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Financial Highlights
B E

° The revenue of Zhejiang Tengy Environmental Technology Co., Ltd (the “Company”) and its
subsidiaries (hereinafter collectively referred to as the “"Group”) for the six months ended 30 June
2018 (the “Reporting Period”) was approximately RMB418.35 million, representing an increase of
approximately 10.76% when compared with that of the corresponding period of last year.

o MIRZREBHMEBRODAERAR(RAT ) EEMBAR (GBI FEEDRNEE—_Z—/\FAA=1H
IERER(THER D2 WRROARK418.358ET - HEAFRBAMLIENMNL10.76% °

o The Group's profit attributable to owners of the parent for the Reporting Period was approximately
RMB33.13 million, representing an increase of approximately 2.53% when compared with that of
the corresponding period of last year.

o  ARENBEHAZBRAHEEARIGENSOAREIIZEET - BEFRYMELIEND2.563% -

o The board (the “Board”) of directors of the Company (the “Directors”, each a “Director”) did not
recommend the payment of any dividend for the Reporting Period.

e ARAEFR(ERDS((ESE)TEERBRERIRMNEMABE -
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG BRAR S B e S E M 2 W s

Six months ended 30 June
BEAA=1+HIEAEAR

2018 2017
—E-N\E ZE—+tF
RMB’000 RMB’000
AR¥ T ARBFT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
(Restated)
(&%)
REVENUE Wz 418,346 377,688
Cost of sales SHERKA (327,981) (286,042)
Gross profit EH 90,365 91,646
Other income H AW A 1,617 3,731
Selling and distribution expenses HERDHEAX (10,486) (10,882)
Administrative expenses THAX (33,036) (35,508)
Other expenses HEmAx - (1,511)
Finance costs BbE AR (2,740) (2,953)
PROFIT BEFORE TAX BAER 45,720 44,523
Income tax FT{SH (12,588) (12,207)
PROFIT AND TOTAL COMPREHENSIVE HRBEANREZEKAELE
INCOME FOR THE PERIOD 33,132 32,316
Attributable to: AT FE(L:
Owners of the parent ISYNSIETFEPN 33,132 32,316
EARNINGS PER SHARE ATTRIBUTABLE BAREBEREEA
TO ORDINARY EQUITY HOLDERS EhAERER
OF THE PARENT
Basic and diluted (RMB) ERREE(ARE)
- For profit for the period - B F 0.25 0.24
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Interim Condensed Consolidated Statement of Financial Position

RHEARG R < 5R B BT S R

As at
i
30 June 31 December
2018 2017
—E-N\E S
ANB=+H |+=ZA=+—H
RMB’000 RMB'000
ARET T ARBFT
(Unaudited) (Audited)
(REEZ) (E=Z)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment ME - BB NE&E 84,305 86,906
Prepaid land lease payments AN L ERN K 44,011 45,001
Intangible assets mILEE 276 389
Deferred tax assets RETFIRE E 28,552 25,479
Pledged deposits [REigEEESN 1,768 3,677
Total non-current assets IERBEELE 158,912 161,352
CURRENT ASSETS REBEE
Inventories FE 356,012 470,939
Trade and bills receivables B 5 EWGRIE & e = 55 649,656 619,345
Contract assets and Contract costs AREERARKA 176,976 193,201
Prepayments, deposits and other receivables FEfTZRIE - & & R E M fE
WskIE 60,849 44,544
Prepaid Land lease payments TE iR E R 1,980 1,981
Tax receivable JE U F T8 24,158 14,323
Pledged deposits [REgEEES 59,877 86,169
Bank and cash balances RITRIBESER 57,833 47,706
Total current assets MENEERE 1,387,341 1,478,208
CURRENT LIABILITIES REEE
Trade and bills payables Z SN RIBRENEE 356,715 419,709
Contract liabilities AREE 249,396 310,482
Other payables and accruals HAibFE AN EETE A 103,020 109,379
Bank loans RITEK 114,000 110,000
Total current liabilities mEN B ERRR 823,131 949,570
NET CURRENT ASSETS REBEERE 564,210 528,638
TOTAL ASSETS LESS CURRENT LIABILITIES BEERREB AR 723,122 689,990
NET ASSETS BEERE 723,122 689,990
CAPITAL AND RESERVES EXR#HE
Share capital A% A 135,000 135,000
Share premium B 1 = (B 239,064 239,064
Reserves e 349,058 315,926
TOTAL EQUITY B 723,122 689,990
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Interim Condensed Consolidated Statement of Changes in Equity

FHIMBAG S ERE TR

Attributable to owners of the parent

BRFAREAARERR

Statutory Safety

Share Share surplus production  Retained Total
capital  premium reserve reserve profits equity
R  AEBSR RELEE
RA e 1 #E  RERH aEs
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETT AREFT AREBTT ARETT
At 1 January 2018 RZF-\F-H—-H
(Audited) (8%%) 135,000 239,064 35,366 6,006 274554 689,990
Total comprehensive income for the HA2EWAEE
period = - - - 33,132 33,132
Appropriation to statutory surplus ~ EEE AT REHE
reserve - - 3,199 - (3,199) -
Appropriation to safety production ~ EEEZ24AERE
reserve - - - 538 (538) -
At 30 June 2018 (unaudited) RZE-N\ERAZTA
(REBEZ) 135,000 239,064 38,565 6,544 303,949 123122
At 1 January 2017 RZZ—+%-A-H 135,000 239,064 39,001 5,524 305,696 724,285
Effect of changes in accounting ~ 3THREHENTE
policies (note2) (B3£2) - - (11,387) (116)  (105,956)  (117,459)
At 1 January 2017, as restated RZE—+F—-H—-H
(E3) 135,000 239,064 27,614 5,408 199,740 606,826
Total comprehensive income for the HR2ERAEE
period - - - - 32,316 32,316
Appropriation to statutory surplus B E AT REREE
reserve - - 3,122 - (3,122) -
Appropriation to safety production ~ ElEEZ24AERE
reserve - - - 286 (286) -
At 30 June 2017, as restated RZE—tE/A=TH
(unaudited) (RgER)(E3) 135,000 239,084 30,736 5694 228648 639,142
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Interim Condensed Consolidated Statement of Cash Flows

PHARSRRR AR T

J3Zx
1L

EX

Six months ended 30 June
BZEAA=1THIEARER
2018 2017
—E-N\E S
RMB’000 RMB’000
ARET AREFTT
(Unaudited) (Unaudited)
(REBEZR) (REEFEZ)
Net cash used in operating activities KEEETAIRS TR 7,002 (13,590)
CASH FLOWS FROM INVESTING RETHEESHRE
ACTIVITIES
Purchases of property, plant and equipmentfE ¥ - BiF K& (784) (255)
Purchases of intangible assets BEREEE - (299)
Net cash flows used in investing activities R &/EFEFTARES T2 F58 (784) (5654)
CASH FLOWS FROM FINANCING METHEESHRE
ACTIVITIES )
New short-term bank loans raised ¥R BIRTTE R 96,000 7,000
Repayment of bank loans BERITENK (92,000) (16,000)
Net cash flows used in financing activities REEZBFFAIRETEFEEE 4,000 (9,000)
NET DECREASE IN CASH AND CASH RERBAESESEVRL FHE
EQUIVALENTS 10,218 (23,144)
Cash and cash equivalents at beginning of Ei¥IR& MIREEEY
period 47,706 160,830
Effect of foreign exchange rate changes, [EXREH)F Z %5
net (91) (775)
CASH AND CASH EQUIVALENTS AT HARAESRASEEY
END OF PERIOD 57,833 136,911
ANALYSIS OF BALANCES OF CASH REeRRESENEHRIW
AND CASH EQUIVALENTS
Cash and bank balances W& MIRITHE R 57,833 136,911
Cash and cash equivalents as stated in BgARR R IR MERT
the statements of financial position and  ZIMIRE MRS EEY
statements of cash flows 57,833 136,911
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Notes to the Interim Condensed Consolidated Financial Statements
R EARRAAR & BT AR R M 5T

6

GENERAL INFORMATION

Zhejiang Tengy Environmental Technology Co., Ltd
(the "Company”) was established in the People’s
Republic of China (the "PRC") as a joint stock
company with limited liability. The address of its
registered office is TENGY Industrial Park, Paitou
Town, Zhuji City, Zhejiang Province, PRC. The
Company’s shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company and its subsidiaries (collectively
the “Group”) were principally engaged in design,
development, manufacturing, installation and sale of
environmental pollution prevention equipment and
electronic products.

BASIS OF PREPARATION

These condensed financial statements have been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the applicable
disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”)

These condensed financial statements should
be read in conjunction with the annual financial
statements for the year ended 31 December 2017.
The accounting policies and methods of computation
used in the preparation of these condensed financial
statements are consistent with those used in the
annual financial statements for the year ended 31
December 2017 except as stated below.

—RER

MITREREMBERNDBERAB( XA
ADA—HEREARKME(FE])K
NHBRNABARAR - ARBZEMMPER
IR BT A FEMEBEERZETER
B o ARAIMERDRESHAERSMER
RAJ([HRFT)ERED ©

ApERhEWMBERR(GEAIAKE])E
ERFRERSARARBRETEMNR
AF - FE - B RERNEE -

WA

ZEMRAP BRI RIEHTES A
SRMNE B S EREI4N[ P M KE
B|IALBRZF EMAR( LR RE
R EZRRER -

ZEERAMBRRERABEE T —tF+
“R=t—HLFENFEMBHRER —H
BIE o BRATPTSN - HmB % S MBI
BERFAANEBR AR AEEE
T—tF+-_A=+T—HLEFERBHRE
PTREY—2K o
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Notes to the Interim Condensed Consolidated Financial Statements

RS AR AR & B S R R B R

2. BASIS OF PREPARATION (continued)

(a) Financial assets

Financial assets are recognised and derecognised
on a trade date basis where the purchase or
sale of an asset is under a contract whose
terms require delivery of the asset within
the timeframe established by the market
concerned, and are initially recognised at fair
value, plus directly attributable transaction
costs except in the case of investments at
fair value through profit or loss. Transaction
costs directly attributable to the acquisition of
investments at fair value through profit or loss
are recognised immediately in profit or loss.

Financial assets at amortised cost

Financial assets (including trade and other
receivables) are classified under this category if
they satisfy both of the following conditions:

- the assets are held within a business
model whose objective is to hold assets
in order to collect contractual cash flows;
and

- the contractual terms of the assets give
rise on specified dates to cash flows
that are solely payments of principal
and interest on the principal amount
outstanding.

They are subsequently measured at amortised
cost using the effective interest method less
loss allowance for expected credit losses.

2. REEE )

(a)

THEE

AR RS AMRSRE AN B M5
RERRABAIHEEE @ RIESR
BERR 5 HEERBARRKLIE
R WA FENEERZRAEY
TR - MERAFESABRNKRE
ARSI - WIER R FERT ABRZAER
B2 HERRBHERZRABE R EaE

7
R e

B HR A DR & A E

BUENSREE(REESRE
o M 5B ) AR S 7 4 T 5 IR 15
f

- RAEEEMEBRAZ I
BHRER &

- EBEMABNBTINEERME
TESXNAERAREEARSE

MEWBRESRE -

BRATEB ERABRF SORIRE#HK
FRIEHEREERNERREAE -
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Notes to the Interim Condensed Consolidated Financial Statements
R EARRAAR & BT AR R M 5T

2.

8

BASIS OF PREPARATION (Continued)

(b) Loss allowances for expected credit
losses

The Group recognises loss allowances for
expected credit losses on financial assets at
amortised cost and contract assets. Expected
credit losses are the weighted average of credit
losses with the respective risks of a default
occurring as the weights.

At the end of each reporting period, the Group
measures the loss allowance for a financial
instrument at an amount equal to the expected
credit losses that result from all possible default
events over the expected life of that financial
instrument for trade receivables and contract
assets.

The amount of expected credit losses or
reversal to adjust the loss allowance at the end
of the Reporting Period to the required amount
is recognised in profit or loss as an impairment
gain or loss.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the
new and revised Hong Kong Financial Reporting
Standards("HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants (the
“"HKICPA"”) that are relevant to its operations and
effective for its accounting year beginning on 1
January 2018 and early adopted HKFRS15. HKFRSs
comprise Hong Kong Financial Reporting Standards
("HKFRS"), Hong Kong Accounting Standards
("HKAS") and Interpretations. The adoption of these
new and revised HKFRSs did not result in significant
changes to the Group's accounting policies,
presentation of the Group's financial statements
and amounts reported for the current year and prior
years except as stated below.

Zhejiang Tengy Environmental Technology Co., Ltd

2. mBE*EE)
(b) EHEEERNEERBE

AEEBIZBHKNATIRNEREE
kEREENEHEEBRBEAER
B - BRHEEEBERA/IEFHEE
BE - WABRLEENRBRHNEREER
IEEIE -

RERERKR - NEELE Z UK
BEEAREELMABAEREENS
HHFEHEEBRRAZ SR T AN
BRIFES KM ESRTANE
BEREEHNERIANGEERRA
VI RER A AIRIE IN)

BFHMEEBREBAARABEREHR
BEBBEMFESRMERLOSET)
KRB ER AR ERSIEE

3. %@%H&@%ﬂé%%ﬁﬁ%

A

RAHE  AEECRRETEGHHAE
((BEREMAg ARMMmARLSE
B IRE—FT—N\F—A— BB
SR FE AR MRIERT BB M %W
SEA((ERMBREER DAL RER
WEBI B MEERIFE G5 - BEFER
SREANBEBFBYBRESERN(EBUH
BEER ) HEGHEA(EBEHE
Bl R o BRTIXraESN - RNZ
EFIRBETBREMBREEANIEE
HAKENGFERE AKREM BRI
2IERAFEEBEFENRESELR
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Notes to the Interim Condensed Consolidated Financial Statements
R HARAR4R & 8

ADOPTION OF NEW AND REVISED 3. EMFITRKETEBMERE
HONG KONG FINANCIAL REPORTING 28 ()
STANDARDS (continued)
HKFRS 15 “Revenue from Contracts with ERAMBREEANEISEI EFEE
Customers” Wz |
Revenue of the Group’s environmental protection $’$li&% SHEE R ERBETIRT
equipment contract was previously recognised using DA AER - BIBEFBMERELE
the percentage of completion method. Under HKFRS E'J%W?)ﬁ CZESRUTFARRREER
15, such contracts do not meet the conditions of W B - EZ:.’:.\HEI’]J%Z 5 IR T EE
recognising the revenue over time. Revenue of SR R TR PR o
such contracts is now recognised at a point in time
when control of the products is transferred to the
customers.
HKFRS 15 has been applied retrospectively and $’$@EL/F)§FEEH§/%Q7TW$&%$E'J%15
resulted in changes in the consolidated amounts CBYEBRRRAENNGESBEER
reported in the financial statements as follows: Tﬁ'l """"" i) -
RMB'000
AREFIT
(Unaudited)
(REEHEZ)
At 1 January 2017: R-ZZ—tF—H—H
Decrease in statutory surplus reserve EEBBREERD 11,387
Decrease in safety production reserve ZEREERERD 116
Decrease in retained profits R &N 105,956
RMB'000
AREFIT
(Unaudited)
(REEEZ)
For the 6 months ended 30 June 2017: HEZZ—+FA=+H
t/dlﬂ
Increase in revenue Wz 12 hn 84,228
Increase in cost of sales f%’%}i$iﬁﬂﬂ 79,504
Increase in administrative expenses FTERF S 38 N 12,870
Decrease in income tax FriS iR 4 1,021
Decrease in profit for the year FRE AR D 9,167
Decrease in Earnings per share BARE TR 0.07

The Group has not applied the new HKFRSs that
have been issued but are not yet effective. The
application of these new HKFRSs will not have
material impact on the financial statements of the
Group.

ZRER B R 2R A 1B R R A R HTRT
FREVBEREER - RAREHI T EY
BHREEUH I EHAEENTHHRKE
REAFZHPBRRENEATZE -

Interim Report 2018 1 B} 45 9



Notes to the Interim Condensed Consolidated Financial Statements
R EARSRRAR & B SR R MO 7T

4. REVENUE 4. Wz
The Group’'s revenue represents environmental REBEMNWFZIEEARALTE RIHERRT
protection equipment contract revenue for installation (e EBrEEFERNRREREESRBIK
and sale of environmental pollution prevention o HEEMMNBEREBELTRERED
equipment and electronic products; the invoiced value BE -

of goods sold and the value of services rendered
during the period.

Six months ended 30 June
BZEAA=1+HIEAEAR

2018 2017
—E-N\F —T—tF
RMB’000 RMB’000
AR®T ARBTT
(Unaudited) (Unaudited)

(REEK) (REEZ)

Environmental protection equipment IRIRREA A

contracts 416,010 374,875
Sale of goods HEE M 334 2,738
Rendering of services RAART 2,002 75

418,346 377,688

10 Zhejiang Tengy Environmental Technology Co., Ltd  #T T KZIRIFERHZ D B R A A



Notes to the Interim Condensed Consolidated Financial Statements
R EARSRAAR & BT AR R MO 5T

4. REVENUE (continued) 4. WEF#)

DIFBRRBEE RS

Disaggregation of revenue from environmental
protection equipment contracts:

Six months ended 30 June
BEASA=THLEAREAR
2018 2017
—E-N\F —tF
RMB’000 RMB'000
AR%ET R AREFTT
(Unaudited) (Unaudited)
(REEZR) (REEFEZ)
Geographical markets HEH S
Mainland China AR B A3, 413,606 374,875
Other countries HMER 2,404 -
Total 1Bz 416,010 374,875
Major products FEEM
Electronstatic precipitator B EMREERS 279,506 263,702
Electronstatic-bag composite BEREEFRER
precipitator 54,969 62,132
Bag filter precipitator R BREERS 52,100 20,120
S0z and Nox emission reduction D A=
(desulfurisation and denitrification RA LW
devices) (R NMERAEEE) 23,950 19,899
Others (e.g. Pneumatic ash Bt (AR5 D 8K R4t
conveying system) 5,485 9,022
Total #ET 416,010 374,875
Timing of revenue recognition Wi Fe R O B R
At a point in time fr & — B
— Environmental protection —RIRZEER
equipment contracts 416,010 374,875
— Sale of goods —HEEm 334 2,738
- Rendering of services — IR AR TS 2,002 75
Total MBEt 418,346 377,688
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Notes to the Interim Condensed Consolidated Financial Statements

ARG AR AR B B S R B e

5. OTHER INCOME 5. HaWA
Six months ended 30 June
BZEANA=THLAEA
2018 2017
=y WYy Tt
RMB’000 RMB'000
ARET R AREFTT
(Unaudited) (Unaudited)
(REEZR) (REEFEZ)
Bank interest income HRITHEHA 853 3,506
Government grants BB 633 125
Gains on disposal of items of HEWE - BERE&E
property, plant and equipment 18 B Wz - 79
Others HAh 131 21
1,617 3,731

12 Zhejiang Tengy Environmental Technology Co., Ltd  #T T KZIRIFERHZ D B R A A



Notes to the Interim Condensed Consolidated Financial Statements
AR ARG RAAT & B RS sR R MO 7T

6. OPERATING SEGMENT INFORMATION 6. K& #&E#

The Group’s revenue during the Reporting Period REBRARERNREEERBLZER
was mainly derived from environmental protection HERRSAARERE FEMBIRR
equipment contract revenue for installation and sale HEERNE: HEEMMWBEEEALRN
of environmental pollution prevention equipment and RERBEHERE - NEEE GG RR
electronic products; the invoiced value of goods sold NS ESRAEN - Bt - NEBEES —@E
and the value of services rendered. The products E SN

of the Group are subject to similar risks and returns
and, therefore, the Group has only one business

segment.
Geographical information wEER
(a)  Revenue from external customers (a) KEIIEEFEIKas
Six months ended 30 June
BEZA~B=1+HIEAEAR
2018 2017
—E-N\E —E—+tF
RMB’000 RMB'000
AR® T AREFT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Mainland China B At 415,942 377,688
Other countries HihE=K 2,404 -
418,346 377,688
The revenue information above is based on the FiiEERTIRIEEFELE
locations of the customers. Bl o
(b)  Non-current assets (b) FrEEE
All non-current assets of the Group are located NEEMAFRBEEHNRFRER
in Mainland China. i o
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Notes to the Interim Condensed Consolidated Financial Statements
R EARSRRAR & B SR R MO 7T

7. FINANCE COSTS 7. BERA
Six months ended 30 June
BEANA=THLAEA

2018 2017
—B-N\F —T—+F
RMB’'000 RMB'000
AR®T AREF T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Interest on banks loans IRITERHFE 2,740 2,953

8. INCOME TAX 8. FiEWH

Six months ended 30 June

BEAA=THLEAEA

2018 2017
—E-N\F —E—tF
RMB’000 RMB'000
AR¥ T AR¥ET T
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
PRC Enterprise Income Tax for FRNREDREMFB
the year 15,661 5,840
Deferred tax EREFIE (3,073) 6,367
12,588 12,207
No provision for Hong Kong profits tax was required AR AEERFIRRERE B ERERT
since the Group has no assessable profit in Hong W BUBARREAFERIELEE -

Kong for the period presented.

14 Zhejiang Tengy Environmental Technology Co., Ltd  #T T KZIRIFERHZ D B R A A



Notes to the Interim Condensed Consolidated Financial Statements
R EARSRAAR & BT AR R MO 5T

9. PROFIT BEFORE TAX 9. BRBIADEF

The Group's profit for the Reporting Period is stated REBPWE OGN DEHBRUAT

after charging the following: KIRIBIER
Six months ended 30 June
BEASA=THLEAREAR
2018 2017
—E-N\F —E—+F
RMB’000 RMB'000
AR%ET R AR¥ET T
(Unaudited) (Unaudited)
(REEZR) (REEzEZ)
Cost of inventories sold Fr & T &R 327,981 286,042
Depreciation of property, plant and % - HERREITE
equipment 3,385 3,630
Amortisation of prepaid land lease  FEf 3070 S FUIHEE S
payments 990 630
Amortisation of intangible assets B EESH 113 72
Research and development costs AN - 1,889
Auditors’ remuneration 1% B A 7 A 300 742
Employee benefit expense (excluding B E@FIF (TEEE
directors’, supervisors’ and chief £ EERASAITHA
executive's remuneration) BHEHH)
Wages and salaries TERES 22,253 19,470
Pension scheme contributions RIKEFTEIH K 1,436 1,372
Staff welfare expenses B TRAMX 2,875 90
Impairment of trade receivables Z 5 W IR R A 16,752 16,019
Impairment of other receivables H th B UK GRIB R B [ 44 811
Total BE 376,129 330,767
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Notes to the Interim Condensed Consolidated Financial Statements

M- HA

10.

11.

12.

16

ARG AR & BT iR M5t
DIVIDENDS

The Directors do not recommend the payment of
any dividend for the period ended 30 June 2018 (six
months ended 30 June 2017: Nil).

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share
attributable to owners of the Company is based
on the profit for the period of approximately
RMB33,132,000 (six months ended 30 June 2017:
RMB32,316,000) attributable to owners of the
Company and the weighted average number of
135,000,000 (six months ended 30 June 2017:
135,000,000 ordinary shares) ordinary shares in issue
during the Reporting Period.

Diluted earnings per share
No diluted earnings per share is presented as the
Company did not have any dilutive potential ordinary

shares during the two periods ended 30 June 2018
and 30 June 2017.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the
Group acquired assets with a cost of RMB784,000 (31
December 2017: RMB53,363,000).

Zhejiang Tengy Environmental Technology Co., Ltd

10. RS

11.

12.

ESETRENEBEE-_FT—
IR ERBE(ZF
BIEREA : &) -

BRER
BREFXEF

AARMEABGESRERRF TIRE
AARBEE ANEBEHRZMNHOARE
33,132,000L( = E—+&FXA=Z+THIN
&R : AR¥32,316,0007T) * LA R $R& 5
N B BT 38 IR A D04 15 80135,000,000
B(ZE—tFNAZFTHILAEA:
135,000,000 E3@A% ) 5T & -

NERA=T+H
—tFXRA=T

BRBERF

RBE-F—+tFXA=+AR=-F—
FRA=TALMAHA - AR TEEE
BB RR - SR SREY
BF -

M - BERRE

REBE2-_Z—N\FEXA=Z+HIEXEA
A AEBREEENRNETAEARE
784,000L(ZE—+tF+=-A=+—H:
AR#53,363,0007T) °

AT RBRFRHERD BR AT



Notes to the Interim Condensed Consolidated Financial Statements
R EARSRAAR & BT AR R MO 5T

13. TRADE AND BILLS RECEIVABLES 13. EZRRREREREE

As at
i

30 June 31 December
2018 2017
—E-N\F —E—+tF
ANB=+H | +=ZA=+—8H
RMB’000 RMB'000
AR®T AREF T
(Unaudited) (Audited)
(REEX) (e Ez)
Trade receivables B 5 EWGR 611,079 535,658
Bills receivable FEU =R 98,139 162,593
709,218 698,251
Impairment provision TE R (59,562) (78,906)
649,656 619,345

The Group's trading terms with its customers
are payment in advance normally required from
customers. Trade receivables are non-interest-
bearing and the credit period is generally 1 month.
The Group seeks to maintain strict control over its
outstanding trade receivables. Overdue balances
are reviewed regularly by senior management. The
Group does not hold any collateral or other credit
enhancements over its trade receivable balances.

The Group's bills receivable are all due within one
year and are neither past due nor impaired. As
at 30 June 2018, the Group’s bills receivable of
RMB26,916,000 (31 December 2017: RMB50,548,000)
were pledged to secure the Group's bills payable (note
15).

AEEEETFPNEZGRTBEELEP
RAINRK - EHRUKARRE - MER
H—RBEA - AEESREELRKEDE
ZEW IR BIENES - DAk
mHEREEETERE ARELERE
B 5 WK IB & 8 158 (A an sk
HipERigRiEe -

AEBEREEYN—FREE - ARER
BMEANARE R N\FESNA=T
B - A&EEAKRK26,916,0000( —ZF—+
F+-_A=+—8: AR¥50,548,0007T)
WEKZECDEWT @ WAREEENE
BRI (KIEE15) °
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13. TRADE AND BILLS RECEIVABLES

(Continued)

An aging analysis of the trade receivables, based on
the invoice date and net of provisions, is as follows:

CESRRREREREE#)

B HERFE(NBREE ERNEZA 8N
g/ N

As at
i

30 June 31 December
2018 2017
—E-N\F —T—tF
ARA=tTH | tTZA=+—H
RMB’000 RMB'000
AR%T R ARBTT
(Unaudited) (Audited)
(REEZ) (FEE=Z)
Within 1 year 15K 354,918 171,362
1 to 2 years 18226 130,934 187,705
2 to 3 years 2E3F 53,524 76,889
Over 3 years 3FLE 12,141 20,796
551,517 456,752

14. BANK AND CASH BALANCES AND
PLEDGED DEPOSIT

14. RTRASEHRREEREFR

RBEBR  AEBUAREFENRIT
MR eEHneBE AN ARES7,716,0007T

At the end of Reporting Period, the bank and
cash balances of Group denominated in RMB
amounted to approximately RMB57,716,000 (2017: —E—+F: AR¥47,282,0007T) ° A
RMB47,282,000). Conversion of RMB into foreign B 50 AN B 8 5T o B R9COMNE B 38 (5
currencies is subject to the PRC’s Foreign Exchange By o

Control Regulations.

RITEHAFFREER - URAEENE
NREEHEER - RTER/SBOERL
HRBEAZRFREANTRBRESL -
BFARNHEME @ LiKs 88 HAEH
TFREOF R B - RITEBRREEREFR
Ty N B EIE R EE S ERIRTT -

Pledged deposit with banks have been placed
as security for bills payables of the Group. Bank
guarantees are performance guarantees and made
for varying periods ranging from several months
to five years depending on the agreement of the
contract, and earn interest at the respective short
term time deposit rates. The bank balances and
pledged deposits are deposited with creditworthy
banks with no history of default.

IRITHEBFHFREE035% (ZE—+
F:0.35%) o

Bank balances carry average interest rate of 0.35%
(2017: 0.35%) per annum.
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15. TRADE AND BILLS PAYABLES 15. ESENFERENE
As at
i
30 June 31 December
2018 2017
—B-N\F —T—tF
ANB=+H | +=ZA=+—8H
RMB’000 RMB'000
AR®T AREF T
(Unaudited) (Audited)
(REEX) (e Ez)
Trade payables B SN R 286,123 360,092
Bills payable B RE 70,592 59,617
356,715 419,709

RZE-—NFXA=+8 ENEEI
$E.E'JEHET %A R #38,288,000 7T

—tFF+ZA=+—H: AR¥
18,736,00073) AR ARE B ERREA
R#26,916,000L( —E—+F+_-_A=+

The bills payable were secured by the pledge of
the Group's time deposits of RMB38,288,000 (31
December 2017: RMB18,736,000) and the Group's
bills receivable of RMB26,916,000 (31 December
2017: RMB50,548,000) as at 30 June 2018.

—H : AR¥50,548,0007T) R °

An aging analysis of the trade and bills payables, B RENFIBRENEBEENEZHEN
based on the invoice date, is as follows: ERERDATIOS ¢
As at
i

30 June 31 December

2018 2017

—E-N\f —FLF

ANB=+H |+ZA=+—H

RMB’000 RMB'000

ARET R AREFTT

(Unaudited) (Audited)

(REER) (K&&#EZ)

Within 1 year —F AR 243,182 301,933
1 to 2 years 18226 30,476 50,760
2 to 3 years 2E3F 8,067 2,508
Over 3 years 3FME 4,398 4,891
286,123 360,092
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16. BANK LOANS

20

16. RITERM

30 June 31 December

2018 2017

—E-N\F —E—F

ANA=+H |+t=ZA=+—8H

RMB’000 RMB'000

AR®T T AREFT

(Unaudited) (Audited)

(REEER) (&m=%)

Bank loans RITER 114,000 110,000
analysed as: DT -

Secured BHEA 114,000 110,000

Unsecured I - _

114,000 110,000

The secured bank borrowings of the Group were
secured by (i) the Group's building situated in the
Mainland China, which had an aggregate net carrying
value of RMB12,028,000 as at 30 June 2018 (2017:
RMB12,839,000); (ii) the Group's leasehold land
situated in Mainland China, which had an aggregate
carrying amount of RMB17,051,000 as at 30 June
2018 (2017: RMB17,668,000); and (iii) the Group's
bills receivable of RMB4,000,000 as at 30 June 2018
(2017: Nil).

The effective interest rates per annum at the end of
the Reporting Period were as follows:

REEMBRFPRITERHA T SHEER
B O)AEBNRTERNHNET R
TE-NFAA=ZTHENEEFELELEA
F#12,028,000 (=T —+F : ARK
12,839,0007T) ; (i) AL B F B ABE
HELH R N\FEXA=+HMNK
MEE%E A ARE17,051,0000( =2 —+
F : ARME17,668,0007T) ¢ K (i) AN E B
TE-NEXNAZTHNERZERSES
AR#4,000,0000(ZF—+F : ) -

RERARNERFERNRMOT -

30 June 31 December
2018 2017
—ZE-N\F —ET—tF
NA=+H |+t =—A=+—H

Short-term bank loans:

fixed-rate & 7E F1| &

S HERTTE K -

5.00%-5.66% 5.00%-5.44%
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17.

18.

SHARE CAPITAL 17. B
As at
i
30 June 31 December
2018 2017
—ZE-N\F —E—+tF
AA=+E |+=A=+—8
RMB’000 RMB’000
AR¥ TR AREFIT
(Unaudited) (Audited)
(REER) (& &#E=z)
Authorised: JERE
135,000,000 ordinary shares of 135,000,000/% &% B
RMB$1.00 each AREET.0070H) A% 135,000 135,000
Issued and fully paid: BEETRER
135,000,000 ordinary shares of 135,000,0000% =i E &
RMB$1.00 each ARHEE1.0070 A E B 135,000 135,000

Capital management

The Group’s primary objective when managing
capital is to safeguard the Group’s ability to continue
as a going concern, so that it can continue to
provide returns for shareholders and benefits for
other stakeholders, by pricing products and services
commensurately with the level of risk and by
securing access to finance at a reasonable cost.

The Group manages its capital structure and makes
adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital
structure, the Group may adjust the payment of
dividends, issue new shares, buyback shares, raise
new debts, redeem existing debts or sell assets to
reduce debts.

CONTINGENT LIABILITIES

At the end of the Reporting Period, the Group and
the Company did not have any significant contingent
liabilities (2017: Nil).

18.

EXEE

AEEEREANTIEARRREAEE
ARERKENEN  ERREBKFEY
FEH)EE mm M IR TS TE B LA RS & TR AR HY
BME - BEESKRRREHRDBE SEMER
A ARENE -

AEBRBEBERRANEBEREERLG
BUABHEHLAE - REBHABRELRE
B AEEIEHFBREIKN - BITH
B~ BB - SRMEY  BERBE
B EEENREETR °

HAREE

RIBEHR - AEERARBLEEAE
RFARBE(ZT—LF  E\) -
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PHAR RRAR & BT IS iR M T

19. RELATED PARTY TRANSACTIONS

22

(a)

Zhejiang Tengy Environmental Technology Co., Ltd

In addition to the transactions

detailed elsewhere in these financial
statements, the Group had the
following transactions with related
parties during the Reporting Period:

19. BB AR5

(a) FRUEEMHMRAEMID Fl
M Z5  REHR - RNEH

BEEBLIBEUIRS :

Six months ended 30 June
BEXA=THLEAEAR

2018 2017
—E2-N\F —T+F
RMB'000 RMB'000
ARBT R ARETT
Notes (Unaudited) (Unaudited)
Btz (RBER) (REEE%)
Transactions with the holding company — E¥ER A BINAZ S
Rental expense HERY (i) 119 1,675
Electric charges paid by the holding TR ARRKRAER
company on behalf of the Group IRNEE (ii) 1,342 1,080
Transaction with other related parties HEMBEKTNZS
Sales of materials: HEMR
Zhejiang Qinuo T & (iii) - 81
Purchases of materials: EEMR
Tianjie General Machinery KR P (iii) = 46
Tianjie New Materials RREFM B (iii) 733
Services received: BXRE
Tianjie General Machinery KRR (iv) 3,319 3,755
Rental expense: HEMS -
Zhuji Tianyu EBEXF (i) 155 -
Zhuji Runtian BEEX (i) - 259
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ARG ERAR & B IS iR M At

19. RELATED PARTY TRANSACTIONS

(Continued)

(a)

In addition to the transactions
detailed elsewhere in these financial
statements, the Group had the
following transactions with related
parties during the Reporting Period:
(Continued)

Notes:

(i)

(i)

(iii)

(iv)

The rental fee charged and the rental income received
were based on mutually agreed prices.

The payments were made on behalf of the Group
based on the actual costs incurred.

The sales of materials to the related parties and
purchases of materials from the related parties were
made based on mutually agreed prices and terms.

The services received from the related parties were
based on mutually agreed prices and terms.

19. BB R F (&)

(a)

PRt S MR A I D Full
MR Z5  REHR - NEH
BEBEBMLSBUNRES (&)

0] M8 ARESRARE T HENER
HER

(i) RIREEROERKARAEE N HIE

(iii) ﬁ@%ﬁﬁﬁﬁﬂ&ﬁﬁmﬁﬁfﬂﬂ
IR T 1ip TE (B 4G S 5N

(iv)  EERIE T R IRTS TR TS W e A (B

RARFETT ©
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19. RELATED PARTY TRANSACTIONS 19. BEERF (&)
(Continued)
(b) Outstanding balances with related (b) EEEAEE R MR BEER
parties:
At
®n
30 June | 31 December
2018 2017
—E-N\f§ —E—tF
~NA=+RH [tZA=+—~H
RMB'000 RMB'000
ARBTR ARETT
Notes (Unaudited) (Audited)
Btz (REER) (L)
Due to the holding company: JERTHRAR N B F0E
TGL TGL (i) 2,087 349
Due to related companies: e AR A BIFUE ¢

Tianjie General Machinery RRIF (i) 1,277 1,367
Tianjie New Materials REBEME 3,191 -
4,468 1,367

Note: Kt -
(i) These balances were unsecured, interest-free and had (i) R AEER B REE TSR -

no fixed terms of repayment.
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20. EVENT AFTER THE REPORTING

21.

PERIOD

In August 2018, the Company as the plaintiff filed
a claim against Changchun Kaixi Environmental
Protection Co., Ltd. as the defendant with Zhuji
City People's Court in Zhejiang, the PRC and
claimed the defendant for an aggregate amount
of RMB16,925,086. Such amount was payable
by the defendant under various environmental
projection equipment contracts entered into between
the Company and the defendant and remained
outstanding. In 15 August 2018, the Company applied
to the Zhuji City People’s Court in Zhejiang, the PRC
for an asset preservation order to preserve the PRC's
land property of the defendant.

APPROVAL OF THE FINANCIAL
STATEMENTS

The unaudited interim condensed consolidated
financial statements were approved and authorised
for issue by the Board on 27 August 2018.

20. REHEEH

21.

RZE—NFENA ARRIEARS)
MAAEBMTIEFEEMARIRREEHE R
TR BRERETRAREARE)WH
R RRERES L AR 16925086
TL ° AR ERESERBA AR EEEE]
YHZHRAEXEERIMT - XIHKE
- RZFBE—NFNA+HHB  ARFEM
PRI EEEMAREIRBBELEERE
2 IR SR E i E -

HER B RER

Exen T \FAA-TLBEHLER
BETIEREEZTHIERGRE M EERE -
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Management Discussion and Analysis

BIRE S A AT

INTRODUCTION
Our Group

The Group has over 20 years of industry experience and
continues to innovate in industrial technologies.

The Group is a well-established integrated atmospheric
pollution control solution provider, with a primary focus
on particulate emission control by offering mega-sized
precipitators to customers in various industries.

Our Products

The Company’s main products are Electrostatic precipitator,
Electronstatic-bag composite precipitator, Bag filter
precipitator and Sulphur Dioxide (SO2) and Nitrogen Oxide
(Nox) emission reduction. During the Reporting Period, the
Company’s revenue was mainly derived from Electronstatic
precipitator, which accounted for approximately 66.81% of
the total revenue. The Company’s products and equipment
are involved in the flue gas treatment projects distributed
in more than 30 provinces, municipalities and autonomous
regions and overseas markets. Key customers include large
state-owned enterprises and private leading enterprises.

26 Zhejiang Tengy Environmental Technology Co., Ltd

Gkl
A%EHE

AEBEHREBB20FNTEERBETERMA
EFFE B SRAEIF o

REEBERNRE NRISRIDARR T =M E
B FEZIRBRRYBERES - EZ AT
EREPRMIFAIIRES -

BEFNEmR

RAMETEERR  HFERES - ERECKE
g5~ WAREESTR D — S LM (SO) KA A
WINOX)BEIR » EMARF EENWRKBER
FEREER - AR KEL66.81% « RRIME
R P R R ROGIE IR B O £ 2 B304k &
- EETMEARRNEITS  BHEFE
BALEDE - MREEBDRE -
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HTEE nj-nFFH& 70—?

Domestic Market

Precipitators and flue gas desulfurisation and denitrification
equipment are mainly applied in core industries such as
electricity, metallurgy, steel, building materials, electrolytic
aluminum, etc. The equipment are operated for a long
time in harsh conditions such as high temperature,
high pressure, high concentration and corrosive flue
gas. Manufacturers are faced with more demanding
requirements in terms of design, technology, process,
quality control, reliability, stability, safety and after-sales
service. Manufacturers of precipitators must pursue
continuous enhancement of product performance,
technological innovation and improvement of production
process to gain a competitive advantage and profit. With
20 years of experience in the domestic industry and
continuous technology innovation, the Group has more
advantages in the domestic market.

International Markets

Leveraging on its extensive experience in the PRC
market, the Group has been in the continuing expansion
into international markets since 2005. This allows for the
Group’s application of its atmospheric pollution control
solutions in foreign countries such as Vietnam, South
Korea, Thailand, Indonesia, India, Chile, Panama and
Russia.

¥ N ol B
R EE AR B AN SRR )\Lﬂﬂ,ﬁﬁ SEFEERANE
AE e - @ﬁ BERIREERAITE

REFEER mx&f&fﬁ@ﬂ’i@ﬁ
%)\I&fﬁﬁpﬁﬁ BT HRERBRERNR
EENE S Ei&ﬂ‘ﬂ =M BT
M ?’W&F&’%%Hlﬁ%iﬁﬁﬁﬁTﬁ%mg
koo REREBEREMMVATEHERE DT

B’ifﬁﬁ“%ﬁﬂ]i?lgmﬁimaﬁi 7 e R S
BEMAEER - NEEBEBZE20FTEL
BEEANBET %&fﬁﬁﬁﬂzz%?ﬁ*%ﬂﬁf]?ﬁ
NS EERKNES -

BIFR T 5

BREASEETEMSENEELR B _TFTH
FUR  AEBEFERREBEETS - Bt -
AEBEBNRR SR AR REANBERE - B
®ZEHE - HE - B BEFRHE
HERER -
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BIRE S A AT

OVERVIEW

The Group is a well-established integrated atmospheric
pollution control solution provider, with a primary focus
on particulate emission control by offering mega-sized
precipitators to customers in various industries. The Group
has leveraging years of industry experience and continual
innovation in industrial technologies.

During the Reporting Period, the Group generated its
revenue primarily from (i) environmental protection
equipment contracts; (ii) sale of goods; and (iii) rendering
of services.

Environmental protection equipment contracts represented
tailor-made and integrated atmospheric pollution control
solutions offered by the Group to its customers, comprising
equipment procurement and manufacturing, supervision
of installation and commissioning, customer training, and
repair and maintenance to its customers on a project basis.
During the Reporting Period, the Group mainly offered four
types of precipitators: electrostatic precipitators, bag filter
precipitators, electrostatic-bag composite precipitators and
wet electrostatic precipitators.

The Group's sale of goods represented sale of materials,
including raw materials, spare parts and components and
scrap materials to related parties or independent third
parties.

The Group’s rendering of services represented its technology
consultancy services to its customers on a stand-alone
basis, which includes repair and replacement, and on-site
engineering and maintenance services to those projects
which were not constructed by the Group.

Precipitators are widely installed at coal-fired power
plants, metallurgical plants, paper mills and other industrial
production plants. As such, the Group has an extensive
range of customers including the project owners of power
plants and industrial production plants, or contractors who
undertake the construction work of power plants and
industrial production plants.

28 Zhejiang Tengy Environmental Technology Co., Ltd
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BIRE AR oA

BUSINESS REVIEW

The PRC is currently the second largest economy in the
world. Up to now, coal consumption is still in a dominant
position in the energy consumption composition of
the PRC. Under such circumstances, the most severe
atmospheric pollution problem in the PRC is coal-
burning pollution, which mainly consists of pollutants
such as dust, smoke dust, sulfur dioxide and nitrogen
oxides. Since the 21st century, the emission volume
of air pollutants, such as smoke dust (dust) and sulfur
dioxide, has generally declined. This is mainly due to the
fact that the PRC continues to strengthen its effort in
environmental protection by strictly control the emission
of air pollutants in recent years.

Efforts on the environmental protection inspection were
enhanced. A stringent accountability system was rolled
out with the aim to achieve the governance effect. In
2016, the State Council established a leading group,
under which a central environmental protection inspection
team has been formed and has inspected 16 provinces
(autonomous regions and municipalities) in 2 stages. The
rectification efforts are strong and in a wide range. On 14
February 2017, the Ministry of Environmental Protection of
the PRC further carried out a special inspection regarding
the air quality for the first quarter of 2017, efforts on
supervision and its efficiency were significantly enhanced.
Meanwhile, it is also expressly stated in the 2017 Report
on the Work of the Government of the PRC that the
urgency and importance of atmospheric control is of prime
importance. With increasingly stringent environmental
protection inspection, the environmental protection
equipment which does not meet the requirements must
be upgraded and modified immediately, which in turn will
give rise to a certain demand for precipitators.

The Group believes that leveraging on its track record and
advanced technologies together with its stable workplaces
and staff, its ability to secure new projects will be
improved. Moreover, the Group has completed various
precipitatorsrelated works in the metallurgy industry in the
first half year of 2018. This laid a solid foundation for the
Group to secure orders in the metallurgy industry.

£ e

FEEHAE - AKLEAR BEBA - HE
MBERBREKANRKTOBBRE » ZBEHBRET
HEMARSRAEIEARERSLAE TE26
EHE  EE - S8R AftE - -+
—H A REBE(H)E - — A EREREITAEY
B EREESR THRNEE - SRANIFRE
RIMBRENE - BIRIEH RSP ERER
AR e

RIFBRANENE @ BREEHNEEEEERE
MR o T — NFREFTAN TIEEE/ NMAD
AR TI6EE(E MNP RRRER - &
MHE®R HEE - —_T—+tE_A+HHERE
RBE—HEBHE T —FE—FTELAR
LEIFESE  BEHEMREH KRR =
T—EFRT LIERE MG ARAE RN Z A
BEEMIEEEMN  EHBEENREREENE
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iE o EEH - THRERERFK -
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BIRE S A AT

For the Reporting Period, the revenue and the profit
and total comprehensive income of the Group amounted
to approximately RMB418.35 million and approximately
RMB33.13 million respectively. For the Reporting Period,
the Group's gross profit amounted to approximately
RMB90.37 million, representing a decrease of approximately
1.40% as compared with approximately RMB91.65 million
for the corresponding period of 2017; while the gross profit
margin decreased by approximately 2.67% to approximately
21.60% as compared with the corresponding period of
2017. The increase in the revenue and the profit and total
comprehensive income for the Reporting Period of the
Group was primarily due to the completion dates of certain
large-scale projects originally scheduled to be within 2017
were delayed to the first half year of 2018 because of the
customers’ reasons.

For the Reporting Period, the value of the Group’s new
contracts (which represents the aggregate value of the
contracts it entered into during a specified period) was
approximately RMB298.47 million. As at 30 June 2018,
the Group’s backlog (including applicable value-added
tax) (which represents the total estimated contract value
of work that remained to be completed pursuant to
outstanding projects as of a certain date and assuming
performance in accordance with the terms of the contract)
was approximately RMB2,369 million.

The Group's profit before tax for the Reporting Period
increased to approximately RMB45.72 million and profits
attributable to owners of the parent company of the
Company increased to approximately RMB33.13million,
representing an increase of approximately 2.69% and
2.53% respectively when compared to the corresponding
period of 2017. The aforesaid increase was mainly due
to the increase in the revenue of approximately 10.76%
to approximately RMB418.35 million for the Reporting
Period.

30 Zhejiang Tengy Environmental Technology Co., Ltd

RFEPA - AEEM R XEF REEEKA
BEORAOAREABIEHEE LN ARE
3313EET c RMEPR - AEEEFR=
T+ FREMNHAREIIEETH LY
140% EHAREEQI7TEE T * MEFKEIR
—E—tFRPRDHI2.67%ELI21.60% ° &
BN RS BRI KA E T R 2 A L85
BINFERAARERN T —+FekHEE
ARERARFPNRERAKER T - N\FL¥F5R
W o

RIEHAN - AEEFERNEERIRAEER
BTHRFI Y NERZE) BHARK29847H
BT RZE—N\EXA=ZTH XEEHFX
TRAERBE(RBEEAZER) (BREHEE -
BT HBNARTEXNERSHOBFTKER NG
FFEREERBRESRERELHNRERRE) R
HANREE2 369HBETT °

REERA - AEEOHIDE IS NELHARE
45 72B BT+ MARRINERRHE ARG R
FAEMEHAREIIZEE T BT+
F R HRIE IN4)2.69% K 492.563% o LN &
ARAEER RSB KEIEMNE10.76% =
PARBEA18.35H BT °

AT RBRFRHERD BR AT



Management Discussion and Analysis

BIRE AR oA

At the time of raising the amount of product sales, the
Group spent great effort to enhance cost management to
make its products and solutions more cost competitive.
The atmospheric pollution control solutions offered by
the Group mainly comprise the atmospheric pollution
control devices designed and manufactured on its own.
The Group possesses the qualifications and expertise in
manufacture and supply of the key atmospheric pollution
control system of the projects it undertakes based on
customised design proposals. The Group is dedicated to
improving manufacturing process and management system
by managing the product quality and operation, reducing
energy consumption and assessing the environmental
impact in accordance with international standards. The
quantitative management, environmental management and
quality management systems of the Group were awarded
with a number of ISO certificates. These systems help the
company estimate costs, smoothen project operations and
improve operating efficiency.

As of 30 June 2018, the Group had 43 registered patents
(including 3 invention patents and 40 utility model patents)
in the PRC. Based on the strong design and manufacturing
capabilities, the Group primarily provides comprehensive
atmospheric pollution control solutions to its customers.
The Group offers a wide range of models of electrostatic
precipitators which support electricity generators with
capacity spanning from 6.25MW to over 1000MW. The
Group is one of the few manufacturers in the PRC which
provides electrostatic precipitators for single generator unit
with capacity of T000MW or above.

As at 30 June 2018, the Group maintained a total of 624
full-time employees (As at 31 December 2017: 605). The
remuneration payable to the Group’'s employees includes
basic wages, bonuses and other staff benefit. The Group
conducts periodic performance reviews for the employees
and determine their remuneration based on factors
including qualifications, contributions, years of experience
and performance.
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Management Discussion and Analysis
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FINANCIAL REVIEW

The accounting information contained in this interim report
has not been audited by the Company’s auditor.

Revenue

The revenue of the Group amounted to approximately
RMB418.35 million for the Reporting Period, representing
an increase of approximately 10.76% for the corresponding
period of 2017. The increase was mainly due to the delay
of the completion dates of certain large-scale projects to
the first half year of 2018.

Revenue generated from environmental protection equipment
contracts of the Group amounted to over 97% of its total
revenue. Depending on the specifications and requirements
of its customers, the Group may provide an integrated
set of atmospheric pollution control devices comprising
precipitators, desulfurisation system and/or denitrification
system, or only provide one type of the said atmospheric
pollution control devices on a stand-alone basis towards
new installation projects or upgrading or modification
projects. A majority of the Group's environmental
protection equipment contracts of the Group are related
to the manufacture, installation and sales of electrostatic
precipitators.

Cost of Sales

The Group’s costs incurred in environmental protection
equipment contracts of the Group principally comprise
material costs, staff costs, depreciation and overhead
costs. The Group’'s major raw materials used in the
manufacturing process of ash removal and transfer devices
and desulfurisation and denitrification devices are steel,
electrical instruments, filter bags and others.

The cost of sales of the Group amounted to approximately
RMB327.98 million for the Reporting Period, representing
an increase of approximately 14.66% from approximately
RMB286.04 million for the corresponding period of 2017.
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Management Discussion and Analysis
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Gross Profit Margin

The unaudited gross profit margin for the Reporting Period
was approximately 21.60%, representing a decrease of
approximately 2.67% from approximately 24.27% for the
corresponding period of 2017.

Profit attributable to owners of the parent

The unaudited profit attributable to the owners of the
parent for the Reporting Period was approximately
RMB33.13 million, representing an increase of approximately
2.53% from approximately RMB32.32 million for the
corresponding period of 2017. Weighted average earnings
per share amounted to approximately RMBO0.25 cents for
the Reporting Period.

WORKING CAPITAL

As at 30 June 2018, the Group's working capital (current
assets less current liabilities) amounted to approximately
RMB564.21 million (31 December 2017: approximately
RMB528.64 million).

Gearing Ratio

As of 30 June 2018, the Group's gearing ratio (Note) was
approximately 7.8% (31 December 2017: approximately
9.0%).

Note:

Gearing ratio = (total bank loan — cash and cash equivalents)/total equity x
100%

Foreign currency risk

The Group is exposed to transactional currency risk. Such
exposures arise from sales by operating units in currencies
other than the units’ functional currencies. Approximately
0.57% and 0% of the Group's sales for the period ended
30 June 2018 and 30 June 2017, were denominated in
currencies other than the functional currencies of the
operating units making the sale. At present, the Group
does not intend to seek to hedge its exposure to foreign
exchange fluctuations. However, management of the
Group constantly monitors the economic situation and its
foreign exchange risk profile, and will consider appropriate
hedging measures in the future should the need arise.
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Management Discussion and Analysis
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INTERIM DIVIDEND

The Directors did not propose to declare an interim
dividend for the Reporting Period (six months ended 30
June 2017: Nil).

MATERIAL LITIGATION AND
ARBITRATION

As at 30 June 2018, the Group was not involved in any
material litigation or arbitration.

MATERIAL ACQUISITION AND DISPOSAL

As at 30 June 2018, save as disclosed herein, the Group
was not involved in any material acquisition and disposal.

PROSPECT

Atmospheric pollution has become a serious problem in
China and other developing countries, which has posed
a serious threat to national public health. Such problem
has been considered a by-product of China’s economic
takeoff in the past few decades, attracting much attention
from the national government and citizens. The air quality
in 90% of the major cities in the PRC fails to meet the
standards. Given that the PRC Government is increasingly
concerned about the environment, it is expected that the
rigid societal demand for air pollution control equipments
and integrated solutions businesses in the second half-
year of 2018 will be higher than the first half-year.
Towards this end, the Group’s main work focuses in the
second half of 2018 are as follows:

1. To further strengthen the Company’s standardised
management, deepen the construction and
implementation of internal control systems, strengthen
safety production management to ensure stable
operation of the production and installation business.

2. By virtue of the Group's solid expertise and
reputation in the application of particulate emission
control solutions to the conventional coal-fired power
generation industry, to strengthen investments
in and marketing efforts on the exploration of
further business opportunities in other relevant
sectors (such as, among others, the paper-making,
construction material and metal smelting industries)
with a view to ensuring sustainability of the Group's
development in the foreseeable future.
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Management Discussion and Analysis
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To further improve the gross profit margin by
focusing on (i) the quality projects and quality
customer selection, paying special attention to
pricing terms and customer reputation; and (ii)
constantly making cost control, lowering the
procurement costs for raw materials and improving
labour productivity.

To continue to increase the investment in research
and development, enhance technological innovation,
organise an air pollution control and design institute
based on the existing design and development team,
introduce research and development personnel in
coordination with excellent domestic and international
industry research institutions, and increase research
and development facilities, such that the research
and development capabilities of the Company could
be fully enhanced.

To actively expand financing channels to fund the
Group’s continuing development, and to meet the
tremendous growth of the market.

To enhance the Group's national and international
brand recognition, as well as develop potential
overseas markets to expand its international market
share.
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Details Regarding Directors and Supervisors
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BOARD OF DIRECTORS

The Board currently consists of nine members, comprising
three executive Directors, three non-executive Directors
and three independent non-executive Directors. The powers
and duties of the Board include convening meetings of
the Company’s Shareholders (the “Shareholders”) and
reporting the Board’s work at Shareholders’ meetings,
implementing resolutions passed at Shareholders’ meetings,
determining the Group’s business plans and investment
plans, formulating the Group's annual budget and final
accounts, formulating proposals for profit distributions and
for the increase or reduction of share capital as well as
exercising other powers, functions and duties as conferred
by the articles of association of the Company ("Articles
of Association”). Each of the Directors has entered into a
service contract/letter of appointment with the Group.

Executive Director

Mr. BIAN Yu (# F) (“Mr. Bian”), aged 35, is the
chairman of the Board and an executive Director appointed
on 28 December 2009. Mr. Bian was also appointed as
general manager of the Company on 15 May 2017. Mr.
Bian has approximately 13 years of experience in the
business of provision of atmospheric pollution control
solutions. Mr. Bian has also been the executive director
of various subsidiaries of the Company including Zhuji City
Tianjie Electronic and Technology Co., Ltd.* (EMAZE
FRIE BB AT, Zhuji City Tianjie Installation Engineering
Co, Ltd* (FEMARRLERK TR BRAA) ("Tianjie
Installation Engineering”) and Turpan Environmental
Technology Co., Ltd.* (tEHFXZIRHFEHLBR AR since
June 2009, March 2008 and July 2013 respectively.
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Details Regarding Directors and Supervisors

EENEEZEHEFRE

Mr. Bian has worked as a director of Tengy Group
Limited* (REZEEBR A A (“TGL") since August 2003.
He is responsible for the overall strategies, planning and
business development of TGL. Particularly, he focuses
on the management of the business of the provision of
atmospheric pollution control solutions carried on by TGL
prior to the establishment of the Company in December
2009. From September 2005 to December 2007, he
served in various positions such as general commander
and general manager in different departments in the
subsidiaries of TGL such as Zhejiang Tianjie Special Steel
Co., Ltd.* (/LR R% B R A7) (“Tianjie Special
Steel”), Zhejiang Tianjie New Materials Co., Ltd.* (if
T RBZFMEIBRAT) (“Tianjie New Materials”) and
Zhejiang Tianjie Magnetic Materials Co., Ltd*. (#T/IKZ
W IER RN AR A R]) which were principally engaged in
manufacturing, processing and marketing of steel blade
and he was mainly responsible for the overall operation
and production management.

He worked as a director in various companies such as
Zhejiang Tianjie General Machinery Co., Ltd.* (7T X2
BAKWAER QG (“Tianjie General Machinery”) (being
principally engaged in manufacturing and marketing of
machinery and parts) since April 2008, Shanghai Tianjie
Metal Material Co., Ltd* (E/8RKZ2EBMEERQF)
(being principally engaged in sale of metal materials,
construction materials and chemical rawmaterials) from
July 2010 to October 2012, Shanghai Guotuo Mining
Investments Limited* (L/BEAEEIEEFRAF]) (being
principally engaged in management and exploration of
mines and development of mining technology) from July
2010 to May 2015, Zhuji Tengy Small Loan Co. Ltd* (7&
BHRR/NEERERAF) (being principally engaged in
providing small loan and fmancial consultancy service in
Zhuji City) since June 2011, and as chairman of the board
of Zhuji City Tianyu Industry Investment Ltd* (FEEHKF
BEINEBR AR (being principally engaged in real estate
development and property investment) since November
2010 and of Zhuji City Runtian Property Management
Ltd.* (REMBERXWEEIE AR AR (being principally
engaged in property management) since September 2011.
He was mainly responsible for advising on operational and
business strategy of the foregoing entities.
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Details Regarding Directors and Supervisors
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Mr. Bian is currently the standing council member (7%
P =) of the second Council of Zhejiang Association of
Equipment Industries for Environmental Protection (J#f
TERREFETEHEE _EEEE). He has also been
the deputy officer member* (8IEEZ &) of the sixth
Electrostatic Precipitator Committee of The Environmental
Protection Industry* (FEIRBIREEX WS EREZE S
FERIEBEREZB®) since February 2014.

Mr. Bian graduated with a bachelor’'s degree in mechanical
engineering and automation from Zhejiang University (#f
JIKE) in June 2005. He obtained his master of science
degree in corporate and international finance from
University of Durham in the United Kingdom in January
2008. He is the son of Mr. Bian Jianguang, the brother
of Ms. Bian Shu, and the brother-in-law of Mr. Zhang
Yuanyuan.

Mr. Bian is a member of the family comprising Mr. Bian
Jianguang, Ms. Bian Shu and himself (“Bian Family”) and
the Bian Family is a controlling Shareholder (within the
meaning of the Rules Governing the Listing of Securities
on the Stock Exchange (“Listing Rules”) of the Company
("Controlling Shareholders”, each being a “Controlling
Shareholder”).
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Details Regarding Directors and Supervisors

==
B

EENEEZE#EF

Mr. BIAN Weican (#{&#), aged 58, is an executive
Director and the deputy general manager of the Company
appointed on 28 December 2009 and 5 February 2018
respectively. Mr. Bian Weican has approximately 25 years
of experience in the business of provision of atmospheric
pollution control solutions.

From 1982 to 1995, Mr. Bian Weican worked as a worker
of Zhuji County Mechanical Model Plant* (7 & & # i
HEAIR), worked as the supply procurement manager of
Zhuji County Cement Machinery Plant* (728 /KEHEM,
%), and also worked as the supply procurement manager
of Zhejiang Zhuji City Industrial Environmental Protection
Equipment Factory* (T A #EEM T ERRERE LR
respectively. He worked as the director of the material
procuring department of TGL from June 1995 to August
2013 in which he was responsible for the materials
procurement planning and management of suppliers.

Mr. Bian Weican graduated from Zhuji County Tongshan
Community High School (FEZEERILARAEHLER) in
Zhejiang Province in July 1976.
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Details Regarding Directors and Supervisors
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Ms. BIAN Shu (2#k), aged 37, is an executive Director
and the deputy manager of the administration department
of the Company. She was appointed as a Director on 1
June 2016, and has served as the deputy manager of
the administration department of the Company since
September 2014. Previously, Ms. Bian Shu worked as
the manager of the human resources department of TGL
from February 2006 to January 2010 and was responsible
for the human resources management and administration
work of TGL. She worked as the chief financial officer
of TGL between February 2010 to December 2011 and
was responsible for accounting matters and financial
planning and management. Ms. Bian Shu served as the
vice president of TGL from December 2011 to August
2014, and was responsible for day-to-day operations
and management and to deputise the president when
necessary. Furthermore, she served as the chairman of
the supervisory committee of the Company (“Supervisory
Committee”, each member thereof being “Supervisor”)
from 28 December 2009 to 31 May 2016 and as the
employee representative Supervisor from 10 May
2014 to 31 May 2016, and was primarily responsible
for supervising and overseeing the performance of the
Directors and other senior management members of the
Company.

Ms. Bian Shu holds a bachelor’'s degree of philosophy
from Zhejiang University in June 2003. She holds a master
degree of international business from the University of
Sydney in October 2006. She is the spouse of Mr. Zhang
Yuanyuan, the sister of Mr. Bian Yu and the daughter of
Mr. Bian Jianguang.

Ms. Bian Shu is a member of the Bian Family and the
Bian Family is a Controlling Shareholder.
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Details Regarding Directors and Supervisors
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Non-Executive Director

Mr. BIAN Jianguang (# # ), aged 63, is the vice
chairman of the Board and a non-executive Director
appointed on 28 December 2009. Mr. Bian Jianguang has
approximately 27 years of experience in the business of
the provision of atmospheric pollution control solutions.

From 1982 to 1995, Mr. Bian Jianguang worked as the
factory director of Zhuji County Mechanical Model Plant*
(FEESRHMAEAE), worked as the factory director of Zhuiji
County Cement Machinery Plant* (&2 & /KJEMMER), and
also worked as the factory director of Zhejiang Zhuji City
Industrial Environmental Protection Equipment Factory*
I AREEM LERREEEM) respectively. From June
1995 to August 2003, he served as the chairman of the
board of directors and the executive director of TGL and
he later resigned as chairman of the board of directors
and have been serving as vice chairman of the board of
directors of TGL since August 2003 responsible for the
overall management and business operation of TGL. He
worked as the director of Tianjie General Machinery (being
principally engaged in the manufacturing and marketing of
machinery and parts) from November 1999 to April 2008
in which he was responsible for its overall management
and business operation.
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Mr. Bian Jianguang has been working as the general
manager of Tianjie New Materials (principally engaged in
manufacturing, processing and marketing of steel blade)
since August 1997, Tianjie General Machinery (being
principally engaged in manufacturing and marketing of
machinery and parts) from November 1999 to January
2005, as an executive director for various companies
such as Tianjie Special Steel (principally engaged in
manufacturing, processing and marketing of steel blade)
since March 2006, Zhuji City Tianjie Heavy Machines
Limited* (AEMXZETEMBRAE]) (being principally
engaged in research, design and development of heavy
machines) since October 2008, Akesu Xintian Technology
Limited* (F 52 & 37 X Bt L B BR 2 7)) (being principally
engaged in raw iron and sponge iron related business)
since October 2011, and he is mainly responsible for day-
to-day operation and management, and overall business
management in these companies.

Mr. Bian Jiangguang once served as the chairman and
legal representative of Chongqging Tianjie Industry Co
Ltd* (EEKRZEZEAMR AT, a company incorporated in
the PRC (“Chonggqging Tianjie”), with a business scope
covering sales of construction and decoration materials.
Since Chongging Tianjie no longer carried on business and
did not conduct annual inspection, its business licence
was revoked on 30 March 2005. According to Mr. Bian
Jiangguang, Chongqging Tianjie was solvent and dormant
at the time of it being revoked and such revocation did
not result in any liability or obligation imposed against
him. Mr. Bian Jianguang is the father of Mr. Bian and Ms.
Bian Shu, and the father-in-law of Mr. Zhang Yuanyuan.

Mr. Bian Jianguang is a member of the Bian Family and
the Bian Family is a Controlling Shareholder.
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Details Regarding Directors and Supervisors
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Mr. ZHANG Yuanyuan (E X&), aged 37, is a non-
executive Director appointed on 28 December 2009. Mr.
Zhang Yuanyuan has approximately 7 years of experience
in the business of the provision of atmospheric pollution
control solutions.

From May 2007 to January 2009, Mr. Zhang Yuanyuan
worked as the general manager of Jiangxi Chenyu
Aluminium Industry Ltd.* (TFAEFIREARRAF]) (“Chenyu
Lvye"”) which was principally engaged in the non-ferrous
metals processing, production, marketing and trading
of machineries and components, metal products and
components, metal doors and windows and electrical
products, and he was responsible for its overall operation
and management. He has been working as the director
of Zhejiang Tianjie New Energy Co., Ltd. (being principally
engaged in wind power generation and solar power
generation) since May 2008 and was responsible for giving
advice on operation strategy, attending board meeting
and evaluation of business operation and development
strategy. He has been working as the president of TGL
since January 2009 and is responsible for the overall
management and business operation of TGL. He is
currently the vice chairman of Shanghai Aluminum Trade
Association ((E/EIREITERD).

Mr. Zhang Yuanyuan holds a bachelor’s degree of applied
physics from Tongji University (BEAZ) in July 2003.
He holds a master degree of engineering management
from the University of Technology, Sydney (FEERIE K
&) in Australia in July 2007. He is the spouse of Ms. Bian
Shu, the brother- in-law of Mr. Bian and the son-in-law of
Mr. Bian Jianguang. Mr. Bian, Ms. Bian Shu and Mr. Bian
Jianguang are members of the Bian Family and the Bian
Family is a Controlling Shareholder.
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Mr. CHEN Jiancheng (FR#Z#), aged 55, worked as a
worker at Zhuji County Mechanical Modelling Factory* (&
BEMMARAIE), worked as a technical supervisor®* (i
RHE) of Zhuji Cement Machinery Factory* (752 /B AR,
worked as a technical supervisor* ($fi&l&) of Zhejiang
Zhuji Environmental Industrial Equipment Factory* (jif
TEHEMIERRRMEE and also worked as an
assistant to general manager at TGL from 1985 to 2000
respectively. Mr. Chen served as a deputy director of the
Office of Technological Transformation (Bffiekis it A =gl
=+ 1E) of TGL overseeing projects in relation to strip steel,
medium sheets and other products from 2000 to 2009.
From 2009 onwards, Mr. Chen has become the chief
technology officer (${lT42E5) of TGL primarily responsible
for technological research and development as well as
product quality control.

Mr. CHEN Jiancheng graduated from Zhuji Paitou Middle
School* (BT EEF ) in July 1979.

Independent Non-Executive Director

Mr. YU Zhao Fei (R&|®) (“Mr. YU”), aged 37, is an
Independent Non-executive Director appointed on 30
March 2018. Mr. Yu has more than seven years of work
experience in the legal field. He is extremely experienced
in economic law.

Mr. YU graduated with 2 bachelor’'s degrees in law and
economics respectively in July 2004 from the Faculty of
Law of Zhongnan University of Economics and Law (F
B BUAAE). In July 2007, he graduated as a master
of law from Northwest University of Political Science and
Law (FEdLBUEAER). From September 2007 to July 2010,
he studied in Renmin Law School (B A RKELE)
and gained the doctor of law degree. From July 2010 to
August 2012, he engaged in the post-doctoral research at
the Theoretical Economics Postdoctoral Station of Renmin
University of China (FFEI A RAZ).

Mr. YU joined Shen Jun Ru Law School of Hangzhou
Normal University (#71)NEf &8 A 225089 A26) in August
2012 as a lecturer for economic law. From September
2007 to July 2010, he engaged in the post-doctoral
research at the Theoretical Economics Post-doctoral
Station of Renmin University of China (fB AR AZ) and
the Post-doctoral Research Station of China Executive
Leadership Academy Pudong (AR B35 3R & 50 E2FR).
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Mr. FUNG Kui Kei (58 &) (“Mr. FUNG”), aged 37,
is an Independent Nonexecutive Director appointed on
30 March 2018. Mr. FUNG has more than 15 years of
work experience in the accounting field. He is extremely
experienced in advising on corporate finance matters
including pre-IPO, acquisitions and mergers, and corporate
governance and general compliance issues for listed
companies and private companies.

Mr. FUNG graduated with a bachelor’'s degree in
accounting from the Hong Kong Polytechnic University
(BB T AKE) in October 2003. Mr. FUNG is one of the
founders of JMD & PME CPA Limited and OCTOSEC CPA
LIMITED, providers of professional corporate advisory to
enterprises in Hong Kong, and has been a partner of the
same since August 2014 and July 2016 respectively. From
May 2011 to March 2014, he worked as the assistant
finance manager of AZONA (HK) LIMITED principally
engaged in fashion retail. From December 2008 to May
2011, he was the auditor of Shu Lun Pan Hong Kong CPA
LIMITED and subsequently the assistant manager of BDO
Limited (due to a merger between Shu Lun Pan Hong
Kong CPA LIMITED), which is the Hong Kong member
firm of BDO International Limited. From January 2006 to
October 2008, he was the auditor of BDO Limited. From
October 2003 to December 2005, he was an auditor in
CWCC, a professional advisory firm providing a full range
of business services in Hong Kong and major cities in
mainland China.

Mr. FUNG has been a member of the Association of
Chartered Certified Accountants (“ACCA") since 2007. He
has also been a member of the Hong Kong Institute of
Certified Public Accountants ("HKICPA") since 2011.
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Mr. ZHANG Bing (& &), aged 36, is an independent
nonexecutive Director appointed on 15 September 2014.
Mr. Zhang Bing has approximately 8 years of experience
in the field of environmental planning.

Mr. Zhang Bing worked as a lecturer in the School
of Environment, Nanjing University (F R K 2R E £
Bt) in December 2008 in which he was responsible for
teaching and conducting research. He was promoted
to an associate professor and assumed the said role
from December 2010 to December 2013 in which he
was responsible for teaching, conducting research and
personnel training, and he later became a professor
and has been working since December 2013 in which
he is responsible for teaching, conducting research and
supervising doctoral students. Mr. Zhang Bing has been
the director of the Center for Environmental Management
and Policy of Jiangsu Environmental Protection.

Mr. Zhang Bing was a committee member and the deputy
secretary of the second committee of the Society for
Environmental Economics of the Chinese Society for
Environmental Sciences (FREIIREREZE2@ RIS EE S
&) from October 2008 to September 2012 and has been
the director of Chinese Society of Optimisation, Overall
Planning and Economical Mathematics, Energy Economics
and Management* (BB EASE LR EH 2 MR I 6
TRAEEEEIFLDE) since November 2012.

Mr. Zhang Bing obtained the Scientific and Technological
Progress Award (Second Class)* (Rl E R i £ — 5 4§)
from the Ministry of Education of the People’'s Republic
of China (FEARKXFBEZE ) in January 2010, the
Eighth Young Scientist Award of the Chinese Society
for Environmental Sciences* (£ \EFREHRERE2E
g5 F R ) in December 2012 from the Society of
Environmental Science of the PRC (FFEIRIZRIEES) and
the Environmental Protection and Scientific Award (First
Class)* (BRIFIRERZETHE A —F1F) from the Ministry
of Environmental Protection of the PRC (1 # A R ME IR
R E6) in December 2012.

Mr. Zhang Bing obtained a bachelor’'s degree in
environmental planning from Nanjing University (@52 A
&) in June 2003 and a doctorate degree in environmental
planning and management from Nanjing University (F R K
£) in December 2008.

46 Zhejiang Tengy Environmental Technology Co., Ltd

RASLE 36 5% R NWNFENA+EHHE
LZEABYUIIERITEE - RMEEERFEREE
B L\ FEE -

RAEER T N\F+ - FEFERAZRE
Bt AEHBRTR - RE-T—TF
TRAREBEARAFEK EBE_T—=F+_
A BE#HE HIRRABEI  HRE-FT
—=F T ARTEHERY -—EEERR  8F
HE WMELBEBLLE - RIWELEEEIH
BRFEBRBEEEBERMER LIS -

RRMELEE-_TEN\FHAE-ZT—_FNhAE
EPBERENBEGRREEZNEE _EERE
SLZERIWER  URB-T——F1+— Ak
EEFPBREEIRBLREEHRBM RS HERE
BEEEMRIGES ©

RMEENR T —FF - ARPEARANBEH
BEBEERERMES R N —ZF+
“ARFPEREMBEGRESE\ETERREN
BReFTFMEE  URR-T——F+_H%
hEARKAMBRBREDRBEIRBRER 2R
MEPR—FE -

RAEAER -_TE=FABERAEBNFRE
REIBLEN IR -_TEN\F+_ABERK
SRSREREETRE LM -

AT RBRFRHERD BR AT



Details Regarding Directors and Supervisors

==
B

EENEEZE#EF

SUPERVISORY COMMITTEE

The Supervisory Committee consists of three members,
comprising two representatives of Shareholders and one
representative of employees. Employee representative
Supervisor is elected democratically by the employees
representative congress, while Shareholder representative
Supervisors are elected by the Shareholders. The term
of office of each Supervisor is three years, which is
renewable upon re-election and re-appointment. The
powers and duties of the Supervisory Committee include
reviewing and verifying financial reports, business reports
and profit distribution proposals prepared by the Board,
and if in doubt, appointing certified public accountants and
practicing auditors to re-examine the Company's financial
information; monitoring the financial activities of the
Company, supervising the performance of the Directors,
the president and other senior management members,
and monitoring whether they had acted in violation of
the laws, regulations and Articles of Association in the
performance of their duties; requesting the Directors,
the president and senior management members to
rectify actions which are detrimental to the Company's
interests; and exercising other rights given to them under
the Articles of Association. Each of the Supervisors has
entered into a service contract with the Group.
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Employee representative Supervisor

Mr. CHEN Xinhua (FR¥7 %), aged 55, is an employee
representative Supervisor and the head of the procurement
department of the Company. He joined the Group on 28
December 2009.

From January 1997 to May 2000, Mr. Chen Xinhua
served as the manager of the department of supplies of
Zhejiang Shengjie Environmental Engineering Co. Ltd.*
O B2IRIR T2 AR 2 F)) and was responsible for the
overall departmental management. From June 2000 to
October 2001, he served as the manager of technology
transformation projects of Tianjie Strip Steel Factory*
K2 MER). From November 2001 to May 2003 and
from January 2009 to December 2009, he served as
the procurement manager and vice general manager
of procurement centre, respectively, of TGL, and was
responsible for the procurement of raw materials. From
June 2003 to December 2008, he served as the vice
general manager of Zhejiang Liyu Stainless Steel Co.
Ltd.* (I FAFEIARAF]), and was responsible for
assisting the general manger in its overall operation.

Mr. Chen was graduated from Shaoxing Vocational
Secondary College* (ABEL MR THEHEZEER) in July 1990
majoring in industrial enterprise management.

Shareholder representative Supervisors

Mr. FU Jun ( 8 33 ), aged 37, is a Shareholder
representative Supervisor. Prior to joining the Group
on 18 October 2014, Mr. Fu Jun joined the school of
computer science and information technology of Zhejiang
Gongshang University (31T TR AZ) in December 2009
and was appointed as a lecturer in April 2010. He was
promoted to become an assistant professor in November
2013 responsible for teaching and conducting research.
Since June 2014, he has been working as a supervisor to
master students in which he is responsible for supervising
master students.

Mr. Fu Jun obtained a bachelor’'s degree of bio-medical
engineering from Zhejiang University (T AZ) in June
2004 and a doctorate degree in bio-medical engineering
from Zhejiang University (#7 I X&) in December 2009. He
also completed two years of minor studies in Japanese
language in Zhejiang University (#/Z X&) in June 2003.
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Mr. FANG Zhiguo (778El), aged 40, is a Shareholder
representative Supervisor. Prior to joining the Group
on 18 October 2014, he worked as a post-doctoral
researcher in environmental science and engineering at
the Research Centre for Eco-Environment Sciences of the
Chinese Academy of Sciences (/P BRI E20R 4 REIRIBHT 5T
A0 from August 2005 to August 2008, in which he was
responsible for conducting research. He joined the school
of environmental science and engineering of Zhejiang
Gongshang University (/I T# AX2) in August 2008
and became an assistant professor since October 2009,
in which he is responsible for teaching and conducting
research.

Mr. Fang Zhiguo obtained a master degree of science
majoring in ecology from Zhejiang University (37T K2
in June 2002 and a doctorate degree in science majoring
in ecology from the Graduate School of the Chinese
Academy of Science (FEIRIZFHFTART) (later renamed
as the University of Chinese Academy of Sciences ([
FIEBTAE)) in July 2005. He was a visiting scholar at the
University of Oklahoma in the United States from June
2006 to May 2008.

Except as disclosed herein, to the best of the knowledge,
information and belief of the Directors having made
all reasonable enquiries, there are no other matters
relating to the appointment of Supervisors that need to
be brought to the attention of the Shareholders, nor is
there any information (including changes thereto, if any)
relating to the Supervisors that is required to be disclosed
pursuant to Rule 13.51(2) of the Listing Rules such as,
among others, matters relating to directorship held by
Supervisors in any public companies the securities of
which are listed on any securities market in Hong Kong or
overseas in the last three years.
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DIRECTORS’ AND SUPERVISORS’
SERVICE CONTRACTS AND LETTER OF
APPOINTMENTS

Each of the executive Directors and non-executive
Directors entered into a service contract with the
Company on the respective appointment date. Each of
the independent non-executive Directors entered into
a letter of appointment on the respective appointment
date. The principal particulars of these service contracts
and letters of appointment are (a) for a term commencing
from the respective effective dates of their appointment
until the day on which the next general meeting of the
Shareholders for re-election of Directors is held, and
(b) are subject to termination in accordance with their
respective terms.

Mr. Chen Xinhua entered into a service contract with
Company and each of Mr. Fu Jun and Mr. Fang Zhigou
entered into a letter of appointment on the respective
appointment date. As required under the Opinions on
Further Promotion of Standardising Operations and
Intensifying Reform of Overseas Listed Companies
(Guojingmaogai No. [1999]230), the Supervisory Committee
shall be with external Supervisors comprising more than
half of its composition, among whom Mr. Fu Jun and Mr.
Fang Zhiguo are independent.

Save as disclosed in the above, none of the Directors and
the Supervisors had entered into a service contract with
the Company or its subsidiaries which is not determinable
by the Company within one year without payment of
compensation (other than statutory compensation).

EMOLUMENT POLICY

The Company’s nomination committee and the remuneration
committee were set up for, among others, reviewing
and making recommendations on remuneration policy
and scheme for the Directors, Supervisors, senior
management and employees, taking into account salaries
paid by comparable companies, time commitment and
responsibilities of the Directors and performance of the
Group.

The Company had not adopted any share award scheme
or share option scheme during the Reporting Period.
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REMUNERATION OF DIRECTORS AND EERESHNFMH

SUPERVISORS
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind contributions remuneration
& - Hhh
BRH REYERN BIRFTEIMHR E0) ko]
RMB’000 RMB’000 RMB’000 RMB’000
AR¥BTT AR¥Trx AR¥Trx AR¥Tx
Six months ended BE-Z-N\F
30 June 2018 ~NB=+H
IEREA
Executive directors: WITEE
Bian Yu BT - 226 12 238
Bian Weican BRI - 111 12 123
Bian Shu Ik - 100 12 112
_ 437 36 473
Non-executive directors:  FEEHITES :
Bian Jianguang BEN - 60 - 60
Zhang Yuanyuan ERIR - 60 12 72
Chen Jiancheng PR = - 20 - 20
- 140 12 152
Independent nonexecutive B JEHTTES :
directors:
Fung Kui Kei SR A - 49 - 49
Zhang Bing IR - 30 - 30
Yu Zhao Fei REITR - 20 - 20
_ 49 - 99
Supervisors: BEE
Chen Xinhua BeR 3 - 75 81
Fu Jun B - 30 30
Fang Zhiguo Papiaict - 30 - 30
- 135 6 141
- 811 54 865
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTEREST AND/OR SHORT POSITION
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 30 June 2018, the interests and short positions of
each of the directors and chief executive of the Company
in the shares, underlying shares and debentures of the
Company and any of its associated corporation (within
the meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong) (“SFO")),
as recorded in the register required to be kept by the
Company under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Listing Rules were as follows:

1. Long position in respect of domestic shares of the
Company (“Domestic Shares”) as at 30 June 2018:

EEREAOR L BRERDE
R LI ELL B
RRE

RZE—NFRA=+H AEEEZRSRIT
WA BB EN AR EE S B (AR EE(EER
BERBEGA(BEBEFEE) ([#FHF R
BRG] EXVES) 28 - HEARMDHES %
BEMEHERTEBREE %"&Hﬂfﬂmfﬂ%352
BOREFE 2 ELMERSOAE  HARE
LTRBIFrE 2 E - ﬁ@ﬂﬁilﬁ $AZF
REZUAR o

1. HE-_Z—N\FAA=Z1+BHEBEZARRT
Wﬁﬂx((ﬁﬁﬂﬁl)ﬁ?% :

Approximate

of total Approximate
Capacity/ Number of issued % of
Name of Director/ Nature of Domestic Domestic Company'’s
Chief executive interest Shares Shares share capital
EERT NG
Ex/ &t/ P RERZ BRITRAZ
ERTHASRS BHEtE RERYE BAES BAESE
Mr. Bian Yu (Note 1) Beneficial owner 13,671,000 13.67 10.13
BFEE(MET) ERMEA
Interest in a controlled 46,169,100 46.17 34.20
corporation (Note 2)
R A B R (f52)
Mr. Bian Jianguang (Note 1) Beneficial owner 6,843,000 6.84 5.07
BEAEEMET) ERMEA
Interest in a controlled 46,169,100 46.17 34.20
corporation (Note 2)
XA B R (f522)
Mr. Bian Weican Beneficial owner 1,851,000 1.85 1.37
BERTE ERlEA
Ms. Bian Shu (Note 1) Beneficial owner 3,933,000 3.93 2.91
Bk (i) ERMEA
Interest in a controlled 46,169,100 46.17 34.20

corporation (Note 2)

REnEE RS (AE2)
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Approximate
of total Approximate
Capacity/ Number of issued % of
Name of Director/ Nature of Domestic Domestic Company'’s
Chief executive interest Shares Shares share capital
EERT LY YN
Bz 5t/ it NERZ BRITRAZ
BRTBARHKS BaEtE RERHE BHABEDL BABED
Mr. Chen Jiancheng (Note 1) Beneficial owner 1,851,000 1.85 1.37
GRS EE (Mt ) ERMAA
Mr. Zhang Yuanyuan (Note 3)  Family interest of spouse 50,102,100 50.10 37.11
ERREE(MiH3) EBNRIEER
Notes: Htet -

The Company is held as to approximately 34.20% by TGL,
approximately 10.13% by Mr. Bian Yu, approximately
5.07% by Mr. Bian Jianguang, approximately 1.37% by Mr.
Bian Weican, approximately 2.91% by Ms. Bian Shu and
approximately 1.37% by Mr. Chen Jiancheng. TGL is held
as to approximately 64.08% by Mr. Bian Yu, approximately
22.81% by Mr. Bian Jianguang and approximately 13.11% by
Ms. Bian Shu.

The disclosed interest represents the interest in the
Company held by TGL which is in turn approximately 64.08%
owned by Mr. Bian Yu, approximately 22.81% owned by Mr.
Bian Jianguang and approximately 13.11% owned by Ms.
Bian Shu. Therefore, Mr. Bian Yu, Mr. Bian Jianguang and
Ms. Bian Shu are deemed to be interested in TGL's interest
in the Company by virtue of the SFO. The indirect interests
in the Company's share capital owned by Mr. Bian Yu,
Mr. Bian Jianguang and Ms. Bian Shu via their respective
interests in TGL are approximately 21.92%, 7.80% and 4.48%
respectively.

Mr. Zhang Yuanyuan, the spouse of Ms. Bian Shu, is
deemed to be interested in Ms. Bian Shu's interest in the
Company by virtue of the SFO.
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SUBSTANTIAL SHAREHOLDERS'’
INTERESTS AND/OR SHORT POSITION
IN THE SHARES AND UNDERLING
SHARES OF THE COMPANY

In respect of the register of substantial Shareholders
(not being a director or chief executive of the Company)
required to be kept under section 336 of Part XV of the
SFO shows that as at 30 June 2018, the Company had
been notified of the following substantial shareholders’
interests and short positions. These interests are in
addition to those disclosed above in respect of the
directors and chief executives of the Company.
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HEREYIEEAERBEZARREE LGSR
TTRAB 2 -

1. Long position in respect of Domestic Shares as at 1. HE_Z— ) \ENA=ZTHRRER T
30 June 2018: i
Number of Approximate %  Approximate % of
Capacity/ Domestic of total issued ~ Company's share
Name Nature of interest Shares Domestic Shares capital
BT N
RERZ BRITREAZ
R3R Bt/ EntE RERYE BRAEDH BREDE
TGL (Note 1) Beneficial owner 46,169,100 46.17 34.20
TGL(f5#1) ERBBA
Ms. Bao Guo (Note 2) Family interest of spouse 59,840,100 59.84 44.33
BT (ff7t2) [ EE0EN
Ms. Xu You (Note 3) Family interest of spouse 53,012,100 53.01 39.27
Bt (H7t3) [N
EREILRTERERE)  Beneficial owner 5,727,200 5.73 4.24
REREEBLE ERBAA
(BR&%)
MMNGEREGRLE Beneficial owner 5,318,200 5.32 3.94
(BRE%) EHGEBA
Notes: Hfet -
1. TGL is directly interested in approximately 34.20% in the 1. TGLEEHE B A RNRIA34.20%H) % ©
Company.
2. Ms. Bao Guo, the spouse of Mr. Bian Yu, is deemed to be 2. RIEFEH LS GG - B2 TGEFLEMR
interested in Mr. Bian Yu's interests in the Company by BIWRANEFLEEMINAABERZTHER
virtue of the SFO. o
3. Ms. Xu You, the spouse of Mr. Bian Jianguang, is deemed 3. RIEES RAEGD - BT GEEXTED

to be interested in Mr. Bian Jianguang's interests in the
Company by virtue of the SFO.
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2. Long position in respect of H Shares of the Company 2. #HE-—Z—NEFEXA=+HBHAQFHE
(“H Shares") as at 30 June 2018: (THR D245 -
Approximate Approximate
% of total % of
Capacity/ Number of issued Company'’s
Name Nature of interest H Shares H Shares share capital
EERT NG
Hig 2 ERTRAZ
&3 B/ EntE L E BAE BREDL
Shou Erjun Beneficial owner 10,000,000 28.57 7.41
e EnEBA
Hong Kong Joint Beneficial owner 5,297,000 15.13 3.92
Financial Investment Ltd ZzEE A
Zhao Kaiyuan (Note 4) Interest in a controlled 5,297,000 15.13 3.92
HFIR (M at4) corporation
X EEER
Notes: et -
4. Mr. Zhao Kaiyuan, the controlling shareholder of Hong Kong 4, 8 F R % £ A Hong Kong Joint Financial

Joint Financial Investment Ltd, is deemed to be interested in
Hong Kong Joint Financial Investment Ltd's interests in the
Company by virtue of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption of the
Company's listed securities by any members of the Group
during the Reporting Period.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less
exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed
Issues (the “Model Code”), as set out in Appendix 10 of
the Listing Rules throughout the Reporting Period. Having
made all reasonable enquiries from all Directors, each of
them has complied with the required standard set out in
the Model Code.

Investment LtdiZ R - REBEFS LPE
1601 - HER % £ AR AR Hong Kong Joint
Financial Investment LtdFfiFRIZA R BlEZEH
BHERER -

BE - HEIEE EmES

RIBEHAR > ZREBERKXEARGERE -
HERBRIARFN EHES °

W EETE
ARBERBERSHAREZETELERIIK

M—ETERN ET AR RIS+ Pr# 8T A
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TRARA - KRE2REREHMEAREERE -
mEEBRADBTRETRIPTREMNEE -
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

In the opinion of the Directors, the Company has complied
with the code provisions listed in the Code on Corporate
Governance Practices (the “Corporate Governance
Code”) as set out in Appendix 14 of the Listing Rules
throughout the Reporting Period.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) pursuant to a resolution of the Directors
passed on 10 November 2014 with written terms of
reference in compliance with Rules 3.21 and 3.22 of the
Listing Rules. The written terms of reference of the Audit
Committee was adopted in compliance with paragraphs
C.3.3 and C.3.7 of the Corporate Governance Code. lIts
terms of reference are available on the websites of the
Company and the Stock Exchange. The Audit Committee
comprises three independent non-executive Directors,
namely Mr. Fung Kui Kei (chairman), Mr. Yu Zhao Fei and
Mr. Zhang Bing.

APPROVAL OF FINANCIAL STATEMENTS

The unaudited financial statements of the Group for the
Reporting Period were reviewed by the Audit Committee
and approved by the Board on 27 August 2018.

PUBLICATION OF RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

This interim report is published on the websites of the
Stock Exchange (www.hkexnews.hk) and the Company
(www.tengy.com). The interim report of the Company
for the Reporting Period containing all the information
required by the Listing Rules will be despatched to the
Shareholders and available on the aforesaid websites in
due course.

# for identifications only

56 Zhejiang Tengy Environmental Technology Co., Ltd

ErikERTA

BEEZRR  ARFCRBEMA—BEETLETR
ﬁ'JWﬁ—HEIFﬁ%tm%%: AERTRN([EEERT
EUNDRE

BREES

AARBER-_T—NF+—A+HBBNES
RERNIEZEZES ([ BREER])  URIE
ETRAIZES 2156 K&3. 2211*%%@%%%&%%@
B - BERZEeNEAREEENRECEES
SFAIZEC.3. 3B RC.3. 7B IR - BIXZ B S
EBE AR R MBI EER - BZE
BEem=-RBUIFNITESAK - ASERELE
(EFE)  RETRAERFRALE -

#ERT KR

RBEHA - AEBREBRZOM BRI HEX
ZEeEH  WEBFER T \FN\A=+
T EAE -

HEREELAERHPEHRE

MR ER R 25 B RN B 22 BT AR UE (www.hkexnews.hk)
P& N/NETE R Www.tengy.com)ff?ﬂ ;AL
MRABENBEERZAR iﬁiﬁﬂﬁqﬂ’ﬂ:‘
RS - SR E ”L“Hﬂliggé%ﬂx?&ﬁﬁ/ﬂ:
b o

*EREE

AT RBRFRHERD BR AT



TENGY

AIRBREBEROGER AT
Zhejiang Tengy Environmental Technology Co., Ltd



	封面
	財務摘要
	中期簡明綜合損益及其他全面收益表
	中期簡明之綜合財務狀況表
	中期簡明綜合權益變動表
	中期簡明綜合現金流量表
	中期簡明綜合財務報表附註
	管理層討論及分析
	董事及監事之有關詳情
	其他資料
	封底

