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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

PGS EEREMEEKER

For the six-month period ended 30 June 2018 #Z==%— /\9F/x A =1 B 1E75E A HifE

Six months ended 30 June
BZEAA=THLERER

2018 2017
—E-N\F —T—+tF
Notes RMB’000 RMB’000
B s ARETT ARETT
(Unaudited) (Unaudited)
(REERZ) (REER)
Revenue Wzs 4 50,104 38,000
Cost of sales SHEKAK (52,032) (63,233)
Gross loss ES 4 (1,928) (25,233)
Other revenue and Hthlezs &
net income/(loss) FWA (BE) 2,963 (2,399)
Distribution costs DA (453) (2,776)
Administrative expenses THEH (20,140) (13,192)
Finance costs BB R AR 5(a) (2,540) (3,073)
Impairment loss on land use rights T3 FEARERE 5(c) - (14,213)
Impairment loss on property, ME - BB R&E
plant and equipment RRE R 5(c) - (348,787)
Impairment loss on goodwil EEREEE 5(c) - (83,670)
Written off of property, W% - S R
plant and equipment 5(c) - (69)
Loss before tax BRT%RIEE 5 (22,098) (493,412)
Income tax FTS i 6 (282) (85)
Loss for the period attributable RRFHER A
to owners of the Company ELEANERE (22,380) (493,497)
Other comprehensive HANEMmER
income/(loss) for the period WA/ (E1E)
ltems that may be reclassified Hegesnn
subsequently to profit or loss: EERZER
Exchange differences on —MERBREE
translation of financial 2HEBEE
statements of foreign operations ZER = 73 (252)
Total comprehensive loss for HARAREE A
the period attributable to BiEEmaEE
owners of the Company (22,307) (493,749)
Loss per share B EE
- Basic and diluted —HEAR#E 8 AR¥E(0.8)2 AREQ1.7)%

The notes on pages 9 to 52 form part of this
interim report. Details of dividend payable to

owners of the Company are set out in note 7.

FOE2 ANEBRANBIRER 2 —HD - F
B N AR BEE ARBAFHEHNIEET -



Condensed Consolidated Statement of Financial Position

AR S B BRI R

As at 30 June 2018 W=—Z—/\FA=1+H

30 June 31 December
AA=+H +=ZA=+—H

2018 2017
—E-N\EF —T—+tF
Notes RMB’000 RMB’000
= ARETT ARBEFIT
(Unaudited) (Audited)
(RECEZ) (&%)
Non-current assets FRENEE
Property, plant and equipment VI - BEREE 9 183,793 191,263
Land use rights T A2 9 6,924 7,014
Goodwill P 10 - -
Other intangible assets HihmpEEE - =
Deferred tax assets BEHIEEE 49,740 49,740
Interest in an associate R AR R - -
Finance lease receivables B 75 10 & e SR IE 20,248 29,878
260,705 278,595
Current assets MEVEE
Inventories FE 28,506 39,369
Trade and other receivables BoRWGIER 11 68,068 83,079
H fth jE W R E
Tax recoverable ek 419 302
Financial assets at fair value BAFEFABR
through profit or loss ZEREE 2,313 =
Finance lease receivables B %A & IR 70,152 42,982
Loan receivables B e RoE - 25,000
Cash and cash equivalents ReERREEEY 12 146,431 61,725
315,889 252,457
Current liabilities RBEE
Trade and other payables B S ENRER
HMEANRIE 13 26,609 13,916
Secured bank loans BHEMRITER 14 279,098 281,942
Current taxation & HAFIE 1,390 1,435

307,097 297,293




Condensed Consolidated Statement of Financial Position

AR S B BRI &R

As at 30 June 2018 R=—Z—/\F/A=1+H

Net current assets/(liabilities)
Total assets less current liabilities
Non-current liabilities

Deposits received
Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Reserves

Total equity attributable to
owners of the Company

Notes
B aE

ERBEE(8F)
BEERRDEE
FRBEME

e 13
ERETIARE

FEE

ERR S
(& 15
&

ROFEBA
FEfh RS

30 June 31 December
AA=+H +=ZA=+—H
2018 2017
—2-\F T tF
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Audited)
(REER) (&% %)
8,792 (44,836)
269,497 233,759

- 4,640

9,894 9,894
9,894 14,534
259,603 219,225
28,601 27,009
231,002 192,216
259,603 219,225

The notes on pages 9 to 52 form part of this 5 9% 52 B @K A FEEHRE 2 —25 o

interim report.



At 1 January 2017 (audfted)

Loss for the period
Qther comprefensive loss
for the period

Total comprefensive loss
for the period

Shares issued upon
exercise of share options

At 30 June 2017 (unaudited)

At 1 January 2018 audited)

Loss for the period
Other comprehensive
loss for the period

Total comprehensive
loss for the period

Equity-settled share-based
fransactions

Condensed Consolidated Statement of Changes in Equity

AR RS ER

For the six-month period ended 30 June 2018 #ZE =% — /\9F /X A =1 B 1£75E A HARS

Attributable to owners of the Company

RATHEARE

Shares issued upon evercise R TEEREREZ

of share options

At30 June 2018 (unaudited) R=F-N\ERAZTE

Share Statutory Non-
Share Share opfion ~~ Special Capttal ~ surplus ~ dlistributable ~ Translation Accumulated!
captal premium Tesenve 1ESenve 1eServe Teserve eSenve 1eserve losses Total
ERE EE x|
Ba B HE HHBE GARE BRERE  AREE  ENRE  REW it
RVBOO  RMBOOO  RMBOOD  RMBOOD  RMBOOO  RMBO00  RMBOO0  RMBOOO  RMBOOD  RMBUOOO
ARETT ARETR ARETT ARETT ARETn ARETr ARETR ARETR ARETn ARETR
R=E-t5-A-B 76 1047038 19916 (124106) 53000 264197 23780 - (o4 1288417
(5)
EnER - - - - - - = - (93407 (eden)
BNAN2ERE
- - - - - - - 25) - (25)
EMREAER
- - - - - - - (5)  (4o349n)  (£93749)
fiiehiEs
BEARA Mmool 99 - - - - - - nm
RZE-tE7A=1R
(rE%H) 243 1,079,014 0058 (124105 53000 24107 23782 (59 (60639 767,397
R=Z-N\E-f-H 21009 1,195,575 - (f4106) 53000 263411 23752 (530) (1,218886) 219,225
(f5R)
BNER - - - - - - - - 30 2230
SREh2EER
- - - - - - - 73 - 73
BNRILER
- - - - - - - 8 (22380 (2307
WEREZNRG AERY
3t - - 10481 - - - - - - 1048t
R 152 59319 (8767) - - - - - -
(REER) 28,601 1254954 174 (124106 53000 263411 23752 (457) (1,241,266) 259,60
part of this % 9E 52 EMMFIERK AN BRK 2 —HH °

The notes on pages 9 to 52 form

interim report.
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Condensed Consolidated Statement of Cash Flows

HRFESRERER

For the six-month period ended 30 June 2018 HZE—%

Cash generated from/(used in) operations
Income tax paid - The People’s
Republic of China (the “PRC”)

Net cash generated from/(used in)
operating activities

Net cash generated from/(used in)
investing activities

Financing activities
Interest paid
New bank loan raised
Repayment of bank loans
Proceeds from exercise of share options

Net cash generated from financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at 1 January
Effect of foreign exchange rate changes

Cash and cash equivalents at 30 June
Analysis of the balances of cash and

cash equivalents
Bank balances and cash

—N\FRA=THILRERSE

RELLEDNRE
ERFEH-PEARKNER
(TrE))

RELEEDREFH

RREEERBREFR

BEED
EHE
TR
BRI
HIFRAHEHE

BERHFEHEFE

ReRRLSEMEM/ (FD)
e

—A-AnReRALFEY
%EW§ZWE

RAA=TANREEREFEY

RERRSEENERIN

RITEARAE

The notes on pages 9 to 52 form part of this 9%

interim report.

Six months ended 30 June

BEAA=THLEAER

2018 2017

S R i

RMB’000 RMB’000

ARET T AREFT

(Unaudited) (Unaudited)
(REER) (K&

17,354 (107,511)

(444) -

16,910 (107,511)

20,929 (128,417)

(2,540) (3,073)

- 154,500

(2,844) -

52,204 22,729

46,820 174,156

84,659 (56,772)

61,725 147,547

47 (1,017)

146,431 89,758

146,431 89,758

KM R A B s Tk 2 — B ©



Notes to the Unaudited Interim Financial Statements

REEZPHVBRRME

For the six-month period ended 30 June 2018 #ZE =% — /\9F /X A =1 B 1£75E A HARS

GENERAL INFORMATION AND
BASIS OF PREPARATION

Sanai Health Industry Group Company
Limited (the “Company”) was
incorporated and registered as an
exempted company with limited liability
under the Companies Law, Cap.22 (Law
3 of 1961, as consolidated and revised)
of the Cayman Islands and acts as an
investment holding company. Its shares
are listed on the Main Board of The
Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 1 February
2007. The addresses of the registered
office and principal place of business
of the Company are Grand Pavilion,
Hibiscus Way, 802 West Bay Road,
P.O. Box 31119, KY1-1205, Cayman
Islands and Unit 1309, 13/F., West
Tower, Shun Tak Centre, Sheung Wan,
Hong Kong respectively. The principal
activities of its principal subsidiaries
are the development, manufacturing,
marketing and sales of pharmaceutical
products, sales of health care products,
sales of pharmaceutical related software,
provision of consultancy services, general
trading and provision of finance leasing
services.

The unaudited condensed consolidated
financial statements are presented
in Renminbi (“RMB”), rounded to the
nearest thousand except for per share
data. RMB is the Company’s functional
and the Group’s presentation currency.

1.

—REN R R

CEREEXEEEERAA(ARA D
BERASHEAFEF2E(—NA—F
F=BED - BERE REBET) s AL
REBEBERABWAER —FKIREER R
Al HRIMR ST LF-_A—BREH
BMERXGMBERAR(TEERA]) ER L
e AAAIRIEM P EE R EEEEH
ZhEYHbUE S Bl & Grand Pavilion, Hibiscus
Way, 802 West Bay Road, P.O. Box
31119, KY1-1205, Cayman Islands & Z& /%
FIREEFOAEISIEI309F - NAF]E
EMERARNFEEEB RIS LE MR
B MISHEREE  HERREE
m o SHEREEERY - IREERRE
—MREBEZHRERER

AEECERGEPBRRAARE (TA
R& ) 25N M EAZTT - EBRE
KERoN e ARBEBARBZNEEEE KA
SEZ25E% -



Notes to the Unaudited Interim Financial Statements

REBZPPMBRRME

For the six-month period ended 30 June 2018 EZE =% —/\4/x A=+ H I/ E A HfE

GENERAL INFORMATION
AND BASIS OF PREPARATION
(CONTINUED)

The unaudited condensed consolidated
financial statements for the six months
ended 30 June 2018 have been prepared
in accordance with the applicable
disclosure provision of the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and in compliance
with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The unaudited condensed consolidated
financial statements have been prepared
in accordance with the same accounting
policies adopted in the 2017 annual
financial statements, except for the
changes in accounting policies that are
expected to be reflected in the 2018
annual financial statements. Details of
these changes in accounting policies are
set out in note 2 below.

The preparation of an unaudited
condensed consolidated financial
statements in conformity with HKAS
34 requires management to make
judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date
basis. Actual results may differ from these
estimates.

—REB KRB ()

BHE_Z-\FRA=THIEREARAZR
RECHREEVBERRDRIBETEH S
ZEMBERAAZFSFLWHRA ETR
Az EREERAELREEEMAE
(BB EFMAE ) MRMZBEEGTE
AI(MEBEFTHER]) 5 34 5% [ B 5
=] FimEL -

REEZBRRAUBREDRER -F
—EFFEPBRERARAN 2 AR SET IR
KRB MTEHR - \FEEMBR
KRR Z EHBRESRI - BHZES
SR E B 2 FHER M SRR 28D -

RIREESHERE 4 RRERCEXE
RIEREMBMERE - BRELAELFE
BERERLMEMEE - AF  WARH
Xz FIE - AT RRR o BRERA
BEERIN AT -



Notes to the Unaudited Interim Financial Statements

REEZPHVBRRME

For the six-month period ended 30 June 2018 #ZE =% — /\9F /X A =1 B 1£75E A HARS

GENERAL INFORMATION
AND BASIS OF PREPARATION
(CONTINUED)

The condensed consolidated financial
statements are unaudited, do not include
all the information and disclosures
required in the annual financial
statements, and should be read in
conjunction with the Group’s annual
financial statements for the year ended 31
December 2017.

The financial information relating to
the financial year ended 31 December
2017 that is included in the unaudited
condensed consolidated financial
statements as being previously reported
information does not constitute the
Company'’s statutory financial statements
for that financial year but is derived from
those financial statements. Statutory
financial statements for the year ended
31 December 2017 are available from the
Company'’s registered office. The auditor
has expressed an unqualified opinion on
those financial statements in their report
dated 20 April 2018.

—REB KRB ()

AERFAM BRI AARAEEZ  LER
BEEYBREREZMEERRKEE
B At ERAEERE-—T—tF+ =

A=+—HILFEZ2FEHBRE — 65

5

=1

ERBE—ZT—tF+-_A=t+—HLH
BEREWEHARERZE ARG MEHER
RERBTHAZ2HER M BER - XTE
PR R RN % R [ 2R E ISR
HERSEREUBRE -BE-T—+F
ToA=+ R IUEFEZEEUBRKAE
ARz M ERE AT R - R EEE
EHA—T-N\FOAZ +EZ#&%WE
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Notes to the Unaudited Interim Financial Statements

REBZPPMBRRME

For the six-month period ended 30 June 2018 EZE =% —/\4/x A=+ H I/ E A HfE

2.  CHANGES IN ACCOUNTING 2. BFEEKZE2H
POLICIES
(@) Overview (@ ®M=E

The HKICPA has issued a number
of new Hong Kong Financial
Reporting Standards (“HKFRSs”)
and amendments to HKFRSs that
are first effective for the current
accounting period of the Group. Of
these, the following developments
are relevant to the Group’s financial
statements:

° HKFRS 9, Financial
instruments

. HKFRS 15, Revenue from
contracts with customers

The Group has not applied any
new standard or interpretation that
is not yet effective for the current
accounting period. Under the
transition methods chosen, there
is no significant cumulative effect
of the initial application of HKFRS
9 and HKFRS 15 recognised by
the Group as an adjustment to
the opening balance of equity at
1 January 2018. Comparative
information is not restated. Details
of the changes in accounting
policies are discussed in note 2(b)
for HKFRS 9 and note 2(c) for
HKFRS 15.

BRI ASERMEENAE
ERE T HEERERTRIEE
MEHmEEN(EEHHREE
Al]) REBHEREEIEETA
Hep o DU RIR SR S B 3 5 Rk
B

o  EEBMBRELERFEIN 2
BT A

o EBEMBMESEE1S
EEEFAIRA

AL E B AN AR HIRE R
AR Z MR RS2 - B
P& e @RI 0% - ANEE I AR
RR=_F—\F—H—BaBME
AR B 2 VIR R BB R
SEAFON R BEM B MELERE
16 BRRFHE - LA
TEY| - AAEEBRELAZE
FRBEEMBHREERF16HNE
STBRE E T D R T 2(b) &
B FE 2(c) FR ©



Notes to the Unaudited Interim Financial Statements

REEZPHVBRRME

For the six-month period ended 30 June 2018 #ZE =% — /\9F /X A =1 B 1£75E A HARS

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

HKFRS 9, Financial instruments

The Group has initially adopted
HKFRS 9 Financial instruments
from 1 January 2018. HKFRS
9 replaces HKAS 39, Financial
instruments: recognition and
measurement. It sets out the
requirements for recognising
and measuring financial assets,
financial liabilities and some
contracts to buy or sell non-
financial items.

Based on the assessment by
the Group, there would be no
retrospective item that existed and
no significant cumulative effect of
the initial application of HKFRS 9 at
1 January 2018 in accordance with
the transition requirement.

2. WIHBEZS

(b)

(%)

BBUBMEERES  ERTA

AEEER —ZE-—N\F-A—BO
RN IS MEERFE S (£
BTA]  BEYBEHREERE R
BMREBEBGERFE R /[2H T
A R REE ] - BHBMNER
MitBeREE SRMEERES
FERMBEETEANHMNBE

ERAEEN G - XA FEEYEA
B MREBERER_F—N\F
—A— BV EREEMBREE
HIFE ORAEEBRZFAFE -



Notes to the Unaudited Interim Financial Statements

REEZPHPMBRRME

For the six-month period ended 30 June 2018 #Z=%— /\9F/x A =1 B 1£75E A HifE

2.  CHANGES IN ACCOUNTING 2. EItECRZEE ()
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments (b) BEBMBEHEEDFE  €RTHE
(continued) (#&)
(i)  Classification of financial () =HEERTHEENSIHE

assets and financial
liabilities

HKFRS 9 categories
financial assets into three
principal classification
categories: measured
at amortised cost, at
fair value through other
comprehensive income
(“FVOCI”) and at fair value
through profit or loss
(“FVPL”). These supersede
HKAS 39’s categories
of held-to-maturity
investments, loans and
receivables, available-for-
sale financial assets and
financial assets measured
at FVPL. The classification
of financial assets under
HKFRS 9 is based on the
business model under
which the financial asset is
managed and its contractual
cash flow characteristics.

BEU B REENFESHRS
EREENR/=BEETE2HEH
REHA - BAFERA
Hip2m e ([RAFER
AEM 2R E |) RIERAF
Bt AERFE(RATE
sEABE]D - ZESERL
EEEERFIRFE
EIHMRE - ERREUGK
B AHHESREENME
NFEFABSNESHEE
BB - BEMBREER
FITRTEVEREEDRTIIA
EEeMEENEBREAR
HEWBRSRERBAKE -



Notes to the Unaudited Interim Financial Statements

REEZPHMBERRME

For the six-month period ended 30 June 2018 #Z =% — /\%F /X A =1 B 1£75E A HARE

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(i)

Classification of financial
assets and financial
liabilities (continued)

Non-equity investments held
by the Group are classified
into one of the following
measurement categories:

— amortised cost, if the
investment is held
for the collection
of contractual cash
flows which represent
solely payments of
principal and interest.
Interest income from
the investment is
calculated using the
effective interest
method;

2. EFBEZIEE(E)

(b)

BBUBMEERES  ERTA

(&)

() =zHEERTHEEBENSHE

()

AEBFENFERNEED
BRUATES —Er2885)

- EEAE HMEAR
AMB O ARERALH
Reng Maw
RESARERAEN
e WEMSH B YK
AT5E R ERF &%
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Notes to the Unaudited Interim Financial Statements

REEZPHPMBRRME

For the six-month period ended 30 June 2018 #Z=%— /\9F/x A =1 B 1£75E A HifE

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(i)

Classification of financial
assets and financial
liabilities (continued)

— FVOCI - recycling,
if the contractual
cash flows of the
investment comprise
solely payments of
principal and interest
and the investment is
held within a business
model whose
objective is achieved
by both the collection
of contractual cash
flows and sale.
Changes in fair value
are recognised in
other comprehensive
income, except for the
recognition in profit
or loss of expected
credit losses, interest
income (calculated
using the effective
interest method) and
foreign exchange
gains and losses.
When the investment
is derecognised,
the amount
accumulated in
other comprehensive
income is recycled
from equity to profit or
loss; or

SRR 2EE (&)

BBUBMEERES  ERTA

EHEERTHBEENTH

BAFEGFAEME
e — A B8
REMAHNRERE
EREASRNEMN
R BARETNREHA
YR R R URER & K BR
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BEXEHE - A TFEE
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R EERHEEES
B MBWAERE
BRAMEORGE) RER
Wess I B 18 AN 48 2
R - BRERIUH
MR N EA 2K
m AN BEER
FEEEm - 3



Notes to the Unaudited Interim Financial Statements

REEZPHMBERRME

For the six-month period ended 30 June 2018 #Z =% — /\%F /X A =1 B 1£75E A HARE

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(i)

Classification of financial
assets and financial
liabilities (continued)

— FVPL, if the
investment does not
meet the criteria for
being measured at
amortised cost or
FVOCI (recycling).
Changes in the
fair value of the
investment (including
interest) are
recognised in profit or
loss.

2. EFBEZIEE(E)

(b) BBUBMEEAESS  ERTA

(&)

() =Z=HEERTHEENSHE

()

- RIOFERAEZ
WIRE DT & R
A EHIEATE
EAE M2 mUEs (7]
) WIRE - WER
RNFEEZH(RER
BORBERHER -

ZERBEXEERRAR « —E—/\FHHRE



Notes to the Unaudited Interim Financial Statements

REEZPHPMBRRME

For the six-month period ended 30 June 2018 EZE =% —/\4/x A =+ H I/ E A HfE

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(i)

Classification of financial
assets and financial
liabilities (continued)

An investment in equity
securities is classified as
FVPL unless the equity
investment is not held for
trading purposes and on
initial recognition of the
investment the Group makes
an election to designate
the investment at FVOCI
(non-recycling) such that
subsequent changes in fair
value are recognised in other
comprehensive income.
Such elections are made on
an instrument-by-instrument
basis, but may only be made
if the investment meets the
definition of equity from
the issuer’s perspective.
Where such an election
is made, the amount
accumulated in other
comprehensive income
remains in the fair value
reserve (non-recycling) until
the investment is disposed
of. At the time of disposal,
the amount accumulated in
the fair value reserve (non-
recycling) is transferred
to retained earnings. It is
not recycled through profit
or loss. Dividends from
an investment in equity
securities, irrespective
of whether classified as
at FVPL or FVOCI (non-
recycling), are recognised
in profit or loss as other
income.
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Notes to the Unaudited Interim Financial Statements

REEZPHMBERRME

For the six-month period ended 30 June 2018 #Z =% — /\%F /X A =1 B 1£75E A HARE

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(i)

Classification of financial
assets and financial
liabilities (continued)

Under HKFRS 9, derivatives
embedded in contracts
where the host is a financial
asset in the scope of the
standard are not separated
from the host. Instead,
the hybrid instrument as
a whole is assessed for
classification.

There is no reclassification
or remeasurement of the
financial assets.

The measurement
categories for all financial
liabilities remain the same.

The carrying amounts for
all financial liabilities at 1
January 2018 have not
been impacted by the initial
application of HKFRS 9.

The Group did not designate
or de-designate any financial
asset or financial liability at
FVPL at 1 January 2018.

SRR 2EE (&)

BBUBMEERES  ERTA

EHEERTHBEENTH

()

BREEEHBRELRF
5 ARIRBRITAET A (fHE
BAZEABEANSRE
E)NEEFEBOMEIE- 8
R-ORETABRERED

R -

BMELRANBEM B REE
A OSEEH D HAERE
CRMEE(ERREMASE
By BHEMRTER R
RITH A =B A & 28 E 2
T AR B 5 UK IR I B
fFEUERIR)

FiG & BB 2 3 BIARID
BRTE -

R=F-—NF—A—H
FeRAafNRaELES
56 FE & B B A A
FOWMTE -

AR B I R BUREE
EAR=—F-NF—-H—H
AR FEF 2B ZEt AR
BsHEREEXSRAE -



Notes to the Unaudited Interim Financial Statements

REEZPPMBRRME

For the six-month period ended 30 June 2018 #Z==%— /\9F/x A =+ B 1E75E A HfE

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(if)

Credit losses

HKFRS 9 replaces the
“incurred loss” model in
HKAS 39 with an “expected
credit loss” (“ECL”) model.
The ECL model requires an
ongoing measurement of
credit risk associated with a
financial asset and therefore
recognises ECLs earlier than
under the “incurred loss”
accounting model in HKAS
39.

The Group applies the new
ECL model to financial
assets measured at
amortised cost (including
cash and cash equivalents,
finance lease receivables
and trade and other
receivables).

Measurement of ECLs

ECLs are a probability-
weighted estimate of credit
losses. Credit losses are
measured as the present
value of all expected cash
shortfalls (i.e. the difference
between the cash flows due
to the Group in accordance
with the contract and the
cash flows that the Group
expects to receive).
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Notes to the Unaudited Interim Financial Statements

REEZP M BERRME

For the six-month period ended 30 June 2018 #ZE =% — /\9F /X A =1 B 1£75E A HARS

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(if)

Credit losses (continued)

Measurement of ECLs
(continued)

The expected cash
shortfalls are discounted
using the effective
interest rate determined
at initial recognition or an
approximation thereof for
fixed rate financial assets
and trade and other
receivables where the effect
of discounting is material.

The maximum period
considered when estimating
ECLs is the maximum
contractual period over
which the Group is exposed
to credit risk.

In measuring ECLs, the
Group takes into account
reasonable and supportable
information that is available
without undue cost or effort.
This includes information
about past events, current
conditions and forecasts of
future economic conditions.

2. EFBEZIEE(E)
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Notes to the Unaudited Interim Financial Statements

REEZPPMBRRME

For the six-month period ended 30 June 2018 #Z=%— /\9F/x A =1 B 1E75E A HifE

2. CHANGES IN ACCOUNTING 2. EItECRZEE ()
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments (b) BBMBEREEDFE  €RTHE

(continued) (#&)

(i)  Credit losses (continued) (i) (EEEE(E)
Measurement of ECLs FEEAERER (E)
(continued)

ECLs are measured on EHEEEEBRANTE

either of the following bases: LR -

— 12-month ECLs: 1218 AR B R 1E
these are losses that ek E A Bk 12M@ A
are expected to result WA LB EMBENS
from possible default EETIE-ESGOFERE] opi= I
events within the 54
12 months after the
reporting date; and

—  lifetime ECLs: these BEREAEXBANTEHRE

are losses that are
expected to result
from all possible
default events over
the expected lives of
the items to which the
ECL model applies.
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Notes to the Unaudited Interim Financial Statements

REEZPHMBERRME

For the six-month period ended 30 June 2018 #Z =% — /\%F/x A =1 B 1£75E A HARS

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(if)

Credit losses (continued)

Measurement of ECLs
(continued)

Loss allowances for trade
receivables are always
measured at an amount
equal to lifetime ECLs.
ECLs on these financial
assets are estimated using
a provision matrix based
on the Group’s historical
credit loss experience,
adjusted for factors that are
specific to the debtors and
an assessment of both the
current and forecast general
economic conditions at the
reporting date.

For all other financial
instruments, the Group
recognises a loss allowance
equal to 12-month ECLs
unless there has been
a significant increase in
credit risk of the financial
instrument since initial
recognition, in which
case the loss allowance is
measured at an amount
equal to lifetime ECLs.
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Notes to the Unaudited Interim Financial Statements

REEZPPMBRRME

For the six-month period ended 30 June 2018 #Z=%— /\9F/x A =1 B 1E75E A HifE

2. CHANGES IN ACCOUNTING 2.
POLICIES (CONTINUED)

B BER2EE (&)

(b) HKFRS 9, Financial instruments (b) BEHBEREELES  RITE
(continued) (#&)
(i)  Credit losses (continued) (i) (EEEE(E)
Significant increases in 1E BB AN L

credit risk

In assessing whether the
credit risk of a financial
instrument has increased
significantly since initial
recognition, the Group
compares the risk of default
occurring on the financial
instrument assessed at
the reporting date with
that assessed at the date
of initial recognition. In
making this reassessment,
the Group considers that a
default event occurs when
(i) the borrower is unlikely
to pay its credit obligations
to the Group in full, without
recourse by the Group to
actions such as realising
security (if any is held); or
(i) the financial asset is 90
days past due. The Group
considers both quantitative
and qualitative information
that is reasonable and
supportable, including
historical experience and
forward-looking information
that is available without
undue cost or effort.
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Notes to the Unaudited Interim Financial Statements

REEZPHMBERRME

For the six-month period ended 30 June 2018 #Z =% — /\%F/x A =1 B 1£75E A HARS

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(if)

Credit losses (continued)

Significant increases in
credit risk (continued)

In particular, the following
information is taken into
account when assessing
whether credit risk has
increased significantly since
initial recognition:

— failure to make
payments of principal
or interest on their
contractually due
dates;

— an actual or
expected significant
deterioration in a
financial instrument’s
external or internal
credit rating (if
available);

= an actual or
expected significant
deterioration in the
operating results of
the debtor; and
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Notes to the Unaudited Interim Financial Statements

REEZPPMBRRME

For the six-month period ended 30 June 2018 #Z=%— /\9F/x A =1 B 1E75E A HifE

2. CHANGES IN ACCOUNTING 2. EItECRZEE ()
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments (b) BBMBEREEDFE  €RTHE
(continued) (#&)
(i)  Credit losses (continued) (i) (EEEE(E)

Significant increases in
credit risk (continued)

— existing or forecast
changes in the
technological, market,
economic or legal
environment that have
a significant adverse
effect on the debtor’s
ability to meet its
obligation to the
Group.

Depending on the nature of
the financial instruments,
the assessment of a
significant increase in credit
risk is performed on either
an individual basis or a
collective basis. When the
assessment is performed
on a collective basis, the
financial instruments are
grouped based on shared
credit risk characteristics,
such as past due status and
credit risk ratings.

1ERABRANE LT ()

~ BE TS EHE
ERBHME AT
55 B EHE TS A B 1T
507 66 B B A 6 B
HEEATFIE -

AR SR T EMEE - {5
B AR AE £ (T4
EHESEENCE ST
1 37 45 2 e HE R BB 1T
LRI ARAEHERNEER
R B ER R R A
AR ETHAE -



Notes to the Unaudited Interim Financial Statements

REEZPHMBERRME

For the six-month period ended 30 June 2018 #Z =% — /\%F/x A =1 B 1£75E A HARS

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(if)

Credit losses (continued)

Significant increases in
credit risk (continued)

ECLs are remeasured at
each reporting date to reflect
changes in the financial
instrument’s credit risk
since initial recognition. Any
change in the ECL amount is
recognised as an impairment
gain or loss in profit or loss.
The Group recognises an
impairment gain or loss
for all financial instruments
with a corresponding
adjustment to their carrying
amount through a loss
allowance account, except
for investments in debt
securities that are measured
at FVOCI (recycling), for
which the loss allowance
is recognised in other
comprehensive income and
accumulated in the fair value
reserve (recycling).
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Notes to the Unaudited Interim Financial Statements

REEZPPMBRRME

For the six-month period ended 30 June 2018 #Z=%— /\9F/x A =1 B 1E75E A HifE

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(if)

Credit losses (continued)

Basis of calculation of
interest income on credit-
impaired financial assets

Interest income is calculated
based on the gross carrying
amount of the financial
asset unless the financial
asset is credit-impaired, in
which case interest income
is calculated based on
the amortised cost (i.e.
the gross carrying amount
less loss allowance) of the
financial asset.

At each reporting date, the
Group assesses whether
a financial asset is credit-
impaired. A financial asset
is credit-impaired when one
or more events that have a
detrimental impact on the
estimated future cash flows
of the financial asset have
occurred.
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Notes to the Unaudited Interim Financial Statements

REEZPHMBERRME

For the six-month period ended 30 June 2018 #Z =% — /\%F/x A =1 B 1£75E A HARS

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(if)

Credit losses (continued)

Basis of calculation of
interest income on credit-
impaired financial assets
(continued)

Evidence that a financial
asset is credit-impaired
includes the following
observable events:

= significant financial
difficulties of the
debtor;

— a breach of contract,
such as a default or
delinquency in interest
or principal payments;

— it becoming probable
that the borrower will
enter into bankruptcy
or other financial
reorganisation;

— significant changes
in the technological,
market, economic or
legal environment that
have an adverse effect
on the debtor; or
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Notes to the Unaudited Interim Financial Statements

REEZPPMBRRME

For the six-month period ended 30 June 2018 #Z==%— /\9F/x A =+ B 1E75E A HfE

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(ii)  Credit losses (continued)

Basis of calculation of
interest income on credit-
impaired financial assets
(continued)

— the disappearance of
an active market for
a security because of
financial difficulties of
the issuer.

Write-off policy

The gross carrying amount
of a financial asset is written
off (either partially or in full)
to the extent that there
is no realistic prospect of
recovery. This is generally
the case when the Group
determines that the debtor
does not have assets or
sources of income that could
generate sufficient cash
flows to repay the amounts
subject to the write-off.

Subsequent recoveries of
an asset that was previously
written off are recognised as
a reversal of impairment in
profit or loss in the period in
which the recovery occurs.
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Notes to the Unaudited Interim Financial Statements

REEZP M BERRME

For the six-month period ended 30 June 2018 #ZE =% — /\9F /X A =1 B 1£75E A HARS

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b) HKFRS 9, Financial instruments
(continued)

(i)

Transition

Changes in accounting
policies resulting from the
adoption of HKFRS 9 have
been applied retrospectively,
except as described below:

= Information relating
to comparative
periods has not been
restated.

— The assessments
have been made on
the basis of the facts
and circumstances
that exist at 1 January
2018 (the date of
initial application
of HKFRS 9 by
the Group) for the
determination of the
business model within
which a financial asset
is held.
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Notes to the Unaudited Interim Financial Statements

REEZPPMBRRME

For the six-month period ended 30 June 2018 #Z==%— /\9F/x A =+ B 1E75E A HfE

2. CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(b)

(c)

HKFRS 9, Financial instruments
(continued)

(iij)  Transition (continued)

— If, at the date of
initial application,
the assessment of
whether there has
been a significant
increase in credit
risk since initial
recognition would
have involved undue
cost or effort, a
lifetime ECL has been
recognised for that
financial instrument.

HKFRS 15, Revenue from
contracts with customers

HKFRS 15 establishes a five-
step model comprehensive
framework for recognising revenue
from contracts with customer: (i)
identify the contract; (ii) identify
performance obligations; (iii)
determine the transaction price;
(iv) allocate the transaction price
to the performance obligations;
and (v) recognise revenue when
(or as) a performance obligation is
satisfied, i.e. when “control” of the
goods or services underlying the
particular performance obligation is
transferred to the customer. HKFRS
15 replaced HKAS 18 Revenue,
HKAS 11 Construction Contracts
and related interpretations.
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Notes to the Unaudited Interim Financial Statements

REEZP M BERRME

For the six-month period ended 30 June 2018 #ZE =% — /\9F /X A =1 B 1£75E A HARS

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

(c) HKFRS 15, Revenue from
contracts with customers
(continued)

The Group’s business model is
straight forward and its contracts
with customers include only single
performance obligation. The Group
has concluded that revenue from
contracts with customers should
be recognised at the point in time
when a customer obtains control.
The Group has concluded that
the initial application of HKFRS
15 does not have a significant
impact on the Group’s revenue
recognition.

SEGMENT INFORMATION

The Group manages its businesses
by divisions, which are organised by
business lines. In a manner consistent
with the way in which information is
reported internally to the Board (the
chief operating decision maker) for the
purposes of resources allocation and
performance assessment, the Group has
presented the following three reportable
segments. No operating segments have
been aggregated to form the following
reportable segments.
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Notes to the Unaudited Interim Financial Statements

REEZPPMBRRME

For the six-month period ended 30 June 2018 #Z==%— /\9F/x A =+ B 1E75E A HfE

3. SEGMENT INFORMATION
(CONTINUED)

(@)

Pharmaceutical products:
development, manufacturing,
marketing and sales of
pharmaceutical products, sales
of health care products, sales of
pharmaceutical related software
and provision of consultancy
services;

Finance leasing: provision of
finance leasing services; and

Other general trading: trading of
goods other than pharmaceutical
products.

Information regarding the Group’s
reportable segments as provided to the
Board for the purposes of resources
allocation and assessment of segment
performance for the six months ended 30
June 2018 and 2017 is set out below:

Reportable segment revenue ~ RENIEF 2
from external customers E2HHBE

Reportable segment DLV
(loss)/profit (B18)/ 57

Sanai Health Industry Group Company Limited

3. ZOREHE

BEER: M- 2E mEER
RHEBHERMRIEM  HES
BB S e B R AR T

S

b BEEES REBEEERS &

© Htt—RESH: EEBEERAIN
Z P °

RETESGUETERDERYBE
T N\ER_T—TFRA=TRHIARE
A2 D ERIVEITRHE 2 A LB 2 AT 28,
DEEREFIAT

Six months ended 30 June 2018 (unaudited)
BE-Z-\FXAZTHLAEAR (REER)

Other

Pharmaceutical Finance general
products leasing trading Total

g Hity
BEEM HERH% -RE5 A

RMB’000 RMB’000 RMB’000 RMB’000
ARBTT  ARBTR ARETR AR®Tx

24,098 1,496 24,510 50,104

(13,859) 672 (876) (14,063)

o Interim Report 2018



Notes to the Unaudited Interim Financial Statements

REEZP M BERRME

For the six-month period ended 30 June 2018 #ZE =% — /\9F /X A =1 B 1£75E A HARS

SEGMENT INFORMATION 3.
(CONTINUED)

7EER (&)

Six months ended 30 June 2017 (unaudited)
BE_Z—tEXAZTHIAER (REER)

Other

Pharmaceutical Finance general
products leasing trading Total

e ity
BEER HERH% —KRES Fox

RMB'O0O ~ RMB'000  RMB'000  RMB'000
ARETR  ARBTT ARETR  ARETT

Reportable segment revenue 5 E 57\\* BPZ

from external customers B GEe 19,123 1,125 17,752 38,000
Reportable segment A2H/HH
(loss)/profit (B18) / kil (487,680) 412 844 (486,424)

There are no inter-segment sales for the
six-month periods ended 30 June 2018
and 2017.

The measure used for reporting segment
(loss)/profit is earnings and loss of each
segment without allocation of other
income, central administration costs and
other operating expenses.

BE_Z— ) \FR_Z—+FA=+H
thxflﬁ K%@Iﬁﬁﬁﬁ?ﬁiﬁ%"

| E(BR) (BN BITERESD
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For the six-month period ended 30 June 2018 #Z==%— /\9F/x A =+ B 1E75E A HfE

3. SEGMENT INFORMATION 3. EERGE)

36

(CONTINUED)

Reconciliation of reportable segment A 2R S0 F R E R AR

profit or loss:

Six months ended
30 June
BEANA=1THILEAEAR
2018 2017
—2-N\E —Z—+tF
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Total reportable segment loss ~ NEBE MR HTA
derived from the Group’s Z A 2D
external customers EiE 4R (14,063) (486,424)
Unallocated head office and ROMRBIER LA A
corporate other revenue E fth & FEIMTA KOF
and net income/(loss) (&18) WA 4,200 (2,857)
Unallocated head office RO ERER
and corporate expenses RARAX
— Staff costs (including —BINA (B
directors’ emoluments) T (840) (1,643)
— Written off of property, — % BERRE
plant and equipment b 6ic! - (69)
— Others —Hfty (11,395) (2,419)
Consolidated loss before RAETVIRIEE
tax (22,098) (493,412)
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REEZP M BERRME

For the six-month period ended 30 June 2018 #ZE =% — /\9F /X A =1 B 1£75E A HARS

SEGMENT INFORMATION
(CONTINUED)

The following table presents segment
assets and segment liabilities of the
Group’s operating segments as at 30
June 2018 and 31 December 2017:

Reportable segment assets ~ AI2H/AHLEE

Reportable segment liabiities ~ AI2FAHBEE

Reportable segment assets ~ AI2RHHBEE

Reportable segment liabilties ~ AT 2HAHEE

7 REFR (&)

TREFIAEBEED LR —F—N\FXR
A=+BR-_ZF—tF+-A=+—RH2
DEEERDEHAE

At 30 June 2018 (unaudited)
R=ZE-N\FxA=1A (REEZ)

Other

Pharmaceutical Finance general
products leasing trading Total

Mg Hit
BEEM HE RS -RE5 A

RMB’000 RMB’000 RMB’000 RMB’000
ARBTR  ARBTR ARETR AR®Tx

352,725 91,413

64,228 508,366

(307,493) (6,721)

(1,608  (315,822)

At 31 December 2017 (audited)
WZE—+tF+=A=1—H(LER)

Other

Pharmaceutical Finance general
products leasing trading Total

BE Eth
BEED HE RS —REH ke

RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARETR  ARETT  ARETR

290,187 74,374 59,945 424,506

(290,130) (6,615) 2416 (299,161)

—EREEXEBEARAT « —F—\FhHHRSE
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REEZPPMBRRME

For the six-month period ended 30 June 2018 #Z==%— /\9F/x A =+ B 1E75E A HfE

REVENUE

The principal activities of the Group
are the development, manufacturing,
marketing and sales of pharmaceutical
products, sales of health care products,
sales of pharmaceutical related software,
provision of consultancy services, general
trading and provision of finance leasing
services.

The amount of each significant category
of revenue is as follows:

AEENETEXBAERMAE & H
SR RINE - HERERERS T R
m o RHERRE - —REZLREEE
BR7 ©

HERBAZBIBEERFIT

Six months ended 30 June
HZEAA=THILEXER

Sales of pharmaceutical products
and health care products
Provision of consultancy services
Trading of electronic and
other products
Finance leasing income

2018 2017
—E-N\EF T —tF
RMB’000 RMB’000
ARBT T AREFT
(Unaudited) (Unaudited)
(REERZ) (REEZR)
S B B R EE
24,098 15,159
TR {L R R AR S - 3,964
BEFTHREMERE S
24,510 17,752
A E R 1,496 1,125

50,104 38,000
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Notes to the Unaudited Interim Financial Statements

REEZP M BERRME

For the six-month period ended 30 June 2018 #ZE =% — /\9F /X A =1 B 1£75E A HARS

LOSS BEFORE TAX

Loss before tax is arrived at after

charging/(crediting) the following:

a)

b)

o)

Finance costs a)
Interest on bank borrowing

Staff costs h)
Directors’ and chief executive
officer's emoluments
Other staff costs
- Contributions to defined contribution
retirement benefits scheme
- Salaries, wages and other benefits

Total staff costs **

Other items c)
Depreciation of property,

plant and equipment **
Amortisation of land use rights
Amortisation of other intangible assets
Equity-settled share-based

payment expenses
Exchange (gain)/loss, net
Impairment loss on property,

plant and equipment
Impairment loss on land use rights
Impairment loss on goodwil
Operating lease payments in

respect of rented premises
Research and development costs*
Cost of inventories*
Bank interest income
Written off of property, plant and equipment
Net realised and unrealised loss

on financial assets at fair value

through profit or loss

5. BBAIEE

BBATEES M (FEA) THIER

Six months ended 30 June
BERA=THI~ER
2018 2017
“E-N\E EtF
RMB'000 RMB'000
ARETT AREFT
(Unaudited) (Unaudited)
(REEH) (REEE)
BERK
BORERE 2,540 3,073
EIMK
ESRREHNE
342 768
EETRA
~ BRI
B 125 1,074
-T%  FAREMET 3,766 5,272
B TR AME 4,233 7,134
HftER
nE - BERZERE
7,462 38,616
TP R 790 494
At EREESH - 399
EREELRGA
ARMAFTTH 10,481 =
B EiE/ (i) 58 (2,863) 743
nE - BRERXEN
REEE - 348,787
THERRNHESE - 14,213
EEREFE - 83,670
REEMEZAM
mERNRS 682 746
REmA 151 1,097
BERA* 52,026 62,940
ROMERA - (179)
nE - BERZ RS - 69
BATEHABR SR
EEERNAEE
3B 1,793 2,157

ZERBEXEERRAR « —E—/\FHHRE
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REEZPPMBRRME

For the six-month period ended 30 June 2018 #Z==%— /\9F/x A =+ B 1E75E A HfE

5.

6.

Current tax
- PRC Enterprise Income Tax

- Hong Kong Profits Tax
Deferred taxation

LOSS BEFORE TAX (CONTINUED)

Cost of inventories includes approximately
RMB6,891,000 (six-month period
ended 30 June 2017: approximately
RMB36,694,000) relating to staff costs and
depreciation, the amount of which is also
included in the respective total amounts
disclosed separately above.

Research and development costs includes
RMB150,000 relating to depreciation
(six-month period ended 30 June 2017:
RMB1,049,000 related to staff costs and
depreciation), the amount of which is also
included in the respective total amounts
disclosed separately above.

INCOME TAX

(“PRC EIT")

=B
—THEREMREHR
(TR¥mEH])
—BENEH
AR

5.

BRELAIE 1R ()

FERABEES TRARTEGHROAR
#6,891,000 L(BE=_T—tFA=1H
LE7NME A HARE - 49 AR % 36,694,0007T)
ZEBENMEER LXEBRENSABERE

B P A B IE I B B B 49 AR ¥ 150,000
T(BE_ZE—tFRNA=THILEAEA
HE: BERTKRARNETHEOARK
1,049,0007T) * A2 BN EIEN EXEHH
BNEEERGESE -

Six months ended 30 June
BZEAA=THIEAEA

2018 2017
—E-N\F —T—+F
RMB’000 RMB’000
ARET T AREFTTT
(Unaudited) (Unaudited)
(RBEX) (REEZ)
262 85

20 -

282 85
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REEZP M BERRME

For the six-month period ended 30 June 2018 #ZE =% — /\9F /X A =1 B 1£75E A HARS

6. INCOME TAX (CONTINUED)

a) In accordance with the relevant
laws and regulations in the PRC,
one of the PRC subsidiaries of
the Group, Fujian Liumai Medical
Services Co., Ltd. is exempted
from PRC EIT for two years ended
31 December 2016 and 2017,
followed by a 50% reduction for
the next three years ending 31
December 2018 to 31 December
2020.

For other PRC subsidiaries of
the Group, PRC EIT is calculated
at 25% for the six-month period
ended 30 June 2018. (For the
six-month period ended 30 June
2017: 25%) in accordance with the
relevant laws and regulations in the
PRC.

b) Hong Kong Profits Tax have been
provided of the rate of 16.5% on
the estimated assessable profits
arising in Hong Kong subsidiaries
for the six-month periods ended 30
June 2017 and 2018.

c) Pursuant to the rules and
regulations of the Cayman Islands,
the Group is not subject to any
income tax in the Cayman Islands.

7. DIVIDENDS

The directors of the Company do not
recommend the payment of an interim
dividend for the six-month period ended
30 June 2018 (six-month period ended
30 June 2017: Nil).

a) MBEBEREMAEBEERER  ~AEE
MEHR—FEBRANBAR - |EN
MEERESERAR ZHEEE
—ET-RERZFT—tF+=HA
=t+—HIMEFECEMSHEE
GREE_FT-NF+ZA=+—
Az -_ZFF+-_A=+—H1t
= EFE S TR B
%EER -

AAEEEBEAMNBARME
EEMBHRIDRIETRBRERE
RIRBs%(HE-T—tF A=+
HIE/RMEA : 25%) 515 o

by BEZE-NFE-_ZF—LFXA
=t+HIEREASE  EERBA
BB R A& 2 fh 5T AR B A A
16.5% B REHEEE NS °

o WRERSEHSZIRARSEM  KE
B BRI SRS MHER PSR -

ARAREEZREINREBRE_T—N\F
NA =+ B IR fE A SR e B #R S (B
EE—HFRA=THIEAERAAE :
&) -
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REEZPHPMBRRME

For the six-month period ended 30 June 2018 EZE =% —/\4 /" A=+ H I/ EA HifE
8. LOSS PER SHARE BREE
a) Basic loss per share a) BRELREE
The calculation of basic loss BRERNEEHRBEHARR %
per share is based on the loss B AE(REE L AR 22,380,000
attributable to owners of the T(ZZE—+tFERE: DARK
Company of approximately 493,497,0007T ) MA & B 2 17 hn 4
RMB22,380,000 (six-month F152,891,948,466 R L@ (==
period ended 30 June 2017: —FRFH : 2,273,534,931 I E
RMB493,497,000) and B FHE -
the weighted average of
2,891,948,466 ordinary shares
(six-month period ended 30 June
2017: 2,273,534,931 ordinary
shares) in issue during the period.
b) Diluted loss per share b) ESREEEE

For the six-month periods ended
30 June 2017 and 2018, no
adjustment has been made to
the basis loss per share amount
presented as the impact of the
share options had an anti-dilutive
effect on the basic loss per share
amount presented. Therefore,
the calculation of diluted loss
per share is based on the loss
attributable to owners of the
Company of RMB22,380,000
(six-month period ended 30 June
2017: RMB493,497,000) and
the weighted average number of
2,891,948,466 ordinary shares
(six-month period ended 30 June
2017: 2,278,534,931 ordinary
shares) in issue during the period.

BEZZ—N\FEZZ—tF~A
=+ AB1ENE B HER - R AR
HEREAESBYESELEGRE
SEEE R AESREARERET
BESHEELAZ - At - BREE
R TIRIEERA R R A ARG
EitE AR #22,380,0007T(—F—+
FRE - AR 493,497,000 7T)
LA, B 21T hAEF 15 2,891,948,466
(ZZ—+FRH : 2,273,534,931
B RAR) I mAk st & o
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REEZPHPVBERRME

For the six-month period ended 30 June 2018 #Z =% — /\9F /X A =1 B 1£75E A HRS

IMPAIRMENT OF PROPERTY,
PLANT AND EQUIPMENT AND
LAND USE RIGHTS

During the six-month period ended 30
June 2017, as a result of the drop in
sales demand, suspension of production
due to the delay in obtaining new
GMP certification and the continuously
deepening of the pharmaceutical
system reform in China, the Group has
experienced significant drop in turnover
and resulted in gross loss during the
period. The management of the Group
therefore performed an impairment
review of the recoverable amount related
to the Group’s production facilities of
the factory located in Haixi Commercial
Trading Development Zone in Jianyang
City, Fujian Province, the PRC (“Haixi”).
For the purposes of impairment testing,
property, plant and equipment and
land use rights located at the above
production facilities had been allocated to
one cash-generating unit (“CGU”).

The recoverable amount of the relevant
CGU was determined on the basis of
value-in-use calculations which was
higher than its fair value less costs of
disposal. Value-in-use calculations was
based on the discount rate of 13.5%
and cash flow projections prepared
from financial forecasts approved
by the management for the next five
years. The cash-generating unit cash
flows beyond the 5-year period were
extrapolated using a growth rate of 3%.
Other key assumptions for the value-in-
use calculation related to the estimation
of cash inflows/outflows which included
budgeted sales and expected gross
margins during the budget period and
the same material price inflation during
the budget period which had been
determined based on past performance
and management’s expectations for the
market development.

W BERRER L ILEREZR
&

BE-T—tFAAS+ALAMEA &
REERTH  AEREELEREER
0555 8 R L0 BB T 92 - LA e B8
B R SR - ARE O EER
AR TR LSS ER © EU - A%E
TR ANAEEN D EERERE T
BTGB (V7 |) TR EE RS
By AT U Bl & BRI R BB E - BRI
e - Rl CRAERBZNE  BRER
BEAR T ARE HEE— AR E
HEEBfir ¢

HERSEAEN 2 Al S E T ERE
REEFESAEE  sNEQFERT
ERAZER - EABENERFTRER
13.5% R IS TR R RAL KR EIREH
ENREAFREREFFE - BiBA
FHzReELABEMRERETHIEMA3%
BEREE - FRERBENENEME
ZR®RIERAHAN AR E MFRHEHN
REENRERA WA RIERHA
HRYHERBRERM  MEERHRE
BERBALREEBEHMSERNAAE
=
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REEZPHPMBRRME

For the six-month period ended 30 June 2018 EZE =% —/\4 /" A=+ H I/ EA HifE
9. IMPAIRMENT OF PROPERTY, 9. Y BEREER T HEAREZR
PLANT AND EQUIPMENT AND B (&)
LAND USE RIGHTS (CONTINUED)
During the six-month period ended HE-_Z—+t&<A=+HL/@EA "
30 June 2017, impairment losses of SREE 1B A R ¥ 348,787,000 7T M A R ¥
RMB348,787,000 and RMB14,213,000 14,213,000 TTE D RIR W% - BFE K& E
were recognised in property, plant VAR £ b 55 FRAE R ERR o
and equipment and land use rights
respectively. Further impairment
assessment was made for the full
year of 2017 and impairment loss of
RMB683,326,000 and RMB27,558,000
were recognised of which the details
are disclosed in 2017 annual financial
statements of the Group.
During the six-month period ended 30 HEZZ- \FRA=THILEREAR K
June 2018, the management of the SEEEREEBHEA LM EERENAE
Group performed an impairment review WS BIELRERSE  WRELRERE
of the recoverable amount related REWR -
to the Group’s production facilities
of the factory located in Haixi, and
concluded no impairment loss should be
recognised.
10. IMPAIRMENT OF GOODWILL 10. BEZREE
The carrying amount of goodwill was EEZERMEC DR EHE T R HEE
allocated to a CGU relating to sales of 1 ARAS o
pharmaceutical related software and
provision of consultancy services.
During the six-month period ended Eﬁzi_y —tFXA=FTHLEAEA @A

30 June 2017, as a result of the drop
in sales demand, the CGU containing
goodwill has experienced significant
drop in turnover during the period. The
management of the Group therefore
performed an impairment review of the
recoverable amount of the relevant CGU.

RBEBRTK - ZEHENRSESE
BB H) RN EI A RIE TR © Eutk > R
SEEREHZRSELBLNITKROS
BIELRERS
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Notes to the Unaudited Interim Financial Statements

REEZPHPVBERRME

For the six-month period ended 30 June 2018 #Z =% — /\9F /X A =1 B 1£75E A HRS

IMPAIRMENT OF GOODWILL 10. EEZREE (&)
(CONTINUED)
The recoverable amount is determined Al e £ EBEAFEREBETE L EAETE It
based on value-in-use calculation. This SAENERANBERAFHITESEIEEN
calculation is made with the use of 2 BTREFEANRERB12.5% A
discounted cash flow model based on ERTEF S REEAIEL - BB A FH
the discount rate of 12.5% and financial ZRERETIRAIRBREHEH -
budget approved by management
covering a 5-year period. Cash flow
beyond the 5-year period is extrapolated
using a growth rate of 3%.
Other key assumptions included Bt ZREPFEMHTENE - @AM
estimated gross margin, applicable EFEMEREARARY - EEEENBET
corporate income tax rate and capital RIENEHNTISERENTEE T MEE
expenditure. Management determines F= o
estimated gross margin based on past
performance and its expectation of
market development.
During the six-month period ended REE-_Z—N\FXNA=ZTHILEAH
30 June 2018, no impairment loss is A TEAFEMRERZREREN_Z
recognised in regard of goodwill as full —tFREEHRE - FBER=ZZT—+
impairment loss was made in 2017. FERGIEREPHE -
Details are disclosed in 2017 annual
financial statements of the Group.
TRADE AND OTHER RECEIVABLES  11. ESEWR EtfERFIE
30 June 31 December
~B=1+H +ZA=+—H
2018 2017
—E-N\FE —T—+F
RMB’000 RMB’000
AR¥T T AREFT
(Unaudited) (Audited)
REBER) (&%)
Trade receivables B SR 47,353 23,420
Other receivables H A WK IE 894 891
Amount due from a related company ﬁﬂﬁl Ll YN 3 3
Investment on short-term debt HAETS %Hxﬁ
securities 10,961 -
Financial assets at amortised cost ER K FIE 59,211 24,314
Prepayments and deposits SEES IE&?R@ 7,697 56,811
Other PRC tax receivables H At B IR 1,160 1,954
68,068 83,079
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REEZPHPMBRRME

For the six-month period ended 30 June 2018 #Z=%— /\9F/x A =1 B 1E75E A HifE

17a

TRADE AND OTHER RECEIVABLES
(CONTINUED)

The Group normally grants credit terms
of 60 to 90 days (31 December 2017:
60 to 90 days) to its customers. The
ageing analysis at the end of the reporting
period, presented based on the invoice
date is as follows:

0 to 30 days 0&30H
31 to 60 days 31E60H
61 to 90 days 61290 H
91 to 120 days 91E120H
121 to 365 days 1212 365H
Over 365 days #83A 365 H

Management closely monitors the credit
quality of trade receivables and considers
the trade receivables that are neither past
due nor impaired relate to a wide range of
customers for whom there was no recent
history of default. The Group does not
hold any collateral over these balances.

11.

B 5 B K H R (8)

AEE—MARETEFRTE0ZE0KR(EHE
—T—+F+-_A=1+—HILFE 602
WKR)EEH - MIEHZHH2INES
FEUGRIBRIBRER DTN ¢

30 June 31 December
AB=+H +ZA=+—H
2018 2017
—E-N\F —T—+F
RMB’000 RMB’000
ARBT T AREFT
(Unaudited) (Audited)
(REEERZ) (&%)
28,064 10,229
6,676 1,164
6,323 6,650

423 1,884

4,780 3,460
1,087 33
47,353 23,420

EEEERERESRUEREANEEE
= TRR/LEARITERENE SRR
RREITHEBRELNZ 2T B -
REE U AR ZFESRITHEERR -
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REEZPHPVBERRME

For the six-month period ended 30 June 2018 #Z =% — /\9F /X A =1 B 1£75E A HRS

12. CASH AND CASH EQUIVALENTS 12. RERALSEEY
30 June 31 December
~A=tH +=ZA=+—H
2018 2017
—E-N\F T
RMB’000 RMB’000
ARET T ARETFT
(Unaudited) (Audited)
(REER) (&%)
Bank balances and cash RITEBREAS 104,274 13,242
Cash held by financial institution & R#EH AR 42,157 48,483
146,431 61,725
13. TRADE AND OTHER PAYABLES 13. EZENREMEBNTIE

30 June 31 December
AA=t+H +t=—A=+—H~
2018 2017
—E-N\F —T—+F
RMB’000 RMB’000
ARET T AREF T
(Unaudited) (Audited)
(REHER) (f881%)
Trade payables Z S EMNTIE 11,527 4,101
Payroll and welfare payables B EE RER 983 1,042
Accrued charges fEstE R 2,526 2316
Other payables H b8 9,849 5,338

Financial liabilities measured REBHRATE 2
at amortised cost TRBE 24,885 12,797
Other PRC tax payables Hib e ERIA 164 172
Receipt in advance TEWRIE 1,560 947
Deposits received BURES - 4,640
26,609 18,556

Analysed as: 2

Non-current FERED - 4,640
Current RE 26,609 13,916
26,609 18,556

g

i

EREEXEERRAR « —F—/\FHHRE
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REEZPHPMBRRME

For the six-month period ended 30 June 2018 #Z=%— /\9F/x A =1 B 1E75E A HifE

13.

TRADE AND OTHER PAYABLES

(CONTINUED)

The ageing analysis of trade payables,
presented based on the invoice date is as

follows:

0 to 30 days

31 to 60 days
61 to 90 days
91 to 120 days
121 to 365 days

0%30H
31£260H
61£90H
91HZE120H
1212365 H

13.

BERAA R EMmEMARIR ()

ABEREHAAERNE 5 RN TR BRI

DHTEAT -
30 June 31 December
AA=tH +=ZA=+—H
2018 2017
—2-\F  -T—tf
RMB’000 RMB’000
ARBTT ARETTT
(Unaudited) (Audited)
(REER) (&%)
9,500 1,357
- 165
111 469
45 536
1,871 1,574
11,527 4,101
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REEZPHPVBERRME

For the six-month period ended 30 June 2018 #Z =% — /\9F /X A =1 B 1£75E A HRS

SECURED BANK LOANS

The analysis of the carrying amount of
secured bank loans is as follows:

Secured bank loans EHIBRITER

At 30 June 2018, interest-bearing bank
loans of approximately RMB191,392,000
(At 31 December 2017: approximately
RMB120,042,000) has been expired
pursuant to the respective bank loans
agreements. Subsequent to the end
of the reporting period, the Group has
carried out discussion with the banks
in respect of renewal of bank loans for
another one year. All of the other interest-
bearing bank loans are due for repayment
with one year.

At 30 June 2018, land use rights with
a net book value of approximately
RMB5,141,000 (At 31 December 2017:
approximately RMB6,040,000) and
property, plant and equipment with
a net book value of approximately
RMB27,969,000 (At 31 December 2017:
approximately RMB28,547,000) were
pledged to a bank as collateral against
the bank loans. The bank loans carry
interest at fixed rate of 4.57% to 6.31%
(At 31 December 2017: 4.57% to 6.31%)
per annum. The securities will be released
upon settlement of the loans.

BHEFRITER

BHEMRTERNREESTET

30 June 31 December
AB=TH t=—A=1+—8H

2018 2017
—Z2-0\F —TtF
RMB’000 RMB’000
ARBT T ARETT
(Unaudited) (Audited)
(RBEX) (B&E%)
279,098 281,942

—E—N\EXNA=TH  FFAGERTT
%m ’%191 392,000 7t (ZZF—+t4F
B # AR 120,042,000
RIREH%  AEEERE
i 1IRITIRFARER - fTEH
BRI AR —FRENR -

[
Y
Iy =
# &

E

§§m+w%
2
Iﬂ}\j‘. Sm &

|
- ;

Cl

RNZZE—NEXA=1TH  REEEZED
BARES5141,000(ZE—tF+=
A=+—H8: % A R #6,040,0007T )
Mt ERAEREABESFENAARE
mgmpmﬁm:%—t¢+:ﬂz+f

B : # AR #E28,547,0007T) V% -
BEREEEIREFERITERBITERN
B - BITEFIRETEFNENT4.57%
£631% (=T —tF+= )EJ F=F :
457%Z6.31%):T B - NEEEER &
FSERR -
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REEZPHPMBRRME

For the six-month period ended 30 June 2018 #Z=%— /\9F/x A =+ B 1E7 8 A HAfE

15.

SHARE CAPITAL

Authorised:

Ordinary shares of

HK$0.01 each

At the beginning of

the period/year

Increase in authorised

share capital

At the end of the period/year

Issued and fully paid:
Ordinary shares of

HK$0.01 each

At the beginning of

the period/year

Shares issued under

placement

Shares issued upon
exercise of share options

At the end of the period/year

ETE
BREEOIAT
iokgelhy
RE/ 4]

BEINEERA

R/ ER

BETRER
BREEOIAT
RH/ 4
RERERT

2Bt
R
&7 2RI

R/ ER

&N
30 June 2018 31 December 2017
ZZ2-N\ERAZTH 2 E+-A=1-H
Number of Number of
shares shares
('000) HK$’000 ('000) HK$'000
Lkl R &R
(TR) TEx (i) THT
(Unaudited)  (Unaudited) (Audited) (Audited)
(REER)  (REER) (B&8%) (e&%)
10,000,000 100,000 3,200,000 32,000
- - 6,800,000 68,000
10,000,000 100,000 10,000,000 100,000
2,872,123 28,721 2,256,773 22,568
- - 451,350 4,513
195,100 1,951 164,000 1,640
3,067,223 30,672 2,872,123 28,721
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REEZPHPMBERRME

For the six-month period ended 30 June 2018 #Z =% — /\9F;x A =1 B 1£75E A HARE

SHARE CAPITAL (CONTINUED)

Shown in the condensed
consolidated statement
of financial position

The owners of ordinary shares are
entitled to receive dividends as declared
from time to time and are entitled to
one vote per share at meetings of the
Company. All ordinary shares rank
equally with regard to the Company’s
residual assets.

CAPITAL COMMITMENTS 16.
Contracted for B4
- Acquisition of intangible assets ~ — &K EE

15.

AL A MR R ER

B (48)
30 June 31 December
AB=+H +ZA=+—H
2018 2017
—E-N\F B
RMB’000 RMB’000
ARBT T ARBFT
(Unaudited) (Audited)
(REBHER) (&%)
28,601 27,009

EEEIEA A BRI R RS K
BRERARAAE EREMEE—BEN
B—F - EEBREFHAEERIBRE
ENEHZEREMH

BARFEE
30 June 31 December
AA=tH +=ZA=+—H
2018 2017
—ET-N\F B
RMB’000 RMB’000
AR%T T ARETIT
(Unaudited) (Audited)
(RBEX) (B&E%)
8,100 8,100
8,100 8,100

ZERBEEXEERRAR « —E—/\FHHRE
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REEZPHPMBRRME

For the six-month period ended 30 June 2018 #Z=%— /\9F/x A =1 B 1E75E A HifE

U7

MATERIAL RELATED PARTY 17.

TRANSACTIONS

The details of remuneration of key
management personnel, representing
amounts paid to the Directors of the
Company during the six-month period
ended 30 June 2018, are set out as
follows:

Salaries and other short-term e REMEH
employee benefits EER@A

EXBEBALRS

BREEEEABFHMFS (BIARAR
“E-)N\FRA=THIEREAPREAE

EXNHSF) AT
30 June 30 June
~A=1H ~NA=1H
2018 2017
—E-N\EF —T—tF
RMB’000 RMB’000
ARBT T AREFT
(Unaudited) (Unaudited)
(REEERZ) (REER)
342 788
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REVIEW OF RESULTS:

Since the beginning of 2017, the Group actively
expanded its businesses outside manufacturing
and sale of pharmaceutical products as the
Group’s profit-making ways. Through the hard
work of the entire Group and implementation
of cost control, the Group’s businesses have
recovered and achieved remarkable growth. For
the six months ended 30 June 2018 (the “period
under review”), turnover of the Group increased
by 32% year-on-year to approximately
RMB50,104,000. Gross loss margin dropped
from 66% for the same period last year to
4%. Loss attributable to equity owners of the
Group was RMB22,380,000, compared with
RMB493,497,000 for the same period last year.
During the period under review, the loss after
taxation was approximately RMB22,380,000,
which was mainly due to 233,400,000 share
options were granted by the Company in
two batches, thus equity-settled share-
based payment expenses of approximately
RMB10,481,000 was recognized. This is a
one-off extraordinary loss. In addition, the
depreciation was approximately RMB7,462,000
during the period under review.

Information of principal business sectors:

For the six months ended
30 June 2018, turnover
was approximately
RMB24,098,000.

Pharmaceutical
products:

For the six months ended
30 June 2018, turnover
was approximately
RMB1,496,000.

Finance leasing
business:

For the six months ended
30 June 2018, turnover
was approximately
RMB24,510,000.

Other general
trading:

Management discussion and analysis
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ES{E)E

2017 FF 15 AEBREGHREKREREIEN
HEXEBUINNEMEBIEALEBNEFE
- BAEERCHE NI BEARE
o EEMERES TER - WEYS T BEMNIE
R -BHE-_Z-N\EXNA=ZTHELEANER(E@
FH])  AEELZETEFLEARYENHAR
#50,104,0007T ° EE XN A FRA66% T FF
4% AEEEZHEARGEBAEARE
22,380,000 7T * % 4F [7] 8 4 493,497,000 7T ° [
FAHARD IR B B 14 B5 18 49 A R 22,380,000
L TERARZBBHAAAREHMILS &
233,400,000 17 g iz - AR AR RS E I
foﬁﬁgﬁ%mﬁ RS H# AR 10,481,000 T
AR ESE - B REBERTE
%@)\Eﬁ% 7,462,000 7 °

TEEBRRER

HE-_ZT—)\FXA=1+AH
LIERE AR5 & E5A
AR ¥ 24,098,000 T °

i _
BEEM

MEHEXE: BHE-Z-/\FARA=TH
AN EDSE=SER—F SE0)

AR 1,496,000 7T °

Hp—%E5: BE_Z-/\FAA=1H
AN DSk SER-—¢ =-2E0)

AR 24,510,000 7T °
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EEENWED T

PHARMACEUTICAL PRODUCTS
BUSINESS

During the period under review, the
pharmaceutical products segment was the
second largest revenue contributor of the
Group. This segment recorded a revenue
of RMB24,098,000 (six months ended 30
June 2017: RMB19,123,000), accounting for
approximately 48% of the Group’s total revenue
(six months ended 30 June 2017: 50%). The
gross loss amounted to RMB4,158,000, with
a gross loss margin of 17%. During the period
under review, the Group mainly sold 31 different
types of pharmaceutical products and health
care products.

The main reason of recording a gross loss was
that the fixed costs of cost of sales such as
depreciation, amortization and salaries did not
decrease along with the decreased revenue, in
which depreciation, amortization and salaries
amounted to approximately RMB6,500,000 and
RMB341,000 respectively.

OTHER GENERAL TRADING BUSINESS

Any trading other than pharmaceutical and
health care products are included into this
segment. During the period under review, the
other general trading segment recorded a
revenue of RMB24,510,000 (six months ended
30 June 2017: approximately RMB17,752,000),
accounting for approximately 49% (six months
ended 30 June 2017: 47%) of the Group’s
total revenue. The gross profit amounted to
RMB740,000 (six months ended 30 June 2017:
approximately RMB845,000), with a gross profit
margin of 3% (six months ended 30 June 2017:
5%). During the six months ended 30 June
2018, the trading products mainly included
electronic components and condoms.

REESRA BEEROBRAEENE X

I #RR o 3% 5Pk 15 Wam A R ¥ 24,098,000
T(ZE—+tFNA=+HILENRNEAR: /\EM

EAREE BN E48% (=
—tFEXRA=ZFTHIEANMEA  50%) ° %E‘JF}/\
R ®4,158,0007T © EEE B17% ° 7B FEH
A AEBEEHEESIETRER A E & R RE
Eme

19,123,0007T ) *

TEEENFERERMEENAE - e - B
T EEBETEKARERERE NEMmRD o EF
WE - #BIEETES AR 6,500,000 7T K&
AR 341,0007T °

Hit—RE 5 %%
Hip —RESEHBREREEE MR ZINER
BHN&ZDEG - REBEHRN - Hib—KES

)

D ERER S U ZE A R 24,510,000 T (== t¢
NAZTHIEANMEA : AR%17,752,0007T)
IR EEBEWRD49% (—E—+FA=1H
LERER - 47%) - EFEAREE 740,000 (=
T—tFERNAZTHIEAEA : AR 845,000

To)  EFEEIR (ZF—tF A A=1+HILN
A :5%)  REE-T—/\FA=FTHILEN
FAHE BESZEMTFEREETHAELELSE
Eo



FINANCE LEASING BUSINESS

The Group targeted industrial manufacturers,
hospitals and health industry related entities
as its customers to expand its finance leasing
business. For the six months ended 30 June
2018, turnover generated by this segment
amounted to approximately RMB1,496,000 (six
months ended 30 June 2017: approximately
RMB1,125,000), accounting for approximately
3% (six months ended 30 June 2017: 3%) of
the Group’s total revenue. As at 30 June 2018,
short-term lease receivables and long-term
lease receivables were RMB70,152,000 and
RMB20,248,000 respectively.

BUSINESS PROSPECTS

The rapid growth of Chinese economy, which
lasted for nearly four decades, has ended in
recent years with its GDP growth rate in 2017
has fallen below 7%. The negative effects
of relying on real estate investments and
infrastructure as economic growth stimulation
have gradually emerged. The sharp rise in real
estate prices has led to the increase in the
prices of various production factors, which in
turn led to the continuous rise in the operating
costs of enterprises and the continued
gloominess of consumer sentiment. At the
beginning of 2018, the trade war between China
and the United States heated up. The mutual
raise of tariff rates had a negative impact on
domestic manufacturing enterprises. Under
the pressure of internal operation environment
deterioration and external environmental
fluctuations, Chinese enterprises are facing
unprecedented challenges.

Management discussion and analysis
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MEREEK

AEBMUTERER BRAEREXAESE
EAEZEFIRANEHEEE HE-Z
—N\ERNAZTRHIEANEABE  ZoBEE
BRI AN RI51,496,000C( — B —+F XA
=F+HIERMEA: HAREA1,1250007T) © 16
NEBERZFENZB (—E—+FA=1THIE
ANEA 3%) c RZZE—N\FARA=1+H - EH
MERKFENRBAEERFIES B A ARE
70,152,000 JLFIA % 20,248,000 7T,
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TAFRBEEER T HEIOFHNSRIEE -
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EEENWED T

BUSINESS PROSPECTS (CONTINUED)

The Chinese government has realized that the
downside of the prosperity in real estate was the
crowding out effect on technology enterprises
and utility enterprises. The Chinese government
is actively promoting the economic structural
reform, including the introduction of real estate
price limit and quota policies, large-scale tax
reduction plans and credit policies beneficial
to small and medium-sized enterprises, and
emphasis on establishing the comprehensive
health industry as one of the pillar industry of
China in the future. Changes in these policies
are beneficial to the development of the Group.
The Group will seize the strategic opportunities,
reorganize the Group’s under-performing
assets, improve its financial structure, increase
cash reserves and seek and acquire high-
quality pharmaceutical products-related
projects to enhance the strength of the Group.
The Company will continue to invest in the
biotechnology field. The management is still
confident about Chinese economy and also
optimistic about the future development of the
Group. The Group is genuinely grateful for the
support of all the staff and partners.

FINANCIAL REVIEW

For the six months ended 30 June 2018,
the Group achieved a total revenue of
RMB50,104,000, increasing by 31.9%
as compared to RMB38,000,000 for the
corresponding period in 2017, and gross loss
margin was 3.8% (corresponding period in
2017: 66.4%). The Group recorded a loss
attributable to owners of the Company of
RMB22,380,000 (corresponding period in
2017: RMB493,497,000). The basic loss per
share was RMBO0.8 cents (corresponding period
in 2017: RMB21.7 cents).

*HRE (&)

TEHNOEERIFHEERN S —EEEH
R FEMRARDESRAOE HRE o BB
RGNS EEBNNE  SEEHEE
MRERBEE - WARENRBS - fIES
PNEENERERE - BHIREE S NRRERE
RBEERROEERZ — - BEBENE (LY
AEBENRREREBME - KEHIUEE EBE %
B BERBAMAEMENEEETER  WE
s IR REE iﬁﬁ%éﬂi%@
BB EERARERRENAEENES -
BB A MR B AIRA - ﬁﬁ@ﬂ@lm
BOBDARTTR TEL - AR B RS R R
FEE  WHREET  AFEBHE RN
o BUARDREG

gy 2E1-

BE-_Z-N\FXA=1+BHIENEABHR - A&
TR AW AR 50,104,0007C * BT —+
£ [F I A R 38,000,000 1L H131.9% - EE
EE38%(ZE—+LFRH :66.4%) - AEH
ECCFIN/N T%ﬁ/\ﬂﬁﬁ’a%)\ﬁ%zz%ooooﬁ
(ZZE—+FRH: /\EM4934970007E>
BEAEBEBAARE0SD —+FERHE A
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FINANCIAL REVIEW (CONTINUED)

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2018, the Group had cash
and cash equivalents of approximately
RMB146,431,000 (As at 31 December 2017:
approximately RMB61,725,000) and most cash
and cash equivalents were denominated in
Renminbi and Hong Kong dollars. The increase
in cash and cash equivalents during the period
under review was mainly due to issuance of
share options and certain grantee exercised a
total of 195,100,000 options during the period
under review. As at 30 June 2018, the Group’s
secured bank loans which were secured by land
use rights and property, plant and equipment
amounted to approximately RMB279,098,000
(As at 31 December 2017: RMB281,942,000).
The loans were denominated in Renminbi,
carried interest at fixed rates ranging from
4.57% to 6.31% (31 December 2017: 4.57%
to 6.31% respectively) per annum and are
repayable within 1 year. At 30 June 2018,
some of the interest-bearing bank loans
have fallen due and the Group has carried
out negotiations on renewal of bank loans. In
addition, the Company obtained loan facilities of
HK$150,000,000 (equivalent to approximately
RMB120,000,000) granted by a non-bank
financial institution in Hong Kong in April 2018.
Therefore, the directors of the Company believe
that the Group has sufficient funds to meet
its financial obligations when they fall due in
the foreseeable future. During the period, the
Group did not use any financial instruments for
hedging purpose.

Management discussion and analysis
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EEENWED T

FINANCIAL REVIEW (CONTINUED)

Liquidity, Financial Resources and Capital
Structure (continued)

The Group reviewed the capital structure by
using gearing ratio. The gearing ratio represents
the total debt, which includes trade and other
payables and secured bank loans of the Group,
divided by total equity of the Group. The gearing
ratio of the Group was approximately 118%
as at 30 June 2018 (As at 31 December 2017:
approximately 135%).

Exposure to Fluctuation in Exchange Rates

For the six months ended 30 June 2018, the
Group conducted its business transactions
principally in Renminbi. The Group has
not experienced any material difficulties or
negative impacts on its operations as a result
of fluctuations in currency exchange rates.
As at 30 June 2018, the Group did not have
any foreign exchange contracts, interest or
currency swaps or other financial derivatives for
hedging purpose. Therefore, the Group was not
exposed to any material interest and exchange
risks.

Significant Acquisitions and Disposal of
Investments

For the six months ended 30 June 2018, the
Company had no significant acquisitions and
disposal of investment.

AR ()

RBES  BHERREARLEE (H)

AEEERBEERGBLRRAEARE - BER
%tt%?ézﬁﬁZ%@E%(@%f’f%ﬁgﬁﬁlﬁﬁ
ﬁmm#%&xau&ﬁﬂa%%& ER)BUAEE

Mg - AEER-F—\FAA=TAZE

Fﬁﬁtmﬁ%mﬂs%(f? —tF+ZA=1+—
B : #135%) °

ERNE RS

REBEE-_Z—\EXA=Z+HIENEAS™ - &

ElZ%F&%{EMAEML o AREBEUR
EEERFSMEBEARH$NATATMY

ﬁom_f NEXNA=Z+H  AEBREEM

SNESH) - SNER B R HNE S B H A PR e
BERITETA - Bt - ARELETTEAF
2 R B A -

EZWRBRHERE

REE-Z-N\FRA=THIERER  ARF
WS AMER L ERE -

Sanai Health Industry Group Company Limited e Interim Report 2018



THE NUMBER AND REMUNERATION OF
EMPLOYEES

As at 30 June 2018, the Group employed
approximately 246 employees (31 December
2017: 285 employees) with a staff cost of
approximately RMB4,200,000 during the period
under review (six months ended 30 June 2017:
approximately RMB7,100,000). The Group
determines staff remuneration in accordance
with prevailing market salary scales, individual
qualifications and performance. Remuneration
packages including performance bonuses and
entitlements to share options are reviewed on a
regular basis.

CONTINGENT LIABILITIES

As at 30 June 2018, the Group did not have any
contingent liabilities (31 December 2017: Nil).

CAPITAL EXPENDITURE

For the six months ended 30 June 2018, no
capital expenditure of the Group for property,
plant and equipment and for the construction
has been made (31 December 2017:
approximately RMB204,513,000).

Management discussion and analysis
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Corporate Governance and Other Information

TEEAREMER

INTERIM DIVIDEND

The board of directors of the Company (the
“Board”) does not recommend payment of any
interim dividend for the six months ended 30
June 2018 (for the six months ended 30 June
2017: Nil).

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Listing Rules”)
as the Company’s own code for securities
transactions by its Directors. In addition, the
Company has made specific enquiries with all
Directors and all Directors confirmed that during
the six months ended 30 June 2018, they had
fully complied with the required standards as
set out in the Model Code.

SHARE OPTIONS SCHEME

On 24 May and 30 May 2018, 115,400,000
share options (the “Share Options”) and
118,000,000 Share Options were granted
to grantees respectively. On 7 June, 8 June,
14 June and 19 June 2018, an aggregate of
195,100,000 Share Options were exercised by
grantees under the share option scheme of the
Company adopted on 16 June 2017 (the “Share
Option Scheme”). The following table discloses
movements in the Share Options during the
period:

REARRE

ARREFS((EFS DU TEEARBE_ZF
—NERA=ZTBLEAREAIREERT R
(BEZZ—tFANA=ZTHIEAER : &) -

EBETESFKS

ARRIERMRBBMERZMBRAAES LM
BENT EmRR DS+ PAE( LR BEITAES
EITEFRSNRETE) (BREFAD - R
ARBEZETEFRHZTA| LS - KARF
ERMAESFHARSN SESHIANEE
"2 \FRA=ZTHXNEAR  E2EHETE
ETRIFFRERE ©

BBRESTEl

RZBE—N\FRA-FTMAEXANA  &HFE
A5 BIER F 115,400,000 %.118,000,00017 8
parE ([BERRAE]) - RZZE—N\FERA+H - <A
AR RNATEEAESNA+TNLR  BFERATT
A5 195,100,000 {7 EE A 1 - 2 BERRE R AR
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TEEARAEMER
SHARE OPTIONS SCHEME R 2 (&)
(CONTINUED)
Number of share options
#hEse
Closing
price of
the shares
Cancelled immediately
At or lapsed At before the
1 January Granted during Exercised 30 June Exercise  date of grant
2018 during the period during 2018 Date Exercise price ZERL
Category of participant ~~ HZZ-/\E  the period BMEE  theperod  RZZ-NE  of grant period EhE S
SaALEN -5-H Eg ErYl - S = B k8 fiRE  RinE
(HKS) (HKS)
(B7) (B7)
Employees in aggregate - 207,400,000 - (191,100,000) 36,300,000 24 May 2018 UMay 20180 082 0.82
588 and 30 May WMy 223 and and
2018 Note) k k
E)E 20§ 0.3% 033
RAZtMBR  RAZ1RAZ
50 C50CE
1A=t RA-thA
(Fit)
Non-employees in aggregate - 6,000,000 - (40000000 2000000 30May2018 30 May 2018 (.33 0.33%
FEEEY E)E 1029 May
EA=1H 2023 (Notg)
- 233,400,000 - (195,100,000 38,300,000 ik
RR=fAZ
C5ozE
RA=tAA
(i)
Note: The Share Options are not subject to any vesting Mizk B RRAEND SRR 53 EE HAFA R ©

period.
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TEEAREMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2018, the interests or short
positions of the directors of the Company (the
“Directors”) and chief executive of the Company
in the shares, underlying shares or debentures
of the Company or any of its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO”)) as
recorded in the register maintained by the
Company pursuant to section 352 of the SFO
or otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model
Code as set out in Appendix 10 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”), were as follows:

EERESTBRAERARTREMEEE
6 - HERD RERRENEER AR

REZZB-—N\FRA=TH ARFAEERZST
BA BEARR A REATHEER (FBEDH
571 BEF TGO (1EH EEEEG ) EXV
ARARSUE ) Ol eD ~ AR SUEREET - BE
IRIERE 7 M HIE (5P 5 362 (R7A 5 AN RIFrTF
BELMAZERIAR  SRBERETRRE
ARG ARARRBEHARZMAERRF ([B
Frl) zgmeEoRa T

Company/name Approximate
of associated Number of shares ~ percentage of
corporation (Note 1) interest
Name of Directors AT/ 1 Capacity RA&E Ba R
-t EEEE 3] (BIzE1) il
Mr. Chen Chengging The Company Interest in controlled 839,553,000 (L) 27.37%
BRAKE £ N corporation (Note 2)
REEERER (f:t2)
Beneficial owner
EalBA
Ms. Hung Hoi Lan The Company Beneficial Owner 20,000,000 (L) 0.65%
Rt /NG ExABA
Professor Zhang Rongging  The Company Beneficial Owner 22,000,000 (L) 0.72%
REEHRZ NG| ERBAA
Mr. Wang Zihao The Company Beneficial Owner 2,800,000 (L) 0.09%
FFERE NN ExlBA
Mr. Long Jun The Company Beneficial Owner 2,600,000 (L) 0.08%
BELLE VNG ExABA
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DIRECTORS’ AND CHIEF EXECUTIVE'’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS
(CONTINUED)

Notes:
1. The letter “L” denotes long position in the shares.
2. According to the disclosure of interest form

submitted by Mr. Chen Chengqging on 30 May
2018 in accordance with Part XV of the SFO,
836,753,000 of these shares are registered in
the name of Cyber Success Global Investments
Limited, which is wholly owned by Mr. Chen
Chengging, an executive director. By virtue of
the SFO, Mr. Chen Chengqing is deemed to be
interested in all the shares in which Cyber Success
Global Investments Limited is interested.

3. The percentage of shareholding is calculated on
the basis of 3,067,222,500 issued shares of the
Company as at 30 June 2018.

Save as disclosed above, none of the Directors
or chief executive of the Company is aware
of any other Director or chief executive of
the Company who has any interests or short
positions in any shares, underlying shares
and debentures of the Company or any of its
associated corporation which were required to
be recorded in the register maintained by the
Company pursuant to section 352 of the SFO
or otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code as
at 30 June 2018.

EEEAREMER

EERESTBRAERARTREMEEE
ERM - HEROREEENESRAR
(%)

B EE -
1. Ll BRI 257 R -

2. BIEARKEAER-_Z— \GRA=-TARIH
EHREEIEBIEXV B R R - ZERO P
2.836,753,000x LA RITE R R B L E 2 B HA
i) Cyber Success Global Investments Limited 2 % 3%
B o REBEESFRBAEGKRE - REKELEHRRAR
Cyber Success Global Investments Limited #i 5 # 2%
ZEERDPEA R ©

3. KRS LR -E-N\FRNAZTHARASELT
&1 3,067,222,500 IR {FEAEFTH ©
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TEEAREMER

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES IN
THE COMPANY

As at 30 June 2018, the following persons,
other than a director or chief executive of the
Company, had an interest or a short position in
the shares or underlying shares in the Company
as recorded in the register required to be kept
by the Company pursuant to section 336 of the
SFO:

FERRRAQE 2 RGO RAAERD 8 E

BmEORE

RZZF-NEXRA=ZTH  UATAL(RRFE
EREFDTTHABRIN RAR B I SRR
D ARBNIR B 75 M B 1R DI 336 (FTF ER
ARFERMORRIABLT

Approximate
percentage of
shareholding

Number of shares (Note 2)

(Note 1) LA MR

Name of shareholder Capacity BRHEE Epae

BRREE R L) (PzE1) (FrzE2)

Cyber Success Global Beneficial owner 836,753,000 (L) 27.25%
Investments Limited EnEBA

China Medical Service Beneficial owner 171,000,000 (L) 5.58%

Investment Holding ERBEBA
Limited

Notes:

(1) The letter “L” denotes long position in the shares of

the Company.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES IN
THE COMPANY (CONTINUED)

Notes: (CONTINUED)

2) The percentage of shareholding is calculated on
the basis of 3,067,222,500 issued shares of the
Company as at 30 June 2018

Save as disclosed above, the Company was not
aware of any person, other than the Directors
of the Company whose interests or short
positions are set out in the paragraph headed
“Directors’ and chief executive’s interests and
short positions in shares, underlying shares and
debentures of the Company and its associated
corporations” above, who had an interest or
a short position in the shares or underlying
shares in the Company which were required to
be recorded in the register to be kept by the
Company under section 336 of the SFO as at 30
June 2018.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
listed securities of the Company during the six
months ended 30 June 2018.

COMPLIANCE OF THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving a high
standard of corporate governance practice,
such that the interests of the Company’s
shareholders, customers, employees as well as
the long term development of the Company can
be safeguarded.

EEEAREMER

FERRRAQE 2 RGO RAAERD 8 E
wmRKRRE ()

BiEE : (8)

@ KA LR-ZE-N\FRNA=ZTHARABRELT
&1 3,067,222,500 IR {FEAEFTH ©

BEXPRFEEIN  RZE-N\FRA=TA
ARBEENGEMA T (HERIORBHN
EXTEEZRERTRABRARE REREE
Bty ERERD RERENOEZIAR] —BR
MEERIN) FEAARENRIEES L EE D
55 336 1T BN AR BB MA AR R AR AR
BRI VR SORE ©
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TEEAREMER

COMPLIANCE OF THE CORPORATE
GOVERNANCE CODE (CONTINUED)

The Company has complied with the provisions
as set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules (the
“Code”) during the six months ended 30 June
2018 to ensure that the Company is up to the
requirements as being diligent, accountable and
professional, except for deviation from provision
A.2.1 of the Code in respect of separation of
the roles of chairman and chief executive officer
(*CEQ”) of the Company. The Board considered
that vesting the roles of chairman and the CEO in
the same person facilitates the execution of the
Company’s business strategies and maximizes
effectiveness of its operations. On the other
hand, there are three independent non-executive
Directors in the Board, all of them possess
adequate independence and therefore the Board
considers the Company has achieved balance
and provided sufficient protection to its interests
and the interests of its shareholders. The Board
shall review the structure from time to time and
shall consider the appropriate adjustment should
suitable circumstances arise.

AUDIT COMMITTEE

The audit committee (the “Audit Committee”)
of the Company, which comprises three
independent non-executive Directors, has
reviewed the accounting principles and
policies adopted for the unaudited condensed
consolidated financial statements for the
six months ended 30 June 2018 and also
discussed the review process, the internal
control, the accounting reporting matters. On
31 August 2018, the Company convened an
Audit Committee Meeting, in which the Audit
Committee reviewed the unaudited interim
results for the six months ended 30 June 2018.
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REMUNERATION COMMITTEE

The remuneration committee of the Company
comprises three independent non-executive
Directors and two executive Directors, and is
responsible for assisting the Board to oversee
the Company’s remuneration packages, bonus
and other compensation payable to Directors
and senior management and establishing
a formal and transparent procedure for
developing policy on such remuneration.

NOMINATION COMMITTEE

The nomination committee (the “Nomination
Committee”) of the Company comprises three
independent non-executive Directors and two
executive Directors, and is responsible for
reviewing the structure, size and composition
of the Board, identifying individuals who are
suitably qualified to become a member of the
Board, and assessing the independence of the
independent non-executive Directors. Having
regard to the independence and quality of
nominees, the Nomination Committee shall
make recommendations to the Board so as
to ensure that all nominations are fair and
transparent. The Nomination Committee is also
responsible for reviewing the succession plan
for Directors, in particular the chairman and the
chief executive.
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TEEAREMER

PUBLICATION OF INTERIM RESULTS
AND INTERIM REPORT

The 2018 interim report containing all the
information required by the Listing Rules will
be despatched to shareholders as well as
made available on our Company’s website at
www.1889hk.com and the Stock Exchange’s
website at www.hkexnews.hk in due course.

ACKNOWLEDGEMENT

I would like to offer the Board’s sincere
gratitude to the management team and all other
employees for their hard work and dedication.
Their excellence and commitment are of vital
importance in enhancing the Company’s
sustainability. Finally, | would like to take this
opportunity to thank our shareholders and all
other stakeholders for their continuous support
and confidence in us.

On behalf of the Board
CHEN CHENGAQING
Chairman

Hong Kong, 31 August 2018

As at the date of this report, the Board
comprises three executive Directors, namely,
Mr. Chen Chengging (Chairman), Ms. Hung Hoi
Lan and Professor Zhang Rongaqing, and three
independent non-executive Directors, namely,
Mr. Tu Fangkui, Mr. Wang Zihao and Mr. Long
Jun.
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