and

. The contractual terms of the financial asset
give rise on specified dates to cash flows that
meet the SPPI criterion.

A debt investment is measured at FVOCI if it meets
both of the following conditions and it has not been
designated as at FVTPL:

° It is held within a business model whose
objective is to achieved by both collecting
contractual cash flows and selling financial
assets, and

. The contractual terms of the financial asset
give rise on specified dates to cash flows that
meet the SPPI criterion.

On initial recognition of an equity investment that is
not held for trading, the Group could irrevocably
elect to present subsequent changes in the
investment’s fair value in other comprehensive
income. This election is made on an investment-by-
investment basis. All other financial assets not
classified at amortised cost or FVOCI as described
above are classified as FVTPL. This includes all
derivative financial assets. On initial recognition,
the Group may irrevocably designate a financial
asset that otherwise meets the requirements to be
measured at amortised cost or FVOCI at FVTPL if
doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

3; ?%Eﬁﬁﬁ%ﬁﬁﬂ%ﬁ(ﬁ)

EENBHRELEANE IR
TRA(EBUBRELENE9
w1 (&)

) EWMIANSBERIEE)
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13 - AIKE I A BRI
AiHE

e ZUKEEM—HEEHRE
BB R A W% & E AR
AHNREMEBNEBR
AFEE R

e ZUBEEMBALIKN
REERMARESRE
mE - MZREREN
BEXNAERNER

S o
=
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B BIZEBRERAFE
AEARA EEUE

s REHKEREH-—HEE®
BBEBENATRE
MHEM B EENER
B E &
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mE MZRAEREN
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£ o
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IR BTV A RIBLEL, - B
A HL A E R 3 35 R B 5
RAH B HIRATES AL
SERANBEEE 958
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-_ZT—\FA=Z+HL~EA
3. CHANGES IN HKFRSS (continued)
A. HKFRS 9 Financial Instruments
(“"HKFRS 9") (continued)

(M

46

Classification and measurement of
financial instruments (Continued)

The following accounting policies would be applied
to the Group's financial assets as follows:

FVTPL

Amortised
Costs

FVOCI (debt

investments)

FVOCI (equity
investments)

FVTPL is subsequently measured at fair value.
Changes in fair value, dividends and interest
income are recognised in profit or loss.

Financial assets at amortised cost are
subsequently measured using the effective
interest rate method. Interest income, foreign
exchange gains and losses and impairment
are recognised in profit or 10ss. Any gain on
derecognition is recognised in profit or 10ss.

Debt investments at fair value through other
comprehensive income are subsequently
measured at fair value. Interest income
calculated using the effective interest rate
method, foreign exchange gains and 10sses
and impairment are recognised in profit or
loss. Other net gains and losses are
recognised in other comprehensive income.
On derecognition, gains and losses
accumulated in other comprehensive income
are reclassified to profit or 10ss.

Equity investments at fair value through other
comprehensive income are measured at fair
value. Dividend income are recognised in
profit or loss unless the dividend income
clearly represents a recovery of part of the
cost of the investments. Other net gains and
losses are recognised in other comprehensive
income and are not reclassified to profit or
loss.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

3. CHANGES IN HKFRSS (Continued) 3. ERUBEREENEE &) o
A. HKFRS 9 Financial Instruments A BEUDEREEAFIFSH
(“HKFRS 9") (Continued) %]E): ((BRMEREEDE9
1) (&
(i) Classification and measurement of () 2WMIANIERFESE)
financial instruments (Continued)

(@ As of 1 January 2018, private fund @ RZE-N\E—A—H8"
investments were reclassified from available- LEESKREBHRRAAR
for-sale financial assets at cost to financial BEAHLENBKEES
assets at FVTPL. The Group intends to hold FoBEEEAFERA
these private fund investments for trading as BacMBEE - A&
there is evidence of a recent actual pattern of EERBEEZELEES
short-term profit-taking. The Group has WEEEE DAAH
designated such private fund investments at 15 BT 3 HA DA R ER A2 AR
the date of initial application as measured at MENEREN - K&
FVTPL. As at 1 January 2018, there is no EREXRERBHER
difference between the previous carrying TEBLEESKRER
amount and fair value. ANFEFAERE-

R=Z—N\F—HF—H"
IhATEmMERAFEAZ
Il =& o

(b)  As of 1 January 2018, debt investments were b RZZE-N\E—A—H"
reclassified from available-for-sale financial BEFIRERERKAET]
assets at cost to financial assets at FVOCI, as HEENBEEETH
the Group's business model is to hold these HER AT ERFAEAMm
financial assets in order to collect contractual EHEBANTBEE
cash flow and through the sale of the financial TAREEEBENXT
assets. These debt investments also meet the REZSUBEENR
SPPI criterion. As such, the Group has B4 RS RMEBH
designated these debt instruments at the EUMBEE - 25EH
date of initial application of HKFRS 9 as KRENFEEZINERE
financial assets at FVOCI. LA B 2R - EH - R

SEREREREEY
BHREENBHDEE

EHEEBIAREATF
Bt AEME2EEAR

TS BEE ©
() Asof 1January 2018, certain unquoted equity € RZZTE—N\F—HF—H"
securities investments were reclassified from BT LEMRAEFIK
available-for-sale financial assets at cost to & B IR AV B 2 0]
FVOCI. These unquoted equity instrument has HEVMBEESEHH» A
no quoted price in an active market. The ZERAFETAEME
Group intends to hold these unquoted equity A - ZEIELTR
investment for long term strategic purposes. REHEERMS I E
In addition, the Group has designated such WE - AEEBHFTEZ
unquoted equity instrument at the date of EELFTRAZTHRE
initial application as measured at FVOCI. As at TERHISKEEE A  BEoh -
1 January 2018, the difference between the REBRBERERBH
previous carrying amount and the fair value [RE a2 i
of HK$136,211,000 has been included in the BEHEEZ RN TFEFTAEAM
opening FVOCI reserve. PEHBRAGFE - RZF
—N\F—A—8 " It
FREESEQFEZHY
7= %8136,211,0007% 7T 2
STABME A ER A

Hibh 2R AR -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S M R M

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

3. CHANGES IN HKFRSS (continued) 3. E%Eﬁ%#ﬁ RS (&
A. HKFRS 9 Financial Instruments E%ﬁﬂﬁiﬁ%éﬁﬂﬂﬁ HEm
(“HKFRS 9") (Continued) IJﬂ ((BRMEREEDE9
1)@
(i) Classification and measurement of (i) SWMIEMNIERIESE)

financial instruments (Continued)

The following table summarizes the original
measurement categories under HKAS 39 and the
new measurement categories under HKRS 9 for
each class of the Group's financial assets as at 1

TEREAAEENR_FT—N\F
—A-BRBEMBEERES
BT EAFEIVRRETER
RRRBEBEABYBHRE LS

48

January 2018: OSREIFTETE 4RI ¢
Carrying Carrying
amount as at amount as at
1 January 1 January
New 2018 2018
original classification  classification under under
Financial assets under HKAS 39 under HKFRS 9 HKAS 39 HKFRS 9
REEBET REFBNK
ER|FE395 HmEEQF IR
RIEBEBHE RZE-N\FE RZIZT-
REZBETER HEERE 9K —B—H
FEI9HEEER H 348 Rl M EREE
HK$'000 HK$'000
T T
Listed equity investments ~ FVTPL FVTPL 364,272 364,272
FRRAEE BAFEFAER BATER A&
Private fund investment  Available-for-sale (at cost) FVTPL 34,589 34,589
(Note 3A()@)
EESRE A E (ERA) BATER AR
(B1:£3A()@))
Debt investments Available-for-sale (at cost) FVOCI 74,926 74,926
(Note 3A()(b))
BB E A HE (R A) BAFERA
(Bt 3A0)0b)) Hip2EMA
Unlisted equity security  Available-for-sale (at cost) FVOCI 579,600 715,811
investments (Note 3A()(c))
FELEMRAZERRE A HE (GRRA) BAFERA
(B1a 3A0)(C)) Hez2miA
Loan receivables Loans and receivables Amortised cost 1,490,968 1,484,269
(Note 3A(ii)b))
W E 5K Sk A BN A
(Bt5E 3AG)D))
Trade and other Loans and receivables Amortised cost 1,051,512 1,050,927
receivables (Note 3A(ii)(a) and (c)
B 5 R E A e WGRIE B R EWGIR AR
(M7F3A (iD@) % ()
Pledged bank deposits Loans and receivables Amortised cost 58,364 58,364
(Note 3A(I)(d)
BEHEIRRITIFR R FEUWERIE (BA (i)(d) B SER A
Bank balance and cash Loans and receivables Amortised cost 1,759,412 1,759,255
(Note 3A(ii)(c))
RITEBRRES Sk A AR
(K17% 3A (iic))
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

3. CHANGES IN HKFRSS (Continued) 3. ERURBEEASE )

A. HKFRS 9 Financial Instruments
(“"HKFRS 9") (Continued)

BERMBRELENFIREH
TA(EREVMBHREREAUE9
) )

(i) Classification and measurement of () EWMIAENSBERFE#E)
financial instruments (Continued)
No change in the classification and measurement REEYKABENDERE
of the Group’s financial liabilities. The financial WEEs) - U aBeaERE
liabilities continue to be measured at amortised SHAN ARG E o
cost.

(ii) Impairment of financial assets (i) MBEERE

The adoption of HKFRS 9 has changed the Group's
impairment model by replacing the HKAS 39
“incurred loss model” to the “expected credit
losses (“ECLs") model”. HKFRS 9 requires the Group
to recognise ECL for trade receivables, loan
receivables, and financial assets at amortised costs
earlier than HKAS 39. Bank balances and cash and
pledged bank deposits are subject to ECL model
but the impairment is immaterial for the current
period.

Under HKFRS 9, the losses allowances are
measured on either of the following bases: (1) 12
months ECLS: these are the ECLs that result from
possible default events within the 12 months after
the reporting date: and (2) lifetime ECLs: these are
ECLs that result from all possible default events
over the expected life of a financial instrument.

RNB BV MEER B IR
BT AEERERRN - &
MEBEENFEIRICE
EEEEN] Bos [BIEE
BR(EHEEERDRRK] -
FREVBRELEMNFEIRMRE
AEBEARB B ST ERIE 39
SALE BRUIR - B
ERPIRE R AN G 8 W R 7
BERRAHEEEE - )17
BHRERENURBEERRITE
REAXBHEEEBEREXM
R EAHIRARELTERX o

REBEBEBM I REERFIW -
EREBHRATEP —REE
AECONREAEHREES
B HERNERBRI2MEA
NELNEEENEHFEHDN
HHEEEE  RQFRAR
HEEBE  LITRERTA
BT FHAMARIGENEDN S
HEENRPEERE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

3.

50

CHANGES IN HKFRSS (continued)
A. HKFRS 9 Financial Instruments

("HKFRS 9") (continued)

(ii)

Impairment of financial assets (Continued)
Measurement of ECLS

ECLs are based on the difference between the
contractual cash flows due in accordance with the
contract and all the cash flows that the Group
expects to receive. The shortfall is then discounted
at an approximation to the assets’ original effective
interest rate.

In general, the Group has elected to measure loss
allowances for trade and other receivables using
HKFRS 9 simplified approach and has calculated
ECLs based on lifetime ECLs. The Group has
established a provision matrix that is based on the
Group's historical credit loss experience, adjusted
for forward-looking factors specific to the debtors
and the economic environment. However, such
historical internal default data is not available for
trade receivables from franchisor and accounts
receivable from custodian clients. The Group has
used external default data as a proxy approach to
measure ECLS.

For other debt financial assets such as loan
receivables, the ECLs are based on the 12-months
ECLs. The 12-months ECLs is the portion of the
lifetime ECLs that results from default events on a
financial instrument that are possible within 12
months after the reporting date. However, when
there has been a significant increase in credit risk
since origination, the allowance will be based on
the lifetime ECLs. When determining whether the
credit risk of a financial asset has increased
significantly since initial recognition and when
estimating ECL, the Group considers reasonable
and supportable information that is relevant and
available without undue cost or effort. This includes
both quantitative and qualitative information and
analysis, based on the Group’s historical
experience and informed credit assessment and
including forward-looking information. The Group's
other debt investments at amortised cost are
considered to have low credit risk since the issuers’

credit rating are high.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

3. CHANGES IN HKFRSS (Continued) 3. ERURBEEASE )

A. HKFRS 9 Financial Instruments
(“"HKFRS 9") (Continued)

(ii)

Impairment of financial assets (Continued)
Measurement of ECLS (Continued)

The Group assumes that the credit risk on a
financial asset has increased significantly if it is
more than 30 days past due.

The Group considers a financial asset to be in
default when: (1) the borrower is unlikely to pay its
credit obligations to the Group in full, without
recourse by the Group to actions such as realising
security (if any is held); or (2) the financial asset is
more than 90 days past due.

The maximum period considered when estimating
ECL is the maximum contractual period over which
the Group is exposed to credit risk.

Presentation of ECLS

Loss allowances for financial assets measured at
amortised cost are deducted from the gross
carrying amount of the assets. For debt investment
at FVOCI, the loss allowance is recognised in other
comprehensive income, instead of reducing the
carrying amount of the assets.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

3. CHANGES IN HKFRSs (Continued) 3. ERMBREENEHH)

52

A. HKFRS 9 Financial Instruments

("HKFRS 9") (Continued)

(i)

Impairment of financial assets (Continued)
Impact of the ECL model

(@

Impairment of trade receivables

As mentioned above, the Group applies the
HKFRS 9 simplified approach to measure ECLS
which adopts a life time ECLs and also a

A BRMBREENFZIRER
TR(EBUHHERELAEY
$51) )

(i) MBEEEREE)
BEEEEAR A8
(a) EIEKHBRE
fn b STRT AR - AR o R
AEBMB|ERBE
AR EENEE

proxy approach for trade receivables. The i HEMERKNE
loss allowance as at 1 January 2018 was HESER T332 5
determined as follows for trade receivables: JE Ui 25T B R E -
R-ZZE—-N\F—A—H
ME DR FIENEE
BBEETWT -
More than More than More than
30days  60days 12 months Proxy
1 January 2018 Current pastdue pastdue pastdue approach
W=2-NF-A-H 00 30H 60F  12{8A A
Expected creditloss — BEEEBEE ()
rate (%) - 0.01% 0.15% 45% 0.21%
Gross carrying amount @A (THA7T)
(HK$000) 224,037 411,329 67,133 20 179,751 882,270
Loss allowance (HK$'000) 5185 f& (T#57T) - 61 100 9 383 553

The increase in loss allowance for trade
receivables upon the transition to HKFRS 9 as
of 1 January 2018 was HK$553,000. The loss
allowances further increased for HK$144,000
for trade receivables during the six months
period ended 30 June 2018. No change during
the six months ended 30 June 2018 under
HKAS 39.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

3. CHANGES IN HKFRSS (continued)
A. HKFRS 9 Financial Instruments
("HKFRS 9") (continued)

(ii)

Impairment of financial assets (Continued)
Impact of the ECL model (Continued)

(b)

Impairment of other debt investments — loan
receivables

All of the Group's loan receivables at
amortised costs are considered to have low
credit risk, and the loss allowance recognised
during the period was therefore limited to 12
months ECLS.

The increase in loss allowance for loan
receivables upon the transition to HKFRS 9 as
of 1 January 2018 was HK$6,699,000. The loss
allowances decreased for HK$845,000 for
loan receivables during the six months period
ended 30 June 2018. No change during the
six months ended 30 June 2018 under HKAS
39.

Impairment of bank balances and cash and
pledged bank deposits

Bank balances and cash and pledged bank
deposits are considered to have low credit
risk. The loss allowance recognised was
limited to 12 months ECLs and decreased for
HK$54,000 during the period. ECLs for both
bank balances and cash and pledged bank
deposits are considered immaterial to the
Group.

Impairment of other receivables

Other receivables has low credit risk and the
loss allowance decreased for HK$32,000
during the six months ended 30 June 2018.
ECLs for other receivables is considered
immaterial to the Group.

3. BARAMBREENSE @)
A.

ERMBHRELENE IR
TRA(ERYBBREREAUE9
1) #)
(i) MBEEREGE)
BHEEBREANZE (B)
b HMEHRENRE—
FEWE R
REBE A RBIHEKA
R RAFEFAELE
YA Y B B SR AR
REBREERR M
HAERzBEBREBR
R+ {8 A ey FE
EEER -

R—ZE—N\F—HF—H
BEZEBYBRESE
BIZE95E1% - EIRERUS
T8 B 1 1 0 A 6,699,000
BT -HE-ZT—N\F
NAZTHIEAEAH
fEFE U & SR B 18 B 1R R
4>845,000/8 7T - HEZ
TZ—NEFEXA=Z1+HL
ANEAREES G
Bl 25 39 SR & E o

© WITEHKEREUKE
HIRRITIFRURE
RITHEBEREUEE
ERBRITERERSE
BREERR - - #BR
ERBEHERN+ @A
MEREEER BIR
T F&54,000% 7T ° R 1T
BB LR ARD HM
RITERWEREEES
BYASEMELTAK -

(d) HtbEkFoRE

Hip M HRIEHEER
RERE MBE_-F
—NFERA=Z+HIEA
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32,0008 7T o H fth & Uk
RENBEREEERY
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

3. CHANGES IN HKFRSS (continued) 3. BEEMKREERAEE 2
A. HKFRS 9 Financial Instruments A. BEEMBREERNFEIREH
(“HKFRS 9") (Continued) TRE(EAMBHREERE9
ANE:D)
(ii) Impairment of financial assets (Continued) (i) MBEEREE)
As a result of the above changes, the impact of the R LB e FEBMER
new HKFRS 9 impairment model results in HEAFERRNO T EENE
additional impairment allowance as follow: SNBERELDT
HK$'000
FA&T
Loss allowance as at 1 January 2018 RZZE-NF—A—BREEE
under HKAS 39 SRS 39 SRR E A S 104,814
Additional impairment recognised for: R INERE
— trade receivables — B S EWKFIA 553
— other receivables — Eh U EIR 32
— loan receivables — BWRER 6,699
— bank balances and cash and — IRITHEHBRIRE AR
pledged bank deposits BEIHRITER 157
Loss allowance as at 1 January 2018 RZZE-NF—-A—ARE
under HKFRS 9 BT B EERE IR ERE 112,255
54
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

(ili) Transition

The Group has applied the transitional provision in
HKFRS 9 such that HKFRS 9 was generally adopted
without restating comparative information. The
reclassifications and the adjustments arising from
the new ECLs rules are therefore not reflected in
the consolidated statement of financial position as
at 31 December 2017, but are recognised in the
statement of financial position on 1 January 2018.
This mean that differences in the carrying amounts
of financial assets and financial liabilities resulting
from the adoption of HKFRS 9 are recognised in
accumulated (losses)/profits and reserves as at 1
January 2018. Accordingly, the information
presented for 2017 does not reflect the
requirements of HKFRS 9 but rather those of HKAS
39.

The following assessments have been made on the
basis of the facts and circumstances that existed at
the date of initial application of HKFRS 9 (the “DIA"):

. The determination of the business model
within which a financial asset is held;

o The designation and revocation of previous
designations of certain financial assets and
financial liabilities as measured at FVTPL; and

° The designation of certain investments in
equity investments not held for trading as at
FVOCI.

If an investment in a debt investment had low
credit risk at the DIA, then the Group has assumed
that the credit risk on the asset had not increased
significantly since its initial recognition.

3. CHANGES IN HKFRSS (continued) 3. BEARAUBKREERNSE &)
A. HKFRS 9 Financial Instruments A. EREVBEBREEANEIFESH
(“HKFRS 9") (continued) TEH(EBMBEHREERZE9
w1 &)

(iii) BEZH
AEEEERAEEVKREE
BB O5R A9 MBI M3+ DAfE
BB REEREIOREE
FERN MO AEES ] ELLERE
e Filt - MTEHEEEIER
AEANEFNDERARTE
WZZ—+F+=-A=+—H
RERA ISR R R -
RZFE—-N\F—A—BHH%
MAKRPER HERZT
—NF—A—BRNBBUH

MEEBIEIRELENUBE
Féﬁiaﬁkéfamﬁéﬁﬂﬁmi
BEREF(E8) B REE
ERER Bt —FT—+F
25 BRI & E B B

SRAFOFEMATE R
A B SR ERIEIRAIRE

ATRHETIRIBEBEEM B RE
ENFIHIRIER B H(T Y]
RERBRDFENEERB
SR

s EBERBMNUBEEN
EBIRA

o 8 F R R R ¥E E &Y
ETHBEERMBA
ErfEAEATETA
BmitE &

o EEHEATFEFAR
themEmkE YIS
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FHE o

i BT % E IR E VIR E
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

3. CHANGES IN HKFRSS (continued)

B.

56

HKFRS 15 Revenue from Contracts with
Customers (“"HKFRS 15")

HKFRS 15 supersedes HKAS 11 Construction Contracts,
HKAS 18 Revenue and related interpretations. HKFRS 15
has established a five-steps model to account for
revenue arising from contracts with customers. Under
HKFRS 15, revenue is recognised at the amount that
reflects the consideration to which an entity expects to
be entitled in exchange for transferring goods or services
to a customer.

The Group has adopted HKFRS 15 using the cumulative
effect method without practical expedients. The Group
has recognised the cumulative effect of initially applying
HKFRS 15 as an adjustment to the opening balance of
accumulated (losses)/profits at the date of initial
application (that is, 1 January 2018). As a result, the
financial information presented for 2017 has not been
restated.

The following tables summarised the impact of adopting
HKFRS 15 on the Group's interim condensed consolidated
statement of financial position as at 30 June 2018 and its
interim condensed consolidated statement of
comprehensive income for the six months ended 30 June
2018. There was no material impact on the Groups’
interim condensed consolidated statement of cash flow
for the six months period ended 30 June 2018:

Impact on the interim condensed statement of financial
position as of 30 June 2018:

EEVRBEENRE (&)

B.

BRMBHBEENEISHE
FawzWz(&BMBR
HERE 155 1)
BAEVHHREENE1SH/IMAEFL
EHEAENREEAN BEE
FHERE B E RAMRE - B
M HRELEREREL —ER
FEA - U EFANELEZ KT
iR o IRIBE AU EIMELERFE 1555
W R B RS TR Mgl R & PR
EMSIRBER M A RESHHE
DERER o

AEEFN AL EAITTRE T A RE
FELERMNBBW B MEERE5
5o AEBCEREXNERETRYB
WERAEGHRZRFATE R
HRERERBMAI —T—NF—
A—H)Z 25 (EB8), 5z B
REHREE At =T —tF275|
ZEEMAAREET o

TRU|ARANT BV B RELRS
BHREAREER - — \NF XA
=tHZPHEARA MR ERIA
MEE_ZE-N\FRA=THIXHE
Azt HEREEe2ERARZE
& . HEAEEEE T \FA
=+ HIEREA#E T HERgE
RenBRITBEEATE

MRZZT—=/\FXA =+ A & B
MBRRARTE

HK$'000
THETT

Liabilities aE

Deposits received and receipts in advance BliRe R IBUFIE (42,845)
Contract liabilities AHAaE 42,845
Total liabilities FEN=L -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

3. CHANGES IN HKFRSS (continued) 3. BEARAUKHREEANSE#)
B. HKFRS 15 Revenue from Contracts with B. BERAMBHRIEEANFEISHE
Customers ("HKFRS 15") (Continued) Fetizham( EBMER
HERIFE155 ) (&)
(i) Presentation of contract assets and (i) EBHEEREGHEEBEZZS
contract liabilities
The Group has also voluntarily changed the REBETERRERETEER
presentation of certain amounts in the statement MBEMRARTOZENN TN - LA
of financial position to reflect the terminology of [ M E B 5 s 22 A 28 1555
HKFRS15. FZEFIAEE -
The contract liabilities of HK$42,845,000 as at 30 RZE-NFEXA=+H"
June 2018 are in relation to the Group's obligation 428450008 T2 B HAER
to provide services to franchisees from which the EHAEEREEFTEER
Group has received as consideration. The amount WEZRAB - I MR &
was previously presented as receipt in advance. PR RE 2 EE - ZE2BMN

E2FRTEWGRIE -

S7

EREEZRERAT / 2018 PHHE



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018

BE—Z- \FEAA=+HIAMEA

3. CHANGES IN HKFRSS (continued)

HKFRS 15 Revenue from Contracts with
customers (“HKFRS 15") (Continued)

B.

58

(ii)

(iii)

Mother-infant-child products supplied to
the franchisee

The Group is in the supplied of the mother-infant-
child products to the franchisees. Revenue is
recognised when the control of the products has
transferred and, when the products are delivered
to the franchisees, the franchisees has full
discretion over the channel and price to sell the
products, and there is no unfulfilled obligation that
could affect the wholesaler’'s acceptance of the
products. Delivery occurs when the products have
been delivered to the franchise store, the risk of
obsolescence and loss have been transferred to
the franchisee, and either the franchisee has
accepted the products in accordance with sales
contract, the acceptance provisions have lapsed,
or the group has objective evidence that all criteria
for acceptance have been satisfied. The revenue is
recognized at that point of time. At this point of
time, the recognition point of revenue is satisfied.
The adoption of HKFRS 15 did not result in
significant impact on the Group's accounting
policies.

Other segments

The adoption of HKFRS 15 did not result in
significant changes to the Group’s accounting
policies regarding the recognition of the other
segment revenue or significant impact on the
Group's condensed consolidated financial
statements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

4.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this interim condensed consolidated financial
statements, the significant judgements made by the
management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2017 annual financial statements, except
for the significant judgements and key sources of estimation
uncertainty related to the application of HKFRS 9 and HKFRS 15
as described in Note 3.

TURNOVER

Turnover from operation represents the aggregation of gross
sales proceeds from trading of investments, provision of
financing services, provision of wealth and asset management,
financial brokerage and related services, provision of medical
and laboratory services, franchisor and retail of mother-infant-
child products, and manufacture of infant formula and
nutritional products.

BRI e A 5T
RimRAT AR S B RERE - BF
EREAREEEHBRMELNERH
BiA R THREERRNETERR - EH-
FLFFEMBRRATAO—H
M3 ARERB A BRELAE9
S & BB B s 2R R S5 SRR B AR A
Kb FHHEE H R W £ ERIRFRSIN ©

E -

ResXBEEERE  RERERS
RUEVEREEER SR KB
% REBELERERY BHEER
ZERBEERURREZYRETDHH
NEBERMMSHENRERE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

6. OPERATING INCOME 6.
Operating income recognised from the principal activities of the
Group during the period including trading of investments,
provision of financing services, provision of wealth and asset
management, financial brokerage and related services, provision
of medical and laboratory services, franchisor and retail of

REIRA

AEBRTHRZLLEZ I EXB(BRER
RE - REHBERY  REVEREEE
B eRELREERY  REBELE
BRERY FHABELELTEHREER
HEBNRETIMRERERRRERE

60

mother-infant-child products, manufacture of infant formula and
nutritional products and investment holding is as follows:

%) FTHER 2 A B AAT -

Unaudited
RIEE
Six months ended 30 June
BZEAXA=1+HIEAEA
2018 2017
—E-N\F —EFE—tF
HK$'000 HK$'000
FHT F&7T
Brokerage commission income from: LR AESWARE -
— securities dealing —BS5EE 23,869 8,632
— underwriting and placing — BiEREEASEA
commission income 122 198
Commission income and supporting FIHE 2 EERNAS
services income from concessionaire WA R 37 B BRI
sales of mother-infant-child products 64,496 35,883
Ccommission income from providing RMERE - RERTEEEDN
advisory, account and custody Hae A
management 15,894 -
Financial advisory fee income B S EE R B A 1,644 1,390
Margin facility and loan facility handling HEBEREZRRE 2
fee income FHEBEWA 4,401 1,501
Medical and laboratory services income — E& & B & = RS UA 61,121 69,364
Franchisor and retail of BFHaE hTERLEEER
mother-infant-child products 1,488,163 1,062,721
Rental income from sub-lease of premises ¥ % SIS U A 371 423
Gain from sale of financial assets at HERAFETABRZ
fair value through profit or loss, net* W& EE W F R 4,218 1,256
Loss from sale of financial assets HENBEEEE (4,743) -
Dividend income from investments at BAFEFABRZEEY
fair value through profit or loss A& B 1,216 -
Interest income from: FBWAKE :
— margin financing — fREE 22,438 27,314
— loan receivables from third parties —EBRE=ZHER 72,612 47,550
— loan receivable from a non-controlling — FEUL I B A 7] 3EIE IR AR 51
shareholder of a subsidiary 2B (HEE18(C)
(Note 18(c)) 6,255 4,251
Manufacture of infant formula and BE B TR I K
nutritional products EEEM 58,679 -
1,820,756 1,260,483

* Represented the proceeds from the sale of financial assets at

FVTPL of HK$24,785,000 (2017: HK$8,294,000) less relevant costs
and carrying amount of the financial assets sold of

HK$20,567,000 (2017: HK$7,038,000).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HARIBAAGR S I R R R

For the six months ended 30 June 2018

HEZZ—/\FXA=THIEAREA

7. SEGMENT INFORMATION
The chief executive officer has been identified as the chief
operating decision makers to evaluate the performance of
operating segments and to allocate resources to those
segments based on the Group's internal reporting in respect of
these segments. The chief operating decision makers consider
trading of investments, provision of financing services,
provision of wealth and asset management, financial brokerage
and related services, provision of medical and laboratory
services, franchisor and retail of mother-infant- child products,
manufacture of infant formula and nutritional products and
investment holding are the Group’s major operating segments.
Segment results represent the profit earned or loss incurred by
each segment.

Operating segments of the Group comprise the following:

Trading of investments . Purchase and sale of securities

Provision of financing . Provision of loan financing
services services

Provision of wealth and . Provision of wealth and asset
asset management, management services,
financial brokerage dealing in securities,
and related services provision of securities,

commodities and bullion
brokerage services and
financial advisory services

Franchisor and retail of : Managing franchisee and
mother-infant-child operating retail stores of
products mother-infant-child

products

Manufacture of infant . Developing, manufacturing and
formula and nutritional trading of infant milk formula
products products, and supplement

and organic nutritional
products

Provision of medicaland  : Provision of medical
laboratory services and laboratory services

relating to assisted
reproductive technology
Investment holding . Holding investments for
dividend and investment
income and capital
appreciation

DEBER
THRBHEERBEBLEREE  ERAX
EEFEEDBORNBHRABLE - BHEL
EOBRERDELEDHNER - £ 8
KRR %E%J\Z%Eiféhé - IRt R E RS
REUEMERNEEEE SRS L REBR
% - TET#EQF&EL%AIHE(W BFoEEk
TENBEER  HiE EZBEEEE&W’D&
EREMIREERDALSENFEZLE
DED o D EFEEIEF L E D R & A
A PERIEIE o

AEBZEEDHBETIIEE

klﬁ%
Eﬂ*

EERE L EEE
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Fett R & Mk D REERRE RS

RUMENRBE - RUEMEREEEERS-

TE - ERERL BHR 5 REES
MEE@H&% BmRkEBELRY
R R R R
BBEkTE - ERREEEGNE
BEEER EEREETERR

RERPRES - BR REREERHR
PHRERER ERNER  BRH
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

7. SEGMENT INFORMATION (Continued) 7. DHBERE)
The following is an analysis of the Group'’s revenue and results REEREEDBE D ZIMARCEEE
from operations by operating segments: AITEIOT
(@) Segment turnover (@) DHEXE
The following is an analysis of the Group’s turnover by AEFEREEDPBE D 2 EEBOM
operating segments: NN

Provision of
Wwealth
and asset
management, Provision  Franchisor  Manufacture
financial  of medical  and retail of of infant
Provisionof  brokerage and mother-  formula and
Trading of financing  andrelated  laboratory infant-child  nutritional  Investment

investments services services services products products holding  Unallocated
RUHER
BEEE. e RERHR
SREL  RHBRR  BERSE ERih
BERE RUMERE REBRE ERZEE BBEER  REEER REER v szt
HK$'000 HKS$'000 HKS$'000 HKS'000 HK$'000 HK$'000 HKS$'000 HKS'000 HKS$'000
TEn TEn TER TEn TEn TEn TEn TEn TEn

Forthe sixmonthsended ~ HZ=EF-NF
30June 2018 (unaudited) ABETREAEA
(REEH)

Segment turnover AHEEE 24,785 71878 71,830 61,121 1,953,030 58,679 = = 1,841,323

Provision of
Wealth
and asset
management, Franchisor
financial Provision of and retail of
Provision of brokerage medical and mother-
Trading of financing and related [aboratory infant-child Investment

investments services services senvices products holding Unallocated

: T *9E
HK$000 HK$000 HKS'000 HK$000 HK$'000 HK$'000
i B TER T TR

For the six months ended BECE-tE
30 June 2017 (unaudited) AAZTALAER
(®E87)

Segment turnover pri-E] 8294 52772 3,084 69,364 10907 - - 1,267,521
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

7. SEGMENT INFORMATION (Continued) 7. DERERE)
(b) Segment income and results (b) DEBAREE
The following is an analysis of the Group’s income by REBIREE D& 5 2 WAEHS 1A
operating segments: D

Provision
of wealth
and asset
management, Franchisor ~ Manufacture
financial  Provisionof  and retail of of infant
Provisionof ~ brokerage  medical and mother-  formula and
Trading of financing  andrelated laboratory infant-child  nutritional  Investment

investments services services services products products holding  Unallocated
RUHER
BEER. B RERAR
SREL  RHERR 3ERZE  EAIER
BERE RUBERE REBERE ERZEE SEEER EEER REER AR Eh
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TEn TEr TER TEr TEn TEn TER TEn TEn

Forthe sixmonthsended ~ HZ=F-N\%
30June 2018 (unaudited) ~ KA=tBIAMEA
(REEH)

Segment income ABRA 4218 71878 71,830 61,121 1,953,030 58,679 o = 1,820,756

(Loss)/profit for the period before %4\ T4 2 6478

follwing tems: (Bi8)/ (13989 58,019 7453 10,4696 95,573 (0998 18678 (5043 54033
Lossondisposal of property,  (HEE - BERRE
plant and equipment, net LERRE = - (20) - - (98) - - (118)

Impairment loss on goodwil - - (10,000) - - - - - (10,000)
Finance costs BENA ) (2.963) (1,201) = (4427) (17 (543) = (9.155)
Share of results of associates  EMBERFEE - - - 9,242 - - - - 9,242
Profit/loss) from operation BSER/(BR) (13,993) 55,056 (3,768) 19,938 91,146 (10,113 (19,221) (75,043) 44,002
Gainondeemed disposalof ~ BEHERHBAT

interest in subsidiaries eyl - - - 140,145 - - - - 140,145
Reversal of contingent EEERSARE

consideration payable - - - - 11,867 - - - 11,867
(Loss)/profit before taxation BRA (B18) /51 (13,993) 55,056 (3,768) 160,083 103,013 (10,113 (19,221) (75,043) 196,014
Income tax expense FEHER = - 17 2991 (23,888) 2,926 - - (23,836)
Segment results e (13,993) 55,056 (3,651) 157,092 79125 (7,187) (19,221) (75,043) 172,178
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

7. SEGMENT INFORMATION (Continued) 7. DEERE)
(b) Segment revenue and results (continued) (b) DU AREEE)

jision of
Wealth
and asset Franchisor
management, Provision of and retail of
Provision of financial medical and
Trading of financing ~ brokerage and [aboratory nfant-child Investment

investments services  related servic services products holding Unallocated

b ] E i AR
HK$'000 HKS'000 (S HK$000

AT AL B TAL

For the six months ended BECE-t£
30 June 2017 (unaudited) AB=TREAER

(®E87)

Segment income AHBA 1,25 52,112 38,064 69,364 1,099,027 - - 1260483
(Loss)/profit for the period BT EER 2 B

hefore following items: (Bi8)/ 57 (47612) 779 4,790) 20,762 76919 7230 45,969) 39,868
(Loss)/gain on disposal of property,  HEWE - BERREL

plant and equipment, net (BR)/Wse - - (36) 02 - - - 2%6
Finance costs BERA - (3,836) (1,79 - (1812 (4,030) - (11.471)
Share of resLlts of associates EEBENTEE - - - 952 - - - 952
(Loss)/profit before taxation BfA(B8) /%7 (47612) 43954 (6,617) 2016 75107 (11,264) 45,969) 294615
Income tax expense SRR - - 1347 (3451 (18609) - - 0713
Segment resuits AREE (47612 43954 (5.270) 18,565 56,498 (11,264 45969) 8902
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

7. SEGMENT INFORMATION (Continued) 7. DHER B
(c) Segment assets and liabilities (c) »HEERAE
An analysis of the Group's assets and liabilities by AEEMEERBEREED DM
operating segments is set out below. IR e

Provision of
wealth
and asset
management, Franchisor
financial  Provision of and retail of Manufacture of
Provision of brokerage  medical and mother-  infant formula
Trading of financing  and related laboratory infant-child and nutritional  Investment

investments services services services products products holding
RUMER
BEER. L HERHR
ERER RUERR BEREE Enih
BERE  RUBERE BB R BRERE BEEER REEER REER szt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000
TEn TEn TEr TEn TEn TEn TEn TEn

Asat 30 June 2018 (unaudited) R=F-NEAR=tA

(®E%%)

Assets -]

Before following items: Rt TEE: 563,325 1,314,286 4,413,604 - 1,325,304 252,181 1,029,058 8,897,758
Interest in associates REERAER - - - 818,023 - - - 818,023
Goodwil 5 - - 245,544 - 267,276 339,639 - 852,459
Segment assets NHEE 563,325 1,314,286 4,659,148 818,023 1,592,580 591,820 1,029,058 10,568,240
Unallocated assets FOREE 411133
Total assets agE 11,039,373
Liabilities 8&

Segment liabllities SHaRE (10,529) (192,249) (2,923,028) (33,314) (788,636) (85,908) (25,514) (4,059,178)
Unallocated liabilties FHEEE (3,426)
Total liahiiies 28 (4,062,604)

6

EREBEZRARAT / 2018 FHIHR

o Ol



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

7. SEGMENT INFORMATION (Continued) 7. oWERE)
(c) Segment assets and liabilities (continued) (c) PnPEEREEE)

Provision of
Wealth
and asset
management, Franchisor ~ Manufacture
financial Provision of and retail of of infant
Provision of brokerage medical and mother- formula and
Trading of financing and related [aboratory infant-child nutritional Investment

investments Services senvio services products proaucts holding

fREEE Uil . REREM L
HK$'000 HKS'000 i (5! HK$000
THR TER TERL

As at 31 December 2017 RoB8-t£+-p=1-8

(audited) (&2&R)

Assets hefore following items: &) F&ECEE 791547 1,383,369 807418 268548 1257673 24,628 1,132,002 5,365,185
Interest in an associate R-FBERT R - - - 2035 - - - 22023
Goodwil [ - - 26587 183,29 261,26 339,639 - 816,798
Segment assets PHBE 791,547 1,383,369 834,005 672079 1,524,909 564,267 1,132,002 6902218
Unallocated assets FOREE 891,530
Total assets #8E 7793748
Liabilities af

Segment liabilities AHak (11,119 (50,638) (118.250) (46,576) (906,956) (105,785) (30,127) (1,269451)
Unallocated liabilties FoRARE (31.454)
Totalliabiities #ak (1300,905)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HARIBAAGR S I R R R

For the six months ended 30 June 2018
HEZZ—/\FXA=THIEAREA
7. SEGMENT INFORMATION (continued)
(c) Segment assets and liabilities (continuea)
For the purpose of monitoring segment performance and
allocating resources between segments:

o Segment assets include mainly all tangible assets,
intangible assets, goodwill, interest in associates,
deferred tax assets, loan receivables, financial
assets at fair value through profit or loss, financial
assets at fair value through other comprehensive
income, financial assets at amortised cost,
inventories, trade and other receivables, fixed and
pledged bank deposits, bank balances and cash. All
assets are allocated to operating segments other
than unallocated head office and corporate assets
as these assets are managed on a group basis.

o Segment liabilities include trade and other
payables, interest-bearing borrowings, tax payables
and deferred tax liabilities and financial liabilities at
fair value through profit or loss. All liabilities are
allocated to operating segments other than
unallocated head office and corporate liabilities as
these liabilities are managed on a group basis.

D EER (&)
THEERER
REZSBRARZHS BH2ER

DHMEETEREMEEIE
E BPEE BE REE
RAE|Z M BERBEE
EWER - AT EFARSR
ZHBEE BAFESAR
hEmBAZMBEE L
AR ZMBEEE 7
5 EHREMEBWKE E
R EERRITERNRITHE
BERD  BRREEBRER
MASEMBBREEEE
S FRBEBEADEELED

= o

#

DHBEERREESEMEN
R - FHEMER - BB
BEEBRIARBERRAFEFA
BRzWBAE KRIREER
REEMADENERREE
B ERERDREER
g

7B e

m

oY

T
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

7. SEGMENT INFORMATION (Continued) 7. DEERE)
(d) Disaggregation of revenue (d) WAZDE
In the following table, revenue is disaggregated by RTIER - WARETEMENS B
primary geographical market, major products and service EmEREEURKABRREHES
lines and timing of revenue recognition. The table also o ZERNBIEDHRA BN EE A
includes a reconciliation of the disaggregated revenue EWDEBZHER -

with the Group's reportable segment.

Provision of
wealth
and asset
management, Franchisor  Manufacture
financial ~ Provisionof and retail of of infant
Provision of brokerage  medical and mother-  formula and
Trading of financing ~ and related laboratory infant-child nutritional ~ Investment

investments services services services products products holding
REHER
BEER. KHEER HERDS
SRELR RUBAR ZEREE BrBE
EERE RUBERE RBRY ERZMRE ER gEER REZR &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tn Tin Tn Tin T Tn T T#n

Asat 30 June 2018 (unaudited) RA=E-NEXE=1A
(#E8H)

Primary geographic markets ~ TE#EWS

Hong Kong BB 4218 71,878 49,019 61,121 - - - 186,236
PRC # = = - = 1,553,030 - - 1,553,030
Australia EA - - - - - 58,679 - 58,679
Europe B - - 2811 - - - - 2,811
Total E) 4218 7878 71,830 61,121 1,553,030 58,679 - 1,820,756
Major products/service lines ~ +EER /B
Wealth and asset management HERBEER - - 34,751 - - - - 34,751
Financial brokerage and SRELTIEERE

related services - - 37,0719 - - - - 37,079
Financing services BERHE - 71878 - - - - - 71,878
Medical and laboratory BERERE

senvices fef = - - 61121 - - - 61121
Mother-infant-child products SEBER - - - - 1,553,030 - - 1,553,030
Infant formula and nutritional LHZERNHR

products BERER - - - - - 58,679 - 58,679
Financial assets at fair value BATENABEL

through proft or loss iBEE 4,218 - - - - - - 4,218

4218 71,878 71,830 61121 1,553,030 58,679 - 1,820,756
Timing of revenue recognition ~ WAREZEE
Atapoint in time ER% 4,218 71,878 71,830 61,121 1,547,262 58,679 - 1,814,988
Transferred over time kEEERER - - - - 5,768 - - 5,768
4218 71878 71,830 61,121 1,553,030 58,679 = 1,820,756
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For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

7. SEGMENT INFORMATION (Continued) 7. DERERE)
(d) Disaggregation of revenue (continued) (d) WAZDE#E)

Provision of
Wealth
and asset
management, Franchisor
financial Provisionof ~ and retal of
Provision of brokerage  medicaland mother-
Trading of financing and related [aboratory infant-child Investment

Investments services Services products folding

HKS'000 HKS'000 HKS 00! HKS'000 { HKS 00!
?%ﬁ %iat;[ Eﬁ: ?ij:[ BT ‘(H’f:[

Asat 30 June 2017 (unaudited) R=Z-tE£AB=tA
(RiBEH)

Primary geographic markets ~ TEMETS

Hong Kong B 12% 2772 38,064 69,364 - - 161456
PRC i - - - - 109,027 - 1,099,027
Totdl ey 1,256 921712 38,064 69,364 1,099,027 - 1,200,483

Major products/service lines ~ TZEfH/ B4

Financial brokerage and SRELRERRE
related services - - 33,064 - - - 38064
Financing services AR - 52772 - - - - 52772
Medical and laboratory BERERZ
services R - - - 69,364 - - 69,364
Mother-infant-child products BEEER - - - - 109,027 - 109,027
Financial assets at fair value EATERABEL
through proft or loss BREE 125 - - - - - 1256
1,25 5772 38,004 69,364 1,099,027 - 1,260,483
Timing of revenue recognition ~ WARZEE
Atapointintime B 1,25 5172 38,004 69,364 1,099,027 - 1,260,483
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For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

TAXATION

8.

70

BiIE

Unaudited

RIRERZ
Six months ended 30 June
BZAA=1+HIEAEA

2018 2017
—EB-N\F —E—+5F
HK$'000 HK$'000
FHET FET
Current tax BIHA% 18
Hong Kong Profits Tax BBFER (@) 3,028 3,451
Mainland China Enterprise P B FEATS R
Income Tax (b) 24,163 18,883
Australian Income Tax BN FT 1S AR (©) 1,170 -
Liechtenstein Corporate DB BEDEMRBETH
Income Tax (@) 323 -
28,684 22,334
Deferred tax ERER IE
Reversal of taxable temporary ERBIE R MRS
differences (Note 23) B [El (ftaE23) (4,848) (1,621)
23,836 20,713
Notes: Btst -
(@) Hong Kong Profits Tax (a) BEFNESH
Hong Kong Profits Tax was provided at the rate of 16.5% (2017: REBEEZZT—-\FA=+HILEAEA -
16.5%) on the Group's estimated assessable profit arising from EBFERIRAEEREEE 2 HEHER
Hong Kong for the six months ended 30 June 2018. Fom A A16.5% (ZF — L F : 16.5%) 2
TR AVE L B4 o
(b) Mainland China Enterprise Income Tax (b) HEIRBEERER
The Group's operations in the People’s Republic of China (the AEERFPEARLME ([PE])NDES
“PRC") was subject to enterprise income tax of the PRC at 25% AR 5% B R HAMFREBEMEH (=
(2017: 25%). T—+F :25%) ©
(c) Australian Income Tax (c) EMFBH
Australian Income Tax rate of the Group’s subsidiary operating REBEEZZT—N\FXRA=THIEAMEA
in Australia during the six months ended 30 June 2018 was 30% AEEBEMNEEN B A BRSNS R
on its taxable profits. AE FERT & 30% ©
(d) Liechtenstein Corporate Income Tax (d) FIXFHLBLEREH

Liechtenstein corporate income tax was levied at the rate of
12.5% on the taxable profits of Group’s subsidiary operating in
Liechtenstein.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018

HEZZ—/\FXA=THIEAREA

9. EARNINGS/(LOSSES) PER SHARE 9.
The calculation of basic earnings/(losses) per share is based on
profit/(loss) attributable to equity holders of the Company and
the weighted average number of the ordinary shares of the
Company in issue during the periods as follows:

ZREFN(FE)
FREREF,(BR) iR BRNARE
HREAREEE, (BR) RAR AR R
TEBR MEF SR HT

Unaudited

RISER
Six months ended 30 June
BZAB=1TRHI<EA

2018 2017
—E-N\EF 2
HK$'000
FHT

HK$'000
TAT

ARRESAFEABREHA
A, (E18)

Profit/(loss) for the period attributable to

equity holders of the Company 135,431 (25,156)

2018 2017
—E-N\FE —E—+tF

No. of shares
BHEB

'000
TR

No. of shares
egnE 2 ¢E]
‘000

T

(adjusted)
(K FEE)

Weighted average number of TR INRE T (FERR
ordinary shares for the purpose of BEREF,/ (BE)ME)
basic earnings/(losses) per share

44,618,346 40,114,822

The Company had no dilutive potential ordinary shares for both
periods. Accordingly, the diluted earnings/(losses) per share
was the same as the basic earnings/(losses) per share for both
periods.

RRBRZMEREAL EEEEE LR
e Bt ZMEREZGRESR
A/ (B8 BERERRT,(BE)HER -

P24 P - E—HIRMM S REARLE
HEN/ (BR)EE-_ZT—+F=A%K
AR RALRR TR E -

The basic and diluted earnings/(losses) per share for prior
period was adjusted as a result of rights issue and bonus issue
completed in February 2017 as set out in Note 24.

10. INTERIM DIVIDEND 10.
The board of the directors does not recommend the payment
of an interim dividend for both periods.

RHIKR S
ERETRAREMERROD RS -
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For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

11. INTANGIBLE ASSETS

/2

1. BEEE

Customer
Licenses and Computer
Brand  and trading franchisee  software and
Names rights  Trademarks relationships systems Total
BF R ik
mEER  ERROEE e LEEEE RE& &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAT ThL TAL TAL TAL
Cost 5%
At 1January 2017 RZE-tF-f-H 640,811 21,774 145 92,591 32,593 787914
Additions RE - - - - 4,701 4701
Acquisition of subsidiaries ~ WEH B Al 92076 117,088 - 18575 - 27739
Exchange realignment B AR (458) (583) 10 (92) 2325 1,202
At 31 December 2017 and RZE—+F
1 January 2018 TZAZ+-Bk
“2-\§-A-H 732429 138,279 155 11,074 39,619 1,021,556
Additions HE - - - - 3,686 3,686
Acquisition of subsiclaries WENBAR

(Note 26) (Wit 2) 23600 2072 - 68,009 16,558 132,439
Deemed disposal of BIELERBAR

subsidiaries (Note 25) (W 25) (201,900 - - - - (201,900
Exchange realignment ERAE (4,303) (6,056) ) (2,475 (588) (13423)
At30 June 2018 RZF-\ERA=1H 549,826 156,495 154 176,608 59.275 942,358
Accumulated amortisation 23t £
At1 January 2017 RZE-t£-F-H - - - (13,604) (1,004) (14,608)
Charge for the year REHA (2273 (4,130) (19) (18,977) (3,789) (29,184)
Fxchange realignment R (17) (31) ) @) (121) (173)
At 31 December 2017 and RoB—+&

1 January 2018 TZA=+-Hk

—E-\¥-A-H (2,290) (4161) (16) (32,584) (4.914) (43,965)
Charge for the period KA (4,525) (8,218) ®) (11,533 (2,245) (26,529)
Acquisition of subsiciaries  WEEMHEBAF]

(Note 2¢) (i) - - - - (15,097) (15,091)
Exchange realignment E 1% 264 432 - 55 208 1,009
At30June 2018 RZE-\ERA=TH (6,551) (11,897) (24) (44.062) (22042) (84,576)
Net Book Value BEFE
At30 June 2018 RZE-N\E A=TH 543,275 144,598 130 132,546 37,233 857,782
At 31 December 2017 RZE—+F

+-A=1+-H 730,139 134,118 139 78,490 34,705 977,59
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FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

12. GOODWILL

12. R

Unaudited Audited
RBEZX B
30 June 31 December
2018 2017
—E-N\F —T—tF
ANA=+H +t=—A=+—H
HK$'000 HK$'000
FER T
Cost R
At the beginning of the reporting period A 2R ER¥) 884,284 542,334
Acquired through business combination :EBH#EE FTUEE (K151 26)
(Note 26) 228,957 341,400
Derecognised on deemed disposal of RAE L ST B A AR ETER
subsidiaries (Note 25) (Kt7£25) (183,296) -
At the end of the reporting period RERBLEEH 929,945 884,284
Accumulated impairment losses RItEEEE
At the beginning of the reporting period R 2R EAH (67,486) (67,486)
Impairment loss recognised in REFRPERDRAEBRE
the reporting period (10,000) -
At the end of the reporting period REFRPLEER (77.,486) (67,486)
Net carrying amount BREEFE
At the end of the reporting period REHRPLEEH 852,459 816,798

BEEL DHREBKRBEXNZRE
BRABEEERND  RATHERRK
MEBSHNNFE - ZENEL RAEHE
BEMER  AAMELANA A #AETY
BEHARE DERAEBEBTEE
H TS TRAR ©

Goodwill arose because the consideration paid for the
acquisitions effectively included amounts in relation to the
benefit of revenue growth, future market development and the
assembled workforce. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets. None of
the goodwill recognised is expected to be deductible for
income tax purposes.

/3
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TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

12.

/74

GOODWILL (continuea)

The carrying amount of goodwill was allocated to the Group's
cash-generating units ("CGUs") identified according to the
nature of business as follows:

Wealth and asset management, financial

12. BE#H)

HEZEEHERBESEE S ER KR
EHRREeELESEM([ReEEEMN])
LU
Unaudited Audited
RISER KEZ
30 June 31 December
2018 2017
—EFE—tF

—E-N\F
AA=+H t=A=+-8

HK$'000
FTERT

HK$'000
THETT

MENEBEER LR

brokerage and related services FERE AR 7%

— Securities — E5 16,587 26,587

— Wealth and asset management —HENEEEE 228,957 -
Medical and laboratory services BEERERERE = 183,296
Franchisor and retail of mother- BHrEeETESEREER

infant-child products 267,276 267,276
Manufacture of infant formula and s BN TR &

nutritional products LEEM 339,639 339,639

852,459 816,798

The recoverable amount of the CGUs of wealth and asset
management, financial brokerage and related services,
franchisor and retail of mother-infant-child products and
manufacture of infant formula and nutritional products have
been determined by the value-in-use calculation. Cash flow
projections are based on financial budgets approved by the
management covering a 5-year period. Cash flows beyond the
5-year period have been extrapolated using a 2%-3% (2017
2%-3%) long-term growth rate. This growth rate is based on
the relevant industry growth forecasts and does not exceed
the average long-term growth rate for the relevant industry.

For the six months ended 30 June 2018, the Group assessed
the recoverable amount of the CGUs, and determined that the
goodwill associated with the CGUs of securities brokerage
impaired by HK$10,000,000 in light of keen competition in the
market of the provision of the securities brokerage and related
services in Hong Kong and the continuous reduction in the
customer portfolio maintained by the CGUS.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

12. GOODWILL (Continued) 12. BE#H)
The recoverable amounts of the CGUs of wealth and asset BIEFREBHENNEREEEERY -
management services, the franchisor and retail of mother- BFHEENTESREEMUARBELRY
infant-child products, and manufacture of infant formula and REFIHREBEERZREEEENZ
nutritional products based on value-in-use calculations A EIRIRRE AT SREE - Bt - 5
exceeded their carrying amounts. Accordingly, the related BMEREREERBARNTRRE(ZE—F
goodwill and intangible assets were not impaired for the period F+-—A=+—H:8)-

(31 December 2017: Nil).

Key assumptions used for value-in-use calculations are as EREEAEMAZ E2/RRAT :
follows:

Wealth

and asset
management, Franchisor Manufacture
financial and retail of of infant
brokerage Medical and mother- formula and
and related laboratory infant-child nutritional

services services products products
HER
EEEE - 1T BUERH R
TRRER BER BEEREE [y i
MR R ERERYE BREER REEER
HK$'000 HK$'000 HK$'000 HK$'000
THT THT TET THET

For the six months ended HZ-E—N\#
~AA=THLE

30 June 2018 RB=tHLERER
Gross profit margin ES R 22.50%-30.20% N/A R 15.94% 54.30%
Average growth rate g RE 6.60%-23.60% N/A RiEF 15.50% 44.90%
Long-term growth rate R RE 2%-3% N/A RiE 3% 2.50%
Discount rate BRI % 14.14%-18.24% N/A RiE 15.60% 15.20%
For the year ended BE-Z-+t%

31 December 2017 TZA=+—-HLEE
Gross profit margin ER= N/A 7N A 40%-92% 15.94% 54.30%
Average growth rate FHgRE 23.60% 10.20% 15.50% 44.90%
Long-term growth rate REERX 2.60% 3% 3% 2.50%
Discount rate BRE 18.24% 13.50% 15.60% 15.20%
Management determined the budgeted gross profit margin EEERERTEERHEERTMERESE
based on past performance and its expectation of market FIEEEFE o FrE R BB R AT ATEL
development. The discount rates used are pre-tax and reflect R KRR S E A BT -

specific risks relating to the relevant CGUS.
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HE-Z— \GFXA=1+HLENEA

13.

76

INTEREST IN ASSOCIATES

13. BMELQRER

Unaudited Audited
RBEZX KEZ
30 June 31 December
2018 2017
—E-N\F —ET—+F
ANA=+H +t=—A=+—H
HK$'000 HK$'000
FE&T T
Unlisted shares E LR
Cost of investment in associates, unlisted PEL A TR ERA - JE LT 802,762 214,216
Share of post-acquisition gains and FEIE W 1R WA R
other comprehensive income Ha2ElA 15,261 6,019
818,023 220,235
Amount due to an associate JETHE & A R SRR 20,000 20,000

As at 30 June 2018, interest in associates comprise of
HK$225,959,000 (31 December 2017: HK$220,235,000)
representing 42.87% equity interest in Pangenia Holdings
Limited (formerly known as DiagCor Technology Limited,
“Pangenia”), a company incorporated in the British Virgin
Islands with limited liability and HK$592,064,000 (31 December
2017: Nil) representing 46.71% equity interest in Reproductive
Healthcare Group Limited (formerly known as Jubilant Link
Limited, “Reproductive Healthcare”), a company incorporated
in the British Virgin Islands with limited liability.

In March 2017, Pangenia and its subsidiaries (together
"Pangenia Group”) were acquired by the Group. The Pangenia
Group is principally engaged in the trading of laboratory
consumables and equipment and laboratory testing related
business.

Included in the cost of investments in associates was goodwill
of HK$71,439,000 (31 December 2017: HK$71,439,000) arising
from acquisition of the Pangenia Group.
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H:® ) REEBEEEARADA (AR
BEARAR [EEBE] REBEZH
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

13. INTEREST IN ASSOCIATES (continued) 13. BEQTRER &)

In May 2018, the Group's subsidiary, Reproductive Healthcare RZF—NFRA AEEHBARER
entered into a transaction with the vendors in relation to the EBEEFRRBERARZIEHTR
acquisition of the entire issued share capital of the target AT RS KRB A435,005000E8 7L &
company at a consideration of HK$435,005,000, which was R 210,000,000 7% 7T JAZR & 2 225,005,000 7#
settled as to HK$210,000,000 in cash and as to HK$225,005,000 TTAMBEARERETEERBRONA
by the allotment and issue of Reproductive Healthcare's shares XAEHE- AR TEEB2URE
to the vendors. Meanwhile, the Group subscribed 50,000,000 160,000,000 7% 7T 3 & & 12 & 75 50,000,000
shares in Reproductive Healthcare at a consideration of gD e RZFE—NFRANABTHRLS
HK$160,000,000. Upon completion of the transaction on 8 June 1& - ANEB P IE T 12 B TS 2 B 55.02% P&
2018, the Group’s interest in Reproductive Healthcare F4671%  BEEHLENEB QR (5
decreased from 55.02% to 46.71%, Reproductive Healthcare [EREKE®E ) NALEEREER R - B
and its subsidiaries (together “"RHG") became an associate of EREBEEEEEBARHUEELBRS
the Group. RHG is principally engaged in the provision of N AEEBM AR -
medical consultation services and reproductive technology
services.
Amount due to an associate is unsecured, interest-free and ENBERARIRIBARER  2ERKRE
repayable on demand. SREE o
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ARG S MR R R

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

14. AVAILABLE-FOR-SALE FINANCIAL ASSETS 14. AIHEHEVBEE

Unaudited
REER
30 June

2018

—B-NF
NA=1+H
Notes HK$'000
HfaE FHET

Unlisted investments, at cost FEETIRE > UH AT

Audited

KEZ

31 December
2017
—ET—tF
+=—A=+—~”
HK$'000

T

Equity securities f& AN 75 55 (@) = 630,525
Debt instrument ERIA (o) - 74,926
Private funds NEES (c) - 40,127
- 745,578
Impairment losses BIEEE = (56,463)
- 689,115
Less: Balances in current portion B ORBER D e = (74,926)
- 614,189

/8

Mason Group Holdings Limited / Interim Report 2018



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

14. AVAILABLE-FOR-SALE FINANCIAL ASSETS
(Continued)

Notes:

(@

As at 31 December 2017, the unlisted investment of
HK$630,525,000 represented 15% equity interests in B8 & A%
3 B BR A 7] (Shengang Securities Company Limited*, “Shengang”),
a company incorporated in the PRC with limited liability.
Shengang is principally engaged in securities related business
with full licences approved by the China Securities Regulatory
commission in the PRC. On 8 March 2018, Shengang issued
815,000,000 shares to existing 9 shareholders. The total issued
share capital of Shengang increased from RMB3,500,000,000 to
RMB 4,315,000,000. After issue of new shares, the equity
interest in Shengang held by the Group was diluted from 15% to
12.17%.

Investment in Shengang is an equity instruments. As at 1 January
2018, the Group made an irrevocable election (on an instrument-
by-instrument basis) to designate this investment at FVOCI as
stated in Note 16. This option is only applying to instruments
that are () not held for trading; (i) contractual cash flow that not
for SPPI and (iii) not derivatives.

* English name for identification purpose only

In October 2016, the Group acquired a subsidiary, Hong Kong
Mortgage Solutions Limited (“HKMS"), which has an available-
for-sale financial assets with carrying amount of HK$74,926,000.
In April 2016, HKMS entered into a junior facility agreement with
a third-party, Hong Kong Capital Finance Corporation MBS 1
Limited ("HKCFC MBS1"), pursuant to which HKMS agrees to
grant a loan with the principal amount of HK$75,000,000. The
loan was fully repaid in January 2018.

Included in the private funds was fund contribution to Agate-JT
Healthcare Fund L.P. (“Agate Fund”). As at 31 December 2017,
Mason Capital Strategic Holdings Limited, a wholly-owned
subsidiary of the Company, has paid US$5,136,000 (equivalent to
HK$40,082,000) as the paid-up capital of Agate Fund, which
represented 26% and 32% of total contribution commitment and
contributed capital respectively. The fund is established for
achieving capital appreciation through making equity
investments in and dispositions of, mainly Israeli and Israeli-
related healthcare technologies companies. During the year
ended 31 December 2017, an impairment loss of HK$5,538,000
was recognised. Under HKFRS 9, the Investment is reclassified
as the financial asset at fair value through profit or loss as stated
in Note 15.

14. JRHEEVBEE @)

i

(@)

R-Z—+tE+-_A=+—8 FLHR
& 630,525,000 LN BB FHRNDE
RAR(TEE] —ERFRERKLZ
BRATR) Z15%HE - BEREFSHEH
BLREEEEZESHARENEZTER
BEENEFHEEES  -R_T—/\F
“ANB BBERBEAIRREHT
815,000,000 A& A& 17 o A B B TRR AN 4858
i A R #3,500,000,0007T & & A R i
4,315,000,000 7 © FEITHRDE - ANEE
REE R AR 15% #EE 12.17% ©

REERBRERE -R-ZB—N\F—H—
B RS EHR{E R T AR L T A
Bl - BZRAENIEERRLTER
AE M2 E WA (AR EE16FTal) - 3252
BEEANOLIFIEEERNTEA : ()8
RYFEZNAERMENBORERE
TAR(NFETETE -

RZZE—RF+A AEBRERBEAR
EAEARBERBBERAA(ELR
1) - R FIHEE RREE 74,926,000 7% 7T
ZAHHEMEEE - RZTE—"FN
A - B %RIHESE = 5 Hong Kong Capital
Finance Corporation MBS 1 Limited 5732 %]
EEEGE Bt BERBRERTA
< %8 475,000,000 8 LRI B3 o sZEHN
- N\F-AEBEES -

L& E & B 4% T Agate-JT Healthcare
Fund L.P. ([Agate Fund ) B9 3Kk » %
—E—tE+-A=+—8 ARFZE
BHBRAIKEERRBIERERABD
2 145,136,000 % 7T (48 & 7 40,082,000 7
JT) fE B Agate Fund 2 BEIE A - BIMGE
R E 1B R E A 26% & 32% ©
BUZESHABBEERNGEH RIAE
51| 1R B B AR G I AT A RLETTRR IR B |
BEEHEAREBERERNLE - REEZZ
—tE&+ZA=1+—HILFE  CHERRE
1B 518 5,538,000/ 7T ° IRIE & B B 5 3R
HRAFIN RESHHBEAEATFE
T AR 2 IS EE (M 15 FTat) o

7
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

Investments held for trading
Equity securities — listed in

FEEERE
BAFS —REE LT

Notes
et

Unaudited
RBEX
30 June
2018

—E-N\E
AA=1+H
HK$'000
FET

15. RAFEABRZZHBEE

Audited

BEZ

31 December
2017
—E—+F
+=—A=1t—H”
HK$'000

FA&T

Hong Kong @ 507,859 361,633
Equity securities — listed overseas R AN:& % — BN BT @ 16,217 2,639
Equity securities — listed in PRC RS — AP LT @) 2,635 -
Unlisted equity securities JE TR AR E A 14(c) 34,589 -
Forward exchange contracts EARSNES K9 (b) 1,368 -

562,668 364,272
Less: Balances in current portion B ORBER D e (322,445) (164,930)
Non-current portion IEmENE S 240,223 199,342
Notes: BtaF -
(@)  The fair values of listed equity securities are based on quoted market (@) ETIRABHEZAFEERERNERTISAT®R
prices in active markets. mEFE -
() The fair value of foreign currency forwards is determined using b)) EHINESHZAFERARSEBHAE

forward exchange rate at the reporting date. HAMEREETE -
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For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH 16. ZAF{EFAHMEEIA 28

OTHER COMPREHENSIVE INCOME EE
Unaudited Audited
RICEZ Bz
30 June 31 December
2018 2017
—E-N\F —F—tF
~NA=+H +=-—A=+—H
Note HK$'000 HK$'000
KaE THET FETT
Unlisted equity securities JE LR ARE S 14(a) 715,811 -
17. FINANCIAL ASSETS AT AMORTISED COST 17. RBEBRAIRZHBEE

Unaudited
RCER
30 June
2018

—®-N\F
2V ERE:
HK$'000

FiE

European bonds BUMES 145,915

Audited

KEZ

31 December
2017
—E—+t5F
+—-A=+—H
HK$'000

FATT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

18. LOAN RECEIVABLES 18. EWER
Loans granted to borrowers are repayable according to BTREIAZETIRBERERRES -
repayment schedules.

Unaudited Audited
RICERZ KB
30 June 31 December
2018 2017
—E—N\&E T+
NA=+H +=-—A=+—H
HK$'000 HK$'000
THxT T
Loan receivables from EBWE=F>8%
third parties
— Term loans — EHER (a 2,226,718 1,119,704
— Instalment loans — D HER (b) 185,346 202,956
2,412,064 1,322,660
Loan to a non-controlling ME D FEERBRRER
shareholder of a subsidiary ©) 174,563 168,308
(d) 2,586,627 1,490,968
Expected credit loss TBEMEEEE (5,854) -
2,580,773 1,490,968
Less: Balances due within one year & : st ARBIEEZ —F X
included in current assets Fal| IR S (1,541,439) (848,6006)
Non-current portion FEmENEB D 1,039,334 642,362
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

18. LOAN RECEIVABLES (continued)

Notes:

(@)

As at 30 June 2018, term loan receivables (i) HK$691,897,000 (31
December 2017: HK$761,270,000) are secured by corporate/
personal guarantee provided by equity holders of the borrowers
and collateralised by unlisted securities or listed securities and/
or properties; (i) HK$137,997,000 (31 December 2017:
HK$137,973,000) and HK$8,286,000 (31 December 2017:
HK$8,286,000) are collateralised by listed securities and the
borrower’s assets respectively; (iii) HK$138,708,000 (equivalent
to CHF17,504,000) (31 December 2017: Nil) are collateralised by
properties located overseas or pledged deposits; (iv)
HK$1,028,196,000 (equivalent to CHF129,753,000) (31 December
2017: Nil) are collateralised by securities and bonds; and (v)
HK$221,634,000 (31 December 2017: HK$212,175,000) are
unsecured. The term loan receivables (i) carry fixed interest
rates ranging from around 1% to 16.8% per annum (31
December 2017: 5% to 12% per annum) and (i) all (31 December
2017: all) are within the respective maturity dates.

Included in instalment loan receivables as at 30 June 2018 of
HK$84,097,000 (31 December 2017: HK$93,764,000) which (i) is
collateralised by a property situated in Hong Kong; (i) carries
interest rate of 4.13% above the Hong Kong Dollar prime rate
quoted by a credit trustworthy bank in Hong Kong per annum;
and (iii) is within the respective maturity dates.

The remaining instalment loan receivables as at 30 June 2018
were property mortgage loans which (i) are all collateralised by
properties situated in Hong Kong; (ii) carry variable interest rate
ranged from 6.5% to 8.5% per annum and (iii) are within the
respective maturity dates.

18. BER#@)

Kt -

@

R-B-N\EXA=1+H ERTHER
() 691,897,000 (=T —tF+= A
=+—8 : 761,270,000 7T ) Ty &K
ZREEFEAARENCE EABRERE
REAFELTESN ETESR S WE
VEHEHR ¢ (i) 137,997,00078 7L (= Z—+ 4
+=-A=+—H:137,973,000/ 7t ) &
8,286,000 L (ZE—tF+=—A=+—
A : 8,286,000/ 7T) M Al A EMEH &G
A EMEER ¢ (i) 138,708,000 % 7T (18
& 17,504,0008 +UERR) (= —t4F
T A=1+—8: &) ARG ETK
T B ¢ (V) 1,028,196,0007% 7t (47
B 129,753,000 G 1A (=T —+H4F
FTZA=+—H: @) UFBHFREFIEE
5 R (v) 221,634,000/ T( =T —+ 4
+=A=+—0 : 2121750008 7T) A&
IR o FEUCE B E SR SRIE () LA Bl E F F1 &
NFH1%E168%(ZFT—EF+=A
=+—8 BE%E12%) 8 K2
H(—E—+F+-_A=+—H8:28%E
FEMNEHAR -

HAZZ-NEXNA=THERSBER
984,097,000 T( =T —+ 4%+ = A
=+—H : 93,764,000 7C) Ty () AR E
BREERER  (VRBEEABRIEE
KERTTATIRAB LB FFEN4.13%FT 8.
(i) EERIEREEIEIE A ©

R-ZBE-NEXA=Z+H  HpEkDH
ERAMERBES  ((VHBAUREEN
PEASERIR ()N T 6.5%E8.5%H) )%
BFEFIREE ¢ RNERHEBIHAER -
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For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

18. LOAN RECEIVABLES (Continued) 18. EWER (&)
Notes: (Continued) Hiet - ()

84

©

Loan to a non-controlling shareholder of a subsidiary is the loan
and related interest receivable from one of the vendors in
acquisition of AYD Group Limited (formerly known as “Shining
Time Holdings Limited”) (“AYD"), Cosmicfield Investments
Limited (“Cosmicfield”). Pursuant to an investment agreement
dated 30 December 2016, the loan of RMB140,800,000
(equivalent to HK$157,696,000) carries interest at a rate of 8%
per annum for a term of 36 months expiring on 27 February
2020; and is secured by 1,892 shares of US$1 each, representing
18.92% of the issued share capital of AYD held by Cosmicfield.

The management assessed the collectability of loan receivables
at the end of the reporting period individually with reference to
borrowers’ past settlement history and current creditworthiness.
Loan receivables that were neither past due nor impaired
related to several borrowers for whom there was no history of
default. Loan receivables that were past due but not impaired as
management is of the opinion that there has not been a
significant change in credit quality of the borrower or the party
who provided guarantees and fair value of the collaterals
obtained in respect of these loans.

In the opinion of the management, there was no indication of
deterioration in the collectability of the loan receivables of
HK$2,586,627,000 (2017: HK$1,490,968,000) and thus, other than
the ECL, no allowance for doubtful debts was considered
necessary.

Mason Group Holdings Limited / Interim Report 2018

©

4T HIEB A B EERIR R B KA LR
BERESEEERAR(FIEA [ ZRIE
RERARD ([BEBWER—EH
Cosmicfield Investments Limited
([cosmicfield |) #) F& U & 3% & 18 @ F
S RIBEAPAE-_Z—XRF+=-_A=+AH
W& /\Eﬁ%mogoooooﬂ*ai%
157,696,000 ) IERN T =T F
“RA=++tH35 %§3éilﬂ/ﬁﬁﬁi¢8%
EFIREE - R LA1,892 f B A% 1 ST

DEIEIR - 15 Cosmicfield i B2 50 %%
TR AN 18.92% ©

ERERERPEER2EERAZBE
Bk B ATEE - ERIF A EKRER
Z AR EIAR S o BE AR 280 A IR R (B FE UK
ERS R ERRLEZE TERA - BK
BRRCBHERRE AREEERAE
RAREREHANEARRARSAZE
Eﬁk EENERRNATELEREERN
Bt -

EEERE REHEEEEIN B
B 502,586,627,000 ;T ( =T — £ F :
1,490,968,000 7 7T ) 2 AT 4 [81 Ak 5 IF 4 52
LR - FLEEE EREREE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

19. TRADE AND OTHER RECEIVABLES 19. ESZREMEWRFIE
Unaudited Audited
RISER EIZ
30 June 31 December
2018 2017
—EB-N\F —FtF
~NA=+H +t=-A=+—8H
HK$'000 HK$'000
FHET T
Trade receivables B 5 e EIE (@) 220,602 160,231
Accounts receivables from HREFHE LA
third parties arising from BULRBEEL
provision of securities and EUWE =R
commodities brokerage services:
— custodian clients —EEP (b) 36,893 19,520
— margin clients —HFREEP (b) 609,777 520,718
— clearing houses and brokers — BBE RS (b) 43,916 181,801
911,188 882,270
Allowance for doubtful debts RIFEAS @) (104,273) (104,814)
(@] 806,915 777,456
Deposits and prepayments & RIBRFRIE 203,227 148,050
Other receivables Hfh fE U k18 e 174,520 110,086
Due from related companies/parties  fe Y BagE A7), ()
ANLEFE 64,670 15,920
442,417 274,056
1,249,332 1,051,512
85
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For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

19. TRADE AND OTHER RECEIVABLES (Continued)

86

Notes:

(@

(b)

Settlement terms of trade receivables

The Group’s sales are on cash basis except for the sales of
merchandise to certain customers and the franchisees. The
credit terms offered to these customers are generally in credit
limit and open credit period, accordingly the trade receivables
that are not individually nor collectively impaired are considered
not overdue.

Settlement terms of accounts receivables

Accounts receivables arising from the ordinary course of
business of brokerage in securities and commodities in respect
of cash clients and margin clients are two or three trading days
after the transaction dates.

Accounts receivables arising from the ordinary course of
business of brokerage in index, commodity and currency futures
contracts represent the margin deposits maintained with futures
clearing house, options clearing house or brokers to meet the
margin requirements of open contracts. Margin calls from
clearing house and brokers are settled on a daily basis. The
excess amounts over the required margin deposits stipulated
are repayable on demand.

The credit facility limits to margin clients are determined by the
discounted market value of the collateral securities accepted by
the Group.

The majority of the loans to margin clients which are secured by
the underlying pledged securities are interest bearing. The
Group maintains a list of approved stocks for margin lending at a
specified loan to collateral ratio.

Any excess in the lending ratio will trigger a margin call which
the customers have to make up the shortfall.

Loans to margin clients as at the end of the reporting period
were secured by the customers’ securities to the Group as
collateral with undiscounted market value of approximately
HK$1,616,979,000 (31 December 2017: HK$1,363,452,000).

The Group determines the allowance for impaired debts based
on the evaluation of collectability and ageing analysis of
accounts receivables and on management'’s judgement
including the assessment of change in credit quality, collateral
and the past collection history of each client. The concentration
of credit risk is limited due to the customer base being large and
unrelated.

Trading limits are set for customers. The Group seeks to
maintain tight control over its outstanding accounts receivables
in order to minimise the credit risk. Overdue balances are
regularly monitored by management.
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(@) EZERFREERNK
AEENHEANRER S - EMETEF
REFFHEEEEENEMRI - MZER
FREMNEEGFBERERRBERAK
ANEEH - Bt - WRER R ERRBED
B B EMTIREAG Rl R -

(b) ERERREEERR
HRASEPRAREFME @ EEFLE
MSRLEBZ ABEBBRTEL ZEK
FHRENRZARMER =[RS A NS

St
(—Y
Ean

HEH  ARREBREANZRLEDB
ERBEGBREPELEZRUORK - T8
FHREEEEN  SREEMSELZ
REE CNAFREANZREZER -
REMRERERRESTDIFARW -
BBMRERES Z RANRESRE -

HFREFPEERE R R EE AR
EVIRIRE S TR EEE -

REDHETHREPHER (RERDE
WESEEM) /FFREF - AEEHR
—IDERAT DB E - AR E BRI
ML RGE T HRER -

RERPLEEBRTHREFZEFAE
PRy AEEERFRNRITETEN S
1,616979000%8 (= FT —tF+ = A
=+—H :1,363,452,0005 7T ) H) 55 % &
1 °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

19. TRADE AND OTHER RECEIVABLES (continued)
Notes: Continued)

(c)

Ageing analysis

The ageing analysis of trade and accounts receivables by
overdue date that are neither individually nor collectively
considered to be impaired is as follows:

19. BESREMEWRRIE®)

Hfet - (4)

(c) BREDM
B 5 I W5k B I e U B 3k (BE A (@ 31 7R
KRG ARE) o A 85 HIRER
AT

Unaudited Audited

RIBER e

30 June 31 December

2018 2017

—E-N\F —T—+tF

AA=+H +=ZA=+—-H

HK$°000 HK$'000

FET FHET

Neither past due nor impaired B 458 B 75 A Rk (B 806,915 775,908
Less than 1 month past due BHALR—REA = 1,274
1 month to 3 months past due wmH—==M@A = 170
3 months to 6 months past due wmHA=Z=NEA = 104
- 1,548

806,915 777,456

Trade and accounts receivables at the end of the reporting
period related to a number of customers and clients that have a
good track record with the Group and were not impaired. Based
on past experience, the management is of the opinion that no
provision for allowance for doubtful debts was necessary in
respect of these balances as there had not been a significant
change in credit quality and the balances were still considered
fully recoverable as at the end of the reporting period.

No ageing analysis by trade/invoice date has been disclosed in
respect of accounts receivables arising from the ordinary course
of brokerage business as, in the opinion of the management, it
does not give additional value in view of the business’s nature.

REHMET AAHUEAEERRIIFE
HEENBEEREPEBNE ZRIE
REYERRLMBE - RIBAEER &
EERHERRZSEHITIRRREE -
RRAREERLENES KEEHAZELHR
REHRBPEE B HRE R BRE -

MEREFHEBALATERTELNE
WERRIER 5, BEBBZRESN - R
RAEEERR ZTRIZEBIED  HY
TEELHEIMEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

19. TRADE AND OTHER RECEIVABLES (continued) 19. ESREMEWFIEE)
Notes: Continued) Kzt - (&)
(c)  Ageing analysis (Continued) () HREHW(E)
At the end of the reporting period, the ageing analysis of trade REWRPLEER REZHH2EFREK
receivables by invoice date is as follows: RIBHERE DT -
Unaudited Audited
RBEZ KEZ
30 June 31 December
2018 2017
—E-N\fF —T—tF
ANA=+H +=ZA=+—8
HK$'000 HK$'000
THET FHET
Less than 1 month DR—1EA 105,617 49,575
1 month to 3 months —z==f@A 67,050 102,488
3 months to 6 months =E=XMEA 39,051 1,064
6 months to 12 months RE+TZEA 8,884 7,104
220,602 160,231
(d) Allowance for doubtful debts (d) RER®E
Movements in the provision for allowances are as follows: FHRBHEHWT -
Unaudited Audited
RBERZ KEZ
30 June 31 December
2018
—E-N\FE
~NA=1+H
HK$'000 HK$'000
FTHET FHET
At the beginning of the reporting period R 2R EA %) 104,814 100,517
Increase in allowance E=pl = 4,897
Reversal of allowance B El (685) (600)
Expected credit loss TEEIEEE1E 144 -
At the end of the reporting period RERBLEER 104,273 104,814
Included in the allowance for doubtful debts are specific REBEREREBLARE P ZERZ
accounts receivables from several margin clients with a balance FrE B - #8275 103,853,000 T (= F
of HK$103,853,000 (31 December 2017: HK$104,538,000). The —tF+=HA=+—H : 104,538,000
individually impaired accounts receivables relating to margin T BRI (B e W BR R B 4 KR SR 2 7T
clients that were default in payments. BREFHH -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

19. TRADE AND OTHER RECEIVABLES (continued)
Notes: Continued)

(e)

(f)

20.

Included in other receivables were input value-added tax of
HK$18,006,000 (31 December 2017: HK$15,075,000) and amount
due from a number of franchisees related to the setup cost of
respective franchise stores of HK$60,860,000 (31 December
2017: HK$67,555,000) as at the end of the reporting period.

The amounts due from beneficial owners of respective non-
controlling interests of a subsidiary of HK$64,625,000 (31
December 2017: HK$15,920,000) and a director (who was also
the vendor) of a subsidiary acquired during the period of
HK$46,000 (31 December 2017: Nil) are unsecured, interest- free
and have no fixed repayment term. The carrying value of the
amounts due approximate their fair value.

BANK DEPOSITS/BANK BALANCES AND CASH

19. EZRHEMEYRE &)
Wz ()

(e)

iR

REFRPLEER - HibBEKRRBIEEE
54 E T8 B %8 18,006,00058 7T ( —F —+4F
+=A=+—8 : 15,075,000 7T) & B4
R SRR P AR B B ) S TR AT A
7 3% 1B 60,860,00008 TT( —F — L F
+=A=+—H :67,555000/87C) °

B AR S IFERER 2 ERXEEA
) 50 TE 64,625,000 T ( ZF— &+ =
BA=+—H : 15,920,000 7T ) & fE U EF
N EZ B ARINER(HAES) MR
46,0008 L (ZE—tF+=ZA=+—
H:#E) AEER 28 BEETENRH
R o BIHRRR IR E R E AFEMRE -

TER RITEBRRRS

Unaudited Audited
RBEX BEZ
30 June 31 December
2018 2017
—E—N\F —EF—tF
ANA=+H +t=—A=+—H
HK$'000 HK$'000
TFHExT FHTT
Fixed bank deposits (Note a) FHIRITIE S (Mfata) 458,007 -
Pledged bank deposits (Note b) BHEBBITIFR(AEED) 70,618 58,364
Bank balances and cash IRITHEER IR ® 2,081,252 1,759,412
2,609,877 1,817,776

Less: Fixed bank deposits in non-current g : 3EENEREL 9 £ HA
portion (Note a) RITER (HFa) (458,007) -
2,151,870 1,817,776

Notes:

As at 30 June 2018, the bank deposits of CHF57,798,000
(equivalent to HK$458,007,000) were fixed deposits placed with
bank with maturity date after August 2019.

As at 30 June 2018, the bank deposits of HK$42,000,000 and
USD3,207,000 (equivalent to HK$25,169,000) (31 December 2017:
HK$42,000,000) were pledged to banks for bank loans, and
RMB2,908,000 (equivalent to HK$3,449,000) (31 December 2017:
RMB13,679,000 (equivalent to HK$16,364,000)) was pledged to
banks for bills payables.

Witk -

RZE—-NFEXNA=Z+8B B17FK
57,798,000 ¥ 1= % BB ( 55 74 458,007,000 75
T BIBTESER RZZE—h&EN\A
2B BIE -

R-ZE—\FXA=1TH BRBTER
A $R 17 & 38 4R 17 13 31 42,000,0007% 7T *
3,207,000 7t ( 18 & 225,169,000 T )
—T—+F+=A=+—8 : 42,000,000
BIt) o & AR 29080007 (8 E ®
3,449,000 ) (= E—tF+_A=1+—
A : AR 13,679,000 7T (FE 7 16,364,000

PETT)) BB IR IR FIRT o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

21. TRADE AND OTHER PAYABLES 21. EGRHEHMENKIE
Unaudited Audited
REEEX EEZ
30 June 31 December
2018 2017
—E-N\F —ET—+F
~NA=+H +=-A=+—8H
HK$'000 HK$'000
FHET FET
Trade and bills payables to third JERE=HE S EN (b)
parties HIERENEE 324,569 339,360
Accounts payables to clients arising Bigti = R EE
from provision of wealth and BIR RIS M E £
asset management services HIER B PR (@) 2,291,494 -
Accounts payables to third parties EIEMHHE A R E S
arising from provision of BERBEEZ
securities and commodities JENEZARR
brokerage services:
— custodian clients —HERF @) 506,694 357,417
— margin clients —HFREP @ 262,780 101,947
3,385,537 798,724
Less: cash held on behalf of clients 5 : KEZEHERS (© (743,634) (443,395)
2,641,903 355,329
Other payables Hih e 318 (d) 255,319 126,896
Deposits received and receipts Bl e RIEIEIE
in advance 7,490 73,729
Contract liabilities AHEE 42,845 -
Due to companies owned by JEAT — AR B A ) (e)
non-controlling shareholders of IR I R A
a subsidiary A/NCIE €] 667 8
306,321 200,633
2,948,224 555,962
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

21. TRADE AND OTHER PAYABLES (Continued)

(@)

(b)

Settlement terms of accounts payables
Accounts payable arising from the ordinary course of
business of wealth and asset management services are
repayable to clients on demand.

Accounts payables arising from the ordinary course of
business of brokerage in securities in respect of cash
clients and margin clients are two or three trading days
after the transaction dates.

Accounts payables arising from the ordinary course of
business of brokering in index, commaodity and currency
futures contracts represent the margin deposits received
from clients for their trading in futures contracts. The
excess over the required margin deposits stipulated are
repayable to clients on demand.

No ageing analysis has been disclosed in respect of
accounts payables arising from the ordinary course of
brokerage business and wealth and asset management
services business as, in the opinion of the management,
it does not give additional value in view of the business’s
nature.

Ageing analysis of trade payables

At the end of the reporting period, the ageing analysis of
trade and bills payables by date of issue of invoice/bills is
as follows:

21. BEZRHEHMEBARE®)

(a)

(b)

{3 BR XY A B AR X

WA ERAEETRRE Y BELEB
RAELY RNERRESERX
fif o

HRASEFPRFREFPTE @ #EH
REXGCEREBBRETELZE
MERBERR S A EMEH=E%5
BR&EE -

HIEE  BmAkEEHEA0 284D
EHERABEBBIERES 2 B
o DEEREFEEHEALNZR
BE o BBMRTERES ZDREANR
BRRETFEP °

BERBEAHERLEBUARTER
BEEERBZATEBHELNE
RERRZ RO REAKSEEER
R BERIEBME  AXAEES
RAIMEE -

B SRS RIERR DM
RERPEER - BHEMNFIBRIE
NERZMAARE "ZHEBHNERR
DT -

Audited

EIZ

31 December
2017
—E—+5F
+=—A=+—8H
HK$'000

T

Unaudited
REER
30 June
2018

—E2-N\F
ANA=t+H
HK$'000
FHET

Less than 1 month LR—EAR 140,083 3,657
1 month to 3 months —EAZ=M@A 143,948 24,118
3 months to 6 months —EA=NMEA 28,288 289,565
6 months to 12 months ANEAE+ @A 12,250 22,020
324,569 339,360
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TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

21. TRADE AND OTHER PAYABLES (Continued) 21. ESRHEMBNRIESE)

(c) The Group maintains segregated accounts with banks (C) AEMPRITRIERERER BT
and authorised institutions to hold cash held on behalf of BRP UREREREFPEHEAENBHRE
clients arising from its normal course of business in M LRI —REFBRREPEER
provision for brokerage services. R o

(d) As at 30 June 2018, included in other payables was (d) R=—ZT-NEFEXA=1+8 HibEN
current accounts maintained with franchisees, salaries FIEBEENFTEEEFANERE
and bonus payables and professional advisory fee FBNHFSREAANENEER
payables. SE-

(e) The amounts due to companies owned by non-controlling (e) FERMEBATERERES Y AT
interests of a subsidiary are unsecured, interest-free and MFIBAEER  REBEETER
have no fixed repayment term. The carrying value of the PR - EN @B EEEESEE A TE
amounts due approximate their fair value. A -

22. INTEREST-BEARING BORROWINGS 22. sFEER
2018 2017
—E_N&E —E—tF
Notes HK$'000 HK$'000
HtaE FHET T
Interest-bearing borrowings sFEEXR

— Unsecured bonds — \IHES @) 20,000 20,000
— Bank loans — RITEK () 283,093 120,827
— Other loans — HAbER (©) 541,111 179,189
844,204 320,016

Less: Balance repayable within S BR—EARSIRENR
one year or on demand BEEH (824,204) (300,016)
Non-current portion SEmENE D 20,000 20,000
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For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

22. INTEREST-BEARING BORROWINGS (Continued)

Notes:

(@)

At the end of the reporting period, there are two outstanding
unsecured bonds with the principal amount of HK$10,000,000
each issued in 2014 to two third-party investors separately. The
bonds are interest-bearing at 5% per annum payable annually in
arrears and repayable in 2021.

At the end of the reporting period, the Group's bank loans of
RMB60,000,000 (equivalent to HK$71,166,000) (31 December
2017: RMB60,000,000 (equivalent to HK$71,779,000)) are secured
by a pledged deposit of HK$42,000,000 and guaranteed by a
director of a subsidiary of the Company and corporate guarantee
by the Company. Bank loans of RMB51,000,000 (equivalent to
HK$60,491,000) (31 December 2017: RMB41,000,000 (equivalent
to HK$49,048,000)) are secured by a property owned by a
director of a subsidiary, certain inventories and accounts
receivables of the Group. The bank loans are interest-bearing
from 5% to 7% per annum payable annually and repayable in
2018.

The remaining bank loans of USD19,299,000 (equivalent to
HK$151,436,000) (31 December 2017: Nil) is borrowed by one of
the subsidiaries of the Company in March 2018, which is (i)
secured by the pledged deposit equal to 12% of the outstanding
balance; (i) guaranteed by the Company and (jii) carry interest
rate of three months ICE LIBOR plus margin depending on the
net profit margin of a subsidiary of the Company.

Included in other loans as at 30 June 2018 was a loan of
HK$81,000,000 (31 December 2017: HK$81,000,000), which is
unsecured, interest-bearing at 1% per annum payable annually
in arrears and repayable on demand.

A loan of RMB50,000,000 (equivalent to HK$59,305,000) as at 30
June 2018 (31 December 2017: RMB50,000,000 (equivalent to
HK$59,815,000)) was interest-free, unsecured and repayable in
September 2018.

In August 2017, the Group entered into a loan agreement with a
former subsidiary of Pangenia Holdings Limited for obtaining a
loan of HK$30,000,000. The loan is unsecured, interest-bearing
at 3.5% per annum and repayable in 6 months from date of
drawdown. The loan was partially repaid with amount of
HK$10,000,000 in February 2018 and the remaining balance of
HK$20,000,000 was extended and is repayable in August 2018.

A loan of RMB7,000,000 (equivalent to HK$8,303,000) (31
December 2017: RMB7,000,000 (equivalent to HK$8,374,000)) is
unsecured, carries interest ranged from 10% to 18% per annum
and repayable in January 2019.

The remaining balance of other loans of CHF47,000,000
(equivalent to HK$372,503,000) as at 30 June 2018 (31 December
2017: Nil) carries interest rate at 0.73% and repayable within 3
months.

= oy
[Els

g

SER @)

REFRPEER  ARRHAMBERA T
—NFEEDRMMBE = FIREEEITH
7K 4 %8 /410,000,000 7 7T 2 oK {8 18 2 1K 38
E% o ZEFLFMESENE - EFR
FHRSN  WEAR T ——FEE -

REFRPLEER  AEENRITERAR
# 60,000,000 7T, (48 & #271,166,0007% 7T )
—E—+F+-A=+—H: AR¥
60,000,000 7T (FBE 72 71,779,0007 7)) BA
—%42,000,000/% 7T 2 B 17 A AR A
MAAQR—MHBARZEEREAQTR
ZAREREER  BTERARE
51,000,000 7T (#EE 7 60,491,000 7T) (=
TE-—tE+-_A=Z+—H: ARK
41,000,000 7t (48 7 49,048,000 7)) 1
WEBAR—2ESHENDE AEEHN
ETFERERERIERE - BITERIZ
FRRSERE/EANE  EBFIMN &
AR —)\FEE -

# TR 1T B 3019,299,000% T & B
151,436,000 L) (Z T —+tF + = A
=+—H: B BARRET—HEBA
ARZZE—\F=ZAEA (BEEERE
BIZPREE 12% W B 17 SRMEIR IR ¢ () R A
R EVER R i2 =@ B MNE R 5 e
$R1T R ZE I BONAE THI /B A R F IR R
EHHFRFEE -

R-BE-N\EXA=Z+H EtEZEE
—£81,000,0008 T (ZE—+F+=A
=-+—H :81,000,000/87T) WEK  ABE
W EENRIEE - EFATHR
SRR ESREE -

RZZBE—NEXNA=Z1+H BERARE
50,000,000 7T (FH& 7 59,305,000 ) (=
TE-—tE+-_A=Z+—H: ARK
50,000,000 7t (45 & 72 59,815,000/ 7T)) &
%8 EIEMRAN T N\FHLAEE -

RZZT—tFN\A - AEBEEFRIERE
RARZ AT B AR R M E K s A BUS
30,000,000/ 7T 2 B ° 2 B R A &K
o RFFERISER S - WAERIRIA
H#E T 7@ A R{EE - 10,000,000 7T 2
WMAOBRCR-_ZE— \E_AEE Mm%
T #5£4 20,000,000 T 2 IEHIT AR =
—\FNAEE -

B AR % 7,000,000 7T (485 7 8,303,000
Br) (ZE—+tF+ZA=+—"H: AR
#7,000,000 7T (A& 14 8,374,000/ 7T)) &
T - TN TFI0EE18ERF R K5
B UWEAR-Z—hE—FEE-

RZZBE—NEXA=Z+H HBER
T 4 £4247,000,0003 + %5 BB (A &
372,503,000 L) (ZE —tF+=
=+—H:#)%073% KT BEIW A
=@ ARNEE -
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TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

23. DEFERRED TAXATION 23. EEFIE
Movements for the period in the Group’s net deferred tax B SR B ER I F KT 2 BT -
position are as follows:

Unaudited Audited
RBEX KEZ
30 June 31 December
2018 2017
—E-N\F —E—+t5F
AA=E+H +ZA=+—H
HK$'000 HK$'000
TFHExT FATT
Recognised net deferred tax CHRRIELESE
liabilities/(assets) a8E (BE)FE
At the beginning of the reporting period R 2R Hi %) 229,817 156,900
Addition — acquisition of subsidiaries 141 — Y B B B A 7
(Note 26) (Kiaz26) 17,963 67,180
(Credited)/charged to profit or loss GGt A)/fkBiEx
(Note 8) (H1a£8) (4,843) 5,737
Deduction — disposal of subsidiaries R — BHEME QA
(Note 25) (K17t 25) (33,314) -
Foreign currency realignment HNE R (61) -
At the end of the reporting period RE{MBALEER 209,557 229,817
Recognised net deferred tax liabilities at the end of the REFRPEEAZCHAELERERESF
reporting period represent the following: AT -

Assets Liabilities
BE 8
Unaudited Audited Unaudited Audited
RBERK BEG RBEX BER
30June 31 December 30 June 31 December

2018 2017 2018 2017
—E-N\E —T—+F —E-N\F “T—+F
~A=tH +ZA=1+—H ~E=1+H TZA=f—H

HK$'000 HK$'000 HK$'000 HK$'000

TR THT TR THT

Depreciation allowances NERK 1,597 1,409 - -
Intangible assets B EE - - (211,154) (231,226)
Deferred tax assets/(liabilities) BERBEE/(BE) 1,597 1,409 (211,154) (231,226)
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HARIBAAGR S I R R R

For the six months ended 30 June 2018

HEZZ—/\FXA=THIEAREA

23. DEFERRED TAXATION (Continued)
Neither the tax losses nor the deductible temporary differences
expire under current tax legislation. Deferred tax assets have
not been recognised in respect of these items because it is not
probable that future taxable profit will be available against
which the Group can utilise the benefits therefrom.

24. SHARE CAPITAL

Issued and fully paid ordinary shares: ER{TRMEZZER :

23. EEHIE &)
RIFRITHOE - HEBBE R NRE T
ERHTEEH - ARAEERKATEER
PR ERT R M S h AT A A A &5
FEt Eeh % HTH B ERIEE IR EE

24, B

Number of
ordinary
shares

in issue
28T
EEREE

Share
capital

L&
HK$'000
THETT

At 1 January 2017 (audited) RZZE—tF—A—H(BER) 18,437,332,875 3,277,443
Issue of shares under rights issue, RIBHEIREITRD

net of expenses (Note) MR () 22,214,799,450 2,865,519
Issue of shares under bonus issue (Note) — 1BAR4T AR EE 1T M 27 TRRD (H1aE) 4,056,213,232 -
At 31 December 2017 and R-B—tF+ZA=+-HK

1 January 2018 (audited) —E-NE—A—B(BER)

and 30 June 2018 (unaudited) E=E—-N\EXA=TH

(REER) 44,618,345,557 6,142,962

Note:

In October 2016, the Group proposed to (i) issue 22,124,799,450 shares
(“Rights Shares”) of the Company to the qualifying shareholders, on the
basis of six Rights Shares for every five shares held by qualifying
shareholders at the date for determining their entitlements to
participate, at subscription price of HK$0.13 per share (the "Rights
Issue”); and (ii) issue 4,056,213,232 new shares (“Bonus Shares"”) of the
Company to qualifying shareholders, on the basis of one Bonus Share
for every ten shares held by the qualifying shareholders at the date for
determining their entitlements (the “Bonus Issue”). Upon completion of
the Rights Issue and the Bonus Issue, the number of issued shares of
the Company increased from 18,437,332,875 shares to 44,618,345,557
shares. Both the Rights Issue and Bonus Issue were completed in
February 2017.

All new shares issued during the period rank pari passu in all respects
with the existing shares.

et

MZTB—RF+A AEEEZ()AEERRE
BT AN F)22,124,799, 45088 B 1 ([ HLAERE (5 ) -
BEELBABRBRENETHELEENE BEH
BERBBRMHERITAREREY  RBEASTR
B2 01387 ([#ARET))  Ri)AETEER
A% R 1T RA 7] 4,056,213,232 B H A 47 (T 4T A% A%
B HEAAERBRENECRSENEES
BHE TR MD T — RARA M ([ AT A% 3
171) « MR IT AT B AT RS - KRR 2
0217 5 2 B 118,437,332,875 1% A% 15 18 =
44,618,345,557 B Bk 17  HERREEIT RATIREEITE
NoZE—EF AR -

HNBT AR NEMA T EERE RN F
BRFHNL -
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For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

25. DEEMED DISPOSAL OF SUBSIDIARIES WITH 25. RAEEFEMBEELENE AT
LOSS OF CONTROL
Deemed disposal of RHG BEHEEERKER
As disclosed in Note 13, the Group has loss of control in RHG WA E  AEER T —N\F
on 8 June 2018, the equity interest in RHG decreased from NANBAREREEEFEBMIITHIE -
55.02% to 46.71%. RHG ceased as subsidiaries of the Group NEREGEENRKREBH502%ME =
and was accounted as an associate since then. The following 4671% - BILISHE  BEBEKERTHEA
summarised the deemed consideration and the carrying RATIHME AR EAE RRIARK -
amount of the assets and liabilities to be derecognised from PEERE B HOREREREAEELS
the consolidated statement of financial position of the Group EMBRARKRIEERNEERBENR
as at the date of deemed disposal: HEEMRLOT

Total
st

HK$'000
THETT

Consideration RE
Deemed consideration BRIER(E 595,980
Less: consideration paid for shares subscription B RO RELAHRE (160,000)
435,980
Less: Net assets and liabilities derecognised § : KUt ERANEERASEEE
Property, plant and equipment I E Y 2,248
Intangible assets (Note 11) EmAE(KE11) 201,900
Deferred tax assets REHIAEE 498
Goodwill (Note 12) EE (it 12) 183,296
Trade and other receivables 2 5 R H A EIFIE 8,559
Bank balances and cash RITHEBREIR 95,090
Trade and other payables 2 5 REMERFRIE (13,173)
Tax payables FEASBETE (3,961)
Deferred tax liabilities (Note 23) EERIAE B E (M52 23) (33,314)
Non-controlling interests eI R (145,308)
Net assets derecognised KIEERMEEFE 295,835
Gain on deemed disposal BIEERERH KR 140,145
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For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

26. ACQUISITION OF SUBSIDIARIES 26. BB

Acquisition of Raiffeisen Privatbank
Liechtenstein AG (“RPL")

In October 2017, Mason Strategic Investment Company Limited
("“MSIC"), a wholly owned subsidiary of the Group, entered into
a share purchase agreement with third parties to acquired
100% equity interest of RPL at an aggregate cash consideration
of CHF63,267,000 (equivalent to HK$556,829,000), which is
calculated based on the adjustment basis stated in the
agreement.

The principal activities of RPL includes the provision of private
banking services while also offering services for external asset
managers. The acquisition of RPL was completed in March
2018.

Acquisition related costs amounting to HK$9,730,000 have
been excluded from the consideration transferred and have
been recognised as an expense in profit or loss under
operating expenses.

The Group appointed an independent professional valuer,
Avista Valuation Advisory Limited (“Avista”), to perform
valuations at the date of acquisition for the purpose of
accounting for the acquisition of RPL according to HKFRS 3
(Revised). The fair value of the identifiable assets acquired and
liabilities assumed has been determined based on the valuation
approach as determined by Avista. The fair value of customer
relationship of CHF5,780,000 (equivalent to HK$47,409,000) and
banking license of CHF2,100,000 (equivalent to HK$17,225,000)
are determined by income-based approach using the discount
rate of 17.10% per annum.

Since acquisition, RPL has contributed revenue of
HK$22,811,000 and a net profit of HK$10,602,000 to the Group.
If the acquisition of RPL had occurred on 1 January 2018, the
Group's revenue and net profit would have been increased by
HK$23,249,000 and HK$4,018,000 respectively. This pro forma
information is for illustrative purposes only and it is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved has the
acquisition been completed on 1 January 2018, nor is it
intended to be a projection of future performance.

Wi Raiffeisen Privatbank
Liechtenstein AG ([RPL)
RZZE—+tF+ A xEEZ2EWBLAR
Mason Strategic Investment Company
Limited ([MSIC ) 256 = 75 5T AL BB AR 1k -
IR EBRPL 2 S ikt - BB RE A
63,267,000 1% BF (48 & 7 556,829,000 78
T0) ¢ ARIB R REAPTIA R ESH -

RPLEE BEB R IERMAABRTRE - B
RN E B R ARG o FBRPLA —
T N\FZARHK -

Yo BB AE BE A 7R 9,730,000 78 TT E B P75 B )
REFME  INELAX TRET#ER
RFX -

NEEZEB T FEMEMEBTGH
AR A R[S )RS A TH(E
VAR B B 78 B 165 3R o AE A1 28 357 (A& SR T)
1% W B RPL A BR o FT Ui B8 7T 28 51 & EE R FiT
AEAENAFENDERL EBAET M
BEFRETEE - RPEEATE
5,780,000%% 1A B8 (FHE #47,409,0007%8 7T.)
T 4R 77§ B8 2 - {E 2,100,000 37 + 54 BB (8
B 17,225,000 78 7T ) THIE M A (5 R
PFIRK1710%EE °

BUlE% RPIEAAEEE R Kz
22,811,000 7T 52 %4 A1 10,602,000 7 7T
MU ERPLAR =T — N\ F— A —B#T "
Bl 7 £ B o) Yoz ROF K 9 Bl N
23,249,0007% 7T %.4,018,000 7% 7T © It 5%
ERERFHASZ  RORBAEERR
FUWBER =T \F—A—BEANE
RTHERSESHRERECEEE  T1F
BHERARRKIRHTAA -
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HE-T—\FA=1+HIEAEA

26. ACQUISITION OF SUBSIDIARIES (continued)
Acquisition of Harris Fraser Group Limited

and its subsidiaries (“"HFG")

In September 2017, MSIC also entered into a share purchase
agreement with a third party to acquired 100% equity interest
of HFG at an aggregate consideration of HK$127,239,000.

98

The consideration consisted of the following elements:

(M

Adjustment to the consideration

In the event that the aggregate net profit of the HFG
Group ("Aggregate Net Profit”) for the financial year
ending 31 March 2019 (“FY2019") based on the audited
consolidated or combined financial accounts of the HFG
Group in respect of that financial year is less than
HK$7,500,000 (“Guaranteed Profits”), the consideration
shall be adjusted downward in accordance with the
following formula:

Adjusted Amount =
for FY2019

(Guaranteed Profits — Aggregate
Net Profit in the relevant
Financial Year) x 15

As at completion date, the management estimated the
Aggregate Net Profit for FY2019 would exceed the
Guaranteed Profits. The probability of such event has
been considered remote. No excessive consideration is
expected to be received.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018

BE—ZT-N\EAXA=1RAILAEA

26. ACQUISITION OF SUBSIDIARIES (continued)
Acquisition of Harris Fraser Group Limited
(“HFG Group”) (continued)

(i)

(iii)

Profit sharing arrangement

The vendor shall be entitled to share the net profit for the
financial year ended 31 March 2018 from 1 April 2017 up
to the Completion Date. Minimum capital requirement of
HK$3,800,000 shall be deducted from the net profit
shared. The amount of shared profit included in the
consideration is HK$8,524,000.

In the event that the Aggregate Net Profit for FY2019
exceeds HK$9,000,000 but less than HK$11,250,000, MSIC
shall pay to the vendor a cash payment equivalent to
40% of such part of the Aggregate Net Profit in excess of
HK$9,000,000 (“Initial Sum”). In the event that the
Aggregate Net Profit for FY2019 exceeds HK$11,250,000,
the MSIC shall pay to the vendor a cash payment
equivalent to consummation of the Initial Sum and a sum
equivalent to 50% of the amount in excess of
HK$11,250,000. As at completion date, the management
estimated the Aggregate Net Profit for FY2019 as
HK$13,880,000. Therefore, the fair value of the profit
shared is estimated to be HK$2,215,000.

Share repurchase

If the Aggregate Net Profit for FY2019 (based on the
audited consolidated or combined financial accounts of
the HFG Group in respect of FY2019) is HK$2,250,000 or
less (being 30% of the Guaranteed Profits), the vendor
shall be entitled to repurchase the Sale Shares. Based on
the management, the probability of such event has been
considered remote.

26. WEBHEBLQR (@)
WEEHREBRARLATA(BEHRE
& 1))

(ii)

(iii)

D 2B
EhAE#HI BT —LFHUA—HR
EXKERESEE_ZT-\F=A
=t HUEFBEENFEFE - &
K& ZN#8 7F 3,800,000 % 7T 78 B & 5
EE AR ER R IORR o RERFE AR #
38 A& FE 7 8,524,0008 7T

WZZ— NV BFE 2 T @B R
9,000,000 Jt 18 24> 5 11,250,000 7%
ToMSICZELRSRE X HHEE
A 4 FI) 48 58 7R B tH 9,000,000 T 2
BRGNS 40% 2 A ([#165703E]) »
W=T— NV EFE 2 AT 2 EBR
11,250,000/ 7T * MSICZEMIR &M E
7R E R AT R & 4R 2 FOE ¢
25 5/ 38 K AR E R B 11,250,000 78
TLZ BRI 50% 2 FRIE - e A
B BEEGG - NAVREEZ
#0748 %8 72 13,880,000 7T © AL -
i Al 9 B 0 A A (F R 52,215,000
BT e

egrel
W—T-hHBFERE2ANERGR
BEREE _Z-NMBRFE LR
ZER A A H R B ) /32,250,000
BITHIAT (BMREE M 2 30%) © &
TEEBOEERD - BEEEER
R MR AR R AR ER o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TG AR S MR T

For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

26. ACQUISITION OF SUBSIDIARIES (Continued) 26. WIBHEBAT &)

Acquisition of Harris Fraser Group Limited
(“HFG Group”) (continued)

The HFG Group is principally engaged in provision of wealth
management services. The acquisition of the HFG Group was
completed in May 2018.

Acquisition related costs amounting to HK$3,655,000 have
been excluded from the consideration transferred and have
been recognised as an expense in profit or loss under
operating expenses.

The fair value of trade and other receivables acquired as of the
acquisition date amounted to HK$5,084,000. The gross
contractual amount of these receivables is HK$5,084,000. None
of these receivables have been impaired and it is expected that
the full contractual amounts can be collected.

The Group appointed an independent professional valuer,
Avista, to perform valuations at the date of acquisition for the
purpose of accounting for the acquisition of HFG Group
according to HKFRS 3 (Revised). The fair value of the identifiable
assets acquired and liabilities assumed has been determined
based on the valuation approach as determined by Avista. The
fair value of IFA network of HK$20,600,000 and brand name of
HK$23,600,000 are determined by income-based approach
using the discount rate of 17% per annum, while the fair value
of licenses of HK$7,047,000 is determined by market approach.

Since acquisition, the HFG Group has contributed revenue of
HK$11,940,000 and a net profit of HK$645,000 to the Group. If
the acquisition of HFG Group had occurred on 1 January 2018,
the Group's revenue and net profit would have been increased
by HK$66,851,000 and HK$1,859,000 respectively. This pro
forma information is for illustrative purposes only and it is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved has the
acquisition been completed on 1 January 2018, nor is it
intended to be a projection of future performance.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

26. ACQUISITION OF SUBSIDIARIES (continued) 26. WEBKMIEB AR (&)
The following summarises the consideration paid, the assets AT A H e MRE  BWE
acquired and liabilities assumed and non-controlling interest BEMTAEZEAGENARRE BB BE
recognised at the date of the respective acquisitions: D IEFE AR HERS
HFG Group RPL Total
BHEE RPL et
HK$'000 HK$'000 HK$'000
TET FET FET
Consideration RE
Cash consideration WEREB 127,239 556,829 684,068

Recognised amounts of B RRIEER
identifiable assets acquired FEEABENEZESHE
and liabilities assumed

Property, plant and equipment  #)2 - /5 & 432 276,679 277,111
Intangible assets (Note 11) B EE (KaE11) 51,248 66,100 117,348
Deferred tax assets RERTBEE - 1,116 1,116
Financial assets at fair value & A F{EH ABZHH
through profit or loss VB ERE - 1,888 1,888
Financial assets measured at  IZ#E Ak AT &1
amortised cost VB ERE - 152,566 152,566
Trade and other receivables H 5 N E A EWRIR 5,084 - 5,084
Commission receivables A e 8,493 - 8,493
Tax recoverable CIER R 320 - 320
Loan receivables = - 565,716 565,716
Bank balances and cash RITHEB AR S 27,228 367,491 394,719
Accrued and deferred assets  fEst MIRIE A E - 13,683 13,683
Amount due from director RN E EFIE 46 - 46
Amounts due from clients e R FFIE - 643,399 643,399
Amount due from banks FEUERITRIE - 1,102,149 1,102,149
Other assets HEMEE 1,353 566 1,919
Financial liabilities at fair value & A F({Est ABZEH
through profit or loss YBagE - (1,869) (1,869)
Commission payables ERHE (17,288) - (17,288)
Trade and other payables E 5 N E M ER IR (6,670) - (6,670)
Dividend payables FETRR B (5,000) - (5,000)
Interest-bearing borrowings & f&k - (401,910) (401,910)
Tax payables FET IR (180) (438) (618)
Deferred tax liabilities (Note 23) IEIEF:E & (& (A7 23) (8,437) (9,526) (17,963)
Provisions B - (17,314) (17,314)
Accrued and deferred liabilities fEzt MiIEE & & - (4,093) (4,093)
Amounts due to clients FERTE P RIE - (2,346,728) (2,346,728)
Other liabilities HEmAaE - (10,993) (10,993)
Total identifiable net assets Al R B EFEBRE 56,629 398,482 455,111
Goodwill arising on acquisitions i i 7= 4 g pg &
(Note 12) (HieE12) 70,610 158,347 228,957
127,239 556,829 684,068
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For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

26. ACQUISITION OF SUBSIDIARIES (Continued)

Net cash flow on acquisition WEKHIEATELE
of subsidiaries REeEnERE

26.

HFG Group
EWNEE

HK$'000
TAT

Wi B BB 2 B (42)

Total
Mt
HK$'000
T

RPL
RPL
HK$'000
TAT

Cash acquired from subsidiaries BB ARNEZRE 27,228 367,491 394,719
Cash consideration ReRE (127,239) (556,829) (634,068)
Add: Consideration payable oo ERRE 45,689 36,740 82,429
Net outflow of cash and RekReE

cash equivalents L FEE (54,322) (152,598) (206,920)

Goodwill arising from the above acquisitions is attributable to
the expected revenue growth, future market development and
assembled workforce that cannot be separately recognised
due to their nature. None of goodwill recognised is expected to
be deductible for income tax purposes.

27. FAIR VALUE MEASUREMENT

The following presents the assets and liabilities that are
measured at fair value or required to disclose their fair value in
the unaudited interim condensed consolidated financial
statements on a recurring basis at 30 June 2018 across the
three levels of the fair value hierarchy defined in HKFRS 13 Fair
Value Measurement, with the fair value measurement
categorised in its entirety based on the lowest level input that
is significant to the entire measurement. The levels of inputs
are defined as follows:

. Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical assets or liabilities that the
Group can access at the measurement date;

. Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly; and

. Level 3 (lowest level): unobservable inputs for the asset
or liability.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHARE AR S M SRR IR

For the six months ended 30 June 2018
HE_Z—\GFXA=1+HLXEA

27. FAIR VALUE MEASUREMENT (Continued) 27. AYEFE#E)
(@) Fair value hierarchy (@) 2FESER
Assets and liabilities measured at fair value BATEHECEERER
Level 1 Level 2 Level 3 Total
F18R 28 F3IR st
HK$'000 HK$'000 HK$'000 HK$'000
THET THET THET TET
At 30 June 2018 R-E-NEXA=+H
(unaudited) (RBER)
Assets BE

Financial assets at fair value & AT (EE A E A
through other comprehensive 2 A £

income BB E - 715,811 - 715,811
Financial assets at fair value A FEFARHEZ
through profit or loss BEE 526,711 1,368 34,589 562,668
Liabilities afE
Financial liabilities at fair value 32 ATEET AR Z
through profit or loss PEaE 473 1,353 - 1,826
Contingent consideration FERT S ANKE
payable - - 5,761 5,761
Level 1 Level 2 Level 3 Total
F1H F28 £E38 st
HK$'000 HK$'000 HK$'000 HK$'000
THAT FAT FTAT TAT
At 31 December 2017 R=E—t5&
(audited) +=ZRA=+—RH(LER)
Assets BE
Financial assets at fair value & AT ETALRZZ
through profit or l0ss MHEE 364,272 - - 364,272
Liabilities af&
Contingent consideration [ERSARE
payable - - 129,899 129,899
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For the six months ended 30 June 2018
HE-Z— \GFXA=1+HLENEA

27. FAIR VALUE MEASUREMENT (Continued) AFEEFEE)
(@) Fair value hierarchy (continued) (@) AFEERE)

104

Assets and liabilities measured at fair value
(Continued)

There were neither transfers between Level 1 and Level 2
fair value measurements nor transfers into and out of
Level 3 fair value measurement during both reporting
periods.

contingent consideration payable is related to the
acquisition of AYD in 2016.

For the year ended 31 December 2017, the management
of the Company was of the opinion that AYD can achieve
the profit target by reference to the forecasted net profit
attributable to the equity holders of AYD for the year
ended 31 December 2017 and for the year ending 31
December 2018.

The fair value of contingent consideration payables is
determined by management of the Company with
reference to the valuation performed by Avista, an
independent profession valuer, by reference to the
forecasted net profit attributable to the equity holders of
AYD for the year ended 31 December 2017 and year
ending 31 December 2018.

As agreed with Cosmicfield Investments Limited
("Cosmicfield”), other AYD shareholder, on 30 June 2018,
the Group shall pay RMB5,000,000 to Cosmicfield
(equivalent to HK$5,761,000) if AYD's 2018 net profit is
more than RMB120,000,000 (equivalent to
HK$138,264,000), alternatively, if 2018 net profit is less
than RMB120,000,000, Cosmicfield should pay
RMB5,000,000 to the Group.
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27. FAIR VALUE MEASUREMENT (Continued) 27.

(a) Fair value hierarchy (continued)
Assets and liabilities measured at fair value
(Continued)
The fair value of contingent consideration payable is a
Level 3 recurring fair value measurement. A
reconciliation of the opening and closing fair value
balances are provided as below:

AT EF R
(@) AFEZR)
RAFEHBZEERAME)

RNHARENAFEREIRLE
MRFERE - B RBRAFELHS
EREVEIRINT ¢

30 June 31 December
2018 2017
—B-N\F —E—+tF
AA=tH t-—HA=+—8H
HK$'000 HK$'000
TERT FHET

Opening balance Hig 4t eh
(Level 3 recurring fair value) (BI3IPEENERTE) 129,899 -
Less: Settlement during the period W B (E (112,272) -
Remeasurement during the period/year i,/ FHNE#HE (11,866) 129,899
At the end of the reporting period REZHBMEER 5,761 129,899

The forecasted net profit attributable to the equity
holders of AYD for the year ended 31 December 2017
and for the year ending 31 December 2018 is involved in
significant unobservable input as following:

Forecasted net profit for the year HK$139,000,000
ended 31 December 2017
Forecasted net profit for the year HK$145,500,000

ended 31 December 2018

The management of the Group was of the opinion that
AYD can achieve the profit target by reference to the
forecasted net profit attributable to the equity holders of
AYD for the year ending 31 December 2018.

(2 E—+tF+-A=Z+—HIHF
ERBZE_ZT-N\F+-A=+—H
IHFE  BEREEERE ARG
SR K B E KT AT B R 8 A B

o

HE-ZT—+F 139,000,000 7T
TZA=t-H

HEEZBAFEF

HE-Z-N\F 145,500,000 7T
TZA=t-H

HEEZBAFEF
AEEERERS K2ETLRERE

HBEBABRE-T—N\F+=5
=+ -BULFEHEAER - B
BEERATAR -
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For the six months ended 30 June 2018
HE-T—\FA=1+HIEAEA
28. COMMITMENTS
Capital expenditure commitments
As at 30 June 2018, the Group had the following capital
expenditure commitments:

Contracted but not provided for,
net of deposit paid

— Acquisition of property,

—WEME - BERRE

8. &It

ENGRR R
R-B—N\FXAZ+AH AEEAEMN
TEAMIASE

Unaudited Audited
RICEZ KBTI
30 June 31 December

2018 2017

—F—tF

—E-N\E
ARA=+H +=A=+—H
HK$'000 HK$'000

FEx FHET

BERTAERER - IRENRS

plant and equipment - 395
— Acquisition of intangible assets — WEEEREE

— computer software and systems — BB R RS 3,122 3,628
— Subscription of interest in — REFHMCB Fund LP )25

HMCB Fund LP 23,372 23,486
— Subscription of interests in — 8% Agate Fund 2 #E2%

Agate Fund (Note 14(c)) (Btat 14(c) 115,918 115,918

142,412 143,427

In addition, the Company established two subsidiaries in the
PRC with limited liability in April 2016. The registered capital of
these subsidiaries are RMB10,000,000 and RMB1,000,000,000
respectively, which should be paid within 30 years from the
date of incorporation. These subsidiaries remained inactive
since their incorporation. As at the end of the reporting period,
the Company have yet paid any of the registered capital.

106

Mason Group Holdings Limited / Interim Report 2018

PEAN  RABRZZE—NEE AR PR
YREBRETWEB AR - ZEHE QG
B 7 M A% & A 9 Bl A& A R 810,000,000 70
K A B #1,000,000,000 7T ¢ B s A 52
HERET0FANZM - ZEMBAR A
M AR—BETEEE - RERPEE
B NARMAKREZAERGFHER -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HARIBAAGR S I R R R

For the six months ended 30 June 2018
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28. COMMITMENTS (Continued)
Commitments under operating lease
The Group as lessee
At the end of the reporting period, the Group had total future
minimum lease payments under non-cancellable operating
leases in respect of office equipment and premises, which are
payable as follows:

28. EIE#)
REBNRRE
REBMEREBEA
RERBPHEER  AEERBEBRIER
BRMEZ NI BERR L 2 BT RER
RIEESEFHEAT

Unaudited Audited
RBEX BEZ
30 June 31 December
2018 2017
—E—N\F —EF—tF
ANA=+H +t=—A=+—H
HK$'000 HK$'000
TFHET FHTT
Within one year —FR 68,260 32,685
In the second to fifth year inclusive F_FERENT (BEEERT) 119,499 75,823
187,759 108,508
The Group as lessor AEBEEREHEA

At the end of the reporting period, the Group had total future
minimum rental receivables under non-cancellable operating
leases in respect of sub-lease of premises are as follows:

REBRPHEER  NREBRTAIHELE
HEETHEEIANENRKKEEE
e FIR BRI -

Unaudited Audited
RIBEX BEZ
30 June 31 December
2018 2017
—E—N\E&E —E—tF
ANB=+H +t=—A=+—8H
HK$'000 HK$'000
FET T
Within one year —FER 1,521 1,228
In the second to fifth year inclusive FE_FEZFAF(RIEEEMT) 7,791 2,227
9,312 3,455
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29. FINANCIAL GUARANTEES ISSUED 29. ERHUBER

At the end of the reporting period, the Company has executed
guarantees in favour of banks, financial institutions and third
party individuals, in respect of facilities granted to certain
subsidiaries, amounted to HK$355,373,000 (31 December 2017:
HK$108,863,000). Of these facilities, a total of HK$283,093,000
(31 December 2017: HK$84,937,000) has been utilised.

At the end of the reporting period, the Group has issued a
financial guarantee in respect of a loan granted to a third party
individual with the principal amount of RMB51,000,000
(equivalent to HK$57,270,000) (31 December 2017:
RMB51,000,000 (equivalent to HK$57,270,000) to a third party
with a loan guarantee fee income of HK$191,000 (2017:
HK$970,000) recognised in profit or loss.

At the end of the reporting period, the management does not
consider it probable that a claim will be made against the
Group under this guarantee. The maximum liability of the
Group at the end of the reporting period under this guarantee
is RMB52,980,000 (equivalent to HK$62,225,000) (31 December
2017: RMB52,653,000 (equivalent to HK$58,850,000),
representing the outstanding amount of the loan and interest
payable to the third party as at the end of the reporting period.
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