China Beidahuang Industry Group Holdings Limited
PEIEXEEXREIZRARAT

(Incorporated in the Cayman Islands with limited liability)
(RHESESEMRINBRAF)
(Stock Code {7t 5%: 00039)

INTERIM REPORT

2018 " H%#




Interim Report 2018

Contents

H 8%

Corporate Information

LFEH

Interim Condensed Consolidated Statement of Profit or Loss
FHEBPGSRERE

Interim Condensed Consolidated Statement of
Other Comprehensive Income

FHEHGEREM2EBARR

Interim Condensed Consolidated Statement of Financial Position
FHEBAGeMBERAE

Interim Condensed Consolidated Statement of Changes in Equity
FHIGRGERREE R

Interim Condensed Consolidated Statement of Cash Flows
FHEPAGERaRER

Notes to Interim Condensed Consolidated Financial Statements
FHIEPGSMBEREME

Management Discussion and Analysis
EEEFRRSH

Other Information
HthEFH

PHEARE

12

67



CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED FEL KT EREEERARAR

CORPORATE INFORMATION LFEH
BOARD OF DIRECTORS BEFEE

Executive Directors BITEF

Mr. JIANG Jianjun (Chairman) TREERE (EE)
Mr. KE Xionghan 1] 2 ) 5 A4

Mr. ZENG Fanxiong =Lk A&

Mr. HUANG Wuguang BERATE
Non-executive Directors FHRITEF

Ms. HO Wing Yan fal wk iR 22 £

Mr. WANG Jianguo TEEEE
Independent Non-executive Directors BLUFBTEF
Dr. LOKE Yu B M1 £

Mr. HO Man Fai fa] S8 52 £

Mr. YANG Yunguang BEXEE
AUDIT COMMITTEE ERERE

Dr. LOKE Yu (Chairman) FEEMB L (£/E)
Mr. HO Man Fai fa] ST #8 56 £

Mr. YANG Yunguang BEXEE
REMUNERATION COMMITTEE O E--R

Dr. LOKE Yu (Chairman) BEBME L (FE)
Mr. JIANG Jianjun IEERE

Mr. HO Man Fai fa] STHE 5 A&
NOMINATION COMMITTEE REZEA"

Mr. JIANG Jianjun (Chairman) IEERE (FE)
Dr. LOKE Yu R g MR £

Mr. HO Man Fai fa] STHE 5 A&
COMPANY SECRETARY NERE

Mr. CHAN Kwong Leung, Eric BR BB R 58 A&
AUDITOR 3 1]

HLB Hodgson Impey Cheng Limited BEESAMELAERRAA



REGISTERED OFFICE

P.O. Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

Unit 1101A, 11/F, East Ocean Centre

98 Granville Road, Tsim Sha Tsui

Kowloon, Hong Kong

Telephone: (852) 2880 5033

Facsimile: (852) 2880 5398

Website: http://www.irasia.com/listco/hk/
chinabeidahuang

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Royal Bank of Canada Trust
Company (Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square
338 King's Road, North Point
Hong Kong

LISTING INFORMATION/STOCK CODE

The Stock Exchange of Hong Kong Limited:
00039

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation
Limited

China Construction Bank Corporation

Industrial and Commercial Bank of China Limited

Agricultural Bank of China Limited

China Guangfa Bank Co., Ltd.

Shanghai Pudong Development Bank Co., Ltd.

Interim Report 2018 AR

A EE

P.O. Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

HNEERTEERME

BEEBENE

4 b E hnE k2 B o8k

REEmEFRDITEINAE

&G : (852) 2880 5033

{8 H : (852) 2880 5398

#34F : http://www.irasia.com/listco/hk/
chinabeidahuang

FERMBFERLE

Royal Bank of Canada Trust
Company (Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

FEERMEBFRELHE

A EBESEBERLBARRAA
B

b AR 2E33I85
EHRT FEI528
331#3301-04%F

EmREBRGRR®
BAEBERSMARAT 00039

FEERBT
BRELBESRTERAA

TREZRRITBROBRA A
TETERITEROBRAA
hEEERITROBRAA
BE#ERITERNDER QA
EBRRERRITRMODARAA



CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

The board of directors (the “Board”) of China
Beidahuang Industry Group Holdings Limited
(the “Company”) announces the unaudited
consolidated results of the Company and its

subsidiaries (collectively, the “Group”) for
the six months ended 30 June 2018 (the
“"Period”) together with comparative figures. The
results for the Period are unaudited, but have

been reviewed by the audit committee of the

Company.

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

REVENUE
Cost of sales

Gross profit

Other income

Selling and distribution
expenses

Administrative expenses

Finance costs

Share of profit/(loss) of
associates

Gain on disposal of
a subsidiary

PROFIT BEFORE TAX

Income tax expenses
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Six months ended 30 June
#EXA=THILKEA

2018 2017

(Unaudited) (Unaudited)
(REFER) (REER)

Notes HKS$000 HK8'000
B iF FET FET
4 535,263 323,406
(441,948) (245,974)

93,315 77,432

4 24,103 35,511
(7.681) (4,699)
(61,730) (83,049)
5 (31,106) (10,911)
206 (591)

9,547 9,683

6 26,654 23,376
7 (3,172) (1,303)




PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE
TO ORDINARY EQUITY
HOLDERS OF
THE PARENT
Basic and diluted

MAiaF

THIREL:
BRAEAA
SRR

BAREERKE
BHREARG
BEREH
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Six months ended 30 June
BEXNB=1+HLAKEAR

2018 2017

(Unaudited) (Unaudited)
(kRiEER) (REHFR)

Notes HKS$'000 HK$'000
B iF FHET FHET
23,482 22,073

9,040 806

14,442 21,267

23,482 22,073

HKO.17 centsi# ll

HK0.02 centsiAll



CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED FEL KT EREEERARAR

INTERIM CONDENSED hfAGReSREM2ZEKAR
CONSOLIDATED STATEMENT *

OF OTHER COMPREHENSIVE

INCOME

PROFIT FOR THE PERIOD HRgH

Other comprehensive Ht2% (HR) WA

(loss)/income

ltems that may be reclassified ~E {2 AJREEHHEAE
subsequently to profit or loss: Bz ZIEE :

Release of exchange A& — B R
difference upon the ROl fE =
disposal of a subsidiary

Exchange differences arising ~ MEBINEBEE Y
on translation of MEH =%
foreign operations

OTHER COMPREHENSIVE HIARM2E (&i\)
(LOSS)/INCOME FOR WA B
THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE HIA2E (E#E)
(LOSS)/INCOME WA
FOR THE PERIOD

Attributable to: THIRE -
Owners of the parent BRAHEEA
Non-controlling interests FEFE R =

Six months ended 30 June
BEXNB=1THLAREAR

2018 2017
(Unaudited) (Unaudited)
(RiEE®) (REER)
HKS$000 HK8'000
FHET FET
23,482 22,073
(6,611) 381
(20,872) 24,831
(27,483) 25,212
(4,001) 47,285
(18,593) 25,255
14,592 22,030
47,285

(a,001)



INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

NON-CURRENT ASSETS

FREBEE

Property, plant and equipment #)3 - B 5 & & &

Investment properties
Loan receivables
Rental deposits paid
Goodwill

Other intangible assets
Interests in associates

CURRENT ASSETS

Inventories

Trade receivables

Amounts due from
contract customers

Loan receivables

Prepayments, deposits and
other receivables

Amounts due from
related parties

Financial assets at fair value
through profit or loss

Pledged deposits

Cash and cash equivalents

REMZE

JE U & SR
ENEEEE
[k
HimPEE

N RN P E

nERE

e

JE U & 5 BR 5K
YA TP A

JE U & 5%
BANRIE B2 R
H W k1A
JE YRR = A L 5RIR

IR ERMEE
B MFR
RekBReEEY
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hEERERSMERAR
30 June 31 December
ANB=+8B +t=-—A=+—H
2018 2017
(Unaudited) (Audited)
(REEF) (& 5Eiz)
Notes HKS'000 HKS'000
Kt FRETT FET
10 312,765 325,856
425,013 412,633
134,845 71,397
21,898 21,287
49,197 95,319
11 128,272 135,700
12 293,684 300,734
1,365,674 1,362,926
32,528 17,561
13 91,644 78,926
14 - 78,667
289,424 291,179
15 588,087 502,519
- 4,857
29,602 BEF/56
49,764 AL A5 S
32,622 66,183
1,113,671 1,289,881




CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED FEL KT EREEERARAR

Notes
Bt

CURRENT LIABILITIES REBAR
Trade and bills payables BB SERR

NS 16
Other payables and accruals — E 4 & 15 5018 &

&t E M 17
Contract liability aHAEE
Bank and other borrowings 87T & H b & & 18
Amounts due to related parties & {< B 38 A + 308
Tax payable FERT R IE
NET CURRENT ASSETS RENEERE
TOTAL ASSETS LESS HEHERTDAR

CURRENT LIABILITIES
NON-CURRENT LIABILITIES B & &
Deferred tax liabilities BERIEE &
Convertible bonds AR ES 19
Total non-current liabilities EmBBELESE
Net assets BEFE
EQUITY #a
Equity attributable to ERTFHEEA
owners of the Company ME{hi{Ea

Share capital P AR 20

Reserves & 1

Non-controlling interests JFiZEEHER

Total equity S

G

30 June 31 December
ANB=E+H tZA=+—H

2018 2017
(Unaudited) (Audited)
(RiEE®) (fe&:%)
HK$'000 HK$'000
FHETT FET
141,578 315,144
81,111 138,132
117,308 -
382,978 427,121

- 848

8,186 10,490
731,161 891,735
382,510 398,146
1,748,184 1,761,072
53,615 51,700
192,320 189,436
245,935 241,136

1,502,249 1,519,936

541,726 543,426
899,821 918,781
1,441,547 1,462,207
60,702 57,729

1,502,249 1,519,936
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

uonisod |epueuly jo

o (U W\ooodmm.mmv JUSWSILIS PRJBPIIOSUOD PasUSpUOd wlaul 3yl ul (000'G9Z'8SYENH
CH—+=H=-+H .\VRW\OOO 0£G'789(H &) 1910C Joquwedad L¢) 000'0LG'C89%MH Alerewixoidde jo
ﬁ/\%;NEwwgnm, S LB b B R * SOAI9S94 Palepl|osu0d ay} 2slidWwod SJUN0dde SAI9SaS S| *
BHzHYHT-EoH
854997l w9l 9.7T6l'l N(ash) +919711) «(659) 55611 06008 6680271 90L'605 L10¢ 3unr 0g 2
FEUNHEYRY
34 - re'8T - - - - e'8T = & SjuaLuaduese uondo a1eys pafias: DE
(BT E- 8
wl'ss - wl'ss - - - - - £0'9 6991 Kieipisqns e 4o uomsinbay
ek
(e1z1) - (81z1) - - - - - (0s6) (e87) SaBLS 0 35NCRY
GYLEUEHRS
892891 - 892891 - - - - - 809'¢! 091'ss Juaujoy Aq saueus Jo anss)
FONERLE
666'11 - 65611 - - - SS6'11 - o S SPUOG 3|QIUBALO3 J0 anSS|
BHVNEINE
8Ly 08072 1944 908 (S4az4 - - - o - pouad 3} Joj 302Ul 3NS3LRIAWO fRIo
BEYIZHEE w
168'%C £9L 890'%C - 8907 - - - - - suoiesado USI310f 10 UONRISLIEL} LO SROUBIRY 3 :gum
ﬁwmwm@w VENE-3TY
18¢ - 18¢ - 18¢ - - - = = hueipisqns e Jo [esodsip uot im%ﬁé 0 383
Y B E
potiad 3y 1o} a0y wzmcm%aes By
. . WENE
{0 91e 908 908 - - - - - - pouad au) Joj Jjoid
H-H—F3 -
155'6L6 ks STyt (620'99z) (co0'6¢1) (5¢9) - 9L'1S 8r1'7le'l 09119% L107 Aenuef | 1y
L4 m\m@, Zg4 Yzt rg4+ Yzt L5 Yzt Tzt Zg4
%&f 000,844 0005¥H 000544 00050 000544 00050 000554 Q% H
(BERHY) (A2HY) (AEHY) (A2HY) (GEHY¥) (A2HY) (GBH¥) (42H¥) HERY)
(paypreun) 92_223 (paipreun) (paypreun) eggga (paipneu) (paupneun) (paupneun) (paupneun) em 1preu)
BaTe BRERE 0 [ E1EH YRENYE LR “wmu HRREY p LR vHUER
]
fynba sjsalapul [eJ0}-qng 53550] EIVCICT) s NS sl junone lendes
JejoL Sujjonpuo pajejnwnay uorjenpnyy eI puogq uodo wnjwaid panss|
-uoN aSueypxy 3qianuo) aueys ey
HAYRERYE
Juaied 3y} Jo SI2UMO 0} 3[qRINGUY
T L= FF—5 = Z /10Z 2unf 0§ papus SYUoW Xis

o



INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
CASH FLOWS

Net cash flows (used in)/ &%/ﬁif} ( FH )/Fﬁ?%
generated from operating F
activities

Net cash flows generated from/ & EE TS, (FTA)
(used in) investing activities REmEFH

PRIMAGRS

Net cash flows generated from BEEESFTEIR SR
financing activities 255

NET (DECREASE)/INCREASE B BRR&SEMY
IN CASH AND CASH (®D) AmBE
EQUIVALENTS

Cash and cash equivalents at  ER¥IHUIR & MR ©EEY
beginning of period

Effect of foreign exchange rate  #NEs [ 3R 2 B 1) 52 28 5 5
changes, net

CASH AND CASH HRNRAEREEFEN
EQUIVALENTS AT END OF
PERIOD

ANALYSIS OF BALANCES ReRBAEEED
OF CASH AND CASH BRom

EQUIVALENTS
Cash and cash equivalents
as stated in the interim

R A AR A B 7
RRELIZRE R

condensed consolidated BeEED
statement of financial position

Cash and cash equivalents R HEREERE
as stated in the interim MERZIIzZEER
condensed consolidated ReEEY

statement of cash flows

Interim Report 2018

Bé&

TS

B

Six months ended 30 June
BEXNB=1+HLKEAR

2018 2017
(Unaudited) (Unaudited)
(kRiEER) (REHFR)
HKS$’000 HK$'000
FET FET
(174,422) 69,780
58,605 (491,138)
91,609 463,467
(24,208) 42,109
66,183 62,539
(9.353) 7,065
32,622 111,713
32,622 11 1H] 2485
32,622 117186
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

PR R REXREERARAR

NOTES TO INTERIM CONDENSED iz & MEHR RN
CONSOLIDATED FINANCIAL
STATEMENTS

BASIS OF PREPARATION

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2018 have been prepared in accordance
with Hong Kong Accounting Standard ("HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable
disclosure requirements of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual consolidated
financial statements, and should be read in
conjunction with the Group’s annual consolidated
financial statements for the year ended 31
December 2017.

The financial information has been prepared
under the historical cost convention. The Financial
Information is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest

thousand except when otherwise indicated.

wEEE
BE_ZT-N\FERA=THILEXEA
MAREEZTHEREAMBRERT
BREEEGFMAE ([FERL
)R zcEB R ([FEE
AR ])E3AT [P BB HRE ] ER
EEMERIMEBERARESF LR
B2 ERARBEREMRE -

THERSEMBRRLETEEFE
REMBHREMTO— AR LHKE
FH O WERASEBEE-_T—LF
ToZA=Z+—HLEFENFELGAN
R —OFEE

BMIEERDREESE R AR A
B (BT 27 MkAETHE
S TEEREENBEAAZREANT
(VR =



CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

Application of new and amendments to
HKFRSs

In the current interim period, the Group has
applied, for the first time, the following new and
amendments to HKFRSs issued by the HKICPA
which are mandatory effective for the annual
period beginning on or after 1 January 2018
for the preparation of the Group's condensed
consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC) - Int 22 Foreign Currency Transactions and
Advance Consideration

Amendments to Classification and Measurement of

HKFRS 2 Share-based Payment Transactions
Amendments to Applying HKFRS 9 “Financial
HKFRS 4 Instruments” with HKFRS 4

"Insurance Contracts”

Amendments to
HKAS 28

As part of the Annual Improvements
to HKFRSs 2014 - 2016 Cycle

Amendments to
HKAS 40

Transfers of Investment Property

The new and amendments to HKFRSs have
been applied in accordance with the relevant
transition provisions in the respective standards
and amendments which results in changes in
accounting policies, amounts reported and/or
disclosures as described below.

Interim Report 2018 AR
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BRHTEEHBEHEEERRREELT
*
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BEGMAGEM 2T EENG
MEERREBT RN ERANEE LA
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AR 95
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ARIE 155 N
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BERBZEE)
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F4% (BFIR)  [RBRAW] —HERM
BRMBREERFR

[ERIEA]
ARG ER fFR-Z-NFE_T%
F28% (BATAR)  —RFEHNFBHL
5% B F E AR
- )
BAREGHE BRRANE
F403% (BT AK)

MA BB BRELIRETAER
15 & 28 B R A& BT 7S o 69 4 B 3B R 16 XX
TUER BHEFBER 2HER
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

2. CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

Application of new and amendments to
HKFRSs (continued)

@

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers”

The Group has applied HKFRS 15 for the
first time in the current interim period.
HKFRS 15 superseded HKAS 18 “Revenue”,
HKAS 11 “Construction Contracts” and the
related interpretations.

The Group recognises revenue from the

following major sources:

. Interest income earned from money
lending business

. Sale and distribution of wine and
liquor

. Trading of food products

. Rental income

. Sale of mineral products

The Group has applied HKFRS 15
retrospectively with the cumulative
effect of initially applying this Standard
recognised at the date of initial application,
1 January 2018. Difference at the date
of initial application, if any, is recognised
in the opening accumulated losses and
comparative information has not been
restated.

PR R REXREERARAR

ENRRREEED (K)

BREFITEEMBHREERRRELT
x(#)

@

JE & BB R E 155
[EP&# K| 1 &R &t
HEREZE

AEERATRHRERERE
BB EAERIF 155  FIEE
BHREENFISHKMRELES
FHERIZEISSE (W] BEE
FHERIFE1SE [ZEAD] KA
M-

Ak MR E AT = ERRE
TEE

. BUR ZE 7 BREX A F B A

. SHE R #HIER

0 HEERM
0 HERA
0 HERE

AEEDENERBE LM BHRS
FERISE 155 - i &R % AR
MEFFEER _ZE-N\F—A
—H(BVERERAH) MR-
RERERBHNER (NA)
BRI RS ERER ALE
EIILLEAH -



CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

(continued)

Application of new and amendments to
HKFRSs (continued)

@

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (continued)

HKFRS 15 introduces a 5-step approach

when recognising revenue:

. Step 1: Identify the contract(s) with a

customer

. Step 2: Identify the performance
obligations in the contract

. Step 3: Determine the transaction
price
. Step 4: Allocate the transaction price

to the performance obligations in the
contract

. Step 5: Recognise revenue when (or
as) the Group satisfies a performance
obligation.

Under HKFRS 15, the Group recognises
revenue when (or as) a performance
obligation is satisfied, i.e. when “control”
of the goods or services underlying the
particular performance obligation is
transferred to the customer.

A performance obligation represents a
good and service (or a bundle of goods
or services) that is distinct or a series
of distinct goods or services that are
substantially the same.

Interim Report 2018 AR

ENRRREEED (K)

EAHITEEBERE LR AT

* (&)

(@) EREEHBHEGEAEISK
[EF & M fFER &
B EEE ()
BEMBHREERE 1555 A
FE 2 R

© E—F BARERIY
SEX
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

2. CHANGES IN ACCOUNTING 2.

POLICIES AND DISCLOSURES

(continued)

Application of new and amendments to

HKFRSs (continued)

(a) Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (continued)
Control is transferred over time and revenue
is recognised over time by reference to the
progress towards complete satisfaction of
the relevant performance obligation if one
of the following criteria is met:

. the customer simultaneously receives
and consumes the benefits provided
by the Group's performance as the
Group performs;

. the Group's performance creates and
enhances an asset that the customer

controls as the Group performs; or

. the Group's performance does not
create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point
in time when the customer obtains control

of the distinct goods or services.

A contract liability represents the Group's
obligation to transfer goods or services
to a customer for which the Group has
received consideration (or an amount of
consideration is due) from the customer.
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CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

Application of new and amendments to

HKFRSs (continued)

(a) Impacts and changes in accounting policies

of application on HKFRS 15 “Revenue from
Contracts with Customers” (continued)
The application of HKFRS 15 does not have
significant impact on the amounts reported
in the condensed consolidated financial
statements except for the presentation
of deposits received from customers
amounting to HK$117,308,000 as at 30
June 2018 which included in “trade and
other payable” is presented as “contract
liabilities” on the condensed consolidated
statement of financial position.

The following adjustments were made to
the consolidated statement of financial
position at the date of initial application, 1
January 2018. The effect of adopting HKFRS
15 is as follow:

Other payables and accruals ~ E M ERFIER
BB
Contract Liability AMBRE
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

2. CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

Application of new and amendments to
HKFRSs (continued)

®)

Impacts and changes in accounting policies
of application of HKFRS 9 ‘“Financial
Instruments”

In the current period, the Group has applied
HKFRS 9 “Financial Instruments” and the
related consequential amendments to
other HKFRSs. HKFRS 9 introduces new
requirements for 1) the classification
and measurement of financial assets and
financial liabilities, 2) expected credit losses
("ECL") for financial assets and 3) general
hedge accounting.

The Group has applied HKFRS 9 in
accordance with the transition provisions
set out in HKFRS 9. i.e. applied the
classification and measurement
requirements (including impairment)
retrospectively to instruments that have not
been derecognised as at 1 January 2018
(date of initial application) and has not
applied the requirements to instruments
that have already been derecognised as at
1 January 2018. The difference between
carrying amounts as at 31 December
2017 and the carrying amounts as at 1
January 2018 are recognised in the opening
accumulated losses and other components
of equity, without restating comparative

information.
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CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

(continued)

Application of new and amendments to
HKFRSs (continued)

®)

Impacts and changes in accounting policies
of application of HKFRS 9 ‘“Financial
Instruments” (continued)

Accordingly, certain comparative information
may not be comparable as comparative
information was prepared under HKAS 39
“Financial Instruments: Recognition and
Measurement”.

Impairment under ECL model

The Group recognises a loss allowance for
ECL on financial assets which are subject
to impairment under HKFRS 9 (including
trade receivables and loan receivables). The
amount of ECL is updated at each reporting
date to reflect changes in credit risk since

initial recognition.

Lifetime ECL represents the ECL that will
result from all possible default events over
the expected life of the relevant instrument.
In contrast, 6-month ECL (“é6m ECL")
represents the portion of lifetime ECL that
is expected to result from default events
that are possible within 6 months after
the reporting date. Assessments are made
based on the Group's historical credit loss
experience, adjusted for factors that are
specific to the debtors, general economic
conditions and an assessment of both the
current conditions at the reporting date as
well as the forecast of future conditions.
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

2. CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

Application of new and amendments to
HKFRSs (continued)

®)

Impacts and changes in accounting policies
of application of HKFRS 9 ‘“Financial
Instruments” (continued)

Impairment under ECL model (continued)

The Group always recognises lifetime ECL
for trade receivables. The ECL on these
assets are assessed individually for debtors
with significant balances and/or collectively
using a provision matrix with appropriate
groupings.

For all other instruments, the Group
measures the loss allowance equal to
6m ECL, unless when there has been a
significant increase in credit risk since
initial recognition, the Group recognises
lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based
on significant increases in the likelihood
or risk of a default occurring since initial
recognition.
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CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

Application of new and amendments to
HKFRSs (continued)

®)

Impacts and changes in accounting policies
of application of HKFRS 9 ‘“Financial
Instruments” (continued)

Significant increase in credit risk

In assessing whether the credit risk
has increased significantly since initial
recognition, the Group compares the risk
of a default occurring on the financial
instrument as at the reporting date with
the risk of a default occurring on the
financial instrument as at the date of initial
recognition. In making this assessment,
the Group considers both quantitative and
qualitative information that is reasonable
and supportable, including historical
experience and forward-looking information
that is available without undue cost or
effort.
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

2. CHANGES IN ACCOUNTING 2.

POLICIES AND DISCLOSURES
(continued)

Application of new and amendments to

HKFRSs (continued)

(b) Impacts and changes in accounting policies
of application of HKFRS 9 ‘“Financial
Instruments” (continued)

Significant increase in credit risk
(continued)

In particular, the following information is
taken into account when assessing whether
credit risk has increased significantly:

. an actual or expected significant
deterioration in the financial
instrument’s external (if available) or
internal credit rating;

. significant deterioration in external
market indicators of credit risk, e.g.
a significant increase in the credit
spread, the credit default swap prices
for the debtor;

. existing or forecast adverse changes
in business, financial or economic
conditions that are expected to cause
a significant decrease in the debtor's
ability to meet its debt obligations;

. an actual or expected significant
deterioration in the operating results
of the debtor;
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CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

(continued)

Application of new and amendments to
HKFRSs (continued)

®)

Impacts and changes in accounting policies
of application of HKFRS 9 ‘“Financial
Instruments” (continued)

Significant increase in credit risk

(continued)

. an actual or expected significant
adverse change in the regulatory,
economic, or technological

environment of the debtor that

results in a significant decrease in
the debtor's ability to meet its debt
obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that
the credit risk has increased significantly
since initial recognition when contractual
payments are more than 180 days past
due, unless the Group has reasonable and
supportable information that demonstrates

otherwise.

The Group considers that default has
occurred when the instrument is more than
180 days past due unless the Group has
reasonable and supportable information to
demonstrate that a more lagging default

criterion is more appropriate.
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

2. CHANGES IN ACCOUNTING 2.

POLICIES AND DISCLOSURES
(continued)

Application of new and amendments to

HKFRSs (continued)

(b) Impacts and changes in accounting policies
of application of HKFRS 9 ‘“Financial
Instruments” (continued)

Measurement and recognition of ECL

The measurement of ECL is a function of
the probability of default, loss given default
(i.e. the magnitude of the loss if there is a
default) and the exposure at default. The
assessment of the probability of default and
loss given default is based on historical data

adjusted by forward-looking information.

Generally, the ECL is estimated as the
difference between all contractual cash
flows that are due to the Group in
accordance with the contract and all the
cash flows that the Group expects to
receive, discounted at the effective interest
rate determined at initial recognition.

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit impaired,
in which case interest income is calculated
based on amortised cost of the financial
asset.

The Group recognises an impairment gain
or loss in profit or loss for all financial
instruments by adjusting their carrying
amount, with the exception of trade
receivables, where the corresponding
adjustment is recognised through a loss

allowance account.
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CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

Application of new and amendments to
HKFRSs (continued)

®)

Impacts and changes in accounting policies
of application of HKFRS 9 ‘“Financial
Instruments” (continued)

Measurement and recognition of ECL
(continued)

As at 1 January 2018, the directors of
the Company reviewed and assessed
the Group's existing financial assets
for impairment using reasonable and
supportable information that is available
without undue cost or effort in accordance
with the requirements of HKFRS 9. The
results of the assessment and the impact
thereof are detailed below.

Impairment under ECL model

In relation to the impairment of financial
assets, HKFRS 9 requires an expected credit
loss model, as opposed to an incurred
credit loss model under HKAS 39. The
expected credit loss model requires an
entity to account for expected credit losses
and changes in those expected credit losses
at each reporting date to reflect changes in
credit risk since initial recognition. In other
words, it is no longer necessary for a credit
event to have occurred before credit losses
are recognised.

Interim Report 2018 AR

ENRRREEED (K)

BREFITEEMBHREERRRELT

x(#)

(b) EFEEHEHEERFN
[2@TA|MZER KK
25 (%)
BEEEBRNE RER
(%)
RZZE—-—N\F—A—B XRQH
EERETEVHMERERIE
SRARE  EAERNHBZRA
BN ESNAELAERE
SRRV ERR S R AR ER
FeRmEERDRE FTHER
REFEFHBNOT -

BHREEBREXTHRE
BEREERENS  EEE
B EREIGRETREEE
ERBEREAERR B
WG ERF R MR ERIAME
BEEBEREAGFE -RHPEEEHR
BEXARTEEREREAHHE
HERBRERZERYEEBR
ZEPHAR ARMEERRES
THAHER AR BB ] F 2
BRABHBREEREHFIHERE
EEE-

25



26

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

2. CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

Application of new and amendments to
HKFRSs (continued)

®)

Impacts and changes in accounting policies
of application of HKFRS 9 ‘“Financial
Instruments” (continued)

Impairment under ECL model (continued)

In the current period, the Group has applied
HKFRS 9 simplified approach to measure
ECL using lifetime ECL for trade receivables.
To measure the ECL, trade receivables have
been grouped based on shared credit risk
characteristics.

Loss allowance for other financial assets
at amortised cost mainly comprise of
loan receivables, pledged bank deposits,
cash and bank balances, are measured
on 6m ECL basis and there had been no
significant increase in credit risk since initial
recognition.

As at 1 January 2018, no additional credit
loss allowance has been recognised in
the condensed consolidated financial
statements.
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CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

(continued)

New and revised HKFRS in issue but not yet

effect

The Group has not early applied the following new

and revised HKFRSs that have been issued but are

not yet effective:

HKFRS 16

HKFRS 17

HK(IFRIC) - Int 23

Amendments to
HKFRS 9

Amendments to
HKFRS 10 and

HKAS 28

Amendments to
HKAS 19

Amendments to
HKAS 28

Amendments to
HKFRSs

Leases’

Insurance Contracts®

Uncertainty over Income Tax
Treatments’

Prepayment Features with Negative
Compensation’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Plan Amendment, Curtailment or
Settlement’

Long-term Interests in Associates and
Joint Ventures’

Annual Improvements to HKFRSs
2015-2017 Cycle’

: Effective for annual periods beginning on or
after 1 January 2019

o Effective for annual periods beginning on or

after a date to be determined

& Effective for annual periods beginning on or

after 1 January 2021
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on their
products and services and has six reportable
operating segments as follows:

(a) the wine and liquor segment is engaged in
the sale and distribution of wine and liquor;

(b) the trading of food products segment
is engaged in wholesaling and retailing
of staple food, cooking oil, alcohol and
beverage, frozen and fresh food, commodity
hog;

(c)  the construction segment is engaged in the
construction for municipal public project;

(d) the mineral products segment is engaged in
the flotation selection of non-ferrous metals
mines and sales of mineral products;

(e) the rental segment is engaged in the
leasing of logistic facilities in Hong Kong
and office facilities in PRC; and

(f)  the money lending segment is engaged in
the provision of money lending services.

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment results.
Segment results are measured consistently with
the Group's profit before tax except that interest
income, finance costs as well as head office
and corporate expenses are excluded from such
measurement.
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TS

OPERATING SEGMENT 3. HEESE®EH(#)
INFORMATION (continued)
No intersegment sale and transfer was transacted REBEE_Z—N\FE=_Z—+tFX~A
for the six months ended 30 June 2018 and STRALEAEATEBEHNERE
2017. o
Trading
Wine of food Mineral Money
and liquor  products Construction  Products Rental Lending Total
b1 RERR | 1] WE Bg HE #it
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  (REBH) (REFE) (REEN) (REBW) (REEG) (FEEH)
HKS 000 HKS 000 HKS 000 HKS'000 HKS 000 HKS 000 HKS'000
FET FET FET FET FET FET FET
Six months ended BEZB-0\%
30 June 2018 ABZ+ALRER
Segment revenue: HERA:
Sales to external customers HETHAREE 1,662 338,052 - 60,966 110,969 23,614 535,263
Timing of revenue recognition
At a point in time 1,662 338,052 - 60,966 - - 400,680
Over time - - - - 110,969 23,614 134,583
1,662 338,052 - 60,966 110,969 23,614 535,263
Other revente ARl - - - - 21,591 - 21,591
1,662 338,052 - 60,966 132,560 23,614 556,854
Segment results SRRE 557 11,860 - 1559 53,007 17,687 90,670
Reconciliation: HE:
Interest income 2,499
Unallocated other operating income 13
Gain on disposal of a subsidiary 9,541
Finance costs (31,106)
Corporate and other unallocated
expenses (44,969)
Proft before tax bl 26,654
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

3.

PR R REXREERARAR

OPERATING SEGMENT 3. BESERH(E)
INFORMATION (continued)
Trading
Wine of food Mineral Money
and liguor products  Construction Products Rental Lending Total
ik EEAR Bk BE BE HE &3t
(Unaudited) ~ (Uneudited)  (Unaudied)  (Unaudied)  (Unaudted)  (Unaudted)  (Unaudited)
(rEgn)  (xE8R)  (REsR)  (RESR)  (RE8R)  (RE8R)  (REER)
5000 HKS000 HK$000 HK$'000 HKS000 H5000 HK5000
AT &L T T 7T 7T 7ET
Six months ended
30 June 2017
Segment revenue: AEHA:
Sales to extemal customers HETIHAEP 2501 112,981 65,663 15,998 91,581 14672 323406
Other revenue EfMA ! 20 - 1011 30940 - 61
2512 113,701 65,663 17009 122521 14672 356,078
Segment results SARE 4 6,967 804 12,053 68957 9,744 98,566
Reconcilation: HE:
Interest income HEHA I
Unallocated other operating income. K38 2,766
(Gain on disposal of a subsidiary LE-EHE 9,683
Finance costs BERE (6085)
Corporate and other unallocated PEREBAARER
expenses (81,627)
Proft before tax REAER 23376
REVENUE AND OTHER INCOME 4. WARHEMUA

Revenue, which is also the Group's turnover,

represents the net invoiced value of goods sold

and services rendered, after allowances for returns

and trade discounts; the gross rental income from

logistic warehouse and subleasing fee income, net

of business tax and income from loan receivable

during the Period.
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REVENUE AND OTHER INCOME 4.

(continued)

An analysis of revenue and other income is as

follows:

Revenue
Construction income
Sale of goods

Rental income
Interest income

Other income
Compensation income
Bank interest income
Gain on bargain purchase
Valuation gain on

investment properties
Others

e A

ERKA
HEBY
HEBA
FLB WA

Hftilg A
HERA
RITHBHA
A ERBE W

REWMF 2 HEKS

Hit

Interim Report 2018

WAREMBA ()
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Six months ended 30 June
BEXA=1+HLEAR

2018 2017
(Unaudited) (Unaudited)
(REER) (REEEZ)
HKS$000 HK$'000
FET FET

- 65,663

400,680 151,490
110,969 91,581
23,614 14,672
535,263 323,406
3,132 9,477
2,499 73

- 613

18,459 22,183

13 3,165

24,103 15,31 I




CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

5. FINANCE COSTS 5.

MW E

PR R REXREERARAR

Six months ended 30 June

BERAZ=+HILNEAR

2018 2017
(Unaudited) (Unaudited)
(REFR) (REEEZ)
HKS$’000 HK$'000
FRET FET
Interest on bank loans and REFERNEBHEEBITERR
other loans wholly repayable ~ E & .~ 7| &
within five years 18,304 8,434
Imputed financial cost on AMRES 2 EERERA
convertible bonds 12,802 2,477
31,106 10,911
6. PROFIT BEFORE TAX 6. MBRAAR
The Group's profit before tax is arrived at after RNEB SRR AR T E MR T3 E
charging: AR ESL:

Cost of inventories sold BEEFENKAE
Depreciation E

Equity-settled share option ~ FRiE 45 B B AR #E 5 2
expense
Amortisation of other

Hi B\ EESH

intangible assets

32

Six months ended 30 June
BEXA=THLKREA

2018
(Unaudited)
(REFR)
HKS$ 000
TFET

379,703
7,864

3,259

5,872

2017
(Unaudited)
(REER)

HK$'000
FET

131,493
2,045

28,344

5,440




INCOME TAX EXPENSES

During the Period, no Hong Kong profits tax

has been provided as there was no assessable

profit arising from Hong Kong. Taxes on profits

assessable elsewhere have been calculated at the

rate of tax prevailing in the People’s Republic of

China (“PRC") in which the Group operates.

Current
Deferred

Total tax expenses

for the period

DIVIDENDS

B A

BN BiIR R X 48R

The directors do not recommend the payment of

any dividend for the six months ended 30 June

2018 (2017: Nil).

Interim Report 2018 AR

FrsRAX

BN AR EES B BB ERTOE
F o A F BN S BA B - B
i 77 B R BUE A R IR TV IR AN R
BEMEFEARKME ([FE])H
RO HE -

Six months ended 30 June

BERAZ=+HILNEAR

2018 2017
(Unaudited) (Unaudited)
(REFR) (REEEZ)
HK$'000 HK8'000
TFET FET

483 247

2,689 1,056

3,172 1,303

k2
EETREERBE_ZE-N\EXRA
=+ RLEXNEARMNEMRE (ZF
—tFE) -
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9. EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

(a

Basic

Basic earnings per share is calculated by
dividing the profit attributable to equity
holders of the Company by the weighted
average number of ordinary shares in issue
during the Period:

PR R REXREERARAR

BAFEEREFFABRGESER
a¥#

(a) EZFx
FIREARFITIRA D RIIRER
BAEIERFIRABAE BTYE
Ak T A E

Six months ended 30 June

BEXA=+RHILXEAR

Profit attributable to
the equity holders of
the Company (HK$'000)

Weighted average number of
ordinary shares in issue
('000)

Basic earnings per share
(HK cents)

2018 2017
(Unaudited) (Unaudited)
(REEZ) (REER)
RRARIRIERA A
s (FET)
9,040 806
BETEEk
mEFHE (FR)
5,426,181 5,058,463
BRERER (BA)
0.17 0.02




EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
(continued)

(b)

Diluted

The weighted average number of ordinary
shares for the purpose of diluted earnings
per share reconciles to the weighted
average number of ordinary shares used in
the calculation of basic earnings per share

as follows:

Weighted average number of
ordinary shares used
in the calculation of basic INHE S 15 81
earnings per share
Effect of dilutive potential

ordinary shares

Weighted average number
of ordinary shares
for the purpose of diluted

earnings per share

Earnings per share — diluted

(HK cents) (&M

S ER -

9.

AAEESRERAT
Bz &l

Interim Report 2018

TS

BAFEEREFFABRGESER
27 ()

(b)

BEBEEBRR TR

RUAGHESREFERT
RN T 8

E

AESREEANARAZER
froniEF g E B TRELR
FIFERA 2 & B InE P 8%

R
2018 2017
‘000 ‘000
T T
5,426,181 5,058,463
- 3,369
5,426,181 5,061,832
2018 2017
(Unaudited) (Unaudited)
(REFR) (REER)
0.17 0.02
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10.

PROPERTY, PLANT AND EQUIPMENT

Cost

As at 1 January 2017
Additions

Disposals

Business combination
Disposal of subsidiaries
Exchange realignment

As at 31 December 2017 and
1 January 2018

Additions

Disposals

Disposal of subsidiaries

Exchange realignment

As at 30 June 2018

Accumulated depreciation and
impairment

As at 1 January 2017

Depreciation for the year

Disposals

Disposal of subsidiaries

Exchange realignment

As at 31 December 2017 and
1 January 2018

Depreciation for the year

Disposals

Disposal of subsidiaries

Exchange realignment

As at 30 June 2018

Carrying amount
As at 30 June 2018

As at 31 December 2017

*

R
RZE—tF—A—H
=

Hj%
ES A
HEH B R A
M H S

)i

RZF—tHE+-A=+—8BR
VAN S =

e

EU UW IfF ot

N

_I

[ EE EE

WE
RS

RZZE—-N\FRA=TH
Rt EREE

R_F—
FRITE
HE
HEWB AR
BE B

tE—A—HR

R-®—tE+-A=+-AR
—®-N\F-A—H
FRIE

&

BB 2 )

5 e

R-ZE-N\FXA=TH

IR {E
R_FESN\FXA=1H

R=ZT—tF+=-A=+—H

10. V¥ BEREME

PR R REXREERARAR

(Unaudited)
(REER)
HK8'000
FET

101,772
220,056

(331)
32,389

(1,315)
10,154

362,725
6,777
(499)
(12,970)
(3,191)

352,842

16,971

20,945
@7

(1,262)
242

36,869
7.864
(169)
(4,385)
(102)

40,077

312,765

325,856



OTHER INTANGIBLE ASSETS

Cost
As at 1 January 2017
Exchange realignment

As at 31 December 2017 and
1 January 2018
Exchange realignment

As at 30 June 2018

Accumulated amortisation and
impairment

As at 1 January 2017

Amortisation for the year

Exchange realignment

As at 31 December 2017 and
1 January 2018

Amortisation for the year

Exchange realignment

As at 31 December 2018

Carrying amount
As at 30 June 2018

As at 31 December 2017

BE

Interim Report 2018

Htt |\ RE

RZE—tF—A—H

BE X A B

R_E—tHE+_A=+—HBHEK

T—/\F-A—H

RZZE—-N\FRA=TH

Rt MR EE

R_F—tF—A—H

F IR 5
BE 5 A&

R-_E—+tHE+_A=+—8BK

—2-N\F-A-H

F N 5
[E %

R-ZB-N\E+_A=+—H

R-ZFE-A\FEXRA=+H

e e e eE) = S

TS

(Unaudited)
(RIEEZ)
HK$'000
FHET

139,416
10,486

149,902
(1,960)

147,942

2,553
11,057
592

14,202
5,872
(a0a)

19,670

128,272

135,700
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OTHER INTANGIBLE ASSETS 1. HAtiEPEE (8)

(continued)

The Group assesses whether there are any AEEREBRSARTEAEFESH
indicators of impairment for all non-financial BERRENKBETHERRE: BN -
assets at each reporting date. During the Period, MESFECREE(EHE - PRER
no further impairment provision on non-financial e

assets has been made.

INTERESTS IN ASSOCIATES 12. REIEAFIZHESR

Share of net assets

30 June 31 December
XB=+8B +=-A=+—H

2018 2017
(Unaudited) (Audited)

(REFX) (&%)

HK$°000 HK$'000

FET FHT

DMEEEFE 293,684 300,734

293,684 300,734




TRADE RECEIVABLES

Other than the cash and credit card sales, the
Group allows a credit period which is generally
one month, extending up to three months for
major customers. Each customer has a maximum
credit limit.

None of the trade receivables is impaired.
Receivables over 3 months were mainly related
to a number of independent customers from the
sales of mineral products. The directors of the
company are of the opinion that no provision for
impairment is necessary as the credit quality of
these customers are strong and the balances are
still considered fully recoverable. An aged analysis
of the trade receivables as at the end of the
reporting period, based on the invoice date, is as
follows:

Within 1 month —@AR
1 to 2 months —ZmEA
2 to 3 months MZE=EA

BB=1EA

Over 3 months

Interim Report 2018 AR

P& 32 5 IR =%
BReREBREEN AEEZEE
H—mA—ER mMERFEFPAGER
EBZ =R -BUBTFPHRERSE
BRE-

BEEKE SRR BT RE BE=E
RAZBUFIRETREREWAEHEZ
ETEIRFPAM -ARREERR -
HRZERPZEEEXRBELGH
DR R R BB - BB AR R E
B -RMEHR BURESERREHE
EAMFEOREOMAT

30 June 31 December
AA=+H +Z-A=+—H
2018 2017
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK8'000
FEIT FET
65,554 555639
7,150 7,227
2,407 2,056
16,533 14,004
91,644 78,926




CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

14. AMOUNTS DUE FROM CONTRACT 14.

CUSTOMERS

Construction contracts

Amounts due from
contract customers

Accumulated contract costs
incurred plus recognised
profits less recognised
losses to date

Less: Accumulated

progress billing
received and
receivable

s & HF P HOR

FREESE RET & KA
I AR B RUR B
EHERER

B R TR R R IR
#EA R

PR R REXREERARAR

BREHWERRTA

Bgwan

30 June
RA=+H
2018
(Unaudited)
(REEZ)
HK$'000
FEIT

30 June
NA=+H
2018
(Unaudited)
(REEZ)
HK$'000
FET

31 December
+ZA=+—8
2017

(Audited)
(&&EZ)
HK$'000

FHET

78,667

31 December
+=ZA=+—A8
2017

(Audited)

(&&= =z)
HK$'000

FET

293,076

(214,409)

78,667



PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES

Prepayments TERT IR

Deposits and other receivables

As at 30 June 2018, approximately
HK$253,988,000 (2017: HK$219,289,000) was
paid as trade deposit and prepayments on trading
of food and minerals products.

Rental deposits and construction deposit for
the warehouse amounting to HK$51,927,000
(31 December 2017: HK$33,097,000)
and HK$25,676,000 (31 December 2017:
HK$12,581,000) were paid for the warehouse
logistic and rental business respectively.

Approximately HK$66,854,000 (31 December
2017: HK$67,740,000) were the progress
payment for the investment targets.

At the end of the reporting period, there was no
provision for other receivables (31 December
2017: Nil).

& F H A 8RR
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AARE - RERHEMBEWRRE
30 June 31 December
XB=+8B +=-ZA=+—H
2018 2017
(Unaudited) (Audited)
(REFR) (&= =)
HK$'000 HK$'000
FET FET
234,023 166,917
354,064 335,602
588,087 502,519

RZZTE—-N\FEXA=FTH BXH
#)253,988,000% 7T (=& — £ 4F :
219,289,000 L) E A E E R m L&
EzBoReREMFE:.

ERYREREEEB 2 AEHESRE
e REERS S B A51,927,000%
T(ZE—tF+=ZA=+—8:
33,097,000 7T ) %25,676,000%
T(ZE—+tF+=ZA=+—8:
12,581,000/ 7T ) B X f:f ©

#766,854,0008 T (Z T —EF +=
A =+—H :67740,000/% ) A%
BEHEERZDBERRARK-

R RS BRI 3t E A R IE
HEE(CE—tFr-HA=+—8:
&) o
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TRADE AND BILLS PAYABLES 16.

An aged analysis of the trade and bills payables as
at the end of the reporting period, based on the
invoice date, is as follows:

Within 1 month —@AR
1 to 2 months —ZmEA
2 to 3 months MZE=1{EA
Over 3 months BiB=1mA
Bills payables ANEE

The trade payables are non-interest-bearing and
are normally settled on 30-day terms and 180-day

terms.

As at 30 June 2018, bills payables of
approximately HK$107,598,000 (2017:
HK$223,450,000) were secured by the pledged
deposits of the Group and repayable on July 2018
and June 2019.

All the trade payables are denominated in
Renminbi.

PR R REXREERARAR

BEARAERRERE
RBERRNENEZERARERR
ERAPEFENRRATOT

30 June 31 December
AA=+H +Z-A=+—H
2018 2017
(Unaudited) (Audited)
(REEZ) (&&EZ)
HK$'000 HK8'000
FEIT FET
31,975 86,774
448 2,976

569 695

988 1,249
33,980 91,694
107,598 223,450

141,578 315,144

ENE SRR RELSR—RKRI08 K
1B0H IR E -

RZE—NEXNA=Z+A ENHEE
#)107,598,000 7T (ZZE — £ F:
223,450,000 70) BEUAAEE 2 B K
BEREERRER_ZE—N\FLA
ER=—T—NFE ABE-

FIBRNEZRTIGUAARKSE:-



OTHER PAYABLES AND ACCRUALS

Other payables At & FRA
Accruals JEET B A

Other payables are non-interest-bearing and have
an average term of three months.

As included in other payables, there are
HK$6,318,000 (31 December 2017:
HK$5,285,000) related to leasehold improvement
payable, and HK$14,147,000 (31 December
2017: HK$9,685,000) related to deposit received
in rental business as at 30 June 2018.

There are HK$42,905,000 (31 December
2017: HK$24,034,000) trade deposits received
from customers for the sales of trading
goods, HK$74,403,000 (31 December 2017:
HK$64,554,000) rental received in advance from
the tenants of logistic warehouse and office in
PRC. All these liabilities were included in contract
liabilities in this Period while included in other
payable as at 31 December 2017 due to the
adoption of HKFRS 15. Please refer to note 2(a)
for the details.

Interim Report 2018 AR

HttEMNREREGEA
30 June 31 December
AA=+H +Z-A=+—H
2018 2017
(Unaudited) (Audited)
(REEZ) (&&EZ)
HK$'000 HK8'000
FEIT FET
59,524 126,233
21,587 11,899

81,111 138,132

Hi N RES T B R FHHR A
=fEA-

RZE-NFRA=ZTH REAMRE
RIS - 6318000%7&(77 +
F+=—HA=+—H8:5285000% )
HEAEWEREBEMNT Iﬁﬁf R
14,147,000 T (ZE—+tF+= A
=+—H:9,685000/% T)RHAE %
BREBE RS G-

o

42,905,000 T (ZF—+tF+=A
=+ — 0 :24,034,000 T ) & 5
EBFERATPRBNEZ RS
74,403,000 T(ZE—+F+=A
=+—H :64,554,000475) AEFE
Ym AR AEE S EE KRR A
S ARRABBEHBREENE15
5 FTAZZEBERABEMAAEHE
B MR- —tF+=A=+—RHz
AE b TR - B RARES - LB
#$2(@) °
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18. INTEREST-BEARING BANK AND 18. RESBTREMMES
OTHER BORROWINGS

30 June 31 December
AB=+H +ZA=+—H
2018 2017
HK$'000 HK$'000
FET FET
Secured bank loans EERITER 97,913 196,195
Secured other loans R E M E R 14,220 4,803
Unsecured other loans AR E A B K 36,476 47,123
Secured bonds DR ES 150,000 179,000
Unsecured bonds mEEMES 84,369 -
382,978 427,121
Carrying amounts repayable AR ¥ 1% &% Fr 85t &l
within one year based on AR—FNEENKREE
scheduled payment dates
set out in the agreement 382,978 427,121
Carrying amounts not BARBREHRLE—
repayable within one year EREEBRERER
from the end of reporting 1R BR B
period but contain a BfE)
repayment on demand
clause (shown under
current liabilities) - =
382,978 427,121
Less: amount due within WBIRARBEED
one year shown —FRIBENHERE
under current
liabilities (382,978) (427,121)

Amounts shown under

non-current liabilities

44
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CONVERTIBLE BONDS 19. WRERS
The Group issued convertible bonds with a AEER-_Z—+FRXANBB—F
coupon rate of 10% per annum at a total principal BUE=H ([BFHAEABETERS
value of HK$200,000,000 on 8 June 2017 to an 4258 /200,000,000 7T EEEXR A
independent third party (the “bondholder”). The FEI10%M AT RRES AT RBRES
convertible bonds will mature on 7 June 2019 BR-ZE-NAFRNRALHRRASHEE
at its principal amount or can be converted into -k mESHEE AERRTR04
500,000,000 shares at the bondholder’s option at 7 7T 2 (B 1% 85 3% A£500,000,000 4% A&
rate of HK$0.4 per share. e
The convertible bonds comprise of liability AMRESBIEEER D  EiRIs R
component, conversion component and early REBOEZE -V EIAKAERD
redemption option. The effective interest rate of DHERFEREF3 10 - EiRa R
the liability component on initial recognition is ZE—+tFRNANBEZZE-AFA
3.1% per annum. Conversion may occur at any At EHHERET NEFREE
time between 8 June 2017 to 7 June 2019. If BN _E-AFRALAED K
the bonds have not been converted, they will be A A AT BER FR EE N S B B A& 5
redeemed on 7 June 2019. The Company may WESEARNREEEESREER
at any time redeem the outstanding principal TR -EFHEFFRESFHEAXMN
amount of the bonds at face value together BF10%ZEL -
with the accrued and unpaid coupon on the
principal amount to be redeemed. Coupon of
10% per annum will be paid semi-annually to the
bondholder.
The convertible bonds as at 30 June 2018 RZZ—NFRNA=1+H REREWH
recognised in the consolidated statement of MR R P ERH AR E SO T
financial position are as follows:
HK$'000
FHET
Proceed of issue BITHTBFRIA 200,000
Less: Equity conversion component and i : & SR 5 & R 5 KA
transaction cost 13,636
Liability component on initial recognition #» Z=Z—+ 47X A/\ B ¥ R E 8
at 8 June 2017 BEH 186,364
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20.

PR R REXREERARAR

CONVERTIBLE BONDS (continued) 19. FIBEXEES (&)
The movement of liability component of ARk ESHABIHSEEHMT
convertible bonds is as follows:
HK$'000
FHET
Liability component on initial n= TERNANRDTER
recognition at 8 June 2017 E’]EJE i) 186,364
Add: Imputed finance cost o0 EE BE A 27216
Less: Interest paid/payable B EFLE (21,260)
Liability component at 30 June 2018 RZZE-\FERA=+ENEEHNS 192,320

SHARE CAPITAL

Authorised:
8,000,000,000
(2017: 8,000,000,000)

ordinary shares of HK$0.1

each

Issued and fully paid:
5,417,258,084
(2017: 5,434,258,084)
ordinary shares of
HK$0.1 each

20.

SETE
8,000,000,0004%
—+tF:
8,000,000,000/% )

BREECIETHEBR

DT RBRR:

5,417,258,084/1%

B —
5,434,258,084f% )

FREEO. 1B T E &

BEx
30 June 31 December
XB=+8B +=-A=+—H
2018 2017
(Unaudited) (Audited)
(RIEFR) (re&E=)
HKS$’000 HK$'000
FET FHET
800,000 800,000
541,726 543,426




20.

21.

SHARE CAPITAL (continued)

During the Period, the movements in share capital

were as follows:

(@) A total of 17,000,000 shares were
repurchased by the Company for the
Period.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from
one to five years.

As Lessees

At the end of the reporting period, the Group had
total future minimum lease payments under non-
cancellable operating leases falling due as follows:

Within one year —fFRX
In the second to fifth years HE_EHFAF
Beyond five years HBiEnF

20.

21.

Interim Report 2018 AR
B (#)
M- IRARZEEHMT

@ WA - AXRAAEEEMD
17,000,000 i {5 °

BEHARH

AEERBEEEELHFHERET
ME-DEBEEHBEL—E=LFEH-

EBRBEA
NRERR - AERERBE AL S
MEAXNARRZELSRENT

30 June 31 December
AB=+H +=ZA=+—H
2018 2017
(Unaudited) (Audited)
(REEFR) (feE=)
HK$'000 HK$'000
FET FET
144,893 144,411
356,316 427,866
363,528 372,644
864,737 944,921
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21.

22.

OPERATING LEASE ARRANGEMENTS
(continued)

As Lessors

At the end of the reporting period, the Group and
the Company has contracted with tenants for the
following future minimum lease payments:

Within one year —FR
In the second to fifth years  &E_ZE R F

ACQUISITION OF ASSETS THROUGH
ACQUISITION OF SUBSIDIARIES

On 13 January 2017, the Company entered into
the Equity Transfer Agreement with the owner of
Shenzhen Ming Jian Gold Industry Limited (“Ming
Jian"). The Company has conditionally agreed to
acquire the 100% equity interest in Ming Jian at a
consideration of approximately HK$252,114,000
(equivalent to approximately RMB220,000,000).
The transaction was completed on 10 February
2017.

21.

22.

PR R REXREERARAR

BEHARHE (W)

EBHEA
RMERR AERBRARFEREP 5
VAT R AR SAEAE E A RET 4 -

30 June 31 December
XB=+8B +=ZA=+—H

2018 2017

(Unaudited) (Audited)

(RIEFR) (fe2=%)

HK$'000 HK8'000

F#ET FET

198.510 93,909

129,680 86,588

328,190 180,497
FERBLEHELARWBRE

RZZE—tF—A+=0 AAFH
RYIARS ¥R AR ([FAR])2E
BEAFTUREERBHE -NARER
BHRERBEAEZN D DRE RE
7#9252,114,0008 T (HERDHAR
#220,000,0007T) *ZRXHER-F
—tFZA+HATK-



22.

ACQUISITION OF ASSETS THROUGH
ACQUISITION OF SUBSIDIARIES
(continued)

Consideration:

Cash consideration RERE
Consideration share RERMHD
Total consideration “LRE

The acquisition of Ming Jian did not constitute
a business, in accordance with HKFRS 3, such
acquisition did not give rise to goodwill. The
acquisition has been accounted for as acquisition
of assets and liabilities.

22.

Interim Report 2018 AR

FEBREHEBATINERE
(&)
fiE-
HK$'000
FET
219,522
32,592
252,114

RIEE B RELEBIEIN WA
EWEAET BB EELR
B BEHLARIMEKBAEERR

& o
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22.

PR R REXREERARAR

ACQUISITION OF ASSETSTHROUGH 22. JBBKBEHEATIIEBEE

ACQUISITION OF SUBSIDIARIES (%)

(continued)

Assets acquired and liabilities recognised RIKBEABFFKIBEREERCERERR
at the date of acquisition are as follows: mF:

Non-current assets FRBEE

Investment properties REWHE

Current assets REEE

Cash and bank balance & RIBITHER
Current liabilities nERR

Accruals and other payables JEET B A KA EARIE
Amounts due to acquirer JE {5 W B 5 3R OR

Net assets acquired P & = #ME

Waived of amounts due to acquirer PR AT W BB 7 3R IA

Net assets acquired B EEFE

Investment properties of Ming Jian was acquired
and allocated to segment business of the Group’s

rental business.

Fair value

NRE
HK$'000
FET

252,128

22

(36)
(76,667)

175,447
76,667

252,114

RARIREVMEEEURBYSREER
SEREXRBZEES-



22.

23.

ACQUISITION OF ASSETS THROUGH
ACQUISITION OF SUBSIDIARIES
(continued)

Net cash outflow on acquisition of Ming
Jian

Consideration paid in cash and
bank balance

Less: cash and bank balance acquired of

BUSINESS COMBINATION

(@) On 3 April 2017, the Company entered
into the Equity Transfer Agreement with the
owner of Shenzhen Huajinhuayin Industry
Company Limited (“Huajinhuayin”) which
has a wholly-owned subsidiary, Linxiang
Qiangsheng Mining Industry Company
Limited (“Qiangsheng”). The Company
has conditionally agreed to acquire and
the Vendor has conditionally agreed to
sell 100% equity interest in Huajinhuayin
and Qiangsheng (“Huajinhuayin’s Group”)
at a consideration of RMB90 million. The
transaction was completed on 6 June
2017 and after that day, Huajinhuayin and
Qiangsheng became subsidiaries of the

Group.

Interim Report 2018 AR

22. BBKMHELAFTKEEE
(%)

KB EZ R & BT

HK$'000
THET

AR RRITEBRINZRE
219,522
TR & RRTT AR o
219,500

23. RBEH

@ RZF—EFMEA=R ARQF
ERYIMESEREXERAA
(TEESFER| -EE-—H2EH
BARBATREBEEGRAE
NA([5888]) ) 2 WA NFTL
[REE RS - ARFEA BT
RAEBE MEHSCHAKERE
HEFESERRBE([ELFE
REE )2 HRE  RERA
R #90,000,0007T * X HE R
T2 FRARATRERZ
B2k FEEERIBERBAE
SEZHBRATR-
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23.

BUSINESS COMBINATION
(continued)

©)

23. EBEH(H|)

(continued) (@ (&)
Assets acquired and liabilities REBARBKIBZ EEREES
recognised at the date of acquisition: RE-
Acquiree’s
carrying
amount and
fair value
HWUREH Z
IREER
L5E
HK$'000
TET
Property, plant and equipment M BERRE 31,414
Inventories =1 297
Trade receivables FEUWE 5 IR 66,178
Prepayments, deposits and TR IR - 2 & R H A EUGRIE
other receivables 37,399
Cash and cash equivalents ReRREEFEY 3,047
Trade payables BN E 5R7 (18,569)
Other payables and accruals H At JE IR R FEET B B (11,333)
Bank borrowing RITEE (5,526)
102,907
Goodwill [ 701
Cash consideration BeRE 103,608

The Group were acquired Huajinhuayin's

Group as segment business of the Group's

mining business.

AEEWBEESERERERL
SERBEBZOEER -



23.

BUSINESS COMBINATION

(continued)

©)

()

(continued)

Net cash outflow on acquisition of
subsidiaries

Consideration paid in cash and
bank balance
Less: cash and bank balance
acquired of

Impact of acquisitions on the results
of the Group

Included in the profit for the year of
approximately HK$20,378,000 and
turnover for the year of approximately
HK$134,666,000 attributable to the
additional business generated by
Huajinhuayin’s Group.

Has these business combinations been
effected at 1 January 2017, the profit for
the year of approximately HK$22,287,000
and turnover for the year of approximately
HK$174,024,000 attributable to the
continuing operation of Huajinhuayin's
Group.

On 13 September 2017, the Company
entered into the Equity Transfer Agreement
with the owner of Shenzhen Nongjiayuan
Agricultural Products Delivery Company
Limited (“Nongjiayuan”). The Company has
conditionally agreed to acquire and the
Vendor has conditionally agreed to sell 51%
equity interest in cash at a consideration
of RMB2.5 million. The transaction was
completed on 1 October 2017 and after
that day, Nongjiayuan became a subsidiary
of the Group.
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23. EBEH(H|)

W B 2 B 2 3 & i R

HK$'000
FET
NRE RBITEBIT 2 RE
103,608
W TR S RIRIT R B
(3,047)
100,561
WREFRYFEAEBZREE

FRENOBEESEREEES
#) 88 SN 3R 75 8 15 %920,378,000
BTRFNEXBREESE
REBEENBEINRBEEEN
134,666,000/ 7T ©

WZEEBEHR T —tF—
A—R4&H BIEGERER
SECEEBREOFEE T A
#922,287,000% 7T & F A & KR
A #9174,024,0007 7T °

by R=T—+tFhA+=H A2
AERYMERERERRES
BRAR([BRE]) 2#B AT
VREE R G ARRIE A
HREEE mMEACSEEER
BEHES10RE RERERA
R #¥2,500,0007T° % X 5 E R
—E—+Ft+A—BREARRZ
Bz# BERERARNEEZH
BAg]e
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23.

BUSINESS COMBINATION
(continued)

()

(continued)

Assets acquired and liabilities
recognised at the date of acquisition

Property, plant and equipment

Trade receivables

Prepayments, deposits and
other receivables

Cash and cash equivalents

Trade payables

Other payables and accruals

Bank borrowing

Total identifiable net assets
subject to acquisition
Non-controlling interest

Acquiree's net assets

Gain on bargain purchase

Cash consideration

The Group were acquired Nongjiayuan's
Group as segment business of the Group's

trading business.

23.

PR R REXREERARAR

KRB0 (M|)
(b) (#)
RIEIBARBIEE EER BHEZ
AR
Acquiree’s
carrying

amount and
fair value

HWEAEZ

IR 8 &

N[RE

HK$'000

FET

M BERRE 975

JEWE 5 IR 15,300

TEATFRE - 1R R H A R U R IE

14,394

ReRREEFEY 4,107

BB SRR (153)

HthEANRERETER (3,951)

RITEE (16,853)
WHEEEYRZAIHEEFEES

13,819

IR = (6,771)

WES 2 BEZRE 7,048

HEEERE (4,112)

ReRE 2,936

AEECUBERESEERSE
KSEBRSEHZDEED -



23.

BUSINESS COMBINATION

(continued)

()

(continued)

Net cash inflow on acquisition of

subsidiaries

Consideration paid in cash and
bank balance
Less: cash and bank balance

acquired of

Impact of acquisitions on the results
of the Group

Included in the profit for the year of
approximately HK$194,000 and turnover for
the year of approximately HK$219,935,000
attributable to the additional business

generated by Nongjiayuan's Group.

Has these business combinations been
effected at 1 January 2017, the profit for
the year of approximately HK$2,223,000
and turnover for the year of approximately
HK$432,621,000 attributable to

Nongjiayuan's Group.
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23. EBEH(H|)

WEHEBLBZHL KRR

HK$'000
FET

PR S RBITERE N 2 KB

2,936

B FTUER IR & R SR 1T AE

(4,107)

a,171)

BBERYHEEBERZE

FREFOERFEREELN
BIMNET B (5 #9194,0008 7T &
FRNEXBOERFZESEEL
Y RE SN ZE 75 [ 16 #9219,935,000
AT

HZEEBAMHR T —tF—
A—B4&% AIRRESEEG
®) F [ i 7 A& #92,223,0007% 7T
KN & F R R #9432,621,000
PETT o
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24.

DISPOSAL OF A SUBSIDIARY

On 27 April 2018, the Group entered into a sale
and purchase agreement to disposal of its 100%
equity interest in Fujian Fang Run Construction
Company Group Limited (FJFR) to an independent
tird party (the "Purchaser”) for cash consideration
of RMB50,000,000 (equivalent to approximately
HK$61,950,000). The disposal was completed on

4 May 2018.

Summary of the effects of the disposal is as

follows:

Consideration:

Total consideration

Analysis of assets and liabilities over which

control was lost

Non-current assets
Goodwill
Property, plant and equipment

Current assets

Amounts due from contract customers
Other receivables

Cash

Current liabilities
Trade payables
Other payables

Tax payables

Net assets disposed

Release of exchange difference
upon disposal

Release of non-controlling interests
(“NCI") upon disposal

PR R REXREERARAR

24, HE—RMELT
R-ZT—NEFEWMA-++H KAEHEFT
VEEWE MBLE=H([EF])
HEERBREFHEREBRBRAA
([BEFME]) Z100%KkE B
& A A R #50,000,0007C (HHE R4
61,950,000 7T) cZHEBER =T
—N\FRAWAZEMX-
PEZHERBOT:
Acquiree’s
carrying
amount and
fair value
HWEEHZ
RE: FEHERARE
HK$'000
FET
HWARE 61,950
EERVNEBZEERAGBDI
ERBHEE
Gk 46,920
M- BEREE 8,699
REBEE
W EHNEPRE 78,667
E fth & U R IE 24,946
Re 2,612
mEAR
ERAESER (77,074)
E fth & A5 FRIE (12,406)
JE < 878 (1,731)
Pt EEEFE 70,633
N ERREEN =58
(6,611)
A S B B B JE PR AR A A
(e i) (11,619)
52,403




24.

DISPOSAL OF A SUBSIDIARY

(continued)

Gain on disposal of a subsidiary

Consideration received

Net assets disposed

Release of exchange difference
upon disposal

Release of NCI upon disposal

Gain on disposal

Net cash inflow from disposal of a
subsidiary

Consideration received in
cash and bank balance
Less: cash and bank balance

disposed of

Interim Report 2018

24, HE—RMKEAR (&)

& — 8 2 B Z W &

BIRR(E
P h & BB FE
A 6 R 38 ) B 3 2 R

TA 6 B 33 1m0 I 4 P A

TS

2018
HK$'000
FET

61,950

(70,633)

6,611
11,619

9,547

HE—RHBRAEZHEHTARE

N2 RIRTTABRIKRZ K E

B FTHER S RRITHER

2018

61,950

(2,612)

59,338
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24.

DISPOSAL OF A SUBSIDIARY
(continued)

()

On 30 May 2017, the Group entered into a
sale and purchase agreement to disposal of
its 100% equity interest in Hunan Meiming
Wenshi Jiuguijiu Sales Limited (“Hunan
Meiming") to an independent third party
(the "Purchaser”) for cash consideration
of RMB10,000,000 (equivalent to
approximately HK$11,512,000). The
disposal was completed on 22 June 2017.
Summary of the effects of the disposal is as

follows:

Consideration:

Total consideration BWRE

24.

PR R REXREERARAR

HE—RHMEATE (&)

(®)

RZTE—+FRB=+0 K&
B EERHE MBILE=H
(TERDHEERMmEEELRM
HERBHEERERQA ([HE
ER)z2HKRE BeRER
AR %10,000,0007T (HHE R4
11,512,000 70) - #Z HEBE R
ZE—+tFRAZTZARTK-

HEZHERENT
-
HK$'000
FET
11,512



24.

DISPOSAL OF A SUBSIDIARY

(continued)

(b)

(continued)

Analysis of asset and liabilities over

which control was lost:

Non-current assets

Property, plant and equipment

Current assets

Inventories

Trade receivables

Deposits, prepayment and
other receivables

Cash and bank balance

Current liabilities
Trade payables
Accruals and other payables

Interim Report 2018

TS

24, HE—RMKEAR (&)

FREEE
ME - BERRE

mEBEE
FE
e B 5 Bk K

B BNFORRE M EUKRIA

R RRITHER

mERE
e B 5 /R
FERT B M I H fh fE < 5R0R

Amounts due to related companies & {33 A 5] 518

Tax payables

Net assets disposal
Release of exchange reserve
upon disposal

e B IR
S AERE
A 5 B 8% (o B 3

KERFBEEERAMRSI:

Acquiree’s
carrying
amount and
fair value
HmEEAEZ
REER
LRE
HK$'000
FHET

3,573
1,679

1,266

617

(63)
(5,082)
(138)
(409)

1,448

387

1,835
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24. DISPOSAL OF A SUBSIDIARY 24, HE—RMKEAR (&)
(continued)
(b)  (continued) (b) (&)
Gain on disposal of subsidiaries HERE 2 B2 &
2017
HK8'000
FHET
Consideration receivable R (B 11,512
Net assets disposed ATt & EFE (1,448)
Release of exchange reserve B B Ol [ K B
upon disposal (387)
Gain on disposal & 2 W 9,677
Net cash inflow on disposal of HEWMBLEZRLRARE
subsidiaries
2017
HK$'000
FET
Consideration received in MR & RRITEBRKER 2 RE
cash and bank balance 11,512
Less: cash and bank balance WP E R e RIRTTAESR
disposal of (617)
10,895
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24. DISPOSAL OF A SUBSIDIARY
(continued)

©

On 4 October 2017, the Group entered
into a sale and purchase agreement to
disposal of its 100% equity interest in
Rightsouth Limited (“Rightsouth”) to an
independent third party (the “Purchaser”)
for cash consideration of RMB3.8 million
(equivalent to approximately HK$4.48
million). The disposal was completed on 27
October 2017. Summary of the effects of
the disposal is as follows:

Consideration:

Total consideration wRE
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24, HE—RMKEAR (&)

©

RZZTE—+tF+AWB A%
B VEERH RNBILE=
77 ([E75 1) & HE R Rightsouth
Limited ( [Rightsouth |) Z 2 #BA%
# - BeEAARK3,800,000
70 (F8 & 1 494,480,000 7T) °
ZHEEER=-_ZT—tF+A
ZtHtARK HEZHERE
mr

i

HK$'000
FET

4,484

61



62

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

24.

DISPOSAL OF A SUBSIDIARY 24.

(continued)

©

PR R REXREERARAR

HE—RHMEATE (&)

(continued) (© (4
Analysis of asset and liabilities over KERHBCEERRERI
which control was lost:
HK8'000
FHET
Non-current assets FRIEE
Property, plant and equipment LE RSN 48
Current assets mEEE
Inventories FE 16,073
Trade receivables FEWE 5 R 1,147
Deposits, prepayment and Re - TN FIE KAt FE YRR
other receivables 4,037
Cash and bank balance Re RRITES 3,171
Current liabilities nERAR
Trade payables e E 5 R7 (5,426)
Accruals and other payables FEETE A K& H eI ROE (12,115)
Amounts due to related companies & {33 A 8] 518 (118)
Net assets disposal b EEEFE 6,817
Release of NCI upon disposal O R R B SR AR (1,920)
Release of exchange reserve P E R R OE X #E
upon disposal (1,795)
3,102




24.
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DISPOSAL OF A SUBSIDIARY 24, HE—RMKEAR (&)
(continued)
(¢)  (continued) (o (&)
Gain on disposal of subsidiaries HERE 2 B2 &
2017
HK8'000
FET
Consideration received B E 4,484
Net assets disposed It EEEFE (6,817)
Non-controlling interests JEVE R A 1,920
Release of exchange reserve upon & Iff /& /A =] B 3 [l [E ¥, (5
disposal of subsidiaries 1,795
Gain on disposal & 2 W 1,382
Net cash inflow on disposal of HEWMBLEZRLRARE
subsidiaries
2017
HK$'000
FET
Consideration received in cash INIR & RIRITA BRI 2 R (B
and bank balance 4,484
Less: cash and bank balance BT ERE RIBITAR
disposal of (G2
1,313
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25.

RELATED PARTY TRANSACTIONS

(a) Transactions with related parties and

connected transactions

0]

The Group's bank loan of
HK$94,563,000 (31
2017: HK$87,171,000 consisted of

one bank loan) consisted of four

December

bank loans.

The bank loan of HK$36,498,000
were guaranteed by Shenzhen Jianlai
Industrial Co., Ltd. ("B HEKE
¥BMAA"), a related party of the
Group, Mr. Jiang Jianjun, the director
of the Group, the Company and
independent third parties.

The bank loan of HK$55,695,000
was guaranteed by the investment
property of the Company, Mr. Jiang
Jianjun and his wife.

The bank loans of HK$2,370,000
were guaranteed by Shenzhen
Mumianhui Investment Funding
Limited ("R T AREREZE S
BMAAE"), the noncontrolling
shareholder of the Company and
independent third parties.

25.

PR R REXREERARAR

RMEALZS

(a) HEEBEATETZRIRAER
%
(h HKEBE®HRTER

94,563,000 T (=&
—tE+=-A=+—8:
87,171,000/ 7t B —
ERTER)BIFMNER
TER-.

$R1TE 336,498,000/ 7T
mAEEREALRIT
BREERRDA K%
BMERTIEZELEE XA
AR E = TEER

$R1TE 55,695,000/ 7T
HARRIREME I
BhEAERREETFHEER-

R 17 B 5%2,370,000% 7T
BRI ARBEREES
BR AR AR EFEER
RRR KB E=HEE
fRo



25. RELATED PARTY TRANSACTIONS
(continued)

(a) Transactions with related parties and

connected transactions (continued)

(i)

On 13 May 2015, the Company
entered into the Framework
Agreement with the supplier to the
supply of the products. Beidahuang
Marketing Co. is a connected person
of the Company at the subsidiary
level. The Supplier is the group
company of Beidahuang Marketing
Co., which is also a connected person
of the Company at the subsidiary
level. Therefore, the transactions
contemplated under the Framework
Agreement constitute continuing
connected transactions for the
Company. The aggregated annual
caps for transactions contemplated
under the Framework Agreement for
each of the three years ending 31
December 2015, 2016 and 2017 are
HK$576 million, HK$950 million and
HK$1,045 million respectively. During
the six months ended 30 June 2018,
there was a total purchase of staple
food amounting HK$29,232,000
million (2017: HK$1.1 million).

In addition to the purchase of staple
food from Beidahuang Marketing
Co., the Company has paid interest
expenses HK$748,000 during the six
months ended 30 June 2018 (2017:
HK$706,000).
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MEALZS (H)

(a) BEEEALETZZZIREER
5 (#)

i)y RZT—AFHRA+=
H ARG EEER
EZE s UHEER-
IARFTEHEKROGBERD
AIAARAINEARE
REBBEAL-HERA
IARFTEHEKROGBERD
AR EE QR Mt Kt
EHEBROBRRABITAE
ANE M ERREIRN
BEALT Bt EXED
FHETHRETNRZSHE
BN N B )RR AR BB AT
S HE-_T—HFE =
T-RNERZT—LF
+ZA=+—RHLE=@E
FESF EEHZERT
RETXINWBFE L
& 9 Bl 5576,000,0007%
7C ~ 950,000,000 7T &
1,045,000,0007% 7t ° &
EZTE-NFERA=+
BIEAER ETREHME
PR A& %8 A29,232,000/% 70
(ZZ—+4%:1,100,000
BT e

BE-_Z-NFARA=+
B 1L A - BREdE AT
EHIRD AR AR BB
FRMINAAAEX
3 7 2.5 % 748,000% 7T

—ZT— % :706,0007%
JT) e
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25.

26.

RELATED PARTY TRANSACTIONS 25.

(continued)

(b) Compensation of key management
personnel of the Group:

Short term employee CHEBEN
benefits
Post-employment R KAE T
benefits
Equity-settled share AR RS 2 BB IR 2

option expense

Total compensation paid SN EZERLABZ

to key management WEeE

personnel
APPROVAL OF THE FINANCIAL 26.
STATEMENTS

The interim condensed consolidated financial
statements were approved and authorised for
issue by the Board of the Company on 24 August
2018.

PR R REXREERARAR

MEALZS (H)

b)) AEETFEERABHOMME:

Six months ended 30 June

BERA=+RHILNEAR

2018 2017

(Unaudited) (Unaudited)

(REEZ) (REER)

HK$'000 HK8'000

FEIT FET

3,023 2,955

31 9

246 1,672

3,300 4,636
HEMBERE

THERSAMBRRENR_F N
FANAZTEHHAARAESGIAE
W AT



MANAGEMENT DISCUSSION
AND ANALYSIS

OVERVIEW

For the Period, the Group achieved a revenue
of approximately HK$535.3 million (2017:
HK$323.4 million), representing an increase of
65.5% when compared with the corresponding
period last year. Gross profit of the Group was
approximately HK$93.3 million (2017: HK$77.4
million). The profit (net of taxation) was HK$23.5
million (2017: HK$22.1 million).

Profit attributable to owners of the parent was
approximately HK$9.0 million (2017: HK$0.8
million). Earnings per share for the Period was
HKO0.17 cents (2017: HKO0.02 cents).

The Group will continue to control the costs
and focus on existing resources to further
strengthen and grow the Group's businesses,
both organically and through acquisitions when
appropriate opportunities arise. The Group also
plans to diversify the business mix and will seek
for good investment opportunity with major
focus in the People's Republic of China (the
“PRC") and Hong Kong. Diversifications would
be carefully selected among all the choices
we explored and would be operated with
experienced business partners.
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TEHEHARER SN

&

#

RER AEEDRSEFKALD
535,300,000 . (=& — £ & :
323,400,000/ 7T ) * &K F R HAE N
65.5% ° Zx & B E F) #7 /£93,300,000
BL(ZE—+£F:77,400,00075
70) o Al (BR i 18 ) /23,500,000
7T (ZZF—+t%:22,100,000%7C) °

BRARBMEAANAEMGLEMNH B
9,000,000 L (=% — £ &
800,000/ L) - NG R EFI B0.17
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REBEBBEZEIRARERREE
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SEGMENTAL INFORMATION
Wine and Liquor Business

The Group's wine and liquor business was
principally engaged in the sale and distribution of
wine and liquor in the PRC.

During the Period, the wine and liquor business
recorded a revenue of approximately HK$1.7
million (2017: HK$22.5 million), down 92.6%
when compared with the corresponding period
last year and accounted for 0.3% (2017: 7.0%)
of the total revenue. The sales decreased
because the Group focused less on this business
segment. The Group will keep to explore new
customers but expects the sales will contribute
a small portion to the Group’s revenue in the
future.

Trading of Food Products Business

The trading of food products business recorded
a revenue of approximately HK$338.1 million
(2017: HK$113.0 million) and accounted for
63.2% (2017: 34.9%) of the total revenue.
The revenue increased because the Group had
sufficient working capital to increase the trading
volume. The business is one of the Group's core
businesses and the Group expects it to have
further growth in the future.

Rental Business

The logistic facilities and office facilities renting
business recorded a revenue of approximately
HK$111.0 million (2017: HK$91.6 million) and
accounted for 20.7% (2017: 28.4%) of the total
revenue. The revenue of this segment remained
stable as the logistic and office facilities were
able to maintain high occupancy rate.

PR R REXREERARAR

SBEH

BHERE
AEEZBREBIEZRNTEHEE
Kooy g B4R o

B - OB AE S8R5 A 41,700,000
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o) BEF R A 92.6% 581K
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ERLTERAEBH R ZERD
B AKEGEERENERS  HEBEH
HEBNBRAAEBERIEHA
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EERmMmAEBEEFHKALZ38,100,000
BT (ZZE—+£%:113,000,000%5
L) RIEBEIRA 26320 (2T —+
F:34.9%) W AT AR AREE
BEAREEECRARIGE - WEH
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HEBRBREBE PR

HEXE
MmEEERRAREHEERES
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Money Lending Business

The money lending business recorded a revenue
of HK$23.6 million (2017: HK$14.7 million),
accounting for 4.49% (2017: 4.5%) of the total
revenue. The increase was because more funds
were allocated to this business segment. Through
acquisition of different businesses in the past
few vyears, the business network of the Group
has been widened. From the expanded network,
the Group identified some reliable business
partners which expressed to have financial needs
and borrowed money from the Group on normal
commercial terms. Therefore, the revenue from
money lending business recorded a satisfactory
growth during the Period.

Construction Business

After the completion of the disposal of 1& & 77 /&
EHREBABR AT (Fujian Fangrun Construction
Group Company Limited*, “Fujian Fangrun”) on
4 May 2018, there was no revenue from this
segment (2017: HK$65.7 million) and accounted
for 0% (2017: 20.3%) of the total revenue
from the execution of the contractual works
contemplated under the PPP projects and the
provision of on-going maintenance services in
relation to the PPP projects during the Period.
Although the business declined, the Group would
continue to search for suitable PPP projects in
the coming years.

*  for identification purpose only
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Mineral Products Business

The mineral products business includes the
flotation selection of non-ferrous metals mines
and sales of mineral products. This business
segment recorded a revenue of approximately
HK$61.0 million (2017: 16.0 million) and
accounted for 11.4% (2017: 4.9%) of the total
revenue. The Group acquired this business last
year and expects to allocate more resources to
develop this segment in the future. The Group
expects the market of this business will remain
fine and the income contributed by this segment
will represent a larger portion of the Group's
revenue.

FINANCIAL REVIEW

For the Period, the Group achieved a revenue
of approximately HK$535.3 million (2017:
HK$323.4 million), representing an increase of
65.5% when compared with the corresponding
period last year.

Gross profit of the Group was approximately
HK$93.3 million (2017: HK$77.4 million).
The profit (net of taxation) was approximately
HK$23.5 million (2017: HK$22.1 million).
Profit attributable to owners of the parent was
approximately HK$9.0 million (2017: HK$0.8
million). Earnings per share for the Period was
HKO0.17 cents (2017: HKO0.02 cents).

PR R REXREERARAR

WEEE

BEXBPREBESBRE 2 ¥E
MBEEHSE LEB>EHESKA
#761,000,0008 L (ZF —+HF:
16,000,0008 70) RIE B KA 2
11.4% (ZZE—+EF :49%) - KAEH
REFRBHEEELE TEHBERE
BOREZARNERL>HE A&
EEALESEOTHMRNART
BoBEBALAEBEER A2 K
]\o

i %5 B B
RERA - AEEDREKAD
535,300,000;‘%73(;§f{¢_
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Selling and distribution expenses were
approximately HK$7.7 million (2017: HK$4.7
million), representing an increase of 63.8% when
compared with the corresponding period last year
and 1.4% (2017: 1.5%) of the Group's revenue.

Administrative expenses were approximately
HK$61.7 million (2017: HK$83.0 million),
representing a decrease of 25.79% when
compared with the corresponding period last
year. The decrease was due to the reduction
in the equity-settled share option expenses
amounting to HK$3.26 million (2017: HK$28.3
million) and the relevant costs incurred for
disposal of the subsidiaries.

Finance costs were approximately HK$31.1
million (2017: HK$10.9 million), representing
an increase of 185.1% when compared with
the corresponding period last year. The increase
was because convertible bonds were issued and
more bank loans were drawn down in last year.
The interests were incurred for the whole Period
which led to increase in interest expenses.

Interim Report 2018 AR

$HE Ko R 49 747,700,000% 7T
(ZZF—+4%:4,700,00087T) r WE
A ER 2 fN63.8% (R AREBEIR A 2
1.4% (ZZE—+F:150) -

T4 561,700,0008 T (==&
—-+4F :83,000,00087T) * HEFER
B 25.7% WA TR R ELEE
fE AR SR 43,260,000 7L ( = F
— -+ 4F :28,300,0008 7T ) & H &K
BARIESMBBRAE-

B & B A4 £31,100,0008 T (= F
—+ % :10,900,000/87T) BEFR
HAME N 185.1% N Ty A KX FE1T
AR ES RIRREZRITERM
BM-AEEHMEELNEEHFEH
2 HE 0T B o

71



72

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

DISPOSAL OF A SUBSIDIARY

On 27 April 2018, RIIT s ERLAE E AR A &)
(Shenzhen Pengda Rongtong Trading Limited*)
(“Vendor"), an indirect wholly-owned subsidiary
of the Company entered into an equity transfer
agreement, pursuant to which the Vendor agreed
to sell, and RIITHEBEEREHTIRARAD
7] (Shenzhen Zhenming Decoration Engineering
Co., Ltd*) agreed to acquire 51% of the equity
interest in Fujian Fangrun, at a consideration
of RMB50 million (“Disposal”). The conditions
precedent to the above agreement were fulfilled
and the completion of the agreement took
place on 4 May 2018. Upon completion of the
Disposal on 4 May 2018, the Vendor ceased to
have any equity interest in Fujian Fangrun.

The Group realized a gain of approximately
HK$9.5 million as a result of the Disposal.

Details of the above transaction were disclosed

in the announcements of the Company dated 27
April 2018 and 4 May 2018.

*  for identification purpose only

PR R REXREERARAR

HE—MMBLR
RZE—NFHNA=-++tH XAF
ME2EAMRBRARFRII M ERES
BAERARA (BRI IRESE R
WE B - BEARELEERFI™
EHRESCKHTIRERARRBERE
BEAFBEZS10KRE REAEARMK
50,000,0007T ([#Z & 1) o Ll #
FZRREHCEERBHBEERZ
T-NFRAANHER - R=_ZF—N
FRAWNBRKZLER BEFBT
BHEREL B TMRE-

AEBAEZLEZ R KED
9,500,000/ JT ©

FEARSGHEBRARRAAH/=F

—“NFRA=-++tBER=ZZ—-N\FH
AMBZ R AMARKE-

* SR



BUSINESS CO-OPERATION

0)

*

As announced on 28 January 2014, the
Group has started to explore co-operation
opportunity with R EEBBEBR QA
(CECT-Chinacomm Communications Co.,
Limited*, “CECT-Chinacomm”), a company
incorporated in the PRC with limited
liability. CECT-Chinacomm and its ultimate
beneficial owners are independent of and
not connected with the Company and its
connected persons. CECT-Chinacomm
has the development right in respect of
a parcel of land in the Beijing Economic
and Technological Development Area and
will construct a project known as Beijing
Wireless Broadband Industrial Park (the
"Project”) on the parcel of land. An indirect
subsidiary of CECT-Chinacomm is appointed
as the operating company of the Project,
and has legally obtained the Land Use
Right Certificate, the Planning Permit and
the Construction Land Use Permit. The co-
operation is still in the discussion stage and
no formal agreement has been entered
into by the parties as at the date of this
report. The Board expects that the Company
will be able to join CECT-Chinacomm and
its subsidiary to develop the Project for
commercial benefits.

For identification purpose only
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(i) On 28 September 2017, the Company

entered into an agreement with Jiangsu
Province Ganyu Marine Economic
Development Zone Management
Committee and Lianyungang City Ganyu
District Qingkou Town People’s Government
(collectively, "Party A") wherein the
Company will invest and participate in the
construction of the China Ganyu Marine
Science and Technology City Project (the
"Project”) initiated by the Lianyungang
City Ganyu District People's Government.
Through facilities, platform construction,
business integration, scientific research,
entertainment, ecological and other urban
elements, the Project will extend the
ocean industrial chain and build the China
Ganyu Marine Science and Technology
City as a modern marine industry complex
with major focus on cold chain logistics,
fresh seafood transactions and catering
services, supplemented by facilities such
as technology research and development,
E-commerce and tourism. The Project
will include six sub-projects, namely, (i)
cold chain logistics base; (ii) seafood
transactions market; (iii) E-commerce
business platform; (iv) seafood products
display transactions centre; (v) marine
science and technology art gallery and
(vi) seafood food city. The Company will
participate in the investment, construction
and operation of three out of the six
subprojects, namely, (i) seafood food
city; (ii) cold chain logistics base and (iii)
seafood transactions market.

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

(i)
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The Company also entered into an
agreement with Party A in relation to the
sub-project “Seafood Food City" on 28
September 2017. The Company will invest
RMB300 million for the construction of the
Seafood Food City and ancillary landscape
facilities.

On 5 December 2017, Lianyungang Huajin
Huahong Shiye Company Limited* (=%
ELHEREEHBRAA) ("Company A"),
a direct wholly-owned subsidiary of the
Company, made a successful bid for the
land use rights of a land parcel with code
no. 2017G23 (the “Land Parcel”) located at
the east side of the 242 Provincial Highway,
the north side of the Shawang River in the
China Ganyu Marine and Technology City,
Jiangsu Province, the PRC through listing
for sale process (the “Acquisition”) in the
public auction (“Auction”) held by Bureau
of Land and Resources of Lianyungang
City Ganyu District* (& & % M 2 #i [@
B+ EJRB) ("Vendor") for transfer of
state-owned land use rights (“Land Use
Rights") at a consideration of RMB143.6
million. The consideration of the Acquisition
was determined based on the Auction
documents issued by the Vendor.

*  for identification purpose only
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The Land Parcel has a total site area of
approximately 62,820 square meters and
permitted plot ratio of not more than 1.0.
The Land Parcel is designated for the
commercial use with the term of 40 years.

Following the successful bid at the
Auction and the subsequent issue of the
confirmation notice by the Vendor to
Company A in respect of the Land Parcel
on 5 December 2017, Company A and the
Vendor have entered into Land Use Rights
Grant Contract after the trading hours on 27
December 2017.

During the Period, Company A has
obtained the Land Planning Permit and
the Construction Planning Permit for the
"Seafood Food City". It is expected that the
construction of the Seafood Food City on
the Land Parcel will be completed on or
before 19 March 2021.

The signing of the above agreements
facilitates the Group's further business
diversification and expansion and also
widens its business prospects in the PRC,
details of which were disclosed in the
announcements of the Company dated 28
September 2017 and 27 December 2017.
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MEMORANDUM OF UNDERSTANDING

0)

On 27 April 2018, the Company entered
into a non-legally binding memorandum
of understanding (the "MOU") with a third
party (the "Vendor”) in relation to the
possible acquisition (“Possible Acquisition”)
to acquire 70% of the equity interests
respectively in two companies (the "Target
Companies”) established in the PRC. The
Target Companies are each owned by the
Vendor as to 95% and a PRC citizen as to
5%. The Target Companies own the land
use rights in respect of a piece of land of
471 mu at 1112 Jiaotong Avenue, Zengdu
Economic Development Zone, Suizhou City,
Hubei Province, the PRC (A B 44t & K&
M B AL R R RZBEABINIGRE,
with total planned building area of 300,000
sq. m. (the “Land"), of which 210,000 sq.
m. have been utilized for building land
properties (“Land Properties”). The land use
rights in respect of the Land and the Land
Properties have been pledged by the Target
Companies to secure loans borrowed by the
Target Companies and the Vendor, and are
presently seized by the lenders of the loans.
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Pursuant to the MOU, the Vendor and the
Company will negotiate in good faith the
terms of the formal agreement for the
Possible Acquisition within 6 month(s) after
the date of the MOU (“Relevant Period").
The Company will conduct and the Vendor
will provide assistance to the Company
to conduct due diligence exercise on the
Target Companies and their business and
affairs. The Vendor has undertaken that
during the Relevant Period, it will not
(i) solicit, initiate, encourage or accept
inquiries or offers from, or (ii) initiate or
continue negotiations or discussions with
or furnish any information to, or (iii) enter
into any agreement or statement of intent
or understanding with any person or entity
other than the Company with respect to
the sale or other disposition of the equity
interests or any business of the Target
Companies directly or indirectly.
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(i) On 8 June 2018, the Company entered

into a non-legally binding memorandum
of understanding (“MOU") with Phoenix
(Dongguan) Animals Nutrition Limited* ( JE
BR(RZ)gWERER DA ("Target
Company”) and all of its shareholders
("Existing Shareholders”) intended to
subscribe for the equity interest in the
Target Company by way of capital injection
into the Target Company (“Transaction”).
The Transaction is subject to the formal
agreement (“"Capital Increase and
Subscription Agreement”) between the
Company, the Target Company and the
Existing Shareholders. If the Capital Increase
and Subscription Agreement proceeds and
may be completed according to the terms
therein, the Company will hold 519% of the
enlarged registered capital of the Target
Company. The Existing Shareholders shall
not participate in this capital increase in the
Target Company.

The Target Company is an international
leading producer of nutrition fodder. It
possesses world-class animal nutrition
core technologies and provides integrated
customized solution for nurturing piglets to
become fattening pigs for sales. The Target
Company also has wide networks and
contacts of various platforms relating to live-
pig quality and safety supervision models
and live-pig trading chains.

*  for identification purpose only
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The Company has continuously been
expanding its trading of food products
business. The Company has also
commenced commodity hog trading
business in the PRC last year to enrich
its trading of food products business.
The Directors believe that the Transaction
provides an excellent opportunity for the
Company to acquire the leading proven
nutrition fodder technologies which can
improve the quality and hence the market
price of the commodity hog traded by the
Company.

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the Period, the total number of
issued shares of the Company decreased
to 5,417,258,084 shares as a result of the
cancellation of 17,000,000 repurchased
shares. As at 30 June 2018, the Group
had net assets to owners of the parent
of approximately HK$1,441.55 million
(31 December 2017: HK$1,462.21 million). Net
current assets of the Group as at 30 June 2018
amounted to approximately HK$382.51 million
(31 December 2017: HK$398.15 million).

The Group's unpledged cash and cash
equivalents as at 30 June 2018 amounted
to approximately HK$32.62 million (31
December 2017: HK$66.18 million), which were
denominated in both Hong Kong dollars and
Renminbi, and the Group's pledged deposit as
at 30 June 2018 amounted to approximately
HK$49.76 million (31 December 2017:
HK$214.23 million).
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As at 30 June 2018, the Group had current
assets of approximately HK$1,113.67 million
(31 December 2017: approximately
HK$1,289.88 million) and current liabilities of
approximately HK$731.16 million (31 December
2017: HK$891.74 million). The current ratio
(calculated as current assets to current liabilities)
increased from 1.45 as at 31 December 2017 to
1.52 as at 30 June 2018.

As at 30 June 2018, the Group's total borrowings
amounted to approximately HK$575.30 million
(31 December 2017: HK$616.56 million). The
Group's borrowings included bank loans of
approximately HK$97.91 million (31 December
2017: HK$196.20 million), other borrowings of
approximately HK$50.70 million (31 December
2017: HK$51.93 million), bonds of approximately
HK$234.37 million (31 December 2017:
HK$179.00 million) and convertible bonds with
carrying value of approximately HK$192.32
million (31 December 2017: HK$189.44
million). The gearing ratio of the Group as at 30
June 2018, calculated as net debt divided by
equity attributable to owners of the parent plus
net debt, was 37.98% (31 December 2017:
40.72%).
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These ratios were at reasonably adequate levels
as at 30 June 2018. Having considered the
Group's current cash and cash equivalents, bank
and other borrowings and banking facilities,
the management believes that the Group’s
financial resources are sufficient for its day-to-
day operations. The Group did not use financial
instruments for financial hedging purposes during
the Period. The Group's business transactions,
assets and liabilities are principally denominated
in Renminbi and Hong Kong dollars. Fluctuations
in Renminbi may impact on the Group's results
and net asset value as the Group's consolidated
financial statements are presented in Hong
Kong dollars. The Group's treasury policy is to
manage its foreign currency exposure only when
its potential financial impact is material to the
Group. The Group will continue to monitor its
foreign exchange position and, if necessary,
utilize hedging tools, if available, to manage its
foreign currency exposure.

CHARGE ON ASSETS AND CONTINGENT
LIABILITIES

As at 30 June 2018, HK$49.76 million was
pledged to banks to secure the Group's bills
payable (31 December 2017: HK$214.23
million).
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EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2018, the Group had
approximately 156 (30 June 2017: 164)
employees in Hong Kong and the PRC with
total staff costs amounted to approximately
HK$10.49 million (30 June 2017: HK$22.02
million). Remuneration of employees is offered
at competitive standards, generally structured
with reference to market terms and individual
qualifications.

The Company has adopted share option scheme
aimed to provide incentives and rewards to
eligible participants for their contribution to the
Group and enable the Group to recruit and retain
quality employees to serve the Group on a long-
term basis.

LITIGATION

On 18 August 2015, the Company received a
writ of summons issued by the Registry of the
High Court of Hong Kong (the "Writ") relating to
the claim by Mr. Qu Shuncai ("Mr. Qu"), a former
director. Pursuant to the Writ, Mr. Qu, as the
plaintiff of the claim, claims against the Company
for the sum of HK$6,069,000 being damages for
the Company's wrongful refusal of the issue of
2,500,000 shares of the Company to him upon
exercise of the share options of the Company
by Mr. Qu. The submission of the Writ has been
completed against the proceedings for the above
case and has entered into the case management
stage. There was a case management hearing
on 20 September 2017. The court ordered the
parties to exchange their respective witness
statements on 20 December 2017.
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The parties complied with the said order to
exchange the witness statements. Moreover,
the parties also exchanged their supplemental
witness statements in mid of August 2018.
Subsequently, parties have made a joint
application to amend their own pleadings,
pending the court’s approval of its consent order.
It is expected that there will be another case
management hearing on or around 6 December
2018. The Company will update its shareholders
and investors about the status of the case by
way of announcement as and when required in
accordance with the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange").
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OTHER INFORMATION

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 30 June 2018, the interests and short
positions of the directors in the shares and
underlying shares of the Company or its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFO")), as recorded in the register required
to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules, were
as follows:
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PR R REXREERARAR

Long positions in ordinary shares of the RELEEBERZIFE
Company:
Number of shares held,
capacity and nature of interest .
HERGHE SHRUARR Approximate
percentage
Directly Through of the
beneficially Through controlled Company's
Name of directors owned spouse corporation Total issued shares
13|
EE Ea g2RTRAZ
EENS j§-3 1] BAER b-3:4F it BHEsl
Mr. Jiang Jianun  STEZ %4 478,660,000 5840,000© 416,547,044 901,047,044 16.63%
Mr. Ke Xionghan B %4 1,000,000 - - 1,000,000 0.02%
Mr. Zeng Fanxiong & /L5 & 31,138,837 - - 31,138,837 0.57%
Mr. Huang Wuguang SRk %% 5,300,000 - - 5,300,000 0.10%
Mr. Li Xiaofeng bl 1,000,000 - - 1,000,000 0.02%
Mr. Ho Man Fai B % & 2,000,000 - - 2,000,000 0.04%
519,098,837 5,840,000 416,547,044 941,485,881 17.38%
Notes: et -
(a) These 5,840,000 shares were held by Ms. Li  (a) #%%5,840,000%0% (7 A TEE LEMN
Zhuoxun, the spouse of Mr. Jiang Jianjun. REBREHZ LA
(b) These 416,547,044 shares were held by King Wei ~ (b) #% 416,547,044 IR 19 B &£ 12 &
Group (China) Investment Development Limited (FEDREZFRERAA ([EE])
(“King Wei") as to 253,259,044 shares and China MEREEBEEEAR AR ([FE
Silver Investments Development Limited (“China $R1)D B AH253,259,0448% K&
Silver") as to 163,288,000 shares. As King Wei 163,288,000/% o fy AL 48 ] IR )T
and China Silver were wholly owned by Mr. Jiang BELAEZERE At BEFHFR
Jianjun, Mr. Jiang lianjun was deemed to be HERG - TRFELEWBERDBIRE
interested in the 253,259,044 shares held by B A 253,259,044 % A 1D K 2E iR+
King Wei and the 163,288,000 shares held by B #)163,288,000M A P HEA % -
China Silver respectively by virtue of the SFO.
* For identification purpose only * EHREE



Long positions in share options of the

Company:

Name of directors
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RELFBREZIFE -

Number of
share options directly
beneficially owned

EENA EEESEEZERERA
Mr. Jiang Jianjun IEFELA 4,660,000
Mr. Ke Xionghan 17 2 ) o A 10,000,000
Ms. Ho Wing Yan fa] Sk iR 22 2,000,000
Dr. Loke Yu B g M1 2,000,000
Mr. Li Xiaofeng BB IE & 2,000,000
Mr. Ho Man Fai ] SR8 S A 2,000,000

22,660,000

Save as disclosed above, as at 30 June 2018,
none of the directors had registered an interest
or short position in the shares and underlying
shares of the Company or any of its associated
corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

BEXHBEEN R_FE—-NFRX
A=+R B2EEUEREARFHE
ERAEHEE Z B iy RABRIRR (7 & -
BEARBESRBE KR FE352(FA
TRE ARBEEETUAAZTASG
KRB KRBTz EEIAA -

87



88

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

SHARE OPTION SCHEMES

The Company operates two share option
schemes for the purpose of providing incentives
and rewards to eligible participants for their
contribution to, and continuing efforts to promote
the interests of, the Group. A share option
scheme (the "2007 Scheme") was adopted by
the Company on 23 May 2007 and terminated
on 22 May 2017, and a new share option
scheme (the “2017 Scheme”) was adopted by
the Company pursuant to a resolution passed on
9 June 2017 (the "Adoption Date"). The 2017
Scheme, unless otherwise cancelled or amended,
will remain in force for 10 years from the
Adoption Date. Details of the 2007 Scheme and
the 2017 Scheme are set out in the published
annual report of the Company for the year ended
31 December 2017.

Upon the termination of the 2007 Scheme,
no further share option has been granted,
but the share options granted prior to such
termination continue to be valid and exercisable
in accordance with the provisions of the 2007
Scheme. No share option was granted under the
2017 Scheme since its adoption.

During the Period, no share option was granted,
exercised or cancelled and 31,000,000 share
options were lapsed under the 2007 Scheme.
There were 314,860,000 share options
outstanding under the 2007 Scheme as at 30
June 2018.

PR R REXREERARAR
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ALEFENEHEFEERE -
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RABR BERBE-_FTZT L Fit
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The following table discloses the movements in  FXRFEBHEZE_ZT—-N\FA=

TS

+H

the Company's outstanding share options under  IENEAARRAIRIE =TT L F5HE

the 2007 Scheme during the six months ended — HARTTHEHEREEE) :
30 June 2018:

Number of share options

BRERE
Granted  Exercised  Cancelled Lapsed Date of Exercise
Name or At during during during during At  grant of price of
category of 1 January the the the the 30 June share Exercise period of share
participant 2018 Period Period Period Period 2018  options © share options options
RZB-I\F RZB-N\FE  BRERH TR
SRENBERA -R-H Ll AT il ] Ma%d  KAZtE AW RS fiEm
HKS
per share
Directors
11
Mr. Jiang Jianjun 1,830,000 - - - - 1,830,000 24-07-15  24-07-15 - 23-07-18 1.030
TRERE 915,000 - - - - 915000 24-07-15  24-07-16 - 23-07-18 1.030
915,000 - - - - 915000  24-07-15  24-07-17 - 23-07-18 1.030
300,000 - - - - 300,000 14-10-16  01-07-17 - 13-10-19 0.436
300,000 - - - - 300,000 14-10-16  14-10-17 - 13-10-19 0.436
400,000 - - - - 400,000 14-10-16  14-10-18 - 13-10-19 0.436
4,660,000 - - - - 4,660,000
Mr. Ke Xionghan 3,000,000 = = = = 3,000,000 14-10-16  01-07-17 - 13-10-19 0.436
miEBEE 3,000,000 - - - - 3000000 14-10-16  14-10-17 - 13-10-19 0.436
4,000,000 o o o = 4,000,000 14-10-16  14-10-18 - 13-10-19 0.436
10,000,000 - - - - 10,000,000

®

®

89



90

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED

Number of share options

PR R REXREERARAR

BRERE
Granted  Exercised  Cancelled Lapsed Date of Exercise
Name or At during during during during At  grant of price of
category of 1 January the the the the 30 June share Exercise period of share
participant 2018 Period Period Period Period 2018 options © share options options ©
Z2-0E RZB-N\FE  BERERH TR
SHENBARA -B-H Ll MR {TE il ] Ma%d  KAZtE AW RS fiEm ©
HKS
per share
ERET
Directors
11
Ms. Ho Wing Yan 500,000 - - - - 500,000 24-07-15  24-07-15 - 23-07-18 1.030
[EB5iS: 250,000 - - - - 250,000 24-07-15  24-07-16 - 23-07-18 1030
250,000 - - - - 250,000 24-07-15  24-07-17 - 23-07-18 1.030
300,000 - - - - 300,000 14-10-16  01-07-17 - 13-10-19 0.436
300,000 - - - - 300,000 14-10-16  14-10-17 - 13-10-19 0.436
400,000 - - - - 400,000 14-10-16  14-10-18 - 13-10-19 0.436
2,000,000 - - - - 2,000,000
Dr. Loke Yu 500,000 = - - - 500,000 24-07-15  24-07-15 - 23-07-18 1.030
5378 b 250,000 - - - - 250,000 24-07-15  24-07-16 - 23-07-18 1.030
250,000 = - - - 250,000 24-07-15  24-07-17 - 23-07-18 1.030
300,000 - - - - 300,000 14-10-16  01-07-17 - 13-10-19 0436
300,000 - - - - 300,000 14-10-16  14-10-17 - 13-10-19 0.436
400,000 o o o = 400,000  14-10-16  14-10-18 - 13-10-19 0.436
2,000,000 o S S S 2,000,000
Mr. Li Xiaofeng 500,000 = = S S 500,000 24-07-15  24-07-15 - 23-07-18 1.030
PERELE 250,000 - - - - 250,000 24-07-15  24-07-16 - 23-07-18 1.030
250,000 = = S S 250,000  24-07-15  24-07-17 - 23-07-18 1.030
300,000 S S S S 300,000 14-10-16  01-07-17 - 13-10-19 0.436
300,000 = = S S 300,000 14-10-16  14-10-17 - 13-10-19 0.436
400,000 S S S S 400,000 14-10-16  14-10-18 - 13-10-19 0.436
2,000,000 S S = = 2,000,000




Number of share options
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BRERE
Granted  Exercised  Cancelled Lapsed Date of Exercise
Name or At during during during during At  grant of price of
category of 1 January the the the the 30 June share Exercise period of share
participant 2018 Period Period Period Period 2018 options © share options options ©
RIB-N\% RZE-0\FE BRERH TR
SHENBARA -B-H Ll MR {TE il ] Ma%d  KAZtE AW RS fiEm ©
HKS
per share
Directors
11
Mr. Ho Man Fai 500,000 - - - - 500,000 24-07-15  24-07-15 - 23-07-18 1.030
AXEEE 250,000 - - - - 250000 24-07-15  24-07-16 - 23-07-18 1030
250,000 - - - - 250,000 24-07-15  24-07-17 - 23-07-18 1.030
300,000 - - - - 300,000 14-10-16  01-07-17 - 13-10-19 0.436
300,000 - - - - 300,000 14-10-16  14-10-17 - 13-10-19 0.436
400,000 - - - - 400,000 14-10-16  14-10-18 - 13-10-19 0.436
2,000,000 - - - - 2,000,000
22,660,000 - - - - 22,660,000
Ex-directors ©
HERO
Mr. Jiang Jiancheng 10,000,000 - - - (10,000,000) - 24-07-15  24-07-15 - 23-07-18 1.030
IRMEE 5,000,000 = = - (5,000,000) - 2407-15  24-07-16 - 23-07-18 1.030
5,000,000 = = - (5000,000) - 24-07-15 240717 - 23-07-18 1.030
300,000 o S S (300,000 - 14-10-16  01-07-17 - 13-10-19 0.436
300,000 = = S (300,000) - 14-10-16  14-10-17 - 13-10-19 0.436
400,000 o S S (400,000 - 14-10-16  14-10-18 - 13-10-19 0.436
21,000,000 = = - (21,000,000) =
Ms. Zhang Yujie 3,000,000 S S - (3,000,000) - 14-10-16  01-07-17 - 13-10-19 0.436
NEAZL 3,000,000 = = - (3,000,000) - 14-10-16  14-10-17 - 13-10-19 0.436
4,000,000 S S - (4,000,000) - 14-10-16  14-10-18 - 13-10-19 0.436
10,000,000 o - - (10,000,000 =
31,000,000 = = - (31,000,000) =
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Number of share options

BRERE
Granted  Exercised  Cancelled Lapsed Date of Exercise
Name or At during during during during At  grant of price of
category of 1 January the the the the 30 June share Exercise period of share
participant 2018 Period Period Period Period 2018 options © share options options ©
RZB-N\% RZE-0\FE BRERH TR
SHENBARA -B-H Ll MR {TE il ] Ma%d  KAZtE AW RS fiEm ©
HKS
per share
ERET
Other Employees
EER
In aggregate 4,100,000 - - - - 4,100,000 24-07-15  24-07-15 - 23-07-18 1.030
g% 2,050,000 - - - - 2,050,000 240715 24-07-16 - 23-07-18 1.030
2,050,000 - - - - 2050000 24-07-15  24-07-17 - 23-07-18 1.030
17,250,000 - - - - 17250000 14-10-16  01-07-17 - 13-10-19 0.436
17,250,000 - - - - 17250,000 14-10-16  14-10-17 - 13-10-19 0.436
23,000,000 - - - - 23000000 14-10-16  14-10-18 - 13-10-19 0.436
65,700,000 - - - - 65700,000
Consultants
L]
In aggregate 50,000,000 - - - - 50,000,000 24-07-15  24-07-15 - 23-07-18 1.030
g% 25,000,000 - - - - 25000000 240715  24-07-16 - 23-07-18 1.030
25,000,000 - - - - 25000000 24-07-15  24-07-17 - 23-07-18 1.030
37,950,000 = = = - 37950000 14-10-16  01-07-17 - 13-10-19 0.436
37,950,000 o o o - 37950000 14-10-16  14-10-17 - 13-10-19 0.436
50,600,000 = = = - 50,600,000 14-10-16  14-10-18 - 13-10-19 0.436
226,500,000 o S S - 226,500,000
345,860,000 = = - (31,000,000) 314,860,000

Notes to the table of outstanding share options granted — BAIR#E = T F+F i1 8|12 R TIERBAR
under the 2007 Scheme during the Period: SN 5T -

(@) The vesting period of the share options is from  (a) HBREMNFEHAHRHBHEES
the date of grant until the commencement of the TR AL
exercise period.



(b) The exercise price of the share options is subject
to adjustment in case of rights or bonus issues,
or other similar changes in the Company's share

capital.

(c) Mr. lJiang Jiancheng resigned as an executive
director of the Company with effect from 10
November 2017 and Ms. Zhang Yujie was vacated
as a non-executive director of the Company with
effect from 23 March 2018. According to the
2007 Scheme, the share options granted to them
may be exercised within three months from their
respective date of cessation.

During the six months ended 30 June 2018, the
Group recognised a share option expense of
approximately HK$3,259,000 (six months ended
30 June 2017: HK$28,344,000).

Save as disclosed above, at no time during the
Period were rights to acquire benefits by means
of the acquisition of shares in or debentures of
the Company granted to any of the directors or
their respective spouses or children under 18
years of age, or were any such rights exercised
by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable
the directors to acquire such rights in any other
body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

At 30 June 2018, the following interests in the
shares or underlying shares of 5% or more of the
issued shares of the Company were recorded in
the register required to be kept by the Company
pursuant to Section 336 of the SFO:
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Long positions: wE:
Number of
ordinary Approximate
shares or  percentage of
Capacity and underlying the Company’s
Name nature of interest shares held  issued shares
HELR
BEEERN ERTRHAZ
wa 2R ShREGHE HAKRNEBEA BHEI
Li Zhuoxun Beneficial owner 5,840,000 0.11%
Reg) BEHEEA
Interest of spouse 899,867,044® 16.61%
EER
Beidahuang (HK) International Beneficial owner 660,000,000 12.18%
Trade Co., Limited
AR (BE)EE BEHEEA
BHERAT
ERTIRBLANBELE Interest of controlled corporation 660,000,000®) 12.18%
BREMFATF REhEEER
ERTIHARRBEELRR Interest of controlled corporation 660,000,000®) 12.18%
REhEEER
Able Turbo Enterprises Limited Beneficial owner 255,103,474 4.71%
BERBEEA
Interest of controlled corporation 154,396,526 © 2.85%
REnEEER
Chen Hua Interest of controlled corporations 409,500,000 7.56%
Bz REnEEER
Li Xianggen Interest of controlled corporations 409,500,000© 7.56%
FriR REnEEER
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Notes:

(@

®)

These 899,867,044 shares and underlying shares
were held by Mr. Jiang Jianjun (“Mr. Jiang"), the
spouse of Ms. Li Zhuoxun, as to 478,660,000
shares and 4,660,000 share options, King Wei
Group (China) Investment Development Limited
("King Wei") as to 253,259,044 shares and
China Silver Investments Development Limited
(“China Silver”) as to 163,288,000 shares. As
King Wei and China Silver were wholly owned by
Mr. Jiang, Mr. Jiang was deemed to be interested
in the 253,259,044 shares held by King Wei and
the 163,288,000 shares held by China Silver
respectively by virtue of the SFO. Accordingly,
Ms. Li Zhuoxun was deemed to be interested in
the shares and the underlying shares held by Mr.
Jiang, King Wei and China Silver by virtue of the
SFO.

These 660,000,000 shares were held by
Beidahuang (HK) International Trade Co., Limited,
which was wholly owned by Z# T 24K
FMEEEEAMREMAA which in turn was
wholly owned by 2T ATREEEEE AR
Accordingly, each of 2T REBIATRHESEE
BREMAR and BETIIEATEREFRHE AR
was deemed to be interested in the 660,000,000
shares held by Beidahuang (HK) International
Trade Co., Limited by virtue of the SFO.

Biat -

(b)
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% 5899,867,044 8% B 17 & 18 B X 17
BIEELE([IhE] BRI
Z T H BB ) ¥ B 478,660,0000% &
13 % 4,660,00017 B A% # - 4% 48 &
(PENREFERARAA([EE])
¥ 5253,259,044% IR 19 R E R &
BREBEREBAR* ([ER])HEE
163,288,000/ & 19 o FI R4S 48 [ 2 4R
HIEERERE Bt BREEHFR
HEED TR EWIRRD BIREER
FA 253,259,044 B0 RERITH
#9163,288,000% A& 15 = 1 /5 4 25 © 4
b RIBEES REBEG REa L+
WRANIEE KERERFBOR
D RABBAR D A -

#%%660,000,000/% f% 15 B 3L A5 (&
BIEBRESERAAFAE Mk AR
(BB BERESERAANARRELE
B AREEEEAREEIRAAZE
BE MERIEBLEAREEEES
REFTARBERILEAREERER
BARZEREA - At BRIEBEFHFLH
EEA BRIRBLEANRBHEEES
REFTAREERIEAREEREE
BRARZEERANIE AR (FH)
B8 5B R A RH5 A #660,000,000%
PRAD S s o

*EREE
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(c) These 154,396,526 shares were held by China
Food and Beverage Group Limited (“China
Food"), which was wholly owned by Able Turbo
Enterprises Limited (“Able Turbo"). Accordingly,
Able Turbo was deemed to be interested in the
154,396,526 shares held by China Food by virtue
of the SFO.

(d) These 409,500,000 shares were held by Able
Turbo as to 255,103,474 shares and China Food
as to 154,396,526 shares. As China Food was
wholly owned by Able Turbo, Able Turbo was
deemed to be interested in the 154,396,526
shares held by China Food by virtue of the SFO.
As Able Turbo was 60.31% owned by Mr. Chen
Hua and 39.69% owned by Mr. Li Xianggen, each
of Mr. Chen Hua and Mr. Li Xianggen was deemed
to be interested in the shares held by Able Turbo
and China Food by virtue of the SFO.

Save as disclosed above, as at 30 June 2018, no
person, other than the directors of the Company
whose interests are set out in the section headed
"Directors’ Interests and Short Positions in Shares
and Underlying Shares” above, had registered
an interest or short position in the shares or
underlying shares of the Company that was
required to be recorded pursuant to Section 336
of the SFO.

INTERIM DIVIDEND

The Board does not recommend the payment
of an interim dividend for the six months ended
30 June 2018 (six months ended 30 June 2017:
Nil).

PR R REXREERARAR

% %154,396,526 R MW EBFEE
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2018,
the Company repurchased a total of 8,000,000
shares of the Company on the Stock Exchange
at an aggregate consideration of approximately
HK$2,551,560. None of the repurchased shares
were cancelled during the Period. However,
the Company cancelled 17,000,000 shares
repurchased on 12 December 2017 and 13
December 2017 during the Period and the
number of issued shares of the Company
was reduced accordingly. The details of the
repurchased shares are as follows:
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BE HEXMOFLAFLTES

REZEZ_FTE-—NFXNA=Z+HIER
BA ANRA AR A HEE K
A& 28,000,000/ &% BRELY
72,551,560 7L c A - N A A
BB ERG -AmM  AA A RE
NEHER T —+tF+=-A+=H
FE—_Z—+tF+-_A+=HELDZ
17,000,000/ A% 15 - 2 A8 FE BI R A& &
RAIZBEITRMNEE - BRIRKRMD 25
BT

Total
number of Purchase price per share

shares SREER Aggregate

Month repurchased Highest Lowest  consideration
A REkRHRE B& BE BRE
HKS HKS HKS

BT BT BT

May 2018 —Z-\FHA 8,000,000 0.320 0.310 2,551,560
Total it 8,000,000 2,551,560

Save as disclosed above, neither the Company
nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the
Company during the six months ended 30 June
2018.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the six
months ended 30 June 2018 have been
reviewed by the audit committee of the
Company, which comprises three independent
non-executive directors, namely Dr. Loke Yu, Mr.
Ho Man Fai and Mr. Yang Yunguang.

BREXHBEEN RBEE_F N\
FRA=ZTBIEREAARN KRAK
HEMMBEARGEEE HEXE
Bl £ fa] AR R ) L 38 55
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rREEBE T N\FRA=THILE
NEAZPHEEERARAEKRE
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DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code on ethics
and securities transactions (the “Code"), which
incorporates a code of conduct regarding
directors’ securities transactions on terms no
less exacting than the required standard set out
in the Model Code contained in Appendix 10 to
the Listing Rules. Specified employees who are
likely to be in possession of unpublished inside
information of the Company are also subject
to the compliance with the Code. Having made
specific enquiry of all directors, the Company
confirms that the directors have complied with
the required standard set out in the Code and
the Model Code throughout the six months
ended 30 June 2018.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied with all code
provisions of the Corporate Governance Code
(the "CG Code") as set out in Appendix 14 to the
Listing Rules throughout the six months ended
30 June 2018, save as disclosed as follows.

In respect of code provision A.2.1 of the CG
Code, the roles of chairman and chief executive
should be separate and should not be performed
by the same individual. The Company did not
officially have a position of chief executive
officer since 24 June 2016. Mr. Jiang Jianjun, the
Chairman of the Company, provides leadership
to the Board to ensure that the Board works
effectively and all important issues are discussed
and dealt with in a timely manner. The Board
will continue to review the effectiveness of the
Group's structure as business continues to grow
and develop in order to assess whether any
changes, including the appointment of a chief
executive officer, are necessary.
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DISCLOSURE OF INFORMATION ON
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules,
changes in the information of the directors
since the date of the 2017 Annual Report of the
Company are set out as follows:

Interim Report 2018 AR
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2EBRIIMT

Name of directors Details of changes
EENSR BENER
Dr. Loke Yu Resigned as an independent non-executive director

BEEMmEL

of Winfair Investment Company Limited with effect
from 3 April 2018, the shares of which are listed
on the Main Board of the Stock Exchange.
BEXBEEXEERLR (ARMHPEBRMERL
MIZBYHNTEEF B_T—-—\FOA=RAE
AR

Appointed as an independent non-executive
director of TC Orient Lighting Holdings Limited with
effect from 6 June 2018, the shares of which are
listed on the Main Board of the Stock Exchange.
BZEREERTRAZRBR DR (ARG
RAERET)ZEBILIERATERE 8 -_FT—//\F
NARBRERER-

Resigned as an independent non-executive director
of Shenzhou Space Park Group Limited (formerly
known as China Household Holdings Limited) with
effect from 6 August 2018, the shares of which are
listed on the Main Board of the Stock Exchange.
BEeAMAEEEEERAR (FIEPEREE
RAERAF EROREERMTER ET) 2 BILIFE
BITER B N\FNAARBREK-
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED FEL KT EREEERARAR

Name of directors Details of changes
EEnR BENEN
Mr. Wang Jianguo « Appointed as a non-executive director of the

Company with effect from 8 June 2018.

TRREE - BEZRERARAFEHAGTEE BT N\FRAN
Hi &R -

Mr. Li Xiaofeng + Resigned as an independent non-executive director
of the Company and a member of the Audit
Committee with effect from 31 July 2018.

g - BEARFBMUIFNTEELEREZEGKRE B
—E-NFLA=t—BEEX-

Mr. Yang Yunguang + Appointed as an independent non-executive
director of the Company and a member of the
Audit Committee with effect from 31 July 2018.

G i - BEZERARABUFATEELERZETK
E BZE-N\FELA=+T—HREXK-

By Order of the Board REZgm
Jiang Jianjun E
Chairman IRE

Hong Kong, 24 August 2018
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