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Report on Review of Interim Financial Information

PHMBEENSRRS

TO THE BOARD OF DIRECTORS OF
GLOBAL INTERNATIONAL CREDIT GROUP
LIMITED

(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 6 to 46, which comprises the condensed
consolidated Interim statement of financial position of
Global International Credit Group Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30
June 2018 and the condensed consolidated interim
statement of comprehensive income, the condensed
consolidated interim statement of changes in equity and
the condensed consolidated interim statement of cash
flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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Report on Review of Interim Financial Information (Continued)

PEE B ERERRS (48)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2018
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Condensed Consolidated Interim Statement of
Comprehensive Income
BASHDPHGAE WA R

For the six months ended 30 June 2018 #iZE —F— \FE XA =+HILAEA

Six months ended 30 June
BEAA=THLAEA
2018 2017
—E-N\F —ET—+F
HK$’000 HK$’'000

FTET FET
(Unaudited) (Unaudited)
(REERK) (REER)

Revenue WA 6,7 54,228 53,163
Other income EAA 7 5 13
Administrative expenses THFX 8 (16,918) (15,329)
Release of impairment losses- & EIREIBL — F 5
net 9 813 787
Fair value change on derivative $T4 %@ T A
financial instrument NEEEH = (14,495)
Finance (costs)/income —net ~ BAFS(AkZR) /g A
—FE 10 (3,952) 6,275
Profit before income tax BRFIEBLADE R 34,176 30,414
Income tax expense FBHAL 11 (5,962) (5,558)
Profit and total RATEE AEN
comprehensive income HERFREGE
for the period attributable YR A 4258
to owners of the Company 28,214 24,856
Earnings per share AAREE AEL
attributable to owners SRER
of the Company
- Basic and diluted —HARE#E 12 7.1 6.2
(expressed in HK cents (ABAEN
per share) 2I7)

The notes on pages 12 to 46 form an integral part of this 512246 B A M s 4ARK AN AR & HFR
condensed consolidated interim financial information. HPBERN—FD o
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Condensed Consolidated Interim Statement of
Financial Position

fEBA & ff o HA BT 5 ik i R

As at 30 June 2018 R=ZF— \FXA=+AH

As at As at
30 June 31 December
2018
i)
—E-N\E
ANB=1+H =
Note HK$’000 HK$'000
Bz FiEx FAT
(Unaudited) (Audited)
(REERZ) (&%)
ASSETS BE
Non-current assets FREEE
Property, plant and equipment LEN S 1,423 734
Loans receivable JEME R 14 282,858 234,043
Deferred income tax assets EEREHEE 507 727
Deposits g - 1,341
Total non-current assets FRBEELE 284,788 236,845
Current assets RBEE
Loans receivable EWER 14 617,515 532,866
Interest receivables W F S 15 7,762 6,042
Prepayments, deposits and BARE - Zek
other receivables HAbEWRIE 5,644 3,319
Repossessed asset KRB EE - 1,778
Pledged deposits BIRFER 5,691 4,750
Cash and cash equivalents BeRBEEEY 9,878 13,445
Total current assets RBEEHAE 646,490 562,200
Total assets BEHE 931,278 799,045
EQUITY S
Equity attributable to owners A2 7 HH ABGER
of the Company
Share capital A 16 4,000 4,000
Reserves i 709,677 694,315
Total equity S 713,677 698,315

2018 hERRE | BREEKEER AR 7



Condensed Consolidated Interim Statement of Financial Position (Continued)

BRSHPEAEIRRE (48)

As at 30 June 2018 R=F— \FXA=+AH

As at As at
30 June 31 December
2018 2017
—E-N\E —T—+F
AB=+H +ZA=+—H
HK$’000 HK$'000
TiEx FHT
(Unaudited) (Audited)
(RBER) (g&Z)
LIABILITIES a8
Current liabilities I H=Ri=
Accruals and other payables T E A K& Efth
FERTFRIA 7,534 3,037
Tax payable FERTRRIE 5,030 2,323
Bank and other borrowing RITRAAMIEK 17 205,037 95,370
Total current liabilities RBaEAE 217,601 100,730
Total liabilities EEH8E 217,601 100,730
Total equity and liabilities  #X R AEHAEE 931,278 799,045

The notes on pages 12 to 46 form an integral part of this ~ £122 468 B EH AR AN E8E&
condensed consolidated interim financial information. HABA BRI R — 2B o
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Condensed Consolidated Interim Statement of
Changes in Equity
BRSHDPHEREEHR

For the six months ended 30 June 2018 #ZE—T— \FXA=+HIL/EA

Attributable to owners of the Company
(Unaudited)

Share Share Capital  Retained

capital premium reserve eamings
BE  RfsE EXREE  REAN i
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Bt TEL FHL TAL THL T
Balance at R-Z-t&+=R
31 December 2017 =t-AmEs
as originally presented ~ (R7) 4000 122176 390621 181518 698,315
Change in accounting BHEEED
policies 3 - - - (852) (852)
Restated total equityat R=Z-/\fF
1 January 2018 - B — B
BE(RET) 4000 122,176 390,621 180,666 697,463

Total comprehensive HE-Z-0\%
income for the period AA=TALHE

ended 30 June 2018 WaERaWALE - - - 28,214 28,214
Transactions with owners REAANRS
Dividends relating to BHEZE

the year ended “E—tF

31 December 2017 +-A=+-H

LEFERRE 13 - - - (120000  (12,000)

Total transactions with ~ EHEE A

owners, recognised REEBHE

directly in equity BERERERRER - - - (120000  (12,000)
Balance at RZB-NE

30 June 2018 NAZTHNES 4,000 122,176 390,621 196,880 713,677

2018 P HIHRE | RRREEKERERLF 9



Condensed Consolidated Interim Statement of Changes in Equity (Continued)
BASHPHESEEE (&)

For the six months ended 30 June 2017 #ZE—T—tF X A=+ HILXEA

Attributable to owners of the Company
(Unaudited)

Share Share Capital  Retained

capital mium reserve earnings
B BAGE  REEF
HK$'000  HK$'000  HK$'000  HK$000  HK$'000
TAL FAL BT BT FHL
Balance at R-B—+F
1 January 2017 —R—-BiEs 4000 122176 390621 145712 662,509

Total comprehensive BE-E-t%
income for the period AAZTHLEHE

ended 30 June 2017 TN - - - 24,856 24,856
Transactions with owners EHEANRZS
Dividends relating to EBEZz
the year ended ZERF
31 December 2016 +=B=+-E
IHEEHRE 13 - . - (196000 (19,600

Total transactions with S H AK
owners, recognised RABE

directly in equity BEERERER - - - (19,600)  (19,600)
Balance at RZIZ—t&
30 June 2017 NAZT BN 4,000 122,176 390,621 150,968 667,765

The notes on pages 12 to 46 form an integral part of the — #12F 468 KM sT4ERL AN ES AR A
condensed consolidated interim financial information. HRB IS E R —3F D
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Condensed Consolidated Interim Statement of
Cash Flows

GRS HPHIRERESR

For the six months ended 30 June 2018 #iZE —F— \&F X A=+HILAEA

Six months ended 30 June
BZXA=THLEARER

2018 2017
—E-N\§ “E—+tF
HK$000 HK$'000
THT THT

(Unaudited) (Unaudited)
(REEZ) (REER)

Cash flows from operating activities ~E&ZEHETE

Cash (used in)/generated from operations 4 (FTA) /FIELH (144,904) 167,626
Loan interest received BREHFE 52,393 53,429
Interest paid BRFE (3,952) (5,568)
Hong Kong profits tax paid BENEENEH (2,867) -
Net cash (used in)/generated from wEED(MA),/MEE

operating activities REFE (99,330) 215,487
Cash flows from investing activities ~ REZEREFE
Purchase of property, plant and BEWE  BEKE

equipment (968) ©)
Interest received from convertible BATARE L REFIE

promissory note - 22,854
Bank interest received BUERITHIS 5 8
Net cash (used in)/generated from REZB(FR),/FEL

investing activities REeFE (963) 22,856
Cash flows from financing activities =~ BEFHRETE
Repayment of bank and other borrowing (B8 5R1T R EME R (27,925) (298,735)
Proceeds from bank and other borrowing #2817 R E A& XA F8 137,592 4,900
Increase in pledged deposits BIEHF M (941) (17,863)
Dividend paid to equity holders A NRARE (12,000) (19,600)
Interest paid to the ultimate holding MZEERA R LIS

company - (6,747)
Net cash generated from/(used in)

financing activities REEDMEL/(FR)RLTE 96,726 (338,045)
Net decrease in cash and cash BeRBLESENRDFE

equivalents (3,567) (99,702
Cash and cash equivalents at BONRERALEED

beginning of the period 13,445 130,433
Cash and cash equivalents at BRNELR

end of the period HeZEY 9,878 30,731

The notes on pages 12 to 46 form an integral part of this 512246 B A M s 4ARK AN AR & Hh
condensed consolidated interim financial information. B IS E R — 2B ©
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Notes to the Condensed Consolidated Interim
Financial Information

&1 BA & 1 o HA 87 #55 & i) Bfd 5

12

GENERAL INFORMATION

Global International Credit Group Limited (the
“Company”) was incorporated in the Cayman Islands
on 20 January 2014 as an exempted company with
limited liability under the Companies Law, Cap 22
(Law 3 of 1961, as consolidated and revised), of the
Cayman Islands. The address of the Company’s
registered office is PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands.

The Company is an investment holding company and
its subsidiaries (the “Group”) are principally engaged
in the money lending business of providing property
mortgage loans and personal loans in Hong Kong.

The directors of the Company (the “Directors”) regard
Blossom Spring Global Limited (“Blossom Spring”), a
company incorporated in the British Virgin Islands, as
the ultimate holding company of the Company.

This unaudited condensed consolidated interim
financial information is presented in thousands of
Hong Kong dollars (“HK$’000”), unless otherwise
stated.

Global International Credit Group Limited | Interim Report 2018
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June
2018 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certifier Public Accountants (“HKICPA”).
The interim financial information does not include all
the notes of the type normally included in an annual
financial report, and accordingly should be read in
conjunction with the annual financial statements for
the year ended 31 December 2017, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 December 2017, as described in those
annual financial statements, except for the estimation
of income tax using the tax rate that would be
applicable to expected total annual earnings and the
adoption of new and amended standards as set out
below:

A number of new or amended standards
became applicable for the current reporting
period and the Group had to change its
accounting policies and make retrospective
adjustments as a result of adopting HKFRS 9
Financial Instruments and HKFRS 15 Revenue
from Contracts with Customers.

The impact of the adoption of HKFRS 9,
HKFRS 15 and the new accounting policies are
disclosed in note 3 below. The other standards
did not have any material impact on the
Group’s accounting policies and did not require
retrospective adjustments.

Notes to the Condensed Consolidated Interim Financial Information (Continued)
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

B8R & i P EA BT B & il Bif 5 (48)

2.

14

BASIS OF PREPARATION AND 2.
ACCOUNTING POLICIES
(CONTINUED)
(B) IMPACT OF STANDARDS ISSUED BUT NOT
YET APPLIED BY THE GROUP
(i) HKFRS 16 Leases

HKFRS 16 was issued in January 2016.
It will result in almost all leases being
recognised on the consolidated statement
of financial position, as the distinction
between operating and finance leases is
removed. Under the new standard, an
asset (the right to use the leased item)
and a financial liability to pay rentals are
recognised. The only exceptions are
short-term and low-value leases.

The accounting for lessors will not
significantly change.

The standard will affect primarily the
accounting for the Group’s operating
leases. As at the reporting date, the
Group has non-cancellable operating
lease commitments of HK$3,367,000.
The Group estimates that none of these
relate to payments for short-term and low
value leases which will be recognised on
a straightline basis as an expense in profit
or loss.

Global International Credit Group Limited | Interim Report 2018
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

B & 1 P HA BT F5 & I Bif 5 (£8)

2,

BASIS OF PREPARATION AND

ACCOUNTING POLICIES

(CONTINUED)

(B) IMPACT OF STANDARDS ISSUED BUT NOT
YET APPLIED BY THE GROUP (CONTINUED)

(U

HKFRS 16 Leases (Continued)

However, the Group has not yet assessed
what other adjustments, if any, are
necessary for example because of the
change in the definition of the lease term
and the different treatment of variable
lease payments and of extension and
termination options. It is therefore not yet
possible to estimate the amount of right-
of-use assets and lease liabilities that will
have to be recognised on adoption of the
new standard and how this may affect the
Group’s profit or loss and classification of
cash flows going forward.

The standard is mandatory for first interim
periods within annual reporting periods
beginning on or after 1 January 2019.
The Group does not intend to adopt the
standard before its effective date.

There are no other standards that are not
yet effective and that would be expected
to have a material impact on the Group in
the current or future reporting periods.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

B8R & i P EA BT B & il Bif 5 (48)

16

CHANGES IN ACCOUNTING POLICIES 3.

This note explains the impact of the adoption of
HKFRS 9 Financial Instruments and HKFRS 15
Revenue from Contracts with Customers on the
Group’s financial information and also discloses the
new accounting policies that have been applied from
1 January 2018, where they are different to those
applied in prior periods.

HKFRS 9 FINANCIAL INSTRUMENTS

HKFRS 9 Financial Instruments replaces HKAS 39
Financial Instruments: Recognition and Measurement
for annual periods beginning on or after 1 January
2018, bringing together all three aspects of the
accounting for financial instruments: classification and
measurement, impairment and hedge accounting.
The adoption of HKFRS 9 Financial Instruments from
1 January 2018 resulted in changes in accounting
policies and adjustments to the amounts recognised
in the financial statements.

() Impact of adoption

In accordance with the transitional provisions
in HKFRS 9, HKFRS 9 was generally adopted
without restating comparative information with
the exception of certain aspects of hedge
accounting. The reclassifications and the
adjustments arising from the new impairment
rules are therefore not reflected in the statement
of financial position as at 31 December 2017,
but are recognised in the opening statement of
financial position on 1 January 2018.

Global International Credit Group Limited | Interim Report 2018
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBAE HpHABT IS S I Bt 5 (48)

3. CHANGES IN ACCOUNTING POLICIES 3. 2:BEEE (&)

(CONTINUED)

HKFRS 9 FINANCIAL INSTRUMENTS EBUBREERNEREMT

(CONTINUED) B (#)

i) Impact of adoption (Continued) () FANTE(E)
The following tables show the adjustments TR S B IE B
recognised for each individual line item. Line REOAE - TRZEY
items that were not affected by the changes TENEBEWEMA -
have not been included. As a result, the Bt BHEERNE RE
sub-totals and totals disclosed cannot be SR BEDAPTIR VB F
recalculated from the numbers provided. BIETEGH -

As at

31 December
2017 Effect of the As at
Consolidated statement of as originally adoption of 1 January 2018
financial position (extract) presented HKFRS 9 Restated

R=B—t% L R=Z-N\%

GREHRRE tT=A=t-H ERUHHRS —-A-A
(%) F5  RRFOHHHE &E5|
HK$'000 HK$'000 HK$'000

TEL BT AT

Non-current assets FRBEE

Loans receivable EWER 234,043 (74) 233,969
Deferred income tax assets EEFEHAE 721 168 895
Current assets RBEE

Loans receivable ERER 532,866 (893) 531,973
Interest receivables RS 6,042 (59) 5,989
Total assets HEE 799,045 (852) 798,193
Equity #i

Reserves e 694,315 (852) 693,463
Total equity B 698,315 @) 607,463
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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3. CHANGES IN ACCOUNTING POLICIES 3. 2 BEE#8(E)
(CONTINUED)
HKFRS 9 FINANCIAL INSTRUMENTS BERUBREEAFIRESHMT
(CONTINUED) B ()
() Impact of adoption (Continued) (i) FPHETEGE)

The total impact on the Group’s retained
earnings as at 1 January 2018 and 1 January
2017 is summarised as follows:

HAREANR T N\E—
A—BER-_Z—+%—A8
—HORB AN EE

BT

2018
—2-\F -z

HK$'000
TEr

2017
—tF

HK$'000

FET

Closing retained earnings W+-A=1+—8H
31 December — HKAS 39 HARRERBF —
BBt ERIE395 181,518 145,712
Increase in provisions FEUE S EIE
for loans receivable (967) -
Increase in provisions FEWH) BRI N
for interest receivables (53) -
Increase in deferred income BRREREHRT
tax assets relating to impairment 1S5 & &1L 0
provisions 168 -
Adjustments to retained RZE-N\&—A—H
earnings from adoption RNE BB E £
of HKFRS 9 on FORREHRE BN
1 January 2018 A (852) -
Opening retained earnings —A— B8N
1 January - HKFRS 9 REBEF —
BAITEREER
F9% 180,666 145,712
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

B & 1 P HA BT F5 & I Bif 5 (£8)

3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)
HKFRS 9 FINANCIAL INSTRUMENTS
(CONTINUED)

(ii)

Classification and measurement

On 1 January 2018 (the date of initial application
of HKFRS 9), the Group’s management has
assessed which business models apply to the
financial assets held by the Group and classified
its financial assets into the approximate HKFRS
9 categories.

The application of the new standard does not
have a significant impact on the classification
and measurement of its financial assets as debt
instruments currently classified as loans and
receivables would continue to be measured at
amortised cost.

This category includes the Group’s loans
receivables, interest receivables, deposits and
other receivables, pledged deposits and cash
and cash equivalents.

BIEESH ()

EBMBRELENFOREMT

(i)

H(#&)

DERE
RZZE-NF—-A—H
(N ERBEHBRE
ERIFOFEAH)  AEE
ERECLHEERARA
SEMMFEBEENER
B YHEEREED
BEFEMBREENSE
OFE R ARLIRR! -

JERFTER SRS RAE
DN ENGERE
A8 RREBASERE
R IEHGRIBENET T A
BRI RGTE -

L3RR B R AN S B e e U
B BRAE - B2k
Hip el siR - BRAF
AERERREFEY -
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20

CHANGES IN ACCOUNTING POLICIES 3.

(CONTINUED)

HKFRS 9 FINANCIAL INSTRUMENTS

(CONTINUED)

(iii) Impairment under expected credit losses
(“ECL”) model
The Group has two types of financial assets
that are subject to HKFRS 9’s new ECL
model, which are loans receivable and interest
receivables. The Group recognises a loss
allowance for ECL on financial assets which
are subject to impairment under HKFRS 9. The
amount of ECL is updated at each reporting
date to reflect changes in credit risk since
initial recognition. The impact of the change
in impairment methodology on the Group’s
retained earnings and equity is disclosed above.

While cash and cash equivalents, pledged
deposits and deposits and other receivables
are also subject to the impairment requirement
of HKFRS 9, the identified impairment loss was
immaterial.

Lifetime ECL represents the ECL that will
result from all possible default events over
the expected life of the relevant instrument.
In contrast, 12-month ECL represents the
portion of lifetime ECL that is expected to result
from default events that are possible within 12
months after the reporting date. Assessments
are done based on the Group’s historical
credit loss exposure, adjusted for factors that
are specific to the debtors, general economic
conditions and an assessment of both the
current conditions at the reporting date as well
as the forecast of future conditions.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)
HKFRS 9 FINANCIAL INSTRUMENTS
(CONTINUED)

(iii)

Impairment under expected credit losses
(“ECL”) model (Continued)

The Group measures the loss allowance equal
to 12-month ECL, unless when there has been
a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL.
The assessment on whether lifetime ECL should
be recognised is based on significant increase
in the likelihood or risk of a default occurring
since initial recognition.

Significant increase in crediit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instrument as at
the reporting date with the risk of a default
occurring on the financial instrument as
at the date of initial recognition. In making
this assessment, the Group considers both
quantitative and qualitative information that is
reasonable and supportable, including historical
experience and forward-looking information that
is available without undue cost or effort.

BIEESH ()

EBMBRELENFOREMT

(iii)

H(#&)

EHEEBR(ENEE
EE D EXHRE ()
REBENHEREED
HEiv2f8 AEBEEEE
ATE BRIEEERRAY]
YATERRIR RIRIE N - BIA
SEBEREHRBAEES
18 o HRERDHER 2 RS
EEEROFHE - THRE
VIR HERIL B BT A2
MR R 2 KR JN
%o

IR A G 0
RiHEEERREE BT
PR TR LA SR fR IS NG
AREHLLRERTANR
EEEEAEEY 2R
ZEBTANYBEERR
HIBEENZER - T
TRHRHEE - AEES
EEAEERZEENE
HER  BREABEEHRK
BAEEBARAIAES
BIRJ S 2RI IEE RS -
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22

CHANGES IN ACCOUNTING POLICIES 3.
(CONTINUED)
HKFRS 9 FINANCIAL INSTRUMENTS
(CONTINUED)
(iii) Impairment under expected credit losses
(“ECL”) model (Continued)
Significant increase in credit risk (Continued)
In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly:

. significant deterioration in external market
indicators of credit risk, e.g. a significant
decrease in credit rating of the debtor;

o existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

° an actual or expected significant
deterioration in the operating results of
the debtor; and

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease
in the debtors’ ability to meet its debt
obligations.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)
HKFRS 9 FINANCIAL INSTRUMENTS
(CONTINUED)

(iii)

Impairment under expected credit losses
(“ECL”) model (Continued)

Significant increase in credit risk (Continued)
Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since initial
recognition when contractual payments are
more than 30 days past due, unless the Group
has reasonable and supportable information
that demonstrates otherwise.

The Group considers that default has occurred
when the instrument is more than 90 days
past due unless the Group has reasonable
and supportable information to demonstrate
that a more lagging default criterion is more
appropriate. In particular, the following
qualitative indicators are taken into account in
determining the risk of default occurring:

o probable bankruptcy entered by the
borrowers; and

o death of the debtor.

BIEESH ()

EBMBRELENFOREMT

(iii)

H(#&)

EHEEBR(ENEE
EE D EXHRE ()
1EERRANTE (&)
Nam LA AT Ak A R0l
AEBEREER LB DS
BIOK - BIEERE M)
B IR R AR E KRS
meBRIEAEEHEEERE
BHRZENRE I R
E - BMER

AEERS  HEBTA
BHIREBIOK - AENE
B BIFAKEER
ARARZEMETR A
BHRZENBEERA
- ASE o BREM
T REEHLEONE
iy - CEBATEME

=

o {ETFIREME : R

o EMAEW-
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CHANGES IN ACCOUNTING POLICIES 3.
(CONTINUED)
HKFRS 9 FINANCIAL INSTRUMENTS
(CONTINUED)
(iii) Impairment under expected credit losses
(“ECL”) model (Continued)
Measurement and recognition of ECL

The measure of ECL is a function of the
probability of default, loss given default (i.e., the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information.

Generally, the ECL is estimated as the
difference between all contractual cash flows
that are due to the Group in accordance with
the contract and all the cash flows that the
Group expects to receive, discounted at the
effective interest rate determined at initial
recognition.

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial assets is credit impaired, in
which case interest income is calculated based
on amortised cost of the financial asset.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

B & 1 P HA BT F5 & I Bif 5 (48

3. CHANGES IN ACCOUNTING POLICIES 3.

(CONTINUED)

HKFRS 9 FINANCIAL INSTRUMENTS

(CONTINUED)

(iii) Impairment under expected credit losses
(“ECL”) model (Continued)
Measurement and recognition of ECL
(Continued)
The loss allowances for loans receivable and
interest receivables as at 31 December 2017
reconcile to the opening loss allowances on 1
January 2018 as follows:

BIEESH ()

BERPHEREEREFEMT

A (%)

(i) FEHEESR(EHEER
&8 DR RRE ()
FBHIEEERZ A ERE
(&)
WZZT—-—tF+ =K
—t+—B BRERKE
Yh B R B R ER T
—N\F—A—-BEINE
ERBOBIRIT

Loans Interest
receivable receivables
EWER FERFE

HK$'000 HK$'000
THET TAT

At 31 December 2017 — HKAS 39 R=E—+F+=A

=t—B-%5
SRR 15,525 317
Amounts additionally provided RnEEH RS
through opening retained profits ER|FESARER
on adoption of HKFRS 9 MR BTN
BEeE 967 53
Opening loss allowance asat1 R=-Z—N\E—F—
January 2018 - HKFRS 9 REEERE
- EBREHRE
R 595 16,492 370
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CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 15 REVENUE FROM CONTRACTS WITH
CUSTOMERS

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
Interpretations and it applies to all revenue arising
from contracts with customers, unless those
contracts are in the scope of other standards.
The new standard establishes a five-step model
to account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised
at an amount that reflects the consideration to which
an entity expects to be entitled in exchange for
transferring goods or services to a customer.

The standard requires entities to exercise judgement,
taking into consideration all of the relevant facts and
circumstances when applying each step of the model
to contracts with their customers. The standard also
specifies the accounting for the incremental costs of
obtaining a contract and the costs directly related to
fulfilling a contract.

The Group has adopted HKFRS 15 Revenue from
Contracts with Customers from 1 January 2018
which resulted in changes in accounting policies.
The Group adopted HKFRS 15 using the modified
retrospective approach which means that the
cumulative impact of the adoption (if any) will be
recognised in retained earnings as at 1 January 2018
and that comparatives will not be restated.

The adoption of HKFRS 15 did not result in any
significant impact to the financial statements as the
timing of revenue recognition is not changed.
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ESTIMATES

The preparation of the unaudited condensed
consolidated interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year ended
31 December 2017, except for the loss allowances
for financial assets that are based on assumptions
about risk of default and expected loss rates upon
the initial adoption of HKFRS 9. The Group uses
judgement in making these assumptions and
selecting the inputs to the impairment calculation,
based on the Group’s past history, existing market
conditions as well as forward looking estimates at
the end of each reporting period as detailed in note 3
above.

FINANCIAL RISK MANAGEMENT

5.1 FINANCIAL RISK FACTORS
The Group’s activities expose it to a variety of
financial risks: market risk (including currency
risks, cash flow and fair value interest rate risk),
credit risk and liquidity risk.

Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBAE HpHABT IS S I Bt 5 (48)
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5.

28

FINANCIAL RISK MANAGEMENT

(CONTINUED)

5.1 FINANCIAL RISK FACTORS (CONTINUED)
The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements as at 31 December
2017.

There have been no significant changes in the
risk management policies since year end.

5.2 LIQUIDITY RISK
Compared to year end, there was no material
change in the contractual undiscounted cash
outflows for financial liabilities.

SEGMENT INFORMATION

During the six months ended 30 June 2018 and
2017, all of the Group’s revenue was generated from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong.
Revenue represents interest income earned from
loans offered to the Group’s customers. Information
reported to the Group’s chief operating decision
maker, for the purpose of resource allocation and
assessment of the Group’s performance, is focused
on the operating results of the Group as a whole as
the Group’s resources are integrated and no discrete
financial information is available. Accordingly, no
segment analysis or information about the Group’s
products and services are presented.

All of the Group’s revenue from external customers
and assets was generated from and located in Hong
Kong during the six months ended 30 June 2018 and
2017.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBAE HpHABT IS S I Bt 5 (48)

7. REVENUE AND OTHER INCOME 7. WARHMUEA
Revenue represents the interest income earned from WATEBRBBIREMEIZE
the money lending business of providing property BERRIABEROEREB
mortgage loans and personal loans in Hong Kong. BRI FI B A - REANE HE
Revenue and other income recognised during the REMA R E B ALNT

period are as follows:

Six months ended 30 June
BEAA=THLAEA
2018 2017
—E-N\F —E—tF
HK$’000 HK$'000

FExT FAT
(Unaudited) (Unaudited)
(REEEZX) (REEERZ)

Revenue WA

Interest income FBUA 54,228 53,163
Other income HApg A

Bank interest income SRITHIBUA 5 8
Referral income LESIIN - 5
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8. ADMINISTRATIVE EXPENSES 8. 1THRX

Six months ended 30 June
BEAA=1THILAEA
2018 2017
—E-N\F —E—t5F
HK$’000 HK$’'000

FE T FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Employee benefit expenses EERAFHEEZ

(including directors’ emoluments) (B IEE EHH) 5,800 5,998
Advertising and marketing EENTISHERY

expenses 5,903 3,993
Depreciation of property, W - BE k&

plant and equipment e 279 220
Operating lease of land and T RIEFHLE

buildings HE 2,009 1,968
Other administrative expenses EMiTBAX 2,927 3,150

16,918 15,329
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9. RELEASE OF IMPAIRMENT LOSSES - 9. REIBEEX -
NET

Six months ended 30 June 2018 (Unaudited)
BE-Z-NEAAZTALAER (REER)

Lifetime Lifetime

expected expected

12 months credit loss credit loss
expected not credit credit
credit loss impaired impaired
(Stage 1) (Stage 2) (Stage 3)

FEEREN ERHEN

12f8 A5 2HES 2HEN

FEBR FEFR REFR
(F-E&) (F-KER) (F=RR) a5t
HK$'000 HK$'000 HK$'000 HK$'000
FiEn TER TiEx T

Net reversal of/ SR ETE
(charge for) provisionfor & fE &R/ (F%)
impairment assessment %4
on loans receivable 1,434 (10) (150) 874

Net reversal of/ JEW| SR ERT
(charge for) provision for ~ BfER&E /(B
impaiment assessment %
on interest receivables 7 (12 (56) (61)

1,441 (422) (206) 813

Six months ended 30 June 2017 (Unaudited)
HEZZ—tE AZTHIEAER(REER)

Individual Collective
impairment impairment
allowances allowances

(VIR ERES HERERMRE
HK$'000 HK$'000 HK$'000
BT TAL TR

Net reversal of provision for I E F ExT
impairment assessment BEREFE
on loans receivables 187 600 787

187 600 787
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10. FINANCE (COSTS)/INCOME - NET 10. BAES(RAR), WA — B4

Six months ended 30 June
BEAA=1THILAEA
2018 2017
—E-N\F —E—t5F
HK$’000 HK$’'000

FE T FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Interest on secured bank loan BEMRITERFE (964) (10)
Interest on secured other BEMEMERFE

borrowings (2,988) (5,558)
Interest on loan from the BEIERARER

ultimate holding company HE - (3,357)
Exchange realignment on loan BEEIR A RIE R

from the ultimate holding FE N EHTHE

company - (8,416)
Interest income from convertible A3 M ZiE

promissory note FEMA = 14,914
Exchange realignment on AR R AR

convertible promissory note B X EHAE - 8,702

(3,952) 6,275
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11. INCOME TAX EXPENSE
Hong Kong profits tax has been provided for at
the rate of 16.5% (2017: 16.5%) on the estimated
assessable profit during the six months ended 30
June 2018.

The amount of income tax charged to the condensed
consolidated interim statement of comprehensive
income represents:

11.

FEBEX
HE-_Z—-—NFXA=1+AHL
NER - BENEHIIREBMG
TR S A M165%(=F
—+ % 16.5%) FHEEHE o

RERA G s A e R
BaAS SRR -

Six months ended 30 June
BEANA=THLAEA
2018 2017
—E-N\F —T—+F
HK$’000 HK$'000

T Tt
(Unaudited) (Unaudited)
(REERK) (REER)

Hong Kong profits tax BREFER
— current year —KEFE 5,574 5,459
Deferred income tax RIEFSH 388 99
5,962 5,558
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11.

34

INCOME TAX EXPENSE (CONTINUED)
During the year ended 31 December 2017, the
Hong Kong Inland Revenue Department (the “IRD”)
has issued enquiries and a letter to the Company
disagreeing with certain interest income received
by the Company during the years of assessment
2015/16 and 2016/17 being claimed as capital
and offshore in nature, and is expected to issue
the profits tax assessments for the captioned years
of assessment. A tax specialist has been engaged
and valid technical grounds are available in claiming
the said interest income as capital and offshore in
nature. Accordingly, the Directors are of the view
that no provision should be made at 30 June 2018,
and they are prepared to lodge an objection to the
IRD against any assessment to be issued. Based
on the letter from the IRD, the Directors assessed
that the maximum Hong Kong profits tax exposures,
should the Company fail in their objection of IRD’s
assessments in respect of years of assessment
2015/16 and 2016/17, would be HK$138,000 and
HK$3,660,000 respectively. In addition, on the
same assessment basis, the Hong Kong profits tax
exposure for the year of assessment 2017/18 would
be HK$2,755,000.
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1. REHFAX(E)

HE_Z—tFt+=-A=+—
ALLFEE  BEBBER(HRE
B AARRREEERRK
o RARTRAEARARGRZ
TR/ FE—RER=-F
—R/ B EFHEER
BzEFHEWRARHRAEE LR
LB - WIEHR AT AT
BMEEFRLFEHABE - &
ARBERERBERTEIES
5B BT R 4 DA A st R B
ABRRABEARERHE - A
o BEERAER-Z—N\EX
A=+HEAEFELEE mA
BEEEERBBRELNMT
B RELRYE « BREBB
BRE - EBFHMAR A
KR —_TZ—FH T —~F
BB —K,/ T ETH
FEMNBRERTEELRYE -
KRB AEEEAENESE B
1B 5 B A 138,000 7T &
3,660,000/ 7 ° BEo - ERHA
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T-NEFEIBFERAENES
FIER 5 A2,755,000/8 7T °



Notes to the Condensed Consolidated Interim Financial Information (Continued)
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12. EARNINGS PER SHARE 12. EREF
(A) BASIC EARNINGS PER SHARE A BREXZER

Basic earnings per share is calculated by FRERBFIZA R B

dividing the profit attributable to owners of B AFE1E % 728,214,000

the Company of HK$28,214,000 (2017: BrL(ZZT— £ F

HK$24,856,000) by the weighted average 24,856,000 /& 7T ) B BA

number of ordinary shares in issue during the six Hz-_Z-N\FX~A

months ended 30 June 2018 of 400,000,000 Z+tHILEABEABD BT

shares (2017: 400,000,000 shares). 400,000,000f% (=ZF—+
F 1 400,000,000 ) 3@
MRANEFHEGTE -

Six months ended 30 June
BEAA=THLAEA
2018 2017
—E-N\F —ZT—+tF
HK$’000 HK$'000

THET FHET
(Unaudited) (Unaudited)
(REER) (REER)

Profit attributable to owners A2 & #EA AFEA

of the Company (HK$'000) & #|(F&7T) 28,214 24,856
Weighted average number  SFRREARZFIH)

of ordinary shares in issue BETEER

for basic earnings per IEFHE(FIR)
share ("000) 400,000 400,000
Basic earnings per share BRREARZEF GBI
(HK cents) 7.1 6.2
(B) DILUTED EARNINGS PER SHARE (B) SRHBHERF
There were no potential dilutive ordinary shares HEZZ-)\FRZZ
in issue during the six months ended 30 June —tFEXNAB=1THIENE
2018 and 2017 and hence the diluted earnings A BEETEAEEEE
per share is the same as basic earnings per NHE B - Bt SR
share. SRR G RRE AR BN AE

[@ o
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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13. DIVIDEND 13. KE
At the meeting of the Board held on 28 August 2018, RZZE-N\FNAZTNBE
the Board declared an interim dividend of HK2.1 TrEEEER L EEEE
cents per share (2017: HK1.9 cents). The interim & AR EA RS BT AR IR 19 2.1 A AL
dividend amounting to HK$8,400,000 have not been (ZZ—tF - 1.9%81) - B
recognised as a liability for the six months ended 8,400,0007 7T &9 # HA % S &L
30 June 2018. It will be recognised in shareholders’ EZF-)\FARA=ZTAHIER
equity in the year ending 31 December 2018. BANKRERABE - HRE
2T )\F+ZR=+—H
IEFE AR RS NER
A final dividend in respect of the year ended 31 HE-T—tF+=-A=+—
December 2017 of HK3.0 cents per share, totaling AIEFERRBARSSREN
HK$12,000,000, was declared, approved and paid in 3.0l (& 5112,000,0005% 7t )
June 2018. ERZZE-NFXATE  #t
RS ©
14. LOANS RECEIVABLE 14, EWER

As at As at

30 June 31 December
2018 2017
R-ZB-NE RZZT—tF
AA=+tH +ZA=+—H

HK$°000 HK$'000

FTHT FAEL

(Unaudited) (Audited)

(REERZ) (E%)

Loans receivable EE R 912,535 782,434
Less: Ve

Provision for impairment EE FORE TS

assessment of loans receivable B (12,162) (15,525)

Loans receivable, net of provision R E R (k) 900,373 766,909

Less: non-current portion B IEREE S (282,858) (234,043)

Current portion nEHH 617,515 532,866
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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14. LOANS RECEIVABLE (CONTINUED) 14. BWER(E)

The Group’s loans receivable, which arise from TEERBEAREYMERIBE
the money lending business of providing property REFANERNEREGFTE
mortgage loans and personal loans in Hong Kong, EREREFTABITEHE -

are denominated in Hong Kong dollars.

As at 30 June 2018, except for loans receivable
HK$7,173,000 (31 December 2017: HK$8,080,000
which are unsecured, interest bearing and are
repayable with fixed terms agreed with customers, all
loans receivable are secured by collaterals provided
by customers, interest bearing and are repayable with
fixed terms agreed with the customers. The maximum
exposure to credit risk at each of the reporting date is
the carrying value of the loans receivable mentioned
above.

A maturity profile of the loans receivable as at the end
the reporting periods, based on the maturity date, net
provision, is as follows:

RZZE—NE~A=Z+H"
$:7,173,0008 T ( = — £ 4F
+=—A=+—H : 8,080,000/
TO)EEIRIR - STEWEREE
FRENETHRANEZNE
BN - FTERRERIAE
FlRREMEBRERIKRE - 5
B AR EEF # T/ E T H
RAEE - NEHREBHATE
BHHEAEERR A LA
BB REEE -

RIEZIH R - EWRE R (kR
@) NS SR E BB R
T

As at As at

30 June 31 December
2018 2017
RZB-NE RZIZT—+F
AA=tRH +tZA=+—H

HK$’000 HK$'000

FTiEx FTAT

(Unaudited) (Audited)

(REERZ) (&%)

Current BIEA 617,515 532,866
Over 1 year and within 5 years B —FRAFIUAN 71,979 66,229
Over 5 years RFEUE 210,879 167,814
900,373 766,909
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14. LOANS RECEIVABLE (CONTINUED)

15.

38

As at 30 June 2018 and 31 December 2017, certain
properties mortgaged to a subsidiary of the Company
for loans granted to its respective customers were
pledged to independent third parties to secure
an other borrowing granted to a subsidiary of the
Company. These properties were mortgaged to the
Group for securing loans receivable with carrying
amount of HK$169,126,000 (31 December 2017:
HK$79,977,000) (Note 17).

As at 30 June 2018, loans receivable of
HK$138,654,000 (31 December 2017: HK$90,898,000)
were charged to a bank to secure a bank loan facility
granted to a subsidiary of the Company (Note 17).

INTEREST RECEIVABLES

14.

15.

ERER(E)
RZZE—N\FRAA=+BER=
T—+F+-_A=+—8 " #
BEF ABERBERMERFAR
AR —HEKMBRARANETY
¥CHEMTFBILIE=F 0 MEL
BEFALR—EHEBERFHN
—IHEMER - ZEVWEDE
HyAEE  URSERES
169,126,000 L (ZF —+4F
+=-A=+—H : 79,977,000
BT E R (HFE17) -

RZE—NFEXA=+8 "
138,654,000/ 0 (=T —+
+=-A=+—H : 90,898,000
BT NERERE R T
RIT LB R TFARA—MH
WEBARM—IBRTERRE
GEINR

PRI 2

As at

30 June
2018
R=B-N\&E
AA=TH

As at
31 December

HK$000
TET
(Unaudited)
(REERZ)

HK$'000

FHAT
(Audited)
(45#z)

Interest receivables U FE 8,166 6,359
Less: N
Provision for impairment FEWF SR A ST
assessment of interest B
receivables (404) (317)
Interest receivables, net of provision  JEUFI S (FNEEE) 7,762 6,042
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15. INTEREST RECEIVABLES (CONTINUED) 15. FEUW RIS (&)

The Group’s interest receivables, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong,
are denominated in Hong Kong dollars.

As at 30 June 2018, except for interest receivables
of HK$191,000 (31 December 2017: HK$173,000),
which are unsecured and repayable with fixed terms
agreed with the customers, all interest receivables
are secured by collaterals provided by customers
and repayable with fixed terms agreed with the
customers. The maximum exposure to credit risk at
each of the reporting dates is the carrying value of the
interest receivables mentioned above.

The ageing analysis of interest receivables, based on
the maturity date, net of provision, is as follows:

REBREEREDERIBR
BTN E R &R T A E
R I SIAETTAHE -

RZZE—N\FRAZFTAH " B
191,000 L (ZFE—tF+=
A=+—H : 173,000/ 7T ) &)
EEETERETFEEMNE
TE HA PR P 38 A R U 2o -
B YR B A PIR e iE
HREAKE WERHETF
HTHETHRAEE - RNE
REAMIERASEAEER
K2 A& b SCRT it FE U B /) BR T
TEO

RBEZHAR - ZSFEBFE (0
BB ERER D ATANT

As at As at

30 June 31 December
2018 2017
RZEB-NE RZZT—+tF
AA=tRH +tZA=+—H

HK$’000 HK$'000

THET FHT

(Unaudited) (Audited)

(REER) (&%)

Current BPER 2,878 2,390
1-30 days 1Z230H 2,288 1,932
31-90 days 31290H 1,031 970
Over 90 days #BiB0H 1,565 750
7,762 6,042
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
SRS H D HAR SR Ff5E (5&)

16. SHARE CAPITAL 16. B
As at As at
30 June 31 December
2018
R-Z-—N\E 3
AA=TH =+—H
HK$000 HK$’000
THET FHT
(Unaudited) (Audited)
(REER) (g&Z)
Authorised: JETE
10,000,000,000 shares of 10,000,000,000/%
HK$0.01 each BREEAE
0.017%87T 100,000 100,000
Issued and fully paid: EEITRAR
400,000,000 shares of 400,000,000/% &%
HK$0.01 each ME{E0.0178 T 4,000 4,000
17. BANK AND OTHER BORROWING 17. VITREMER
Bank and other borrowing are analysed as follows: HRITREMERITOT -

As at As at

30 June 31 December
2018 2017
R-ZE-N\F E—+4F
AA=tH +=ZA=+—H

HK$°000 HK$'000
THET FAT
(Unaudited) (Audited)
(REEZ) (e E2)

Bank loan — secured (Note (a)) RITER—BER

(HizE@) 50,000 31,000

Other borrowing — secured HfEm—BEAR
(Note (b)) (FF3E b)) 155,037 64,370
205,037 95,370
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17. BANK AND OTHER BORROWING 17. SRITRHEMERK(E)
(CONTINUED)
Movements in bank and other borrowing are analysed RITREAMEROEB) H AT
as follows: N

Six months ended 30 June
BEASA=THLAEA

2018
—E-N\F
HK$’000

THET
(Unaudited)
(REER)

2017
—ZT—+tF
HK$'000
FAT
(Unaudited)
(REeBER)

Opening amount as at 1 January M—HA—H#&]

HyIerE 95,370 396,074
Repayments of bank loan EERITER (22,000) -
Repayments of other borrowing 818 Efth & 5 (5,925) (298,735)
Proceeds from bank loan RITERFATSRIE 41,000 4,900
Proceeds from other borrowing — E b f& FRETE30E 96,592 -
Closing amount as at 30 June WNA=+A8

IR R 205,037 102,239
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17. BANK AND OTHER BORROWING
(CONTINUED)

42

(A)
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BANK LOAN - SECURED

As at 30 June 2018, the secured bank loan
of HK$50,000,000 (31 December 2017:
HK$31,000,000), is denominated in Hong
Kong dollars, repayable in one year and bears
average interest rate of 5.62% (31 December
2017: 5.15%) per annum. The bank loan was
obtained from an independent third party bank
and was secured by (i) a floating charge on
loans receivable of a subsidiary of the Company
with carrying value of HK$138,654,000 (31
December 2017: HK$90,898,000); (ii) a
floating charge on certain bank accounts of
a subsidiary of the Company with carrying
value of HK$5,691,000 (31 December 2017:
HK$4,750,000); and (i) a corporate guarantee
from the Company.

OTHER BORROWING - SECURED

As at 30 June 2018, other borrowing of
HK$155,037,000 (31 December 2017:
HK$64,370,000), is denominated in Hong Kong
dollars, repayable in one year and bears interest
at rate of 5.75% (31 December 2017: 6.75%)
per annum. Such other borrowing was obtained
from an independent third party licensed money
lender and was secured by the pledge of
certain properties mortgaged to a subsidiary of
the Company for loans granted to its respective
customers and corporate guarantee from the
Company. The fair value of these properties
were HK$399,150,000 and HK$198,530,000
as at 30 June 2018 and 31 December 2017,
respectively.

(A)

17. RITREMERGE)

RITER - FEHA

B EEBRITER
50,000,000 7 T ( = &
—tF+=-—A=+—8:
31,000,000 7t ) LA 7T
HE - AR —FREE
WA FF E5.62% (=
T—+F+-_A=+—
H :5.15%) & B © iR1T
BRRE—HBIE=H
$RATI0 LA R I B B AR
o )ARAR—HEHEBA
7) R T {8 & 138,654,000
Br(ZE—+tF+=A
=+—H : 90,898,000/%
T0) FEME SR 2 EN R
(i) A2 7 —FEH B AR
T 8 /45,691,000 7T (=
T—+F+-_A=+—
B : 4,750,000 7T ) V&
TFRITEFHZEML
K (iii) N2 RIA) A FIHEIR o

Hifg = — 5EHF

RZE—NFARA=T
B - HEF155,037,000
Br(Z2—t&+=A
=+—H : 64,370,000
TC) LA TTETE - AR —
FREEZ  WUAFH=E
575%(—ZF—+&F+=—A
=+—H :6.75%):t & °
ZEHMERKRE —EE
MEZHEHEBREA B
KARREFAERER
KR T AR B — R B
NANETWERART
M A BIE R - R
ET-NFRA=ZFTHEZ
T—+F+-_A=+—
H ZEMENRFED
BI| /399,150,000 i 7T &
198,530,000/ 7T, ©
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18.

19.

COMMITMENTS

OPERATING LEASE COMMITMENTS - AS LESSEE
The future aggregate minimum lease payments under
non-cancellable operating leases are as follows:

18.

S

HERERE - EREEA
RBAAIRMBELERE - KK
REESERENT

As at

30 June
2018
R-E-N\&F
RA=tH

As at

31 December
2017
RZT—tF
+-HA=+—H
HK$'000
TAT
(Audited)
(&%)

HK$’000
THERT
(Unaudited)
(REER)

Not later than 1 year —FR 3,367 4,019
1to 5 years —EhF - 1,358
3,367 5,377

RELATED PARTY TRANSACTIONS 19. BELRSB

Related parties are those parties that have the ability
to control the other party or exercise significant
influence in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

Save as the transactions and balances disclosed
elsewhere in this condensed consolidated interim
financial information, the following is a summary of
the significant transactions carried out between the
Group and its related parties in the ordinary course of
business during the six months ended 30 June 2018
and 2017.

B RN EN S — T
AT 55— 77 B9 B IR B AR 2R R
TRERFEIANAL - ZH
RAEHRAREATENAL
TR R R o

BRAEBEEFPHTBEER
HHAHFMBEBENR S R
BRON - R OBE LA SR E I E
BHREZE-_E—\FER_F
—tFXNAZtTHLERNERAE
ABEBBRREPETHEARAR
%o
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19. RELATED PARTY TRANSACTIONS 19. BEBAR 5 (&)
(CONTINUED)
(A) INTEREST EXPENSE ON LOAN FROM THE (A) BEERATERFEEH
ULTIMATE HOLDING COMPANY 53

Six months ended 30 June
BEARA=THLAEA
2018 2017
—ZE-N\E —T—+F
HK$’000 HK$’'000

T Tt
(Unaudited) (Unaudited)
(REER) (REER)

— Interest expense —BEIERAT]
on loan from the ultimate BRFR B
holding company - 3,357
(B) INDEMNITY FROM A CONTROLLING (B) —HIERREMTEMN

SHAREHOLDER
The controlling shareholder of the Company PN DR e RN S
had entered into a deed of indemnity with the ERISBERE - DEA
Group to personally indemnify the Company HERAQNGFEE  Hf
for, among other things, damages, legal BIEEEEEFAEBNIE
costs and liabilities in connection with the ERE - FRBRAREMR
legal proceedings as described in Note 20 to (ARG ER & OF o BB 75
this condensed consolidated interim financial BRI E200T ) ©
information.
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19. RELATED PARTY TRANSACTIONS 19. BEL R 5 (1)
(CONTINUED)
(C) KEY MANAGEMENT COMPENSATION (C) XEEHEAEHHM

Six months ended 30 June
BEAA=THLAEA

2018 2017
—B-NE —ZT—+F
HK$’000 HK$’000

T Tt
(Unaudited) (Unaudited)
(REERK) (REER)

Salaries, benefits and bonus ~ #& ~ 1BF R IEAL 1,949 1,691
Pension costs BIRE KA 45 45
1,994 1,736
(D) REMUNERATION PAID TO A RELATED (D) XHF—BBIH S HH
PARTY

Six months ended 30 June
BEXRA=THLEAEA
2018 2017
—E-N\fF —E—tF
HK$’000 HK$'000

Tt Tt
(Unaudited) (Unaudited)
(REER) (REER)

Salaries and pension costs  [AIANA R —REEH
paid to the spouse of a BB S
director of the Company MGRIRE AR 126 126
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I

20. LITIGATION 20. # -’L\\

In July 2014, an independent third party (the “Plaintiff”)
filed a claim in the Court of First Instance of the High
Court of Hong Kong against one of the customers
(the “Customer”) of Global International Credit Limited
(“GICL"), an indirectly wholly-owned subsidiary of
the Company, as first defendant and GICL as the
second defendant, alleging that, in 2013, GICL had
not acted in good faith in entering into a mortgage
financing arrangement with the Customer since GICL
had actual or constructive notice of that borrower’s
intent to defraud creditors and/or lack of good faith
(the “Litigation”). Accordingly, the Plaintiff sought
a declaration that the mortgage provided by the
Customer to GICL (the “Mortgage”) is void and be set
aside, the registration of the Mortgage at the Land
registry be vacated, damages to be assessed, and
interest and costs to be paid.

In October 2015, the Plaintiff and GICL carried out
a mediation discussion with no result. The Directors
have sought the opinion of an independent legal
counsel in respect of the merits of the case, and have
considered that, based on the preliminary advice and
tentative views of the legal counsel, the Group has a
good prospect of successfully defending the claim. As
such, the Directors intend to vigorously contest the
claim. The trial was conducted from 9 May 2018 to
16 May 2018 and as at the date of this interim report,
no judgement has been delivered.

On 17 December 2014, the Customer had been
adjudged bankrupt by the Court of First Instance
of the High Court of Hong Kong. The Directors
reassessed the collectability of this loan with
reference to the validity of the Mortgage due to the
Litigation and the creditability of the Customer, and
considered that an impairment of the outstanding
loans receivable in the amount of HK$8,800,000
should be recognised in the consolidated statement
of comprehensive income for the year ended 31
December 2013. As such, the amount due from the
Customer in the amount of HK$8,800,000 included
in loans receivable as at 30 June 2018 and 31
December 2017 had been fully impaired.

Interim Report 2018
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Management Discussion and Analysis

B E5T5m kD

BUSINESS REVIEW

The Group is principally engaged in the money lending
business focusing primarily on providing property mortgage
loans in Hong Kong under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong).

Despite the interest rate hike in the US and market
instability as a result of the on-going US-China trade war,
Hong Kong'’s property market continued to boom during
the six months ended 30 June 2018. With the continuous
red-hot property market conditions and the appreciation in
value on property which drives the demand on mortgage
refinancing, the Group has offered more competitive
interest rates to customers with better credit quality and
devoted more resources in marketing campaigns during
the period in order to further develop and expand its loan
portfolio. Benefiting from the increasing demand and
successful marketing strategy, the total amount of new
loans granted increased by HK$112.8 million or 52.8% to
HK$326.4 million during the six months ended 30 June
2018 as compared to HK$213.6 million over the last
corresponding period. The gross loans receivable as a
result increased from HK$782.4 million as at 31 December
2017 to HK$912.5 million as at 30 June 2018.

Though the Group recorded a notable growth in loans
portfolio during the period, due to a more competitive
pricing strategy adopted by the Group in response to the
intensified competition in the money lending industry, the
Group’s interest income has increased slightly by 1.9% to
HK$54.2 million for the six months ended 30 June 2018 as
compared to HK$53.2 million in last corresponding period.

ES )
AEBBEE AL E163BHEA
GEPIREAE SR EEHEL - £
RUMERIBEL -

EBEXRMERFEETNTERS
BEHMISIE  BEETREEZ
T N\FRAZTRINELBES
Ao REVMETSRAFERD - B
YEAETSIZIBEMETRKOER
T AEERPAREEERRED
EERHEBEARFE HOFREERHRE
ZEREMHERES - UHgE—F
BEREBAEERAS - SERA
I EARM R SR AR T B & S SRS
HE-_ZT-NFANAZT+THILENHE
ARHMFTEE AR EAFREHN
213,600,000 /% JT 3 /N 112,800,000
7 7T 3¢ 52.8% = 326,400,0008 T °
Eit  BUERBFEHRH_T—+F
+ = B =+ — H 19 782,400,000 /&
TEE_TE-NFAAZTHH
912,500,000/ 7T, ©

BEHAREBEHHEE B A HIE
K BARAEEEAEARFE NN
B SR BE DA B ST UE 1T E BRI
F o AEERE-_Z-N\EXA=1
HiEANEAMF WA HREFREH
953,200,000 7 JT 8L i 38 11 1.9% =
54,200,000/8 7T °
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Management Discussion and Analysis (Continued)

BEBRN AN (1)

The Group achieved net profit of HK$28.2 million for the
six months ended 30 June 2018 as compared to HK$24.9
million in the last corresponding period. Netting off the
combined negative financial impact from the convertible
promissory note issued by Quark Finance Group (the
“Note”) and the loan from the ultimate holding company
of HK$3.0 million for the six months ended 30 June
2017, net profit from the Group’s mortgage and personal
loan business for the six months ended 30 June 2018
increase slightly by HK$0.3 million as compared to last
corresponding period.

FINANCIAL REVIEW

REVENUE

The Group’s interest income received from the money
lending business of providing property mortgage loans and
personal loans increased slightly by HK$1.0 million or 1.9%
from HK$53.2 million for the six months ended 30 June
2017 to HK$54.2 million for the six months ended 30 June
2018. Such increase was primarily due to the increase of
average month-end balance of our gross loans receivable
by HK$79.8 million or 10.5% from HK$757.2 million for the
six months ended 30 June 2017 to HK$837.0 million for
the six months ended 30 June 2018.

ADMINISTRATIVE EXPENSES

The Group incurred administrative expenses of HK$16.9
million for the six months ended 30 June 2018 (six months
ended 30 June 2017: HK$15.3 million), which mainly
comprised employee benefit expenses, advertising and
marketing expenses, depreciation of property, plant and
equipment, operating lease of land and buildings and
other miscellaneous expenses. Administrative expenses
increased by HK$1.6 million mainly due to increase in
advertising and marketing expenses as the Group devoted
more resources in television advertising during the period.
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Management Discussion and Analysis (Continued)

BEBRN A (1)

Release of impairment losses represents the reversal of
provision for impairment assessment on loans receivable
and interest receivables credited to profit or loss during the
period.

The release of impairment losses of HK$0.8 million for the
six months ended 30 June 2018 was measured based
on the new impairment requirement under HKFRS 9.
The release of impairment losses was attributable to the
combined effect of (i) the recovery of certain previously
impaired loans receivable; and (ii) the decrease in loan
portfolio with high loan-to-value ratio.

The Group recognised a loss of HK$15.3 million on fair
value change of a derivative financial instrument in relation
to the investment in the Note for the six months ended 30
June 2017. As the Note had been redeemed in September
2017, the remaining value of the embedded derivative
financial instrument was fully written down during the last
financial year.

Net finance (costs)/income changed from a net finance
income of HK$6.3 million for the six months ended 30 June
2017 to a net finance cost of HK$4.0 million for the six
months ended 30 June 2018. The change in position was
primarily due to the redemption of the Note in September
2017 and therefore interest income from the Note
decreased from HK$14.9 million for the six months period
ended 30 June 2017 to nil for the six months period ended
30 June 2018. Netting off the impact from the Note and
the loan from the ultimate holding company for financing
the Note, interest expenses on bank and other borrowings
decreased by HK$1.6 million or 28.6% from HK$5.6 million
for the six months period ended 30 June 2017 to HK$4.0
million for the six months period ended 30 June 2018 due
to the decrease in average interest rate charged on bank
and other borrowings.
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Management Discussion and Analysis (Continued)

BEBRN AN (1)

NET INTEREST MARGIN

Interest margin increased slightly from 12.2% for the six
months ended 30 June 2017 to 12.3% for the six months
ended 30 June 2018. The increase was mainly due to
the decrease in interest expenses on bank and other
borrowings as mentioned above.

Net interest margin during the period refers to the interest
income in respect of the Group’s mortgage loans and
personal loans less the net finance costs in respect of bank
and other borrowings, divided by the average of month-
end gross loans receivable balances of the corresponding
loans during the period.

INCOME TAX EXPENSES

The Group’s effective tax rate was 17.4% for the six
months ended 30 June 2018 as compared to 18.3% for
the corresponding period in 2017. The decrease in the
effective tax rate was mainly due to the decrease in non-
deductible fair value loss on derivative financial instrument
for the six months ended 30 June 2018.

PROFIT AND TOTAL COMPREHENSIVE INCOME

As a result of the foregoing, the Group’s profit and total
comprehensive income for the six months ended 30 June
2018 was HK$28.2 million, representing an increase of
HK$3.3 million or 13.3% from HK$24.9 million for the
corresponding period in 2017.
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Management Discussion and Analysis (Continued)

BEBRN A (1)

LIQUIDITY AND FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the six months ended 30 June 2018, the Group’s
operation and capital requirements were financed
principally through retained earnings and loans from a bank
and an independent third party licensed money lender.

With tight control imposed by the government on lending
activities of authorised financial institutions in Hong Kong,
the Group’s future operations and capital requirements
will continue to be financed through independent third
party licensed money lenders, retained earnings and share
capital. The Group will also actively look for diversified
financing resources in the coming year. There were no
significant commitments for capital expenditure as at 30
June 2018.

As at 30 June 2018, cash and cash equivalents and
pledged deposits amounted to HK$15.6 million,
representing a decrease of HK$2.6 million as compared
to the position as at 31 December 2017. The decrease
was mainly attributable to the increase in the Group’s loan
portfolio.

As at 30 June 2018, interest-bearing bank and other
borrowing amounted to HK$205.0 million, representing an
increase of HK$109.7 million as compared to the position as
at 31 December 2017. The increase was also attributable
to the increase in the Group’s loan portfolio which led to
higher financing needs.

During the six months ended 30 June 2018, none of the
Group’s borrowing facilities were subject to any covenants
relating to financial ratio requirements or any material
covenants that restrict the Group from undertaking
additional debt or equity financing. As at 30 June 2018,
the unutilised facility available to the Group for drawdown
amounted to HK$145.0 million (31 December 2017:
HK$635.6 million).
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Management Discussion and Analysis (Continued)

BEBRN AN (1)

GEARING RATIO

As at 30 June 2018, the Group’s gearing ratio, which was
calculated by dividing net debts (being the total borrowings
less pledged deposits and cash and cash equivalents)
by total equity, was 0.27 as compared to 0.11, being the
position as at 31 December 2017.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND
DISPOSALS

The Group did not have any significant investments held,
material acquisitions and disposals of subsidiaries and
associated companies for the six months ended 30 June
2018.

EMPLOYEES AND REMUNERATION

As at 30 June 2018, the Group has employed 24 full-
time employees (31 December 2017: 23). The Group’s
total employee benefit expenses (including directors’
emoluments) for the six months ended 30 June 2018 and
2017 were HK$5.8 million and HK$6.0 million, respectively.
The remuneration of the employees of the Group included
salaries, overtime allowance, commission and year
end discretionary bonuses. The Group remunerates its
employees mainly based on current market trend, individual
performance and experience and conducts performance
appraisals on an annual basis.

CORPORATE SOCIAL RESPONSIBILITY

As a good corporate citizen, the Group is eager to
contribute towards the society through community focused
commitments. The Group has demonstrated its corporate
social responsibility commitment through the participation
in various charitable and volunteer activities. The Group
also encourages its staff members to support community
activities as well as to promote healthy and balanced
physical and mental development. Where possible, the
Group will endeavor to participate in community and public
welfare activities in particular to support and aid the needs
of the underprivileged in Hong Kong.
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Management Discussion and Analysis (Continued)

BEBRN A (1)

CONTINGENT LIABILITIES

As at 30 June 2018 and 31 December 2017, save for the
potential Hong Kong profits tax exposure disclosed in
note 11 to the condensed consolidated interim financial
information, the Group had no material contingent liabilities.

PLEDGE OF ASSETS

As at 30 June 2018, certain properties mortgaged to a
subsidiary of the Company by its respective customers
were pledged to secure a loan facility granted to the
Group. These properties were mortgaged to the Group for
securing loans receivable with net book value of HK$169.1
million (31 December 2017: HK$80.0 million).

As at 30 June 2018, certain loans receivable and bank
accounts of a subsidiary of the Company with carrying
value of approximately HK$138.7 million (31 December
2017: HK$90.9 million) and HK$5.7 million (31 December
2017: HK$4.8 million), respectively, were charged to a
bank to secure against a loan facility granted to the Group.

Such loan facilities granted to the Group were for the
expansion of the Group’s mortgage business.

FOREIGN CURRENCY EXPOSURE

The business activities of our Group were denominated
in Hong Kong dollars. The Directors did not consider the
Group was exposed to any significant foreign exchange
risks during the six months ended 30 June 2018. As impact
from foreign exchange exposure was minimal and thus no
hedging against foreign currency exposure was necessary.
In view of the operational needs, the Group will continue
to monitor the foreign currency exposure from time to time
and take necessary actions to minimize the exchange
related risks.
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Management Discussion and Analysis (Continued)

BEBRN AN (1)

EVENTS AFTER THE REPORTING PERIOD
The Group did not have any significant events since the
end of the reporting period (i.e. 30 June 2018) and up to
the date of this interim report.

PROSPECTS

With high demand and limited supply in the property
market in Hong Kong, the property prices in Hong Kong
have continued their prolong rising momentum. Still, the
property market is surrounded by various risk factors that
cast uncertainties over its future development. With the US
Federal Reserve continuing its plan to lift interest rates, it
is anticipated that Hong Kong will follow the interest rate
hike in the second half of 2018. Besides, the escalation
of the U.S. and China Trade War also increases global
volatilities of asset prices in the financial market. The Group
is prepared to implement periodic policies to manage the
risks prudently to prepare for possible volatility in local
interest rates and property market. Furthermore, the
anticipated uplift of interest rate will increase the Group’s
funding costs, while the intensified competition in the
money lending industry has imposed pressure on the
pricing strategy of the Group. As such, the Group’s loan
business growth is expected to remain challenging in the
near future.

In response to the uncertainties and challenges, the Group
will put more effort in the second half of 2018 to strengthen
the quality of the Group’s loan portfolio with a focus to
improve overall loan-to-value ratio and to reduce the loan
portfolio from high risk customers. Although the Group
does not have any detailed plans for material investments,
capital assets or launching new products in a large scale
currently, it will continue to improve its existing products
and services to enhance customer experience.

Barring unforeseen circumstances, with the demand on
mortgage refinancing remains strong, the Group expects to
record moderate growth in its money lending business this
year.
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Other Information
Hth &l

DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND/OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2018, the interests and short positions
of each Director and chief executive in the shares,
underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part
XV of the Securities and Future Ordinance (“SFQO”)), which
were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
he was taken or deemed to have under such provisions
of the SFO); or were required pursuant to Section 352 of
the SFO to be entered in the register referred to therein; or
were required pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies to be
notified to the Company and the Stock Exchange, are set
out below:

Interest in the Company

Nature of
interest

Name of Director Capacity
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Ms. Jin Xiaogin (‘Ms. Jin”)
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Other Information (Continued)

Hih&# (1)

Save as disclosed above, as at 30 June 2018, none of
the Directors or chief executives and their respective
associates of the Company had registered any interest or
short positions in the shares or underlying shares of the
Company or any of its associated corporations that was
required to be recorded pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2018, so far as is known to the Directors
or chief executives of the Company, the following persons
other than a Director or chief executive of the Company had
an interest or a short position in the shares and underlying
shares of the Company as recorded in the register required
to be kept by the Company under section 336 of the SFO:

Nature of

Name of Director Capacity interest
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Blossom Spring'" Beneficial owner Long position 300,000,000 75%
ERBEAA HE
Mr. Wong Tai Wai® Interest of spouse Long position 300,000,000 75%
FREFEED [k TR
Notes: 5T
1. The entire issued share capital of Blossom Spring is held by Ms. Jin. By 1. Blossom Spring#) & #8 2 31Tl A B & &

virtue of the SFO, Ms. Jin is deemed to be interested in all the shares
held by Blossom Spring.

2. Mr. Wong Tai Wai is the spouse of Ms. Jin. By virtue of the SFO, Mr.
Wong Tai Wai is deemed to be interested in the same number of shares
in which Ms. Jin is deemed to be interested.

THE - BREEHFRBERD - L8
R A7 Blossom Springs A #) 2 S8R
AR ©

2. FTRESERS LTS - REBEEFFK
HERY] - ERRAERERBRER LR
BREARANBERYKERNOTHEE®E
%

56 Global International Credit Group Limited | Interim Report 2018



Other Information (Continued)
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Save as disclosed herein, as at 30 June 2018, there was
no other person so far known to the Directors or chief
executives of the Company, other than the Directors or
chief executives of the Company as having an interest or
a short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme (the “Share Option Scheme”)
was adopted and approved pursuant to a written resolution
of our sole Shareholder passed on 22 November 2014 and
its refreshment of the scheme mandate limit was approved
at an extraordinary general meeting held on 11 November
2015. The terms of the Share Option Scheme are in
accordance with the provisions of Chapter 17 of the Listing
Rules.

The purpose of the Share Option Scheme is to provide
incentives and to recognise and acknowledge the
contributions which the Eligible Participants (defined
in paragraph below) have made or may make to the
Group. The Share Option Scheme will provide the Eligible
Participants with the opportunity to own a personal stake
in the Company with a view to motivating the Eligible
Participants and/or attracting and retaining or otherwise
maintaining on-going relationship with the Eligible
Participants whose contributions are, will be or are likely to
be beneficial to the long term growth of the Group.
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Other Information (Continued)
Hith &R (&)

The Directors (which include a duly authorised committee
thereof) may, at its absolute discretion, invite any person
belonging to any of the following classes of participants
(“Eligible Participants”), to take up options (the “Options”) to
subscribe for shares:

0] any Director (whether executive or non-executive
or independent non-executive), employee (whether
full-time or part-time), officer, consultant, customer,
supplier, agent, partner or adviser of or contractor to
the Group or any entity in which the Company or any
subsidiary holds any interest (“Invested Entity”);

(i)  any discretionary trust the discretionary objects of
which include any Director (whether executive or non-
executive or independent non-executive), employee
(whether full time or part time), officer, consultant,
customer, supplier, agent, partner or adviser of or
contractor to the Group or any Invested Entity; and

(i) any corporation wholly-owned by any person
mentioned in clause (i) above.

Under the terms of the Share Option Scheme, the
maximum number of shares which may be issued upon
the exercise of all options available to be granted under the
Share Option Scheme and any other share option schemes
of the Company must not in aggregate exceed the Scheme
Mandate Limit (i.e. 10% of the shares in issue as at 11
November 2015 being the date of approval of the refreshed
limit by the Shareholders). The Company had 400,000,000
shares in issue as at 11 November 2015, the refreshed
Scheme Mandate Limit allows the Company to issue under
the Share Option Scheme a maximum of 40,000,000
shares, representing 10% of the issued shares as at the
date of this interim report.
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Notwithstanding the above, the total number of shares
which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share
Option Scheme and any other share option schemes of the
Company must not in aggregate exceed 30% of the shares
in issue from time to time.

The total number of shares issued and to be issued upon
exercise of all options granted to an Eligible Participant
(including exercised and outstanding options) in any
12-month period must not exceed 1% of the shares in issue
from time to time, unless approved by the Shareholders in
general meeting.

An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
to be determined and notified by the board of directors
to each grantee, which period may commence on a day
after the date upon which the offer for the grant of options
is made but shall end in any event not later than 10 years
from the date of grant of the option. No further options may
be granted more than 10 years after 22 November 2014.

The Share Option Scheme is valid and effective for a period
of 10 years from 22 November 2014, the date on which the
Share Option Scheme was adopted.

The subscription price per share under the Share Option
Scheme (the “Subscription Price”) shall be a price
determined by the Directors, but shall not be less than the
highest of:

(i)  the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the
offer of grant, which must be a business day;

(i)  the average closing price of the shares as stated in
the Stock Exchange’s daily quotations sheet for the
five business days immediately preceding the date of
the offer of grant; and

(i) ~ the nominal value of a share.
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A nominal consideration of HK$1.0 is payable on
acceptance of the grant of an option within 21 days from
the date of the offer of grant of the option.

For the six months ended 30 June 2018, no share options
under the Share Option Scheme were granted, exercised,
lapsed or cancelled. As at 1 January 2018 and 30 June
2018, the Company has no outstanding options under the
Share Option Scheme.

PURCHASE, SALE, OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 June 2018, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE PRACTICES
The Company adopted the code provisions (the “Code
Provisions”) as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). During the six months ended 30 June
2018, we have complied with the Code Provisions except
the following deviation:

- Pursuant to code provision A.2.1 of the Code, the
role of chairman and the chief executive should be
segregated and should not be performed by the same
individual. However, the Company does not have a
separate chairman and chief executive and Ms. Wang
Yao currently performs these two roles. The Directors
believe that vesting the roles of both chairman and
chief executive in the same position has the benefit of
ensuring consistent leadership within the Group and
enables more effective and efficient overall strategic
planning for the Group. The Board of Directors of the
Company (the “Board”) considers that the balance
of power and authority for the present arrangement
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will not be impaired and this structure will enable the
Company to make and implement decisions promptly
and effectively. The Board will continue to review and
consider splitting the roles of chairman of the Board
and chief executive of the Company at a time when it
is appropriate and suitable by taking into account the
circumstances of the Group as a whole.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct (the
“Company’s Code”) regarding securities transactions by
Directors on terms no less exacting than the required
standards set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules.
Having made specific enquiries, the Company confirms that
all the Directors have complied with the required standards
as stated in the Model Code and the Company’s Code
throughout the six months ended 30 June 2018.

CHANGE IN DIRECTOR’S INFORMATION
The changes in Director’s information since the disclosure
made in the 2017 Annual Report are set out below:

Mr. Ng Yiu Lun, aged 44, was appointed as an executive
Director on 30 July 2018. Mr. Ng joined the Group in
February 2009 and is currently the senior credit manager
of the Group. Mr. Ng has over nine years of experience
in money lending business and is mainly responsible for
managing the Group’s business operation with a focus on
credit and risk management functions.

Save as disclosed above, Mr. Ng (i) does not hold other
position in the Group; (i) did not hold any other directorship
in any other listed public companies in the last three years;
and (ii) does not have any relationship with any Directors,
senior management, substantial or controlling shareholders
of the Company.

BREHRERAR - B8
BHEREERELEEEARE
EHEBERRRE RERD
FMEEST/FEERNQFTTHRE
RO

BTRFRZNERETR

AABEREFETERR RN —
EHRTER(TARER D) - mERL
NER LM AR RIS+ FE_E 31T
AEEETEL X SHREST (1R
AESFRI D EVREER - IERARS
MR ARBRHEREREENEE
Z-N\FARA=ZTALXER 5
BT RS B R A R A AT AT AR O
BRI -

EEEREH
BT EERERENR
HEESRGZBRIIMT -

hBfmELE » 4458  R-T—\Ft
A=+BREZERRTESE - (L4
RZZZNF_ANBEAEE  BR
AEBNBREELE - (AEEER
BEBITHREBOFLR  T28
REEAREZEBEE  TEIR
EERARER -

B EXFREEIN  MALEGRAE
BB E R R BT, ()NBRE=F
WERER AR TR BEEEAE
ERA; M) BERNEE - ARAS
MERAE - TESIERBCRBEME
{a A o

2018 h HisRE



Other Information (Continued)

Hh&# (&)

Mr. Ng has entered into a service contract (the “Service
Contract”) with the Company for an initial term of three
years commencing on 30 July 2018, unless terminated
by either party in accordance with the terms thereof. Mr.
Ng’s appointment is subject to retirement by rotation and
re-election at the annual general meeting in accordance
with the articles of association of the Company. Pursuant
to the Service Contract, Mr. Ng is entitled to a basic salary
of HK$600,000 per annum plus discretionary bonus
which is dependent on the performance of the Group. The
emoluments of Mr. Ng are determined by the Board having
taken into consideration of the recommendation of the
remuneration committee of the Company with reference
to the prevailing market situation, his experience and his
duties and responsibilities with the Group.

DR. NG LAl MAN, CARMEN

Dr. Ng is currently the director of Cosmos CPA Limited and
the Responsible Officer of Hong Kong Asset Management
Limited.

Dr. Ng has retired as the non-executive director of
Precision Tsugami (China) Corporation Limited, which is a
listed company in Hong Kong (stock code: 1651), on 20
August 2018.

MR. MAN YIU KWONG, NICK

Mr. Man is currently the managing director of the
investment banking department of Guosen Securities (HK)
Capital Co., Ltd..

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) consists of three independent non-executive
Directors, namely, Dr. Ng Lai Man, Carmen (“Dr. Ng”), Mr.
Man Yiu Kwong, Nick and Mr. Tang, Warren Louis, and is
chaired by Dr. Ng.

The Audit Committee has discussed with the management
of the Company the internal control and financial reporting
matters including the accounting principles and practices
related to the preparation of the condensed consolidated
interim financial information for the six months ended
30 June 2018. It has also reviewed the condensed
consolidated interim financial information for the six
months ended 30 June 2018 with the management
and the independent auditor of the Company and
recommended the same to the Board for approval. In
addition, the independent auditor of the Company has
reviewed the interim results for the six months ended 30
June 2018 in accordance with Hong Kong Standard of
Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

INTERIM DIVIDEND

The Board declared the payment of an interim dividend
of HK2.1 cents per share for the six months ended 30
June 2018 and will be payable to the Shareholders whose
names appear on the register of members of the Company
on Friday, 21 September 2018. The declared interim
dividends will be paid on or about Wednesday, 10 October
2018.
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CLOSURE OF REGISTER OF MEMBERS

To determine the entitlement to the payment of interim
dividend, the register of members of the Company will be
closed from Wednesday, 19 September 2018 to Friday,
21 September 2018 (both days inclusive), during which no
transfer of shares of the Company will be registered. The
interim dividend is payable to the Company’s shareholders
whose names appear on the Register of Members of
the Company at the close of business on Friday, 21
September 2018. In order to qualify for the payment of
interim dividend, all completed transfer forms accompanied
by the relevant share certificates must be lodged with the
Hong Kong branch share registrar and transfer office of
the Company, Tricor Investor Services Limited of Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong
for registration not later than 4:30 p.m. on Tuesday, 18
September 2018.
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