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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHERGSEEREMEERAR

FOR THE SIX MONTHS ENDED 30 JUNE 2018

The board of directors (the “Board

") of Hanergy Thin

Film Power Group Limited (the "Company”) announces

the unaudited interim results of the Company and its

subsidiaries (collectively, the “Group”) for the six
months ended 30 June 2018, together with the unaudited
comparative figures for the corresponding period in 2017

and selected explanatory notes are as follows:

BE —F—/\FNA=1HIENEA

ZEEREEEEARAA(EA2ANES
([ESBE D AMARARENBAR (5
(REEHDEE T /\FA=THILXHE
AZARBREZHHEER _T—LFRHZ
RAEBEZL BB T MEETE 2 FHAMENT

Six months ended

30 June
BEXA=TRHLAEA
2018 2017
—E-N\F —T—tF
Notes HK$000 HK$'000
Wi FAET FET

(Unaudited) (Unaudited)
(REER) (RiEEZ)

Revenue from contracts with BEFHEITARZWA

customers 4 20,414,526 2,853,914
Cost of sales HEMAK (8,203,214)  (1,761,407)
Gross profit = 12,211,312 1,092,507
Other income and gains Hr A R M zs 5 52,709 79,474
Selling and distribution expenses DB (549,784) (156,986)
Administrative expenses THEHR (901,133) (474,807)
Research and development costs P A AR (502,104) (248,263)
Loss on disposal of a subsidiary HE—MNBLREE - (581)
Other expenses Hi&H (228,694) (14,331)
Finance costs HBER 6 (23,645) (30,104)
PROFIT BEFORE TAX BADEA 7 10,058,661 246,909
Income tax expense FTSHi i 8 (2,729,632) (2,112)
PROFIT FOR THE PERIOD REREF 7,329,029 244,797
OTHER COMPREHENSIVE INCOME TO REZHHEEF I EZBEZ

BE RECLASSIFIED TO PROFIT OR Hp2ms

LOSS IN SUBSEQUENT PERIODS
Exchange differences on translation of ~ HEEBINERF 2 [EH =5

foreign operations 284,039 208,148
OTHER COMPREHENSIVE INCOME FOR ZAEHBHMEZEKE

THE PERIOD, NET OF TAX MBrFiE 284,039 208,148
TOTAL COMPREHENSIVE INCOME FHE2EREAE

FOR THE PERIOD 7,613,068 452,945

INTERIM REPORT 2018
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHIFRAGSEa R EMEEH KGR

FOR THE SIX MONTHS ENDED 30 JUNE 2018

BE —F—/\FNA=1THIENEA

Six months ended
30 June
BEAA=THLERER

2018 2017
—E-N\E§ —E—tF
Notes HK$’000 HK$'000
ir3 FET FET
(Unaudited) (Unaudited)
(REBER) (REFEZ)
Profit for the period attributable to: JEIE R AR & )
Owners of the parent SREHEEA 7,328,970 244,812
Non-controlling interests S 59 (15)
7,329,029 244,797
Total comprehensive income e AR 2 RS A58
for the period attributable to:
Owners of the parent SREHEE A 7,613,009 452,960
Non-controlling interests IS 59 (15)
7,613,068 452,945
HK Cents HK Cents
B BN
(Unaudited) (Unaudited)
(REBER) (REEZ)
EARNINGS PER SHARE BAREEABGERER
ATTRIBUTABLE TO OWNERS OF
THE PARENT
Basic BN 10 17.39 0.58
Diluted 5 10 16.67 0.57

Details of dividend are disclosed in note 9 to the interim
condensed consolidated financial statements.

HANERGY THIN FILM POWER GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
IR A AR S B R R

AS AT 30 JUNE 2018
R-F—-N\FNA=FH

30 June 31 December

2018 2017
—E-N\F —T—tF
AA=+H +ZA=+-H
Notes HK$’000 HK$'000
HaF FET FET
(Unaudited) (Audited)
(REBER) (&%)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment mE - BEREE 11 706,554 581,302
Intangible assets BREE 60,162 35,467
Available-for-sale financial investments — AJftHESFIRE - 66,097
Other investments Hibig & 65,534 —
Restricted cash ZRFIRE 4,120 4,104
Deferred tax assets BERIEEE 33,179 —
Other non-current assets Hip3Eme) & E 90,741 85,471
Total non-current assets FRBEELTE 960,290 772,441
CURRENT ASSETS REEE
Inventories rE 12 2,527,761 1,689,670
Trade receivables B 5 RIHIE 13 9,289,373 7,232,791
Tax recoverable A EFIA 2,742 2,766
Contract assets EREE 14 12,774,190 —
Gross amount due from contract YA REFBEE
customers 14 — 2,400,660
Other receivables Hof e W 5K I8 15 484,173 1,437,143
Bills receivable e 66,311 27,363
Deposits and prepayments ®& RENFOE 16 4,595,108 3,369,336
Restricted cash XRERE 136,630 140,236
Cash and cash equivalents Re R EEY 1,183,267 2,496,760
Total current assets MEVEEBRE 31,059,555 18,796,725
CURRENT LIABILITIES REBEE
Trade and bills payables 25 R EIEEN IR 17 3,436,040 1,737,876
Other payables and accruals HEib B IR EER 18 4,127,963 7,073,562
Contract liabilities ERAE 3,383,806 —
Interest-bearing bank and other HR1T R E AP B AE 5K
borrowings 19 84,142 597,610
Tax payable RN TIE 1,742,658 1,005,374
Deferred income B A 46,040 20,447
Total current liabilities mBaGEeE 12,820,649 10,434,869
NET CURRENT ASSETS REBEERE 18,238,906 8,361,856
TOTAL ASSETS LESS CURRENT EELABRRDER
LIABILITIES 19,199,196 9,134,297

INTERIM REPORT 2018
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
TG AR S M BRI &

AS AT 30 JUNE 2018
R-F—-/\FEXA=F+H

30 June 31 December
2018 2017
—E-N\F —E—+tF
AA=+H +TZH=1+—H
Notes HK$’000 HK$'000
i+ FET FET
(Unaudited) (Audited)
(REER) (&%)
NON-CURRENT LIABILITIES
Deferred tax liabilities RERIEAE 2,522,973 478,048
Interest-bearing bank and other RITREMKBER
borrowings 19 543,435 528,398
Other non-current liabilities HindERB AR 12,627 20,049
Total non-current liabilities FnBEBERE 3,078,935 1,026,495
Net assets 16,120,261 8,107,802
EQUITY
Equity attributable to the owners of BAREREARGES
the parent
Issued capital 20 105,364 105,364
Reserves 16,014,302 8,001,902
16,119,666 8,107,266
Non-controlling interests 595 536
Total equity 16,120,261 8,107,802

HANERGY THIN FILM POWER GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FHIE AR S RSB R

FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE T+ FNHA=1HIENEA

Attributable to owners of the parent

SINGE 2PN 2
Retained
profits/
Share Capital Share (Acc- Non-
Issued  premium redemption Reserve Contributed Exchange option  umulated controlling
capital  account* reserve® funds*  surplus* reserve® reserve® losses)*  Sub-total interests Total
&x BmA/
BRTRE ROBER* HERE* REL* BB ERRE BRERE* (RiHER)~ it FERES ag

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
THET TET TET THET THET TET THET THET THET TET TET

At 1 January 2017
RZE—tF-f—-H 104,647 11,244,621 7,684 135,089 53,295  (606,091) 58,177 (3,657,003) 7,340,419 6

S

3 7,341,022

Profit for the period
REREN - - - - - -
Other comprehensive
income for the period:
rHRAMEZEKS

244,812 244,812 (15) 244,797

Exchange differences on
translation of foreign
operations
BEBIER I ERER — — - - — 208,148 — — 208,148 — 208,148

Total comprehensive
income for the period
AHEEENEEE — — - — — 208,148 — 244812 452,960 (15) 452,945

Share option expense
BREER — — — — - - 12,700 — 12,700 — 12,700

At 30 June 2017
(Unaudited)
RZZB—t$XA=1H
(REER) 104,647 11,244,621 7,684 135,089 53,295 (397,943) 70,877 (3,412,191) 7,806,079 588 7,806,667

INTERIM REPORT 2018 ZE-NFEREHRE



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
SRR SREEER

FOR THE SIX MONTHS ENDED 30 JUNE 2018
E_E—/\FNA=THIENEA

Attributable to owners of the parent

BATEAAEL
Retained
Share Capital Share profits/ Non-
Share premium  redemption Reserve  Contributed Exchange option (Accumulated controlling
capital account® reserve* funds* surplus* reserve® reserve* losses)* Sub-total interests Total
&% g25EH/
Kx  ROEER*  BERE fES: EABR  ERRG:  BRERE  (RHER) Nt FERER 4%

HK8'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TR TET TET TET TR TET TET TET TR TET

At 1 January 2018 (as previously
reported)
RZZ-NF-A-R(WAZH) 105,364 11,315,561 7,684 168,498 53,295 (191,475) 77,662 (3,429,313) 8,107,266 536 8,107,802
Adjustment from adoption of
HKFRS 15 (note 2.2)
RAEASBREENE 5% 2T
(Wit22) - - — — — - - 392,359 392,359 - 392,359

At 1 January 2018 (restated)
RZF-\5-F—-R(E3)) 105,364 11,315,561 7,684 168,498 53,295 (191,475) 77,652 (3,036,954) 8,499,625 536 8,500,161

Profit for the period
REEER - - - - - — 738970 7328970 59 7,329,029
Other comprehensive income for

the period:
AEREDRENRE -
Exchange differences on

translation of foreign

operations
HEENEBERER - — — - - 284,039 - - 284,039 - 284,039

Total comprehensive income for
the period
TEE2ENRLE - - - - - 284,039 - 7,328,970 7,613,009 59 7,613,068

Share option expense
BREER - - - - - - 7,032 - 7,032 - 7,032

At 30 June 2018 (Unaudited)
RZZ-\ERA=TR(REER) 105,364 11,315,561 7,684 168,498 53,295 92,564 84,684 4292016 16,119,666 595 16,120,261

* These reserve accounts comprise the consolidated =+ ZEHEREREEERESVBRAKZ

i ¥

reserves of HK$16,014,302,000 (31 December 2017: AR 16,014,302,00008 0 (—ZF —+F
HK$8,001,902,000) in the condensed consolidated statement +—-—A=+—H :8,001,902,000 ) °

of financial position.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
PHERESSRERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1HIENEA

Six months ended

30 June
BEXNA=THLAEAR
2018 2017
—E-N\E§ —E—tF
Notes HK$'000 HK$'000
ot FET FET

(Unaudited) (Unaudited)
(RBE®) (REEZ)

CASH FLOWS FROM OPERATING REBEARSRE
ACTIVITIES
Profit before tax: AR A - 10,058,661 246,909
Adjustments for: HE
Finance costs HBER 6 23,645 30,104
Interest income from banks and BIREME=FERZELZ
other interest income from FBIA
third parties 5 (17,145) (10,267)
Amortisation of intangible assets BREEEHE 7 1,442 679
Depreciation of items of property, plant WE BERREBEEI ZHE
and equipment 7 36,141 27,560
Write-down of inventories to net FEMRETERFE
realisable value 7 43,386 23,8556
Reversal of inventory provision FEREED 7 (44,402) —
Loss on disposal of items of property, HEWE - BERRZEEE
plant and equipment ol it 7 837 210
Loss on disposal of a subsidiary HE—fEAREE 7 - 581
Impairment of trade receivables B S RNIGIERE 7 101,018 917
Reversal of impairment of trade S ENGIEREER
receivables 7 (54,165) —
Impairment of prepayment BRERFRE 7 - 1,156
Write-off of other receivables B E R EIE 7 12,132 2,217
Product warranty provision EmiRE A 7 242,505 31,065
Equity settled share option expenses NEREENROBERY 7 7,032 12,700
10,411,087 367,686
Changes in working capital 2EESEY (11,812,482) 1,839,633
CASH (USED IN)/GENERATED FROM KEEE (ER) /BE2RE
OPERATIONS (1,401,395) 2,207,219
Income taxes paid BB (111,196) (27,964)
Interest paid to banks BRHRITZHE (43,932) (16,068)
NET CASH FLOWS (USED IN)/FROM RgEE (ER)/EE2RS
OPERATING ACTIVITIES RETHE (1,556,523) 2,163,187

INTERIM REPORT 2018
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHIFAGES RS RERR

FOR THE SIX MONTHS ENDED 30 JUNE 2018

BE —F—/\FNA=1THIENEA

Six months ended
30 June
BEANA=1HIEAEAR

2018 2017
—E-N\E —tF
Notes HK$’000 HK$'000
okz3 FET FET
(Unaudited) (Unaudited)
(REER) (REERZ)
CASH FLOWS FROM INVESTING REBEEREHKE
ACTIVITIES
Purchase of items of property, EEYE - BEKREEEB
plant and equipment (115,501) (20,541)
Purchase of intangible assets HEEVEE (27,558) (105)
Proceeds from disposal of items of HEWE BERRHEEIZ
property, plant and equipment FT{S5R 11 1,193 3,692
Interest received FBUWA 26,606 10,267
Proceeds from disposal of intangible HERFEEZFMBRE
assets - 20
Redemption of financial products EOeRER 320,787 —
NET CASH FLOWS FROM/(USED IN) REFEBELE/(RR)ZRER
INVESTING ACTIVITIES EFE 205,527 (6,667)
CASH FLOWS FROM FINANCING MEERHSRE
ACTIVITIES
Advance (to)/from Hanergy Holding EREEY 2 (B 7)),/ 2% (1,145) 121
Advance (to)/from related parties F‘%Aiz %%ﬁ\)/ﬁ (27,339) 7,938
Proceeds from interest-bearing bank RITI BB T3 50UE
borrowings 4,916 10,184
Repayment of interest-bearing bank BERITHEER
borrowings (8,603) (19,519)
Proceeds from other borrowings due to BREBATZEMERZ
related parties P8 UA 896 31,113
Repayment of other borrowings due to a ~ BEHZX—GEBEA LT ZEMIER
related party (514,916) (4,096)
Proceeds from other borrowings due to an &R —REBEE = 7 LR
unrelated third party ZF5E0R 31,956 72,534
Repayment of other borrowings due to BEERERES - H 2 EMER
unrelated third parties (2,351) (15,987)
NET CASH FLOWS (USED IN)/FROM BMEER (FER),/ EE2BER
FINANCING ACTIVITIES EFHE (516,586) 82,288
NET (DECREASE)/INCREASE IN CASH REeRALEEYZ(RD)/
AND CASH EQUIVALENTS EINFE (1,867,582) 2,238,808

HANERGY THIN FILM POWER GROUP LIMITED



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
PHERESSRERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1HIENEA

Six months ended

30 June
BEXNA=THLAEAR
2018 2017
—E-N\E§ —E—tF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)

(REER) (RE&E%)

Cash and cash equivalents as stated in ~ REBRARFIEZEER

the statement of financial position BEeLEY 2,496,760 248,674
Cash and bank balance attributed to a B2 BASEZHERAGZ

disposal group classified as held for BeRBTEH

sale - 5
Cash and cash equivalent as stated HOZRESHRERIEZ

in the statement of cash flows at BEeRBREEEY

beginning of the period 2,496,760 248,679
Effect of foreign exchange rate changes, net MEERSE 7 &2  F5E 554,089 33,802
CASH AND CASH EQUIVALENTS HAZEERESEEY

AT END OF THE PERIOD 1,183,267 2,521,289
ANALYSIS OF THE BALANCES OF ReRBREEBNEH 2N

CASH AND CASH EQUIVALENTS
Cash and cash equivalents RekReEEY 1,183,267 2,521,289

INTERIM REPORT 2018 ZE-NFEREHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

1.

CORPORATE INFORMATION

Hanergy Thin Film Power Group Limited (the
“Company”) is an exempted company with limited
liability incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda and its principal place of
business is located at Room 2204-06, 22/F, World
Trade Centre, 280 Gloucester Road, Causeway Bay,
Hong Kong.

During the period, the Company and its subsidiaries
(collectively referred to as the “Group”) were
principally involved in (i) the manufacture of
equipment and turnkey production lines for the
manufacture of amorphous silicon and Copper Indium
Gallium Selenium (“CIGS") based thin-film power
modules (“Manufacturing”); (ii) the technological
development and production of Gallium Arsenide
("GaAs") thin-film power turnkey production lines
("Manufacturing”); (iii) building ground-mounted
power stations or rooftop power stations for sale and
sale of thin-film power modules (“Downstream”);
(iv) the research, development and sale of thin-film
power application products (“Downstream”); (v) sale
of electricity (“Downstream”); and (vi) providing
engineering service (“Downstream”).

The Company’'s shares are listed on the main board
of The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”). The Group's current operations
are principally based in Hong Kong, the People's
Republic of China (the “PRC" or “Mainland China”),
the Kingdom of Sweden (“Sweden”), the Federal
Republic of Germany (“Germany”), the United States
of America (the “United States”) and the United
Kingdom of Great Britain and Northern lIreland (the
“United Kingdom").

HANERGY THIN FILM POWER GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

CORPORATE INFORMATION (continued)

On 20 May 2015, the stock price of the Company
plunged 47% to HK$3.91 per share from HK$7.38
per share before a suspension was announced by
the Company on that day. Then on 15 July 2015, the
Securities and Futures Commission (“SFC") directed
the Stock Exchange to extend the trading suspension.
As at the date of approval of these financial
statements, the trading of stock of the Company is
still suspended.

As of 30 June 2018, the immediate holding company
of the Company is Hanergy Investment Limited
(“Hanergy Investment”), which was incorporated
in the British Virgin Islands (“BVI”) and the ultimate
holding company of the Company is &8 % A RBH&
B BR A 7 ("Hanergy Photovoltaic”), which was
established in the PRC. Both the immediate holding
company and the ultimate holding company of the
Company are ultimately controlled by Mr. Li Hejun. In
the opinion of the directors, the ultimate controlling
person of the Company is Mr. Li Hejun, who holds
73.96% of the issued share capital of the Company.

INTERIM REPORT 2018
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

2.1.BASIS OF PREPARATION 2.1. RAEEE

14

These unaudited interim condensed consolidated
financial statements are prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 Interim
Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA") and
the disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The accounting policies and the basis of preparation
adopted in the preparation of these unaudited interim
condensed consolidated financial statements are
consistent with those adopted in the annual financial
statements for the year ended 31 December 2017,
except for the adoption of the new and revised
HKFRSs as disclosed in note 2.2 below.

These unaudited interim condensed consolidated
financial statements have been prepared under
historical cost convention. They are presented in
Hong Kong dollars and all values are rounded to the
nearest thousand except when otherwise indicated.

As at 30 June 2018, the Group had a cash and cash
equivalents balance of HK$1,183,267,000 and its
current assets were in excess of current liabilities by
HK$18,238,906,000 which, as set out in notes 13 and
14, included trade receivables and contract assets
with a total amount of HK$22,063,563,000.

HANERGY THIN FILM POWER GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

2.1.BASIS OF PREPARATION (continued)

The directors of the Company are considering
measures to monitor and improve the cash flows of
the Group, including but not limited to the collection
of trade receivables due from Hanergy Holding
Group Limited (“Hanergy Holding"”) and its affiliates
(collectively referred to as “Hanergy Affiliates”)
and the third-party customers developed for the
manufacturing business, as well as development
in the downstream business. The Group received
HK$2,283,175,000 and HK$194,394,000 from
Hanergy Affiliates for the full repayment of trade
receivables and the interest penalty of the overdue
trade receivables by 27 March 2018. The Group also
received HK$616,396,000 from a third-party customer
who has a long ageing and overdue receivables
due to the Group to settle part of the due trade
receivables during the first half of 2018. In addition,
the Group also received periodical repayments
from third-party customers of the manufacturing
business for repayment of the due trade receivables.
Subsequent to 30 June 2018 and up to 30 August
2018 (the date when the financial statements were
approved for issuance), the Group has received a total
of HK$6,083,817,000 from the turnkey production
line customers. The Group has also put a lot of
resources and efforts in the downstream photovoltaic
applications, mobile products and solar poverty
alleviation projects. The Group has approximately
more than one thousand active distributors, covering
most of the markets at city and county level across
Mainland China as at 30 June 2018.

In light of the measures of the Group described
above, the directors of the Company are of the view
that the Group will have sufficient working capital to
finance its operations and is able to meet with its
liabilities as and when they fall due in the foreseeable
future. Accordingly, the directors of the Company
consider that it is appropriate to prepare these interim
condensed consolidated financial statements on a
going concern basis.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AR S M AR MR

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

2.1.

2.2.

BASIS OF PREPARATION (continued)

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2017. The Group’s independent
auditor issued a qualified opinion on the Group's
consolidated financial statements for the year ended
31 December 2017.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The adoption of new accounting standards and
interpretations (which includes all new and revised
Hong Kong Financial Reporting Standards, HKASs and
Interpretations issued by the HKICPA, collectively
the "HKFRSs"”) that are relevant and effective for
the current accounting period of the Group, are
summarised as below:

Amendments to HKFRS 2 Classification and Measurement of Share-

based Payment Transactions

HKFRS 9

HKFRS 15

Amendments to HKFRS 15

Financial Instruments

Revenue from Contracts with Customers

Classification to HKFRS 15 Revenue from
Contracts with Customers

HK(IFRIC)-Int 22 Foreign Currency Translation and Advance
Consideration

Annual Improvements Amendments to HKFRS 1 and HKFRS 28

2014-2016 Cycle

Other than as explained below regarding the impact
of HKFRS 9, HKFRS 15 and Amendments to HKFRS
15, the adoption of the above revised standards
has had no significant financial effect on the interim
condensed consolidated financial statements of the
Group.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

2.2. CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES (continued)

The nature and the impact of the changes are
described below:

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39
Financial Instruments: Recognition and Measurement
for annual periods beginning on or after 1 January
2018, bringing together all three aspects of the
accounting for financial instruments: classification and
measurement, impairment and hedge accounting. The
adoption of HKFRS 9 from 1 January 2018 resulted in
changes in accounting policies and adjustments to the
amounts recognised in the financial statements. In
accordance with the transitional provisions in HKFRS
9, comparative figures have not been restated. The
impacts relate to the classification and measurement
and the impairment requirements are summarised as

follows:

(1) Classification and measurement

Except for receivables, under HKFRS 9, the Group
initially measures a financial asset at its fair value
plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs.

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through
profit or loss, amortised cost, or fair value
through other comprehensive income (FVOCI).
The classification is based on two criteria:
the Group’s business model for managing the
assets; and whether the instruments’ contractual
cash flows represent “solely payments of
principal and interest” on principal amount
outstanding (the “SPPI criterion”).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

2.2. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

HKFRS 9 Financial Instruments (continued)

(1) Classification and measurement (continued)

The new classification and measurement of the

Group's debt financial assets are as follows:

Debt instruments at amortised cost that
are held within a business model with
the objective to hold the financial assets
in order to collect contractual cash flows
that meet the SPPI criterion. This category
includes the Group’'s trade receivables,
contract assets, bills receivable, and
financial assets included in other
receivables and deposits.

Other financial assets are classified and

subsequently measured, as follows:

Equity instruments at FVOCI with no
recycling of gains or losses to profit or
loss on derecognition. This category
only includes equity instruments, which
the Group intends to hold for the
foreseeable future and which the Group
has irrevocably elected to so classify upon
initial recognition or transition. The Group
classified its unquoted equity instruments
as equity instruments at FVOCI. Equity
instruments at FVOCI are not subject to
an impairment assessment under HKFRS
9. Under HKAS 39, the Group’s unquoted
equity instruments were classified as
available-for-sale financial investments and
measured at cost less impairment losses.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

2.2. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

HKFRS 9 Financial Instruments (continued)

(1)

Classification and measurement (continued)

The assessment of the Group’s business
models was made as of the date of initial
application, 1 January 2018, and then applied
retrospectively to those financial assets that
were not derecognised before 1 January 2018.
The assessment of whether contractual cash
flows on debt instruments are solely comprised
of principal and interest was made on the facts
and circumstances as at the initial recognition of
the assets.

The accounting for the Group's financial liabilities
remains largely the same as it was under HKAS
39. Similar to the requirements of HKAS 39,
HKFRS 9 requires contingent consideration
liabilities to be treated as financial instruments
measured at fair value, with the changes in fair
value recognised in profit or loss.

The Group elected to present in OCl changes
in the fair value of all its equity investments
previously classified as available-for-sale,
because these investments are held as long-
term strategic investments that are not expected
to be sold in the short to medium term. As a
result, the consolidated statement of financial
position as at 1 January 2018 was restated,
assets with carrying amount of HK$66,097,000
were reclassified from available-for-sale financial
investments to financial assets at FVOCI with
no recycling as presented as other investments.
Meanwhile, since these investees were still
under construction phase without any operation
since the Group has invested in, therefore their
fair values approximate to their costs as at 1
January 2018 without any fair value changes
being recognised as at 1 January 2018.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

2.2. CHANGES IN ACCOUNTING POLICIES 22. B BRREEER 25 (@

20

AND DISCLOSURES (continued)

HKFRS 9 Financial Instruments (continued)
(2) Impairment

HKFRS 9 requires an impairment on trade
receivables, contract assets, other receivables
and bills receivable that are not accounted for
at fair value through profit or loss under HKFRS
9, to be recorded based on an expected credit
loss model either on a twelve-month basis or a
lifetime basis. The Group applied the simplified
approach and recorded lifetime expected losses
on its trade receivables and contract assets. The
Group applied general approach and recorded
twelve month expected losses on its other
receivables and bills receivables. The adoption
of HKFRS 9 has had no significant impact on the
impairment of the financial assets of the Group.

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
Interpretations and it applies to all revenue arising
from contracts with customers, unless those
contracts are in the scope of other standards. The
new standard establishes a five-step model to
account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised
at an amount that reflects the consideration to which
an entity expects to be entitled in exchange for
transferring goods or services to a customer.

The standard requires entities to exercise judgement,
taking into consideration all of the relevant facts and
circumstances when applying each step of the model
to contracts with their customers. The standard also
specifies the accounting for the incremental costs of
obtaining a contract and the costs directly related to
fulfilling a contract.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

2.2. CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

The Group elected to adopt HKFRS 15 using the
modified retrospective method which allows the
Group to recognize the cumulative effects of initially
applying HKFRS 15 as an adjustment to the opening
balance of retained earnings at 1 January 2018.
The Group elects to apply the practical expedient
for completed contracts and did not restate the
contracts completed before 1 January 2018, thus the
comparative figures have not been restated.

Revenue recognition

Revenue is recognised when or as the control of the
asset is transferred to the customer. Depending on
the terms of the contract and the laws that apply to
the contract, control of the asset may be transferred
over time or at a point in time. Control of the asset is
transferred over time if the Group's performance:

— provides all of the benefits received and
consumed simultaneously by the customer;

— creates and enhances an asset that the
customer controls as the Group performs; or

— do not create an asset with an alternative use
to the Group and the Group has an enforceable
right to payment for performance completed to
date.

If control of the asset transfers over time, revenue
is recognised over the period of the contract
by reference to the progress towards complete
satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time
when the customer obtains control of the asset.

The progress towards complete satisfaction of the
performance obligation is measured based on the
Group's efforts or inputs to the satisfaction of the
performance obligation, by reference to the contract
costs incurred up to the end of reporting period as a
percentage of total estimated costs for each contract.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

2.2. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

(a)

Accounting for revenue from construction
contracts

Prior to the adoption of HKFRS 15, revenue from
fixed price construction contracts is recognised
using the percentage of completion method,
measured by reference to the proportion of
costs incurred to date to the estimated total
cost of the relevant contract.

Upon adoption of HKFRS 15, the Group's
performance creates or enhances an asset or
work in progress that the customer controls as
the asset is created or enhanced, thus the Group
satisfies a performance obligation and continue
to recognise revenue over time, by reference to
completion of the specific transaction assessed
on the basis of the actual costs incurred up to
the end of the reporting period as a percentage
of total estimated costs for each contract. The
adoption of HKFRS 15 has had the following
impact on the opening accumulated losses as at
1 January 2018:
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

2.2. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

(a) Accounting for revenue from construction
contracts (continued)

Note: The adjustment was arising from 1) the change
of accounting for assurance type warranties for
the manufacture of turnkey production lines
which was previously accounted for as part of
the total estimated budget costs under HKAS
11, whereas now was accounted for as deferred
liabilities to be recorded in other payables
according to HKAS 37 Provisions Contingent
Liabilities and Contingent Assets, and 2) the
change of accounting for uninstalled materials
for the manufacture of turnkey production lines
which was previously accounted for according to
the percentage of completion method, however
now was accounted for as revenue to the extent
of actual costs incurred for the uninstalled
materials with no corresponding profit to be
recognised.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

2.2. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers

(continued)

(b) Sale of goods (including the photovoltaic
power generation projects)

The Group’s contracts with customer for the
sale of goods generally include one performance
obligation.

Under HKFRS 15, revenue is recognized at
the point in time when control of the asset
is transferred to the customer, generally on
delivery of the goods. Sale of photovoltaic
power generation projects whose non-current
assets are classified as inventories is recognised
under “Revenue from contracts with customers”
in the consolidated statement of profit or loss
and other comprehensive income for the total
price of the shares of the photovoltaic power
generation projects plus the amount of the net
borrowings relating to the facility (total debt
less current assets). At the same time, the
related inventories are derecognised with a
charge to the consolidated statement of profit
or loss and other comprehensive income. The
difference between the two amounts represents
the operating profit or loss obtained from the
sale. Each photovoltaic power generation project
adopts the legal structure of a private limited
liability company, the financial statements of
which are fully consolidated in the accompanying
consolidated financial statements.
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2.2. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

(c)

Sales to distributors

The Group sells rooftop solar power systems
through distributors and provides some volume
discount upon certain pre-conditions have been
met by distributors.

Under HKFRS 15, the Group assesses there
are two identifiable performance obligations
for the sales to distributors: (i) sales revenue
of delivered rooftop solar power systems is
recognised at the point in time when control
of the rooftop solar power systems have been
transferred to the customers, generally upon
the delivery of these systems; (ii) installation
service revenue is deferred and then recognised
as revenue at the point in time when the
installation service is performed.

A transaction price is considered variable if a
customer is provided with volume discounts.
The Group is required to estimate the amount
of consideration to which it will be entitled
in the sales of delivered rooftop solar power
systems and the estimated amount of variable
consideration will be included in the transaction
price only to the extent that it is highly probable
that a significant reversal in the amount of
cumulative revenue recognised will not occur
when the uncertainty associated with the
variable consideration is subsequently resolved.
The Group has decided to use the expected
value method to estimate the amount of volume
discount to be granted as this method better
predicts the amount of variable consideration
to which the Group will be entitled. The Group
has assessed that, when it adopts HKFRS 15,
the transition adjustment to reduce revenue for
the volume discount is nil since all the volume
discount have been delivered before the end
of 2017. The Group accounts for the revenue
deduction impact from provision of volume
discount to distributors as deferred income in
the consolidated statement of financial position
upon the adoption of HKFRS 15.

INTERIM REPORT 2018

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

BE —F—/\FNA=1HIENEA

22. B BRRKBEEREEH (B

ERMBREENE 1S REAFFHTE
BZHBA ()

(c)

HETFAHE

AEEEBEHERHEETRAREE
AEFJEREHEBTEE TRRGMS
TREH B -

RIBEBEVHRELERNF 165 -
AEEFEAREETRERTEN
BRI BANENEE (I ERNEIR
KGR 2 HEWARETEAR
ERGZENRERER P 2
(—RABRXNZEFRGR)ER
(i) 3 FE 22 K RIS UL A S AR 0 B
1T R E R 2 B B R -

WEPERHEMBNN  BIXFE
BWRBAE - BEEHITERE
ZTEERZEBDREL  SE®
REFFRASBEBIAAEHEEXR
EEZIERT  AEBAGFTER
HEERMFREIEKRRGRE R F AT W ER
ZRESEERBIHTARZER G
FTAERESE -  AEBERTESF
BIEMEEA AR EIEN
Hze%E  RESLAETEEE
BIAEBMATREZJZNRESEE -
REBFERERREBHIERE
ERIZE155RE - BB E NI
AZBERAZEAT  RARMAN
EMHER _E—HFEERIRME -
REBMPRNE B BHREERIE
16551%% - RERAB MR KRB R
P REMET I Z WA D E
AR ABRTEWRA °

TE-NFHERE

25



26
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BE —F—/\FNA=1THIENEA

2.2. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers

(continued)

(d)

(e)

(f)

Sale of electricity

Under HKFRS 15,
electricity is recognized at the point in time

revenue from sale of

upon transmission of electricity to the electricity
purchasing companies or provincial grid
companies.

Rendering of services

Under HKFRS 15, revenue from rendering of
services is recognized at the point over time
when the services are rendered.

Advances received from customers

Prior to the adoption of HKFRS 15, the Group
presented advances from customers in
connection with the Group’s turnkey production
line construction contracts and downstream
distributors under other payables and accruals, in
the consolidated statement of financial position.

Upon adoption of HKFRS 15, for short-
term advances, the Group used the practical
expedient and did not recognise the effects of a
significant financing component with a customer
if the time period is one year or less. In addition,
reclassifications have been made from other
payables and accruals to contract liabilities
for the outstanding balance of advances from
customers. The adoption of HKFRS 15 has had
no significant impact on the opening retained
profits as at 1 January 2018. Advances from
customers of HK$5,239,848,000 that previously
classified under other payables and accruals has
been reclassified to contract liabilities as at 1
January 2018.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

2.2. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers

(continued)
(g) Presentation and disclosure requirements

As required for the interim condensed financial
statements, the Group disaggregated revenue
recognised from contracts with customers
into categories that depict how the nature,
amount, timing and uncertainty of revenue and
cash flows are affected by economic factors.
The Group also disclosed information about
the relationship between the disclosure of
disaggregated revenue and revenue information
disclosed for each reportable segment. Refer
to Note 4 for the disclosure on disaggregated
revenue.

Upon adoption of HKFRS 15, the consolidated
statement of financial position as at 1 January
2018 was reclassified, resulting in recognition
of current contract liabilities amounting
to HK$5,239,848,000 and decreases in
other payables and accruals amounting to
HK$5,239,848,000, and in recognition of contract
assets amounting to HK$2,400,660,000 and
decrease in gross amount due from contract
customers amounting to HK$2,400,660,000. The
effect on the opening balance of accumulated
losses is HK$392,359,000, the other items
affected by the opening balance restatement
including increase in trade receivables amounting
to HK$224,030,000, increase in contract assets
amounting to HK$418,864,000, increase in
other payables and accruals amounting to
HK$118,850,000 and increase in deferred tax
liabilities amounting to HK$131,685,000.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

2.2. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers

(continued)

(g) Presentation and disclosure requirements
(continued)

The Group has not early applied any of the new
and revised HKFRSs, that have been issued but
are not yet effective, in the interim condensed
consolidated financial statements.

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation’
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 (2011) between an Investor and its
Associate or Joint Venture®

HKFRS 16 Leases
HKFRS 17 Insurance contract’

Amendments to HKAS 19 Employee Benefits — Actuarial
Gains and Losses, Group Plans
and Disclosures'

Amendments to HKAS 28 Long-term Interests in Associate or
Joint Venture'

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments’
Annual Improvements Amendments to HKFRS 3,
2015-2017 Cycle HKFRS 11, HKAS 12 and HKAS 23’

Effective for annual periods beginning on or after
1 January 2019

Effective for annual periods beginning on or after
1 January 2021

No mandatory effective date yet determined but
available for adoption
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

2.2. CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES (continued)

HKFRS 15 Revenue from Contracts with Customers

(continued)

(g) Presentation and disclosure requirements

(continued)

The Group is in the process of making
assessment of the impact of the new and
revised HKFRSs upon initial application, certain
of which may be relevant to the Group's
operation and may result in changes in the
Group’s accounting policies, and changes in
presentation and measurement of certain items
of the Group's interim condensed consolidated
financial statements.

OPERATING SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the executive
directors for their decisions about resources allocation
to the Group’s business components and for their
review of the performance of those components.
The business components in the internal financial
information reported to the executive directors are
determined according to the Group’'s major product
and service lines.

For management purposes, the Group is organized
into business units based on their products and
services and has two reportable operating segments
as follows:

— manufacture of equipment and turnkey
production lines for the manufacture of both
amorphous silicon based and Copper Indium
Gallium Selenium (“CIGS”) thin film solar
photovoltaic modules and the technological
development and production of Gallium Arsenide
("“GaAs") thin film power turnkey production
lines (“Manufacturing”);
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

th K

) 51 B AR 5 B 7 3 = B

FOR THE SIX MONTHS ENDED 30 JUNE 2018

EE—

3.

E-NFNA=1HIENEA

OPERATING SEGMENT INFORMATION

(continued)

— construction of solar farms, rooftop power
stations, household systems, small to medium-
sized enterprises (“SME") commercial systems
etc., and sale of power stations, operation
of rooftop power stations, sale of solar
photovoltaic modules, application products and
electricity, and provision of engineering service

("Downstream”)

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit or
loss, which is a measure of adjusted profit or loss
before tax. The adjusted profit or loss before tax is
measured consistently with the Group's profit before
tax except for certain of the interest income and head
office and corporate expenses are excluded from
such measurement.

Segment assets exclude deferred tax assets, other
investments and other unallocated head office and
corporate assets as these assets are managed on a
group basis.

Segment liabilities exclude deferred tax liabilities and
other unallocated head office and corporate liabilities
as these liabilities are managed on a group basis.

Intersegment sales is transacted with reference to

the selling prices used for sales made to third parties
at the then prevailing market prices.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1HIENEA

OPERATING SEGMENT INFORMATION 3. RESWMERG

(continued)

For the six months ended BZ-Z-N\EXA=1+H Manufacturing  Downstream Total
30 June 2018 (Unaudited) EAEA (RBER) b3 T a%t
HK$’000 HK$'000 HK$'000
FET FET FAET
Segment Revenue ki1 0N
Sales to external customers MNP EPHE 19,084,486 1,330,040 20,414,526
Segment Results PHEE 11,189,817 (1,033,225) 10,156,592
Including: BIE
Interest income FIEMA 4,701 8,305 13,006
Finance costs HBER (20,614) (2,109) (22,723)
Research and development costs T A (387,140) (114,964) (502,104)
Reconciliation of segment results: FEREHE -
Segment results DEEE 10,156,592
Interest income FEHA 4,139
Unallocated other income and gains KD BEEE AU R Uzs 10,763
Finance cost HBER (922)
Corporate and other unallocated rEREMAIEER
expense (111,911)
Profit before tax AR R 10,058,661
As at 30 June 2018 R=ZZB-NEXA=TH Manufacturing ~ Downstream Total
(Unaudited) (REBER) B T &t
HK$’000 HK$'000 HK$'000
FET FET FET
Segment Assets STBEE 29,657,396 4,029,143 33,686,539
Reconciliation: #HE
Elimination of intersegment i S e Y A
receivables (2,276,371)
Other investments Hig 65,534
Deferred tax assets ERFIBEE 33,179
Corporate and other unallocated CERAEMAIEEE
assets 510,964
Total Assets BERR 32,019,845
Segment Liabilities AHEE 10,257,085 5,315,423 15,572,508
Reconciliation: #HE
Elimination of intersegment payables %44 50l /& < 2008 (2,276,371)
Deferred tax liabilities EERBEEE 2,622,973
Corporate and other unallocated PEREMKRIEEE
liabilities 80,474
Total Liabilities BEBE 15,899,584
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

3.

OPERATING SEGMENT INFORMATION 3. KREFERE)
(continued)
For the six months ended BZ-Z-N\EXA=1+H Manufacturing  Downstream Total
30 June 2018 (Unaudited) IEARER CRBER) g T )
HK$’000 HK$000 HK$'000
FET FET FET
Other Segment Information Htt 2 BER
Depreciation and amortisation e R 10,429 27,007 37,436
Reconciliation: -
Corporate and other unallocated TEREMRIETER
depreciation and amortisation i 147
Total depreciation and amortisation & R EH 37,583
Capital expenditure* BEARY * 109,279 74,403 183,682
Reconciliation: #HE
Corporate and other unallocated PEREBRSBEERARY
capital expenditure 6
Total capital expenditure EENGEE 183,688
* Capital expenditure consists of additions to property, * EARIBEAEME  BEEERE
plant and equipment and intangible assets. AR B AE -
For the six months ended BZ-Z—tEXA=1+H Manufacturing  Downstream Total
30 June 2017 (Unaudited) ERER (RBER) B3E T &t
HK$’000 HK$'000 HK$’000
FET FET FET
Segment Revenue ABWA
Sales to external customers RINBE P HE 1,726,175 1,127,739 2,853,914
Segment Results DEMEE 565,713 (274,595) 291,118
Including: RE
Interest income L BMA 631 966 1,597
Finance costs HBER (27,192) (2,912) (30,104)
Research and development costs TR A (247,758) (505) (248,263)
Reconciliation of segment results: PESREHE -
Segment results DEEE 291,118
Interest income FLBMA 8,670
Unallocated other income and gains &2 EE KA Kz 51,185
Corporate and other unallocated PEREMRIEER
expense (104,064)
Profit before tax A& 246,909

HANERGY THIN FILM POWER GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1HIENEA

OPERATING SEGMENT INFORMATION

3. ReEoHERE

(continued)
As at 30 June 2017 R-Z-t&XA=+H Manufacturing ~ Downstream Total
(Unaudited) (REER) g T Bt
HK$'000 HK$000 HK$’000
FET FET FET
Segment Assets THEE 12,560,204 5,766,470 18,326,674
Reconciliation: -
Elimination of intersegment 55 R EMGUR
receivables (2,845,292)
Corporate and other unallocated PEREMRSIEEE
assets 359,333
Total Assets BEBE 15,840,715
Segment Liabilities 2HEE 5,046,284 5,368,333 10,414,617
Reconciliation: k-
Elimination of intersegment payables %85 &5 E N A (2,845,292)
Deferred tax liabilities EEHEEE 401,220
Corporate and other unallocated TrEREMAIERE
liabilities 63,503
Total Liabilities BELE 8,034,048
For the six months ended BE-_Z—tH#AH=1tH Manufacturing  Downstream Total
30 June 2017 (Unaudited) XA (RBER) g T &t
HK$’000 HK$'000 HK$’000
FET FET FET
Other Segment Information Hitt o BER
Depreciation and amortisation WEREH 1,979 26,032 28,011
Reconciliation: #Hi -
Corporate and other unallocated PERAMKRIENER
depreciation and amortisation B 228
Total depreciation and amortisation ~ #FEREHARE 28,239
Capital expenditure*® LENGE 16,874 4,772 20,646
Reconciliation: i
Corporate and other unallocated PEREMAIEREART
capital expenditure —
Total capital expenditure BRI B 20,646
* Capital expenditure consists of additions to property, * BABYBEREYYE BEEDLE

plant and equipment and intangible assets.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

3. OPERATING SEGMENT INFORMATION
(continued)

Geographical information

(a) Revenue from external customers

ReEpHER )

(a) HKEINIFKELZHKA

Six months ended

30 June
BEXRA=THLAEAR
2018 2017
—E-N\F ZE—tF
HK$'000 HK$'000
FET TET
(Unaudited) (Unaudited)

(REEEK) (REER)

Mainland China BB A i 20,371,946 2,840,857
United Kingdom B 440 1,491
United States e 29,187 7,431
Others Hit 12,953 4,135

20,414,526 2,853,914

The revenue information above is based on the
locations to which the goods were delivered or
the services were provided.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
A B AR S S R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1HIENEA

OPERATING SEGMENT INFORMATION 3. RESWMERG

(continued)

Geographical information (continued) hEER(E)
(b) Non-current assets (b) HRBEE
30 June 31 December
2018 2017
—E-N\E —E—+tF
AA=+tH +=ZA=+—H
HK$'000 HK$°000
FET FET
(Unaudited) (Audited)
(REERZ) (BER)
Mainland China B A 416,401 315,213
United States e 446,952 365,272
Hong Kong 575 417 566
United Kingdom T 9,535 10,254
Others Hth 21,451 15,039
894,756 706,344
The non-current assets information above is based on RS AEBR IR EE T

the locations of the assets. EHZET] o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
FHIM AR S M B RR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2018
HE—F—/\F~ A= 7L/5'lﬁ/\ e A4

4,

REVENUE FROM CONTRACTS WITH

CUSTOMERS

4. BEEFEITERZBA

Set out below is the disaggregation of the Group's ATHIAEEEEFEFTER WA
revenue from contracts with customers: B
For the six months ended 30 June 2018 (unaudited) Bz N\FAA=1+HIXEA
(REEZ)
Segments 2 Manufacturing Downstream Total
& T @it
HK$'000 HK$'000 HK$'000
FET FET FET
Type of goods or services EmBRBER
Contract revenue from construction  ERARMA
contracts 19,055,336 387,492 19,442,828
Sales of solar photovoltaic panels HERGREAREDR 29,150 389,411 418,561
Sales of rooftop solar power HEEBAGHES
systems — 518,516 518,516
Sales of photovoltaic application HEXRERER — 21,720 21,720
Sales of electricity HES N — 12,901 12,901
Total revenue from contracts with ~EEFEITAREZRARE
customers 19,084,486 1,330,040 20,414,526
Geographical markets HEHH
Mainland China A 19,055,336 1,316,610 20,371,946
United Kingdom HE — 440 440
United States £E 29,150 37 29,187
Others Hi — 12,953 12,953
Total revenue from contracts with ~EEFEITAEZRALE
customers 19,084,486 1,330,040 20,414,526
Timing of revenue recognition BRRARE
Construction contracts delivered over FEBEEEADANEHAR
time 19,055,336 387,492 19,442,828
Goods or services transferred at a RE-BEBACEZERSR
point in time R 29,150 942,548 971,698
Total revenue from contracts with BEEFEITAEZKALE
customers 19,084,486 1,330,040 20,414,526
HANERGY THIN FILM POWER GROUP LIMITED EgBEEEEEERAT



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1HIENEA

4. BEEFFIARZWAGE)

REVENUE FROM CONTRACTS WITH
CUSTOMERS (continued)

For the six months ended 30 June 2017 (unaudited)

BE_ZT-—tF A A=1THBHLXREA

(REEEZ)
Segments 2 Manufacturing Downstream Total
& Tl @t
HK$'000 HK$'000 HK$'000
FET FET FET
Type of goods or services EmFRBER
Contract revenue from construction  ERARMWA
contracts 1,718,768 82,651 1,801,419
Sales of solar photovoltaic panels HERGREAREDR 7,407 2,154 9,561
Sales of rooftop solar power HEREBAGEHRESR
systems — 1,017,831 1,017,831
Sales of photovoltaic application HEXRERAER — 4,657 4,657
Sales of electricity HEED — 20,446 20,446
Total revenue from contracts with ~ BEFET AR WAL
customers 1,726,175 1,127,739 2,863,914
Geographical markets HEHH
Mainland China RE A 1,718,768 1,122,089 2,840,857
United Kingdom HE — 1,491 1,491
United States £ 7,407 24 7,431
Others Hit — 4,135 4,135
Total revenue from contracts with ~ BEFETAE WAL
customers 1,726,175 1,127,739 2,853,914
Timing of revenue recognition BRRARE
Construction contracts delivered over FEHEBEAD SHERAR
time 1,718,768 82,651 1,801,419
Goods or services transferred at a RE-BEREACDEEZERS
point in time R 7,407 1,045,088 1,052,495
Total revenue from contracts with ~EEFEITEEZRARE
customers 1,726,175 1,127,739 2,853,914
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
E_E—/\FNA=THIENEA

4. REVENUE FROM CONTRACTS WITH
CUSTOMERS (continued)

Set out below, is the reconciliation of the revenue
from contracts with customers with the amounts
disclosed in the segment information:

For the six months ended 30 June 2018 (unaudited)

HEFFEII SR Z WA G

TERHINEEFRT AR ZBALD B
ERRBE SRR -

BE_ZT-NFRA=1+HILAREA
(REER)

Manufacturing Downstream

BlE T

Revenue KA HK$'000 HK$'000

FET FET

External customers HNERE P 19,084,486 1,330,040
Total revenue from contracts with BEFEITARAZUALAE

customers 19,084,486 1,330,040

For the six months ended 30 June 2017 (unaudited)

BE_T-—+tFAA=THILEXREA
(REER)

Manufacturing Downstream

8 T

Revenue WA HK$'000 HK$'000

FET FET

External customers HNERER o 1,726,175 1,127,739
Total revenue from contracts with HEFEITAR 2B ABLE

customers 1,726,175 1,127,739
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1HIENEA

5. OTHER INCOME AND GAINS 5. HibWARWKz=

Six months ended
30 June

BEAA=Z+THLEREAR
2018 2017
—E-N\E Z—ZT—+F
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) CREEZ)

Government grants* BT AL * 21,867 944
Bank interest income RITH B ULA 2,317 2,460
Other interest income E A F 2 U0 A 14,828 7,807
Gain on sales of spare parts HETHF 2 K= 163 26
Gain on provision of services RHEARTS 2 Was 5,529 8,753
Foreign exchange gain, net bE 5 e - JFEE — 53,5625
Others HAh, 8,005 5,959
52,709 79,474
* Government grants are tax refunds and funds for * BINEMEMRCEERBER Y 2AE
the research and innovation works of the Group's EHEARAMERAIF TEMmER
subsidiaries to which the related expenses have 2B RES -

already been incurred.

6. FINANCE COSTS 6. BIEHR

Six months ended
30 June

BEAA=Z+THLEXREAR
2018 2017
—E-N\E ZZZT—+F
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) CREEZ)

Interest on other borrowings FESTEEESE 5 B b fE 3Kk

from related parties ZHE 6,321 7,687
Interest on other borrowings FEAS S A B 55 = 5 HAD

from unrelated third parties BRZFE 12,154 17,507
Interest on bank borrowings IRITE TS 5,170 4,910
Total interest expenses FERXZ A% 23,645 30,104
Less: Capitalised interest J - BAREFE — —

23,645 30,104
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
HE—F—/\F~ A= 7L/5'lﬁ/\ e A4

7. PROFIT BEFORE TAX 7. BANEF
The Group's profit before tax is arrived at after AEE AN F B MR (GEA) T3
charging/(crediting): IBE

Six months ended

30 June
BEAA=THLXEA
2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
FET TrETT

(Unaudited) (Unaudited)
(REEX) (RigEZ)

Reversal of impairment of other Hib IR EE R

receivables — (11,222)
Reversal of inventories provision GFEREED (44,402) (3,229)
Reversal of impairment of trade B EMIE R EER

receivables (note 13) (K15 13) (54,165) (729)
Loss on disposal of items of property, HEWX¥ MERRXEEE Z

plant and equipment (note 11) BRI 11) 837 210
Loss on disposal of a subsidiary HE B AR EE - 581
Impairment of trade receivables 2 5 EWFIERE

(note 13) (HiaE13) 101,018 917
Impairment of prepayment TR ERFORE - 1,156
Write-off of other receivables 81 LAt e MO RRIE

(note 15) (Ktat 15) 12,132 2,217
Write-down of inventories to net HFEMRZERFE

realisable value 43,386 23,855
Equity-settled share option expenses — PAREZS 45 B I IL(D BARERT ¢ 7,032 12,700
Depreciation of items of property, ME WMERREER ZITE

plant and equipment 36,141 27,560
Amortisation of intangible assets B ER 1,442 679
Product warranty provision (note 18(iv)) EmiREBE (K 18(v)) 242,505 31,065
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

INCOME TAX 8.

The Group calculates the income tax expense for the
period using the tax rate that would be applicable
to the expected total annual earnings. The major
components of income tax expense in the interim
condensed consolidated statement of profit or loss
and other comprehensive income are:

BE —F—/\FNA=1HIENEA

Frig %t
AREBHANFAGBI I 2 H T 5 AR
B ERF R EEA 2 BE o )
PR A B R AR ERSR 2 G B
SHZEBERBHWT -

Six months ended

30 June
BEAA=+RHLEXEA
2018 2017

—E-N\E —Z—+F
HK$000 HK$'000
FET TFET
(Unaudited) (Unaudited)
(REER) (CREER)

Current tax: BIHARE 1R

— The PRC —

Income tax expense for the NERRE TSR SE B
period 844,261 2,112

Deferred tax charge: REFR IS H

Current period AN HR 1,885,371 —
Total tax charge for the period NEAE R S P B R 2,729,632 2,112
INTERIM DIVIDEND 9. HHEIRE

The Board does not recommend to declare an interim
dividend for the six months ended 30 June 2018
(2017: nil).

INTERIM REPORT 2018
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
E_E—/\FNA=THIENEA

10. EARNINGS PER SHARE ATTRIBUTABLE
TO OWNERS OF THE PARENT

The calculations of basic and diluted earnings per
share are based on:

10.

BRAHEEABLEEZRER

BEREAREERNIIRE TFEE &

s

Six months ended

30 June
BEAA=+RHLEXEA
2018 2017

—E-N\E —Z—+F
HK$000 HK$'000
FET TFET
(Unaudited) (Unaudited)
(REER) (CREER)

Earnings for the period AEE AR

Profit attributable to owners of the SRRHEA ARG SR

parent, for the purpose of basic FREFTESRERNREERT

and diluted earnings per share
calculations

7,328,970 244,812

The Group had share options and subscription rights
outstanding which could potentially dilute basic
earnings per share in the future but these share
options were excluded from the computation of
diluted earnings per share for the six months ended
30 June 2018 as their effects would have been anti-
dilutive.

HANERGY THIN FILM POWER GROUP LIMITED

AREBHRITEBRE MR B LY
ARNERERNBNEXBEHEY
g EBEEUEBRERNAERBEZE -
AmEstE8Ez—F—\FA=1+H
BB 7 EATE] B0 2 B 58 22 ) B 30 R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018
2 _E—NFNA=1HIENEA

10. EARNINGS PER SHARE ATTRIBUTABLE 10. B A RREE ABLEESREFI(4)
TO OWNERS OF THE PARENT (continued)

Number of shares

R EE
Six months ended
30 June
BERNA=T+THLAEA
2018 2017
—E-NE —ZT—+F
‘000 ‘000
FiE Fhg

Shares

Weighted average number of ordinary
shares in issue during the period
used in basic earnings per share
calculation

Effect of dilution — weighted average
number of ordinary shares:
Assumed issue at no consideration
on deemed exercise of all share
options outstanding during the
period

Deemed exercise by Hanergy
Holding of all outstanding
subscription rights

Ly
R EERERRN 2 A
BEBEITE AR INE T2

42,145,676 41,859,051

BAEYE — BERIE
T -
BRI AT (T

BT AR B 1T

RIERBEIERITREAAB RITE
RIBHE
1,831,592 920,004

Weighted average number of ordinary
shares in issue during the period
used in diluted earnings per share
calculation

RIFtEEREER RN 2 A
B BEITERBINE T2

43,977,268 42,779,055

INTERIM REPORT 2018
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AR S M AR MR

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the
Group acquired property, plant and equipment at a
total cost of HK$156,130,000 (for the six months
ended 30 June 2017: HK$20,541,000). Assets with
a net book value of HK$2,030,000 were disposed
of by the Group during the six months ended 30
June 2018 (for the six months ended 30 June 2017:
HK$3,902,000), resulting in a net loss on disposal
of items of property, plant and equipment of
HK$837,000 (for the six months ended 30 June 2017:
HK$210,000).

1. V%  BEKRE

HE-_Z-—N\EXA=FTAHLAEAR
7N £ B DA A FK 72K 156,130,000 7 T (&,
BT —+FARA=Z+HLEARER:
20,541,000 ) WEM % - WFE &&
He-HEzE_ZTE-—N\FXNA=ZTHLERN
&8 A - A& B %R EFE2,030,000
BL(EZEZZ—+tF A A=THLER
8 A : 3,902,000 L) 2 EE " EXE
LEME BERREEBEB ZFER
837,000 T(BHE —ET—+FE A=+
B8 A : 210,000 7T) °

INVENTORIES 12. &
30 June 31 December
2018 2017
—E-N\F —F—+F
NA=+H +ZA=+—8H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEX) (%)
Raw materials Rk 2,244,542 1,432,109
Photovoltaic modules Je (R 4B 1 380,706 370,251
Photovoltaic application products  Yt{RFERE & 20,812 8,749

Photovoltaic power generation 18T &z KRR

projects to be sold HEIEA 198,139 195,905
2,844,199 2,007,014
Less: impairment provision B RERE (316,438) (317,344)
2,527,761 1,689,670

During the six months ended 30 June 2018, provision
for impairment of inventories was HK$316,438,000
(31 December 2017: HK$317,344,000).

HANERGY THIN FILM POWER GROUP LIMITED

HE_Z—NEFXNA=ZFTHLAME
R - 17 & R 18 % # 72316,438,000 %
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

13. TRADE RECEIVABLES

FINANCIAL STATEMENTS
h H R B AR S BA BS SRR i 5

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1HIENEA

13. EZEWRIE

30 June 31 December

2018 2017
—E-NE —T—+tF
NA=+H +=ZA=+—H
HK$'000 HK$’'000
FET FEL
(Unaudited) (Audited)
(REEEX) (& E%)
Trade receivables: B 5 WA ¢

— Due from Hanergy Affiliates — EBORREH B A A - 2,283,175
— Due from third parties — RBWE=F 9,404,424 5,009,089
9,404,424 7,292,264

Less: impairment of amounts due & - EUREE = 7 K IER(E
from third parties (115,051) (59,473)
9,289,373 7,232,791

The credit period for different customers varies from
three days to one month, extending up to three

months for certain customers.

INTERIM REPORT 2018
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

13. TRADE RECEIVABLES (continued) 13. EZEWRIEE)
Based on the invoice date, the ageing analysis of the RIBFRZHE  AEEESEUGIEZ
Group's trade receivables is as follows: REDITOT -

30 June 31 December

2018 2017
—E-N\F —ET—+tF
AA=+A t-A=+-8
HK$’000 HK$'000
FET FETT
(Unaudited) (Audited)
(REER) (&%)
Within 3 months 3fEAR 6,081,797 2,771,724
3 to 6 months 3&618A 135,434 111,839
6 months to 1 year 6IEAZE1F 1,366,552 735,433
More than 1 year HBiE1F 1,820,641 3,673,268
9,404,424 7,292,264
Less: Impairment JB - RE (115,051) (59,473)
9,289,373 7,232,791

The ageing analysis of the net trade receivables that I E Rk BREREBEREZTEFHE

are not individually nor collectively considered to be WERIB Z BB STINT ¢

impaired is as follows:

30 June 31 December

2018 2017

—E-N\F T+ F

ANA=+H +ZA=+—H

HK$000 HK$'000

FET FET

(Unaudited) (Audited)

(REEXR) (&%)

Neither past due nor impaired NP 48 380 HA K2RV E 6,078,448 2,013,826
Less than 3 months past due mEI PR3 A 104,903 797,308
3 to 6 months past due mE3E61EA 1,100,129 715,585
6 months to 1 year past due wEIGEAE1F 344,733 1,568,700
More than 1 year past due EEREEA 1 F 1,661,160 2,137,372
9,289,373 7,232,791
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

13. TRADE RECEIVABLES (continued)

The movements of provision for impairment of trade
receivables are as follows:

13.

BE —F—/\FNA=1HIENEA

B EWFEEE)
25N Y RE RS T

30 June 31 December

2018 2017

—E-NE —ET—+tF

ANA=+H +=ZA=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REEX) (&EZ)

At 1 January Hn—HA—H 59,473 57,930
Impairment losses recognised EHRBEEBE (T 7)

(note 7) 101,018 934
Reversal during the period/year BN FRRE (Mt 7)

(note 7) (54,165) (1,399)
Exchange realignment PE 5 SR 8,725 2,008
At 30 June 2018/ R_ZT—NEXA=+A/

31 December 2017 —E—+tF+-A=+—H 115,051 59,473

The Group applies the simplified approach to provide
for expected credit losses prescribed by HKFRS 9. As
at 30 June 2018, credit loss of HK$115,051,000 (31
December 2017: HK$59,473,000) was made against
the gross amount of trade receivables.

Receivables that were neither past due nor impaired
relate to a large number of diversified customers for
whom there was no recent history of default.

Receivables that were past due but not impaired
relate to a number of independent customers that
have a good track record with the Group. Based on
past experience, the directors of the Company are
of the opinion that no provision for impairment is
necessary in respect of these balances as there has
not been a significant change in credit quality and the
balances are still considered fully recoverable.

Subsequent to 30 June 2018 and up to 30 August
2018 (the date when the financial statements were
approved for issuance), the Group has received a total
of HK$6,083,817,000 from the turnkey production line
customers.

INTERIM REPORT 2018

REBMIBF B RS ERBIFE AT
HMTERB S H A TAREERIBE
HEE RZE—NFXA=+H"
ERESEKFEREIELEEEE
115,051,000 T(ZFE -t F + = A
=+—H :59,473,000/&87T) °

I 48 38 B F R (B 2 Wk TR BT T 4R
MARREHEZAEZTTILEF AR -

18 HA{E R (E /O B R IR B — e AR
EEARFETELBNBLITF AR -
REBEER  ARREZRRERHM
ZEHMMELRERE  REREEE
EWEERNE M FERDRESA
2HUYE -

NZZE—-N\EFEXA=+HELEE-Z
—NFNAR=Z+B (B BERRELET
BEH) AEEEMEBEREERETP
I ER 4658 6,083,817,000 7 7T ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
E_E—/\FNA=THIENEA

14. CONTRACT ASSETS (PREVIOUSLY 14. EREE(RABRABRERE
NAMED AS GROSS AMOUNT DUE F#%E)
FROM CONTRACT CUSTOMERS)
The Group's contract assets (previously named as AEEZAERBEELERNBARKSER
gross amount due from contract customers) were BB BEBRBAEREPZERS
related to construction contracts with turnkey AEAEAETHNPDEGCEREANIGEES
production line customers, and the construction of MARKEBEERE - AREEEFHN
solar power stations for certain small to medium- o

sized enterprises and poverty alleviation projects. The
movement of contract assets is as follows:

30 June 31 December

2018 2017
—B-N\F —T—+F
~A=+HB +=ZA=+—H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REEEX) (&%)
At 1 January n—AH—H 2,819,523 1,547,405
Contract costs incurred plus BELEESRMKAM
recognised profits less BHER S AR
recognised losses E R E R 21,863,862 5,366,670
Progress billings #ERENE (11,475,706) (4,708,435)
Exchange realignment [ 5 A% (433,489) 195,020
At 30 June 2018/ RZZE—N\&EXA=+H/
31 December 2017 “E—+F+-A=+—H 12,774,190 2,400,660
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

14. CONTRACT ASSETS (PREVIOUSLY 14.
NAMED AS GROSS AMOUNT DUE
FROM CONTRACT CUSTOMERS)

(continued)

As at 30 June 2018, the Group's contract assets that

were shown in manufacturing segment were listed as

follows:

2 _E—NFNA=1HIENEA

EREE(EABARKERAR
FH#gE) ()

RZZE-NFRA=1TH TEEHH
EDRREREENT

30 June 31 December

2018 2017
—E-N\F —E—tF
ARA=+RH +tZA=+—H
HK$000 HK$'000
FHET FET
(Unaudited) (Audited)
(REER) (&%)
Jingzhou Shunbai Solar Power FINEBKIGEEHBRAF
Co., Ltd. 1,539,605 810,941
Huafengyuan (Chengdu) New = EIR(AED) ¥t IR BHE
Energy Technology Co., Ltd. BRAR] 1,350,736 —
Shandong Zibo Hanergy Thin Film LS8 E R ER A6
Power Co., Ltd. BRAT] 1,264,298 724,271
Huaxia Yineng (Nanjing) New EE S (BR)MLR
Energy Co., Ltd. BRAE] 1,133,746 —
Huaxia Yineng (Heilongjiang) New ZEETIEE Hie#FeeRRHL
Energy Technology Co., Ltd. BRAT] 896,962 —
Shandong Macrolink Co., Ltd LI FR T EE R B R BB IR A A 1,292,833 865,448
Dezhou Yineng New Energy =N 5 s Fr R IR BH
Technology Co., Ltd. BRAF] 880,774 —
Huaxia Yineng (Guangdong) New 2B SaL(ER )RR
Energy Technology Co., Ltd. BRAF 807,709 —
Mianyang Jinneng Mobile Energy #2534 ERERAE R A A
Co., Ltd 541,095 —
Other turnkey production line HEMBEREEREF
customers 3,066,432 —
12,774,190 2,400,660
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AR S M AR MR

FOR THE SIX MONTHS ENDED 30 JUNE 2018

BE —F—/\FNA=1THIENEA

15. OTHER RECEIVABLES

15. HbEWRIE

30 June 31 December
2018 2017
“E-NF  ZTF
AA=+HR +-A=+—H
HK$000 HK$'000
FET FEr
(Unaudited) (Audited)
(REER) (&%)
Other receivables: H A fE MR -
— Due from Hanergy Holding — MR 648 194,879
— Due from Hanergy Affiliates — JEUOZRERE B N ) 4,638 4,210
— Due from third parties — ERE=F 491,509 1,262,590
496,795 1,461,679
Less: Impairment JB: RME (12,622) (24,536)
484,173 1,437,143
HANERGY THIN FILM POWER GROUP LIMITED BeBBERELEAERAR



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1HIENEA

15. OTHER RECEIVABLES (continued) 15. H b FEUFRIE (&)
The movements in provision for impairment of other H i RN E R ERENEEH T

receivables are as follows:

30 June 31 December

2018 2017

—E-N\E —ET—+tF

AA=tH +ZA=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REEXK) (EZ)

At 1 January Rn—A—H 24,536 22,923

Write-off (note 7) Wss (M EE 7) (12,132) —

Exchange realignment P 3 218 1,613
At 30 June 2018/ RZZ—-N\FEXA=+H/

31 December 2017 —E—tFtZA=+—H 12,622 24,536
The Group applies the general approach to provide AEBER—RAFERE BN EHRSE
for expected credit losses prescribed by HKFRS 9. As ERFIR B THTEBREERFIBED
at 30 June 2018, credit loss of HK$12,622,000 (31 BHE - R _ZE-NFXRA=+H"
December 2017: HK$24,536,000) was made against EREMEKFELAEIELEEESE
the gross amount of other receivables. 12,622,000 T(ZF — £ F + = A

=+—H :24,536,000/87T) °

Except for those other receivables already impaired, R ERUE HY H Ath R UGRIB AN - Bl AR
the financial assets included in the above balance are e e s E i EE R
related to receivables for which there was no recent N [E e E R M EWIE B -

history of default and no fixed term of repayment.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

16. DEPOSITS AND PREPAYMENTS 16. WERFANKIE
30 June 31 December
2018 2017
—E-N\F —T—tF
AA=+H +ZA=+—H
Note HK$’000 HK$'000
BtaE FET FET
(Unaudited) (Audited)
(REBEXR) (e&E%)
Deposits b 138,794 69,405
Prepayments paid to: BT T AL ZERNFIA
— Hanergy Affiliates — EEEE AR (i) 95,295 112,665
— Third parties — %=Hx 4,406,031 3,232,179
4,501,326 3,344,844
Less: impairment Ji BB (45,012) (44,913)
4,595,108 3,369,336
Included in the above assets, HK$390,152,000 Fit B EH B E — I R390,152,000
(31 December 2017: HK$441,379,000) of the AL ZE—+tF+A=+—8H:
prepayments are aged over 1 year, whereas all the 441,379,000 8 70) K BRER B 1B — F BT
remaining deposits and prepayments are aged less IE - HAFr AR S RFENZE 2 R
than 1 year. BLOR—F -
Except for those prepayments already impaired BB FTRENTENIERIE R B
and prepayments paid to Hanergy Affiliates, NAZ IS - FERPIBENEE
assets included in the above balance are related BETATKEEBEACRNENZES
to prepayments for certain uncompleted purchase g -
contracts.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018
2 _E—NFNA=1HIENEA

16. DEPOSITS AND PREPAYMENTS

(continued)

Note:

(i)

The balances mainly represented the prepayments for
the purchase of photovoltaic (“PV") modules under
the master agreement signed on 11 April 2012. The
master agreement was effective for three years from
1 January 2012 to 31 December 2014. During 2013,
the Company’'s subsidiaries entered into several PV
module purchase subcontracts (“Subcontracts”) with
Hanergy Affiliates, nominees of Hanergy Holding,
to purchase PV modules with a total capacity of
677.9MW for construction of the downstream
photovoltaic power generation projects. According to
the terms of the Subcontracts, approximately 50%
of the total contract amounts have been paid by the
Company's subsidiaries on the placement of the
orders in 2013. As of 31 December 2013, a total of
58.5MW PV modules have been delivered by Hanergy
Affiliates.

The delay of delivery of the PV modules was mainly
due to the production arrangement by Hanergy
Affiliates, which has caused the delay in the
construction of the photovoltaic power generation
projects by the Group. Accordingly, the Group
reached mutual agreement with Hanergy Affiliates to
return the prepayments of HK$1,262,629,000 before
31 December 2014 in relation to a total capacity
of 459.4MW PV modules and terminate these
Subcontracts simultaneously.

During 2014, the Company's subsidiaries also entered
into several new PV module purchase Subcontracts
with Hanergy Affiliates to purchase PV modules
with a total capacity of 558MW for construction
of the downstream photovoltaic power generation
projects. According to the terms of the Subcontracts,
approximately 50% of the total contract amounts
have been paid by the Company’s subsidiaries on the
placement of the orders in 2014.

A total of 28.8MW PV modules have been delivered by
Hanergy Affiliates in 2014. As of 31 December 2014,
there were a total capacity of 689.2MW PV modules
have not been delivered by Hanergy Affiliates.
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EHRIBERER_ZT——-F1NA
T-BEEBZHEBE BBEALRK
(THRRDEGZHZEMAIE - 21
ER-_E——-F—A—HEZ-Z—MNQ
F+-A=+—BZEAFEL®- P
—T-ZfF ARBZHBEAREE
BEEtE N A EREER2REBA - ET
B G AR B E B (B B
W& REBERTHAREEEEE
ANHBERLR677.9MW Z S REH - 1B
B BHEGER  ARFZHEBRAR
BERZZE—=FTEJERINER
BWEEELI50% c R E—=F+= A
=+t—H ZEBBARDINERE
A58 5MW Z SR ©

e R HRETEZE R BN EER
BRAAZEERFERAEERER N
REETHEEBMERAE - At - &
SECEMEZEREBBARIEXNE SR
FoURZE—mF+=ZA=+—H
AR [B] B 4B E BE 5 459.4AMW B ¢ (R 48
4 18 B8 /) 78 1 3} 18 1,262,629,000 7%
T WRI R EH B o

—T-NEM - ARARZHEBE AR HE
BB A R RIS R] M Z 5 ¥k KA
HREWNENRSE UWBBELELS
558MW HI S ARAB M - FIREERR T hF
REEEE - REZSHNBHRZIE
FoARFRZHBARAIER =T —N
FTETER I NERBSELHE0% ©

RoZ—mER EEBEATER
1 7 82 2 28 MW 2 e (R AR #F = 3 =
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

PSR S

B 35 AR M o

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

16. DEPOSITS AND PREPAYMENTS

(continued)

Note:

(continued)

On 20 January 2015, the Company entered into a
supplemental agreement to the 150MW PV modules
supply contract signed on 23 December 2013 with
Hanergy Holding on the settlement of prepayments
made in 2013 by offsetting this with the payables of
delivered PV modules under the 150MW PV modules
supply contract, and the original total capacity of
150MW was reduced to 80.9MW.

The Company and Hanergy Holding entered into
a PV module supply agreement on 30 April 2015
for purchase of PV modules for the year ended 31
December 2015.

During 2015, the Company’'s subsidiaries
aforementioned entered into several new Subcontracts
with Hanergy Affiliates under the PV module
supply agreement to purchase PV modules with
a total capacity of 57.7MW for construction of
the downstream photovoltaic power generation
projects. According to the terms of the Subcontracts,
approximately 50% of the total contract sum have
been paid by the Company's subsidiaries on the
placement of the orders in 2015.

PV modules with a total capacity of 315MW had been
delivered by Hanergy Affiliates in the year 2015. As of
31 December 2015, PV modules with a total capacity
of 362.8MW had not been delivered by Hanergy
Affiliates.

During 2016, the Company signed certain new
purchase orders with Hanergy Affiliates for PV
modules with a total capacity of 1.2MW. PV modules
with a total capacity of 136.0MW had been delivered
by Hanergy Affiliates in 2016. As at 31 December
2016, PV modules with a total capacity of 228.0MW
had not been delivered by Hanergy Affiliates.

HANERGY THIN FILM POWER GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1HIENEA

16. DEPOSITS AND PREPAYMENTS 16. HERBENRE )

(continued)

Note: (continued)

Biet - (88)

On 31 December 2017, the Group reached two mutual
agreements with Hanergy Affiliates. One was to
return the prepayments of HK$6,939,000 in relation
to PV modules with a total capacity of TOMW and to
terminate the Subcontract simultaneously. The other
was to net off the prepayments of HK$225,925,000
with trade payables in relation to the purchase of
the PV modules from Hanergy Affiliates before 31
December 2017 and the undelivered PV modules
under the subcontract would still be delivered in the
future.

During 2017, the Company did not sign any new
purchase contracts with Hanergy Affiliates. PV
modules with a total capacity of 64.6MW had been
delivered by Hanergy Affiliates in 2017. As of 31
December 2017, PV modules with a total capacity
of 163.4MW had not been delivered by Hanergy
Affiliates.

On 26 March 2018, the Company reached a mutual
agreement with Hanergy Holding. Pursuant to the
agreement, the parties mutually agreed that if Hanergy
Affiliates could not deliver the PV modules to the
Group before 31 December 2018, then the remaining
unsettled other receivables due from Hanergy
Affiliates and the unsettled prepayments made to
Hanergy Affiliates by then will be settled against trade
payables and other payables due to Hanergy Affiliates
by the Group. Meanwhile, Hanergy Affiliates are not
entitled to call for repayment of the aforementioned
trade payables and other payables to the extent of
the other receivables due from Hanergy Affiliates
and prepayments made to Hanergy Affiliates that are
outstanding before 31 December 2018.

During the first half of 2018, the Company did not sign
any new purchase contracts with Hanergy Affiliates.
PV modules with a total capacity of 29.7MW have
been delivered by Hanergy Affiliates in this period.
As of 30 June 2018, PV modules with a total capacity
of 123.7MW have not been delivered by Hanergy
Affiliates.

INTERIM REPORT 2018

RZFE—+tHF+-A=+—10" K&
ECEEHB AR ERREBELRG
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

17. TRADE AND BILLS PAYABLES 17. ESREBEMARIE
30 June 31 December
2018 2017
—E-N\F —E—+F
AA=tHB +TZH=+—H
HK$°000 HK$'000
FET TrETT
(Unaudited) (Audited)
(REEX) (&%)
Trade and bills payables due to: BNFUTALIZES
REBREMNFIE
— Related parties — BiEAT 298,221 268,708
— Third parties — FH=F 3,137,819 1,469,168
3,436,040 1,737,876
Based on the invoice date, the ageing analysis of the BIEREHE AEEZH LNEEERN

Group's trade and bills payables is as follows: 1A EREB ST ¢

30 June 31 December

56

2018 2017

—E-N\F —E—+F

ARA=+H TZA=+—H

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REEEX) (feE%)

0 — 30 days 0—30H 1,606,843 583,185
31 — 60 days 31 —60H 452,666 102,969
61 — 90 days 61 —90H 133,890 51,916
Over 90 days 90 B £ 1,242,641 999,806
3,436,040 1,737,876

The trade payables are non-interest-bearing and the
credit terms are normally 60 days.

HANERGY THIN FILM POWER GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
A B AR S S R MY o

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1HIENEA

18. OTHER PAYABLES AND ACCRUALS 18. HttENRIBERETER

30 June 31 December

2018 2017

—E-NE —ET—+tF

AA=+R +t=A=+—H

Notes HK$’000 HK$'000

Bt FET FET

(Unaudited) (Audited)

(REEER) (L E|%)

Deposits e 5,000 5,970
Other payables due to: JERT T AT AL 2 Bl

FET A

— Hanergy Holding — BB (i) 3,970 5,115

— Hanergy Affiliates — EREEE AT (ii) 119,887 128,748

— Third parties — B=5 3,282,841 1,334,288

Sub-total NET 3,406,698 1,468,151

Accruals JEstE R (iif) 323,955 316,419

Provision for warranties IRERE (iv) 392,310 43,174

Advances from customers EPEIEMRK (v) — 5,239,848

4,127,963 7,073,562

INTERIM REPORT 2018 ZE-NFEREHRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

18. OTHER PAYABLES AND ACCRUALS

(continued)

Notes:

(i) The payables to Hanergy Holding represent the
advances from Hanergy Holding to the Group for
the purpose of daily operation. The balances are
unsecured, interest-free and repayable on demand.

(i)  The balance mainly included the payable of
HK$83,340,000 (31 December 2017: HK$79,914,000)
from Hanergy Affiliates to the Group for the purpose of
daily operation, and the balance of HK$36,547,000 (31
December 2017: HK$48,834,000) payable to Sichuan
Hanergy Photovoltaic Limited (“Sichuan Hanergy”),
Hanergy Holding's affiliate, relating to the rental of a
production line, office premises, factory premises and
staff dormitory, and the usage of relevant equipment,
material and facilities, etc. The above balances are
unsecured, interest-free and repayable on demand.

(i)~ The balance included an amount of HK$42,059,000 (31
December 2017: HK$20,056,000) which represented
the maximum expense which the Group would be
charged on certain current lawsuits.

18. HtbERFEREFAER B

Hfat

() RERDES Rz FIRIEERIER B
FREEBENNTAREEZEMNKE-
ZERBBRERR R RRERE

yem
B

(il HHTEREEEHBELAFARA T
EEBEBEMNNTFTAEBZENKE
83,340,000 (=T —+F+ = A
=+—H :79,914,0007%) * kgt
BEER  BRABA THSMLE
THEEAREAEBERE - MR RE
M AR Z BB AR E)IE R
SARBR AR (M) ER ) BN Z 6%
3£36,547,0008 L (ZF—+F+=A
=+—H : 48,834,000 7T) o Ll &
BAERR - RENREREFER -

(i) 458 848 /& #42,059,0008 (= F
—tHF+=H=+—H:20,056,000
AT BA KRB E TR FRRH
HEARX

(iv)  Provision for warranties (iv) RER®E
Product warranties
ERRE
30 June 31 December
2018 2017
—E-N\F —E—+tF
NA=+A +=ZA=t+—H
HK$’000 HK$°'000
FET FET
(Unaudited) (Audited)
(REER) (&%)
Beginning balance (as previously RS ER (IR RT25R)
reported) 43,174 26,762
Adjustment upon adoption of RN BE B ka2
HKFRS 15 FE155 B AR 118,850 —
Beginning balance (restated) R eR (KR ES)) 162,024 26,762
Provided during the period/year (note 7) BN, FNEE (I 7) 242,505 38,468
Amounts utilised during the period/year HiR, S RFTH S5 (11,468) (24,454)
Exchange realignment IE 5 % (751) 2,398
At 30 June 2018/31 December 2017 R-ZE—N\FA=1+H/
—Z—+%+-_A=+—H 392,310 43,174

HANERGY THIN FILM POWER GROUP LIMITED



18. OTHER PAYABLES AND ACCRUALS

(continued)

Notes: (continued)

(iv)

(v)

Provision for warranties (continued)

The Group provides assurance type warranties to its
customers on the turnkey production lines during the
warranty period as specified in the contracts. The
Group provides three to ten years’ warranties to its
customers on certain of its photovoltaic modules,
inverter and rooftop power stations, under which faulty
products are repaired or replaced. The amount of the
provision for warranties is estimated based on sales
volumes and past experience of the level of repairs
and returns. The estimation basis is reviewed on an
ongoing basis and revised where appropriate.

Advances from customers represent receipts from the
Group’s turnkey production line construction contract
customers and downstream distributors. The opening
balance as at 1 January 2018 has been reclassified to
contract liabilities as detailed in note 2.2.

Save for those disclosed above, other payables and accruals

are non-interest-bearing and normally have no fixed term of

settlement.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

2 _E—NFNA=1HIENEA

18. HtbERHEREFAER B

Hret - (48)

(iv)

(v)

B Lt EEE S

REREE (E

AEERARTANRERARESR
PREEREERZFRBRE - AK
EpiE T RRNEN  ZRERETRE
HRE=ZZ=TFRE Bt EaW
BHE A TEEBRER - RERE
ZERNREERIBEEERER
K REE o fhEFEETLE Bt -
W AEE BN B -

EPENREARE B ERREERE
REREP & THEHERE W - B
WMt RE2. 2 FrEEal - R—E—N\F—H
—HZHNEHREEF P BRESREA

E o

H A fE A BOR KA B A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
FHIM AR S M B RR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2018
HE—F—/\F~ A= 7L/5'lﬁ/\ e A4

19. INTEREST-BEARING BANK AND OTHER 19. 81T R B 2 &%
BORROWINGS

30 June 2018 31 December 2017
“5-N\ERB=1A EtETIACTR
Effective Effective
interest interest
rate (%) Maturity — HK$'000 ate (%) Matuity  HK$'000
Notes ENEE Fif S
i3 (%) i F4r (%) 958 7AT
{Unaudited) [Audited)
(#85%) (Lz7)
Current; R
Bank loans — guaranteed FhfR - BER fa) 87 M8 49816 87 018 50245
Bank loans — guaranteed and secured /75 — CERRARE (b 87 018 4,744 87 2018 4,785
Interest-hearing other borrowings EMTE B3
Related parties — unsecured By - ah - - - 56 2018 2205
Releted parties — unsecured BE7 - BER 3 2018 897 3 08 11647
A Third party — unsecured Eoh - EER - - - 5 2018 2,346
Current portion of long-term borrowings ~ REEZ 2 1A
Benk loans — quaranteed and secured  §7EH — SERRAEE (o) 5% above PBOC 2018 5,930 5% above PBOC 2018 5,982
benchmark lending rate benchmark lending rate
MTEEEHAE NTEEETHE
L#5% LE5%
Related parties — unsecured B - BAR 3 018 9,843 3 018 292,361
Related parties — unsecured B - RO - - - 3 W8 78015
Related parties — unsecured Bl - &4 - - - 3 018 137,107
AThird party — secured £=5 — HER ] 10 09 1291 10 08 1289
Total Ait 84,142 597,610
Non-current 31
Bank loans — guaranteed and secured /75 — CERRAER (o 5% above PBOC 09 989 5% above PBOC  2019— 103,360
benchmark lending rate benchmark lending rate 2009
ATEEERHZ MIBEESfI
L LE5%
Interest-bearing other borrowings Etheds
Related parties — unsecured EEpReE i - - - 3 2020 1,954
A Third party — secured F5 - BER (o 1 201 28193 10 2001 34,087
A Third party — guaranteed E-F-BER (el PBOC benchmark 02 3580 PBOC benchmark 002 358,89
lending rate lending rate
ATEEERHZ NTEEER R
A Third party — guaranteed £2F - BER (f 2 024 29,652 2 204 29,907
A Third party — guaranteed £2F - BER (f 23 2025 30,839 - - -
543,435 528,398
Tota ait 621511 1,126,008
HANERGY THIN FILM POWER GROUP LIMITED g i RRTELEEAR AR



NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

19. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

Notes:

(a)

(b)

(d)

(e)

The loan is a short term loan and will mature on
2 September 2018 and is guaranteed by Hanergy
Holding. The borrower is Apollo Precision (Fujian) Ltd.
("Apollo Fujian”), a subsidiary of the Company.

The bank borrowing is secured by fixed assets with a
net book value before impairment of RMB13,482,000
(equivalent to HK$15,991,000) held by Apollo Fujian,
and guaranteed by Hanergy Holding. This loan was
borrowed in January 2018 to repay a matured loan of
RMB4,000,000.

The bank borrowings are guaranteed by Hanergy
Holding and secured by the electricity income right of
the solar power station belongs to Guangzhou Qiguang
Ltd., a subsidiary of the Company.

The balances are a borrowing from Utica Lease
Co. LLC., with the principal of USD6,600,000. The
borrowing covers a period of 51 months and is secured
by the pledged fixed assets of Alta Devices Inc. with a
net book value before impairment of USD8,269,000.

The balance is a borrowing from a third party company
and is guaranteed by Hanergy Holding.

The balances are 5-year long term entrusted loans
from unrelated third party companies and are
guaranteed by Hanergy Equipment Technology Co.,
Ltd., one of the Group's subsidiaries.

INTERIM REPORT 2018
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19. SRITREAMKM EERGE)

st -

(a) ERREHEREER-_ZT-NFN
AZBEH - WhZERZERER - &
R BARB ZWERRRENAGE
TREBAERAF(EEHAZ])

(b) RITERBREAGAFAERAENR
HFEAARK13,482,000 (% E
15,991,000 70) 2 [EE & & P A1
HEREERER - ZBEZRZ=ZZ—N
F-ABLHUNEEINHERARE
4,000,000 7T °

(c) ERITIERBERERER  THBR
RN Z K8 A B EME KGR
RERRBZABGREEBEREETRA
REFTIEAA -

(d) #Z#&# A E Utica Lease Co. LLC.
7N 4 ¥ £6,600,000% T 2 & e
ERORE B AGMA FHh
Alta Devices Inc. B EREEFES
8,269,000 F L2 B HE F & EFIK
e

o) HEBRREZB=TRAFRZENR I
HZBEERER -

(il Z&EBAKXEEBMEF=STRAZE
HZAER RHELF ThHAEE
ZHEP—HEEAREREBRERE
AR ARER -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

20. SHARE CAPITAL 20. R4
Shares i'8vi
Number of Nominal
shares value
R EE H{E
‘000 HK$'000
FHR FET
Authorised: JETE ¢
At 1 January 2017, 31 December RZE—tF—HA—
2017 and 30 June 2018 A - ZZ—+&F+=A
(ordinary shares of HK$0.0025 =t—BER=ZZE—NF
each) NA=TH(EkKEE
0.0025 8Lz Ei@mA%) 64,000,000 160,000
Issued and fully paid: BEETRARE
At 1 January 2017 (ordinary shares RZ-Z—+tF—HF—H
of HK$0.0025 each) (SRE™EE0.0025 T
2 &) 41,859,051 104,647
Exercise of share options 1715 BB A 286,625 717
At 31 December 2017 and RZE—tF+=A
1 January 2018 (ordinary shares =t+t—BER
of HK$0.0025 each, audited) —E—-NF—H—H
(ER™EE0.0025 8 T
BB KEZ) 42,145,676 105,364
At 30 June 2018 (ordinary shares RZE—N\FRA=1H
of HK$0.0025 each, unaudited) (S MEE0.0025/57T
ZEBR O REEZ) 42,145,676 105,364
The Company did not issue or repurchase any shares HE—_ZT— ) \FXA=+tHIEXEA -
during the six months ended 30 June 2018. QAW AT HIE BRI o
21. OPERATING COMMITMENTS 21. BERIE
(a) Operating Lease Commitments (a) ARETHERIE
As lessee TEBATAN
The Group leases a number of properties, REBBREBEKLKEHEEBRETY
warehouses and equipment under operating ¥ BEREE  HEVZEEAAN
leases, with leases negotiated for an initial period fAZ+F  JEENBEOERE
of six months to ten years, with an option to Al REEEEHET LY
renew the lease and renegotiate the terms at FREBEZBEMR R EHERGIER
the expiry dates or at dates as mutually agreed ZEMERTRESAES -

between the Group and the respective landlords/
owners. None of the leases include contingent
rentals.

HANERGY THIN FILM POWER GROUP LIMITED EREREEEEARAA



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

(a)

(b)

FOR THE SIX MONTHS ENDED 30 JUNE 2018

1. OPERATING COMMITMENTS (continued)

Operating Lease Commitments (continued)
As lessee (continued)

At 30 June 2018, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

ﬁi—v_/.(i/\ﬁ +E¢/\{Eﬁ

. BERE(E)

(a) KEELHEEREE)
TERATN ()

RZZE—NFRA=Z+H AEE
HRIR A AT SE A S B 2 R R &R
S BEER N THEIRED -

30 June 31 December
2018 2017
—E-N\F —T—+tF
~AZ=+H +=-—A=1+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (&%)
Within one year ——fﬁﬁq 392,084 223,100
In the second to fifth years, “ERF(pEER
inclusive rﬁfﬁ) 1,797,334 1,243,292
Over five years FFEE 1,448,549 736,804
3,637,967 2,203,196
Other Commitments (b) HMFEE

At 30 June 2018, the Group had total other
commitments of HK$7,205,701,000 under the
non-cancellable contracts to purchase equipment
for turnkey production lines construction
contracts from third party suppliers, raw
materials for photovoltaic power generation
station building projects and PV modules from
Hanergy Affiliates.

At 31 December 2017, the Group had total other
commitments of HK$524,891,000 under the
non-cancellable contracts of the photovoltaic
power generation station building projects and
PV modules from Hanergy Affiliates.

R-ZZE—N\FNRNA=ZF+H  K£E
BERERF - AHEEABELE
BRERARBERE  BEERK

BB A B E RE RAEAEHE
@ﬂ%ﬁ%ﬁ@#2$ﬁ@ﬁéﬁ
2 H b AEAYE4A%RE A 7,205,701,000
BT e

—+tF+=—A=+—H" &
Elﬁ*ﬁ%ﬁu_ﬂk TEIIEE
N epEREE B AR B E Y RAH 2
A RSEE R 2 B EIEEE A
524,891,000 7T, °

22. CAPITAL COMMITMENTS . BAREIE
30 June 31 December
2018 2017
—E-N\F —E—+t5F
RA=t1H +=ZA=+—8
HK$’000 HK$’'000
FET FET
(Unaudited) (Audited)
(REBEXR) (& 5E%)
Acquisition of items of property, WM - BE R&
plant and equipment %188
— Contracted, but not provided for — B E]4JE KRB 86,759 79,727
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

23. RELATED PARTY TRANSACTIONS 23. BEALIXRS
(a) In addition to the transactions and balances (a) BRI ERGE BB REAME
detailed elsewhere in these condensed ME 2 X B REERIN - AEER
consolidated financial statements, the Group had ANHAR R B A T HIT A TEAR
the following material transactions with related 5 o

parties during the period.

Six months ended

30 June
BEAA=1+HLILEAEA
2018 2017

—E-N\F —ZT—+tF

Notes HK$'000 HK$'000
K et FET TET
(Unaudited) (Unaudited)
(RBER) (REER)

Manufacturing of turnkey BILERE A ELR

production lines (i) — 1,062,467
Rental expense Hemx (ii) 2,042 805
Equipment lease expense BEHEME (iii) 2,069 3,050
Technology usage fee HiffFEREBRY

expense (iv) — 284
Purchase/prepayments for WS RB M ZIREE

purchase of photovoltaic /B RIE

modules (v) 33,672 44,869
Operational support income EEIRFIRA (vi) 3,174 —
Sales of flexible photovoltaic — $H& M e IkAEH &

modules and cells B (vii) — 38
Import commission fee EOREE (viii) - 1,534
Office service income PWRERBUA (ix) — 3,149
Interest expenses FEZ T (x) 6,321 7,687
The above related party transactions were FHEBEALRGIIRETHEZ
conducted in accordance with the terms B FRAETT ©

mutually agreed between the parties.

HANERGY THIN FILM POWER GROUP LIMITED EREREEEEARAA



NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

AR S T R AR MR

FOR THE SIX MONTHS ENDED 30 JUNE 2018

23. RELATED PARTY TRANSACTIONS

(continued)

(a)

(continued)

Notes:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

The revenue from the sales of equipment and
turnkey production lines was receivable from
Hanergy Affiliates. The sales were made in
accordance with the terms as stipulated in the
relevant sales contracts.

The continuing connected transaction between
Sichuan Hanergy and Fujian Apollo was
transferred to Sichuan Hanergy and Juntai
Innovation (Beijing) Technology Limited (“Juntai
Beijing”), a subsidiary of the Group. Therefore,
the rental expense represents the rental of a
production line by Juntai Beijing from Sichuan
Hanergy in 2018.

The continuing connected transaction between
Sichuan Hanergy and Fujian Apollo was
transferred to Sichuan Hanergy and Juntai
Beijing, and therefore, the equipment lease
expense represents the rental of a production
line by Juntai Beijing from Sichuan Hanergy in
2018.

The usage of relevant equipment, material and
facilities by Fujian Apollo from Sichuan Hanergy
to carry out research on thin-film solar energy
technology development.

The photovoltaic modules were purchased from
Hanergy Holding and Hanergy Global Investment
and Sales Pte. Ltd (a Hanergy Holding's affiliate)
for the Group’s Downstream business.

Certain operational support provided to
MiaSolé, Hanergy Holding's affiliate, for general
administrative support and office services by
MiaSolé Hi-Tech ("MHT"), a subsidiary of the
Company.

Sales of flexible photovoltaic modules and
cells by the Company’s indirect wholly-owned
subsidiary, MHT to certain subsidiaries of
Hanergy Holding.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o 5 ) BA A 5 B S R B

FOR THE SIX MONTHS ENDED 30 JUNE 2018
BE —F—/\FNA=1THIENEA

23. RELATED PARTY TRANSACTIONS

(continued)

(a)

(b)

(continued)

Notes: (continued)

(viii)

(ix)

(x)

Service for import provided to Beijing Hanergy
New Energy Investment Co., Ltd (a subsidiary
of the Company), by Beijing Rongtai Energy
Investment Co.,Ltd, a Hanergy Holding's affiliate
in 2017.

General administration and office service
provided by MHT to MiaSolé, Hanergy Holding's
affiliate.

Other interest bearing borrowings provided
by Hanergy Global Investment and Sales Pte.
Ltd, Hanergy Holding America Inc., Hanergy
Investment and Hanergy Holding (HK) Ltd,
Hanergy Holding's affiliates.

Compensation of key management personnel

of the Group

23. BEALRS(E)

(a) (&)
Bt - (4E)

(vii) RZT—H5F  FERER 2
RAERERERKEFERAA
AL REREFTBERIRE AR A A
(ARBZHBAR)REEDR
& o

(ix)  MHTIR MiaSolé (% e % Iz 2 Hi
BARRE-—RITEERAE
BR#5 °

(x) Hanergy Global Investment
and Sales Pte. Ltd * Hanergy
Holding America Inc.
Hanergy Investment ;&
Hanergy Holding (HK) Ltd (&
BEIEIR BB A B Rt 2 KA
FTEMER

(b) ZEEXEEEEHM

Six months ended 30 June

BEANA=tTHLAEA

2018 2017

—E-N\E —E—+tF

HK$'000 HK$'000

FRET FET

Fees ik 1,633 1,044

Other emoluments: E e

Salaries, allowances and e EEBREY

benefits in kind R 6,859 5,588
Equity-settled share-based LA A E R IRD

payments SN — 948
Contributions to retirement RREFIFTEI 5K

benefit schemes 21 18

6,880 6,554

Total #a=E 8,413 7,598

HANERGY THIN FILM POWER GROUP LIMITED



24.

25.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o S R B AR 5 B A R M

FOR THE SIX MONTHS ENDED 30 JUNE 2018

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

The fair values of cash and cash equivalents,
restricted cash, trade and bills receivables, contract
assets, financial assets included in other receivables,
deposits and prepayments, trade and bills payables,
financial liabilities included in other payables and
accruals, and the current-portion of interest-bearing
bank and other borrowings approximate to their
carrying amounts largely due to the short term
maturities of these instruments.

The fair values of the non-current portion of interest-
bearing bank and other borrowings have been
calculated by discounting the expected future cash
flows using rates currently available for instruments
with similar terms, credit risk and remaining
maturities. They are approximate to their carrying
amount.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

These condensed consolidated interim financial
statements were approved by the Board on 30 August
2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBFNWR DM

BUSINESS MODEL

Hanergy Thin Film Power Group Limited (the “Group”) is a
high-tech new energy enterprise listed on the Hong Kong
Stock Exchange engaging in the thin-film solar energy
industry since 2009. The Group's principal businesses
include (i) research and development, design, assembling,
sales and delivery of thin-film solar energy cells/modules
production equipment and turnkey production lines, as
well as the provision of supporting technical services; (ii)
the research and development, design, sales and delivery
of thin-film solar energy generation systems and mobile
energy application products; and (iii) provision of technical
services and support, construction and maintenance
services to the upstream production lines and downstream
applications and products.

Continuously focusing on the thin-film solar energy sector,
the Group has been actively involved in the investment
and research and development of the world's advanced
thin-film solar energy technology. It has currently acquired
copper indium gallium selenium (CIGS), gallium arsenide
(GaAs) and high efficiency silicon heterojunction (SHJ)
technologies which are among the most advanced in the
world. We believe that these technologies constitute one
of our major competitive advantages. The Group deploys
research and development teams of scientists at various
locations around the globe, including the United States,
Germany, Sweden and China, for continuous improvement
in the conversion rate of thin-film cells and technological
research and development capabilities, enabling the Group
to provide customers with advanced solutions in “turnkey”
production lines of thin-film solar energy.

The Group has successfully expanded innovative business
and diversified its income streams and business segments,
without sole reliance on the connected transactions with
Hanergy Holdings and its affiliates (“Hanergy Affiliates”).
All secured indebtedness owed by Hanergy Affiliates to the
Group was repaid in full by the end of March 2018, which
was one and a half year earlier than scheduled.

HANERGY THIN FILM POWER GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS MODEL (continued)

In recent years, the Group has achieved satisfactory
progress in upstream and downstream business. For
upstream business, in line with the national energy
restructuring and local economic transformation, the Group
has entered into a number of equipment and services
sales contracts with “mobile energy industrial parks” since
2017. During the economic transformation and upgrade,
local governments established the modern "high-tech
+ energy” industry chain, which embodied the research
and development of thin-film cell technologies, high-end
equipment manufacturing, module production and research
and development of application products, indicating its
proactive planning for the strategic emerging industries,
as well as its confidence and support to the advanced and
new thin-film solar technology.

As for downstream solar energy applications, the Group
has made satisfactory achievements for the business
model with distributors, which has become an important
sales channel in downstream business. The Group has
also commenced the expansion to foreign distributors
in recent years, laying a solid foundation for the Group's
future development. Besides, with the focus on the
research and development of downstream application,
the Group established a research and development center
and laboratory for its downstream business with an area
of 10,000 square meters, putting effort into developing
downstream solar energy application solutions and
products. Along with the development of science and
technology, the green concept has been integrated into
all aspects of life. Leveraging on the edge of its own
innovative technology and through enormous input of
resources, the Group applied thin-film solar technology in
daily life, introducing a variety of pioneering products with
the application of distributed thin film power, including
the “Humbrella” (G£#2)launched in April this year which
is the first multi-functional umbrella based on flexible thin-
film solar technology in the world, featuring four major
functions of off-grid power supply, power storage, lighting
at night and terminal charging; the single glass “HanTile"”
(%) launched in the same month, which features lighter,
thinner, more appealing appearance and more outstanding
performance as compared with the double glass
launched last year, creating significant commercial and
environmentally-friendly values to the usage of construction
materials.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBFNWR DM

BUSINESS MODEL (continued)

Thomson Reuters, a multinational media and consultancy
company, issued the “Top 100 Global Energy Leaders”
Report in November 2017, pursuant to which, the Group
was selected as the Top 25 Energy Subsector Honorees
in Renewable Energy, which was the only thin-film solar
power company listed in China.

The Group will continue to maintain its position as the
world’s most advanced thin-film power generation and
high-tech energy company and adopt the “One Base and
Two Fronts” as its long-term strategic deployment. That
is, the Group bases itself on the continuous innovation
of thin-film solar technology. On the one hand, it delivers
“turnkey” solutions for high-end equipment and production
lines as one of the fronts, and on the other hand, it
provides distributed energy and mobile energy solutions
as the other front. The upstream equipment production
line business will be maintained as its core, and the
downstream distributed energy business will be its
strategic direction, with an aim to vigorously foster mobile
energy as the Group’s main direction.

FINANCIAL REVIEW

During the six months ended 30 June 2018, the Group
recorded a revenue of HK$20,414,526,000, representing
an increase of approximately 615% as compared with
the corresponding period of 2017, achieving a significant
growth of business. Among which, the Group's revenues
for the period attributable to upstream and downstream
revenues were 93% and 7% respectively. Gross profit for
the period significantly increased from HK$1,092,507,000 in
the corresponding period last year to HK$12,211,312,000.

HANERGY THIN FILM POWER GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

During the period, the Group recorded a profit of
HK$7,329,029,000, representing a year-on-year increase of
30 times as compared with the profit of HK$244,797,000
recorded in the corresponding period last year, which
was primarily attributable to the great technological
breakthrough of the Group, strong support from national
policies on the industries of thin film power generation,
mobile energy, high-end equipment manufacturing as
well as new energies and new materials, development of
new markets and obtaining a number of new clients and
innovative projects, enabling the upstream business of the
Company to achieve significant progress during the period.

BUSINESS REVIEW

In the first half of 2018, the global macro economy
continued to improve and the economy in China maintained
steady growth. Currently, solar energy generation has
become the strategic direction of the clean energy
industry in China. The capability of power generation
brought about by solar energy technology is also one
of the fastest-growing markets of renewable energy in
the world and China. The annual average newly-installed
capacity continues to rise. According to the statistics from
the China Photovoltaic Industry Association, the newly-
installed photovoltaic capacity in China was approximately
24GW from January to June this year; distributed installed
capacity was approximately 12GW, representing an
increase of about 72% year-on-year, whereas the pace
of residential photovoltaic development was faster than
expected.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBFNWR DM

BUSINESS REVIEW (continued)

Meanwhile, as the industry has realized leapfrog in
its development, bottleneck problems of solar power
curtailment and electricity consumption exist in certain
regions, reflecting more clearly the failure of power grid
coordination. To facilitate a more healthy and orderly
development for the industry, the PRC National Energy
Administration issued the “Notice on Matters Relevant to
Photovoltaic Power Generation in 2018" ({BF 2018 & H 1k
BHEABEEERBHY)In 31 May, which posed challenges
to traditional solar energy enterprises that rely on national
subsidies and confine their development to a single-
package approach, accelerating the solar energy industry
reshuffle.

Maintaining thin-film solar energy as its core technology,
Hanergy Thin Film Power strategically focuses on the
research and development of the core technology, delivery
of production equipment in the upstream; as well as the
diversified application of thin-film solar energy in the
downstream, building an exosphere of mobile energy
and providing solutions for "Eco-City"”. Besides, having
not placed excessive reliance on the national subsidy
policy, Hanergy Thin Film Power is affected by such new
requirement to a lesser extent. The Group believes that
this adjustment will provide room for development of the
advanced solar technology and high-quality projects of solar
energy generation, creating opportunities for the Group to
further enhance its market position.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

A.

ORGANIZATION STRUCTURE:

The Group carried out an organizational restructuring
during the period to optimize the corporate structure
of internal governance on a continuous basis and
promote the upstream and downstream business
development. The upstream business units were
restructured and integrated into “Hanergy Equipment
Technology Group”, and differentiated by production
line technologies, so as to establish a more efficient
structure. The business units include MiaSolég,
Solibro, Global Solar Energy (GSE), Alta Devices, HIT
and Hanergy Precision Group* CZgess L&RME). As for
the downstream business, to align with the Group's
development in Hong Kong, “Hong Kong Sales
Company” was newly established during the period,
and formed as “Domestic Sales Group” together with
“Key Account Business Unit” and “Channel Sales
Business Unit”. Besides, the Group added “Global
Big Data Headquarter”, “Investment Management
Center” and “Supervision Unit” etc, to meet the
business and operation needs and further improve the
corporate structure.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW (continued)

A. ORGANIZATION STRUCTURE: (continued)

The organization structure of the Group as at 30 June

2018 is as follows:

Nomination Committee
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¥ OEEe)

A, HEBEE
AR B
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ZHBIREE

Board of Directors

Exg

EREES

Remuneration Committee

EES S

Supervision unit

B

Miasole High-end Equipment Group
Miasole & ifZ & E

Hanergy Thin Film

Global Corporate Culture

BERIFELABED

Global Human Resources
2IRANEREER

Global Financial
Management
2IREHE TR

Global Supply Chain
Management
FIRAEEEIRES

Global Branding
& Marketing
2R ET 5 E A

Global Intellectual Property &

Power Group Limited
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Solibro High-end Equipment Group
SolibroS ik EE

GSE High-end Equipment Group
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Alta High-end Equipment Group
AltaiS i H SR E

HIT High-end Equipment Group
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Standards Management
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Global Application
Products Development
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Global Customer Service
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Global Big Data
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Investment Management
Center
REEEHL

Strategic Development Center
BEEREPL

Project Management Center
BEEEERL

Legal Affairs Center
SEEEBHL

Key Account Business Unit
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Channel Sales Business Unit

Hong Kong Sales Company
EREELT

Investor Relations Center
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

B.

UPSTREAM BUSINESS:

The upstream business of the Group mainly includes
the research and development, design, sales and
delivery of thin-film solar energy cells/modules
production equipment and whole production lines, as
well as the provision of supporting technical services.
To be in line with the trend of the vigorous promotion
of energy structure transformation and development
of new energy industrial parks in various regions
of China, the Group also cooperated with multiple
mobile energy industrial parks, actively promoting
the turnkey projects and large-scale localization of
production lines for the thin-film solar energy module
production equipment.

During the period, the Group worked closely with
customers to design and assemble the turnkey
solution production lines of thin-film solar energy
cells and modules based on the specification required
by the customers. As at 30 June 2018, the Group's
upstream business recorded revenue of approximately
HK$19.084 billion, contributed by the research and
development, design and sales of high-end equipment
production lines for thin-film solar energy, including
MiaSolé, Solibro, Global Solar Energy (GSE), Alta
Devices and SHJ.

Innovative and Leading Thin-film Solar Technology

As one of the global leaders in the thin-film solar
energy industry, the Group continues to make
technological breakthroughs and innovative research
and development. It has set up professional research
and development teams at various locations around
the globe, including the United States, Germany,
Sweden and China for the enhancement of various
technologies. In the first half of 2018, the conversion
efficiency of the Group's thin-film solar energy
modules reached another new high.
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BUSINESS REVIEW (continued)

B.

UPSTREAM BUSINESS: (continued)

Innovative and Leading Thin-film Solar Technology
(continued)

In particular, Solibro’s top mass production of winner
glass-based CIGS modules of the Group reached a
conversion efficiency of 18.72%, ranking the highest
in the CIGS modules which currently adopt the co-
evaporation process around the world; the conversion
efficiency of MiaSolé cells reached 19.4%; the
research and development conversion efficiency
of GSE cells reached 18.7%, while the conversion
efficiency of top mass production of winner modules
reached 16.3%; the efficiency of Alta Devices's
GaAs single junction modules reached 25.1%, which
obtained Fraunhofer ISE CallLab solar energy modules
certification on 14 November 2017. Alta Devices
once held the world record holder for the conversion
efficiencies of GaAs single junction cell (as of April
2018) and modules (as of December 2017). In
addition, the research and development efficiency of
the Group's SHJ Cell was as high as 23.1% and has
obtained SGS-TUV certification.

The 2018 Chinese Renewable Energy Conference
issued the annual solar energy cell certification
records on 23 August. Among the 8 certifications
records, Hanergy ranked the first in respect of
GaAs single junction, GaAs double junctions, CIGS,
heterojunction solar energy cell, of which SHJ solar
cells has made a record of 23.7% of conversion
rate, which was certified by Japan Electrical Safety
and Environment Technology Laboratories (JET), and
demonstrating the constant technology advancement
of Hanergy in the past year and the recognition of our
leading technological advantages in the industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

B.

UPSTREAM BUSINESS: (continued)

Active Promotion of Strategic Development of
Industrial Parks Projects

The mobile energy industrial park is an active
arrangement of thin-film solar and other high-tech
new technologies and strategic emerging industries
made by the local government in the process of
local economy transformation and upgrade. In recent
years, the government has put effort into promoting
the energy transformation, low-carbon development,
as well as public-private partnerships (PPP). In
general, Hanergy Affiliates, together with a state-
owned company of the local government (“Local
Government Company”) and an independent third
party (usually an enterprise in the related province)
("Independent Third Party”), became the initial
promoters and shareholders in the Industrial Park joint
venture (“JV"). Each party shall make initial capital
contribution of the company. Hanergy Affiliates, as
the initial founder and the minority shareholder of the
project company, will not appoint the directors of the
project company, nor control the operation of the JV
company in a practical manner.

With the support of local government, the JV
company commences mass production of thin
film modules. The local government and the
Local Government Company believes, such
projects not only bring the benefits of developing
renewable energy from advanced thin film solar
energy technology, but will also deliver successful
commercial results.
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MANAGEMENT DISCUSSION AND ANALYSIS
BERBFNWR DM

BUSINESS REVIEW (continued)

B.

UPSTREAM BUSINESS: (continued)

Active Promotion of Strategic Development of
Industrial Parks Projects (continued)

According to market researches, the sales of both
thin film solar energy cells and modules is driven
by the growth of demand for thin film application
products, which have been widely used by the end
users. Taking Mianyang Industrial Park Project and
Datong Industrial Park Project as examples, the
local governments encouraged their own provinces
and cities to use the thin-film solar energy products
supplied by the industrial park projects for their
new construction projects, such as distributed solar
energy power generation system and agriculture solar
energy application system, BIPV building application,
urban lighting system, public transportation, electric
vehicles, highway, solar energy poverty alleviation
projects, and other local charitable projects.
Therefore, the majority of the products from industrial
park projects are planned to sell to local customers
in the provinces. We believe the downstream
application of thin film solar energy products will
generate considerable sales revenue to ensure the
operation and sustainable development of industrial
park projects.

The Group's advanced thin-film solar energy is widely
recognized in the upstream and downstream solar
energy markets, attracting attention and interest of
many local governments. For the first half of 2018,
Hanergy Thin Film Power continued to provide the
industrial parks with a series of turnkey production
lines, including CIGS, GaAs and SHJ, in order to
facilitate the local governments to utilize solar
technology, attract other high-tech companies to enter
new industrial parks, and thus boost the regional
economic development.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

B.

UPSTREAM BUSINESS: (continued)

Active Promotion of Strategic Development of
Industrial Parks Projects (continued)

During the period from January to June 2018, the
Group’s customers of industrial park projects mainly
consisted of Mianyang Industrial Park, Datong
Industrial Park and Zibo Industrial Park. During the
period, the delivery of contract projects was carried
out and part of the payments was received. The
Group is currently in negotiation with more industrial
parks and expects that more similar industrial park
contract projects will be signed in the future. This will
contribute to the results in 2018 and onwards.

The industry park JV company (as the purchaser of
equipment and technology) and the Group entered
into the purchase agreement for the production lines
of thin-film solar energy cells, to purchase thin-film
solar energy cells production lines from the Group.

Sichuan Mianyang Industrial Park Project

On 18 May 2017, Mianyang Fucheng district
government and Hanergy Affiliates entered into a
cooperation agreement in relation to a mobile energy
industrial park project (“Mianyang Industrial Park
Project”). According to the cooperation agreement,
Mianyang Industrial Park Project plans to invest in the
construction and installation of CIGS and GaAs thin-
film solar energy modules production lines in Fucheng
District, Mianyang City, Sichuan Province. Mianyang
Industrial Park Project shall comprise four phases, of
which phase | involves 600MW CIGS thin film solar
energy modules and 20MW flexible GaAs thin film
solar energy modules production lines, with the total
investment amount of RMBG6.6 billion.
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BUSINESS REVIEW (continued)

B.

UPSTREAM BUSINESS: (continued)

Sichuan Mianyang Industrial Park Project
(continued)

In June 2017, the Group entered into a sales contract
with Mianyang Industrial Park JV company. According
to the terms and conditions of the agreements,
we shall provide the 600MW GSE CIGS thin-film
production lines to Mianyang Industrial Park at an
aggregate price of RMB2.73 billion, including a former
contract of approximately RMB2,466.5 million and
latter contract of approximately RMB263.5 million.

For the six months ended 30 June 2018, revenue
generated from the contract amounted to HK$917

million.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

B.

UPSTREAM BUSINESS: (continued)
Shanxi Datong Industrial Park Project

In July 2017, Datong municipal government of
Shanxi Province, Datong Coal Mine Group Co., Ltd.
and Hanergy Mobile Energy Holding Co., Ltd., (a
Hanergy Affiliate) entered into a strategic cooperation
agreement in relation to a mobile energy industrial
park project (“Datong Industrial Park Project”).
Pursuant to the strategic cooperation agreement,
Datong Industrial Park Project plans to invest in the
construction and installation of CIGS thin-film solar
power modules production lines in Datong, Shanxi
Province. The overall project comprises three phases,
including phase | of 260MW glass-based CIGS thin-
film modules production lines and 50MW flexible
CIGS thin-film modules production lines; the phase Il
of 300MW flexible CIGS thin-film modules production
lines; and phase Il of 20MW high-performance
GaAs thin-film modules production line. Datong
municipal government will support Datong Industrial
Park Project, through provision of relevant planning
information and formulation of preferential policies
on utilities such as water, electricity and heating
supply. As of 30 June 2018, phase | of the project is
under construction, with a total investment amount of
RMB2.272 billion.

On 19 October 2017, the Group entered into a sales
and services contract with Datong Industrial Park
in Shanxi Province. According to the terms and
conditions of the contract, we shall provide 300MW
MiaSolé CIGS thin-film production lines to Datong
Industrial Park Project at the price of RMB1.82 billion.
The first 50MW thin-film modules production lines
were targeted to commence large-scale production
in June 2018, depending on the availability of
equipment, the timelines of equipment delivery by
suppliers, the conditions of the plant etc., and the
remaining 250MV production lines will start mass
production in March 2019.
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BUSINESS REVIEW (continued)

B.

UPSTREAM BUSINESS: (continued)

Shanxi Datong Industrial Park Project (continued)

For the six months ended 30 June 2018, revenue
generated from the contract amounted to HK$146
million.

Shandong Zibo Industrial Park Project

In December 2014, Zibo municipal government
of Shandong Province entered into a cooperation
framework agreement in relation to a solar energy
industrial park project (“Zibo Industrial Park Project”)
with Hanergy Holding. Pursuant to the framework
agreement, Zibo Industrial Park Project plans to invest
in the construction and installation of 3GW CIGS thin
film solar energy modules production lines in Zibo,
Shandong Province. In October 2017, Hanergy Holding
transferred 57% equity interests of Zibo Industrial
Park Project company to Huafengyuan Investment
(Beijing) Co., Ltd. ("Huafengyuan”).
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

B.

UPSTREAM BUSINESS: (continued)
Shandong Zibo Industrial Park Project (continued)

In January 2016, the Group entered into a sales
contract with Zibo Industrial Park JV Company to
sell the 300MW MiaSolé CIGS thin film solar energy
production lines to Zibo industrial Park Project
company at the price of US$390 million. On 27 April
2017, the Group entered into another sales contract
with Zibo Industrial Park JV Company. According to
the terms and conditions of the agreement, we shall
sell the 300MW Solibro CIGS thin film solar energy
production lines to Zibo Industrial Park JV Company at
the price of US$390 million.

As of 30 June 2018, the equipment of 300MW
MiaSolé and 300MW Solibro CIGS production lines
have been delivered and in the process of installation.
The total revenue from the contracts related to
the two technology mentioned above amounted to

approximately HK$1.677 billion.
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BUSINESS REVIEW (continued)

B.

UPSTREAM BUSINESS: (continued)

Proactively Exploring Other New Significant
Customers

In addition to the industrial parks, the Group also took
an active approach in exploring significant customers
who are the third parties in order to diversify our
upstream business.

Jingzhou Shunbai

In May 2017, the Group entered into a 300MW
amorphous silicon BIPV thin film modules production
lines sales contract and the corresponding
technical support and services agreement with
Jingzhou Shunbai Solar Power Company Limited
(“Jingzhou Shunbai”) for the provision of 300MW
amorphous silicon BIPV thin film production lines
and corresponding technical support and services
at the prices of US$57 million and US$156 million
respectively. The equipment has been delivered and
is now under installation, and the stage payments will
be made subject to the progress of delivery.

For the six months ended 30 June 2018, revenue
generated from the contract was approximately
HK$185 million.

In September 2017, the Group entered into a 150MW
Solibro CIGS thin film modules production lines sales
contract and the corresponding technical support
and services agreement with Jingzhou Shunbai
Industrial Park project company for the provision of
Solibro 150MW CIGS thin film production lines and
the corresponding technical support and services at
the prices of RMB$619.2 million and RMB$333.4
million respectively. Part of the equipment has been
delivered and is now under installation, and the stage
payments will be made subject to the progress of
delivery.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

B.

UPSTREAM BUSINESS: (continued)
Jingzhou Shunbai (continued)

For the six months ended 30 June 2018, revenue
generated from the contract was approximately
HK$688 million.

In January 2018, the Group entered into a 150MW
MiaSolé CIGS thin film modules production lines
sales contract and a services and technical support
agreement with Jingzhou Shunbai Industrial Park
Project Company, at an aggregate price of RMB746.9
million. The delivery of part of the equipment has
commenced since June 2018, and it is now under
installation. The stage payments will be made subject
to the progress of the delivery.

For the six months ended 30 June 2018, revenue
generated from this contract was of approximately
HK$261.5 million.

Chengdu Huafengyuan

On 26 October 2017, the Group entered into a
600MW SHJ thin film modules production line sales
contract with Huafengyuan (Chengdu) New Energy
Technology Co., Ltd. (“Chengdu Huafengyuan”)
to install and develop its SHJ thin film modules
production lines for agricultural solar energy
applications in Chengdu, the PRC. Pursuant to the
terms and conditions of the contract, the Group shall
provide 600MW SHJ thin film solar power modules
production lines to Chengdu Huafengyuan at the price
of approximately RMB1.4 billion.
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BUSINESS REVIEW (continued)

B.

UPSTREAM BUSINESS: (continued)
Chengdu Huafengyuan (continued)

The Group entered into the corresponding technical
support and service agreements subsequently on
27 October 2017 and 23 March 2018, respectively,
for the provision of technical service to 120MW
and 480MW SHJ production lines, at the prices of
RMB176 million and RMB 703.8 million, respectively.
For the six months ended 30 June 2018, revenue
from the above production lines and technical services
contracts was approximately HK$1.725 billion.

On 2 May 2018, the Group entered into a sales
contract and a technical support and service
agreement with Chengdu Huafengyuan, for the
provision of 1560MW MiaSolé CIGS thin film modules
production lines and the corresponding technical
support and service, at a total price of RMB892.51
million. For the six months ended 30 June 2018,
the revenue generated from these contracts was
approximately HK$125 million.

Nanjing Yineng

By 12 June 2018, the Group entered into a 300MW
Solibro CIGS thin film modules sales contract and
a technical support and services agreement with
Huaxia Yineng (Nanjing) New Energy Co., Ltd
(“"Nanjing Yineng”) for the provision of 300MW
Solibro CIGS thin film modules production lines and
the corresponding technical support and services to
Nanjing Yineng at the prices of RMB1.24 billion and
RMB667 million respectively. As of 30 June 2018,
part of the equipment has been delivered and is now
under installation, and the stage payments will be
made subject to the progress of the delivery. For the
six months ended 30 June 2018, revenue generated
from this contract was approximately HK$1.768
billion.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

B.

UPSTREAM BUSINESS: (continued)
Heilongjiang Yineng

On 29 September 2017, the Group entered into a
sales contract and a technical support and services
agreement with Heilongjiang Huaxia Yineng New
Energy Technology Limited (“Heilongjiang Yineng”)
for the provision of 300MW Solibro CIGS thin film
solar energy modules production lines and the
corresponding technical support and services to
Heilongjiang Yineng at the prices of RMB938 million
and RMB768 million respectively.

As at 30 June 2018, the part of the equipment has
been delivered, and it is now under installation. The
stage payments will be made subject to the progress
of the delivery. For the six months ended 30 June
2018, revenue generated from this contract was of
approximately HK$1.285 billion.

Dezhou Yineng

On 13 November 2017, the Group entered into a
sales contract and a technical support and services
agreement with Dezhou Yineng New Energy
Technology Co., Ltd. (“Dezhou Yineng"”) for the
provision of 300MW Solibro CIGS thin film solar
power modules production line and the corresponding
technical support and services to Dezhou Yineng at
the prices of RMB938 million and RMB768 million
respectively.

As of 30 June 2018, part of the equipment has been
delivered and is now under installation, and the
stage payments will be made subject to the progress
of the delivery. For the six months ended 30 June
2018,
approximately HK$1.261 billion.

revenue generated from the contract was
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BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS

The downstream business of the Group mainly

includes development, design, integration and
sales of thin film solar power generation systems,
mobile energy application products as well as
provision of related services, including: (i) sales of
distributed power generation systems, which consist
of household rooftop power generation systems,
industrial/commercial rooftop power generation
systems, building-integrated solar energy systems and
solar energy agricultural application systems; (ii) sales
of mobile energy application products; (iii) provision of
construction and maintenance services of solar power
generation stations; and (iv) EPC work.

As at 30 June 2018, the downstream business
recorded a revenue of approximately HK$1.33
billion. The continuous growth of the downstream
business is in line with our strategy of expanding the
downstream business. By virtue of the technologies
applied in our products, the Group's thin film solar
energy products fully demonstrate their competitive
strengths of flexibility, lightness and good

performance under weak light conditions.

As at 30 June 2018, the Group has introduced
four types of household distributed thin film power
generation systems, including (1) standard product
series designed for household use; (2) small-scale
industrial/commercial product series which utilize
idle rooftops of industrial/commercial buildings for
small power stations; (3) solar shed series applicable
to sunshades and gazebos; and (4) Hantile series
power generation modules which take the shape of
the arched roof tiles used in the traditional Chinese
architecture for general roofing.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)
Eco-city Comprehensive Solutions

In line with the national new energy development
strategy, Hanergy Eco-city Comprehensive Solutions
aims to reduce energy consumption in cities and
provide a package of energy solutions by entailing
a comprehensive layout of energy in cities from the
aspects of macro planning, business consulting,
program design, construction and implementation as
well as operation and maintenance services. Through
development of ecological environment for mobile
energy and provision of “eco-city” solutions, the
Group strives to explore the diversity of urban cities
by implementing smart energy conservation, develop
a new lifestyle by leading the energy revolution and
create an urban mechanism, by which nature, cities
and human being can co-exist in a harmonious way.

Swift Deployment in Hong Kong Market

In April this year, the Hong Kong government
announced a feed-in tariff program. It was proposed
that two power companies shall purchase electricity
from the owners of solar power generation systems
at a price from HK$3 to HK$5 per kWh of electricity
for a term of 15 years, which was nearly the highest
amount around the world. As the Group's flexible
thin film solar products possess the characteristics of
lightness, thinness and flexibility, which contributes
to the significant reduction of labor costs during
installation and transportation, it is greatly suitable for
the Hong Kong market. During the period, the Group
has completed several rooftop power station projects
in Hong Kong, which are located in New Territories.
We will also actively explore solar power application
business in Hong Kong through cooperation with
distributors and business partners.
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BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Case: 4.14KW Rooftop Project in Sha Tau Kok,
Hong Kong

The rooftop project in Sha Tau Kok farm, Hong Kong
was officially completed in May 2018, which is the
first solar power demonstrative project completed
by Hanergy in Hong Kong. The modules applies
Hanergy's MiaSolé flexible thin film power generation
technology with installed capacity of 4.14KW. The
project falls within the systems with installed capacity
below 10KW or less. Pursuant to the “Scheme of
Control Agreement” ({& &l 5F £ # 3% )) entered into
by the Hong Kong government and two power
companies, project parties can sell the electricity at
HK$5 per kWh of electricity to the power companies.
It is expected that the average annual power
generation capacity will reach 5000KWh of electricity,
and the annual income from sales of electricity will be
approximately HK$25,000, therefore, the payback

period will be only around 5 to 6 years. In the future,
leveraging on its advanced technologies and high-
quality products, Hanergy will continue to contribute

to the green development in Hong Kong.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Industrial/Commercial Rooftop Power Generation
Systems

The Group continues to devote great efforts in the
development and sales of the distributed power
generation systems in the rooftops of industrial/
commercial buildings, which make use of rooftop
areas to construct power station with thin film
power generation modules. Our aim is to provide
green energy solutions to the owners of industrial/
commercial buildings through provision of project
design, development, sales, and construction and
maintenance services. During the period, the sales
of rooftop power generation systems contributed
revenue of HK$518,516,000.

Case: “China Zun Building” Project in the Core
Area of Beijing CBD

Located in the core area of Beijing Central Business
District, China Zun Building will be the highest
landmark in Beijing city after its completion, with 108
storeys at a height of 528 meters. The project land
occupies an area of 11,478 square meters with GFA of
437,000 square meters. It is funded by Beijing CITIC
Heye Investment Company Limited Jt R {EF% A
R A & ) with estimated total investment of RMB24
billion.

INTERIM REPORT 2018

EEENWmRDNW

¥ OEE2)

C.

B (E)
IHRERZRERS

EREERNAREREETIBEEIR
ZOMABERS  MNAREEREER
HAEREEEAGNEEL - HME
EERBRMHIEBER  FE - HE -
BERREERS mMImEETRESE
BERAFR - MNHEETBEBUM AR
EEEE 518,616,000 8T 2 WA °

=4 R CBD BB HEE B

FEE - RIEREBRLRZOE
BREBRIRAM &S IZEE -
H108fE - m528 K ZJBE AibmETE
11,478 F F K - BEEMEMELZTET
FAK BIERFPEMEBRAFERE -
BT EIZE 240 80T ©

“TE-NFRHRE

91



92

MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWERDN

BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Case: “China Zun Building” Project in the Core
Area of Beijing CBD (continued)

The project utilizes 640 pieces of Solibro modules
of the Group, occupying the rooftops projection
areas of approximately 900 square meters with
total installed capacity of 92.8KW. The installation
approach of project modules was supposed to be top-
clamping system, however, after consideration of
the building height amounting to 528 meters, wind
loading capacity of rooftops and a higher level of
other unforeseeable risks, the installation approach
was changed to adopt rail mounting system with the
aim of improving the module layouts and wind loading
capacity, preventing the impact from extreme weather
on thin film solar power generation systems, and in
this case, the system is more safe and reliable. The
preparation of China Zun thin film solar power rooftop
projects is now in full swing, where the delivery of
thin film modules has been completed and subject to

the construction by the owners.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Case: Landscape Gardening Construction Project in
the Third Landscape Expo of Hebei Province

In April 2018, the Group signed a sales contract with
Cangzhou Municipal Engineering Company Limited
CAMTMMEB I AR in respect of the solar energy
panels construction project in the third Landscape
Expo of Hebei Province. Embracing the planning
concept of "Ecological Priority, Energy Conservation
and Environmental Protection, Combination of
Chinese Elements and Western Elements and
Sustainable Development”, the project aims to
develop the Garden Expo Park into a theme park
where “the curtain never falls” and a new milestone
in Chinese landscapes. As the major project in
the province, the landscape exhibition is of great
demonstrative significance to promote the application
of Hanergy products in green buildings projects.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Building-Integrated Photovoltaics: Combination of
Aesthetics and Energy Conservation

In terms of the construction of thin film solar power
generation buildings, BIPV project adopts the BIPV
technology and achieves the combination of practical
aspects (power generation systems) and aesthetics
of buildings through installation of such thin film
solar energy systems as solar energy tile roofs, solar
energy sunroofs, solar energy walls, solar energy
railings, solar energy sunshades and solar energy
parking sheds, and provides free clean electricity to
the buildings by taking advantages of solar power
resources.

Case: Solar Energy Sunroof System in the Atrium
of Shanxi National Power Generation Dispatching
Complex Building

During the period, the installation of solar energy
sunroof system in the atrium of Shanxi National
Power Generation Dispatching Complex Building has
been completed and it is subject to grid connection.
With the installation areas amounting to 800 square
meters, the project adopts large-size hollow BIPV
sunroofs. In this way, it does not only maintain
its attractive appearance, but also achieve energy
conservation and environmental protection. The size
of a single module is approximately 8 square meters.
As the demonstrative project of national grid, it is
expected to be delivered in October this year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Case: Solar Energy Sunroof System in the Atrium
of Shanxi National Power Generation Dispatching
Complex Building (continued)

Using the modules with high sunlight-to-electricity
conversion efficiency, the project effectively utilizes
the solar energy irradiated on the surface of the
building. By virtue of the material properties of dual-
silver-layer glass, it ensures high light transmittance
while reducing the heat transfer coefficient by 21%,
which reduces largely the indoor temperature and the
temperature difference between the north and south
sides. It is expected to reduce air-conditioning power

consumption by 15%.
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BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Case: Solar Power Flower Umbrellas Project in the
International Pavilion at the Beijing International
Horticultural Exhibition

The International Horticultural Exhibition 2019, Beijing,
China (referred to as “Beijing IHE"”) is one of the
international exhibitions organized by the Chinese
government (as the organizer) and Beijing City. As
one of the three core buildings within the exhibition
and the largest stadium construction, the International
Pavilion has a GFA of approximately 22,000 square
meters. Leveraging on the “flower umbrellas”
as its basic elements, it connects steel bollards
with overhanging steel beams to create “flower
umbrellas” which connect with each other on the top,
presenting a rooftop clustering with “flowers”. The
“flower umbrellas” consist of 6 aluminum veneers
in leaf shapes. By paving the Group’'s MiaSolé
flexible solar energy modules on top of the aluminum
veneers, the combination becomes flakes of solar
energy flowers with total installed capacity of 1T0KW.
According to the estimation, after paving the Hanergy
flexible modules, one flower umbrellas can generate
around 10,100 kWh of electricity, reduce standard
coal consumption of 3.23 tones and carbon emissions
of 9.41 tones, equivalent to planting 514 trees. This
result fully echoes the theme of “Green life — A

Beautiful Home" of Beijing IHE.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Ecological Hantile, the Ancient Heritage to Light up
the Future

At present, half of the world's raw materials and
energy are consumed by buildings. Energy-saving
construction is an inevitable trend of development in
the future. Paying attention to solar energy application
in architecture, the Group has creatively launched the
“Hantile” and BIPV (Building Integrated Photovoltaic)
projects to fully exploit the advantages of thin
film solar energy. It provides one-stop solutions
for product development, product supply, system
design, installation and construction, operation
and maintenance, and reduces the consumption of
traditional energy sources and pollutant emissions
while ensuring an effective energy supply.

In 2017, the Company launched an innovative green
building material — “Hantile”, and in April this year,
it also launched a new generation of single glass
“HanTile” which features lighter, thinner, more
appealing appearance and outstanding performance as
compared with the double glass launched last year,
creating significant commercial and environmental
values to construction materials usage. Hantile is the
perfect combination of high-efficiency thin film solar
modules and laminated glass. The CIGS thin film solar
chip is encapsulated into the inner layer of highly
transmissive glass via an internal and external dual-
layer encapsulation process. In this way, it achieves
efficient power generation capacity, high level of
buildings safety and rooftop solar power generation.
The design also combines the shape of Chinese
traditional arched tiles. Hantile’s energy-saving and
emission-reducing effects are significant. According to
certain data, one Hantile's current power is 35 watts,
generating around 40kWh of electricity a year.
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BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Ecological Hantile, the Ancient Heritage to Light up
the Future (continued)

HanTile is positioned as a middle to high-end product
which can be used in the construction of commodity
villas, urban and rural public buildings, self-built
residences in rural areas, beautiful villages or featured
towns, targeted at various types of customers
including real estate developers, local governments,
high net worth groups and others. Currently, HanTile
is used in various construction designs, including the
villa project in Sweden, the elderly homes in Jilin,
the project in Shunyi Beijing, the project in Si County
Anhui and the project in Yunnan.

HanTile successfully passed the SGS-TUV (SGS and
TUV Saarland) certification, signifying that HanTile has
met the requirements of the international solar energy
product certification and possessed the qualifications
for application in the European solar energy market.
HanTile has stepped into European market during the
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)
Case: Villa Project in Stockholm, Sweden

HanTile receives much attention and enquiries
from customers around the world since the
commencement of marketing promotion in Europe.
The first double glasses HanTile 36KW pilot project in
Europe was completed in June 2018, which involved
the construction of a five high-end newly built villas in
Stockholm, Sweden.

Our construction team completed the five high
quality high-end villas with high efficiency by
implementing strict control throughout the
construction in accordance with the double-glasses
HanTile System Installation Guideline and Manuel.
Leveraging on its premium and smooth appearance
and outstanding power generation efficiency, HanTile
is well-recognized by cooperation partners and local
construction developers; in addition, cooperation
partners decided to adopt HanTile as standard
equipment for the medium- and high-end villa projects

in the future.
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BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Case: Single Glass HanTile Wood-house Project in
Wuxi

The Group has signed a sales contract with
FERETFREAMRAF in April 2018 in relation
to HanTile system project. The construction of Wuxi
resort wood-house project is duly commenced on
15 May and successfully connected to the grid and
commenced power generation on 19 May. As the
first Hantile villa project, it demonstrates an essential
role model for non-polluting projects. The construction
of HanTile wood-house is decorative, functional and
well-performed in power generation under weak
light condition. In addition to these three HanTile
wood-house villas, the Group will also provide more
technology and products support such as Humbrella
and flexible thin-film modules for resorts during the

process of project construction in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)
Green Transportation to Create a Low Carbon City

Green Transportation solution aims to ease the
tension of energy supply for transportation and to plan
the whole energy supply of transportation system.
The thin film solar energy technology can be applied
to new energy vehicles, smart bus station platforms,
parking shed signal systems, lighting, highway
energy, cruise port and other fields. Electricity is
generated at day-time and supplied at night to reduce
utility power supply for urban transportation in order

to minimize energy consumption and pollution.

Case: Dali Smart Bus Station Platforms Project

In March 2018, the Group signed a sales contract
in relation to Dali smart bus platforms with the
government of Haidong district in Dali City of Yunnan
Province, and the installed capacity is 2.5KW.

Dali smart bus station solar energy platforms can
supply energy for screens, video surveillance,
stops announcements, interactive queries and
lightbox advertisements through solar energy power
generation. Smart bus stations can generate power
as long as they are exposed to sunlight and are free
of pollutants emission, realizing low carbon energy
saving and green concept. A storage battery solution
has been installed in smart bus station solar energy
platforms in order to adapt to different weather in the
world. The storage battery can store as 3 days long
for electricity use to perfectly ensure that smart bus
station solar energy platforms can operate as normal

even if there is cloudy or rainy weather.
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BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Case: Dali Smart Bus Station Platforms Project
(continued)

The two thin film bus station platforms were delivered
to customers with the acceptance procedure
performed by the government of Haidong district in

Dali City. Payments have also been made.

Reformation of Mobile Energy to Create New Era
of Green Life

With the development of science and technology,
green concept has been integrated into different
aspects of life. Hanergy Thin Film Power applies
solar energy power generation to daily life through
continuous technological breakthroughs and
innovative research and development. We have
introduced various types of portable mobile energy
products, such as new thin film solar energy power
generation paper, power generation pack, power
generation backpack and small off-grid power
generation system to cover different aspects of the
daily life of urban and rural residents including smart
wear, home life, electronic devices and outdoor sports
gear, so as to provide users with a more convenient
and efficient mobile power usage experience as well
as satisfying the demand for mobile energy solutions
from markets including mobile communications,
outdoor sports, field operations and emergency
rescue.

HANERGY THIN FILM POWER GROUP LIMITED

¥ OEEe)

B (E)
RO AEEBAXRILEERA (F)

EREERAREAERBRETER
I BT B s A R [ 5K

PEREFEE HARBLEZTEM

HERMRER B0 KERALE
BB E - EEERETREFER
MR M BT - AR EERA
FEBEES - L —RERAGEE
RER BER BEEE DEES
REAREZZREREABDHERES
BERHMERNEETFH HELE
ETREBAMPHEDREBEIE B
ERERHESE RENBHHER
- omEBEBEA - PINES - HIME
X BRUWESHHUHBHERERT

ROBL o



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Reformation of Mobile Energy to Create New Era
of Green Life (continued)

In April 2018, the Group introduced new thin film
solar energy product “Humbrella”. During the
process of developing Humbrella, a total of 159
patents were created, of which application process
is underway. Being the first multifunctional umbrella
with flexible thin-film solar energy technology in
the world, Humbrella utilizes the flexible CIGS thin-
film cell chips produced through the co-evaporation
technique with the highest conversion efficiency
in the world, featuring four major functions of off-
grid power supply, power storage, lighting at night
and terminal charging, to fulfill the basic electricity
demands of the regions with power supply difficulty
and to make contribution to environment conservation
in these regions. Furthermore, the Group started the
Humbrella community project “Lighting Africa” to
provide mobile energy solutions for Africa regions by
way of free donation of Humbrella.

For sales channels, save as the offline network,
the Group also sells thin film power generation
products through our own dedicated online network
channel, including the self-operated official online
shop website “Hanergy Shop”, online flagship store
Tmall, online flagship store JD.com, other major
e-commence platform franchise stores, network
distributor channel, online agent channel and vertical
industries and website channels, to establish a
multifaceted sales channel platform with online and
offline nation-wide coverage. In the first half year
of 2018, sales of thin film solar energy application
products contributed a revenue of HK$21.72 million
for the Group.
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BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Application of Mobile Solar Energy Products for
Consumer Goods

Humbrella: Thin Film Solar Energy Power
Generation umbrella

The first multifunctional umbrella with flexible thin-
film solar energy technology in the world, featuring
four major functions of off-grid power supply, power
storage, lighting at night and terminal charging.

ks
RERBMTR
Pener abie Srergy Exhamion Comtar

|\

HanPack: Portable Thin-Film Solar Energy Power
Generation Backpack

The outer layer of backpack is made of nylon and
cowhide. The front is a solar sheet using MiaSolé
chip, and a pull-out power sheet may be attached
underneath for some of the HanPack to increase the
light receiving area and improve the power generation

efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Application of Mobile Solar Energy Products for
Consumer Goods (continued)

HanPaper: Thin-film Solar Energy Power
Generation Paper

HanPaper adopts MiaSolé CIGS chips and is equipped
with magnetic power storage components of
5000mAh by utilizing flexible co-evaporation thin film
solar energy technology for supporting Qi standard
wireless charging and performing wireless charging.
Of which, threefold design is applied on M12 thin-film
solar energy power generation paper featuring thin,
flexible, waterproof, anti-stain, area smaller than a
A4 paper when it is folded and only 1T mm thickness.
HanPaper is also additionally equipped with 4 hang
buckles for hanging it up on the tent or backpack to
generate power when you are walking.
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BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Application of Mobile Solar Energy Products for
Consumer Goods (continued)

Portable Thin-Film Solar Energy Emergency Power
Box

A multi-dimensional, three-in-one solution of power
generation, lighting and recharging accompanies you
to go hiking, adventure or outing. Black surface with

brick wall pattern reveals the cool personality. The
box includes 50W-100Wthin-film solar energy foldable
recharging paper, 30000mAh portable power supply
kit and 8800mAh camping light.

HANERGY THIN FILM POWER GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Application of Mobile Solar Energy Products for
Consumer Goods (continued)

Thin-film Solar Energy Clothing

The new solar energy clothing is specifically designed
for outdoor extreme sport by connecting the
illuminant via a solar energy power recharging and
supply devices, and is composed of flexible panel
for transferring light to electricity, light batteries and
meshed heating fibre. The functions include lighting,
warning and warming.

Unmanned Aircrafts

Solar energy powered aircrafts mainly include drones
spacecraft and hot air balloons and airships, among
which drones are the most typical applications.
Hanergy's 4.4-meter fixed-wing drones extend its
battery life to 6 to 10 hours and a working area of
400 to 700 kilometers after paving with thin-film solar
energy cells. It is an industrial solar drone that can
be widely used in military, civilian and commercial
markets, such as petroleum and natural gas pipeline
patrol, agricultural monitoring, military police patrols,
disaster and emergency rescue, aerial photograph and
land survey and mapping, natural resource inspection,
border and shoreline patrols, mining monitoring.
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BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Solar Energy Poverty Alleviation and Promotion of
Economic Development

The Group continues to respond the “PV poverty
alleviation” policy jointly led by National Energy
Administration and The State Council Leading Group
Office of Poverty Alleviation and Development. The
Group conscientiously implements the national policy
of anti-poverty development, conducts research on PV
policy, establish regional anti-poverty strategies and
explore a sustainable way of PV poverty alleviation.
Making full use of the land resources of rural poor
households, the Group, transfers the most ordinary
sunlight to “wealth” in poor households’ road of
poverty alleviation, realizing the transformation of
poverty alleviation from “blood transfusion” model
to “blood creation” model and helping the poor to
realize precise poverty alleviation.

The Group attaches great importance to the
combination of PV poverty alleviation and local
specific situations in order to fully implement
“targeted poverty alleviation”. The poor households
who participate in PV poverty alleviation can not
only obtain the ownership of solar energy-powered
equipment, but also gain the economic benefits
brought by excess electricity power apart from in-
house electricity. Besides, on the premise of not
affecting agricultural production, we combine thin film
solar power technology with fish ponds and livestock
sheds to build a large-scale modern intelligent
agriculture project which integrates photovoltaic
power generation, fish fishery and husbandry.
Combining thin film solar power generation
technology with fruit tree plantation, we establish
solar energy power stations on red date solar energy
greenhouses to solve the cracking problem of red
dates on the basis of clean power generation.
Combining the light and lucent thin film solar power
generation system with nursery greenhouse, we bring
extra power generation benefits without affecting
seedling in the greenhouses.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

C.

DOWNSTREAM BUSINESS (continued)

Solar Energy Poverty Alleviation and Promotion of
Economic Development (continued)

Hanergy Thin Film Power continued its efforts in
the development of solar energy poverty alleviation
projects. For the six months ended 30 June 2018, the
Group has signed and completed 4 poverty alleviation
projects.

Case: PV Poverty Alleviation Project in Boli County,
Qitaihe City

Hanergy Thin Film Power is the chief EPC contractor
of 615KW PV poverty alleviation project in Boli
County, Qitaihe City, Heilongjiang Province while
the local government is responsible for 20% free
capital of the project. The remaining 80% capital
comes from Agricultural Development Bank loans.
All the investment is used to establish a village-level
PV poverty alleviation power station on collective
abandoned land. After the grid connection, the power
station is expected to generate an annual revenue
of approximately RMB3,000 for each underprivileged
household and practically achieve the poverty

alleviation of the entire village.
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BUSINESS REVIEW (continued)

D.

DELIVERY OF PRODUCTION LINES TO HANERGY
HOLDINGS GROUP

Apollo Precision (Fujian) Limited (“Fujian Apollo”,
a subsidiary of the Company) entered into two
master sales contracts (each of them “Master Sales
Contract”) in 2010 and 2011 respectively, to sell
the equipment and the entire production line for
manufacturing thin film solar PV modules to Hanergy
Holding, its subsidiaries and its affiliates companies
(“Hanergy Holding Group”). Details of those contracts
are set out on the circulars dated 8 July 2010 and 14
November 2011 respectively.

As at 31 October 2013, Fujian Apollo entered into
supplementary sales contracts of two Master Sales
Contracts with Hanergy Holding. Details of those
supplementary sales contracts are set out on the
circular dated 12 December 2013.

Total purchase capacity as
stipulated in the sales BIHE E R
contracts

Purchase capacity of module

equipment and production

Holding Group as at 30 June
2018
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D.

MANAGEMENT DISCUSSION AND ANALYSIS
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DELIVERY OF PRODUCTION LINES TO HANERGY

HOLDINGS GROUP (continued)

Total contract sum

Total cumulative advance
payment made by Hanergy
Holding Group as at 30 June

2018

Contract revenue recognized in:

For the year ended 31
December 2010

For the year ended 31
December 2011

For the year ended 31
December 2012

For the year ended 31
December 2013

For the year ended 31
December 2014

For the year ended 31
December 2015

For the year ended 31
December 2016

For the year ended 31
December 2017

For the period ended 30 June

2018
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FUTURE OUTLOOK

A.

GLOBAL SOLAR ENERGY MARKET

The solar energy power generation is one of the
renewable energy markets with the most rapid
growth rate in the world. Riding on the momentum
from the record-breaking installed solar energy
capacity of over 100GW for the global solar energy
market in 2017, the global solar energy market
experienced growths under various changes in market
conditions in the first half of 2018. According to the
statistics of IHS, for the first half of 2018, the global
newly installed capacity has reached approximately
54GW. Of which, according to the statistics of China
China’'s
newly installed capacity has reached 24GW in the

Photovoltaic Industry Association (“CPIA"),

first half of the year, which is relatively stable as
compared to the same period last year, indicating a
more stable momentum. At the same time, the global
corporate funding for solar energy sector has seen
strong growth. According to the data of Mercom
Capital Group, the total global corporate funding for
the solar energy sector in the first half of 2018 has
reached US$5.3 billion, representing a year-on-year
growth of 15%.

In January 2018, the U.S. government declared
a 30% tariff on the imported solar panels, which
shocked the solar energy industry. On 31 May 2018,
the “Notice on Matters Relevant to Photovoltaic
Power Generation in 2018" (“531 Notice"”) was jointly
issued by China’s National Development and Reform
Commission (NDRC), the Ministry of Finance, and
National Energy Administration (NEA), which provided
strict regulatory measures for the development of
the solar energy industry and attracted international
attention. Looking ahead into the full year of 2018, a
number of industrial institutions have made downward
adjustments to their previous forecasts under the
531 Notice. For example, Energy Trend, a market
research company based in Taiwan analyzed the new
policy was expected to cause a significant decrease
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE OUTLOOK (continued)

A.

GLOBAL SOLAR ENERGY MARKET (continued)

in domestic demand of solar energy capacity to 29-
35 GW, and the first negative growth in the global
demand of solar energy capacity which is forecasted
to fall below 100GW. Nevertheless, many institutions
remained confident towards the global solar energy
market. In the latest published “Global PV Market
Report” by PV Market Alliance (PVMA), it was
indicated that despite the declined installed capacity
in China for the year resulted from the sudden
policy changes by the China’s government recently,
material impact was not expected for the global solar
energy market. For the markets other than China,
the installed capacity is forecasted to increase from
45GW of 2017 to over 60GW this year, of which
India, Europe and various emerging markets are
expected to see strong growths in 2018. The global
solar energy market (excluding China) is expected
to record a new high of newly installed capacity of
100GW by 2019 and the capacity will continue to
grow.

The Solar Energy Market in China

Being one of the major clean energy, solar energy
plays an important role in the transformation of
China’s energy structure. China’s solar energy
industry has a promising prospect as being the
top player in the globe. In recent years, the cost
of China’'s solar energy industry chain has been
decreasing, which of increasingly demonstrated its
economic benefits. China has been in the leading
position in the world for 5 consecutive years in terms
of the newly installed capacity of solar energy power
generation, with the highest accumulative installed
capacity in the world for 3 consecutive years. With
the advancing, innovative and world-leading solar
energy technology, a well-established industrial chain
which is highly competitive in the global market has
been completed.
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FUTURE OUTLOOK (continued) RREE(#)

A. GLOBAL SOLAR ENERGY MARKET (continued) A, B2BRKBETS(E)
The Solar Energy Market in China (continued) ARG BE T ()
According to the statistics of the NEA, up to the REBRRgERBH B E=20184F
first half of 2018, the national installed solar energy FEF 2RAGRBEEEBER=
capacity for power generation reached 154.51GW, of ZE 2154.51GW - Hep - KI58EE uh
which, solar energy power stations and distributed 112.6GW + D=\ K[58241.9GW o

solar energy accounted for 112.6GW and 41.9GW
respectively.

Chart 1: Historical newly installed capacity in China and forecasts
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE OUTLOOK (continued)

A.

GLOBAL SOLAR ENERGY MARKET (continued)
The Solar Energy Market in China (continued)

According to the statistics of CPIA, China’s
newly installed solar energy capacity has reached
approximately 24.3GW in the first half of the year,
demonstrating stable year-on-year performance.
Distributed installed capacity amounted to
approximately 12.2GW, representing a year-on-year
growth of 72%. The output of solar energy modules
in China reached 42GW, representing a growth
of about 24%, as mainly attributable to overseas
orders. Modules exports increased more than 25%
to reach approximately 19GW. As driven by the
strong momentum of solar energy power generation
development, the installed capacity of thin film solar
energy power generation has been increasing. From
the end of 2017 to present, a number of polices
including “Notice on the implementation of pilot
marketized transaction spots for the distributed
power generation* ((BRFAERS MR EEM SR HH
26)) " and “Administrative measures for distributed
power generation projects (Draft for comments)
KomABEEEERBIEZBKERK))) were
introduced to accelerate the commercialization of
solar energy power generation, provide guidance
on, and encourage, the stable development of solar
energy industry in the long run. Looking ahead to
the whole year of 2018, the cost of solar energy,
which is currently lower than that of the conventional
power in many countries, will be decreasing in the
global market, and the market potentials of solar
energy is yet to be released. Stable performance or
even growth momentum is forecasted for the global
market.
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FUTURE OUTLOOK (continued) RARRE(#)

A. GLOBAL SOLAR ENERGY MARKET (continued) A, BERKBGETSH(E)
The Solar Energy Market in China (continued) ARG BE T ()

Chart 2: Domestic production of photovoltaic modules in half-year (GW)
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE OUTLOOK (continued)

B.

RELATED POLICIES IN CHINA

Action Plan for the Development of Intelligent
Photovoltaic Industry (2018-2020)*
(BEEAREXRETEIE/(2018-2020 F)))

“The Action plan for the development of intelligent
photovoltaic industry (2018-2020)" issued by six
authorities, including the Ministry of Information and
Technology and NEA on 19 April 2018 expressively
states the acceleration of the development of
advanced manufacturing industry, the enhancement
of intelligent manufacturing of solar energy industry,
the promotion of profound integration of internet,
big data and artificial intelligence with the solar
energy industry, the encouragement of solar energy
intelligent applications in distinctive industry and
the facilitation for the development of China's solar
energy industry towards the middle and high end of
global value chain.

Notice on Matters Concerning Easing Burden of
Enterprises in Renewable Energy Sector*

((ERBE T BLEFREAEFRETHEREL))

In April 2018, NEA issued the “Notice on Matters
Concerning Easing Burden of Enterprises in
Renewable Energy Sector”, which requires the
stringent compliance of the Renewable Energy Law
to ensure the healthy development of the renewable
energy sector; the optimization of investment
environment to reduce the development cost of
renewable energy exploitation; implementation of
the initiative of “simplified procedures, supervision
enhancement and service optimization” for public
services in a bid to stimulate market. The notice
provides favorable conditions in aspects of market
consumption and grid connections, land use
measures, financial supports and enhancement of
government services and functions for the renewable
energy industry, which will ease the investment and
operational burden of enterprises in the renewable
energy sector, and lead to further cost reduction of
renewable energy.
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MANAGEMENT DISCUSSION AND ANALYSIS
BERBFNWR DM

FUTURE OUTLOOK (continued)

B.

RELATED POLICIES IN CHINA (continued)

Notice on Matters Relevant to Photovoltaic Power
Generation in 2018

(BR=—F-NFEANRREBHEELBEA)

On 31 May 2018, the “Notice on Matters Relevant to
Photovoltaic Power Generation in 2018" was jointly
issued by NDRC, the Ministry of Finance and NEA,
which states that no planned capacity projects for
general solar energy power stations construction is
arranged for 2018, and approximately 1T0GW capacity
is deployed for the distributed solar energy projects;
the on-grid tariff is reduced — the standard on-grid
tariff of newly operated solar energy power stations
is reduced to RMB0.05 per kWh.

Despite the fact that the 531 Notice has adjusted
the growth model of distributed solar energy power
generation for the year 2018, the Group believes that
the government’s long-term planning of the solar
energy sector and the support to the distributed solar
energy power generation will continue to promote
the solar energy industry development in China.
The release of such notice accelerates the shuffle
in the solar energy industry, which will facilitate the
transformation and innovation of enterprises and
optimize the resource allocation of the solar energy
industry in the long run, contributing to a sustainable
development of the industry going forward.

HANERGY THIN FILM POWER GROUP LIMITED

RAREE(#)
B. EBIRMBKE#Z)

(BR-F-NFEARREBEHEERY
EH)

—“EZ-N\FERA=Z+—8 EXRHEX
Z BB PEBRER B S
- N\FRREEFESTENB
My CGRFARE  BALH_FT—N
FLEBAGEEUHERRE  SFLH
10GWE BB AR ZFH MR K548
HEESR ABRLESE—FIREN
KIGREBWZT L BEETTRRR—
F%{K.0.05 7T °

AREBRE - BESIVBMART —F
—NFoHAKRGREEZRNIERE
N BRAHAGRETENRERREIR
HAMAKRGR BTN - EEE
REPEAGRETENER - ZBAN
BMMET RBREERENEE K
BEREBAPNEEHANRFRIF - B
KBEEREXENERIE  MRTTENE
EREER -



MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE OUTLOOK (continued)

B.

RELATED POLICIES IN CHINA (continued)

Notice on Matters Relevant to Photovoltaic Power
Generation in 2018

(BR-ZE—-NFARBREFHEERLBEH) (continued)

Thin film solar energy technology is the key focus
of government supportive policies. The Group has
been using its best endeavors to develop thin film
solar energy technology, as well as mobile energy
applications and product innovation. Due to the
limited over-reliance on the government subsidy, the
impact of the new policy on the Group is limited.
The Group also believes that, such adjustment to the
distributed solar energy power generation will provide
opportunities for further promotion and development
of our mobile energy application products, which are
not subject to the capacity restrictions on distributed
solar energy projects as imposed by 531 Notice.
Given the above, the Group is able to strengthen the
current market position and expand the current sales
network of mobile energy application products in
downstream market. With the acknowledgment that
the development of the solar energy industry cannot
fully rely on the government subsidy, the Group
has been well-prepared in terms of technology and
market deployment. In respect to the conventional
business which is being affected, the Group has
stronger resilience due to its acclaimed brand and
well-established channels.
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MANAGEMENT DISCUSSION AND ANALYSIS
BERBFNWR DM

FUTURE OUTLOOK (continued)

C.

THE COMPANY’S VISION ON FUTURE
DEVELOPMENT

Continue to implement the “One Base and Two
Fronts” strategy and expand diversified customer
base

During the period, the Group continued the corporate
restructuring and governance improvement,
establishing a clearer and more efficient governance
structure, a more scientifically regulated business
process and a customer-oriented sales culture.
The Group has adopted the strategic deployment
f “One Base Two Fronts”, that is, based on the
continuous innovation of thin film solar technology,
and with ‘turnkey’ solutions for high-end equipment
and production lines on the left front, and solutions
for distributed energy and mobile energy on the
right front, with focusing on the upstream business
of equipment production lines, and the downstream
business of distributed and mobile energy.

For the upstream business, we actively developed
industrial park projects and independent third party
clients, and provided integrated “turnkey” solutions
for thin film solar equipment and production lines.
The Group believes that industrial park projects will
be the most important major clients for the upstream
business in the future. During the period, the Group
was committed to expanding its client base of new
industrial park projects, while maintaining good
relationships with our three major industrial park
clients (Mianyang Industrial Park, Datong Industrial
Park and Zibo Industrial Park) , with certain stage
payments and payments collection completed during
the period. With the combination of partnerships
with distributors and direct sales to large clients, the
downstream business focused on providing “one-
stop” services and solutions to clients, thereby
implementing new cooperation projects of innovative
application of mobile energy and further developing
business including industrial and commercial
power generation, PV poverty alleviation, BIPV and
agricultural applications. Meanwhile, we promoted
downstream products in overseas markets, boosted
the sales of various downstream products and
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE OUTLOOK (continued)

C.

THE COMPANY’S VISION ON FUTURE
DEVELOPMENT (continued)

Continue to implement the “One Base and Two
Fronts” strategy and expand diversified customer
base (continued)

broadened the markets by utilizing close cooperation
relationships with overseas business partners, laying a
solid foundation for the Group’s future development.

Continue to research and develop new products

In alignment with the global trend of clean energy
and environmental protection, we maintained our
strong foothold as the global pioneer of mobile
energy and achieved significant progress in research
and development of thin film solar energy products.
For instance, after the debut of the new type of
construction material double-glass HanTile last year,
the Group launched a new generation of single-
glass HanTile this year. Besides, the curve-shaped
double-glass HanTile has successfully passed the
certification tests of TUV, CE, CQC, CCC,UL and
related certificates were obtained. On top of these,
two enterprise standards have been released, while
one group standard and 147 patent applications have
been approved. The first showcase of HanTile in
Europe completed in the first half of 2018 also paved
the way for the promotion of HanTile products in
overseas market.

The Humbrella launched at the end of April 2018 is
the first multi-functional umbrella based on flexible
thin-film solar power generation technology in the
world and its first batch of production were donated
to Tanzania for the charity project “Lighting Africa”.
Apart from this, HanPack and HanPaper were also
introduced in June this year. This array of new
products cover different aspects of the daily life,
including smart wear, home life, electronic devices
and outdoor sports gear, providing more convenient
and rapid mobile energy experience for users, thereby
meeting the market demand for mobile energy
solutions for mobile communication, outdoor sport
and activities as well as emergency rescue.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWERDN

FUTURE OUTLOOK (continued)

C.

THE COMPANY’S VISION ON FUTURE
DEVELOPMENT (continued)

Strong development momentum of mobile solar
energy

The Group has developed a large variety of mobile
energy application products as underpinned by the
strong momentum. Other than portable mobile energy
supply products such as foldable thin film solar
energy power generation paper, power generation
pack and power generation backpack, the Group's
thin film solar cell is widely applied in various mobile
transportations, including shared bikes, logistics
fleets, unmanned aircraft and solar-powered driverless

car.

In March 2018, Hanergy commenced cooperation
with FAW Group Corporation in relation to the
application of Hanergy's thin film solar car roof
panels for FAW Group Corporation’s Red Flag series.
The Group’'s MiaSolé technology is broadly applied
by a large number of well-known brands. In May
this year, Korea-based Hyundai Motor Company
utilized flexible solar modules based on the Group's
MiaSolé technology for the roof of its newly released
commercial vehicle. Besides, the Group's flexible
CIGS thin-film modules technology is respectively
applied for the delivery fleets and express fleets of
DHL in the United Kingdom, the express fleets of SF
Express and the solar-powered intelligent delivery
vehicle launched recently by JD.com, which were
successively put into use. The robust development
of mobile solar energy contributes to energy
conservation, emission reduction and environmental
protection. The Group also intends to expand the

business and cooperation in this sector in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE OUTLOOK (continued)

C.

THE COMPANY’S VISION ON FUTURE
DEVELOPMENT (continued)

Strong development momentum of mobile solar
energy (continued)

In the first half of 2018, in line with the new
regulations of the industry, the Group has aligned
itself with the market trend and put strenuous efforts
in expanding and developing core businesses and
adhered to independent innovation which made
significant achievement in the market. Looking
forward to the second half of the year, the Group
will continue to closely follow the trend of the
solar energy market and keep a close eye on the
changes in domestic and international environment,
aiming to maintain its position as the thin film solar
energy solutions provider of the most advanced and
sophisticated technology. Leveraging on the existing
scale, we will enhance operational efficiencies and
proactively tap into new domestic and overseas
markets, so as to maintain stable growth. In respect
to our upstream business, we will continue to push
forward the “turnkey” projects of thin film solar
production lines for mobile energy industrial parks
and other new clients, and place the solar energy
applications business including mobile energy and
distributed energy as the focus for downstream
business. In pursuit of being a pioneer of the industry
and the market, we will devote to technology
research and development and new product
development, in order to promote the upgrade of
the technology and product of thin film solar power
generation.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERBFNWR DM

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2018, the Group have interest-bearing bank
and other borrowings of HK$627,577,000 (31 December
2017: HK$1,126,008,000) while the cash and cash
equivalents amounted to approximately HK$1,183,267,000
(31 December 2017: approximately HK$2,496,760,000).

Gearing ratio (total debt less cash and cash equivalent, tax
payable, deferred income, other non-current liabilities and
deferred tax liabilities (“Net Debt”) over equity attributable
to the owners of the parent and Net Debt) as at 30 June
2018 was 39.20% (31 December 2017: 47.86%).

TREASURY POLICIES AND EXCHANGE &
OTHER EXPOSURES

The Group’'s monetary transactions and deposits continued
to be denominated in US dollars, Renminbi and Hong Kong
dollars. The Group expected that the exposure to exchange
rates fluctuation was not significant and therefore had not
engaged in any hedging activities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
as at 30 June 2018 (31 December 2017: Nil).

PERSONNEL

The number of employees of the Group as at 30 June 2018
was 6,541 (31 December 2017: 4,250) of whom 1,645 (31
December 2017: 695) were office administration staff.

Remuneration of employees and directors are determined
according to individual performance and the prevailing
trends in different areas and reviewed on an annual basis.
The Group has also contributed mandatory provident fund
retirement funds and provided medical insurance to its
employees.

Bonuses are awarded based on individual performance

and overall Group performance and are made to certain
employees of the Group.
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OTHER INFORMATION
Hib & #

DIRECTORS’ INTEREST IN SHARES EECROER

As at 30 June 2018 the directors or the chief executive WRZZT—NFEXNA=F+H AQAAIZEEI
of the Company had interest or short position in the FZE{THABEARNAT HHEEMAEEZE(FE
shares underlying shares or debentures of the Company ZEREEZBAFNLHEEMN(BERBERKN)E
or its associated corporations (within the meaning of XV&B)Z & « FBEARMDSESFHEE T EL
Part XV of the Securities and Futures Ordinance (the $EFRZANRQFIIRIEBH &S G0 5 352168
“SFO")) as recorded in the register required to be kept EFEBZZELMzERI AR  HIBREE B
by the Company pursuant to section 352 of the SFO or &AXGHERAR([HRF])EFES LmRE
as otherwise notified to the Company and The Stock ([EHREDMEETFREFE 2 ITBITAES
Exchange of Hong Kong Limited (the “Stock Exchange”) #E{T&HAXFHRIZLESFA|([4ZE&=FA])BH
pursuant to the Model Code for Securities Transactions @R A T MBS ZERAREIOT ¢
by Directors of Listed Issuers (the “Model Code") as set

out in Appendix 10 of the Rules Governing the Listing of

Securities on the Stock Exchange (the “Listing Rules”) as

follows:
Number of
underlying
shares under Percentage of
derivatives issued share
Number equity/share capital
Name of Director Capacity held of shares options Total interests (%)
fTET AR HERT
BT 2RBRS/ RABDL
BEpng BESH RH#E BREHA ARER (%)
Mr. YUAN Yabin Beneficial owner 20,220,000(L) — 20,220,000(L) 0.048
ROWEE EnfBA
Dr. LAM Yat Ming Eddie  Beneficial owner — 1,400,000(L) 1,400,000(L) 0.003
H—gET EnfEBA
Mr. HUANG Songchun Beneficial owner 1,248,500(L)
BINERE EafBEA
Interest of spouse 1,657,500(L) — 2,906,000(L) 0.007
AERER
Mr. XU Xiaohua Beneficial owner 6,000,000(L) — 6,000,000(L) 0.014
FEERE EREA

L — Long positions 2f&
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OTHER INFORMATION
HibE R

DIRECTORS’ INTEREST IN SHARES (continued)

Save as disclosed above as at 30 June 2018 none of
the Directors and the chief executive of the Company
had registered an interest or short position in the shares
underlying shares or debentures of the Company or its
associated corporations that was required to be recorded
pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2018 the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO shows that other than the interests disclosed above
in respect of certain directors and chief executives of
the Company the following shareholders had notified the
Company of relevant interests in the issued share capital
of the Company.

EEZRMDER®)
BEXHBEEN R-B-—NFAA=+
B ARAAZEEREBITHRABHEALR

NEIREMEEE 2B H - BERMDRES
FERBEBEMAELREN AR ABRBEESR
BIE1R P15 352 BT E 2 Bt 2 gk
B SRR ESTABEMNG AR R KB RET
IR R ©

FERR

RZZBE-N\EXA=ZTH KRAREZ
&Hﬁ%ﬂ%%%%fs1‘%@%21%]&%%%?&
T BREXABEBEREETESTRARQR
ZITRABWERIN  TIBRRER %DZIK
AIFTRA R B BITRA 2 HREER -

Percentage of
issued share

Interests in capital

Name of shareholder Capacity Shares (%)

HE BT

BEBDHE

RREHE EEME IR 10 R (%)

Mr. Li He Jun Interest of controlled corporation 31,171,300,297(L) 73.96
FREFAE PREGIEE 2 s (Note 1)
(K1)

3,122,000,000(S) 7.41

ItREHSRESBR AT Interest of controlled corporation 10,341,329,376(L) 24.53
PRIEGIEE 2 (Note 1)
(K1)

ItRERENREERA Interest of controlled corporation 10,341,329,376(L) 24.53
PRIEHDEE 2 #E % (Note 1)
(Bat 1)

Hanergy Holding Beneficial owner & Interest of 10,341,329,376(L) 24.53
EREIT ] controlled corporation (Note 1)
EnlEB ARFTEGEAE 2 #xS (Hiat 1)

HANERGY THIN FILM POWER GROUP LIMITED



OTHER INFORMATION
Hib & #

SUBSTANTIAL SHAREHOLDERS (continued) FERRE)
Percentage of
issued share
Interests in capital
Name of shareholder Capacity Shares (%)
HE BT
BEAEDHE
RERERB EEME IR RE = (%)
ERFIENFAEBRAF Interest of controlled corporation 10,341,329,376(L) 24.53
TN (Note 1)
(Hiat 1)
BRI RIER AR AR Interest of controlled corporation 20,129,970,921(L) 47.76
PRYEGIEE 2 s 2,822,000,000(S) 6.70
Hanergy Investment Beneficial owner & Interest of 19,805,088,921(L) 47.76
Limited controlled corporation 2,822,000,000(S) 6.70
BEnEB ARFIEGNAR 2 s
Hanergy Option Limited Beneficial owner 2,966,785,603(L) 7.04
EnEB A
GL Wind Farm Investment  Beneficial owner 1,973,684,104(L) 4.68
Limited EmEEA 400,000,000(S) 0.95

L — Long positions &

S — Short positions X &

Note:

These shares comprise the Second Tranche of
1,473,458,688 Subscription Shares at the Subscription Price
of HK$0.12 per Subscription Share and the Third Tranche
of 1,473,458,688 Subscription Shares at the Subscription
Price of HK$0.10 per Subscription Share will be issued and
allotted pursuant to Subscription Agreement dated 20 May
2010 and the subsequent Supplementary Agreement.
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OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS (continued)

Save as disclosed above the Company had not been
notified any interests or short positions in the shares or
underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO
as at 30 June 2018.

SHARE OPTION SCHEME
PRINCIPAL TERMS OF SHARE OPTION SCHEME

Pursuant to the terms of the share option scheme adopted
by the Company on 28 August 2007 (the “Share Option
Scheme”) the Company may grant option to (i) any
director employee or consultant of the Group or a company
in which the Group holds an equity interest or a subsidiary
of such company (“Affiliate”) or (ii) any discretionary trust
whose discretionary objects include any director employee
or consultant of the Group or an Affiliate; or (iii) a company
beneficially owned by any director employee or consultant
of the Group or an Affiliate; or (iv) any customer supplier
or adviser whose service to the Group or business with
the Group contributes or is expected to contribute to the
business or operation of the Group as may be determined
by the Directors from time to time to subscribe for the
shares of the Company.

The Share Option Scheme is set up for the purpose
of attracting and retaining quality personnel and other
persons and providing incentive to them to contribute to
the business and operation of the Group. To this end the
Directors may specify the minimum period if any for which
an option must be held or the performance targets if any
that must be achieved before the option can be exercised.
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SHARE OPTION SCHEME (continued)
PRINCIPAL TERMS OF SHARE OPTION SCHEME (continued)

Share options may be granted without any initial payment
for the share options at an exercise price (subject to
adjustments as provided therein) equal to the highest of (i)
the nominal value of the shares; (ii) the closing price per
share as stated in the Stock Exchange’s daily quotations
sheet on the date of the grant of the share option; and (iii)
the average closing price per share as stated in the Stock
Exchange’s daily quotations sheets for the five business
days immediately preceding the date of the grant of the
share option.

The maximum number of shares which may be issued
upon the exercise of all options to be granted under
the Share Option Scheme and any other share option
scheme(s) of the company shall not exceed 10% of the
share capital of the Company in issue on 28 August 2007
the date of adoption of the Share Option Scheme unless
a refresh approval of the shareholders is obtained. At a
special general meeting of the Company held on 11 June
2010 the shareholders of the Company have approved
to refresh the 10% limit. As at the date of this report
the total number of shares available for issue upon the
exercise of all options granted or to be granted under the
Share Option Scheme is 461,224,947 (representing 10% of
the issued share capital of the Company as at the date of
passing the resolution to refresh the 10% limit).

The maximum number of the shares (issued and to be
issued) in respect of which share options may be granted
under the Share Option Scheme to any one grantee in any
12-month period shall not exceed 1% of the share capital
of the Company in issue on the last date of such 12-month
period unless approval of the shareholders of the Company
has been obtained in accordance with the Listing Rules.
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SHARE OPTION SCHEME (continued)
PRINCIPAL TERMS OF SHARE OPTION SCHEME (continued)

The Share Option Scheme was approved by the
shareholders of the Company on 28 August 2007 and has
expired on 27 August 2017. The exercise period of an
option granted under the Share Option Scheme shall not
be more than ten years from its date of grant and may
include the minimum period if any for which such option
must be held before it can be exercised.

The exercisable period of the share options granted was
determined by the directors of the Company each time
when the options were granted. Holders of share options
granted under the Share Option Scheme may only exercise
their options during the exercisable periods as follows:

Date of grant Exercisable period

BRETE(2)
BREZTEHRR(E)

ERER 2D fyyti)\ﬁ RWAN=E:
RAGIREE RZT—+FENA =+t
BEm - RIBEREEIR L 2 BRE 2T
FHEEL AR TRAETFERAEBE
ERBREETEZALEAREZREHR
(mAg) -

IREBRENTERARARAETEER
BRHBERERRE - REB R SRR D
BRENFKEARTENITERAAITEL
BERE

Maximum percentage of
exercisable share options

REBH T ATEBRENLREESL
27/10/2014 27/10/2014 — 31/10/2015 10%
—E-EFE+AZ++ER ZE-HEHFTAZT+HEREZE-—AF+A=+—H
1/11/2015 — 31/10/2016 10%
—E—AFt+—A—HEZZE—XRFT+A=1+—H
1/11/2016 — 31/10/2017 10%
—E—RFt+—A—HEZZ—tFt+A=+—H
1/11/2017 — 31/10/2018 10%
—+tF+—A—HEZZ—-/\Ft+A=+—8”
1/11/2018*31/10/2019 60%
—N\Ft+—A—HBEZEZZ-NAF+HA=+—AH
30/1/2015 30/1/2015—29/1/2016 10%
T—hF—A=+H —hF—A=tRAZE-_ZE—X"F—A=+NAH
30/1/2016 — 29/1/2017 10%
—E-RF—A=FtHE_Z—+F—HA=-+NAH
30/1/2017 — 29/1/2018 10%
—E—+F—A=Z+HE=ZE—-/\F—A=+NH
30/1/2018 — 29/1/2019 10%
—N\F—-—A=+tHE-_Z—-NAF—A=-+A1H
30/1/201 9 — 29/1/2020 60%

—NWF—A=+HE-ZT-_TF—A=+NH

HANERGY THIN FILM POWER GROUP LIMITED



SHARE OPTION SCHEME (continued)
PRINCIPAL TERMS OF SHARE OPTION SCHEME (continued)

Date of grant

Exercisable period
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BRETE(2)
BREZTEHRR(E)

Maximum percentage of
exercisable share options

g l=R T WITEERENLREDL
16/4/2015 16/4/2015 — 15/4/2016 10%
—ZE—RFWMA+NH TE-RAENA+AHEZZE—AFWNA+HH
16/4/2016 — 15/4/2017 10%
TE-RENAt+ANEHE-E—+FMA+HH
16/4/2017 — 15/4/2018 10%
TE+ENA+ANEE-_E-N\FWNA+HH
16/4/2018 — 15/4/2019 10%
TE-N\ENA+ABE-_ZE-NFEMA+EEB
16/4/2019 — 15/4/2020 60%
TE-NAFNA+ABE-_Z-_ZTFMA+AAB
MOVEMENTS OF SHARE OPTIONS BRENEE

Details of the movements in the share options granted under

the Share Option Scheme during the period are as follows:

HARBBREFSROBRENESFE

R

Outstanding Movement of share options during the year Outstanding
Exercise as at EnERENEE as at
Eligible persons Date of grant price Exercise period 112018 Granted Exercised Lapsed 30/6/2018
RZB-N% RZB-N%
-A-H RAZTH
SERAL RiBH ke 58 HATE SR B B&M HATE
(HKS)
(87)
Director
g=
Dr. Lam Yat Ming 271012014 1716 27/110/2014-31/10/2019 1,400,000 - - - 1,400,000
Eddie
ik “E-|E ZB-METAZTLEE
+A-t++R “R-NETAZT-E
Other employees  27/10/2014 1.716 27/10/2014-31/10/2019 21,560,000 - - — 21,560,000
Hfteg _E-mE ZE-METAZTLEE
+tA=T+tA ZENETA=T-B
30/1/2015 3.61 30/1/2015-29/1/2020 11,360,000 - - 3,170,000) 8,190,000
ZE-nfE ZE-RE-AZTHE
—-A=1H ZECRE-AZTAR
16/4/2015 6.91 16/4/2015-15/4/2020 12,240,000 - - (4,960,000) 7,280,000
Z5-0% ZT-RFNATARE
RATHE ZZIZENATRA
46,560,000 - - (8,130,000 38,430,000
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has complied with the code provisions of the
Corporate Governance Code as set out in Appendix 14 of the
Listing Rules throughout the six months ended 30 June 2018.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2018, neither the
Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company's listed securities.

DISCLOSURE OF CHANGE OF
INFORMATION OF DIRECTORS UNDER
RULES 13.51B(1) AND 13.51(2) OF THE
LISTING RULES

Pursuant to Rules 13.51B(1) and 13.51(2) of the Listing
Rules the change in information of Directors during the
six months ended 30 June 2018 and up to the date of this
report are as follows:

4}
4}

BrERERTA
RBE-FT—\FAAZTBELAEA &
DA—EBTETRBME T OARZ B
BT BIMTAIEX -

§E~Hﬁ?ﬁgﬁﬁﬁﬁ$21$%

RBE-Z—\FAAZ+ALAEA &
ARREEAWBAFABMEE - SR
EEAARTZ FHES -

BIELTHRAE13.51B(1)ERE
13512)IRIRBEEER 2 EH

B FmRBI$E13.51B(1) 1§ & £ 13.51(2)
B BN \FXA=ZTAHLAEAK
HEANREHE BB/ Z2EHOT

Name of Directors Particulars Effective Date
EEgE 15 L g=h i
Mr. Wang Xiong Resignation as Vice Chairman and Executive Director 15 March 2018
THEE BRI FERBITES —E-\F=A+HH

With reference to the respective duties and responsibilities
of Directors in the Group as well as the prevailing market
condition the monthly remuneration (including salary and
director’'s fee) of the following Directors were adjusted as
follows:

REEZEZEANAEEZBBREBENR
ERTRE AT EZEZEAMS(BEFE
REZWE)IFHENT

Monthly remuneration

Name of Directors (Including salary and director’s fee) Effective Date
EEnE BAMS(BRFELRESTHES) E%AEH

(HK$)

(&)
Mr. Lo Man Tuen 50,000 1 April 2018
B R SEE —ZE-N\FMA—H
Professor He Xiaofeng 50,000 1 April 2018
fa] /N EEHAX —ZT-NFMA—H
Professor Zhang Qiusheng 50,000 1 April 2018
SRIKEHIR —ZE-\FWmMA—H
Mr. Wang Dan 50,000 1 April 2018
FREE —E-N\FMA—H
Mr. Yuen Yabin 374,518 1 May 2018
R EE —E-N\FhH—H

HANERGY THIN FILM POWER GROUP LIMITED



MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by directors on terms no less
exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed
Issuers (the "Model Code”) as set out in Appendix 10
of the Listing Rules. Having made specific enquiry of
all the Directors, all the Directors confirmed that they
have complied with the required standard set out in the
Model Code and the code of conduct regarding securities
transactions by Directors adopted by the Company during
the reporting period.

INTERIM DIVIDEND

The Board does not recommend declaration of any interim
dividend for the six months ended 30 June 2018 (2017:
Nil).

REVIEW OF INTERIM FINANCIAL
STATEMENTS

The audit committee of the Company (the "“Audit
Committee”) has reviewed the unaudited consolidated
financial statements of the Group for the six months ended
30 June 2018 (the “Interim Financial Statements”) and
discussed internal control and financial reporting matters
with senior management relating to the preparation of the
Interim Financial Statements.

As at the date of this announcement, the Audit Committee
comprises all independent non-executive directors
of the Company, namely, Professor Zhang Qiusheng
(Chairperson), Mr. Lo Man Tuen, Professor He Xiaofeng
and Mr. Wang Dan.
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SUSPENSION OF TRADING IN SHARES

On 20 May 2015, the trading in the Company's shares has
been suspended with effect from 10:40 a.m. on 20 May
2015. According to the letter received from the Securities
and Futures Commission (the “SFC") by the Company
dated 15 July 2015 in relation to the Rule 8(1) direction
of Stock Market Rules, in which SFC directed the Stock
Exchange to suspend trading in the securities of the
Company.

Based on the discussion between the SFC and the
Company, the SFC has imposed two resumption
requirements on the Company. The first resumption
requirement is to complete the civil proceedings under
section 214 of the Securities and Futures Ordinance (Cap.
571) (the “Section 214 Proceedings”) and seek court
orders by the SFC. The second resumption requirement is
the publication of a disclosure document by the Company
(the “Disclosure Document”) which will provide detailed
disclosures of the information on, amongst others, the
Company’s activities, businesses, assets, liabilities,
financial performance and prospects, and the engagement
of a financial adviser to conduct due diligence, for the
consideration of the SFC in regards to the Company's
application for the lifting of suspension pursuant to Rule
9 of the Securities and Futures (Stock Market Listing)
Rules (Chapter 571V of the Laws of Hong Kong) (the
“Stock Market Rules”). The powers of the SFC under
Rule 9 of the Stock Market Rules may only be exercised
by a meeting of the SFC and are not delegable. The SFC's
first resumption requirement was fulfilled on 4 September
2017. In respect of the second resumption requirement, as
disclosed in the Company’s announcement published on
4 April 2018, the Company has submitted the Disclosure
Document to the SFC. The Company is currently
responding and addressing to the issues and concerns
raised by the SFC in respect to the Disclosure Document,
which will be subsequently submitted to the board of
directors of the SFC for the consideration and approval
of the Company’s application for the lifting of suspension
pursuant to Rule 9 of the Stock Market Rules.

HANERGY THIN FILM POWER GROUP LIMITED
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SUSPENSION OF TRADING IN SHARES

(continued)

Amendments to the delisting framework under the
Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) have been made, with the effect
from 1 August 2018 (“Effective Date”). The transitional
arrangements for the amendments to the delisting
framework will apply to the Company. As the Shares of
the Company will have been suspended from trading
for more than 12 months as at the Effective Date of
the amendments to the delisting framework under the
Listing Rule, in accordance with Rule 6.01A(2)(b)(ii) of
the Listing Rules, the Stock Exchange may cancel the
Company’s listing if trading in the Shares has remained
suspended for 12 continuous months from the Effective
Date. The 12-month period will expire on 31 July 2019. If
the Company fails to resume trading in the Shares of the
Company by 31 July 2019, the Listing Department of the
Stock Exchange will recommend the Listing Committee of
the Stock Exchange to proceed with the cancellation of the
Company’s listing. This is subject to the Stock Exchange’s
right to impose a shorter specific remedial period under
Rule 6.10 of the Listing Rules where appropriate.

The Group has addressed the SFC’s concerns by solving its
two previous core issues and suspension reasons, namely
(1) the indebtedness due from Hanergy Holding and its
affiliates to the Group, and (2) the exceedingly high income
from connected transactions.

The Company has and will continue to use its best
endeavours to fulfill the resumption requirements imposed
by the SFC on the Company and seek the resumption of
trading in its shares on the Stock Exchange as soon as
possible. The Company will make further announcement(s)
on the progress of the second resumption requirement
when appropriate, to inform the Company’s shareholders
and potential investors.
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APPRECIATION

On behalf of the Board | would like to thank every staff
for their diligence and dedication. | would also take this
opportunity to express my sincere appreciation to our
shareholders, customers and suppliers for their continuous
and valuable support.

By order of the Board
Yuan Yabin
Chairman

Hong Kong, 30 August 2018
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