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RESULTS AND FINANCIAL REVIEW

The Group focuses on the provision of Information Technology
(“I.T.”) Integration and Solution Services, namely smart
manufacturing solutions, other Internet-of-things (“loT”)
solutions and I.T. operating services.

Due to the change of financial year end date from 31 March to
31 December in the previous financial year, unless otherwise
specified, the comparative period of the last interim results
in financial year 2017 shown in this interim report are the six
months ended 30 September 2017.

For the six months ended 30 June 2018, our revenue
decreased by 44.5% to RMB105.1 million and we experienced
a net loss of RMB20.0 million as compared to a net profit
of RMB25.2 million for the comparable period in 2017. Such
decrease was mainly due to (i) a fall in the overall revenue due
to lack of sizable smart manufacturing projects and a drop in
the revenue attributable to the provision of other loT solutions,
(i) a drop in gross margins for all three lines of business, (iii)
a significant increase in selling and distribution expenses and
(iv) an one-off impairment of RMB10.3 million was made on the
trade receivable balance of a US customer.

The Board does not recommend payment of any interim
dividend for the six months ended 30 June 2018.
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INVENTORY AND TRADE RECEIVABLES

There were approximately RMB28.4 million and RMB132.8
million in inventory (31 December 2017: RMB24.2 million), and
trade and lease receivables (31 December 2017: RMB233.3
million) respectively as at 30 June 2018.

An impairment of RMB10.3 million was made particularly for a
US customer of the Group. We delivered a significant amount
of products to this customer in the second half of 2017. This
customer soft-launched its third generation product during
Thanksgiving and Christmas season in 2017. Since the software
and related platform of this US customer were required to
fine-tune after receiving feedbacks from its end customers,
the promotion of its product only started in late February in
2018 after the upgrade was done. Given most of the financial
resources of this customer were used upfront, an undersized
marketing budget has been expended to promote its product
since March 2018, and as a result, the sales volumes of its
product in the second quarter and early third quarter of 2018
were below expectation. This customer is in the process of
raising money to finance its marketing budget and payment to
its suppliers. Except that a small amount of money had been
received from this customer in March 2018, the remaining
receivable from this customer was largely unpaid as at 30 June
2018. In the wake of this situation, we decided to make an
impairment of RMB10.3 million on the long due balance of this
customer. We will closely monitor the business situation of
this customer and continue to evaluate the collectability of this
outstanding balance in the coming months.

LIQUIDITY AND FINANCIAL RESOURCES

We had a net cash position as at 30 June 2018. Cash and
cash equivalents and short-term bank deposit as at 30 June
2018 were approximately RMB177.2 million (31 December
2017 RMB1783.8 million). As at 30 June 2018, our total assets
of approximately RMB403.9 million were financed by current
liabilities of approximately RMB81.1 million, a non-current
liability of approximately RMB13.3 million and shareholders’
equity of approximately RMB309.5 million. We have a current
ratio of approximately 4.42. We had no borrowing as at 30 June
2018 and 31 December 2017. Trade payables were repayable
within one year.
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TREASURY POLICY

We generally financed our operations with internally generated
resources. Our cash and cash equivalents were denominated
in Hong Kong dollars (“HKD”), United States dollars (“USD”),
New Taiwanese dollars (“NTD”) and Chinese Renminbi (‘RMB”).

FOREIGN EXCHANGE EXPOSURE

We mainly operate in Mainland China, Taiwan and Hong Kong
with most of the transactions settled in RMB, USD, NTD and
HKD. We are exposed to foreign exchange risk from various
currencies, primarily with respect to USD. Management has
a policy to require members of the Group to manage their
foreign exchange risk against their functional currencies. It
mainly includes managing the exposures arising from sales
and purchases made by the relevant members of the Group in
currencies other than their own functional currencies. We also
manage our foreign exchange risk by performing regular reviews
of the Group’s net foreign exchange exposures and would
consider the use of foreign exchange contracts to manage its
foreign exchange risks, where appropriate. We did not use
derivative financial instruments for speculative purposes.

CONTINGENT LIABILITY

We had no significant contingent liability as at 30 June 2018.

CHARGE ON ASSETS

We had no charge on the Group’s assets as at 30 June 2018.

SIGNIFICANT INVESTMENTS HELD BY
THE GROUP

There were no material investments held by the Group during
the six months ended 30 June 2018.
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MATERIAL ACQUISITIONS AND
DISPOSALS

There were no material acquisitions and disposals of the
Group’s subsidiaries, associates and joint ventures during the
six months ended 30 June 2018.

BUSINESS REVIEW

We used to engage in both IT. Integration and Solutions
Services and Electronic Products Manufacturing businesses.
On 28 December 2017, an agreement was entered into to
dispose of the Electronic Products Manufacturing business at a
consideration of approximately RMB11.8 million. Since then and
during the six months ended 30 June 2018, the I.T. Integration
and Solutions Services has become the sole business of the
Group.

Smart manufacturing solutions

We provide full range of smart manufacturing solutions to our
customers and our solutions seamlessly connect operational
technology and information technology to enable smart
processes that utilized the power of data analytics to lower
costs and increase operational effectiveness. We mainly
focused on providing our smart manufacturing solutions to Hon
Hai Precision Industry Company Limited and its subsidiaries
(collectively, “Hon Hai Group”) for a number of trial projects in
2016 and early 2017. However, sizeable and profitable projects
from Hon Hai Group reached a short term peak in late 2016 and
a drop of sales from this single customer has been recorded
since the comparable period of 2017. During the reporting
period, we secured a number of smart manufacturing projects
from Hon Hai Group and third party customers, including
two LCD module manufacturers and one leading producer on
drinking water purifiers and related products. However, the size
of these projects is relatively small when contrasted to those
completed in the last two years, resulted in an approximately
25% drop in revenue for smart manufacturing solution business
as opposed to the comparable period in 2017. Profitability of
the projects done in the first half of 2018 was also significantly
lower due to fiercer market competitions and mediocre project
management and execution. We replaced the co-heads of this
business in mid 2018 with more aggressive and market-oriented
personnel.
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Other loT solutions

Other loT solutions consisted of two parts, namely the sales
of VPanel, our flagship smart office product, and the provision
of loT solutions other than smart manufacturing solutions. We
soft-launched our VPanel products on our “Maxnerva Day” on
16 November 2017 and have started marketing the products
since March 2018. Instead of distributing the products through
the traditional national and provincial wholesales network, we
focus on building our own direct distribution channels. We
have established our regional sales teams in Northern, Central,
Southern and Western China by June 2018. To increase our
brand awareness, we have participated in four to five key
national or provincial smart office related exhibitions every
month since May 2018. We invested significant amount of
resources in the development of our VPanel 2.0 products.
By adding new features and functions, we believe they will
further enhance the user experience of our products. Since
VPanel products are still in the rolling-out mode, the revenue
contributions were minimal during the reporting period but
we are confident our VPanel products are likely to outshine
most of the competitors in one to two-years’ time. For other
loT solutions, we completed a number of projects for Hon Hai
Group and third party customers during the first half of this
year. Since we delivered a significant amount of loT products
to a US customer during the comparable period in 2017 and
no such order was placed during the reporting period, revenue
for other IoT solution business fell by approximately 60% when
compared with the comparable period in last year. We suffered
gross loss for this business in the first half of this year.
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I.T. operating services

We provide |.T. infrastructure services, including cloud services,
planning and design, deployment and maintenance and I.T.
related equipment procurement, to Hon Hai Group and other
third party customers. Revenue generated during the reporting
period was in line with last year. This business managed to
obtain more contracts in the first half of the year but the gross
margin was eroded by price pressure from customers and
increasing labour costs.

For the six months ended 30 June 2018, overall revenue
decreased by approximately 44.5% to approximately RMB105.1
million and gross margin fell from 33.0% to 14.2%. Selling
and distribution expenses increased by 126.4% to RMB7.5
million since we are establishing our regional sales teams for
smart manufacturing and other IoT solution businesses, and
we are marketing aggressively for our VPanel products during
the reporting period. We incurred a net loss of approximately
RMB20.0 million for the first half of this year as opposed to a
net profit of RMB25.2 million for the comparable period in 2017.

PROSPECTS

Smart manufacturing solutions

With the supports from the central and local Chinese
government, market interests in smart manufacturing solutions
have gradually gained tractions. Together with our sales and
marketing efforts, we secured another new smart manufacturing
solutions project from a China listed manufacturer of electrical
capacitors in August 2018 and expect to obtain more new
contracts in this year. However, the trade tension between the
US and China may adversely affect the business performance of
our existing and potential customers in the near future as they
may retract their overall investments in smart manufacturing
solutions due to the business uncertainties ahead. We shall
closely monitor the situation and adopt appropriate measures
with an aim to maintain a more stable business performance.

8 EEER R ER2AAT Maxnerva Technology Services Limited
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Other loT solutions

For VPanel products, we shall continue to increase our sales
and marketing efforts in the second half of the year in order to
convert the increasing brand awareness to higher actual sales
numbers. For other IoT solutions, there are also a number of
smart industrial park project opportunities available from third
party customers which are pending for our biddings in the rest
of the year.

To sum up, we have been working hard to achieve a business
turnaround and we wish the overall operating performance of
the Company in the second half of 2018 will be better than the
first half of 2018. However, we believe it may take more time
than expected to improve the overall financial performance of
the Group.
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(a)

Exps

Name of Director

A A
Mr. TSE Tik Yang Denis

BEWEE
Mr. CHIEN Yi-Pin Mark

St REAE
Mr. KAO Shih-Chung

HEWEE
Mr. CHENG Yee Pun
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INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2018, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFO”)) which were required, pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have
taken under such provisions of the SFO), to be notified to the
Company and the Stock Exchange, or which were required,
pursuant to Section 352 of the SFO, to be entered in the register
kept by the Company, or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers in the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited (the “Listing Rules”),
to be notified to the Company and the Stock Exchange were
as follows:

(a) Long position in the Company’s shares of HK$0.10
each (“Shares”)

EERR B BT

BFECROTEER BREABD L

®/HERGHE Percentage to

Number of issued the issued

ordinary Shares/ share capital

EENE underlying of the Company
Nature of Interest Shares held (%)
EE (K7 it1)

Corporate (Note 1) 241,421,049 36.46
o INCi=7))

Associate (Note 2) 18,430,738 2.78
&N (KT 223)

Personal (Note 3) 2,104,350 0.32
(EUNGig=2Y)

Personal (Note 4) 300,000 0.05

EEER R ER2AAT Maxnerva Technology Services Limited
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(b)

Hrat -

240,174,091% % 5 B Asia-10
Acquisition Fund, L.P. (& —#
& % A B Asia-I0  Acquisition
GP Limited) B #= # £ &
1,246,958/% & 7 E Asia-10
Advisors Limited & % # & -
/1 7 Asia-lO  Acquisition GP
Limited X Asia-IO Advisors
Limited ¥ ¢ #f 55 & H #& 5 [
B H W A100% 0 Bk -
HEERAEGOmE K
18 & 7 Asia-10  Acquisition
GP Limited & Asia-IO Advisors
Limited # & &) % {7 o #5 & #

3¢

25 o

BREXAEENAENET
Kan SachikoZz +# % -

= 1,104,350 % B 15 I
FZRZA F1,000,00015 B4
HEER -

5 2 AR F]300,00017 FE A
AR -

R D T A8 O B 2 IR D

Notes:

&

240,174,091 Shares were beneficially owned by Asia-l10
Acquisition Fund, L.P. whose general partner is Asia-
10 Acquisition GP Limited and 1,246,958 Shares were
beneficially owned by Asia-IO Advisors Limited. Given
that both Asia-IO Acquisition GP Limited and Asia-10
Advisors Limited are 100% beneficially owned (directly
or indirectly) by Mr. Tse, he is deemed to be interested
(for the purpose of the SFO) in the Shares held by Asia-
10 Acquisition GP Limited and Asia-IO Advisors Limited.

The interest was held by Mr. Chien Yi-Pin Mark’s wife,
Ms. Kan, Sachiko.

Mr. Kao holds 1,104,350 Shares and is interested in

1,000,000 share options of the Company.

Mr. Cheng is interested in 300,000 share options of the
Company.

Shares of associated corporations of the
Company

HBEEEE

Name of associated corporation

Asia-l0O Acquisition Fund, L.P.
Asia-lO Acquisition Fund, L.P.

Asia-IO Acquisition Fund, L.P.
Asia-IO Acquisition Fund, L.P.

Asia-IO Acquisition GP Limited
Asia-I0 Acquisition GP Limited

EEnA

Name of Director

i
Mr. TSE Tik Yang Denis

HEMEE
Mr. Chien Yi-Pin Mark

i
Mr. TSE Tik Yang Denis

B E 2 (%)
BB EE () Approximate
Number of shares percentage
(Shares) (%)
TiEA
N/A 0.01%
TiEA
N/A 3.20%
one 100.0%

INTERIM REPORT 2018 hHARES 11



i e & R
SUPPLEMENTARY INFORMATION

12

R ESCFTIERREIN - BERA -
RZZ—\FERNA=1+H  EHR
RARBEITHRABBENRAAR
FERAEEIE(EERBSLBE
RBIEXVER) 2 &t ~ HERMDK
ﬁ&é* FHEA AR R AR &
BHEREROEXVIBETRES
’“%ME\%E§$/A—J& X FT 2 1
fAEZEIAE (BIEREEH K H
BEO 2 ZE R X EWEER
RAEAZERIOKR) 3 (i) R
E”éﬁ&%ﬁiﬂlﬂﬁ\J%S& \%Zﬁnaﬁ“‘
T 5% A6 FFr 3t & 52 it 2 £ {A] 4 %5 5k
KA (iR ETRAIATE &
METAEFETIEFRHNE
E#E‘J/A’ﬂl’*$ A REE R P2
EEEEAR

Save as disclosed above, so far as the Directors are
aware, as at 30 June 2018, none of the Directors nor
the chief executive of the Company had or was deemed
to have any interests or short positions in the shares,
underlying shares or debentures of the Company and
its associated corporations (within the meaning of Part
XV of the SFO) which (i) were required to be notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under such provisions of the SFO); or
(i) were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (i) were
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in
the Listing Rules.
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RZZ—N\FARA=1+A HEEIBER
BE%E A EARATRMD 2 BEBAL (KRR
RIEERZETHRABRINRARRF R

DRABBIR D R EA RIEESF R AE G
BIEXVERFE2R35D BAM AR A E R
RENARARIBIEEF XA EEHIHE336
REGFEzECSMzERRABET

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 June 2018, the interests and short positions of the
persons, other than the Directors or chief executive of the
Company, in the Shares and underlying Shares of the Company
which would fall to be disclosed to the Company, pursuant to
Divisions 2 and 3 of Part XV of the SFO as recorded in the
register required to be kept by the Company under section
336 of the SFO, and where 5% or more of the shares of the
Company are directly or indirectly held by any such persons,
were as follows:

RALNFRRGREERG O ERE Interest in the Shares or underlying Shares of the
Company
REBNBES L
BER®G DELBREEIL
HERDEE Approximate
Number percentage
of Shares/ or attributable
BRRES LB EEME 54 underlying percentage of
Name of shareholder Nature of interest/capacity Shares held shareholding
Asia-I0 Acquisition Fund, L.P. B
(Ktit1)
Asia-IO Acquisition Fund, L.P. Beneficial interests 240,174,091 36.27%
(Note 1)
Ats: Notes:
1. Asia-I0 Acquisition Fund, L.P.#J¥E & 1. General partner of Asia-IO Acquisition Fund, L.P. is Asia-IO

#A BAsia-10 Acquisition GP Limited
& E M #EF SRS © FSK Holdings
Limited A% & Asia-IO Acquisition Fund,
LPAEEELNTE% 2 EREBA - BES
EH—ABRHNERE  BERET
# R 1B R RERFSK Holdings Limited
FE B 15 5 40% LA £ B9 FE A AR -

Acquisition GP Limited which, in turn, is controlled by Mr. Tse Tik
Yang, Denis. FSK Holdings Limited is a limited partner of Asia-
10 Acquisition Fund L.P. contributing to about 75% of its total
commitment. To the best knowledge of the Directors after having
made all reasonable enquiries, Hon Hai Precision Industry Co.
Ltd. indirectly holds more than 40% attributable equity interests
in FSK Holdings Limited.
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B b BB ARAF LT REE R
oA+ (RAREFRBETHABRSIN)
RoB—NEAAZ+ERBHRAAT
AERORRERBRAATIRBE S
RE ST ZI06KATE 2 B E
R PP

BRESE

ARFBRABAARBRER
)\ﬂE+E§éi@;}&$§%ﬁt/ﬁﬁ’]9§ﬂ§%§+
B((mRESE) BUHUIREGERSHE
EHE(ERRBRERTEIR A E B
IARBARTRA

RZZE—tFNA=+—0 ARFER
BREREAEANETAERS ,\%&Hj

BERRAE - MEARFERAEME T AEE
E%HEHE@M?&K&/\%%‘J E%ZK’D\T.:./\

5,800,000 ¥ & 17 -
M RITIE

AREHBEHSEN

REXRHERES - & $£1,000,0001
BEESR FEit BE4E - A 300,000
DEREERTBERLE -

BESEEEZBHN
EZBAN LR ZBERRE -

CIERRE ST BIFT AR

BEXEESEN BEARABAAR
EE BeTBRAEREZRERAM
BEOBHBBA(EER EWRA) - m&z
E22F-N\EXA=tTBLEXEA &H
700,00017 FE AR #E AT T R B B AR 1.684 8 7T
FHH - BREBEBEIN REBANEHA
BERRERT BB TR AR EREITE - KW
EEHH o

Save as disclosed above, the Company had not been notified
of any other persons (other than a Director or chief executive of
the Company) who, as at 30 June 2018, had interests or short
positions in the Shares and underlying Shares in the Company
as recorded in the register required to be kept under section
336 of the SFO.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share
Option Scheme”) approved by a resolution passed by the
shareholders of the Company on 30 August 2013, under which
it may grant options to eligible participants (as defined in the
share option scheme rules) to subscribe for shares in the
Company.

On 31 August 2017, the Company granted options to certain
eligible participants, subject to acceptance of the grantees,
under the Share Option Scheme. The share options shall entitle
the grantees to subscribe for a total of 5,800,000 new shares
of the Company, exercisable two years after the date of grant.

Among the share options granted, a total of 1,000,000 share
options were granted to Mr. Kao Shih-Chung and a total of
300,000 share options were granted to Mr. Cheng Yee Pun.

No participant with options granted is in excess of the individual
limit as stipulated in the Share Option Scheme.

Save as disclosed above, none of the grantees is a director,
chief executive or substantial shareholder of the Company or
an associate (as defined in the Listing Rules) of any of them.
During the six months ended 30 June 2018, a total of 700,000
share options with the exercise price of HK$1.684 each were
cancelled. Save as disclosed, no other share option was
granted, exercised, lapsed or cancelled under the Share Option
Scheme during the reporting period.
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TRFIHE-Z-NFRA=THLER

EARBBRETRZBREZE:

SRENE/ERISE
Name or category of
participants

g
Director
atRLE

148t

Mr. Kao Shih-Chung

Continuous contract employees 4,500,000

below:

BREHE
Number of share options

)3
—g8-N\F BR AR B B
-B-H BRE  BHE BAK  B&X
At Granted Cancelled Exercised Lapsed

1 January during the during the during the during the

2018 period period period period
1,000,000 = = = =
300,000 - - - -
(700,000) = =

)i BRE
—B-NF T
~BZtA Exercise

At BEBRERS BRECESD price of

30 June Date of grant of Exercise period of share
2018 share options  share options options
SRR
HK$
per share
“B-tf A-EZ-AENA=T-A
NA=+-B  Z-B-tENAET
A(afEERRA)
1,000,000 31 August 2017 From 31 August 2019 to 1.684
30 August 2027
(both dates inclusive)
“F-tf A-E-AENA=T-H
NA=+-B  EZE-t5NR
=tR(REEEMA)
300,000 31 August 2017 From 31 August 2019 to 1,684
30 August 2027
(both dates inclusive)
“B-tf A-Z-AENA=T-A
NAZ+-B Z-E-tENR
ZtRBEERRA)
3,800,000 31 August 2017  From 31 August 2019 to 1.684
30 August 2027

(both dates inclusive)

INTERIM REPORT 2018 pHiRES
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Movements of the share options under the Share Option
Scheme during the six months ended 30 June 2018 are set out

REEBER
BRHEEH
28R
L
Closing
price
immediately
before the
grant date
of share
options
SRET
HKS$

per share

1.65

1.55

1.55
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BE LEIRERH
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ARBREFARBERE - HEXLED
AABMERBAD ©

BFhEERTA

BT 2 mEEERI EEUTHEEE
MEHAEBERARBAAERBAEZ-F
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RAM S+ E e dEERTA(T
Al -

< AR X B FA11E

EEERE(BEENR_T—AF+—
A=ARZEARAARRZATAME ((2H
WE]) AL KAEWIFARFIZRTR
BXEFIVEEANESRS - EARFERE
RATEEBERMEEEL LG KA
BWAL - BRAAKERE  BBEMRR
REMEIFEBRRREBNEMNSLHIE
IRBE A TR X ETBEE - Bt - R
BT AR BFLAG > BT LR P&
EREFNRERVESATARENE
RER - ARBORIES - BREGE
SRMLREEAKRENERMAELE
EARER BBREEEXAIRLER
EFRREEALHERTANEHAE
BEETHBEESERT ERZER R
BIRERMEERBN -

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 June 2018, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s shares.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

Save for the following deviations from the Corporate
Governance Code (the “Code”) as set out in Appendix 14 to the
Listing Rules, none of the Directors is aware of any information
which would reasonably indicate that the Company has not
complied with the Code during the six months ended 30 June
2018.

Code Provision F.1.1

Mr. Tsang Hing Bun (“Mr. Tsang”) was appointed as
the company secretary of the Company (the “Company
Secretary”) with effect from 3 November 2015. Although Mr.
Tsang is not an employee of the Company as required under
the Code provision F.1.1, the Company has assigned Mr. Cheng
Yee Pun, the executive Director, as the contact person with
Mr. Tsang. Information in relation to the performance, financial
position and other major developments and affairs of the Group
are speedily delivered to Mr. Tsang through the contact person
assigned. Hence, all Directors are still considered to have
access to the advice and services of the Company Secretary
in light of the above arrangement in accordance with the Code
provision F.1.4. Having in place a mechanism that Mr. Tsang
will get hold of the Group’s development promptly without
material delay and with his expertise and experience, the Board
is confident that having Mr. Tsang as the Company Secretary
is beneficial to the Group’s compliance with the relevant board
procedures, applicable laws, rules and regulation.
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AARBRM TR+ AAE LD
BOANBERETEFRSZEETE (R
EFAUNDEREFETESRGZBRTE
Al- EMEzRBESHEHBEERER M
BARRMRM BE-_T-N\FRA=T
BIEAMEA UEERRETARET
B AR ERETESFZ DT RATE
2B -

EEENEN

W2 \F=A-t/N\BH BEEGEM
() FFYEEEARFTE IR ZEMEE
=% ERELARRFNTERRIR:
(AR AREERRATDNEERED
REARFRHITEERATER  R(i)HE
BEEARBE IR HMHESY
EREARRHITES -

ExENREM BT /\F=ZA-tN
B (\SEWEECSERERTARE
FBUBERFFILELE: (ISR EEEE
ZERARRNITESHRATE: (B
RALLECEZERARRNTESE R
(VEBEREETBRBEWEE ZBE
EEMCEZERLRTANTES -

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the “Model Code for Securities
Transactions by Directors of Listed Issuers” as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as its own
code of conduct regarding Directors’ securities transactions.
Having made specific enquiry of all Directors, the Company was
not aware of any non-compliance with the required standard
set out in the Model Code regarding securities transactions by
the Directors throughout the six months ended 30 June 2018.

UPDATE ON DIRECTORS’ INFORMATION

On 28 March 2018, the Board announced that (i) Mr. Hui
Lap Shun John has resigned as a non-executive Director and
Chairman of the Company due to the need to concentrate on
his other business commitment; (i) Mr. Baker Sung Mahn Sam
has stepped down from his positions as an executive Director
and Chief Executive Officer of the Company pursuant to the
commercial business decision of the Company; and (iii) Mr.
Fung Wai Ching has resigned as an executive Director of the
Company due to the need to concentrate on his other business
commitment.

The Board also announced that with effect from 28 March
2018, () Mr. Chien Yi-Pin Mark has been appointed as the
Chairman of the Company in place of Mr. Hui Lap Shun John;
(i) Mr. Kao Shih-Chung has been appointed as an executive
Director and Chief Executive Officer of the Company; (i) Mr.
Kao Chao Yang has been appointed as an executive Director
of the Company; and (iv) Mr. Cheng Yee Pun ceased to be
an alternate director to Mr. Chien Yi-Pin Mark and has been
appointed as an executive Director of the Company.
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BExgf—JSEh RIFUGELEERES
BRER  (FUERECSTHEAEERS
REAZAE(REZEGEDIF (IHE
WEEEEZERRELZEGIREUE
REFLERE  RNBREREDREFE
RIREZEBEREUNERRELZEL -

EEGNEH() StALECERTAE
HEeFMZEEMENE RS EIELE:
Ky BEREEEZEBARR Z—F
BRRERAESHMELE - RZEEER
BIE LR AIES.051& - ARF 2 EER
RABEHEEREEERE -

B EXFERBEESN  BEEMEARE L
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The Board further announced that upon the resignation of Mr.
Hui Lap Shun John from the Board, (i) Mr. Hui Lap Shun John
has ceased to be the chairperson of the nomination committee
of the Board (the “Nomination Committee”); (i) Mr. Chien
Yi-Pin Mark has been appointed as the chairperson of the
Nomination Committee in place of Mr. Hui Lap Shun John; and
(iiiy Mr. Tang Tin Lok Stephen has been appointed as a member
of the Nomination Committee in place of Mr. Chen Timothy.

The Board also announced that (i) Mr. Kao Shih-Chung has
been appointed as a member of the remuneration committee
of the Board in place of Mr. Tse Tik Yang Denis and; (ii) Mr.
Cheng Yee Pun has been appointed as one of the authorised
representatives of the Company in place of Mr. Tse Tik Yang
Denis. Following such change, the authorised representatives
of the Company under Rule 3.05 of the Listing Rules are Mr.
Cheng Yee Pun and Mr. Tsang Hing Bun.

Save as disclosed above, there are no other matters that need
to be disclosed pursuant to Rule 13.51(B) of the Listing Rules.

EMPLOYEES AND EMOLUMENT POLICY

The Board has set up the Remuneration Committee and
the members are Mr. Kan Ji Ran Laurie (chairperson of the
Remuneration Committee), Mr. Tang Tin Lok Stephen and
Mr. Kao Shih-Chung. As at 30 June 2018, the Group had
a total of approximately 527 (31 December 2017: 483) full-
time employees. The pay scale of the Group’s employees is
maintained at a competitive level and employees are rewarded
on a performance-related basis within the general framework
of the Group’s salary and bonus system. Other employee
benefits include provident fund, insurance and medical cover.
We provide well-organized training schemes for our employees,
including new starter course for new employees, training
materials on a wide variety of topics tailor-made in video clip
format such that employees are able to watch them anytime
anywhere, and online courses on specific topics such as
artificial intelligence are provided for selected employees. We
also conduct a mentorship program in which each of the senior
and middle management of the relevant members of the Group
in Mainland China is required to provide regular coaching and
experience sharing with one to two new employees.
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AUDIT COMMITTEE

The Audit Committee has three members comprising three
independent non-executive Directors, namely, Mr. Tang Tin
Lok Stephen (chairperson of the Audit Committee), Mr. Kan Ji
Ran Laurie and Mr. Chen Timothy, with terms of reference in
compliance with the Listing Rules. The Audit Committee reviews
the Group’s financial reporting, internal controls and makes
relevant recommendations to the Board.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a review of the unaudited condensed consolidated
interim financial statements for the six months ended 30 June
2018.

By order of the Board

Maxnerva Technology Services Limited
Chien Yi-Pin Mark

Chairman

Hong Kong, 27 August 2018
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RS HiflE=
CEINDENSED CONSOLIDATED

ZE-N\FENXA=ZAFHIUNMEA

INCOME STRTEMENT

FOR THE SIX MONTHS ENDED 30 JUNE 2018

(REE®) (REEE®R)
BZE H=E
—E-N\EF —ET—tF
ANA=+H hB=+8
IExEA 1EREA
(23]
(Unaudited) (Unaudited)
Six months Six months
ended ended
30 June 30 September
2018 2017
(Re-presented)
Kot AR¥TFT ARE T
Note RMB’000 RMB’000
HEKEER Continuing operations
WA Revenue 2 105,140 189,409
$H & A AR Cost of sales (90,186) (126,861)
E 7 Gross profit 14,954 62,548
H AU A Other income 1,138 325
H th U Other gains 904 511
JEUR & 2 BRIEURE#ME  Provision for impairment of
trade receivables (10,287) —
HERGCHAT Selling and distribution
expenses (7,542) (3,332)
—MRITHRAX General and administrative
expenses (20,114) (21,349)
B (R, BR Operating (loss)/profit 3 (20,947) 38,703
A& WA Finance income 1,087 476
MBLAT (B ), %K (Loss)/profit before income
tax (19,860) 39,179
FT 15 8 < Income tax expense 4 (178) (10,793)
BESEELKERE (Loss)/profit for the
(E8’),/ &7 period from continuing
operations (20,038) 28,386
IREEEEK Discontinued operations
JERF B L EISHIR  Loss for the period from
&18 discontinued operations 5 - (3,183)
(B8R, BR (Loss)/profit for the period (20,038) 25,203
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CONDENSED CONSOLIDATED INCOMVIE STATEMENT

BE-F—\FANA=FHIENEA
FOR THE SIX MONTHS ENDED 30 JUNE 2018

(REEE®) (REEE%)
8= BH=E
—E-N\F T —tF
NA=TH NBA=+H
1t <18 B 1EREA
(23]
(Unaudited) (Unaudited)
Six months Six months
ended ended
30 June 30 September
2018 2017
(Re-presented)
Kot A B ¥l A R
Note RMB cents RMB cents
AQFEEEEFEA (Losses)/earnings per
EBEFERFRFE share for (loss)/profit
meEK (FE)/ from continuing and
w2 SR discontinued operations
(E8’),/ &7 attributable to ordinary
equity holders of the
Company
K Basic 7
— REFELE — from continuing
% operations (3.03) 4.29
— REFFEL — from discontinued
B operations - (0.48)
AATERERSE Basic (losses)/earnings per
AN (E1E) share for (loss)/profit
i Al 2 B AR E R attributable to ordinary
(E8) &7 equity holders of the
Company (3.03) 3.81
g Diluted 7
— REFHELE — from continuing
ES operations (3.03) 4.25
— REFFEL — from discontinued
R operations - (0.48)
ARBERERTE Diluted (losses)/earnings
AFEIE(B1B),/ per share for (loss)/profit
A 2 TS attributable to ordinary
(EB8]) /& equity holders of the
Company (3.03) 3.77

M AEEBEAAMHPEIEERM—  The notes are integral part of these condensed consolidated
&htn o interim financial information.
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B HESIXE
CDNDENSED EUNSEILIDFITEEI STATEMENT OF COMPREHENSIVE INCOVE

ZE-N\FENXA=ZAFHIUNMEA
FOF\’ THE SIX MONTHS ENDED 30 JUNE 2018

(REE®) (REEE®R)
BZE HE
—E-N\EF —ET—tF
A~ABA=t+H NA=+H
1t <18 A 1EREA
(23]
(Unaudited) (Unaudited)
Six months Six months
ended ended
30 June 30 September
2018 2017
(Re-presented)
AR¥TFT ARE T
RMB’000 RMB’000
HE(ER),REF (Loss)/profit for the period (20,038) 25,203
Hii4m& Wz (BE) : Other comprehensive income/
(loss):
AgEn H BB m 2 EH Item that may be reclassified to
profit or loss
INEBRE =R Currency translation differences 17 (8,315)
HEEMEERE Other comprehensive income/
(B8 BeFE (loss) for the period, net of tax 17 (8,315)
HEAGRE (BE) Ik#E Total comprehensive (loss)/
income for the period (20,021) 16,888
HiRj @4 A (B548) Wz Total comprehensive (loss)/income
FEBAARRBERA: for the period attributable
to owners of the Company
arising from:
FEGEER Continuing operations (20,021) 19,401
ERFELEET Discontinued operations - (2,513)
(20,021) 16,888
M AEEEAAMHPEHIEERM—  The notes are integral part of these condensed consolidated

ahtn o interim financial information.
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HHESHEEBRE
CONDENSED CONSOLIDATED BALANCE SHEET

R=F—-\EXA=1H
AS AT 30 JUNE 2018

(REE®) (%)
—E2-N\F —T—+F
AA=+HB +ZA=+—H
(Unaudited) (Audited)
30 June 31 December
2018 2017
K ot AR¥TFT ARE T
Note RMB’000 RMB’000
BE ASSETS
RBDEE Non-current assets
EmEE Intangible assets 8 4,154 5,924
M WEREE Property, plant and 8
equipment 32,635 32,070
mERErEKEE Finance lease receivables 9 6,199 7,013
HibhREEE Other long-term assets 8 2,662 1,027
BIEREE E Total non-current assets 45,650 46,034
REBEE Current assets
FE Inventories 28,400 24,204
LENHERWIET  Trade and lease receivables 9 132,802 233,328
EHEE Contract assets 1,772 —
ERNRE - Bek Prepayments, deposits and
H fth g U 5k IE other receivables 18,089 31,677
EHRITER Short-term bank deposit 45,971 30,000
HeNIREEEDY Cash and cash equivalents 131,263 143,819
BRBEE Total current assets 358,297 463,028
BEE Total assets 403,947 509,062
i g EQUITY
AATEAAEIERE Capital and reserves
kfE#E attributable to owners of
the Company
[N Share capital 11 65,111 65,111
& 15 4 B Share premium 11 191,340 191,340
& & Reserves 52,999 72,423
R Total equity 309,450 328,874
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BRSHEEREER
CONDENSED CONSOLIDATED BALANCE SHEET

R=F—-\EXA=1H
AS AT 30 JUNE 2018

(REE®) (%)
—E-N\F —E—+tF
AA=+HB +ZA=+—H
(Unaudited) (Audited)
30 June 31 December
2018 2017
K ot AR¥TFT ARE T
Note RMB’000 RMB’000
=1 LIABILITIES
FRBAME Non-current liabilities
& A & AR Obligation under finance
lease 13,360 11,764
REBAE Current liabilities
FEfS & % BR1A Trade payables 10 46,727 111,843
FEA & A R E A FE Accruals and other
R IA payables 16,363 51,465
ANERE Contract liabilities 13,829 =
B S A Obligation under finance
lease 3,664 2,885
FEAS 718 Tax payables 554 2,231
wREaE Total current liabilities 81,137 168,424
BMeE Total liabilities 94,497 180,188
BEZREE Total equity and liabilities 403,947 509,062
M AEBEAEHRYPEMBERM—  The notes are integral part of these condensed consolidated
ahtn o interim financial information.
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HRSHESEE =
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE-F—\FANA=FHIENEA
FOR THE SIX MONTHS ENDED 30 JUNE 2018

RBER
Unaudited
AR EREAEAEM
Attributable to equity holders of the Company
[ES i 43 % 1B & AR
Share Share Total
capital premium Reserves equity

ARBTRT ARETRHT ARETT AR¥TR
RMB’000 RMB’000 RMB’000 RMB’000

R=—F-NF-H—H At 1 January 2018 65,111 191,340 72,423 328,874
GREFR: Comprehensive loss:
B &R Loss for the period = = (20,038) (20,038)
Hinra W Other comprehensive
income:
INEME =R Currency translation
differences = = 17 17
HRERAER Total comprehensive loss
for the period = = (20,021) (20,021)

LEEREBAZEME Transactions with owners

BREANETZRS: in their capacity as
owners:
EEMRMEE — €8  Employee share
MR EE schemes — value of
employee services = = 597 597

R=ZE-NFXA=+H At 30 June 2018 65,111 191,340 52,999 309,450
M AEEBEAAMHPEIEERM—  The notes are integral part of these condensed consolidated
&htn o interim financial information.
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BHSHEZEEE
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE=—F—/\FNA=+HILNEA
FOR THE SIX MONTHS ENDED 30 JUNE 2018

REER
Unaudited

NGIE-EE S PN T E2T))
Attributable to equity holders of the Company (Re-presented)

A R {0 B &t BER
Share Share Total
capital premium Reserves equity

ARBTT AREFT ARETT ARETZL
RMB000 RMB000 RMB000 RMB000

R-Z-tEMA-A At 1 April 2017 65,111 191,340 34,067 290,518
FElE: Comprehensive income:
HfE s F Profit for the period — — 25,203 25,203
HttREEE: Other comprehensive loss:
SEBEEE Currency translation
differences - - (8,315) (8,315)
HEAREKE Total comprehensive income
for the period = = 16,888 16,888

UREEEEAZEMREE Transactions with owners in

BAETZRG: their capacity as owners:
EERNHE — EER Employee share
BEE schemes — value of
employee services = - 125 125
R-Z—tFhA=+A At 30 September 2017 65,111 191,340 51,080 307,531
M AEEEAAMHPEHIEERM—  The notes are integral part of these condensed consolidated
ahtn o interim financial information.
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HRSHIEEHES
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BE-F—\FANA=FHIENEA
FOR THE SIX MONTHS ENDED 30 JUNE 2018

(REE &) CREFEZ)
BZE H=E
—B-N\F =E_t%F
ANA=tH hA=+H
1L~ 18 B 1EREA
(E31)
(Unaudited) (Unaudited)
Six months Six months
ended ended
30 June 30 September
2018 2017
(Re-presented)
AR¥TFT AR T
RMB’000 RMB’000
RETHZRERE Cash flows from operating activities
LEFTEHMBZEHS Cash generated from operations 5,656 30,772
XA FR Interest paid - (115)
W B A B Interest received 1,087 478
EENIFEEY Income tax paid (1,855) (12,768)
KEEBAMSZFEHE Net cash generated from operating
activities 4,888 18,367
REFTEZHERE Cash flows from investing activities
BEYE  MERE Purchases of property, plant and
equipment (455) (2,247)
BEEREE Purchases of intangible assets = (467)
HEME - MERZE Proceeds from disposal of property,
2 P18 R IE plant and equipment 47 620
B H 2 5 B RAT 17 K Maturity of short-term bank deposit 30,000 —
F e B SR 1777 3k Placement of short-term bank deposit (45,971) —
KREETHFAZFES Net cash used in investing activities (16,379) (2,094)
METEHZ2HERE Cash flows from financing activities
BRFT1SRIE Proceeds from borrowings - 32,658
EEER Repayment of borrowings - (27,337)
EEMmEREAREZ Repayment of capital element of
BEAREBH finance lease liabilities (1,484) —
mMEES (FA) /B3 Net cash (used in)/generated from
2 FBRE financing activities (1,484) 5,321
ReRBELZEY Net (decrease)/increase in cash and
(R 2),/#hnE 8 cash equivalents (12,975) 21,594
YRS RIS EEY  Cash and cash equivalents at the
beginning of the period 143,819 194,560
NS B W 2 B Y IR & I Effect of foreign exchange rate change
ReEBYMzwEFHE on cash and cash equivalents, net 419 (1,282)
HREERRAEZMEY Cash and cash equivalents at the
end of the period 131,263 214,872
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BHSHEEHEER

CONDENSED CONSOLIDATED CASH FLOW STATENMENT

BE-F—N\FANA=FHIENEA
FOR THE SIX MONTHS ENDED 30 JUNE 2018

TEFRERS
AEBEUTEERRERS:

BE-Z-N\EXNA=THLEAER &
SEREREAERBE TEKSE
AN R#3,810,000 T (BE_T—t4F
AA=+HIEAEA: AR#15,487,000
JT) °

MESREEAQHINMBEENN—

BB o

MAJOR NON-CASH TRANSACTIONS

The Group has the following major non-cash transactions:

During the six months ended 30 June 2018, the Group has
acquired certain computer equipment under finance lease with
cost of RMB3,810,000 (six months ended 30 September 2017:
RMB15,487,000).

The notes are integral part of these condensed consolidated
interim financial information.

28 EEER R ER2AT Maxnerva Technology Services Limited



2 BR o HA B S &5 i B SE
NOTES TO CONDENSED INTERIV FINANCIAL INFORMATION

1A) MBEEERESFEE 1(A) BASIS OF PREPARATION AND

—REH

EEEMEBRBERAB(ERD
Al ZEREFRARA(REHR)
R—AAMF=A=BRE—AN
—FAREQAAERAFEZM
R RBERRBRAR  EFEM
% =8 j7 4 & Canon’s Court, 22
Victoria Street, Hamilton HM 12,
Bermuda ° AR RIR DA — L L
FUNA+HNBEEBBMERS A
BRARER LM -

BEAERAIN  AREEXLEH
BHRHPBERTIAARE (TA
REDE7 -

ARBEXEAE P MPBE
HER-ZF-N\FNA_t+LB%E
R

ARBELEARHPHRRBE

ABE_FT-N\FRA=ZTHLR
ARz REEXBAA G R
BEHDZREAGTMAE (&
BEHMAG)RMEZEE G
R ([ERGEER]) E345 [
R BREIRE

RREEZEAGHPHABE
FERIZBEBUHEREE ((F
BMBEREEN D FER I AEEE
E-_T—+F+-_A=t+—Hith
BAZEEMBHRR —HHE -

FRMZ R RARRE —
tE - A=t —BLENEAZE
SR B RERME B N
185012 R O T 20 2 4 o 2
ERi -

ACCOUNTING POLICIES

General information

Maxnerva Technology Services Limited (the
“Company’, together with its subsidiaries the “Group”),
is a limited liability company incorporated in Bermuda
on 3 February 1994 as an exempted company under
Companies Act 1981 of Bermuda. The address of its
registered office is Canon’s Court, 22 Victoria Street,
Hamilton HM 12, Bermuda. The shares of the Company
have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited since 14 April 1994.

This unaudited condensed consolidated interim financial
information is presented in Renminbi (‘RMB”), unless
otherwise stated.

This unaudited condensed consolidated interim financial
information was approved for issue by the Board on
27 August 2018.

This unaudited condensed consolidated interim financial
information has not been audited.

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2018
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

This unaudited condensed consolidated interim financial
information should be read in conjunction with the
Group’s annual financial statements for the nine months
ended 31 December 2017, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (‘HKFRSs”).

The accounting policies adopted are consistent with
those of the annual financial statements for the nine
months ended 31 December 2017 except that income
tax is accrued using the tax rate that would be
applicable to expected total annual earnings.
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2 BA o HA Bif 55 & e BN 5E
NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1A) REEEERETHE

(%)

(i)(a)

REBMBRMNZHTREE
RT 2R

TR RBITER 2 &
AR=F—N\F—A—HB%
Z & a2 & 5t HI R 58

1T -

FRAEREERY —F-DE
BREEAFE —F-R%
hEEREE  BHER
FBF(BTX) K

ARMBREER BROXNRS
ER(BET ) ZABR
HE
AENBREEN RRAH
F4R (BETAK)
BENBALEEN SRIA
I8
AENBREERN HEFANZ
F155 KA
AENBREEN BEVERS
158 (BT %) B £155
ZBE

BEGHEREOR RENED
(B3T7) 25

FE(ARHBRER HERFER
EZRE)80F  fARE

R EHT REERTE
B30 8 N R ) E AR B K
FE O ETXE—FFHA
BB o

(i)(a)

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

New and amended standards adopted by
the Group

The following new standards and amendments to
existing standards are mandatory for accounting
periods beginning on or after 1 January 2018.

Annual Improvements
Project HKFRS 1 and
HKAS 28 (amendments)

Annual improvement
2014-2016 Cycle

HKFRS 2 (amendments) Classification and
measurement of
share-based payment
transactions

HKFRS 4 (amendments) Insurance contracts

HKFRS 9 Financial instruments

HKFRS 15 Revenue from contracts with

customers

HKFRS 15 (amendments)  Clarifications to HKFRS 15

HKAS 40 (amendments) Transfer of investment

property
HK(FRIC) 22 Foreign currency transactions
and advance consideration

The adoption of these new and amended
standards did not have material effect to the
Group, other than those further explained below.
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2 BA o HA Bif 55 & e BN 5E
NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1A) REEEERETHE

(&)

(i)(b)

(i)(c)

HUBBER 2R

TR B 5% 8 5 IR B #
RZHAE - TXBHTE
MBEBLETBEEAN - A
bt BB/ R AR
WAREmAiE A8 FE
MatE o ZFRABRUT
R E— SR -

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(i)(b) Impact on the financial statements

The following table shows the adjustments
recognised for each individual line item. Line
items that were not affected by the changes have
not been included. As a result, the sub-totals
and totals disclosed cannot be recalculated from
the numbers provided. The adjustments are
explained in more detail by standard below.

i B i
—T—t+5 FEUBRS —2-N\F
+=A=+-H A B 1555 —A—H
R3] % 27
As at
31 December Impact As at
2017 of initial 1 January
As originally adoption of 2018
reported HKFRS 15 Restated
R Condensed Consolidated AREFT AREFT AREFT
EEEER(ER) Balance Sheet (extract) RMB'000 RMB'000 RMB'000
RBEE Current assets
EERMERKHEA Trade and lease receivables 233,328 (9,444) 223,884
BNEE Contract assets = 9,444 9,444
hREBEE Current liabilities
FE T2 A R H A B 508 Accruals and other payables (51,465) 23,488 (27,977)
AHEE Contract liabilities = (23,488) (23,488)

BERMBRELNFIRE
MITE - RANEE

BB E X R FR
AR FE 54 B F395%
FHsREERERAR
WR - DBEKRFE - RIE
EREMIE SREE
B K 0 & A BT IE MY 16
Xo

B=F—/\F—A—BERK
MBI WA ER BN
I A W R E A
g EeRMAENRES
ABISN o HHEMEE R
st &40 H & 5 BRI
mE

(i)(c) HKFRS 9 Financial Instruments — impact of
adoption

HKFRS 9 replaces the provisions of HKAS 39
that relate to the recognition, classification and
measurement of financial assets and financial
liabilities, derecognition of financial instruments,

impairment of financial

accounting.

assets and hedge

The adoption of HKFRS 9 from 1 January 2018
does not have material impact to the Group,
except for the methodology of impairment of
financial assets. The new accounting policies
in relation to measurement of impairment of
financial assets are set out in below.
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RSP HEAE R &

S it} B 5E

NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1m)f%§$&ﬁﬁﬁﬁ

==

(&)

(i)(c)

BERMBHREEAEIRE
MIARANTE(E)

EHEERE

AEEAB=FEBE
B ASTEANBERS
ERIE O 2 1 B HE R
AR

. BERHERWER
15 ;
AREE: R
REHK AR N
HiEMEE -

AEBEBREBUBEESE
RERFF BB REEER]
BETE - ZEEMEE
MRERGBEDREGRE
DR RBEHEBRL X2
BRREE - AEBE2RE
BBPERNNEE - H

% 35 B A iE TEORD - A RT
Tg“ EEREFED

EXRHEEREKIEERE
H) & E

AEBEREBHBRS
RIS B IR EBE
HEEFER(AMEER
Bl MEEEXRHEER
WERIARAMNEERBT
THRYB R RERE -

R BEBEEER &
XLBEERERACSRE
SR E B R B R 8 I 8 B
BR# - aHEESRR
ABREEITHIRR - 847
AR & 4 ) 2 3 8 WO
B A B KA R R R B R
e Hit A% =
EEEWREMNTRYEE
LERBAHEEMEBIRLL
RARBARA

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continueq)

(i)(c)

HKFRS 9 Financial Instruments — impact of
adoption (Continued)

Impairment of financial assets
The Group has three types of financial assets

that are subject to HKFRS 9’s new expected
credit loss model:

o trade and lease receivables;
. contract assets; and
o other financial assets at amortised cost.

The Group was required to revise its impairment
methodology under HKFRS 9 for each of these
classes of assets. The provision for impairment of
these financial assets is based on assumptions
about risk of default and expected loss rates.
The Group used judgement in making these
assumptions and selecting inputs to the
impairment calculation, based on Group’s past
history, factors that are specific to the customers,
existing market conditions as well as forward
looking estimates at the end of each reporting
period.

Trade and lease receivables, and contract assets

The Group applies the HKFRS 9 simplified
approach to measuring expected credit losses
(“‘ECL") which uses a lifetime expected loss
allowance for all trade and lease receivables, and
contract assets.

To measure the ECL, trade and lease receivables
have been grouped based on shared credit
risk characteristics and the days past due.
The contract assets relate to unbilled work in
progress and have substantially the same risk
characteristics as the trade receivables for the
same types of contracts. The Group has therefore
concluded that the expected loss rates for trade
receivables are a reasonable approximation of the
loss rates for the contract assets.
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2 BA o HA Bif 55 & e BN 5E
NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1A) REEERSTTHER 1(A) BASIS OF PREPARATION AND
)

(& ACCOUNTING POLICIES (continued)
(i)c) BEBMBRMEEAFIRS (i)(c) HKFRS 9 Financial Instruments — impact of

MIERANEE(HE) adoption (Continued)

2EEERE(E) Impairment of financial assets (Continued)

EXRHEERIFIAR S Trade and lease receivables, and contract assets

A& E () (Continued)

ERBEBHEEBBRER Applying the ECL model, resulted in immaterial

HZECREENRER impact on the provision for impairment for these

EREXKHNTYEYTE financial assets.

* o

[d: 30 = 0p-Y A Other financial assets at amortised cost

BEE

RBHEK AT ENEMS Other financial assets at amortised cost include

MEEDERS R HAE deposits and other receivables. Applying the

WiE - EREHREEES ECL model, resulted in immaterial impact on

BEAUZZCREED the provision for impairment for these financial

BEREEKNREL assets.

REK -

(i)d) BFATBREZEDFIRS (i)(d) HKFRS 9 Financial Instruments —

BMTHE — S5 BE accounting policies

KREREMEBEE Investments and other financial assets

DI Classification

BT N\GE—A—H& " From 1 January 2018, the Group classifies its

AEBREREENIER financial assets in the following measurement

AT 2585 : categories:

. HEBRAFEGIA . those to be measured subsequently at
H b4 & W sk st fair value (either through OCI, or through
AB#zH)FTENSR profit or loss); and
BE: R

. REBHKARTED . those to be measured at amortised cost.
CREE

PEEAREREE SR The classification depends on the entity’s

BEMNEBEXARR SR business model for managing the financial assets

EHELKRK and the contractual terms of the cash flows.
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2 BA o HA Bif 55 & e BN 5E
NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1A) REEEERETHE

34

(%)

(i)(d)

BERMBRELENFIRE
MITR - S5 BERGE)

RERAMEBEE (&)

S (E)

HIEAFEFENEEM
5 REREBBREFAR
e H ARG W as o Wk
FIEEENRERERS
FAEERER LR
R 1S A 48 (2] 3 338 422 LA 4E 1
FEAAEMEE KSR
AR E AR ©

it 2

RN LR NEBIR
AFEME(HEREEL
FERATFEARR) KE
EREEEREBENRS
KRAGTESREE - KR
RFEFABRIRNE
MEEZRHKRARNIE R
R o

MREE M AR AXPTAET
AMESREBEENRERE
ERERAZINAE KA
ERgzEZERAELM
AE -

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(i)(d)

HKFRS 9 Financial Instruments —
accounting policies (Continued)

Investments and other financial assets
(Continued)

Classification (Continued)

For assets measured at fair value, gains and
losses will either be recorded in profit or loss
or OCI. For investments in equity instruments
that are not held for trading, this will depend
on whether the Group has made an irrevocable
election at the time of initial recognition to
account for the equity investment at fair value
through other comprehensive income.

Measurement

At initial recognition, the Group measures a
financial asset at its fair value plus, in the case
of a financial asset not at fair value through profit
or loss (FVPL), transaction costs that are directly
attributable to the acquisition of the financial
asset. Transaction costs of financial assets
carried at FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of
principal and interest.
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2 BA o HA Bif 55 & e BN 5E
NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1A) REEEERETHE

(%)

(i)(d)

BERMBRELENFIRE
MITR - S5 BERGE)

RERAMEBEE (&)

Bl 18

B /\E—A—HE-
AR B IR A IE T
EHHGSMEERMMNE
HEEER - ERRR
EBEREDRFEERRZ
BHEAEERENME

s 3 K B R UBR T IA
REHEEMS  AKH
FEREBHMBREENE
OSEFIRFFNESTA - B
MO AR ERS2HER
% 70 B 470 e 3R % B e UK
R -

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(i)(d)

HKFRS 9 Financial Instruments —
accounting policies (Continued)

Investments and other financial assets
(Continued)

Impairment

From 1 January 2018, the Group assesses on
a forward looking basis the ECL associated
with its other financial assets. The impairment
methodology applied depends on whether there
has been a significant increase in credit risk.

For trade and lease receivables, and contract
assets, the Group applies the simplified
approach permitted by HKFRS 9, which requires
expected lifetime losses to be recognised from
initial recognition of the receivables.
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2 BA o HA Bif 55 & e BN 5E
NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1A) REEEERETHE

36

(&)

(i)(e)

BB B S A 155
REFANZBA — Rl
we

AEBEBE=ZZ—\F—
B—BREMNEBMEIR
SR E155  HERE
TR EE o RES
7 B 7% 5 2RI 8165k 2
BEGN AEBEEN
AT Z B WEBE 5
W AR - IBRIEZBES
Eo()BAEREZERE
BreEY: ((\EREA
& 75 B 75 3R 5 2E Al 5155
ZRAAEEERERE
7 B 7% i 25 2E Bl 1657 A
EZEEREHMzEE
(B=2—N\F—A—H):
(i~ EERRAEREAD
7 B 7% 5 2RI 8165k 2
2 HE  BREWNEHD
R B & F (3 E fib # 25 30
2 WEA) B2
BEAR=_ZE—N\F—H—
B): RivASEEEEY
RZZE—N\F—A—HH
RERZEHEAFIE
Al - BRAHEEEER
A2 5582 8RR ER
ACZE—/\F—A—H)z
BEN 1A )(b) 2 K&
WK E -

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(i)(e)

HKFRS 15 Revenue from contracts with
customers — impact of adoption

The Group has adopted HKFRS 15 from
1 January 2018 which resulted in changes in
accounting policies. In accordance with the
transition provisions in HKFRS 15, the Group has
adopted the modified retrospective approach
for transition to the new revenue standard.
Under this transition approach, (i) comparative
information for prior periods is not restated; (ii)
the date of the initial application of HKFRS 15
is the first day of the annual reporting period in
which the Group first applies the requirement
of HKFRS 15, ie. 1 January 2018; (i) the
Group recognises the cumulative effect of initial
application of HKFRS 15 as an adjustment to
the opening balance of retained profit (or other
component of equity, as appropriate) in the year
of adoption, i.e. as at 1 January 2018; and (iv)
the Group elects to apply the new standard only
to contracts that are not completed contracts
at 1 January 2018. The impact of the change in
the classification in the condensed consolidated
balance sheet at the date of initial application
(1 January 2018) is disclosed in the table in note

1A)0(b)-
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2 BA o HA Bif 55 & e BN 5E
NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1A) REEEERETHE

(%)

(i)(f)

BB MR EERE155
HEFEHZBRA — &5t
B

SR VS E PN
RERRZBBABERE
HERFHETEZRE -
HZETBZEWNT

BB TS R F165%
EXRBRNTRERBILIRE
HEEINEF AKHIAIR
NEmM - FBABINENER
FEBURPNE R R F & KK
ME-BREPHNRZE
RBREHBYINEEE
ERAEERBEAONE
HRNEEZREIE - &
A& BB ® & &R F15
BB A B R IR
BRAEZBINENR
£ BEORRNERFF &
HEEE - HIRAZHDN
TBFEREAKEERE
EAMEEERBEINE
WEER  BRE-KH
B S BE — BB ) DA AR 41 0B
TRMEEREERREY
KRG A K E D BB
HRBUA - Lo AEE
AETHERREESAD
MR BOEENEEAR
REA TDBORRAEE
RNEEETERIRET
EFR AR ZEE MR
AR o

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(i)(f)

HKFRS 15 Revenue from contracts with
customers — accounting policies

The Group has identified a number of revenue
recognition policies and disclosures that is
impacted by HKFRS 15. Those major impacts
are as below:

HKFRS 15 requires the identification of
deliverables in contracts with customers that
qualify as separate “performance obligations”.
The performance obligations identified depend
on the nature of individual customer contracts.
The transaction price receivable from customers
must be allocated between the Group’s
performance obligations under the contracts
on a relative stand-alone selling price basis.
The application of HKFRS 15 results in the
identification of more separate performance
obligations for some of the |T. projects,
depending on the nature of individual customer
contracts. The primary impact on revenue
reporting is that when the Group determines
that there are separate performance obligations
in the IT. project, revenues will be recognised
separately for the hardware/software and service
components on a relative stand-alone selling
price basis at a point in time or over time. In
addition, the Group has to determine if it acts as
principal or agent for each of the performance
obligations identified depending on whether the
Group controls the specified goods or services
before they are transferred to the customer.
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NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1A) REEEERETHE
(&)

(ii) e R A R R A SR 3 AR 3R
ERACEARREER
ZEFT A

T 5l AR B E AR Y
BAR Mh 22 Rl & 43R A 2 A
ZIEFTBER=_F—)\F—A
—RRRFERNAEE ST
HRFR ST MAKE
WG R R

FREEARES ~T-TFE-T

BHAREEN —LtFBRHZ
F3% FAM  FEIE

BREEEN
% BBEER
EEBE0RR
BbgelE
285 (BFTA)

BRMHREER ATHERRY
FOH(BTE)  BHR

S

FEMHREER BE
£16%

BRNHREED RALEARE

FORREE  LAARRER
g ERERYE FAZENEE
(B3 %) HERRE?

FREAERE EREH
FACHES) B3] B
BE

FRERMER AEREENT

EREZEE)  REW

F238

| R-—Z—hE—F—A
KT BEBZFES
L

2 HR BT

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(ii)

Standards and amendments to existing
standards that not yet effective and have not
been early adopted by the Group

The following published standards and
amendments to existing standards are relevant
to the Group’s operations mandatory for the
Group’s accounting periods beginning after
1 January 2018 and have not been early adopted

by the Group:

Annual Improvements

Project HKFRS 3, HKFRS

11, HKFRS 12 and HKAS
23 (amendments)

Annual improvement

2015-2017 Cycle'

HKFRS 9 (amendments)

HKFRS 16

HKFRS 10 and HKAS 28

(amendments)

HKAS 19 (amendments)

HK(FRIC) 23

2

Prepayment features with
negative compensation’

Leases'
Sale or contribution of assets

between an investor and its
associate or joint venture?

Employee Benefits: Plan
amendment, curtailment or
settlement’

Uncertainty over income tax
treatments’

Effective for annual periods beginning on or
after 1 January 2019

Effective date to be determined
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NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1A) REEEERETHE

(%)

(ii)

e R A R R A SR 3 AR 3R
ERACEARREER
ZABFT A ()

752 B 0 bt T E B R
BATHE R Z & 5T A4 BB e
AL &R - A% EAL
&R b R A B R R AT A
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2 ETXHBAZEE
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BB B HEERFE165
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HREEEBERENR
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BFHEREEARRT TN
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RAEEEHEM) kM
RSB RE T ARER
MAREEEEERSHE—
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BREEZEERSEZA
O AR EE
K2 -

RAEEFELERAEEL
EHRENSHEE - NIk
HRE  AEE 2T
LEREAENAARE
17,634,0007T ° AT * A&
B AEEEMBERET
I SR S R B B R
ERERRMRZEE N
RURAEEFBRES

REDEBEMNYE -

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(ii)

Standards and amendments to existing
standards that not yet effective and have not
been early adopted by the Group (Continued)

The Group will apply the above new standards
and amendments to existing standards when
they become effective. The Group anticipates
that the application of the above new standards
and amendments to existing standards have no
material impact on the results and the financial
position of the Group, except for HKFRS 16
“Leases” as explained below:

HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases being
recognised on the balance sheet, as the
distinction between operating and finance leases
is removed. Under the new standard, an asset
(the right to use the leased item) and a financial
liability to pay rentals are recognised. The only
exceptions are short-term and low-value leases.

The accounting for lessors will not significantly
change except for the definition of lease and
accounting for sublease.

The standard will affect primarily the accounting
for Group’s operating leases. As at the
reporting date, the Group has non-cancellable
operating lease commitments of approximately
RMB17,634,000. However, the Group has not yet
determined to what extent these commitments
will result in the recognition of an asset and a
liability for future payments and how this will
affect the Group’s profit and classification of
cash flows.
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1A) REEEERETHE
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(ii)
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(a)
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AEBNEHETZEY
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1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(ii)

Standards and amendments to existing
standards that not yet effective and have not
been early adopted by the Group (Continued)

HKFRS 16, “Leases” (Continued)

Some of the commitments may be covered
by the exception for short-term and low
value leases and some commitments may
relate to arrangements that will not qualify as
leases under HKFRS 16. The new standard is
mandatory for financial years commencing on or
after 1 January 2019. At this stage, the Group
does not intend to adopt the standard before its
effective date.

1(B) FINANCIAL RISK MANAGEMENT

(a)

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow and fair value
interest-rate risk), credit risk and liquidity risk.

The interim condensed consolidated financial
statements do not include all financial risk
management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements as at 31 December
2017.

There have been no changes in the risk
management policies since the last year end.
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1(B) FINANCIAL RISK MANAGEMENT
(Continued)

(b)

Fair value estimation

As at 30 June 2018 and 31 December 2017, all
the resulting fair value estimates on the financial
instruments are made according to the fair value
measurement hierarchy under HKFRS 7.

The different levels of fair value measurements
are defined as follows:

o Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included

within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

o Inputs for the asset or liability that are not
based on observable market data (that
is, unobservable inputs) (level 3).

The carrying amounts of the Group’s current
financial assets, including cash and cash
equivalents, short-term bank deposit, trade and
lease receivables, contract assets, deposits
and other receivables, and the Group’s current
financial liabilities including trade payables,
accruals and other payables and obligation
under finance lease, approximate their fair values
due to their short maturities.
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2

REVENUE AND SEGMENT
INFORMATION

In December 2017, the electronic products
manufacturing business has been disposed of and
therefore classified as discontinued operations for the
nine months ended 31 December 2017 (“Disposal”).
The discontinued operations have resulted in a change
in Group’s structure and therefore its composition of
reporting segment. The comparative figures has been
re-presented.

The chief operating decision maker has been identified
as the executive directors (collectively referred to as
the “Chief Operation Decision Maker” or “CODM”")
that make strategic decisions. The CODM reviews the
internal reporting of the Company and its subsidiaries
in order to assess performance and allocate resources.
Management has determined the operating segments
based on these reports.

The CODM considers the business from the perspective
of the nature of operations and the type of products
or services, and considers that, after the Disposal the
Group has only one operating segment, namely “I.T.
Integration and Solutions Services”.
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2

AR B R B0

2

REVENUE AND SEGMENT
INFORMATION (Continueq)

(RBERK) (REER)
Bz BHE
—E-N\F e
~NA=+H NA=+H
1< {E A 1EREA
(E75)
(Unaudited) (Unaudited)
Six months Six months
ended ended
30 June 30 September
2018 2017
(Re-presented)
AR¥ T ARETFT
RMB’000 RMB’000
WA Revenue
BB %IER I.T. project 61,349 138,390
HIERFEARY Maintenance and consulting
services 33,886 32,959
HEEM Sales of goods 7,914 15,776
HERA Lease income 1,991 2,284
105,140 189,409
HEFEHAZWA: Revenue from contracts with
customers:
— BERFRRERR — Recognised over time 67,977 95,097
— RE-—FH2®ER — Recognised at a point of
time 35,172 92,028
Hi R Z WA : Revenue from other source:
— HEBA — Lease income 1,991 2,284
105,140 189,409

RBUEE D ZRATIREE

E-E - N\FANAZTHEER=Z—
+tENA=TBRIEANEARYE &
mRAZENMEE AEEZ
BREIDWATIREFRE -« i H
AR ES ERILEM -

Revenue by geographical location is determined by
the destination where the services/products were
delivered for the six months ended 30 June 2018 and
30 September 2017. Substantially all of the Group’s
revenue were derived in PRC with others in Hong Kong,
Taiwan and North America.
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3 RE(EHEE)RER

e (B1R) e MEMRA T &

3 OPERATING (LOSS)/PROFIT

Operating (loss)/profit is stated after charging the

TH1Z 55 : following:
(REE®) (REE%)
BHZE HE
—E-N\F —T—tF
~NA=t+H hA=+H
1t <18 B 1EREA
(E31)
(Unaudited) (Unaudited)
Six months Six months
ended ended
30 June 30 September
2018 2017
(Re-presented)
AR¥TFT ARM T
RMB’000 RMB’000
R Charging:
BB EEEHR Cost of hardware and software
HHERAREES R for |.T. projects and cost of
B AR goods sold 42,908 78,605
BIEAMAX Employment benefit expenses
(BEE=HE) (including directors’
emoluments) 51,981 47,510
FERMBEEFTER Depreciation and amortisation
8 of non-current assets 6,252 5,161
SBEER Sub-contracting fee 3,300 8,016
T R EEERL Operating lease rental in
He respect of land and buildings 3,472 3,229
FERERE Provision for impairment of
inventories 1,455 =

4 FBEHREAX

4 INCOME TAX EXPENSE

RARIBEEREERERE - &
BHERIBIEESBSE LR
B &S 2 b5 FERE R F1216.5%
—ZT—+tFhhA=1+H:16.5%)
ZRRBBERS - ERBE AR
BEKYREEZSBARARN
MEERGH BEZZT-N\F
NA=ZTER-_ZE—+tFEHh A=+
HIEAE AR ES BIRZ25% &k17%
(@A) -

a4

The Company is exempted from taxation in Bermuda.
Hong Kong profits tax has been provided for at the rate
of 16.5% (30 September 2017: 16.5%) on the estimated
assessable profits arising in or derived from Hong Kong.
Group companies established and operating in Mainland
China and Taiwan are subject to corporate income tax
at the rate of 25% and 17%, respectively, for six months
ended 30 June 2018 and 30 September 2017, where
applicable.
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4 FEHEZ®

RETENBFEPEBHEBR -
Ho b — S o B B BB A ) AR Bt 75
REHER-"T—tEE-T-F
FEZEBBLEMEHREI5% -

HHEEMAEHREROBIAS

INCOME TAX EXPENSE (continueq)

One of the subsidiaries in Mainland China was approved
by the relevant local tax bureaus under the preferential
tax policy for the western region of Mainland China, and
was entitled to a preferential corporate income tax rate

of 15% from 2017 until 2020.

The amount of taxation charged to the condensed

R - consolidated income statement represents:
(REEXK) (RiEEZR)
B=E BHE
—E-N\F —T—+tF
ANA=t+H hA=+8
1E <18 A 1IE7N1EA
(E31)
(Unaudited) (Unaudited)
Six months Six months
ended ended
30 June 30 September
2018 2017
(Re-presented)
ARE¥FT ARETF T
RMB’000 RMB’000

BT IE Current taxation:

— ABEMEH — Taiwan income tax 171 —
— PRECEMER — PRC corporate income tax 7 10,793
178 10,793
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a6

FFELEETR 5 DISCONTINUED OPERATIONS
(i) 1B (i) Description

(ii)

R=ZZFE—+tF+=A8"
N & E ) E H K Daiwa
Nominees Limited % E
BRE2100%%#E T —%
BULE=F BE&RER
14,000,000/ 7t (A E R4
A E #11,843,0007T) ° &
FEMBELEDHED
BRIFFBLEES - b

In December 2017, the Group disposed of its
100% equity interest in Daiwa Nominees Limited
and its subsidiaries to an independent third
party at a cash consideration of HK$14,000,000
(equivalent to approximately RMB11,843,000).
The operating segment of Electronic Products
Manufacturing had been classified as
discontinued operations. Comparative figures
have been re-presented.

RHFEET -
MERRARBEESREER (ii) Financial performance and cash flows
information
BB EEEBZFER The results of the discontinued operations are
FIEATE o set out below.
(RIESER) (REER)
HZ HE
—E-N\F e
AA=t+H AA=+H
EREA EREA
(Unaudited) (Unaudited)
Six months Six months
ended ended
30 June 30 September
2018 2017
AR®FT AREFT
RMB’000 RMB’000
KA Revenue - 38,042
X Expenses - (40,979)
B P15 B AT &S 18 Loss before income tax - (2,937)
FTis B 5 Income tax expense - (246)
FREREERESR Loss from discontinued
operations - (3,183)
FEEREEBZEM Other comprehensive income from
e discontinued operations
— INEBREER — Currency translation
differences = 669
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5 FRFEREEK

(ii) MBERARRAEREEN

5 DISCONTINUED OPERATIONS

(Continued)

(i) Financial performance and cash flows

(#&) information (Continued)
HRELEEBFZHEE Cash flows from discontinued operations
B
(REEZ) (REER)
BE HE
—E-N\F T —tF
ANB=tH NA=+A
ExEA 1E7< @A
(Unaudited) (Unaudited)
Six months Six months
ended ended
30 June 30 September
2018 2017
ARETFT AREFT
RMB’000 RMB’000
BREEBRACERS Net cash used in operating activities - (7,740)
BMEEDMEZFHE Net cash generated from financing
activities - 5,321
FEERE Net cash flows - (2,419)

6 KE

REBE-NFNA-TEHETH
Exgegdlt ESUERERA
E-E-N\FRA=THLEREA
ZHHKREEE_ZE—LtFNA
=+TBILERER:T) -

6 DIVIDENDS

At a Board meeting held on 27 August 2018, no interim
dividend is declared by the Directors for the six months
ended 30 June 2018 (six months ended 30 September

2017: Nil).
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7 BROER)BER
(a) X
BREANEBE/BF

REHARRBBRERE
AEBHEEE/BFIKRUE

7

(LOSSES)/EARNINGS PER SHARE

(a) Basic

Basic losses/earnings per share is calculated
by dividing the loss/profit attributable to equity
holders of the Company by the weighted average

BT L AR hn 4 19 BEr number of ordinary shares in issue during the
Ho period.
(REE®) (REEER)
BZE H=E
—E-N\F —E—tF
ANA=+H hAB=+8
1t <18 A 1EREA
(23]
(Unaudited) (Unaudited)
Six months Six months
ended ended
30 June 30 September
2018 2017
(Re-presented)
AR¥TFT ARE T
RMB’000 RMB’000
ANARPEIERE B ATE (Loss)/profit attributable to
15 (B 18),5% equity holders of the
Company (20,038) 25,203
B : Excluding:
RAF R EAE Loss from discontinued
HIEHEKEET  operations attributable
B8 to equity holders of the
Company = 3,183
RARIRERAA (Loss)/profit from continuing
IR B LR operations attributable
(&518) % F to equity holders of the
Company (20,038) 28,386
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7

BR(ER) B

(a)

(b)

7 (LOSSES)/EARNINGS PER SHARE

(Continued)
(a) Basic (Continued)
(REE®) (REEE®R)
Bz BH=E
—E-N\F —T—+tF
~NA=+H NA=+H
118 A 1EREA
(B3]
(Unaudited) (Unaudited)
Six months Six months
ended ended
30 June 30 September
2018 2017
(Re-presented)
BE{TEEARME  Weighted average number of
T (FR) ordinary shares in issue
('000) 662,239 662,239
FREX(EE),/ Basic (losses)/earnings per
BH(HEAAZR share (rounded to RMB
A B #Al) cents)
— REEEER — Continuing operations (3.03) 4.29
— JERFESERET  — Discontinued operations - (0.48)
(3.03) 3.81
| (b)  Diluted

BR#EE(EER)BAT
BT ATE B R NEF
BE - ARRME BFE
EEBREEBRmE -
ARBEB R R BB THY
B AEANEEEEY
BE - REEARAFE
(BEERAABROEAMN
ey B4 T 1B B F B W
BHROHEE  BRER
7 {65 8 15 HE 7 PR B0 38 B
MEREERGE - Lt
ARENRMDEBEERERR
MBI A AT (R 1 AT BT RO
BRAD BB AL & -

Diluted (losses)/earnings per share is calculated
by adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. Shares issuable under the share
option schemes are the only dilutive potential
ordinary shares. A calculation is made in order
to determine the number of shares that could
have been acquired at fair value (determined as
the average daily quoted market share price of
the Company’s shares) based on the monetary
value of the subscription rights attached to
the outstanding share options. The number of
shares calculated as above is compared with the
number of shares that would have been issued
assuming the exercise of the share options.
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7 SBRUEE) EF@ 7  (LOSSES)/EARNINGS PER SHARE

(Continued)
(b) #E(E) (b) Diluted (Continued)
(REE®) (RIS E %)
BZE BHE
—E-N\F —T—+tF
~NA=+H NA=+H
1t <{8 B IEREA
(E3)
(Unaudited) (Unaudited)
Six months Six months
ended ended
30 June 30 September
2018 2017

(Re-presented)

ARrE=FAA (Loss)/profit attributable
FEAL (F518) /% % to equity holders of the

(AE#F) Company (RMB’000) (20,038) 25,203
B : Excluding:
ARRAEZEFEAA  Loss from discontinued

BEERELE operations attributable

EXF ] to equity holders of the

(AR #Fr) Company (RMB’000) - 3,183

ANATHEZREFAA  (Loss)/profit from continuing
JEIEH B EETS  operations attributable
(518) /i F to equity holders of the
(AR¥FT) Company (RMB’000) (20,038) 28,386

BETERBIMETFT Weighted average number

B (FR) of ordinary shares in issue
("000) 662,239 662,239

HEBRE AR Adjustments for share options
(F1) ('000) - 5,800

B EESE A T 2 @ Weighted average number of

& 0 S 25 2K ordinary shares for diluted
(FAR) earnings per share ("000) 662,239 668,039

TR EE (F18),  Diluted (losses)/earnings per
B (WEARAZE share (rounded to RMB

A R8I cent)
— FEBEEEER — Continuing operations (3.03) 4.25
— JERFEMCE T — Discontinued operations - (0.48)

(3.03) 3.77
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EAXRRMAX

MNEEEE
NE

HE

&/ EHH
EAEE

MAREEE

MNEEEE
NE

HE

g V& 354
EXERE

MR E R E

8 CAPITAL EXPENDITURE

Opening net book amount
Additions

Disposal
Depreciation/amortisation charge
Exchange difference

Closing net book amount

Opening net book amount
Additions

Disposal
Depreciation/amortisation charge
Exchange difference

Closing net book amount

BE-Z-\FRXA=THLABA(KREER)
Six months ended 30 June 2018 (Unaudited)

[ 1 VESRE 1 Hit & 8
unH &S BE
Acquired Other
computer Property, plant long-term
software and equipment assets
AREFT AREFT AREFT
RMB’000 RMB’000 RMB’000
5,924 32,070 1,027

- 4,265 1,636

= (32) =

(1,764) (4,488) =
(6) 820 (1)

4,154 32,635 2,662

BEZZ—tFNA=THEAEAREER)
Six months ended 30 September 2017 (Unaudited)

Wi B ERE 353 Hit & 2
i PET] BE
Acquired Other
computer  Property, plant long-term
software  and equipment assets
AREFr ARETFT ARETFT
RMB'000 RMB'000 RMB’000
7,375 22,190 479
467 19,159 .

- (353) -+

(1,602) (3,655) -
(294) (719) (19)
5,946 36,622 460
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9 EXRHEHERBWERE 9

TRADE AND LEASE RECEIVABLES

(RBEER) (&%)
—E2-N\F —ET—+tF
ANA=+H +=—A=+—8
(Unaudited) (Audited)
30 June 31 December
2018 2017
AR¥TT ARETT
RMB’000 RMB’000
EEEWIRE Trade receivables
— F=5 — third parties 73,177 106,436
— @ER — related parties 68,890 117,240
142,067 223,676
BREHEFZERE Amounts due from contract
customers
—£=5 — third parties - 4,897
— B@ER — related parties - 4,547
142,067 233,120
&S EERIE Finance lease receivables
— &# — total 7,440 7,440
EERHEREKERE Trade and lease receivables
— fB%E — gross 149,507 240,560
R E BB Less: provision for impairment (10,506) (219)
& RS EWERIE Trade and lease receivables
— SR8 — net 139,001 240,341
WA EEUERIE  Less: Finance lease receivables
— ERE — non current (6,199) (7,013)
EERHEREKERE Trade and lease receivables
—n® — current 132,802 233,328
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9 EXRKHEEEWEKRE 9 TRADE AND LEASE RECEIVABLES

(#&) (Continued)
st - Notes:
FEMWEZERE R ERIEBERERBHORER Trade receivables and their ageing analysis based on invoice date
ST - is as follows:
(R EER) (&%)
—E-N\F T+ F
AA=t+AH +=—A=+—AH
(Unaudited) (Audited)
30 June 31 December
2018 2017
AR¥FT AR FT
RMB’000 RMB’000
LRA+A Less than 60 days 56,335 109,350
ANTE—BHZ=TX 60 to 120 days 11,981 75,175
BB-BA=TX Over 120 days 78,751 39,151
142,067 223,676
AEBRIDHENIREDER SN # Majority of the Group’s sales are made on open account, with
17 s B HR — A& /" F80H ZE90H ° credit terms generally ranging from 30 days to 90 days.
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10 BENEXREKRE 10 TRADE PAYABLES
B EEREREREBEEZEAR Trade payables and their ageing analysis based on
RIBREC D AT T - invoice date is as follows:

(RBEER) (&%)

—E2-N\F —ET—+tF

ANA=+H +=—A=+—8

(Unaudited) (Audited)

30 June 31 December

2018 2017

AR¥TFT ARETT

RMB’000 RMB’000

PR TR Less than 60 days 17,879 110,494

SE=E=t5 60 to 120 days 6,007 573

BB—BA-TX Over 120 days 22,841 776

46,727 111,843
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11 BREARRGEE 11 SHARE CAPITAL AND SHARE
PREMIUM
ZERYAE HE
Number of
Ordinary

Shares Nominal Value
FR AR

‘000 RMB’000
BETRHRERR: Ordinary shares issued and
fully paid:
R=ZT—+t4F At 31 December 2017,
+—A=+—8 " 1 January 2018 and
—E-\F—A-BK 30 June 2018
—ZE-\FARA=+H 662,239 65,111
AREFT
RMB’000
B 19 3% (B Share premium
R-ZT—tF At 31 December 2017,
+=-—A=+—8" 1 January 2018 and
2 N\F—A—-BK 30 June 2018
—T-N\FXA=+H 191,340

INTERIVM REFORT 2018 DRSS 55



5 BA o HA 81 % &5 i B 5E

NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

12 BROZAFRS

BEARTAR-ZE—=5\A=1
ARz EBRESE  EFg2
ISR A [ ()4 & @A
HREEEAIAEEREREZ
BEB)ZEM2EERES(®
AR B 8 AE ] F A B AT ] 4
KREERZ2EMNES  Twmed
THRIERTRTIREBLET) ;
(i ANEEET2EMBHRZEM
BAEA R(i)ANEE S E[EHIRE
BERZEMEBIEERHE &
B RExRE BE - F&
A HER AEPSEFRLY
A BE BHHBEAREEMA
BEBEABEA) S HEE  E£X
SEE(BEEAASTEE) (v
EES2HRNBERBEHATEY
AREBSTAFEEERBELR

BB 2 fAD A 3% R AR -

AT AR 3 B8 A A 5t 8 & E b &t
B MADARTE Z FTA M ARAT
EHBRERA TEITZIROEKE
BE THREBNRABHAR
REBITRA A Z H5H10% (H
ARFREEBBRETEET
AR H 2 R R &= AR &
B ESRR A EHN0%
RN - A RAR B AR A 8
T AE ] B A 5 81 3R TR ARTT
82 WARTTEBBRERA T #T
ZBROBERE  TRBEAR

BB B TR Z30% °

12

SHARE-BASED PAYMENT
TRANSACTIONS

Pursuant to the Share Option Scheme adopted by the
Company on 30 August 2013, in the sole discretion of
the Board, to grant options to (i) any full time or part time
employees of the Group; or any invested entity, an entity
in which the Group holds an equity interest, (including
any directors, whether executive or non-executive
and whether independent or not, of the Company or
any subsidiary or any invested entity); (i) any holder
of any securities issued by the Group; and (i) any
business or joint venture partners, contractors, agents
or representatives, consultants, advisers, suppliers,
producers or licensors, customers, licensees (including
any sublicensee) or distributors, landlords or tenants
(including any sub-tenants) of the Group or any invested
entity; or (iv) any person who, in the sole discretion of
the Board, has contributed or may contribute to the
Group or any invested entity.

The aggregate number of shares which may be issued
upon exercise of all outstanding options granted and yet
to be exercised under the Share Option Scheme and
other schemes must not in aggregate exceed 10% of the
total issued capital of the Company as at the adoption
date unless the Company obtains a fresh approval
from the shareholders to renew the 10% limit on the
basis that the maximum number of shares in respect of
which options may be granted under the Share Option
Scheme together with any options outstanding and yet
to be exercised under the Share Option Scheme and
any other scheme shall not exceed 30% of the issued
share capital of the Company from time to time.
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12

RN Z ) 12 SHARE-BASED PAYMENT
TRANSACTIONS (Continueq)
BEZZ-N\FRA=+HIE~E Movement of the options granted under the share option
ARBERES SR BN ERE scheme for the six month ended 30 June 2018 are as
HEH)IT follows:
BREHR
Number of share options
RZB-N% RZB-N%
sEERE/ -A-H AA=TH SRER
ELEVE AR BRERE HBACHE HAEHE BRBANM  MAGE RERH s RTRE
Outstanding Outstanding Exercise
asat  Granted Cancelled Exercised Lapsed as at Price per
Name or category 1 January during the during the during the during the 30 June share
of participants 2018 period period period period 2018 Date of grant Exercise period option
B
HK$
j £
Director
AtaLE it ol A-F-AFNA=T-B
NR=+-8 FIEHENAZTH
(B EEMA)
Mr. Kao Shih- 1,000,000 = = = = 1,000,000 31 August 2017 From 31 August 2019 to 1,684
Chung 30 August 2027 (both
dates inclusive)
BEBEE ZE-tE AZT-NENAZT-B
NR=t+-B BCFCEFNAZTR
(BEEERE)
Mr. Cheng Yee Pun 300,000 = - - - 300,000 31 August 2017 From 31 August 2019 to 1,684
30 August 2027 (both
dates inclusive)
BRADER “B-tE A-F-AFNA=T-B
NR=+-8 FIEHENAZTH
(BfEERRA)
Continuous contract 4,500,000 = (700,000) = = 3,800,000 31 August 2017 From 31 August 2019 to 1,684
employees 30 August 2027 (both
dates inclusive)
5,800,000 - (700,000) - - 5,100,000
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SHARE-BASED PAYMENT
TRANSACTIONS (Continueq)

Notes:

(U]

(iii)

(iv)

The options granted on 31 August 2017 were measured
using the binomial option pricing valuation model (the
“Model”) which was performed by an independent
valuer.

The major inputs into the Model are summarised as
follows:

Expected volatility 42%
Dividend vyield Nil

Expected option life 10 years
Risk-free interest rate 1.48%
Fair value per option — executives HK$0.7043
Fair value per option — non-executives HK$0.5669

Expected volatility of share price is determined with
reference to the average annualized historical weekly
volatility of three listed comparable companies in Hong
Kong as at 31 August 2017.

Risk-free rate is determined with reference to the yield
of the Hong Kong Exchange Fund Notes with maturity
matching the time to expiration of the share options as
at 31 August 2017.

The closing market price per share of the Company
on the grant date as quoted in the Hong Kong Stock
Exchange’s daily quotation sheets as at 31 August 2017
was HK$1.55.
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13 RKReEHEEE 13 OPERATING LEASE COMMITMENTS
ERAEEA As lessee
RZE—N\FRA=F+AR=ZT— At 30 June 2018 and 31 December 2017, the future
+tFE+=A=+—8 " REFAH aggregate minimum lease payments in respect of offices
HeBERNME  BAZEELE under non-cancellable operating leases are as follows:
BRZRZERFTEEROERER
BT :
(REE®) (&%)
—E-N\F —E—+tF
~NA=+H +=—A=+—8
(Unaudited) (Audited)
30 June 31 December
2018 2017
AR¥TFT ARE T
RMB’000 RMB’000
TER—F Not later than one year 6,767 6,759
HBE—FENERASF Later than one year and not later
than five years 10,867 12,299
17,634 19,058
—RME AEEZKEHER Generally, the Group’s operating leases are for terms of
RE—ZE=4F- one to three years.
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13 RKReEHEERESR 13 OPERATING LEASE COMMITMENTS
(Continued)
EHHEA As lessor
RZE-N\ERA=+HR=Z— At 30 June 2018 and 31 December 2017, the future
t&FE+=—A=+—H " TrAl#EHE=s minimum lease payments receivable under non-
BERHT 2R REEEA AN cancellable operating leases are as follows:
T:
(REE®) (&%)
—E-N\F S
~NA=+H +=—A=+—8H
(Unaudited) (Audited)
30 June 31 December
2018 2017
AR¥TFT ARE T
RMB’000 RMB’000
TER—F Not later than one year 1,158 1,277
HBE—FENERASF Later than one year and not later
than five years 1,028 1,084
2,186 2,361
- \FRA=FTHRZ=ZZE—+ The Group did not have other significant commitments
F+—A=1t—H8 AEEYEH at 30 June 2018 and 31 December 2017.

i EARALE -
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14

BEALRS

R=Z—/\FA=1+H"36.27%

—E—tF+ZA=t+—8:
41.69%) 2 78 A 7 B 17 $ Asia-10
Acquisition Fund, L.P.#74 - Asia-
IO Acquisition Fund, L.P.A&FSK
Holdings Limited (74 & & & il A
NZRAENERZES o

MAEEFETRERASZE
fa] P B 3k EL AT ¥ BE 50 B R SR ) 3%
HE-—THHMBNRERKEEE
ARYBEARZDHANEN %%
ALTAIBREAEEFRE - B
BATAAEEARER

°

W B 75 R 5% H A BB ) AT R BO B E
ALTERI  AEEREREA
TRABEB T LB ARE
ALERGURBEALRGESE
M AR T :

14

RELATED PARTY TRANSACTIONS

As at 30 June 2018, 36.27% (31 December 2017:
41.69%) of the Company shares were held by Asia-lIO
Acquisition Fund, L.P.. Asia-IO Acquisition Fund, L.P. is
a fund controlled by FSK Holdings Limited, a company
incorporated in Hong Kong.

Parties are considered to be related to the Group if the
Group or any member of its key management personnel
or their close family members has the ability, directly
or indirectly, to exercise significant influence over the
parties in making financial and operating decisions, or
vice versa. Related parties may be individuals or entities.

The following is a summary of significant related party
transactions entered into in the ordinary course of
business between the Group and its related parties
and the balances arising from related party transactions
in addition to the related party information shown
elsewhere in the financial statements.
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14 BEAIXRZ @ 14 RELATED PARTY TRANSACTIONS
(Continued)
(a) HBEEALTZRS (a) Transactions with related parties
(REEER)

(Unaudited)
BE-—Z-\F HE-ZT—tF

~NA=t+H hA=+H
1518 A 1EREA
Six months Six months
ended ended
30 June 30 September
2018 2017
Mt st AR¥TFT ARET T
Note RMB’000 RMB’000
mEEALTIHE  Sales of goods to
Bm related parties i) 1,260 7,588
mEIEALIR#E  Rendering of services
B 7 to related parties (i) 78,411 99,692
mEEALBE  Purchases of goods
=g from related parties (i) 17,703 55,547
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14 BEEALIRSE @

(@) BEEBEALZRZHHE)

R=ZF—N\FXNA=THEK
—ET—+tF+=—A=1+—
B Bl (BB E A

14

RELATED PARTY TRANSACTIONS
(Continued)

(a)

Transactions with related parties
(Continued)

As at 30 June 2018 and 31 December 2017,
amounts due from/(to) related parties are
included in below:

THRIESERAT
(RBEER) (BEZ)
—E-N\F
~NA=+H
(Unaudited) (Audited)
30 June 30 September
2018 2017
ARETFTT ARETFT
RMB’000 RMB’'000
FEREEIRER A4 Trade receivables and
AE contract assets 70,198 121,787
H fth fE X TE R FEFF Other receivables and
HIA prepayment 8,501 8,569
EW—RBEALT  Loan receivable from a
B3R (B i) related party (Note i) - 3,000
B EERRKIE Trade payables (24,144) (78,059)
H B IB KR A4 Other payables and contract
afE liabilities (381) (54)

A iz Notes:

(i) HERBEEMRIIZ (i) Sales and purchases of goods are charged at
MERIR R KR E prices mutually agreed by the relevant parties.
ZERKRE - BHEA The related parties represent Hon Hai Precision
THEBERTIER Industry Company Limited and its group
BERARRESE companies, and InFocus Corporation.
2~ &l © A K& InFocus
Corporation °

(ii) RS R R ABRAET &0 (ii) Terms of services are mutually agreed by the
FHRGE - BEA relevant parties. The related parties represent
THEREBEIER Hon Hai Precision Industry Company Limited
MDERAR K HE and its group companies.

NG
(i) RZE—tF+=A= (i) As at 31 December 2017, the loan receivable is

T—B BREXRAR
EILIN - BT F435
EFRER—T—N\F
ZA-t+XRBXfT-

unsecured, with interest of 4.35% per annum
and paid on 26 March 2018.
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14 BEEALIRSE @

14 RELATED PARTY TRANSACTIONS

(Continued)
(b) TEEEAS ZHRB (b) Key management compensation

(REEER)

(Unaudited)
BE-—Z-\F HE-ZT—tF
~NA=t+H hA=+H
1518 A 1EREA
Six months Six months
ended ended
30 June 30 September
2018 2017
AR¥TFT ARET T
RMB’000 RMB’000
T&KFEM Salaries and allowances 2,151 1,967

BIREMKA — FH  Pension costs — defined

ke 8l contribution plans 15 27
2,166 1,994

64
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