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INTRODUCTION

The Company is an investment holding company. Before
2014, the Group was mainly engaged in automotive parts
business. Since the end of 2014, the Group has started
moving into financial services business, and has provided
services such as dealing in securities, underwriting and
placing, financing consultancy, merger and acquisition
agency, financial advisory, asset management, private
equity fund management, credit financing and migration
financial services. Since 2016, the Group has continued
to diversify its business, with education investment as
cornerstone, financial services and education operation
as support. The combination of the three key operations
enables the Group to achieve a balanced development. The
Group aspires to build a platform for education industry
operation and investment and financing, powered by a dual-
pronged strategy of "Education Operation and Financial
Services”.

The Company was selected as a constituent of the MSCI
China All Shares Small Cap Index in June 2016, and
was adjusted a constituent of the MSCI Global Standard
Indexes and the MSCI China All Shares Index in June 2018.
Following its selection as a constituent of FTSE Global
Equity Index Series Asia Pacific ex Japan Regional Index in
March 2017, the Company was selected as a constituent
of the Hang Seng Composite Index Series and Hang Seng
Stock Connect Hong Kong Index Series in March 2018 and
was honorably advanced into the list of eligible securities
for "Southbound Trading” under “Shanghai-Hong Kong
Stock Connect” and “Shenzhen-Hong Kong Stock Connect”,
and will become a constituent of the Hang Seng SCHK New
Economy Index in September 2018.
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INTRODUCTION (Continued]

The business development strategy of the Group enjoys
wide recognition from different parties. In June 2018, the
Company was awarded “The 13th Capital Outstanding China
Enterprise Awards-Education Investment Bank Award”
by Capital Magazine. In August 2018, First Capital Fund
Management Company Limited* (B ESEBER A )
("FC Fund"), a subsidiary of the Company, won the award
“2018 Most Influential Brand among China’s Education
Investment Institutions” of the 21st China International
Education Brand Innovation Summit. In addition, after
garnering a total of seven international awards at the
2016 Vision Awards, the 2017 Galaxy Awards and the 31st
International ARC Awards for its 2016 annual report, the
Group won six awards at the 2017 Vision Awards hosted by
the League of American Communications Professionals
LLC (LACP) for its 2017 annual report, including the Gold
Winner Worldwide in the Financials-Diversified Services
category and the Top 100 Reports Worldwide and was
totally honored with four awards at the 32nd International
ARC Awards organized by MerComm, Inc. and the
IADA 2018 Summer Season selection organised by The
International Annual Report Design Awards (IADA).
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BUSINESS REVIEW

Education Operation Business

According to the research conducted by Parthenon-EY,
a world-renowned educational consulting institution,
education business is the eighth largest economic pillar
industry of the world, while private education is a market
worth trillions of United States dollars. As China is the
world’s second largest consumer in private education
behind the US, the potential market for main private
education segments in China worths US$28 billion with an
annual growth rate of more than 10%. Family education
expenditure has been on a continuous increment attributed
to the growing per capita disposable income of Chinese
citizens, the growing concern of parents on quality
education, and the implementation of the “Universal Two-
child Policy” across the country. Furthermore, China has
successively completed the amendments of the laws
related to private education, in order to implement non-
profit and for-profit classification management towards
private schools, encourage the private sector to establish
education and promote the healthy development of private
education. Under the joint influence of technologies,
market trends and policies, the capital market of private
education has become increasingly active and social capital
continues to flow in, which boost the development of
education industry. As securitization of educational assets
is on the fast track of development, more and more private
education enterprises are now seeking to list in Hong Kong
or the US, the number and scale of listed companies of the
educational sector have grown successively.
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BUSINESS REVIEW [Continued)

Education Operation Business (Continued)

In view of the above, the Group actively grasped the
development opportunities of the industry during the review
period, with a focus on exploring, cultivating, investing in
and operating high quality education assets. Segments
that could adapt to the developing trend of mainstream
education, cater to the unique Chinese characteristics and
have unique competitive advantages of the Group have been
preferentially selected. The Group focused on investing
in the benchmark assets and bolt-on assets in segments
such as childhood education, K-12 education, vocational
(training) education, and media and arts education. The
Group also endeavored to develop education management
service, optimize education assets allocation, promote
project synergy and integration, explore the potentiality of
education assets and enhance their intrinsic value, for the
purpose of establishing core competitiveness of the Group.

After subscribing for the shares of MindChamps PreSchool
Limited ("MindChamps PreSchool”) (a company listed on
the Main Board of Singapore Exchange Limited ("SGX"),
stock code: CNE]J, the largest operator and franchisor
of premium range preschool centres in Singapore as a
cornerstone investor in 2017, the Company entered into
a joint venture agreement with MindChamps Preschool
in February 2018 establishing a fund and a joint venture,
in order to establish and acquire preschools in China and
operate them under the brand name “MindChamps”.
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BUSINESS REVIEW (Continued)

Education Operation Business (Continued)

During the review period, the Group actively looked for
business opportunities in the online education sector, and
in January 2018, the Group entered into an amended and
restated share purchase agreement (the “Amended and
Restated Agreement”) to acquire 10% of the total issued
shares of SJW International Co., Ltd. ("SJW International’].
As the first provider of online adult English video courses
in Korea, SJW International owns a well-known online
education brand “Siwon School” in Korea and its core
businesses include basic adults English courses, online
children English courses, as well as Chinese, Japanese and
Spanish video language courses.

In June 2018, in order to seize future business
opportunities in the UK and further expand the Group's
footprint in education operation business, the Company
subscribed for 29,400,000 new shares of KSI Education
Ltd ("KSI Education”), representing approximately 49.0%
of its enlarged total issued shares, at the consideration
of £29.4 million (equivalent to approximately HK$309
million). The business plan of KSI Education is to engage
in exploring, cultivating, investing in and operating of high-
quality education resources around the globe (the UK
in particular), and adapt such resources to the China’s
education market.
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BUSINESS REVIEW [Continued)

Education Operation Business (Continued)

During the review period, the Group actively integrated
high-quality educational resources in China and overseas,
adapted to educational market demands, and promoted
cooperation and resources sharing in educational projects,
in order to achieve a win-win situation. In January 2018,
the Group was alongside various education institutions in
Singapore to convene a seminar concerning international
education, with in-depth discussion and research on
the introduction, implementation and integration of
international courses in China. In May 2018, the Group was
invited to join the 2018 ASU+GSV Education Technology
Summit held in the US and delivered a keynote speech.
In addition, the Group, various education institutions and
corporations from China paid a visit to certain innovative
education institutions, such as AltSchool, in order to
discuss development model for future education. During
the summer break of 2018, the Group organized several
summer camps. In the "2018 KSI - A Different Summer
for Youngsters” Summer Camp, it led Chinese students
through a study tour in London to experience native English
education and pure English learning environment. In the
“2018 Childhood Happy Camp - International Summer
School” Summer Camp, it introduced the teaching teams
of AltSchool and High Tech High, two innovative schools
from the US, to present to Chinese students about the
teaching concepts and methods of popular foreign courses,
namely “Science, Technology, Engineering, Mathematics
Teaching Method” (STEM] and “Project-Based Learning”
(PBLJ. In the "Experience and Growth” First Capital -
Xishan Summer Camp and the "“Come to Xishan, Brighten
the Future” Summer Camp, characteristic activities such
as martial arts and football training were organized, so
that children could experience the culture and learning
atmosphere of Xishan schools.
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BUSINESS REVIEW (Continued)

Education Operation Business (Continued)

The Group also strengthened the operations management
and financial management of its invested educational
projects and provided diversified value-added services,
which improved both the scale and quality of its education
businesses. In the meantime, the Group actively developed
its characteristic education such as football, martial arts,
sports and pure arts, and obtained series of awards. The
women's football team in the primary school of Fuging
Xishan School* (#&/&70ILE4%) won the championship of
Five-a-side Football (Primary School) of 2018 Fujian Youth
“Future Star” Sunshine Sports Games, while its men’s
football team in the middle school won the first prize of
2018 Fujian Youth Campus Football League and High
School Football Tournament (Middle School.

Financial Services Business

During the review period, the Group's financial services
business grew rapidly. First Capital Securities Limited
("FC Securities”), First Capital Asset Management
Limited ("FC Asset Management”], First Capital
International Finance Limited ("FC International Finance”),
FC Fund, First Capital International Holdings Limited
("FC International Holdings"] and Stirling Coleman Capital
Limited ("Stirling Coleman”] capitalized through the
Group’s advantages of having diversified financial licenses
and well-established financial services system, to actively
develop their respective businesses.
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BUSINESS REVIEW [Continued)

Financial Services Business (Continued]

FC Securities was licenced to conduct type 1 (dealing in
securities) and type 4 [(advising on securities) regulated
activities under the SFO. In addition to dealing in securities
and providing margin business to customers, it also
engaged in underwriting and placing of shares for listed
companies and listing applicants. As of the date of this
report, FC Securities acted as (i) a joint global coordinator,
joint bookrunner and joint lead manager for the listing of
Bojun Education Company Limited ("Bojun Education”)
(a company listed on the Main Board of the Stock Exchange,
stock code: 1758) and Kinergy Corporation Ltd. (a company
listed on the Main Board of the Stock Exchange, stock code:
3302); (ii] a joint bookrunner and joint lead manager for the
listing of China Xinhua Education Group Limited (a company
listed on the Main Board of the Stock Exchange, stock
code: 2779), Top Education Group Ltd (a company listed on
the Main Board of the Stock Exchange, stock code: 1752),
China 21st Century Education Group Limited (a company
listed on the Main Board of the Stock Exchange, stock
code: 1598), Hope Education Group Co., Ltd. (a company
listed on the Main Board of the Stock Exchange, stock
code:1765) and Shanshan Brand Management Co., Ltd.
(a company listed on the Main Board of the Stock Exchange,
stock code: 1749); and (i) a co-manager for the listing of
BExcellent Group Holdings Limited (a company listed on
the Main Board of the Stock Exchange, stock code: 1775).
During the review period, FC Securities was engaged in the
underwriting of bonds for the first time and acted as a joint
bookrunner and joint lead manager for the issuance of US$
senior notes of Zhongrui Industrial Group Limited. As of
31 July 2018, FC Securities was parallelly ranked the 12th on
Bloomberg's list of securities dealers by IPO underwriting
business in Hong Kong in 2018 in terms of the number of
projects underwriting, and it was ranked the 28th in terms
of the amount of IPO proceeds raised. Leveraging the
the Group's strategy of whole industry chain in education
industry, FC Securities features educational finance,
focuses on the education industry while taking other areas
into account. From the commencement of FC Securities to
the date of this report, a total of 12 education enterprises
had been listed through IPO on the Main Board of the Stock
Exchange, nine of which FC Securities was engaged in
the underwriting, reaching a coverage of 75%.
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BUSINESS REVIEW [Continued)

Financial Services Business (Continued)

FC Asset Management was licensed to conduct type 1
(dealing in securities), type 4 (advising on securities) and
type 9 (asset management] regulated activities under the
SFO. During the review period, First Capital Education
Selected Fund which is under the management of FC Asset
Management, focused on equity and debt investment in
the education industry and had been operating satisfyingly.
FC Asset Management is currently preparing to issue the
MindChamps-First Capital PreSchool China Fund (with
the investment objective of establishing and acquiring
preschools in China and operating them under the brand
name “MindChamps”] and First Capital Multi-Series Fund
SPC (with the investment objective of adopting diverse
and flexible investment strategies to invest in the global
stock market and IPO to deliver mid to long-term capital
appreciation). First Capital (Shenzhen) Equity Investment
Fund Management Company Limited* (B3 CRYI)AGAE
HEHESERAHR AR ("FC Equity’), a wholly-owned
subsidiary of FC Asset Management, has registered as a
private equity fund manager with the Asset Management
Association of China ["TAMAC"], which allows it to initiate
establishment of or be entrusted for the management of
foreign-invested equity investment companies, domestic
private equity funds and venture capital funds, and raise
funds from domestic and overseas investors in a non-public
manner. During the review period, FC Equity successfully
issued First Capital (Shenzhen) Education Industry Equity
Investment Fund* (B1E ORID A B EXEREREES).

FC International Finance was licensed to conduct type 6
(advising on corporate finance) regulated activity under the
SFO and Stirling Coleman was licensed by the Monetary
Authority of Singapore to conduct regulated activities in
relation to securities trading and advising on corporate
finance in Singapore. They could jointly provide diversified
corporate financing services. During the review period,
Stirling Coleman served as a coordinator and financial
advisor for the issuance of US$ convertible bonds of
Sunpower Group Ltd. (a company listed on the Main Board
of SGX, stock code: 5GD) and as the sole coordinator of
Universal Engeisha Co., Ltd. (a company listed on the Main
Board of Tokyo Stock Exchange, stock code: 6061]) in a
merger and acquisition transaction.
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BUSINESS REVIEW [Continued)

Financial Services Business (Continued]

FC Fund and its several subsidiaries have been registered
as private equity fund managers with the AMAC and have
been managing certain funds. Among them, Wuxi Guolian
First Capital Equity Investment Fund Center (Limited
Partnership)* ({85 B8 HiFREIR AR SO (BRER))
("FC Guolian”], for which FC Fund serves as a manager,
invested in Bojun Education in 2016. Bojun Education
operates one middle and high school, two middle schools
and six preschools in Chengdu of Sichuan Province. As
measured by the student enrollment of middle schools and
preschools in the 2017/2018 school year, Bojun Education
ranked the second in the private middle school education
industry and the fifth in the private preschool education
industry in Chengdu. In July 2018, Bojun Education was
listed on the Main Board of the Stock Exchange. As
at the date of this report, FC Guolian held 150 million
shares of Bojun Education, representing approximately
18.21% of its total issued shares. Furthermore,
Sub-fund No.1 of Chongging First Capital Cultural
Investment Equity Investment Fund (Limited Partnership)*
(EEEEXKBREREESERBOE(BERERE) 1%
F £ £ ) ("Sub-fund No.1 of FC Wentou"), for which
FC Fund serves as a manager, invested in Xinjiang Edukeys
International Education Services Co., Ltd.* (}T8 B
THERABRAT) ("Xinjiang Edukeys”, together with
its subsidiaries, "Edukeys Group”) in 2017 and held 65%
equity interest in Xinjiang Edukeys. Edukeys Group is a
group of international educational institutions devoting to
professional education consulting services. The business
of Edukeys Group covers development, operation and
management of international education products. Currently,
Edukeys Group primarily operates PGA (Project of Global
Access) high school international program, which is a series
of international programs formulated based on the features
of high school education in China that suits to Chinese
students. In August 2018, the Group acquired 100% of the
equity interest in Xinjiang Edukeys held by Sub-fund No. 1 of
FC Wentou, Mr. Wei Wei and Ms. Zhao Huiwen [collectively,
the "Edukeys Vendors”).

KR (E)
SRR RS (F)

BRESREETHBRAGREEES
E¥Mes i ARNEHESEEA YT
BELHES - Hd DUEEESE
BEIEANES BB S ZRERE
EeFRL(ERER)([HEEB])
RIZZT—RNFREFEHRE - HHBH
BEM)|EBKETEE—MITRES
o AT AR NFT4h R E o BA
2017/2018 B F ¥ k4 ZE M A E
A BRHBE RN RPEF
HETEHTE S AR RpE
MBETEHTER - RZT—N\F
A BREHIERBZFERLET -
RARERE - HZEHBEE 1508
BRIGHAERD - HEREE BT
ARADFEBREN4918.21% = LESN - LA B IR
HESEAEIBE ANEE BT URE
RERSERPEERER) T
E((HEXRIETFES )R =T
—t+FREHETERE S HEXNAE
RAG([HERE]  EREHMBEA
BISTEIRERE A ) WHHH 5%
JEHE - FEEEA BRIRNEEHEH
HARBSHER A EE - EBRER
BHEEMMNEE  SEREE -8
Al - RERE A EEEEPGA (Project
of Global Access)E R EIBRE » —
EREFESTHEFRTHNES
FRELENRIBEERE - RZZ
—N\FENAR AEBEWEEIEE
1HTES  ERAERBEENLL
(B HBRES D FENINERE
100%A% ## -

14 T CHINA FIRST CAPITAL GROUP LIMITED 2018 INTERIM REPORT



BUSINESS REVIEW [Continued)

Financial Services Business [Continued)

FC International Holdings was principally engaged in
migration financial services businesses. During the review
period, FC International Holdings engaged in overseas
migration, overseas property purchasing, international
education and overseas study services, in order to provide
diversified and professional solutions to customers in
relation to migration financing and global asset allocation.

Automotive Parts Business

Faced with increasingly fierce market competition, the
Group’s automotive parts business drew on its existing
brand and technical strengths to achieve higher level of
product R&D and quality control, as well as to establish
efficient and productive factories. While consolidating the
existing markets, it also explored the potentiality of the
market deeply in order to open up new markets.

During the review period, the Group operated its
automotive parts business by adhering to the principle of
“Developing the Market, Focusing on Quality, Improving
R&D, and Strengthening Management”, and implemented
the amoeba management model by practicing the concept
of "Everyone is an Operator” in a top-down approach. The
Group manufactured approximately 5.73 million different
types of shock absorbers and managed to develop new
markets such as Geely, Dongfeng Renault and Shanghai
Volkswagen. The Group also completed new product
researches of shock absorbers for SAIC EP22, SGMW
CN180N, HAIMA AB03 and ZOTYE M12E, and was honored
as an Excellent Spare and Accessory parts Supplier by FAW
Haima Automobile Co., Ltd.* (—/3/8 FEER KD B R 7).

EEENWR D (&)

KR (E)
SRRH RS (F)

BB T B SRR
%% REIESA - EEBBERIA
HEBR  BHNEE  BEBEHENE
IFTREEBRER  AEPRHZ
Bl BERENEBEEREE2REE
FLEMATE

PEERER

EEDBHRNNTISHEF - AEET
ETMHEBREREGNRERE R
BiTEs  RAERAERREERE
K ITERREELIR - £2ER
BMSNRE - REZETSES
RIS -

REBEHRN  AEBSETIHE
EUATFEME  RINES « =
(b B | AT BEEBE
TR BEERER - B[ AABAEE
EEINESBEMDHBEE  THRE
EEERIREASTIE Y - IR
- REEHE  EBAREHM
1 TR EIREP22 ~ AZECNT8ON »
BEBABO3 « BRMI2EE/THEAR IR
BMEMME W8 FBER
BERARFBEFTIHELER -

FEEEEEARAR :;E*)\iﬂF',Hﬁiﬁ%T 15



OUTLOOK

Education Operation Business

The education demand is driven by economic development.
In the wake of the increment of per capita GDP, gross
enrollment rate and education expenditure will also
increase. During the last decade, global private education
boosted rapidly and has been gaining the market share
from public education continuously, and the proportion of
students in private middle schools, primary schools and
preschools increased significantly.

In China, as the disposable income of Chinese residents
increased, the size of middle class with higher educational
levels that gives higher priority to educational expense
rose, and as the "Universal Two-child Policy” was
implemented, they jointly boost the increment of education
expenditure continuously. Meanwhile, the government
has put more emphasis on the development of education
industry, resources and support in the education sector
will be increased. China has almost finished amending its
relevant laws and supportive policies on private education
which encourage private sector to establish private
education. Private education will be developed in an orderly
manner under classification management. In October
2017, China's President Xi Jinping stated in the report
to the 19th National Congress of the Communist Party
of China that strengthening education is fundamental to
the pursuit of national rejuvenation. We must give priority
to education, further reform in education, speed up its
modernization, and develop education that people are
satisfied with. In March 2018, State Council Premier
Li Kegiang, pointed out in the government work report to
the 1st meeting of the 13th National People’s Congress of
the PRC that the government will adhere to giving priority
to education development, and fiscal education expenses
will account for more than 4% of GDP continuously, the
state will give efforts on developing vocational education,
and will support and regulate the private sector to establish
vocational education. In June 2018, the "Key Points for the
Work of the Inter-Ministerial Joint Conference on Private
Education in 2018" KR E THEEMEEE&25£20185F T
YEZEEE)) was jointly promulgated by thirteen departments
including the Ministry of Education, the report requested to
revolve the working direction of the internal development,
expedite the establishment of supportive policy system,
proactively optimize the supportive and regulatory
mechanism, promote the classification management
reform in a smooth and orderly manner, and facilitate the
sustainability and healthy development of private education.
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OUTLOOK (Continued)

Education Operation Business (Continued)

The Group is of the view that the private education market
is of high demand and low concentration, has stable and
predictable revenue, high barrier for new entrants and
bright development prospect. Given the advantages of
the Group in its brand name, resources, channels and
talents in the industry, the Group shall be able to grasp
opportunities brought forth by the vigorous development of
private education.

In the second half year, the Group will continue to grasp
market opportunities, especially the new opportunities
for business development brought by classification
management of private education as well as diversification
and integration of the industry, and will further expand its
business in global education market. Segments that could
adapt to the developing trend of mainstream education
and cater to the unique Chinese characteristics will be
preferentially selected. The Group will focus on segments
such as childhood education, K-12 education, vocational
(training) education, and media and arts education,
integrate high-quality educational resources and various
educational assets from home and overseas.

The Group endeavored to develop education management
service, optimize education assets allocation, promote
project synergy and integration, explore the potentiality
of education assets profoundly and enhance their
intrinsic value, for the purpose of establishing the core
competitiveness of the Group. The Group will also continue
to optimize post-investment management of its educational
projects, execute various existing cooperation agreements,
and establish international schools and courses in its
educational projects and overseas in due course, promote
cooperation and resources sharing among educational
projects in terms of curriculum, technology, brand and
operation etc., for the purpose of enhancing the overall
value of the educational projects.
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OUTLOOK (Continued)

Financial Services Business

As of 31 July 2018, there were 110 companies listed on
the Stock Exchange in 2018, raising a total amount of
HK$106.49 billion and making Hong Kong one of the
world’s most active IPO markets again. The Stock Exchange
sustains its efforts of building an integrated platform to
connect markets across the border and promoting the
unique position of Hong Kong as an international financial
center. In April 2018, the Stock Exchange announced the
reform of its listing system allowing companies to be
listed on the Stock Exchange in the form of "Weighted
Voting Rights™ [WVR]. This enables the Hong Kong market
to attract more new-economy and innovative-concept
enterprises of various types. The “Shanghai-Hong Kong
Stock Connect”, the “"Shenzhen-Hong Kong Stock Connect”
and the "Bond Connect” have been officially launched in
recent years. To enhance the Mainland-Hong Kong Stock
Connect, the daily quotas under both the Shanghai-Hong
Kong Stock Connect and the Shenzhen-Hong Kong Stock
Connect has been quadrupled with effect from 1 May 2018.
Since June 2018, 234 Chinese A-shares have been included
into the MSCl indexes, playing a prominent role in attracting
international investors to invest in China’s A-share market.
The above measures and actions were designed not only
to meet the demand for overseas asset allocation among
Mainland investors, and also to offer foreign investors an
easier way to access the Mainland capital market, leading
it to be opened and globalized.
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OUTLOOK (Continued]

Financial Services Business [Continued)

Given the growing interest of capital markets in the
education industry and the booming development of
private education sector in China, leveraging the strategy
of whole industry chain of the Group in education industry,
the Group's financial services business has abundant
resources, high brand recognition and market influence.
Following the trend of educational projects being listed,
the Group will seek to unleash the synergy between
its financial services business and eduction operation
business. The Group will intensively explore the demand of
customers, give full play to the advantages of its diversified
financial licenses, establish First Capital Financial Group
Limited, build a boutique investment bank with distinctive
characteristics, engage in cornerstone investment and
secondary market investment in listed education projects
appropriately, and establish the leading position of the
Group in the education finance industry.

The "Belt and Road Initiative” has opened a window of
opportunities and become a new platform for international
cooperation. In response to the "Belt and Road Initiative”,
the Group will continue to expand its financial services
platform to cover regions beyond China and Hong Kong.
The Group will quickly get into Singapore’s capital markets
through its subsidiaries, CFCG Investment Partners
International (Singapore) Pte. Ltd. and Stirling Coleman, as
direct platforms. The Group believes that Singapore, as a
major international financial center, is a strategic gateway
to access the financial and capital markets in Southeast
Asia and expects that increasing trading, financing and
other capital market activities in China, Hong Kong and
Singapore could create business opportunities for the
markets.
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OUTLOOK (Continued)

Financial Services Business [Continued)

To meet the increasing needs of global asset allocation
of high net-worth individuals in China and the increasing
demand of foreign investors for RMB asset allocation, the
Group will make full use of its existing asset management
platform and migration financial services platforms as well
as the channels offered by qualified foreign limited partners
(QFLP), in order to provide customers with professional and
quality one-stop comprehensive service.

Automotive Parts Business

The Group has implemented effective development
strategies for its automotive parts business. In the future,
it will continue to execute those strategies to promote
development of this business segment.

In the second half year, the Group's automotive parts
business will continue to aim for “Top Quality and
Customer Satisfaction”, strengthen the implementation of
its quality system, deepen the reform of its performance
remuneration and employment systems, improve product
quality and customer satisfaction by means of adopting the
Amoeba Management Model, and continue to capitalize on
its advantage on existing brand and technologies. While
consolidating the existing markets, the Group will also
explore the potentiality of the market deeply in order to
open up new markets.

The Group treats the construction of R&D capability as its
core work. It strives to build its R&D centers in Italy and
Nanyang into first-class R&D bases by equipping them
with advanced experiment and testing equipment and
excellent design technology experts, with a view to boosting
its reserve and marketing application of new technologies.
The Group will also build a digitized workshop for the
smart manufacturing of shock absorbers and conduct
the automation transformation for the assembly lines
of general assembly workshops, to boost automatic
manufacturing processes and automatic error correction,
inorder to achieve higher production capacity and
efficiency.
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FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2018, the Group's overall
revenue increased by approximately 5.6% to approximately
RMB1,016.9 million from approximately RMB963.0 million
in the corresponding period of 2017, of which revenue from
automotive parts business increased by approximately 2.6%
to approximately RMB817.6 million from approximately
RMB796.5 million in the corresponding period of 2017,
revenue from financial services business increased by
approximately 42.3% to approximately RMB67.9 million
from approximately RMB47.7 million in the corresponding
period of 2017, and revenue from education operation
business increased by approximately 10.6% to
approximately RMB131.4 million from approximately
RMB118.8 million in the corresponding period of 2017. The
increase in revenue was primarily due to the expansion
of automotive parts business and education operation
business, as well as rapid growth of financial services
business.

Cost of sales/services

For the six months ended 30 June 2018, the Group's overall
cost of sales/services increased by approximately 3.1%
to approximately RMB703.5 million from approximately
RMB682.1 million in the corresponding period of 2017,
of which cost of sales from automotive parts business
decreased by approximately 0.5% to approximately
RMB625.5 million from approximately RMB628.9 million
in the corresponding period of 2017, cost of services from
financial services business increased by approximately
25.0% to approximately RMBO.5 million from approximately
RMBO0.4 million in the corresponding period of 2017,
and cost of services from education operation business
increased by approximately 46.8% to approximately
RMB77.5 million from approximately RMB52.8 million in
the corresponding period of 2017. The increase in cost of
sales/services was mainly driven by the increase in cost of
services of education operation business.
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FINANCIAL REVIEW (Continued)

Gross profit

For the six months ended 30 June 2018, the Group's
overall gross profit increased by approximately 11.6%
to approximately RMB313.4 million from approximately
RMB280.9 million in the corresponding period of 2017,
of which gross profit from automotive parts business
increased by approximately 14.6% to approximately
RMB192.1 million from RMB167.6 million in the
corresponding period of 2017, gross profit from financial
services business increased by approximately 42.5%
to approximately RMBé67.4 million from approximately
RMB47.3 million in the corresponding period of 2017, and
gross profit from education operation business decreased
by approximately 18.3% to approximately RMB53.9 million
from approximately RMB66.0 million in the corresponding
period of 2017. The increase in gross profit was mainly
attributable to increase in gross profit margin of automotive
parts business, as well as rapid growth of financial services
business.

Gross profit margin

For the six months ended 30 June 2018, the Group's
overall gross profit margin increased by approximately
1.6 percentage points to approximately 30.8% from
approximately 29.2% in the corresponding period of 2017,
of which gross profit margin for automotive parts business
increased by approximately 2.5 percentage points to
approximately 23.5% from approximately 21.0% in the
corresponding period of 2017, gross profit margin for
financial services business increased by approximately
0.1 percentage point to approximately 99.3% from
approximately 99.2% in the corresponding period of 2017,
and gross profit margin for education operation business
decreased by approximately 14.6 percentage points to
approximately 41.0% from approximately 55.6% in the
corresponding period of 2017. The increase in gross
profit margin was mainly due to decrease in price of raw
materials of automotive parts business.

M ERE(E)
5

Bz N\FXA=1tHI~E

B AEBzBEENGH - —+4F
EHAR M A R 28098 & TG 4y
MN6%NEHAREEIZLAE T - Ep
AETHHEBENB=_Z—tF
FEHEHARE167.6BETIE NG
Th6HEHAREIVIABT &/t
RISEFEF R T —FRBMHL
ARBELTSEBILIENAL25%EH)
AREECTLABTL  BEELEBE
FE-E—tFRENHARE66.0
BEITHAL183%E ARSI
BE > BEFEMEBHRNTESS

HEBEMNERS  SRRBESE
JRIIR

ERR

%i—? )\fﬁ/\ﬁ +E|_|J:/\1

A AEEZEREANRH-_T—+F
FIEREY 40 29.2% L & 1.6 (BB D B
EH308%  ERAET M ER
THERA-E—+FRPML21.0%
N2 5@ E DB E423.5% © B
REEBEFNEBE-_ZT—tFRH
K #199.2% 1 ML T EBE DB ELD

99.3% + HBEBELEBENER-T
— - F &) B §9 4955.6% 5% ,Z*JMM
BAOEENLIO0% - EFIRIES

MR TETHEEBEMHERT

Bt -

22 T CHINA FIRST CAPITAL GROUP LIMITED 2018 INTERIM REPORT



FINANCIAL REVIEW (Continued)]
Other income and expenses, other gains and
losses

For the six months ended 30 June 2018, the Group recorded
other income and other losses amounted to approximately
RMB22.1 million and approximately RMB37.3 million
respectively, while recorded otherincome and other
gains amounted to approximately RMB11.8 million
and approximately RMB73.5 million respectively in the
corresponding period of 2017. Such other income and other
losses for the current period mainly included: (i} exchange
loss of approximately RMB36.1 million; (ii] inventories
impairment loss of approximately RMB23.5 million;
(iii) interest income of approximately RMB18.2 million; and
(iv] dividend income from financial assets measured at fair
value through profit or loss ("FVTPL") of approximately
RMB14.7 million.

Fair value changes of financial assets measured
at FVTPL

For the six months ended 30 June 2018, the fair value
changes of financial assets measured at FVTPL of the Group
increased to a loss of approximately RMB243.1 million
from a loss of approximately RMB20.8 million in the
corresponding period of 2017. Such loss was mainly due
to changes in fair value of investment in securities of the
Group listed on the Australian Securities Exchange ("ASX"),
the Shenzhen Stock Exchange ("SZSE") and the Shanghai
Stock Exchange ("SSE").

The Group regularly reviewed its investment strategies
and monitored the investment portfolio. The financial
assets measured at FVTPL of the Group included
investments in securities listed on the Stock Exchange,
ASX, SGX, SSE and SZSE as well as investments
inunlisted projects, with costs of investment
amounting to approximately RMB3,490.5 million
(31 December 2017: approximately RMB2,746.8 million).
As at 30 June 2018, the fair value of such investments was
approximately RMB3,278.6 million (31 December 2017:
approximately RMB2,868.6 million), which was equivalent
to approximately 32.3% of the total assets of the Group as
at 30 June 2018 (31 December 2017: approximately 30.7%).
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FINANCIAL REVIEW (Continued)

Selling and distribution expenses

For the six months ended 30 June 2018, the Group's selling
and distribution expenses increased by approximately
19.7% to approximately RMB52.9 million from
approximately RMB44.2 million in the corresponding period
of 2017. Such increase was primarily due to the increase in
sales of automotive parts business, which resulted in more
transportation costs and more after-sale service expenses.

Research and development expenditure

For the six months ended 30 June 2018, the Group's
research and development expenditure increased by
approximately 3.7% to approximately RMB31.1 million
from approximately RMB30.0 million in the corresponding
period of 2017. Such increase was primarily due to:
(i) greater efforts on the research of applying the shock
absorber-related technology to different brands and
models of automobiles; and (ii) additional development
costs of shock absorbers for newly-developed automobiles.

Administrative expenses

For the six months ended 30 June 2018, the Group's
administrative expenses decreased by approximately 15.9%
to approximately RMB164.5 million from approximately
RMB195.7 million in the corresponding period of 2017.
Such decrease was mainly due to enhancement in the
management of administrative expenses and optimizing
office premises by the Group.

Finance costs

For the six months ended 30 June 2018, the Group's finance
costs increased by approximately 141.3% to approximately
RMB123.3 million from approximately RMB51.1 million
in the corresponding period of 2017. Such increase was
mainly caused by more interest expense attributable to the
increase in working capital required for developing financial
services business and education operation business.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FINANCIAL REVIEW [(Continued)

Taxation

For the six months ended 30 June 2018, the Group’s income
tax changed from the income tax credit of approximately
RMB1.1 million in the corresponding period of 2017 to
income tax expense of approximately RMB33.8 million.
Such change was mainly due increase in deferred income
tax liabilities.

(Loss) profit for the period

For the six months ended 30 June 2018, the Group
recorded a loss of approximately RMB319.7 million as
opposed to a profit of approximately RMB23.5 million
in the corresponding period of 2017. Such change was
mainly due to an unrealized [non-cash] loss arising from
the unfavorable fair value changes of the Group’s financial
assets measured at FVTPL, and an exchange loss resulted
from the depreciation of RMB in the current period.

Basic (loss) earnings per Share

For the six months ended 30 June 2018, the basic loss per
Share amounted to approximately RMB0.071, as opposed
to the basic earnings per Share of approximately RMB0.001
in the corresponding period of 2017.

LIQUIDITY AND FINANCIAL RESOURCES

Net current assets

As at 30 June 2018, the Group's net current assets
amounted to approximately RMB2,119.0 million,
representing a decrease of approximately 8.7% compared
with that of approximately RMB2,321.5 million as at
31 December 2017. Such decrease was mainly due to the
increase in borrowings for developing financial services
business and education operation business.
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LIQUIDITY AND FINANCIAL RESOURCES

[Continued)
Financial position and bank borrowings

The Group's cash and bank balances are mostly
denominated in RMB and HK$. As at 30 June 2018,
the Group's cash and bank balances amounted to
approximately RMB378.7 million, representing a decline of
approximately 44.8% compared with that of approximately
RMB686.5 million as at 31 December 2017. Such decrease
was mainly due to the use of financing proceeds in
December 2017 by the Group.

The management of the Group regularly reviews and
monitors the borrowings level. As at 30 June 2018, the
Group’s total borrowings amounted to approximately
RMB3,330.2 million, representing an increase of
approximately 12.4% compared with that of approximately
RMB2,961.5 million as at 31 December 2017. Such increase
was mainly due to the fact that the Group raised fund
for developing financial services business and education
operation business.

As at 30 June 2018, out of the Group's total borrowings,
(i) borrowings due within one year amounted to approximately
RMB2,177.4 million, representing an increase of
approximately 58.1% compared with that of approximately
RMB1,377.1 million as at 31 December 2017; (i) borrowings
due over one year but within two years amounted to
approximately RMB520.0 million, representing an
increase of approximately 112.0% compared with that of
approximately RMB245.3 million as at 31 December 2017;
(iii) borrowings due over two years but within five years
amounted to approximately RMB531.6 million, representing
a decrease of approximately 57.8% compared with that
of approximately RMB1,261.2 million as at 31 December
2017; and (iv] borrowings due over five years amounted
to approximately RMB101.2 million, representing an
increase of approximately 29.9% compared with that of
approximately RMB77.9 million as at 31 December 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

LIQUIDITY AND FINANCIAL RESOURCES

[Continued)
Financial position and bank borrowings (Continued)

As at 30 June 2018, approximately RMB3,080.0 million
of the Group's total borrowings (31 December 2017:
approximately RMB2,771.6 million) is calculated on fixed
interest rates.

As at 30 June 2018, the Group’s gearing ratio, calculated as
the percentage of total borrowings and bills payable divided
by total assets, was approximately 34.3% (31 December
2017: approximately 32.8%).

Working capital

The management of the Group regularly reviews and
monitors the inventory level. As at 30 June 2018, the Group's
inventories amounted to approximately RMB134.7 million,
representing a decrease of approximately 40.9%
compared with that of approximately RMB227.9 million
as at 31 December 2017. Such decrease was mainly
attributable to the improvement of control of production
plan for automotive parts business. For the six months
ended 30 June 2018, the average inventory turnover days
were approximately 46.4 days (for the six months ended
30 June 2017: approximately 50.3 days). The average
inventory turnover days were calculated as the average
of opening and closing balances of inventory for the
period divided by cost of sales/services for the period and
multiplied by 180 days.

EEENWR D (&)

RBEERMEERE)
BAREAR R SRAT R (4)

RZE—NFAA=ZTH A£H
BRBEEPRHOAREI0800E5E T
—T—tF+-A=+—8: HA
RE2,7711 6B BT AEEF R E o

R-E—-NEXA=1+H x&£E
BELE(EERAERENEE
BERUESEAETEANL) AN
343%(—FE—+F+=-A=1+—8:
#4132.8%) o

EEES

AEEERETHEMRERTEKX
FoRZZE—NFANA=ZTH A%
BEFEEABOARKI347TAEE L - @&
TEHFEF+ A=+ HHOARE
227 9B ETTARLL A KIL0.9% © 1t
WO E BRI TB T EBEERT
Bl EIRT - HE-T - N\FNA
=t+HILEAER  FHFEAEX
HAENIR(BE T —LFXA
Z+HIEXNEAR  #9503K) - FH
GERAESRSIENITMARZTE
KR 7 IR AR S & IRIEAK
NEFEIAI180KETE

FEEEEEARAR :;E*)\iﬂP%ﬁiﬁ%T 27



LIQUIDITY AND FINANCIAL RESOURCES

[Continued)
Working capital (Continued)

The management of the Group regularly reviews and
monitors the level of trade receivables. As at 30 June
2018, the Group's trade receivables amounted to
approximately RMB584.3 million, representing an increase
of approximately 9.7% compared with that of approximately
RMB532.7 million as at 31 December 2017. Such increase
was mainly attributable to deferred repayment from
the customers of automotive parts business. For the six
months ended 30 June 2018, the average turnover days of
trade receivables were approximately 98.9 days (for the six
months ended 30 June 2017: approximately 98.8 days). The
average turnover days of trade receivables were calculated
as the average of opening and closing balances of trade
receivables for the period divided by revenue for the period
and multiplied by 180 days.

The management of the Group regularly reviews and
monitors the level of trade payables. As at 30 June 2018,
the Group’s trade payables amounted to approximately
RMB604.4 million, representing an increase of
approximately 9.3% compared with that of approximately
RMB552.8 million as at 31 December 2017. Such increase
was mainly attributable to increase in purchase of raw
materials of automotive parts business. For the six months
ended 30 June 2018, the average turnover days of trade
payables were approximately 148.0 days (for the six months
ended 30 June 2017: approximately 115.2 days). The
average turnover days of trade payables were calculated as
the average of the opening and closing balances of trade
payables for the period divided by cost of sales/services for
the period and multiplied by 180 days.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

CAPITAL EXPENDITURES AND CAPITAL
COMMITMENTS

For the six months ended 30 June 2018, the Group’s capital
expenditures were approximately RMB75.8 million [for the six
months ended 30 June 2017: approximately RMB51.0 million),
which were primarily the expenses of automotive parts
business and education operation business in respect of
additions to properties, plants and equipment.

The Group has been financing its capital expenditures
primarily through the cash generated from operations,
equity fundraising and debt financing.

As at 30 June 2018, the Group's capital commitments to
additional properties, plants and equipment amounted
to approximately RMB26.6 million (31 December 2017:
approximately RMB3.2 million).

CONTINGENT LIABILITIES

As at 30 June 2018, the Group did not have any material
contingent liabilities (31 December 2017: Nil).

PLEDGE OF ASSETS

As at 30 June 2018, the Group's financial assets measured
at FVTPL with a carrying amount of approximately
RMB1,262.4 million (31 December 2017: approximately
RMB1,404.0 million) have been pledged to acquire
borrowings for the Group.

As at 30 June 2018, the Group's certain restricted bank
balances with the carrying amount of approximately
RMB862.5 million (31 December 2017: approximately
RMB556.3 million] was used for customer deposits for
trading securities and pledges for bills payables with a
maturity of six months issued to suppliers and so forth.
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INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because
of the changes in market interest rates. The Group is
exposed to cash flow interest rate risk on the variable rate
of interest earned on the restricted bank balances and
bank balances, and variable rate of interest incurred on
short term bank borrowings. The Group is also exposed
to fair value interest rate risk in relation to fixed-rate loan
receivables, borrowings and convertible bonds.

The Group has not used any financial instrument to
hedge the interest rate risk that it is exposed to currently.
However, the management of the Group monitors interest
rate risk exposures and will consider hedging significant
interest rate risk should the need arise.

FOREIGN EXCHANGE RISK

The consolidated financial statements of the Group are
presented in RMB. Certain assets and liabilities of the
Group are denominated in currencies other than RMB,
such as HK$ and US$. Any material volatility in the
exchange rates of these currencies against RMB may affect
the financial condition of the Group.

The Group has not used any financial instrument to hedge
the foreign exchange risk that it is exposed to currently.
However, the management of the Group monitors foreign
exchange risk exposures and will consider hedging
significant foreign exchange risk should the need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

HUMAN RESOURCES

As at 30 June 2018, the Group had 4,050 employees
(31 December 2017: 4,018 employees). For the six months
ended 30 June 2018, the Group's total remuneration and
welfare benefits expenses amounted to approximately
RMB187.6 million (for the six months ended 30 June 2017:
approximately RMB164.7 million). Based on the Group's
remuneration policy, the remuneration of employees is
primarily determined based on the job responsibilities,
work experience and length of service of each employee
and the prevailing market condition. The Group has also
provided internal and external trainings and courses to its
employees to encourage self-improvement and enhance
their professional technical skills. The remuneration of
the Directors will be determined based on their job duties
and responsibilities, experience and the prevailing market
condition.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the
extraordinary general meeting of the Company held on
19 October 2011, the Share Option Scheme was approved
and adopted. The Share Option Scheme will remain in force
for a period of 10 years from the date of its adoption.

For the six months ended 30 June 2018, no share options
had been granted under the Share Option Scheme by the
Company. In addition, as at 30 June 2018, no share options
under the Share Option Scheme were outstanding.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at 30 June 2018, save as disclosed in this report, the
Group did not have any other immediate plans for material
investments and capital assets.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EERE R ()

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

Acquisition of Shares in SJW International and
Issue of Consideration Shares under General
Mandate

As disclosed in the Company’s announcement dated
28 July 2017, (i) the Company and Mr. Siwon Lee
(the "First Seller”) entered into a share purchase
agreement, pursuant to which the Company
conditionally agreed to purchase and the First Seller
conditionally agreed to sell 52% of the total issued
shares of SJW International; and (ii) the Company and
Ms. Kija Lee (the “Second Seller”) entered into another
share purchase agreement (the “Second Share Purchase
Agreement’), pursuant to which the Company conditionally
agreed to purchase and the Second Seller conditionally
agreed to sell 2% of the total issued shares of SJW
International. For further information, please refer to
the Company’'s announcements dated 28 July 2017,
15 August 2017, 27 November 2017 and 29 December 2017,
respectively.

As disclosed in the Company’s announcement dated
31 January 2018, (i) the Company and the First Seller entered
into the Amended and Restated Agreement, pursuant to which
the Company conditionally agreed to purchase and the First
Seller conditionally agreed to sell 10% of the total issued shares
of SJW International at the consideration of US$6.0 million
(equivalent to approximately HK$46.8 million); and [ii) the
Company and the Second Seller entered into a termination
of share purchase agreement, pursuant to which the
Second Share Purchase Agreement shall be terminated.
The Company allotted and issued 18,140,000 new Shares to
the First Seller on 26 February 2018 in accordance with the
Amended and Restated Agreement. For further information,
please refer to the Company’'s announcements dated
31 January 2018, 1 February 2018 and 26 February 2018,
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND

AFFILIATED COMPANIES (Continued)
Acquisition of 100% Equity Interest in Tiantai
Culture and Issue of Consideration Shares under
General Mandate

As disclosed in the Company’s announcement dated
6 February 2018, the Company, Shenzhen First Capital
International Business Consulting Limited* (FYI &%
B i w45 A R A @) ["FC International Business”)
(an indirect wholly-owned subsidiary of the Company),
Kaifeng Tiantai Culture Media Limited* (FAFXZF L
218 5BRAE]) (“Tiantai Culture”’], Mr. Yang Tongzhen
and Henan Oulijin Tiantai Estates Holdings Limited*
DTmBAeXETEXEEBER QA (collectively, the
“Tiantai Sellers”]) and Champion Alliance Holdings
Incorporated ("Champion Alliance”) entered into a sale
and purchase agreement (the “Tiantai Sale and Purchase
Agreement”], pursuant to which FC International
Business conditionally agreed to purchase and the
Tiantai Sellers conditionally agreed to sell in aggregate
100% of the equity interest of Tiantai Culture at the total
consideration of RMB170 million. The Company allotted
and issued 76,300,000 new Shares to Champion Alliance
on 26 February 2018 in accordance with the Tiantai
Sale and Purchase Agreement. For further information,
please refer to the Company’'s announcements dated
6 February 2018 and 26 February 2018, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EERE R ()

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES (Continued)

Subscription of New Shares in KSI Education and
Issue of Consideration Shares under General
Mandate

As disclosed in the Company’s announcement dated
15 June 2018, the Company, Bonus First Holdings
Limited ("Bonus First’), Ms. Yao Zhen and KSI Education
entered into the investment agreement (the “Investment
Agreement”), pursuant to which KSI Education conditionally
agreed to allot and issue, and (i) the Company conditionally
agreed to subscribe for, 29,400,000 new shares of KSI
Education at the consideration of £29,400,000; and
(ii) Bonus First conditionally agreed to subscribe for,
30,600,000 new shares of KSI Education as the consideration
of £30,600,000. The Company allotted and issued 74,500,000
new Shares to KSI Education on 6 July 2018 in accordance
with the Investment Agreement. For further information,
please refer to the Company’'s announcements dated
15 June 2018 and 6 July 2018, respectively.

SIGNIFICANT INVESTMENT HELD

Except for the interests in joint ventures and financial assets
measured at FVTPL set out in this report, the Group did not
hold any other significant investment as at 30 June 2018.
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OTHER INFORMATION
Hffz 2

DIRECTORS’ INTERESTS AND EERRHOKEBERGH
SHORT POSITIONS IN SHARES AND ERERAR
UNDERLYING SHARES

As at 30 June 2018, the interests and short positions of the RoE—NEXA=+H B=ERA
Directors and the chief executives of the Company in the NEEEBITHA BRARA TS EAL
Shares, underlying shares and debentures of the Company FEEOEE (T BB A RS IES

or any of its associated corporations (within the meaning XVER) AR - MRS RE L

of Part XV of the SFQ) as recorded in the register required IR A R HR I 6 8352 1678

to be kept under section 352 of the SFO, or as otherwise gz pyacamer=ss | iR
required to notify the Company and the Stock Exchange SFRIE S AN 7 R T RS R
pursuant to the Model Code, were as follows: AT

Long Positions in Shares REBEHFHETA

Number of issued Shares held
and nature of interest
REERITROHE
RiEmtE
Corporate
Personal interests Approximate

interests (interests of percentage

(beneficial a controlled of total

Name of Directors owner) corporation) issued Shares
DR HE&1T

B A (R—EZE IR B

(BEREEAN) EERER) BHRBESH

Wilson Sea' Wilson Sea' - 809,520,000 16.62%
Tang Mingyang? E 852 - 804,360,000 16.51%
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OTHER INFORMATION (continued)
‘ﬂbr—«m(ﬂﬁ

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES [Continued)

Long Positions in Shares (Continued)

Notes:

1. These Shares are held by Wealth Max. Dr. Wilson Sea is the
sole beneficial owner of Wealth Max and hence is deemed to
be interested in all the Shares held by Wealth Max under the
SFO.

2. These Shares are held by Chuang Yue. Mr. Tang Mingyang is
the sole ultimate beneficial owner of Chuang Yue and hence is
deemed to be interested in all the Shares held by Chuang Yue
under the SFO.

Save as disclosed above, as at 30 June 2018, none of the
Directors or the chief executives of the Company, had
any interests or short positions in the Shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFOJ as recorded in the register required to be kept
under section 352 of the SFO, or as otherwise required to
notify the Company and the Stock Exchange pursuant to
the Model Code.

For the six months ended 30 June 2018, none of the
Directors or the chief executives of the Company (including
their respective spouse and children under 18 years of age)
had any interest in, or had been granted, or exercised, any
rights to subscribe for the Shares, warrants or debentures
(if applicable) of the Company or any of its associated
corporations (within the meaning of Part XV of the SFQ).
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OTHER INFORMATION (Continued)

Hibs 2 (47)
SUBSTANTIAL SHAREHOLDERS’ AND FERRREMALIHRR
OTHER PERSONS’ INTERESTS AND 0 R BB 10 i 2 I K
SHORT POSITIONS IN SHARES AND =}
UNDERLYING SHARES

As at 30 June 2018, the following persons (other than the RoZE—NEXA=+8  LTFA+

Directors or co-chief executive officers of the Company (BE R AN BB /T I 5 > i 2s
whose interests are disclosed above) had interests or R EXBERINREHE AR
short positions in the Shares or underlying shares of the MRS - AR R RS
Company as recorded in the register required to be keptby  (m# 3348 T A AR BEFEBHZ
the Company pursuant to section 336 of the SFO: SRR SRAR RS AR

Long Positions in Shares RRBRODHNEFE

Number of issued Shares held
and nature of interest
REERITRAHE

REZME
Personal Approximate
interests percentage

(beneficial of total

Name of Shareholders BREERE HE owner) issued Shares
BT

B A= R B

(BREEAN) BHANBEIE

Wealth Max' Wealth Max! 809,520,000 16.62%
Wang Lily? Wang Lily? 809,520,000 16.62%
Chuang Yue? Bl 804,360,000 16.51%
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OTHER INFORMATION (Continued)
HiE 5 (4#)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)]

Long Positions in Shares (Continued)

Notes:

1.

Wealth Max is owned as to 100% by Dr. Wilson Sea.

Ms. Wang Lily is the spouse of Dr. Wilson Sea. By virtue of
the SFO, Ms. Wang Lily is deemed to be interested in all the
Shares in which Dr. Wilson Sea is interested and/or deemed
to be interested.

Chuang Yue is owned as to 100% by Shenmane.D Co., Limited,
which in turn is wholly-owned by Golden Cloud Co., Limited,
and which in turn is wholly-owned by Mr. Tang Mingyang.

Save as disclosed above, so far as is known to any Director
or chief executive of the Company, as at 30 June 2018, no
other person had an interest or short position in the Shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to
section 336 of the SFO.

38 T CHINA FIRST CAPITAL GROUP LIMITED 2018 INTERIM REPORT

FERREEMALRE
10 K AB A AR 17 RO R 2 B 0K
RE

RIRBHPEFR(E)

Bl -

1.

B EXXRBEESN

Wealth Max@Wilson Seal&+#H
100% MR

Wang LilyZ+AWilson Seaf$ L&)
Bef - iRIEES AR - Wang Lily
ZEHWRRRWilson Seal L#H
R/ SRS e R A 2 A
B -

Bl RS EEEGRARESE100%
WD SRBEERARATRE
BERARZERSE - MEREKSE
FR A ) BIl R 84 15 5 A HE B 100% &)

3 -

BEMESERAR

REXETHARRM R /\F
NA=1TH BEEMALRKDRK
RATEBEBN T - EEREIESF R
HIRIRHIFEBIEMEARRATF
BENBRMATRSENERIORR



OTHER INFORMATION (continued]

CHANGES OF DIRECTORS AND
DIRECTORS’ INFORMATION

As disclosed in the Company’s announcement dated
30 January 2018, (i) Mr. Yan Haiting tendered his resignation
as an executive Director; and (i) Dr. Zhu Huangiang was
appointed as an executive Director, both with effect from
1 February 2018.

Since Dr. Zhu Huangiang, an executive Director, was
appointed by the Board, he retired and offered himself for
re-election at the AGM held on 6 June 2018 according to
Article 83(3) of the Article of Association.

At the AGM held on 6 June 2018, an executive Director,
Dr. Wilson Sea, a non-executive Director, Mr. Li Hua, and
an INED, Mr. Chu Kin Wang, Peleus, retired and offered
themselves for re-election at the meeting according to
Article 84(1) of the Articles of Association.

As disclosed in the Company’s announcement dated
15 June 2018, (i) Mr. Chen Gang tendered his resignation
as an INED; and (ii) Mr. Wang Song was appointed as an
INED, both with effect from 15 June 2018.

For the six months ended 30 June 2018, save as the
aforementioned, there had been no other changes
regarding the Directors and their information which are
required to be disclosed under the Listing Rules.
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OTHER INFORMATION (Continued)
HtfE 8 )

DIRECTORS’ SERVICE CONTRACTS

All executive Directors had entered into service contracts
with the Company. Details of the service contracts mainly
include: (i) a term of directorship for three years with effect
from the date of appointment or re-election; and (ii) the
contracts shall be terminated according to the terms of
each contract.

Each of the non-executive Directors (including INEDs) had
signed a letter of appointment with the Company. Details
of the letters of appointment mainly include: (i) a term of
directorship for three years with effect from the date of
appointment or re-election; and [ii] the contracts shall be
terminated according to the terms of each contract.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

For the six months ended 30 June 2018, the Company had
complied with the Corporate Governance Code contained
in Appendix 14 to the Listing Rules so as to enhance the
corporate governance standard of the Company. During
the reporting period, there has been no material changes
of the corporate governance practices as compared with
the information disclosed in the 2017 annual report of the
Company.

None of the Directors is aware of any information which
would reasonably indicate that the Company was not in
compliance with the Corporate Governance Code for the six
months ended 30 June 2018.
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OTHER INFORMATION (continued)

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in
Appendix 10 to the Listing Rules as the code of conduct
for securities transactions by the Directors. Having made
specific enquiries to the Directors and to the best of their
knowledge, all Directors had complied with the required
standards set out in the Model Code for the six months
ended 30 June 2018.

COMPETITION AND CONFLICT OF
INTERESTS

As at the date of this report, none of the Directors has,
either directly or indirectly, any interest in any business
which causes or may cause any significant competition
with the business of the Group or has any other conflict of
interests with the Group.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

For the six months ended 30 June 2018, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company.
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OTHER INFORMATION (Continued)
HtfE 8 )

SIGNIFICANT LEGAL PROCEEDINGS

For the six months ended 30 June 2018, the Group did not
involve in any significant legal proceedings or arbitration.
To the best of the knowledge and belief of the Directors,
there are no significant legal proceedings or claims
pending or threatened against the Group.

INTERIM DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2018.

AUDIT COMMITTEE

The Company has established an audit committee (the
"Audit Committee”) pursuant to Rules 3.21 and 3.22
of the Listing Rules, with written terms of reference
in compliance with the requirements of the Corporate
Governance Code in order to review and supervise the
Group’s financial reporting process and internal control.
The Audit Committee comprises three INEDs and one non-
executive Director. The Audit Committee had reviewed the
unaudited condensed consolidated financial statements
and the interim results announcement for the six months
ended 30 June 2018 of the Company.

REVIEW OF INTERIM RESULTS

The unaudited interim results for the six months ended
30 June 2018 of the Company have been reviewed by
Deloitte Touche Tohmatsu, the auditors of the Company,
and the Audit Committee. They expressed no disagreement
with the accounting policies and principles adopted by the
Company.
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OTHER INFORMATION (continued]

PUBLICATION OF INTERIM REPORT
ON THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

The interim report for the six months ended 30 June 2018
of the Company, in both English and Chinese versions, will
be dispatched to the Shareholders in accordance to their
choice of means of receipt and language of Corporate
Communication, and will also be available on the website
of the Stock Exchange at www.hkexnews.hk and the
Company's website at www.cfcg.com.hk.

Shareholders who have chosen (or are deemed to have
consented] to access the Corporate Communications
(including this interim report] by electronic means but for
any reason have difficulty in receiving or gaining access to
this interim report, the Company or the Hong Kong Branch
Share Registrar will, upon their written request, send this
interim report to them in printed form free of charge.

Shareholders are entitled at any time by reasonable notice
in writing to the Company c/o the Hong Kong Branch Share
Registrar to change their choice of means of receipt and/or
language of future Corporate Communications.
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OTHER INFORMATION (continued)
fm 1_\- /BN (/tﬁ

SUBSEQUENT EVENTS

Acquisition of 100% Equity Interest in Xinjiang
Edukeys and Issue of Consideration Shares Under
General Mandate

As disclosed in the Company’s announcement dated
3 August 2018, the Company, FC Fund and the Edukeys
Vendors, among others, entered into the sale and purchase
agreement, pursuant to which FC Fund conditionally
agreed to purchase and the Edukeys Vendors conditionally
agreed to sell in aggregate 100% of the equity interest of
Xinjiang Edukeys at the total consideration of RMB351.531
million (equivalent to approximately HK$403.864 million).
For further information, please refer to the Company’s
announcement dated 3 August 2018.

Save as disclosed above, no subsequent event has occurred
after 30 June 2018 which may have a significant effect on
the assets and liabilities or future operations of the Group.
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GRS PR RRBFHARS

FOR THE SIX MONTHS ENDED 30 JUNE 2018 2= — \FXA=+HIEEA

Deloitte.
k)

TO THE BOARD OF DIRECTORS OF
CHINA FIRST CAPITAL GROUP LIMITED
lincorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of China First Capital Group Limited (the
“Company”] and its subsidiaries (collectively referred to as
the "Group”) set out on pages 48 to 143, which comprise
the condensed consolidated statement of financial position
as of 30 June 2018 and the related condensed consolidated
statement of profit or loss and other comprehensive
income, statement of changes in equity and statement
of cash flows for the six months then ended, and certain
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
requires the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
ARG SEE R EtEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2018 2= — \FXA=+HIEEA

Six months ended

BEAA=THIEANER

30.6.2018 30.6.2017
—E-NF | = tF
RMB’000 RMB'000
AR%TR | ARSBTIT
(unaudited) (unaudited)
(REER) (REER)
Revenue a5 3
Goods and services & MRS 982,173 960,013
Interest FE 34,753 2,969
Total revenue Frlloginy \ 1,016,926 962,982
Cost of sales/services ﬁﬁ%?ﬂﬁﬁ%ﬁ%$ {703,531) (682,121)
Gross profit EH| 313,395 280,861
Other income and expenses HW AKX 4 22,050 11,761
Other gains and losses Hoh Wz K 518 5 (37,328) 73,504
Fair value changes of BRATER AR 6
financial assets measured at ZEMEE
fair value through profit or loss ZRNFEEE) (243,149) (20,772)
Fair value changes of embedded AR E 5 2 HRA
derivative components APTETERS
of convertible bonds ZRTEEE (3,239) -
Research and development i ]
expenditure (31,080) (30,023)
Selling and distribution expenses SHERDHAX (52,935) (44,161)
Administrative expenses TR (164,520) (195,714)
Share of results in associates e[k 270 -
Share of results in joint ventures EhE SRS 12 33,930 (1,906)
Finance costs BB R (123,269) (51,115)
(Loss) profit before tax FrER AT (&) m A 7 (285,875) 22,435
Taxation IE 8 (33,841) 1,070
(Loss) profit for the period HAA (518 ) s A (319,716) 23,505
Other comprehensive income HAEM 2 E
(expense] for the period WA ()
Items that may be reclassified Py -]
subsequently to profit or loss 2w HE
Exchange differences arising on BINETS I P EE
translation of foreign operations ElER =% 28,232 17,634
Fair value changes of available for sale AJ &R E
investments, net of associated tax ZAFEES
ERARIIA - (39,260)
28,232 (21,626)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (continued)

ARG RERAMEE KSR E)

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

Six months ended
BEAA=THLEREA
30.6.2018 30.6.2017
—E-N\E —ZT—t5F

RMB’000 RMB000
AR¥TR | ARSI

(unaudited) (unaudited)

(REK) | CREER)

Items that will not be reclassified BT EEFSHE
to profit or loss Bm 2 HE
Exchange differences BREZ25|E%
arising on translation FE4ERZ8
to presentation currency 10,593 (67,362)
Other comprehensive income HRE M2 EKRA
(expense) for the period, (A=) ($nk
net of income tax Fif5#i) 38,825 (88,988)
Total comprehensive expense HA2HEAX
for the period R (280,891) (65,483)
(Loss) profit for the period FEMEEIA (E51E)
attributable to: A
Owners of the Company VN/NGIEZ 2SN (341,634) 4,750
Non-controlling interests JEFEARAE = 21,918 18,755
(319,716) 23,505
Total comprehensive (expense) FEIEEAA2E
income for the period (FHA
attributable to:
Owners of the Company KRARHEE A (298,278) (83,487)
Non-controlling interests JEPERRAE = 17,387 18,004
(280,891) (65,483)
(Loss) earnings per Share B (ER) &R 10
- Basic (RMB) —EAR
(AR%TT) (0.071) 0.001
- Diluted (RMB} — 10
(AR®T) (0.071)  N/ATEMA
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
AR S BRI &

AT 30 JUNE 2018 R=ZF—/\F/XA=+H

30.6.2018 31.12.2017
—E-N\EF —T—+F
~A +=A
ErfE =+—H
RMB’000 RMB'000
AR¥T T AREFIT
(unaudited) (audited)
(REEEX) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - B RE " 878,090 859,385
Prepaid lease payments Bt 268,456 272,159
Investments in associates REE N R 2 B 6,305 6,036
Interests in joint ventures NGB E RS 12 858,424 819,636
Intangible assets B EE 236,816 254,683
Available for sale investments AIEHERE 13 - 616,184
Financial assets measured at BAFE AR 13
fair value through profit or loss ZeRMEE 595,871 -
Deposits for investments REZRS 14 380,000 380,000
Goodwill EES 24 365,380 365,380
Deferred tax assets FEEFIAE B 17,477 15,464
Loan and interest receivables eI E 3R R A B 15 31,200 =
Other receivables H b fE U IR 16 75,159 163,739
3,713,178 3,752,666
CURRENT ASSETS REEE
Inventories ey 134,684 227,853
Property under development for sale AFEEEYIE 256,229 -
Loan and interest receivables BB EFE 15 1,271,420 511,963
Trade and other receivables B 5 MEM 16
N R IE 838,537 738,022
Prepaid lease payments BfHEE 7,096 6,803
Financial assets measured at BATES AlBs 13
fair value through profit or loss ZEMEE 2,682,752 2,868,614
Security account balances BEEREPAR 7,170 7,969
Restricted bank balances IR FIRITAEER 862,513 556,252
Bank balances and cash SRITHEBNIRS 378,706 686,477
6,439,107 5,603,953
TOTAL ASSETS EEHE 10,152,285 9,356,619
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)

ERZEE BRI R &)
AT 30 JUNE 2018 A=Z—\F<A=+E

30.6.2018 31.12.2017
—E-N\F —T—+F
~A +=A
= ol =| =+—H
Notes RMB’000 RMB'000
M5E AR®T T AREFIT
(unaudited) (audited)
(REFEXK) (&%)
CURRENT LIABILITIES REBEE
Amount due to an associate FEAS — =
NGIE/ O E] 1,644 2,425
Trade and other payables B 5 KEA 17
e RIE 1,769,787 1,587,904
Amount due to joint ventures EREENERIE 140,480 103,270
Advances from customers REBRE Z - 1,957
Borrowings EEA 18 2,177,412 1,377,104
Income tax payable FERETS R 92,739 62,499
Deferred income FEIEUT A 2,549 142,586
Contract liabilities AEHBE 128,350 =
Provisions B 7,100 4,695
4,320,061 3,282,440
NET CURRENT ASSETS REEETHE 2,119,046 2,321,513
TOTAL ASSETS LESS EEBER
CURRENT LIABILITIES REBEE 5,832,224 6,074,179
NON-CURRENT LIABILITIES kRBERE
Borrowings B 18 1,152,773 1,584,364
Other payables E A FET /I8 17 328 324
Convertible bonds AT AR E S 649,670 634,149
Contingent consideration payables S AR(E 29,776 29,923
Embedded derivative components  AI#R &S 2 #BRA 23
of convertible bonds AITETARS 10,348 6,945
Deferred income FEIEUTA 41,415 215,454
Contract liabilities SHEE 193,289 =
Long term payables REARERT TR 28,669 27,496
Deferred tax liabilities FEFRIEA & 140,567 113,738
2,246,835 2,612,393
TOTAL LIABILITIES EEHEE 6,566,896 5,894,833
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)
EREEMBRRE &)

AT 30 JUNE 2018 R=Z—/\FXA=+H

30.6.2018 31.12.2017
—E-N\EF —T—+F
NA +=A
=+A8 =+-8

RMB’000 RMB'000
AR¥T T AREFIT
(unaudited) (audited)
(REEZ) (55 %)

OWNERS’ EQUITY BE AR
Share capital i 19 81,626 80,096
Reserves G 3,038,287 3,089,799
Equity attributable to: FEfh iR ¢
Owners of the Company ViN/NETE 2 =N 3,119,913 3,169,895
Non-controlling interests JEFE AR AE = 465,476 291,891
3,585,389 3,461,786
TOTAL LIABILITIES AND BEBEER
OWNERS’ EQUITY BB AER 10,152,285 9,356,619

The condensed consolidated financial statements on pages E48E 143 B M iR A MBS IRKR L
48 to 143 were approved and authorised for issue by the EEER_ZT—/\F/\AZ+ At
Board of Directors on 29 August 2018 and are signed on its ~ JERFHETIEE » WHIATATRES

behalf by: Z:
Dr. Wilson SEA Dr. ZHU Huangiang
Wilson SEAf#+ RigsaE L
DIRECTOR DIRECTOR
EF EBEZE
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HRGERER R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 HiZ =T — \FXA=+HIEEA

Reserves

Available Retained Non-
Share Share Capital for sale Surplus  Translation Development Special earnings controlling
capital  premium  reserves  reserves reserve reserve reserve reserve (losses] ~ Sub-Total ~interests
Al
Mﬁﬁ @ EBERE RNER 3RER %Bhﬁﬁ
0w R R R R

A1 Janvary 2017 fudted) ~ H=F—tE
(izzt) T 2443 Q9 - UM 4868 - ST LW BT S0

Proitfor the period ) E ° E - - - - - 4750 4780 7% B
Exchange diferencearising S0 /5148

ontrenslaionof foreign”~ FIEERER

aperation 28 - - - - - 18912 - - - 18912 m 17634
Exchange difference arsing @%EEW%

ontranslatonto HELE

presentation currency ] = - - - - (658891 - - - (658891 (1473 (67362
Far value changes of avallable W}ﬁéhﬁm

for sale invesiments AV - - - B - - - - - B - B
Totel comprehensive [expense) SA2E(F)

income for the period YAgE - - - B - s - - [ <Y 1S
Issueof newshares Fir 5% 810 - - - - - - B 1) R
Coptalinciontoanon- A2 EHE

wholly own subsidiary DR o - o o o = = = = = 2450 2450
As at30 June 2017 et S-tff-

(unaudited) ARZHR

(%) 80,0% 3,287,643 (Al 39,2601 3,20 (62,109) = - WG48 BATARTT 08221 386319

Loss for the period BnEa - - - - - - - S Bgsl s sl [383)

Exchange diferencearising /89054128
ontranslaionof foreign”~ FIEAERIER

operation 28 = = = = = 8929 - - - 8929 (12 807
Exchange diference arising ﬁﬁ%’%

ontranslation to

presentation currency - - - - - (e - - - () 122 220.261)
Fairvelue changes of avalable w%&ﬁm

for salenvesiments AHERY - - - [259%) - - - - - 2590) - 2590)

Reclassifyto prom orlosspon 7 Wiw%?ﬁﬁ

impaiment of anlablefor  HEREH

sale nmestments LE = - - 31661 - - - - - et : A
Income taxrelatingtofeir ~~ BEALE

velle changesof avalable  AEZATE

for saleinvestments R9HGH - - - [1819) - - - - E [1.619) E [1.619)
Total comprehensive income ~ EAZEHA

[expense] for the period (B8 = - - 7452 - 1553 = - syl (395000 (15988 [410.956)
Appropriation B - - - - 141 - 8028 - 5829 360 (3672 =
Recogniton ofspecial reserve WMU%@ - - - - - - - 8250 - 850 - 8250
Capialinectiontoanon-  [3E2EHE

wholly own subsidiary RaEE - - - - - - - - - 330 330

Asat3December 2017 R-F-tf
(audited) 128

=1-8
(8%5) 80,0% 3,237,643 @ 8192 BN (177842) 8028 6,250 (713020 3089799 291,891 3461786

TEEERERRAE :?—/\iqﬂ,ﬁﬁiﬁ%\r 53



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued]
ERGRE RSB RE)

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

Reserves

Available Retained Non- Total
Share Share. Capital for sale Surplus  Translation Development Special earnings controlling ~~ owners’
capital  premium  reserves  reserves reserve reserve reserve reserve (losses] ~ Sub-Total ~ interests equity

L RERT
st ; BhEE (6

ARE

Asat1 January 2018 R-F-N%

(audited) -A-1

(E5H) 0% 3 kg 812 B/ (M) 80m 6250 (7130 308799 291891 3461786
Adustment Note 2221~ R (#202) - - - (8,192 - - - SN g B 1]
Asat1 January 2018 R=F-NF
[restated) -A-1

(£85) 0% M3 kg - BMm (M 8B 6250 (B0 310460 8N 34747
[Loss] profitfor the periog ~~ EBAI E58) iR - - - - - - - S e e nys g

Exchange diferencearising 550574148
ontranslationofforeign - FEEHES

operation =] = = = = = 0187 = = = 2,187 6,040 823
Erchange diferencearising ~ AEZ2F|E%

ontranslation to HELER

presentation currency =R 2,169 - B - 2,169 (10576) 1059

Total comprehensive Bm2EKA

incame [expense) ([Fx)E8

for the period - - - - - £33% = ° e (298278 17387 280891)
Issue of new shares HHRR

Note 19) (Fx19) 1530 234105 = = = = = = = 234105 - 235,63
Transferspecialreseneto  BHFIEREE

retained eamings ERAEH

(losses] (FR) 5 - - - - - - B 6% - - -
Capital nectionto MEEEME

non-wholl owned DR

subsidaries Note ¢ (Hite) - - - - - - - - - - 1%
Asat 30 June 2018 HE-N%

(unaudted) ARZHR

(*E8H) 81,626 3471748 9 - B3 (134,286) 8,028 - (3583 3,038,287 L5476 3,585,389

Notes: Brat -

a.  The balance mainly arose from various reorganisationto ~ a. AHBREBR/ADARMNIBEFELE
streamline the Group's structure prior to the listing of the BEBMARSARAT (BRI
Company’s shares on the Main Board of The Stock Exchange IR ET A REEAEERBETS
of Hong Kong Limited ("Stock Exchange”] in prior years. IREHEFTEE ©
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ERGRE RS BRA)

FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

Notes: (Continued)]

b.

The balance comprising statutory surplus reserve and
discretionary surplus reserve, which are non-distributable
and the transfer to these reserves is determined according to
the relevant laws in the People’'s Republic of China ("China”
or the "PRC", for the purpose of this report, shall exclude the
Hong Kong Special Administrative Region of the PRC (‘Hong
Kong"), the Macau Special Administrative Region of the PRC
and Taiwan) and by the board of directors of the Company’s
PRC subsidiaries in accordance with the article of associate of
respective subsidiaries.

Statutory surplus reserve can be used to make up for
previous years’ losses or convert into additional capital of
the PRC subsidiaries of the Company. Discretionary surplus
reserve can be used to expand the existing operations of the
Company’s PRC subsidiaries.

According to the relevant PRC laws and regulations, for
private school that require for reasonable return, it is required
to appropriate to development fund of not less than 25% of
the annual net income of the relevant school as determined
in accordance with generally accepted accounting principles
in the PRC. The development fund is for the construction or
maintenance of the school or procurement or upgrading of
educational equipment.

Discretionary special reserve represents the surplus in the
school campus ancillary services specifically set aside by the
Group for the improvement and enhancement of the services
and conditions of the school campus services. This reserve
is non-distributable to equity holders during the school
operating period. Upon liquidation or wind-up of the schools,
the underlying assets and liabilities of the special reserve
would be treated similar to other assets and liabilities of the
schools pursuant to (P AR AR ERHEE) and
(hEE AR KB EWER).

The amount comprising the capital injection to two non-wholly
owned subsidiaries, i.e., (i) the non-controlling shareholder of
Zhuhai First Capital Huijing Equity Investment Fund (Limited
Partnership) ("B HIFERREREECEBREE(BR
A %)") injected cash of RMB82,500,000 during the period;
and [ii) Guang Da (China) Automotive Components Holdings
Limited ("Guang Da"] issued additional shares to the non-
controlling shareholders for cash injection of approximately
RMB73,698,000 (the details had been set out in the Company’s
announcement dated 31 October 2017 and the Company’s
circular dated 30 November 2017).

B - (&)

b.

BHRBEIADIRATEBHRHERE
BRHRER  UREREETHER
REFEARKMNE([HE] - A
wEMS - TERETEEEFHITR
E([&FB]) - PEDRPIRBITTER &
AE)BEEERBARE T ENE
RRIEF SRR B A B MAAS
SIRMANRE ©

EEBMEE R BIERAREFER
1Bk AR A ) BB A B YR
SNEA o BB BEMRFFER BIEETA
RAIH BB BIRE ) & E R o

REFEFEEEER  RBRE
EEBHRPER - HAMERED
B @R T ORBETRARES
R AEEE BB R F AL URA25% ©
BRADANERERIMEESHE
RGRE AT -

B 15 5 7l o 4 4 R D B AR 75 1O B2
# - AAKEEREANEERET
RE R RIS R AR o BN E
REBHRMEA R TEERAA -
REBRBERER 1% - RIE(PE
ARKAFBERBHRE RAEE) R EE
ARAMBIDEWER) » 5 #HE
MAEREERBERESRHEMLE
ENARREHF -

ZeEOEMEAFEEENBRRE
& - BN T B E SRR E
ESABLE(BEREE)FERR
FHAE S FE AR%82,500,0007T +
R)EAR(RE) EHTHHERE
RARN([HK]) MSEERRRIETT
FINRDAEBIR S EFENARYE
73,698,000 T (HBEHRBHR=-ZF
—tF+A=1t—BEHNARARER
BffA—Z—tF+—A=1tANK
NEAEK) ©
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
ERGRSRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2018 2= — \FXA=+HIEEA

Six months ended

BEAA=THLERER

30.6.2018 30.6.2017
“E-N\E —Z—tF
RMB’000 RMB'000
AR¥TT AREFTT
(unaudited) (unaudited)
(REER) (RE&ERZ)
NET CASH USED IN OPERATING REEBMA
ACTIVITIES REFHE (366,167) (416,372)
INVESTING ACTIVITIES REEH
Purchases of property, BENE  BE&E
plant and equipment (75,838) (50,876)
Advance of loan receivables PR E TR R (556,077) (41,200)
Cash received from acquisition W b A R P
of subsidiaries (Note 24) WERE R & (Bt 3E24) 38 2512
Payments for consideration payables XNE YR EBR
relating to acquisition of business ERRE - (131,740]
Decrease of cash from disposal HERB R R
of subsidiaries RN e - (72)
Deposit paid for investments REES - (380,000)
Interest received BIFE 9,458 15,644
Investment in joint ventures REEEENRE (200) (135,156)
Payments for purchase of investments BB IZAFEFF ABEH
measured at fair value through profit BEMB,/ A HEERE
or loss/available for sale investments (80,525) (615,461)
Placement of restricted bank deposits  TZH R HISRTTEH 533,513 (496,611)
Release of restricted bank deposits R IR H$R1TER (227,252) 675,464
Repayment of loan receivables R EREEFE - 52,107
Repayment of amount due to EREN—FH
ajoint venture BehENIE - (10,000)
Proceeds from disposal HEME - BE
of property, plant and equipment RSB R0R 35 1,707
Acquisition of prepaid lease payments  WIETER S - (165)
Repayments from non-controlling B A AR
shareholders of subsidiaries AR )RR TR 65,000 -
NET CASH USED IN REZEFA
INVESTING ACTIVITIES HEFE (331,848) (1,113,847)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS (continued]
HRGERSRERA)

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

Six months ended

BEAA=THLERER

30.6.2018 30.6.2017
—g-N\F | =&
RMB’000 RMB'000
ARBT T ARETTT
(unaudited) (unaudited)
(REBER) (REEBER)
FINANCING ACTIVITIES MEEE
Capital injection from LaiEYNGIEIZ 2
non-controlling shareholders REEE
of subsidiaries 120,094 2,450
Interest paid ERFLE (101,308) (51,115)
New borrowings raised FIEER 863,537 1,100,485
Repayment of borrowings EEBER (494,820) (97,907)
NET CASH FROM FINANCING METBFS
ACTIVITIES REFHE 387,503 953,913
NET DECREASE IN CASH AND ReRBLEEY
CASH EQUIVALENTS WD BE (310,512) (576,306)
CASH AND CASH EQUIVALENTS HURERES
AT THE BEGINNING OF ZEY 0
THE PERIOD, REPRESENTED BY
- Security account balances —BHEPEA 7,969 =
- Bank balances and cash —RITER RS 686,477 1,324,651
694,446 1,324,651
Effect of foreign exchange HEERSE
rate changes -2 1,942 (2,198)
CASH AND CASH EQUIVALENTS HRAELRES
AT THE END OF ZEY
THE PERIOD, REPRESENTED BY
- Security account balances —BHRPEA 7,170 =
- Bank balances and cash —RITER RS 378,706 746,147
385,876 746,147
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B AR S B S SR BT oE

FOR THE SIX MONTHS ENDED 30 JUNE 2018 2= — \FXA=+HIEEA

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard ("HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA"] as well
as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at
fair values, as appropriate.

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standard ("HKFRSs"], the
accounting policies and methods of computation used
in the condensed consolidated financial statements
for the six months ended 30 June 2018 are the same
as those followed in the preparation of the Group’s
annual financial statements for the year ended
31 December 2017.

58 T CHINA FIRST CAPITAL GROUP LIMITED 2018 INTERIM REPORT

mRERE

BRGEAMBRRIRRES S
AEAE((EREAEALAE DR
iz BEGTER([FEHREE
B 1) 53455 A0 B 87 75 40 2 LA B2 Bt
RS LR AR 2
REER TR -

FESTHHBE

WA B WA RE LA
BEE - EETEMTAAEA
FIESHE (ME) -

KR IFE R 3TR] MBS 15 s 2R
([EBMBEREER DIEFTAPT
BY 2 SFTBREEI - BEZ
T—NEXNA=THILANEAZ
fSRAAR A SRR TR 2 g 5T
BOR RETE R A RRRASEE
E_EZ—+F+=-A=+—8H1
FE 2 FEMBHmREFTEEEHE
A o



RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

PRINCIPAL ACCOUNTING POLICIES

[Continued)
Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to HKFRSs issued by the HKICPA which are
mandatorily effective for the annual period beginning
on or after 1 January 2018 for the preparation of the
Group's condensed consolidated financial statements.

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HKI(IFRIC)-Int 22 Foreign Currency Transactions

and Advance Consideration

Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9
Financial Instruments with
HKFRS 4 Insurance Contracts

Amendments to
HKFRS 2

Amendments to
HKFRS 4

Amendments to
HKAS 28

As part of the Annual
Improvements to
HKFRSs 2014-2016 Cycle

Amendments to
HKAS 40

Transfer of Investment Property

The new and amendments to HKFRSs have been
applied in accordance with the relevant transition
provisions in the respective standards and amendments
which results in changes in accounting policies,
amounts reported and/or disclosures as describe
below.

2.

TEEHBRE

ERFIREBMBEREE
LIIEHEN

R B - AR R
THBREB SRS EMm 2
AIREBU B REEAERTA
R-T—N\F—H—HHZ&H
152 FE BRI AR - RS
AR B 2 B RRAR & SRR

BEUMBHE SRIA
ERIE93E
EANBRE REEFAHZ
%8155 Yoz R AR
EHES
BE(ERMBEE HMERHR
#EREE) BAOKE
—REER
ERMBRE SARR (D B ERE 3
EUFWFEATR  RHIDE
FHEIE
REMBRE EREENBRE
RABLRETR  BARSERR
AHR—GER
BAMHREER
FIFEMIA
BheE] —TQREE-T
FWFEFA —NERSER
HBREENFR
Bz —5n
BheEd BRRANE
EHEHIEN

$ET RE SIS RE RAIET A
ERIEE SRR 2 8RB
BT AER - B &
B B2ROBR IRBE
A2 BYRHRIT °
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IGEEE S e e ),
FOR THE SIX MONTHS ENDED 30 JUNE 2018 & Z —Z— \FXA=1+HI1E/EA

2. PRINCIPAL ACCOUNTING POLICIES

[Continued)
2.1 Impacts and changes in accounting

2. TEETHERGE)

21 ERABEAMBHREER

policies of application on HKFRS 15 FISRREFFENZ
Revenue from Contracts with Customers W ERSETBUER
HE

The Group has applied HKFRS 15 for the first
time in the current interim period. HKFRS 15
superseded HKAS 18 Revenue, HKAS 11
Construction Contracts and the related
interpretations.

The Group has applied HKFRS 15 retrospectively
with the cumulative effect of initially applying
this standard recognised at the date of initial
application, 1 January 2018. Any difference at
the date of initial application is recognised in the
opening retained earnings (or other components
of equity, as appropriate] and comparative
information has not been restated. Furthermore,
in accordance with the transition provision in
HKFRS 15, the Group has elected to apply the
standard retrospectively only to contracts that
are not completed at 1 January 2018. Accordingly,
certain comparative information may not be
comparable as comparative information was
prepared under HKAS 18 Revenue and HKAS 11
Construction Contracts and the related
interpretations.
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ERGRE M BRI (E)

FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15

Revenue is recognised to depict the transfer
of promised services to customers in an
amount that reflects the consideration to
which the Group expects to be entitled in
exchange for those services. Specifically, the
Group uses a 5-step approach to revenue
recognition:

e Step 1: Identify the contract(s) with a
customer

e Step 2: Identify the performance
obligations in the contract

e  Step 3: Determine the transaction price

e  Step 4: Allocate the transaction price
to the performance obligations in the
contract

e Step 5: Recognise revenue when (or
as) the Group satisfies a performance
obligation

The Group recognises revenue when (or
as) a performance obligation is satisfied,
i.e., when “control” of the goods or services
underlying the particular performance
obligation is transferred to the customer.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 & Z —Z— \FXA=1+HI1E/EA

2. PRINCIPAL ACCOUNTING POLICIES 2.

[Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

A performance obligation represents a good
and service (or a bundle of goods or services)
that is distinct or a series of distinct goods
or services that are substantially the same.

Control is transferred over time and revenue
is recognised over time by reference to the
progress towards complete satisfaction of
the relevant performance obligation if one of
the following criteria is met:

e the customer simultaneously receives
and consumes the benefits provided by
the Group's performance as the Group
performs;

e the Group's performance creates and
enhances an asset that the customer
controls as the Group performs; or

e the Group’'s performance does not
create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

2. PRINCIPAL ACCOUNTING POLICIES

[Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

Otherwise, revenue is recognised at a point
in time when the customer obtains control
of the distinct good or service.

A contract liability represents the Group’s
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration
is due] from the customer.

The Group recognises revenue from the
following major sources:

e  Sales of automobile shock absorbers

e Provision of financial and advisory
services

e Provision of schooling services and
management and consultancy services
to educational institutions
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2. PRINCIPAL ACCOUNTING POLICIES
[Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
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2.1.1 Key changes in accounting policies resulting
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For the sales of automobile shock
absorbers, revenue is recognised when a
customer obtains control of the goods, i.e.,
upon fulfilment of performance obligation
stipulated in the contracts and goods are
delivered to the customers.

For the provision of financial and advisory
services, specific prices for individual
performance obligation are indicated
in contract. For the provision of private
equity fund management, the revenue
is recognised proportionately over the
relevant period of management. Other
than revenue generated from private equity
fund management, other revenue for the
provision of financial and advisory services is
recognised at a point in time when services
are rendered.

For the provision of schooling services,
revenue is recognised proportionately over the
relevant period of school semesters, i.e., over
the period of time.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

2. PRINCIPAL ACCOUNTING POLICIES
[Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

For provision of management and consultancy
services to educational institutions by
seconding staff for running the schools or
conducting tutorial/ teaching, revenue is
recognised proportionately over the relevant
period of school semesters, i.e., over the
period of time.

Existence of significant financing component

In determining the transaction price, the
Group adjusts the promised amount of
consideration for the effects of the time
value of money if the timing of payments
agreed (either explicitly or implicitly)
provides the customer or the Group with a
significant benefit of financing the transfer
of goods or services to the customer. In
those circumstances, the contract contains
a significant financing component. A
significant financing component may exist
regardless of whether the promise of
financing is explicitly stated in the contract
or implied by the payment terms agreed to
by the parties to the contract.

For contracts where the period between
payments and transfer of the associated
goods or services is less than one year, the
Group applies the practical expedients of
not adjusting the transaction price for any
significant financing component.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 & Z —Z— \FXA=1+HI1E/EA

2. PRINCIPAL ACCOUNTING POLICIES 2.

[Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(Continued)
2.1.2Summary of effects arising from initial

application of HKFRS 15

Warranties

If a customer has the option to purchase a
warranty separately, the Group accounts
for the warranty as a separate performance
obligation and allocates a portion of the
transaction price to that performance
obligation.

The Group generally provides warranties
for general repairs and does not provide
extended warranties in its contracts
with customers. As such, most existing
warranties are assurance-type warranties
under HKFRS 15, which continue to be
accounted for under HKAS 37 Provisions
Contingent Liabilities and Contingent Assets.

66 T CHINA FIRST CAPITAL GROUP LIMITED 2018 INTERIM REPORT

FESTHBERE)

21 ERAEABUEREEA
FISRREFFENZ
WENEEREFTEE
BE(E)

2129 R ERE BB R
EEREISEELE S
22
R1E

i TP Rl EEEERE
BE-ERE  AAE
ESRENEBRLY
BEEAR THR5
EBRE—FrnHEE
ZEHELE -

AEBEZPITILE
BRI —RETL—R#
EHWRERE - B
TEERRES - B
- REDRERE
A B 5 A
1558 IH VIR B AR
Ri& - LHREREE
B & 52 A1 55 37 %
BEARRERANRE
BN °



ERGRE M BRI (E)

FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

2. PRINCIPAL ACCOUNTING POLICIES

[Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(Continued)
2.1.2Summary of effects arising from initial

application of HKFRS 15 (Continued)

Warranties [Continued)

For service-type warranties, the promised
service is a performance obligation. In that
case, the Group allocates a portion of the
transaction price to the warranty.

If a customer does not have the option to
purchase a warranty separately, the Group
accounts for the warranty in accordance
with HKAS 37 unless the warranty provides
the customer with a service in addition to
the assurance that the product complies
with agreed-upon specifications.

Upon initial application of HKFRS 15, except
for certain reclassification of financial line
items as set out in below table, there is
no other impact on the presentation and
measurement or classification on the
Group's condensed consolidated financial
statements.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHEHERE)

[Continued)]

2.1 Impacts and changes in accounting 21 ERERBMBHREEA
policies of application on HKFRS 15 F1IEREEFELNZ
Revenue from Contracts with Customers WENEERETBE
[Continued) BE(E)
2.1.2Summary of effects arising from initial Q129 REREBUKR

application of HKFRS 15 (Continued) EREREISHEELEZ

SEW(E)

The following adjustments were made to RZFE—NFE—A—
the amounts recognised in the condensed H % R 4R & B 15 AR
consolidated statement of financial position NERERN S BED
at 1 January 2018. Line items that were LATHE - KZEH
not affected by the changes have not been FEMNBRIERIE
included. R -

Carrying Carrying
amounts amounts
previously under
reported at HKFRS 15
31 December at 1 January
2017 Reclassification 2018*
R=B-N%

—-H-H
REEE
BB EER
F1551
Efin% R
Notes RMB'000 RMB'000 RMB'000
fiit ARETRT  ARETR  ARETR

CURRENT LIABILITIES RBAE

Advances from customers REEP 95 a 1957 (1,957) -
Deferred income FIMA b 142,586 140392) 2,19
Contract liabilities &HEE b - 142,349 142,349
NON-CURRENT LIABILITIES 788 E

Deferred income FETHA b 215,454 (174,910) 40,5bh
Contract liabilities aHEE b - 174,910 174,910

*  The amounts in this column are before the RIS EAERE SV R
adjustments from the application of HKFRS 9. RIS 9SRVEH SRR o
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2. PRINCIPAL ACCOUNTING POLICIES

[Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(Continued)
2.1.2Summary of effects arising from initial

application of HKFRS 15 (Continued)

Notes:

&

*

At the date of initial application, approximately
RMB1,957,000 included in advances from
customers is received in advance for
automotive parts business. These balances
were reclassified to “contract liabilities” upon
application of HKFRS 15.

At the date of initial application, included in
the total deferred income of approximately
RMB315,302,000 related to the consideration
received from the students of Fuging Xishan
School* (fB/EFILER], Fuging Xishan
Vocational and Technical School* (f2/& a1l
BREERTER), Jiangxi Xishan School* (T 7R
£7ILE4R) and Xishan Education Group*
(FELHEEE) (collectively as “Xishan
Schools”) in advance for the provision of
schooling services. These balances were
reclassified to “contract liabilities™ upon
application of HKFRS 15.

For identification purpose only

The following tables summarise the impacts
of applying HKFRS 15 on the Group's
condensed consolidated statement of
financial position as at 30 June 2018 for each
of the line items affected. Line items that
were not affected by the changes have not
been included.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

2. FESTBRGE)

2. PRINCIPAL ACCOUNTING POLICIES

[Continued)]

2.1 Impacts and changes in accounting
policies of application on HKFRS 15
Revenue from Contracts with Customers
(Continued)
2.1.2Summary of effects arising from initial

application of HKFRS 15 (Continued)

Impact on the condensed consolidated
statement of financial position

21 ERERAURREER
EISHEREEFENZ
WENTERSTHE
BE(E)

2129 R ERE BB R

EEREISHREEZ
SOEBM(E)
B & HERA
ey E

Amounts
without
application of
Asreported  Adjustments HKFRS 15
WiRER
ERMERS
ERIF155
2R il k2
RMB'000 RMB'000 RMB’000
ARETT ARMTz ARETR
CURRENT LIABILITIES REBRE

Advances from customers RERFZBR - 1225 1225
Deferred income EERA 2,549 127,125 129,674
Contract liabilities AHEE 128,350 (128,350) -

NON-CURRENT LIABILITIES FrRBaE
Deferred income FERIWA 41415 193,289 234,704
Contract liabilities LN 193,289 (193,289) =

The explanations of the above changes 7N BR ) E A & B B

affected in the current period by the
application of HKFRS15 as compared to
HKAS18 are set out in Note a and b above
for describing the reclassifications made to
the condensed consolidated statements of
financial position at 1 January 2018 upon the
adoption of HKFRS 15.
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RS M HRRMTE(F)
FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

2. PRINCIPAL ACCOUNTING POLICIES

[Continued)
2.2 Impacts and changes in accounting

2. TEETHERGE)

22 ERBEAMBHREEA

policies of application on HKFRS 9
Financial Instruments

In the current interim period, the Group has
applied HKFRS 9 and the related consequential
amendments to other HKFRSs. HKFRS 9
introduces new requirements for (i) the
classification and measurement of financial
assets and financial liabilities; (ii) expected
credit losses ("ECL") for financial assets; and
(iii) general hedge accounting.

The Group has applied HKFRS 9 in accordance
with the transition provision set out in HKFRS 9,
i.e., applied the classification and measurement
requirements (including impairment) retrospectively
to instruments that have not derecognised as at
1 January 2018 (date of initial application) and has
not applied the requirements to instruments that
have already been derecognised as at 1 January
2018. The difference between carrying amounts as
at 31 December 2017 and the carrying amounts as
at 1 January 2018 are recognised in the opening
retained earnings (losses), without restating
comparative information.

Accordingly, certain comparative information may
not be comparable as comparative information was
prepared under HKAS 39 Financial Instruments:
Recognition and Measurement.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 & Z —Z— \FXA=1+HI1E/EA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTTHEE)

[Continued)
2.2 Impacts and changes in accounting 22 EREBMBEHREER
policies of application on HKFRS 9 FIRERMTENSZER

Financial Instruments (Continued) StBCREE (&)
2.2.1Key changes in accounting policies WIEAEBMBREE
resulting from application of HKFRS 9 AISE9SREE 2B
REIEEE
Classification and measurement of financial THEENTERE
assets =3
Trade receivables arising from contracts RS KE L FT
with customers are initially measured in EENE S EKRIE

accordance with HKFRS 15.

All recognised financial assets that are within
the scope of HKFRS 9 are subsequently
measured at amortised cost or fair value,
including unquoted equity investments
measured at cost less impairment under
HKAS 39.

Debts instruments that meet the following
conditions are subsequently measured at
amortised cost:

e the financial asset is held within a
business model whose objective is to
hold financial assets in order to collect
contractual cash flows; and

e the contractual terms of financial
asset give rise on specified dates to
cash flows that are solely payments of
principal and interest on the principal
amount outstanding.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTTHEE)

[Continued)

2.2 Impacts and changes in accounting 22 EREBMBEREER
policies of application on HKFRS 9 HOFESTWMTANTER
Financial Instruments [Continued) SETBREE (&)
2.21Key changes in accounting policies WIEAEBMBREE

resulting from application of HKFRS 9 AlSE9SREE 2B

[Continued) RIE#H(E)

Classification and measurement of financial THEENSERE

assets [Continued) E(#)

Debt instruments that meet the following Fa A TR ES

conditions are subsequently measured at TERHEBRAFET

fair value through other comprehensive AH 2 e (1R
income ("FVTOCI"): AFEFAHMBEE
Wz )t E -

e the financial asset is held within a o MNEMAEREEW
business model whose objective is MeHNREmE
achieved by both collecting contractual REESREE
cash flows and selling the financial MEBEXPRE
assets; and BEREE: &

e the contractual terms of financial s EMEEMAHL
asset give rise on specified dates to & E R E B
cash flows that are solely payments of HEAHNREM
principal and interest on the principal EERXMNAE
amount outstanding. EREEZEKREF
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 & Z —Z— \FXA=1+HI1E/EA

2. PRINCIPAL ACCOUNTING POLICIES

[Continued)

2.2 Impacts and changes in accounting

74 T CHINA FIRST CAPITAL GROUP LIMITED

policies of application on HKFRS 9
Financial Instruments (Continued]
2.21Key changes in accounting policies

resulting from application of HKFRS ¢
(Continued)

Classification and measurement of financial
assets (Continued)

All other financial assets are subsequently
measured at fair value through profit or loss
("FVTPL"), except that at the date of initial
application/initial recognition of a financial
asset the Group may irrevocably elect to
present subsequent changes in fair value of
an equity investment in other comprehensive
income if that equity investment is neither
held for trading nor contingent consideration
recognised by an acquirer in a business
combination to which HKFRS 3 Business
Combination applies.

In addition, the Group may irrevocably
designate a debt investment that meets the
amortised cost or FVTOCI criteria as measured
at FVTPL if doing so eliminates or significantly
reduced an accounting mismatch.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTTHEE)

[Continued)
2.2 Impacts and changes in accounting 22 EREBMEHREER
policies of application on HKFRS 9 HOFESTWMTANTER

Financial Instruments (Continued) SETBREE ()

2.21Key changes in accounting policies WIEAEBMBREE
resulting from application of HKFRS 9 AlSE9SREE 2B
[Continued) REERE(EZ)
Classification and measurement of financial THEENSIERE
assets (Continued) =)

Except for financial assets measured at
FVTPL, other financial assets that are within
the scope of HKFRS 9 (including trade
and other receivables, loan and interest
receivables, security account balances,
restricted bank balances, bank balances
and cash) are subsequently measured at
amortised costs.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 & Z —Z— \FXA=1+HI1E/EA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTTHEE)

[Continued)
2.2 Impacts and changes in accounting 22 EREBMBEHREER
policies of application on HKFRS 9 FIRERMTENSZER

Financial Instruments (Continued) StBCREE (&)

2.2.1Key changes in accounting policies WIEAEBMBREE
resulting from application of HKFRS 9 AISE9SREE 2B
(Continued) REERE (#F)
Financial assets at FVTPL R FEEGAERZ
Financial assets that do not meet the TR 6 R P AR 5
criteria for being measured at amortised BAFEFAEMD
cost or FVTOCI or designated as FVTOCI are HR =T AR
measured at FVTPL. FEFAEMEEK

Financial assets at FVTPL are measured
at fair value at the end of each reporting
period, with any fair value gains or losses
recognised in profit or loss. The net gain or
loss recognised in profit or loss excludes any
dividend or interest earned on the financial
asset and is included in the “other gains and
losses” line item.

The directors of the Company reviewed and
assessed the Group's financial assets as
at 1 January 2018 based on the facts and
circumstances that existed at that date.
Changes in classification and measurement
on the Group's financial assets and the
impacts thereof are detailed in Note 2.2.2.
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RS M HRRMTE(F)
FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTTHEE)

(Continued)
2.2 Impacts and changes in accounting
policies of application on HKFRS 9

22 ERBEAMBHREEA
FIFLMIANFER

Financial Instruments (Continued) SETBREE (&)

2.21Key changes in accounting policies WIEAEBMBREE
resulting from application of HKFRS 9 AlSE9SREE 2B
[Continued) REERE (#F)
Impairment under ECL model FEHEEERRAT

ZIE

The Group recognises a loss allowance for REE IR IR F B
ECL on financial assets which are subject to s ERF IR A
impairment under HKFRS 9 (including trade TRENCHEE (B
and bills receivables, other receivables, loan EE 5 EKRKRIENIE

and interest receivables, security account
balances, restricted bank balances, bank
balances and cash). The amount of the
ECL is updated at each reporting date to
reflect changes in credit risk since initial
recognition.

Lifetime ECL represents the ECL that will
result from all possible default events over
the expected life of the relevant instrument.
In contrast, 12-month ECL ("12m ECL")
represents the portion of lifetime ECL that
is expected to result from default events
that are possible within 12 months after the
reporting date.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 & Z —Z— \FXA=1+HI1E/EA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTTHEE)

(Continued)
2.2 Impacts and changes in accounting
policies of application on HKFRS 9

22 ERBEAMBHREEA
FIFLMIANTFER

the credit losses is determined based on the
Group’s historical credit loss experience,
adjusted for factors that are specific to the
debtors, general economic conditions and
an assessment of both the current as well
as the forecast direction of conditions at
the reporting date, including time value of
money where appropriate.
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Financial Instruments (Continued) SETBREE (&)

2.2.1Key changes in accounting policies WIEAEBMBREE
resulting from application of HKFRS 9 AISE9SREE 2B
(Continued) REERE (#F)
Impairment under ECL model (Continued) FEREEEEEZT

B (4E)

The Group always recognises lifetime REBERKLE 5 -
ECL for trade and bills receivables WRIE R EREE
("Receivables’]. The ECL on these assets (TEWRE ) ERE
are assessed on a collective basis for HIEHEEER - %
portfolios of Receivables that share similar EEENTEREES
economic risk characteristics. The ECL on BerEsERLER
these financial assets are estimated using a A AU R R
provision matrix, i.e., analysis of Receivables B WA S &
by aging individually with related credit risk Talfh - ZE @A
and apply a probability-weighted estimate ENEHEEBRE
of the credit losses within the relevant time RAEEEm &R - B
band. The probability-weighted estimate of 2 & R IE /Y & Rl BR
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RS M HRRMTE(F)
FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTTHEE)

[Continued)

2.2 Impacts and changes in accounting 22 EREBMB®REER
policies of application on HKFRS 9 FIRERMTENSZER
Financial Instruments (Continued) StECREE (&)
2.21Key changes in accounting policies WIEAEBMBREE

resulting from application of HKFRS 9 AlSE9SREE 2B

[Continued) REERE (#F)

Impairment under ECL model (Continued) FEREEEEEZT
ZIE(4E)

For all other instruments, the Group HRFAEHEMIA

measures the loss allowance equal to AEEGFEBEERE

12m ECL, unless when there has been a
significant increase in credit risk since
initial recognition, the Group recognises
lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based
on significant increases in the likelihood
or risk of a default occurring since initial
recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on
the financial instruments as at the reporting
date with the risk of a default occurring on
the financial instrument as at the date of
initial recognition. In making this assessment,
the Group considers both quantitative and
qualitative information that is reasonable and
supportable, including historical experience
and forward-looking information that is
available without undue cost or effort.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 & Z —Z— \FXA=1+HI1E/EA

2. PRINCIPAL ACCOUNTING POLICIES

[Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
Financial Instruments (Continued]
2.21Key changes in accounting policies

resulting from application of HKFRS ¢
(Continued)
Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

In particular, the following information is
taken into account when assessing whether
credit risk has increased significantly since
initial recognition:

e existing or forecast adverse changes
in business, financial or economic
conditions that are expected to cause
a significant decrease in the debtor’s
ability to meet its debt obligations;

e an actual or expected significant
deterioration in the operating results of
the debtor;

e anactual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that result in a significant decrease in
the debtor’s ability to meet its debt
obligations.
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RS M HRRMTE(F)
FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTTHEE)

[Continued)
2.2 Impacts and changes in accounting 22 EREBMEHREER
policies of application on HKFRS 9 FIRERMTENSZER

Financial Instruments [Continued) SHBEESE(E)

2.21Key changes in accounting policies WIEAEBMBREE
resulting from application of HKFRS 9 AlSE9SREE 2B
[Continued) RIE#H(E)
Impairment under ECL model (Continued) FEREEEEEZT

ZIRE ()

Significant increase in credit risk (Continued) 1EEREREE ()
Irrespective of the outcome of the above o bt 57 14 45
assessment, the Group presumes that AEERRBRE - WEH
the credit risk has increased significantly B B3R -
since initial recognition when contractual Az E R B 918 i
payments are more than 30 days past RIARBEE EF
due, unless the Group has reasonable and WAEEHEF AR
supportable information that demonstrates EEBEIFENERE

otherwise.

Despite the aforegoing, the Group assumes
that the credit risk on a debt instrument
has not increased significantly since
initial recognition if the debt instrument
is determined to have low credit risk at
the reporting date. A debt instrument is
determined to have low credit risk if (i) the
debt instrument has a low risk of default,
i.e., no default history; (i) the borrower has a
strong capacity to meet its contractual cash
flow obligations in the near term; and (iii)
adverse changes in economic and business
conditions in the longer term may, but will
not necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow
obligations.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 & Z —Z— \FXA=1+HI1E/EA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTTHEE)

[Continued)
2.2 Impacts and changes in accounting 22 EREBMBEHREER
policies of application on HKFRS 9 FIRERMTENSZER

Financial Instruments (Continued) StBCREE (&)
2.2.1Key changes in accounting policies WIEAEBMBREE
resulting from application of HKFRS 9 AISE9SREE 2B
(Continued) REERE(EZ)
Impairment under ECL model (Continued) FEREEEEEZT
B (4E)
Significant increase in credit risk (Continued) 1EEREGREE L (E)

The Group considers that default has
occurred when the instrument is more
than 90 days past due unless the Group has
reasonable and supportable information to
demonstrate that a more lagging default
criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default, i.e.,
the magnitude of the loss if there is a default
and the exposure at default. The assessment
of the probability of default and loss given
default is based on the historical data
adjusted by forward-looking information.

Generally, the ECL is estimated as
the difference between all contractual
cash flows that are due to the Group in
accordance with the contract and all the
cash flows that the Group expects to receive,
discounted at the effective interest rate
determined at initial recognition.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESTTHEE)

(Continued)
2.2 Impacts and changes in accounting
policies of application on HKFRS 9

22 ERBEAMBHREEA
FIFLMIANFER

Financial Instruments (Continued) StECREE (&)
2.21Key changes in accounting policies QIERERBMKRBREE
resulting from application of HKFRS 9 AlSE9SREE 2B
[Continued) REERE(EZ)
Impairment under ECL model [Continued) FERIEEEBEST
ZHE(E
Measurement and recognition of ECL (Continued) TEHE B 1ER it 2 R
R(E)
Interest income is calculated based on the FMEWAREBESHE
gross carrying amount of the financial asset ENREEAETE
unless the financial asset is credit impaired, LR EEFEEE
in which case interest income is calculated WA - B WA R
based on amortised cost of the financial S REENEBRKA
asset. FTE

As at 1 January 2018, the directors of
the Company reviewed and assessed the

R=ZF—-—NF—A
—B ARTFESR

Group's existing financial instrument BE BV HREZER
for impairment using reasonable and BRI E  FHAE
supportable information that is available FANE B ERARK
without undue cost or effort in accordance BhmAEszaER
with the requirements of HKFRS 9. EEESFNERSE
No additional impairment allowance has BEAEAEEREA
been recognised at the initial application. NeMmTARESEFAE
BB o R AIRIE AR
7 45 3R BRI R (B B
o
2.2.2Summary of effects arising from initial 222X ERE B U KR
application of HKFRS 9 HEAFIFEEZE
Eptat

The table below illustrate the classification
and measurement of financial assets and
other financial statements line items under
HKAS 39 and HKFRS 9 at the date of initial
application, 1 January 2018.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHEHERE)
[Continued)

2.2 Impacts and changes in accounting

22 ERERMBREER

policies of application on HKFRS 9 FOESRMTAWNSER
Financial Instruments (Continued) S BEREE(E)
2.2.2Summary of effects arising from initial 222X EREBUB R
application of HKFRS 9 (Continued) HEAEIFEEZE
emE)

Financial
assets
measured
Available ~assets  Heldfor ~atFVTPL
forsale designated trading requiredby
investments at FVTPL investments HKFRS9

Financial

Retained
earnings
(losses)

Available
for sale
Teserves

Interests ~ Deferred
injoint tax
ventures  liabilities

53]
BATE ﬁﬂﬁ
TRHE tABRe HEEE HABEC e
RE SHEE RE SREE il
Notes RMB'000
K RETT
Closing balance at S-+F124
31 December 2017 _f BhERER
-HKAS 9 ~EAGERNE §1618 173659 11300 BI96% 137 81 (M3
Efectarising frominital ~ MIAEAEARBRS
application of HKFRS . EBIE0SEAEE Y
7e:
Reclassification o
Fromaalaleforsale  HTEHERES a
inestmentsto VIPL — BAFEARH (616,184] 818,184
From designated at {HEERRA Trfﬁn’f/\ b
FYTPLIo FVTPL BREERAT
N - (17359 - T35 - -
Fromavalableforsale  #AMLEREE ¢
resenves to retained REEH(EE)
earnings (losses) - - - - Bw 8w
Fromheldfortrading ~ #EEEERES d
inestmentsto VIPL — RAHEARR - (113000 1136020
Remeasurement EfiiiE
From measured at cost to Wﬁﬁﬂ‘ﬁ%@ e
EATE R - - 8548 - 8548
Frommeasuredatcostto  SERRAEZ e
BATEARS 1410 (1410
Change on shareofesuls - IR 2R f
njontventures vt AREHREE
the HKFRS adopted by B95ETIERAR
joint ventures brrasy 553 553
Opening balance at RoB-N\E-A-R
1 January 2018 WS —EA
-HKFRS 9 FEEpB9% = - 34336 819 115148 [5049)
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2. PRINCIPAL ACCOUNTING POLICIES

[Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS ¢
Financial Instruments (Continued)
2.2.2Summary of effects arising from initial

application of HKFRS 9 (Continued)

Notes:

a.

Available for sale investments

At the date of initial application of HKFRS
9, the Group's equity investments of
approximately RMB616,184,000 were
reclassified from available for sale ("AFS”)
investments to financial assets measured
at FVTPL. The fair value of gains of
approximately RMB8,192,000 relating to
those equity investments previously carried
at fair value were transferred from AFS
reserves to retained earnings (losses).

RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

2. TEETHERGE)
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BE - REEHR
AIEEDARE
616,184,000 CEHE AT
e (aftheE])
BEAEHDERRA
TEFTABRZ S/
BE o RpIRATE
B BR A AR AN 18 & AR R
AEERELHIARE
8,192,000 T AT 5
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 & Z —Z— \FXA=1+HI1E/EA

2. PRINCIPAL ACCOUNTING POLICIES

[Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS ¢
Financial Instruments (Continued)
2.2.2Summary of effects arising from initial

application of HKFRS 9 (Continued)

Notes: (Continued]

b.

Financial assets at FVTPL and/or designated at
FVTPL

At the date of initial application, the Group
no longer applied designation as measured
at FVTPL for the portfolio of financial assets
which is managed and its performance is
evaluated on a fair value basis, as these
financial assets are required to be measured
at FVTPL under HKFRS 9. As a result, the fair
value of these investments of approximately
RMB1,734,594,000 were reclassified from
financial assets designated at FVTPL to
financial assets measured at FVTPL.

Investments are equity securities held for
trading which are required to be classified as
FVTPL under HKFRS 9. There was no impact
on the amounts recognised in relation to
these assets from the application of HKFRS 9.

2. TEETHERGE)

22 ERERBUMEREEA
FIREEMTEANTER
e EREE (&)
2229 R ERE BB BER
EEAFEIRELECE
S (4E)

Bt - (&)

b.
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

PRINCIPAL ACCOUNTING POLICIES

[Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS ¢
Financial Instruments (Continued)
2.2.2Summary of effects arising from initial

application of HKFRS 9 (Continued)

Notes: (Continued]

c.  From AFS reserves to retained earnings (losses]

At the date of initial application, the Group
transfers the reserves generated from fair
value changes of AFS investments to retained
earnings (losses).

d. From held for trading investments to FVTPL

At the date of initial application of HKFRS
9, the Group's equity investments of
approximately RMB1,134,020,000 were
reclassified from held for trading investments
to financial assets measured at FVTPL.

2. TEETHERGE)
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FOR THE SIX MONTHS ENDED 30 JUNE 2018 & Z —Z— \FXA=1+HI1E/EA

2. PRINCIPAL ACCOUNTING POLICIES 2.

[Continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS ¢
Financial Instruments (Continued)
2.2.2Summary of effects arising from initial

application of HKFRS 9 (Continued)

Notes: (Continued)

e.  From measured at cost to FVTPL

At the date of initial application of HKFRS 9,
the effect of the change of the Group’s equity
investments previously measured at cost
less impairment to measure the investments
at FVTPL amounted to approximately
RMB8,548,000 and the related deferred tax
liabilities of approximately RMB1,410,000
were adjusted to retained earnings (losses)
at 1 January 2018.

f. Changes on share of results in joint ventures
due to the HKFRS 9 adopted by joint ventures

At the date of initial application of
HKFRS 9, one of Group's joint ventures
reclassified its equity investment from
AFS investments measured at cost less
impairment to financial assets measured
at FVTPL, which resulted in an increase
in the carrying amount of interests in joint
venture of approximately RMB5,523,000 with
corresponding adjustment to the retained
earnings (losses).
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

INFORMATION

3. REVENUE AND SEGMENT

Disaggregation of revenue

Segments

28

Type of goods or service:

Sales of automobile shock
absorber to
- The automobile market
of original automobile

B RIRHER
mIA T & TR R

—RAESLERN L
EMS

3. WaksHER
- TPy

For the six months ended 30 June 2018
BE-E-\EXA=THILAEA
Automotive Education Financial

parts operation services
business business business
RESHH  HEEE R R
RMB'000 RMB'000 RMB'000
ARBTRT AR¥TR AR%TR
(unaudited) (unaudited) (unaudited)

(REER) (REER) (REFR)

manufacturers 765,054 - -
- The secondary market of —ABITEZ =&
the automobile industry ik 29,690 - -
- Others —Hfh 22,869 - -
Sub-total Nat 817,613 - -
Provision of schooling services  REXERHE IRTS K
and management and RHAFHERMHEER
consultancy services to ER
education institution
- Schooling services —ERHE RS - 120,332 -
- Management and Ve
consultancy services - 11,059 -
Sub-total Nat - 131,391 -
Provision of financial services 124t & BIARTS &
and advisory services PR
- Private equity fund —-EESERE
management - - 17,994
- Underwriting, dealing and —&iH RHR
margin FR - - 8,296
- Advisory services — AR - - 3,805
- Others —Hfb - - 3,074
Sub-total Net - - 33,169
Total st 817,613 131,391 33,169
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 B#E =F—/\47x A=+ A1~ A
3. WEkoHEHR
WD (&)

3. REVENUE AND SEGMENT

INFORMATION
Disaggregation of revenue (Continued)

For the six

months ended 30 June 2018

BZ-Z-\EXA=1HILAEA
Automotive  Education Financial
parts operation services
Segments business business business
REEHGE HEEE SRR
%% £S5 £
RMB'000 RMB'000 RMB'000
AR¥BTT AR¥TT AR®TR
(unaudited) (unaudited) (unaudited)
(REER) (RRER) (REER)
Geographical market WIS

- China — e 817,613 131,391 23,073
- Hong Kong &8 - - 1,755
- Others —Hth - - 8,341
Total st 817,613 131,391 33,169

Timing of revenue recognition Y asFEZHIIF
- At point in time —RE 817,613 - 15,175
- Over time —R—EREEME - 131,391 17,994
Total st 817,613 131,391 33,169

(a) Products/services within each operating (a) BEBOBANER
segment PR A%

The segment information reported was
determined by the types of products/services and
the types of customers to which the products are
sold/services are provided, which is consistent
with the internal information that are regularly
reviewed by the executive directors of the
Company, who are the chief operating decision
makers [the “CODM"] of the Group, for the
purposes of resource allocation and assessment
of performance.
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ERGRE M BRI (E)

FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

3. REVENUE AND SEGMENT
INFORMATION (Continued)]

(a) Products/services within each operating
segment (Continued)

During the current period, an additional
segment, i.e., “properties development and sales
business”, was identified following the completion
of acquisition of new business (Note 24].
The incurred costs/ expenses is insignificant,
accordingly no separate segment information on
the new identified segment is presented.

No operating segment has been aggregated to
form the following reportable segments:

e Automotive parts business - manufacturing
and selling of automobile shock absorbers
and suspension system products to the
automobile market of original automobile
manufacturers and the secondary market of
the automobile industry.

e Financial services business - engage
in the business of dealing in securities,
underwriting and placing, financing
consultancy, merger and acquisition agency,
financial advisory, asset management,
private equity fund management, credit
financing and migration financial services.

e Education operation business - engage
in the business of provision of schooling
services, including kindergarten education,
academic education and vocational
education and business of provision of
management and consultancy services to
educational institutions.

3. WEKRDAER(E)

a) REESHRANER,

BR¥% (&)

AR - R IR
%(MF24)BREES— 5
(BN MEFAEREEE
%) e EEEMKRAFX
WAREK » FABITERZ
BENDHZ2HBIL D BE
e

BESES HEAGHIAMMK
AR 28

e METHHEB-B
RAERER RS
s RABITEL -
AR TR 5 BLE I A HL S
EITERIREE KB
REEm ©

e TRRBEK-—KE
"BHERG - EKEE
& REBERM - 4
o BMBERE &
EER MBEESE
B EERERGOE
B RURTE 2 75

o HEAEREB-HE
RUEBRBE R 2
X3 (Bl YHER
HEIARMBE EE
R E R R AR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 i EZE—ZE— N\F,N"A=1+H1N#A
3. REVENUE AND SEGMENT 3. WERDHER(E
INFORMATION (Continued)

(b) Segment revenue and segment results

(b) 2B D EBEE

Segment revenue Segment results
723l PHEE
Six months ended Six months ended
BEAA=THLAEA BEAA=THLAEA
30.6.2018 30.6.2017 30.6.2018 30.6.2017
“E-0\f ZE-0\F | 22 F
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR [ ARBTE  ARETR | ARETI
(unaudited) | (unaudited) | (unaudited) | (unaudited)
(Riggw) | (REER) | (REER) | (RESR)
Automotive parts business AETHHER 817,613 796,529 192,088 187,564
Financial services business' CRRBER 67,922 47697 67,638 47328
Education operation business HEBEER 131,391 118,756 53,869 65,969
Total segments and consolidated DERBBREA 1,016,926 962,982 313,395 280,861
Other income and expenses EtBARRS 22,050 11,761
Other gains and losses Eftla R (37,328) 73504
Fair value changes of financial BRATEFARS
assets measured at FVTPL LEREEL
RTEZY (243,149) (20,772)
Fairvalue changes of embedded  FTRREHFZHRAR
derivative components of (TEIASHZ
convertible bonds ALEEE) (3,239) =
Research and development sl
expenditure (31,080) (30,023)
Selling and distribution expenses  $HERD AR (52,935) (44,161)
Administrative expenses TBES (164,520) (195,714)
Share of results in associates EEBENTEE 210 =
Share of results injointventures  FEEASLAERE 33,930 (1,906)
Finance costs BERA (123,269) (51,115)
(Loss] profit before tax BB (518 &R (285,875) 2435
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

3. REVENUE AND SEGMENT 3. WamkoEMER(E)
INFORMATION (Continued)]
(b) Segment revenue and segment results (b) DR D EPEE(E)

[Continued)

*  Included in the segment revenue are interest * DBBEBEAE=FR
income of approximately RMB34,753,000 (for the HEREFBEEF SBA
six months ended 30 June 2017: approximately #9 A R #:34,753,0007T (&R
RMB2,969,000) generated from business of loans ZEZFE—tHFA=+
to the third parties. HIEAEA: HARK

2,969,0007T) °

Revenue reported above represents revenue NEERBSIERHEE

generated from sales of goods/provision of o/ TREIRES T OB P

services to external customers. RS

Segment results represent the gross profit of 935%%3?5%%%5’7}%59"3%

each operating segment, conforming to the Rl - L B AR REFE &

same measurement reported to the CODM REMMAEEEEREA
for the purposes of resources allocation and AT EIRBARR -

performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

3. REVENUE AND SEGMENT
INFORMATION (Continued]

(c)

(d)

Geographical information

The Group principally operates in the PRC and
Hong Kong.

Over 99% (for the six months ended 30 June
2017: 97%) of the Group’s revenue from external
customers is derived from the PRC and Hong
Kong.

Segment assets and liabilities

The assets and liabilities of the Group are
regularly reviewed by the CODM as a whole and
no discrete financial information on segment
assets and segment liabilities is available,
therefore the measure of total assets and total
liabilities by reportable operating segment is not
presented.

3. WEKRDAER(E)

(c)

(d)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

4. OTHER INCOME AND EXPENSES 4, EMWARBREX

Six months ended
BEASA=1THLAEA
30.6.2018 30.6.2017
—E-N\E —T—tF

RMB’000 RMB'000
AR¥TT ARETFIT
(unaudited) (unaudited)

(Rg#ER) | GREER)

Interest income FEU A 18,242 8,879
Storage services income BRERIEIA 2,743 2,882
School campus ancillary REEENAR IS WA

services income 38,530 28,239
Less: associated expenses B BEREHE R

related to school campus Z MBS

ancillary services (37,465) (28,239)

22,050 11,761
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

5. OTHER GAINS AND LOSSES 5. Hitt= R EE

Six months ended
BZEAA=THILAEA
30.6.2018 30.6.2017
—E-N\F —T—+tF

RMB’000 RMB'000
AR¥T T AREFIT
(unaudited) (unaudited)

GRg#ER) | GREER)

Donation BR (95) (89)
Exchange (loss) gain, net & (EE) k555 (36,132) 23,608
Government grants (Note a/ BUR R BN (Hi7ta) 1,649 1,629
Gain from scrap sales HE RERL TS UGS 3,699 2,111
Investment gains (Note b) KB WS (Hatb) 14,654 16,121
Gain on disposal of subsidiaries &K BA R

[Note 24 (Bret24) - 23,560
Loss on disposal of property, HEWE - BE

plant and equipment NMEEEEE - (118)
Release of asset-related FRBR BB EEAERA 2

government grants BT #Bh 1,275 523
(Provision) reversal of Z S EWIER R

allowance for doubtful () B )F5E

trade receivables, net (2,488) 6,713
Impairment loss on inventories  F&ER{ERIE

[Note c] (Kzte) (23,508) (2,439)
Others Hith 3,818 1,885

(37,328) 73,504
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

5. OTHER GAINS AND LOSSES (Continued)

Notes:

a.

The amount represents incentives received by some PRC
subsidiaries of the Company for the eminent contribution
in technology development and encouragement of
business development. These grants are accounted for
as immediate support with no future related costs nor
related to any assets.

Included in the amount is dividend income and disposal
losses from financial assets measured at FVTPL.

For the six months ended 30 June 2018, an amount
of provision on obsolete inventories amounting to
approximately RMB23,508,000 (for the six months ended
30 June 2017: approximately RMB2,439,000) was made.

5. HWmEREE(E)

Bret -

a.

SEEETAREPEME D
B R AT R 3% R s B 75 3%
RO E AR R %S 8
B o L EHB) I ABRDIME B %
B AR - T R AR KAR
BB R N E E R -

SEEFRRATE AR
ZEBEERBRARLER

Be

HE_Z-\EANA=FHL
~NEA - ERREFEHER
L EH AR # 235080007
(B2 —+tF~A=+8
LERTEA - 4 ARB2,439,000
JE) e
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

6. FAIR VALUE CHANGES OF FINANCIAL 6. IRAFEABHR S
ASSETS MEASURED AT FAIR VALUE MEEZAFEEE
THROUGH PROFIT OR LOSS

Six months ended
BEXA=THLXEA
30.6.2018 30.6.2017
—BE-N\FE | == tF

RMB’000 RMB'000
AR¥TR ARETIT
(unaudited) (unaudited)
(REEEX) (REEEZ)

Unlisted investments: FEETIRE -
~ In Hong Kong —REE (6,098) =
- Overseas — I 19,992 =
13,894 -

Equity securities: AEAFE 75

- Listed in Hong Kong —REA LN 137,516 156,832
- Listed in the PRC —HAHRE EH (312,080) (177,604)
- Listed overseas —FEINET (82,479) -
(257,043) (20,772)
(243,149) (20,772)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

(LOSS) PROFIT BEFORE TAX 7. BRBiAT(ER)mA
(Loss) profit before tax has been arrived at after R AT (B518) & I 2 4R
charging:

Six months ended
BEAA=THLEREA
30.6.2018 30.6.2017
—E-N\E —T—+F

RMB’000 RMB'000
ARETR ARETT
(unaudited) (unaudited)

(RBEKR) | CREER)

Employee benefits expenses RERRAMF
(including directors): (BIEEF) :
- Salaries and other benefits — & RHEAER] 172,037 154,971
- Retirement benefit scheme —RIREAET SR
contributions 15,529 9,700
Total staff costs B8 TR 187,566 164,671

Amortisation of intangible assets /& E# &R (RIETERR

lincluded in cost of services and IS ANKRITHRESZA)

administrative expenses) 17,816 14,112
Cost of inventories recognised BHERARZH

as expenses [included in cost FERAR(BEE

of sales and research and S4B A S B

development expenditure) S HA) 641,899 644,725
Depreciation of property, plant and #1% - &= K& ETE

equipment 30,362 26,517
Release of prepaid lease payments fRBRTEHFA$ 3,451 4,634
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

8. TAXATION 8. BiE

Six months ended
BZEAA=THILAEA
30.6.2018 30.6.2017
—E-N\F —T—+tF

RMB’000 RMB'000
AR¥T T AREFIT
(unaudited) (unaudited)

GRg#ER) | GREER)

Current tax expenses BNEAR R
- From the PRC —HEIAR 21,838 20,878
- Outside the PRC —HRBILASN 3,996 2,609
25,834 23,487
Deferred tax expenses [credit) FEEFIBAS(EE) 8,007 (24,557)
33,841 (1,070)
9. DIVIDENDS 9. RE

The directors of the Company have determined that no
interim dividend will be declared in respect of the six
months ended 30 June 2018 and 2017. No dividends
have been paid and declared by the Company for the
six months ended 30 June 2018 and 2017, nor has any
dividend been proposed since the end of the reporting
period.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

10. (LOSS) EARNINGS PER SHARE 10. 3R (BR)EF
The calculation of basic (loss) earnings per Share AARHEE ANELHERER(E
attributable to the owners of the Company is based on 18) BF TIIRIR A T EHEETH -

the following data:

Six months ended
BEXA=THLXEA
30.6.2018 30.6.2017

—E-N\F —T—+F
(unaudited) (unaudited)

(REK) | CREFER)

(Loss) earnings (BER)BR
(Loss) profit for the period MEREAR(EHE)
attributable to owners of the ek R=E: 0 VNG|
Company for the purpose of HE ARG
basic (loss) earnings per Share (E18) 5= A
(RMB’000) (ARETT) (341,634) 4,750
Number of Shares BB
Weighted average number of MEIREAR
ordinary Shares for the (B8 BFmE
purpose of basic (loss) earnings  KJE @R INHE
per Share SFHE 4,842,721,000 4,512,348,000
For the six months ended 30 June 2018, the BE_Z— )\ A=1+HIEA
calculation of diluted loss per Share did not assume BA  BRERARAFZKE
the conversion of the Company’s outstanding BARREF SR ERE R
convertible bonds as its exercise would result in a 4 IR E IR R I
decrease in loss per Share. ERBEITRRRER -
For the six months ended 30 June 2017, no diluted BE_ZT—tH&A=FtHIEA
earnings per Share are presented as there were no BA BRBEHAAXKR=-F
potential ordinary Shares outstanding during the —tFSNA =T B EEMET
reporting period or as at 30 June 2017. EINEELRR I EZ25E

RRESERF o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

11.MOVEMENTS IN PROPERTY, PLANT 11.¥% - BER &S
AND EQUIPMENT

During the current interim period, the Group RAFRHIERE  KEEBAAH
acquired property, plant and equipment, other than #AR#55,810,000(BE=Z
construction in progress, amounting to approximately —tEFERA=TRHIEAER : 8
RMB55,810,000 (for the six months ended 30 June AR #27130,0007T ) B4 % -
2017:approximately RMB27,130,000), for the purpose BB B (BRIEZTAZASN) -
of expanding its manufacturing capacity. In addition, DAREIEREERE © AN » AR
during the current interim period, the Group had M AEERAEHARKE
approximately RMB19,861,000 [for the six months 19,861,000 L (B E T —+ 4
ended 30 June 2017: approximately RMB23,746,000) NA=ZTBIEREAR - HARE
addition to construction in progress. 23,746,0007C) ITERTHE o
12. INTERESTS IN JOINT VENTURES 12. AEELEZER

Details of the Group's interests in joint ventures are as REBRE SR 2 ERFIFR
follows: P

30.6.2018 31.12.2017
—E-N\F —ZT—+tF
ANA=+RHR H—A=fH

RMB’000 RMB'000

ARETR ARETT
(unaudited) (audited)
(REEX) (5= %)

Cost of interests in joint ventures REEBREZ
TERE AR A 861,714 861,430
Share of results and other BIEEER
comprehensive expenses Hith2EMAX (3,290) (41,794)

858,424 819,636
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

12. INTERESTS IN JOINT VENTURES 12.REEERER(E
[Continued)
Details of each of the Group’s joint ventures at the end RIBERRAEESEELEN
of the reporting period are as follows: BT -

Place of
incorporation/ Proportion of ownership

Name of entity establishment interest held by the Group Principal activities
AL, rEEFEES

BERAH Jva:opict LAl TEEH

30.6.2018 | 31.12.2017

“T—+F
—E-N\F +=A
AB=1H ==

Wuxi Guolian First Capital Equity PRC 70.56% 30%  Equity investment
Investment Fund Center
(Limited Partnership]*

ESEREERERAZSTL  PE 70.56% 30% MRARE
(BRA%)

Wauxi First Capital Lianxin PRC 60% 60%  Investment
Investment Center management
[Limited Partnership)*

EHEABERETL(ARAY) HHE 60% 60% REEE

Zhuhai First Capital Education PRC 20% 20%  Equity investment

Investment Fund
(Limited Partnership)*

KEERHFEXRERS HE 20% 0%  BARE
(BRA#%)
Shenzhen Shouzhong Education PRC 60% 60%  Equity investment

Development Equity Investment
Enterprise (Limited Partnership)*

R EPHEELERBERE HE 60% 60% BARE
rE(ERAR)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

12. INTERESTS IN JOINT VENTURES 12.AEEEE R (E
[Continued]
Place of
incorporation/ Proportion of ownership
Name of entity establishment interest held by the Group Principal activities
AL, AEBEER
BEEE B Y 4 Enl] TEXK
30.6.2018 31.12.2017
—ZT—+F
—E-N\fF T=A
~A=tH =
First Capital Fund Management PRC 60% 60%  Investment
Wuxi Limited* management
EEESERESHARAA i 60% 60% REER
Singapore Raffles Music College Singapore 40% 40%  Education services
Pte. Ltd.
FMSRGLERERBRAR K 40% Q0%  HERH
Chongging First Capital Cultural PRC 50.08% 50.08%  Equity Investment

Investment Equity Investment
Fund (Limited Partnership]*

EREREVRREREES HE 50.08% 5008% RARE
ARCE(ERAE)
First Capital (Shenzhen) Education ~ PRC 5% N/A  Equity investment

Industry Equity Investment Fund
(Limited Partnership]*

BECRIHBEERIERE HE 5% TER  BRARE
ARCE(BREE)

*  Foridentification purpose only * o EHER

The activities which will significantly affect the variable 18 EME R R REEEAN
returns of the above entities are decided unanimously TENEBHIBIREELER
by all the investors or by their representatives. The R—BURE - "ARIESZRA -
directors of the Company consider that the Group has AREEHEEFZETBIWEE
joint control over and rights to the net assets of these FEEZAEN  RlZEER
entities, these entities are therefore classified as the BHERAEENEERE -

joint ventures of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

13. FINANCIAL ASSETS MEASURED 13. 2 A EFABEZZE
AT FAIR VALUE THROUGH PROFIT MEE AHEERE
OR LOSS/AVAILABLE FOR SALE
INVESTMENTS

30.6.2018 31.12.2017
—E-N\fF S
NA=TH
RMB’000
AR¥TR
(unaudited) (audited)
(REBFEXR) (f=%)
Financial assets: DEVEE ¢
- AFS investments —AHERE - 616,184
- Measured at FVTPL —EAFEEA
b=k 3,278,623 2,868,614
3,278,623 3,484,798
Analysed for reporting purposes as: ~ FLERE B HIOHTAOT
Current assets (Note aJ MENEE(Hita) 2,682,752 2,868,614
Non-current assets (Note b} IERBVE E (H1atD) 595,871 616,184
3,278,623 3,484,798

Notes: Brat -

a. Details of the financial assets measured at FVTPL a. REREHARI>BPERBEE
classified under current assets at the end of each ETIHNEZEAFEFABRZS
reporting period are as follows: BB ERFBNT ¢

30.6.2018 31.12.2017

—E-N\F —T—tF

RA=+H F=HA=F—H

RMB’000 RMB'000

AR¥TT ARETFIT

(unaudited) (audited)

(RBFEX) ($5E1%)

Equity securities: IRAE %

- Listed in Hong Kong —REBLEM 2,024,056 1,920,176
— Listed in the PRC —RAFRE E 560,190 869,900
- Listed overseas — S T 98,506 78,538

2,682,752 2,868,614
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

13. FINANCIAL ASSETS MEASURED 13. A EFTABZZ S5
AT FAIR VALUE THROUGH PROFIT BE MIHHERE(E

OR LOSS/AVAILABLE FOR SALE
INVESTMENTS (Continued)]

Notes: (Continued) Mz - (&)
a.  [Continued) a. (&)

hsat

31 December

Asat30 June 2018 For the six months ended 30 June 2018 07
£
H=8-N§/A=1A B2-E-\ERAZTALAER AR

%to Fair value/ %to Investment Fairvalue/

Financial assets measured Main Numberof ~ shareholding arrying ~ the Group's Investment Fair value gains/ camying

at FVTPL - Current assets Business ~  sharesheld insuchstock amount cost changes [losses] amount
ROVETABE EHEE % GREBREZ A ] Rehs APE/
-HBKE f ERAAl RAE  #EZE) RERA  0VERE )] Eo
000 Approximate % RMBO00  Approximate % RMB000 RMB000 RMBI000 RMB000
RAEA  ARMTZ  BAAERE  ARRTR ARMTR ARBTR | OARRER
[unaudited) dited) (unaudited) dited) [audited]

(FE%H) ) (REEH)  (REEH) ‘

Virscend Education Company Limited

[HK.1563) Education 12917 1240% 1,775,605 1748% 1,517,086 166,469 12517 1600421
FESHRARAAIC 589 #E
Sichuan Jinlu Group Co, Lid.

[SzA000510) Manufacturing 61,288 10.08% 18726 215% 543,235 [261,939) 2,450 538517

P A& R ARAISTANG1) 2
Sichuan Guangan A4 Public Co, Ltd.

[SHA 800979) Utlty 70,000 1.38% min 21%% 37460 [69,479) 3500 38802
M EREREAERAR A AASR
Bocom International Prosperity NA NIA NIA 12406 0.12% i 1550 . 134173
Investment Limited TR TER TER
Others* NA NA NIA 338,494 33%% 382,204 [56,672) 28 28701
i TR TER TER
Tatal NIA NIA 2,682,752 2.42% 2,800,402 (188,071) 138 2868614
&5 TER TER
& Other than the abovementioned investments, the & i EI  NEH
Group also invested in more than 20 securities R-ZZE—NFE~A=+
of companies as at 30 June 2018. The principal A E@200M AR Z
activities of the companies mainly include FE - ZERNRZEE
education, financial services and manufacturing. LRI ERQEHE S

BARTS R B -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

13. FINANCIAL ASSETS MEASURED
AT FAIR VALUE THROUGH PROFIT
OR LOSS/AVAILABLE FOR SALE
INVESTMENTS (Continued)

Notes: (Continued)

13. BAFEFTABRE 2/
BE MHHEREE

b. Details of the investments classified as AFS investments
under HKAS 39 which are classified as financial assets
at FVTPL upon the adoption of HKFRS 9 on 1 January

2018 are as follows:

Bret - (&)

b.

22
S
ek
i3

I 3 10 3 35

As at 30 June 2018 For the six months ended 30June 2018 1 January 2018
R=8-NE
R=B-NFAA=TA BE-2-N\ERA=TALAMEAR -A-A
Financial assets measured Fair value/ %to
at FVTPL carrying the Group’s Investment Fair value Investment Fair carrying
- Non-current assets amount total assets cost changes  gains/[losses) value amount
BRAVESTARRSHEE YR HASEEE Rk
-FRDEE BAE AEzEAM RERx AYERY (58) AYE AL
RMB'000  Approximate % RMB000 RMB'000 RMB000 RMB'000 RMB000
ARRTR RAEAY ARRTT ARBTR ARMTT ARBTT ARBTT
(unaudited) [unaudited) (unaudited) (unaudited) unaudited) (audited)
(REEH) (REEH) (REEH) (FEEH) (REEH) (BF0)
68 Education Limited (i 175,493 1.73% 294,502 68,972) (8,420) 276310 24310
SV Acceleration Fund |, L.P. il 128,685 1.27% 114,069 13,260 921 108,866 100318
AltSchool, PBC i 65,475 0.64% 65,475 - - 916 b4916
First Capital Education
Selected Fund W 171,868 1.69% 168,620 6,098) 809 176,640 176,640
ERYERREES
SJW International Co,, Ltd. U] 54,050 0.54% 47,105 6,132 -
Fujian Tianxin Football Club
Co, Ltd* 300 0.00% 300 - - -
BRAERKELHERAA
Total 595,871 5.87% 690,07 (55,078) [6,686) 624,732 616,184
it
* For identification purpose only
() Asat30 June 2018, the Group held 15,751,071 il RZT-—_NFARA=T
shares of G8 Education Limited ("68 Education), a B - AEEFAF15751,071
company listed in Australian Securities Exchange %G8 Education Limited
and providing quality care and educational facilities ([e8& A |) M1 - GoH
across Australia and Singapore, and measured ERBEMEBESRZHFIL
such investments at fair value by reference to the - OB BT AN R g
quoted price of G8 Education at approximately BERXARBELRIE °
AUD36,085,000 (equivalent to approximately K2ECBHA HRE R
RMB175,493,000). During this period, the fair value STEHRIREATERD
losses is approximately RMB68,972,000. 36,085,000 (FAE R K
AR ¥ 175,493,000, ©
AR - AT EEBIEA
A ANEK#68,972,0007C
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 &2 —Z— N\FENA=+HI/~EA
13. A EFTABZZ S5
BE MIHHERE(E

13. FINANCIAL ASSETS MEASURED
AT FAIR VALUE THROUGH PROFIT
OR LOSS/AVAILABLE FOR SALE
INVESTMENTS (Continued)

Notes: [Continued) st - (&)

b.  [Continued) b. (#&)

(ii)

(iii)
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As at 30 June 2018, the carrying amount,
represents the investment in a limited partnership
incorporated in the United States of America, GSV
Acceleration Fund I, L.P. ("6SV Fund”). The fair
value gain and investment gain recognised during
this period are approximately RMB13,260,000
and approximately RMB927,000 respectively.
The primary purpose of the GSV Fund is to make

(ii)

ﬁé:?-)\iﬁﬁ]5+
H  EEHEANEAN
BRERBEFEMEK LB
—HAERE R RFGSY
Acceleration Fund I,
L.P.([GSVE £ ]) K&
& - RAEERERNAF
Bl R E W5 Al A

venture capital investment, by investing in and #9 A R #13,260,000 7T &
holding equity and equity-oriented securities of #AER#E927,0007T ° GSV
privately held companies focused on technologies EeNEZBNARBBI
that have the potential to transform education BERBBEIMARA(FE

and accelerate the realisation of human capital
potential.

As at 30 June 2018, the carrying amount
represents the investment in an entity incorporated
in the United States of America, AltSchool, PBC
(“AltSchool”). There is no fair value changes of
this investment during this period. The primary
purpose of the AltSchool is to build a technology-
enabled network to empower and connect
families, students, and teachers and run a network
of tuition-funded pre-kindergarten through 8th-
grade lab schools throughout the San Francisco
Bay Area and New York City.

(i)

REBENEHAE R
BB ASRE BB
MRA KBRS - 1t
MiEHAIEERERE -

n= 2 —NFERA=
TH EREEBEARRE
FEBE R B E MK
#) & B2 AltSchool, PBC
([AltSchool |) B8 & -
RAHRE - ZREWEE
A AFEESE - AltSchool
MEZBMARRL AR
A84E - AR B EER
FE - BERHAN - WE=
EMEBERBOTEESR
MEBNN BRI E8F
REBRBRHPE -



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

13. FINANCIAL ASSETS MEASURED
AT FAIR VALUE THROUGH PROFIT
OR LOSS/AVAILABLE FOR SALE
INVESTMENTS (Continued)

Notes: (Continued)

b.  (Continued]

(iv)

v)

As at 30 June 2018, the carry amount represents
the investments in First Capital Education Selected
Fund for securities of listed companies and certain
debts with approximately RMB6,098,000 fair value
losses recognised during the period.

As at 30 June 2018, the carrying amount represents
investment in SJW International Co., Ltd. ("SJW
International”), a Korean incorporated unlisted
entity. Ilts main business includes providing basic
adult English courses, online children English
courses, as well as Chinese, Japanese and Spanish
video language courses. The fair value gain of this
investment recognised during the current period
amounted to approximately RMB6,732,000.

(v)

13. BAFEFTABRE 2/
BE MHHEREE

Wiz - (%)

R=B-N\EXA=+
B BEEAREEH
BTERRES (RAR
EMARESRE T &
B BB E - AN
RAFEBEOARE
6,098,0007T °

RZE-NFRNA=+
B REEAREET
TARSZEIE LT EESIW
International Co., Ltd.
([SIWEIRR |) 1R E - H
FEXBBIFIRMHMAE
MEZRE ERZER
BRIE R BXRE
T X GBS HERIARE
Z o ZIRENAEHEER
BN FER S BN R
6,732,0007T °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

14. DEPOSITS FOR INVESTMENTS 14. REZES
Deposits for investments represent the deposits made WEZRSEMATRE BIZX
for below investment target as follows: HiRs -

30.6.2018 31.12.2017

—E-N\F —T—+F

AA=+B | t=A=1H

RMB’000 RMB'000

AR¥TT ARETT

(unaudited) (audited)

(REEX) (F&E%)

Wenhua College of TR ET B X EE
Yunnan Art University* 380,000 380,000

* For identification purpose only

At 30 June 2018, the deposits of RMB380,000,000 for RZZE—N\FRA=1+H' ' &E&
investment is held by Intermediate People’s Court of & & A K™ 380,000,000 7T &
Kunming City, Yunnan Province Zf&EHAMTHHK HERATmHRRAREREE -
AEJERT. The investment is made through an open ZRERBBAFBEET  MA
auction and the Group is in the process in completing EEIFETRERREEZENIE
the transfer of the equity interest in the school. 530
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

15. LOAN AND INTEREST RECEIVABLES

15. B ER

30.6.2018
—E-N\F
AH=1H

RMB’000

XA

31.12.2017
T—t+F
+=—A=+—~H
RMB'000
ARETT
(audited)

(55 %)

AR®T T
(unaudited)

(REER)

Loan receivables FEWE = 1,251,014 503,894
Interest receivables FEULRI B 51,606 8,069
1,302,620 511,963
The contractual maturity dates S#)Z|EFENT :
are as follows:
Within one year —FR 1,271,420 511,963
More than one year, but not ~ FBB—F{BT BB
exceeding two years LS 31,200 -
1,302,620 511,963
The balances outstanding at 30 June 2018 are of RZE—N\FAA=THHKR

original maturity terms ranging from 182 days to
three years, carrying interest of nil to 25% per annum
(31 December 2017 of original maturity terms ranging
from 1 month to 12 months, carrying interest of 5% to
17% per annum).

The estimated loss rates are estimated based on
historical observed default rates over the expected
life of the debtors and are adjusted for forward-
looking information that is available without undue
cost or effort. The grouping is regularly reviewed by
management to ensure relevant information about
specific debtors is updated.

The Group assesses the borrowers’ credit quality
and review the loan term granted to the borrowers
regularly. The Group's loan and interest receivables
are neither past due nor impaired. During the current
interim period, no allowance for doubtful debts is
provided for the balances as information indicates that
the counterparties are highly likely to repay and the
Group is able to closely monitor the repayment.

EEHRREREHAAB182KE
=F  LAFEMEZTE25%ETE
(ZZ—tF+=ZA=+—H0HK
EERHAAE—Z=+=_@A K
FEHERE%E17%5HE) ©

BT IR R Thin e BRI HA4F
HNELBERZOEMGE MRS
ﬁ%%ﬁﬁﬁ@%ﬁ$i%ﬁw

SHORTREIEERHEL A% -
%‘@maﬁﬁmﬁgﬁ UAHE
gﬁ% FERURREH DR

AEBETEEBERANEEL R
EHBER TERANERE
R o ZNE B H) EIE SRR AL ERE
A BN (E o AR ERER
fE - WEEARE(E L RAREE -
RAEASERNBETRSHFHIRE
AJRE(EIE B N R BRE SR ) BE 52
B o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

16. TRADE AND OTHER RECEIVABLES 16. E 3 R H i EWFRIR
Trade and other receivables comprise the following: E 5 REA EBGRIEBIE AT &
18 :
30.6.2018 31.12.2017
—E-N\F —T—+F
~A=1H
RMB’000
AREF T
(unaudited) (audited)
(REEEZ) (5= %)
Trade receivables (Notea) B 5 EWGIE(f7#a) 584,337 532,723
Less: allowance for doubtful A : & 5 REREE
trade debts (Note d) (Ktztd) (15,939) (13,451)
568,398 519,272
Bills receivables (Note b) RURE=IR (A aD) 71,273 58,010
Other receivables (Note ¢/ ~ EAbfEUGRIB(HTetc) 206,669 269,747
Value-added tax recoverable AJiR[EIZ{EF 6,917 9,945
Advance to suppliers FfH FE R 2R K 60,439 44,787
913,696 901,761
Less: amounts shown under & : IERBIEEFTR
non-current assets HIE (75,159) (163,739)
Total trade and other HITRRBEET 2
receivables shown under B 5 ME MW IR
current assets Fatc) 838,537 738,022
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

16. TRADE AND OTHER RECEIVABLES
[Continued)

Notes:

a. Theaging of trade receivables presented based on
invoice date (also approximate to the date of revenue
recognition), net of allowance for doubtful trade debts, is

16.E 5 & H b FE W FRIB
(%)

Wizt -

a. REFAH(EERWKE AN
)22 B SREFACRE

a6 fallomss: SRIRBE) 2 BRI ¢
30.6.2018 31.12.2017
—E-N\F —ZT—+F
AA=+AH [T—HA=1H
RMB’000 RMB'000
AR®T T AREFT
(unaudited) (audited)
(REEER) (IEE%)
Within 90 days 90K 468,884 488,348
91 to 180 days 91E 180K 82,029 26,161
181 to 365 days 1812365k 17,485 4,763
568,398 519,272
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

16. TRADE AND OTHER RECEIVABLES
[Continued)

Notes: (Continued)

b.

Bills receivables represent $R17# % [ES ("banker’s
acceptances’], i.e., time drafts accepted and guaranteed
for payment by banks in the PRC. Those banks accepting
the banker’s acceptances, which are state-owned banks
or commercial banks in the PRC (the “PRC Banks"),
are the primary obligors for payment on the due date
of such banker’s acceptances. The Group accepts the
settlement of trade receivables by customers using
banker’'s acceptances accepted by the PRC Banks on
a case by case basis and holds such bills until their
respective maturity dates.

At 30 June 2018, all the Group's bills receivables are
neither past due nor impaired as there is no history of
defaulting on repayments. During the current interim
period, no loss allowance for bills receivables are
provided for the balances as information indicating that
the bankers are of high creditability and credit risk is
considered to be insignificant.

The ageing of bills receivables, presented based on
receipt date, is as follows:

16.E 5 & H b FE W FRIB

(4

==
==

=

Wiz - (&)

b.

JE UK 2 dee b SR AT R L BE 2R ([ 4R
TRIER]) AP EMRT
B AN SR AT R R R R & E A EE
B ZERIRITEAAERN
RITAPEEBRITHEER
T(THRERT]) - WHZER
TERAERNIBARTIES
AXA - KEBZERIER
EREFEATERITEEN
RITHE ERENE R
FYRAEREBREEESA
FHA -

RZFE—N\FEXA=+RA &
SENAEREEES RS
TMERE - RESEERE
BEYESE o PA IR - 3
ot W R R AR R (E B R B
B RRREMBETRITES
EmBEERRBERR/LTE
x o

P R B R B 2 5
1o -

30.6.2018 31.12.2017

&

+= =]

RMB'000

AREFT

(unaudited) (audited)

(REER) (F8 &%)

Within 120 days 120 KA 67,273 58,010
121 to 180 days 1212180k 4,000 -
71,273 58,010
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

16. TRADE AND OTHER RECEIVABLES 16. 8 5 & H {1 & WK TH
[Continued) (#&
Notes: [Continued) Wit - ()
c:  The balance of other receivables, is as follows: c. HtbEUGIEARAOT
30.6.2018
RMB'000
AREFT
(unaudited) (audited)
(REER) (B%&R)
Amount due from a company resulting W 7 L B A R PR L —
from acquisition of Xishan Schools (Note i INSE (2 72,008 160,905
Receivable from the current non-controlling T I B BIR AR
shareholders of Xishan Schools PR BIRE - 65,000
Receivable from the ex-controlling shareholder FERZE UL (% BAfEE19)
of Tiantai Culture (as defined in Note 19) AR R A 0B 12,336 -
Staff loan 8TEX 12,142 7715
Rental deposit Heke 5,203 7,086
Deposit paid to local tax authorities Y THARERORE 544 4,238
Payment on behalf of a third party REE=AHR 31,500 -
Securities margin receivables (Note ii [l EARES (H:2i) 16,540 =
Dividend receivables TR & 19,123 -
Others Hith 37,273 24,803
206,669 269,747
Less: amounts shown under non-current assets J5i : 3ERENBEFRVE (75,159) (163,739)
Total other receivables shown FITRRBEE T2
under current assets HitEles 131,510 106,008
Notes: Kt
il The balance represents receivable from a (] RRAE SRR AR — R
company (“Party A") established in the PRC. R R E (B 7 1) B30
The balance was guaranteed by the non- 15 - H A L S RSHER
controlling shareholders of Xishan Schools. PREARHIEIR AR R
The balance is non-trade related, non-interest 3f%3 %@Eﬁ C 2B RA
bearing, and repayable on demand approximately BREREE  HARK
RMB?71,659,000 (31 December 2017: approximately 71,659.0_00713(:%*4:@
RMB160,239,000) is expected to be settled beyond TZH=1T—H: AR
one year from the end of the reporting period and is #% 160,239,000 7T ) 38 83 1%
classified as non-current asset. AfEHARERE —F1%
BEEN D EAERBE
-3
(il The balance represents the securities margin for (i) ZRER BRI FR A
stock collateral loans. BHRED ©
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

16. TRADE AND OTHER RECEIVABLES
[Continued)

Notes: [Continued)

d.  Impairment assessment on trade and other receivables

Starting from 1 January 2018, the Group applied
simplified approach to provide the ECL prescribed by
HKFRS 9. The impairment methodology is set out in
Note 2.

As part of the Group’s credit risk management, the
Group uses debtor’s aging to assess the impairment for
its customers in relation to its main operation because
these customers consist of a large number of small
customers with common risk characteristics that are
representative of the customers” abilities to pay all
amounts due in accordance with the contractual terms.

The estimated loss rates are estimated based on
historical observed default rates over the expected life
of the debtors and are adjusted for forward-looking
information that is available without undue cost or effort.
The grouping is regularly reviewed by management to
ensure relevant information about specific debtors is
updated.

During the current interim period, the Group recognised
approximately RMB2,488,000 net impairment allowance
under the ECL model of HKFRS 9.

Allowance for impairment
The movement in the allowance for impairment in

respect of trade and other receivables during the current
interim period was as follows:

16. 8 5 K H o f& W 7K 17

(&
wikt < ()

d.  E5REMEWR B HETF
1

BT /\F—-—A—HE K
SERBETAREETBY
TR & AR RIS 95K AT 5 E O TR ER
SEEE o BET AR °

ERAKEEERBRERN—
R ANEE R A AR AR
RREEEEBREFETR
B RARZEEFTIHA
HEBRZW/NARFFAK -
MEEREIRRBERIES
BIEREEMA RN ERNH
[FI R -

fl a1 85 18 R T 3% e Y BR SR TR AR
FHIRO R L B IE ) RGP
SARBEAMNHBEKALS
71 BN T 45 9 A B 1M B K 1R 7
B - AR EAEREERE
B - DARE(R B B E B WUAR K
AR DR -

RADHHRRE - AREREES
BRI REERFEIRRAEE
BERAERREREFEY
AE#2,488,0007T °

JRIEFR 1
MRARHHMENE S kA

FEW IR = REBENEE
W

RMB’000
ARETT

Balance at 1 January 2018* RZZE— ) N\F—H—HaseR* 13,451
Amount reversed BB FIE (4,830)
Provision of loss allowance FTREIE RS 7,318
Balance at 30 June 2018 RZZE—N\FARA=T BRI 15,939

* The Group has applied HKFRS 9 starting from
1 January 2018. No additional impairment
allowance has been recognised at the initial
application.

* AEEE-T—\F—A
—RREATENBIRE
AERZF95E - BLEFINRE
BN E RS
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

17. TRADE AND OTHER PAYABLES 17. EZ REMERFIE
Trade and other payables comprise the following: B o MEMENRIBEENTS

15 :

30.6.2018 31.12.2017

—EB-N\E —E

AA=t+B | t=A=t+H

RMB’000 RMB'000

AR¥T T AREFIT

(unaudited) (audited)

(REEEZR) (J&E%)

Trade payables (Note a) B BN (A ta) 604,431 552,778

Bills payables [Note b} ERZ=IR (A ZD) 155,350 111,670

759,781 664,448

Other payables [Note ¢/ H b FETFRIE (M atc) 380,859 511,362

Customer deposits for REBEZFHFNELER
securities trading 373,583 122,252

Consideration payables for ~ FLUEEEEHEARE
acquisition of businesses (Btit24)

(Note 24) 930 58,301
Other payables to employees EAtbfEHE B 2 5IE 459 453
Other tax payables H e Hi1E 61,281 49,559
Other accruals Hib st &R 98,892 91,177
Payroll and welfare payables FEf T& KAEHFIE 94,330 90,676

1,770,115 1,588,228
Less: Amount shown under 3 : FEREI B EATR
non-current liabilities FKIE (328) (324)
Total trade and other FIRRRBBETZ
payables shown under B 5 NEMEN
current liabilities FIB4ARE 1,769,787 1,587,904
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

17. TRADE AND OTHER PAYABLES 17.E 8 & H 1 fE {3 ;1]
(Continued) (&
Notes: Hiat -
a.  The following is an ageing analysis of trade payables a. ATRRESREHRREEH
presented based on invoice date at the end of each 252 85 RN KERRS
reporting period: #r

RMB’000

AR%ET T
(unaudited) (audited)
(REER) (Fe2E%)
Within 90 days 90K A 462,937 463,176
91 to 180 days 91ZE 180K 102,572 65,942
181 to 365 days 1812365 31,763 15,202
1to 2 years —EMRE 7,159 8,458
604,431 552,778

b.  The following is an ageing analysis of bills payables, b. LATAREREMMRIZEITH

presented based on issuance date at the end of each B2 5| 7 FEN ZIEEREE DA ¢

reporting period:

31.12.2017

5

+—H

RMB’000

ARMBTIT

(unaudited) (audited)

(REEEX) (&%)

Within 30 days 30KA 14,500 11,170

31 to 60 days RIETNZN 10,850 46,500

61 to 90 days ESIPN 20,000 -

91 to 180 days 912 180K 110,000 54,000

155,350 111,670
Trade payables and bills payables principally comprise BOEMNPRERENERETE
amounts outstanding for purchase of materials. The BEBEMERNZRIE - B
average credit period for purchase of goods is 90 days. BEGHNTEHEELA90K o
The Group has financial risk management policies in NEE PR AR E IR
place to ensure that sufficient financial resources are FHREFT T EHIHEERIA

maintained to meet its financial obligation as they fall NI EEERHENEE -

due.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

17. TRADE AND OTHER PAYABLES 17.8 5 & H b FE {3 FK 18
[Continued) (#&
Notes: (Continued)] Mz (&)
c.  The following is the balance of other payables: c. AT RHEMENRIELR
30.6.2018 31.12.2017
—EBE-N\E +4
AA=+A [ T=A=1—8
RMB’000 RMB'000
ARBTT ARBTF T
(unaudited) (audited)
(REEE) (&%)
Payable to the ex-shareholder of BT ER LIRS ATAR 3R
Brilliant Rich* I+ 329,000 329,000
Social insurance payable FEfTHE IR RIE 35,702 55,757
Payables to the non-controlling FERTEE L 2R IR
shareholders of Xishan Schools [REE0x - 40,000
Advance in respect of share subscription MRERARDH
in Guang Da TERIE - 38,454
Others Hih 16,157 48,151
380,859 511,362
*  Brilliant Rich Holdings Limited (“Brilliant Rich"), O BREERERAR([#BEE
a subsidiary of the Company B RARIKHEAR
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IGEEE S e e ),
FOR THE SIX MONTHS ENDED 30 JUNE 2018 & Z —Z— \FXA=1+HI1E/EA

18. BORROWINGS

As at 30 June 2018, the Group had obtained
bank borrowings amounting to approximately
RMB463,204,000 (30 June 2017: RMB165,000,000)
carrying interest at variable market rates ranging
from 4.35% to 11.52% (30 June 2017: 4.35% to 7.5%)
per annum. Apart from the bank borrowings, the
Group obtained other borrowings from joint ventures
amounting to approximately RMB550,302,000 (30 June
2017: approximately RMB840,056,000) with interest
rate of 2% per annum, from third parties amounting
to approximately RMB2,316,679,000 (30 June 2017:
approximately RMB1,048,984,000) with interest rates
from 4.5% to 13% per annum.

As at 30 June 2018, bank borrowings are repayable
within one year; Other borrowings from joint ventures
with the amount of approximately RMB380,942,000
is repayable within one year and with the amount of
approximately RMB169,360,000 is repayable over
one year but within two years; Other borrowings
from third parties with the amount of approximately
RMB1,333,266,000 is repayable within one year, with
the amount of approximately RMB350,585,000 is
repayable over one year but within two years, with the
amount of approximately RMB531,616,000 is repayable
over two year but within five years and the amount of
approximately RMB101,212,000 is repayable over five
years.
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18. &R

R-_ZE—NFXA=Z1+H &
EEEERBITERODARE
463204000 (= — £ F X
A=+8: AR% 165,000,000
L) BEFEN T L35% 2
MN52%(ZE—+tFA=+
H : 435% % 75%) 2] &m
BHRE - BRIBITERN -
AEBORBEALLERNSH
fh £8 3k 4 A R # 550,302,000 7T
(ZZ—tFRA=Z1+H: &
A R 840,056,000 7T ) * & F
KhH2%  WHE=FESEAM
B A A R ¥ 2316,679,000 7T
(ZZ—tFEA=1+H8: HA
FR¥#1,048,984,0007T ) » 4F Al &
NFL5%BZE13% ©

R-ZE—N\FAA=+H "k
TERFHEAR—FRNEE - R
BEECENEMERY @ &
%8 A # A R 380,942,000 7T 78
R—FARNEE MEBEAHA
R 169,360,000 7T 78 7 — 4 LA
FEMFRNEE - RBE=ZFH
MEMERS  @EAHAR
#51,333,266,000 T AR —FEARE
2 &AL AREES50,585,000
TTER—F A L ERMFEAEE
SEAHARES31,616,0007TAE
RRFELEBRERERE ke
1AM ARM101,212,0007TER
AFEMEEE -



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

19. SHARE CAPITAL 19. RZ&

Number of Share
Shares capital

R R

HK$
BT

Ordinary Shares of HK$0.10 each R=ZF—tF A=+ /\HAT

before 28 February 2017 BIREEI0B TR
Ordinary Shares of HK$0.02 each B=Z—+&F=- A=+ /B

since 28 February 2017 BIREE.02BTTH AR
Authorised: JERE
At 1 January 2017 and RZZE—+F-A—-HK

27 February 2017 —ZE—+F-A=++H 10,000,000,000 1,000,000,000
Share subdivision on R-E—+F-_A=+/\H

28 February 2017 [Note a) HIRR DI AR (Hita) 40,000,000,000 N/A B A
At 28 February 2017, RZZ—+E-_A=+/\H"

31 December 2017 and —T—+F+=-A=1+—H

30 June 2018 k- N\FXA=1H 50,000,000,000 1,000,000,000
Issued and fully paid: BEITRAR :
At 1 January 2017 RZE—+F—F—H 896,250,000 89,625,000
Share subdivision on RZZE—+&F=A=1+N\H

28 February 2017 (Note a] R (A 2a) 3585,000,000 .
Issue of Shares (Note b) Wtn 31T (#iizh) 296,250,000 5,925,000
At 31 December 2017 W_Z—+&+=-A=+—H 4,777,500,000 95,550,000
Issue of Shares [Note ¢/ BITIRAD (HizEc) 18,140,000 362,800
Issue of Shares (Note c] BITRG (Hf7tc) 76,300,000 1,526,000
At 30 June 2018 R=Z—-N\FEXA=TH 4,871,940,000 97,438,800
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

19. SHARE CAPITAL (Continued) 19. RA (&

Notes: it -

a.  On 28 February 2017, each of the issued and unissued a. R=ZE—+&=—A=+\A8:
Share of HK$0.10 each in the share capital of the ARARRATZREEI0E
Company has been subdivided into five shares of THEBRTRRBETRGOE
HK$0.02 each, details of which were set out in the I ARRESREME2B T
Company’s announcements dated 27 January 2017, 27 Kty - BREFEEHNA S
February 2017 and 28 February 2017 and the Company’s B-Z—+tH&—HA-++H "
circular dated 10 February 2017. —ZT—tHF-_A-++HRK

—E—+F - - +N\BHNARA
AAEUNRBHA=-ZT—+tF
ZA+BHARAREEA -

b.  On 12 June 2017, an aggregate of 296,250,000 Shares b. R=T—t&F~A+=H" A
were allotted and issued at HK$3.10 per Share by way 3£ 296,250,000 B% B% 15 A R (B
of consideration issue for the purpose of acquiring BITANRERIN0B TR B
180,438,000 shares of Virscend Education Company BT - NIRRT =R £
Limited (HK.1565) (which is classified as financial assets MRARKBEINHEERA A
measured at FVTPLJ, a company listed on the Main [HK.1565)#9 180,438,000 B A% 17
Board of the Stock Exchange. (PEAERATEFABRZSE
BMEE) °
c.  On 26 February 2018, 18,140,000 Shares and 76,300,000 c. RZZE—NFZA=+7H"
Shares were allotted and issued at HK$3.08 per Share by 18,140,000 fix % 76,300,000 % %
way of consideration issue for the purpose of acquiring P AR B 175 XL T AR3.08
10% interest in SJW International (which is classified as BITHL R KRBT - LA RIS
financial assets measured at FVTPL) and 100% equity SIWEIBR10% R #E (DA REA
interest in Kaifeng Tiantai Culture Media Limited* (FEf TEFFABGEREE) R
REX{E1EHMR AR (‘Tiantai Culture’) (as detailed HREXEEFERRA( X
in Note 24), respectively. 304k 1) 100% A% 4 (518 BB
FE24)

* For identification purpose only

30.6.2018 31.12.2017
=EB-N\F e
AA=+H A= A

RMB’000 RMB'000

AR®T T ARETT
(unaudited) (audited)
(REEEX) (5= %)

Share capital presented in RESRRER G B SRR
the condensed consolidated BT Z BN
statement of financial position 81,626 80,096
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

20. OPERATING LEASE COMMITMENTS
The Group as lessee

The minimum lease payment under operating lease in
respect of office premises amounted to approximately
RMB19,846,000 (for the six months ended 30 June
2017: approximately RMB34,320,000) for the six
months ended 30 June 2018.

At the end of the reporting period, the Group had
commitments for future lease payments under non-
cancellable operating leases which fall due as follows:

0. R&HERE
AEEEREEA

BE—T-\FXA=+AIL
AEA  RIBEEEERMA

MENZREESROARE
19.846,000 (B E-—F—+ 5

NAZTHIEARER : HARE
34,320,0007T) °

RIERR - ARBERETAH
HEEEE R ARRE AR S
HERMT

30.6.2018 31.12.2017
—g-NE | = L&
~A=t+8 FEA=F H
RMB’000 RMB000
ARETFT

AR®T T
(unaudited) (audited)
(REEEZX) (Je=%)

Within one year —FR 20,256 24,988

Between the second and the —EZERF(PREER
fifth years inclusive ) 22,373 2,340
42,629 27,328

Operating lease payments represent rental payable
by the Group for office premises and warehouses.
Leases are negotiated for terms ranging from one to
five years with fixed rental.

RETHENFIEARERE T
REMERRERMNNES - B8
R ERFHHERRAREHR
BEE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

21.0THER COMMITMENTS 21. Hf&iE

30.6.2018 31.12.2017
—E-N\F —+tF
ANA=1+HE | t=A=1 H
RMB’000 RMB'000

AR®T T ARETT
(unaudited) (audited)
(REEEX) (5= %)

Capital expenditure in respect YREERE K2R
of acquisition of plant and BEARRX

machineries
- Contracted for but —BETAERR
not provided in fERRAR & B 7%
the condensed W
consolidated financial
statements 26,641 3,217
Capital expenditure in respect A& & EMNRER
of investments in joint BEARAX
ventures
- Contracted for but —BRIAEERR
not provided in fERRAR & B 75
the condensed W
consolidated financial
statements 532,310 485,520
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

22. RELATED PARTY DISCLOSURES 2. INE
Other than those disclosed elsewhere in the financial GRS RE AL MO HEE
statements, the remuneration of directors and other SN REAR - KRARIESE R AEM
members of key management of the Company during FEEBEABMFMOT

the periods was as follows:

Six months ended
BEAA=1tHLAEAR
30.6.2018 30.6.2017
—EB-—N\F —E—+F

RMB’000 RMB'000
AR¥T T ARETT
(unaudited) (unaudited)

(REEK) | OREER)

Short-term benefits % AAtE A 10,223 11,341
Post-employment benefits RIKRER n 88
10,294 11,429
The remuneration of directors of the Company and key REAA - ARREZRFEETH
executives during the period were determined by the ABMFHHELARRFMNEE
remuneration committee of the Company with regard gEREERATHRE RTS8
to the performance of individuals and market trends. DIREETE -
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RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 & Z —Z— \FXA=1+HI1E/EA

23. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that
are measured at fair value on a recurring
basis

Some of the Group’s financial assets are measured
at fair value at the end of the reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used),
as well as the level of the fair value hierarchy into
which the fair value measurements are categorised
(Levels 1 to 3) based on the degree to which the inputs
to the fair value measurements is observable.

e Level 1 fairvalue measurements are those
derived from quoted prices (unadjusted] in active
market for identical assets or liabilities;

3 Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within level 1 that are observable for the
asset or liability, either directly, i.e., as prices, or
indirectly, i.e., derived from prices; and

e Level 3 fairvalue measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market data (unobservable inputs).
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

23. FAIR VALUE MEASUREMENTS 2. SR ITENAFETFE
OF FINANCIAL INSTRUMENTS (%)
[Continued)
Fair values as at Fairvaluesasat  Fair value
Financialinstruments ROTA®  Financial instruments ROTA®  hierarchy  Valuation techniquels] keyinputls]
$HIE HATE  4RIR AVEER HERIIZBANE
30.6.2018 ]
2-)\F
AA=TA
RMB'000
AEBTR
(unaudited)
(kE8H)
Financial assets measured at FVTPL 2,682,752 Financial assets 2008814 Level ! Quoted bid prices in an active market
- listed securities measured at FVTPL £155) RERTAFAEAR
BAVEAER SHAR - listed securities
- [ RATEABEL
SHEE- [hds
Financial assets measured at FVTPL 21,268 AFSinvestments 74310 Level 1 Quoted bid prices in an active market
- eqity investments THHERE E1475) WEETARREAE
RATR\BR ERER
-fnkE
Financial assets measured at FVTPL 171,868 AFSinvestments 176860 Level2 Quoted by the fund manager
- eqity investments THLERE EALY RASERER
RATEI R SRER
kg
Financial assets measured at FVTPL 1875 - - Lewld Market approach, price net assets rafo,
- equity investments EALY price/earnings ratio and price fsales ratio
(unlsted company) of comparable company and adjusted for
RATE AR SHER lack of marketabilly
~IRARE Gk EHA) By reference to quote price rom respective

fund manager, adjusted for associated costs
R ALARNTEE  TRRRTE
¥ YRS TR AL AR
EEREACIERE  YORREAAE
e
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

23. FAIR VALUE MEASUREMENTS

OF FINANCIAL INSTRUMENTS (4%&
[Continued)
Fair values as at Fairvaluesasat  Fair value

Financialinstruments AATES  Financialinstruments WATASE  hierarchy

SHIE WATE  SRIR KATE

30.6.2018 31.12.2017
= 2it:3
AB=TH
RMB'000
ARBTR
(unaudited)
(kE8H)

Embedded derivative components of 10,348 Embedded derivative 6945 Level3
the convertible bonds classified as components of the £33
financial instruments accounted for as convertible bonds
FVTPL in the condensed consolidated classified as financial
statement of financial position instruments accounted

N IR ERARSIE foras FVTPLinthe
RAHEABRSBTANTS condensed consolidated
REFORAATELASA statement of financial

position
RERGRIRTRRAR
RABAIERATEIA
Bz EBIENTAR
ERORAAGTETR
9

Contingent consideration in 29,776 Contingent consideration in 898 Leweld
abusiness combination abusiness combination 305

SHhalngmRE FHakngRE
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2. e TEANAFEE

Valuation techniquels) key inputls)

AYEER  fEREIZEANE

Binomial Pricing Model is employed in deriving
the fair value of the convertible bonds. The
value of the embedded derivatives component
is the difference between the value of the
convertible bonds and the fair value of the
straight note, which is the present value of
the contractually determined stream of future
cash flows discounted at & rate that provided
substantially the same cash flows on the
same terms, but without the derivatives
component. The main inputs include term to
maturity, dividend yield, risk-free rate, spot
price s of the valuation date, exercise price
and expected volatilty of stock price.

TEARERURNE TARESOAT
- BAAGETABAMBEATARE
FRERERRRNATEIARIERE
FREABRRR SRR (BT R TA
IDMAERROLMEEARAERER
E)zmmzE - TR\ RN
B Rekaz  ERRHE  HERH
HREE TRERBEEANESNE -

Discounted cash flow method was used to
capture the present value of the expected
future economic benefits that willflow out
of the Group arising from the contingent
consideration, based on an appropriate
discount rate.

FRERRORSE BESENREEE
AEER R AR B ELNARE
EAaM%E



RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

23. FAIR VALUE MEASUREMENTS

OF FINANCIAL INSTRUMENTS
[Continued)

There is no transfer in/out between the different levels
of the fair value hierarchy for the period.

The management considers that are carrying amounts
of financial assets recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.

The Group has an established control framework
with respect to the measurement of fair values. This
includes a team that has overall responsibility for
overseeing all significant fair value measurements
with assistance from external qualified valuer,
including Level 3 fair values, and reports directly to
the chief financial officer.

The team regularly reviews significant unobservable
inputs and valuation adjustments. If third party
information, such as market quotes or pricing
services, is used to measure fair values, then the team
assesses the evidence obtained from the third parties
to support the conclusion that these valuations meets
the requirements of HKFRS, including the level in the
fair value hierarchy in which the valuations should be
classified. Significant valuation issues are reported to
the Company’s audit committee.

3. EMITENAFETE

(%)

BN ATEESRBEEA
i -

EEERR  BRGAMBHRE
IR AR S B E E R
SREEEAENTERS °

AEBEE A A ERLIES
BER ERAEEREEMAS
RNV EFENEE - RE5NED
B ERMMER7HE) (BIEEIR
AATE) RERAMBEEER

%o

ZEGFEREREA TR
ABERGEERHE - WERTS
BEXTEERBEE=7EHNRK
FEATE - ARZEBFHERS
= RBHEE - L% EA
BN EAUBRELENREN
iR BIEERLEEL D ER
AFEBRER - EAHESE
BRARRRERZEG2H -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

23.FAIR VALUE MEASUREMENTS 2. EMITEMAFEE

OF FINANCIAL INSTRUMENTS

[Continued)
Reconciliation of Level 3 fair values

The following table shows a reconciliation from the
opening balances to the closing balances for Level 3
fair values:

Financial
assets
measured
at FVTPL

- equity
investments
(unlisted
company)
EARE
sFAB#EZ
CREE
—-RERE
(FELHATE)
RMB000
ARBTT

(&)
$E3MRBI A FEIHER

TRERFEIRRN R FEM 4
ERELHCRAE BR A STRR

Embedded

derivative
components Contingent
of convertible  consideration
bonds payable

Q=3
EFHHRAR FEf¢
FEIARS HARE
RMB'000 RMB'000
ARETT ARETT

Opening balance EEREERS 108,866 6,945 29,923
Purchases BEE 50,461 = =
Total gain recognised i~ WERIERZ

profit or loss Pl g 19,992 3,239 =
Exchanges realignment & FH%& 3416 164 (147)
Closing balance HiREEH 182,735 10,348 29,776
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RS M HRRMTE(F)
FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

24.ACQUISITION AND DISPOSAL OF 24 WERHEHE LT
SUBSIDIARIES

For the six months ended 30 June 2018 BE-_Z—N\ExA=1H
1EREA
(a) Acquisition of Tiantai Culture (a) WERZFL

On 26 February 2018, the Group acquired 100%
equity interest in Tiantai Culture, a company
incorporated in Henan Province, the PRC, and its
wholly owned subsidiary, namely Kaifeng Tiantai
Commercial Hotel Limited" (FE XZ@4SHE
HRR/AA]) by allotting and issuing 76,300,000
new Shares. This acquisition has been accounted
for using the acquisition method and regards as
a business combination due to the acquisition
including the management team of Tiantai
Culture with relevant construction and selling
activities. Details of the acquisition are set out in
the Company’s announcement dated 6 February
2018 and 26 February 2018. Upon completion of
the acquisition, the Group is entitled to obtain
economic interest and benefits from its business
activities of Tiantai Culture and enable the Group
to diversify its business into a new business
segment, i.e., properties development and sales
business.

For identification purpose only

RZFE-—NFE_A=+~
B - AN 3 DAFD B ) BT
76,300,000 % %7 A& {5 9 75 =,
I BB R 230k (R R
BEMKZHAR) REE
BEWBARAHREEEE
EARAT100%M&#E - B
RZKEEBRERFL
EREENEETHNERE
B ez B EEE RA
WA ABRITAR B —TE TS
EOF o ZWEETENFIBH
RESE-ZT—NE_A
Ak=ZZF—N\F_AZ+~
ANARARIAE - KBS
BN % - NEEAREX
e AL S TS E B I R A 7 A
&= WEAEEBEERR
BEMEBH S (B
BMGHEER)

FEEZEEARAR :;E*)\iqj,ﬁﬂiﬁ%\r 131



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

24. ACQUISITION AND DISPOSAL OF 2L WER HEMHB QT

SUBSIDIARIES (Continued)

For the six months ended 30 June 2018
(Continued)

(a) Acquisition of Tiantai Culture (Continued)

Pursuant to the acquisition agreement (the
“Sale and Purchase Agreement’), the outgoing
shareholders of Tiantai Culture guaranteed
to the Group that (i) the construction work of
the complex owned by Tiantai Culture and its
subsidiary shall be completed and be legally
available for sale or rent within three years from
the date of the Sale and Purchase Agreement;
and [ii) the aggregate amount of the revenue
generated from sales of properties of the complex
after tax for the three years ending on the third
anniversary date of the Sale and Purchase
Agreement (prepared in accordance with the PRC
GAAP) and the fair value of the leased properties
of the complex as at the third anniversary date of
the Sale and Purchase Agreement (prepared in
accordance with the PRC GAAP) shall not be less
than RMB202,000,000.

Consideration transferred:

(&
BE=T-/\FXA=tH
17N {E A (45)

(a) WEERZRIAL(4E)

REKRERZ(EE
&) REXEHRERE
AAKBIRENRFEXXER
EHIB R REA MRS B
BETIRENER R A M
HEET = F AR AT HEE
HEXHEE - RVEEE
BEipas = AFR =@
EiRERMEHEELNG
Bk WE(RHENRER
RRIGREL) RN BB BHAS
—RAFAEEEREYRN
RNFEERPBELR SR
ARE) BB TELRA
R ¥#202,000,0007T °

EEHEAE

RMB'000
ARBTT

Consideration Shares RERRD 190,377
Consideration payable JEfRAE 930
Total B 191,307
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NOTES TO

THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

24. ACQUISITION AND DISPOSAL OF
SUBSIDIARIES (Continued)

For the six months ended 30 June 2018

[Continued)
(a) Acquisition of Tiantai Culture (Continued)

Assets acquired and liabilities recognised at the

date of acquisition are as follow:

2. WBREEHE QT
(&
BE-—®2-N\FXA=+H
IEAEAE)

(a) WBREXIL(4E)

AU B R 2 EWEE
ERAEMT :

RMB'000
ARBTT

Property, plant and equipment mE - BB REE 2,331
Other receivables H b e W IR 12,100
Bank balances RITAEER 38
Property under development for sale* HREEEME 253,462
Other borrowings H At (12,980)
Other payables Hh FET IR (48,461)
Deferred tax liabilities BERIEAE (15,183)
191,307

* As at 30 June 2018, the Group intends to sell all * RZZE—NEXA=T

the properties generated from acquisition in the B NEBFBGZRAERKRE
future. EWBEENFBEDE -

Up to the date of issuance of these condensed HEZEHREEMBEHRE

consolidated financial statements, the fair value
of the assets acquired (and related tax effect)
and liabilities assumed of Tiantai Culture and
its subsidiary are determined provisionally and
are subject to change pending finalisation of the
valuation of the assets and related tax effect and
liabilities. The finalisation of those valuation could
affect the amounts of the fair value assigned to
the assets and liabilities.

RS WEREXER
HINE A RINEEN R FE
(RARBARBRE) R dEm
BEDEREE  FREE
ENMBRERISZE LAEN
HEERFTEEEMEE) - 2%
HEZESHEREENE
BENAFESRERTE
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

24. ACQUISITION AND DISPOSAL OF
SUBSIDIARIES (Continued)

For the six months ended 30 June 2018

[Continued)
(a) Acquisition of Tiantai Culture (Continued)

Net cash inflow on acquisition of Tiantai Culture:

26 WEREEKHE QA

BE-ZEZ—N\ExHA=1H
IERER (&)
(a) WEBXRF=(L(E)

WERFEEEZRER
NFER

RMB'000
ARBTT

Cash consideration paid

Less: cash and cash equivalent balances

acquired

B BERERERREE

(38)

(38)

The acquisition-related costs which are
insignificant have been recognised as an expense
in the current period, within the administrative
expenses line item in the condensed
consolidated statement of profit or loss and other

comprehensive income.

Included in the loss for the period is a loss of
approximately RMB1,740,000 attributable to the
additional business generated by Tiantai Culture.
No revenue has been generated from Tiantai
Culture for the six months ended 30 June 2018.

Had the acquisition been completed on 1 January
2018, total group revenue for the period would
have been approximately RMB1,016,926,000,
and loss for the period would have been
RMB319,716,000. The pro forma information is for
illustrative purpose only and is not necessarily an
indication of revenue and results of operations of
the Group that actually would have been achieved
had the acquisition been completed on 1 January
2018, noris it intended to be a projection of future

results.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

24. ACQUISITION AND DISPOSAL OF 2L WER HEMHB QT

SUBSIDIARIES (Continued) (&
For the year ended 31 December 2017 BE-_Z—t&+=A
=+—HLFE

(a) Acquisition of Stirling Coleman* (a) W=

On 4 July 2017, the Group acquired 100%
equity interest in Stirling Coleman, a company
incorporated in Republic of Singapore for
(i) a SGD denominated cash consideration
equivalent to approximately RMB61,232,000;
(ii) a SGD denominated consideration payable
equivalent to approximately RMB8,354,000; and
(iii) performance consideration payables by
reference to agreed terms stipulated in the
acquisition agreement. This acquisition has been
accounted for using the acquisition method. The
amount of goodwill arising as a result of the
acquisition was approximately RMB11,753,000.
Details of the acquisition are set out in the
Company’'s announcement dated 4 July 2017.

# Stirling Coleman Capital Limited ("Stirling
Coleman’)

Consideration transferred:

RZZ—+F+AlAE - K
5= B — KA AN FE AN
B AR S 2 A Bl HERR = A
100% A& 4 + RE A LAF
METEEZ2RERE
AER L ARE61,232,000
JC 5 i) AT I3 ot B 2
EARE  HEROARE
8,354,0007T ¢ Kliii)i&2 %
W BB R FTR] I E IR RVR T
TE 2 FERRENRE - I
IBERAYBEEEARR - Wi
EEZEESHEANARE
11,753,0007T ° Y BB =¥ 1B
REHAE-—ZT—+F AN
AZARREIRE °
# Stirling Coleman Capital
Limited (FEFRm a3 AR
BB BRAE)([HE
e )

* EREE

EEEAE

RMB000
ARBET T

Cash consideration RERE 61,232
Consideration payable ERR(E 8,354
Contingent consideration payable JERTSRARIE 16,212
Total =5 85,798
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

24. ACQUISITION AND DISPOSAL OF 2L WER HEMHB QT

SUBSIDIARIES [Continued)
For the year ended 31 December 2017
[Continued)

(a) Acquisition of Stirling Coleman (Continued]

At the acquisition date, the fair value of the
contingent consideration is determined by the
management’s estimation of future profit.

Assets acquired and liabilities recognised at the
date of acquisition are as follow:

(/Zg

1=

BE-ZE—+t&%+=A
=t+—HIFE#E)

(a)

Wi S ()

REERH - ARREZR
FEDIREEREH ARG
FFT{ERTEEE -

RUHE B R 2 BWEE
EFARNT :

RMB'000
ARETT

Property, plant and equipment M - BE KRR 264
Trade and other receivables* B 5 ] E At FEUGR IR 2,565
Bank balances RITEERR 34,432
Intangible assets mIEE 58,106
Amounts owing to ex-shareholders FERT AR R RRIA (13,497)
Other payables EL{th & T FRIE (622)
Deferred tax liabilities REFIEEE (9.878)
Other assets EfhEE 2,675

74,045

The fair value of trade and other receivable at the
date of acquisition amounted to approximately
RMB2,565,000, which is same as the gross
contractual amounts at the date of acquisition.
The best estimate at acquisition date of the
contractual cash flows not expected to be
collected amounted to nil.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

24. ACQUISITION AND DISPOSAL OF
SUBSIDIARIES (Continued)

For the year ended 31 December 2017

(Continued)

(a) Acquisition of Stirling Coleman (Continued]

Goodwill arising on acquisition:

2. WEREHENE A F
(%)
BE-_ZE—+t&®+=A
=t+—HIFE#E)

(a) WEBHERSH(Z)

WHBEEE 2 P

RMB'000
ARBTT

Consideration RE 85,798
Less: net assets acquired B BEWEAEFE (74,045)
Goodwill arising on acquisition WREEE 2B 11,753

Goodwill arose in the acquisition of Stirling
Coleman because the cost of the combination
included a control premium. In addition, the
consideration paid for the combination effectively
included amount in relation to benefit of expected
synergies, future market development and
the assembled workforce of Stirling Coleman.
These benefits are not recognised separately
from goodwill because they do not meet the
recognition criteria for identifiable intangible

assets.

None of the goodwill arising on the acquisition is

expected to be deductible for tax purpose.

TS B B R =0 SO B 2 A 7
TR A F A B IEER R
1B < s AR
EBER L aEERHTHRR
i@ RRMSERRER
HERBTHHRZNEE
B2 B8R o sxF My e
AEDRER  JIHER%E
AL AFFE A BRI ETE
EZTERRE o

ZUIBE 4 2 FE AR
OB ©
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

24. ACQUISITION AND DISPOSAL OF 26 WEREEKHE QA
SUBSIDIARIES (Continued) (&)
For the year ended 31 December 2017 BE-_Z—t&+=A
[Continued) =E+—HLEFE#E)
(a) Acquisition of Stirling Coleman [Continued) (a) WEBHERSHE)
Net cash outflow on acquisition of Stirling WEEER S BEEZBER
Coleman: AR
RMB'000
ARETT
Cash consideration paid BENHeRE 61,232
Less: cash and cash equivalent balances & : TR S RIELSE
acquired EWEEH (34,432)
26,800
(b) Acquisition of FC Dingge* (b) WBEHERE
On 24 April 2017, the Group acquired another 40% R-ZE—+tFWMA-—+mHm
shares of FC Dingge with an investment cost of H AEBKBEERLES
approximately RMB1,662,000. Upon completion, INGO%AKD - A AR BA
FC Dingge became a wholly-owned subsidiary AR #1,662,0007C ° 8K
of the Company. FC Dingge is not regarded as a % BESEKAKNATE
business at the acquisition date. BWEAR - RUEEBE AR -
BEEREREYARER—IAE
7& o
& First Capital Dingge Investment Management # HESEREEE ORI
(Shenzhen) Company Limited* (B2 R SR EER BRAR(TEZSE])

OFIN) A2 7] ('FC Dingge”)

*  For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

24. ACQUISITION AND DISPOSAL OF 24 WEREEHEQF
SUBSIDIARIES (Continued) (&)
For the year ended 31 December 2017 BE-_Z—t&+=A
[Continued) =E+—HLEFE#E)
(b) Acquisition of FC Dingge (Continued) (b) WEHEREE)
Consideration transferred: BEEAE :
RMB'000
ARETT
Cash consideration paid BERBEeRE 416
Waive of loan receivable from FC Dingge ~ A& EWNEIESEER 1,246
Total =58 1,662
Assets acquired and liabilities recognised at the RIS B B 2 E R &
date of acquisition are as follow: ERAFENT
RMB'000
ARETT
Bank balances and cash RITHBRIRS 4,128
Other receivables E R IE 27
4,155
Less: interests in an associate R R A B
(60% equity interest in FC Dingge) (REERE260%
Petg) (2,493)
1,662
Net cash inflow on acquisition of FC Dingge: WHEEESEEL 7SR
NEEE
RMB'000
ARETT
Cash consideration paid EIRERE 416
Less: cash and cash equivalent balances & : BEWER SRR EE
acquired (ERESS (4,128)
(3,712)
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

24. ACQUISITION AND DISPOSAL OF
SUBSIDIARIES (Continued)

For the year ended 31 December 2017

[Continued)
(c) Disposal of Fushang#

For the six months ended 30 June 2017, Fushang
and its subsidiaries (the “Disposal Group”) were
disposed of at a cash consideration of RMB1. As
at the disposal date in June 2017, the Disposal
Group has net liabilities of approximately
RMB23,560,000 primarily consisting of current
account of approximately RMB29,756,000
payables to the Group and was recognised as
“Other receivable” at the disposal date. The
amount due from the Disposal Group was
subsequently settled on 28 August 2017.

# Fushang Equity Investment Fund Management
(Shanghai) Company Limited* (FRAEIREES
&I (_L/8)BRAR) (‘Fushang’)

*  For identification purpose only

Consideration received:

2. WEREHENE A F
(%)
BE-ZE—+t&%+=A
=t+—HIFE#E)

(c)

HEF i

E-T—tFRA=TH
WEREA - ZREERER
(B HESE ) URSR
BAREITHEE - K=
TtFERAZHERH
EHEEBZ B EFEAD
AR#23,560,0007T © =2
BIERENAEE 2 BERRRR
#) AR % 29,756,0007T + I
EREE R SER R M
FEMFIR ] - BB HEE
BFREEEN T —tF
NAZ+N\HEE -

fOFHARRERAESER
(L&) BERAR(F/])

BB

RMB
AR

Cash received

BEWRE

1

Total aEr

1
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 iEZ =T — N\FXA=+HILEA

24. ACQUISITION AND DISPOSAL OF 24 WEREEHEQF
SUBSIDIARIES (Continued) (&)
For the year ended 31 December 2017 BE-_Z—t&+=A
[Continued) =E+—HLEFE#E)
(c) Disposal of Fushang (Continued) (c) HEZ®E(E)
Analysis of assets and liabilities over which LEmblEEERBED
control was lost: o
RMB'000
ARETT
Property, plant and equipment M BB K& 1,050
Bank balances and cash RITHER RS 72
Trade and other receivables B 5 & FE A FE G IE 5,101
Trade and other payables B 5 REAMERTRIA (29,783)
Net liabilities disposed EHEAEFHE (23,560)
Gain on disposal of a subsidiary: HE — B ARz W
RMB'000
ARETT
Consideration received BB =
Less: Net liabilities disposed o BHEaEERE 23,560
Gain on disposal HE 2 Was 23,560
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HBRRME R

FOR THE SIX MONTHS ENDED 30 JUNE 2018 Bl EZ =T — N\FXA=+HI~EA

24. ACQUISITION AND DISPOSAL OF

SUBSIDIARIES [Continued)
For the year ended 31 December 2017
[Continued)

(c)

Disposal of Fushang (Continued)

Net cash outflow on disposal of a subsidiary:

2. WEREHENE A F
(%)
BE-ZE—+t&%+=A
=t+—HIFE#E)

(c)

HEZHE(F)

HE—fRMNBRAREEZR
B EAE

RMB'000
ARBTT

Cash consideration
Less: cash and cash equivalent balances
disposed

ReRE
W EHERSRREEE

k3

(72)

(72)

25.NOTES TO THE CONDENSED
CONSOLIDATED STATEMENT OF
CASH FLOW

Major non-cash transactions

(i)

(ii)

For the six months ended 30 June 2018,
other receivables from Party A (Note 16]) of
RMB90,000,000 was to set off with the payables
to the non-controlling shareholders of Xishan
Schools (Note 17) and consideration payables
for acquisition of businesses to the non-
controlling shareholders of Xishan Schools of
RMB40,000,000 and RMB50,000,000, respectively,
as agreed among the parties.

For the six months ended 30 June 2018, the
advance received in respect of share subscription
in Guang Da amounting to approximately
RMB38,454,000 has been transferred to equity
upon completion of the transaction.

25. GRS RERERM

at

TEHFRERS

(i)

(ii)
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26.

27.

28.

ERGRE M BRI (E)

FOR THE SIX MONTHS ENDED 30 JUNE 2018 &= —Z— N\FNA=1+HIE/EA

COMPARATIVE FIGURES

To conform with the presentation of current period’s
condensed consolidated financial statements, income
generated from school campus ancillary services and
corresponding expenses amounting to approximately
RMB28,239,000 and approximately RMB28,239,000 in
the condensed consolidated statement of profit or loss
and other comprehensive income for the six months
ended 30 June 2017 has been reclassified from line
items of “revenue” and “costs of goods/services” to
“other income and expenses” respectively.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the
Company's extraordinary general meeting held on
19 October 2011, the Company approved and adopted
a share option scheme (the “Share Option Scheme”)
which will remain in force for a period of 10 years from
the date of its adoption. Details of the Share Option
Scheme are set out in section titled ‘Share Option
Scheme’ in the Group's annual financial statements
for the year ended 31 December 2017.

For the six months ended 30 June 2018 and 2017, no
share options were granted under the Share Option
Scheme by the Company. In addition, as of 30 June
2018 and 2017, no share options under the Share
Option Scheme were outstanding.

EVENT AFTER THE END OF THE
REPORTING PERIOD

On 3 August 2018, the Company announced that the
Group conditionally agreed to purchase 100% equity
interest of Xinjiang Edukeys International Education
Services Co., Ltd.* BTERRE T HE#AERAF)
and its subsidiaries in exchange for 80,452,000 new
Shares with consideration of RMB351.531 million
(equivalent to approximately HK$403.864 million)
to be allotted and issued by the Company. Upon
completion of the transaction, the acquiree will be
regarded as a wholly owned subsidiary of the Group.
For details, please refer to the announcement made
by the Company dated 3 August 2018. The Group is in
the process of assessing the financial impact of the
transaction.

*  For identification purpose only

26.

27.

28.

R T

BRI ERSA M ®RE
ZEHHN  REE_T—+4F
ANAZTBIEANEAZERGE
B REMEEWERIIRZR
[ Bh AR 755 2 AE O UR A 2 AR A
= 5 BI#) A R ¥ 28,239,000 7T K
#49 A\ R#28,239,000 7T E 9 Bl B
[k | B[ & & BRI A JE 5T
DEAEMRARRES] -

BREsrE

BER-ZE—F+A+HLBE
THARATBRRE A S BB
R ERFR - ANQEHAERIR
M —IERE R AT EI ([ B R A A
8)) aEMBHRTAREt
F o BRE BN AEE
BHE_T—tF+=-_A=+—H
WLEE 2 FEMBHRA BRE
FTE|—#6 -

BE_T—\ERZZT—tFX
A=1HILAER - ARAIHE
IRIRIE AR M AT S8 152 (L P AR 1t
Gy RZE-N\FER T —+F
NA=TA - BRERTSIIE T
4 18 R TE RO BB AR A ©

BEMRRER

R-ZE—N\FENA=H " ARA7A
B AEBEKHEREEE
BT E A RELRNERAF
R EH KB A 7 100% Mk - LA

S m AN B A RETRER
AR#351.531BET(HERL
403.864 8 8% 7T ) 880,452,000
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& o REMIEFHEZR SN
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FEEZEEARAR :;E*)\iqj,ﬁﬂiﬁ%\r 143



‘:IJEIIIII'
i

In this interim report (other than the Report on Review of
Condensed Consolidated Financial Statements and the Notes
to the Condensed Consolidated Financial Statements), unless
the context otherwise requires, the following expressions
shall have the meanings set out below:

“AGM” the annual general meeting of the Company

“Articles of
Association”

the articles of association of the Company,
as amended from time to time

“Board” the board of Directors

“Chairman” the chairman of the Board

“China” or “PRC” the People’s Republic of China, which
for the purpose of this report, shall
exclude Hong Kong, the Macau Special
Administrative Region of the PRC and
Taiwan

“Chuang Yue” Hongkong Chuang Yue Co., Limited, a
company incorporated in Hong Kong
with limited liability, is a substantial
Shareholder and is indirectly wholly-
owned by Mr. Tang Mingyang, an executive
Director

“Company” China First Capital Group Limited, a
company incorporated in the Cayman
Islands with limited liability, whose
issued Shares are listed on the Stock
Exchange

WA R E R (HAKRE B B@RER
EHME R WG P B RRMTER

M) BRXES B FRIES

pEE

BB TXPAsRs

[RRBEAE] #

[esERMa] 5

(%8 i
(X&) i
[HE] i

[Alig] i

(2] i
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“Corporate
Communications”

“Corporate Governance

Code”
“Director(s)”
“GDP”

“Group”

“HK” or “Hong Kong”

“HK$”

“Hong Kong Branch
Share Registrar”

“INED(s)”

“IP0”

the documents issued or to be issued
by the Company for the information or
action of holders of any of the Company's
securities as defined in Rule 1.01 of the
Listing Rules

the Corporate Governance Code as set
out in Appendix 14 to the Listing Rules

the director(s) of the Company
Gross Domestic Product
the Company and its subsidiaries

the Hong Kong Special Administrative
Region of the PRC

Hong Kong dollars, the lawful currency
of Hong Kong

Tricor Investor Services Limited, the
Hong Kong branch share registrar and

transfer office of the Company

the independent non-executive Director(s)

initial public offering

[ A RE
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AR (&)

“K-12 education”

“Korea”

“Listing Rules”

“Model Code”

“RMB”

“R&D”

“SF0”

“Shareholder(s)”

“Share Option Scheme”

a collective term for primary education,
namely education from kindergarten through
twelfth grade, including kindergarten,
elementary school, middle school and high
school

the Republic of Korea

the Rules Governing the Listing of Securities
on the Stock Exchange

the Model Code for Securities Transactions
by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules

Renminbi, the lawful currency of the
PRC
Research and development

the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong)

the holder(s) of the Share(s)

the share option scheme adopted by
the Company pursuant to the ordinary
resolution of the Shareholders passed
on 19 October 2011

[K-12%5
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“Sharel(s)”

“Share Subsidivion”

“Stock Exchange”

“UK”
“us”

..US$--

(i) the ordinary share(s) of HK$0.10 each in
the issued and unissued share capital of
the Company prior to the Share Subdivision
taking effect; or (i) the subdivided ordinary
share(s) of HK$0.02 each in the issued and
unissued share capital of the Company
with effect from 28 February 2017, as the
case may be

the subsidivion of each of the issued and
unissued shares of HK$0.10 each in the
share capital of the Company into five
shares of HK$0.02 each with effect from
28 February 2017

The Stock Exchange of Hong Kong Limited

the United Kingdom
the United States of America

United States dollars, the lawful currency
of the US

(k2]
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[ B3R |

i
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15
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ARRBBITRAE
TRA+EREE
0. 108 TR E@AR
KR ZF—tF=
AZ+NBERZA
RAEBITRARET
B AT =2 R E{E0.02
BT AL R
BB RTERmE

R-—ZE—+t&-A
ZHNRERZAR
ARAREREE
0I0BTHEETR
RETRMFABT
B EREE0.02E T
)il

ERBARSHMAR

EEEEERET

TEEEEEARAFE :?*/\EEF',H@?&%T 147



AR (&)

“Wealth Max” Wealth Max Holdings Limited, a  [WealthMax] 7§ Wealth Max Holdings
company incorporated in the British Limited * REBE
Virgin Islands with limited liability, is a TERSHEMKINE
substantial Shareholder and is wholly- REMFAA - B—
owned by Dr. Wilson Sea, the Chairman ZEBRE VAE
and an executive Director FRATESZWilson

Seal -2 EHA

“Xishan Schools” collectively, the Fuging Xishan School*  [FEILIE4 ¥ BEOLESR - 'E
(#RIBFILER), Fuging Xishan Vocational LB ERITER
and Technical School* (/BRI ITFEEATILSER R
#i7£242), Jiangxi Xishan School* (TPE% LHEEENHTE
FLLE4R) and Xishan Education Group*
(FLLHE &H)

“%" per cent (%] % Ak

‘g British Pound Sterling, the lawful [ %] B REATEELE

currency of the UK

* For identification purpose only * EREE
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