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CORPORATE INFORMATION (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS OVERVIEW AND OUTLOOK

The Group is mainly engaged in providing high-quality healthcare services to women
and children. Since the implementation of the universal two-child policy and despite the
increase in the number of the second-born children, the newly-bormn population of China
has failed to reach the expected increase due to the decrease in the number of the first-

born children to a greater extent.

The first half of 2018 is a transitional period when the Group shifted its development
focus from external expansion to internal optimization and upgrade, upon completion
of a series of investments, mergers and acquisitions. Meanwhile, steady progress was
made in construction projects of our new hospitals. As of 30 June 2018, the Group
established a total of 17 mid to high-end ob-gyn and pediatrics specialty hospitals in 12
tier-1 and tier-2 cities in China, among which 3 hospitals (Wuxi HarMoniCare Hospital,
Zhengzhou HarMoniCare Hospital and Xiamen HarMoniCare Hospital) were under
construction. With continuous expansion of the size of the Group, in the first half of
2018, the number of outpatient visits at 14 hospitals in operation of the Group reached
326,540, representing an increase of 13.3% as compared with the Corresponding Period
in 2017; the number of inpatient visits was 13,285, up by 20.8% as compared with the
Corresponding Period in 2017; the number of newborns reached 5,368, representing
an increase of |1.9% as compared with the Corresponding Period in 2017. During the
Review Period, the Group recorded the revenue of RMB508.53 million, representing
an increase of 20.3% as compared with the Corresponding Period in 2017, and the
net loss of RMB26.9| million, compared with the net profit of RMBI1.22 million in the
Corresponding Period in 2017. The significant decrease in the net profit of the Company

was mainly attributable to:

I. the increase in staff remuneration and marketing expenses as compared with
the Corresponding Period in 2017, as a result of enhancement by the Group of

professional talent resources and promotion to increase the brand influence;

2. the increase in administrative expenses as compared with the Corresponding
Period in 2017, as a result of further progress in preparation for construction of

new hospitals; and

3. the Group actively carried out upstream and downstream businesses in the
industry chain including materity care center. Such businesses were still under
development, leading to an increase in the Group's share of losses of associates as

compared with the Corresponding Period in 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EE B W NE D@

In the first half of 2018, the Group took measures in terms of centralization,
informatization, operations management, etc. to enhance the management, in response to

the significant decrease in the net profit. The main measures included:

[ establishing a data management system, following up the implementation of

strategies in a timely manner and carrying out precise management;

2. implementing the plan of “two hospitals in a city” in regions including Beijing,
Guiyang and Chongging in a gradual manner, and adopting a centralized
management model for the two hospitals in the same city, which is conducive to
cost reduction and profit enhancement, while enhancing our brand influence in the

region;

3. adopting a merit system to enhance assessment and evaluation of the management

at all hospitals, fostering and building a pool of management personnel;

4. actively expanding upstream and downstream businesses including maternity care
center, test tube baby and postpartum beauty care, establishing a professional
team at the group level for operational support, so as to ensure rapid and efficient

operation of relevant businesses; and

5. optimizing online consultation and membership service procedures, and providing
one-stop online services covering online appointment, pregnancy management, and

case, report and consumption query.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

In addition, during the Review Period, the Group promoted preparation work for
newly built hospitals according to the plan. With a gross floor area of approximately
['1,500 square meters, Wuxi HarMoniCare Hospital is expected to commence business
in the second half of 2018, and its renovation work has been completed. Zhengzhou
HarMoniCare Hospital with a planned gross floor area of approximately 14,800 square
meters will be built into a Grade Il specialty hospital, which is expected to commence
business around the end of 2018. The newly built hospitals of the Group have always
taken international standards of JCl as the standards of preparation for construction. It will
provide customers with high-quality personalized treatment experience through creation

of an intelligent medical system.

In July 2017, the Group acquired 51% equity interest of Nantong Hemeijia Hospital. Since
the acquisition, the hospital has maintained a benign growth trend. The existing old portion
of the hospital contributed revenue of RMB47.03 million to the Group in the first half of
2018, representing an increase of 26.2%, as compared with the Corresponding Period in
2017. The new portion of the hospital, with a planned gross floor area of approximately
80 thousand square meters and 400 beds, will be built into a Grade [ll specialty hospital
featuring obstetrics and gynaecology. Its construction has been started in Octoberin 2017.
By the end of March 2018, the Group has completed the acquisition of Beijing Baiziwan
HarMoniCare Hospital, which is conveniently located, with a floor area of approximately
9,700 square meters. According to the management model of “two hospitals in a city”,
the hospital will share management and expert teams with Beijing HarMoniCare Hospital

and will become one of key hospitals which are of strategic significance to the Group.

In the first half of 2018, the Group's upstream and downstream businesses in the industry
chain were advanced as planned. As of 30 June 2018, Hibaby, an associated company
in which the Group invested, established a total of 4 Hibaby maternal and child health
centers in 3 cities, Qingdao, Wuxi and Nanchang, which is an important strategic

arrangement of the Group at the downstream of the industry chain.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EE B W NE D@

In the second half of 2018, we will continuously enhance the management level in terms
of talent, technology, brand, etc, and provide customers with internationalized, specialized,

personalized, quality medical service, and achieve steady development of the Group.

FINANCIAL REVIEW

During the Review Period, the Group recorded a revenue of RMB508.53 million,
representing an increase of 20.3% as compared with that of the Corresponding Period
in 2017. The revenue from the provision of hospital services accounted for 95.8% of the
total revenue of the Group in the Review Period. The Group's total gross profit margin
during the Review Period dropped to 43.1% (the Corresponding Period in 2017: 44.9%).
During the Review Period, the net loss attributable to owners of the Company was
RMB25.26 million, representing a decrease of 321.6% from that of the Corresponding
Period in 2017.

SEGMENT REVENUE

We generate revenue primarily from the following two sources: () providing inpatient
and outpatient healthcare services at our hospitals located in the PRC, including
fees for healthcare services, pharmaceuticals and medical devices; and (2) supplying
pharmaceuticals and medical devices to external customers and related companies
through our subsidiary, namely Tai He Tang. The segment revenue generated by
transactions between Tai He Tang and our hospitals is recorded as inter-segment revenue

and eliminated after consolidation.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PROVISION OF HOSPITAL SERVICES

The Group has established a total of |7 ob-gyn and pediatrics specialty hospitals which
mainly provide gynecologic, obstetric and pediatric services, with 3 of them under
construction. The revenue of the hospital services primarily includes providing inpatient
and outpatient healthcare services at our hospitals located in the PRC, including fees for
healthcare services, pharmaceuticals and medical devices. The following table sets forth
the revenue, cost of sales and services, gross profit and gross profit margin of the Group's

provision of hospital services segment for the periods indicated:

EEENRRE D@
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For the six months ended 30 June

BE6A30HILEAMEA
2018 2017
Percentage of Percentage of
total revenue total revenue
from provision from provision
of hospital of hospital
services services
15 & R % 1H &b RS
a8 te Weas Bl
(RMB’000) (%) (RMB'000) (%)
(AREFT) (B7 k) (ARETT) (B74)
Revenue ez 487,009 100.0 406,832 1000
Obstetric ER 183,780 378 175,724 432
Gynecologic GLE} 192,465 395 148,111 364
Pediatric 2R 20,136 41 21,667 53
Others Hith 90,628 18.6 61,330 5.1
Cost of sales and services SHE R RISAA 274,084 223,608
Gross profit EF 212,925 183,224
Gross profit margin ER= 43.7% 45.0%
In response to the external circumstance that the newly born population fails to reach HHEAEADRERNEHRERONLRE &
the expected level, the Group adjusted operation strategies, with continuous expansion BIAREBLRE  HERCERBREHRE T
of upstream and downstream businesses, diversification of value-added products and BRE TR EREEEm  MAKEE
enhancement of marketing to drive the development of departments including the hE - EBHTRER - ERREREHRE o
department of infertility and the aesthetic department, while optimizing obstetric services.
INTERIM REPORT 2018 9
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EE B W NE D@

During the Review Period, revenue from the Group's provision of hospital services
segment reached RMB487.01 million, representing an increase of 19.7% as compared
with that of the Corresponding Period in 2017. Cost of hospital services was RMB274.08
million, representing an increase of 22.6% as compared with that of the Corresponding
Period in 2017. The gross profit amounted to RMB212.93 million, representing an
increase of 16.2% as compared with that of the Corresponding Period in 2017. During
the Review Period, the gross profit margin of the Group's provision of hospital services
segment was 43.7%, representing a drop by approximately | percentage points from the
Corresponding Period in 2017, which was mainly due to (I) revenue of most hospitals
increased compared with that of the Corresponding Period in 2017; (2) the increase in
costs of pharmaceuticals, medical devices and medical consumables and employee costs

was higher than that of revenue.

The following table sets forth certain key operational information of the Group for the

periods indicated:
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R R26%: EFAARE21293ET
BI7FRBER 162% - REBHRE K&
ERERESHEFNER47%  R2WI7TER
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B

For the six months ended 30 June

BZ6A30HILAMEA
2018 2017
Outpatient visits Fi AR 326,540 288,205
Inpatient visits Eh AR 13,285 11,000
Average spending per visit (RMB) HRE(ARET) 1,433.1 1,359.7

The following tables sets forth the revenue and gross profit as well as key operational

information of our five largest hospitals by revenue for the periods indicated:

I)  Beijing HarMoniCare Hospital

TR RAER MU BN T AR
Bals - THRTELELH

) EERANXEBR

For the six months ended 30 June

BZ6A30ALKEA Change

Unit B[ 2018 2017 b))

Revenue Ya RMB'000 ARETT 75,631 92,620 -18.3%
Gross profit E7 RMB'000 AERBTTT 29,105 44358 -34.4%
Outpatient visits FIZ AR Visits AR 32,080 37,630 -14.7%
Inpatient visits ERAR  Visits AR 973 1,264 -23.0%
Average spending pervisit ¥R UE  RMB ARBT 2,288.2 23813 39%

10 HARMONICARE MEDICAL HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS (cONTINUED)
EEENRRE D@

2)  Fuzhou Modern Hospital 2) BMNRARER

For the six months ended 30 June

BZE6AR30RLKEA Change
Unit Bfi 2018 2017 i

Revenue Yezs RMB'000 ARETT 51,179 44,954 13.8%

Gross profit EH RMB' 000 ARETF T 27,399 22,995 19.2%

Outpatient visits FIZ AR Visits AR 43,563 44812 -2.8%

Inpatient visits ERRAR  Visits AR 1,569 1,495 4.9%

Average spending per visit ¥ )XUtE  RMB ARBT 1,134.0 970.8 16.8%
3)  Nantong Hemeijia Hospital 3)) BENXZER
For the six months ended 30 June

BZ6A30RLKEA Change

Unit B 2018 2017 i

Revenue Yo zs RMB'000 AREFT 47,026 37,260 262%

Gross profit e RMB'000 ARETT 26,609 17,720 50.2%

Outpatient visits FIZ AR Visits AR 48,281 44816 7.7%

Inpatient visits Eh AR Visits AR 1,841 1,639 123%

Average spending per visit 3 RUE RMB ARBTT 9382 802.1 17.0%

4)  Chongging Modern Hospital 4 ERARER

For the six months ended 30 June

BZ6¢HA30ALAMEA Change

Unit B 2018 2017 2E)

Revenue ez RMB'000 ARETT 44,615 44712 0.2%

Gross profit EH RMB'000 AREFT 18,732 21903 -14.5%

Outpatient visits FIZ AR Visits AR 30,117 33364 9.7%

Inpatient visits FBAR  Visits AR 1,302 1,391 -64%

Average spending per visit RN E RMB AR 1,420.0 1286.5 10.4%

INTERIM REPORT 2018 11
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EE B W NE D@

5)  Guangzhou Woman Hospital

5) BMNZFER

For the six months ended 30 June

BZE6AR30RLKEA Change

Unit By 2018 2017 b))

Revenue Yax RMB' 000 ARBTTT 43,768 37933 5.4%
Gross profit EH RMB'000 ARETT 21,160 18,104 16.9%
Outpatient visits % AR Visits NN 36,498 36,453 0.1%
Inpatient visits ERRAR  Visits AR 2,014 1,584 27.1%
Average spending pervisit ¥R E  RMB ARBT 1,136.5 997.3 14.0%

During the Review Period, among our five largest hospitals, affected by a higher proportion
of obstetric services, the decrease in the number of births and market demand fluctuations,
Beijing HarMoniCare Hospital recorded a decrease of 18.3% in the revenue, as compared
with the Corresponding Period in 2017, and its gross profit decreased by 34.4% year-on-
year, due to failure to effectively control the costs. Fuzhou Modern Hospital and Nantong
Hemeijia Hospital continued to maintain a growth trend, with steady development. Under
the circumstance where existing operation was fully explored and utilized, Fuzhou Modem
Hospital actively provided new postpartum rehabilitation services including door-to-door
maternity care services, and delivered personalized value-added services in response
to customer demand, and recorded an increase of 13.8% in the revenue as compared
with the Corresponding Period in 2017, and an increase of 19.2% in the gross profit as
compared with the Corresponding Period in 2017; Nantong Hemeijia Hospital recorded
an increase of 26.2% in the revenue as compared with the Corresponding Period in 2017,
an increase of 50.2% in the gross profit and a rise in the numbers of outpatient visits and
inpatient visits. The revenue of Chongging Moderm Hospital was basically on a par with
the Corresponding Period in 2017, due to its operation being affected to some extent
by external refurbishment projects. In the first half of 2018, the revenue of Guangzhou
Woman Hospital increased by 15.4% as compared with the Corresponding Period in

2017, mainly due to the revenue contribution from infertility department.

12 HARMONICARE MEDICAL HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

SUPPLY OF PHARMACEUTICALS AND MEDICAL DEVICES

The Group's revenue from the supply of pharmaceuticals and medical devices was
primarily derived from the sales of pharmaceuticals and medical devices to our external

customers and related companies.

During the Review Period, the Group's revenue from the supply of pharmaceuticals and
medical devices was RMB21.52 million (the Corresponding Period in 2017: RMB15.82
million). During the Review Period, the revenue from this business segment accounted for

4.2% of our total revenue, which was insignificant to our overall revenue.

GROSS PROFIT

During the Review Period, the Group's total gross profit amounted to RMB219.3
million, which increased by 15.7% as compared with that of RMB189.6 million in the
Corresponding Period in 2017. During the Review Period, the total gross profit margin
dropped to 43.1% (the Corresponding Period in 2017: 44.9%), which was mainly due to
the drop in gross profit of the hospital services segment which accounted for 95.8% of the

Group's overall revenue, thus leading to the decrease in the Group's overall gross profit.

OTHER INCOME

During the Review Period, other income decreased to RMB3.52 million, representing a
decrease of RMB3.10 million or 46.8% as compared with that of RMB6.62 miillion in the
Corresponding Period in 2017, which was primarily attributable to the decrease in interest

income from bank deposits.

OTHER GAINS AND LOSSES

During the Review Period, other losses amounted to RMBI.0I million, representing an
decrease of RMB2.53 million or 71.5% as compared with other losses of RMB3.54 million
in the Corresponding Period in 2017, which was primarily due to a decrease of the

exchange loss.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EE B W NE D@

SELLING AND DISTRIBUTION EXPENSES

During the Review Period, selling and distribution expenses amounted to RMB138.43
million, which increased by RMB31.12 million or 29.0% as compared with that of
RMBI107.31 million in the Corresponding Period in 2017, mainly due to (I) the increase in
the marketing expenses resulting from our increased efforts of promotion to improve the
brand influence, and (2) the Group newly recuited some sales employees, resulting in an

increase in staff costs.

ADMINISTRATIVE EXPENSES

During the Review Period, the Group incurred administrative expenses of RMB100.15
million, representing an increase of RMB31.50 million or 45.9% from that of RMB68.65
million in the Corresponding Period in 2017, primarily attributable to (1) start-up costs
increased by RMB10.48 million compared to that of the Corresponding Period in 2017 of
the new hospitals under preparation; and (2) an increase of RMBI .57 million in staff costs

as a result of the enhancement of the management reserve of the Group.

OTHER EXPENSES

Other expenses during the Review Period, which mainly consisted of compensation
for medical disputes and penalty expenditures, amounted to RMB0.47 million, which
increased by RMB0.06 million or 14.6% compared with that of RMBO0.41 million in the
Corresponding Period in 2017, mainly due to the increase of compensation for medical

disputes.

INCOME TAX EXPENSE

During the Review Period, income tax expense amounted to RMBI.57 million, which
decreased by RMB2.1| million or 57.3% as compared with that of RMB3.68 million in the

Corresponding Period in 2017, mainly due to the decrease in operating profit.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

NET PROFIT

The net loss attributable to owners of the Company for the Review Period was RMB25.26
million, representing a decrease of RMB36.66 million or 321.6% as compared with net
profit attributable to owners of the Company of RMBI .40 million for the Corresponding
Period in 2017. The decrease in the net profit attributable to owners of the Company was
primarily due to (1) the increased efforts by the Group of professional talent resources
and promotion to improve the brand influence, leading to a relatively significant increase
in labor costs and marketing expenses; (2) the increase in administrative expenses by
RMB10.48 million compared with that of the Corresponding Period in 2017 due to further
progress in preparation for construction of new hospitals; and (3) the recognized share
of losses of associates of RMB8.06 million, representing an increase of RMB6.63 million

compared with the Corresponding Period in 2017.

LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2018, the Group had cash and cash equivalents of RMBI88 million (31
December 2017: RMB467 million). The Group did not have any interest-bearing liabilities
as at 30 June 2018 (31 December 2017: nil).

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND DISPOSALS

In November 2017, the Group entered into an equity acquisition agreement with Beijing
Huafu Hospital, now renamed as Beijing Baiziwan HarMoniCare Hospital, for the agreed
acquisition of 51% of its equity interest. The Group completed the acquisition of 51%
equity interests of Beijing Baiziwan HarMoniCare Hospital by the end of March 2018.
For details of this acquisition, please refer to the announcement dated |6 November
2017. Except as described above, during the Review Period, the Group had no material

investments and disposals.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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PROFIT GUARANTEE

Reference is made to the announcement of the Company dated 10 July 2017 in relation
to the acquisition of 51% interest in Nantong Hemeijia Hospital (the “Announcement”).
Definitions and terms, unless otherwise stated, shall bear the same meanings as defined in

the Announcement.

Pursuant to the Acquisition Agreement, the then shareholders of Nantong Hemeijia
Hospital (Mr. Lin Zhenhua (Ff#RZE), Ms. Zhang Xiaoyu (R E) and Mr. Wang Haibo (£
%), each an independent third party at the time of the Announcement) and the then
director of Nantong Hemeijia Hospital (Mr. Lin Yuguo (% EE), an independent third
party at the time of the Announcement) (collectively, the “Profit Guarantors") provided
a guarantee (“‘Performance Guarantee") that the audited net profits of Nantong Hemeijia
Hospital for each of the four financial years ended/ending 3| December 2017, 2018, 2019
and 2020 (the “Actual Net Profits") shall not be less than RMB18,000,000 (the “Target
Net Profits”). In the event that Nantong Hemeijia Hospital does not meet the Target Net
Profits, Profit Guarantors shall, on a joint and several basis, pay Beijing HAD, a wholly-
owned subsidiary of the Company, an amount equivalent to 51% of the shortfall between

the Target Net Profits and the Actual Net Profits.

Based on the audited financial statements of Nantong Hemeijia Hospital for the financial
year ended 31 December 2017, the Target Net Profits was not met. The shortfall
between the Actual Net Profits for the financial year ended 31 December 2017 and the
Target Net Profits was RMB81,090. The 51% of the shortfall, which was RMB41,356,
has been fully compensated by way of cash payment to Beijing HAD. As such, Profit
Guarantors have fulfilled their obligation in relation to the Performance Guarantee under

the Acquisition Agreement.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

AN ADVANCE TO AN ENTITY

Reference is made to the announcement issued by the Company on 23 August 2018
("Advance Announcement”). Capitalized terms used herein, unless otherwise stated,
shall have the same meaning as defined in the Advance Announcement. As disclosed in
the Advance Announcement and pursuant to the Cooperation Agreement and Loan
Agreement as supplemented, the Cooperation Partners had granted a loan in the amount
of RMB8.0 million to Wuxi HarMoniCare Hospital and HarMoniCare Management agreed
to extend the Loan of RMBI152.0 million to Wuxi HarMoniCare Hospital, among which
RMB96 million will due on 30 June 2019 and RMB56 million will due on 6 February 2020.
The loan was agreed to be used for construction of the hospital and working capital. As
a security to the Loan, the Cooperation Partners agreed to pledge a total of 96% of the
equity interest in Wuxi HarMoniCare Hospital held by them in favour of HarMoniCare
Management. The aforementioned Loan shall be repaid by the lender if such Loan is
not capitalized pursuant to the terms of the Cooperation Agreement and the Loan
Agreement as supplemented. Interest will be charged at the prevailing bank loan interest
rate at the time of the Loan withdrawal. As at the date of the Advance Announcement
and pursuant to the Cooperation Agreement and Loan Agreement as supplemented,
HarMoniCare Management has granted loans to Wuxi HarMoniCare Hospital in the
aggregate amount of RMB150.5 million, which exceeded 8% under the assets ratio defined
under Rule 14.07(I) of the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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INDEBTEDNESS

Borrowings
As at 30 June 2018, the Group did not have any interest-bearing liabilities (31 December
2017: nil).

Provision

The Group has certain medical disputes arising from its normal business operations. The
Directors believe, based on the claim status during the six months ended 30 June 2018
and legal advice, that the final results of these medical disputes will not have a material
impact on the financial position or operations of the Group and accordingly, no additional

provision was made during the Review Period (3| December 2017: RMB0.90 million).

Contingent Liabilities
As at 30 June 2018, the Group had no significant contingent liabilities save for the medical

disputes claims disclosed in “Provision” above.

Exchange Rate Risk
During the Review Period, we still had funds that were denominated in foreign currency
in our raised funds. As such, the Group was exposed to relevant foreign currency risk. We

did not use any derivative contracts to hedge against our exposure to such currency risk.

Charge of Assets
As at 30 June 2018, there was no charge on the material assets of the Group (3|
December 2017: nil).

Capital commitments

As at 30 June 2018, the Group had capital commitments in an amount of RMBI186.65
million, representing a decrease of RMB85.27 million as compared with that of RMB271.92
million as at 31 December 2017, mainly due to some capital commitments performed by
the newly built hospitals of the Group and the new hospital area of Nantong Hemeijia

Hospital.

Gearing Ratio
As at 30 June 2018, the Group did not have any interest-bearing liabilities. The Group's
gearing ratio was nil as at 30 June 2018 (31 December 2017: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2018, the Group had 4,083 employees, of whom 4,044 employees were
involved in the general hospital services and management sector and 39 employees in the
supply of pharmaceuticals and medical devices sector. Total staff costs, including Directors’
remuneration, for the six months ended 30 June 2018 amounted to RMB210.1 million
(the Corresponding Period in 2017: RMB163.8 million). Remuneration is determined by
reference to the performance, skills, qualifications and experience of the staff concemed
and in accordance with the prevailing industry practice. Apart from salary payments, other
staff benefits include state-managed retirement pension scheme, discretionary bonus

program, Share Option Scheme and the Restricted Share Incentive Scheme.

The Group has adopted the Restricted Share Incentive Scheme to provide incentive
or reward to eligible participants for their contribution or potential contribution to the

Group. The Group also organizes professional and vocational trainings to its employees.

The remuneration of the Directors is reviewed by the Remuneration Committee of the
Company and approved by the Board. The relevant Director’s experience, duties and
responsibilities, time commitment, the Company's operating results and the prevailing
market conditions are taken into consideration in determining the emolument of the

Directors.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six months

ended 30 June 2018 (the Corresponding Period in 2017: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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EVENTS AFTER THE REVIEW PERIOD

On 20 July 2018, certain subsidiaries of the Company including Beijing HarMoniCare
Hospital, Fuzhou Modern Hospital, Heilongjiang HarMoniCare Hospital and Nantong
Hemeijia Hospital (the “Finance Lease Hospitals”), entered in a lease agreement (the
“Finance Lease Agreements") respectively with IFEL pursuant to which IFEL agreed to
purchase certain medical machinery and equipment with a total consideration of RMB88
million and lease these machinery and equipment back to the Finance Lease Hospitals for
a lease payment in an aggregated amount of RMB100,566,500 for a period of 48 months.
Pursuant to the Finance Lease Agreements, each of the guarantors, i.e, HarMoniCare
Management, the Finance Lease Hospitals and Mr. Lin Yuming, the substantial shareholder
of the Company and Director, respectively entered into a guarantee agreement on 20
July 2018 with IFEL as security for the obligations of the Finance Lease Hospitals under
the Finance Lease Agreements. For further details, please refer to the announcement

published by the Company on 23 July 2018.
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CORPORATE GOVERNANCE HIGHLIGHTS

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company has adopted the CG Code as its own code of corporate governance, and is
committed to maintaining high standards of corporate governance as well as transparency.
The Company has complied with all applicable code provisions of the CG Code
throughout the Review Period, save and except for the deviation from code provision A.2. 1
of the CG Code as follows:

Code provision A2.1 of the CG Code stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by the same individual.
Mr. Lin Yuming is Chairman and President (equivalent to chief executive officer) of the
Company. Mr. Lin is the founder of the Group and has been responsible for managing
the operation and overall strategic planning of the Group since its establishment. The
Directors believe that vesting the roles of both the Chairman and President in Mr. Lin
is beneficial to the business outlook and management of the Group and can ensure
consistent leadership within the Group for more effective and efficient overall strategic
planning for the Group. After considering all the corporate governance measures that
have been taken, the Board considers that the balance of power and authority will not be
impaired by the present arrangement and the current structure will enable the Company
to make and implement decisions more promptly and effectively. Thus, the Company does
not separate the roles of Chairman and President. The Board will continue to review the
situation and consider splitting the roles of Chairman and President of the Company when

appropriate after taking into account of the then overall circumstances of the Group.

CHANGE IN DIRECTORS’ INFORMATION

Change in directors information which is required to be disclosed pursuant to Rule

I3.51B(I) of the Listing Rules is set out below:

I Mr. Qiu Jianwei ceased to be the vice president and general manager of the
Investment Centre of Taikang Community Investment Company Limited with effect
from April 2018 and was appointed as the vice president and chief investor officer

of Taikang Healthcare Investment Holdings Limited with effect from April 2018.
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CORPORATE GOVERNANCE HIGHLIGHTS (conTiNueD)
RERTAE @

2. Mr. Kong Aiguo ceased to be the independent director of Tianjin Xinmao Science
& Technology Co., Ltd listed on the Shenzhen Stock Exchange (Stock code:
000836) with effect from July 2018 and was appointed as non-executive director
of Shanghai Fudan Forward Science & Technology Co,, Ltd. listed on the Shanghai
Stock Exchange (Stock code: 600624) with effect from January 2018.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct regarding securities

transactions by the Directors.

Having made specific enquiry to all Directors, the Directors confirmed that they had

complied with the Model Code throughout the Review Period.

The Company has also established the Written Guidelines on terms no less exacting
than the Model Code for securities transactions by employees who are likely to be in
possession of inside information of the Company. No incident of non-compliance of the

Written Guidelines by the employees was noted by the Company.

REVIEW OF INTERIM RESULTS AND INTERIM REPORT

The Audit Committee, which comprises three independent non-executive Directors
and one non-executive Director, has reviewed the unaudited interim results and the
interim report of the Group for the Review Period, and was of the opinion that such
interim results and the interim report had been prepared in accordance with the relevant
accounting standards and that adequate disclosures have been made in accordance with

the requirements of the Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ITS ASSOCIATED CORPORATIONS

As at 30 June 2018, the interests and short positions of the Directors and chief executive
of the Company in the Shares, underlying Shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO) which were required
(a) to be notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or (b) to be recorded in the register
required to be kept pursuant to Section 352 of the SFO; or (c) as otherwise notified to

the Company and the Stock Exchange pursuant to the Model Code were as follows:

Long positions in Shares

Nature of interest

BEHE

Name of Director

EEHR

Number of Shares held

OTHER INFORMATION
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Approximate percentage
of shareholding
BERENEI L

%

HEROHE

Mr. Lin Yuming®°®

HER S

Interest of controlled corporation

XL E#R

218,252,390 2878

Note: These Shares are held by Homecare, the 100% equity interest of which is owned by Mr. Lin

Yuming. Therefore, Mr. Lin Yuming is deemed to be interested in these Shares.

Save as disclosed above, as at 30 June 2018, so far as was known to the Directors or chief
executive of the Company, none of the Directors or chief executive of the Company
had interests or short positions in the Shares, underlying Shares and debentures of the
Company or its associated corporations which (a) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein; or (c) were required, pursuant to the

Model Code, to be notified to the Company and the Stock Exchange.
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OTHER INFORMATION (CONTINUED)
Hth & & @)

RESTRICTED SHARE INCENTIVE SCHEME

On 21 December 2017, the RSI Scheme of the Company was approved and adopted by
the Board.

()

©)

24

Purpose

The purpose of the RSI Scheme are (i) to recognise and motivate the key
management personnel and persons who made special contribution to the
Company; (i) to enhance the value of the Company and further align the interests
of the selected participants directly with those of the shareholders of the Company
through ownership of Shares; and (iii) to help the Company to retain the selected

participants in attaining the long-term business goals of the Company.

Eligible Persons

Pursuant to the RSI Scheme, the Board may, from time to time, in its sole and
absolute discretion, select eligible persons to be selected participant(s) (the “RSI
Participants”) after taking into various factors as they deem appropriate and
determine the number and the price of award shares to be awarded to each
selected participant. Eligible persons shall cover key management personnel
(including the directors and mid-level and senior management, core experts and

core employees), and persons who made special contribution to the Group.

Administration

The RSI Scheme shall be subject to the administration of the Board and the
Trustee (as defined below) in accordance with rules of the RSI Scheme and the
trust deed in respect of the appointment of the Trustee for the administration of
the RSI Scheme. The Board may act through the authorised representatives of the
Company to give instructions or notices to the Trustee on matters in connection
with the operation and administration of the RSI Scheme and the trust. The
Company has appointed The Core Trust Company Limited as the trustee (the
“Trustee”) to assist with the administration and vesting of award shares granted
pursuant to the RSI Scheme. The Trustee shall hold the Shares under the RS
Scheme and any economic benefits to be derived from such Shares in accordance

with the RSI Scheme Rules and the terms of the trust deed.

HARMONICARE MEDICAL HOLDINGS LIMITED
MEBRERBRAH

PR 114 BR 12 B B 5t 21
R2017F 12821 B+ AR AER &5
ElRrEIEE S oM IR -

(1

B #

REIER G BB 8 2B /() RALE
HEARRITEEEABREARARE
HERIBEBMA L () ENARBNE
BEREBRHEERE-THIBDER
R EBADRREOF =B FER—
5 R (i) EBARAREBBESEK
ARBMRBEBEEZ -

REBAL

RERFIER D AETE - E2EL2E
BRERZ&ITH IR 2 ERBRER
RREBZABRALERABEHR
((REEROBBESE ) TETRT
ZHBERNERBROHBENESL - &
BRATEEEIREEAB(BRES
RHRRERE ZOER  %OUER)
RUASEELBHERMOAL -

THER

REBBZRXEAETERSIERND A
BEH BRI REERE - REIERD
A AAREZTERIEA(EERT
X)EE - ESEUERALAIRERR
BRHIERD BB RETIZER
THEERAXAABLERIEN - X
RAIERAERERABRARAREA
(TZFEA D)8 K7 B AR B IR B R 7
BB ERLNEBRN - XEARR
BB BB I F A MR - LR
BRI B (0 AU B =T 815 A R B RE R R
MR AR B A BB B E B

o

Bk



)

(6)

OTHER INFORMATION (CONTINUED)

Maximum Limit

The Board shall not make any further award of award shares which will result in the
aggregate number of award shares awarded by the Board throughout the duration
of the RSI Scheme to exceed 5% of the total number of issued Shares of the

Company as at 21 December 2017.
Operation

The Board may, from time to time, in its sole and absolute discretion, select the RSI
Participants after taking into account various factors as they deem appropriate and
determine the number and the price of the award shares to be awarded to each

RSI Participant.

Pursuant to the RSI Scheme Rules, the Board shall cause to pay the Trustee the
purchase price and the related expenses from the Group's internal resources
for the grant of the award shares and the Trustee shall apply the purchase price
to purchase from the open market all of the award shares to be awarded under
the RSI Scheme and shall hold such award shares until they are vested to the RS
Participants in accordance with the RSI Scheme, the Trust Deed and/or terms
of specific grants. For the avoidance of doubt, all Shares purchased as aforesaid
shall only be used for allocation to the RSI Participants in accordance with the RSI

Scheme rules.

Restrictions

No award shall be made to RSI Participants, no payment for the purchase of Shares
shall be made to the Trustee and no directions or recommendation to acquire
Shares shall be given to the Trustee under the RSI Scheme where any Director is in
possession of unpublished inside information in relation to the Company or where
dealings by Directors are prohibited under any code or requirement of the Listing

Rules and all applicable laws from time to time.

Hi&E R @

a3

EFQTRE-—SRERBRG - NE
EZTRNBRBHIMERGD ME B HE
R RERM BEEBARAN2017
F12021 BEBETRIDBEH) 5%

E1F

EFORERBBARRAENTE2HE
BEHELRRE B R EE
HE o LB SRHIERDAEE R
BRTEBR MDA MER

RERFIER D AR EFE
AR RE RO A RSB N E
BRAXFAXNBEEERRMEBER -
MXEARKEEERANETEEE
BT A AR AR IR O 1 x4 B B &t B A
RENZBED  TRSAZSZBMR
0 BEEZFBAO LRI BB
2 ERRBR/FABRLNGRE
BRBRHERDABERAL - B
EE A LB B BRER HE
Befn BB at 215 A2 MR B TR HI1E
BT HBER -

R

EEMEZRAABARANHRRH
MR E M AR LHRR R EEA
HERNTIRRTRLEFTETRS
BN T BASRIER IR A
AT B 1A IR B 1 B 0 7 B 5 R 4 U R
BT ERAXEAXINBERDOR
B RAERSFEAELRERS 0%
NEGEE

INTERIM REPORT 2018 25
2018 HHIRE



OTHER INFORMATION (CONTINUED)
Hth & & @)

)

®)

(10)

Vesting and Lapse

A RSI Participant shall be entitled to receive the award shares held by the Trustee
in accordance with the vesting schedule. Details of the vesting schedule, vesting
conditions and terms of lapse of the grant will be stipulated in individual award

letters to be sent to the RSI Participants by the Company.

Voting Rights

The Trustee shall not exercise the voting rights in respect of any Shares held under

the trust including but not limited to the award shares.
Duration and Termination

The RSI Scheme shall be effective from the 21 December 2017 and shall continue
in full force and effect for a term of 10 years or such date of early termination
as determined by the Board provided that such termination shall not affect any

subsisting rights of any RSI Participant.

Alteration of the RSI Scheme

The RSI Scheme may be altered in any respect from time to time by a resolution of
the Board provided that such alteration shall not affect any subsisting rights of any
RSI Participants.

As at 30 June 2018, an aggregate of 14,943,000 Shares were held by the RSI Trustee,

representing approximately 1.97% of the Shares in issue as at the date of this interim

report. As at the date of this interim report and during the six months ended 30 June

2018, no award shares has been awarded or agreed to be awarded under the RSI

Scheme, nor has any awarded shares been cancelled.
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OTHER INFORMATION (CONTINUED)

SHARE OPTION SCHEME

The Share Option Scheme was conditionally adopted pursuant to a resolution passed by

the Shareholders on 9 June 2015, and became effective on the Listing Date.

Purpose
The purpose of the Share Option Scheme is to provide an incentive or reward for
Eligible Participants (defined below) for their contribution or potential contribution

to the Company and/or any of its Subsidiaries.

2. Eligible participants
Subject to and in accordance with the provisions of the Share Option Scheme and
the Listing Rules, the Board may at its sole discretion grant options to any full-time
or part-time employees of the Company, its subsidiaries or any entities in which
the Group holds any equity interest, including (a) any executive and non-executive
directors (including independent non-executive directors) of the Company, its
subsidiaries or invested entities, (b) any executives (including president, senior vice
president, vice president of the Group), central management (including general
manager, director, deputy general manager and deputy director), management of
president’s office (including officer and deputy officer), department managers of
divisions under respective centres, general managers and department managers
of commercial management companies, senior management (including general
manager and deputy general manager) of project companies and persons holding
managerial positions of respective departments of the Company, its subsidiaries or

invested entities.

3. Life of the Share Option Scheme

The Share Option Scheme shall be valid for a period of six years from 9 June 2015.

4. Total number of Shares available for issue
The maximum number of Shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme shall not, in aggregate, exceed
76,722,908, being 10% of the total issued Shares as of the Listing Date (without
taking into account the partial exercise of the over-allotment option) representing
10.12% of the total issued shares as at the date of this interim report. As at the
date of this interim report, there is no outstanding share options of the Share

Option Scheme.
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5.
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Maximum entitlement of each participant

Unless approved by the Shareholders, the total number of Shares issued and to be
issued upon exercise of options granted to any participant (including exercised and
outstanding options) under the Share Option Scheme in any |2-month period up

to the date of grant shall not exceed 1% of the total Shares in issue.

Offer period and amount payable for options

An offer of the grant shall remain open for acceptance by the eligible participant for
a period of not more than |5 days from the date on which it is made. A nominal
consideration of HK$1.00 is payable upon acceptance of the grant of option which

the Company has subsequently waived.

Minimum period for which an option must be held before it can be exercised

The minimum period during which an option must be held before it can be
exercised in accordance with the terms of the Share Option Scheme shall be one
year after the date on which the option is granted. The Board may in its absolute

discretion impose further restrictions on the exercise of the option.

Period within which the Shares must be taken up

Subject to the discretion of the Board who may impose restrictions on the exercise
of the option, any option may be exercised one vear after the date on which the
option is granted and shall expire on the earlier of the last day of (i) a six-year
period from the date of such grant; and (i) the expiration of the Share Option

Scheme.
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OTHER INFORMATION (CONTINUED)
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9. Basis of determining the subscription price 9. RBEETEE

The price per Share at which a grantee may subscribe for Shares upon exercise of ERARTEBEREMNARBERONE

an option (the “Exercise Price”) shall be a price determined by the Board but in BARmER(TTTEER])EREFGR

any event shall be at least the highest of: E o BEEABATIARERNTES
% -

() the closing price of the Shares as stated in the Stock Exchange's daily () HEERTEREBH(LVERLEXR)
quotations sheets on the date on which the option is granted (must be a BRI B A2 P B ek EROURTT(E
business day);

(i) the average closing price of the Shares as stated in the Stock Exchange's daily (i) BERTEREADHAMELEA
quotations sheets for the five business days immediately preceding the date R TERE ST B ik LB
on which the option is granted; while if the Company has been listed for less THE: WARFRRE LT AR
than five business days, the new issue price shall be regarded as the closing LER MBTERERLTAIE
price for the business day in any period prior to the listing; and MEREEANKTE: &

(i) the nominal value of the Share. (i) BRIMEOEE -

No options were outstanding pursuant to the Share Option Scheme as at 30 June 2018. BZ20185F6A300 - RAINMEBEBBERE

Options previously granted pursuant to the Share Option Scheme were all lapsed and Blim RTTREMEBRE - HE2018F 6 A30H

have been cancelled by the Company as at 30 June 2018. FARBEBEREFERLNBERER 2HX
Mo WERARIE o
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Hth & & @)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF THE COMPANY

As at 30 June 2018, so far as was known to the Directors or chief executive of the
Company, the following persons (other than the Directors and chief executive of the
Company) had interests and/or short positions in the Shares or underlying Shares which
would fall to be disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of
the SFO or as recorded in the register required to be kept by the Company under section
336 of the SFO.

FTERRREDRAROREERS 2%
E%E

R2018F6 A30R  BRARAIEEHZRHTH
ABFA UTAL(FREARRES LGS
THAB)RROIEBRL P HEEREEFES K
HEREAIEXVESE 2 REIDHZIEERAK
AR B BN AR AR E H RS 150
ENRFTEFERLMAZEER T

SK A
KRR °

Long positions in Shares RRBHERE
Approximate percentage
Name of Shareholder Nature of interest Number of Shares held of shareholding
RREE,/ A8 ERitE HEROHE FRBOEI L%
Homecare! Beneficial owner 218,252,390 2878
BExsHAA
Ms. Zhang Qing Hua® Interest of spouse 218,252,390 2878
REELZLO [y s
Honeycare International Investment Limited ~ Beneficial owner 61,824,518 8.15
BERBBA
TK Harmony® Beneficial owner 78,621,620 1037
BExsHAA
Shanghai Taiyuan® Interest of controlled corporation 78,621,620 1037
HEZRRO R EE#R
Beijing Taikang Investment Management Interest of controlled corporation 78,621,620 10.37
Co, Ltd. @
EREFEREEEARARC REAE gD
Taikang Assets Management Co,, Ltd. © Interest of controlled corporation 78,621,620 10.37
FREEERBREARAAC Rz E R
Taikang Life Insurance Co,, Ltd. © Interest of controlled corporation 78,621,620 1037
FREASRBREREME LA Xz E#ER
Beneficial owner 121,875,507 16.07
BEHAA
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OTHER INFORMATION (CONTINUED)

Hi&E R @

Approximate percentage

Name of Shareholder Nature of interest Number of Shares held of shareholding
BRREEEB BEME BEROHE BREQNED L%
Taikang Insurance Group Inc.¥ Interest of controlled corporation 200,497,127 2644
FERBREERNBRARC RIEEER
Harmony Caret® Beneficial owner 53,669,975 7.08
BEaSHAA
Mr. Lin Yuhua® Interest of controlled corporation 53,669,975 7.08
MEEREO XprEER
Mr. Lin Yurong® Interest of controlled corporation 53,669,975 7.08
MERFLS RiE#R
Notes: PifaE -

Homecare is wholly owned by Mr. Lin Yuming.

Ms. Zhang Qing Hua is the wife of Mr. Lin Yuming and is therefore deemed to be interested
in the Shares that Mr. Lin Yuming is interested.

TK Harmony is directly wholly-owned by Shanghai Taiyuan which is in turn owned as to
99.99% by Taikang Life Insurance Co., Ltd. which is owned as to 100% by Taikang Insurance
Group Inc.. Beijing Taikang Investment Management Co., Ltd. is the General Partner of
Shanghai Taiyuan and is owned as to 80% by Taikang Assets Management Co., Ltd. which is
in tum owned as to 99.41% by Taikang Insurance Group Inc.. Therefore, each of Shanghai
Taiyuan, Beijing Taikang Investment Management Co., Ltd., Taikang Assets Management
Co, Ltd, Taikang Life Insurance Co., Ltd. and Taikang Insurance Group Inc. is deemed to be
interested in the Shares held by TK Harmony and Taikang Insurance Group Inc. is deemed to

be interested in the Shares held by Taikang Life Insurance Co., Ltd..

Homecare M ERLE L EHE -

REFLTAMERALENER  FHILRE
RAMERELRERSNROTEEE

S o

E\

TK Harmonyl FERREZZEHE M
FERRAREASRRARETLAES
99.99% % - FEABRBREREERFX
HEERBEEROERDAES00%HE
@ IRERREEBERRAAALERR
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RAERSO%ER MEREEEEFRE
ERAEEREEERNAERLAES
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4. As far as was known to the Directors, Harmony Care is owned as to 63.05% by Mr. Lin
Yurong and 36.95% by Mr. Lin Yuhua. Therefore, each of Mr. Lin Yurong and Mr. Lin Yuhua

is deemed to be interested in the Shares held by Harmony Care.

Other than as disclosed above, as at 30 June 2018, the Directors have not been notified
by any person (other than the Directors or chief executive of the Company) who had
interests or short positions in the Shares or underlying Shares which shall be disclosed to
the Company pursuant to Divisions 2 and 3 of Part XV of the SFO or as recorded in the
register required to be kept pursuant to Section 336 of the SFO.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

The net proceeds from the issue of new shares of the Company in its Global Offering
(after deducting the underwriting fees and related expenses) amounted to approximately
RMBI,127 million (equivalent to approximately HK$ 1,427 million at the time of listing),
and the balance of unutilized net proceeds of RMB234.5 million were being kept at the
bank accounts of the Group as at 30 June 2018.
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OTHER INFORMATION (CONTINUED)

The net proceeds from the Global Offering have been and will be utilized in accordance
with the intended uses as disclosed in the Prospectus of the Company and subsequently
revised in the announcements issued by the Company dated 16 June 2017, 25 October
2017 and 23 November 2017. The table below sets out the intended uses and actual
application of the net proceeds as at 30 June 2018:

Hi&E R @

ERBEEMBREFELEREEREALNT
MERERRARADANR2017F6A 168
2017F 108258 R2017F 11 B238 Tl %8
BRBITHNRAEMRENTERRER - TR
ISR FEMNEIERREZE0I85F6
A30RIEMERERER -

Revised
Revised Allocation Percentage Actual Unutilized Net
of Usage of of Total Usage up to Proceeds as at
Net Proceeds Net Proceeds 30June 2018 30 June 2018
R20185
EEIE ] BTk BEWI8F 68308
FERERE hRMENE 6A30B L HAERN
Intended Use of Net Proceeds FeRERERERR Wit BIEReE RRLA WERERSE FresERE
(RMB million) (RMB millon) (RMB milon)
(AEBEET) (AEBEET) (AEEEET)
Establishing new hospitals in Xiamen, ~ FAEFT - B - fR - N« 2903 258% 1739 164
Zhengzhou, Nanjing, Hangzhou, N RBMRRNER
Suzhou and Fuzhou
Upgrading the facilties of the existing ~ FHR 5B B MR 827 73% 827 -
hospitals and purchasing ERRE
additional equipment
Upgrading and improving the IT system ~ FHER R R {5 S BT R 8% 163 |.5% 58 105
Acquiring new hospitals YEHER 5850 519% 4774 1076
Working capital and other SEET RAM-REERS 1127 100% 1127 -
general corporate uses
Expanding into upstream and BRETHER 400 35% 400 -
downstream industries
Total fat 11270 100% 8925 2345
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PURCHASE, SALE OR REDEMPTION OF THE LISTED SECURITIES OF THE BE HEFERAQATLHES
COMPANY

During the Review Period, neither the Company nor any of its subsidiaries purchased, sold REESRE - ARAIREEMMEA R ER

or redeemed any of the Company's listed securities. B MEXBEEMARR LHES
On behalf of the Board REEFE

Harmonicare Medical Holdings Limited MEBBEERERAE

Lin Yuming FE BITEFREH

Chairman, executive Director and President HEH

Hong Kong, 30 August 2018 A 2018F8H30H
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
HRGEEERAMEEKER

For the six months ended 30 June 2018
BZE20185 6 A30H1EAEA

For the six months ended 30 June

BE6A30HILAEA
2018 2017
RMB000 RMB000
ARETT ARETFT
Notes (Unaudited) (Unaudiited)
(i (X E&FH) (FHEEFK)
Revenue from goods and services o & R e 3 508,527 422,652
Cost of sales and services HE RRISAAR (289,275) (233,014)
Gross profit E7 219,252 189,638
Other income At A 3,521 6,618
Other gains and losses Hls REE (1,005) (3.544)
Selling and distribution expenses HERDHEFAX (138,430) (107,313)
Administrative expenses THAZ (100,150) (68,653)
Other expenses Hihf % (467) (409)
Share of losses of associates eI A RIER (8,064) (1,438)
(Loss) profit before tax FR AT (&5 18) 7 4 (25,343) 14,899
Income tax expense FIEHRX 5 (1,567) (3,681)
(Loss) profit for the period B (B8) 58 (26,910) 11,218
Other comprehensive expense Hitt2HE B
Items that may be reclassified subsequently — B 1¢ AJfEEF 747
to profit or loss: 2B EA -
Share of other comprehensive e AREMPEMX
expense of associates (246) (151)
Other comprehensive expense HNEMmRERAX - MERMEH
for the period, net of income tax (246) (151)
Total comprehensive HR2E(FAX) RARE
(expense) income for the period (27,156) [1,067
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME (conTINUED)

GBS EEREMEZHRER @

For the six months ended 30 June 2018
BZE20185F 6 B30 A LA EA

For the six months ended 30 June

BZ6A30HLAEA
2018 2017
RMB'000 RMB000
ARETFT ANE¥ T
Notes (Unaudited) (Unaudiited)
ik (RAEER) (FAEEFKR)
(Loss) profit for the period attributable to: ~ JA N & 7 FEAGEA A (518) 7 -
Owners of the Company N/NGIE ZEDN (25,264) 11,402
Non-controlling interests RS (1,646) (184)
(26910) 11218
Total comprehensive (expense) income AT A EIEEA
for the period attributable to: 2E(FAX)BMALE -
Owners of the Company AREHEEA (25,510) 11,251
Non-controlling interests IR A (1,646) (184)
(27,156) 11,067
(Loss) earnings per share BRBER)ER
— Basic and diluted (RMB cents per share) ~ —EAREE(BRARESD) 7 (3.38) .50
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

AR & B AR R &

As at 30 June 2018
M2018%F 6 H30H

As at 30 June 2018
R2018F6A30H

As at 31 December 2017
R2017F 124318

RMB'000 RMB000
AREFT ARE T
Notes (Unaudited) (Audited)
Pt & (R EFHK) (KFkE)
Non-current assets ERBEE
Property, plant and equipment ME - BERR 8 350,900 300,784
Land use right L fE g 117,933 119,156
Goodwil BE 9 193,312 122,283
Other intangible assets Hu\EyEE 10 177,782 136,180
Interest in associates REFENR 2R 22,540 27,342
Rental deposits Meke 15,738 10,299
Deferred tax assets BERIEE E 63,508 54,277
Financial assets at fair value BRATEFABRZ SR/
through profit and loss (“FVTPL") BE(ZRTE
At AB]) N 134,224 99,723
Other long-term assets HitnREEE 12 151,137 81,989
1,227,074 952,033
Current assets RBEE
Inventories FE 13 29,892 22,300
Trade receivables 2 F WA 14 54,928 46,295
Prepayments, deposits and other BAR - BEK 15
receivables H b R 151,804 134,162
Amounts due from related parties & UL BB T 7RE 37,000 29,378
Loan receivables ERER 6 16,500 130,957
Time deposits EHER 60,000 45,000
Cash and cash equivalents BeRELEEY 188,191 466,995
538,315 875,087
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (CoNTINUED)

G4 S M AR R & (a0

As at 30 June 2018
MR2018% 6 A30H

As at 30 June 2018
R20I18F6A30H

As at 31 December 2017
R2017F 124318

RMB’000 RMB000
AREFTT AREFT
Notes (Unaudited) (Audited)
Bz (FRAZER) (4 &k%)
Current liabilities REBEE
Trade payables BHEMNFIE 17 26,445 16,020
Other payables and accruals Hib A RIERESER 62,356 128,543
Contract liabilities CRO=VE 95,176 =
Tax payables JEHIE 19,977 21,990
Amount due to a related party FE 1 B 5 7R0R 924 924
Provision BB 900 900
205,778 168,377
Net current assets MBEEFE 332,537 706,710
Total assets less current liabilities BEERRDEE 1,559,611 1,658,743
Non-current liabilities FRBEE
Deferred tax liabilities EEREAE 58,711 47925
Accrued rental expenses e X 27,022 28,710
Net assets REE 1,473,878 1,582,108
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (CoNTINUED)

LS

As at 30 June 2018
R20I18F6A30H

B 7S R 3R ()

As at 30 June 2018
201856 A308

As at 31 December 2017
R2017F 124318

RMB000 RMB000
ARE T AEETT
Notes (Unaudited) (Audited)
Pt (REEK) (KFkE)
Capital and reserves EXR B

Share capital R 18 598 598
Share premium and reserves 1574 (B I fek 5 1,302,928 1,353,507

Equity attributable to: A&7 -
Owners of the Company VNN 2SN 1,303,526 1,354,105
Non-controlling interests IR 170,352 228,003
Total equity mER 1,473,878 1,582,108
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

EHRGREEEEB R

For the six months ended 30 June 2018

BZE2018F6A30BIEAER

Attribute to owners of the Company

ARARRARL
Attributable
Share  Treasury to Non-
Other option share  Translation controling
reserve reserve reserve reserve Sub-total - interests Total
BhE Bf FER
B i RORE AAEE Mt BEER 3t
RMBODD RMBUOR)  RMBOD)  RMBUW RYBOO RMBODO  RMBUW
NERTT NEETT ARETT ARETL ARRTL ARETR NEBTT AEETT ARETR
Balance at 31 December 2017 WITE A3 AfEE
(Audited (%H) (143%) - (80 m IS5 2800 1582108
Adusments (see Note ) RE(2RKT) = = - - (1955) - (%)
Balance at | Janvary 2018 WI8E 1 B BEvfEs
(Restted) (%)) (143%) - (30 m B0 2803150153
Loss fo the perod BhER = = = = ) (16%) (6910
Other comprehensive expense BhEp2ERR
forthe period - - (246) (46) - (46)
Purchase of shares pursuant to the RERHMRAND
Restnicted Share Incentive Scheme EEERD
(1ote 19) (Kt 18) - - By - 114 - Il
Increase captal for LEARATE
non-controling companies - - - - - 1,000 1,000
Acquistion of the controlling interest of KR ATERE
Beijing Baiziwan HarMoniCare Hosprtal EhhEs
(note 19) (& 19) - - - - - GeB) (6T
Adjustments to non-controllng interest FEREREE - - - - - (33) (33
Balance at 30 une 2018 WISF6 A0 AMES
(Unaudied) (REEH) (143%) L) U 1335% 1032 147388
Balance at 31 December 2016 W6E2A3 BIER
(Audted) (%7 6I8) 465 - 0 138908 G677 138338
Proft for the period BRHE = = = - - 1140 (89 1128
Other comprehensive expense BREHZERR
for the period - - - (15) (15) - (15)
Dividendsrecognised a distrbution RRNENRE = = = = = (3792) - )
Acquisition of non-controling nterest KEERRRRTER
i Guiyang Modem Woman Hosptdl SRR RS (479) - - - (479) il (89)
Acquisition of non-controling nterest kERNZTER
in Guangzhou Woman Hosptd FoRER 07 - - - 01 6y 9
Acquisition of non-controling nterest YEERHTEARR
i Chongging DushiLren Hospil ks 03) = = = 233 (8 4
Recognition of non-controling interests S
h Zhenghou HaoriCare Hosptdl—~—~ JEEEIR IS - - - - - 6000 6000
Balance at 30 June 2017 WITE6ANANESR
(Unaudied) (REEH) (3003 4656 - 7 1357614 (1000) 1356614
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

FHRGERERER

For the six months ended 30 June 2018
BZE201856 A30HLEAEA

For the six months ended 30 June

BZE6A30BLEXRER
2018 2017
RMB'000 RMB0OO
AREFT ANE¥ T
(Unaudited) (Unaudited)
(KRAEEH) (FAEEFKR)
(Loss) profit before tax BREiAT(E518) FIE (25,343) 14,899
Adjustments for: AT REELAE -
Depreciation of property, Mm% - BERRETE
plant and equipment 30,673 24,564
Amortisation of other intangible assets Hi\T & EH 4,767 5159
Amortisatoin of land use right T fE AR 1,223
Share of losses of associates IR R RIEE 8,064 1,438
Loss on disposal of property, HMEME - BE RREN
plant and equipment, net BRFE 146 48
Foreign exchange loss ERZR DS 3,560 8,076
Interest income from bank deposits RITERZFEHA (908) (5371)
Interest income from loan receivables W E R B HA (369)
Interest income from amounts it il N
due from an associate FIEF BIA (1,526) -
Net gain arising on financial assets BRATEGABRZ
at fair value through profit and loss EREEF IS (2,701) (1,519)
Net gain arising on bank financial products RITEBERNKE T - (3,034)
Gains on disposal of interests in HE— Rl E AR R
an associate H U 2 - 27)
Operating cash flows before movements LEECEHAMLE
in working capital Reng 17,586 44233
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (conTINUED)

EHSESEERER®

For the six months ended 30 June 2018
BZ2018F6A30AEAEA

For the six months ended 30 June

BZE6A30BHLEARER
2018 2017
RMB000 RMB0OO
ARE T AEETT
(Unaudited) (Unaudited)
(REEFH) (FHEEFK)
Movements in working capital 2EEGE
(Increase) decrease in inventories T_ =C: D)o (5,547) 3,035
Increase in trade receivables 5 EUIAE N (10,197) (4,566)
Increase in prepayments, deposits and ? Hm\ BeREM
other receivables R R IBE N (23,626) 21,179)
Decrease (increase) in amounts due & W BT 7 RO
from related parties R (Em) 378 (312)
Increase in trade payables B S RN FIEE M 5,027 424
Decrease in other payables H ot FE I 5RO K e+ B
and accruals b (10,762) (25,224)
Increase in contract liabilities SHEERE M 2,093 —
Increase in rental deposits MERSEM (2,439) (989)
Decrease in accrued rental expenses JEETHE 2 5 R (632) (818)
Cash used in operations rEmARE (28,119) (5,396)
Income taxes paid BRI H (13,131) (17,584)
Interest received from bank deposits EWSRITERZH & 908 4072
Net cash used in operating activities SV il ek (40342) (18,908)
Cash flows from investing activities REGDMERENE
Purchases of property, plant and equipment BEDE  BELEE (145,090) (11,983)
Purchase of other intangible assets BEAMETAE (169) (535)
Proceeds from disposal of property, HEME - BE R
plant and equipment g s0a 68 50
Purchase of short-term investments BARBRKRE - (440,000)
Redemption of short-term investments BREHRE - 443,034
(Placement) redemption of time deposits (700 B B e BR T 3K (15,000) 30,000
Net cash inflow on acquisition of WE—RMB LRz
a subsidiary BenANEE 3,560 =
Investments in associates REtE R B2 RER (3,507) (21,000)
Prepayment for the acquisition of TR AR R R K
an equity investment - (32,600)
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (CONTINUED)

BHGAERERER @)

For the six months ended 30 June 2018
BZE201856 A30HLEAEA

For the six months ended 30 June

BEcA30ALAEA
2018 2017
RMB'000 RMB0OO
AREFT ARETFT
(Unaudited) (Unaudited)
(REFE) (FHEEE)
Withdrawal (payment) of deposit paid for WE(Z)WERB.
acquisition of businesses RAREE 19,500 (35,000)
Loans to independent third parties MBNE=R
REHER (35,000 (25,000)
Withdrawal of loan to independent WEIRBLIE=H
third parties REMER 3,500 5,000
Payments to acquire financial assets R N TERT A
at fair value thrugh profit and loss BaZemEENK (31,800) (16,000)
Loans to an associate M — S A AR A E X (18,000 =
Withdrawal of loan from an associate e [ol —FEge & 2 R E R 10,000 4,000
Net cash used in investing activities RETHFMARES TR (211,938) (100,054)
Cash flow generated from financing activities REEZYMERERE
Capital injected by the non-controlling M AEREDBIRR
shareholder of Zhengzhou HE
HarMoniCare Hospital 1,000 6,000
Purchase of ordinary shares BALER (23,114) =
Consideration paid for the acquisition of YR B AR
the non-controlling interest in a subsidiary ERERENAE (850) (5914)
Repayments to related parties BRI - (69,597)
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (CONTINUED)

FHHGAERERER @)

For the six months ended 30 June 2018
BZE20185F 6 B30 A LA EA

For the six months ended 30 June

BE6A30HIEAEAR

2018 2017

RMB'000 RMB000

AREFT AEEFT

(Unaudited) (Unaudited)

(KRAEEH) (K#EER)

Net cash used in financing activities RERDFFARSFE (22,964) (69,511)

Net decrease in cash and cash equivalents ReRBReFEMRDFE (275,244) (188473)
Cash and cash equivalents at the beginning BONReRREEEY

of the period 466,995 951,996

Effect of foreign exchange rate changes, net EXEE s EEH (3,560) (8,076)
Cash and cash equivalents at the end of the HRBREKREFEN
period represented by bank (BRTEAREEE)

balances and cash 188,191 755447
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been prepared in
accordance with International Accounting Standard 34 (“IAS 34") Interim Financial
Reporting issued by the International Accounting Standards Board (“IASB") as
well as with the applicable disclosure requirement of Appendix |6 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”).

The condensed consolidated financial statements are presented in Renmenbi

(“RMB") which is also the functional currency of the company.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements has been prepared on the
historical cost basis, except for certain financial instruments which are measured at

fair value.

Other than changes in accounting policies resulting from application of new
and amendments to International Financial Reporting Standards (“IFRSs"), the
accounting policies and methods of computation used in the unaudited condensed
consolidated financial statements for the six months ended 30 June 2018 are
the same as those followed in the preparation of the Group's annual financial

statements for the year ended 31 December 2017.

FINANCIAL STATEMENTS

ERERRS U HBRRME

For the six months ended 30 June 2018
BZE201856 A30HLEAEA

AEERBAKRS U B RRERERIR
et R EZe((RREFENES
g RMEBIER G &R FE4R(TH

BREFRRE 4% ) FHHFHE AR
BEMARIMAERRAE S LR

(TEMRADHSE T A2 BRRERE
%

BRGAMBHERDUAAREIAR
BDEN  ARETRARFZNER
ﬁgo

FEETHE
ERGE R BERRDRBRE LA ELE
R EETERIARQTEGE -

PR B R T AT RSB FT B R B F 3R 5 %
BI(TEIRR B 5 s 5 2281 |) T EE 4 2 & 5F
BREEI  BHE2018F6A30B XN
Rz REEZERES MG RE A
SHBELFERERAEERRE
EWTENANBLEFEZEFERE
BWRATERAMEER -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

&

For the six months ended 30 June 2018
BZ2018F6A30AEAEA

46

Y AGLEE SR e R )

PRINCIPAL ACCOUNTING POLICIES (Continued) 2.

In the Review Period, the Group has applied, for the first time, the following new

and amendments to IFRSs issued by the IASB which are mandatory effective for

the annual period beginning on or after | January 2018 for the preparation of the

Group's condensed consolidated financial statements:

IFRS 9

BIFR BT RS R AR 9 57
IFRS 15
BFREI A5 SRE 2R ASE 15 5%
IFRIC 22

BRMERERBREEEREE NS
Amendments to IFRS 2

BIRR B S s 22 A% 2 5 (/T AX)
Amendments to IFRS 4

Bl RS4RI 458 (BT )

Amendments to |AS 28
BIpR e 5T 28 5% (85T AX)

Amendments to IAS 40
B & SDERIE 405 (BT 7)

Financial Instrumenits
TRITA

FEEHBR(E)

REESE  AEEEERERNTE
REEAEESHMUN20I18F | A
| B k.2 1 5 56 ) 4 [ E 3 A A0 3T
ARSI 3RS &R RS
AEEEAREMBRE

Revenue from Contracts with Customers and the related Amendments

KEEPARAOMUBELEREIA

Foreign Currency Transactions and Advance Consideration

EZHRENAE

Classification and Measurement of Share-based Payment Transactions

R RERANHZ 52 SR RAE

Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts
KRB RS ERIE 45 R A DR —5f

ERBERRBEREENFIREBTA

As part of the Annual Improvements to IFRS Standards 2014-2016 Cycle
fERER BB RELER 2014522016 FRHZ

FRBEN—# 2
Transfers of Investment Property

LLE S8 EYES

In addition, the Group has applied Amendments to IFRS 9 Prepayment Features

with Negative Compensation in advance of the effective date, i.e. | January 2019.

The new and amendments to IFRSs have been applied in accordance with the

relevant transition provisions in the respective standards and amendments which

results in changes in accounting policies, amounts reported and/or disclosures as

described below.

HARMONICARE MEDICAL HOLDINGS LIMITED
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N REBERER BB (BI20195F |
A B)IRAER BB SR ERIE9
SUERTA) BB B BERNTEM IR -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

REEZBE GRS I HRR M EE @

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS 15 Revenue
from Contracts with Customers

The Group has applied IFRS 5 for the first time in the Review Period. IFRS 15
superseded IAS |8 Revenue, IAS || Construction Contracts and the related

interpretations.

The Group recognises revenue from providing specialty hospital services and supply

of pharmaceuticals and medical devices business.

The Group has applied IFRS |5 retrospectively with the cumulative effect of
initially applying this Standard recognised at the date of initial application, | January
2018. Any difference at the date of initial application is recognised in the opening
retained profits and comparative information has not been restated. Furthermore,
in accordance with the transition provisions in IFRS 15, the Group has elected to
apply the Standard retrospectively only to contracts that are not completed at |
January 2018. Accordingly, certain comparative information may not be comparable
as comparative information was prepared under IAS 18 Revenue and IAS ||

Construction Contracts and the related interpretations.

For the six months ended 30 June 2018
BZE0185F6A30BEAEA

FEEHBR(E)
EREBRBREEREISHEXEES
BRI ZZ B RN EREE
REBEEE  AEEEHKERBRA
BREERE 155 - BB BRELER
FIRENRER S ERE 18R K
o BREENE I KERAHKRMA
AR -

AEBAREINERRERERER
BRI XA R A o

AEEEEPEAREIBREENE
I55% « &KX ERZERNREFER
BAERBEN20IFIAIBER-
BRERBANEREERBNRE A
AR RUEEILRER  joh -
RIEER I BREEAE I5HKRABEK
X REEREREESZENEHAR
R20I18FIAIBERTKEH - B
ETHRENDBEBEE LRSS
Sias - BIBREEERNE | FEESH
NREERERE  MUETHREHR
AR AL o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
RSB RLEE M BERRM T @

For the six months ended 30 June 2018
BZ2018F6A30AEAEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS |5 Revenue

from Contracts with Customers (Continued)

Key changes in accounting policies resulting from application of IFRS 15

IFRS I5 introduces a 5-step approach when recognising revenue:

®  Step I: Identify the contract(s) with a customer
®  Step 2 Identify the performance obligations in the contract
®  Step 3: Determine the transaction price

®  Step 4 Allocate the transaction price to the performance obligations in the

contract

®  Step 5 Recognise revenue when (or as) the Group satisfies a performance

obligation.

Under IFRS 15, the Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or services underlying the

particular performance obligation is transferred to the customer.

A performance obligation represents a good and service (or a bundle of goods or
services) that is distinct or a series of distinct goods or services that are substantially

the same.

48 HARMONICARE MEDICAL HOLDINGS LIMITED
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FEHHUKEZ B BRYZEREE
(%)

BB BEREEAE 15REH &
FTBEA L EE

B B 5 5 22 A% 15 5% 5l A e i RR
H)5 SERTT 8 -

o F4 BEARPIUMNAH
s FI¥: ETANTHENES
s R BERHER

o FMY: BRHEROBEEHT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

REEZBE GRS I HRR M EE @

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS |5 Revenue

from Contracts with Customers (Continued)

Control is transferred over time and revenue is recognised over time by reference
to the progress towards complete satisfaction of the relevant performance

obligation if one of the following criteria is met

®  the customer simultaneously receives and consumes the benefits provided

by the Group's performance as the Group performs;

*  the Group's performance creates and enhances an asset that the customer

controls as the Group performs; or

* the Group's performance does not create an asset with an alternative
use to the Group and the Group has an enforceable right to payment for

performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains

control of the distinct good or service.

A contract asset represents the Group's right to consideration in exchange for
goods or services that the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance with IFRS 9. In contrast, a
receivable represents the Group's unconditional right to consideration, i.e. only the

passage of time is required before payment of that consideration is due.

A contract liability represents the Group's obligation to transfer goods or services
to a customer for which the Group has received consideration (or an amount of

consideration is due) from the customer.

For the six months ended 30 June 2018
BZE20185 6 A30H1EAEA

TESHEHR(E)
ERBEBEHEHRERREISHEKEEF
FEHHUKEZ B BRYZEREE
(%)
EHEBER SR - MR e T AT
—HRE AREL2RTERE AR
BHEBHERE R MBER RHER

o+ HAREEN  BFRERELR
AAEBBNFIREMTI

o AREZEAORRRBICEE %
BERBIZIB(E 2R RRPE
IR

. FEBHEHLRELHEEES
BREGMAR - AAEEHES
EXBOZRERETHTZE
Al

BRI WEREPESBERARARYE
TR B TR B RERR o

ANEERASERAEPENALE
EBZOREmIRERRAENERN (R
AXRERME) - ARBERMBREE
RIS 9SEAHERME « R - BYGIRIEAR
SRR EOREGIER - DLEN
REN AT EFBR R

ARABREASBERE B RPURIAKE
(REAHMRELHE)  MAEEARK
RETEPZER -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

&

REZEPSE M BHRERMET @

For the six months ended 30 June 2018
BZ2018F6A30AEAEA

50

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS |5 Revenue

from Contracts with Customers (Continued)

Over time revenue recognition: measurement of progress towards complete

satisfaction of a performance obligation.

Output method

The progress towards complete satisfaction of a performance obligation in respect
of the inpatient services of specialty hospital services is measured based on output
method, which is to recognise revenue on the basis of direct measurements of
the value of the goods or services transferred to the customer to date relative to
the remaining goods or services promised under the contract, that best depict the

Group's performance in transferring control of goods or services.

As a practical expedient, if the Group has a right to consideration from a customer
in an amount that corresponds directly with the value to the customer of the
Group's performance completed to date, the Group may recognise revenue in the

amount to which the Group has a right to invoice.

Principal versus agent

When another party is involved in providing goods or services to a customer in
respect of supply of pharmaceuticals and medical devices business, the Group
determines whether the nature of its promise is a performance obligation to
provide the specified goods or services itself (i.e. the Group is a principal) or to
arrange for those goods or services to be provided by the other party (i.e. the

Group is an agent).

The Group is a principal if it controls the specified good or service before that

good or service is transferred to a customer.

HARMONICARE MEDICAL HOLDINGS LIMITED
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

AR B 4R S B 3R 3k B & )

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS |5 Revenue

from Contracts with Customers (Continued)

Summary of effects anising from initial application of IFRS 5

The transition to IFRS |5 has no material impact on the Group's retained profits at

| January 2018.

The following adjustments were made to the amounts recognized in the condensed
consolidated statement of financial position at | January 2018. Line items that were

not affected by the changes have not been included.

For the six months ended 30 June 2018
BZE20185 6 A30H1EAEA

TESHEHR(E)
BREBRYEHEERNEISHEXEE
FEHHUKEZ B BRYZEREE
(%)
BEANERERHBEREEAE I5FEL
ZZE

) B B 7 3R 45 2 B 5 (5 SR @R ¥ 2018
FIAIBZASEREFIBEVTESE R

2,

=

R2018F | A I BREAERE BN
ROERNSETUATHAE - XK
AXEBEHENEE o

Carrying
amounts Carrying
previously amounts
reported at under IFRS 15
31 December at | January
Notes 2017 Reclassification Remeasurement 2018
R2018F
R2017% 1AI1A
12A31H B BRE
FRIZHM R |55
fREE ENOE ENE ETHKREE
i3 RMB'000 RMB'000 RMB 000 RMB'000
ARETFT AREFrT  AR¥FT ARETT

Current liabilities REBEE
Other payables H fth e 3KE @) 128,543 (75,173) — 53370
Contract liabilities BHEE @) — 75,173 — 75,173
Note: it -

(@) At the date of initial application, advances from customers of RMB75,173,000
mainly in respect of specialty hospital services previously included in other

payables were reclassified to contract liabilities.

@ RERERBH LA AEMER
HEMIEZHENBRREEENS
FEMAFHIEARETS, 1730007 B EH
PERENERE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

&

REZEPSE M BHRERMET @

For the six months ended 30 June 2018
BZ2018F6A30AEAEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) FESHHER(R)
Impacts and changes in accounting policies of application on IFRS 15 Revenue EBREEYBHREEREISHKEE
from Contracts with Customers (Continued) FEHHUzZZETHRNFZEREE
(%)
Summary of effects arising from initial application of IFRS 15 (Continued) BAEGEIR B HEERE |5 HEL
2 ER(E)
The following tables summarise the impacts of applying IFRS |5 on the Group's T Bt e R B PR B A SR 2R RSB 15 5%
condensed consolidated statement of financial position as at 30 June 2018 for each HAEER20I18F6A30B 2BHEE
of the line items affected. Line items that were not affected by the changes have HBEMRARESEX Y EHBBRANY
not been included. 2. RITAXEEZEMIER -
Amount without
application of
As reported Adjustments IFRS 15
R IE R EIRR
IR E %R
m2H HE EISHRZEH
RMB’000 RMB000 RMB000
ARBFT ARETFT ARBFT
Current liabilities REBEE
Other payables H fth e 4 3R 62,356 95,176 157,532
Contract liabilities BHEE 95,176 (95,176) =
Impacts and changes in accounting policies of application on IFRS 9 Financial ERERGBHREEREIREHTAR
Instruments and the related amendments BT E i AR EE
In the Review Period, the Group has applied IFRS 9 Financial Instruments, REESE  A&EBEERBEEHM B R
Amendments to IFRS 9 Prepayment Features with Negative Compensation and EERAFIFERIE BRI HREE
the related consequential amendments to other IFRSs. IFRS 9 introduces new BIF ISR (IEFTAR) R B ABENENE
requirements for 1) the classification and measurement of financial assets and I R fth B BR Bt 7 o 5 R R AR R 0 4R
financial liabilities, 2) expected credit losses (“ECL") for financial assets and other FEIER] - IR REERE IR )
items (for example, contract assets) and 3) general hedge accounting. tRHEEREREBENIEMGE  2)
REENTEHGEBR(BHEEER
BOREMER (MEHNEE)R3)—R
HH I AT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

REEZBE GRS I HRR M EE @

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS 9 Financial
Instruments and the related amendments (Continued)

The Group has applied IFRS 9 in accordance with the transition provisions set out
in IFRS 9. i.e. applied the classification and measurement requirements (including
impairment) retrospectively to instruments that have not been derecognised as at
| January 2018 (date of initial application) and has not applied the requirements
to instruments that have already been derecognised as at | January 2018. The
difference between carrying amounts as at 31 December 2017 and the carrying
amounts as at | January 2018 are recognised in the opening retained profits and

other components of equity, without restating comparative information.

Accordingly, certain comparative information may not be comparable as
comparative information was prepared under |AS 39 Financial Instruments:

Recognition and Measurement.

Key changes in accounting policies resulting from application of IFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with customers are initially measured in

accordance with IFRS |5.

All recognised financial assets that are within the scope of IFRS 9 are subsequently
measured at amortised cost or fair value, including unquoted equity investments

measured at cost less impairment under I1AS 39.

For the six months ended 30 June 2018
BZE20185 6 A30H1EAEA

TESHEHR(E)
BRI EHERAZIREZMIAR
BEETHEH BEZEREE (R)

AEBEREERMBREENEIR
FIT 80 28R {6R D R R B A SR 5 22

T

==y

F9% BIH2018F I AIB(ENE
AM)MAKIERRNTAEAERS
RABER(BERE) MUEHE
WsFIAIBRIEBERANIEERME
BEXR-2017F12A3IAZKEER
20185 | A | Bz BREERMZERET]
REMBREMESAKD D PHER
WESFILRER o

i
B
i

At - ETUEREHAVEREEKRE
FEANENRESRIA : BAKFTER
BZHBARAN LY -

B B RIS O R B
FUEER

SREENENGE

HEPRITANELNE HRIKEAD
SREBRMBHRELEANE ISHRAE -

BERABREENFIREENAEE
BREMEEAREBRKAIATE
AR BRREERGHENE9RR
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

&

REZEPSE M BHRERMET @

For the six months ended 30 June 2018
BZ2018F6A30AEAEA

54

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS 9 Financial
Instruments and the related amendments (Continued)

Key changes in accounting policies resulting from application of IFRS 9 (Continued)

Debt instruments that meet the following conditions are subsequently measured at

amortised cost:

® the financial asset is held within a business model whose objective is to hold

financial assets in order to collect contractual cash flows; and

®  the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal

amount outstanding.

All other financial assets are subsequently measured at fair value through profit or
loss, except that at the date of initial application/initial recognition of a financial asset
the Group may irrevocably elect to present subsequent changes in fair value of an
equity investment in other comprehensive income (“OCI") if that equity investment
is neither held for trading nor contingent consideration recognised by an acquirer in

a business combination to which IFRS 3 Business Combinations applies.

In addition, the Group may irrevocably designate a debt investment that meets the
amortised cost criteria as measured at FVTPL if doing so eliminates or significantly

reduces an accounting mismatch.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS 9 Financial
Instruments and the related amendments (Continued)

Financial assets at FV'TPL

Financial assets that do not meet the criteria for being measured at amortised cost

or FVTOCI or designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting
period, with any fair value gains or losses recognised in profit or loss. The net gain
or loss recognised in profit or loss excludes any dividend or interest eamed on the

financial asset and is included in the “other gains and losses” line item.

The directors of the Company reviewed and assessed the Group's financial assets
as at | January 2018 based on the facts and circumstances that existed at that date.
Changes in classification and measurement on the Group's financial assets and the
impacts thereof are detailed in “Summary of effects arising from initial application of

IFRS 9".

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial assets which are subject
to impairment under IFRS 9 (including loan receivables, trade receivables, deposits
and other receivables, amounts due from related parties, time deposits and bank
balances). The amount of ECL is updated at each reporting date to reflect changes

in credit risk since initial recognition.

For the six months ended 30 June 2018
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For the six months ended 30 June 2018
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS 9 Financial
Instruments and the related amendments (Continued)

Financial assets at FVTPL (Continued)

Impairment under ECL model (Continued)

Lifetime ECL represents the ECL that will result from all possible default events
over the expected life of the relevant instrument. In contrast, 12-month ECL (*12m
ECL") represents the portion of lifetime ECL that is expected to result from default
events that are possible within 12 months after the reporting date. Assessment are
done based on the Group's historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions and an assessment of
both the current conditions at the reporting date as well as the forecast of future

conditions.

The Group always recognises lifetime ECL for trade receivables. The ECL on
these assets are assessed individually for debtors with significant balances and/or

collectively using a provision matrix with appropriate groupings.

For all other instruments, the Group measures the loss allowance equal to [2m
ECL, unless when there has been a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant increases in the likelihood or risk

of a default occurring since initial recognition.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS 9 Financial
Instruments and the related amendments (Continued)

Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition,
the Group compares the risk of a default occurring on the financial instrument as
at the reporting date with the risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this assessment, the Group considers
both quantitative and qualitative information that is reasonable and supportable,
including historical experience and forward-looking information that is available

without undue cost or effort.

In particular, the following information is taken into account when assessing

whether credit risk has increased significantly:

®  an actual or expected significant deterioration in the financial instrument’s

external (if available) or internal credit rating;

®  significant deterioration in external market indicators of credit risk, e.g. a
significant increase in the credit spread, the credit default swap prices for the

debtor;

®  existing or forecast adverse changes in business, financial or economic
conditions that are expected to cause a significant decrease in the debtor’s

ability to meet its debt obligations;

®  anactual or expected significant deterioration in the operating results of the

debtor;

®  anactual or expected significant adverse change in the regulatory, economic,
or technological environment of the debtor that results in a significant

decrease in the debtor's ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Group presumes that
the credit risk has increased significantly since initial recognition when contractual
payments are more than 30 days past due, unless the Group has reasonable and

supportable information that demonstrates otherwise.

For the six months ended 30 June 2018
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For the six months ended 30 June 2018
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS 9 Financial
Instruments and the related amendments (Continued)

Significant increase in credit risk(Continued)

Despite the aforegoing, the Group assumes that the credit risk on a debt
instrument has not increased significantly since initial recognition if the debt
instrument is determined to have low credit risk at the reporting date. A debt
instrument is determined to have low credit risk if i) it has a low risk of default, ii)
the borrower has a strong capacity to meet its contractual cash flow obligations in
the near term and iii) adverse changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the ability of the borrower to fulfil
its contractual cash flow obligations. The Group considers a debt instrument to
have low credit risk when it has an internal or external credit rating of “investment

grade” as per globally understood definitions.

The Group considers that default has occurred when the instrument is more than
90 days past due unless the Group has reasonable and supportable information to

demonstrate that a more lagging default criterion is more appropriate.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS 9 Financial
Instruments and the related amendments (Continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given
default (ie. the magnitude of the loss if there is a default) and the exposure at
default. The assessment of the probability of default and loss given default is based

on historical data adjusted by forward-looking information.

Generally, the ECL is estimated as the difference between all contractual cash
flows that are due to the Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted at the effective interest rate

determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial
asset unless the financial asset is credit impaired, in which case interest income is

calculated based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit or loss for all financial
assets and contract assets by recognising the corresponding adjustment through a

loss allowance account.

As at | January 2018, the directors of the Company reviewed and assessed the
Group's existing financial assets for impairment using reasonable and supportable
information that is available without undue cost or effort in accordance with the
requirements of IFRS 9. The results of the assessment and the impact thereof are

detailed in “Summary of effects arising from initial application of IFRS 9".

For the six months ended 30 June 2018
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
RSB RLEE M BERRM T @

For the six months ended 30 June 2018
BZ2018F6A30AEAEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS 9 Financial

Instruments and the related amendments (Continued)

Summary of effects anising from initial application of IFRS 9

The table below illustrates the classification and measurement (including

impairment) of financial assets and other items subject to ECL under IFRS 9 and

IAS 39 at the date of initial application, | January 2018.

Financial assets

TESHEHR(E)

BRI EHERAZIREZMIAR
BEETHEH BEZEREE (R)
BAEBEG B HREERE IFELZ
ZEBL

BEEEHEREENFEIFREBRE:
ERERTHEREESE - TR
AR ERERB(A208FIAIR)
PREEREMBENSERFE(BE
RE)

Financial assets at FVTPL
designated required Trade Deferred Retained
Notes at FVTPL by IAS 39/ IFRS 9 receivables tax profits
RERRET
BEI%39%/
BHHEE
LI L]
EEARLTE RAVE
ARy iARHZ BAEY
i3 SHEE THEE nE 132 RENE
RMBUOO RMBUOO RMBUOO RMBUOO RMBUOO
AREFT  AREFT  ARETr  ARETR AREFx
Closing balance at 3| December RNITENA3 BRERE -
2017 - 1AS 39 (audited) ARETEAE 9% (LER) 973 - — = -
Effect arising from initial BREREIRMBREER
application of IFRS 15 EISREEZYE - - - - -
Effect arising from inital BRERBEIRHBREER
application of IFRS 9: BIRELZHE:
Reclassification E¥DE
From designated at FYTPL mETEARATETABS @ 9973) 9703 — - -
Remeasurement B E
Impairment under ECL model BHEEEERA THHE 0) - - (2519) 563 (1955)
Opening balance at | January R0I8E | A I AMENEHR
2018 (restated) (&E35) - 9723 (2518) 563 (1,959)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application on IFRS 9 Financial

Instruments and the related amendments (Continued)

@

®)

Financial assets designated at FVTPL

At the date of initial application, the Group no longer applied designation
as measured at FVTPL for financial products and these financial assets are
mandatorily measured at FVTPL under IFRS 9, because the contractual
terms of these financial assets do not give rise on specified dates to cash
flows that are solely payments of principal and interest on the principle
amount outstanding. As a result, the fair value of these investments of
RMB99,723,000 were reclassified from financial assets designated at FVTPL
to financial assets at FVTPL.

Impairment under ECL model

The Group applies the IFRS 9 simplified approach to measure ECL which
uses a lifetime ECL for trade receivables. To measure the ECL, trade
receivables have been grouped based on shared credit risk characteristics
and the day past due. The Group has therefore concluded that the expected
loss rates for the trade receivables are a reasonable approximation of the

loss rates for the contract assets.

For the six months ended 30 June 2018
BZE20185 6 A30H1EAEA
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
AEERERZRE

RS ELEESC )

For the six months ended 30 June 2018
BZ2018F6A30AEAEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) FESHHER(R)

Impacts and changes in accounting policies of application on IFRS 9 Financial B B EERF I T AR

Instruments and the related amendments (Continued) BT ST B R LR E 5 (E)

(b)  Impairment under ECL model (Continued) (b) FBHEEREEELTH6HEE)
Loss allowances for other financial assets at amortised cost mainly comprise REERAGTENEMEREERS
of receivables from prepayments, deposits and other receivables, amounts ERETZREREBENRER
due from related parties, certificate of deposit and bank balances are FIE Ei&,ﬁ\@ﬁ‘ﬁﬂﬁlmlﬁ - e
measured on 12m ECL basis and there had been no significant increase in F‘a T -~ e RRAT ﬁ? :
credit risk since initial recognition. Tﬁﬁz IZTI AEHEEBBREE

- BB HERAR - FERR
TE)E%MEHJH °
As at | January 2018, the additional credit loss allowance of RMB2,518,000 R20I18F 1A 1B - BIMZEER
and deferred tax of RMB563,000 is recognised against retained profits. The BEARE 25180007 KIEEH
additional loss allowance is charged against the respective assets. TE AR 563,000 7 2 RIRE 18
REER  BINEERBINERE
ENMER
The loss allowance for financial assets including trade receivables as at 3| tRHEE(BRESRERE)R
December 2017 reconcile to the opening loss allowance as at | January 2017F 1283 BB EBRERE
2018 as follows: ER20I85F | A | BREYEER
BRI -
Trade receivables
B5 WA
RMB'000
AREFT
At 31 December 2017 — IAS 39 20174 12 A31 B — BIBR & 5 RI% 395 46,295
Amounts remeasured through opening BRMORBNBENENERE
retained profits (2518)
At | January 2018 R20I18F 1 A1 H 43777
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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3. REVENUE FORM GOODS AND SERVICES AND SEGMENT
INFORMATION

Revenue from goods and services

Revenue form goods and services of the Group represents the amount received
and receivable from provision of specialty hospital services and supply of
pharmaceuticals and medical devices business, net of discount and sales related

taxes, are as follows:

For the six months ended 30 June 2018
BZE20185 6 A30H1EAEA

7 m & RS W it K 2 BB E R

2 fm 2 AR5 W
AEBNHRERBREEREEHE
Bl Rt EER RERREREND
W e FE ORI (A0 BR #7340 e SH AR A 7
7) - g

For the six months ended 30 June

BZE6A30H LAEA
2018 2017
RMB'000 RMB000
ARETT ARETFT
(Unaudited) (Unaudited)
(RAEEFE) (FHEFE)
Specialty hospital services ERBR RS

Provision of healthcare services REEE RS 432,119 363973
Sales of pharmaceuticals and medical devices S8 S K BB 1 54,890 42,859

Supply of pharmaceuticals and HEED R BEREER
medical devices business 21,518 15,820
508,527 422,652
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the six months ended 30 June 2018
BZ2018F6A30AEAEA

64

REVENUE AND SEGMENT INFORMATION (Continued)

Segment Information

Mr. Lin Yuming, Mr. Zhao Xingli and Mr. Fang Zhifeng, being the Directors, are
identified as the chief operating decision makers (the “CODM") of the Group for
the purposes of resources allocation and performance assessment. The CODM
reviews operating results and financial information on a company by company
basis. This is also the basis upon which the Group is organized. Accordingly, each
company is identified as an operating segment. When the group companies are
operating in similar business model with similar target group of customers, and
under the same regulatory environment, the Group's operating segments are
aggregated and the Group's reportable segments for segment reporting purposes

are as follows:

(i)  Specialty hospital services

Revenue derived from specialty hospital services, especially in obstetrics and

gynecology, provided at hospitals within the Group.
(i) Supply chain business

Revenue derived from sales of pharmaceuticals, medical devices and

consumables.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

AR B 4R S B 3R 3k B & )

For the six months ended 30 June 2018
BZE20185 6 A30H1EAEA

3. REVENUE AND SEGMENT INFORMATION (Continued) ko BER(E)
Segment Information (Continued) PEER(E)
Specialty Supply
hospital services chain business Total
ERNBRRE HEEEER #st
RMB000 RMB000 RMB000
ARETT ARE T ARETT
For the six months ended BZ20I18F6A308
30 June 2018 (unaudited) IEREA (REER)
External revenue MRk 487,009 21,518 508,527
Inter-segment revenue NEB U = 21,245 21,245
Segment revenue pan: i 6 487,009 42,763 529,772
Eliminations ke (21,245)
508,527
Segment results DERRE 1,076 4,112 5,188
Unallocated administrative AP BATHR X
expenses (30,531)
Profit before tax BRI B (25,343)
INTERIM REPORT 2018 65

2018 RS



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
AREXEHEEMBERERMET @

For the six months ended 30 June 2018
BZE20185F 6 B30 A LA EA

3. REVENUE AND SEGMENT INFORMATION (Continued) ko BER(E)
Segment Information (Continued) DEER (F)
Specialty Supply
hospital services chain business Total
ER BB R HEERL st
RMB000 RMB000 RMB000
ARETT ARE T ARETFT
For the six months ended BZE2017F6A30H
30 June 2017(unaudited) WE7REA (R
External revenue SRR 406,832 15820 422,652
Inter-segment revenue Bz - 18318 18318
Segment revenue A ElE 406,832 34,138 440,970
Eliminations #13H (18,318)
422,652
Segment results DEPEE 31,855 4032 35,887
Unallocated administrative AP BATHR X
expenses (20,988)
Profit before tax BREE AT AIE 14,899
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4. (LOSS) PROFIT BEFORE TAX

The Group's profit for the period has been arrived at after charging:

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Y AGLEE S EL R )

For the six months ended 30 June 2018
BZE20185 6 A30H1EAEA

BRBiAT (518) R
AKEHAFBEE MR TSR -

For the six months ended 30 June

BZE¢A30BLAER
2018 2017
RMB'000 RMB000
ARETT ARETFT
(Unaudited) (Unaudited)
(KRAEER) (FEEFR)
Cost of inventories recognised HRRFX N EEKA
as expense 84,109 62,459
Depreciation of property, plant M - BEREERTE
and equipment 30,673 24,564
Amortisation of other intangible assets H T & i 4,767 5159
Land use right amortisation {50 PR A 8 1,223 -
Total depreciation and amortisation TEREHEMAE 36,663 29,723
Operating lease rentals in respect HEMFRENELHEEES
of rental premises 40,725 37,249
Directors' emoluments EEHM 996 1,082
Other staff cost Hitnfg SRR
Salaries and other allowance e REAER 189,046 147,549
Retirement benefit contribution BIRBEMER 20,043 15,168
Total staff cost BIARER 210,085 163,799
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the six months ended 30 June 2018
BZ2018F6A30AEAEA

5. INCOME TAX EXPENSE 5. FiEBMX
For the six months ended 30 June
BZ6A3081LAEA
2018 2017
RMB'000 RMB000
ARE T ARETT
(Unaudited) (Unaudited)
(REFE) (FHEEFK)
Enterprise income tax (“EIT") TEMEH(RERER])
Current tax in the PRC FEADEBIR 1,118 11,881
Deferred tax ERERE (9,551) (8,200)
Total income tax recognized in profit or loss B HERRI TS 450 1,567 3,681
The Company is a tax exempted company incorporated in the Cayman lslands. ARBRRFESESTMKLOERSR
AN
No provision for Hong Kong profits tax has been made as the Group did not have BERASERBAAYT EESAETEMNE
assessable profit subject to Hong Kong profits tax during the period. WEOERBAE - RU B REBBFG
BB o
Under the Law of the PRC on Enterprise Income Tax (“EIT Law') effective from BER2008F I AIBEBMPECE
| January 2008 and Implementation Regulation of the EIT Law, the statutory EIT MEHEIEERGERED) REEMR
rate of PRC subsidiaries of the Company is 25%, except for some PRC subsidiaries BREERGED - XM EDBREERE D T
which were entitled to a preferential income tax rate of 15% during both periods. [MBARIZHE %K EEMEHMTE
o AREZHEMBARMNEE LR
ST E B 25% °
6.  DIVIDEND 6. KE

The Board does not recommend payment of an interim dividend for the six

months ended 30 June 2018 (for the six months ended 30 June 2017: nil).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

REEZBE GRS I HRR M EE @

7.  (LOSS) EARNINGS PER SHARE

The calculation of the basic and diluted (loss) earnings per share attributable to

owners of the Company is based on the following data:

For the six months ended 30 June 2018
BZE0185F6A30BEAEA

SR (58 BA
KATREABESREARBEE
18) BRIy T BISuE S -

For the six months ended 30 June

BE6A30H1L<EA
2018 2017
RMB000 RMB000
AREFT ANEETFT
(Unaudited) (Unaudiited)
(KRAEER) (R#EER)
(Loss) eamings for the purposes of basic REHESREAREE
and diluted (loss) earnings per share, (B1R)BHMZ (BE)BH
representing (loss) profit for the six months ~ (BIARNABHHB AL
attributable to owners of the Company NERR (BE)FE) (25,264) 1,402

For the six months ended 30 June

BZEcA30HLAMEA
2018 2017
000 000
F& TR
Weighted average number of ordinary R EBRERR
shares for the BE(BR) BN
purpose of calculating basic and diluted T ERE A
(loss) earmings per share 748,340 758418

The weighted average number of ordinary shares for the purpose of basic and diluted (loss)

eamings per share has been adjusted without taking into account the shares purchased and

held by the trustee of Company's Restricted Share Incentive Scheme for the six months

ended 30 June 2018.

RETEERERRESE(BE) BN
METHERRFBCELESRBSE
ZE018F6A30BEAEABAARR
HUERO B EE T ETEABEL
RAENRGIERL TELAZE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

AREBEZEPLE S M EHRERMF @

For the six months ended 30 June 2018
BZ2018F6A30AEAEA

8.  PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, additions to the property, plant and
equipment amounted to RMB62,015,000 (for the six months ended 30 June 2017:
RMB10,762,000) mainly consisting of construction in progress, medical equipment,

leasehold improvement and building.

9. GOODWILL

9.

As at 30 June 2018
201856 A30H

BE20I8F6A30BIEAER  FEW
¥ BERHZEBARE620050007T (8
EWN17F6A0BEABEAA: AR
107620007T) * FERFEERTE B
B HENERBUNREERSEY -

mE
As at 30 June 2017
FR201786 A30H

RMB’000 RMB000
ARBFT AEETFT
Cost B
At the beginning of the period (Audited) RER (&%) 122,283 49,302
Arising on acquisition of a subsidiary R iE — IR B A R EE A 71,029 —
At the end of the period (Unaudited) REAR(REEZ) 193,312 49,302
Impairment R{E
At the beginning (Audited) and the end R (&%) REIR
of the period (Unaudited) (REER) — —
Carrying amounts REE
At the beginning of the period (Audited) RE (R ERZ) 122,283 49,302
Arising on acquisition of a subsidiary P — I B A AR E 71,029 —
At the end of the period (Unaudited) REAR(REER) 193,312 49,302
10. OTHER INTANGIBLE ASSETS 0. HttEREE

During the six months ended 30 June 2018, the additions of intangible assets are
mainly composed of the medical licence identified and derived from the acquisition

of Beijing Baiziwan HarMoniCare Hospital amounting to RMB45,350,000 (for the

six months ended 30 June 2017: nil).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

REEZBE GRS I HRR M EE @

For the six months ended 30 June 2018
BZE0185F6A30BEAEA

I1. FINANCIAL ASSETS DESIGNATED AS AT FVTPL I, BEEARLAFESABEZZEREE

As at 31 December 2017
R2017F 128318

As at 30 June 2018
R20185F 6 A30H

RMB000 RMB000

AREFT ANEETFT

(Unaudited) (Audited)

(FRAEEFH) (&%)

Loan to Wuxi HarMoniCare Hospital BT EHNEER ZER 134,224 99,723

Pursuant to the cooperation agreement, supplementary agreements and
loan agreements signed between the Group and the shareholders of Wuxi
HarMoniCare Hospital (collectively referred to as the “Agreements”), up to
30 June 2018, the Group had advanced the loan with an aggregate amount of
RMB127,800,000 to Wuxi HarMoniCare Hospital, among which RMB96,000,000
will be due on 30 June 2019 and RMB31,800,000 will be due on 6 February 2020.
The loan is secured by the 96% equity interest of Wuxi HarMoniCare Hospital,
and interest was charged at the prevailing bank loan interest rate at the time of the
loan withdrawal. Upon the drawdown of the last tranche of the loan and within
24 months after Wuxi HarMoniCare Hospital commences operation, the Group
will have the right to request the equity owners of Wuxi HarMoniCare Hospital
to transfer their 96% equity interest in Wuxi HarMoniCare Hospital to the Group
and/or a third party designated by the Group, at a consideration to be calculated
based on the paid-up capital of Wuxi HarMoniCare Hospital at the time of transfer.
If Wuxi HarMoniCare Hospital cannot obtain all the requisite licenses for operation
by 30 June 2019 (the “Closing Date"), Wuxi HarMoniCare Hospital will repay all

the outstanding principals and interest accrued to HarMoniCare Management.

As at 30 June 2018, Wuxi HarMoniCare Hospital has not commenced operation.

BEAREBEEHMERR 2 RRETH
aiEmE  BRBERERGR(ABAR
[ZEWmE])  BE2018F6A30H - sz
SEREHNEER 2 RKHER
% 127,800,0007C © E /\Eﬁ%%,ooo,ooo
TTHR019FcA30BFH ARK
31,800,000 7C #5 R 202052 A6 B 5 £ -
ZEFAESNEER Z%%H&%{Hﬁ
7 FISRRERERE CRITRITERF
ZIER o ik — ﬁtfﬁmkﬁm&ﬁwﬁ%ﬁu
EERRABERUEAN  AEEH
BREXEHMEBR cREHEEAK
HEEGNEBR 2 96%BEEZTASE
B/ SFAEBIEECE=S  REKE
REZREHNERR  BEWEARHE
B KB REMR2019F6A30H
U@ZEHHHJ)HIJHX SHEUERNE XA
EHNEBRSRNEREEREER
ﬁﬁ*ﬁﬂi1é@$ﬁ&5§5ﬁu,% 0

M2018F6 A308 » EHHM =BT E A
Eﬁﬁu@%°
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

AREBEZEPLE S M EHRERMF @

For the six months ended 30 June 2018
BZ2018F6A30AEAEA

12.  OTHER LONG-TERM ASSETS 2. HttRHBEE

As at 30 June 2018 As at 31 December 2017

20185 6 A30 A M2017% 128318

RMB'000 RMB00O

ARE T AEETT

(Unaudited) (Audited)

(X EEE) (EF%)

Prepayment for the purchase of property, — TBfTEEEYE « BB K& HER 118,537 37,346

plant and equipment

Deposit for acquisitions of businesses £BRW RS 32,600 44,643

151,137 81,989
Prepayment for the purchase of property, plant and equipment mainly consists BANEEYNE BERRXBHIERR
of the construction, renovation and equipment purchase payment prepaid by the SECHEBREMBARFERETR

Group and its subsidiaries for the set up of new hospitals and new hospital areas. MHIER  RERRRERER -

In 2017, the Group entered into an agreement with S.H.T Healthcare Group to RWNI7F > AEEEEETRBREE]
acquire 36% equity interest of Shangrao SH.T with a contribution of RMB37.6 Ui NHEARK3I760ETIE £
million. Up to 30 June 2018, the Group has paid RMB32.6 million to S.H.T EEEEI6%RAE - BLE20185F6A30
Healthcare Group, and this transaction has not been completed as changes in the A FAEEEREEEZEESEXAA
registration are not accomplished. RU3260087T - HREARTKEE BT

TE WRBRHLARTRK °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

AR B 4R S B 3R 3k B & )

For the six months ended 30 June 2018
BZE0185F6A30BEAEA

3. INVENTORIES 13. #E

As at 30 June 2018 As at 31 December 2017

20185 6 A30 A R2017F12A31 8
RMB'000 RMB000
ARE T AEETT
(Unaudited) (Audited)
(REEFH) (&%)
Pharmaceuticals 2 20,575 14,748
Medical devices and consumables B B Rk A 9,317 7,552
29,892 22,300
14.  TRADE RECEIVABLES 14. BEZRKHKE
The Group allows a credit period of approximately 60 days to 180 days for AEERRARRENZR R EKE
the specialty hospital services to the patients which are due from medical and B R A EREE EIFIENEEH R
commercial insurance program, and O day to 90 days for the sale of pharmaceuticals REOEIBOKR - MHEEMRERRIE
and medical devices after issuing invoices. HEEHRMAEZRN0EIOR -
The following is an aged analysis of trade receivables net of allowance for doubtful TXEHIREZBBM2FEMBERE
debts presented based on the invoice date: BENE HRINTIERR D -
As at 30 June 2018 As at 3| December 2017
R2018% 6 A30 A M2017F12H31 8
RMB'000 RMB00O
AREFT ARETFT
(Unaudited) (Audited)
(REFH) (EF)
Less than 90 days PRIOK 51,084 42,255
91 to 180 days 91 £ 180K 3,207 635
181 days to | year I8l XE | F 637 2,726
Over | year B E = 679
54,928 46,295
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
RSB RLEE M BERRM T @

For the six months ended 30 June 2018
BZE20185F 6 B30 A LA EA

I5. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

15. BRAX REREMERHE

As at 30 June 2018 As at 31 December 2017

20185 6 A30 A R2017F12A31 8

RMB’000 RMB000O

AREFT ARETF T

(Unaudited) (Audited)

(REFE) (&%)

Prepaid rental ERMEE 58,861 41,571

Prepayments to suppliers Rt ERER 44,878 35,678

Deposit paid for the proposed acquisition BB -EEB 24,500 44,000
of a business (note) Bftre (i)

Deposits to suppliers NTHER RS 9,224 8,177

Interest receivable FEUFIS 3,208 [,313

Consideration receivable for interests B N A s R (E 2,031 2,031

of an associate
Other receivables H i FE W RIR 9,102 1,392
151,804 134,162
Note: Deposit paid for the proposed acquisition of a business represents a due diligence PaE . RARB-REBZENRE IR

deposit to the counterparty for the proposed acquisition of businesses in relation
to hospital services as at 30 June 2018. The deposit will be refunded if the Group

choose not to acquire the equity interest of the target after the due diligence.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

AR B 4R S B 3R 3k B & )

For the six months ended 30 June 2018
BZE20185 6 A30H1EAEA

16. LOAN RECEIVABLES l6. RWER
The loan of RMB10,000,000 was made to a third party company with interest-free. In April AEERETFT-—REZFRAMNARE
2018, the loan was extended to 23 April 2019 10,0000007C 2 & S B X+ K20185F 4
A ZEERRPEWI9F4A LA -
The loan of RMB 10,000,000 was made to a company controlled by an employee with fixed- REFBREF—ZEEMESH 2 —BA
rate of 8% per annum. As at 30 June 2018, the Group has recovered RMB3,500,000. a# AR 10,000,000 T2 EF + BEE
ERIR8%EE - BE2018F6A30A -
AEEERMARE0&T -
Pursuant to the Acquisition Agreement signed on |6 November 2017 among the Group, the BIERWI7TEII A6 RERE
controlling shareholder of Beijing Huafu Hospital and Beijing Huafu Hospital, the Group has RENER 7 ZERBRRERIERERER
agreed to make a loan to Beijing Huafu Hospital which will be used towards the repayment U WERE  AEBREMILRE
of the borrowing from Mr. Zhuo Guohua, the controlling shareholder of Beijing Huafu FERREE—SEZARNEEKRE]
Hospital. The loan was fully funded to Beijing Huafu Hospital till the end of March 2018, RENER 7 ERBRRERELE2E
and was eliminated after the acquisition of 51% equity of Beijing Huafu Hospital. The Group R BEWSFIAK #EZEHE
expects to discuss the repayment arrangement of the loan with Beijing Huafu Hospital after it BN E RERER - Rk Y
becomes profitable. ERERER2SI%RBEER T K
#He ARBERAN L RERBRAM®E
HE A EERZERLH
17. TRADE PAYABLES 17. BREARE
Trade payables are non-interest bearing and are normally granted on O day to 90 EIENFETHFE  —REROXE
days credit term. An aged analysis of the Group's trade payables, as at the end of ORNEAY RBEHR AEEE
the reporting period, based on the goods received date, is as follows: SENFBRERINARELNERR
DT
As at 30 June 2018 As at 31 December 2017
201856 A30 A R2017F12A31 8
RMB'000 RMB 000
ARETT ARETT
(Unaudited) (Audited)
(RAEFE) (&)
Within 90 days 90RA 21,402 13342
91 to 180 days IIE 180K 1,300 924
181 days to | year 18I RE | F 1,471 8l
Over | year | F 0 E 2,272 943
26,445 16,020
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

R E X PR S B8R M & )

For the six months ended 30 June 2018
BZE20185F 6 B30 A LA EA

8. SHARE CAPITAL 18. BA&
The Company and the Group AARRAEER
Number of shares Share Capital
ROBE B2
HKD
BT
Authorized EE
At | January 2017, 30 June 2017 R2017F1A18 20174
and | January 2018, 6 A308 K 20185
30 June 2018 | A1 H-2018%F6A30H
— Ordinary shares of HK$0.00! each —BIEEC.00I BT
ZEBR 140,000,000 ,140,000
Issued and fully paid BRTRAR
At | January 2017, 30 June 2017 R2017F1A18 20174
and | January 2018, 6 A30B & 20184
30 June 2018 A1 H-2018%6A30H
— Ordinary shares of HK$0.00! each —BREE0.001 BT
EREL 758,418,085 758418
RMB000
ARETT
Presented as (Unaudited) 2IR(REER) 598
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

AR B 4R S B 3R 3k B & )

For the six months ended 30 June 2018
BZE20185 6 A30H1EAEA

18.  SHARE CAPITAL (Continued) 18, BRA ()
The Company and the Group (Continued) EARRAEE(E)
The Board announced that on 21 December 2017, it resolved to adopt the EZE2RN2017 12 A21 BEMZEARE
Restricted Share Incentive Scheme as a means to recognise the contribution of and MR SR BB ET Rl ZETEIRE K
provide incentives for the key management of the Group and persons who made RRAATHBARETEEEAE Y
special contribution to the Group. As at 30 June 2018, no award has been made AEEELRAEHMMAL - BZE2018
under the Restricted Share Incentive Scheme. During the period, the trustee of the F6A30R - HEEZEDCRER S
Restricted Share Incentive Scheme purchased shares of the Company pursuant to P fn BB Er 21 - B - R &I MR D
the Restricted Share Incentive Scheme. BN 8T T EREARBR B R D
HEEt 2 AR R AR ©
Price per share
BRER

Number of Aggregate

ordinary shares Highest Lowest consideration paid

Month of purchase BARR EEREA 1) Ri& EHEKE

HK$ HK$ HK$000

BT BT FET

January | A 6,291,000 3.19 3.00 19,691

March 3H 2,764,000 2.80 263 7,642

April 4R 484,000 2.70 2.60 1,295

28,628

RMB000

AEEFT

Presented as (Unaudited) 2IR(REER) 23114

During the review period, apart from the above transaction, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of the Company's

listed securities.

REESE - R ERZHAN - KRF]
FEEAMBARLERE  HEXE
BIAR MR LW o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

&

REZEPSE M BHRERMET @

For the six months ended 30 June 2018
BZ2018F6A30AEAEA

9.

ACQUISITION OF A SUBSIDIARY

Provisional Amounts for Acquisition of Beijing Baiziwan HarMoniCare Hospital

By the end of March 2018, the Group acquired 51% of equity interests of Beijing
Baiziwan HarMoniCare Hospital for a consideration of RMB12,043,000. This
acquisition has been accounted for using the purchase method. The provisional
amount of goodwill arising as a result of the acquisition was RMB71,029,000.
Beijing Baiziwan HarMoniCare Hospital is engaged in the provision of obstetrics
and gynecology specialty hospital services. It was acquired so as to continue the

expansion of the Group's obstetrics and gynecology specialty hospital services.

Consideration transferred

9.

WiE—RBHELR
KEBLREFENEBRNEESLE
RISFIAKR AEBERERHEILRAE
FEMEZBRSISREZNE REA
AR 12,0430007C © UEIEUR R A IR
EAE - AKBELECHEETLEA
AR¥ET71,0290007 LR EFEMEER
Rt ERUEESHBRRE - A5E
Bt RE TENERBR AEERRE
REZHERRE

EERRE

RMB'000
ARBTT

Cash Consideration paid

ExfRENE

12,043

78

The cash consideration of RMB12,043,000 was paid in 2017.

Acquisition-related costs amounting to RMB878,000 have been excluded from the
consideration transferred and have been recognised as an expense in 2017 within
the “administrative expenses” line item in the consolidated statement of profit or

loss and other comprehensive income.

The estimated fair values of the identifiable assets acquired and liabilities assumed
as of the acquisition date, are preliminary, pending final evaluation of certain assets,
and therefore are subject to revisions that may result in adjustments to the values

presented below.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
EREREE M ERRME @

9. ACQUISITION OF A SUBSIDIARY (Continued)

Consideration transferred (Continued)

Assets acquired and liabilities assumed at the date of acquisition are as follows:

For the six months ended 30 June 2018
BZE20185 6 A30H1EAEA

W iE — B 2 R ()
EERAE (R)

RIKEBRBME WBEE RAER RN
T

RMB'000

ARET T

(unaudited)

(REER)

Property, plant and equipment mE - BEREE 18987
Other intangible assets Hinmp & E 46,02
Rental deposits Meke 3,000
Inventories T8 2,045
Trade receivables BHRWIE 954
Prepayments, deposits and other receivables BRR - ke RE M ERE [1,621
Cash and cash equivalents ReRkBReEEN 3,560

Trade payables BHRNRIE (5,398)

Other payables H it FE AT 5RIR (185292)

Deferred tax liability ELEHEAR (11,338)

(115659)

The provisional fair value of other intangible assets at the date of acquisition

amounted to RMB46,202,000.

RUEBRS  EMEFREENAFEY
TAEARE 46,202,000 °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

AREBEZEPLE S M EHRERMF @

For the six months ended 30 June 2018
BZ2018F6A30AEAEA

19. ACQUISITION OF A SUBSIDIARY (Continued) 19. WE—EHEAR(E)
Goodwill arising on acquisition WEEENEHE
RMB'000
ARBFTE
Consideration RE 12,043
Plus: non-controlling interests o FEER s (ERAE FEMERERA49%) (56,673)
(49% in Beijing Baiziwan HarMoniCare Hospital)
Less: net assets acquired o BWIEEESE (115,659)
Goodwill P 71,029
Goodwill arose in the acquisition of Beijing Baiziwan HarMoniCare Hospital BEIREFENEEBRELHERR
because the cost of the combination included a control premium. In addition, the REFKEABEEHERE - KRtz
consideration paid for the combination effectively included amounts in relation to I BXMEHREERECEERY
the benefit of expected synergies, revenue growth, future market development ZHRAKE  MAER - RRTIZER
and the assembled workforce of Beijing Baiziwan HarMoniCare Hospital. These MBI RATFENEEROANER
benefits are not recognised separately from goodwill because they do not meet the &8 - ElEBR TR &R HE
recognition criteria for identifiable other intangible assets. tEVEENERGE  EMAEHE
REBOBE
None of the goodwill arising on this acquisition is expected to be deductible for tax ARBRBEENEEEAR A GETH

purposes. FHIAL
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

AR B 4R S B 3R 3k B & )

ACQUISITION OF A SUBSIDIARY (Continued)

Goodwill arising on acquisition (Continued)

9.

For the six months ended 30 June 2018
BZE20185 6 A30H1EAEA

W iE — B 2 R ()
KBELNEHE (8)

Net cash inflow on acquisition: BB REFRA
RMB'000
AREFT
Cash and cash equivalents acquired BRERELREEEY 3,560

Included in the net loss attributable to owners of the Company for the Review
Period is RMB3,321,000 generated by Beijing Baiziwan HarMoniCare Hospital.
Revenue for the period included RMB15,042,000 generated from Beijing Baiziwan
HarMoniCare Hospital.

Had the acquisition been completed on | January 2018, total group revenue for the
Review Period would have been RMB519.43 million, and the net loss attributable
to owners of the Company would have been RMB30.9 million. The pro forma
information is for illustrative purposes only and is not necessarily an indication of
revenue and results of operations of the Group that actually would have been
achieved had the acquisition been completed on | January 2018, nor is it intended

to be a projection of future results.

In determining the ‘pro-forma’ revenue and loss of the Group had these entities
acquired at the beginning of the year 2018, the directors of the Company have
calculated amortisation of other intangible assets on the basis of the provisional fair
values arising in the initial accounting for the business combination rather than the

carrying amounts recognised in the pre-acquisition financial statements.

TRBEFEMEBRELEZEBFTH
ARB332000TFARRAES A
EERBEHRENFER - BRAkEEE
TRBETENEEBREEZ KR ARE
15,042,000 7 °

4 BB 20185 | A1 B TR + BB H
AANERAKEEARARKSI943E
T RARRERAREZERERA
RME30908 T - ZEZEERERHSA
AVRBHEEER208FIAIAT
B AEEMERSGE RAREEE
& MIARERRER TR -

MEER20I8FFNETRE - ARA
EENEEAREES W REBR
RERREBEHOLARELEZEER
TE(MIFRRBEA A BREFERZE
HE)FELAMEVEEZ#H -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

AREZXEHES

For the six months ended 30 June 2018
BZ2018F6A30AEAEA

20. CAPITAL COMMITMENTS

RS ELEESC )

20. EBERRE
As at 30 June 2018
R20185F 6 A30H

As at 3|1 December 2017
R2017F 128318

RMB'000 RMB000
AREFT ARETFT
(Unaudited) (Audited)
(RAEFE) (#&F%)
Capital expenditure contracted for but not ~ FLUEWE * HER
provided in the condensed consolidated REBETNERR
financial statements in respect of HRLRE M BREN
acquisition of property, BENERRX
plant and equipment 186,649 271,886
Capital expenditure in respect of acquisition ~ FA%RE B 75 & 5 U R
of property, plant and equipment W¥ - BERRBERE
authorised but not contracted for in the BARITAHE AR
consolidated financial statements — 38
21.  PROVISION 2. B

The Group has certain medical disputes arising from its normal business operations.
The Directors believe, based on the claim status during the six months ended 30
June 2018 and legal advice, that the final results of these medical disputes will not

have a material impact on the financial position and operations of the Group and

accordingly, no additional provision is made during the Review Period.

82 HARMONICARE MEDICAL HOLDINGS LIMITED

MEBRERBRAH

AEEFERABELS| RNETE
As - BEEZE2018F6 A30 ElJt/—\fl

ARMRER

MRERER  BERE

Y4

SRBUNNREERUAEBNT S
MRFEETES AT E  F P oE
Hif AR SR BN AR B4 -



“Audit Committee”
[ERZEg]

“Beijing Baiziwan HarMoniCare Hospital”

[LREFRNEER)

“Beijing HarMoniCare Hospital”

[HERMERR ]

“Beijing Huafu Hospital”

[ RE TR )

“Board”
[E£5g]

“CG Code”
[EERFAl

“China” or “PRC"

[FE]

“Chongging Dushi Liren Hospital”

[EE#HMEARL]

DEFINITIONS
B

the audit committee of the Board
EE2EREEY

Beijing Baiziwan HarMoniCare Gynecology and Pediatrics Hospital Co., Ltd. (At
BFEMEFEZTERBRAT]) (formerly named as Beijing Huafu Women and
Children Hospital Co., Ltd. (3L REEFF 7 52 BBt AR 2 B)), a limited liability company
established in the PRC and a non-wholly-owned subsidiary of our Company
TRBFENEREERARARAGIRE  tRERERBRERAF) RPE
RIMBRRE - RARFFZEMBLR

Beijing HarMoniCare Gynecology and Pediatrics Hospital Co., Ltd. (3L R F1ZE87 572 2
BT AR A7), a limited liability company established in the PRC and a wholly-owned

subsidiary of our Company

ERMEFERBERERAR RPBEKINERAF - AARE2ENB AR

Beijing Huafu Women and Children Hospital Co,, Ltd. Gt RENFRER AR A
A)), a limited liability company established in the PRC, now renamed as Beijing Baiziwan
HarMoniCare Gynecology and Pediatrics Hospital Co., Ltd. (Jt ;A B F/&H1%l% 7 5
BrERAR)

ERERRRBRARLR  ERERUNARLA REBLRILRATEM
XA BRARAT

the board of Directors of our Company

ARFEEE

the Corporate Governance Code as set out in Appendix |4 to the Listing Rules

TERRIM R 4B EE TR

the People’s Republic of China; for the purpose of this interim report only, references
to “China” or the “PRC" do not include Taiwan, the Macau Special Administrative
Region of the PRC and Hong Kong

PEARANE  EHRAPHBRENS - HTFEINRLLTEERE  #H
BPIRRITTHE BB

Chongging Dushi Liren Hospital Co,, Ltd. (EE#MEBAERARAF), a limited
liability company established in the PRC and a wholly-owned subsidiary of our
Company

EEHTRABRARLR  ERERKUNERAR  BRARAZ2ENB AR
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DEFINITIONS (conTINUED)

BEum

“Chongging Modern Hospital”

[BEHRAER]

“Company” or “our Company”

IPNJIEARVNGIE

“Corresponding Period in 2017"
(20175

“Director(s)"
(&%)

“Fuzhou Modem Hospital”

[EMERA B
“Global Offering”
[RIRBE]

“Group” or “we”

(2] =% (3]

“Guangzhou Woman Hospital”

[EM 2T 8 )

“Guiyang Modermn Woman Hospital”

[EBRA LT8R

“Harmony Care”

[ Harmony Care]

Chongqing Modern Woman Hospital Co., Ltd. (EERRZFERARAR), a
limited liability company established in the PRC and a wholly-owned subsidiary of our
Company

ERRRLFEBRARAR  RPERINARAF - RARAZEANBAR

Harmonicare Medical Holdings Limited, an exempted company incorporated in the
Cayman Islands with limited liability on 26 August 2014

MEBFERERDA R2014F8A2% AERERBEMAUNERLBERA
A

the period from | January 2017 to 30 June 2017
017561 A1EE2017%6 430 B

directors of our Company

AREES

Fuzhou Modem Woman Hospital Co., Ltd. (/MR RIFEER AR A A, a limited
liability company established in the PRC and a non-wholly-owned subsidiary of our
Company

BNARREBRARLAR  RPBEKUNERAR - BARFELERBEAF

initial public offering of the Shares and listing of the Group on the Stock Exchange on 7
July 2015
AEER015F7A7ERBRFAERAFHEERD R LH

our Company and its subsidiaries

ARARIREKB AR

Guangzhou Woman Hospital Co., Ltd. (BMZFERBRAR]), a limited liability
company established in the PRC and a wholly-owned subsidiary of our Company

BMEZTFBRERRF  RPBEKUNERAF AEARREENERF

Guiyang Modern Woman Hospital Co., Ltd. (EBRRZFEBRERAF), a
limited liability company established in the PRC and a wholly-owned subsidiary of our
Company

ERRALTFBRABRAR  ROBEKINERAF - RARFEZ2ENBEAF

Harmony Care International Investment Limited

Harmony Care International Investment Limited
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“HarMoniCare Management”

[MEBEER]

“Heilongjiang HarMoniCare Hospital”

[ERETMESR]

“Hibaby"

[S1E 18]

“HK$" or “HKD"
[&7]

“"Homecare”

[Homecare ]

“Hong Kong"
(&)

“IFEL”
[RRERAE]

“IFRSs"
[EIBR I 5 R 5 22 Al

war

[ctl

DEFINITIONS (conTINUED)
= 4E )

HarMoniCare Medical Management and Consulting Co,, Ltd. (FIEBEE R ZAER
A R]), a limited liability company established in the PRC, a wholly-owned subsidiary of
our Company

MEBBERZABRAR - EREKINARAR - RARRZ2ENBR
Al

Heilongjiang HarMoniCare Obstetrics and Gynecology Hospital Co., Ltd. (B HE)T %
IFEERAR T, alimited liability company established in the PRC, a non-wholly-
owned subsidiary of our Company

ERINEREBRARAR  ETEKINARAR - RARABEREMBAR
Bl

Hibaby Healthcare Co., Ltd. (S1E BZREIRBR L F), a limited liability company
established in the PRC and an associated company of our Company

FIABRFEEEARAR  RPBEKINBRAR - AARRIZBE QT

Hong Kong dollar, the lawful currency of Hong Kong
B BEETER

Homecare Interational Investment Limited

Homecare International Investment Limited

the Hong Kong Special Administrative Region of the PRC
REARBRAITHER

International Far Eastemn Leasing Co,, Ltd.

ERERHEBRLF

International Financial Reporting Standards

BRI s 4 o A

the Joint Commission International, an international arm of The Joint Commission. The
Joint Commission is a United States—based independent, not—for—profit organization
which accredits and certifies healthcare organizations and programs

Joint Commission International * Bf& Z B ERBIR A X - AL B @R EEMEL
FEMEAR - B EBFRBNEARMRENZZ
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DEFINITIONS (conTINUED)
= 4E )

“Listing Date”

[ETHEE]

“Listing Rules”

[ Em#RRY

“Model Code”

[E2sral]

“Nantong Hemeijia Hospital”

[FRMER R

“ob-gyn”
[fRER

“Prospectus”

[HERERE]

“Remuneration Committee”

[HMZEE)

“Restricted Share Incentive Scheme”
or “RSI Scheme”

[ B B Ve AR O R B =T )

“Review Period”

NEEESEN

“RMB"
[ARHE]

the date on which dealings in the Shares first commenced on the Stock Exchange i.e. 7
July 2015
BITRERRERETREEN RS - BI201567A7H

the Rules Governing the Listing of Securities on the Stock Exchange, as amended from

time to time

BRAES LIRAENRER)

the Model Code for Securities Transactions by Directors of Listed Issuers contained in

Appendix |0 to the Listing Rules
EHRAM ST AE LT EITAERETESISNEETA

Nantong Hemeijia Obstetrics and Gynecology Hospital Co., Ltd. (FBMZER fFER}
EFT AR 7)), a limited liability company established in the PRC and a non-wholly-
owned subsidiary of our Company

HBNEZRENMBRAERLR  EPBEKNINERAF  AALAFEZEN
BRa

obstetrics and gynecology

R RER

the prospectus dated 25 June 2015 issued by the Company
AAFTIENBHA2015F 6 525 ANARER

the remuneration committee of the Board

EXSFMZES

the restricted share incentive scheme of the Company approved and adopted by the
Board on 21 December 2017
EEEN2017F 12821 RELERRREAAR AR BB DR B &)

the period from | January 2018 to 30 June 2018
20185 | A1HZE2018%6 730 R

Renminbi, the lawful currency of the PRC

ARE - pEAE %
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“SFO”

[E5 LR ]

“Shanghai Taiyuan”
[ EEZR]

“Shangrao SH.T"

[EREEY

“Share(s)"
[t ]

“Shareholder(s)"
e

“Share Option Scheme”

[Tl

“SH.T Healthcare Group”

“Stock Exchange”

[ B 52 |

“Tai He Tang"

[AME |

DEFINITIONS (conTINUED)
= 4E )

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as

amended, supplemented or otherwise modified from time to time

BARER] - BRIUEMTERNEREGE ST EFHF LA E

Shanghai Taiyuan Jiangen Equity Investment Fund (Limited Partnership)
TEFRRREEREAB LR (BRAE)

Shangrao S.H.T Healthcare Industry Investment Co., Ltd. (L& EEE B FE
REZEREBRAR), a limited liability company established in the PRC and an
independent third party

TEMEBERRREEXRREARAT  RPEKINERRR - RELE
=5

share(s) with par value of HK$0.001 each in the capital of the Company
AR ERASFAEE 0.001 B TEAR D

holder(s) of the Share(s)
BiRAEA

the share option scheme conditionally adopted by the Company pursuant to a
resolution passed by the Shareholders on 9 June 2015 which became effective on the
Listing Date

RREMKEBBRERR2015F 6 A9 BRBN—BRERA KA RANBREREI(2
T EHAR)

Shenzhen Qianhai S.H.T Medical Healthcare Industry Investment Group Co.,, Ltd. (&
YImp e EBEERBERREXRESEABR DA, a limited liability company
established in the PRC and an independent third party
ATAEERERERREXRESBEERAR  RPEAXINERAR A
BIE=H

The Stock Exchange of Hong Kong Limited
BREBMARIMERAF

Shanxi Tai He Tang Pharmaceuticals Co., Ltd. (ILFAAMEEEBR A, a
limited liability company established in the PRC and a wholly-owned subsidiary of our
Company

WAAMEEZFRAR  RPBKZNERAR - AARE2ENBAR
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DEFINITIONS (conTINUED)
= 4E )

“TK Harmony"
[ TK Harmony

“Written Guidelines”
[£m3E3l]

“Wuxi HarMoniCare Hospital”

“Xiamen HarMoniCare Hospital”

[EFIAIEER )

“Zhengzhou HarMoniCare Hospital”

[EB AN B8P |

TK Harmony Limited
TK Harmony Limited

the written guidelines on securities transactions by employees adopted by the Company

RARRMNEANERETEF X HNEHES

Wuxi HarMoniCare Obstetrics and Gynecology Hospital Co., Ltd. (¥ $513% i 2= 28Fr
B AT]), a limited liability company established in the PRC, and is independent of the
Company and its connected persons

EHNEREBRARAR  EREKINERAR  BUNKRALEBEA
T

Xiamen HarMoniCare Gynecology and Pediatrics Hospital Co., Ltd. (EPIFZER 2
EFT AR 7)), a limited liability company established in the PRC and a non-wholly-

owned subsidiary of our Company

EFNEREBRARAR  RPBEKUNERAR - BARRELERBEAF

Zhengzhou HarMoniCare Gynecology and Pediatrics Hospital Co., Ltd. (E8M T F1ZER
58P AR A 7)), a limited liability company established in the PRC and a non-wholly-
owned subsidiary of our Company

SHARERRBRARAT  KABRINARLT - ARATH2ENER
=
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