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Overview

For the six months ended 30 June 2018 (the “Period”), LongiTech Smart
Energy Holding Limited (the “Company”) and its subsidiaries (the “Group”)
were principally engaged in smart energy, public infrastructure construction
and the related preliminary investment and post-construction operation
management, with gradual expansion and diversification to other clean energy
business.

For the Period, the Group’s revenue was RMB438,692,000 (for the same
period of 2017: RMB286,135,000), while the profit attributable to owners of
the Company was RMB80,959,000 (for the same period of 2017:
RMB45,765,000), representing an increase of 53.3% and 76.9% respectively
as compared to the same period of 2017. During the Period, smart energy
business generated revenue of approximately RMB403,503,000 for the
Group (for the same period of 2017: RMB178,148,000), and the profit
attributable to owners of the Company was approximately RMB90,913,000 (for
the same period of 2017: RMB24,351,000), contributing to 92.0% of the
Group’s revenue and 112.3% of the profit attributable to owners of the
Company, respectively.

Business Review

Smart Energy Business

The Group’s smart energy business, positioned as comprehensive energy
services for the user side, mainly sets out to meet the demand of industrial,
commercial and residential clients as well as public institutions; provides
customers with a full range of smart energy comprehensive utilization services
based on various energy resources including electricity, heat and gas by
leveraging on our smart energy cloud platform (the “Cloud Platform”) with
proprietary intellectual property rights.

The Group seeks to meet the above business objectives by integrating energy
systems with the internet technology. On one hand, the Group acquires
premium energy assets and projects by expanding its offline business in such
areas as electricity, heat and gas, and earns stable operation and investment
revenue from operating and managing such assets as electricity, heat and
gas. On the other hand, the Group uploads the real-time data of electricity,
heat and gas from industrial and commercial enterprises and residential users
to the Cloud Platform, integrates big data, and taps into the value of big data
to provide users with other services that cover the entire industrial chain, from
multi-energy complementation of electricity, heat and gas, smart operation,
energy trade, energy efficiency analysis and consultancy management to
energy finance and energy big data.
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Offline Energy Business

Electrical energy business

The Group’s electrical energy business principally focuses on distributed solar
photovoltaic power stations and incremental power distribution grids. The
former mainly includes industrial and commercial distributed power stations,
as well as home photovoltaic systems.

During the Period, the Group held a total of ten solar power stations (including
nine industrial and commercial distributed solar power stations and one
ground power plant), with an aggregate installed capacity of approximately 54
MW. During the Period, the Group’s power generation of these ten solar
power stations totaled 35,078 MWh, with all the power stations running
steadily and generating power with grid connection. In June 2018, all qualified
solar power stations of the Group were successfully included into the
Catalogue of the Seventh Batch of Subsidy Recipients pursuant to the
Publication of the “Notice on the Renewable Energy Tariff Subsidy Catalogue
(Batch 7)" ( KBAR A PI BARLIREEM INE LB B S (ELR)EM) )
jointly issued by the Ministry of Finance, the National Development and
Reform Commission and the National Energy Administration. Currently, all
solar power stations held by the Group have been included into the Seventh
Batch of National Subsidy Catalogue, except Guangdong Jiangmen Lingzhi
Power Station (with an installed capacity of 1 MW) which is expected to be
included into the Eighth Batch of National Subsidy Catalogue.

In respect of home photovoltaic systems, benefiting from the rapid
development of the Chinese solar photovoltaic business in the first half of this
year, during the Period, the Group’s contracted sales of home systems
totaled approximately 111 MW, with actual shipments of approximately 73
MW and 6,271 new home system users which have brought the number of
users to more than 19,300.

In respect of incremental distribution grids, the Group saw stable operation of
its Xinjiang distribution grid project. During the Period, the project recorded an
electricity sales volume of approximately 479.66 million KWh, from which the
Group can obtain a certain price difference for each unit of electricity.
Meanwhile, the Group actively explored other development opportunities for
the incremental distribution grid business and related industries to lay the
foundation for the Group’s relevant business in the second half of the year.
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Thermal energy business

There are huge development opportunities in urban centralized heat supply
and distributed heat supply, as China carries out the policy of saving energy,
reducing emissions and eliminating backward production capacity across the
country, especially the implementation of the clean heating scheme in
Northern China. During the Period, the Group strengthened its investment
and layout in thermal energy, particularly in distributed heating supply. In July
2018, the Group acquired 55% equity interest in Tianjin Haitian Fangyuan
Energy Saving Technology Co., Ltd. (K328 X 75 [El&sE B i1 A R A 7)) (‘Haitian
Fangyuan”) and 40% equity interest in Shangdong Hailifeng Clean Energy
Co., Ld. (LRENEERERENERAF) (‘Hailifeng”). The above-
mentioned enterprises have extensive industry and technology experience in
the development and operation management of clean heating projects,
technological energy-saving, as well as energy performance contracting (EPC).
By way of cooperating with leading enterprises, the Group worked to enter
the heat supply of Northern China, especially the market of distributed heat
supply and that of “replacing coal with clean energy” for the Pan-Capital
Economic Circle.

Others

In addition, during the Period, the Group extended its layout to gas and other
clean energy, with investment and development taking place based on the
development opportunities of the industry and the Company’s comprehensive
assessment.

The investment in and layout of the above clean energy fields, such as
electricity, heat and gas, aims to promote and improve the Group’s multi-
energy complementation business.
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Online Cloud Platform

The Cloud Platform is central to the Group’s smart energy services. In terms
of developing and building the Cloud Platform, based on the existing system,
the Group was engaged in the second phase of transformation and upgrade
of home distributed photovoltaic system, by integrating artificial intelligence
into the system to further improve its analysis and detection function and
reduce the operation and maintenance cost of home power stations.
Meanwhile, the development and launch of the thermal energy subsystem
has laid a good foundation for the subsequent development of the Group’s
thermal business. In addition, during the Period, the Group continued to
strengthen its technological research and development and investment in the
Cloud Platform, and applied for and protected patent technologies for
relevant research results, so as to support data access to and business
development of the Group regarding heat, electricity, gas, intelligent operation
and maintenance, energy efficiency analysis, etc.

During the Period, the smart energy business generated a revenue of
approximately RMB403,503,000 (for the same period of 2017:
RMB178,148,000) for the Group, representing a significant increase of
126.5% as compared to the same period of last year. Profit attributable to
owners of the Company was approximately RMB90,913,000 (for the same
period of 2017: RMB24,351,000), representing an increase of approximately
273.3% as compared to the same period of last year. The growth in revenue
and profit attributable to owners of the Company was mainly due to the
increase in revenue and profit from smart energy business, especially from
home photovoltaic systems.

Public Infrastructure Construction Business

Public infrastructure construction business represents the public infrastructure
construction business of the Baoding Donghu Project (the “Baoding Donghu
Project”) and related preliminary investment and post-construction operation
management business. During the Period, the Baoding Donghu Project
generated a revenue of approximately RMB35,189,000 (for the same period
of 2017: RMB107,987,000) for the Group and the profit attributable to
owners of the Company of approximately RMB3,450,000 (for the same
period of 2017: RMB26,244,000). As smart energy business constitutes its
principal business activities, the Group currently has no plan to further expand
such related business after the Baoding Donghu Project is complete.
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Business Outlook

Looking into the second half of the year 2018, the fundamentals of the global
economy are expected to remain in moderate fluctuation. Affected by China-
US trade war, the Chinese economy is under considerable downward
pressure. However, China is bound to embrace low-carbon economy, which
also presented tremendous opportunities for fresh economic development.
For the years to come, the Group considers that China will see continuous
growth in its industry of clean and renewable energy.

In respect of the photovoltaic industry, the Chinese National Development
and Reform Commission, the Ministry of Finance and the National Energy
Administration jointly issued the “Notice on Matters Related to Photovoltaic
Power Generation in 2018” (B85 2018F LR ZEAHEIEEBEN) ) on 31
May 2018, which adjusts the development criterion for various types of
photovoltaic power stations and the on-grid tariffs for three types of
geographical locations. The new policy aims to adjust and achieve the long-
term and healthy development of the photovoltaic industry, encourage the
development of photovoltaic power stations with grid parity and improve the
quality of development of the photovoltaic industry. The introduction of the
policy is expected to have obvious short-term negative impact on the solar
energy business of the Group. In a long run, given the reduced reliance of
photovoltaic power generation on the government grants and the arrival of
grid parity, photovoltaic power generation is able to not only replace some
regular energy, but is expected to develop into a predominant source of
energy supply. The photovoltaic power generation enterprises with cost and
technology advantages are expected to enjoy better development thereafter.
We will pay close attention to the development trend of the photovoltaic
industry, and actively explore new models for the development of solar energy
business.

In respect of clean heating, ten Chinese government departments jointly
issued the “Winter Clean Heating Plan for Northern China (2017-2021)" ( {4t
T 2B R R 21 (2017-20214)) ) at the end of 2017, specifying
that Northern China will have a clean-heating rate of 50% by 2019 and 70%
by 2021. Under such planning, heating powered by clean energy will gain
continuous development momentum.

In respect of expanding the offline business, in view of the opportunities from
China’s energy industry restructuring, energy conservation and emissions
reduction as well as the prevention and control of air pollution, the Group will
focus on diversified investment and layout of heat energy during the second
half of the year, especially in such areas as distributed heat supply, gas and
technological transformation for energy conservation, by way of investment,
mergers and acquisitions and cooperation with leading partners. In the
meantime, the Group will leverage on the established market channels and
customer resources to expand its investment and layout in incremental
distribution grid.
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In respect of the online business, the Group will maintain the Cloud Platform
system and launch access to new data and continuously improve and
optimize the operational capabilities of various systems. Apart from that, the
emphasis will be placed on improving and upgrading the thermal energy
subsystem, and connecting real-time data to the thermal energy subsystem
of the Cloud Platform so as to provide proprietors with remote control of heat
supply, intelligent operation and maintenance, energy efficiency analysis and
energy performance contracting. At the same time, greater cooperation with
external enterprises will take place, to continue to enlarge the online clientele
on the Cloud Platform, accumulate big data and explore the value of big data.

Through the aforementioned approaches, the Group seeks to constantly
diversify and improve the structure of its smart energy industry, widen its
sources of income and profit on a going basis, and create sustainable returns
to its shareholders.

Financial Review

Revenue and Gross Profit

The Group’s revenue and gross profit from continuing operations for the
Period amounted to RMB438,692,000 (for the same period of 2017:
RMB286,135,000) and RMB158,731,000 (for the same period of 2017:
RMB87,806,000), increased by 53.3% and 80.8% respectively as compared
to the same period of last year. Revenue and gross profit from the smart
energy business were RMB403,503,000 (for the same period of 2017:
RMB178,148,000) and RMB155,507,000 (for the same period of 2017:
RMB61,246,000) respectively, representing an increase of 126.5% and
153.9%, respectively, as compared to the same period of last year. The
increase in revenue and gross profit were mainly attributable to the growth in
revenue and gross profit from the smart energy business, especially home
system business.

Selling and Distribution Expenses

Selling and distribution expenses incurred by the Group for the Period were
RMB15,105,000 (for the same period of 2017: RMB8,041,000), representing
an increase of 87.8% as compared to the same period of last year. The
increase for the Period was mainly due to the increase in marketing expenses
for the smart energy business, especially the home system.

Administrative Expenses

Administrative expenses incurred by the Group for the Period were
RMB43,644,000 (for the same period of 2017: RMB22,477,000), representing
an increase of 94.2% as compared to the same period of last year. The
increase for the Period was mainly due to increase in the operating costs of
the smart energy business.
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Finance Expenses — Net

The Group’s net finance expenses for the Period amounted to RMB8,170,000
(for the same period of 2017: RMB6,260,000), representing an increase of
30.5% as compared to the same period of last year. The increase for the
Period was mainly due to the borrowing costs arising from the acquisition of
solar power stations in June 2017.

Income Tax

The Group’s income tax expenses for the Period were RMB13,244,000 (for
the same period of 2017: RMB8,023,000), representing an increase of 65.1%
as compared to the same period of last year. The increase for the Period was
mainly due to income tax expenses for the sales of home photovoltaic
systems.

Liquidity, Financial and Capital Resources

Cash Position

As at 30 June 2018, bank balances and cash were approximately
RMB289,338,000 (31 December 2017: RMB108,701,000), of which
approximately RMB1,670,000 (31 December 2017: RMB1,679,000) were
restricted bank balances and cash (only available for payment of expenses
incurred by the Baoding Donghu Project). Such increase was mainly due to
the proceeds from rights issue obtained in March 2018 and receivables from
the operation of the smart energy business.

Total Current Assets and Liquidity Ratio

As at 30 June 2018, total current assets and liquidity ratio (total current
assets/total current liabilities) were approximately RMB1,774,724,000 (31
December 2017: RMB1,404,387,000) and 4.11 (for the same period of 2017:
2.73), respectively. The increase in total current assets and the growth in
liquidity ratio were primarily due to the increase in cash and bank deposits.
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External Borrowings and Pledge of Assets

As at 30 June 2018, the Group had external borrowings of RMB855,425,000
(81 December 2017: RMB933,545,000), of which RMB296,550,000 (31
December 2017: RMB310,500,000) was secured by certain machineries of
solar power stations with carrying value of RMB343,505,000 (31 December
2017: RMB350,730,000) and future receivables collection right of certain
subsidiaries, RMB268,875,000 (31 December 2017: RMB328,045,000) was
secured by future receivables collection right of certain subsidiaries, and
RMB290,000,000 was secured by the guarantees provided by the related
parties of the Group (31 December 2017: RMB295,000,000).

Gearing Ratio

The following table sets out the calculation of the gearing ratio of the Group
as at the dates indicated:

HIBEEREEER
RZZE—NFXAZ=Z+TH XEBHIHIB
A AR #SS5425000L (= B —+ &+
—A=Z+—H8: AR®09335450007) ' E
oo AR #296,550,000L( =T —+ 4+ =
A=+—8: AR#310,500,0007T) I & F
IR EE A AR 343505000t (=Z —+
F+=-H=+—8: AR¥350,730,0007T)
MAGeREEELRBEEE THWEB QA 2K
RIEW A WREERIEER: UERAR
" 268,875,000 (=T —+tF+ = A=+ —
B A K #328,045,0007T) WA & T K B 2 A
RREBWHREBEZ WREERERER: RA
R # 290,000,000 7T JA 7= £ [&] B B 75 32 AR &
BER(ZE—+E+"A=+—0: ARK
295,000,0007T) °

BELE
TR B P A E B R B R A R i

s

=

30 June 31 December
2018 2017
—E-N\F e
AAE=+H +=ZHA=+—8H
RMB’000 RMB’000
ARB T ARBFT
(Unaudited) (Audited)
(RER) (BEER)

Bank loans RITER 855,425 933,545
Less: Cash and cash equivalents BoBRERBEEEED (287,668) (107,022)
Restricted cash 2R H R e (1,670) (1,679)
Net debt BB F5 566,087 824,844
Total equity B 1,311,883 774,801

Total capital (Net debt plus total equity) BEXR(EBFREMERER) 1,877,970 1,599,645
Gearing ratio (Net debt/total capital) BELR(EHZE @ 30.1% 51.6%
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As at 30 June 2018, the gearing ratio of the Group was 30.1%, decreased by
21.5 percentage points as compared to the gearing ratio of 51.6% as at 31
December 2017. The decrease was primarily due to the increase in the total
equity for the Period. Long-term debts were the major debts of the Group,
accounting for 64.4% (31 December 2017: 69.3%), in which the borrowings
of RMB296,550,000 (81 December 2017: RMB310,500,000) of the solar
energy business were gradually settled with the proceeds from sale of
electricity, and the borrowings of RMB558,875,000 (31 December 2017:
RMB623,045,000) in relation to Baoding Donghu Project will be gradually
settled with the project settlements by the Government of Baoding in the
second half of 2018 and the subsequent years. Therefore, the Group is not
exposed to any significant insolvency risk.

Interest Rate Risk

The Group’s interest rate risk arises primarily from its external borrowings.
During the Period, interest rates of external borrowings ranged from 5.39% to
7.50% per annum (31 December 2017: 5.39% to 7.50% per annum). In
particular, the interests on the borrowings incurred by the Baoding Donghu
Project were borne by the government, resulting in no exposure to any
interest rate risk thereon. The interest rate applicable to the borrowings for
solar power stations was ranging from 10% to 15% over the same period
base lending rate of the People’s Bank of China. The source of risk lies in the
fluctuations in China’s interest rate policies. Nevertheless, the Group expects
that the interest rate risk would have no material impact on the Group’s
consolidated profit or loss.

Exchange Risk

As the Group’s principal activities are carried out in the PRC, the Group’s
transactions are mainly denominated in Renminbi, which is not freely
convertible into foreign currencies. All foreign exchange transactions involving
Renminbi must take place through the People’s Bank of China or other
institutions authorised to buy and sell foreign exchange. The exchange rates
adopted for foreign exchange transactions are the rates of exchange quoted
by the People’s Bank of China, which are determined largely by supply and
demand.

The Group currently does not have a policy on managing foreign currency
risk, as it had few transactions denominated in foreign currencies during the
Period and the impact of foreign currency risk on the Group’s operation is
minimal.

RZZE—NFERNAZ+RH AEBzEBEL
ERVA% - B_T—ttF+-_A=+—H2
BELES16%MEEL B P215/E D B
NEERAAAPMESAIEL MR &
SEEBEBEETZARBER  h644%(ZF —
tHE+-_A=Z+—H:693%) EF K4
E BB R AR 296,550,000 (—E—HF+
—A=+—8: AR#310,500,0007T) A EE
FTBESLELHEE MRTEBEEBRA
R #55887500t(—E—+F+-_A=+—
B AR ¥623,04500070) # IR EBRIFR =
T-N\FTEFERUABFEINZIREE
REHEE BWASETEMBEXERESR

G o
A

RSN

REBOFEREBREBREEIIFER B
NEAFE - ANEB B IR F5.39% £7.50% 2 F
FMEFB(ZE—tF+ZA=1+—8: FF
H539%E7.50%) o A RTERMIEE B K
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A EHERFEAETBRARRITRBE
A E FF10%-15%  HEK IR 8 - B F =
BREMKEE  BREEBFZANERRST A
SEREBEZVENTEE -

BE = [ b

MR AEENEBEEHERERT AEE
NRXGEEUARBE MARETTR
MAEBANG - AERARBHNER Y
EERTEARBARE IR ETER
BB SNER SRR E R B
B AR 3R 7T % B AR 45 41 LB SR B T 4R Y
5
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BT EBRIIERROKE  BINERR
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Capital Commitments

The Group had capital commitments amounting to approximately
RMB136,986,000 as at 30 June 2018 (31 December 2017: approximately
RMB5,681,000).

Contingent Liabilities

As at 30 June 2018, the Group did not have any contingent liabilities (31
December 2017: Nil).

Reliance on Key Customers

During the Period, revenue from the smart energy business amounted to
approximately RMB403,503,000 (for the same period of 2017:
RMB178,148,000), representing approximately 92.0% of the Group’s revenue
(for the same period of 2017: 62.3%). As the revenue from the smart energy
business mainly came from Hebei Zhanyuan New Energy Technology Co.,
Ltd (AL ERIRF e RE R BR A7) (‘Hebei Zhanyuan”), the key customer
of the Group is Hebei Zhanyuan. Since the majority of settlements from Hebei
Zhanyuan were collected in normal progress, the Group is not exposed to
any significant risk.

Material Acquisition and Disposal

During the Period, the Group had no material acquisition and disposal.

Significant Investment

On 4 June 2018, Baoding Yize New Energy Technology Company Limited (&
TR RRIR AR A F]) (‘Baoding Yize”), an indirect wholly-owned
subsidiary of the Company, made additional capital injection of RMB45 million
to Longyao (Beijing) Clean Energy Technology Company Limited (21t R)
B2 e R AR A 7)) (‘Longyao Beijing”) in proportion to its shareholding.
The registration of the capital injection with the relevant administration for
industry and commerce was completed on 27 June 2018. The total registered
capital of Longyao Beijing is RMB300 milion and is held as to 45% by
Baoding Yize, which is the same as the proportion of shareholding before the
capital increase. The capital increase was based on the future development
prospect of Longyao Beijing and the clean energy industry, as well as the
performance of other companies in the PRC which engage in clean energy
business.

For details, please refer to the discloseable transaction announcement of the
Company dated 4 June 2018.
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Save for disclosed above, the Group had no other significant investment
during the Period.

Employees and Remuneration Policies

The Group had 242 employees as at 30 June 2018 (30 June 2017: 353
employees). The decrease in the number of employees was primarily due to
partial adjustment to the structure of the smart energy business. Employees
were remunerated according to the nature of their positions, individual
qualification, performance, work experience and market trends, and subject
to periodic reviews based on their performance. Meanwhile, to attract and
retain high-caliber employees to ensure smooth operation and cater for the
Group’s constant expansion, the Group offers competitive remuneration and
benefit packages to employees at different levels, including discretionary
bonuses, various training programmes, sponsorship for further study and
share option scheme, for the benefit of the directors of the Company (the
“Directors”) and eligible employees of the Group.

Use of Proceeds

Placing of New Shares under General Mandate in
September 2017

On 28 September 2017, 145,688,000 placing shares were placed by the
placing agent of the Company to not less than six placees at the price of
HK$1.98 per placing share. The aggregate gross proceeds from the placing
was approximately HK$288 million and the aggregate net proceeds from the
placing was approximately HK$285 million. The Company will use
approximately 65% of the net proceeds from the placing for the development
of smart energy business and the relevant potential investments and mergers
and acquisitions to be identified, approximately 25% for the development of
solar energy business, especially the home photovoltaic system, and the
remaining balance of approximately 10% as general working capital of the
Group.

B Bl 4% 5B 4
EREREEHE-

RAHE ARENFEEM

& & & 3 B Bk

RZZE-—NFERNA=1+H AEEBEEF242%
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FBRBIEA  ZEIBIE - EECEHRER
TR mMSARRES(EE]) RAEE
ZEANREBSS -

Fri& IR &

A —_E—tFALAREBE—RERE
Fid € ¥ A% 10
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The analysis of the intended and actual uses of the net proceeds fromthe #HZ -_ET—+HF+_A=+—HBHEXZ-ZZF—N
placing as at 31 December 2017 and 30 June 2018 is set out below: FRAZTHNEEMERBFENEA
BRERERSENSNEINAT

Amount
Amount actually used
actually used from Remaining
as at 1 January proceeds
Intended use 31 December 2018to as at
of proceeds 2017 30June2018 30June 2018
R=ZF-NF
HZE —A—HBZ

—E—+F —E-N\FE RZE-N\EF
FiB8x%E2 +t=-A=+—8H ~NAZ=+8H ~AZ=1+A8H
BEAz BREASE BERFEASE BTHIRE

HK$'000 HK$'000 HK$’000 HK$’'000
FrB F FrE T
65% for the development of  65% F1EE SRR £ 75 &
smart energy business and EBRRNEHNZBER
the relevant potential &N
investments and mergers
and acquisitions to be
identified 185,250 (169,936) (15,314) -
25% for the development of  25% F{E 3 & A [5 At %75
solar energy business, (LERFRAXRES)
especially the home
photovoltaic system 71,250 (49,698) (21,552) —
10% for general working capital 10% i {E— R & E & & 28,500 (21,106) (7,394) -
285,000 (240,740) (44,260) —
Rights Issue in March 2018 RZZE-NF=ZAETZHR

On 25 January 2018, the Company proposed to implement the rights issue R-_Z—N\F— A -+ FHH KA RES®
on the basis of one (1) rights share for every two (2) shares held on the record A 2 4% B B3 5 £ A M (2) A% A% 9 & 2 — (1) B% 1
date by issuing 459,474,000 rights shares at the subscription price of % f% {7 2 & % - LA %% 17459,474,000 I% £ f% A%
HK$1.20 per rights share. The par value of rights shares is HK$0.01 each. {5 2 5 RNIZ TR HE D 1.208 T 2 REE
The theoretical ex-rights price calculated based on the closing price of — #E7THEA% o 4L IE IR (D ~ G EE 5£0.018 7T ©
HK$2.05 per share as quoted on the Stock Exchange on the last trading day, AARROAREEBZZTSAEI_E—N\FE—A
i.e. 25 January 2018 was approximately HK$1.77 per share. The rights =+ F B ) 7 B 2 F7 BT 3 Uk i1 (8 & A% 2.05 % 7T
shares financed the requirements of the Group’s development, offer all the FE ZIEwmBREBAEGIRN1.77/8 7T « HI%A]
qualifying shareholders equal opportunity to subscribe for their pro-rata AXEBEERREMEZ2ES WA AMRA
provisional allotment of the rights shares without diluting their respectve A EBRBRERIRBFLER S IUZEREIREL A
shareholding, and provide them with an opportunity to participate in the future  E & Fil 3 7 HRERO M TR ETRES A 2
development of the Group. BERBFESRESHEREB R RER 2 #

@ o
=
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The Company completed the rights issue on the basis of one rights share for
every two shares by placing and issuing an aggregate of 459,474,000 shares
on 21 March 2018. The gross proceeds from the rights issue was
approximately HK$551 million, while the net proceeds from the rights issue
were approximately HK$549 milion. The net price per rights share was
approximately HK$1.19.

The applications of the net proceeds from the rights issue are as follows: (a)
approximately HK$384 million, i.e. 70% of the net proceeds, for the
development of smart energy and solar energy businesses; and (b)
approximately HK$165 million, i.e. 30% of the net proceeds, as general
working capital of the Group.

The analysis of the intended and actual uses of the net proceeds from the
rights issue as at 30 June 2018 is set out below:

RZFE-NF=ZA-+—RB AQAREF2K
P ) 28 31 IR AR BR ) 2 B HE SE B - LD
B T2 31T A 5T 459,474,000 % A% £ © 4 % 2 P
BHRIEEELRSBIAEET  EFIAEE

Hrs40EEBT BRHERERNDZFEANR
1198 7T °

HEHMERBEFHEZARAE  @L3BIEED
TC(BVFT 15 3R IBF 5 2 70%) F3 7 B R 25 5 4t
BRRAKBZEEER Kb i165H &8 T (B AT
SRIBFE230%) AEREEN —REEER

& o
RZZE-—NFRA=Z1+RH #RAEREZF
AR REREREN S TE T A0
T~

Amount actually

used from Remaining
Intended use 21 March 2018 proceeds as at
of proceeds to 30 June 2018 30 June 2018

RZE-—NE=

B=+—-HEZ=
BE-NERAZ RZEBE-NE
FIERIEZ +H NA=+AH
BERR ERFERSE BTHRE
HK$’'000 HK$’'000 HK$'000
FEH FEH FBE

70% for the development of smart energy T0%FARBEREEZEERK

and solar energy businesses YNCEZE Y 384,000 (208,000) 176,000
30% as general working capital 0% BIF—REEESD 165,000 (67,000) 98,000
549,000 (275,000) 274,000

The remaining balance of the proceeds is expected to be used as intended in
the coming twelve months.

FERENBEEABSERR T Z@ARNIE
BMTRZEA -
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Events After the Period

On 9 July 2018, Beijing Longguang Energy Technology Co., Ltd. (“Beijing
Longguang”), an indirect wholly-owned subsidiary of the Company,
invested RMB61 million in Haitian Fangyuan through capital injection.
The registration of the capital injection in the relevant administration for
industry and commerce was completed on 16 August 2018. Upon
completion of the capital injection, the Company indirectly held 55%
shares of Haitian Fangyuan, and Haitian Fangyuan became an indirect
non-wholly-owned subsidiary of the Company.

For details, please refer to the voluntary announcement of the Company
dated 9 July 2018.

On 26 July 2018, Beijing Longguang, invested RMBG60 million in
Hailifeng. The registration of the investment in the relevant
administration for industry and commerce was completed on 1 August
2018. Upon completion of the investment, the Company indirectly held
40% equity interests of Hailifeng, and Hailifeng became an associate of
the Company.

For details, please refer to the discloseable transaction announcement
of the Company dated 26 July 2018.

On 22 August 2018, Gao Bei Dian City Guangshuo New Energy Co.,
Ltd.* (SfEEmEHEEARET AR, an indirect wholly-owned
subsidiary of the Company, had entered into an agreement with
Baoding Lightway Green Energy Technology Co., Ltd. (1R i€ ¥t A4% B 48
BERHF AR AT, an indirect company owned as to 69% by Mr. Wei
Qiang, an executive Director and chief executive officer of the
Company, to acquire the ownership and operation right of a 10.2 MW
distributed solar power station located at the Lightway Industrial Park,
Hebei Province, the PRC, for the consideration of RMB30 million. The
acquisition is still subject to the approval by the independent
shareholders at an extraordinary general meeting.

For details, please refer to the announcement of the Company dated
22 August 2018.
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Placing of New Shares under General Mandate in August 2018

On 27 July 2018, the Company and the placing agent entered into a
placing agreement (the “Placing Agreement”), and on 10 August
2018 and 17 August 2018, entered into a supplemental agreement and
a second supplemental agreement to the placing. Pursuant to the
Placing Agreement (supplemented by the supplemental agreement and
the second supplemental agreement) the Company conditionally
agreed to allot and issue, and the placing agent conditionally agreed,
on a best effort basis, to place up to 128,000,000 placing shares (the
“Placing Shares”) to not less than six placees at the placing price of
HK$1.37 per placing share (the “Placing Price”). The par value of
Placing Shares was HK$0.01 each. The closing price of the Company’s
Shares was HK$1.71 per share as quoted on the Stock Exchange on
27 July 2018, i.e. the date of the Placing Agreement. Through the
placing, the Group was offered with a good opportunity to raise
additional funds to strengthen its financial position, diversify its existing
business and revenue streams, broaden its shareholder base and
capital base (the “Placing”).

The Placing was completed on 27 August 2018. An aggregate of
106,182,000 Placing Shares have been successfully placed by the
placing agent to not less than six placees at the Placing Price. The
aggregate gross proceeds from the Placing are approximately
HK$145.47 million, the aggregate net proceeds from the Placing are
approximately HK$143.1 million, and the net placing price is HK$1.35
per Placing Share. Among the net proceeds from the Placing,
approximately 52% will be used for repayment of short-term bank
borrowings, approximately 30% will be used for financial investments,
and the remaining balance of approximately 18% will be used as
general working capital of the Group.

The Company expects to use the net proceeds as intended in the
coming twelve months.

For details, please refer to the announcements of the Company dated 27 July
2018, 10 August 2018, 17 August 2018 and 27 August 2018, respectively.

By order of the Board
LongiTech Smart Energy Holding Limited
Wei Qiang
Chairman

Hong Kong, 29 August 2018
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Compliance with the CG Code

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the shareholders of the Company (the
“Shareholders”) and to enhance corporate value and accountability. The
Company had complied with all the applicable code provisions set out in the
Corporate Governance Code and Corporate Governance Report (the “CG
Code”) contained in Appendix 14 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) during the Period, except for the following
deviation:

Mr. Wei Qiang, an executive Director, is both the chief executive officer and
the chairman of the board of Directors of the Company (the “Board”). Mr.
Yuen Chi Ping, an executive Director, is both the Vice-chairman of the Board
and co-chief executive officer. According to Provision A.2.1 of the CG Code,
the roles of chairman and chief executive officer should be separate and
should not be performed by the same individual. The Board is of the opinion
that, with the Company now being at a stage of rapid development, the
current structure could improve the Company’s effectiveness and efficiency in
reaching its business goals. The Board also believes that this arrangement will
not be detrimental to the balance of power and authority between the
chairman and the chief executive officer, while a higher ratio of non-executive
Directors (including independent non-executive Directors) will enable the
Board to make unbiased judgments more effectively.
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Compliance with the Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding the securities transactions
of the Directors.

The Company has made specific enquiry to all Directors, and all Directors
have confirmed that, during the Period, they had complied with the
requirements of the Model Code.

Review of Interim Results

The interim consolidated financial information is unaudited but has been
reviewed by the external auditor of the Company.

The audit committee of the Company (the “Audit Committee”), together with
the management, has also reviewed the Group’s unaudited interim
consolidated financial information for the Period. The Audit Committee is of
the opinion that such financial information has complied with the applicable
accounting standards, and the Stock Exchange and legal requirements, and
that adequate disclosure has been made. The Audit Committee has also
reviewed this interim report and confirms that it is complete and accurate and
complies with the requirements of the Listing Rules.

Interim Dividend

The Board did not recommend the payment of any interim dividend in respect
of the Period (for the six months ended 30 June 2017: Nil).

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed securities.
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Interests and Short Positions of the Directors
and the Chief Executive in Shares, Underlying
Shares and Debentures of the Company and
Associated Corporations

As of 30 June 2018, the interests of the Directors, the chief executive and
their associates in the Shares, underlying Shares and debentures of the
Company and its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)), as required to be recorded
in the register maintained by the Company pursuant to Section 352 of the
SFO, or as otherwise required to be notified to the Company and the Stock

Exchange pursuant to the Model Code in the Listing Rules, were as follows:
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(i) Interests in the Shares and underlying Shares of (i) RARX T RH R BBERGH
the Company &=
Number of Approximate
Shares/underlying percentage of
Name of Director Capacity/Nature of interest Shares held shareholding
mERD
BEEnR B EEMtE HERDEE REBANEDL
Mr. Wei Shaojun Founder of a discretionary trust (Note 1) 436,072,512 (L) 31.63%
RLOERSE —IEIIBELERIA D)
Interest of controlled corporation (Note 2) 319,273,756 (L) 23.16%
EEHEE R (M 2)
Total 755,346,268 (L) 54.79%
A=
==py=]
Mr. Wei Qiang Beneficiary of a trust (Note 3) 422,872,512 (1) 30.68%
Bow k4 B Em A (M E3)
Dr. Liu Zhengang Beneficial owner (Note 4) 1,978,000 (L) 0.14%
2= M) 17+ BEamEE A (IiE4)
Mr. Yuen Chi Ping Beneficial owner (Note 5) 71,597,830 (L) 5.19%
mEFEE EmEE A (FIFEs)
Interest of controlled corporation (Note 5) 5,504,499 (L) 0.40%
RSB R (M EE5)
Total 77,102,329 (L) 5.59%
AN
= A
Mr. Han Xiaoping Beneficial owner (Note 6) 359,400 (L) 0.03%
BET LA EmfBE A (MiEe)
Dr. Han Qinchun Beneficial owner (Note 7) 359,400 (L) 0.03%
BERAML EmfEr A HET)
Mr. Wong Yik Chung, John Beneficial owner (Note 8) 359,400 (L) 0.03%

BEAKE

BmEA A(MES)
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i
King River Developments Limited is deemed to be interested in 1. King River Developments Limited # 18 %
422,872,512 Shares through its control over Longevity Investment % 1B H 7 Longevity Investment Holding
Holding Limited. BNP Paribas Singapore Trust Corporation Limited is Limited & 2 | 42 74 422,872,512 % % 1%
deemed to be interested in 13,200,000 Shares through its control over 7 ¥ & #£ 25 - BNP Paribas Singapore
Harvest Oak Holdings Limited and, acting as the trustee, is also deemed Trust Corporation Limited # 1% % & &
to be interested in 422,872,512 Shares through its control over King River H 7 Harvest Oak Holdings Limited & 15
Developments Limited. Mr. Wei Shaojun is deemed to be interested in il 2 $213,200,000 8% A% 17 7 ¥ A &= -
436,072,512 Shares as a founder of the discretionary trust. The details of U RAIEBZTEANMBRASBENKng
which are set out as follows: River Developments Limited #9 28 | 4 7
422,872,512 IRt B Bz - B E
EEMERBBEEKRLA)BER BN
436,072,6120% B& (7 P B 5 - BRARE
BWAT:
% of Number of
Name of controlled corporation Name of controlling shareholder control Direct interest Shares
TEHEEER ERBRRERE ERBESL HEEER R E
King River Developments Limited BNP Paribas Singapore Trust 100.00 N 422,872,512 (L)
Corporation Limited &
Longevity Investment Holding Limited ~ King River Developments Limited 100.00 Y 422,872,512 (1)
=
Harvest Oak Holdings Limited BNP Paribas Singapore Trust 100.00 Y 13,200,000 (L)
Corporation Limited Z
Such 319,273,756 Shares are beneficially owned by Lightway Power 2. ZE319273, 756 kIR ER 8 S
Holdings Limited, which was incorporated in the Cayman Islands. Lightway 51 A% 37 2 Lightway Power Holdings Limited
Power Holdings Limited is wholly-owned by Global Capital Alliance Limited, Em A  Lightway Power Holdings Limited
which was incorporated in the British Virgin Islands and is directly and HERBEZESTMA LT ARIE
wholly-owned by Mr. Wei Shaojun. St 4 E 2 & 8 2 Global Capital Aliance
Limited 2 &% F ©
Mr. Wei Qiang is deemed to be interested in 422,872,512 Shares as a 3. Bttt (EREAZEA)BEEAR
beneficiary of a trust. 422,872,512 I P lE A 2 o
Dr. Liu Zhengang is interested in 1,978,000 share options of the 4. 2 ¥x M 18§ £ 71,978,000 f% A A &) i A%
Company. B -
Mr. Yuen Chi Ping is interested in 66,093,331 Shares and 11,008,998 share 5. ® EF % A& 766,093,331k Ik 5 &
options. Among these 11,008,998 share options, 5,504,499 share options 11,008 908 R IEF B HEwm - 2 F
are beneficially owned by Mr. Yuen Chi Ping and the remaining 5,504,499 11,008,998 % & fi% # &1 - 5,504,499 % &
share options are beneficially held by Dragon Legend Global Limited, which BEBRESFLEESEE MBH
is beneficially wholly-owned by Mr. Yuen Chi Ping. Therefore, Mr. Yuen Chi 5,504,499 % f# AR # £ Dragon Legend
Ping is deemed to be interested in such share options. Global Limited E#= B * Z A AIH R &
FRAEERZERA Bt RETE
EREANZEEREREARES -
Mr. Han Xiaoping is interested in 359,400 share options of the Company. 6. B2 1 7 5T A 72 359,400 I AR A F fE AR 4
hEEE RS -
Dr. Han Qinchun is interested in 359,400 share options of the Company. 7. ¥R F 8 T 12359,400 & A A 7] fE AR HE
hEEE RS -
Mr. Wong Yik Chung, John is interested in 359,400 share options of the 8. = B ST A 12 359,400 I AR A F fE AR HE
Company. hEEE RS -
The letter “L.” denotes the long position in Shares. 9. FEILIRTRRNDZHE -

EERNESEFEERARAT P HRE 2018

23



Corporate Governance and
Other Information (Continued)

TERERRHEMER (E)

24

(i) Interests in the Shares of Associated Corporations (i)

Capacity/

Name of Director Name of associated corporation = Nature of interest

RAABSEBE R 0 RS

Approximate
Number of percentage of
Shares held shareholding

EEnS HEEE AR 5 EatE RS BE REBRUED
Mr. Wei Shaojun Longevity Investment Holding Limited  Beneficial owner 1L 100%
RLERE BEmBEA A
Mr. Wei Shaojun Harvest Oak Holdings Limited Beneficial owner 1L 100%
BOESLE ERBEA A
Mr. Wei Shaojun Lightway Power Holdings Limited Beneficial owner 1L 100%
BLERAE BEmEAA

Note: The letter “L” denotes the long position in Shares.

Save as disclosed above and save for the share options as set out
under the section headed “Share Option Scheme” below, as at 30
June 2018, none of the Directors or the chief executive or their
associates had any interests or short positions in any Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
required to be recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code in the Listing Rules.
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Underlying Shares of the Company

TtEEARREMER (E)
Interests and Short Positions of the Substantial F ERHE R HEi A T A KA
Shareholders and Other Persons in Shares and Fj Hﬁ 19 }52 HEKRDFZEEWN
mRERAE
R-E—N\EXNA=Z+B BREEFZ T

As at 30 June 2018, so far as is known to the Directors, the following persons
(not being a Director or chief executive of the Company as disclosed above)
had or were deemed to have interests or short positions in Shares or
underlying Shares which would fall to be disclosed to the Company and the 1% &
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO or, which were recorded in the register to be kept under section 336 of

the SFO:

[ A2

i(é‘FtKFﬂﬁ&%Zﬁ RIESHEE
B)RBOREEAROFHEE R AEERIR
S5 MEEERMEXVEEE2 M3 SBIE XA

TTEHA

AIRBXABRBENEZIORE IR

BEmIOAR

BESLHEGDIEIBHRAFENE M

Approximate

Number of percentage of
Name of substantial shareholder Capacity/Nature of interest Shares held shareholding
FTERRER B4 REEME RGOS A RESABED L
Longevity Investment Holding Limited Beneficial owner (Note 1) 422,872,512 (L) 30.68%
FambEa AP
BNP Paribas Singapore Trust Corporation Limited Trustee (Note 1) 436,072,512 (L) 31.63%
N R
King River Developments Limited Interest of controlled corporation 422,872,512 (L) 30.68%
(Note 1)
DA E w (1)
Lightway Power Holdings Limited Beneficial owner (Note 2) 319,273,756 (L) 23.16%
EanEa A (H52)
Global Capital Alliance Limited Interest of controlled corporation 319,273,756 (L) 23.16%
(Note 2)
PG = w (M E2)
China Create Capital Limited Beneficial owner 160,090,000 (L) 11.61%
EmBEAA
Haitong International Financial Solutions Limited Person having a security interest 100,000,000 (L) 7.25%
in Shares
RROEEREERDOAL
Haitong International Holdings Limited Interest of controlled corporation 100,000,000 (L) 7.25%

SAE A E s
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Approximate

Number of percentage of
Name of substantial shareholder Capacity/Nature of interest Shares held shareholding
FTERRER B EHEME FrEROGEA RESABTD L
Haitong International Securities Group Limited Interest of controlled corporation 100,000,000 (L) 7.25%

Xt AEES

Haitong Securities Co., Ltd. Interest of controlled corporation 100,000,000 (L) 7.25%

12 % L 2

Sino Wealthy Limited Beneficial owner 73,262,000 (L) 5.31%
BEmEAA 14,500,000 (S) 1.05%
Rentian Technology Holdings Limited Interest of controlled corporation 73,262,000 (L) 5.31%
EEGEE#ER 14,500,000 (S) 1.05%

Notes:

1. King River Developments Limited is deemed to be interested in 422,872,512
Shares through its control over Longevity Investment Holding Limited. BNP
Paribas Singapore Trust Corporation Limited is deemed to be interested in
13,200,000 Shares through its control over Harvest Oak Holdings Limited and,
acting as the trustee, is also deemed to be interested in 422,872,512 Shares
through its control over King River Developments Limited. Mr. Wei Shaojun is
deemed to be interested in 436,072,512 Shares as a founder of the discretionary
trust.

2. Such 319,273,756 Shares are beneficially owned by Lightway Power Holdings
Limited, which is a wholly-owned subsidiary of Global Capital Alliance Limited.
Global Capital Alliance Limited is wholly-owned by Mr. Wei Shaojun.

3. The letter “L.” denotes the long position in Shares.

4, The letter “S” denotes the short position in Shares.

Save as disclosed above, as at 30 June 2018, the Company was not aware
of any persons (other than Directors or chief executive of the Company) who
had, or were deemed to have, interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which would be
required, pursuant to section 336 of the SFO, to be entered in the register
referred to therein.
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1. King River Developments Limited# 17 /i i@ 2 7%
Longevity Investment Holding Limited A9 1% 1| 4 7
422,872,512 % I& 1 2 # 55 # %5 > BNP Paribas
Singapore Trust Corporation Limited % 18 4 i% 8
H A Harvest Oak Holdings Limited # 2 i 4 7%
13,200,000 S h ERE s - U RIERT R
A TN 48 & 38 1B H 5 King River Developments
Limited #J #22 1 # 1 422,872,512 8% B 19 % A
Bm o BIEEEWEAMBERKILAN)H
1R R 436,072,612 i 5 A 4 o

2. % %319,273,756 % 1% 15 £ Global Capital Alliance
Limited 2 & & [1 & 72 &) Lightway Power Holdings

Limited ® 25 & + 1 Global Capital Aliance Limited
HRLELEZEREER -

3. FRILIZRTRENZTE -
4. FERISIRFRBM ZXRE
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B EBITHABERSN) R AE B A 1D
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Share Option Scheme AR ESTE
The Company adopted a share option scheme (the “Share Option AAFNR-—_ZTE——E+—A=-+_HHEMH—
Scheme”) on 22 November 2011. ISR EEH B ([ IR RERT &) -
As at 30 June 2018, details of the share options granted under the Share R-ZE—NENA=+H BERE#EFEET
Option Scheme are as follow: CEENEEERESELOT
Number of share options
BREYE
Closing price Adjusted
preceding  Exercise  exercise Asat
date of grant price price (HK$ As at Granted Exercised Cancelled Lapsed 30 June
Name and category (HK$per  (HK$per perShare) 1January duringthe duringthe duringthe during the 2018
of participants Date of grant Exercise period Share) Share) (Note 1) 2018 Period Period Period Period (Note 1)
REBHAZ TRE ® —B-N\F
SHRERE W E THEE (BRET) —B-NF RAZTH
REH REBH Ggid 1! (BRET) (BRER) (1) —-B-B HaRd HATE BREE BN (KtaE1)
Director£%
Mr. Yuen Chi Ping 26 January 2018 26 January 2019 to 25 January 2028 1711 2.132 1.7796 — 11,008,998 - - — 11,008,998
(Note 2) (Note 3)
RETRE —Z-N\F ZZ-NE-RZtREZE
(HisE2) —A=t+R~BE —ZZ)\f-A=+AH
(F13£3)
Dr. LiuZhengang 19 January 2017 19 January 2018 to 21 November 1.603 22 1.8364 1,198,000 - - - — 1,198,000
2021 (Note 3)
BRAIG T ZT—+tF —Z-\f-ATARE
—A+AAR —Z--f+—-A=+—-8
(Fi5E3)
11 May 2018 1 February 2019 to 10 May 2028 2.42 24 N/A - 780,000 - - - 780,000
—T-N\F —T-NFEZR-AZE TEA
1A+—A —E-N\FRATHE
Dr.Han Qinchun 26 January 2018 26 January 2018 to 25 January 2028 1.711 2132 1.7796 - 359,400 - - - 359,400
BREBL —E-N\F —Z-\F-AZ+7<BE
—BRZ+RB —Z-)\F-A=t+HA
Mr. Wong Yik 26 January 2018 26 January 2018 to 25 January 2028 1711 2132 1.7796 - 359,400 - - - 359,400
Chung, John
ERBEHE —T-N\F ZZ-\f-AZ+5~HE
—A=t+A~B —E-\$-A=-+hH
Mr. Han Xiaoping 26 January 2018 26 January 2018 to 25 January 2028 1711 2.132 1.7796 - 369,400 - - - 359,400
BRTEE —Z-N\F —Z-N\F-AZ+5BE
—BZ+XB —ZZ\F-A=tHH
Subtotal 1,198,000 12,867,198 14,065,198
Pt

EEFMESRFEEARLT FHERE 2018
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Number of share options
BREYE
Closing price Adjusted
preceding Exercise exercise Asat
date of grant price price (HK$ Asat Granted Exercised Cancelled Lapsed 30 June

Name and category (HK$per  (HK$per perShare) 1January duringthe duringthe duringthe during the 2018

of participants Date of grant Exercise period Share) Share) (Note 1) 2018 Period Period Period Period (Note 1)

LR R®
R AHAE 2 T8 R —Z-N\F

SHRERER W E THE (BRER) —F-N\F AAZ+H

RER BitiAH THESE (BRER) (BRER) (K1) —-B-B HaRd HATE BREE BHRAX (H&E1)

Other eligible 19 January 2017 19 January 2017 to 21 November 1.603 2.2 18364 11,141,400 - - - — 11,141,400

persons 2021 (Note 3)
HMEEBAL —ZT—tF e o R W=
—A+AA —2--f+-A=+—-H
(GER)
26 January 2018 26 January 2019 to 25 January 2028 1711 2.132 1.7796 — 22,017,993 - - — 22,017,993
(Note 3)
—T-N\F ZE-NF-AZ+RBZE
—BZ+XE —Z-)\f-A=+AH
(F35E3)
26 January 2018 26 January 2018 to 25 January 2028 1.711 2.132 1.7796 - 2,336,100 - - — 2,336,100
—T-N\F —Z-)\E-RZtrHE
—A=t+A~B —E-N\F-A=TEH
11 May 2018 1 February 2019 to 10 May 2028 2.42 24 N/A — 9,360,000 - - — 9,360,000
—T-N\F —T-NFZR-AZ TEA
1A+—-A “Z-N\FRATHE

Subtotal 11,141,400 33,714,003 44,855,493

et

Total 12,339,400 46,581,291 58,920,691

et

Notes: P 5 -

1. Pursuant to the terms of the Share Option Scheme, adjustments are required for 1. BIE AR AT 8l M IR AR AR FETH
the exercise price and the number of Shares available for subscription under the R TEEBERUBESRITEERERE 2
outstanding share options as a result of the Company’s rights issue, with effect BHHEBELAE BT —N\NF=A=
from 22 March 2018. The exercise prices of the share options granted on 19 +TZHABER - DRHR=ZZFT—EF—A+ A1
January 2017 and 26 January 2018 were adjusted to HK$1.8364 per Share and ARZFE-NF-—AZ+BAREHOER
HK$1.7796 per Share, respectively. For details, please refer to the BZIEEEAEATR186AETRER
announcement of the Company dated 21 March 2018. 177968 L - BAF B 2MARTBHAS

Z-NFZA-F+—HHRE-

2. Among these 11,008,998 share options, 5,504,499 share options are beneficially 2. % % 11,008,998 1% f# i # & - 5,504,499 % & %
owned by Mr. Yuen Chi Ping, and the remaining 5,504,499 share options are HARETEREERHES - 5 IMNY5,504,499
held by Dragon Legend Global Limited, which is beneficially wholly-owned by Mr. fi% % A% 4% £ Dragon Legend Global Limited# A& -
Yuen Chi Ping. ZARHRETFTEEERZEER -

3. These share options granted will be subject to vesting in three tranches within 3. ZEREZEREGNSFHRO =ZHEE -

LongiTech Smart Energy Holding Limited

three years. The vesting of share options is based on the fulfilment of certain
performances of the Group.

Interim Report 2018
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The principal terms of the Share Option Scheme are summarized below:

The Company adopted the Share Option Scheme on 22 November 2011.
The purpose of the Share Option Scheme is to attract and retain the eligible
persons, to provide additional incentive to them and to promote the success
of the business of the Group.

The Board is authorised, at their absolute discretion and subject to the terms
of the Share Option Scheme, to grant options to subscribe the Shares to,
inter alia, any employees (full-time and part-time), Directors, consultants,
advisors, distributors, contractors, suppliers, agents, customers, business
partners or service providers of the Group.

The maximum number of Shares in respect of which options may be granted
under the Share Option Scheme shall not in aggregate exceed 10% of the
number of the issued Shares of the Company as at the Listing Date. On 12
June 2018, the Company had refreshed the scheme mandate limit of the
Share Option Scheme to 10% of the aggregate number of the Shares of the
Company in issue as at that date, i.e. a total of 137,842,200 Shares,
representing 9.28% of the number of the Shares of the Company in issue as
at the date of this report.

The total number of Shares issued and to be issued upon exercise of options
granted to any grantee (including both exercised and outstanding options)
under the Share Option Scheme in any 12-month period up to the date of
grant shall not exceed 1% of the Shares in issue.

An option may be exercised in accordance with the terms of the Share Option
Scheme at any time during a period as the Board may determine, which shall
not exceed ten years from the date of grant subject to the provisions of early
termination thereof.

The Board may in its absolute discretion set a minimum period for which an
option must be held and performance targets that must be achieved before
an option can be exercised.

An offer for the grant of options must be accepted within seven days inclusive
of the day on which such offer was made. The amount payable by the
grantee of an option to the Company on acceptance of the offer for the grant
of an option is HK$1.00.

BRI 8z T2 G mT

RRABIRZE——F+—A-+-HERKE
fRiEE - BREEE ARSI RBREEE
AT MESRHEBINMERIRESRE
B EEAI L ERS -

EEQERBEDENBRERBRESTE MK
FoREFEE)ASEEARE (2BEE
B) EZEF FHAA ER S#HB ABH-
HErm RE BP BEBHARBHERD
BHBRE AHRERD -

BEBRESET IR CERBASIRZ
BHEE LR AXTSBHRETHBA
AEIEETRHEENI0% - R=_F—N\F
ANATZHB ARREEHERESE N
EIRERBEZABARRCBEITRMNBED
10% @ BN & #£137,842,200A% f% 15+ 1 AN A B
A BEIE BT BB 79.28% °

HERL B IEAEMI2MEA BB AR
ABRTEREBEERBASER THRERE (R
RO ATE R ARTTE AR AHE) M E 1T R
BETORODAE TEHEBBERHITROK
1% °

BEREIREFEUEETHHRANBER
BRRESENGRITE KEBEAETE
BAAROBAHES+F URXRBEENK
LE RSP AR ©

EEeU 2 RBBERETEBRENLAR
EBRENRERREAZERNRRAE -

REBRENBZEORNEHABENRAN(E
BEREELREAZK - BRENARAZA
REMBHNRREROBRER AR M
1.00/8 7T °
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The subscription price of a Share in respect of any particular option granted
under the Share Option Scheme shall be a price solely determined by the
Board and notified to a participant and shall be at least the highest of: (i) the
closing price of the Shares as stated in the Stock Exchange’s daily quotations
sheet on the date of grant of the option; (i) the average closing price of the
Shares as stated in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant of the option; and (i)
the nominal value of a Share on the date of grant of the option.

The Share Option Scheme became unconditional at the Listing Date and shall
be valid and effective for a period of ten years commencing on 22 November

2011, subject to the early termination provisions contained in the Share
Option Scheme. As at 30 June 2018, the remaining life of the Share Option
Scheme is approximately three years and five months.

The Company shall be entitled to issue options, provided that the total
number of Shares which may be issued upon exercise of all options granted
under the Share Option Scheme does not exceed 10% of the Shares in issue
at the Listing Date. The Company may at any time refresh such limit, subject
to the Shareholders’ approval and issue of a circular in compliance with the
Listing Rules, provided that the total number of Shares which may be issued
upon exercise of all options granted under all the share option schemes of the
Company outstanding and yet to be exercised does not exceed 30% of the
Shares in issue at the time.

During the Period, the fair value of share options granted to the Directors and
other eligible persons was HK$42,877,000 (equivalent to RMB35,062,000),
and the fair value of share options recognised as administrative expenses was
HK$7,190,000 (equivalent to RMB5,803,000).

Changes to Information in Respect of Directors

The following are changes to information of Directors of the Company
pursuant to Rule 13.51B(1) of the Listing Rules:

1. On 4 April 2018, Mr. Han Xiaoping was appointed as an independent
non-executive director of Tianjin Tianbao Energy Co., Ltd (Stock
Exchange, Stock Code: 1671).

2. On 27 April 2018, Mr. Yuen Chi Ping was appointed as the executive
Director, the vice-chairman of the Board and a Co-Chief Executive
Officer of the Company.

LongiTech Smart Energy Holding Limited Interim Report 2018
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Corporate Governance and
Other Information (Continued)

EEREARAEMER (B)

i

On 13 August 2018, Mr. Wei Qiang was appointed as the president of
Longjitaihe Holding Group (EEZEFIENEEE) and head of the real
estate business division of Longjitaihe Property Co., Ltd. (B EZ=ME %
BRAT).

Save as disclosed above, during the Period and as at the date of the
publication of this report, there is no change to information which is required
to be disclosed and has been disclosed by the Directors pursuant to
paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing Rules.

3. RIE-NFNAT=B HALEE
RERBREFNEREEEARFERESR
MEXERNAIFMEFELER -
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Report on Review of Interim Financial Information

FHMBENEFRRS
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TO THE BOARD OF DIRECTORS OF LONGITECH SMART ENERGY
HOLDING LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 34 to 84,
which comprises the interim condensed consolidated balance sheet of
LongiTech Smart Energy Holding Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2018 and the interim condensed
consolidated statement of profit or loss, the interim condensed consolidated
statement of comprehensive income, the interim condensed consolidated
statement of changes in equity and the interim condensed consolidated
statement of cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting”. The directors of the
Company are responsible for the preparation and presentation of this interim
financial information in accordance with International Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.
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PricewaterhouseCoopers

22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888
www.pwchk.com
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Report on Review of
Interim Financial Information (Continued)
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Scope of Review

§

EHEHE

We conducted our review in accordance with International Standard on {92 1815 B R = B0 2 B E£241055 [ B & 52
Review Engagements 2410, “Review of Interim Financial Information HE A &M 1TH BB K E R =B HEITE
Performed by the Independent Auditor of the Entity”. A review of interim (- 2P KER BEITEREE T B
financial information consists of making inquiries, primarily of persons FMEe@:tEZBKHOAEELEH REBRS T
responsible for financial and accounting matters, and applying analytical and ~ #1 H /b = R 12 7 - 2= [ &Y &0 B & SR 18 B
other review procedures. A review is substantially less in scope than an audit ZFEEAETERNESEE A/ T ESH
conducted in accordance with International Standards on Auditing and R E R P E M BEFZZ P Al gL = 8
consequently does not enable us to obtain assurance that we would become FrEEAEZH - At I T @ L XREXRE
aware of all significant matters that might be identified in an audit. 8o

Accordingly, we do not express an audit opinion.

Conclusion

4+

)71i=|

s

Based on our review, nothing has come to our attention that causes us to  ZB KN ER BT EEXRB FOEHE <
believe that the interim financial information of the Group is not prepared, in K {HEEEEBE NP BB RERELZEANF
all material respects, in accordance with International Accounting Standard A B RS B & st 2 8l 5 34 5% [ /P B B 75 2

34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 August 2018

EIR% -
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Interim Condensed Consolidated Statement of Profit or Loss

RIS RRSEER

For the six months ended 30 June 2018 #H & - =

/\ﬂf/\ﬂ +E|JJ:/\1 ﬂ

34

Six months ended 30 June
BZEAA=1+AHALAMEA

2018 2017
—E-)N\F —ET—+F
Note RMB’000 RMB’000
b AR T AR T T
(Unaudited) (Unaudited)
(REEX) (RE&EEZ)
I 4
Continuing operations BFEREER
Revenue U #5 6 438,692 286,135
Cost of sales $HE A (279,961) (198,329)
Gross profit E R 158,731 87,806
Selling and distribution expenses HERDHEHAX (15,105) (8,041)
Administrative expenses T X (43,644) (22,477)
Reversal of impairment losses on financial assets £ [0 & & & &= 5 (8 & 18 1,412 —
Other income =R PN 345 =
Other gains — net H b iy 55 F 58 19 996 3,696
Operating profit &R 102,735 60,984
Finance income B & YA 20 319 477
Finance expenses BER 20 (8,489) (6,737)
Finance expenses — net A& 2 F R (8,170) (6,260)
Profit before income tax B Fﬁ 5 % 50 % A 94,565 54,724
Income tax expense RS X 21 (13,244) (8,023)
Profit for the period from HFEREEKRWHAEF
continuing operations 81,321 46,701
Discontinued operations ERIEETR
Loss for the period from discontinued operations 2 #&% | 2 75 ) B A /&5 18 - (r21)
Profit for the period HA 9 5as A 81,321 45,980
Profit attributable to: AT EAE &R -
Owners of the Company RRAHER A 80,959 45,765
Non-controlling interests FEIE R T 362 215
81,321 45,980
Earnings per share for profit from continuing A2 RBEASAELBERLSE
and discontinued operations attributable ERRECRLEEBENER
to owners of the Company (RMB) EF(AR¥T)
Basic earnings per share 1% 5 7K 22 R
From continuing operations B & TS 22 0.0691 0.0633
From discontinued operations BRIEER 22 - (0.0010)
0.0691 0.0623
Diluted earnings per share [i% 2 55 23 |
From continuing operations B & TS 22 0.0688 0.0632
From discontinued operations B IFE T 22 - (0.0010)
0.0688 0.0622

The above interim condensed consolidated statement of profit or loss should
be read in conjunction with the accompanying notes.

LongiTech Smart Energy Holding Limited Interim Report 2018
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Interim Condensed Consolidated
Statement of Comprehensive Income

FHIBBASS 2EBER

For the six months ended 30 June 2018 HZ —Z— N\FXA=1+HIE/~EA

R

Six months ended 30 June

BEANA=t+HLAEA

2018
—E-N\F
RMB’000
AR®ETR
(Unaudited)
(REER)

2017
—E—tF
RMB’000
AR®BT T
(Unaudited)
(REEER)

Profit for the period H AR A 81,321 45,980
Other comprehensive income/(loss) Hi2mEWBA (BB
ltems that may be reclassified subsequently HEmgeEsmoBAEERMIER
to profit or loss
Exchange differences on translation of financial B G INETE B SRR
statements of foreign operations FFr BE A O B 5, Z= 58 8,596 (1,396)
Other comprehensive income/(loss) HREMZEKRA(EFE)
for the period, net of tax KB IE 8,596 (1,396)
Total comprehensive income for the period HR2mW A£%5E 89,917 44,584
Total comprehensive income for the period DTEAHAZEB AL :
attributable to:
Owners of the Company. ZIN/NETE? =N 89,555 44,369
Non-controlling interests FE 12 AR = 362 215
89,917 44,584
Total comprehensive income for the period AAREEARGEHAZEBA
attributable to owners of the Company wWEERE :
arising from:
Continuing operations FERBE 15 89,555 45,090
Discontinued operations BRIEFEB - (r21)
89,555 44,369

The above interim condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying notes.

A £ B AR AR A 2 T AR R K R B BE P A Y
it — GBI e
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Interim Condensed Consolidated Balance Sheet

FHERREEERER

Asat30June 2018 R=—ZE—N\EXA=1+H

At 30 June At 31 December
2018 2017
R=ZZF-NF RZE—+F
RA=+H +ZA=+—H
Note RMB’000 RMB’000
Bt 5 ARB T ARETTT
(Unaudited) (Audited)
(REEZX) (&%)
ASSETS BE
Non-current assets FREBEE
Leasehold land and land use rights HELH R L A 1,412 1,634
Property, plant and equipment ME  MENEE 7 470,763 480,349
Investment properties wEYE 7 9,000 9,000
Intangible assets A E 7 39,527 38,475
Deferred tax assets IREFITEE B 357 569
Investments accounted for using the KRB EFAENEE
equity method 1,900 —
Other non-current assets HiFERBEE 8 12,235 17,510
Total non-current assets ERBEEHAE 535,194 547,537
Current assets REEE
Inventories 78 9 59,284 25,815
Contract assets S H)EE 11 555,348 —
Amount due from customers for contract work FEWRPE A4 TEAIA 11 - 500,316
Trade and other receivables B 5 N H i pE Uk A 10 811,737 769,555
Financial assets at amortised cost BRHERASENESREE 12 42,155 —
Financial assets at fair value through profit or loss LA A (E=+ 2 B HE & &t A
EamemEE 13 16,862 —
Restricted cash R #3R & 14 1,670 1,679
Cash and cash equivalents WENBEEEEY 15 287,668 107,022
Total current assets REBEERE 1,774,724 1,404,387
Total assets BEEHAE 2,309,918 1,951,924

LongiTech Smart Energy Holding Limited Interim Report 2018



Interim Condensed Consolidated

Balance Sheet (Continued)
HHI RS e EERAGBR (E)
Asat30June 2018 R=—ZE—N\EXA=1+H

At 30 June At 31 December
2018 2017
R=ZZF-NF RZE—+4F
~A=+H +=ZA=+—H

Note RMB’000 RMB’000
B =% AR®B T ARETT
(Unaudited) (Audited)
(REER) (&%)
EQUITY ER
Share capital B& 2K 16 11,328 7,629
Reserves HE 1,008,756 555,658
Retained earnings REB BB 291,259 210,300
Equity attributable to owners KATEEANELER
of the Company 1,311,343 773,587
Non-controlling interests JEIERAER 540 1,214
Total equity s 1,311,883 774,801
LIABILITIES a8&
Non-current liabilities kREERE
Borrowings li=Bs 17 551,000 647,305
Deferred government grants ¥R AE R T 4 B 2,440 2,493
Deferred tax liabilities REFTHEE 12,530 12,554
Total non-current liabilities FRBEEEE 565,970 662,352
Current liabilities REBEE
Trade and other payables B 5 KEMENKIE 18 109,106 202,114
Contract liabilities SENEE 169 —
Receipts in advance TE UK R IE — 738
Borrowings li=B=t 17 304,425 286,240
Current tax liabilities ElHAFE 1B B & 18,365 25,679
Total current liabilities REAaGEAE 432,065 514,771
Total liabilities EERE 998,035 1,177,123
Total equity and liabilities EENEERARE 2,309,918 1,951,924

The above interim condensed consolidated balance sheet should be read in A Fh HIESER 4 & B & B (& & FE L2 55 K & Bt
conjunction with the accompanying notes. —OFEIE -

EERNESEFEERARAT PHRE 2018



Interim Condensed Consolidated
Statement of Changes in Equity

RS RREERE2BR

For the six months ended 30 June 2018 B2 —Z— N\FNA=1+HI1L/~@ A

Attributable to owners of the Company

RAFERAES
Share-based Non-
Share Share  Statutory compensation  Exchange Other  Retained controlling
capital premium reserve reserve reserve reserves earnings Total interests  Total equity
NRGZF

R ROEE EERE <BHEE  EXREHE  H6EE  REER# B FEREZE REAE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARBTR ARETR ARMTR ARMTR ARMTR ARMTR ARETR ARMTR AREBTR AR%T:R
I e A A S B

Balance at 1 January 2018 RZB-NE-F-BEH
(Audited) (BEK) 7,629 527,543 24,7173 1,332 2,177) 4,187 210,300 773,587 1,214 774,801

Total comprehensive income HZ-ZE-NEXA=1H

for the period ended LEH2ARALE
30 June 2018
Profit for the period HRE R - - - - - - 80,959 80,959 362 81,321
Other comprehensive income HEh2EEA - - - - 8,506 - - 8,506 - 8,506
Total comprehensive income 2 [E W A4 5 - - - - 8,596 - 80,959 89,555 362 89,917
Transactions with ownersin ~ EEBEAUEEBEANSH
their capacity as owners: ETHRS:
Rights issue (Note 16) iR (i3 16) 3,699 438,699 - - - - - 442,398 - 442,398
Dividends provided for orpaid ~ 5EMR & fE B BRI
i - - - - - - - - (1,036) (1,036)
Recognition of equity-settled RREREENRN X
share-based payments fFZR% - - - 5,803 - - - 5,803 - 5,803
Total transactions with owners, EEEAETR S EER
recognised directly in equity B A RAHE 3,699 438,699 - 5,803 - - - 448,201 (1,036) 447,165
Balance at 30 June 2018 RZZ-NEXB=1H
(Unaudited) B (REER) 11,328 966,242 24,773 7,135 6,419 4,187 291,250 1,311,343 540 1,311,883

38 LongiTech Smart Energy Holding Limited Interim Report 2018
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Interim Condensed Consolidated
Statement of Changes in Equity (Continued)

== N\ 2

= & By 3k ()

r the six months ended 30 June 2018 EEZ—Z—/\FNA=+HI~EA

Attrioutable to owners of the Company

KAEEEAEE
Share-based Non-
Share Share Statutory  compensation  Exchange Other Retained controling
capital premium reserve reserve reserve reserves earnings Total interests  Total equity
IR
Ba  ROEE AEEE <BHMEE  EiEE  EtEE  RIBRK st FERER  EReR
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00O  RMB'000  RMB'000
AREBTL ARBTT ARBTR ARETRT ARETR ARETT ARETR ARETRT ARETR AR%TR

Balance at 1 January 2017 R-E-tE-F-A&H

(Audited) (BEH) 6,002 194,821 11,253 - 1,99 4,187 88,623 306,882 - 306,882
Total comprehensive income HZ=-Z-t&£XA=tH

for the period ended LEH2ARALE

30 June 2017

Profit for the period HR R = = - - - - 45,765 45,765 215 45,980

Other comprehensive income £ 2ERA - - = = (1,396) - - (1,399) - (1,396)
Total comprehensive income 2 W A 5 - - - - (1,396) - 45,765 44,369 215 44,584
Transactions with ownersin ~ EEFANEEEANE B

their capacity as owners: ETHRS:

Placing of new shares EEHK 390 91,036 - - - - — 91,426 - 91,426

Acquisition of subsidiaries G NG| - - - - - - - - 1,960 1,960

Recognition of equity-settled BREERLEEURND

share-based payments SGPAY ) - - - 750 - - - 750 - 750

Total transactions with owners, BEEAETR S EER

recognised directly in equity i A REH 390 91,036 - 750 - - - 92,176 1,960 94,136
Balance at 30 June 2017 RZB-tEXA=tH

(Unaudited) S8 (REER) 6,392 285,857 11,253 750 600 4,187 134,388 443,427 2,175 445,602

The above interim condensed consolidated statement of changes in equity LA & F H7 B8 BB 45 & #E 25 % 8 = FE B2 55 BT i Ffd
should be read in conjunction with the accompanying notes. A GrEE -

EEFREBRAIRARLT sums0 30



Interim Condensed Consolidated Statement of Cash Flows

a2k HF"HH%FAEQWE%

For the six months ended 30 June 2018 #H & — =

/\ﬂf/\ﬂ +E|JJ:/\1 ﬂ

40

Note
B =

Six months ended 30 June
BEAA=1+THLAKEAR

2018
—E-N\F
RMB’000
ARBT
(Unaudited)
(REERZ)

Cash flows from operating activities

RETHMBHRERE

2017
—E—+F
RMB’000
ARET T
(Unaudited)
(REHER)

Continuing operations EEKREER 52,487 (116,543)
Discontinued operations B IFET - 873)
Net cash generated from/(used in) LRETHRE (A RE

operating activities R 52,487 (117,416)
Cash flows from investing activities RETBREBEERE
Payments for property, plant and equipment and i - ME L& E R EF

intangible assets BEXMRIE (11,444) (19,429)
Payments for acquisition of associate LU S Bt 8 A B 2 S RRIE (1,900) —
Payments for financial assets at fair value through Stz A FEFF AIE= A € &

profit or loss BEXNHIE (16,862) —
Payments for financial assets at amortised cost MEHK AT RN EREE

i NE e (42,155) =

Loans to related parties RTBEER (110,000) —
Proceeds from disposal of property, ﬁ & Y- BERKEMS

plant and equipment IE 5,262 —
Proceeds from disposal of available-for-sale HEARTESREEMS

financial assets RIE - 3,000
Acquisition of subsidiaries, net of cash acquired WENB AR IRBEAR S - 5,450
Decrease/(increase) in restricted cash PR HI 3R & R A (35 ) 9 (299,850)
Net cash used in investing activities BREZBHFARESFHE (177,090) (310,829
Cash flows from financing activities nﬂ! EXBMERERE
Proceeds from issues of shares E1T IR 0 P15 5K IE 16 442,398 —
Proceeds from borrowings 131 B RS IE 17 - 380,715
Repayments of borrowings BEEE 17 (78,120) (25,200
Interest paid BT F B (29,356) (27,506)
Funds received from related parties 1t 78 B E BEEe 95 3,567
Repayments of funds to related parties BEEEINES (28,993) (23,173)
Dividends paid to non-controlling interests in TR M B A R B FE 12 A% 48 25

subsidiaries XTI B (1,036) —
Net cash generated from financing activities BEEFEFEHRESFHE 304,988 308,403
Net increase/(decrease) in cash and HERBESEYE M

cash equivalents (M) FE 180,385 (119,842)
Cash and cash equivalents at beginning of REVHR e RREeEEY

the period 107,022 205,037
Exchange gains/(losses) on cash and cash Re kB FEWER K/

equivalents (E18) 261 (1,327)
Cash and cash equivalents at end of the period REBRNE S RIRSEEY 287,668 83,868
The above interim condensed consolidated statement of cash flows should A 1 BRI S BE 42 & 30 & 7 = 2= /i 83 Big B O B

be read in conjunction with the accompanying notes.
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Notes to the Unaudited Condensed
Consolidated Interim Financial Information

ARBLEAGESPHMBERME

General information

LongiTech Smart Energy Holding Limited (the “Company”) was
incorporated in the Cayman Islands on 4 January 2011 as an exempted
company with limited liability under the Companies Law, Chapter 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands. The
address of its registered office is Clifton House, 75 Fort Street, PO Box
1350, Grand Cayman KY1-1108, the Cayman Islands. The Company’s
shares were listed on the Main Board of The Stock Exchange of Hong
Kong Limited on 12 January 2012.

The Company and its subsidiaries (together, the “Group”) are principally
engaged in smart energy business and public infrastructure
construction business. The two major shareholders of the Company
are Longevity Investment Holding Limited (“Longevity”) and Lightway
Power Holdings Limited (“Lightway Power”), and the ultimate beneficial
owner is Mr. Wei Shaojun (the “controlling shareholder”).

Basis of preparation

This condensed consolidated interim financial information for the six
months ended 30 June 2018 has been prepared in accordance with
International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting”.

The condensed consolidated interim financial information does not
include all the notes of the type normally included in an annual financial
report. Accordingly, this condensed consolidated interim financial
information should be read in conjunction with the annual financial
information for the year ended 31 December 2017, which has been
prepared in accordance with International Financial Reporting
Standards (“IFRSs”), and any public announcements made by the
Company during the interim reporting period.
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Notes to the Unaudited Condensed
Consolidated Interim Financial Information (Continued)

REBREREGES T H BB ER M (@)

3 Accounting policies

The accounting policies adopted are consistent with those of the
annual financial information for the year ended 31 December 2017, as
described in the annual financial report, except for the adoption of new
and amended standards as set out below.

Taxes on income in the interim period are accrued using the tax rates
that would be applicable to the expected total annual earnings.

(@) New and amended standards adopted by
the Group

A number of new or amended standards became applicable for
the current reporting period including the following standards:

° IFRS 9 Financial Instruments, and
° IFRS 15 Revenue from Contracts with Customers.

The impact of the adoption of above standards are disclosed in
Note 3. The other standards effective for the annual reporting
period commencing on or after 1 January 2018 did not have any
material impact on the Group.

(b) Impact of standards issued but not yet
adopted by the Group

The following new and amended standards and interpretations to
existing standards which have been issued but are effective for
the annual reporting period commencing on or after 1 January
2019 have not been early adopted by the Group:

SETEE

B BR A8 T X PT 8HT AT M AR AE T RSP
HMERPBRETAL - FARABEO S
BREBE-_FT—tF+-_A=1t—8
LEFENFEMBERRAE B

MHMENA SR OERIEATEER
MER R ERFE -

(a)

(b)

¢EIEPMMﬁJ&ﬁ
& 5] Z 8l

—|—/\

LR HBETERNERRAE
WEH - BETHEN:

. Bl B2 B 75 R &5 B 95 &
mMTE &

e BEMBHREERFIGHENR
BEFPAMM S -

R Eal AR &R S
B-RZZE—N\EF—-—HA—H=zkz#%&
F 26 &0 F E 3R &5 HA R A AR H
EATEHAEBMERTEMEKR

B 8B
e

C, 78 1B 7 55 B &) K Bk 48
KRR &

LKTEZEHER-_Z—LF—A
— Ak zABRMNFERSEHHE
ERRFE REETERRIRA
AR R K B AN K B IR AT A

Effective for annual period
commencing on or after

REBRZEBHBEMN

FEHBER

IFRS 16 Leases 1 January 2019
2 % B 75 R 5 2E BN S5 165 HE —hF—HA—H
IFRS 17 Insurance Contracts 1 January 2021
B B B 7 3R HE RSB 17 5% R &R —ET-—%—HA—H
IFRIC 23 Uncertainty over Income Tax Treatments 1 January 2019
BB i EREZ 85235 FrEREE e P HEE R R T—-hNF—H—H

Amendments to Sale or Contribution of Assets between To be determined
IFRS 10 and IAS 28 an Investor and its Associate or Joint Venture

B0 % B 75 R 5 2E BI S5 105% I KEERHABECERSELEBNEE BEEEE
B BR & 5T 22 Bl B 28 5% S AT A i & sk & B
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Notes to the Unaudited Condensed
nsolidated Interim Financial Information (Contlnued)

[ Bt 7% & R M 5 ()

3 Accounting policies (continued)

(b)

Impact of standards issued but not yet
adopted by the Group (Continued)

None of the above new and amended standards and
interpretations to existing standards is expected to have a
significant impact on the Group, except for the following as set
out below.

IFRS 16 Leases

IFRS 16 will result in almost all leases being recognised on the
balance sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset (the right to
use the leased item) and a financial liability to pay rentals are
recognised. The only exceptions are short-term and low-value
leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the Group’s
operating leases. As at the reporting date, the Group has non-
cancellable operating lease commitments of RMB18,528,000 (Note
25). However, the Group has not yet determined to what extent
these commitments will result in the recognition of an asset and
a liability for future payments and how this will affect the Group’s
profit and classification of cash flows.

Some of the commitments may be covered by the exception for
short-term and low value leases and some commitments may
relate to arrangements that will not qualify as leases under IFRS
16.

The standard is mandatory for first interim period within annual
reporting period commencing on or after 1 January 2019. The
Group does not intend to adopt the standard before its effective
date.
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3 Accounting policies (continued)

Below notes discloses the new accounting policies that have been
adopted from 1 January 2018 and also explains the impact of the
adoption of IFRS 9 Financial Instruments and IFRS 15 Revenue from
Contracts with Customers on the Group’s financial statements.

3.1 IFRS 9 Financial Instruments

3.1.1 Accounting policies
Investments and other financial assets:

(@)  Classification
From 1 January 2018, the Group classifies its financial
assets in the following measurement categories:

° those to be measured subsequently at fair value (either
through other comprehensive income (“OCI”), or
through profit or loss), and

o those to be measured at amortised cost.

The classification depends on the entity’s business model
for managing the financial assets and the contractual terms
of the cash flows.

For assets measured at fair value, gains and losses wiill
either be recorded in profit or loss or OCI. For investments
in equity instruments that are not held for trading, this will
depend on whether the Group has made an irrevocable
election at the time of initial recognition to account for the
equity investment at fair value through other comprehensive
income (“FVOCI”).

The Group reclassifies debt instruments when and only
when its business model for managing those assets
changes.
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Notes to the Unaudited Condensed

nsolidated Interim Financial Information (Continued)
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3 Accounting policies (continued)

3.1 IFRS 9 Financial Instruments (Continued)

3.1.1 Accounting policies (Continued)

(b)

Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not at
fair value through profit or loss (“FVPL”), transaction costs
that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried
at FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered
in their entirety when determining whether their cash flows
are solely payment of principal and interest.

(i) Debt instruments
Subsequent measurement of debt instruments
depends on the Group’s business model for
managing the asset and the cash flow characteristics
of the asset.
categories into which the group classifies its debt
instruments:

There are three measurement
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3 Accounting policies (continued)

3.1 IFRS 9 Financial Instruments (Continued)

3.1.1 Accounting policies (Continued)
(b)  Measurement (Continued)
(i) Debt instruments (Continued)

Amortised cost

Assets that are held for collection of
contractual cash flows where those cash flows
represent solely payments of principal and
interest are measured at amortised cost.
Interest income from these financial assets is
included in finance income using the effective
interest rate method. Any gain or loss arising
on derecognition is recognised directly in profit
or loss and presented in other gains/(losses),
together with foreign exchange gains and
losses. Impairment losses are presented as
separate line item in the statement of profit or
loss.
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3 Accounting policies (continued)

3.1 IFRS 9 Financial Instruments (Continued)

3.1.1 Accounting policies (Continued)
(b)  Measurement (Continued)
(i) Debt instruments (Continued)

FVOCI

Assets that are held for collection of
contractual cash flows and for selling the
financial assets, where the assets’ cash flows
represent solely payments of principal and
interest, are measured at FVOCI. Movements
in the carrying amount are taken through OCI,
except for the recognition of impairment gains
or losses, interest income and foreign
exchange gains and losses which are
recognised in profit or loss. When the financial
asset is derecognised, the cumulative gain or
loss previously recognised in OCl is reclassified
from equity to profit or loss and recognised in
other gains/(losses). Interest income from
these financial assets is included in finance
income using the effective interest rate
method. Foreign exchange gains and losses
are presented in other gains/(losses) and
impairment losses are presented as separate
line item in the statement of profit or loss.
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3 Accounting policies (continued)

3.1 IFRS 9 Financial Instruments (Continued)

3.1.1 Accounting policies (Continued)
(b)  Measurement (Continued)

)

(i)

Debt instruments (Continued)
o FVPL

Assets that do not meet the criteria for
amortised cost or FVOCI are measured at
FVPL. A gain or loss on a debt instrument that
is subsequently measured at FVPL is
recognised in profit or loss and presented net
within other gains/(losses) in the period in
which it arises.

Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value gains
and losses on equity investments in OCI, there is no
subsequent reclassification of fair value gains and
losses to profit or loss following the derecognition of
the investment. Dividends from such investments
continue to be recognised in profit or loss as other
income when the Group’s right to receive payments
is established.

Changes in the fair value of financial assets at FVPL
are recognised in other gains/(losses) in the
statement of profit or loss as applicable. Impairment
losses (and reversal of impairment losses) on equity
investments measured at FVOCI are not reported
separately from other changes in fair value.
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3 Accounting policies (continued)

3.1 IFRS 9 Financial Instruments (Continued)

3.1.1 Accounting policies (Continued)

(©

Impairment

From 1 January 2018, the Group assesses on a forward
looking basis the expected credit losses associated with its
debt instruments carried at amortised cost and FVOCI. The
impairment methodology applied depends on whether
there has been a significant increase in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by IFRS 9, which requires expected
lifetime losses to be recognised from initial recognition of
the receivables.
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3 Accounting policies (continued)

3.1 IFRS 9 Financial Instruments (Continued)

3.1.2 Impact of adoption

IFRS 9 replaces the provisions of IAS 39 Financial
Instruments that relate to the recognition, classification and
measurement of financial assets and financial liabilities,
derecognition of financial instruments, impairment of
financial assets and hedge accounting. In accordance with
the transitional provisions in IFRS 9, comparative figures
have not been restated. There was no impact on the
Group’s retained earnings as at 1 January 2018 and 1
January 2017.

Impairment of financial assets:

The Group has four types of financial assets that are
subject to IFRS 9’s expected credit loss model:

° trade receivables

° tariff adjustment receivables

° contract assets relating to public infrastructure
construction business, and

° other financial assets at amortised cost

The Group was required to revise its impairment
methodology under IFRS 9 for each of these classes of
assets. While cash and cash equivalents are also subject
to the impairment requirements of IFRS 9, the identified
impairment loss was immaterial.
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3 Accounting policies (continued)

3.1.2 Impact of adoption (Continued)

@

contract assets

Illa
3 B EXw
3.1 IFRS 9 Financial Instruments (Continued) 3.1 BB B 75 3R &5 £ B 55 95%
TRIA @
31.28RAMHI = %’ (#)
Trade receivables, tariff adjustment receivables and @ EBZEWNNE TEFLE
W E mﬂ§F
The Group applies the IFRS 9 simplified approach to NS p Sy = ) e
measuring expected credit losses which uses a lifetime A OSR b A A AT =B H
expected loss allowance for all trade receivables, tariff EEEBER ZAEMEE
adjustment receivables and contract assets. To measure E] FEW TR IE - EE AL E

the expected credit losses, trade receivables, tariff
adjustment receivables and contract assets have been
grouped based on shared credit risk characteristics and
the days past due.

The loss allowance for trade receivables as at 1 January

RERAEHNEERRTES
ﬁ%%ﬁ%% A& = 78 H
FEEBE BHEKRKE
EEMHBEERZIERENE
ERBERAGERREHK
BME KB D 4E -

R-ZZE-—N\NF—-—HA—-BE5

2018 was determined as follows: EWHENEERRESTHN
T
More than More than More than More than More than
1day 180 days 1.5 years 2.5 years 3.5 years
Current past due past due past due past due past due Total
RZE-N\F BH1808  AHI5FE  AH25F  AHSEF
As at 1 January 2018 =Ji=[ A AM1ANE BE Bk Bk BE @5t
Expected loss rate BEEEX — 5% 10% 20% 50% 100%
Gross carrying amount (RMB'000) BRI £ & 400,039 75,806 = = = — 475845
(AREFT)
Loss allowance (RMB'000) BRERE - (3,791) - - - - (3,791)
(AR®F )

The loss allowances for trade receivables as at 31
December 2017 reconcile to the opening loss allowances
on 1 January 2018 as follows:

RZF—tHF+-A=+—
ER Y el ok
HERZF-N\F—A—HBH
B BRREFBHENT -

RMB’000
ARETT

As at 31 December 2017 — calculated under IAS 39

RZB—tF+-A=+—8 — REK

BRI E 30 E (8,791)

Amounts restated through opening retained earnings STAHIVIR B BERHV AR E 5 FRIH —
Opening loss allowance as at 1 January 2018— RZZE-NF-A-—BWHAONEBEEE

calculated under IFRS 9 — BB SRS LA EIRTE (3,791)
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3 Accounting policies (continued)

3.1 IFRS 9 Financial Instruments (Continued)

3.1.2 Impact of adoption (Continued)

@

(b)

Trade receivables, tariff adjustment receivables and
contract assets (Continued)

Tariff adjustment receivables derive from the subsidies in
respect of the sales of electricity. Contract assets relate to
unbilled work in progress in the public infrastructure
construction business. Applying the expected credit risk
model did not result in any loss allowance recognised for
tariff adjustment receivables or contract assets on 1
January 2018 or any further increase in the respective
allowance during the six months ended 30 June 2018.

Other financial assets at amortised cost

Other financial assets at amortised cost include unlisted
corporate bond, loans to related parties and other
receivables. Applying the expected credit risk model did
not result in any loss allowance recognised on 1 January
2018 or any further increase in the allowance during the six
months ended 30 June 2018.
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3 Accounting policies (continued)

3.2 IFRS 15 Revenue from Contracts with
Customers

3.2.1 Accounting policies
Revenues are recognised when or as the control of the
asset is transferred to the customer. Depending on the
terms of the contract and the laws that apply to the
contract, control of the asset may be transferred over time
or at a point in time. Control of the asset is transferred over
time if the Group’s performance:

° provides all of the benefits received and consumed
simultaneously by the customer,

. creates and enhances an asset (for example, work in
progress) that the customer controls as the Group
performs, or

° does not create an asset with an alternative use to
the Group and the Group has an enforceable right to
payment for performance completed to date.
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3 Accounting policies (continued) 3 BIEE@w
3.2 IFRS 15 Revenue from Contracts with 3.2 PR B 7% 3R & ZE B £ 159%
Customers (Continued) REEEFESHANKRRE @)
3.2.1 Accounting policies (Continued) 32185 B E ()

24

If control of the asset transfers over time, revenue is
recognised over the period of the contract by reference to
the progress towards complete satisfaction of the
performance obligation. Otherwise, revenue is recognised
at a point in time when the customer obtains control of the
asset. The progress towards complete satisfaction of the
performance obligation is measured based on one of the
following methods that best depict the Group’s
performance in satisfying the performance obligation:

° direct measurements of the value to the customer of
the goods or services transferred to date relative to
the remaining goods or services promised under the
contract, or

° the Group’s efforts or inputs to the satisfaction of the
performance obligation relative to the total expected
inputs to the satisfaction of that performance
obligation.

3.2.2 Impact of adoption
IFRS 15 replaces the provisions of IAS 18 Revenue and
IAS 11 Construction Contracts that relate to the
recognition, classification and measurement of revenue
and costs.
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There was no impact on the Group’s retained earnings as
at 1 January 2018 and 1 January 2017.

3 Accounting policies (continued) 3 BIEE@w
3.2 IFRS 15 Revenue from Contracts with 3.2 EIFR B # 3R & 2 B 51558
Customers (Continued) JE BEFEHMNHKE @)
3.2.2 Impact of adoption (Continued) 32284 vy % & (#8)
The Group has adopted IFRS 15 from 1 January 2018, AREBR-_Z—N\F—H—
which resulted in adjustments to the amounts recognised H 8 £ 48 B B2 BY 75 ¥k & % Al
in the financial statements. The Group elected to use a F155F  EM AN B R E
modified retrospective approach for transition which allows FERAMSBETAE-
the Group to recognise the cumulative effects of initially AREBRBERREFAK
applying IFRS 15 as an adjustment to the opening balance 12} B ML AT AEBE
of retained earnings as at 1 January 2018. The Group R )6 FE FB B R B 75 3R 45 4
elected to apply the practical expedient for completed EIJ FEIGEMBATE (EA
contracts and did not restate the contracts completed HRN—_ZE—NE—HF—BR
before 1 January 2018, thus the comparative figures have 5% B BB ) 4% ek U AY A
not been restated. In summary, the following adjustments B KREFBRERDTKAE
were made to the amounts recognised in the balance HNEREKHE B E=2
sheet as at 1 January 2018: IR —_FE—NF—A—HHAH
TEREE R R BT W
RTUAEF - -BME 2 8
REZZE—N\FE—A—B®
EEBBRRTERRNESE
EH A T HRAZ
IAS 18 & IFRS 15
IAS 11 carrying carrying
amount as at amount as at
31 December 1 January
2017 Reclassification 2018
ZEB—tF —E-N\F
+=A=+—H —A—H
B g 2L Bl BR Bt 75
F18E REIRE W& ZEA
SFERIE115E M0 E£155 K
BREE BEFSE BR B
RMB’000 RMB’000 RMB’000
ARET T ARETT ARE®ETT
Contract assets BHEE — 500,316 500,316
Amount due from customers for JEWE F & #) T2
contract work wIE 500,316 (500,316) —
Contract liabilities ’] B & — 738 738
Receipts in advance i‘ﬁi W 5k 18 738 (738) —
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Estimates

The preparation of interim financial information requires the
management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expenses. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by the management in applying the
Group’s accounting policies and the key sources of the uncertainties of
estimates were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2017.

Financial risk management and financial
instruments

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk), credit risk, liquidity risk and concentration
risk. The Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.

The condensed consolidated interim financial information does
not include all financial risk management information and
disclosures required in the annual financial report, and should be
read in conjunction with the Group’s annual financial information
for the year ended 31 December 2017.

There have been no changes in the risk management policies
since 31 December 2017.
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5 Financial risk management and financial 5 & EREEN T A
instruments (continued) ()
5.2 Liquidity risk TR B 4 JE ey
Individual operating entities within the Group are responsible for N EEF 1. AEEARIBEASY
their own cash management, including the short-term BE£EE BREEBESAESRNEHK
investments of cash surpluses and the raising of loans to cover BRE g AR ETERAIR & F
expected cash demands, subject to the approval of the KRB ELEE TS ERERKFE
Company’s Board of Directors when the borrowings exceed MEEBEKARNRESS I E - &K
certain predetermined levels of authority. The Group’s policy is to SERENRFHERRES
regularly monitor liquidity requirements and its compliance with =Rk REERE mL#|ﬂ’Mﬁ
lending covenants, to ensure that it maintains sufficient reserve of REBFTEHEHEREETES
cash and adequate committed lines of funding from major BEEARIRERTCTESUARE
financial institutions to meet its liquidity requirements in the short EHEREHNTHESTE R
and longer term.
The following tables show the remaining contractual maturities at TRINTAEERBREHRO S
the end of the reporting period of the Group’s financial liabilities, BEENARTAELNREEN Ty
which are based on contractual undiscounted cash flows (including BEANRITHENRESRE (B
interest payments computed using contractual rates or, if BEEITHONERF(ERNFEE)
floating, based on current rates at the end of the reporting period) R ERHRNBINRMAFED
and the earliest date the Group is required to pay: T BT RAE B E KA
XEEHERSTETE :
Within
1yearor 1yearto 2yearsto 5 years
on demand 2 years 5 years above Total
—FRH —Fz MEZE
EBER mE EE HENE Bt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARETT AREBTIT ARETT
As at 30 June 2018 R=-TB—NEF
~NA=1+H
Borrowings e 344,132 334,741 111,541 231,660 1,022,074
Trade and other payables B 5 N H b fE
i} 97,915 - - - 97,915
442,047 334,741 111,541 231,660 1,119,989
As at 31 December 2017 R-E—+&F
+=ZBA=+—H
Borrowings HE 341,609 87,120 465,991 218,222 1,112,942
Trade and other payables B REMERNK
I8 187,481 = = = 187,481
529,090 87,120 465991 218222 1,300,423

EEFNESREERARLR

FRHIER S 2018



Notes to the Unaudited Condensed
Consolidated Interim Financial Information (Continued)

REBREREGES T H BB ER M (@)

5 Financial risk management and financial 5 B EKREERSHM I A

instruments (continued) (48)
5.3 Fair value measurement of financial instruments 53 eI EAEMNAFE=ZE
5.3.1 Fair value hierarchy 53140 FEER

28

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level
fair value hierarchy as defined in IFRS 13 Fair Value
Measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

° Level 1:
Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement
date.

° Level 2:
Fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet Level 1, and not
using significant unobservable inputs. Unobservable
inputs are inputs for which market data are not
available.

° Level 3:
Fair value measured using significant unobservable
inputs.

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end of
the reporting period.

LongiTech Smart Energy Holding Limited Interim Report 2018
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53 R TENAFEFE@®

5 Financial risk management and financial 5
instruments (continued)

5.3 Fair value measurement of financial
instruments (Continued)

531X FIEER (%)

TRENAEEHRN =
NEFERA=Z+TBER=ZZ—L

5.3.1 Fair value hierarchy (Continued)
The following table presents the Group’s assets that are
measured at fair value as at 30 June 2018 and 31

December 2017: F+_A=+—HBHWRAFE
STEMEE:
Level 1 Level 2 Level 3
BB el -] B=E
RMB’000 RMB’000 RMB’000
ARBFTT ARBTIT ARETRT
As at 30 June 2018 R-ZE-—NE
~A=1+H
Financial assets at fair value through BAFEFABRD
profit or loss — Unlisted investment eHMEE—F LM
fund (Note 13) BEES (FRE13) 16,862 - —
As at 30 June 2018 and R-TB-—NE
31 December 2017 ANRA=THR
—E—iF
+=A=+-~H
Investment properties wE Y — 9,000 —

The group did not measure any financial assets or financial
liabilities at fair value on a non-recurring basis as at 30

June 2018.

5.3.2 Fair values of financial assets and liabilities

carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2018 and 31 December
2017 since the interest receivable/payable is either close to
current market rates or the instruments are short-term in

nature.

R—_FB—-AFXA=+AH"
AEBYTRBFRKHEEE
UAFEHETFNEREE
HERBEIE-

532 # 1 FIES MR Z B

BEEREBEN L FE

B FE Uk FE 1 F B B E Al
mAEBEEXem T ABE
HAME A S B R A
BHERATENSRITAD

FEEEEER =T —N\FAX
A=Z+HAR=ZZF—+F+=
A=+—HBORFEHEZET

K o

EERNESEFEERARAT PHRE 2018
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60

6 Segment information

The Group manages its businesses by divisions, which are organised
by business lines (products and services). In a manner consistent with
the way in which information is reported internally to the Group’s most
senior executive management for the purposes of resource allocation
and performance assessment, the Group has presented the following

two reportable segments:

o Smart energy business, and

o Public infrastructure construction business

Public infrastructure construction business refers to the public
infrastructure construction and the related preliminary investment and
post-construction operation management business of the Baoding

Donghu Project.

No geographical information is shown as substantially all of the assets
and liabilities, revenue and profit from the operations of the Group are

derived from the business activities in the PRC.

LongiTech Smart Energy Holding Limited Interim Report 2018
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6 Segment information (Continued) 6 DEEF @
(@ The segment results for the six months (@ BE=ZZE—N\EK=
ended 30 June 2018 and 2017 are as follows: tEARXA=+HL /\1I H

D EEEWMT R

Public

infrastructure

Smart energy construction
business business Others Elimination Total

BERER DNEER
% % Hith I 84 et
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARBTR ARETFT ARBTR ARBTT ARETR

For the sixmonthsended &HE=-ZT— N\&F
30 June 2018 (Unaudited) ~NB=1H

1IEX1E B
(REER)
Revenue from external HINE F Uk 25
customers 403,503 35,189 - - 438,692

Reportable segment profit/(loss) A 2 ¥k 7 35 & i 1%

after tax wmA (B E) 91,275 3,450 (13,404) - 81,321
As at 30 June 2018 R-Z—N\F
(Unaudited) ~NB=+H
(REEZ)

Reportable segment assets AE/RAPEE 2,050,700 675,645 496,923 (913,350) 2,309,918

Additions to non-current assets ¥ & 3E R 8) 4 E 12,712 - 1,361 - 14,073

Reportable segment liabiities ] 2 5 2 & & 1,324,022 586,506 857 (913,350) 998,035

For the sixmonthsended #HE—-T—+t5F
30 June 2017 (Unaudited) NBA=+H

1IEX1E B
(REER)
Revenue from external HINE F Uk 25
customers 178,148 107,987 18,878 (3,055) 301,958

Reportable segment profit/(loss) A £ ¥ 5 & B 1 14
S A &= F,(B51E) 24,566 26,244 (4,830) - 45,980

As at 31 December 2017 NR-—T—t &

(Audited) F= A =qr= 5
(R E%)
Reportable segment assets ERPHEE 1,699,202 753,608 144,820 (645,706) 1,951,924
Additions to non-current assets & & JER B & &= 269,077 - 219 - 269,296
Reportable segment liabiliies 7] 25 H & & 1,154,577 667,918 334 (645708) 1,177,123

EEFNERRERRARLE toEs2008 O]
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6 Segment information (continued)

(b) Reconciliations of reportable segment

revenue

6 DIER @
(b) 7] 23R I = ¥R

Six months ended 30 June
BZAXA=1+HLEAXM@A

2018 2017
—E-N\F —E—+tF
RMB’000 RMB’000
AR®T ARBF T
(Unaudited) (Unaudited)
(REER) (RigE=Z)

Reportable segment revenue Al 2 7o 2Pz 438,692 301,958
Elimination of discontinued operations EIHE R IEET - (16,823)
Consolidated revenue for the period from KEFERESEBMERNEGES K

continuing operations m 438,692 286,135

(c) Reconciliations of reportable segment profit

(c) T 2o =B A ¥ AR
Six months ended 30 June
BZXA=1THILAEA

2018 2017
—B-NE  —F—t#
RMB’000 RMB’000
AR¥T T ARBF T
(Unaudited) (Unaudited)
(REER) (REEEZ)

Reportable segment profit after tax Al 2 3 5 & bR B 18 & 7 81,321 45,980
Elimination of discontinued operations I E R IEET - 721
Consolidated profit after tax for the period REAFELEEBNPERGEE S

from continuing operations Tt 12 4 A 81,321 46,701

LongiTech Smart Energy Holding Limited Interim Report 2018



Notes to the Unaudited Condensed

nsolidated Interim Financial Information (Continued)

0
M RAST YR 2 o BB R ()

7 Property, plant and equipment, investment 7 Y% - BEREHE - KB E
properties and intangible assets MELRGEBEFEE
Property,
plantand  Investment Other intangible
equipment properties Goodwill assets
nE BER
#f REME e HtB\KEE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARETET ARETT
Six months ended 30 June 2018 BE-_2—N\EXA=+H
(Unaudited) XM A (REBER)
Net book value or valuation BEESERGE
Opening amount as at 1 January 2018 R-ZZE—-N\F-—A—BHIH 480,349 9,000 9,508 28,967
Additions NE 10,224 - - 3,849
Disposals & (4,532) - - -
Depreciation and amortisation EREH (15,278) - - 2,797)
Closing amount as at 30 June 2018 R-_E—NE~XA=+BH
KE 470,763 9,000 9,508 30,019
Six months ended 30 June 2017 BE-_ZE2—t+tH&EXA=+H
(Unaudited) IEAMEA (REER)
Net book value or valuation EEFERMGE
Opening amount as at 1 January 2017 R-Z—+F—A—BHNH 271,826 - 8,822 15,609
Acquisition of subsidiaries =N 136,226 - 686 65
Additions %E 16,807 - — 6,238
Fair value gains (Note 19) AT B (M FE19) = 2,125 - -
Property, plant and equipment classified as P EBABENNE  HE LR E
held for sale (9,137) — - -
Transfer to investment properties EEREME (6,875) 6,875 - =
Depreciation and amortisation REREH (9,145) - - @
Exchange differences BN =5 ©) _ _ _
Closing amount as at 30 June 2017 R-F—+&F,A=+HHH
REX 399,696 9,000 9,508 21,908

Pursuant to the relevant pledge contracts, certain machineries of the
solar power plants of the Group with a carrying amount of
RMB343,505,000 were pledged as security for the Group’s borrowings
as at 30 June 2018 (Note 17).

R-Z—NFEXNA=1+H RBEHBE
HEH AEBETEEREAARE
343,505,000 7T K K F5 Bt 3% B uh 4 A 1 1
ERAEBEERERHFE17) -

EERNESEFEERARAT PHRE 2018
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8 Other non-current assets 8 HFERBEE
As at 30 June 2018, the Group’s other non-current assets represent RZE—N\NFNA=TH  AEEHNHE
recoverable value-added tax that is expected to be utilised after one MIERBEERTEHN —FEREANGF
year. EIHIEEREIET S o
9 Inventories 9 FE
As at As at
30 June 31 December
2018 2017

R-ZZE-NF R=F—+F
AA=+HB +Z-H=+—H

RMB’000 RMB’000
AR®T T AREF T
(Unaudited) (Audited)
(REERK) (%)
Finished goods K & 59,284 25,815
10 Trade and other receivables 10 ES R EMEWRFIE
As at As at
30 June 31 December
2018 2017

R-B-NE R-FT—t#
~A=t8B +ZA=+-H

RMB’000 RMB’000

AR®T AR¥T T

(Unaudited) (Audited)

(REEZR) (e E=Z)

I @4

Trade receivables =) A E 501,935 475,845
Tariff adjustment receivables I {E 17 Bh FE I GKIE 59,633 44,785
561,568 520,630
Less: provision for impairment OB ERE (2,379) (3,791)
Total trade receivables B 5 R IERTE 559,189 516,839
Notes receivables E R =I5 250 712
Prepayments T8 5 218 97,700 11,980
Other receivables H h & U5 518 154,598 240,024
811,737 769,555
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10 Trade and other receivables (continued)

As at 30 June 2018 and 31 December 2017, the ageing analysis of
trade receivables were as follows:

H th FE WK TR @)

:%—}\fﬁ/\ﬂ +E|)>_2_7 ‘tﬂz
ZRA=1T—HB EZERKRENERR

As at As at

30 June 31 December

2018 2017
R=-ZT-—NF RZE—LF
NA=+A +=ZA=+—H

RMB’000 RMB’000

AR¥ TR ARBTT

(Unaudited) (Audited)

(REER) (fRER)

I @4

Within 1 year R—FRA 530,574 503,106
Over 1 year —FE Ak 30,994 17,524
561,568 520,630

Trade receivables are due within 180 days from the dates of billing. As
at 30 June 2018 and 31 December 2017, the trade receivables aged
over 1 year represent tariff adjustment receivables. As at 30 June 2018,
trade receivables of RMB45,200,000 were past due but not impaired.

BH5REWKIABMERHEIBORAE
H-R_ZF-NFERA=FTAR=
TtF+ZA=+—B Fik—FAULH
BPRBFRREEMMEEKE R
“E-NFXRA=1+B BEZREKKE
A R # 45,200,000 7T E 7 B3 B R E -

EEFRMESRFERARLT FHERE 2018
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10 Trade and other receivables (continued) 10 E 5 K H B UIFRIE @)
The loss allowance for trade receivables as at 30 June 2018 was R-E—NFENA=+THE S ERZE
determined as follows: WEEREBEETHT

More More More More More
than1 than180 than15 than25 than3.5
day past days past years years years
As at 30 June 2018 Current due due pastdue pastdue pastdue Total
AH1A @180 #AH1.5 AH2.5 HHS.5
R=Z-NEXA=1+H KH RE BEE FHRE FUE FUE st
Expected loss rate TEHEEE - 5% 10% 20% 50% 100%
Gross carrying amount (RMB'000) BR 4818
(ANREETF ) 454,356 47,579 - - - — 501,935
Loss allowance (RMB'000) &5 18 B 15
(AR¥FT) - (2379 - - - - (2379
Movements in the position for impairment of trade receivables were as B o EWRIBHRBERLSEEHWOT
follows:

Six months ended 30 June

BEAA=THLEAEA

2018 2017

—E-N\F —ET—tF

RMB’000 RMB’000

AR® T ARBTT

(Unaudited) (Unaudited)

(REER) (Rig&E=Z)

I @

As at 1 January Kn—HA—H 3,791 —

Reversal of provision for impairment B R E (1,412) =

As at 30 June RANA=1+H 2,379 —

As at 30 June 2018 and 31 December 2017, the future receivable R—_E—NENA=F+BE_ZE—+t=F

collection rights of industrial and commercial distributed power stations +-A=+—RB IEEsHAREBTH R

and public infrastructure construction business were pledged as N EEEGH KK E W ZIE R WK

security for the Group’s borrowings (Note 17). IR FIEANEBEE M ERME
17) e

66 LongiTech Smart Energy Holding Limited Interim Report 2018



Notes to the Unaudited Condensed

nsolidated Interim Financial Information (Continued)
REBEBRBRZE P H

1 %% & B A ()

b

11 Contract assets/Amount due from

customers for contract work

EHNEE BUEFEX
I%EE/TAIE\

As at As at

30 June 31 December

2018 2017
R=-ZE—NF R-ZE—+F
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARMT T ARBF T
(Unaudited) (Audited)
(REER) (fRER)

Contract cost incurred plus recognised FrEEA LA E

profit less recognised losses B R0 R B iR 18 1,254,794 1,199,607
Less: progress billings o EE R (699,446) (699,291)
Net balance sheet position for ongoing contracts #H & & AR EEEB B RRR 555,348 500,316
Analysed for reporting purpose as: MERENM DN A :
Contract assets BHEE 555,348 —
Amount due from customers for contract work  EWE F & 4 T2 18 - 500,316

555,348 500,316

For the six months ended 30 June 2018, total contract revenue
recognised is RMB35,189,000 (six months ended 30 June 2017:

RMB107,987,000).

HE_Z—N\HEXXA=THILAE
A EBEREHNKREZBEARARE
35,189,000t (HE —ZT—+t&FE A=+
Bk fEA : AR®107,987,0007T) °

EEFRMESRFERARLT FHERE 2018
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12

13

LongiTech Smart Energy Holding Limited

Financial assets at amortised cost

12 gﬁﬁﬁﬁﬁizﬁﬁuﬂﬁﬂ’ﬂﬁﬁﬂﬁ

As at

30 June

2018
R=Z-NF
ANA=1+H
RMB’000
ARB T
(Unaudited)
(REEEZ)

Unlisted corporate bond

LT —RAIER

42,155

As at

31 December
2017
RZE—+F
+—-A=+—8
RMB’000
AREF T
(Audited)
(fEEZ)

Pursuant to the subscription agreement dated 23 May 2018, the Group
subscribed for an unlisted one-year corporate bond with the principal
amount of HK$50,000,000 (equivalent to RMB42,155,000) and fixed
coupon interests of 8% per annum, issued by National Arts
Entertainment and Culture Group Limited on 24 May 2018, who is an
independent third party to the Group and its shares are listed on the
GEM of The Stock Exchange of Hong Kong Limited.

The bond is measured at amortised cost using the effective interest
method and the Group has the intention to hold until maturity.

Financial assets at fair value through profit
or loss

BRIEBBHA-_TE-—N\NFREA=-+=H
WRERZ AESERBERBREY
tEBERAR(AEAEENBE Y=
F HEBEOREEABREAERIMERAD
AIGEMEm) R =T —NFHA -+
HETHIELET —FHARIES &
% %8 £50,000,000/ (B E R AR
42,155000C) EEIE EE A X 5T F

8% °

18 7 T0 2 B BRI = O0K 1% 8 55 A AR &t
B BAKEEERAEIH-

N

13 &
EE

H

As at

30 June

2018
R=Z-NF
ANA=1+H
RMB’000
AR® T
(Unaudited)
(REEEZX)

Unlisted investment fund

FLEMERERES

16,862

N FEFAEZNE R

As at

31 December
2017
RZTE—+tF
+—-A=+—8
RMB’000
ARBF T
(Audited)
(fEEZ)
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13

14

15

Financial assets at fair value through profit
or loss (Continued)

On 28 June 2018, the Group subscribed for an unlisted investment
fund from an independent financial institution with the investment cost
of HK$20,000,000 (equivalent to RMB16,862,000). The fund is
measured at fair value through profit or loss. The Group has the
intention of holding for short-term investment and it is redeemable at
the discretion of the Group from time to time.

Restricted cash

As at 30 June 2018, the Group had restricted cash amounting to
RMB1,670,000 (31 December 2017: RMB1,679,000), representing
deposits made according to the terms of loan agreements between the
Group and the lenders, whereby the Group is required to deposit the
entire loan proceeds into restricted bank accounts. This restricted cash
can only be applied to finance the fund required for the development of
a designated public infrastructure construction business.

13

14

¥

¥ ’A?E”r)\?amﬁ’]%nﬂ

-3¢

:g_}\ﬁ/\ﬁ ‘f’/\E ZK%@I“?
— BB YEREERBIELMKER
% 0 % & A A 420,000,000 7T (H8 5 R
AR #16,862,0007T) « & Jhi2 A FE
FABEIRGE - ASEBEERFER
HEEEZESHAASET KRR EE
@o

)ﬂﬂ‘x

=

ZIRHIEE

R-BE—-—NENA=1TH XEEBFEH
2R R e AR ¥1,670,0007T (=
+t&+=-_A=+—8: AR#1,679,000
TL)  ERIBEAEBEER AR ZE R
BENGERAIENFER  R&EEBEER
BERMERBEFTAZRGBEITERS
WERHRCEANERARBENEERT
RERREBKIEES -

Cash and cash equivalents 156 BERBEEEY
As at As at
30 June 31 December
2018 2017
R-ZE—NE R-_ZT—+F
NA=+B +-A=+—8H
RMB’000 RMB’000
AR T AREETF T
(Unaudited) (Audited)
(REERK) (&%)
I 4 4@
Cash at bank RITTE K 287,668 107,005
Cash on hand FEEA S - 17
287,668 107,022

EERNESEFEERARAT PHRE 2018
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16 Share capital

Ordinary shares, issued and fully paid:

Six months ended

16

30 June 2018 (Unaudited)
BE-Z-N\FEXA=tHL

LN
R SBTAEMR

Six months ended
30 June 2017 (Unaudited)
HE_ZT—tF~A=ZTHL

AR CREER) NE A (REER)
No. of RMB No. of RMB
shares Amount  equivalent shares Amount equivalent
BROHE B ZHEARE® RinE R SH SEARE
(thousands) HK$’000 RMB’000 (thousands) HK$'000 RMB’000
(&) FTERT AR¥BTR (F ) THEL ARBTT

As at 1 January n—H—H 918,948 9,189 7,629 728,440 7,284 6,002
Rights issue AR 459,474 4,595 3,699 — - —
Placing of new shares il & 3 % - - - 44,820 448 390
As at 30 June RANA=1+H 1,378,422 13,784 11,328 773,260 7,732 6,392

On 21 March 2018, the Company completed the rights issue on the
basis of one rights share for every two shares held on the record date.
459,474,000 ordinary shares with par value of HK$0.01 each were
issued at a subscription price of HK$1.20 per rights share, with net
proceeds of HK$549,529,000 (equivalent to RMB442,398,000), of
which HK$4,595,000 (equivalent to RMB3,699,000) and
HK$544,934,000 (equivalent to RMB438,699,000) were credited to
share capital and share premium, respectively.

LongiTech Smart Energy Holding Limited Interim Report 2018
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17 Borrowings 17 88
As at As at
30 June 31 December
2018 2017

R-ZE—NF R-_TE—+tF
~ABA=+H +=ZA=+—H

RMB’000 RMB’000
ARBT T AR T T
(Unaudited) (Audited)
(RBRER) (E=)

Non-current JEBNER 551,000 647,305
Current BN R 304,425 286,240
855,425 933,545

Movements in borrowings are analysed as follows: EEEF OO T :
RMB’000
ARMBTIT

Six months ended 30 June 2018 (Unaudited) HZ=-FT—N\EXA=1+HLEANEB (RKEER)

Opening amount as at 1 January 2018 RZZE-NF—A—BETH 933,545
Repayments of borrowings EBREEE (78,120)
Closing amount as at 30 June 2018 RZZB-—NEXA=THHKXRE 855,425

Six months ended 30 June 2017 (Unaudited) HZ=—Z—+tH&XA=+HLEANEA (RKEER)

Opening amount as at 1 January 2017 RZZE—+tF—A—BFIH 704,239
Proceeds from borrowings EE TS RIE 380,715
Acquisition of subsidiaries U BE B B8 A 7] 135,200
Repayments of borrowings BEBEE (25,200
Closing amount as at 30 June 2017 R-EB—tEARNA=THHRH 1,194,954

BERNEREFLRARLT F@EE208 1



Notes to the Unaudited Condensed
Consolidated Interim Financial Information (Continued)

REBREREGES T H BB ER M (@)

17 Borrowings (Continued)

As at 30 June 2018, the Group had guaranteed or pledged bank
borrowings amounting to RMB855,425,000, of which RMB304,425,000
has a maturity of one year. The interest rates of these borrowings
ranged from 5.39% to 7.50% per annum. The borrowings were jointly
guaranteed by the controlling shareholder, his spouse and a fellow
subsidiary under the common control of the controlling shareholder.
Pursuant to the relevant pledge contracts, certain machineries of the
solar power plants of the Group with a carrying amount of
RMB343,505,000 and the future receivable collection rights of certain
subsidiaries were pledged as securities for the Group’s borrowings of

RMB565,425,000.

The Group did not have any undrawn borrowing facilities as at 30 June

2018 (31 December 2017: nil).

18 Trade and other payables

17

18

BE @

R—ZZE-—NE~NA=ZTH A£E
EERIBEERBITIBEEAARE
855,425,000t * & A & % 304,425,000
LA —FHH- ZEEEEN F539%
BE750%MFEREFGF B - ZEBEBHIE
P& R R K BC B A R 4 AR AR R L R R ) R
M—ERRMNB AR ERREHER IR
BRBEFRAYN ASESETHREEAR
A B #343,505,000 7T K A F5 E 35 B Uk 1%
W & & T B A B H R 2R FE U 3R 18 Uk 3R
1 E R E AN Bl {8 B A R 565,425,000
T B K H @ o

RZTE-N\FEXA=+H AEEILE

FHARBRINEERE(ZZE—tF+
—A=+—8:&)-

B5 RAEMmENSTIEA

As at As at

30 June 31 December

2018 2017
R=-T-—NF RZZE—+tF
~A=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T T ARBETT
(Unaudited) (Audited)
(REEZ) (R ER)

Trade payables B 5 E IR 63,336 123,534
Accruals and other payables fEtE R N H M fE N FRIa 34,579 63,947
Tax payables FE < 75 18 11,191 14,633

109,106 202,114
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nsolidated Interim Financial Information (Continued)
REBERERASLE P HU KB ER M (&)

R -

18 Trade and other payables (continued)

As at 30 June 2018 and 31 December 2017, the ageing analysis of

trade payables were as follows:

18 B 5 K H it FE {4 78 )

R-_ZT— \irﬂ THRZZE—tF

TZR=+—H BZRENRERRS
AT :

As at As at

30 June 31 December

2018 2017

R=-ZT-—NF RZE—LF

NXA=+A +=ZA=+—H

RMB’000 RMB’000

AR¥T T ARBTT

(Unaudited) (Audited)

(RBER) (R ER)

Within 1 year —&FR 63,047 123,424
Over 1 year —F Lk 289 110
63,336 123,534

19 Other gains — net

19 Hib W= F 51

Six months ended 30 June

BEASAA=THLEAEAR

2018 2017
—E-N\EF —E—tF
RMB’000 RMB’000
AR® T ARBFTT
(Unaudited) (Unaudited)
(REER) (REER)

Net gains on disposal of property,

HEWE BEER

plant and equipment W 25 F 5 730 =
Net foreign exchange gains P 5, iy %5 )5 58 261 —
Government grants X 46 Bh 53 53
Bargain purchase gain EE W E RS - 1,443
Fair value gains on investment properties KEWERLAFERETE - 2,125
Others HAfth (48) )
996 3,696

EEFRMESRFERARLT FHERE 2018
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74

20 Finance expenses — net

20 A& B < HAE

Six months ended 30 June
BZXA=1+HLEXMEA

2018
—E-N\F
RMB’000
AR®B T
(Unaudited)
(REER)

Interest income on bank deposits

2017
—T—+F
RMB’000
AR T T
(Unaudited)
(RigE=R)

R 1717 A B A 319 477

Interest expense incurred BEEEMERX (29,356) (27,5006)
Less: interest expense capitalised in the W T AR R TR AR E AR

cost of contract work EFMERXZ 20,868 21,204

Net interest expense A B F5E (8,488) (6,302)

Other finance expenses Hiavgh &R (1) (439)

(8,489) (6,737)

Finance expenses — net RERY — F5 (8,170) (6,260)
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0
‘/?@M AT LA 4R A o R B (D)

Income tax expense

21 MM X

Six months ended 30 June
BZXA=1+HLEXMEA

2018 2017

—E-N\F —T—+F

RMB’000 RMB’000

AREFT AR T T

(Unaudited) (Unaudited)

(REER) (REEZ)

I 4 4@

Current income tax BN ER T 1S A4 13,056 7,497
Deferred income tax IR FT 1S Fi 188 526
13,244 8,023

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in
these jurisdictions.

No provision for Hong Kong profit tax was made as the Group does
not have assessable profits arising in Hong Kong during the six months
ended 30 June 2018 (six months ended 30 June 2017: nil).

The statutory tax rate of entities registered in the PRC for the six
months ended 30 June 2018 is 25% (six months ended 30 June 2017:
25%), except for certain subsidiaries entitled to tax exemption or
preferential rates.

As at 30 November 2017, Hebei LongiTech Cloud Energy Technology
Co., Ltd. (“Hebei Cloud Energy”) was certified as a High-Tech
Enterprise of Hebei Province (jA[it%& & #THfiT(>3%E), effective from 1
January 2017 to 31 December 2019. During the three years, Hebei
Cloud Energy will enjoy the preferential income tax rate of 15%.

Subsidiaries operating solar power stations will be exempted from
corporate income tax for the first three years and are entitled to a 50%
tax reduction for the subsequent three years (=% =& ) since their
respective first revenue-generating years.

From 1 January 2018 to 31 December 2022, Hoboksar Mongol
Autonomous County Sifang Dianjin Energy Company Limited (“Sifang
Dianjin”) will be exempted from corporate income tax for the first two
years and are entitled to a 50% tax reduction for the subsequent three

years (F % =m).

REREHRERABR ISR NE
B AEBEBASMZER LA ERNE
(CIR R

HRAEERBE-_Z—-\FRA=+
BUEANBAYERERLELERN R
Mo EABFENESRIELEEER
“E—FRA=TBIEREAR: &) -

HE_ZT—N\FA=Z+HLEREAR -
B A E B AR E AR B25%
(BE-_Z— & AZ1tHLAEA:
25%)  HETHBARERR N ZEZE
BHE

RZB—tF+—A=+8 JAdEX
EMEEBRHURBERAF(ALEEE
BRNDERARALEASHRMEX A
BT —tF-—HA-—HBE_FT—A
FT-_A=+—BlE-RZ=FH W
EERREZF15%NBEMEHE -

ML KRGEREHNHBRARMmME
BZEARSANEEERNGEERL &
—FERRBNOCERSH HBR -F%
50%FIBR R (=R =RF)

BE-Z—N\F—A—HEZ-ZZE=-_—_F+
A=t Bl MHREBZLBA
FONLESERERAA(TEAEER])
EMERCAMEENSR HiE=F
7 50% i TR B (R 2 = Jj ) °
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REBREREGES T H BB ER M (@)

22 Earnings per share 22 IREBF
(a) Basic earnings per share (@ BEREXRER
Basic earnings per share is calculated by dividing the profit FRERBRNDIEKRNANBEES A
attributable to owners of the Company by the weighted average EEBEFBRUDBREE = —
number of ordinary shares in issue during the six months ended NER-ZZE—+tFENA=1+HIE
30 June 2018 and 2017, respectively. ANEAEBRTETAEBRIMETLAH
THE

Six months ended 30 June
BZXB=1+HLEXMAA

2018 2017
—E-N\F —E—+tF
Continuing Continuing Discontinued
& FE 2 &1k

(Unaudited) (Unaudited) (Unaudited)
(REER) (REHER) (REHER)

Profit/(Loss) attributable to owners AN A B #EA A FE(E % F,

of the Company (RMB’000) (BHE) (AREFT) 80,959 46,486 (721)
Weighted average number of BT L BRMNETHH

ordinary shares in issue (thousands) (T %) 1,171,659 733,918 733,918
Basic earnings per share (RMB) fREXREF(ARETT) 0.0691 0.0633 (0.0010)
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onsolidated Interim Financial Information (Continued)
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22 Earnings per share (Continued) 22 R 2R )
(b) Diluted earnings per share (b) BRE#EERR

Diluted earnings per share is calculated by adjusting the weighted IS 2 R Ty IR A R R B AT
average number of ordinary shares outstanding to assume BETBESEEBARMARE T
conversion of all dilutive potential ordinary shares. During the six TR MELHEE - HE
months ended 30 June 2018 and 2017, the Company had Z-—NFEK_FT—ttFAA=+
outstanding share options. The resulting number of shares issued BIEANEA  NAR#EARTER
for nil consideration is included in the weighted average number fRHE - UL EEEITHROEE T
of ordinary shares as the denominator for calculating diluted AT BRRMELSE  tEATE
earnings per share. BREERANEMANS & -

Six months ended 30 June

BEANA=THILEAEA

2018 2017
—E-N\F —E—+F
Continuing Continuing Discontinued
& = BRI

(Unaudited) (Unaudited) (Unaudited)
(REER) (REHER) (REER)

Profit/(Loss) attributable to owners 2N A &l B A A % K,

of the Company (RMB’000) (BB AR TT) 80,959 46,486 (r21)
Weighted average number of ordinary & 2% 17 & 38 & i #E T 15 &

shares in issue (thousands) (F5) 1,171,659 733,918 733,918
Effect of deemed issue of shares RAER IR A R A BB AR AT

under the Company’s share SEEBRTRMINTE

option scheme for nil consideration  (Ff%)

(thousands) 4,997 2,154 2,154

Adjusted weighted average number 1% 55 2 ) A 3 58 AR A

of ordinary shares for diluted 8B 0 15 2 (FAR)
earnings per share (thousands) 1,176,656 736,072 736,072
Diluted earnings per share (RMB) BREBSAET(AREIT) 0.0688 0.0632 (0.0010)
23 Dividends 23 R E
No dividends have been paid or declared by the Company during the RBE_ZE—N\FHZ_ZE—+FA=
six months ended 30 June 2018 or 2017. +BIEAMEA - AR R I &R HKE IR

ERABE -
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REBREREGES T H BB ER M (@)

24 Related party transactions

(@) Related party transactions

24 AERRXS

@ BEELXRS

Six months ended 30 June
BZXB=1+HLEXM@A

2018 2017
—E-N\F —E—+tF
RMB’000 RMB’000
AR®BT T ARBF T
(Unaudited) (Unaudited)
(REER) (REgEZ)

Funds received from parent company HERAFTBBEES 3 138
Funds received from fellow subsidiaries 470 A AR 3R L B 4% I T A

under the common control of the RAAEMNBRABRSES

controlling shareholder 73 —
Funds received from a fellow subsidiary W ITEEHEREHTH

under the common control of —HRRMBARTNEES

an executive director 19 3,429
Funds repaid to parent company MEBAREEES (133) (227)
Funds repaid to fellow subsidiaries under I 428 iR AR 3R 3 [/ 422 61 T A9

the common control of the controlling REMEAREEES

shareholder (20,621) (9,786)
Funds repaid to a fellow subsidiary under the  [a] — fi7 £ 17 & = t [&] #2241 T 49

common control of an executive director —HRRMBAREEES (8,239) (13,160)
Loans provided to a fellow subsidiary M — AR AR R R B T/

under the common control of the —ER RN E R RREER

controlling shareholder 110,000 —
Sales of goods or services HEEmk R 4,773 5,836
Purchases of goods or services BEEmERE 123,834 97,137
Dividends paid to non-controlling interests in & 72 Bt /B /2 &) #) FE 1252 A% 48 %5

subsidiaries XA B (1,036) —

As at 30 June 2018, bank borrowings of RMB855,425,000 (31
December 2017: RMB933,545,000) were jointly guaranteed by
the controlling shareholder, his spouse and a fellow subsidiary
under the common control of the controlling shareholder (Note
17).
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onsolidated Interim Financial Information (Continued)
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24 Related party transactions (continued)

(b) Key management compensation

Remuneration for key management personnel of the Group,
including amounts paid to the directors, is as follows:

24 EEAR S @)

(b) EZEEEH N

AEEXZEREZHFMH £21EC
NTEENEH/ET :

Six months ended 30 June

BEAA=THLEAEA

2018 2017
—E-N\F —E—tF
RMB’000 RMB’000
AR¥T T ARBF T
(Unaudited) (Unaudited)
(REER) (R ER)

Wages, salaries and allowances IE - #Fre kEe 2,587 3,465
Social security costs 1t REE R A 286 263
Share-based payments PAR 7 2 f~f 2 8 1,029 228

3,902 3,956
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80

24 Related party transactions (continued) 24 BERRZ @)
(c) Related party balances (c) BMERER
As at As at
30 June 31 December
2018 2017

RZBE-N&E R_ZT—+t4F
~A=+tH +=ZA=+—H

RMB’000 RMB’000
AR%T AREF T
(Unaudited) (Audited)
(REER) (B %)
I @4
Amounts due from: WA TRIE :
Parent company NG| - 3
Fellow subsidiaries under the common PRI IR ER R 2 T B9 R/ R
control of the controlling shareholder =N 6,424 5,541
A fellow subsidiary under the common —(IHITESHRZH TH
control of an executive director —HR RN B R A 86,119 4,790
92,543 10,334
Amounts due to: FEAF LA FROE -
Parent company AEl — 133
Directors S - 1
Fellow subsidiaries under the common R R E RS TR R R
control of the controlling shareholder SpEERNET] 74 18,888
A fellow subsidiary under the common — (I TE = R H T
control of an executive director —ERRHER A 93 78,490
167 97,512
Loans to: BRET
A fellow subsidiary under the common 2 RR AR R RIS T ) —
control of the controlling shareholder EEIGI=ING! 110,000 =
Amounts due from and due to related parties are interest free, FEWRENBEINRBEH AERE &
unsecured and have no fixed terms of repayments. BRREREERBR -
On 13 June 2018, the Company and Longjitaihe Industry Co., R-ZZE—NFESNAT=H KRBT
Ltd. (“Longjitaihe Industry”), a company controlled by the 2 A% A BR 2R 1 N A FR B B 37 A A R B
controlling shareholder and established in the PRC, entered into EMEBEXERAR(EERMEZE] T
the Revolving Loan agreement and the Company had agreed VRERRERWZE  ARIRER_Z—
and provided a loan to Longjitaihe Industry amounting to NERAT+=HE=-_ZE—AFA+=
RMB110,000,000 for the period from 13 June 2018 to 12 June AYEREERTRERNEE €58
2019. The interest rate of the loan is 9% per annum. A AR #110,000,0007T c ERFE X A

9% °
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i

25 Commitments

(a) Capital commitments

Capital expenditures contracted for but not yet incurred are as

25 EIE
(@) BEAREIE

BEATMERELENEARINT

follows:

As at As at
30 June 31 December
2018 2017
R-ZZE—NF RZT—+F
NA=+tH +=ZA=+—H
RMB’000 RMB’000
AR%FT ARBT T
(Unaudited) (Audited)
(REEZX) (&%)

Property, plant and equipment and Y - BB R RER
intangible assets BE 3,886 5,681

(b) Investment commitments (b) ®RERKIE

As at As at
30 June 31 December
2018 2017
RZE-NF RZT—tF
~NA=+H +=—A=+—H
RMB’000 RMB’000
AR¥ TR AREF T
(Unaudited) (Audited)
(REEZ) (&%)
I @4
Investment in associate A& D EIRE 133,100 -
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25 Commitments (continued)

(b)

()

Investment commitments (Continued)

On 4 June 2018, Baoding Yize New Energy Technology Co., Ltd.
(“Baoding Yize”), an indirect wholly-owned subsidiary of the
Company, and Beijing Yaohui Hengchang Technology
Partnership Enterprise (Limited Partnership) (“Yaohui”), an
independent third party to the Group, entered into a capital
increase agreement to make additional capital injection to
Longyao (Beijing) Clean Energy Technology Co., Ltd. (“Longyao”),
a limited company established in the PRC. Pursuant to the
agreement, the capital increase amount of RMB45,000,000 and
the original capital injection amount of RMB90,000,000 shall be
paid by Baoding Yize before 4 December 2018. Longyao is
principally engaged in the provision of technology promotion
services. Baoding Yize has paid RMB1,900,000 during the six
months ended 30 June 2018.

Operating lease commitments

The future aggregate minimum lease payments under non-
cancellable operating leases are as follows:

25 HIE @)

(b) REAE @

(c)

RZZE—NEXNAMA AR FMH
BE2ENBRQRRE R EHER
AR AR (MRERE]) BAE
EBVFE=Ft T REESRE
ERCEBRER) (BB
BEHZE WERGER)ERER
MEAERAA(TER] (—ERF
BN ERETRAAE) D BB
FERERE REBER=-Z
—NE+-AMNBRAEXfIEE
£ A & # 45,000,000 7T & R K&
% A R #90,000,0007T ° B X 2
W ERE A HEEES - (RE 52
REBEZE=_ZE—N\F~A=FTAHL
~E A B A R #1,900,0007T °

KREBERIE

RETARELEHENREK
ERENREBEET :

As at As at
30 June 31 December
2018 2017

R-ZB-N\F R-FB—+tF
RAA=ZtH +ZA=+—H

RMB’000 RMB’000
AR®BT T ARBTT
(Unaudited) (Audited)
(REERK) (fEER)

Within 1 year R—FA 5,298 8,442
After 1 year but within 5 years —FERERER 13,230 6,205
18,528 14,647
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FASBRE G A T BTSSR ()
26 Events after the reporting period 26 WEAEREIE

(@  On 9 July 2018, Beijing Longguang Energy Technology Co., Ltd. @ R-ZZE—NEFLANLB AAAM
(“Beijing Longguang”), an indirect wholly-owned subsidiary of the EEERNZENEB AR REX
Company, entered into an agreement with the existing EEREI R AR AR ([ mE ) &
shareholders of Tianjin Haitian Fangyuan Energy Saving KXEEBAFTESHERMTARA A
Technology Co., Ltd. (“Haitian Fangyuan”), who are independent ([BXFEIOBRERER(BZE
third parties, committing to inject capital of a total of E??) N HE AERERAE
approximately RMB61,000,000 into Haitian Fangyuan by stages. i,} BE £4 AR ®61,000,000
Haitian Fangyuan is mainly engaged in energy-saving service cBRITEEEN EHAERS
business. Upon completion of the capital increase, Beijing j‘% o EAKIEER AL REREEE S
Longguang had held 55% of the shares of Haitian Fangyuan, RKAB (A RARRIMREREDH
which had become an indirect non-wholly-owned subsidiary of E2EN B A A )% M - M H
the Company, and the remaining 45% of the shares of Haitian BB R BRI N EERRE R
Fangyuan continued to be held by the existing shareholders. RiFA -

(o)  On 26 July 2018, Beijing Longguang entered into an agreement b)) RZZE—NFEA=Z+RAH dtx

with Shengli Qilfield Lifeng Industrial Group Co., Ltd. (the “vendor”),
an independent third party to the Group, and Shandong Hailifeng
Clean Energy Joint Stock Co. Ltd. (“Hailifeng”),
Beijing Longguang has conditionally agreed to acquire 29.41% of
the shares of Hailifeng from the vendor, at the consideration of
RMB1. As capital contribution in respect of 29.41% of the shares
of Hailifeng has not been made by the vendor, Beijing Longguang
assumed the capital contribution obligation of RMB30,000,000
upon completion of the transaction. Beijing Longguang has also

under which

conditionally agreed to contribute additional capital of
RMB30,000,000 to Hailifeng. Hailifeng and its subsidiaries are
principally engaged in the operation and management of heating
and cooling supply, production, sales and installation of heat
pump products, geothermal engineering construction and energy
management.
Longguang had held 40% of the shares of Hailifeng, and Hailifeng
became an associate of the Company.

Upon completion of this transaction, Beijing

fEAEAEEEE=75BNHE
HMEEXEEERAR(ESD
&m%/ii—ljﬂ/ﬁ/ﬁ% LR AR 10 B R

AI(BRE DT W - it
ITREXEEBRERENUNRKEA
RE1TmE R KESFZ29.41%
e BRERHKKEFNE
20.41% BN EITHE - AL RE K
REZRHTHREERELEREA
R #:30,000,0007T ° It RE X IR E
BRERERBEFNEHEINEE A
R 30,000,000 7T ° /& F| & K& £ K
BRAEZNREHAREALMNE
EER RAREMMWEE HEH
THECMATEBETIRERERE -
ZRHTEKE L RENFE R
LA0%HI R BRI EK /AR A

MBS N F] o
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26 Events after the reporting period (continued)

(©

On 22 August 2018, Gao Bei Dian City Guangshuo New Energy
Co., Ltd. (“Guangshuo”), an indirect wholly-owned subsidiary of
the Company, entered into the agreement with Baoding Lightway
Green Energy Technology Co., Ltd., a fellow subsidiary under the
common control of an executive director, under which
Guangshuo has conditionally agreed to acquire a 10.2 MW
distributed solar power station located at the Lightway Industrial
Park, Hebei Province, the PRC, at the consideration of
RMB30,000,000. The acquisition is still subject to the approval
by the independent shareholders at an extraordinary general
meeting.

On 27 August 2018, the Company completed the placing of
106,182,000 new shares, at the placing price of HK$1.37 per
share, which have been allotted to not less than six placees. The
aggregate net proceeds were approximately HK$143,100,000.
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26 WMEHEEHE @)

RZE—N\FNAZ+ZH AR
AvEEEZENBAA SEIEM
KIEFERBRET AR ([HED
B ITESERES T —
MERWEBREIRE N BE B
REI B R ARG B - B\t
FEE B GGR WA T E
kBN AT ER Z2102KE H
HMAARGEEW REAARE
30,000,0007T °» WHEFIENF 558
S BREARERER KRS LR -

RZZE—NENAZ+ER &R
BB EBER1.378 T K&
106,182,000% %1 & 17 - BREAR MK E
3 R AORNEZEAR A - FIER
T F A H 49 /5143,100,00078 7T °
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