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SEMBHME
Group Financial Highlights

W25 Revenue
EH Gross profit
A TEA AFEE SR Profit attributable to
owners of the Company

SIKEF] Earnings per share

R #sE (B ) Basic and diluted (HK cents)
RS GEW) Dividend per share (HK cents)
FE= Profit margin

EES Gross profit margin

KRR E Operating profit margin

R 2 Net profit margin

RABHEB AE(LREZEIR=  Return on equity attributable to
owners of the Company

Gearing ratio

R xR
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EZEZ6H30HIL~EB
Six months ended 30 June
2017
FAT
HK$’000

%) Change in
Aokt
%

751,264
144,964

30,310

6.03

2.0

19.3%
4.5%
4.0%

8.7%

R20174F
12H31H

As at

31 December
2017

29.7%

+16.8
+6.9

-39.6
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FMRE

AARRERREERAERAF (AR ) REMBA
A GiE Al A%E ) Aa AR EER 2 A EE E0185
6308 118 A ([ AR 1) 2 R G B B A A & o B
4 -

REB—MEABNARAGBERORE  BEARX
IREMER - NARRE - IRRBELETAESES
LASNR) P 2 I 4B AR R - P BEE T HE R R R a8 3
(F2018F3 A 4BIE I ) LA K B A K E (720186
AARBEERSESICARICE)  AEBRAEAHE N
HEHTEERBUERIRERE - Bt ASBMEREL
R B AR INTEHARL IR A8 o H 220186 A30H LE7<
A - A% E 85 48 U2 #9877,500,0007%8 JT(20174F
[EE7 : 751,300,000/ 7T ) * MAFRE LFA16.8% (B
BARXE LERMAR - EFEAHEFREAR19.3%
IWEZE17.7% o AR EHEHB A AL & F)4918,300,000/
TL(20174F [E A : 30,300,000/ 7T ) © & % 4 [[{ H A
39.6% c BRAXBERR 2 FHBA2H T EEENH R
DT —Ef -

ApmER((ER e ((EFT ) BE=E2018F 12731
HItFE SRR EFR1.051 - & ££495,000,000
BIT(20174F « BH2.0/81l - & ££4910,000,00077T) °

Dear Shareholders,

On behalf of EGL Holdings Company Limited (“Company”) and its
subsidiaries (hereinafter collectively referred to as the “Group”),
| hereby present the unaudited condensed consolidated interim
results of the Group for the six months ended 30 June 2018
(“Period”).

As always, the Group has been committed to designing a happy
vacation for our customers and offer them opportunities to
experience the essence of travelling. During the Period, affected
by unexpected business and economic conditions such as
the appreciation of Japanese yen against Hong Kong dollar,
along with the outbreak of contagious disease (the outbreak of
measles in Okinawa in March 2018) and natural disasters (the
earthquake with a magnitude of 6.1 on the Richter Scale in
Osaka in June 2018), the Group adopted competitive marketing
pricing strategy to maintain the tourist traffic flow. As a result,
the operating result during the Period fell short of expectation.
For the six months ended 30 June 2018, the Group recorded
total revenue of approximately HK$877.5 million (corresponding
period in 2017: HK$751.3 million), representing an increase of
16.8% as compared to the corresponding period of last year.
However, affected by the factors mentioned above, gross profit
margin narrowed from 19.3% in the corresponding period of
last year to 17.7%. Profit attributable to owners of the Company
was approximately HK$18.3 million (corresponding period in
2017: HK$30.3 million), representing a decrease of 39.6% as
compared to the corresponding period of last year. For the details
of our business performance, please refer to the section headed
“Management Discussion and Analysis” below.

The board (“Board”) of directors (“Directors”) of the Company
declared an interim dividend of HK1.0 cent per share for the year
ending 31 December 2018, totalling approximately HK$5.0 million
(2017: HK2.0 cents per share, totalling approximately HK$10.0
million).
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Chairman’s Statement

EHEE

EHTIHRE SRS AEBRELF - =T8T
SR REE A AT - TETHE R AR X8 R S T b R iR
Em AOEBEREUEATERIENTEREER
% o BEEMIG LW AN LB E - BRI A LR
EmEETFERENHEE  BFEEHN  AEBEL
BRERENER RN RRRE - A% KE
BRBEERB L - REAEEER MR THEBA
SEBLRTHFREREASH/LLTAREHBLE
# ~ WhatsAppB I EIRTE - ETMERS T I INFHEH
E#F - ERATHREATRKEZEOORY - EBUA
R BEEEE RISHEGE o

A B A B & JEOsaka Hinode Hotel [ K BRiE D
HBEIEREFRE  BAERAERETEFFEL
¥ Hotels.com&F AExcellent 420 ZH (G n A5.00)
FEORHE  FAEEHAEEARNEEMEERRR
e BEH2018F6 A AAEMHMNEEBTREEE
AR A%RRE  tHESERZMEEBEEFTIIGM - AT
A B2 RE R BROE 5 B 26 1% - R R BIN20185F1 A IR LI
SRR E SO - BRI EFE 492,103 F 5 K #y g +
HAEEREERS - LURERRBIEHREEERRK -
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BUSINESS REVIEW

In the face of rapid changes in the market conditions, the Group
makes continued efforts in innovation, kept track of the latest
market dynamics, while constantly launching travel products
with different themes and diversified features, with a view to
planning innovative journeys and offering quality services for each
customer based on our philosophy of delivering heartfelt services.
Competition has become more intense with the technological
transformation of marketing methods, the intensive promotion of
budget airlines and online sales platforms for travel products. The
Group has stepped out of the framework of traditional brick-and-
mortar stores and explores new development maps. A number
of initiatives had been carried out successively, we provided our
own products and services starting from travel buses and hotels,
while at the same time providing services of online enquiries
and WhatsApp enquiries through online platforms such as our
proprietary online travel agency mobile application. Such moves
were not only designed to increase the return for stakeholders,
but also to bring customers more comprehensive and customised
service, and live up to our promise for quality offerings.

The Group’s first brand hotel, Osaka Hinode Hotel (KBRi&DF
B JB), was opened last year. The hotel not only was awarded
an Excellent rating of 4.2 points out of 5.0 points by Hotels.com
in less than half year after its commencement of operation, but
also is well-received by its customers with accolades. The Group
deeply appreciated the favour and compliment of our customers.
As we noticed that the New Private Lodging Business Act ({{¥=
EIAE L)) was rolled out in Japan in June 2018, and factors
such as Olympics and Expo in the future which will boost demand
for accommodation to increase, the Group acquired four parcels
of land with an aggregate site area of approximately 2,103 sqg.m.
located at the prime location of Okinawa for hotel construction in
January 2018 immediately after the opening of the Osaka Hinode
Hotel, to meet the growing demand for accommodation needs of
tourists in the future.
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BIXREBEAZ—DRAL INREES  —REKERD
HMEMAT ALHEIF LRETE - ARBEIEFEEL
RIS E AR 2 —IRIEELE TripAdvisor 1988 &
BIRITA —IRITE AOFREE - HRANSEREMEE
AEE-REFBABRHE - HREMERETERE
EEEm  ASEEESHEMMBEFNRETE - A&
B A It EAFE B B A RUBE B AN Y[ TRAIN SUITERRZE & JH0
[mE B 558 BERETELHEEDRBAEINE MR
ITHFTEYRYG - REARREAEMATEY S
T MEFESCEAEHRIFSERIRTE  EBEA
HORBRBYMARBE BRI AEEBREEM
ZERRHEEEMAANBRES R/ A BEREERE L
B R RBLOE 2K — —FK A 4Happy Landing %
FENTHMEMRY]  FNPRERENZEFILER
B RABSEEEENAIEES  URIBEXFET
7 FRE R AR o

-

R EEHEAE - NEEFREERITEE  KANE
& IR TAL A] 3 FR/EFEERTTCiti Pay with PointsAR7% 7%
TREFPEASERULEYMARE - JRKERERFRE
DIHER SR ARARMEELER LEYESR -

Adhering to the brand concept of “Bringing More Happiness for
Customers (X4 B A% — 2 F D), our team was dedicated to
arranging an innovative and satisfactory journey for customers.
The Group was much honoured to be awarded the “Favourite
Travel Agency — Package Tours (EE KT+ —iK7TE)” by one of
the world’s most authoritative travel websites “TripAdvisor”, and
our team deeply appreciated the recognition and encouragement
of customers. The Group continued to add new tourism elements
into our products of local tours and special theme package
tours. During the Period, the Group became the franchiser and
the first travel agency providing franchised special train services
outside Japan designated by Train Suite Shiki-shima and Twilight
Express Mizukaze luxury train which gain huge popularity in
Japan, allowing customers to experience a brand new superior
and comfortable train journey. Our special theme package tours,
Kenya package tours in East Africa was launched for the first
time, giving the opportunity to customers to witness the Great
Migration. In addition, the Group joined hands with designated
airlines to introduce direct flights to Shikoku Tokushima and
Komatsu to Shoryudo in Japan, to provide in-depth tours for
customers. We also launched a seasonal product with the theme
of “Family Tour — Happy Landing with Parents and Kids (33 15
#)F Z K — — K A# Happy Landing)”, which was designed to
allow children to broaden their knowledge along the tour, improve
their adaptability in daily life and self-care ability, and increase
communication and interaction opportunities between parents and
children.

In terms of online marketing, the Group has also cooperated with
Citibank, becoming the first travel agency in Hong Kong to use
the Citi Pay with Points service. Customers of this bank can use
credit card bonus points to offset the amount of the transaction
when they shop at our website, which would provide them with a
better online shopping experience.
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HERS

FEB-—EBNBETEELSEME  BRTHESBRX
MATENWE HEMENBERENLS - T8RS
EETHHEEEER AU M2ELREZEY -
KREEBER - ARE/KE RS I ADMEAT @ iFEAR
SEETEREBAMNLENENRENTES LK
RIBMMNFER - BB IIETTREETIR - BIRAEA
ZEMERE - R TP RGBT RRHET

RAME AEEEEF=—FH2[EBRIFIAFE BB
EHEYTARBLEDRES 2018 #/E1 K 10
REE| BRSBOFEBRY —BREEMRRER
wEaC  BBRISE(cECHAL  BERKEY
ELREEMEE -

O REBBHEEEERAE ERI KRB
SEADR A BERBRERENBEIE I - ARBE TMEEEB A
= PREHRIRTREE R EEPERNIIEREERA
Ko REEME - ARNAERASHERA - FE#HRD
BAERNFER - AREEBIRSEETIREFPHRR
B SBNRENTANERER 5| R NE
MERE  NREAREREAEEEFLELIRR
HFE o
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SOCIAL PERFORMANCE

The Group has been committed to fulfilling its corporate social
responsibilities. In addition to making donations continuously to
institutions in need and endeavouring to build up a harmonious
and friendly community, the Group also emphasises on cultivating
employees’ awareness of social responsibility and encouraging
them to participate in charitable community activities to support
the people in need. The Group introduces the volunteer activities
into orientation, so as to enable employees to realise the
concern among people in the process of interaction with elderly
Alzheimer’s patients through caring and listening to their needs,
and assisting them in skills training, allowing the employees to
experience “It is more blessed to give than to receive.”

During the Period, the Group cooperated with “Youth ¢ ROC”
for the third consecutive year to sponsor fifteen students to
participate in the “2018 Penghu Bay Beach Running Carnival
(201835 E D K I 52 F25)” held in Taiwan. The Group actively
encouraged youngsters to experience and explore the world
through running and challenge themselves, and to change for
a better life, to bring the team spirit into play, and to grow with
health and confidence through running.

In addition, the Group is committed to advocating the concept
of “Green Office” and steps up to implementing energy-savings
measures to reduce energy consumption by the Group. Apart
from the offices, the Group actively improves energy efficiency
during the course of providing travel agency services. The Group
believes that the efficient use of energy can save costs and
reduce the consumption of natural resources at the same time.
The Group makes great efforts to enhance the environmental
awareness of its employees and customers by encouraging them
to use the resources in a responsible manner, particularly in
terms of energy-savings and waste management, with a view to
minimising the impact of the Group’s business operations on the
environment.
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Br Ealt jA2018F1 A B W iE 2 B IO g + 3 2 o) - AR5
EAEBEAZBEEREE  BR2018F7ANBRELD
3,300,00078 7o BT UREE b alt + 30 5= iR AR b A FE #9225
FOKA MR BERE R AE LB AR EAEE
BREE  BAEPEEEE ABASRFBHRHER
FHI SR mARET - BARKEY L TEREEEE
T8 B B H2020F HIFER IR A A8 -

ARREERTKRENENTE - RMMEAEE R
FLEMITE  AEENEREEIEBEA L ¥
BHFRAEARIHESBAEHRTENRERER
A BR2018FE =—FRAEE °

EHTIZER & TARRE - AEEHFRZ T CRK
BERETNSE  BRUONHEERYE  RES X
AWTRFTBE - BREEERFONIRERR - AAR
FRZFERE LM BN RGBS ARBIFNZITH
IREEE MR ARENEBERETS REBBHD
SETRBERINESL - RAZBHRAEEELREEETY
AEBEXBERMELOBER MIBHNRY - AR
RBF - EBRBHZEENE - BUAHRRARH -

FEFRANTEF
«I i
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BUSINESS PROSPECT

In addition to the aforementioned four parcels of land located
in Okinawa which were acquired in January 2018, the Group
acquired another two parcels of land with an aggregate site
area of 225 sg.m. adjacent to the above land parcels at a total
consideration of approximately HK$3.3 million in July 2018, in an
effort to expand the development of hotel business. The blueprint
containing a more detailed plan of hotel development can be
soon expected. Although the specific details and schedule for the
construction of the hotel project are still in the early conceptual
stage and have not been finalised, the Group initially expects the
construction of the hotel development project to be completed
and to commence operation in early 2020.

To cater for the individual needs of free independent travellers
and to provide them with more flexibility to arrange for a more
enriched itinerary, the Group has established a newly-invested
travel agency company jointly with a business partner of a local
non-connected person in Japan. Such company aims to receive
the local package tours in Japan and will commence operation in
the third quarter of 2018.

In the face of market risks and uncertainties, the Group has never
deterred from diversifying travel products portfolio. We endeavour
to offer tailored and premium services to cater for different needs
of each customer, with a view to providing a truly sincere and
enjoyable travel experience. | am confident that, with the heartfelt
serving spirit of our team and the innovative and diversified
travel products and services, the Group’s business growth
will be as solid as a rock under the support of customers and
business partners. | would like to express my sincere gratitude
to the management and staff members for their contribution and
dedicated service to the Group’s business development, as well
as our shareholders, customers and business partners for their
trust and support.

Yuen Man Ying
Chairman and Executive Director

Hong Kong, 27 August 2018
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S ERE

AEEZBGIMEERMEEERLRRY  BEEZEZT
{LERRECERBEREE - M5 MREZ NS F
AEBBAAEEEEHERR R TEEAE - A -
REBEREmERBERESREEE RREKFE T
BEESEZRARMERER - N2018F L¥F - AR
TEHA Z SN R A B AR - A B S ATTHHE - Btk
AT AR B R R MR R (2018F 3 AR IR 2 ) &
BAKE(2018F6 A RBRFEME) - NARTEFTY
HEHRTEEMRAEBRF NIOEHETERE - BRI
BERE MY EZE2018F6 8308 LA A MK EE
EERTAIRE -

BEAEBE MW EREFD B H017F £ ¥ F L
751,300,000/8 7T £16.8% 220184 - 4F 49877,500,000
HEIT 0 K 20174 - 2 45 49145,000,00078 TT 1 £6.9% =
2018%F 34 %7155,000,0008 7T + EFZEH2017F LHF
#919.3% [N P& 220185 £ FHJ17.7% ° 2018F £ FF A
NEIHEA AR FI 139.6%Z% 4918,300,000/8 7T (B =
201756 H30A 175 1E A : 30,300,0007T) °

2018F E¥FARRIHER AEN NN FRERAF
£3.6475 (IL( # £2017F6 8308 1F /< @ A : 6.03%
i) - BEBARE XA ARBESARRARMNFAEHRIE
FHENFBBER T EEBTmENIT — B8R AR
ERMBRIBRSEIDEPR

EHHE

AEBEXEXGEREREKRTE  BIEAKE(BH
TDER  @ERkETE(RERTERGERI BHTT
) - WEYEIRITARRIE m MRTS - AREES - F%
SESVYE T
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GROUP OVERVIEW

The Group had reached the stage to diversify and optimise its
product mix by delivering its own products and services through
its overseas investment. It is inevitable that challenges of market
and environmental changes will expose itself under business risk
and uncertainty, however, the Group’s products and services
are still well-recognised by series of awards for maintaining high
service quality and service standards. During the first half of 2018,
as a result of unexpected business and economic conditions like
appreciation of Japanese yen (“JPY”) against Hong Kong dollar
(*HKD”), followed by the recent outbreak of contagious disease
(Measles outbreak in Okinawa in March 2018) and natural disaster
(Earthquake in Osaka in June 2018), the Company had to adopt a
market competitive pricing strategy for its package tour products
in order to maintain the tourist traffic flow, which adversely
affected its operation results for the six months ended 30 June
2018.

Despite the Group’s revenue and gross profit increased by
16.8% and 6.9% respectively from approximately HK$751.3
million in 2017 to approximately HK$877.5 million in 2018, and
from approximately HK$145.0 million in 2017 to approximately
HK$155.0 million in 2018, gross profit margin decreased from
19.3% in 2017 to 17.7% in 2018 over the first half of the
respective years. Profit attributable to owners of the Company
decreased by 39.6% to approximately HK$18.3 million in the first
half of 2018 (six months ended 30 June 2017: HK$30.3 million).

Basic earnings per share for profit attributable to owners of the
Company for the first half of 2018 was HK3.64 cents (six months
ended 30 June 2017: HK6.03 cents). Details of utilisation of
net proceeds from the initial public offering of the shares of the
Company (“IPO”) will be discussed in the sub-section headed
“Management Discussion and Analysis — Use of proceeds from
the IPO” below.

BUSINESS OVERVIEW

The principal activities of the Group comprise provision of
package tours, free independent travellers (“FIT”) packages,
individual travel elements (together with FIT packages referred
to as “FIT Products”) and ancillary travel related products and
services as well as the ownership, development and management
of hotel business.
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RS ES DB E REFFINWT Revenue and gross profit from various business segments for the
periods are set out as follows:

HZ6H30HLLAER
Six months ended 30 June

2017
Weas EN ER=
Gross
Gross profit
Revenue profit margin
FET FAET
HK$’000 HK$'000 %
BRTTE Package tours
=N - Japan 466,638 81,035 17.4
—JHR — Non-Japan 208,321 25,183 12.1
IRTTE B ET Total package tours 674,959 106,218 15.7
BERITEMKR FIT Products and
BBEIKTTIERE  ancillary travel
o MRS related products
and services 76,305 38,746 50.8
G Hotel operation _ _ _
Hst Total 751,264 144,964 19.3
T PACKAGE TOURS

RITEWZFZRMIABIRTTEZP KA EE - &  Revenue from package tours mainly represents tour fees received

B ZWamAORARITE - M2018F E¥FHRAS  from customers for outbound package tours. The main source

B 7 425 H983.1% (B 2201796 A30H LS8 A« of the Group’s revenue is derived from package tours, which

89.8%) ° contributed 83.1% to the Group’s total revenue during the first
half of 2018 (six months ended 30 June 2017: 89.8%).
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BARRITENDEAE BN EZ IR - AR EEA
BEIASEEN R BETEN54.5% (B ZE201746 A30H 1
NEAR 62.1%) c X AR BT AENESR - BFEH
AIRITEBREE TR A LT o SR it B AR E MR
BREAKE  AEBRATHKAERF INEHETEE
RS LMERIRERE - BEH2017F LFFE2018
FLE¥F TP AHMH50,164 A K 252,763 A 1M
Ui %5 12017 5F #9 49466,600,0005% 7T 1 £2.5% 22018
FHI%)478,100,000% 7T © EF| T FE21.0% » EF) E 8L
2017 RIER A 4.0EBE DB »

FEARRTEAE S BEF ASHBH2017TF L¥XFH
33,381 AR E2018F L ¥ FHIZ7,211A - INHFIE K
20.6% * M EF) & EFI F BIE20174F [F HI B B:0.4% &
CAEEDE - MEMELEMN  BEERESEKRITEN
WEE - AR2018F A EIEEREME - TEKIE
HZARMRTTE B ZEE(E BT

B 772 a0 K8 B 1L Ik 7T A6 B 2 an K AR 7%

BERTTEMMEMERITAEMEE R RRE W= EZ AH
ERE CBEFERE  AHERBE - EEAEME - KT
RRETREHMESUA - UEFRABERNL RN
Mt ERRENE ST RSB FEE - MEAR RS
FRITHFEMNFRERABRF - URIREE AR EE IR
HERTERREERITAEBE R RREHHERSE
EfEEYE BEBR07TFLF;FRIREFND
BRA47.8%K%1.7%  BEFZF15.9EF DB
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Japan-bound package tours remain the major source of the
Group’s revenue, which contributed 54.5% (six months ended 30
June 2017: 62.1%) to the Group’s total revenue during the period
under review. Driven by appreciation of JPY against HKD, higher
costs of travel elements of Japan-bound package tours was
resulted. In view of the contagious disease and natural disaster in
Japan as mentioned above, the Group decided to adopt a market
competitive pricing strategy to maintain the tourist traffic flow.
Despite the number of customers was increased from 50,164
in the first half of 2017 to 52,763 in the first half of 2018 and
revenue increased by 2.5% from approximately HK$466.6 million
in 2017 to approximately HK$478.1 million in 2018 over the same
period, gross profit decreased by 21.0% and gross profit margin
decreased by 4.0 percentage points as compared to same period
in 2017.

For non-Japan-bound package tours, number of customers
was increased from 33,381 in the first half of 2017 to 37,211 in
the first half of 2018, revenue increased by 20.6%, whilst gross
profit and gross profit margin decreased slightly by 0.4% and
2.1 percentage points as compared to the same period in 2017.
Facing the price-cutting trend in the market for the tours bound to
Europe, Korea and Taiwan, and also the earthquakes occurred in
Taiwan Hualien in early 2018, all of these caused the performance
of non-dapan-bound package tours became stagnant.

FIT PRODUCTS AND ANCILLARY TRAVEL RELATED
PRODUCTS AND SERVICES

Revenue from FIT Products and ancillary travel related products
and services mainly represents income from sale of air tickets,
hotel accommodation, public transportation tickets, theme park
admission tickets, commission income from travel insurance
services and handling fees for remittance services provided
to souvenir and merchandise suppliers in Japan. Intensive
competition from airlines and online travel agency platform,
together with price-cutting trend in tourism industry also caused
negative impact on the performance of sales of FIT Products and
ancillary travel related products and services, gross profit margin
decreased 15.9 percentage points despite the revenue and gross
profit increased by 47.8% and 1.7% respectively as compared to
the first half of 2017.
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B & E

REEP ARG EEESR2017F11 AFRKREE -
AERHREFPREMEEEAEERS - BR20184F L¥F
BRIAREB W AFER4.0% » #935,300,0005 7T, © £
R R EFE D R4 £26,500,00058 7T % 74.9% °

HOTEL OPERATION

The Group’s first hotel in Osaka has commenced its operation
since November 2017, which provides quality hospitality services
for guests worldwide, and contributed 4.0% to the Group’s total
revenue during the first half of 2018, amounted to approximately
HK$35.3 million. Gross profit and gross profit margin amounted
to approximately HK$26.5 million and 74.9% respectively.

B %5 Bl i FINANCIAL REVIEW
TEHBLLE KEY FINANCIAL RATIOS
Six months ended 30 June
EHZ6H30HLLAEA
2017
ESES Gross profit margin 19.3%
S RIVE B Operating profit margin 4.5%
TR Net profit margin* 4.0%
FEEEX Interest coverage ratio 3,774.613
3,774.6 times
48 B By R Return on total assets* 4.0%
RNEEE A B ERRE R R Return on equity attributable to
owners of the Company* 8.7%
20174
12H31H
As at
31 December 2017
MENEE & Current ratio 1.6f%
1.6 times
GEEESa Gearing ratio 29.7%
* SE FRETE 152 Al A A1 )a F * Profit in calculation refers to the profit attributable to owners of the

Company.
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FR2HEXERENREONM —EBBE I DHERAA
SE Wz R ENNT R

HER
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300,000H [8) (HZ2017F6A30A LN EA « ARE
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(FEE M #8,500,000HE])) + HNERETIEFR FUER
1t o R EMEREEF SN - ARERRESTEER
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REVENUE AND GROSS PROFIT

Please refer to the discussion on the Group’s revenue and gross
profit in the sub-section headed “Management Discussion and
Analysis — Business Overview” above.

SELLING EXPENSES

Frontline employee costs, advertising and promotion expenses for
media advertising and promotional activities are key elements of
selling expenses. Selling expenses of the Group decreased by 5.6%
to approximately HK$42.3 million (six months ended 30 June
2017: HK$44.8 million) which was primarily contributed by the
significant decrease in frontline employee costs after restructuring
frontline departments.

ADMINISTRATIVE EXPENSES

Employee costs, directors’ remuneration, bank charges and rent
and rates and management fee and depreciation on property,
plant and equipment contributed to majority of administrative
expenses.

The Group’s administrative expenses increased by 34.9% to
approximately HK$101.6 million (six months ended 30 June
2017: HK$75.3 million), the increase was primarily contributed
by the significant increase in expenses for hotel business of
approximately HK$18.9 million as compared to corresponding
period of the last year.

FINANCE COSTS

Imputed interests of approximately HK$21,000 (equivalent to
approximately JPY0.3 million) incurred on the bank borrowings
for construction of hot spring bath building were capitalised
into construction in progress for the six months ended 30 June
2018 (six months ended 30 June 2017: HK$579,000 (equivalent
to approximately JPY8.5 million) on the bank borrowings for
construction of hotel building). After capitalisation of the above-
mentioned imputed interests, finance costs of approximately
HK$2.0 million was incurred (six months ended 30 June 2017:
HK$9,000 (equivalent to approximately JPY0.1 million) on the
bank borrowing for acquisition of one travel bus) on the bank
borrowings which were used to finance the construction and
decoration of hotel building, the acquisition of travel bus and daily
operations of travel related business.
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INCOME TAX CREDIT

The income tax credit of the Group for the six months ended
30 June 2018 amounted to approximately HK$1.4 million. Such
credit was mainly due to deferred tax credit arising from hotel
business in Japan as depreciation rates of property, plant and
equipment for accounting purposes and for tax purposes in Japan
are different.

ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

The impact of the adoption of HKFRS 9 “Financial Instruments”
and HKFRS 15 “Revenue from Contracts with Customers” have
been assessed and opening adjustments have been made
of which details are set out in note 3 to the interim financial
information. The other new or amended HKFRSs that are effective
from 1 January 2018 did not have material impact on the Group’s
accounting policies.

INTEREST COVERAGE RATIO

Interest coverage ratio of the Group decreased from 3,774.6
times in 2017 to 9.6 times in 2018 over the first half of the
respective years. This is mainly contributed by the sharp decrease
in profit before taxation and interest expenses driven by the
factors already discussed in the sub-section headed “Management
Discussion and Analysis — Business Overview” above and also
the factors driven to higher administrative expenses as mentioned
above, and more finance costs on bank borrowings were borne
for hotel operation and construction of hot spring bath building
during the period as compared to the same period of 2017.

Interest coverage ratio is calculated by dividing profit before
taxation and interest expenses with finance costs over the
respective periods.

GROSS PROFIT MARGIN, OPERATING PROFIT MARGIN
AND NET PROFIT MARGIN

Operating profit margin of the Group decreased from 4.5% in
2017 to 2.2% in 2018, net profit margin decreased from 4.0%
in 2017 to 2.1% in 2018 over the first half of respective years.
The decrease in both margins was primarily attributable to the
decrease in gross profit margin driven by the factors already
discussed in the sub-section headed “Management Discussion
and Analysis — Business Overview” above and also the factors
driven to higher administrative expenses as mentioned above.
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CURRENT RATIO

As at 30 June 2018, the Group’s current ratio was 1.2 times (as
at 31 December 2017: 1.6 times). The slight decrease in current
ratio was mainly attributable to increase in bank borrowings of
approximately HK$33.3 million.

GEARING RATIO

The Group’s gearing ratio was 29.0% (as at 31 December 2017:
29.7%) as the Group had further drawn down the bank borrowing
for construction of hot spring bath building, whilst its impact was
net-off by additions of property, plant and equipment and more
cash and cash equivalents hold on hand.

Gearing ratio is calculated by dividing the total interest-bearing
loans with the total assets as at the respective period ends.

RETURN ON TOTAL ASSETS AND RETURN ON EQUITY
ATTRIBUTABLE TO OWNERS OF THE COMPANY

Return on total assets and return on equity attributable to
owners of the Company were 1.9% (six months ended 30 June
2017: 4.0%) and 5.3% (six months ended 30 June 2017: 8.7%)
respectively. The decrease in return on total assets and return on
equity were mainly due to decrease in profit attributable to owners
of the Company during the first half of 2018 as compared to that
of 2017.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

The Group had withdrawn bank borrowing of approximately
JPY139.0 million (equivalent to approximately HK$9.8 million)
for construction of hot spring bath building, the carrying
amount of the bank borrowing as at 30 June 2018 amounted
to approximately JPY137.8 million (equivalent to approximately
HK$9.7 million) (as at 31 December 2017: Nil).

Regarding to the construction of Osaka Hinode Hotel in the last
year, the carrying amount of the bank borrowings as at 30 June
2018 amounted to approximately JPY3,541.5 million (equivalent
to approximately HK$249.3 million) (as at 31 December 2017:
HK$242.9 million).

For acquisition of five travel buses in the last year, the carrying
amount of the bank borrowing as at 30 June 2018 amounted
to approximately JPY105.2 million (equivalent to approximately
HK$7.4 million) (as at 31 December 2017: HK$8.0 million).
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Furthermore, the Group had withdrawn bank borrowings of
HK$94.4 million to finance the short-term needs for travel related
business operation. As at 30 June 2018, the outstanding balances
of such bank borrowings amounted to HK$20.0 million have been
fully repaid in July 2018 (as at 31 December 2017: Nil).

Other than the above, the Group financed its operation with
its own capital, with the total equity attributable to owners of
the Company as at 30 June 2018 amounted to approximately
HK$343.5 million (as at 31 December 2017: HK$336.2 million).

As at 30 June 2018, the Group’s cash at banks and on hand
amounted to approximately HK$307.5 million (as at 31 December
2017: HK$263.4 million). Cash at banks and on hand were mainly
denominated in HKD accounting for approximately 59.2% (as at
31 December 2017: 71.6%), Macau Pataca (“MOP”) accounting
for approximately 6.4% (as at 31 December 2017: 4.3%),
Renminbi accounting for approximately 3.8% (as at 31 December
2017: 6.9%), Euro accounting for approximately 7.9% (as at 31
December 2017: 1.8%) and JPY accounting for approximately
16.3% (as at 31 December 2017: 8.5%).

PLEDGE OF ASSETS

As at 30 June 2018, the Group had pledged bank deposits of
approximately HK$6.3 million (as at 31 December 2017: HK$29.6
million), majority of which were pledged to certain licensed banks
in Hong Kong and Macau to secure letters of guarantee issued
to certain third parties on behalf of the Group. As a result of
corporate guarantee was provided by the Company and the
Executive Directors guaranteed to maintain the control over the
management and business of the Group, a decrease in pledged
bank deposits was recorded. The Group’s total guarantees
amounted to approximately HK$27.6 million (as at 31 December
2017: HK$18.5 million), which were mainly issued to the Group’s
suppliers, such as airlines and hotels, to guarantee the Group’s
trade payable balances due to the suppliers. Also, as at 30 June
2018, property, plant and equipment of Osaka Hinode Hotel and
that of hot spring bath building and travel buses of approximately
HK$288.3 million (as at 31 December 2017: HK$269.8 million)
were pledged for the bank borrowings as mentioned in the sub-
section headed “Management Discussion and Analysis — Financial
Review — Capital Structure, Liquidity and Finance Resources”.

Save as disclosed above, the Group had no other pledge of
assets as at 30 June 2018.
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CAPITAL COMMITMENTS AND FUTURE CAPITAL
EXPENDITURES

The estimated capital expenditure for construction of hot spring
bath building is approximately JPY781.8 million (equivalent to
approximately HK$55.0 million translated at the exchange rate
of 0.07039 as at 30 June 2018) and the construction work is
expected to be completed in early 2019. As at 30 June 2018, the
capital expenditure of approximately JPY18.0 million (equivalent to
approximately HK$1.3 million) and approximately JPY558.4 million
(equivalent to approximately HK$39.3 million) were estimated to
be paid in the second half of 2018 and in the first half of 2019
respectively (as at 31 December 2017: HK$1.2 million). The
Groups intends to finance such estimated development costs
through internal resources and bank financing.

In addition, as at 30 June 2018, the Group had capital
commitments of acquisition of property, plant and equipment and
freehold land in Okinawa approximately HK$10.2 million (as at 31
December 2017: HK$63.5 million).

The Group plans to construct a new hotel in Okinawa and is
expected to be completed in early 2020. As the construction plan
is in its early conceptual stage, specific details and implementation
timetable is not yet available.

Future capital expenditures as stated in the section headed
“Management Discussion and Analysis — Use of proceeds from
the IPO” of this interim report, such as refurbishment and face
lifting of existing branches and development of a comprehensive
online web portal, will be financed by proceeds from the IPO as
intended.

For future capital expenditures other than the above-mentioned,
the Group currently intends to finance such expenses by internal
resources.

CONTINGENT LIABILITIES

The Directors considered that there were no material contingent
liabilities as at 30 June 2018 (as at 31 December 2017: Nil).
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FOREIGN CURRENCY EXCHANGE RISK AND
TREASURY POLICIES

Foreign currency exchange risk exposure is encountered by the
Group to the extent that receipt from customers and payments
to suppliers may not be reconciled, subject to prevailing foreign
currency fluctuations. Instead of relying on hedging arrangements,
the Group had implemented foreign exchange risk management
procedures to closely monitor the risk exposure. The procedures
were established to prevent carrying excessive cash balance
in foreign currencies, of which the purchase amounts were
limited to the corresponding costs of travel elements based on
estimated sales amount for a defined period (one week for JPY
and other foreign currencies), to cover the foreign exchange risk
exposure in connection. The objective of our foreign exchange
risk management procedures is to cover the foreign exchange
risk exposure in connection with those costs of travel elements
denominated in foreign currencies to be incurred for a defined
period of not more than two weeks. Since 1 January 2018,
the defined period has been standardised to one week. The
procedures do not allow us to exercise any judgement over the
future direction of foreign exchange fluctuation and are strict
procedural steps for our operational staff to follow. The Group will
review the procedures from time to time and make appropriate
changes when necessary.

Other than the transactional foreign currency exchange risk,
assets and liabilities of the group entities are mainly denominated
in its respective functional currency. The Group’s treasury
management policy is to place surplus cash into bank deposits
with licensed banks in mainly Hong Kong, Macau and Japan.
Also, working capital are centrally managed to ensure proper
and efficient collection and deployment of funds, and sufficient
funds to settle liabilities when they fall due. Net exchange gain of
approximately HK$4.8 million was recorded during the first half of
2018 (six months ended 30 June 2017: HK$5.7 million).
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HUMAN RESOURCES AND EMPLOYEE’S
REMUNERATION

As at 30 June 2018, the Group had a total workforce of 630
employees (as at 31 December 2017: 658), of which 211
(as at 31 December 2017: 211) were full-time tour escorts.
Employees’ remuneration packages are determined with reference
to the market information and individual performance and will
be reviewed on a regular basis. The remuneration policy will
be reviewed by the Board from time to time. Emoluments of
Directors are determined by the remuneration committee of the
Board after considering the Group’s operating results, individual
performance and comparing with market conditions. In addition to
basic remuneration, the Group also provides medical insurance,
provident funds and other benefits in kind to the employees.

To intensify personnel training and development, the Group
provides a series of employee training programmes, which aims
to accelerate professional growth and identify competences and
talents of diversified teams. Through operating talent development
scheme and also Youth Upward Mobility Mentorship Program,
the Group has successfully extended the recruitment channels
and enhanced the opportunities on the hiring of high quality
and suitable staff. High potential staff will be groomed and
developed intensively according to the promotion plan towards
the management level. To attract and retain the suitable personnel
for the development of the Group, the Group has adopted a
share option scheme (“Share Option Scheme”) since November
2014. Pursuant to the Share Option Scheme, share options may
be granted to eligible employees of the Group as a long-term
incentive. No share options were granted, cancelled, lapsed or
exercised in the first half of 2018. During the first half of 2018,
there was no significant change in the remuneration policies,
bonus, Share Option Scheme and training scheme of the Group.

OUTLOOK

The Group is keen on pursuing long-term sustainable growth
through its diversified business, after the grand opening of Osaka
Hinode Hotel and acquisition of four parcels of land in Okinawa
for development of a new hotel, the Group had further acquired
two parcels of land with an aggregate site area of approximately
225 sg.m. in Okinawa in July 2018, which is situated next to
those four parcels of land already acquired. The development
scale of new hotel in Okinawa is further expanded, and target
to meet the increasing demand of accommodation need of the
Group’s customers.



EIRE 5t am M AT
Management Discussion and Analysis

B X OB & AT 5 5018 i USE OF PROCEEDS FROM THE IPO

AARBEXAFRABEMNSRIAZFHELSMBBEHEEE MIE  The net proceeds from the IPO after deducting underwriting

B8 & 1% 5%115,800,000% 7T « T & %)A201846 commissions and related expenses were approximately HK$115.8

A30EME N ABREEMESTIBEBERIBR - million. The following table sets forth the status of the use of
proceeds from the IPO as at 30 June 2018:

£2018%F 20184
6H30H 6A30H
[REEEE RE)ARIE
Utilised up to Unutilised as at
30 June 2018 30 June 2018
FAT FAT
HK$’000 HK$’000
FresEmg Use of Proceeds
() HaiHERE () Enhancing sales channel
— BT REBIRB 1T — Refurbishment and face lifting of existing
branches 8,383 817
—AE—(EzEPIF — Development of a comprehensive online
web portal 17,400 -
(i) FBEWEBRAREIEE L (i) Promoting brand image and recognition
MEE through market initiatives
—FAEE TN EREREREDN - Conducting marketing initiatives with
EiHEE focus on conventional media channels 9,300 -
—HEFCERIEESE — Employing featured products or signature
REAFRBREEREE tours marketing campaigns with
EIHED suitable spokespersons 8,100 -
— I A2 R ET & — Launching reward and incentive scheme 5,961 5,539
(ili) hnog & @ BN E (i) Strengthening operational infrastructure
—ERETEEERTERS - Improving management information
NEEREHRES system by implementing enterprise
resources planning system 13,900 -
— BRE E MR R — Arranging charter flights to destination not
B i L HE B i served by scheduled flights 25,400 -
— RS RBELHREENES — Attracting and recruiting experienced
employees 5,800 -
(iv) BREINSIEIRTT (iv) Developing overseas wedding tours 5,700 -
(v) BIEEEES NEM—RK (v) For working capital and other general
NSINEEEeS corporate purposes 9,500 -
109,444 6,356

MR2018F6 4308 * RBAE XA AREEMSHTIBFE  As at 30 June 2018, the unutilised IPO net proceeds were

EFABBFBIRITH SRITERP - deposited in interest-bearing bank accounts with licensed banks
in Hong Kong.
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To the Board of Directors of EGL Holdings Company Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 22 to 64 which comprises the condensed consolidated
statement of financial position of EGL Holdings Company Limited
(the “Company”) and its subsidiaries (hereinafter collectively
referred to as the “Group”) as of 30 June 2018 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows of the Group for the six months period then ended, and a
summary of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim
financial information based on our review. This report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Lam Hung Yun, Andrew

Practising Certificate number P04092

Hong Kong, 27 August 2018
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MAAGeBEa RAMEE W AR
Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
#H 2201846 A30H IF7~@ A For the six months ended 30 June 2018

B Z6H30H L~ EA
Six months ended 30 June
2018 2017
(REEZR) (REEEZ)
(Unaudited) (Unaudited)
HtaE FET FHEIT
Notes HK$’000 HK$’000
g Revenue 6 877,530 751,264
$H & AR Cost of sales (722,523) (606,300)
ER Gross profit 155,007 144,964
HE AU A KWzt F 58 Other income and gains, net 6 6,743 8,207
JE(EHG & N R AR Share of results of associates 1,059 911
HER X Selling expenses (42,251) (44,764)
FTE R Administrative expenses (101,624) (75,347)
A& KR Finance costs 7 (1,972) 9)
BRFTS T AT R Profit before income tax 7 16,962 33,962
FrisfiEe, () Income tax credit/(expense) 8 1,409 (3,539)
R RS A Profit for the period 18,371 30,423
HEgnsHosrEEE8sm Other comprehensive income, that
Hit 2w - may be reclassified subsequently
to profit or loss:
BMEBINETER Exchange differences on translation
b =58 of foreign operations 895 6,415
FEMR A B G I & A R Share of exchange differences on
PE =R translation of foreign associates (323) 362
HARS H Ath 2 2 Other comprehensive income for
MBRTIIE the period, net of tax 572 6,777
B2 ERREEE Total comprehensive income for
the period 18,943 37,200
LT AT FE(RERREER Profit for the period attributable to:
ZiN/NGIEZ 2=/ Owners of the Company 18,306 30,310
FEEAR Non-controlling interests 65 113
18,371 30,423
U AT FE(LEARE Total comprehensive income for
SEUREEEE - the period attributable to:
ZiN/NETE ¥ =N Owners of the Company 18,956 36,884
eI 2 Non-controlling interests (13) 316
18,943 37,200
RN EEEE AEERF Earnings per share for profit
ZBRBEF attributable to owners of
the Company
— EAR KR EE(B) — Basic and diluted (HK cents) 10 3.64 6.03

022 =mEERERAT EGL HOLDINGS COMPANY LIMITED



R 4R & BT IS Ak R
Condensed Consolidated Statement of Financial Position
M201846 A30H As at 30 June 2018

20184 20174
6830H 12H31H
As at As at
30 June 31 December
2018 2017
(REERZ) (5==%)
(Unaudited) (Audited)
et FH&T T
Notes HK$’000 HK$’000
EERERE ASSETS AND LIABILITIES
FRBVEE Non-current assets
ME - MEREE Property, plant and equipment 11 452,598 387,472
ELIE Construction in progress 12 15,967 4,578
AR AN B REZE Interests in associates 8,591 9,242
ukﬁlﬁé;’% Deferred tax assets 2,661 1,528
HEES SR Deposits and prepayment 14 4,865 6,657
484,682 409,477
RBEE Current assets
EE Inventories 10,878 9,906
H 5 AR Trade receivables 13 11,843 4,296
A& BREK Deposits, prepayments and
At U AR other receivables 14 162,624 128,411
FE Wi B & R R BR 5K Amounts due from associates 20(b) 2,926 562
AT 15 T8 Tax recoverable - 55
ERRITER Pledged bank deposits 15 6,282 29,583
RITFERREFRE Cash at banks and on hand 15 307,526 263,370
502,079 436,183
REBEE Current liabilities
& Z MR Trade payables 16 51,683 53,152
aHaE Contract liabilities 230,774 =
FEETIE « BEWET & K Accruals, deposits received and
H b T BR other payables 17 59,273 187,536
FETESE & N BIBR X Amounts due to associates 20(b) 1,867 3,478
TRIB R AR Provision for taxation 8,166 6,344
RITER Bank borrowings 18 53,001 19,690
404,764 270,200
REEEEE Net current assets 97,315 165,983
BEERARBARG Total assets less current liabilities 581,997 575,460
2018F FHIRE  Interim Report 2018 ()23



G S B R &
Condensed Consolidated Statement of Financial Position

7201846 H30H As at 30 June 2018

20184 20174
6H30H 12H31H
As at As at
30 June 31 December
2018 2017
(REEEZ) (#&584%)
(Unaudited) (Audited)
Mt FHE T FET
Notes HK$’000 HK$’000
ERBERE Non-current liabilities
RITHEI Bank borrowings 18 233,388 231,241
EEFIEAE Deferred tax liabilities 2,148 5,258
235,536 236,499
EEFE Net assets 346,461 338,961
= EQUITY
BATEBA Capital and reserves attributable to
ELERR HE owners of the Company
A% A Share capital 19 50,245 50,245
E Reserves 293,228 285,909
343,473 336,154
FEIER R Non-controlling interests 2,988 2,807
PR ARE Total equity 346,461 338,961
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B S EmE R R

Condensed Consolidated Statement of Changes In Equity

H 2201846 H30H IE751E A For the six months ended 30 June 2018
KOAHENER

Attributable to owners of the Company

kx  RiveE afRE  tERE  AERE  RERA B FEMER  BRfE
Foreign Non-
Share Share Merger  Statutory  exchange  Retained controlling Total
capital  premium*  reserve*  reserve*  reserve®  earnings* Total interests equity
T T T ThL T Thr Thr Thr Thr
HK$'000  HK$'000  HK$'000  HK§'000  HK§000  HK$'000  HK$'000  HK$'000  HK$'000
R2018%131R At 1 January 2018 50245 145335 (58,214) 975 251 197,562 336,154 2807 338,961
BREH Profit for the period - - - - - 18,306 18,306 65 18,371
A2 Eha Other comprehensive income
Tﬁi@i?\\%% Exchange differences on translation of
EiZEE foreign operations - - - - 973 - 973 (78) 895
EEAZENELTN Share of exchange differences on
EiZE translation of foreign associates - - - - (329) - (323) - (329)
IHrENEEE Total comprehensive income for
the period - - - - 650 18,306 18,956 (13) 18,943
REZEHBREEAZ155  Adustment of retained eamings
{EMRE BFHE pursuant to HKFRS 15 - - - - - (6,613) (6,613) - (6,613)
Ly Appropriation - - - 0 - (70) - - -
gD TE Capital injection from non-controling
interests = = = = = - - 194 194
BRREREZ9) Final dividends paid (note 9(b)) - - - - - (5,024) (5,024) - (5,024)
H2018F6 4308 (KEEH) At 30 June 2018 (unaudited) 50,245 145,335 (58,214) 1,045 901 204,161 343,473 2988 346,461
R017E1A1R At 1 January 2017 50,245 145,335 (68,214) 812 (6,322 189204 321,120 2585 328,705
Eilhagl Profit for the period - - - - - 30,310 30310 113 30,423
A2 BN Other comprehensive income
BERNERR Exchange differences on translation of
EiEE foreign operations - - - - 6,212 - 6,212 203 6,415
FLRERNEERFN Share of exchange differences on
EiEE translation of foreign associates - - - - 362 - 362 - 362
HHeEbEEs Total comprehensive income for
the period = = = = 6,574 30,310 36,884 316 37,200
ENREREWZIY) Final dividends paid (note 9(b)) - - - - - (10049 (10,049) - (10,049)
H2017E6A308 (REEH) At 30 June 2017 (unaudited) 50,245 145,335 (68,214) 812 262 209465 347,95 2,901 350,856
* RBERE  ZZEEBRABEAEPHESMBR Az R The total of these accounts as at the reporting dates represents
[FE#g] - “Reserves” in the condensed consolidated statement of financial
position.
2018F FHIRE  Interim Report 2018 ()25



HHESFAERERE X
Condensed Consolidated Statement of Cash Flows
HZE2018F6 308 IE/~& B For the six months ended 30 June 2018

HZ6H30H LLAER
Six months ended 30 June
2018 2017
(REEX) (REEER)
(Unaudited) (Unaudited)
FET FAT
HK$’000 HK$'000
KRETHEENWIREFHE Net cash generated from
operating activities 84,202 88,178
BEME - BEL&E Purchase of property, plant and equipment (69,990) (14,939)
SRR IR Payment for construction in progress (11,714) (58,551)
EIRERITIFEROR L, (3 h0) Decrease/(increase) in pledged bank deposits 23,301 (6,024)
REHR A=A E® Decrease in fixed deposits with
TE BB BB original maturity over three months - 9,463
B UF B Interest received 314 729
REZBAANRESFRE Net cash used in investing activities (58,089) (69,322)
IRITIERPTIS A5 Net proceeds from bank borrowings 104,633 60,203
EEBITER Repayment of bank borrowings (75,293) =
EIER ST E Capital injection from non-controlling interests 194 =
ERFLE Interest paid (1,901) (641)
ERRE Dividends paid (5,024) (10,049)
REEBHEEMNE S FE Net cash generated from
financing activities 22,609 49,513
RERBESESEYEINFHR Net increase in cash and cash equivalents 48,722 68,369
HNEERBEHTE Effect of foreign exchange rate changes (4,566) 799
R RASEEY Cash and cash equivalents at beginning of
the period 263,370 251,413
HREBEESRESEEY Cash and cash equivalents at end of
the period 307,526 320,581
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AR HA B 7% & R MY 5T
Notes to the Interim Financial Information
#HZE2018%F6 A30H 1E7~E B For the six months ended 30 June 2018

1.

— AR

RBBEZERARRF(TARF ) R20145F7 24
HERSHEAMK Y AEREERETAA ©
A A #) 5 i #% = B2 i 3k & Clifton House, 75
Fort Street, PO Box 1350, Grand Cayman KY1-
1108, Cayman lIslands » EE= B & E MBI R EF
PN BEERVE G (Bl B 83T SR IEE 51512 o

ARABHRMDAR2014F11 A28 R EBH AR S
FrERAR ([BERAT])ER LT ©

ARBNEBXBRIREER - MABARNE
EEBRIRHIKTE BYEAKZ(TBHT)
£X  ARkETR(EEHRTERATERI B H
1TEMm]) - WEVMEIRTTHEBER MR - UKL E
B RAEREEEERR -

R 2B

B E2018F6H30R LENE AR B E R B
BARRARENBAR(FHBAIANER])RK2018
F6A30R MR EMBARRARARBEZB LE
HENERGEER REMEE KGR - BRE
EEREHRLGRGEHRSRER

FHI AR IRREBSSHMASBMNES
ST ERIFEAF MR EIRES EHRA 2 E
AEERTERSE - AR EFIEE B K2018F8 A
27 BERET)E -

1.

GENERAL INFORMATION

EGL Holdings Company Limited (the “Company”) was
incorporated in the Cayman Islands on 24 July 2014 as
an exempted company with limited liability. The address
of its registered office is Clifton House, 75 Fort Street, PO
Box 1350, Grand Cayman KY1-1108, Cayman lIslands. Its
principal place of business is located at 15/F, EGL Tower,
83 Hung To Road, Kwun Tong, Kowloon, Hong Kong.

The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 28 November 2014.

The principal activity of the Company is investment holding
and the principal activities of the subsidiaries are provision
of package tours, free independent travellers (“FIT”)
packages, individual travel elements (together with FIT
packages referred to as “FIT Products”) and ancillary travel
related products and services as well as the ownership,
development and management of hotel business.

BASIS OF PREPARATION AND PRESENTATION

The interim financial information for the six months ended
30 June 2018 comprises the condensed consolidated
statement of financial position as of 30 June 2018 and the
condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows of the Company and its subsidiaries
(hereinafter collectively referred to us as the “Group”) for the
period then ended.

The interim financial information has been prepared in
accordance with Hong Kong Accounting Standard 34 (“HKAS
34”), issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable disclosure
provisions of Main Board Listing Rules Governing the Listing
of Securities on the Stock Exchange. This interim financial
information was authorised for issue on 27 August 2018.

2018 F A HASREE  Interim Report 2018
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fh HA B 1% & KRB 5
Notes to the Interim Financial Information
#H 2201846 A30H IE7~E B For the six months ended 30 June 2018

2.

REREYEE )

A B 75 R T AR K B2201 7 4F 4F [E B 5 3R R AR
Mz BRI ERR - HEER2018F1 A1B L
2RI M E R AR R R E AR
B ETEURRR SN - REETBER L ERZSHNFE

EpN
REBEER ST EREMRFENTHRBEERT
2EMETHE - A RRER - MARAE - &

ARBEEFERRZRAURRFENESESE
aJrﬁZé(FEﬁiiéfi WARRIZE2EHREE &
BRERTEHZEGTENTR - BRZEVH
#&i‘%ﬁfﬁﬂ’ﬁtﬁik%wﬁ&ﬁﬁrﬂﬁﬁE&H Z-9N
FizE4sp 4R -

R BFHAIN  PHMBEERGABTZS - F
M EN BREERGE M IERER ME EREN
it MEREYERARE2017FFEMBR
RARMH IR M RIRNEB M SBERNE
HERXSHEE - ZFH M BEREMEL T
BRBREEEV RS ERIFRENTEY &R
RFFBH—YIEFR - WRE2017F4RA M BwE
—PFBIE ©

THMBEENRRERR  MEKRTELER
SEMEBMERARRREBLSHMAGMHE
BB ENEREEF2410% A ERNE L
ZEEBEHT MG ER |BH -  BELGERRE
AEMEEAMERARBEZTENRMRSHNF
20HZE21H °

028 =mmmEmERAT  EGL HOLDINGS COMPANY LIMITED

2.

BASIS OF PREPARATION AND
PRESENTATION (Continued)

The interim financial information has been prepared with
the same accounting policies adopted in the 2017 annual
financial statements, except for those that relate to new
standards or interpretations effective for the first time for
periods beginning on or after 1 January 2018. Details of any
changes in accounting policies are set out in note 3.

The preparation of the interim financial information in
compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the
application of policies and the reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates. The areas
where significant judgements and estimates have been
made in preparing the financial statements and their effect
are disclosed in note 4.

The interim financial information is presented in Hong Kong
dollars (“HK$"), unless otherwise stated. The interim financial
information contains condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2017
annual financial statements. The interim financial information
and notes do not include all of the information required for a
complete set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (the
“HKFRSs”) and should be read in conjunction with the 2017
consolidated financial statements.

The interim financial information is unaudited, but has been
reviewed by BDO Limited in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity”, issued by the HKICPA. BDO Limited’s review
report to the Board of Directors is included on pages 20 to
21.



o HR B 7% & R 5
Notes to the Interim Financial Information
#ZE2018%F6 A30H 1E7~E B For the six months ended 30 June 2018

3:

RAE BT RS 2R

BEGFMASEEME TRAEEE A ST H
BB RAEMHF AT LB R BB IS R -

o  EHAEMBHEERESR  ERTA

o FHAEMBREERFIGH - REFFPAHN
Yezs

o FABERMBHRERERES)-
BREE225 - SNER S RIANKE

. EEMBRSENEHR(ETA) -
MR AER X R 0D AR E

o  FHRMBHREER2014FE2016F EHM
FRBEARNETE G LR E28R(ER]
) REERRREEEENERE

RRBEBNBHREENEFRIeMIAI (RTX
MEESA R BB KRG ERFE1SH RERFE
#HEUezs | (R T XHESB)M 2 A T Uit -
H i B2018F1 A1 H AR F & EIERTES
MRS ENEANEEN ST BERT EEMER

=27
i

A BB HEERES R — IR
BB IS TRE KR FIFFMN2018F1 A1 H =K
ZERIBNFEHRIRRE S S 2ERFE39
K eRmIA: BREFE] EETERIT
BEerEENmE =@M : (1)DE K
2 QRERQEFEFRE - B2018%5F1
A1BRERANT BB EERERE B
REBEHBRELELE - A EXTE
HRP P BEERARRZeMIAZHE
REBEESATE -

3.

ADOPTION OF HKFRSs

The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the current accounting
period of the Group:

° HKFRS 9, Financial Instruments

° HKFRS 15, Revenue from Contracts with Customers

° HK(IFRIC)-Interpretation 22, Foreign Currency
Transactions and Advance Considerations

° Amendments to HKFRS 2, Classification and
Measurement of Share-based Payment Transactions

° Amendments to HKAS 28 included in Annual
Improvements to HKFRSs 2014-2016 Cycle,
Investments in Associates and Joint Ventures

The impact of the adoption of HKFRS 9 “Financial
Instruments” (see note 3A below) and HKFRS 15 “Revenue
from Contracts with Customers” (see note 3B below) have
been summarised below. The other new or amended
HKFRSs that are effective from 1 January 2018 did not have
any material impact on the Group’s accounting policies.

A.  HKFRS 9 - Financial Instruments (“HKFRS 9”)

HKFRS 9 replaces HKAS 39 “Financial Instruments:
Recognition and Measurement” (“HKAS 39”) for annual
periods beginning on or after 1 January 2018, bringing
together all three aspects of the accounting for financial
instruments: (1) classification and measurement; (2)
impairment and (3) hedge accounting. The adoption
of HKFRS 9 from 1 January 2018 has resulted in
changes in accounting policies of the Group. However,
it does not have significant impact on the classification
and the amounts of financial instruments recognised in
the interim financial information.
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Notes to the Interim Financial Information

H 2201846 A30H IE7~1E A For the six months ended 30 June 2018

3. BWEBMBREEN#)

A BEHBHEEREI -2 T A

(%)

(i)

030 =mmmzmERAT  EGLHOLDINGS COMPANY LIMITED

EMTAMNSERE

BFEMBRELNFORELR LREE
BB EREIGRERCHBENR
R EMREMRE - A - RBUHSL
RIEB G EREIRAMIFA E 2
HeMEE ERREYUFARAH
HESCREENEREESBEAR -
RABBW I REERESRE AR E
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g FAEMBHREEANLIREANEE
TREENENMTENTZEFINWT -

RBEBVBRELEFN - FRET
BoRYE(EZRBRUEENBRERES
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D)5 BRNERERRAERANE
B0 L (i B3 FEHE A A BEF AR
MEREE)XHKNATESHEE -
ERMEEDER  (REHEKAEN
EMEE (MRAAEBEFAREGLR
ABANEREE K2 A EE
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ESB-—RENMERE: (82
MEENEBEARMESNRSR
ERBTERALAE LA ENTIFEE
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BREBBH RS ERFN - AN
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HEIT DS -

3. ADOPTION OF HKFRSs (Continued)

A.  HKFRS 9 - Financial Instruments (“HKFRS 9”)
(Continued)

(i)

Classification and measurement of financial
instruments

HKFRS 9 basically retains the existing
requirements in HKAS 39 for the classification
and measurements of financial liabilities.
However, it eliminates the previous HKAS 39
categories for financial assets of held-to-maturity
financial assets, loans and receivables and
available-for-sale financial assets. The adoption
of HKFRS 9 has no material impact on the
Group’s accounting policies in relation to financial
liabilities. The impact of HKFRS 9 on the Group’s
classification and measurement of financial assets
is set out below.

Under HKFRS 9, except for certain trade
receivables (that the trade receivables do not
contain a significant financing component in
accordance with HKFRS 15), an entity shall, at
initial recognition, measures a financial asset at
its fair value plus, in the case of a financial asset
not at fair value through profit or loss (“FVTPL”),
transaction costs. A financial asset is classified
as: () financial assets at amortised cost (“amortised
costs”); (ii) financial assets at fair value through
other comprehensive income (“FVOCI”); or (iii)
FVTPL (as defined in above). The classification
of financial assets under HKFRS 9 is generally
based on two criteria: (i) the business model
under which the financial asset is managed and (ii)
its contractual cash flow characteristics (the “solely
payments of principal and interest” criterion, also
Under HKFRS 9,
embedded derivatives is no longer required to be

known as “SPPI criterion”).

separated from a host financial asset. Instead,
the hybrid financial instrument is assessed as a
whole for the classification.



 H B 75 A R B

Notes to the Interim Financial Information

HZE2018F6 A30H 1E7~E B For the six months ended 30 June 2018

3. RMEEBMBFHREEN »)

A BEBUBHEEREN N — 2@ TA

(%)

(i)

T AN IERGE(E)
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BV EEERRAABEFAEBR
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o REBBEATRHEZEREEMN
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3. ADOPTION OF HKFRSs (Continued)

A.  HKFRS 9 - Financial Instruments (“HKFRS 9”)
(Continued)

()

Classification and measurement of financial
instruments (Continued)

A financial asset is measured at amortised cost if

it meets both of the following conditions are met

and it has not been designated as at FVTPL:

It is held within a business model whose
objective is to hold financial assets in order
to collect contractual cash flows; and

The contractual terms of the financial asset
give rise on specified dates to cash flows
that meet the SPPI criterion.

A debt investment is measured at FVOCI if it
meets both of the following conditions and it has

not been designated as at FVTPL:

It is held within a business model whose
objective is to achieved by both collecting
contractual cash flows and selling financial
assets; and

The contractual terms of the financial asset
give rise on specified dates to cash flows
that meet the SPPI criterion.

The following accounting policies would be

applied to the Group’s financial assets as follows:

Amortised

costs

Financial assets at amortised
cost are subsequently measured
using the effective interest rate
method. Interest income, foreign
exchange gains and losses and
impairment are recognised in profit
or loss. Any gain on derecognition
is recognised in profit or loss.
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Notes to the Interim Financial Information

H 2201846 A30H IE7~1E A For the six months ended 30 June 2018

3. BRMEFEMBHREEN ) 3.
A BBEBHEEREIN - T A
(&)
() BBIAHSERHEE)

TRB A ARERMR2018F1 A1 H 48
CREERED SR FE305 2
REFE2HANRBEE BB RESE
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ADOPTION OF HKFRSs (Continued)

A.  HKFRS 9 - Financial Instruments (“HKFRS 9”)

(Continued)

(i)

Classification and measurement of financial
instruments (Continued)

The following table summarises the original
measurement categories under HKAS 39 and the
new measurement categories under HKFRS 9 for
each class of the Group’s financial assets as at 1

TREE

Financial assets

RIBEEEBETER 395
ZREER

Original classification
under HKAS 39

January 2018:

REEBS RIBEE B

RIEE BT ZBI5E395%  MEERIZER
£EAIFE  H2018F1H1H  H2018FE181H
ZEhEER ZEREE ZBREE
Carrying Carrying

New amount as at amount as at

classification
under HKFRS 9

1 January 2018
under HKAS 39

1 January 2018
under HKFRS 9

FHETT THETT
HK$'000 HK$’'000
B 5 R ER R pER A AR
Trade receivables Loans and receivables Amortised cost 4,296 4,296
7l & KA RN AR Bk EWFIE B AR
Deposits and other receivables Loans and receivables Amortised cost 45,451 45,451
JE L & A R AR K B K&K FIE B
Amounts due from associates Loans and receivables Amortised cost 562 562
EHRRITER ER R pERFIE EESHAR
Pledged bank deposits Loans and receivables Amortised cost 29,583 29,583
RITERLEFRE Bk EWFRIE HSHAR
Cash at banks and on hand Loans and receivables Amortised cost 263,370 263,370
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Notes to the Interim Financial Information
#ZE2018%F6 A30H 1E7~E B For the six months ended 30 June 2018

3. RMEEBMBFHREEN »)

A BEBUBHEEREN N — 2@ TA
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(i)
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T AN IERGE(E)
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3. ADOPTION OF HKFRSs (Continued)

A.  HKFRS 9 - Financial Instruments (“HKFRS 9”)
(Continued)

()

(ii)

Classification and measurement of financial
instruments (Continued)

The adoption of HKFRS 9 did not have a
significant impact on the classification and
measurement of the Group’s financial assets.
Trade receivables, deposits and other receivables
as well as amounts due from associates are held
to collect contractual cash flows and are expected
to give rise to cash flows representing solely
payments of principal and interest. The Group
analysed the contractual cash flow characteristics
of those instruments and concluded that they
meet the criteria for amortised cost measurement
under HKFRS 9. Therefore, reclassification for
these instruments is not required. These financial
assets continue to be measured at amortised
cost and are subsequently measured using
effective interest rate method.

There is no impact on Group’s accounting for
financial liabilities, as the new requirement under
HKFRS 9 only affect the accounting for financial
liabilities that are designated at FVTPL of which
the Group does not have any.

Impairment of financial assets

The adoption of HKFRS 9 has changed the
Group’s impairment model by replacing the HKAS
39 “incurred loss model” to the “expected credit
losses (“ECLs”) model”. HKFRS 9 requires the
Group to recognise ECLs for trade receivables,
financial assets at amortised costs including cash
and cash equivalents earlier than HKAS 39.

Under HKFRS 9, the losses allowances are
measured on either of the following bases:
(1) 12 months ECLs: these are the ECLs that
result from possible default events within the 12
months after the reporting date; and (2) lifetime
ECLs: these are ECLs that result from all possible
default events over the expected life of a financial
instrument.
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3. ADOPTION OF HKFRSs (Continued)

A.  HKFRS 9 - Financial Instruments (“HKFRS 9”)
(Continued)

(i)

Impairment of financial assets (Continued)
Measurement of ECLs

ECLs are based on the difference between the
contractual cash flows due in accordance with
the contract and all the cash flows that the
Group expects to receive. The shortfall is then
discounted at an approximation to the assets’
original effective interest rate.

For trade receivables, the Group has elected
to apply HKFRS 9 simplified approach and has
calculated ECLs based on lifetime ECLs. The
Group has established a provision matrix that
is based on the Group’s historical credit loss
experience, adjusted for forward-looking factors
specific to the debtors, current creditworthiness
of the debtors and the economic environment.

For other financial assets, the ECLs are based
on the 12-month ECLs. The 12-month ECLs is
the portion of the lifetime ECLs that results from
default events on a financial instrument that are
possible within 12 months after the reporting
date. However, when there has been a significant
increase in credit risk since origination, the
allowance will be based on the lifetime ECLs.
When determining whether the credit risk of a
financial asset has increased significantly since
initial recognition and when estimating ECL, the
Group considers reasonable and supportable
information that is relevant and available
without undue cost or effort. This includes
both quantitative and qualitative information
and analysis, based on the Group’s historical
experience and informed credit assessment and
including forward-looking information.

The maximum period considered when estimating
ECLs is the maximum contractual period over
which the Group is exposed to credit risk.
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3. ADOPTION OF HKFRSs (Continued)

A.  HKFRS 9 - Financial Instruments (“HKFRS 9”)
(Continued)

(i)

(ii)

Impairment of financial assets (Continued)
Presentation of ECLs

Loss allowances for financial assets measured
at amortised cost are deducted from the gross
carrying amount of the assets.

Impact of the ECLs model

As mentioned above, the Group applies the
HKFRS 9 simplified approach to measure
ECLs which adopts a lifetime ECLs for all
trade receivables. To measure the ECLs, these
receivables have been grouped based on shared
credit risk characteristics and the days past due.
No additional impairment for these receivables
as at 1 January 2018 and during the six months
period ended 30 June 2018 is recognised as the
amount of additional impairment measured under
the ECLs model is insignificant.

Other financial assets at amortised cost of the
Group included deposits, other receivables and
amounts due from associates. No additional
impairment for these financial assets as at 1
January 2018 and during the six months period
ended 30 June 2018 is recognised as the
amount of additional impairment measured under
the ECLs model is insignificant.

Transition

The Group has applied the transitional provision
in HKFRS 9 such that HKFRS 9 was generally
adopted without restating comparative information.
The reclassifications and the adjustments
arising from the new ECLs rules are therefore
not reflected in the consolidated statement of
financial position as at 31 December 2017, but
are recognised in the consolidated statement of
financial position on 1 January 2018. Based on the
management’s assessment, there was no material
differences in the carrying amounts of financial
assets and financial liabilities resulting from the
adoption of HKFRS 9 recognised in retained
earnings and reserves as at 1 January 2018.
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3.

ADOPTION OF HKFRSs (Continued)

B. HKFRS 15 — Revenue from Contracts with
Customers (“HKFRS 157)

HKFRS 15 supersedes HKAS 11 “Construction
Contracts”, HKAS 18 “Revenue” and related
interpretations. HKFRS 15 has established a five-
step model to account for revenue arising from
contracts with customers. Under HKFRS 15,
revenue is recognised at the amount that reflects the
consideration to which an entity expects to be entitled
in exchange for transferring goods or services to a
customer.

The Group has adopted HKFRS 15 using the
cumulative effect method without practical expedients.
The Group has recognised the cumulative effect of
initially applying HKFRS 15 as an adjustment to the
opening balance of retained earnings at the date of
initial application (that is, 1 January 2018). As a result,
the financial information presented for 2017 has not
been restated.

The following tables summarised the impact, net
of tax, of transition to HKFRS 15 on the opening
balances of retained earnings as follows:

FET
HK$’000
REAF Retained earnings
EPREREBEMEMIRBE Increase of contract liabilities in relation to
AHIBELM customer options for additional goods or services (6,613)

EREREEMBREEAFIGHR I EEH
HERFENFBERHINAT

030 =mmEEmAERAT  EGLHOLDINGS COMPANY LIMITED

The details of the nature and effect of the changes on
application of HKFRS 15 are set out below:
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3. ADOPTION OF HKFRSs (Continued)

B.

HKFRS 15 - Revenue from Contracts with
Customers (“HKFRS 157) (Continued)

Timing of revenue recognition

Previously, income from provision of package tours
and travel bus services is recognised when the
services are rendered by the Group. Income from
provision of ancillary travel related services, sales of
air tickets, hotel accommodation and hotel packages
is recognised when the services are rendered by
the Group as an agent on a net basis. Where the
Group acts as a principal in certain transactions,
including sales of tickets and merchandise, revenue is
recognised upon transfer of the significant risks and
rewards of ownership to the customers. This is usually
taken as the time when the tickets and merchandise
are delivered and the customers have accepted the
tickets and merchandise. Income from hotel room

rental is recognised when the services are rendered.

Under HKFRS 15,
customer obtains control of the promised good or

revenue is recognised when the

service in the contract. This may be at a single point
in time or over a period of time. HKFRS 15 identifies
the following three situations in which control of
the promised good or service is regarded as being
transferred over time:

° When the customer simultaneously receives and
consumes the benefits provided by the entity’s
performance, as the entity performs;

° When the entity’s performance creates or
enhances an asset (for example work in
progress) that the customer controls as the asset
is created or enhanced; or

° When the entity’s performance does not create
an asset with an alternative use to the entity and
the entity has an enforceable right to payment for
performance completed to date.
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3.

ADOPTION OF HKFRSs (Continued)

B.

HKFRS 15 — Revenue from Contracts with
Customers (“HKFRS 15”) (Continued)

Timing of revenue recognition (Continued)

If the contract terms and the entity’s activities do not
fall into any of these 3 situations, then under HKFRS
15 the entity recognises revenue for the sale of that
good or service at a single point in time, being when
control has passed. Transfer of risks and rewards
of ownership is only one of the indicators that is
considered in determining when the transfer of control
OCCuUrs.

The adoption of HKFRS 15 does not have a significant
impact on when the Group recognises revenue from
package tours, FIT Products, ancillary travel related
products and services, hotel room rental.

Based on the management’s assessment, revenue
arising from package tours is recognised over time as
the customer simultaneously receives and consumes
all of the benefit provided by the Group’s performance
as the Group performs. This means that if another
travel agent was to take over providing the remaining
performance obligation to the customer, it would not
have to substantially re-perform the work already
completed by the Group. For revenue from hotel room
rental, the Group transfers control of service over time
and, therefore, satisfies a performance obligation and
recognises revenue over time, when the hotel guest
simultaneously receives and consumes the benefits
provided by the hotel.

Also, in respect of transactions where the related
consideration is concluded to be recognised as
revenue over time, the Group has determined that an
input method is an appropriate method to measure the
Group’s progress towards complete satisfaction of a
performance obligation satisfied over time.
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3.

ADOPTION OF HKFRSs (Continued)

B.

HKFRS 15 - Revenue from Contracts with
Customers (“HKFRS 157) (Continued)

Timing of revenue recognition (Continued)

Revenue from FIT Products and ancillary travel related
products and services which involved just sales of air
tickets, hotel accommodation packages, transportation
tickets and admission tickets are recognised at a
point in time when the booking services or tickets
are delivered to and have been accepted by the
customers.

Principal versus agent considerations

HKFRS 15 requires an entity to determine whether
it is the principal in the transaction or the agent on
the basis of whether it controls the goods or services
before they are transferred to the customer. Prior to
the adoption of HKFRS 15, based on the existence of
credit risks and other factors, certain revenue of the
Group concluded that they have an exposure to the
significant risks and rewards associated with certain
sale arrangements to their customers, and accounted
for the contracts, such as sales of package tours and
hotel room rental, as if they were acting as a principal.
In applying the new guidance, the Group determined
that it controls the goods or services before they are
transferring to customers, and hence, is a principal in
these contracts. Similarly, the Group has reassessed
the principal and agent relationship for the sale of FIT
Products and certain ancillary travel related products
and services of which revenue was recognised on
net basis as the Group acted as an agent prior to the
adoption of HKFRS 15. The Group determined that
they continue acting as an agent for these transactions
and recognises the revenue on net basis. The Group
concluded that the adoption of HKFRS 15 has no
material changes on the interim financial information as
at 1 January 2018 and 30 June 2018 in this respect.
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3.

ADOPTION OF HKFRSs (Continued)

B.

HKFRS 15 - Revenue from Contracts with
Customers (“HKFRS 157) (Continued)

Customer options for additional goods or services

The Group provides discount vouchers to customers
when they acquire package tour services for future
consumption. Under HKFRS 15, the total consideration
is allocated to the discount vouchers and goods or
services based on the relative stand-alone selling
prices with reference to the discount given, the
likelihood of redemption as evidenced by the Group’s
historical experience. As a result, adjustments have
been made to the opening balances as at 1 January
2018 to reflect an increase in the contract liabilities
in relation to the discount vouchers of approximately
HK$7,920,000, a corresponding increase in deferred
tax asset by approximately HK$1,307,000 and a
decrease in the retained earnings of approximately
HK$6,613,000. For the six months ended 30 June
2018, there was no material changes on contract
liabilities and revenue in relation to the discount
vouchers.

Presentation of contract liabilities

Under HKFRS 15, a contract liability, rather than
a payable, is recognised when a customer pays
consideration, or is contractually required to pay
consideration and the amount is already due, before
the Group recognises the related revenue. For a single
contract with the customer, either a net contract asset
or a net contract liability is presented. For multiple
contracts, contract assets and contract liabilities of
unrelated contracts are not presented on a net basis.

Previously, contract balances relating to “Customer
deposits received” were presented in the consolidated
statement of financial position under “Accruals,
deposits received and other payables”.

To reflect these changes in presentation, the Group
has made the reclassification adjustment as at 1
January 2018. As a result of the adoption of HKFRS
15, “Accruals, deposits received and other payables
— Customer deposits received” amounting to
approximately HK$127,217,000 as at 1 January 2018
is now classified as contract liabilities.
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4.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this interim financial information, the significant
judgements made by the management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to 2017 annual financial statements, except for
new significant judgements and key sources of estimation
uncertainty related to the application of HKFRS 9 and
HKFRS 15 as described in note 3.

SEGMENT REPORTING

The Group has identified its operating segments based on
the regular internal financial information reported to the chief
operating decision-makers about allocation of resources to
assess the performance of the Group’s business.

The Group has two reportable segments. The segments
are managed separately as each business offers different
products and services and requires different business
strategies. The following summary describes the operations
in each of the Group’s reportable segments:

° Travel and travel related services business (“Travel
Related Business”)

° Hotel operation (“Hotel Business”)

Management assesses the performance of the operating
segments based on the measure of segment results which
represents the net of revenue, cost of sales, other income
and gain, selling expenses, administrative expenses and share
of results of associates directly attributable to each operating
segment. Central administrative costs are not allocated to the
operating segments as they are not included in the measure
of the segment results that are used by the chief operating
decision-makers for assessment of segment performance.

Segment assets include all assets with exception of
corporate assets, including interest in an associate, cash
at banks and certain prepayments which are not directly
attributable to the business activities of operating segments
as these assets are managed on a group basis. Likewise,
segment liabilities exclude corporate liabilities, such as
certain other payables, which are not directly attributable to
the business activities of any operating segments and not
allocated to segments.
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5. EHEE) 5. SEGMENT REPORTING (Continued)
@ EESE (@) Business segments
izl B8R &5t
Travel Related Hotel
Business Business Total
(REEEZ) (REER) (REERZ)
(Unaudited) (Unaudited) (Unaudited)
FHBxT FET FET
HK$’000 HK$’000 HK$’000
B E2018F6H30H - For six months ended
ANMEB (REER) : 30 June 2018 (unaudited):
& Revenue
REINBRF From external customers 842,184 35,346 877,530
A 2 ;5 EBUEE Reportable segment revenue 842,184 35,346 877,530
A2k ZBaEF Reportable segment profit 17,625 1,246 18,871
Y BENEETE Depreciation on property, plant
and equipment 5,743 14,947 20,690
JE(EBG & NP EEAE Share of results of associates 1,059 = 1,059
BB AR Finance costs 413 1,559 1,972
FTs8iMYs (E®) Income tax expense/(credit) 1,702 (8,111) (1,409)

042 =mEzRERAT EGL HOLDINGS COMPANY LIMITED
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5. S EiREE)

(@) EHETE(E)

5. SEGMENT REPORTING (Continued)

(@) Business segments (Continued)

B 5 4 B ZE 75 B G =X
Travel Related Hotel
Business Business Total
(REEFEZ) (REEZ) (REEEZ)
(Unaudited) (Unaudited) (Unaudited)
FET FET TET
HK$ 000 HK$ 000 HK$ 000
EHZE2017%6H30H Lt For six months ended
ANMEA CREERK) 30 June 2017 (unaudited):
& Revenue
REINBES From external customers 751,264 = 751,264
] 23R 2 EBUL = Reportable segment revenue 751,264 = 751,264
2y EpiEA,(FE) Reportable segment profit/(loss) 36,554 (887) 35,667
Y - BENERETE Depreciation on property, plant
and equipment 4,826 - 4,826
NS Share of results of associates 1,284 = 1,284
BB K AN Finance costs 9 = 9
Fris®ifs (Ek) Income tax expense/(credit) 4,460 972) 3,488
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5. S EiiREE)

(@) EBEDE(E)

5. SEGMENT REPORTING (Continued)

(@) Business segments (Continued)

HR AR BE TS IR =0
Travel Related Hotel
Business Business Total
FET FHET FHET
HK$’000 HK$’000 HK$’000
7201856 H30H As at 30 June 2018
(REER): (unaudited):
A 2RDIBEE Reportable segment assets 505,193 479,799 984,992
n2HopEaF Reportable segment liabilities 363,782 272,233 636,015
ANEIERDEE Additions to non-current assets 296 85,877 86,173
LBt E AR EEFE Share of net assets of associates 8,591 - 8,591
A2017%F12831H As at 31 December 2017
(RR#Ex): (audited):
2R PEE Reportable segment assets 456,029 387,152 843,181
2o IBEE Reportable segment liabilities 250,274 252,185 502,459
NEIERBEE Additions to non-current assets 18,169 195,054 213,223
BB AR EEFE Share of net assets of associates 9,242 = 9,242

044 =s=wmmEzrERAT EGL HOLDINGS COMPANY LIMITED



o HR B 7% & R 5
Notes to the Interim Financial Information
#ZE2018%F6 A30H 1E7~E B For the six months ended 30 June 2018

5.

SEIRE (&) 5. SEGMENT REPORTING (Continued)
(b) A2 EW s -~ B BEREE (b) Reconciliation of reportable segment revenue,
Z¥EE profit or loss, assets and liabilities
EHZ6H30HLEAEAR
Six months ended 30 June
2018 2017
(REEZR) (REEFEZ)
(Unaudited) (Unaudited)
FiExT FAT
HK$’000 HK$’000
Yz Revenue
Al 2/ H 2= Reportable segment revenue 877,530 751,264
A W Consolidated revenue 877,530 751,264
BZ6H30H 1L~ EA
Six months ended 30 June
2018 2017
(REEZ) (REEHEZR)
(Unaudited) (Unaudited)
FHET FHET
HK$’°000 HK$’000
FRETS BB A& A Profit before income tax expense
AT 2| BiaF Reportable segment profit 18,871 35,667
iy NS E Share of result of an associate - (373)
H Atz Other gains 1 25
RAOBEERAT Unallocated corporate expenses (1,910) (1,357)
bR AT 1S B R SZ Al Consolidated profit before
RE R income tax expense 16,962 33,962
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#H 2201846 A30H IE7~E B For the six months ended 30 June 2018

5. SEMEE) 5. SEGMENT REPORTING (Continued)
(b) FIZ2#HoE Mz 1Ba BERERE (b) Reconciliation of reportable segment revenue,
ZHIBE(4E) profit or loss, assets and liabilities (Continued)
A2018%F 20174
6H30H 12H31H
As at As at
30 June 2018 31 December 2017
(REEFERZ) (#&58#%)
(Unaudited) (Audited)
FET FET
HK$’000 HK$’000
BE Assets
AE2mHPEE Reportable segment assets 984,992 843,181
ROMBEEE Unallocated corporate assets 1,769 2,479
IREREE Consolidated total assets 986,761 845,660
720184 20174
6H30H 12H31H
As at As at
30 June 2018 31 December 2017
(REERZ) (B 2%)
(Unaudited) (Audited)
FHET F&TT
HK$’000 HK$’000
as Liabilities
A 2RO EMaE Reportable segment liabilities 636,015 502,459
Aot EaE Unallocated corporate liabilities 4,285 4,240
mEBaE Consolidated total liabilities 640,300 506,699
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Notes to the Interim Financial Information
#ZE2018%F6 A30H 1E7~E B For the six months ended 30 June 2018

5. S EiREE)

5. SEGMENT REPORTING (Continued)

(c) HblEEH (c) Geographic information
TER2HAEERGINTZEWZEEES R The following table provides an analysis of the Group’s
BEMEEHRBEE([BEIERHEE])IN revenue from external customers and non-current
HIETRBIEEDHT ¢ assets other than financial assets and deferred tax

assets (“Specified non-current assets”):
REIEDEF HREE BEFRBDEE
(REFR#ELED) (REWRFELE D)
Revenue from external customers Specified non-current assets
(by customer location) (by physical location)
EZ6H30H <A 20184 201745
Six months ended 30 June 6H30H 12H31H
As at As at
30 June 31 December
2018 2017 2018 2017
(REER) (REEE%) (REER) (&%)
(Unaudited) (Unaudited) (Unaudited) (audited)
THET FAT T FET
HK$’000 HK$'000 HK$’000 HK$'000
B FRM Hong Kong and Macau
(FrfEi) (place of domicile) 839,657 749,268 14,254 17,433
B Japan 36,399 1,253 455,609 375,309
HAot Others 1,474 743 7,655 8,550
877,530 751,264 477,518 401,292

(@)

FERDE2ERSER RE TR - A
RED2EREEPOLRMEMET

BHFEERFZEM

HZE201846 A30H IF/ A A A& B ET
MBE—FRFPERANEEI0%A LWZFE(EHE
201796 H30R IENEA « &) -

(@)

The place of domicile is determined by referring to the
place the Group regards as its hometown, has the
majority of operation and centre of management.

Information about a major customer

The Group did not have any single customer
contributed more than 10% of the Group’s revenue
during the six months ended 30 June 2018 (six
months ended 30 June 2017: Nil).
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Notes to the Interim Financial Information
#H 2201846 A30H IE7~E B For the six months ended 30 June 2018

5. TEERE®)
(e) Wz Hr

5. SEGMENT REPORTING (Continued)

(e) Disaggregation of revenue

MR EK EIEER &t
Travel Related Business Hotel Business Total
HZ6H30HEAER EZ6A30H1L~EA EZ6A30H1L~EA
Six months ended 30 June Six months ended 30 June Six months ended 30 June
2018 2017 2018 2017 2018 2017
(R&ER) CREER) (REER) (REER)  (REBR) (REFR)
(Unaudited)  (Unaudited) =~ (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
TART FAT TAT FTAT TAT FAET
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
EEFEMN  Hong Kong and Macau
(FfEs) (place of domicile) 839,657 749,268 - - 839,657 749,268
=N Japan 1,053 1,253 35,346 - 36,399 1,253
Hity Others 1,474 743 - - 1,474 743
842,184 751,264 35,346 - 877,530 751,264
6. WEREMBENRIESEEE 6. REVENUE AND OTHER INCOME AND GAINS,
NET
W BEIERTE -« EEERTHEBE S « LR Revenue includes the net invoiced value of package tours,
ERENEBERENEEZEE: BRTERNL ancillary travel related products, and hotel room rental and

BB IRTT AR B RIS BV P 1S SR TS8R - N AR A

REEEBWSRIBR BN T

ancillary services; the net proceeds from FIT Products,
and ancillary travel related services. The amounts of each
significant category of revenue recognised during the period
are as follows:

HZEZ6H30B LLAER
Six months ended 30 June
2018 2017
(REFEZR) (REEZ)
(Unaudited) (Unaudited)
FET FHT
HK$’000 HK$’000
& Revenue
g Package tours 729,390 674,959
BHRITERAET) FIT Products (note) 11,701 14,755
&5 B 4 TR 1T AR A 2 o S AR 7 Ancillary travel related products and services
(Kiz) (note) 101,093 61,550
o B S BB K B B I AR S Hotel room rental and ancillary services 35,346 =
877,530 751,264
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Notes to the Interim Financial Information
#ZE2018%F6 A30H 1E7~E B For the six months ended 30 June 2018

6. WHREMBNRIKE SRS 6. REVENUE AND OTHER INCOME AND GAINS,
NET (Continued)

Kist : AEBBERTEGEETFHGEKRTHEBEES Note: The Group’s revenue from FIT Products and certain ancillary
EREEANKZHREBIEAREARKEES travel related products and services is considered as cash
AWEEIES Amst A58 B W N EWRET collected on behalf of principals as an agent, and thus
BRIEAETBEIN IR recorded on a net basis. The gross proceeds received and

receivable are as follows:

B Z6H30R LLK<EA
Six months ended 30 June
2018 2017
(R&ER) (REEEZR)
(Unaudited) (Unaudited)
Fi&T FET
HK$’000 HK$’000
B UK FE W TS SRR 4B 5 Gross proceeds received and receivable 195,506 205,735
B Z6H30H LL<EA
Six months ended 30 June
2018 2017
(RE&ER) (REEHEZR)
(Unaudited) (Unaudited)
FHET FHET
HK$’000 HK$’000
HW A K W 548 Other income and gains, net
TRl Gt Exchange gain, net 4,836 5,702
BRIBUA K Handling income and
=0 LG ON forfeited fees from customers 253 339
IRIT1F R F) BUA Interest income on bank deposits 270 656
HpEr e Rebate from a supplier 1,047 1,327
FETEWA Sundry income 337 183
6,743 8,207
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#H 2201846 A30H IE7~E B For the six months ended 30 June 2018

7.

BR BT 45 B i i 7

7. PROFIT BEFORE INCOME TAX

MR ERANEMNEHBRIATERESS Profit before income tax is arrived at after charging:
B Z6H30H L~ EA
Six months ended 30 June

2018 2017

(REFEZR) (REEER)

(Unaudited) (Unaudited)

FHEIT FATT

HK$°000 HK$'000

R BRI NFERA Cost of inventories recognised as expenses 11,226 16,457
M - BERREITE Depreciation on property, plant and

equipment 20,690 4,826
MATEHENESEHEHS Operating lease rental in respect of:

E/ES - Premises 13,987 13,505

VN — Office equipment 1,694 1,192

—IREEE - Travel buses 31,142 31,739
EEXRA(BEEEHM): Employee costs (including directors’

emoluments):

— e REMEDRET — Salaries and other benefits in kind 64,418 67,106

—RIRETEIH R — Retirement scheme contributions 3,015 3,186

67,433 70,292

BE A
—RITEREENNBHMX

— B ERIRZENMGEE

ME(HaE18)

Finance costs
— Interest expense incurred on
bank borrowings 1,993 588
— Less: Imputed interest capitalised into
construction in progress
(note 18) (21) (579)

1,972 9
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Notes to the Interim Financial Information
#ZE2018%F6 A30H 1E7~E B For the six months ended 30 June 2018

8. FRE®H(ER) X 8. INCOME TAX (CREDIT)/EXPENSE
HZE6H30H1L~EAR
Six months ended 30 June
2018 2017
(R&2E=Z) (REEEZ)
(Unaudited) (Unaudited)
FET FABT
HK$°000 HK$’000
BEATRIE — BB REH Current tax — Hong Kong Profits Tax
— HAEHIR — Tax for the period 1,441 4,254
BEAFIE — P ZE AR EFE Current tax — People’s Republic of China
(T ER ) 2FrEH: (“PRC”) Enterprise Income Tax
(TEEmBHD (“EIT”)
— AR IR — Tax for the period - 13
ENHERFHIE — &L RIE XS  Current tax — Taiwan Profit-Seeking
Enterprise Income Tax
— HARIRH IR — Tax for the period 111 84
IEERIE Deferred tax
— R HEARIB R A — Credited to profit or loss for the period (2,961) (812)
(1,409) 3,539

REREREREBREAAMEHEARE  RESE
EREBRABHEEMRINEEER - A
BERHSHERRBRIESETER QRS
RHA -

M E R A BN B 2 &R B A B el 5T FERT
Bog BB NS HITZ16.6%MHEHE -

P 1200 P B3R P I 0 B 2 A B f AT
Bk 0 R P BTG B9 121 2960 B 21 5 o
BT 9 6 2 R PR (B3R PO AR f T
SRR -

The group entities incorporated in the Cayman Islands and
the British Virgin Islands (the “BVI”) are tax-exempted as
no business is carried out in the Cayman Islands and the
BVI under the laws of the Cayman lIslands and the BVI
respectively.

Hong Kong Profits Tax is calculated at 16.5% on the
estimated assessable profits of subsidiaries operating in
Hong Kong for both periods.

Macau Complementary Tax is calculated at 12% on the
estimated assessable profits of a subsidiary operating
in Macau for both periods. There were no estimated
assessable profits derived from the subsidiary in Macau for
both periods.
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Notes to the Interim Financial Information
#H 2201846 A30H IE7~E B For the six months ended 30 June 2018

8. FiEH(KE) FX#)

9 {2 A F] PO o 0 R B A A B BB 1 B B i R FE AT
Tt M Y (B PSR 9 1R25% M KT E - FfE
HEAARERPERZENMBERRMEELMR
SR - BEABHRIENEE201756 A
B0RLEAEAREHERREBRERDEERITH
EEREBPWEEMEH

W {E BA TR A B IR & /8 & E RO B B 1 B B AT FERT

Bt Rl & /8 % FI B 78509 B 70 B K 3

REXRLEENHBARRMMNAANBEREE
EH  BERBEREER(TXARENBANE
1) ZERBERPARRRITER  RERED
EAKEREEMSHRBELNZ1% - ARAKE
WEHE A ERE B ARG ERBEN -
I B A L EAR] B AR SR B4 o

9. K2

(@) AR E
MR2018F8H2THRITHEST g% &
E@HE2018F12A31B ILEETIRT
HAR B & R1.0% L - & 5,024,500/ 7T
(20174 : |HZ2.07L - & 2£10,049,0007
JT) °

(b) FREAREIHEE R RAT.Z _F 168 B FEAR S,
REIRR B & RE1.0781l - & $£5,024,500/8 7T
ERRERAFAS LitE  WERAFHEIE

R (E 2201796 A308 1E /<@ A :
A%2. 054l » & 3£10,049,0007 7T) °

052 =mwmmEmAERAT  EGL HOLDINGS COMPANY LIMITED

8.

INCOME TAX (CREDIT)/EXPENSE (Continued)

EIT is calculated at 25% on the estimated assessable
profits of a subsidiary operating in the PRC for both
periods. The Group has no estimated assessable profit
arising from the subsidiary operating in the PRC for both
periods. EIT represents deemed income tax charged at the
appropriate current rates of taxation ruling in the PRC for
a representative office for the six months ended 30 June
2017.

Taiwan Profit-Seeking Enterprise Income Tax is calculated
at 17% of estimated assessable profits of a subsidiary
operating in Taiwan for both periods.

Subsidiaries operating in Japan are subject to national
corporate income tax, inhabitant tax, and enterprise tax
(hereinafter collectively referred to as “Japan Profits Tax”) in
Japan, which, in aggregate, resulted in effective statutory
income tax rates of approximately 31% for the period based
on the existing legislation, interpretations and practices in
respect thereof. No provision for Japan Profits Tax has been
provided as the Group has no estimated assessable profits
arising in Japan for both periods.

DIVIDENDS

(@) Dividends attributable to the period

At the board meeting held on 27 August 2018, the
Board declared an interim dividend of HK1.0 cent
per share totalling HK$5,024,500 for the year ending
31 December 2018. The interim dividend is not
reflected as a dividend payable in this interim financial
information. (2017: HK2.0 cents per share totalling
HK$10,049,000)

(b) Dividends attributable to the previous financial
year, approved and paid during the period

A final dividend of HK1.0 cent per share of
HK$5,024,500 in total was approved at the annual
general meeting and paid during the current interim
period (six months ended 30 June 2017: HK2.0 cents
per share of HK$10,049,000 in total).
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Notes to the Interim Financial Information
#ZE2018%F6 A30H 1E7~E B For the six months ended 30 June 2018

10. BREF 10. EARNINGS PER SHARE
HZE6H30H1L~EAR
Six months ended 30 June
2018 2017
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
FET FET
HK$°000 HK$’000
R Earnings
PIN/NETE? ¥ = DN X b Profit attributable to owners of the Company 18,306 30,310
HZ6H30H1E~EA
Six months ended 30 June
2018 2017
(REEERZ) (REEEZ)
(Unaudited) (Unaudited)
FET FET
’000 000
BRAEE Number of shares
Time e () Number of ordinary shares (note) 502,450 502,450

Mat - MAREME R EFRMARE L EETEE
Bty - MEREERNEGRERBINER -

1. ¥ ~ BB R

B E2018F6H30R LN A - AEBAEY
¥ BEMRMBIEE - BKARA74,438,00078 7T (&
Z2017F6A30H L/ @A : 14,939,000/ 7T ) °
A BREARS R AR FE R B EA R M % - R %
RIBHEALE o

11.

Note: Diluted earnings per share were the same as the basic
earnings per share as the Company had no dilutive potential
shares during the current interim period and the same period
of last year.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the Group
acquired items of property, plant and equipment with a cost
of approximately HK$74,438,000 (six months ended 30 June
2017: HK$14,939,000). There were no significant disposals
of property, plant and equipment during the current and the
corresponding interim periods.
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#H 2201846 A30H IE7~E B For the six months ended 30 June 2018

12. EE IR 12. CONSTRUCTION IN PROGRESS
2018 2017
(REEX) (& Z)
(Unaudited) (Audited)
FE T FA&T
HK$’000 HK$'000
M1A1A At 1 January

BIYIERE A Opening carrying amount 4,578 39,466
NE Additions 11,735 177,126
EEEYE - BE K& Transfer to property, plant and equipment - (213,919)
bE H PR Exchange adjustment (346) 1,905
M6H308,12A31H At 30 June/31 December 15,967 4,578

M6H308,12831H At 30 June/31 December
&N Cost 15,967 4,578
ZEHREEE Accumulated impairment losses - =
BREFE Net carrying amount 15,967 4,578
MR2018FE6 A0 AR TIEE ERNAAREE Construction in progress as at 30 June 2018 mainly
HRRAKE o represents hot spring bath building being constructed in

Japan.
#H =2018F6A30R It A~ A HEF B L For the six months ended 30 June 2018, imputed interest of
21,000/ Jt( & =2017F6HA30H Ik 7~ & A approximately HK$21,000 (six months ended 30 June 2017:
579,000/ 7T ) (KisE18) EEAML BTERE TR © HK$579,000) (note 18) were capitalised in construction in
progress.
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Notes to the Interim Financial Information

HZE2018F6 A30H 1E7~E B For the six months ended 30 June 2018

13. B 5 B R

13. TRADE RECEIVABLES

120185 20174

6H30H 12H31H

As at As at

30 June 2018 31 December 2017

(RE&EX) (Fe&EZ)

(Unaudited) (Audited)

FET FABT

HK$’000 HK$’000

B 5 EWER Trade receivables 11,843 4,296

REBEZEZAH  RESHR - ARERBEZE

The ageing analysis of the Group’s trade receivables that are

SIEWBERBERSOHTINT ¢ not impaired as at the end of the reporting period, based on
invoice date, is as follows:

120185 20174

6H30H 12H31H

As at As at

30 June 2018 31 December 2017

(REER) (feEEz)

(Unaudited) (Audited)

FET FAT

HK$’000 HK$’'000

0 - 90K 0 - 90 days 11,787 4,200

91 — 180K 91 — 180 days 49 56

181 — 365K 181 — 365 days 7 B

#BiE365K Over 365 days - 35

11,843 4,296
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Notes to the Interim Financial Information
#H 2201846 A30H IE7~E B For the six months ended 30 June 2018

14. 5] & ~ B R R HEtEKER 14. DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES

20185 20174

6H30H 12H31H

As at As at

30 June 2018 31 December 2017

(CREEX) (E#EZ)

(Unaudited) (Audited)

FET FHIT

HK$°000 HK$’000

FREBEE Non-current assets

& (Kita) Deposits (note a) 4,503 -

BEYE  BEKELE Prepayment for acquisition of property,

AR (HTaEb) plant and equipment (note b) 362 6,657
4,865 6,657

RBEE Current assets

Hofth e i B Other receivables 19,183 33,835

& (Kiita) Deposits (note a) 8,177 11,616

TERTK Prepayments 135,264 82,960

162,624 128,411

BtaE - Notes:

(a) ZEeHEEEL2,771,0008 T M —HEEA (@) The amount included rental deposits paid to a related
Al REMTERARTRETDHEEZS (R company, Great Port Limited (“Great Port”), of approximately
2017412 A31H : 2,771,000/ 7T ) ° %k A% HK$2,771,000 (as at 31 December 2017: HK$2,771,000).
R RERREEHERRER - The amount due is unsecured, interest-free and repayable at

the end of the rental periods.

(o) AEBEFUWEBAHENIETIHE KB LE (o)  The Group entered into a sale and purchase agreement
= FR2017F10A23RI L EEHE - REA with an independent third party for acquisition of four
970,000,000H [E - H F110%#) £X 97,000,000 parcels of land in Okinawa, Japan at a consideration of
H Bl (18 & 1 46,657,000/ 7T ) B FEF W R2017 JPY970,000,000 on 23 October 2017 of which 10% of the

F12A31B8%RABEMRK -

consideration in the amount of JPY97,000,000 (equivalent to
approximately HK$6,657,000) has been prepaid and recorded
as prepayment as at 31 December 2017.
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#ZE2018%F6 A30H 1E7~E B For the six months ended 30 June 2018

15. IRIPSRITHESU RIRITHESIREGFE 15. PLEDGED BANK DEPOSITS AND CASH AT

x BANKS AND ON HAND
120185 20174
6H30H 12A31H
As at As at
30 June 2018 31 December 2017
(REEZ) (B ER)
(Unaudited) (Audited)
FHET TFHETT
HK$’000 HK$’000
RITER Cash at banks 308,943 286,996
EFRE Cash on hand 4,865 5,957
313,808 292,953
B EIRIRTTIE R Less: Pledged bank deposits (6,282) (29,583)

AR & ISR R 2 Cash at banks and on hand per
BITERREFRS condensed consolidated statement of

financial position 307,526 263,370
M2018F6H30H - A& B H THRITF KL As at 30 June 2018, certain bank deposits of the Group
6,282,000/ 7t (7201712 A31H : 29,583,000 amounted to approximately HK$6,282,000 (as at 31
ETT)IRBLIRT  EARREAEENETFE= December 2017: HK$29,583,000) were pledged to banks
FHHERE S BRI IRY) R A EENEITE as securities for letters of guarantee issued to certain third
REVHIRY) o party suppliers on behalf of the Group and as securities for

bank borrowings of the Group.
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Notes to the Interim Financial Information
#H 2201846 A30H IE7~E B For the six months ended 30 June 2018

16. & 5 BT8R

B 5 REMNRMNEEHREET R EEERN G
RERMAR - BES/IRIIBOK - RIBFEFHMR
BHEMCEAFEZZAN )  RHEHK -
AEEEFENBROREDNAT ¢

16. TRADE PAYABLES

The credit terms of trade payables vary according to the
terms agreed with different suppliers, which normally range
from 1 day to 30 days. Based on the receipts of services
and goods, which normally coincided with the invoice dates,
the ageing analysis of the Group’s trade payables as at the
end of the reporting period is as follows:

20185 R20174

6H30H 12H31H

As at As at

30 June 2018 31 December 2017

(REEEX) (&EZ)

(Unaudited) (Audited)

FET FA&T

HK$°000 HK$’000

0 - 90X 0 — 90 days 49,685 50,039
91 — 180K 91 — 180 days 1,506 2,178
181 — 365K 181 — 365 days 452 495
B iB365K Over 365 days 40 440
51,683 53,152

17. BRIFIE - ERFT € R E BT RR

17. ACCRUALS, DEPOSITS RECEIVED AND

OTHER PAYABLES

R20184F 20174

6H30H 12H31H

As at As at

30 June 2018 31 December 2017

(REEZ) (18 &E%)

(Unaudited) (Audited)

FET FE&TT

HK$°000 HK$'000

st &R Accrued expenses 16,704 14,069
BREFEI® (K1) Customer deposits received (note) - 127,217
H A FE A BR Other payables 42,569 46,250
59,273 187,536

Hiat : 7201851 A1 RIR BB MBI E LR FE 1658
% AFFREGZAKNKREFEEREEAL
BEAKEESB) -

058 =mmmEmAERAT  EGL HOLDINGS COMPANY LIMITED

Note: Upon the adoption of HKFRS 15 as at 1 January 2018, the
gross amount due to customers for receipts in advance are
included in contract liabilities (note 3B).
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18. SRITE

18. BANK BORROWINGS

120185 20174
6H30H 12H31H
As at As at
30 June 2018 31 December 2017
(REEZR) (&%)
(Unaudited) (Audited)
FEIT FET
HK$’000 HK$’000
B Current

RITRER — E4EIF Bank borrowings - secured 43,001 19,690
RITER—BER Bank borrowings — guaranteed 10,000 =
53,001 19,690

FERE Non-current
SRITIE R — B Bank borrowings — secured 233,388 231,241
286,389 250,931

201846 H30H + #9266,389,000/% JT( 722017
F12 8318 : 250,931,000/ 7T ) KSR 1T 15 FK TH A
42 BRTA{E288,274,000/8 7T (7R20174F 12 A318
269,816,000 7T ) M % - BRFE R FEIEEA
eS¢ SRITE FKE 497,404,000 7T (7A20174F
12A31H : 8,060,000 7T ) 7o — [ B &AM B A
AR — R FEIE AR AR B 2 W) E AR o

R2018FE6 A30H » #10,000,00058 7T 72017
F12A318 : 8)WIRTTEFRTILAI2,213,0007%
TC(PR2017F12 318 « &) IRRITFER
8 o

7201856 830H © #J10,000,0005% JT( #2017
F12A318 : B)NRITERTIHAR WEER -
% %8 36,100,000/ st $2017F12H31H :
&) o

As at 30 June 2018, the bank borrowings of
approximately HK$266,389,000 (as at 31 December
2017: HK$250,931,000) were secured by charges over
property, plant and equipment with aggregate carrying
amounts of HK$288,274,000 (as at 31 December
2017: HK$269,816,000). In addition, among these bank
borrowings, an amount of approximately HK$7,404,000 (as
at 31 December 2017: HK$8,060,000) is also secured by a
property of a non-controlling shareholder of a subsidiary in
Japan.

As at 30 June 2018, the bank borrowings of approximately
HK$10,000,000 (as at 31 December 2017: Nil) were secured
by pledged bank deposits of approximately HK$2,213,000 (as
at 31 December 2017: Nil).

As at 30 June 2018, the bank borrowings of approximately
HK$10,000,000 (as at 31 December 2017: Nil) were
guaranteed by the Company in amount of HK$36,100,000 (as
at 31 December 2017: Nil).
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18.

hi2);

060 =mmEEmAERAT EGLHOLDINGS COMPANY LIMITED

RITEF2)

R2018F58118 » ()& 2 & [ — [ 8 17 12
75,000,000/ 7T 2 (R &R ¢ (VR BRBERITIHEAE
RARMEREBRATERAL XATZE2ENH B
AR ARAR) - RXELE - BERELE - 25K
HEERFTERS LTS EERERASERER
& BEXULIRITIR T 2 $8%8/570,600,0005% 7T (57
BIRE )z —RBTBRERAGEATR - @#EWL
EmETFE  WASRITHEETEHES A
NEfE A REESFRIT R OMBERAZEL 2K
ARG - 20186 A30R  #ERE M IRE -

RATRBAIG IR DA EEGIR B E LA R
ZZSEEEL ST GRS U ES

E°

IRITEREBREABERFEF E1.23%E4.0% (R
2017512318 : 1.19%ZE1.67% ) R # ik AN 51
£ HRERNLAEREIENGEER B 421,000
BT (H Z=2017F6 8308 175 A : 579,0007%
TT) °

18. BANK BORROWINGS (Continued)

On 11 May 2018, (i) the Company provided corporate
guarantee of HK$75,000,000 to a bank; (i) EGL Tours
Company Limited as borrower (the “Borrower”, a wholly-
owned subsidiary of the Company), the Company, Mr. Yuen
Man Ying, Mr. Huen Kwok Chuen, Mr. Leung Shing Chiu
and Ms. Lee Po Fun each as guarantor or security provider,
accepted the offer from the bank for the grant of general
banking and corporate credit cards facilities in the aggregate
amounts of HK$70,600,000 (collectively the “Facilities”).
The Facilities have no fixed term and are subject to periodic
review of the bank and the corporate credit cards are
subject to the terms and conditions issued by the bank’s
card centre to the Borrower. As at 30 June 2018, none of
the Facilities has been drawn down.

The bank borrowings are initially measured at fair value,
net of directly attributable costs incurred and subsequently
measured at amortised cost using the effective interest
method.

The bank borrowings are subsequently measured at
amortised cost using effective interest rate ranging from
1.23% to 4.0% per annum (as at 31 December 2017: 1.19%
to 1.67%) and imputed interest of approximately HK$21,000
(six months ended 30 June 2017: HK$579,000) was
capitalised as construction in progress during the period.

g7 19. SHARE CAPITAL

B -]
Number Amount

T FHT
‘000 HK$'000

EE Authorised

k0. 1782 ZEk Ordinary shares of HK$0.1 each

7201712 A31H K% 2018F6 A30H At 31 December 2017 and 30 June 2018 1,000,000 100,000

ERTRBEZERR Ordinary shares, issued and fully paid

M2017%12 4318 Kk2018%6 A30H At 31 December 2017 and 30 June 2018 502,450 50,245
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20. REARS

BRATHPBEEREMBORE 2 X5 RER

20. RELATED PARTY TRANSACTIONS

S EREET IR BT ¢

(@) BIAZEXEELT RS

In addition to the transactions and balances disclosed

elsewhere in this interim financial information, the following

transactions were carried out with related parties:

(a) Significant related party transactions during the

period
BZ6H30H L~ EA
Six months ended 30 June
2018 2017
(REEZ) (REEHEZR)
(Unaudited) (Unaudited)
HtaE FiExT FAET
Notes HK$’000 HK$’000
SN THEARZEE Rental paid to a related company
—RETT — Great Port () 8,314 7,947
N RIBRRHIRTTE Costs charged by associates regarding
B BTTE & M8 B 1R the provision of package tours, FIT
77 A8 B8 = b M AR 7 UL ER Products and ancillary travel related
2B products and services
— R EHEGLH 4 — Kabushiki Kaisha EGL Okinawa* (ii) 15,342 12,146
— FROREEIRAT AL $E Y - EGL Tours Korea Co., Ltd.
BRAR (i) 12,049 19,072
MERHIRTE - BHIT Amount received for provision of
EE o KB B M AR 1T AR B8 package tours, FIT Products and
Em&RIEREEEAR] ancillary travel related products and
WEL 2 & 58 services from a related company
— KRBT - Great Port (i) 102 65

[FEE A B ZHABRR
HEREE QR 2 et
U 2 R 1B

Consideration received for disposal of
interest in an associate to the existing
shareholder of an associate (i)

YRR TRERER

*

2018F R HAR &
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20. BEHFR S (&) 20. RELATED PARTY TRANSACTIONS (Continued)
(@ BNz EKXEES S (&) (@) Significant related party transactions during the
period (Continued)
Bifst - Notes:
i) YN FEEATIZHESEBERIIRES XK (i) Rental expenses paid to a related company were
BEGBEAEFEEBEEATR 2EE conducted in the normal course of business and in
BB IRRGETT © accordance with terms of the lease agreements entered

into between the Group and the related company.

(ii) I B T E N E S T Y RTGELT o (ii) The transactions were conducted on the basis of
mutually agreed terms.

i) R E £2018%F6 8308 1F ~1& A HIRS » 2 (i)~ During the six months ended 30 June 2018, the Group
EBREHABEATIEERAT(FE)BL disposed of the entire interest in an associate, Guideme
R ERATIZEHESURBIBTHE (Hong Kong) Network Technology Company Limited, at
FBANTIHN B —BIEE o A AT a consideration of HK$1 to the other shareholder of the
B2 SR 25 493,839,000/ T O N E E R associate. Full impairment on the entire interest in the
BE - Bt HE B RS 1B ek associate of approximately HK$3,839,000 was made
%o in prior year. As a result, a gain of HK$1 has been

recognised during the period.

ARBITEERNH LA BRI LAE The executive directors of the Company, Mr. Yuen
ARREEENETES LT NARETZES Man Ying, Mr. Huen Kwok Chuen, Mr. Leung Shing
WHRBREITZIRHE - Chiu and Ms. Lee Po Fun, are also directors and have

equity interests in Great Port.

(b) W TEREBIEQARRKAELTE 28K (b) The amounts due from/to associates are unsecured,
BEREE - interest-free and repayable on demand.

062 RBPEZERBMRAT  EGL HOLDINGS COMPANY LIMITED



o HR B 7% & R 5
Notes to the Interim Financial Information
#ZE2018%F6 A30H 1E7~E B For the six months ended 30 June 2018

20. EFZ B 20. RELATED PARTY TRANSACTIONS (Continued)
(c) FTEEEASZFHH (c) Compensation of key management personnel
HRN - EELREMTITESEASE 2SN The remunerations of directors and other members of
T: key management during the period were as follows:
BZ6H30R 1E~EA
Six months ended 30 June
2018 2017
(REER) (R EZ)
(Unaudited) (Unaudited)
FET FABT
HK$’000 HK$’000
HHESRA Short-term employee benefits 5,378 5,709
BER 218 A Post-employment benefits 165 163
5,543 5,872
21, BARLERERIE 21. CAPITAL AND OPERATING LEASE
COMMITMENTS
(a) BAFAE (@) Capital commitments
EEANEBNEESYE  BERZEURE Capital commitments in respect of capital expenditure
BIREMNERMS cBEARFAENT for acquisition of property, plant and equipment and

construction in progress for the Group are as follows:

120185 20174

6H30H 12H31H

As at As at

30 June 2018 31 December 2017

(REER) (Fe&E%)

(Unaudited) (Audited)

FET FAET

HK$’000 HK$’000

EHEEESE Contracted but not provided for 50,834 64,707

2018 FEHE  Interim Report 2018 ()O3
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21. EXREEHERIE®) 21. CAPITAL AND OPERATING LEASE
COMMITMENTS (Continued)

(b) EEHEHAE (b) Operating lease commitments
AEEREEEHEMHES TYWE WA The Group leases a number of premises, office
RENIREE  c HEZVFHBAE—ZRF equipment and travel buses under operating leases.
(2017128310 : —&RF) - The leases run for an initial period of one to five years (as

at 31 December 2017: one to five years).

REBETAREZSEHREE N R K HEKHE The Group had total future minimum lease payments
EMBBEIHANT under non-cancellable operating leases falling due as
follows:

720184 20174
6H30H 12H31H
As at As at
30 June 2018 31 December 2017
(REFEX) (B EZ)
(Unaudited) (Audited)
FET T
HK$’000 HK$’000

HEYE Rented premises
—FR Within one year 27,709 27,199
FoFEERAF(ZEEME) In the second to fifth year, inclusive 19,284 29,976
46,993 57,175

NS Office equipment
—&FR Within one year 2,825 2,911
BZFEZERF(SHEME) In the second to fifth year, inclusive 12,665 4,776
15,490 7,687

HERESE Rented travel buses

—F R Within one year 27,553 36,971
FZFEZERF(EEHEMTE) In the second to fifth year, inclusive 26,544 40,841
54,097 77,812
FEE Total 116,580 142,674

0064 =mEZERERAT EGL HOLDINGS COMPANY LIMITED
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RRAGRALEBERAEREEFENEEN - KARRN
BAENRKTIOEEERRR - MERABEUNELESE
ARFTEAEENGSEINEERREALELER - #
Z2018F6H30RIENEA - EFERAR AR D HEST
BEAMERXIMABRAR([BAMDEL LWHRAN L
TR DT8R4 3 B8 <F RIFT A FT A i A <7 R
y °

BFESFRHHIERETH

RRREERM ETRAMEAOFE 2 LT ETAEEHE
TREFRXZOFETA(FLETA]) - FRERESRHE
TRFRPZI/TH - ARARIEREMNAE LT EREE
SARZEEEFLAREN -

PEEFHRR - BEREZE2018F6A30H L/~ EA
HARE 2 F S STIZE ST R E 2 1Z 2 -

BE - HESBEAARAZ LTRSS

ggl_

HZE2018F6A30B LN A » ARARHELMHEA
AMERE  HENBRAQRZ (IR FHES -

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of corporate
transparency and accountability. The Company is committed to
achieving a high standard of corporate governance and leading
the Group to attain better results and improve its corporate image
with effective corporate governance procedures. During the six
months ended 30 June 2018, the Board is of the opinion that the
Company has complied with all the applicable code provisions
as set out in the Corporate Governance Code contained in
Appendix 14 to the Rules (“Listing Rules”) Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted The Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) set out
in Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. The Company
has made a specific enquiry to all Directors regarding any non-
compliance with the Model Code.

All the Directors confirmed that they have fully complied with
the required standard set out in the Model Code during the six
months ended 30 June 2018.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2018, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.

2018 F R EIRE
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EERKG HARMRERESTIERZR

KA

RAREERERITHAER2018F6 A30H R A AH
MEFRABEEE (TR R FH RIS EGEXVEE)#E
B2l - ARG REHFIREES RS EHIEXV
HETREDBAEMNEARRARAI B2 ERmIAR (R
FERBEESF RAERIZERXRAREEFRARARE
ERGERTHRABHAEZERRAR)  IBBEESFR
HAE &I 535216 /B R0 8 AN RZ IR Pl 2 B s it 2 i 2
WA - SRR E TR AT EIR SR RIZE MG AN B R
Rz mEOKBIAT -

AL BIHIIEEZBR (7.2 B2

BN

Name of Directors

TR EE &

Name of Associated
Corporation

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2018, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and any of
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ”)), which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors and chief executive of the
Company were deemed or taken to have under such provisions
of the SFO) or which were required, pursuant to section 352 of
the SFO, to be recorded in the register therein, or were required
to be notified to the Company and the Stock Exchange pursuant
to the Model Code contained in the Listing Rules were as follows:

INTERESTS IN SHARES OF THE ASSOCIATED
CORPORATION OF THE COMPANY

FEREEE GBS EE R
BEME 1 HB 8L BABE D

Total Number of
Shares Held in
the Associated

Corporation

Approximate %
of Interest in
the Associated

Nature of Interest Corporation

RXEFHE
(EF BITES)
Mr. Yuen Man Ying
(Chairman, Executive
Director)

BEE2RERITES)

Mr. Huen Kwok Chuen
(Executive Director)

RREIFERITES)
Mr. Leung Shing Chiu
(Executive Director)

FEFRLT(MITESR)
Ms. Lee Po Fun
(Executive Director)

BREEEEEERAR
(MEEEE)

Evergloss Management
Group Company Limited
(“Evergloss”)

e E

Evergloss

TR E R
Evergloss

IR E IR
Evergloss

8,850 (L) 26.70

BRI LA
(HiaE1)

Founder of a discretionary
trust (Note 1)

RGN EE MR 23.08
(Hfaz2)

Interest of a controlled
corporation (Note 2)

7,650 (L)

EoEA A 9.95

E 3,300 (L)
Beneficial owner

Hiat1 k3 27.60

Notes 1 & 3

9,150 (L)

066 RBFEZERBMRAT  EGL HOLDINGS COMPANY LIMITED
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Hiat

1. FIEARAQF(FEE] - HFiducia Suisse SAZEHA)
55 12 I & 1£8,850/% I% 5+ Fiducia Suisse SA&The
Yuen Family 2014 Trustf)5EA * MThe Yuen Family
2014 TrustARXEREFEUHEFFEST LTI ILRR
B/ M AR RAENBEN) ARIBEX R AR
KIS (E5E ©

2. BEEERERAF(HBEE2CEEEL2ERE)FER
B EIR7 650/ LD °

3. 9,150 E M7 + A EE(AFiducia Suisse SA
28 A ) E8,850M %17 * Fiducia Suisse SA&The
Yuen Family 2014 Trustf 5T A c TES L+ B%E
AT — o B T00RBEEEBRMATES L+
EAERHAARTE -

R LI EESN - AR B ERRESITRABE2018
FOANHAYERABR AR XA EMBBEZEERE
REHZ LG GOIEXVED) Z By - HERDHESHT
RIBFE S L ERDIE352KE AR RRIEFZERC
Mz EAEEIAR - IRBEFETRBEMNGARF R
B Pz (AT BOR R o

TERFRSREMARBEG RERRKRMZ
BERRE

M2018F6 301 B EIRIEEF K AGEHIEXVED
F2RIDEMEBMAR R KB FHTE - WIREES
K BB G HIE336I8 A A R A H T 2 B A sEite A
RO SIEERMTREZIAS (BRARBEES TS
TTERABBASN ) HATIAT -

Notes:

1. The 8,850 shares in Evergloss were held by Likang Limited (“Likang”),
which is wholly-owned by Fiducia Suisse SA being the trustee of
The Yuen Family 2014 Trust, which is a discretionary trust set up by
Mr. Yuen Man Ying whose discretionary objects are Ms. Lee Po Fun
and Ms. Yuen Ho Yee, wife and daughter of Mr. Yuen Man Ying
respectively and both an associate of Mr. Yuen Man Ying.

2. The 7,650 shares in Evergloss were held by Kwok Lai Holdings
Limited, which is directly wholly-owned by Mr. Huen Kwok Chuen.

3. Out of the 9,150 shares in Evergloss, 8,850 shares were held by
Likang, which is wholly-owned by Fiducia Suisse SA being the
trustee of The Yuen Family 2014 Trust. Ms. Lee Po Fun is one of
the beneficiaries of the trust. The remaining 300 shares in Evergloss
were held by Ms. Lee Po Fun as the beneficial owner.

Save as disclosed above, as at 30 June 2018, none of the Directors nor
the chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company, or any of its
associated corporation (within the meaning of Part XV of the SFO), which
had been recorded in the register maintained by the Company pursuant to
section 352 of the SFO or which had been notified to the Company and
the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ OR OTHERS’
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2018, the persons (other than the Directors or chief
executive of the Company) who had interests or short positions
in the shares or underlying shares of the Company which would
fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO were as follows:
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RERYER

Name of Shareholders

BEME

Nature of Interest

HERDBE

Total Number
of Shares Held

IHEBITRA
BABEDL
Approximate
Percentage of
the Issued
Share Capital

fEReE 2

Evergloss

Fiducia Suisse SA

HILL David Henry Christopher

HILL Rebecca Ann

HEESEENT
Value Partners Limited

HEEEBRAA
Value Partners Group Limited

BESEREES
Value Partners High-Dividend
Stocks Fund

EmHEBA
Beneficial owner

HtaE1
Note 1

Mtzt2
Note 2

Hta#3
Note 3

EDBEAA

Beneficial owner

Htit4
Note 4

BEDBEAA

Beneficial owner

375,000,000 (L)

375,000,000 (L)

375,000,000 (L)

375,000,000 (L)

29,826,000 (L)

29,826,000 (L)

30,134,000 (L)

74.63

74.63

74.63

74.63

5.93

5.93

5.99

@)
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Hiat

1. 375,000,000l h BB EIRFFE - REE E D Al
M1 % B - Yohki Ryokoh Limited (['Yohkil) %3 BIl#E B 49
26.70% }%.26.24% ° Fl| B & Yohki¥g fFiducia Suisse SA
2% A - Fiducia Suisse SAAMERIBEREETNT
LA » Bl() The Yuen Family 2014 Trust @ A= XHEL
H(ERE -TES [REEDSRNREZEFFES
ZE(HTER) R BREENEH AR LENBE
N)AEWBER @ ARZHEEE ; () Happyyau Family
Trust « BESFRTENESZFRBEAT/ N RZT LR
E-RARNBZRARILHWIBET -

2. Fiducia Suisse SAFHILL David Henry Christopherst 4
B - R AR AR F375,000,0000% i 5+ 7 A

5o

3. HILL Rebecca AnnZ 4 &HILL David Henry Christopher
AR BAS - AR R AR B]375,000,0004% AR 15 1
HHEER -

4. 29,826,000 H A EEESERE AR
BESEENTHEERLEBARATS
BREZEARBRDPRAES

BamlEh  mA
BBA - ARG

B EXCFrEE SN - M2018FE6A30R » HiEHM T E
R A TRIRIE B S R E P E336EMmiEFE 2 &
S ATEl SR AN R B S ARRER (D R R M s SUA R o

ERWERNIES ZEF

BRI R R &) | —ENFT I EE &SN - A RF] « EEM
ERRAE - MBARKE RN B QRS ER AR AR
A E AR BRI LI 2 - FESEAEBEER
RNE AT EMER 2 B B FER] - FRAFHIRE
FrEBEESN  RAHREF IR EF ZEBH185RA
T2 F R BEEREMENARB AR A REMNE AT
B SEHFRCITRAEMZEFER -

Notes:

1. 375,000,000 shares were held by Evergloss. Evergloss was owned
as to approximately 26.70% by Likang and 26.24% by Yohki
Ryokoh Limited (“Yohki”). Both Likang and Yohki are wholly-owned
by Fiducia Suisse SA, which is the trustee of two discretionary
family trusts, namely (i) The Yuen Family 2014 Trust, which is
a discretionary trust set up by Mr. Yuen Man Ying (Chairman,
Executive Director, “Mr. Yuen”) whose discretionary objects are Ms.
Lee Po Fun (Executive Director) and Ms. Yuen Ho Yee, wife and
daughter of Mr. Yuen respectively and both an associate of Mr.
Yuen; (i) Happyyau Family Trust, which is a discretionary trust set
up by Mr. Yau Shui Fung whose discretionary objects are Ms. Li Siu
King, wife and an associate of Mr. Yau Shui Fung, and Tung Wah
Group of Hospitals.

2. Fiducia Suisse SA was held by Mr. HILL David Henry Christopher
who has a deemed interest of 375,000,000 shares in the Company.

3. Ms. HILL Rebecca Ann is a spouse of Mr. HILL David Henry
Christopher who has a deemed interest of 375,000,000 shares in
the Company.

4. 29,826,000 shares were beneficially owned by Value Partners
Limited, which in turn is wholly owned by Value Partners Group
Limited who has a deemed interest of such shares in the Company.

Save as disclosed above, as at 30 June 2018, no other
substantial shareholder or person had an interest or short position
in the shares or underlying shares in the Company as recorded in
the register required to be kept under section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
disclosed below, none of the Company, any of its holding
company, subsidiaries and fellow subsidiaries was a party to
any arrangements which would enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate at the end of the
Period or at any time during the Period. Save as disclosed in this
interim report, none of the Directors or any of their spouses or
children under the age of 18 was granted any right to subscribe
for the shares or debentures of the Company or its subsidiaries or
had exercised any such right during the Period.
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RATRBRERBHN L BAZEEN20145F11 H13H
RNEEIERTE - AARRIRM Z LT AE(RN20144
11A28B) BT ERBAATF - WA EARARKRER
SREFSRFRILE - EREFEHEENEERSHEE
(FERTOREEE  UEERKRBAEK2EEY
AEBEELSATREEL 2 BBt - EF A IRIEEIRE
FrEAE RS AR E ST EE A ST REFAA
B A RE - RE BN BERPRERER  SiE
MEBEIERY BRHH  aEBHKAAEER
HE @R EEE S E AR HSE AR EEAEE
([BEKR2EE ) B HBRE -

RIR AT 8 R AR R A B E R A
FITEZ A RITEB R TER ] FRITZ D
B EEARBESSBBRANAGEETRD Z30% -
IRIRBE IR AERT Bl s A A AR 2 H b BB AR M AT B AT REIR
B EREmAHET o RNEEES T SHBBERE
HAAMBERKEDHTRMHEB10% (ETRE
RBEERE(EERARR B A2014F11 518K
B ER)EITE M A LA kBT 2 ARG ) « BT
50,000,000 J& 17 © BRIEER R AIRER R E At
- BRIRERTZE AR - REBRESERSE
ERSHEERDZBREETEREBITRAEETZ
B BETESRBAEH AR ETROEE1% -

RIBREBRERT 81 R h 2 (TS E B 2 I R AE (B A
HEFEETE  HTEIRTIESE  (REREAH
(BEHARZEER)  BXAERABEIIRMEZBNK
MmE ((BEEREBHAAELSEBANBIMEARE
FIRFTHR 2 Bty P « R i in 2 E1E -
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SHARE OPTION SCHEME

The Company adopted the share option scheme (“Share Option
Scheme”) pursuant to an ordinary resolution passed by the
shareholders on 13 November 2014 which shall be valid and
effective for a period of 10 years from the date of listing of the
shares of the Company (i.e. 28 November 2014), subject to
early termination by the Company in a general meeting or by the
Board. The purpose of the Share Option Scheme is to provide
incentives to Eligible Person (as defined below) and is established
to recognise and acknowledge the contributions the Eligible
Person have had or may have made to the Group. Under the
Share Option Scheme, the Board may offer to grant an option to
any employee, or any secondee, consultant, agent, representative,
adviser, customer, contractor of the Group or any affiliates; or
any business partner/ally/alliance, joint venture partner, supplier of
goods or services to the Group or any affiliates or any employee
thereof (“Eligible Person”).

The number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option schemes of
the Company at any time shall not exceed 30% of the shares of
the Company in issue from time to time. The maximum number
of shares available for issue under options which may be granted
under the Share Option Scheme or other share option scheme
adopted by the Company must not in aggregate exceed 10% of
the shares in issue immediately following completion of the IPO (but
taking no account of any shares which may be allotted or issued
pursuant to the exercise of the over-allotment option (as defined
in the prospectus of the Company dated 18 November 2014),
being 50,000,000 shares. The total number of shares issued and
which may fall to be issued upon exercise of the options granted
pursuant to the Share Option Scheme to each Eligible Person
in any 12-month period shall not exceed 1% of the number of
shares in issue as at the date of grant unless approved by the
shareholders of the Company in general meeting.

The subscription price of a share in respect of any particular
option granted under the Share Option Scheme shall be
determined by the Board provided that it shall not be less than
the highest of: (i) the closing price of the shares as stated in the
Stock Exchange’s daily quotation sheet on the date of grant,
which must be a business day; (i) the average closing price of the
shares as stated in the Stock Exchange’s daily quotation sheets
for the five business days immediately preceding the date of
grant; and (i) the nominal value of a share.
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Upon acceptance of the option, the grantee shall pay HK$1 to
the Company by way of consideration for the grant. An option
may be exercised in accordance with the terms of the Share
Option Scheme at any time after the date upon which the option
is deemed to be granted and accepted and prior to the expiry
of 10 years from that date. The period during which an option
may be exercised will be determined by the Board in its absolute
discretion, save that no option may be exercised more than 10
years after it has been granted.

No option was granted by the Company under the Share Option
Scheme as at 1 January 2018 and 30 June 2018. No share
option has been granted, exercised, cancelled or lapsed under
the Share Option Scheme.

As at the date of this interim report, the total number of
shares available for issue under the Share Option Scheme was
50,000,000 shares representing approximately 9.95% of the
issued share capital of the Company.

REVIEW BY AUDIT COMMITTEE AND AUDITOR

The interim results for the six months ended 30 June 2018
have been reviewed by the audit committee of the Board which
comprises three independent non-executive Directors namely, Mr.
Chan Kim Fai, Mr. Tang Koon Hung Eric and Ms. Wong Lai Ming.

The interim financial information of the Group for the six months
ended 30 June 2018 has been reviewed by the Company’s
independent auditor, BDO Limited, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

INTERIM DIVIDEND

The Board declared an interim dividend of HK1.0 cent per share
(2017: 2.0 cents) for the year ending 31 December 2018.
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GENERAL DISCLOSURES PURSUANT TO RULE
13.18 OF THE LISTING RULES

As disclosed in the announcement of the Company dated 11 May
2018 made in accordance with Rule 13.18 of the Listing Rules,
on 11 May 2018, EGL Tours Company Limited (“Borrower”, a
wholly-owned subsidiary of the Company), as borrower and the
Company, Mr. Yuen Man Ying (“Mr. Yuen”), Mr. Huen Kwok
Chuen (“Mr. Huen”), Mr. Leung Shing Chiu (“Mr. Leung”) and Ms.
Lee Po Fun (“Ms. Lee”), each as guarantor or security provider,
accepted the offer from a bank (“Bank”) for the grant of general
banking facilities (including two revolving loan facilities (“Revolving
Loan Facilities”) and corporate credit cards (“CCD”)) in the
aggregate amounts of HK$70,600,000 (collectively, the “Facilities”).
The Revolving Loan Facilities have no fixed term and are subject
to periodic review of the Bank and the CCD is subject to the
terms and conditions issued by the Bank’s card centre to the
Borrower.

Under the facility letter for the Facilities, the Borrower has
undertaken to the Bank, among others, the following:

(@) it shall ensure that Mr. Yuen, Mr. Huen, Mr. Leung or Ms.
Lee any one shall remain chairman or director(s) of the
Borrower and the Company (collectively, the “Group”) and
maintain control over the management and business of the
Group;

(b) it shall ensure that Mr. Yuen, Mr. Huen, Mr. Leung or
Ms. Lee, shall at all times collectively maintain, directly or
indirectly, not less than 45% beneficial shareholding in the
Group; and

(c) the major operating account to be maintained in the
Bank with new average bank balance of the companies
which includes the Borrower, Great Port Limited (being a
company controlled as to approximately 60.63% by Mr.
Yuen, Mr. Huen, Mr. Leung and Ms. Lee collectively) and
the Company of not less than HK$50,000,000.

The Bank shall have an unrestricted discretion to cancel or
suspend, or determine whether or not to permit drawings in
relation to the Facilities. The Facilities are subject to review at any
time and also subject to the Bank’s overriding right of repayment
on demand including the right to call for cash over on demand for
prospective and contingent liabilities.
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