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UNAUDITED INTERIM RESULTS OF THE GROUP

i ik R E

The board of directors (the “Directors”) (the “Board”) of Landing
International Development Limited (the “Company”) hereby presents
the unaudited condensed consolidated results of the Company and its
subsidiaries (together, the “Group”) for the six months ended 30
June 2018 together with the comparative figures for the
corresponding period in 2017. The audit committee of the Company
(the “Audit Committee”) has reviewed and discussed with the
management of the Company the unaudited condensed consolidated
interim financial information of the Group for the six months ended
30 June 2018.
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Report on Review of Interim Financial Information

o R B B B 7 B R

&
PWC

TO THE BOARD OF DIRECTORS OF

LANDING INTERNATIONAL DEVELOPMENT LIMITED

(incorporated in the Cayman Islands and continued in Bermuda with
limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 9
to 51, which comprises the condensed consolidated statement of
financial position of Landing International Development Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30 June
2018 and the condensed consolidated statement of profit or loss, the
condensed consolidated statement of comprehensive income, the
condensed consolidated statement of changes in equity and the
condensed consolidated statement of cash flows for the six-month
period then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing of
Securities of The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of
this interim financial information in accordance with Hong Kong
Accounting Standard 34 "Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

: PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888  Fax: +852 2810 9888, www.pwchk.com
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Report on Review of Interim Financial Information

o B B s Y A R

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 2 August 2018
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Condensed Consolidated Statement of Profit or Loss

1T W 4 1R 2 46

For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

For the six months ended
30 June
HEANHA=1HIEANEA

2018 2017
=F-N\F ! ZT£HF
Notes HK$°000 ' HK$'000
e FET FAT
(Unaudited) '+ (Unaudited)
(R#&E#FR) ' CREHEZ)
! (Restated)
! (&%)
Continuing operations HFHEBEERS E
Revenue Wz 6 1,752,488 ! 381,005
Cost of inventories sold BEFERA (95,417): (119,118)
Other income and other gains, net E AU A R E At W 25 F 58 8 36,020 28,980
Gaming duties and other related taxes B R HE AR IE (290,352)! (14,377)
Amortisation and depreciation BHMTE (232,474): (39,807)
Employee benefit expenses BERMER (412,360)! (241,434)
Other operating expenses Hih=:EE R (394,844) (223,596)
Finance income, net R PN 9 33,441 3,947
Changes in fair value of financial assets BATEBEFABRZ [
at fair value through profit or loss MSEEZ AT EES - 3,580
Changes in fair value of investment properties &% 7 NV BES 1,400 ! 25,200
(Provision for)/reversal of impairment of FEWE 5 3018 N H b fE UG X I
trade and other receivables, net HRE (BE) B EFE (648), 208,292
Profit before income tax BFrERAER 10 397,254 E 12,672
Income tax expenses PS5 2 11 (116,683): (679)
Profit for the period from BEBEEBZTHRRT !
continuing operations 280,571 ! 11,993
Discontinued operations BRIEXED E
Profit for the period from BRI 275 2 AN HA R R !
discontinued operations 7 - 32,745
Profit for the period FHRaF 280,571 ! 44,738
Profit/(loss) attributable to: FE{ERF(5i8) : E
Owners of the Company ViN/NETEZ V=N 280,571 48,583
Non-controlling interests e - (3,845)
280,571 44,738
Earnings per share from continuing and EAFHAABGBERE :
discontinued operations attributable RERIEEEZ |
to owners of the Company sRET :
I (Restated)
Basic and diluted: BEARREE | (&5)
HK9.54 cents 1+ HK1.02 cents
From continuing operations FREREED 13 Bl Al
1 HK3.09 cents
From discontinued operations BRIEER 13 - Al
HK9.54 cents 1 HKA.11 cents
Bl P
The notes on pages 16 to 51 form an integral part of this interim F16E51 B M AR EGATBER 24

consolidated financial information.

FRER Y o
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Condensed Consolidated Statement of Comprehensive Income
P B A <2 1T i 6
For the six months ended 30 June 2018 BZ —ZF— \F/XA=THIL/NEA

For the six months ended

30 June
BEANA=1HIESEA
2018 ! 2017
—EFE-NFE, —T—+F
HK$'000 ! HK$’000
FET ! FAT
(Unaudited) |  (Unaudited)
(RE&FERZ) | (REEZ)
! (Restated)
! (E31])
Profit for the period FHRET 280,571 44,738
Other comprehensive income/(loss) Hti2mkE (HH) :
Items that will not be reclassified subsequently EggresmsBEEs !
to profit or loss: 2R :
Remeasurements of employee benefit obligations ENEERERANEMT 267! (687)
Changes in fair value of financial assets RN EER AR MR E W S !
at fair value through other comprehensive income 2B EERN T EEEE (222,757)" -
ltems that have been reclassified or may EENO RS HEENEHHES !
be reclassified subsequently to profit or loss: Bm2EE !
Changes in fair value of available-for-sale A EMBEEZ A TEE !
financial asset kD) - (895)
Currency translation differences EsE N ER (491,237)! 543,591
Release of exchange reserve upon disposal REENBATRELY !
of subsidiaries b 5 - (6,955)
Other comprehensive (loss)/income for AHMEMDE(EER) ka !
the period, net of tax (HRINIAE) L (713,727): 7777777 535054
Total comprehensive (loss)/income FHM2E(BHR) WaK# !
for the period (433,156)! 579,792
Total comprehensive (loss)/income for BExHM2E (5R) ke !
the period attributable to: | :
Owners of the Company VIN/NETEZ R =N (433,156)! 582,912
Non-controlling interests JEEIR - (3,120)
(433,156)! 579,792
Total comprehensive (loss)/income for EAFIHEARGEFHM2E !
the period attributable to owners of (B18) WwasExks : !
the Company arises from: X
Continuing operations FECEET (433,156)! 466,825
Discontinued operations EARIEER - 116,087
(433,156)! 582,912
The notes on pages 16 to 51 form an integral part of this interim F16E51 Bz M AP HGREMBEER 2 A
consolidated financial information. BXEBS ©
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Condensed Consolidated Statement of Financial Position

1T 1 A5 6 4 25 ik 6

As at 30 June 2018 R=Z— \F XA =+H

30 June | 31 December
2018 ! 2017
—E-NF, T—tF
NA=F+H | +t=—A=t—H
Notes HK$’000 | HK$’000
B 5T FET TFHT
(Unaudited) | (Audited)
(REEERZ) | (JEHEZ)
NON-CURRENT ASSETS JERERE :
Property, plant and equipment M BENE 14 11,038,646 | 10,198,071
Investment properties LB 15 826,389 ! 845,911
Goodwill SES 16 5574 5,798
Intangible assets mRAE 16 909,189 ! 872,498
Prepayments, trade and other receivables JENFUA - BUWE 508 |
Ko E Al e s IR 18 441,585 ! 477,984
Financial assets at fair value through other BAFEEFAEMEZE |
comprehensive income Wik B EE 20 96,258 ! -
Deferred income tax assets BLEFTSTHEE 78,596 ! -
|
Total non-current assets FRBAERE 13,396,237 | 12,400,262
,,,,,,,,,,,,,,,, oo S
CURRENT ASSETS WENEE :
Inventories FE 89,877 | 86,164
Completed properties for sale FEDERME 1,145,538 | 1,267,895
Properties under development BRPYE 250,561 ! 260,448
Prepayments, trade and other receivables EfFRIE - EWE 5 RUB |
Ko E At e s kIR 18 1,108,513 ! 537,573
Amount due from an associate JEU — KBt & R R FRIR 17 - 16,708
Financial assets at fair value through BATEEFABRZ !
profit or loss VB ERE 19 - 319,015
Income tax recoverable A E PSR 17,233 | 2,839
Restricted cash SRR E 21,751 -
Cash and cash equivalents WERBEEEY 3,265,684 ! 4,338,022
|
Total current assets RBAERE 5899,157 | 6,828,664
,,,,,,,,,,,,,,,, SR
Total assets BEME 19,295,394 ' 19,228,926
The notes on pages 16 to 51 form an integral part of this interim 216 & 51 8 2 fti AP HG A ER 2 4
consolidated financial information. RERS o
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Condensed Consolidated Statement of Financial Position
T B 225 5 B 5 AR DA

As at 30 June 2018 A =ZE— \E XA =1+H

30 June | 31 December

2018 ! 2017

—E-NF T—tF

ANA=+H | +—A=t+—8H

Notes HK$’000 | HK$'000

B 5T FET TFHT

(Unaudited) | (Audited)

(REEERZ) | (JEHEZ)
EQUITY Ha |
Equity attributable to owners of EAFHEAEGESR |
the Company |

Share capital R A 23 1,467,450 | 1,473,953

Reserves G 14,100,161 ' 14,682,795
|

Total equity s 15,567,611 : 16,156,748

,,,,,,,,,,,,,,,, boooetiIT
NON-CURRENT LIABILITIES FinEAR E
Trade and other payables FENE S5/ R HAD :

JE - 5RIR 21 45,441 ! 46,667

Bank and other borrowings RITREMES 22 1,431,241 1,965,155

Deferred income tax liabilities RIEFAISRAE 34,802 36,204
|

Total non-current liabilities EREAEERE 1,511,484 ! 2,048,026

,,,,,,,,,,,,,,,, oo S
1
CURRENT LIABILITIES nERAR :
Trade and other payables FERTE 55/ 18 I E Aty FE 1 :

RIE 21 1,110,038 | 1,001,094

Bank and other borrowings RITREMES 22 911,839 ! 19,424

Income tax payable FERTET 1S HL 194,422 3,634
|

Total current liabilities MENE FERE 2,216,299 | 1,024,152

,,,,,,,,,,,,,,,, oo

Total liabilities =it 3,727,783 : 3,072,178
|
1

Total equity and liabilities BERRAR 19,295,394 ' 19,228,926

The notes on pages 16 to 51 form an integral part of this interim £ 16251 Bz WiiT ART G MG ER 24
consolidated financial information. FKEBS o
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Condensed Consolidated Statement of Changes in Equity
P 1 A5 6 i B ) A6

Six months ended 30 June 2018 #Z—Z— \F A=+ HILAEA

Attributable to owners of the Company ;

AR AEENEL 1

Fair value :

through :

other 1

Capital comprehensive Non- Non- :

Share Share  redemption income Contributed  Exchange distributable Revaluation Other Accumulated controlling Total 1

capital  premium reserve reserve surplus reserve reserve reserve  reserves losses Total interests equity :

RAVEE !

A X

Bx  Rtt2E FHSRK !

Bx  RHEE RORE  WERE B ABE  EXLRE #F  EREE  AtEE  ZHER £t FERER El i :

HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 |

FEr FEr FEr FEr FEr FEr FEr FEr FEr k22 FEr FEr TET |

(Note a) (Note b) |

(Hita) (Hiith) \

1

|

At 1 January 2018 R=ZE-\§-A-H 1,473,953 14,176,928 - - 2,022,831 943,121 - 85,256 (528,888)  (2,016,453) 16,156,748 - 16,156,748
1

|

Profit for the period REEER - - - - - - - - - 280,571 280,571 - 20571 |
Other comprehensive (loss)/income KRS E 2 !
for the period, net of tax (&%) /s !
(seom) :

Remeasurements of employee  E3:F 2EE T X
benefit obligations B - - - - - - - - 27 - 27 - 27|
Changes in fair value of financial %A FEER A !
assets at fair value through Hip2EkREZ :
other comprehensive income BBEEL X
ATE - - - (275) - - - - - - (n75) - an)

Currengy translation differences ~ SMIEH 2% - - - - - (491.23) - - - - (491237 - (491,237),

1

1

Total comprehensive (oss)/ THE2E(EE)/ !
income for the period Yaies - - - (222,757) - (491,237) - - 267 280,571 (433,156) - (433, 156):
Repurchase and cancellation of BRI R EER X
ordinary shares (Note 23) (GiEE) (6,503)  (155981) 6,503 - - - - - - - (155981) - (5591

1

1

At 30 June 2018 1
~NAZTE 1,467,450 14,020,947 6,503 (222,757) 2,022,831 451,884 - 85,256 (528,621)  (1,735882) 15,567,611 - 15567,611 :

Interim Report 2018 | ==& — N\ F h Hisk &
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Condensed Consolidated Statement of Changes in Equity
T W 45 11 W i 2 ) 26

Six months ended 30 June 2018 #Z—Z— \F A=+ HILAEA

Attributable to owners of the Company
KREEEAES
Fair value
Capital ~ through other Non- Non-
Share Share  redemption comprehensive  Contributed Exchange  distributable  Revaluation Other - Accumulated controling Total
capital premium reserve - income reserve surplus reserve reserve reserve reserves losses Total interests equity
RATEE
A
BE  EfzE TAHIk

BA RiEE  BERE  KERE  BARR  EXGR
HK$'000  HK$'000  HKS'000  HK$'000  HK§'000  HK$'000
T L TEL TEL TEL ThL

M EREE  EbER  2HER @it g g4
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000
ThL TR T T L TEL TEL

(Note a) (Note b)
(Hita) (Hiitb)
At 1 January 2017 RZE-+t5-A-H 2,056,588 8,591,221 - - 171,902 (548,427) 2,552 - 200961 (2,521,520  7,953277  1,147864 9,101,141
Profit{loss) for the period RERER/(858) - - - - - - - - 48,583 48,583 (3845) “738
Other comprehensive income/ ~ AHIFEM2E
(loss) for the period, netof tax U3/ (548)
(HBBE)
Fair value loss on available- NHNENBEEL
for-sale financial asset ATEBEER - - - - - - - (895) - - (895) - (6%5)
Remeasurements of employee  EFTsT E(EE &
benefit obligations Ef - - - - - - - - (687) - (687) - (687)
Currency translation differences ~ §%E % 258 - - - - - 542866 - - - - A8 [
Release of exchange reserve RILERBA AR
upon disposal of BILE s
subsidiaries (Note 27) (Wizk27) - - - - - (6,955) - - - - (6,955) - (6,955)
Total comprehensive income/  AEIE 2 EME/

(loss) for the period (BB 2% - - - - - 5391 - (895) (687) 48583 582912 (31200 57979
Disposal of subsidaries HEMEAR - - - - - - (2,552) - - - 55 (17,44 (19976)
Change in ownership interests in -~ —F A B AR EHIE

asubsidiary without change of ~ HEEZEE M2

control RHEES - - - - - - - - (723,252) - (723252)  (1,127,320)  (1,850,572)
Cancellation of paid-up capital ~ STEEWEAR (1,850,929) - - - 1,850,929 - - - - - - - -
Issuance of ordinary shares by~ SHELREITEER

rights issue 1028294 4,034,958 - - - - - - - - 5063252 - 5063252
At 30 June 2017

1,233,953 12,626,179 - - 2,022,831 (12,516) - (895) (522,978)  (2,472,937) 12,873,637 - 12,873,637
Notes: Pif5E -

(a) The contributed surplus of the Company represents the credit arising from a
capital reduction of the Company and the contributed surplus will be used to
offset accumulated losses of the Company. Any credit standing in the
contributed surplus account of the Company will be used in any manner
permitted by laws of Bermuda and the bye-laws of the Company.

(b)  The non-distributable reserve of the Group mainly represented statutory reserve
requirement that the foreign investment enterprises appropriated 10% of the
profit after taxation of the subsidiaries of the Company registered in the
People’s Republic of China (the “PRC") other than Hong Kong to the non-
distributable reserve under the PRC laws and regulations until the transferred
amount met 50% of the registered capital of these PRC subsidiaries.

The notes on pages 16 to 51 form an integral part of this interim
consolidated financial information.
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Condensed Consolidated Statement of Cash Flows

1T 1 A 6 B <2 i 4

Six months ended 30 June 2018 #Z—Z— \F A=+ HILAEA

For the six months ended
30 June
BE2ANA=1HIE~EA
2018 ! 2017
ZE-N\F ZE—LF
HK$'000 ! HK$'000
FET FHT
(Unaudited) ' (Unaudited)
(R#&EFERZ) W (CREHEZR)
Cash inflow from operating activities BERXBZRERA 649,512 175,903
Interest received BRI B 1,330 ! 3,958
Income tax paid, net AT PG HFER (15,531), (312)
1
Net cash generated from operating activities EEEEMGHE&RH 635,311 ! 179,549
1
Cash flow from investing activities BREITBCRERE !
Purchase of property, plant and equipment BEME  WEKEE (1,508,236)'  (2,010,089)
Purchase of available-for-sale financial asset BEHHEVBEE - (858,000)
Additions of intangible assets NEBEEE (73,039)! -
Advance to an associate BT —KEE R A (9,680)! -
Loans to independent third parties BEXRFEIE=F (1,910,000)! -
Repayment from independent third parties BN E=TTER 1,560,000 ' -
Interest received BB 26,135 | -
Net proceeds from disposal of subsidiaries HEM B ARSI TR !
(Note 27) (B¥&E27) - 33,482
Proceeds from disposal of property, HEME - MERBBSEHRIE !
plant and equipment 178 ! 7,788
Dividend received 2R E - 567
Proceed from disposal of financial assets HERANTFEBEFAERZZ !
at fair value through profit or loss B IS B E 2 FTiS 508 - 314,131
Net cash used in investing activities BRI TEMAR SR (1,914,642); (2,512,121)
1
Cash flow from financing activities MEEFHCRERE !
Proceeds from rights issue MR FTIS SRIE - 5,063,252
Interest paid BEAFE (4,854) (30,953)
New bank and other borrowings FERITRHMEE 2,602,693 ! 624,787
Repayment of bank and other borrowings EERITREMEE (2,169,835)! (740,210)
Decrease in amounts due to a shareholder &t — 22 R R R IE R D - (4,856,702)
Acquisition of a subsidiary Wi —RWBAF - (3,206,434)
Repurchase of ordinary shares (Note 23) A B X m A (P RE23) (155,981)! -
Increase in restricted cash PR HI3R S 1E 0 (21,056)! -
Net cash generated from/(used in) R EEMRE(FA) E
financing activities RaRd 250,967 ' (3,146,260)
1
Net decrease in cash and cash equivalents ReE KRB EEYRIFE (1,028,364)'  (5,478,832)
Cash and cash equivalents at beginning of the period REI¥ 2 R4 RIS ZEY 4,338,022 6,774,501
Currency translation differences BHE X EE (43,974). 69,757
1
Cash and cash equivalents at end of the period RERzReRIREEED 3,265,684 ' 1,365,426
The notes on pages 16 to 51 form an integral part of this interim 6ZE51 B W RAFEGETBER 28

consolidated financial information.
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Notes to the Condensed Consolidated Interim Financial Statements

P 1 A5 6 P B B 2 7 2 I

For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

1

GENERAL INFORMATION

Landing International Development Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands and
continued in Bermuda, and its shares are listed on the main board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company and its subsidiaries (together, the “Group”) are
principally engaged in development and operation of integrated
leisure and entertainment resort (the “Integrated Resort
Development”), gaming club and entertainment facilities (the
“Gaming Business”) and property development (the “Property
Development”).

The condensed consolidated interim financial information is
presented in Hong Kong dollar (“HK$"), unless otherwise stated.

Key events

On 21 February 2018, the Group obtained conditional approval to
relocate its Landing Casino in Hyatt Regency Hotel Jeju, South
Korea to Jeju Shinhwa World. Landing Casino was then relocated
on 25 February 2018.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2018 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"). The condensed consolidated
interim report does not include all the notes of the type normally
included in an annual financial statements. Accordingly, the
interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 December
2017, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the HKICPA.

—REH

ERBERERARLR (AT ]) BRI
SREAMKIERABREFEZBERA
Al ERDREBABRARZMARA A
(TBEZERR ) =R ET -

ARBREMBEAR (M [FKE])E
ZRFERLEEFEENBMREERRR
((REERERRE]) AR RIRERE
([EREE])  MYxER(MERR)) -

BRBIEAEIN  ANERAGETHAYEE
BB (TERx]) 25 -

BEEEH

RZE-NF_A-+—B KEEESE
B - BERIRSB I mEEMN
HBEEBEEMEFEER - ERRESH
BR-E—NE-_A-+H BB -

RBlEE

BE_Z— \FRXA=TBHIEREAZR
BRGEAT R BENCRREE G
re((EREHMA® ) IRMELSR

R ([ FREEHEER ) £ 3455 [ HIBI 7%
WE]MmE - GRESTHRE TR
FEMBHRR -—REFB2ZHAME -
bt FHIM B ER ERZREESEQ
SRHEBYBHREEL ([ FRMBR
SR IREBE—_T—LF+ A
=t BUFEZFEPHRER—H5E -
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Notes to the Condensed Consolidated Interim Financial Statements

T W A 1+ ) Y 3 2 Y ik

For the six months ended 30 June 2018 B Z =%

—NFEARA=THIXREA

3 ACCOUNTING POLICIES 3

The accounting policies adopted are consistent with those of the
previous financial year ended 31 December 2017 and the
corresponding interim reporting period ended 30 June 2017,
except for the estimation of income tax using the tax rate that
would be applicable to expected total annual earnings and the
adoption of new and amended standards effective for the
financial year ending 31 December 2018 as set out below.

3.1 New and Amended Standards Adopted

by the Group

A number of new or amended standards became applicable
for the current reporting period and the Group had to
change its accounting policies and make retrospective
adjustments as a result of adopting the following standards:

HKFRS 9

HKFRS 15

Financial Instruments

Revenue from Contracts with Customers

The impact of the adoption of these standards and the new
accounting policies are disclosed in Notes 3.3 and 3.4 below
respectively. The other standards did not have any impact
on the Group's accounting policies and did not require

retrospective adjustments.

3.2

Impact of Standards Issued but not yet

Applied by the Group

HKFRS 16 Leases

HKFRS 16 was issued in January 2016. It will result in almost
all leases being recognised on the statement of financial
position, as the distinction between operating and finance
leases is removed. Under the new standard, an asset (the
right to use the leased item) and a financial liability to pay
rentals are recognised. The only exceptions are short-term

and low-value leases.

The accounting for lessors will not significantly change.

R R

ERMz ST BRREBE _T—tF+ =
A=+— Hit—{lﬁﬁﬁkirﬁﬁif7
—tF XA =T HIEAEEF SRS EREAT
ERE B T XPAEIRAEAREY
2F BB 2 TREFFTEH R ER AR
BHE_ZT—-\F+_-_A=+t—HIIEF
[ R 2 #aT RASIERTLERIBR AN ©

3.1 AEBEERMZHE RGBT

—I— /\IJ

ZIAFE] AT R B A& HA
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R SRR B BRI TS
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

3 ACCOUNTING POLICIES (Continued)

3.2 Impact of Standards Issued but not yet

Applied by the Group (Continued)

HKFRS 16 Leases (Continued)

The standard will affect primarily the accounting for the
Group's operating leases. As at the reporting period end
date, the Group has non-cancellable operating lease
commitments of HK$13,719,000 (Note 24). However, the
Group has not yet determined to what extent these
commitments will result in the recognition of an asset and a
liability for future payments and how this will affect the

Group's profit and classification of cash flows.

Some of the commitments may be covered by the exception
for short-term and low-value leases and some commitments
may relate to arrangements that will not qualify as leases

under HKFRS 16.

The standard is mandatory for first interim periods within
annual reporting periods beginning on or after 1 January
2019. At this stage, the Group does not intend to adopt the

standard before its effective date.

3.3 Impact on the Financial Statements —
HKFRS 9 and HKFRS 15 (collectively, the

“New HKFRSs")

The adoption of the New HKFRSs from 1 January 2018
resulted in changes in the Group’s accounting policies.
These new accounting policies are set out in Note 3.4

below.

(i) Investments and other financial assets

(a) Classification and measurement

On 1 January 2018 (the date of initial adoption
of the New HKFRSs), the Group’s management
assessed which business models apply to the
financial assets held by the Group and classified
its financial instruments into the appropriate

categories of the New HKFRSs.

3

= EHBR (48)
32 CHEMEAREEKRERZ

3.3

Bz (&)

BREMBREZERAEI165KHEE
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ZEEEE - NBEHLEER K
£ [EH 13,719,000 T 2 ] 48 88
KRR EAYE (M EE24) - A+ &
EEE KRBT IS RIES S E 0
REEMAFRKNRZBERE
UEERAEBEFRBERED
oo

MoRERNESREHEEERS
Z PISME IR T &P o3 A HE BRI AT BE £
TRAERERBT AU BREER
F16RAMEHEZ LA -

HERKR —FE—-—NF—HA—Hx
ZEFARZFEREHEAE EF
HRHART o ) A2 o AR BER R A
B AR H B AT SR AR L 2E R -

MBBR2IE — BEYK
BELAFIORRBBYBR
EEAFISH (GBI HEE
IR EEEA )

B2 \FE—A—BREEHAFTE
B BREENERAREES K
REB ZEFSABRIANRTX
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

3 ACCOUNTING POLICIES (Continued) 3

3.3 Impact on the Financial Statements —
HKFRS 9 and HKFRS 15 (collectively, the
“New HKFRSs"”) (Continued)

(i) Investments and other financial assets
(Continued)

(a) Classification and measurement (Continued)

Reclassification from fair value through profit or
loss (“FVPL") to fair value through other
comprehensive income (“FVOCI”)

The Group elected to present in other
comprehensive income (“OCI”) changes in the
fair value of its equity investments previously
classified as FVPL because the investments are
not held for trading. As a result, assets with a
fair value of HK$319,015,000 were reclassified
from FVPL to FVOClI as at 1 January 2018. In the
six months period ended 30 June 2018, net fair
value losses of HK$222,757,000 relating to
these investments are recognised in condensed
consolidated statement of comprehensive
income.

No retrospective adjustments were required and
there was no impact on retained earnings at 1
January 2018 in respect of this change in
accounting policy. The impacts are disclosed in
Note 3.3 (iii) below.

Interim Report 2018 | ==& — N\ F h Hisk &
19

Bt %5 4%

B AT R (W)
3.3 MWK

¥R

A=A

e —BREUK

ISR E B R
SEAIE 155 (BB [ H 58
%8 |) (1K)

A==~

RERAMUKEE (&)

(a)

2R T E ()

Bz FEEFARLE
([BAFREHA R )
B BERAFIER
FAR M2 Wz ([
AFEEHARMEZEH
) ¢~ 3))

AEBEEZENEMEZE
Wa((Ht2Eaka))
2 ERERE (ZFTD
¥EAEATEEAEB
=) ZAFEEEY R
A 2B BIEEWIERFE
BEE-RAL RZE
—NEFE—A—H" Q¥
{818 /4319,015,0007% 7T
ZJEEBEAFEES
ABZEFHEEER
FEAEFAEMEER
HoHE-ZT—N\ERX
A=+HI~ERBHE -
mwEFBE s ATFEE
518 % %8 222,757,000 7%
TREREE 2ERE

KHER -

BAB U ST BERE
FHEPHE  EHR
—FT-N\F-A—-HZ
REABNTEEAZE -
ERFZER T XM
3.3(iii) I 55 -



Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

3 ACCOUNTING POLICIES (Continued) 3

B AR (48)

3.3 Impact on the Financial Statements — 33 MHkewE — FBUK
HKFRS 9 and HKFRS 15 (collectively, the HEAEIFRBEBYBR
“New HKFRSs") (Continued) HEAEISHR (BB HER

MR E R ) ()
(i) Investments and other financial assets () REREMUEEE (B)
(Continued)
(b) Impairment of financial assets (b) BIEEERE
The Group has two types of financial assets that REBEMBANBKEE

are subject to the new expected credit loss
model of the New HKFRSs:

. trade receivables and receivables from
gaming customers; and

. other financial assets at amortised costs.

The Group was required to revise its impairment
methodologies under the New HKFRSs for each
of these classes of assets. The impact of the
change in impairment methodology on the
Group’s retained earnings and equity is
insignificant.

While cash and cash equivalents are also subject
to the impairment requirements of the New
HKFRSs, the identified impairment loss was
immaterial.

Trade receivables and receivables from gaming
customers

The Group applies the New HKFRSs' simplified
approach to measure expected credit losses
which uses a lifetime expected loss allowance
for all trade receivables and receivables from
gaming customers.
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Notes to the Condensed Consolidated Interim Financial Statements
15 B 4 & o ] B % #R 2 I

For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

3 ACCOUNTING POLICIES (Continued)

3.3 Impact on the Financial Statements —
HKFRS 9 and HKFRS 15 (collectively, the
“New HKFRSs"”) (Continued)

(i) Investments and other financial assets
(Continued)

(b)

Impairment of financial assets (Continued)

Trade receivables and receivables from gaming
customers (Continued)

To measure the expected credit losses, trade
receivables and receivables from gaming
customers have been grouped based on shared
credit risk characteristics and the days past due.
The Group applied different expected loss rates
to different classes of trade receivables and
receivables from gaming customers, according
to their respective risk characteristics.

Trade receivables and receivables from gaming
customers are written off when there is no
reasonable expectation of recovery. Indicators
that there is no reasonable expectation of
recovery include, amongst others, the failure of
a debtor to engage in a repayment plan with the
Group.

The Group has assessed the expected credit loss
model applied to the trade receivables and
receivables from gaming customers as at 1
January 2018 and the change in impairment
methodologies has no significant impact on the
Group’s consolidated financial statements and
the opening loss allowance is not restated in this
respect.

Other financial assets at amortised cost

Other financial assets at amortised cost include
other receivables. The Group has assessed the
expected credit loss model applying to the other
receivables as at 1 January 2018 and the change
in impairment methodologies has no impact on
the Group’s consolidated financial statements
and the opening loss allowance is not restated
in this respect.
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

3 ACCOUNTING POLICIES (Continued)

3.3 Impact on the Financial Statements —
HKFRS 9 and HKFRS 15 (collectively, the
“New HKFRSs"”) (Continued)

(ii)

(iii)

B AR (48)

3.3 MBHE

e —BREUK

HEAF IR R BEBUBR
EEAFISHK (GBI HER
M mEER ) (F)

Revenue (i) Wz
Gaming revenue [EE A&
Upon the adoption of the New HKFRSs, the RN BB s 2R
commission and allowances to gaming counterparties BTEREBEIERF 2R
previously presented separately in the condensed KRB ARG S BER
consolidated statement of profit or loss are now AFEZ7) - B2 RBIBER
presented as a reduction of gaming revenue. g o Bt - NEEF L2
Consequently, the Group changed its accounting fEEE AT EUR -
policy for this presentation accordingly.
The comparative information has been restated AR EREEEES - B
correspondingly. The impacts are disclosed in Note SO T S 3.3(ii) #E 5 ©
3.3(iii) below.
Impact of the adoptions of the New HKFRSs (iii) FRANFT B B B 15 5 25 2E Al £
on financial statements MMk ZE
The impact on the Group's financial statements by the RN BB B S ERE R
adoptions of the New HKFRSs are as follows: SEMBRKR I ZENT -
Consolidated statement of financial position (extract) AR R (F8R)
As at As at :
31 December Effect of 1 January |
2017 redassification 2018 !
RZZ—+F I
+=A EHNE | REF-NE
=+-8 TE -A-A"
HK$'000 HK$'000 HK$000 |
FET FET FET
(As originally |
presented) (Restated) |
(R%25) (E5)) |
Non-current assets ERBEE |
Financial assets at FVOCI BATEET AR MEEYS !
LHBEE - 319,015 319,015 !
Current assets REHEE :
Financial assets at FVPL RNTEEF ARG HBEE 319,015 (319,015) -
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

3 ACCOUNTING POLICIES (Continued) 3 EEBE(E)

3.3 Impact on the Financial Statements — 3.3
HKFRS 9 and HKFRS 15 (collectively, the
“New HKFRSs"”) (Continued)

(iii) Impact of the adoptions of the New HKFRSs
on financial statements (Continued)

Condensed consolidated statement of profit or loss

MBHRER2HE — BEME

HEAF IR R BEBUBR
EEAFISHK (GBI HER
M mEER ) (F)

(iii) BRANFTE BRI TSR & 2E Al
MFHRE 2 E (B)

LA B R ()

(extract)
For the six months ended 30 June 2017
BHE-S—tF A=tAHILAEAR
Restated
after the
adoption Effect of
As originally Effect of ofthe  discontinued
presented  reclassification ~ New HKFRSs operation Restated
R
B
EXip WEER B&IE
R%E23] a7 - HEF  EBevE E]]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THT FiEx T T
(Note 7)
(F7)
Revenue g 846,291 (42,688) 803,603 (422,598) 381,005
Commission and LYBVER
allowances to gaming AfEREL
counterparties e k28 (42,688) 42,688 - - -

The adoptions of the New HKFRSs have no impact on
the Group’s consolidated net assets as at 31 December
2017 and the condensed consolidated results,
earnings per share (basic and diluted) and condensed
consolidated cash flows for the period ended 30 June
2017.
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 June 2018 B Z =%

—NFEARA=THIXREA

3 ACCOUNTING POLICIES (Continued)

3.4 Changes in Accounting Policies Upon
Adoption of the New HKFRSs

(i)

Investments and other financial assets

(@)

(b)

Classification

From 1 January 2018, the Group classifies its
financial assets in the following measurement
categories:

o those to be measured subsequently at fair
value (either through OCI, or through
profit or loss); and

. those to be measured at amortised cost.

The classification depends on the Group's
business model for managing the financial assets
and the contractual terms of the cash flows.

For assets measured at fair value, gains and
losses will either be recorded in profit or loss or
OCI. For investments in equity instruments that
are not held for trading, this will depend on
whether the Group has made an irrevocable
election at the time of initial recognition to
account for the equity investment at FVOCI.

Measurement

At initial recognition, the Group measures a
financial asset at its fair value plus, in the case of
a financial asset not at FVPL, transaction costs
that are directly attributable to the acquisition of
the financial asset. Transaction costs of financial
assets carried at FVPL are expensed in profit or
loss.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of
principal and interest.

3

B AR (48)

34 RV BEBM B RS EAR
ZERBREE

RERHAMABEEE

(i)

(a)

(b)
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

3 ACCOUNTING POLICIES (Continued)

3.4 Changes in Accounting Policies Upon
Adoption of the New HKFRSs (Continued)

(i) Investments and other financial assets
(Continued)

(b)

Measurement (Continued)
Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model for
managing the asset and the cash flow
characteristics of the asset. The Group classified
its debt instruments at amortised costs.

Assets that are held for collection of contractual
cash flows where those cash flows represent
solely payments of principal and interest are
measured at amortised cost. Interest income
from these financial assets is included in finance
income using the effective interest rate method.
Any gain or loss arising from derecognition is
recognised directly in profit or loss and
presented in other income and other gains, net,
together with foreign exchange gains and losses.
Impairment losses are presented as separate line
item in the consolidated statement of profit or
loss.

Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
measurement has elected to present fair value
gains or losses of equity investments in OClI,
there is no subsequent reclassification of fair
value gains and losses to profit or loss following
the derecognition of the investment. Dividends
from such investments continue to be
recognised in profit or loss as other income and
other gains, net, when the Group’s right to
receive payments is established.

Changes in fair value of financial assets at FVPL
are recognised in other income and other gains,
net in the statement of profit or loss as
applicable. Impairment losses (and reversal of
impairment losses) on equity investments
measured at FVOCI are not reported separately
from other changes in fair value.

3

B AR (48)

34 RN E B M B WA EA R
ZERTEERZE (&)

KRERAMUKEE (&)

(i)
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

3 ACCOUNTING POLICIES (Continued) 3

B AR (48)

3.4 Changes in Accounting Policies Upon
Adoption of the New HKFRSs (Continued)

(i) Investments and other financial assets
(Continued)

() Impairment

From 1 January 2018, the Group assesses on a
forward looking basis the expected credit losses
associated with its debt instruments carried at
amortised cost and FVOCI. The impairment
methodology applied depends on whether there
has been a significant increase in credit risk.

For trade receivables, receivables from gaming
customers and other financial assets at
amortised costs, the Group applies the simplified
approach permitted by the New HKFRSs, which
requires expected lifetime losses to be
recognised from initial recognition of the
receivables.

(ii) Revenue

34 RN E B M B WA EA R
ZERTEERZE (&)

(i) REREMUBZEE (B)

(0 RE

BE-ZE—-NF—-—H—H
R AREEIEATEEE
STy B EL R S AN
BRAFEBEFTAEME
mkEEzEETA
Az EHEEERX -
FT e AR 5 A48 T =
BEBE GRAEE M -

LW E 53R - B
BEEP KA RIZHEH
ARG EZ EME B E
EZREFREAEMS - &
SEREAHELEVHR
SFEAARFFZBET -
BT AR ERY L E
6 R e WK IR B 7 B
RIEHI KRR

(i) Wz

Gaming revenue [EEA 6
The Group operates a casino. Revenue from gaming AEBKEE MRS - B
represents the aggregate of gaming wins and losses. WaERERIBREFTEE -

Revenue is reported after reduction of rebates,
commissions and allowances to customers and gaming
counterparties where applicable.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2017.

WHR kG TEFRBEE
BaEBH (RTERBR) 2
B0 - e SRZRER 2R -

&5t

ATV ENTEEEET E S5
BRzEANNEERAE WS RFAX
ZERTBAELHE - A7 RERER - BER
RERFREB IR ZE AT

REABRGEAT RV BEERE - E2E
ERASESABREL 2 T2 HE K
HEF TARAERZ T ERREHE—T
—tF+ A=t HALFEZGEWH
HERPTEAEMER -
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

5 FINANCIAL RISK MANAGEMENT 5 MERREER
5.1 FINANCIAL RISK FACTORS 5.1 BtEEREZR
The Group’s activities expose it to a variety of financial risks: NEBEBEHEAX L ETBHRAR
market risk (including foreign exchange risk, fair value miERR (2ENERK - A TFEE
interest rate risk and price risk), credit risk and liquidity risk. FERERREERR) - EERER KX
RBESRAR -
The condensed consolidated interim financial information RGP M B ER L TR IEAR
does not include all financial risk management information BV BRRBREEENRFEMER
and disclosures required in the annual financial statements, KATHREREER  LEEAEE
and should be read in conjunction with the Group’s annual HE_Z—tF+-_HA=+—H2
financial statements as at 31 December 2017. FREBBHRE—OHE -
There have been no changes in the risk management HE_ZT—tF+_A=+—H1I
policies since the year ended 31 December 2017. FELACK - by & IR BRI & A
5.2 LIQUIDITY RISK 5.2 REBEESRER
The table below analyses the Group’s financial liabilities into TRNDAEEZ MK B EREAE
relevant maturity groupings based on the remaining period HARBRBENRERAEERZEH
at the reporting period end date to the contractual maturity FHAR 2 er NHAMET 2T e T
date. The amounts disclosed in the table are the contractual KBRS RENARMBEREN
undiscounted cash flows. =-°
Less than Between Between Over :
1year 1and2years 2and5 years 5 years Total |
DPR—F —ZWF —ERF kK A5
HK$000 HK$000 HK$°000 HK$'000 HK$'000 |
FET FET FET FET FET |
As at 30 June 2018  Jut- 23 I
~AZ+H |
Trade and other payables BB SHER :
E AR 50R 992,484 5,355 1,756 17,853 1,017,448 !
Bank and other borrowings 1T R EMEE 1,039,540 665,064 868,622 - 2,573,226 |
2,032,024 670,419 870,378 17,853 3,590,674 !
As at 31 December 2017 AZ_E—tE
+=A=+-H
Trade and other payables ERESHER
i ENFR 916,994 277 8,382 14,288 939,941
Bank and other borrowings ~ $R{TREMEE 120670 1,206,384 928,293 - 2,255347
1,037,664 1,206,661 936,675 14,288 3,195,288
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

5 FINANCIAL RISK MANAGEMENT 5 MBERREER(E)
(Continued)
5.3 FAIR VALUE ESTIMATION 5.3 AFEEMEF

The table below analyses financial instruments carried at fair TERDEATFEEIIRCHBIA

value, by valuation method. The different levels have been BIEEREETZOM e TRER

defined as follows: FREMT

e Quoted prices (unadjusted) in active markets for e HREBEXABNRERTHZ
identical assets or liabilities (Level 1). RE CREHRABE)(E—H) -

e Inputs other than quoted prices included within Level 1 e KBRE-—FLMBEEWREN EE
that are observable for the asset or liability, either BEERERE (AER)
directly (that is, as prices) or indirectly (that is, derived sk fEE (AR B ER) i A&
from prices) (Level 2). (B -

e Inputs for the asset or liability that are not based on o  WIHERAEEMGEIELE
observable market data (that is, unobservable inputs) EsBEH ABE (B~ a &
(Level 3). R ABIR) (B=) -

See Note 15 for disclosures of the investment properties that RAVEBEFECREMEZHE

are measured at fair value. BRI HE5 -

The following table presents the Group's financial assets TREINR-_ZE-N\FRA=TH

that are measured at fair value at 30 June 2018. REBZRAFEEFEZHBEE

Level 1 :

E—&

HK$000 |

FET !

Assets "E :
Financial assets at FVOC| BRAHEE AR 2 EWE !
IS EE !

— Equity Investments — BRARE 96,258 |

The following table presents the Group's financial assets THREWRZZE—F+=A

that are measured at fair value at 31 December 2017. = t—BAREEERATEEBEFEZ

MBEE -
Level 1
R
HK$'000
FAT

Assets H"E

Financial assets at FVPL RAVEBENABEZMIEEE

— Equity investments — RAEKE 319,015

There were no transfers among Levels 1, 2 and 3 during the HA- 22— BERE=-HK2EL

period. e o

There were no changes in valuation technique during the BN - hET AL EEE) -

period.
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six months ended 30 June 2018 HEZ—Z— \FXA=F+HILEA

SEGMENT INFORMATION

The executive directors are the Group’s Chief Operating Decision-
Maker (“CODM"). Management has determined the operating
segments based on the reports reviewed by the CODM that are
used to make strategic decisions. The CODM considers the Group
is operating predominantly in three operating segments from
continuing operations as follows:

(@) Integrated Resort Development;
(b)  Gaming Business; and
(c)  Property Development.

The Group’s CODM monitors the results of the operating
segments separately for the purpose of allocating resources and
assessing performance. Segment performance is evaluated based
on reportable segment results, which is a measure of adjusted
profit or loss before income tax. The adjusted profit or loss before
tax is measured consistently with the Group'’s profit or loss before
income tax except that finance income, finance costs, changes in
fair value of financial assets at FVPL, changes in fair value of
investment properties, gain on disposal of an associate as well as
head office and corporate income and expenses are excluded from
such measurement.

The following tables present revenue and results information
regarding the Group’s operating segments for the six months
ended 30 June 2018 and 2017, respectively:

For the six months ended 30 June 2018

SBEH

HITEERAEEZTERERRE ([X
EEERRE)) EHERIZZLERR
EFTEMAUELREERTE 2 RS XETE
REDH - TBEEERRERR/AEEE

REZ —ARERERB 2 KL 0 Hm
T

@ HAERREE:
b) BEEHK: Rk
© WVEER-

AEETRLERREBUEEEEDH
RiE - ADEERRFHERR - DEERI
TR E D EREN S - Bt ERAE
BRI HBRS - T ERHAERAEER
B - JDREFF EAKERAASHATERS —
B MR IA - BIEAR - IRAFEE
ARGz BEEZATEEES &
EMEZAFEEEY HE-HBZELQ
Az Wam A K 4880 B 4 MR A K R 32 Al
AEEA-

o =

TEREIAEBELESBARREBE-Z
—NER—ZE—+FEASA=THIEAEAR
TS R EE AR

BE_2—)\FXA=+HLNEAR

Integrated Total !

Resort Gaming Property Continuing |

Development Business  Development Operations !

GAERE LEEE

B BEEH NEZE E sCha

HK$°000 HK$'000 HK$000 HK$000 '

Fix FET Fir Fi7 |

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) !

(REER) (FEFR) (FEFR) (KE&ER) |

Revenue — external customers gz — B P 163,930 1,405,087 183,471 1,752,488 !
Segment results NEEE (312,830) 754,786 84,348 526,304 !
Unallocated corporate income NG N 43,482 !
Unallocated corporate expenses APMLERT (205,973) !
Finance income BHBA 33441
Profit before tax BRE AR A 397,254 !
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

6 SEGMENT INFORMATION (Continued) 6 SEEHE(#E)
For the six months ended 30 June 2017 HE-ZT -+t A=1THIEXEA
Integrated Total
Resort Gaming Property Continuing
Development Business  Development Operations
FEERE R
¥R BYER NEER ¥t
HK$'000 HK$'000 HK$'000 HK$'000
TER TR TAT TAT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REHERZ) (REEZ) (REER)

(Restated) (Restated)
(&5 (E71))
Revenue — external customers Yoz — SRR - 137,179 243,826 381,005
Segment results DEEE (134,240) 8,920 56,476 (68,844)
Unallocated corporate income AOBECERA 305,497
Unallocated corporate expenses KOBEPERY (227,928)
Finance income Ep N 3,947
Profit before tax B AR A 12,672
For the six months ended
30 June
BEANA=1HIEAEA
2018 | 2017
—E-NF . ZT—+tF
HK$°000 : HK$'000
FET FET
(Unaudited) |  (Unaudited)
(FAEFR) | (REER)
! (Restated)
! (&%)
Gross revenue from Gaming Business HBRGETREMEVEREE |
before reduction of rebates, commissions P [EH0 -~ S RERLRT :
and allowances to customers and gaming REBRER 2 WS B%E !
counterparties 2,410,365 | 174,544
Less: Rebates, commissions and allowances 5 : 4 T X RIET 2K A E :
to customers and BH BN - Ao kER |
gaming counterparties (1,005,278)! (37,365)
|
1,405,087 : 137,179
]
Revenue from: KE Ty EBERE !
Integrated Resort Development HEERRERE 163,930 ! -
Property Development MEERE 183,471 ! 243,826
|
Net revenue Was F R 1,752,488 ' 381,005
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

6 SEGMENT INFORMATION (Continued) 6 SDEEE(IE)
Geographical Information EEE
Revenue from external customers KEIEF Z Wz

For the six months ended

30 June
BEANA=1HIEAEA
2018 | 2017
—E-NF ZZE—+tF
HK$’000 | HK$'000
FET | FHET
(Unaudited) |  (Unaudited)
(R#&#ER) | (GRIEEZ)
| (Restated)
: (&%)
South Korea [EafES 1,752,488 ! 381,005
Discontinued operations (Note 7) BRI 2R (MHEE7) - 510,798
1,752,488 ' 891,803
The revenue information above is based on the locations of the A EREER IRIERFATER RS -
customers.
Information About Major Customers FRITERFZEH
During the six months ended 30 June 2018, one of the external He—_Z—N\FAA=+tHIA~EAR —
customers contributed over 10% of the Group's total revenue. ZHIBEFPERMASEENRAEBR
The revenue generated from this customer amounted to 10% © %% P PTEE £ W& 4 175,491,000
HK$175,491,000. BIT e
During the six months ended 30 June 2017, one of the external HE_Z—+tF~A=1+BLA~ER  —
customers contributed over 10% of the Group's total revenue. ZONHEFPEMAER NG AREER
The revenue generated from this customer amounted to 10% ° 5% % F° P& & W s /5 171,340,000
HK$171,340,000. BT °
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

7 DISCONTINUED OPERATIONS 7 BRIEXK
(A) Disposal of Lighting Business (A) HERBER
On 5 May 2017, the Group completed the disposal of Ace RZZE—+tHFRHAARA - A&EET
Winner Holdings Limited (“Ace Winner”), a wholly owned BREERAFZ2EKE AR Ace
subsidiary of the Company, at cash consideration of Winner Holdings Limited ([ Ace
HK$50,000,000. Its results are presented in this interim Winner]) » I8 & A {8 /£ 50,000,000
financial information as a discontinued operation. Ace Winner BT e HEBENAPHMBEERZ
and its subsidiaries (collectively, “Ace Winner Group”) were 5 BB 4R 1EFE T o Ace Winner X E
principally engaged in the operations of the lighting business FE A7) (#:78 [ Ace Winner £3 |)
in relation to the design, manufacturing and sales of light- FTERPELEERTREHRE
emitting diodes (“LED") and semiconductor lighting related # g8 ([LED]) R ¥ E 82 IR AA 48
products (the “Lighting Business”) in the PRC. B o RREAZET ((HRBAER ) -
Financial information relating to Ace Winner Group for the HE-_Z—+tHFA=1THILNE
period to the date of disposal during the six months ended A B Ac WnerEEBEHZHE
30 June 2017 is set out below. The condensed consolidated HEAIE IR 2 B I E R E AR T3 e
statement of profit or loss and statement of cash flows ARG EEaRERERERKDE
distinguish discontinued operations from continuing R EBERS S E RO R o
operations.
Statement of Profit or Loss Information BamkEL
For the six
months ended
30 June 2017
HE
—E—+F
NA=1+AR
1EAEA
HK$'000
FAT
(Unaudited)
(REEER)
Revenue & 88,200
Expenses X (100,737)
Loss before income tax from discontinued operations BRIEER 2RSSR (12,537)
Income tax Frign -
Loss from discontinued operations BRIEEEEE (12,537)
Gain on disposal of Ace Winner Group (Note 27) & Ace Winner 2@ 2 U2
(B¥zE27) 16,861
4,324
Gain/(loss) from discontinued operations attributable to:  fE{5 B 4% 1 2 /&UzE(B1E)
— Owners of the Company — ARREHmE A 8,169
— Non-controlling interests — JEERE S (3,845)
4,324
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

7 DISCONTINUED OPERATIONS (Continued) 7 B#RIE¥EF(E)
(A) Disposal of Lighting Business (Continued) (A) HERBAX® (&)
Statement of Profit or Loss Information BmxER (E
(Continued)
An analysis of the cash flows of discontinued operations is ERIEEBZBEREINTAT :
as follows:
For the six
months ended
30 June 2017
HE
—E—+F
~NA=1H
LERE A
HK$'000
FAT
(Unaudited)
(REEEZ)
Operating cash flows LR RE 17,866
Investing cash flows REFERE (2,600)
Financing cash flows MEREME (15,589)
Total cash flows REMEBE (323)

(B)

Disposal of Gaming Business in the UK

On 11 October 2017, the Group completed the disposal of
the entire issued share capital of Jolly Champion Holding
Limited (“Jolly Champion”), a wholly owned subsidiary of
the Company, at cash consideration of HK$2,500,000,000.
Its results are presented in this interim financial information
as a discontinued operation. Jolly Champion and its
subsidiaries (collectively, “Jolly Champion Group”) were
principally engaged in the Gaming Business in the United
Kingdom (the “UK").

Financial information relating to Jolly Champion Group for
the period ended 30 June 2017 is set out below. The
condensed consolidated statement of profit or loss and
statement of cash flows distinguishing discontinued
operations from continuing operations for the period ended
30 June 2017 have been restated.

(B)
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For the six months ended 30 June 2018 &&= —Z— N\FNA=+HIL~EA

7 DISCONTINUED OPERATIONS (Continued) 7

(B) Disposal of Gaming Business in the UK
(Continued)

BRI (1])
(B) HERBEIBRER (&)

Statement of Profit or Loss Information B RER
For the six
months ended
30 June 2017
H=
—TE—+tF
SNA=1+H
17N E A
HK$'000
FHET
(Unaudited)
(REEFEZ)
Revenue Wz 422,598
Expenses I (386,236)
Profit before income tax from discontinued B4R IEEERE 2 R TS R A&
operations 36,362
Income tax Fris i (7,941)
Profit from discontinued operations B4R IFER R A 28,421
Profit from discontinued operations attributable to: JE{5 2 4% IF %755 A -
— Owners of the Company — RRFRHEEA 28,421

An analysis of the cash flows of discontinued operations is
as follows:

ERIEEBZRERENTAOT

For the six
months ended
30 June 2017
HE
e
~A=+H
1E7SE A
HK$'000
FHET
(Unaudited)
(REEER)

Operating cash flows
Investing cash flows
Financing cash flows

Total cash flows

REHDR
KREHRDR
N

L
N
RER TR

0 foo e

RenensE
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For the six months ended 30 June 2018 HZE—Z— \FXA=F+HILNEA

8 OTHER INCOME AND OTHER GAINS, NET

8 HtAREMIRBRE

For the six months ended
30 June

BEANA=+HIEANEA

2018 ! 2017
—E-N\F! ZE—LF
HK$000 ' HK$'000
F#T Tt
(Unaudited) |  (Unaudited)
(REEFERZ) | (REEZ)
! (Restated)
: (&%)
Exchange gains, net b 5 U am F 5 12,479 E 8,028
Management fee income (Note 28) BB (F15E28) 1,440 ' 1,440
Dividend income B B A 43! 567
Loss on disposal of property, HEWE - WERSE2ER |
plant and equipment (9,863), (385)
Expenses recharged and rental for ML AR 2 &R K& :
aircraft usage (Note 28) & (MFE28) 12,667 ! 13,165
Gain on disposal of an associate HE—RBE QR 2 s 135! -
Others Hib 19,119 ! 6,165
36,020 ! 28,980
9 FINANCE INCOME, NET 9 HMBBKARHE
For the six months ended
30 June
BZXA=1+HIEAEA
2018 ! 2017
—E-NF! T—+F
HK$’000 | HK$'000
FET ! FET
(Unaudited) |  (Unaudited)
(R#&#FER) ' (CRIEEZ)
! (Restated)
! (&%)
Bank and other interest income HRAT R E A A BN 40,517 : 3,947
Interest expenses on bank and HITRAMEETNERXZ |
other borrowings (77,521), (29,641)
Imputed interest on loan from a shareholder IR EFH ZHEEF| & - (148,935)
Less: interest expenses capitalised B BMEFIERX 70,445 ! 178,576
Finance costs BT AR (7,076), -
Finance income, net WA FRE 33,441 E 3,947
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For the six months ended 30 June 2018 B Z =%

10 PROFIT BEFORE INCOME TAX

1"

—NFEARA=THIXREA

10 BRFRIGIRAIEF

For the six months ended
30 June
BEANA=1+HIEAEA

2018 | 2017
—E-NF! —tF
HK$°000 | HK$’'000
FHET ! FET
(Unaudited) |  (Unaudited)
(R#&E#FER) ' (REEEZR)
! (Restated)
: (&%)
Profit before income tax is arrived BEEMINENE B TS &E : !
at after charging: !
Minimum lease payments under operating T GEE KETHEIE T !
leases of land and buildings =K S HIE 22,097 ! 15,835
Aircraft operating expenses RS 20,978 ! 16,801
Promotion expenses HEER 1,478 | 15,237
Auditor's remuneration ZE RS 1,600 ! 1,208
Legal and professional fee FREREXEER 30,452 ! 57,893
Sales and marketing expenses HENEHEAX 71,745 ! 48,400
INCOME TAX EXPENSES 11 FrfERAX
No provision for Hong Kong profits tax has been made as the HRAREREBEZ - \FR-ZZT—t

Group did not generate assessable profits in Hong Kong during
the six months ended 30 June 2018 and 2017. Taxes on profits

assessable elsewhere have been calculated at the tax rates =

prevailing in the countries in which the Group operates.

B F

B S EBPIERR

FRAZTHIEANEATEREBELRE
WAL B E AT
Hih = 2 SR B m AT I8 TR R &
BH 2B -

S WA H B

For the six months ended
30 June
HEANA=+HIEAEA

2018 ! 2017
—E-UF ! —tF
HK$’000 | HK$'000
FET ! FHEIT
(Unaudited) |  (Unaudited)
(R#&E#FERZ) ' (CREEZR)
! (Restated)
| (E7))

Current tax BIHARR 18 E
— PRC — 75 196
— South Korea — % 197,962 ! 483
Deferred tax FRIEFLIE (81,354)! -
Income tax expenses FiS B X 116,683 E 679
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

12 DIVIDENDS 12 BRA
No dividend on ordinary shares has been paid or declared by the AAeESREE S —\FA=1TH
Company for the six months ended 30 June 2018 (six months EREARNSEREBRERES (BE=
ended 30 June 2017: Nil). T—+FXNA=Z+HALAMEAR &) -

13 EARNINGS PER SHARE 13 BREH
The calculation of basic and diluted earnings per share are based FRERREERF TIRIE AT 8EET
on: o

For the six months ended

30 June
BEANA=1+HIEANEA
2018 ! 2017
—F-/F, —FT—+F
HK$7000 ' HK$'000
FET ! TFHET
(Unaudited) |  (Unaudited)
(R#&#FER) ' (CREEZ)
! (Restated)
: (&%)
Profit attributable to owners of the Company, RNt EGRER KSR T 2 !
used in the basic and diluted earnings KAEEB AEGGER |
per share calculation: |
From continuing operations FIELCE TS 280,571 ! 11,993
From discontinued operations B4R - 36,590
280,571 E 48,583
Number of shares EHn&E ‘000 | ‘000
Fhe T
! (Restated)
: (&%)
Weighted average number of ordinary ARFTESRERLEERAN 2 |
shares in issue during the period used BB 377 @AR pnAE I 8 :
in the basic and diluted earnings E
per share calculation 2,942,499 ! 1,182,654
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six months ended 30 June 2018 HEZ—Z— \FXA=F+HILEA

EARNINGS PER SHARE (Continued)

Subsequent to the period end, on 4 July 2018, every 50 issued
shares were consolidated into one share in the issued share capital
of the Company as approved by the shareholders of the Company
in the special general meeting held on 3 July 2018. The weighted
average number of ordinary shares for the purposes of calculating
basic earnings per share for the six months ended 30 June 2018
has been adjusted to reflect such share consolidation. The
corresponding weighted average number of ordinary shares for
the six months ended 30 June 2017 has been restated to reflect
the share consolidation.

For the six months ended 30 June 2018 and 2017, diluted
earnings per share equals basic earnings per share as there was no
dilutive potential share.

PROPERTY, PLANT AND EQUIPMENT

13 B|ERF (&)

EARHE TR  RARRRR-ZE—N
FLA=ZRRTZERRENAS L1
RZZ-NFELAMA » ARAIEETR
AR50 RE BTN A G R —BIRD
AREEEE—_T - \FAA=THIER
A SRERRN Z BN E BB INEFS
BECHEURRENAH BE-FT
—tFRNA=ZTHIERNEAZEEEER
MEFHHE TEY  ARBREMDE G -

BHE_ZT-N\FR-_ZT—LtFXA=+H
WEARER AR EBLEEER D - B E
BEES RSN BRELRAR) -

14 Y%  BERRME

HK$000 !

FET

Six months ended 30 June 2018 BE_Z-N\FERA=T+HLNREAR :
1

Opening net book amount as at 1 January 2018 R _E—N\FE—A—HZHBWEERE 10,198,071 !
Additions NE 1,519,953 !
Disposals HE (10,041),
Depreciation e (234,369),
Transfer to investment properties RSN EYHE (10,401),
Transfer to completed properties for sale EREGECTERME (6,105)!
Currency translation differences BEHELZTE (418,462),
1

]

Closing net book amount as at 30 June 2018 AZE—N\EXRA=ST+HZHKRIRTRE 11,038,646 '
:

At 30 June 2018 BW-—E—N\EXA=+H |
Cost RN 11,490,449 |
Accumulated depreciation ZEIE (451,803),
|

Net book amount REEE 11,038,646 |
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

15 INVESTMENT PROPERTIES 15 _EME
30 June : 31 December
2018 | 2017
ZE-NF, —T—LF
ANA=1+H +=ZA=1+—H
HK$°000 | HK$'000
FET FAET
(Unaudited) | (Audited)
(RAZHFEZ) | (fe&E=Z)
Opening balance LEE)) ] 845,911 | 239,800
Additions VN1 - 6,000
Transfer from property, plant and equipment =& B ¥ - = M &G 10,401 ! 730,930
Transfer from properties under development % B3RP Y5 - 36,180
Disposal of a subsidiary HE—FEHB AT - (210,000)
Changes in fair value of investment properties & &% 7 N (B EE 1,400 ! 40,305
Currency translation difference EHE H R (31,323)! 2,696
Closing balance MEREH 826,389 | 845,911

The fair value measurement information for these investment
properties in accordance with HKFRS 13 are given below.

Fair value measurements at 30 June 2018 using !

R-ZB-NFERA=1 A2 R FEETEEH !

REEFEVBRELNE35 - ZFRE
WE 2 A FEEEENHEIIMT

° g

Quoted prices Significant Significant ,

in active observable  unobservable |

markets inputs inputs E

(Level 1) (Level 2) (Level 3) Total !

FOEETS BAGEE BEATTEHE |

ZHE BAZE BAZE !

(E—#) (B=#4) (E=#) it

HK$'000 HK$000 HK$'000 HK$000 |

FET FET FEr FET |

Recurring fair value measurements & &4 A BEETSE |
Investment properties: BEWE :
— Residential properties — EBEEME |
in Hong Kong - 64,300 64,300 |

— Commercial properties — EREENE :
in South Korea - 762,089 762,089 !

|

Total investment properties LAY ERLE - 826,389 826,389 !
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

15 INVESTMENT PROPERTIES (Continued)

15 ¥EME(E)

Fair value measurements at 31 December 2017 using

R_E—tF+-A=+—HAzZRFEEHERH

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RIERT% BAUER BATIEE

(B BABE AR

(B—H) (B=H)) (B=1) et
HK$'000 HK$'000 HK$'000 HK$'000
FHAT FAT FTAT FTAT
Recurring fair value measurements & E A FBEE
Investment properties: WEWME -
— Residential properties — BBEEDE
in Hong Kong - - 62,900 62,900
— Commercial properties — ERREDE
in South Korea - - 783,011 783,011
Total investment properties WEYEBE - - 845,911 845,911
There were no transfers among Level 1, Level 2 and 3 during the BN - B—  BoREZL 2 W EEE o
period.

Fair value of residential properties in Hong Kong is generally
derived using the direct comparison method. The fair value is
estimated using assumptions regarding the market value of similar
properties. A significant increase/decrease in the estimated market
value in isolation would result in a significant increase/decrease in
the fair values of residential properties in Hong Kong.

Fair value of commercial properties in South Korea is generally
derived using the discounted cash flow analysis. The net present
value of the income stream is estimated by applying an
appropriate discount rate which reflects the risk profile.

FEETEMEZAFEE-RAEERLR
EETE - AFEENVERELMETEZ
RERMAEH A5 o (et T E 2 @RI KIEIE
mnomLeEREBEEWE L ATEE
Kiggn, md -

MENENEZAFEE-RARSR
BOMETE - WARZFRERAERAR
BRERIZE 2@ EITIR R ML A5 -
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A7 G ] B % R AE I
six months ended 30 June 2018 HZE—Z— N\FEXA=F+HIL/~EA
GOODWILL AND INTANGIBLE ASSETS 16 BERELEE
Intangible
Goodwill assets
HK$'000 HK$'000
FET FET
Six months ended 30 June 2018 BE_ZE—N\EFEXA=+HILKEA
Opening amount HmEsH 5,798 872,498
Additions NE - 73,039
Amortisation e - (106)
Currency translation differences EHEREHE (224) (36,242)
Closing amount HARk&H 5,574 909,189

There was no indicator for impairment on the goodwill and
intangible assets in relation to the Gaming Business in Jeju, South
Korea based on the current operation performance and the
expected future revenue growth rates.

B ENZERARESRE G KENE
% YR BT A EREN 2 T
B2 BRI AE S HIAE -

AMOUNT DUE FROM AN ASSOCIATE 17 Bli—KBEATRIEA
30 June : 31 December
2018 ! 2017
—F-NF, —ETtF
ANA=+H +TZA=1+—H
HK$000 ' HK$'000
Fi#T Tt
(Unaudited) | (Audited)
(REEER) | (Bm=%)
Amount due from an associate P — KB & A BB - E 16,708

On 18 May 2018, the Group completed the disposal of the entire
issued share capital of Time Ever Global Limited, a wholly owned
subsidiary of the Company which holds 40% of the issued share
capital of Tiger Wheel Incorporated, to independent third parties,
at a total consideration of approximately US$157,000 (equivalent
to approximately HK$1,226,000). The receivable amount is
reclassified to “prepayments, trade and other receivables” and is
substantially received as at the date of this report.
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

18 PREPAYMENTS, TRADE AND OTHER 18 AFRE BEREZREARE
RECEIVABLES it & M R I8
30 June | 31 December
2018 | 2017
ZE-NF, ZT—LF
ANA=+H +ZA=1+—H
HK$°000 | HK$'000
FETT | T
(Unaudited) | (Audited)
(REHFEEZ) | (gewiz)
Trade receivables from third parties JEWRE=TTE SR 23,973 ! 8,461
Less: provision for impairment B RN SRR R EE |
of trade receivables - -
|
Trade receivables, net (Note (i) FEURE 2 3B F 5 (MEE () 23,973 ! 8,461
Receivables from gaming customers (Note (i) FEWTER R 2z 7038 (B5E (i) 482,289 ! 97,448
Loan and interest receivables (Note (iii)) BN YRS (BFE (i) 363,052 ! -
Other receivables E fth e FRIE 148,699 | 205,210
Prepayments SENE S 370,238 | 293,433
Value-added tax recoverable R EEL Y 50,172 158,310
Deposits HkES 32,851 ! 33,651
Restricted deposit for non-current borrowings JEENHAEE 7 IR I 1F 50 78,824 ! 219,044
1
Prepayments, trade and other receivables FERTRIE - BUE HFIE R :
Hofth & W FRIR 1,550,098 ' 1,015,557
Less: non-current portion B SERNERER S (441,585), (477,984)
|
Current portion BIERER 9 1,108,513 ! 537,573
Notes: P
(i)  Trade receivables, net (i) BERRZRESHE
The Group allows credit periods ranged from 30 days to 90 days to its AEBGTEESEF30BE0RAZER
trade customers. The following is an aging analysis of trade receivables B o REBIRTBRREREZERAEHAZS
net of impairment presented based on the invoice date at the end of the 2 FEWE B FA 7 BRIk DTN T -
reporting period:
30 June | 31 December
2018 | 2017
—E—F —E—+F
AA=+A, T=A=+—H
HK$°000 ! HK$'000
FHT ! T
(Unaudited) ! (Audited)
(FAEFR) (mBi%)
0-30 days ZE30H 17,427 8,356
31-60 days 31260H 1,028 ! -
61-90 days 61290 H 294 -
Over 90 days 90 HIM 5224 ! 105
23,973 1 8,461
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7 B R B R Y At
six months ended 30 June 2018 HE=ZF— \FNA=+HIE~EA
PREPAYMENT? TRADE AND OTHER 18 AR HE BERESREARR
RECEIVABLES {Continued) o FE L 2 T ()
Notes: (Continued) fisE : (48)
(i) Receivables from gaming customers (ii) BEEEERE
The following is an aging analysis of the receivables from gaming RS BRI R LR B E B 25 > &
customers net of impairment based on due date at the end of the W B2 Y R AT
reporting period:
30 June 31 December
2018 | 2017
ZE-FE —E—+F
AB=+H |, TZA=+—~
HK$°000 ! HK$'000
FHT Fissit
(Unaudited) ! (Audited)
(REEEFR) ! (REZ)
Current BN ER 391,834 E 16,858
Less than 1 month past due wHAD 1 8 A 5,150 ! -
1 to 3 months past due BE1 = 3@A 12,111 ! 4,837
3 to 6 months past due BEI3E61EA 20,589 ! 42,682
Over 6 months HideEA 52,605 ! 33,071
482,289 E 97,448
(iii)  The amount represented loan principal and interest receivables at an (i) FEARBEERLAcERER—EBILE

annual rate of 12% from an independent third-party, a Hong Kong
listed company. The repayment of the loan was due on 30 June 2018
and HK$280,000,000 was subsequently received as at the date of this
report.

FINANCIAL ASSETS AT FAIR VALUE 19
THROUGH PROFIT OR LOSS

The Group reclassified the equity investments previously classified
at FVPL to FVOCI. The details are set out in Note 3.3(i)(a).

=H(—EBEBLTAR) ZME - EEFH
ENREFE - BEFRZZZT—-N\FEA=+
A ZIHA{EE - H A 280,000,0007% 7T H 1% 7
ANERE B HE

E’RZFEEHJ\EQZR#EE?

AEBB TR B AR AFEEF B
ZBEREEH D BRE AT EERF AR
2 E U E o FHBENMIEE3.3()a) °

30 June I

| 31 December
2018 | 2017
ZE-NF, ZZT—+tF
NA=Z1+H +t-A=1+—H
HK$’000 ! HK$’'000
FETT THETT
(Unaudited) | (Audited)
(RAEFRZ) | (B&E%)
Listed equity investments at market value BHEE ETMRERE E
(Note) (B&E) - 319,015
Note: Mzt -

The fair value were determined based on the current bid prices available on the
Stock Exchange.

R EERBRAZBTEABERE -
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

20 FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE

21

INCOME

The Group reclassified the equity investments previously classified
at FVPL to FVOCI. The details are set out in Note 3.3(i)(a).

FEBRRHTRE3.3()(@) °

20 HAFREFARMZEKS
ZHBERE

AEBEKLEDERLRATFEEFARR 2B
RESHHDBREBEATEESALCEZERE -

30 June : 31 December
2018 | 2017
—E-NEFE ZT—+F
ANA=1H +T=ZA=1+—H
HK$’000 ! HK$'000
FHT T
(Unaudited) | (Audited)
(RAEFER) | (FEZ)
Listed equity investments at market value EMEFEZ ETRERE !
(Note) (B&E) 96,258 ! -
Note: BT -
The fair value were determined based on the current bid prices available on the NEBERMTAZRITEABET -
Stock Exchange.
TRADE AND OTHER PAYABLES 21 BERREREREMEMRER
30 June : 31 December
2018 ! 2017
—E-NFE, —T—+F
ANHA=+H +-A=+—H
HK$°000 | HK$’000
FET TFHET
(Unaudited) | (Audited)
(RAEHFZ) &)
Trade payables to third parties ENE=FE55E 3,676 ! 14,946
Chips issued EE LB 405,022 ! 32,234
Accruals, deposits received and EEHER - BEWET2 K& |
other payables H M ERFUR 746,781 | 1,000,581
Trade and other payables JETE 5 /I8 I B At 5 3R IE 1,155,479 | 1,047,761
Less: non-current portion W SERNEREE > (45,441)! (46,667)
Current portion BNERER 7> 1,110,038 ' 1,001,094
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six months ended 30 June 2018 HEZ—Z— \FXA=F+HILEA

TRADE AND OTHER PAYABLES 21
(Continued)

The following is an aging analysis of trade payables presented
based on invoice date at the end of the reporting period:

?&T{ﬂ%%ﬁ&lﬂbﬁﬁ%lﬁ

REERRREZEBHEIN 2 ENE S
BZREOMIT

30 June : 31 December
2018 | 2017
—E-NF, ZZT—+tF
ANA=+H +ZA=1+—H
HK$7000 ' HK$'000
FHETT FAT
(Unaudited) | (Audited)
(FRAEER) | (R 2E%)
0-30 days T=30H 3,676 ! 14,946
31-60 days 31£60H - -
61-90 days 61£290H - -
Over 90 days 90 HEA E - -
3,676 ! 14,946

BANK AND OTHER BORROWINGS 22 RITREMES
30 June : 31 December
2018 ! 2017
—E-NFE, —T—+F
ANHA=+H +-A=+—H
HK$°000 | HK$’000
FHET ! FET
(Unaudited) | (Audited)
(RAEFEZ) | (Fe&%)
Bank borrowings, secured RITIEE - AEA 796,368 715,682
Other borrowings, secured HibfEE - HEMA 1,284,490 ' 1,268,897
Other borrowings, unsecured HiEE - iy 262,222 -
Bank and other borrowings RITREMEE 2,343,080 E 1,984,579
Less: Non-current portion of other borrowings Ji : E & E3EENEREE 5 (1,431,241)"  (1,965,155)
Current portion BNERER > 911,839 : 19,424

Note: 5T

Bank and other borrowings are secured by the Group’s property, plant and
equipment amounting to HK$1,622,563,000 (31 December 2017:
HK$1,392,395,000), completed properties for sale amounting to
HK$1,145,538,000 (31 December 2017: HK$1,267,895,000), properties under
development amounting to HK$98,892,000 (31 December 2017: Nil) and
investment properties amounting to HK$6,418,000 (31 December 2017: Nil).

The effective interest rates of the Group’s borrowings range from 5.0% to
12.0% (2017: 4.7% to 10.0%) per annum.
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For the six months ended 30 June 2018 HZE—Z— \FXA=F+HILNEA

23 SHARE CAPITAL 23 B*
Number of
shares Share
in issue capital
E&1T
R #E P N
‘000 HK$'000
T FAT
Ordinary shares, issued and fully paid: ERTRHBEER :
At 1 January 2017, 31 December 2017 and HR-_Z—+F—H—H -
1 January 2018 ZE—+F+ZA=T—AK
== \F-A-A 147395275 1473953
Ordinary shares repurchased and cancelled B R&[E % 5849 L@ AR (FT3T)
(Note) (650,340) (6,503)
At 30 June 2018 RZZE—NFARA=1H 146,744,935 1,467,450

Note:

During the period ended 30 June 2018, the Company repurchased
650,340,000 (before the effect of share consolidation which was
completed on 4 July 2018) of its own shares on the Stock
Exchange. The total amount paid to repurchase the shares was
HK$155,981,000 and was charged to share premium within
shareholders’ equity. All the shares were cancelled during the
period. Particulars of the shares repurchased are as follows:

GEE

Purchase price paid

HE-_Z—-N\FXAZ=ZTHIHHE  AQ
A(MRBRHEH(RZE—\FLtANARE
) A % AT ) 2B B 650,340,000 P H B &2
FTAR G5 - st E R MM NOFIES
£ 5155,981,000 7T + W B A R% R &=
R EI D & (BB » B ZERHDE N
ML - TR MBI T

Number of per share Aggregate

ordinary shares FREMEEE consideration

Month of repurchase repurchased Highest Lowest paid*
EiEE

BO A K EERHA 525 =15 ENAELE

‘000 HK$ HK$ HK$'000

T BT BT T

April 2018 ZF— \F M A 650,340 0.242 0.223 155,981

* Excluding brokerage and cancellation fees

* TEESLCREHER
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For the six months ended 30 June 2018 HZE—Z— \FXA=F+HILNEA

24 OPERATING LEASE COMMITMENTS 24 EEHRERIE
At the end of the reporting period, the total commitments payable R|EBR - PR RAEWEMEI L Z2FD
in respect of office premises under various non-cancellable PRGBS ER R B RIEEED
operating leases agreements are analysed as follows: B UNNE
30 June : 31 December
2018 | 2017
—E-NF, ZZT—+tF
ANA=+H +ZA=1+—H
HK$7000 ' HK$'000
FHETT | FHIT
(Unaudited) | (Audited)
(Ris&EZ) | (e &EZ)
Within one year —E R 12,141 | 22,624
Over one year and within five years BE—FERRAER 1,578 ! 2,467
13,719 ! 25,091
25 CAPITAL COMMITMENTS 25 BEKiE
30 June : 31 December
2018 | 2017
—EF-NF, —TF
ANA=+H +TZA=1+—H
HK$’000 | HK$’000
FHET | FHT
(Unaudited) | (Audited)
(RASERZ) | (JEHE=Z)
Contracted, but not provided for: ERTAVBEAREEAE - |
Property, plant and equipment ME  BMEKIE 1,386,864 ! 1,164,317
Properties under development BREAYE 153,242 ! 90,424
1,540,106 ! 1,254,741
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six months ended 30 June 2018 HEZ—Z— \FXA=F+HILEA

TRANSACTIONS WITH NON-
CONTROLLING INTERESTS

Acquisition of Additional Interest in a
Subsidiary

On 3 January 2017, the Company completed the acquisitions of
the entire issued share capital of Callisto Business Limited
("Callisto”) and its subsidiaries (collectively, “Callisto Group”)
and 50% of the issued share capital of Autumnglow Pte. Ltd.
("Autumnglow”) from the wholly-owned subsidiaries of Genting
Singapore PLC. Prior to the acquisition, Callisto Group was
principally engaged in investment holding of 50% of the issued
share capital of Landing Jeju Development Co, Ltd. (“Landing
Jeju”) whereas Autumnglow was an associate of the Company,
which has entered into the hotel operator agreement with
Landing Jeju. Upon the completion of the acquisitions, Landing
Jeju and Autumnglow became the wholly-owned subsidiaries of
the Company.

The effect of changes in ownership interest of Landing Jeju on the

26 BFEZREZ[INS

Wi — XM E A A EEIMER

RZZE—+&FE—A=H  AA7THKWE
Callisto Business Limited ([ Callisto ]) K £
MiEB QA (%78 [Callisto £ & |) 2 & T 3¢
IRARAETEFNE 2 2 EH B A 7K
B&Autumnglow Pte. Ltd.([ Autumnglow])
Z50% 8 BT A RNUEE EIEAT
Callisto SEE = BN EHR AT HIEE R EIMNF
B SH((EREM]) 250%E %17
BEZN - M Autumnglow A AN A &) 2 B A
T A D EE SN AT B E L E R
FoRWBEETKRE ESEMNK
AutumnglowpX B A2 2EWBAF]

ESEMNAERESE B ENELTE

equity attributable to the owners of the Company during the BARMLER 2 ZEHMNT
period is summarised as follows:

30 June 2017
—E—+tF
~NA=+A
HK$'000
FHET
Carrying amounts of net assets acquired PR & B R E 2 FREE 2,483,182
Consideration paid BRRE (3,206,434)
Excess of consideration paid recognised within equity Az AR DN BBRREILD (723,252)
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For the six months ended 30 June 2018 HZE—Z— \FXA=F+HILNEA

27 DISPOSAL OF SUBSIDIARIES 27

On 5 May 2017, the Company completed the disposal of the
entire issued share capital of Ace Winner, a wholly owned
subsidiary of the Company, to an independent third party, at a
total consideration of HK$50,000,000. Ace Winner Group was
principally engaged in the Lighting Business in the PRC. A net gain
on disposal of subsidiaries of HK$16,861,000 was recognised in
the interim condensed consolidated statement of profit or loss for
the period ended 30 June 2017. The gain on disposal of
subsidiaries is summarised as follows:

i 55 E 2 5

R-ZE—+ERAHHE AEBRRLEE
K7z 2 ENE R T Ace Winner 2502
BORAT—ZBIE=Z AREAR
50,000,000 7T > Ace Winner&£E £ E 1
PR ERBEER - HEHB AR ZFIK
516,861,000 8 TEREE T —+tF <
A=+HIEBE PR RRR A ER AR
R MEMB AR 2 BT

30 June 2017

—E—+F
ANAZ+A
HK$'000
FAT
Sale consideration HERE 50,000
Less: net assets disposed of: R TS B EFER
— Property, plant and equipment — WE - BEMEE 71,858
— Deposits —i& 216
— Prepaid land lease payments — BN LA ERIE 13,806
— Inventories —Fg 32,156
— Trade and other receivables — FENE 5 FRIE fo H b E R IR 108,276
— Cash and cash equivalents —REKBLEEY 16,518
— Trade and other payables — BB S5 E N E A IR (113,896)
— Bank and other borrowings — RITRHEMEE (73,289)
Net assets disposed of FrH &8 ETE 55,645
(5,645)
Release of exchange reserve fe BB 5 e 6,955
Non-controlling interests FEEAR S 17,424
Gain on disposal of subsidiaries HENB AR 2K 18,734
Withholding tax on disposal of subsidiaries HENB AR BN (1,873)
Net gain on disposal of subsidiaries (Note 7) HENE AR 2 Wa F5E (FIEE7) 16,861

An analysis of the net inflow of cash and cash equivalents in
respect of the disposal of subsidiaries is as follows:

HEMBARZRERREEEBYRAF
BT

HK$'000

FHET

Cash consideration BeRE 50,000
Cash and cash equivalents disposed of FItEReRIREEFED (16,518)
Net proceeds of disposal of subsidiaries HENB AR PTSHRIEFE 33,482
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For the six months ended 30 June 2018 HZ—Z— \FXA=F+HILEA

28 RELATED PARTY TRANSACTIONS

The following transactions were carried out with related parties:

28

MBEALRS
HEBATETZRBNT

For the six months

ended 30 June
BEANA=1HIE~EA
2018 : 2017
—E-N\F! ZET—LF
HK$°000 ! HK$'000
FET | FHET
(Unaudited) | (Unaudited)
(RE&EFRZ) | CREER)
Expenses: X : !
Short-term benefits (Note (i) 72 HAt A (PREE (1)) (11,705)! (16,958)
Recharge/income: BN BA |
Expenses recharged and rental for R REN KA E (BEE D) :
aircraft usage (Note (i) 12,667 | 13,165
Management fee income (Note (iii)) BB U (B GiN) 1,440 ' 1,440

Notes:

(i) The amounts represent remuneration of directors and other key
management of the Company during the period, which was determined
by the remuneration committee having regard to the performance of

individuals and market trends.

(ii) The expenses recharged and rental for aircraft usage was charged to
Landing International Limited, the shareholder of the Company, at prices
mutually agreed by both parties with reference to the prevailing market

rates.

(i) A related company engaged the Company to provide management
services with a monthly fee of HK$240,000 which is mutually agreed by

both parties.

(iii)

FHSHEANAESFREMIZERE
REBAZEHN - DaFHEZESRTFEAR
BRETIGBEMETE

REEREN LB K2 ERTTER
BRESTERBEZEBRARRFRRES
B A PR 2 A ER @

—REAB AR REARRIRETERYE - A
% /5240,000787T + THAEI AR BABRE ©
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six months ended 30 June 2018 HE=ZF— \FNA=+HIE~EA
EVENT AFTER REPORTING PERIOD

On 25 July 2018, Landing Resorts Philippines Development
Corporation (“Landing Philippines”), a wholly-owned subsidiary
of the Group, and the Philippine Amusement and Gaming
Corporation (“PAGCOR"), the regulatory and licensing authority
for gaming and gambling in the Philippines, entered into a
provisional license agreement pursuant to which PAGCOR granted
a provisional license (“Provisional License”) in favour of Landing
Philippines to establish and operate a casino within an integrated
resort, named Nayonlanding, to be developed and operated by
the Group within the Entertainment City in Manila, the Philippines
("NayonLanding”).

Upon the completion of NayonlLanding and PAGCOR's approval
that the actual total project cost of NayonLanding is in compliance
with the approved project cost based on the project
implementation plan, PAGCOR will issue a regular casino gaming
license (the “Regular License”) to Landing Philippines. The
Provisional License and the Regular License shall together be valid
for fifteen years from the date the Provisional License was issued
or until 11 July 2033 and the Regular License may be renewed.
The investment commitment for the development and operation
of NayonLanding is at least US$1 billion.

Further details of the grant of Provisional License are set out in the
Company’s announcement dated 25 July 2018.

29 HWEWEER

R-ZE—-NEFE+A-+HE KAEEZE
& Mt B /A BlLanding Resorts Philippines
Development Corporation ([ Landing
Philippines]) B JE 2 B R & H ¥ 1 A
([PAGCOR) - RIFEEBY REENE
B REENEWER) FT L TERE R R Bt
PAGCOR [A] Landing Philippines 2 i 78 B k2
([TRRERR D) LR BBASELIERES
JERIIREEIN B R | 218 2 iR B B BRIE NER
3 K %38 4 A Nayonlanding 2 1R £ 35
([NayonLanding|) °

7 NayonLanding¥& BX R PAGCOR#L 7R~
NayonlLanding B I8 B £ AR & AR B
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FINANCIAL RESULTS

For the six months ended 30 June 2018, the Group's consolidated
revenue was approximately HK$1,752,488,000 (2017: approximately
HK$381,005,000 from continuing operations), representing an increase
of 360% when compared to the corresponding period in 2017. This
significant increase in revenue for the period was mainly attributable to
the revenue contribution from the Gaming Business after the relocation
of Landing Casino to Jeju Shinhwa World on 25 February 2018. During
the six months ended 30 June 2018, non-gaming revenue was
approximately HK$347,401,000 (2017: approximately HK$243,826,000
from continuing operations) while gaming revenue was approximately
HK$1,405,087,000 (2017: approximately HK$137,179,000 from
continuing operations).

The profit attributable to the owners of the Company was approximately
HK$280,571,000 (2017: approximately HK$48,583,000). The basic and
diluted earnings per share attributable to the owners of the Company
was HK9.54 cents (2017: HK1.02 cents (restated) from continuing
operations).

Adjusted EBITDA from all operating segments for the six months ended
30 June 2018 was approximately HK$764,741,000 (2017: Adjusted
LBITDA of approximately HK$45,030,000 from continuing operations)
and the Adjusted EBITDA margin from all operating segments was
43.6% (2017: Adjusted LBITDA margin of 11.8% from continuing
operations). Adjusted EBITDA/LBITDA is defined as earnings/losses
before interest expenses and other finance costs, income tax expense,
depreciation and amortisation, and exclude the effects of non-recurring
income and expenses from the operating segments, which are
donations, pre-opening expenses, loss on disposal of property, plant
and equipment, as well as corporate income and expenses. Adjusted
EBITDA/LBITDA margin is defined as earnings/losses for the period
divided by Adjusted EBITDA/LBITDA.

The profit from discontinued operations for the six months ended 30
June 2017 of approximately HK$32,745,000 was generated from the
disposed businesses of the Group. The Group completed the disposals
of the entire equity interests of Ace Winner which was engaged in the
Lighting Business and Jolly Champion which was engaged in the
Gaming Business in the UK in May and October of 2017, respectively.
No revenue was generated from discontinued operations for the current
period.

As at 30 June 2018, the consolidated net asset value of the Company
was approximately HK$15,567,611,000 (31 December 2017:
approximately HK$16,156,748,000) and the consolidated net asset
value per number of ordinary shares in issue attributable to owners of
the Company was approximately HK$0.11 (31 December 2017:
HK$0.11).
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OPERATION AND BUSINESS REVIEW

The Company is an investment holding company, and during the period,
the principal activities of the Group are (i) the Integrated Resort
Development; (ii) the Gaming Business; and (iii) the Property
Development.

Integrated Resort Development

The Company, through its subsidiary, Landing Jeju, has been investing
in Jeju Shinhwa World in Jeju, South Korea since late 2013.

Jeju Shinhwa World is an iconic and premium family-oriented integrated
resort in Northeast Asia, offering a selection of premium hotels with
more than 2,000 luxurious hotel rooms and villas, a convention centre
equipped with full meeting and conference facilities, many attractions
including a theme park, a waterpark, a Korean culture entertainment
zone and Transformers Autobot Exhibition, a retail and food complex
housing one of the largest duty-free shopping areas in Jeju and offering
visitors a variety of local and international cuisines and a casino.

Since progressively opening in 2017, the hotels in Jeju Shinhwa World
welcomed many guests from Korea and the Asian region including
China, Taiwan, Hong Kong, Macau, Japan, Singapore and Malaysia.
With the continuous promotion and ramping up of its hotel business,
the hotels in the resort have recorded increasing occupancy rates since
their opening.

Since its opening in September 2017, Shinhwa Theme Park has attracted
thousands of visitors from Korea and the Asian region. In an effort to
attract and drive more visitors to the theme park, it organised a series of
events including a New Year Eve Countdown Party and a 2018 FIFA
World Cup Football event. It also introduced new rides and attractions
like the Ice Rink in winter months, bumper cars in summer months and
has featured a daily theme park characters parade.

The MICE business continued to maintain significant growth momentum
through experiential offerings. During the period, Landing Convention
Centre hosted several high-profile regional and national events. Its
corporate and international clients were global market leaders from the
pharmaceutical, financial and communications industries.

For the six months ended 30 June 2018, Jeju Shinhwa World regularly
attracted many local and foreign visitors to Shinhwa Theme Park,
Shinhwa World Hotels and Resorts, YG Republique, Café UNTITLED,
2017 (known as GD Café), MICE facilities in Landing Convention Centre,
and generated segment revenue of approximately HK$163,930,000
(2017: Nil), which was mainly generated from its hotels, MICE events,
food and beverage services, theme park tickets and merchandise sales
as well as leases of retail spaces in the resort.
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Gaming Business

Landing Casino, Jeju, South Korea

The Group obtained approval and relocated Landing Casino from Hyatt
Regency Jeju Hotel to Jeju Shinhwa World on 25 February 2018. Since
its opening on 25 February 2018, Landing Casino has been attracting
many customers from the Asian region and ramping up its efforts to
enhance the gaming experience for its customers. The gaming floor area
increased to approximately 5,500 square metres (“m?2"), which is about
7 times larger than its previous location at Hyatt Regency Jeju Hotel, and
offers customers a total of 155 gaming tables together with 147
cutting-edge slot machines and electronic table games. Since its
relocation on 25 February 2018, Landing Casino achieved gross revenue
of HK$1,998,702,000, with the total rolling volume of approximately
HK$66 billion and a hold rate of 3.2%.

For the six months ended 30 June 2018, Landing Casino achieved gross
revenue of HK$2,410,365,000 (2017: approximately HK$174,544,000)
or net revenue of HK$1,405,087,000 (2017: approximately
HK$137,179,000). The segment profit from the Gaming Business was
approximately HK$754,786,000 (2017: approximately HK$8,920,000
from continuing operations).

As at 30 June 2018, no impairment was made against the carrying
amounts of the relevant goodwill, intangible assets and property, plant
and equipment of the business of Landing Casino after assessment.

Property Development

The construction work for the resort condominiums and villas in zone R
of Jeju Shinhwa World, which started in 2015, has been completed and
the occupation permit was issued in January 2017.

For the six months ended 30 June 2018, revenue from sales of
condominium apartments amounted to approximately HK$183,471,000
(2017: approximately HK$243,826,000) and a profit of approximately
HK$84,348,000 (2017: approximately HK$56,476,000) was recorded in
the Property Development segment.

As at 30 June 2018, approximately HK$1,145,538,000 (31 December
2017: approximately HK$1,267,895,000) was classified as completed
properties for sale.
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Discontinued Business

Lighting Business

In view of the downturn of the LED lighting industry, the Group
discontinued the Lighting Business by disposing of the entire issued
share capital of Ace Winner, which through its subsidiaries, was
principally engaged in the Lighting Business in the PRC. The disposal
was completed on 5 May 2017.

The Group recorded a gain from the disposal of approximately
HK$16,861,000 for the six months ended 30 June 2017. In respect of
this discontinued operation, a net loss for the six months ended 30 June
2017 of approximately HK$12,537,000 was recorded to the Group
before its disposal.

Les Ambassadeurs Club, London, the UK

On 11 October 2017, the Group completed the major disposal of the
entire issued share capital of Jolly Champion which, through its indirect
subsidiary, was engaged in the Gaming Business in the UK. After the
disposal, the Company is no longer the shareholder of Jolly Champion.

For the six months ended 30 June 2017, revenue of approximately
HK$422,598,000 was generated from the discontinued operation of Les
Ambassadeurs Club.

OUTLOOK

From January to May 2018, over 5.4 million domestic tourists visited Jeju
(source: Jeju Special Self-Governing Provincial Tourism Association).
Overseas tourists from China, Hong Kong, Taiwan, Singapore and other
Asian jurisdictions have also increased. We believe that the growth of
visitors from China would continue as long as the relationship between
South Korea and China continues to develop positively. New routes or
additional flights from Macau, Guangzhou and Taiwan were launched
from July 2018 onwards, thereby improving the connectivity between
Jeju and these regions.
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The Group's flagship resort, Jeju Shinhwa World, will continue to ramp
up its businesses and operations in the months ahead. It will continue to
actively introduce more exciting activities and events at Jeju Shinhwa
World to attract more customers into the resort and strengthen its
market presence. Jeju Shinhwa World will open its Shinhwa Waterpark,
Transformers Autobots Alliance Exhibition and the new Somerset
Clubhouse on 3 August 2018. Shinhwa Waterpark will be the largest
waterpark in Jeju, featuring approximately 18,000 m? of space. It
features a wave pool, water slides, rides, spa, kids pool and a private
cabana area, suitable for visitors of all ages. The 2,200 m? Transformers
Autobots Alliance Exhibition is a walk-through interactive exhibition
featuring popular Transformers characters. The exhibition is a completely
immersive and educational experience that brings visitors into the world
of the Transformers. The new Somerset Clubhouse features both indoor
and outdoor swimming pools, a traditional Korean bath house
(jimjilbang) and an Italian restaurant.

Jeju Shinhwa World’s third hotel resort, Shinhwa Resort is also
scheduled to open in the last quarter of 2018. The Shinhwa Resort will
feature over 500 rooms furnished with modern amenities. Together
with Marriott Resort, Landing Resort and Somerset Service
Condominiums, Jeju Shinhwa World will offer over 2,000 rooms in total
to visitors by the end of this year.

For Gaming Business, Landing Casino shall regularly organise regional
and global poker and baccarat gaming tournaments as part of its
ongoing efforts to promote and position Jeju Shinhwa World as a
desirable destination resort.

For Property Development, the Group will continue its marketing efforts
in selling its remaining apartments of Jeju Shinhwa World.
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Beyond Korea, the Company has also recently announced that its wholly
owned subsidiary, Landing Philippines, has been granted the Provisional
License from PAGCOR to operate a casino at an integrated leisure and
entertainment resort within the Entertainment City in Barangay Tambo,
City of Parafnaque, the Philippines. The US$1.5 billion family-oriented
integrated leisure and entertainment resort will be named NayonlLanding
and will consist of a casino, an indoor cultural theme park and
waterpark featuring the Philippines’ rich history, culture and heritage,
Asia’s first and largest indoor movie-based theme park, a world-class
state-of-the-art convention centre, luxury hotels and international retail
and dining. The groundbreaking ceremony is scheduled to be held on 7
August 2018 and NayonLanding is expected to be completed and open
in early 2022. Following the successful opening of Jeju Shinwa World,
this investment is an ideal opportunity for the Group to strategically
expand its footprint into Southeast Asia, hence taking a major step
towards the Company’s aspiration to be a leading premium integrated
resort operator in the region. According to the Department of Tourism
of the Republic of the Philippines, Korea and China are currently the
two largest sources of tourism to the country. We expect that
NayonLanding, when open, will be able to leverage the growing brand
equity in Jeju Shinhwa World to attract more Koreans and tourists in the
region.

Moving ahead, as the Group focuses on ramping up its business and
operations in Jeju Shinhwa World and the development of
NayonLanding, the Group will continue to seek other suitable
opportunities in the region.

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2018, the Group had non-current assets of approximately
HK$13,396,237,000 (31 December 2017: approximately
HK$12,400,262,000) and net current assets of approximately
HK$3,682,858,000 (31 December 2017: approximately
HK$5,804,512,000). The current ratio, expressed as a ratio of the
current assets over the current liabilities, was 2.7 (31 December 2017:
6.7). The decrease in the current ratio is mainly due to the decrease in
cash and cash equivalents and the increase in bank and other
borrowings for current and future capital expenditures.
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For the six months ended 30 June 2018, the provision of impairment of
trade and other receivables (net) from gaming customers amounted to
approximately HK$648,000 (2017: reversal of impairment of
approximately HK$208,292,000 from continuing operations) and these
provisions mainly consisted of overdue receivables with long aging
periods. The reversal represented a subsequent collection of bad debt
from trade and other receivables which was made in prior years. As at
30 June 2018, the Group had prepayments, trade and other receivables
of approximately HK$1,550,098,000 (31 December 2017: approximately
HK$1,015,557,000). As at 30 June 2018, the Group had a bank
balance, cash and restricted cash of approximately HK$3,287,435,000
with approximately HK$1,441,578,000, HK$1,349,681,000,
HK$473,605,000 held in Hong Kong dollars (“HKD"), Korean Won
("KRW"), United States dollars (“USD") respectively and the remaining
funds mainly held in Philippine Pesos (“PHP”) and Renminbi (“RMB")
(31 December 2017: approximately HK$4,338,022,000, with
approximately HK$1,022,360,000, HK$2,028,250,000,
HK$1,227,195,000 and HK$1,445,000 held in HKD, KRW, USD and UK
pound sterling (“GBP") respectively and the remaining funds mainly
held in RMB and PHP).

As at 30 June 2018, the Group had current trade and other payables of
approximately HK$1,110,038,000 (31 December 2017: approximately
HK$1,001,094,000) and bank and other borrowings in USD with
floating interest rate of approximately HK$185,899,000; in KRW with
fixed interest rate of approximately HK$1,894,959,000 and in HKD with
fixed interest rate of HK$262,222,000 (31 December 2017: bank and
other borrowings in USD with floating interest rate of approximately
HK$195,373,000 and in KRW with fixed interest rate of approximately
HK$1,789,206,000) while total liabilities of the Group amounted to
approximately HK$3,727,783,000 (31 December 2017: approximately
HK$3,072,178,000). The Group's gearing ratio, as measured on the
basis of the Group's total liabilities divided by total assets, was 19.3%
(31 December 2017: 16.0%).
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CAPITAL STRUCTURE

Capital Reorganisation and Change in Board Lot Size

On 29 May 2018, the Company proposed to (a) consolidate every fifty
issued ordinary shares of HK$0.01 each in the issued share capital of the
Company into one consolidated share (the “Consolidated Shares”) of
HK$0.50 each in the issued share capital of the Company (the “Share
Consolidation”); (b) upon completion of Share Consolidation, the issued
share capital of the Company would be reduced by (i) rounding down the
number of Consolidated Shares in the issued share capital of the
Company to the nearest whole number by cancelling any fraction of a
Consolidated Share in the issued share capital of the Company; and (i)
cancelling the paid up capital of the Company to the extent of HK$0.49
on each of the issued Consolidated Shares such that the par value of each
issued Consolidated Share will be reduced from HK$0.50 to HK$0.01 (the
"Capital Reduction”) (collectively, the “Capital Reorganisation”). The
Capital Reorganisation became effective on 4 July 2018. Upon the Capital
Reorganisation becoming effective, the board lot size for trading in shares
on the Stock Exchange was changed from 60,000 shares to 1,200 shares
of the Company. As at the date of this report, the total number of issued
shares of the Company is 2,934,898,710 shares with a par value of
HK$0.01 each.

Placing

On 14 September 2017, the Company completed the placing of
24,000,000,000 shares under a general mandate to not less than six
placees at the placing price of HK$0.075 per placing share pursuant to
the terms and conditions of the placing agreement dated 31 August 2017
entered into with the placing agent, Kingston Securities Limited. The net
proceeds raised by the placing amounted to approximately
HK$1,790,749,000. As at 30 June 2018, approximately
HK$1,284,600,000 out of such net proceeds has been applied towards its
intended use as stated in the announcement dated 31 August 2017, of
which, approximately HK$584,323,000 was applied towards the
development, capital expenditure and operation in relation to Jeju
Shinhwa World and approximately HK$700,277,000 was applied towards
the working capital of the Group, including approximately
HK$321,981,000 applied towards the partial repayment of the
outstanding indebtedness owed by the Company to Landing International
Limited (“LIL"), HK$217,416,000 applied towards the administrative costs
and start-up working capital for the potential operation in the Philippines
and HK$160,880,000 applied towards other working capital expenses of
the Group. As at 30 June 2018, the remaining balance of approximately
HK$506,149,000 was not utilised, and such amount is expected to be
applied towards the development of Jeju Shinhwa World and other
working capital of the Group in around one year according to the Group’s
financial budget (which may be updated from time to time with reference
to its developments and operations).
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As at 30 June 2018, before the Capital Reorganisation became effective,
the total number of issued ordinary shares of the Company was
146,744,935,542 shares with a nominal value of HK$0.01 each.

CAPITAL COMMITMENTS

The Group had the following capital commitments at the end of the
reporting period:

HE-Z—)\FANA=TH EXRSHERGE
RANFEBEITE B A 146,744,935,542
% - SRXEE0.01E T -

RE&iE
RIEEK - AEBEUTARAR

30 June | 31 December
2018 ! 2017
—E-NE! —Bif
NA=1H | +t=—R=t—H
HK$°000 | HK$'000
FHT TH7T
Contracted, but not provided for: SR EES 2. :
Property, plant and equipment Wz - BB M& 1,386,864 | 1,164,317
Properties under development BRAYE 153,242 | 90,424
|
1,540,106 ! 1,254,741

Save as disclosed above, the Group did not have any other material
capital commitments.

CONTINGENT LIABILITY

As at 30 June 2018, the Group did not have any material contingent
liability (31 December 2017: Nil).

PLEDGE OF ASSETS

At the end of the reporting period, the following assets of the Group
were pledged to certain banks to secure general banking and borrowing
facilities granted to the Group:

BEXPREEIN  AEBEYEEFMEMEXN
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30 June | 31 December

2018 | 2017

—E-NEF ZE—+HF

ANA=1H | +t=—A=t—H

HK$°000 | HK$'000

FET FHET

(Unaudited) | (Audited)

(CRECER) | (fe&:=Z)

Property, plant and equipment ME - WENMEE 1,622,563 | 1,392,395
Investment properties WEYZE 6,418 ! -
Completed properties for sale FECERME 1,145,538 | 1,267,895
Properties under development BRPME 98,892 ! -
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SEGMENT INFORMATION

Details of segment information of the Group for the six months ended
30 June 2018 are set out in note 6 to the condensed consolidated
interim financial information.

CASH FLOW MANAGEMENT AND LIQUIDITY
RISK

The Group's objective regarding cash flow management is to maintain a
balance between continuity of funding and flexibility through a combination
of internal resources, bank borrowings, and other debt or equity financing,
as appropriate. The Group is comfortable with the present financial and
liquidity position, and will continue to maintain a reasonable liquidity buffer
to ensure sufficient funds are available to meet liquidity requirements at all
times.

CURRENCY AND INTEREST RATE STRUCTURE

Business transactions of the Group are mainly denominated in HKD,
RMB, KRW, PHP and USD. Currently, the Group has not entered into
any agreement to hedge against the foreign exchange risk. In view of
the fluctuation of RMB, KRW, PHP and USD in recent years, the Group
will continue monitoring the situation closely and will introduce suitable
measures as and when appropriate.

The Group had limited exposure to interest rate fluctuation on bank and
other borrowings as at 30 June 2018, as the interest rates of the bank
and other borrowings are mostly fixed throughout their respective loan
term.
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL

Investments

Financial assets at fair value through other comprehensive
income

The Group has reclassified the equity investments previously classified at
fair value through profit or loss to fair value through other
comprehensive income. As at 30 June 2018, the Group was holding
listed equity investments at a fair value of approximately
HK$96,258,000 (representing approximately 0.50% of the total assets
of the Company), which were classified as financial assets at fair value
through other comprehensive income of the Group (31 December 2017:
approximately HK$319,015,000 was classified as financial assets at fair
value through profit or loss). Net fair value losses in respect of such
investments of approximately HK$222,757,000, which was mainly
resulted from the downward movement of stock price of the equity
investment in Kingston Financial Group Limited (the shares of which are
listed on main board of the Stock Exchange, stock code: 1031), were
recognised in condensed consolidated statement of comprehensive
income during the six months ended 30 June 2018. There was no single
equity investment representing more than 1% of the total assets of the
Company as at 30 June 2018.

Save as disclosed above, there was no other significant investment,
material acquisition or disposal during the period under review that the
shareholders of the Company should be notified of.

The Company will make further announcements and comply with the
relevant requirement under the Rules Governing the Listing of Securities
of the Stock Exchange (the “Listing Rules”) as and when appropriate
in case there is any investment(s) being identified and entered into by
the Group. The Company does not rule out the possibility that the
Company will conduct debt and/or equity fundraising exercises when
suitable fundraising opportunities arise in order to support future
developments and/or investments of the Group and the Company will
comply with the Listing Rules, where applicable, in this regard.
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EVENTS AFTER THE REPORTING PERIOD

Save as mentioned elsewhere in this report, there were no other
significant events after the reporting period up to the date of this report.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2018, the Group had around 2,000 (31 December 2017:
around 1,950) full-time employees (including management,
administrative staff and production workers), with total staff costs
amounting to approximately HK$412,360,000 (2017: HK$241,434,000
from continuing operations) for the period under review. The employees
were mainly stationed in Hong Kong and South Korea. The
remuneration, promotion and salary increments of employees are
assessed according to the individual's performance, as well as
professional and working experience, in accordance with prevailing
industry practices. The Group also offers a variety of training schemes to
its employees.

DIVIDEND

The Board does not recommend the payment of any interim dividend
for the six months ended 30 June 2018 (six months ended 30 June
2017: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2018, the interests and short positions of each Director
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV the Securities and Futures Ordinance (the “SFO")),
which are required (i) to be notified to the Company and the Stock
Exchange pursuant to the provisions of Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO); (ii) pursuant to
section 352 of Part XV of the SFO, to be entered in the register referred
to therein; or (jii) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 of the Listing
Rules (the “Model Code”) to be notified to the Company and the Stock
Exchange, were as follows:
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Number of Percentage of

Shares/  Long or issued Share

underlying  Short Capital of

Name Capacity shares held  Position the Company

(-EAAT

Bz ts~ ERITRA

#"E S HERGEE HEHKE Bt

Dr. Yang Zhihui (“Dr. Yang") Held by controlled corporation 74,078,364,892  Long 50.48%
MEZEL ((WiEE ) Bip kI PA/NCIES Y Sl (Note) ~ #F &

(B &E)

Note: 74,078,364,892 ordinary shares are held by LIL, a company incorporated in the
British Virgin Islands whose entire issued share capital is held by Dr. Yang. Dr.
Yang is one of the directors of LIL as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, none of the Directors, the
chief executive of the Company nor their associates had any other
interests or short positions in the shares of the Company, underlying
shares and debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which were required (i) to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short positions
which any such Director or the chief executive of the Company is taken
or deemed to have under such provisions of the SFO); or (ii) to be
entered into the register maintained by the Company pursuant to
Section 352 of the SFO; or (iii) to be notified to the Company or the
Stock Exchange pursuant to the Model Code.
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DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the Directors or their respective associates were interested in
any business apart from the Group’s businesses which competes or is
likely to compete, either directly or indirectly, with the Group’s business,
as at the date of this report.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2018, the register of substantial shareholders maintained
by the Company pursuant to Section 336 of Part XV of the SFO shows
the following shareholders had notified the Company of relevant
interests and short positions, being 5% or more of the issued share
capital of the Company.
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mEEB g5 ROEE KB B
LIL Beneficial Owner 74,078,364,892  Long 50.48%
EESER EmBA (Note 1) W&
(BF5ET)
Ms. Xu Ning (“Ms. Xu") Interest of spouse 74,078,364,892  Long 50.48%
Tt (k) [ p (Note 1) &
(BHE1)
Tinmark Development Limited Held by controlled corporation 6,507,780,000 Long 4.43%
("Tinmark”) P2 ARHE (Note2) 472
Tinmark Development Limited (MFzE2)
(Tinmark]) Beneficial owner 3,960,060,000 Long 2.70%
EREEA (Note2) 472
(H3E2)
Mr. Yao Jianhui (“Mr. Yao") Held by controlled corporation 10,467,840,000 Long 7.13%
pSEEPe(E - £5 ) Fizs| > AREE (Note 3) 74
(H3E3)
Beneficial owner 221,280,000 Long 0.15%
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Notes:

1. LIL, whose entire issued share capital is held by Dr. Yang, is interested in
74,078,364,892 shares of the Company. Ms. Xu is the spouse of Dr. Yang.
Under the SFO, Ms. Xu is deemed to be interested in the same number of
shares of the Company in which Dr. Yang is interested.

2. Tinmark, through its indirectly owned subsidiaries, holds 6,507,780,000 shares
of the Company. Together with the 3,960,060,000 shares of the Company
beneficially owned by Tinmark, Tinmark is deemed to be interested in a total of
10,467,840,000 shares of the Company, representing approximately 7.13% of
the total number of issued shares of the Company.

3. Tinmark is a controlled corporation wholly owned by Mr. Yao, which is
interested in 10,467,840,000 shares of the Company. Together with the
221,280,000 shares of the Company beneficially owned by Mr. Yao, Mr. Yao is
deemed to be interested in a total of 10,689,120,000 shares of the Company,
representing approximately 7.28% of the total number of issued shares of the
Company.

Save as disclosed above, as at 30 June 2018, no other person (other
than the Directors and the chief executive of the Company) or their
associates had any interests or short positions in any shares, underlying
shares and debentures of, the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in
the register required to be kept under Section 336 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 June 2018, the Company repurchased
a total of 650,340,000 ordinary shares of the Company on the Stock
Exchange at an aggregate consideration of approximately
HK$155,981,000 and all repurchased shares were cancelled on 24 April
2018.

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed shares.
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SHARE OPTION SCHEME

The Company adopted the share option scheme on 11 June 2010 (the
“Adoption Date”) (the “Share Option Scheme”). Apart from the
Share Option Scheme, the Company has no other share option scheme
currently in force. The purpose of the Share Option Scheme is to provide
incentives or rewards to the participants, including any Directors
(including executive Directors, non-executive Directors and independent
non-executive Directors) and any employees of the Group or any
invested entity or substantial shareholder and any advisors, consultants,
suppliers, customers, services providers of any member of the Group or
any invested entity or substantial shareholder, and any other group or
classes of participants at the sole discretion of the Board, for their
contribution to the Group and to enable the Group to attract and retain
employees of appropriate qualifications and with necessary experience
to work for the Group and any invested entity. Pursuant to the Share
Option Scheme, the Board may invite any eligible person including any
Director and employee of the Group to take up options to subscribe for
shares of the Company. The Share Option Scheme shall be valid and
effective for a period of ten years from its Adoption Date.

There is no minimum holding period before any options can be
exercised. The maximum number of shares to be issued upon exercise of
the options granted (including exercised, cancelled and outstanding
options) under the Share Option Scheme in any 12-month period up to
and including the date of grant to any participants shall not in aggregate
exceed 1% of the issued share capital of the Company for the time
being unless the proposed grant has been approved by the shareholders
of the Company in a general meeting with the proposed grantee and
his associates (as defined in the Listing Rules) abstaining from voting.

The subscription price at which a grantee may subscribe for shares on
the exercise of an option under the Share Option Scheme is determined
by the Board in its absolute discretion at the time of the grant of
relevant option and in any case shall not be less than the highest of (a)
the closing price of the shares as stated in the Stock Exchange’s daily
guotations sheet on the date of offer of grant; (b) the average closing
price of the shares as stated in the Stock Exchange’s daily quotations
sheets for the five trading days immediately preceding the date of offer
of grant; or (c) the nominal value of the shares.

Save as the grant of options on 15 December 2014 which was
subsequently cancelled on 8 January 2015, as at the date of this report,
no share option has been granted or exercised by the Company since
the Adoption Date, and the total number of shares of the Company
available for issue under the Share Option Scheme was 294,790,551,
representing approximately 10.04% of the issued share capital of the
Company.
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CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2018, the Company has
applied the principles and adopted and complied with all the code
provisions as set out in the Corporate Governance Code and Corporate
Governance Report in Appendix 14 to the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code. Having made specific
enquiry by the Company, all Directors confirmed that they have
complied with the required standard set out in the Model Code during
the six months ended 30 June 2018.

AUDIT COMMITTEE REVIEW

As at the date of this report, the Audit Committee comprises of three
independent non-executive Directors, namely Mr. Fok Ho Yin, Thomas
(chairman of the Audit Committee), Mr. Bao Jingiao and Mr. Wong
Chun Hung. The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2018 has been reviewed
by the Audit Committee and the Company’s independent auditor in
accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the HKICPA. The Audit Committee has
also reviewed with the management in relation to the accounting
principles and practices adopted by the Group and has discussed
auditing, risk management, internal control and financial reporting
matters.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises Dr. Yang Zhihui
(Chairman) and Ms. Zhou Xueyun as executive Directors and Mr. Fok Ho
Yin, Thomas, Mr. Bao Jingiao and Mr. Wong Chun Hung as independent
non-executive Directors.

By order of the Board

Landing International Development Limited
Yang Zhihui

Executive Director and Chairman

Hong Kong, 2 August 2018

In case of any inconsistency, the English text of this report shall prevail
over the Chinese text.
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