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FINANCIAL HIGHLIGHTS
MERE

The board (the “Board”) of directors (the “Directors”)
of C-MER Eye Care Holdings Limited (the “Company”)
is pleased to announce the interim consolidated results
of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 June 2018,
together with the comparative figures for the six months
ended 30 June 2017, as follows:

COMPARISON OF KEY FINANCIAL
INFORMATION AND FINANCIAL RATIOS

FIERMEEERAERAR(EAA
ANEE(EENe([EE] MR
SHARNE REWBAR (G g
B )& £2018%F6 530H IE/N A A K
FEAGRA LS - EREEZE2017F6A

0B IEAEAMEEEHEFHT ¢

TEMHREREM B L RO LR

Six months ended 30 June
HE6A30AIL~EAE

2018 2017

20185 2017F
HK$'000 HK$'000 Change
TR ThEL 2
Revenue Iz 192,314 140,449 36.9%
Gross profit ES ] 63,069 62,694 0.6%
Profit for the period HRFE 12,021 25,356 -52.6%
Adjusted net profit for the period 42 HAE AR SR Hom 14,042 33,330 -57.9%
Gross profit margin % 32.8% 446%  -118pofESEY
Net profit margin SEFE& 6.3% 181%  -18pplEARE
Adjusted net profit margin&2 AR FH R0 7.3% 27% -164ppfHESE

Notes: BREE -

(1) Adjusted net profit is derived by adding listing expenses
from the net profit for the period.

(2)  This non-GAAP financial data is a supplemental financial
measure that is not required by, or presented in accordance
with, HKFRSs and is therefore referred to as a “non-GAAP”
financial measure. It is not a measurement of the Group's
financial performance under HKFRSs and should not be
considered as an alternative to profit from operations or
any other performance measures derived in accordance
with HKFRSs or as an alternative to cash flows from
operating activities or as a measure of the Group's liquidity.

() EHEFMNEHA L EHRFE
FEMENFESS -

2 WIFEAREETRBIME S EIR S
ARBEREET  BEMBRELE
BN 85 5F - N RRIRE BB
WEERNZT) - Bt - ZEFERE
[FEARGRE OB EEEE
3 o IR IEIRR BB B 75 5 2 A
BEAEENPBERRNTTE < It
WA BT EEERRE BT H
EHERIE AR E T S EEM
Hip ZRBENBRERRELFHR
ERENERERREEREED
RBEEWIER -
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MANAGEMENT DISCUSSION AND ANALYSIS

Overview

For the six months ended 30 June 2018, we generated
52.7% (six months ended 30 June 2017: 62.8%) of our
revenue in Hong Kong and 47.3% (six months ended
30 June 2017: 37.2%) in the PRC. Our business was
experienced a rapid growth during the six months
ended 30 June 2018, generating total revenue of
HK$192.3 million (six months ended 30 June 2017:
HK$140.4 million) for the six months ended 30 June
2018, representing an increase of 36.9% from the
corresponding period in 2017. In particular, the revenue
of the PRC operations also recorded an increase of
74.3% during the six months ended 30 June 2018
primarily as a result of the strong growth in revenue of
the eye hospital in Shenzhen and the commencement
of business operations of the eye hospital in Beijing.
The revenue of the eye hospital in Shenzhen amounted
to HK$81.5 million (six months ended 30 June 2017:
HK$52.2 million) during the six months ended 30 June
2018, representing a promising growth rate of 56.1%.

Our eye hospital in Beijing has commenced business
operations since January 2018 and our fifth satellite clinic
in Hong Kong has commenced business operations since
March 2018. Our eye hospital in Beijing incurred a net
loss amounted to HK$17.6 million during the six months
ended 30 June 2018. While the eye hospital in Beijing
was in the initial investment stage during the six months
ended 30 June 2018, our Directors are satisfied with the
performance of the eye hospital in Beijing, and we expect
that its profitability will improve in 2019.

EEENRR DA

#HE

HZE2018F6 8308 1IL/NMEA » FifM
DENBEBRABEEEL7% (BE
20176 A30H LA A : 62.8%)
§47.3% (B £2017F6 A30H 1F7~
A :37.2%) Wz - BE20184F
6A30H IENEA - BPIMEBKRE
THRREER Bk A192388%
TL(BZE2017F6 A308 IE/~EA :
1404 B BB L) + B2017F [F HA4E
£736.9% - LEEZEHZE2018F6A
30RIEANEAR - B E R T8k
18743% %18 - EZAMNFIIRTIE
Prryd it ko Sh - M bt RARFHES
BT A EBATER - H 2201846430
BiENER - FYIBRRI S f it A&
81 5B BB T(EZE2017F6 A30H
WERER B2EBEEBL)  BER
=3£56.1%

BRI FTHRRERE 820184
1ARBEE  MEMZAEENE
hEFEZMEN2018F3 AMMKE
¥ - #HE2018%F6 A30H IENAA -
BRI R RTIE T E £ BB FE
17.6BEATT » L RBRERVESE
201846 A30R IE N A B ER I Z &
BRE > BEEHEILRRRIERHNEKIR
RERE - MR MIEHE RN G
R2019F BT ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

We will further expand our service network in Shenzhen
and other PRC cities. Our first satellite clinic in Baoan
District, Shenzhen is planned to open during the fourth
quarter of 2018. The satellite clinic in Baoan will have
five consultation rooms and one operation theatre.
The satellite clinic in Baoan is expected to strengthen
our service network in Shenzhen. On 28 August 2018,
we entered into an agreement to acquire 80% of
the issued share capital of Kunming Eye Hospital for
cash consideration of RMB30,000,000 (equivalent to
HK$35,430,000) and subsequent capital injection of
RMB20,000,000 (equivalent to HK$23,620,000) to the
acquiree. The acquisition of Kunming Eye Hospital
will help the Group to establish the service network in
Southwest China which has increasing demand for high
quality ophthalmic services.

Gross profit margin decreased to 32.8% (six months
ended 30 June 2017: 44.6%) during the six months
ended 30 June 2018 and the amount of gross profit
maintained at a stable level of HK$63.1 million (six
months ended 30 June 2017: HK$62.7 million). The
decrease of the gross profit margin was primarily due to
the additional costs of our eye hospital in Beijing which
was still at the initial investment stage.

Net profit for the six months ended 30 June 2018
decreased by 52.6% to HK$12.0 million, primarily due to
(a) the net loss of the eye hospital in Beijing amounted
to HK$17.6 million during the six months ended 30 June
2018 and (b) the exchange loss amounted to HK$8.5
million arising from the depreciation of Renminbi against
Hong Kong dollars in relation to certain bank deposits
denominated in Renminbi which have been subsequently
converted into Hong Kong dollars. These two factors
decreased the amount of net profit significantly during
the six months ended 30 June 2018.

BAVEHE — B HRERRI KRB E A
W RIS A4 o BT E @RI RY
ERENFED AT EIR2018F FE W
*Fﬁfﬁ% cBRBRHEVBRAER
BEEEL—BFNE BXEHE
%ﬁ%ﬁﬁﬁhi—ﬁ&ww/ SES)TEsE
4 o N2018FE8H28H » BT —
7B ieE - LAR(E AR #30,000,0007T
(¥3% 735,430,00078 7T ) W iE B RAER
BEPT80% B BT T AR AN M BE 12 M 4 UL
BE 75 & AR % 20,000,0007T (1HE
723,620,000/8 70) » UehE R BAREL
B E A SEN P EAREMEE
SRISAEE - HEERBRRERGE R K
e -

HZE2018F6 8308 IE/NEA » EF
Kk 2£32.8% (B Z=201746 A30
BIENER : 446%) r MEFEEE
BRERTEKE - AGSIBEBT
(#%=2017F6 A30H [E/NME A : 62.7
BEEIL)  EARRBLEZEARN
MERV I A R Rt RIRRI T
HIZEINRAR ©

HZE2018F6A30H IE/NEA » FF|
TR A526%E120AE BT T2

B (@)  £2018F6 A30H 1E /<A
A At RRE B EAEIEFEE17.6
BEBLT: ROARBREBLEE
B BEEENAETUARBE
MRTTERELIENBIESA S
L EEBRITERCHEERIRAES
JC ° & £2018%F6 A30H IF/NAA -
Z I IEE =R AR TBE ©
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWROM

FINANCIAL REVIEW B

Revenue Wi

We are an ophthalmic service provider in Hong Kong  # IR —XR R ES &+ HHRRR
and the PRC. Our ophthalmologists/physicians are  #i2taE - RPIWEBERIEBEER AN
specialised in the fields of cataract, glaucoma, strabismus — [& « FX%E - B RENXFMRER
and refractive surgeries and external eye diseases. Our  JRFEZE, o BAIAOWES K G L2 IE -
revenue is derived from our fees charged to our clients — EfhB2ERBEEFMAZEKEENE
on consultation and other medical services, and surgeries LA N #E1R e B E & (R HE &
as well as the sales of vision aid products, including  $85) » &R &5 HK MR RE™H
glasses and lens. The following table sets forth our WP G\ DL, -

revenue for the periods indicated as a percentage of total

revenue:
Six months ended 30 June
HZ6H30ALLER
2018 2017 Change
20184 20174 &
HK$'000 b HK$'000 % HK$'000 %
SRV TET BoLk TAT Bkt
Provision of IRILERES
ophthalmic services BR 7% 179,221 93.2 132,223 941 46,998 35.5
Sales of vision HER N
aid products HEEM 13,093 6.8 8226 59 4867 59.2

192,314 100.0 140,449 100.0 51,865 36.9

FHEIEAE®E2018 INTERIM REPORT 2018 7



MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Our revenue was generated from Hong Kong and the
PRC. In Hong Kong, our service network included our
eye centre in Central and five satellite eye clinics in
Hong Kong. In the PRC, our eye hospitals are located
in Shenzhen and Beijing. The following table sets forth
our revenue according to geographical markets as a
percentage of total revenue:

BRI EREEBRTE - HIFE
BB RGEKBERMUINTIRD
—HKRRPOMUIABFBOERR
BEZM - PP BRI &R
RARYIBAER o TREIIFFIBRIZRM
BHSE DMK EMEEKREA D
Lt

Six months ended 30 June

HZ6A3081L~EA
2018 2017 Change
20185 20174 g
HK$'000 A HK$ 000 % HK$'000 %
Sy ELd  TET Bott TR BAO
Hong Kong B8 101,331 52.7 88,237 62.8 13,094 14.8
PRC HH 90,983 473 52,212 37.2 38,771 74.3
192,314  100.0 140,449  100.0 51,865 36.9

Our total revenue during the six months ended 30 June
2018 represented an increase of 36.9% as compared
with our total revenue during the six months ended 30
June 2017. In addition to the increase in the sales of
visual aid products by 59.2%, the increase was primarily
driven by the increase in the revenue generated from
the provision of ophthalmic services to HK$179.2
million during the six months ended 30 June 2018 from
HK$132.2 million during the six months ended 30 June
2017, representing an increase of 35.5%, because of the
increase in the number of surgeries performed by us and
the number of our ophthalmologists/physicians in Hong
Kong and the PRC.

B EZ=2018F6 A30H 1E/< A A
Rk S EE E 201796 530H 17~
& A BB RIER36.9% « BRiE N8
BRI EIEINE9.2%5) » MEF B
RERIEHRBRREELENKRGZEE
20176 A308 L/~ EAR132.2
BEBTENERZE201856A30H
IEREAMI792B BB T KA
35.5% ' RHNKMETHFMEE
RBPIRES R BEIMREIE A AR
HNFTER o

38 C-MER EYE CARE HOLDINGS LIMITED #IFRRIERIZRER A



MANAGEMENT DISCUSSION AND ANALYSIS

The revenue generated from our business operations in
Hong Kong accounted for 52.7% of our total revenue,
represented a decrease from 62.8% as compared with
the six months ended 30 June 2017, primarily because
of the increase in the amount of revenue of the PRC of
74.3% for the six months ended 30 June 2018 which
was at a faster pace than that of Hong Kong of 14.8%.

Provision of ophthalmic services

Our revenue generated from the provision of ophthalmic
services may be broadly divided into two categories,
namely (1) consultation and other medical service fees
and (2) surgery fees. The following table sets forth our
revenue by categories for the periods indicated as a
percentage of total revenue generated from the provision
of ophthalmic services:

EEENRR DA

BAVE B A& BE A UG A
BURZEHI52.7% » BHE E 201746 A
308 1N E A 862.8% B F FFE - *
SEMRPEREE2018F6A308
EREANKEEFEIERETL3%
ERBNEB14.8%HILH -

RAEMRE

AR B SR AR RHIR S A Ui e AT KB
DR B2 S R EA S E RS
BRQ)FME - TREFIFREER
$BRIBI0 e s PG SR AR BHIR TS A
SrRkER T

Six months ended 30 June
EZ6A3081LxEA
2018
20185

HK$000 %
TErT Bkl

Consultation and other %4 N E i Z&
medical service fees R E

2017 Change
20174 #
HK$'000 % HK$'000 %

TAET Askk TET ANk

- Hong Kong &% 39,848 222 29,934 22.6 9,914 33.1
-PRC —HE 33,909 19.0 21,250 16.1 12,659 59.6
73,757 412 51,184 38.7 22,573 441

Surgery fees Fire
- Hong Kong -8B 60,621 338 57,671 43.6 2,950 5.1
-PRC —HE 44,843 25.0 23,368 17.7 21,475 91.9

105,464 58.8

81,039 61.3 24,426 30.1

179,221 100.0

132,223 100.0 46,998 355

hHAE 45452018 INTERIM REPORT 2018 9



MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

The ophthalmic services provided by us included
surgeries for the treatment of not only cataract,
glaucoma and strabismus, but also eye diseases,
including corneal and vitreoretinal diseases. Generally
speaking, ophthalmic services are outpatient or day-
care procedures, performed under local anaesthesia.
Hence, unlike other hospitals, clinics or nursing homes,
we are not constrained by bed capacity and do not focus
on providing large inpatient facilities at our eye centres/
hospitals or clinics.

The following table sets forth the total surgery fees,
the total number of surgeries performed by us and the
average fee per surgery:

For Hong Kong B8
Total surgery fee (in HK$'000)  Fili&4a5a(Ti6T)
Number of surgeries B APETTEY T

performed by us #H

Average surgery fee (HK$) FHFMEET)
For PRC FE

Total surgery fee (in HK$'000)  Ffii&4za(T#T)
Number of surgeries BAHESTHFI

performed by us #H
Average surgery fee (HK$) EHFiE (BT

BEMRENRAREE2EAEANRN
B BXBRERNEHFIHARAE
FEERERRRERRRRE - — %

T BERE AR BIBMEE T #TT
KPS sk AEFEIRRAZE - At - sE
ek - A REERER - BT
R A ERS] - TRIEFFREIA
RER L, B a2 AT AR E R
B

TR FMBEERE - LIETOTF
BB ESHFMHTFHER

Six months ended 30 June

HZE6H30ALAEAR
2018 2017
20184 20174
60,621 57,671
1,817 1,646
33,363 35,037
44,843 23,368
3,001 1,697
14,943 13,770

10 C-MER EYE CARE HOLDINGS LIMITED #IFRRERIZRER A



MANAGEMENT DISCUSSION AND ANALYSIS

In Hong Kong, the average surgery fee decreased by
4.8% due to the change of the type of surgery mix. The
surgery volume increased during the six months ended
30 June 2018 as a result of the increasing number of our
Hong Kong Ophthalmologists.

In the PRC, the average surgery fee increased by 8.5%
due to the nature of surgery undertaken by us during
the six months ended 30 June 2018 and the number
of surgeries increased by 76.8% to 3,001 during the
six months ended 30 June 2018 mainly due to the
commence of operations of the eye hospital in Beijing
and especially the strong growth contributed by the eye
hospital in Shenzhen.

Sales of vision aid products

We also generate revenue from the sales of vision
aid products including glasses and lens. The sales
were conducted by us through the assessment of the
optometrists employed by us in Hong Kong and the
PRC. During the six months ended 30 June 2018, our
revenue generated from the sales of vision aid products
amounted to HK$13.1 million, representing an increase
of 59.2% from last period.

EEENRR DA

EEE  ARFHEASRIUNES
FHFMTE TPEL8% B ZE201856
H30HLEAER R EBRMEEA
g0 - MFMEEB A PTG

TEFRE - AREMFEEOFITEE -
#HZ=2018F6A308 IE/5 A A FHF
T &L IN8.5% + MmN EE20184F6
A308 1L/~ 18AETHFMEEEm
76.8%£3,001% - EERAHRKIR
REIEREABE - LEZFIIRE
BIFTEEBIT B RIIER

HERIHPHER

BT ER NP E R (RS
MR )PERKE - RMBEBRE
7 K B R FA A48 BT A R HE T T 85
& - HE2018F6A30H IE/NEA -
BRMREEER W E RS
BI131EEBT - & E—HBEm
59.2% ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Cost of revenue

The following table sets forth an analysis of our cost of
revenue for the periods indicated, both in terms of Hong
Kong dollars and as a percentage of total revenue:

HERA
TREIIHPRFREESHEERA
(BAETTIA B AW a1 B 53 tE 5
TROHIDHT

Six months ended 30 June

HZ6A308EAER
2018 2017 Change
20184 20175 &
% to % to
G LEO NN HK$'000 revenue HK$'000 %
e e
S yAELd  TET Bolk TET B
Doctors’ Biye
consultation fees 36,451 19.0 31,338 22.3 5,113 16.3
Cost of inventories FERFEMKA
and consumables 31,415 16.3 16,873 12.0 14,542 86.2
Staff salaries and BIH e MER,
allowance 24,904 129 14,861 10.6 10,043 67.6
Rent and rates e =M 16,659 8.7 9,102 6.5 7,557 83.0
Depreciation nE 11,833 62 3,076 22 8757 2847
Others Hih 7,983 4.2 2,505 1.8 5,478 218.7
Total Mt 129,245 67.3 77,755 554 51,490 66.2

Comparing with the six months ended 30 June 2018
and same period in 2017, there were three new service
locations commenced into operations to meet the
increased demand of ophthalmic services, including the
eye hospital in Beijing, and two locations in Hong Kong,
the fifth satellite clinic in Kwun Tong and the surgery
centre in Mong Kok. Accordingly, our cost of revenue
increased by 66.2% from HK$77.8 million for the six
months ended 30 June 2017 to HK$129.2 million for the
six months ended 30 June 2018, primarily as a result of
(i) an increase in cost of inventories and consumables
of HK$14.5 million, (ii) an increase in staff salaries and
allowance of HK$10.0 million and (iii) an increase in
depreciation of HK$8.8 million.

H ZE201846 A30F 1F/~1E A HAfE £
2017F RELLE - =R RIEH LI
NEL - BiE L RERIZER MNES
R RGP (DB AREENE
AEHEZ M EE AN TFMHL)
LA R BRRIAR 7S B 25 BRI Bk o
bt BRI SEE R A B E E201756
A30BIEANEAM778E&EBTER
66.2% £ & £2018F6 30 H I+ /N1
AmM12928 88T EEZAERIF
B REMKAIEINASEHESTT ¢ (i)
BIHS L EIEMNI00EEBTT
R (i &R IN8 8E&EHB T °
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit and gross profit margin

The following table sets forth our gross profit and gross
profit margin according to geographical markets for the
periods indicated:

EEENRR DA

ERNRERNE
TREIBFIR AR EREZRIEIET S
E|DHENREME

Six months ended 30 June

HZE6H30HLAEA
2018 2017 Change
20185 20179 2

HK$'000 A HK$ 000 % HK$'000 %
TET B2 FHET BH FTET B
Hong Kong B 30,427 30.0 32,308 36.6 (1,881) (5.8)
PRC FE 32,642 35.9 30,386 58.2 2,256 7.4
63,069 32.8 62,694 44.6 375 0.6

The amount of gross profit during the six months ended
30 June 2018 amounted to HK$63.1 million, representing
an increase of 0.6% from HK$62.7 million during the six
months ended 30 June 2017. Our gross profit margin
was 32.8% during the six months ended 30 June 2018,
as compared with 44.6% during the six months ended
30 June 2017. The gross profit margin for our business
operations in the PRC recorded a decrease to 35.9%
from 58.2% primarily due to the increased costs from
the eye hospital in Beijing. The gross profit margin for
our business operations in Hong Kong also recorded
a decrease to 30.0% from 36.6% primarily due to the
increased costs from the fifth satellite in Kwun Tong and
the surgery centre in Mong Kok which new locations
usually take some time to build the client base.

GEE S

E42018 INTERIM REPORT 2018

HZ=2018%6 A30H 1-75E A B FEF
©HA3ITEBEEBTT  REZE2017F
6A30HIENEAG27EE B TIER
0.6% ° & Z20184F6 A30H IF/<1&
AEERNE A328% @ MEE2017
F6A30H LA A B44.6% ° A
FREEBCENTFEREBS TR -
B582% NEE35.9% » TEZHMN
b RERBIEEBT AR ASE AN o B E
BEBKETHEIFEETH - B
36.6% NEZE30.0% ' EEEMNER
EERRBEZREAFMRLH
BAREN MR LRERRETE
TR
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Selling expenses

Our selling expenses increased by 113.2% from HK$4.2
million for the six months ended 30 June 2017 to HK$9.0
million for the six months ended 30 June 2018, primarily
due to an increase in promotional expenses in the PRC
for the eye hospitals in Shenzhen and Beijing. The
amount of selling expenses, as a percentage of our total
revenue, increased from 3.0% for the six months ended
30 June 2017 to 4.7% for the six months ended 30 June
2018. The fees paid to online platforms represented the
major component of our selling expenses.

Administrative expenses

Our total administrative expenses during the six months
ended 30 June 2018 amounted to HK$30.5 million,
consisting of listing expenses amounted to HK$2.0
million and other administrative expenses amounted to
HK$28.5 million.

The other administrative expenses had an increase of
69.4% as compared with HK$16.8 million during the six
months ended 30 June 2017. The increase in our other
administrative expenses during the period was primarily
driven by the increase in our staff salaries and allowance
as a result of business expansion, especially for the new
eye hospital in Beijing, and the increase in rent and rates.

During the six months ended 30 June 2018, we incurred
HK$2.0 million as the listing expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other income

Our other income during the six months ended 30 June
2018 increased to HK$7.3 million from HK$0.7 million
during the six months ended 30 June 2017. The increase
was primarily due to the increase in the interest income
and miscellaneous income.

Other (losses)/gains, net

Our other losses, net during the six months ended 30
June 2018 amounted to HK$8.5 million mainly consisted
of exchange losses as a result of the continuous
depreciation of Renminbi against Hong Kong dollars in
relation to certain bank deposits maintained by the Group
in Hong Kong and denominated in Renminbi. Such short
term bank deposits have been subsequently converted
into Hong Kong dollars during mid of July 2018.

Finance expenses

Our finance expenses decreased from HK$0.3 million for
the six months ended 30 June 2017 to HK$0.2 million for
the six months ended 30 June 2018, primarily because of
the repayment of bank loans.

Income tax expense

Our income tax expense during the six months ended 30
June 2018 amounted to HK$10.1 million, representing
an increase by 13.0% from HK$8.9 million during the six
months ended 30 June 2017. The increase was primarily
due to the increase in the profit before tax of the eye
hospital in Shenzhen.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Profit for the period

As a result of the foregoing, our profit for the six months
ended 30 June 2018 decreased by 52.6% to HK$12.0
million due to the net loss of the eye hospital in Beijing
amounted to HK$17.6 million and the exchange losses
from the Renminbi denominated short term bank
deposits amounted to HK$8.5 million.

If excluding the net loss of the eye hospital in Beijing
amounted to HK$17.6 million and the exchange losses
from the Renminbi denominated short term bank
deposits amounted to HK$8.5 million for the six months
ended 30 June 2018, the net profit of the Group for the
six months ended 30 June 2018 would be amounted to
HK$38.1 million.

Event after the balance sheet date

On 28 August 2018, we entered into an agreement to
acquire 80% of the issued share capital of Kunming
Eye Hospital for cash consideration of RMB30,000,000
(equivalent to HK$35,430,000) and subsequent
capital injection of RMB20,000,000 (equivalent to
HK$23,620,000) to the acquiree. Details of which are set
out in the Company'’s separate announcement dated 28
August 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

Outlook and Strategies

The Directors believe that the Group has its competitive
strengths following the listing on the Stock Exchange
as one of the leading and internationally recognised
ophthalmic service providers in Hong Kong and the
PRC. As stated in the Company's prospectus dated 29
December 2017 (the “Prospectus”), in addition to the
national economic growth in the PRC, the implementation
of the favorable policies to the medical industry in the
PRC, the development of the Guangdong-Hong Kong-
Macau Big Bay Area (B8 KE[&) and the increasing
urbanisation and living standards of the middle-class
population in the PRC are expected to increase the
demand for high-quality ophthalmic services. The Group
is prepared to capture these business opportunity by
implementing the following strategies:

Establish or acquire eye hospitals, eye centre

and clinics in Hong Kong and selected PRC cities,
including cities in Eastern China, Southwest or
Central China and the Guangdong-Hong Kong-Macau
Big Bay Area.

Leveraging our experience in Hong Kong and Shenzhen,
we intend to further increase our penetration in Hong
Kong and the PRC. We believe we can draw on our
experience in having successfully established and
achieving profitable operation at Shenzhen C-MER Eye
Hospital to expand further into selected PRC cities where
the demand and growth potential for ophthalmic services
is substantial. Currently, we intend to expand into other
selected PRC cities that have similar demographic
features and medical resources as Beijing and Shenzhen,
by either setting up new hospitals or acquiring operating
hospitals, centres or clinics when desirable opportunities
arise.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Improve our operational capacity and service
capability.

We will continue to dedicate our efforts to maintaining
our high service standards and strive to give our clients
quality ophthalmic services. We will continue to invest in
advanced medical equipment and information technology
infrastructure to enhance the quality and efficiency of our
practice and to ensure our clients are provided with the
most appropriate treatment. We will purchase additional
equipment and enhance the information technology
system for upgrading the document management
systems for our patient records and the related
information technology systems.

Identify suitable strategic partners for collaboration.
We may explore opportunities for strategic partnerships,
alliances and investment opportunities in order to extend
our network into the regions and markets where we do
not have a presence.

Use of Proceeds from Global Offering

The Shares have been listed on the Stock Exchange
since 15 January 2018, and the net proceeds from the
Global Offering amounted to HK$608.2 million. As at
the date of this report, the net proceeds from the Global
Offering have not been used. The Directors are reviewing
the business opportunities available to the Group from
time to time for the purpose of using the net proceeds
for the purposes stated in the Prospectus. The Directors
do not anticipate that there will be any material change
to the proposed use of the net proceeds from the Global
Offering.

Employees and remuneration policies

As at 30 June 2018, the Group employed a total of 405
employees (31 December 2017: 301). The increase in the
number of employees was mainly due to the increase in
the scale of the Group's business for Beijing operations.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital expenditure and commitments

For the six months ended 30 June 2018, the Group
incurred capital expenditures of HK$21.5 million, primarily
due to purchases of medical equipment and leasehold
improvement.

As at 30 June 2018, the Group had a total capital
commitment of approximately HK$0.7 million, mainly
comprising the related contracts of capital expenditure
for medical equipment.

Borrowings
As at 30 June 2018, the Group had total borrowings of
HK$10.8 million.

Contingent liabilities
The Group had no material contingent liability as at 30
June 2018.

Pledge of assets
As at 30 June 2018, bank deposits of HK$8.0 million
were pledged for the bank borrowings.

Financial instruments

Our major financial instruments include trade receivables,
other receivables excluding prepayments, cash and cash
equivalents, pledged bank deposits, short-term bank
deposits borrowings, trade payables and other payables
excluding non-financial liabilities. Our management
manages such exposure to ensure appropriate measures
are implemented on a timely and effective manner.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

BHGETHEEKER
Six months ended 30 June
BZ6A30R1L~EA
2018 2017
20185 20174
Note HK$’000 HK$'000
BEE FET FAT
(Unaudited) (Audited)
(REEFEX) (=)
Revenue sk 6 192,314 140,449
Cost of revenue B E AR 9 (129,245) (77,755)
Gross profit ES 63,069 62,694
Other income HAvUA 7 7,270 678
Selling expenses HERX 9 (9,031) (4,235)
Administrative expenses THAX 9
- Listing expenses —FmER (2,021) (7,974)
- Other administrative expenses — HA{TE I (28,519) (16,832)
Other (losses)/gains, net Hh(E51E), e
FER 8 (8,504) 286
Operating profit ReEFHE 22,264 34,617
Finance expenses BRI 10 (152) (334)
Profit before income tax BRAT1S B AT FI 22,112 34,283
Income tax expense Frisfimsz 11 (10,091) (8,927)
Profit for the period HRIE 12,021 25,356
Item that may be subsequently A& 3t & & #7418
reclassified to profit or loss EEmAIEH
Currency translation differences SMNE#E =58 (1,370) 2,077
Total other comprehensive  HipyE {2 (5
(loss)/income for the period 18) IR A& %E (1,370) 2,077
Total comprehensive income 72 B IFHE A
attributable to equity EEEmBALL
holders of the Company ] 10,651 27,433
Earnings per share for profit HiAZA& A FHEREE
attributable to equity BAEEREH
holders of the Company BREFAER
during the period (expressed &1l%IR)
in HK cents per share)
- basic —EK 12 1.19 3.45
— diluted — 12 1.16 3.44

The notes on pages 27 to 86 are an integral part of this 5272868 KM FHIBEK ARERALR A
condensed consolidated interim financial information. B BRI —E 5 o
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
ERGETHEERER

30 June 31 December
2018 2017
201845 20174
6830H 12A31H
Note HK$'000 HK$'000
BaE TET THET
(Unaudited) (Audited)
(REEEZ) (s %)
ASSETS EE
Non-current assets FEREBEE
Property, plant and equipment  ¥12 - = K& 14 115,125 109,179
Intangible assets mpAE 14 4,021 2,453
Deferred income tax assets RS REE 1,153 935
Deposits and prepayments e MIBARE 17 9,987 10,809
130,286 123,376
Current assets RENEE
Inventories 7E 15 8,441 6,873
Amounts due from related parties FEU B 5 5518 24 7 -
Trade receivables B 5 IR 16 7,864 7,692
Deposits, prepayments and e BRFEL
other receivables Hofh e W FIE 17 18,337 9,407
Financial assets at fair value BAFEFAER
through profit or loss HEREE 59 60
Pledged bank deposits BEIEIRERI TR 8,000 8,000
Short-term bank deposits pSEEEaYER 609,743 -
Cash and cash equivalents BeRRSZEEY 97,892 77,969
750,407 110,001
Total assets HEE 880,693 233,377
EQUITY =
Equity attributable to equity ZA2QFEHZFE A
holders of the Company EihER
Share capital & A 18 102,955 37
Reserves == 703,335 157,386
Total equity MR 806,290 157,423
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

BHGETHEERER
30 June 31 December
2018 2017
201845 20174
6830H 12H31H
Note HK$'000 HK$'000
B aE FET FHET
(Unaudited) (Audited)
(REEEZ) (s 5=%)
LIABILITIES afE
Non-current liabilities FEREBAE
Borrowings B 20 2,121 665
Deferred income tax liabilities  IEIEFTEFIAE = 15
2,121 680
Current liabilities G =R
Amounts due to related parties  JE{ R 5 7018 24 11 153
Trade payables SR 21 4,951 6,892
Accruals and other payables FEEtE R M EA
FESFR0E 22 47,037 53,796
Current income tax liabilities BVERFR 1SR B E 11,570 6,151
Borrowings =24 20 8,713 8,282
72,282 75,274
Total liabilities Fg =Ry 74,403 75,954
Total equity and liabilities HEZREE 880,693 233,377

27 =86 EM MR AR A T
HMBER N —&D -

The notes on pages 27 to 86 are an integral part of this
condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

HRGEPHERE DR
(Auaited)
Attributable to equity holders of the Company
(fF2h)
KRRERRE AR
Share Statutory Share-based
capital Share suplus Exchange  payment  Retained
(Note 18)  premium 1eserve Teserve leserve - eamings Total
W
fhes R BERM

(i) RingE B JEBE  ATEE  REEN it
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$'000
T TEr TR TER TEL TEL TEn

Asat 1 January 2017 R017E1 818 16 - 2819 (5,8%) - 66,493 63432
Comprehensive income 2EHA
Profit for the period BfE - - - - - 25,356 25,356

Other comprehensive loss A2EEE
ltems that may be subsequently  E#FEEHAEE
reclassified to profit or loss EatiEs

Curtency ranslation differences S EZE - - - 207 - - 2071
Transactions with equity holders EEXEEANRE

Proceeds from shares issued BakhfEE ” 141,99 - - - - w0
Share-based payment DR BERE S - - - - 2026 - 2026
As at 30 June 2017 2017568308 37 141,99 2819 (3819 2,026 91,849 234,908
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
BRGETHRESDR

(Unaudited)
Attributable to equity holders of the Company
(RE8H)
AL EREEEARE

Share Statutory Share-ased
capital Share surplus  Exchange  payment  Retained
(Note 18)  premium reserve reserve reserve  eamnings

Wk

B HERR REEM
(Wi18) R B NEBE  fmBRE  REEA it
HKS'000  HKS000  HKS'000  HK§'000  HK$'000  HK§'000  HK§'000
TEn T T T Thn Thn TR

As at 1 January 2018 R201851518 31 121,99 5,492 (308) 6,259 23,941 157423
Comprehensive income 2ERA
Profit for the period HRFE - - - - - 12,021 12,021

Other comprehensive loss Afb2EEE
Items that may be subsequently KA ZEEH7ET
reclassified to profit or loss et
Currency translation differences  JNAAEZSR - - - (1,370) - = (1370
Transactions with equity holders EEXEEANRE
Capitalisation of share premium ~~ BRA%EEAN

Note 18fel (i3t 1808) 80263 (80,263 - - - - -
Issuance of shares uponlisting - EETIR(

Note 18ff) (Histraf) 19700 551,600 - - - - EM30
Issuance of shares upon exercise  BERRIEET(E

of overllotment option ki

Iote 18g) (Kz18g) 25 80 - - - - 8%
Share issuance costs POEGIE - (2656) - - - - (2265)
Share-based payment WRDBERERT - - - - 3871 - 3871
As at 30 June 2018 2018564308 102,955 653,417 5492 (1,678) 10,136 35,968 806,290

The notes on pages 27 to 86 are an integral part of this EVyENEL iR D %NS L=
condensed consolidated interim financial information. HiBI IS BRI —E8 5 -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
ERGETHASRE

Six months ended 30 June

&

HBZ6H30HLEAEA
2018 2017
20184 20174
HK$°000 HK$'000
FHET FAT
(Unaudited) (Audited)
(RBER) (55 %)
Cash flows from operating activities L& FZEIEHELRE
Cash generated from operations KEFSH S 14,712 38,968
Income tax paid BERFEH (4,825) (4,543)
Net cash generated from operating #&&4& &SRS
activities it 9,887 34,425
Cash flows from investing RETBFERS
activities mE
Purchase of property, plant and BEVE BEK
equipment B (17,375) (1,869)
Prepayments for purchase of BEME  BENRE
property, plant and equipment KB RIE (910) (23,195)
Purchase of intangible assets HBEEMEE (1,859) (193)
Proceeds from disposal of property, HEWE - M= R&E
plant and equipment FriSsE 45 4
Interest received BUFIE 1,951 299
Purchase of financial assets at BB AFETAEBER
fair value through profit or loss HEREE - (27,103)
Proceeds from financial assets at & F(EE A
fair value through profit or loss SREEMSHIE = 19,5632
Advances to directors and RHFESERRED
shareholders 2R - (15,331)
Increase in short-term bank deposits %8 Bi$R7T1F 3L AN (609,743) -
Net cash used in investing activities & & EEFTHIR & /F5 (627,891) (47,856)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

ERGETHASRER

Six months ended 30 June

BZ6A30R1L~EA
2018 2017
20184 20174
HK$°000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REFZX) (f&E%)
Cash flows from financing activities BZEZEIEHELHRE
Proceeds from borrowings IEE G - 10,000
Repayments of borrowings BEER (382) (9,021)
Repayment to a related party B8 — BT HIE = 4,923
Repayment to shareholders and EERRREEN
directors KIE - (10,751)
Interest paid [=EREE (111) (334)
Listing costs paid and capitalised B EARH
tHER (17,960) (1,136)
Proceeds from issuance of shares  Z1T& 0 A5 218 656,995 142,017
Net cash generated from financing @& /EENFT1SIRE
activities FE 638,542 135,698
Net increase in cash and cash BeRESEEYH
equivalents EINFEE 20,538 122,267
Cash and cash equivalents at R e &
beginning of the period BEEEY 77,969 58,760
Currency translation differences GNEE A e R (615) 1,202
Cash and cash equivalents atend  HiRIRG %
of the period HEEED 97,892 182,229

The notes on pages 27 to 86 are an integral part of this
condensed consolidated interim financial information.

527=86 AWM B AR &
P BERN—#D -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

General information

C-MER Eye Care Holdings Limited (the “Company”)
was incorporated in the Cayman Islands on 1
February 2016 as an exempted company with
limited liability under the Companies Law (Cap. 22,
Law 3 of 1961 as consolidated and revised) of the
Cayman lIslands. The address of the Company’s
registered office is Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman KY1-1111, Cayman
Islands.

The Company is an investment holding company
and its subsidiaries are principally engaged in the
provision of ophthalmic services, sale of vision aid
and pharmaceutical products in Hong Kong (“HK")
and the People’s Republic of China (the “PRC") (the
“Business”). The Company has been listed on the
Main Board of The Stock Exchange of Hong Kong
Limited since 15 January 2018 (the “Listing”).

This condensed consolidated interim financial
information is presented in Hong Kong Dollar and all
values are rounded to nearest thousand (HK$'000)
except when otherwise indicated.

This condensed consolidated interim financial
information has not been audited.
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Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30 June
2018 has been prepared in accordance with the
Hong Kong Accounting Standards (“HKAS") 34
“Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the
“HKICPA"). The condensed consolidated interim
financial information should be read in conjunction
with the annual consolidated financial statements
for the year ended 31 December 2017, which have
been prepared in accordance with Hong Kong
Financial Reporting Standards ("HKFRSs").

Accounting policies

The accounting policies applied are consistent
with those of the annual consolidated financial
statements for the year ended 31 December 2017,
as described in those annual consolidated financial
statements, except as set out below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

3 Accounting policies (Continued) 3 BIBEGE
(a) New and amended standards adopted by (a) ZAEERHHHFTREE
the Group sTZER]
The following new standards, amendments AREBMK2018F1A1HFA

to standards and interpretation have been
adopted by the Group for the first time for the
financial year beginning on 1 January 2018:

HKAS 40 Transfers of Investment
(Amendment) Property

HKFRS 2 Classification and
(Amendment) Measurement of
Share-based Payment
Transactions
HKFRS 4 Applying HKFRS 9 Financial
(Amendment) Instruments with HKFRS 4
Insurance Contracts

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers

HKFRSs Annual Improvements to

HKFRSs 2014-2016 Cycle

HK (IFRIC) 22  Foreign Currency Transactions
and Advance Consideration
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Accounting policies (Continued)

(a) New and amended standards adopted by
the Group (Continued)
(i)  HKFRS 9 Financial Instruments

Changes in the accounting policies

(1)

Classification

From 1 January 2018, the Group
classifies its financial assets
in the following measurement
categories:

- those to be measured
subsequently at fair value
(either through other
comprehensive income, or
through profit or loss), and

- those to be measured at
amortised cost.

The classification depends on
the entity’'s business model for
managing the financial assets and
the contractual terms of the cash
flows.

For assets measured at fair value,
gains and losses will either be
recorded in profit or loss or other
comprehensive income. For
investments in equity instruments
that are not held for trading, this
will depend on whether the Group
has made an irrevocable election
at the time of initial recognition to
account for the equity investment
at fair value through other
comprehensive income (“FVOCI").
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)

(U]

HKFRS 9 Financial Instruments

(Continued)

Changes in the accounting policies

(Continued)

(1) Classification (Continued)
The Group reclassifies debt
investments when and only when
its business model for managing
those assets changes.

(2)  Measurement

At initial recognition, the Group
measures a financial asset at its
fair value plus, in the case of a
financial asset not at fair value
through profit or loss (“FVPL"),
transaction costs that are directly
attributable to the acquisition of
the financial asset. Transaction
costs of financial asset carried at
FVPL are expensed in profit or
loss.

Financial assets with embedded
derivatives are considered in
their entirety when determining
whether their cash flows are solely
payment of principal and interest.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)
HKFRS 9 Financial Instruments
(Continued)
Changes in the accounting policies
(Continued)

(i
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2)

Measurement (Continued)

Debt instruments

Subsequent measurement of
debt instruments depends on
the Group's business model for
managing the asset and the cash
flow characteristics of the asset.
There are three measurement
categories into which the Group
classifies its debt instruments:

— Amortised cost

Assets that are held for collection
of contractual cash flows where
those cash flows represent solely
payments of principal and interest
are measured at amortised cost.
Interest income from these
financial assets is included in
finance income using the effective
interest rate method. Any gain
or loss arising on derecognition
is recognised directly in profit or
loss and presented in other gains/
(losses), net. Impairment losses
are presented as separate line item
in the consolidated statement of
comprehensive income.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)

(i)

HKFRS 9 Financial Instruments
(Continued)
Changes in the accounting policies
(Continued)
(2)  Measurement (Continued)

Debt instruments (Continued)

— Fair value through other

comprehensive income

Assets that are held for collection
of contractual cash flows and for
selling the financial assets, where
the assets’ cash flows represent
solely payments of principal and
interest, are measured at FVOCI.
Movements in the carrying
amount are taken through other
comprehensive income, except for
the recognition of impairment gains
or losses, interest revenue and
foreign exchange gains and losses
which are recognised in profit or
loss. When the financial asset is
derecognised, the cumulative gain
or loss previously recognised in
other comprehensive income is
reclassified from equity to profit or
loss and recognised in other gains/
(losses), net. Interest income from
these financial assets is included in
finance income using the effective
interest rate method. Foreign
exchange gains and losses are
presented in other gains/(losses),
net and impairment expenses are
presented as separate line item in
the statement of comprehensive
income.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGSPAMBERE

3  Accounting policies (Continued) 3
(a) New and amended standards adopted by
the Group (Continued)
(i)  HKFRS 9 Financial Instruments
(Continued)
Changes in the accounting policies
(Continued)
(2)  Measurement (Continued)
Debt instruments (Continued)
— Fair value through profit or loss
Assets that do not meet the
criteria for amortised cost or FVOCI
are measured at FVPL. A gain or
loss on a debt investment that is
subsequently measured at FVPL
is recognised in profit or loss and
presented in other gains/(losses),
net in the period in which it arises.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)

(U]

HKFRS 9 Financial Instruments

(Continued)

Changes in the accounting policies

(Continued)

(2)  Measurement (Continued)
Equity instruments
The Group subsequently
measures all equity investments
at fair value. Where the Group's
management has elected to
present fair value gains and losses
on equity investments in other
comprehensive income, there is
no subsequent reclassification of
fair value gains and losses to profit
or loss following the derecognition
of the investment. Dividends from
such investments continue to be
recognised in profit or loss as other
income when the Group’s right to
receive payments is established.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)
HKFRS 9 Financial Instruments
(Continued)
Changes in the accounting policies
(Continued)

(i

2)

Measurement (Continued)

Equity instruments (Continued)
Changes in the fair value of
financial asset at FVPL are
recognised in other gains/(losses),
net in the consolidated statement
of comprehensive income as
applicable. Impairment losses (and
reversal of impairment losses) on
equity investments measured at
FVOCI are not reported separately
from other changes in fair value.
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(i)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)

(U]

HKFRS 9 Financial Instruments

(Continued)

Changes in the accounting policies

(Continued)

(3)  Impairment
From 1 January 2018, the
Group assesses on a forward
looking basis the expected credit
losses associated with its debt
instruments carried at amortised
cost. The impairment methodology
applied depends on whether there
has been a significant increase in
credit risk.

For trade receivables, the Group
applies the simplified approach
permitted by HKFRS 9, which
requires expected lifetime losses
to be recognised from initial
recognition of the receivables.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE
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3 Accounting policies (Continued) 3 BIHEE®)
(a) New and amended standards adopted by (a) AEERMNBHFTRES
the Group (Continued) RT2ERI(48)

(i)  HKFRS 9 Financial Instruments (i) BBHBREERE
(Continued) 9 SmMIAI(E)
Impact of adoption R &

(1) Classification and measurement of (1) Z=HEITAND
financial instruments FEREE
The Group's financial assets A& B R
measured at amortised cost ARG 2 RIE
and FVPL continue with their NEEFAR
classification and measurements ENERMEE
upon the adoption of HKFRS 9. RENE B
HHRELERIZE9
SR MEIEETT
DEENEE -
There is no impact on the Group's BRI EE
accounting for financial liabilities, 2 S /NS
as the new requirements only SFAEZENS
affect the accounting for financial mBeENgs
liabilities that are designated at BRI ML
FVPL and the Group does not have [ 3 £ (F ] 7%
any such liabilities. EE8E - WH
HAEB SR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)
HKFRS 9 Financial Instruments
(Continued)
Impact of adoption (Continued)

(U]

(2)

Impairment of financial assets

The Group has two types of
financial assets that are subject to
HKFRS 9's new expected credit
loss model:

- trade receivables

- other financial assets carried
at amortised cost

The Group was required to revise
its impairment methodology under
HKFRS 9 for each of these classes
of assets.

While cash and cash equivalents
are also subject to the impairment
requirements of HKFRS 9, the
identified impairment loss was
immaterial.

BRGETAMBENRE

SFNBEE)
(a) AEERMTTREE

RTEERI(4)

(i) BBEHBEREEDE
ISR I A ()
R R (4F)

2 T@EEMN
NEBBRE
TREEHEE
STEB MR
AR EOHRRY
MEHEHE
KIER

- EBEHEK
R

— IR
ARBIRRHY
Hit S w
BE

REE B AR %
SEERRD
IR EBI B
WELERHEIR
ERTERET
P

HEARIR e MR
EEBYMA
BT ERBHMG
REARNESR
HRE R E -
HE 2 RERR AR
EBEEBEBATT
EX-

FEAEAE®E2018 INTERIM REPORT 2018 39



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)
HKFRS 9 Financial Instruments
(Continued)
Impact of adoption (Continued)
(2) Impairment of financial assets
(Continued)

(i)

(a)

Trade receivables

The Group applies the
simplified approach to
provide for expected credit
losses prescribed by HKFRS
9, which permits the use of
the lifetime expected losses
for all trade receivables.

To measure the expected
credit losses, trade
receivables have been
grouped based on shared
credit risk characteristics and
the days past due. Future
cash flows for each group
receivables are estimated
on the basis of historical
loss experience, adjusted to
reflect the effects of current
conditions as well as forward
looking information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

3 Accounting policies (Continued) 3 BIBEGE
(a) New and amended standards adopted by (a) ZAEERHHHFTREE
the Group (Continued) FTEERI(&)
(i) HKFRS 9 Financial Instruments (i) BEBMBREELSE
(Continued) eI AI(E)
Impact of adoption (Continued) R L (E)
(2)  Impairment of financial assets 2 £ 8 & EH

(Continued) JR1E ()
(a)  Trade receivables (Continued) @ EBIEK
FSIE(E)
Management has closely BEREER
monitored the credit qualities PERE
and the collectability of the FIEUGK
trade receivables. Trade ERIEF
receivables in dispute are BHERA
assessed individually for W el o
impairment allowance and A MER
determined whether specific =8
provisions are required. The FIEDE
adoption of the simplified TR A
expected loss approach under {ELRIAE
HKFRS 9 has not resulted B
in any additional impairment EEEs
loss for trade receivables as AR A
at 1 January 2018. BEHE -
RIEES
WS
£HIE9
SRERANTE
HzAE
ESoliitle
T AN A
5B R
20184 1
A1BK
B SR
FIEHIR
EREIEEE
A &

8-

FEIEE RS 2018 INTERIM REPORT 2018 41



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGSPAMBERE

3  Accounting policies (Continued) 3
(a) New and amended standards adopted by
the Group (Continued)
(i)  HKFRS 9 Financial Instruments
(Continued)
Impact of adoption (Continued)
(2)  Impairment of financial assets
(Continued)
(b)  Other financial asset carried
at amortised cost

For other financial assets carried
at amortised cost, the expected
credit loss is based on the
12-month expected credit loss. It
is the portion of lifetime expected
credit loss that results from default
events on a financial instrument
that are possible within 12
months after the reporting date.
However, when there has been a
significant increase in credit risk
since origination, the allowance
will be based on the lifetime
expected credit loss. Management
has closely monitored the credit
qualities and the collectability of
the other financial assets carried
at amortised cost and considers
that the expected credit loss is
immaterial.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3  Accounting policies (Continued)
(a) New and amended standards adopted by
the Group (Continued)
HKFRS 15 Revenue from Contracts
with Customers

(ii)

Changes in the accounting policies

(a)

Provision of ophthalmic services
Revenue from ophthalmic services
is recognised in the accounting
period in which the services are
rendered.

Contract liability is recognised
when a customer pays
consideration, or is contractually
required to pay consideration
and the amount is already due,
before the Group recognises the
related revenue. The Group's
contract liabilities are presented in
accruals and other payables in the
consolidated balance sheet.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGSPAMBERE

3  Accounting policies (Continued) 3
(a) New and amended standards adopted by
the Group (Continued)
(ii) HKFRS 15 Revenue from Contracts
with Customers (Continued)

Changes in the accounting policies
(Continued)
(b)  Sales of vision aid products

Revenue from sales of vision
aid products is recognised when
control of the products has
transferred, being when the
products are sold to the customer.

Impact of adoption

The adoption of HKFRS 15 did not have
any material impact on the Group's
consolidated financial statements other
than changes in disclosures.

The adoption of other amendments to
standards and interpretation did not have
any significant impact to the condensed
consolidated interim financial information of
the Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

3 Accounting policies (Continued) 3 BIBEGE
(b) New and amended standards not yet (b) [ RERAHIH T R ARAEET
adopted 28|
The following new standards, amendments AT R E A8 70201941

H1B 82 &R BFE
J& 73 AR i AN S5 (B 3 42
A ERAR e R AT 2R R - R
CHENSESE N

and interpretation to standards which have
been issued, but are effective for the financial
year beginning on or after 1 January 2019 and
have not been early adopted by the Group:

Effective for annual
periods beginning
on or after

RT5 A8k
g6 6 F [ BRI A 2

HKAS 19 (Amendment)
BEBGTERE 195 (BFTK)
HKAS 28 (Amendment)

BEAGHERIF 28 (BETK)
HKFRS 10 and HKAS 28
(Amendment)
BREPBREERE10% K
BB ERERIE 285 (183TA)
HKFRS 9 (Amendment)

BEUBREEREIR(EFTA)

HKFRS 16

BREIBREERE 165

HKFRS 17

BRRBREENE TR

HKFRSs (Amendment)
BRMBREER(BITA)

HK (IFRIC) 23

a5 (AR BRERRLZES)
BRI

Plan Amendment, Curtailment or Settlement

BECHRE D E =

Long-term Interests in Associates and Joint
Ventures

REgE N R RE b ENRBER

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

RAERABENASAEERANEELE
EEIN

Prepayment Features with Negative
Compensation

BB ARHENRRR

Leases

ST

g

Insurance Contracts

RBEH

Annual Improvement to HKFRSs 2015-2017
Cycle

20155 2201 75 BE R BB B IRE R
FEE

Uncertainty over Income Tax Treatments

PR TR IR 0 MERE 1

1 January 2019
201914108
1 January 2019

201917318
To be determined

FHET
1 January 2019

20191718
1 January 2019
201914310
1 January 2021
202141718
1 January 2019

20191 H1H

1 January 2019
201941718
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGSPAMBERE

3  Accounting policies (Continued) 3
(b) New and amended standards not yet
adopted (Continued)
(i) HKFRS 16 Leases

HKFRS 16, “Leases” addresses the
definition of a lease, recognition and
measurement of leases and establishes
principles for reporting useful information
to users of financial statements about
the leasing activities of both lessees
and lessors. A key change arising from
HKFRS 16 is that most operating leases
will be accounted for on balance sheet
for lessees. The standard replaces HKAS
17 "Leases”, and related interpretations.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

3  Accounting policies (Continued)
(b) New and amended standards not yet
adopted (Continued)

(i)

HKFRS 16 Leases (Continued)

The Group is a lessee of various
properties which are currently
classified as operating leases. Under
the Group's current accounting policy,
operating lease payment is accounted
for in the consolidated statement of
comprehensive income when incurred
and the Group's future operating lease
commitments are not reflected in
the consolidated balance sheets but
are disclosed in Note 23(b). As of 30
June 2018, the Group’s total operating
lease commitments amounted to
HK$175,095,000. HKFRS 16 provides
new provisions for the accounting
treatment of leases and all non-current
leases, including future operating lease
commitments, must be recognised
in the form of an asset (for the right
of use) and a financial liability (for the
payment obligation). Short-term leases
of less than twelve months and leases
of low-value assets are exempt from the
reporting obligation. The new standard
will therefore result in an increase in
assets and financial liabilities in balance
sheet. Operating expenses under
otherwise identical circumstances will
decrease, and depreciation, amortisation
and interest expense will increase. It is
expected that certain portion of these
lease commitments will be required
to be recognised in the consolidated
balance sheets as right of use assets
and lease liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

3 Accounting policies (Continued) 3 BIHEE®)
(b) New and amended standards not yet (b) MRZFEMFT REEET
adopted (Continued) ZAI(E)
(i) HKFRS 16 Leases (Continued) (i) EBEUBREER
1655 E (&)
The new standard is effective for first FETAERIE R 201958
interim period of the financial year 1 A1 B3z &R
commencing on or after 1 January 2019. BB E R & (B B
At this stage, the Group does not intend AR AE RN o ANEEIR
to adopt the standard before its effective FEER TR E A A
date. ERRTERANZZER o
For the other new standards, amendments FRETTI E b FET 2R -« %
to standards and interpretation presented, BRI A RZEmS &
management is in the process of assessing BEIR I EZEEHN
the financial impact of these changes but IS E  WEARERET
is not yet in a position to state whether RAEHARAEENKEEE
they would have a significant impact on the BN BRREEEKRY
Group's results of operations and financial Z .
position.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

Financial risk management and financial
instruments
4.1 Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, cash flow and fair value
interest rate risk and price risk), credit risk and

liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual consolidated financial
statements, and should be read in conjunction
with the Group's annual consolidated financial

statements as at 31 December 2017.

There have been no significant changes in the
financial risk management policies since year

end.

4.2 Liquidity risk

Compared to year end, there was no material
change in the contractual undiscounted cash

out flows for financial liabilities.

4
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

4  Financial risk management and financial 4 BXRBREERSEMIEA
instruments (Continued) (&)
4.3 Fair value estimation 43 QD EME
The carrying values of the Group's current AEBEREEMEE(R

financial assets, including trade receivables,
deposits and other receivables, amounts
due from related parties, pledged bank
deposits and cash and cash equivalents,
and the Group's current financial liabilities,
including trade payables, accruals and other
payables, amounts due to related parties and
borrowings approximate their fair values due
to their short maturities.

The table below analyses the Group's financial
instruments carried at fair value as at 30
June 2018 by level of the inputs to valuation
technigues used to measure fair value. Such
inputs are categorised into three levels within
a fair value hierarchy as follows:

o Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

° Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

Financial risk management and financial 4 FBEEBREEREHBIA
instruments (Continued) (&)
4.3 Fair value estimation (Continued) 43 AFEMFEFE)

(Unaudited)

(REEH)
Level 1 Level 2 Level 3 Total
F185 E710 23R gt

HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER FTER

As at 30 June 2018 2018564308
Financial assets at fair A TEE ABHH
value through profitor 4 REE

loss
- Structured bank deposits — &1 181720 - 59 - 59
(Audited)
(&%)
Level 1 Level 2 Level3 Total
F18 Bk 3 &t
HK$'000 HK$'000 HK$'000 HK$'000
FAL FhL FAL FAL
As at 31 December 2017 #2017512A31H
Financial assets at far ~ RATFEF AN
value through profitor ~ &FEAE
loss
- Structured bank deposits — &R TF - 60 - 60
There were no transfers between levels BN SR ELEE
during the period (six months ended 30 June % (HE20179F6 A30H
2017: nil). LE7EA : M) »
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

4
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Financial risk management and financial
instruments (Continued)
4.3 Fair value estimation (Continued)

(a)

(b)

Financial instruments in level 1

The fair value of financial instruments
traded in active markets is based on
guoted market prices at the balance
sheet date. A market is regarded as
active if quoted prices are readily and
regularly available from an exchange,
dealer, broker, industry group, pricing
service, or regulatory agency, and those
prices represent actual and regularly
occurring market transactions on an
arm’s length basis. The quoted market
price used for financial assets held by
the Group is the current bid price. These
instruments are included in level 1.

Financial instruments in level 2

The fair value of financial instruments
that are not traded in an active
market (for example, over-the-counter
derivatives) is determined by using
valuation techniques. These valuation
techniques maximise the use of
observable market data where it is
available and rely as little as possible
on entity specific estimates. If all
significant inputs required to fair value
an instrument are observable, the
instrument is included in level 2.

Specific valuation techniques used to
value financial instruments include:

o Quoted market prices or dealer
quotes for the instrument.

4

HEEREERSRBMIA

(%)

43 DFEMFGE)

(a)

(b)

FIASIEHERMTA
EEBMISEEN
TRITANQF
B DAEEER
miERESEE -
=B A RS X
HRZZH X5
B g XRE
B EERFEX
EERBES W
ZEMBRRER
FEEEITHER
MERTHERS
8 3% T 35 1R 5 0h BB
miH - AKERA
MEMEERAD
mERERRTH
BEANE ZET
AEIAEIR -

FIAERHERT A
WIERIERT S E
EMEE T RS
SMTETR)HRAF
BENERBEETE
EE - -2EHES
AEERATEER
mSBIR(INE)
TEEBTFHEER
FEMBE - WMatHE
TERTFEMREN
ES PN PN RS
AER AlZITA
FINGE 28

AREeEmIAfRE
R ELENEER
ECO

o IHEMMER
B HEH
=R



EE——

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

4  Financial risk management and financial 4 FBEEBREEREHBIA
instruments (Continued) (%)
4.4 Fair value of financial assets and liabilities 44 REBEBAFENERE
measured at amortised cost EREEAFE
The fair value of the following financial assets UTE2mMEERBENRD
and liabilities approximate their carrying T ELRERAEERSE
amounts:
e Trade receivables o  EBHEKFIE
e Deposits and other receivables o Re REAMEKIE
e Amounts due from related parties o JEUREAEE T RIE
e Pledged bank deposits o CHEMIRITER
e Short-term bank deposits o HIRTTIFEF
e Cash and cash equivalents o WMENASEEW
e Trade payables o EBHEMNIE
. Accruals and other payables (excluding o [EAEANEMIE
non-financial liabilities) NRBE(TBEES
=N
e Amounts due to related parties o JENRARE T RIE
e Borrowings o fEX
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Estimates

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and
expenses. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements
made by management in applying the Group's
accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements
for the year ended 31 December 2017, except as
described below:

(a) Impairment of trade receivables

The Group’'s management determines the
provision for impairment of trade receivables
based on assumptions about risk of default
and expected loss rates. Management uses
judgement in making these assumptions
and selecting the inputs to the impairment
calculation, based on the Group's past history,
existing market conditions as well as forward
looking estimates at the end of each reporting
period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

6 Revenue and segment information 6 WaEksTER
(a) Revenue (a) Wz

Six months ended 30 June

BHZ6H30R1L<EA
2018 2017
20184 20174
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (FEE%)
Provision of ophthalmic RERERE
services 179,221 132,223
Sales of vision aid products  $§E48 HEHENE & 13,093 8,226
192,314 140,449
(b) Segment information (b) ZEER
Management has determined the operating EREERBREELER
segments based on the reports reviewed RE BN R AREL R
by the chief operating decision-maker that RENREETKEED
are used to making strategic decisions. The o EELERKEWR
chief operating decision-maker is identified ERRARHMITES ©
as the executive directors of the Company. HITESRHEFPHAER
The executive directors consider the business EEXEE - WIREDEW
from a client perspective and assesses the m RO BEBTEHEED
performance of the operating segments based BERE - DB ER R
on segment revenue and segment results AR - ZERS IR
for the purposes of allocating resources and ERE RS R B E
assessing performance. These reports are FHER M EERE -

prepared on the same basis as this condensed
consolidated interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

6

56 C-MER EYE CARE HOLDINGS LIMITED % ERAIERIZERARAT

Revenue and segment information
(Continued)

(b)

Segment information (Continued)
Management considers the business is
mainly located in HK and the PRC, which the
revenue and segment results are determined
by the geographical location in which the
client is operated. Management has therefore
identified the reportable segment based on
the Group's geographic perspective, namely
HK and the PRC.

Capital expenditure comprises additions to
property, plant and equipment and intangible
assets.

Other income, other (losses)/gains, net, listing
expenses, finance expenses, and income tax
expense are not included in segment results.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

6 Revenue and segment information 6 WERkRITERE)
(Continued)
(b) Segment information (Continued) (b) AHERE)
The segment results for the six months ended HZE2018%F6 A30H IE7~
30 June 2018 are as follows: BARDEEEH S I
T
(Unaudited)
Six months ended 30 June 2018
(REER)
B Z201856H30A LB A
HK PRC Total
E H aF
HK$'000 HK$'000 HK$'000
THET TET THET
Segment revenue Al 101,331 90,983 192,314
Gross profit ES 30,427 32,642 63,069
Selling expenses HERY (608) (8,423) (9,031)
Administrative expenses B (9,430) (19,089) (28,519)
Segment results DEfELE 20,389 5,130 25,519
Other income EiA 7,270
Listing expenses FmEx (2,021)
Other losses, net HitERFE (8,504)
Finance expenses BBREY (152)
Profit before income tax BTG RAIAE 22,112
Income tax expense EBHAY (10,091)
Profit for the period AT 12,021
Other segment information 5 H&E %
Additions to non-current assets K& 3R E B E 16,442 5,020 21,462
Depreciation and amortisation  #T& & 4 (3,905) (9,093) (12,998)
Gains on disposal of property, HEWE  BERHE
plant and equipment, net el ey 45 = 45
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

6 Revenue and segment information 6 WERkRITERE)
(Continued)
(b) Segment information (Continued) (b) AHERE)
The segment results for the six months ended HZE2017F6 A30H 1E7~
30 June 2017 are as follows: & A& Ef & &5
T
(Audited)
Six months ended 30 June 2017
(&%)
HZ£201756 A30H 1L/~ EA
HK PRC Total
o H A
HK$'000 HK$'000 HK$'000
FHEL THEL TEL
Segment revenue bl 88,237 52,212 140,449
Gross profit EF 32,308 30,386 62,694
Selling expenses HERX (453) (3,782) (4,235)
Administrative expenses TBEY (6,739) (10,093) (16,832)
Segment results DEfELE 25,116 16,511 41,627
Other income HeA 678
Listing expenses FmREx (7,974)
Other gains, net Hi a8 286
Finance expenses BBREY (334)
Profit before income tax (S%Ffr SR AT FIE 34,283
Income tax expense TEMAY (8,927)
Profit for the period Eﬁmﬂfﬁ 25,356
Other segment information E {15 $&%
Additions to non-current assets YR E 3R BB & 2,266 583 2,849
Depreciation and amortisation 372 2 # (1,867) (2,021) (3,888)
Gains on disposal of property, HEWE  BERBHE
plant and equipment, net il - 4 4
No analysis of segment assets and liabilities is AR EETHRANITES
presented as they are not regularly provided REIHBEERBES
to the executive directors. e M EEINZED
o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

Other income 7 HiA
Six months ended 30 June
HZ6HA30R1E<EA
2018 2017
20184 20174
HK$°000 HK$'000
FHx FiET
(Unaudited) (Audited)
(REEEXR) (fR&E%)
Management fee income BEIEBUA 240 376
Interest from bank deposits RITIFRFE 6,690 299
Others Hi 340 3
7,270 678
Other (losses)/gains, net 8 Hih(EB) hiFHE

Six months ended 30 June
BZ6H30R1L<EA

2018 2017
20184 20174
HK$'000 HK$'000
FET FiET
(Unaudited) (Audited)
(REEZ) (5 %)

Gains on disposal of property,  HEWE « HE K&

plant and equipment, net RS F 45 4
Gains on financial assets at fair 2 AF{EFT ABZFH

value through profit or loss CRVEEEEN

g - 685
Exchange losses, net P& 5 B85 58 (8,549) (403)
(8,504) 286
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGSPAMBERE

9 Expenses by nature

9 RUHIITNER

Six months ended 30 June

Amortisation of intangible
assets (Note 14)

Auditor’s remuneration

Depreciation of property, plant
and equipment (Note 14)

Doctors' consultation fees

Cost of inventories and
consumables

Employee benefit expenses

Rental expenses

Legal and professional fees

Listing expenses

Share option expenses to doctorsi¥ ¥ 28 4 [ EERE &Y

and consultants

BZE6H30H 1A A
2018 2017
20184 20174
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REEZ) (FEEZ)
B AR
(FsE14) 207 77
it CIER 750 556
V¥ - BB R
e (FizE14) 12,791 3,811
BAYS 36,451 31,338
FERFEMERA
31,415 16,873
BREEFHAX 39,517 22,485
HeEHA 19,866 10,878
FREREEEA 1,159 404
EmEA 2,021 7,974
fERREE A 3,267 947

10 Finance expenses

10 BB

Six months ended 30 June
BZ6A30R1L~EA

2018
20184
HK$'000

FERT
(Unaudited)
(REBEX)

Interest expense on borrowings & 7 F| 8.5 52 152

2017
20174
HK$'000
FAET
(Audited)
(55=%)

334
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

Income tax expense 11 FEHiHEx

Hong Kong profits tax has been provided at the rate BN BENEHREIREEE

of 16.5% (six months ended 30 June 2017: 16.5%) R FEE16.5% (B E20174

on the estimated assessable profits for the period. 6HA30RIERMEAR 1 16.5% )&
IR -

The applicable tax rate for the PRC subsidiaries of BN AREBFRKE QT

the Group is 25% (six months ended 30 June 2017: BAMEA25% (B £2017F6

25%) for the period. A30B1EAEA : 25%) °

The amount of taxation charged/(credited) to the M (GEA) R E T2

condensed consolidated interim statement of HREROFRIBSEA

comprehensive income represents:

Six months ended 30 June

BZ6830H<EA
2018 2017
20184 20174
HK$°000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REBER) (FEE%)

Current income tax BNERFRISHL

- Hong Kong profits tax —BBFER 4,404 5,220
- PRC enterprise income tax — B ZEFTIER 5,920 4,025
Deferred income tax RIEFTISH (233) (318)
Income tax expense FriSBiF X 10,091 8,927
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

12 Earnings per share

(a)

62 C-MER EYE CARE HOLDINGS LIMITED ZERMNBEZEREARATE

Basic

Basic earnings per share is calculated by
dividing the profit attributable to equity
holders of the Company by the weighted
average number of ordinary shares in issue.

Profit attributable to equity HARRRREEFEEA

12

BRER

(a) EX
BRERBFNZAA A
w=RA ABEFDERAE
BT R INE G

E

Six months ended 30 June
HZ6A30H1E~EA

2018 2017
20185 20174
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(RIEER) (&%)

holders of the Company EEFE(FHET)

during the period (HK$'000) 12,021 25,356
Weighted average number B AT R IE

of ordinary shares in issue NSk 1,009,577,900 735,017,191
Basic earnings per share BREARAF

(HK cents) (74L) 1.19 3.45
Note: PREE -

(i) The earnings per share as presented above
is calculated using the weighted average
number of 1,009,577,900 (six months ended
30 June 2017: 735,017,191) ordinary shares
deemed to be in issue for the period. In
determining the weighted average number
of ordinary shares deemed to be in issue, the
bonus elements of the shares issued in 2017
and 2018 as detailed in Note 18(a), Note 18(b)
and Note 18(e), respectively, have been taken
into account since 1 January 2017.

ERAFIEGRAF TIRBANRIED
1T #91,009,577,900 8% (& £2017
F6H30H IE/MEA : 735,017,191
fR)ERRIIEFISHE - BER
VE BT B X 3B AR I0 48 T 15 B
Bt B201741 A1H#ET 2017
FR2018F B HITRMMIELE
= B2 RIERME18(@) ~ HiEE
18(b) K FfI5E18(e) °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

12 Earnings per share (Continued)

(b)

Diluted

Diluted earnings per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. During the period, the Group has
one (six months ended 30 June 2017: one)
category of dilutive potential ordinary shares.

For the pre-IPO share options, the number
of shares included as below is the number of
shares that are dilutive and would have been
outstanding assuming the completion of the
share issue to the grantees.

12 BREBFE

(b)

e
SREERMNEREE
BB EEEE TR
A% o I EB AR BTN
(3B A B0 DN 10 Bl
11318 - BN - AEEA
B (HZ=E2017%6A
30BEAEA : —$8)A
BEE T ma -

FhE IR GBS AR A
s K TAERmEE
AESE B RR RAR A
TR SE AR AR FATESIN
RIDEE -

Six months ended 30 June

BZE6A3081L~EA
2018 2017
20185 20174
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(RBEX) (&%)
Profit attributable to equity HARRAIEEZFEA
holders of the Company EEFE(TET)
during the period (HK$'000) 12,021 25,356
Weighted average number of B 217& A% i1iE
ordinary shares in issue T 1,009,577,900 735,017,191
Adjustments for: RUTSIEELHZE
— impact of the pre-IPO —BRAHBERE
share option scheme Rt 2R 2 28,882,699 2,224,617
Weighted average number of — #5E SR 2 F|8) i
ordinary shares for diluted T mREE
earnings per share 1,038,460,599 737,241,808
Diluted earnings per share BEERATR
(HK cents) (ML) 1.16 3.44
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

13 Dividends 13 KE
At a meeting held on 28 August 2018, the directors 201858 A28 HE1TH & &
do not recommend the payment of any dividend for b BEREEREE2018F
the six months ended 30 June 2018 (six months 6 B30 B I~ A B JE 2T [ 13
ended 30 June 2017: Nil). (82201746 8300 L~ fE
A& e

14 Property, plant and equipment and 14 ¥ BERRERETEE
intangible assets

Property,
plant and Intangible
equipment assets
0N - BE
R#&iE B EE
HK$’000 HK$’000
TiEx THET
(Unaudited) (REER)
Six months ended EZ2018F6H30H
30 June 2018 1ER{EA
Opening net book amount HYERmFE 109,179 2,453
Additions NE 19,603 1,859
Disposal & (98) =
Depreciation and amortisation TEREH
(Note 9) (F5E9) (12,791) (207)
Currency translation differences GNESIR T = 2R (768) (84)
Closing net book amount HAREmTE 115,125 4,021
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

14 Property, plant and equipment and 14 PE BERIBREFEE
intangible assets (Continued) €))
Property,
plant and Intangible
equipment assets
W - BE
&S | EE
HK$'000 HK$'000
FAT FAT
(Audited) (REX)
Six months ended B £201796H30H L
30 June 2017 A~MEA
Opening net book amount EAYRREFE 29,550 1,407
Additions NE 2,656 193
Depreciation and amortisation  #78 [ # &
(Note 9) (Bt=E9) (3,811) (77)
Currency translation differences SMNE#HE 258 512 31
Closing net book amount KRB FE 28,907 1,664
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

15 Inventories 15 FE

30 June 31 December

2018 2017
20184 20174
6H30H 12H31H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REEEZ) (FEEZ)
Pharmaceuticals and B0 K BE FRAEM
medical consumables 7,844 6,305
Vision aid products RANEEENE @ 597 568
8,441 6,873
16 Trade receivables 16 EZEWRIE
The trade receivables are due when services are Z SR GRIER R RS &
rendered and goods are sold. The ageing analysis of EEYRAADNEEN - B5
the trade receivables based on due date and invoice EWFIEEE A REREAR
date was as follows: HREBRER DTN T -
As at
iy
30 June 31 December
2018 2017
201845 20174
6H30H 12H31H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REEXR) (J=%)
0-90 days 0%90H 7,192 7,151
91-180 days 912180H 180 234
Over 180 days HBi@180H 492 307

7,864 7,692
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

17 Deposits, prepayments and other 17 #%&- - ASREREMBER
receivables RIE

30 June 31 December

2018 2017
2018%F 20174
6830H 12A331H
HK$°000 HK$'000
FET FAET
(Unaudited) (Audited)
(REEZ) (5= %)
Non-current JEENER
Prepayments for property, ME - WENEE
plant and equipment TEIRIA 910 3,152
Rental deposits Heke 9,077 7,657
9,987 10,809
Current ENE
Prepayments for inventories EREFEEFE 1,360 733
Prepayments for TR E R
operating expenses 3,914 1,422
Listing costs +tHER - 5,806
Interest receivable FERTAILE 4,739 -
Rental and other deposits e MEMRS 6,714 647
Others HAith 1,610 799
18,337 9,407
Total deposits, prepayments ’E - ANRUER
and other receivables Hib W IEA T 28,324 20,216

FHEIEE®E2018 INTERIM REPORT 2018 7



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGSPAMBERE

18 Share capital 18 B
Number Nominal value
of ordinary of ordinary
shares shares
ZEREE LZEREE
Note ‘000 HK$'000
BEE Fix FHET
Authorised: EE
At 1 January 2018 and R2018F1A1H K
30 June 2018 20186 A30H 8,000,000 800,000
At 1 January 2017 R2017F1 818 50 387
Increase in authorised KERNEER
share capital by SETE BRANIE N
recapitalisation (a) 7,999,950 799,613
At 30 June 2017 7201796 A30H 8,000,000 800,000
Issued and paid: ERITRERE :
At 1 January 2018 R2018F1H1H 371 37
Capitalisation of Mt mE &AL
share premium (e) 802,629 80,263
Issuance of shares TR
upon listing (f) 197,000 19,700
Issuance of shares EREAA AT T
upon exercise of FERFETTRY D
over-allotment option (9) 29,550 2,955
At 30 June 2018 7201866 A30H 1,029,550 102,955
At 1 January 2017 R2017%F1 818 2 16
Increase in number BAREERRG
of shares on ZEEmM
recapitalisation (a) 154 -
Proceeds from shares BEEEEE
issued to C-MER BRATEET
Group Limited & TS
TIB (b) 178 17
Proceeds from shares MERARBE
issued to pre-IPO AR EH T
investors BHEFE () and
I K(d) 37 4
At 30 June 2017 7201746 A30H 371 37
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

18 Share capital (Continued)

Note

(a)

Pursuant to a shareholder’s resolution passed on
18 May 2017, the authorised share capital of the
Company was increased by HK$800,000,000 by the
creation of 8,000,000,000 ordinary shares of HK$0.1
each. The Company repurchased and cancelled the
2,000 existing issued shares of US$1 each and issued
156,000 shares of HK$0.1 each to the shareholder in
exchange. The authorised share capital of US$50,000
of US$1 each was cancelled.

Pursuant to directors’ resolutions passed on 18 May
2017 and 6 June 2017, 167,000 and 11,137 ordinary
shares of HK$0.1 each, respectively, were issued
and allotted to C-MER Group Limited at par value.

On 30 May 2017, the Company entered into the Pre-
IPO Tranche A Subscription Agreements with certain
investors (“Pre-IPO Tranche A Investors”). A total of
14,851 ordinary shares (“Pre-IPO Tranche A Shares)
of HK$0.1 each were allotted and issued to the
Pre-IPO Tranch A Investors at an aggregated cash
consideration of HK$40,000,000.

On 6 June 2017, the Company entered into the Pre-
IPO Tranche B Subscription Agreements with certain
investors (“Pre-IPO Tranche B Corporate Investors”).
A total of 22,277 ordinary shares (“Pre-IPO Tranche
B Shares) of HK$0.1 each were allotted and issued
to the Pre-IPO Tranche B Corporate Investors at an
aggregated cash consideration of HK$102,000,000.

18 RA(E)

M

(a)

(d)

RIFER2017F5 A 18HEB
BWIRFERZER - AARIER
1 35.8,000,000,000 A% & A% T
B0 1B EBR - IE
T A% A8800,000,0005%8 7T ° A
ARBEE KiFiE2,0000 2
IREE1ETHRA B BT
3+ WA AR R 17156,000/%
SREMEBITHRMD IS
i o FREEI1ETHETE
& 7550,000% 70 B4 7EEH ©

RIEN2017F5 188 &
201766 A6HBANES
RER - AQFIRAERS
BEEBRAREITRER
167,0000% 11,137 S @
BONATTH LR -

M20179F5H30H » ARAGEHE
ETREE(ERAARE
RIABLIREE TSI B AR
BERABRERE - AAF]
MERAREEIARKRES
Bl R #7174 £14,851 &
REEC. 1B TR ([
WARBERALRMG ) - 2
1% (& A40,000,0005 T °

H2017F6H6H » AQ A H
ETREE(AERAARE
RIBHL S HAGEE )T EIR
AFRABRERBIRERE -
AARMBEXAFEERB
BEEEEBRRERETE
22,277 RS REEO.1HTT
oSl = N =k =1}
B |) - BB e NRER
102,000,000 7T °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

18 Share capital (Continued)
Note (Continued)

(e)

(9

Pursuant to a shareholder’s resolution passed on 13
December 2017, conditional on the share premium
account of the Company being credited as a result of
the Listing, the directors were authorised to issue a
total of 802,628,735 shares by way of capitalisation
of the sum of HK$80,262,874 standing to the credit
of the share premium account of the Company
upon the Listing. Such capitalisation issue has been
completed on 15 January 2018.

On 15 January 2018, the shares of the Company
were listed on the Main Board of The Stock
Exchange of Hong Kong Limited. In connection with
the Listing, the Company issued 197,000,000 shares
at a price of HK$2.9 each for a gross proceed of
HK$571,300,000.

Pursuant to the International Underwriting
Agreement dated 11 January 2018, the Company
granted the over-allotment option to China
Merchants Securities (HK) Co., Limited, the
international underwriter of the global offering, in
its discretion to require the Company to allot and
issue up to 29,550,000 additional shares. The over-
allotment option was fully exercised on 18 January
2018 and the Company issued 29,550,000 additional
shares at a price of HK$2.9 each for a gross proceed
of HK$85,695,000 at the closing date on 29 January
2018.

18 RA(E)

()

(e)
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RIENR2017F12 A13HEB
HRRERZR - FAQAK
17 B R E L im sk 5# iR
% EEEERBBERL
1 R AR ARG 5 E R
73 BR I8 T A $£80,262,874
RO - N i S
802,628,735/ k1) - BEAA
AeETER2018%1 158
FERK ©

7201851 A168 » ARA A
DREBBEZHMERR
AlEREM -FLEMME -
RARBERESREE29%E
JC K {8 #% % 77 197,000,000
B fn - FTSRIBLE A
571,300,000 7T °

RiEE#A2018F1 8118
MERBRHERE - AQFMA
EHEENHAEREERE
BH(BH)BRARELB
MERE  BEeHEmIH
BERAR AR RBEITHR
% 29,550,000 f% ZESMNAR 15 ©
H20184% 1 518H » MBER
M D EBEEATE - MR
201841 A29HME I HE
ARRAFCIREREE9H
T 9 {8 1 ¥ 17 29,550,000 %
HEINKAD - FTSRIBRE A
85,695,000/ 7T °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

19 Share-based payments

The Company has approved and adopted the pre-
IPO share option scheme (the “Pre-IPO Share
Option Scheme"”) pursuant to a shareholder’s
resolution passed on 28 June 2017. Share
options were granted in 2017 to incentify the
Company'’s certain directors, senior management,
ophthalmologists, physicians, employees and
consultants:

(i

On 1 April 2017, 31,710,000 options were
granted to a total of 12 grantees, which
include certain Hong Kong ophthalmologists,
selected physicians in the PRC, an executive
director and a senior management.

The options are vested over periods of
one to three years. The vesting of the pre-
IPO share options granted to the Hong
Kong ophthalmologists is subject to certain
performance target in terms of revenue
generated during the vesting periods. No
performance condition exists for the selected
physicians in the PRC, executive director and
senior management who shall remain in their
office or employment over the vesting periods
under the service condition.

The exercise price of each option is HK$0.1.
Once vested, the options remain exercisable
for a period of three years. All unexercised
pre-IPO share options will lapse by the end of
the exercise periods.

19

BRGETAMBENRE

R B AERNAR

RIEMN2017946 A28HEBIBH
BERFEER - ARQFICHET
e RN E R E
B([E X AFEERERET
Bl]) o KRAR2017F X B
BRELIBEETES 2k

BEE BRPIEBELE -BLE R

S REM

(i) 20174818 > maH
NRAERFEANBERETH
HERBIEL - BTEHF

BEL  —FRTEER
—ZOREEERE)R
131,710,000 BERS #E -

BERERBHS ==
Fo-BERTEBRME
ERERAFEERER
AR BB HERELW
ARMETEHEBFERR -
HRETENTEELE - B
TEERSREREKXE
IR E A T
ENREMARDRRIR
IR B ERFEE -

BHERENTEESR
018 —BRE B
ETR =FEHMAIT
fF o IBRITENERA
FIEs & R BB AR AE A AT T 16
HAR IR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

19 Share-based payments (Continued)

(i)

(iif)

On 1 April 2017, 10,012,000 options were
granted to a total of 115 grantees, which
includes certain employees in Hong Kong and
the PRC, an executive director and a senior
management.

The options are vested over a period of three
years. The grantees shall remain in their office
or employment over the vesting period under
the service condition.

The exercise price of each option is HK$1.0.
Once vested, the options remain exercisable
for a period of three years. All unexercised
pre-IPO share options will lapse by the end of
the exercise period or upon the cessation of
office or employment of the grantees.

On 1 April 2017, 1,856,000 options were
granted to four physicians in the PRC.

The options are vested over periods of three
to five years. The grantees shall remain in
their employment over the vesting periods
under the service condition and fulfil certain
performance target in terms of revenue
generated during the vesting periods.

The exercise price of each option is HK$1.0.
Once vested, the options remain exercisable
for periods of three to five years. All
unexercised pre-IPO share options will lapse
by the end of the exercise periods or upon the
cessation of employment of the grantees.

19 UURGSDAEBRNERE)

(i)

(ii)

72 C-MER EYE CARE HOLDINGS LIMITED #IFRRIERIZRER D

MN2017FE4 818 @ mé
115%FETRA(BIESETH
EERTREE - —&H
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FEARHE -

BREEBHNS=F - &
BABERREHRDZR

RIS R BEL TR -
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RET R =FHMBRT
£ o PIARITEAERAR
B B 5 B B AR S 01T 1
HIR Sl AR ARR IEERIEL
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

19 Share-based payments (Continued)

(iv)

On 1 September 2017, 2,500,000 options
were granted to five consultants of the Group.

The options are vested over periods of one
to three years. The vesting of the options is
subject to completion of service engagement
by the grantees during the vesting periods.

The exercise price of each option is HK$0.1.
Once vested, the options remain exercisable
for a period of three years. All unexercised
pre-IPO share options will lapse by the end of
the exercise periods.

On 1 September 2017, 200,000 options were
granted to a Hong Kong ophthalmologists of
the Group.

The options are vested over a period one year.
The vesting of the options is subject to certain
performance target in terms of revenue
generated by the grantee during the vesting
period.

The exercise price of each option is HK$0.1.
Once vested, the options remain exercisable
for a period of three years. All unexercised
pre-IPO share options will lapse by the end of
the exercise period.

19 BURGBERALR(E)

(iv)

(v)

R2017F9A1H [
AEEBREEBEMRER
2,500,00017 BE % -

BhEEESS ==
F o BB REAS A
BARER BB AR IR
REEFTAIR

BHERENTEESR
018 —BRE B
B AT Y = A HAFE R 1T
fF o IBRITENERA
e & R RS AR IS AT T
BRI o

B2017F9A1H » mA
EE—FBBRBEL
200,00017 BB R AE -

BRREERHNLA—F -8
PR 55 BB AR AR AR
5 8 HA R P AR MR A
TEEBRRR -

BOBRENITEER
01T —ERE B
P #E F] R = F B AT
o BRITENERR
PSR R R IT R
HIRAR
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BRGSPAMBERE

19 Share-based payments (Continued)

(vi)

(vii)

On 1 September 2017, 121,000 options were
granted to two employees of the Group.

The options are vested over a period of three
years. The grantees shall remain in their
employment over the vesting period under
the service condition.

The exercise price of each option is HK$1.0.
Once vested, the options remain exercisable
for a period of three years. All unexercised
pre-IPO share options will lapse by the end of
the exercise period.

On 16 October 2017, 366,000 options were
granted to an employee of the Group.

The options are vested over periods of one
to three years. The grantee shall remain in
employment over the vesting periods under
the service condition.

The exercise price of each option is HK$0.1.
Once vested, the options remain exercisable
for a period of three years. All unexercised
pre-IPO share options will lapse by the end of
the exercise periods.

19 URHHBERNIE)

(vi)

(vii)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

19 Share-based payments (Continued) 19 UUBRGAEHNERE)
The fair values of the pre-IPO share options were BEARAAHRAEENERENAT
calculated using the binomial option pricing model BhERA—EX R EEEREL
and subject to a number of assumptions and with WITETEL EmEZIEBHR
regard to the limitation of the model. The fair FEEBEANRS - AIREN
value of the pre-IPO share options granted and the BRARBEEINERENRTF
significant input to the model are summarised as EREAUNEZ G ALl
below: R
Fair value of pre-IPO share options iR FE E IR AR ER

granted (HK$'000) BN ATE(TEL) 17,179
Risk-free rate 18 BB A 1.01-1.58%
Expected volatility TEERR R 47.31-563.156%
Dividend yield AR B 0.19-0.29%
Expected option life (years) T8 B <F Bf 4-8
The expected volatility was determined based on TEER R 1B T AR IR A AR fE AR &
the historical volatility of the share prices of publicly B &M AR T AR
listed companies which are considered comparable BHE SR IHEE ©

with the Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

19 Share-based payments (Continued) 19 HURGAEHENSRE
Movements in the number of share options MARITEERES R L EIEE
outstanding and their related average exercise EHTEENESH T

prices are as follows:

Average
exercise price
per share Number of
option options
BRBRE
T EE BREZE
HKS ‘000
BT T
(Unaudited) (REBER)
Six months ended 30 June 2018 & £2018%6530H
1EXEA
At 1 January 2018 20181 A1H 0.33 46,687
Forfeited during the period BB Rk 1.00 (226)
At 30 June 2018 201856 A30H 0.32 46,461
(Audited) (BER)
Six months ended 30 June 2017  EZ201756H30H
1EXEA
At 1 January 2017 M2017F1 418 - -
Granted during the period HRERE 0.35 43,578
At 30 June 2017 201756 A30H 0.35 43,578

As at 30 June 2018, all of the 46,461,000 (30 June  A2018F6 A30H & 46,461,000
2017: 43,578,000) outstanding options were not yet {3 (201756 4308 : 43,578,0001% )
exercisable. The total expense recognised in the MARITE Z BIER M AR mEA
consolidated statement of comprehensive income  {7{§ o HiN - B & X A B EFER
on the pre-IPO share options was HK$3,877,000 (six ~ #MNEAE 2 ENERNERNE R
months ended 30 June 2017: HK$2,026,000) for  #2%4 43,877,000 7T (8 2201746
the period. A30HEFE 1 2,026,00077T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

20 Borrowings 20 B

30 June 31 December

2018 2017
201845 20174
6830H 12H31H
HK$'000 HK$'000
TET FHT
(Unaudited) (Audited)
(REERZ) (55 %)

Non-current FRE
Finance lease liabilities MEMEAR 2,121 665

Current RE

Bank borrowings RITER 8,000 8,000
Finance lease liabilities FREHERE 713 282
8,713 8,282
Total borrowings Rkl 10,834 8,947

Bank borrowings due for repayment after one year BEEEREBIERN—FEEHE
which contain a repayment on demand clause are  ERITEZEOEESRBEE -
classified as current liabilities.

As at 30 June 2018, bank borrowings were  #2018%F 68300 + EIT{EZ AKX

secured by pledged bank deposits of the Group of £ & 2 K R 171F 548,000,000 7T
HK$8,000,000 (31 December 2017: same). (20175128318 : BR)EER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGE P B E R
21 Trade payables 21 EZENFIE
Trade payables, based on invoice date, were aged as B RENFIEZREZHHZ
follows: FERERLNT ¢
As at
i
30 June 31 December
2018 2017
20184 20174
6830H 12A31H°
HK$°000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REEXR) (&%)
0-30 days 0£30H 4,805 6,887
31-60 days 31HZ=60H 146 4
61-90 days 61HE90H = 1

4,951 6,892
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

22 Accruals and other payables 22 EGERAREMEMTE
As at
i

30 June 31 December

2018 2017

201845 20174

6H30H 12A31H

HK$°000 HK$'000

THET FHT

(Unaudited) (Audited)

(RBEX) (&%)

Accruals for employee benefits gzt B TEH & 5,272 5,165

Accruals for operating expenses [ExH & ER X 8,236 4,982

Accruals for listing expenses FEET ETER 5,015 9,819

Payables for doctors’ ENBLE2S

consultation fees 9,248 8,847

Contract liabilities EHAaE 3,087 2,894
Payables for property, plant and  JE 12 - BB &

equipment SR FIE 14,491 20,135

Others Hit 1,688 1,954

47,037 53,796
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGSPAMBERE

23 Commitments 23 &g
(a) Capital commitments (a) EARFEE
As at
"

30 June

31 December

2018 2017
20184 20174
6830H 12H31H
HK$'000 HK$'000
FHET TFHT
(Unaudited) (Audited)
(REEZ) (5 5E%)
Contracted but not provided 2 5] 4183 R {EH
for: Bitts -
Property, plant and W - BE R
equipment B 735 9,623
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRGETAMBENRE

23 Commitments (Continued) 23 EEE)
(b) Operating lease commitments (b) REEHERE
The Group leases various clinics, hospitals, AREBEREN ] REHEE
office premises and staff quarters under non- HEWZHEEZ@EZH
cancellable operating lease agreements. The Bl  WMAEMHENRET
lease terms are between one and ten years, HE  MEBNF—FE+
and the majority of lease agreements are F - BRZHEERZER
renewable at the end of the lease period at FAEHRAIRMEER] ©
market rate. The Group had future aggregate AEBNT A HEEL A
minimum lease payments under non- BEETHRRFEREN
cancellable operating leases as follows: AT ¢
As at
"
30 June 31 December
2018 2017
20185 20174
6AH30H 12H31H
HK$°000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REBER) (fR&E%)
Not later than one year TER—F 38,136 36,986
Later than one year and not —F & RTERT
later than five years F 72,845 62,313
Later than five years AFLAE 64,114 42,787
175,095 142,086
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BRGSPAMBERE

24

82 C-MER EYE CARE HOLDINGS LIMITED #IFRRIERIZRER D

Related party transactions

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

The Group is controlled by C-MER Group Limited
(incorporated in the BVI), the ultimate holding
company, which owns 70.2% of the Company’s
shares as at 30 June 2018. The ultimate controlling
party of the Group is Dr. Dennis LAM and Ms. LI.

Name of related parties

RS &R

24

BBLRS

s — 73 & B 1) B R Sk R #E
A—AEBE R TAEMBR
BERRAEFEATEN A
EHWRRBEY - HEFTR
ARZEHHZRARAERAZE
I8 75 TREAR A3 6 R o

201846 H30H » AEEZ
BEERARFFEEERA
AI(REBE B S Makr)
=H o HEAARQRT0.2% K
17 o REBMFREZR A B
EEREE A LA o

Relationship with the Company
BARQ T M EHF

C-MER Group Limited

HEEBEBR AR

Maida Medical Software Development
(Shenzhen) Limited

EEREREHRECRINBRAR

Project Vision Charitable Foundation
Limited

SEIEZREESBERAA

Asia-Pacific Academy Of Ophthalmology
Limited

Asia-Pacific Academy Of Ophthalmology
Limited

l

Ultimate holding company

BEERA

Common controlling shareholder (Dr. Dennis
LAM) and director (Ms. LlI)

HEIERR AR (WRIEEAEE ) RE R (T4 1)

Common directors (Dr. Dennis LAM and Ms. LlI)

HEEE(MIBRBRERTLL)

Common director (Dr. Dennis LAM)

HREE(MFIEHELE)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

24 Related party transactions (Continued) 24 BAHMARZ(E)
(a) In addition to those disclosed elsewhere in (a) BAERLGEPEFEE
the condensed consolidated interim financial BEMEEHFEEEIN - K
information, the Group has the following EEEBEKTA TR
transactions with related parties: VR
Six months ended 30 June
HZ6A300 1L EA

2018 2017
20184 20174
HK$'000 HK$'000
FHET FiEn
(Unaudited) (Audited)
(RBER) (&%)

Ophthalmic services provided toa [ B8R A A1 £

related company REHRS
- Project Vision Charitable -RRIREZES
Foundation Limited BRATE 239 261

Management fee income from RENTEBATMN

related companies ERBRA
- Asia-Pacific Academy Of - Asia-Pacific
Ophthalmology Limited Academy Of
Ophthalmology
Limited - 136
— Project Vision Charitable -nBEIREEES
Foundation Limited BRAFE 240 240
479 637
Rental expense paid to a related Y TFEBARN
company HEE
- Maida Medical Software —BEBEYH
Development (Shenzhen) HZCRY)
Limited BRRA 4,637 4434
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BRGSPAMBERE

24 Related party transactions (Continued)

(a)

(b)

(Continued)

The management fee income is received for
the administrative services provided by the
Group to the related parties. The ophthalmic
service income, management fee income and
rental expense were determined based on the
terms mutually agreed between the Group

and the related parties.

Key management compensation

24 BAMAREZ ()

(a)

(b)

(&)
ERBERATIAEER
B IR AT E AR
T dER o AR AR 75 UK
A EBRBRAREEE
PR TIOR8 7 5 [ 2 R gt
[R5 7 B R REE

TEEEASHH

Six months ended 30 June

HZE6H308 1L~EA
2018 2017
20184 20174
HK$'000 HK$’'000
FET FAT
(Unaudited) (Audited)
(REEEZR) (s 5==%)
Fees, wages, salaries we - ITE -
and bonus e RACAT 2,839 2,703
Retirement benefits RIRERIPA —
costs — defined TESBHRGTE
contribution scheme 36 24
Allowances and benefits RN R B YEF
in kind 378 363
Share-based payments LARE 15 B AR &)
(BN 1,246 850
4,499 3,940
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGETAMBENRE

24 Related party transactions (Continued) 24 BBAEREZ ()
(c) Balances with related parties (c) EERAEEAHIAEER
As at
S
30 June 31 December
2018 2017
2018%F 20174
6830H 12A331H
HK$°000 HK$'000
THET THET
(Unaudited) (Audited)
(RBEXR) (5= %)
Amounts due from JE Ui BB 5 FR0E -
related parties:
Non-trade *EZ
- Project Vision Charitable ~ —= B T2%&E
Foundation Limited ESBRAT Al -
71 -
Amounts due to related JE{HRAEsE 5 FOE ¢
parties:
Non-trade *EZ
— Project Vision Charitable ~ — i T2k
Foundation Limited ESBERRAT] 11 163
11 153
The balances were unsecured, interest- ERESRAEER 258
free and repayable on demand and were NBREREE  WiRA
denominated in RMB. R¥stE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRGSPAMBERE

25

26
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Contingencies

The Group was involved in a lawsuit for an alleged
medical negligence in pre-surgical treatment and
post-surgical treatment. The legal proceedings were
commenced in March 2016.

Based on the advice from the legal advisers,
management considers that it would be improbable
for the plaintiff to successfully pursue the claim for
medical negligence.

As of the reporting date, no lawsuit provision has
been made as the outflow of resources for this
pending lawsuit is not probable. The directors
consider there is no legal proceedings that may
have material impact on the Group's business,
financial conditions and operating results.

Event after the balance sheet date

On 28 August 2018, the Group entered into
an agreement to acquire 80% of the issued
share capital of Kunming Eye Hospital for cash
consideration of RMB30,000,000 (equivalent to
HK$35,430,000).

Pursuant to the agreement, the Group will
further inject RMB20,000,000 (equivalent to
HK$23,620,000) to Kunming Eye Hospital
subsequent to the completion of the acquisition.
Up to the date of this report, the acquisition has not
been completed.

25

26

HEER
¢§EIW%%@EWW&W
BABHNBRRZMEY — =

BFEA © /ffi%irﬁ/\\2016$3ﬂ§
B o

EREgBERNER  EEE
RERE A RE B BRI 2K
WRE -

RHREEH  aR KRR
Lttlﬁi\*f;%uﬁ'ﬂgrﬁﬁ/rumﬂj
HUI S AE B AR RA A - é%.m
A BEEMREFA S
REBMOER - ﬁﬁ‘kﬁk/ﬂ&@
BREEFEAVE -

HEH%BEE
M20184E8F28H8 + "&EE
AN —HmE LWRENRE
A R # 30,000,000 7T (#8% 7%
35,430,000 7T ) U B R AR AR Tt
EEPT80% B BT AN ©

BEZHBE  25EEEBR
BE U BE F OB K 1R —
$HEHBRERIEA
R # 20,000,000 7T ( 48 & R
23,620,000/ 7C) - EEANHHE
B WEEBARTHK -



REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

pwc

TO THE BOARD OF DIRECTORS OF C-MER EYE CARE
HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 20 to 86, which comprises the condensed
consolidated interim balance sheet of C-MER Eye Care
Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2018 and the
related condensed consolidated interim statements of
comprehensive income, changes in equity and cash flows
for the six-month period then ended, and a summary
of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

THMBEERNEFRRE

BERAKE
BARRNBRERARATESE
(REIEBLBHMA B BRE LA

5=

BMEEHIIHNFE20HEFEC6H
MR RIS AR - b B TE AR
REBRMEBEERBERAR(ER
RIRNESI=PNSIC T EIR=¢ SERDNS
2018F6 A30 B HAAAR A P HIEE
BEREEEZALNEA SR8
WG E T ERER - BHE
AR EBHRNGALRS TR
ERER  URETBGHBREMER
HAMFERFEE - EEMARBPER
RAER ETRBIRE - s BB
ER R ENREVATE A LSRR
BHRBGXARBE GRS EM
BB G ERISE 345 I
Fle BRREZABEREER
GEHEQZE AR A IS el | B
BRIz PUBER - B
BERRERMOENLE RS B
BEREHES - LERREMAGE
MEBHEGRRR BT ERER)
WERPINER - BRI ZINAIREH
EHMBAN - BATERARENR
B EFREMA LA FSAEERE
e

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHMBENNEFR®RE

Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2018

EHEHE
BMEREEESSHMASHEGHE
EEMERE 24105 HEEAIEL
Z BT BB IS A R 2 AT
= - EHP PP BENEEEER
BEMBENMGHEBENABSELSE
#o RERASTMEMEMERRERF
EHNHERSRBE(EEEER])
EITETWEE R - BT EEL TR
ARBTG5t AP T BE MBS
BWAMBERSEE - Al - BRMITE
BWREAER -

wA A

BREMOEN - BMLEEREM
RIE - SHMERE ESENTHY
BEHMAREESEATEREEES
FTYERIE 345 EAR TSRS I HEeE o

BOBKEEMERM
HEEERD

A 201858 H28H
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares
and Debentures of Our Company or Any
Associated Corporation

As of 30 June 2018, the interests and short positions
of our Directors and chief executive of our Company
in the Shares, underlying Shares and debentures of
our Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required (a)
to be notified to our Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of
the SFO); or (b) to be recorded in the register required
to be kept pursuant to Section 352 of the SFO; or (c)
as otherwise notified to our Company and the Stock
Exchange pursuant to the Model Code were as follows:

(A) Long position in ordinary Shares of our
Company

OTHER INFORMATION

EEREETRAEBREAQT®
EMAEBEE ARG - HERD
REERTHEENESRKLR

MN20185F6H30H » EER AR
BITBRABRARQAKEA wfl
(m%ﬁ 55 M ERE IR ZEXVED) &Y
- MR D M EREE A (@) 1R
%@"*%&H}%%’i 1EFIEXVERET R8H
EBAG AN E B A AT AR RS SOk
B (PEREES KB SEGMEIE
XIS B ESAR AR MR SOk
7)) : sk(b)RIEF S RS KHI%352
RAEETRZIEATE SR MR
AR ¢ K (IRIFIZESTRIZANE A
NEI R TR IR B AT ¢

(A) RAEDRAEBROEFRE

Approximate

percentage of

shareholding in

our Company (%)

Name of Director Nature of Interest Number of shares RARQRRE

Ezpg BRME RAEE BT (%)

Dr. LAM Shun Chiu Beneficial owner; Interest in 722,696,756 70.2%
Dennis JP controlled corporation (long position) (Note)
MBS (L F4 1) ERBAAN  REAEER 722,696,756
(472 ) (Bitzt)

Dr. LAU Johnson Yiu-Nam  Beneficial owner 8,030,865 0.8%
e e BREEA (long position)
8,030,865M% (47 2)

GEE S
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OTHER INFORMATION

Directors’ and Chief Executives’ Interests and EENRBETHRAERAEQATHR
Short Positions in Shares, Underlying Shares FAEBEEZENRS - HER

and Debentures of Our Company or Any REEZTEENEZEXE
Associated Corporation (Continued) (#8)
(A) Long position in ordinary Shares of our (A) RARATRZBERGETE(E)
Company (Continued)
Note: 722,696,756 shares are beneficially owned by C-MER MI5E : 722,696,756 f% fX 17 A 35 5
Group Limited (“C-MER Group”). C-MER Group BERAR([FEEE])E
Limited is owned as to 70% by Dr. Dennis LAM and WA -  BBEERRAAF
30% by Ms. LI. Ms. LI is the spouse of Dr. Dennis D RIRRIEEEEE KN4+
LAM, and both of them have been managing and HAHT0% KR30% MKz - =
operating our business collectively and reaching Z+AMIEHE RS
consensus before making major decisions in respect BEMAH—BEHRAEEREL
of our business. Both Dr. Dennis LAM and Ms. LI ERMEOEKLT N EL AR
will continue to act jointly following the Listing so far B EBNEBRERATE
as the exercise of the voting rights attached with our R—EER o MIEEAE R
Shares (through C-MER Group) is concerned. FLETR EMEER(ER

HIBEE)ITRERMIEE R
BHRETH -

By virtue of the SFO, Dr. Dennis LAM is deemed to BIEFESLRHEE GG - B
be interested in the shares held by C-MER Group. BAWRARBIBEEMIFR
DR R -

(B) Long position in underlying Shares of our (B) RAEQTAHBERANGEE-E
Company - physically settled unlisted equity MEEF ETRAFTETR
derivatives

Number of

underlying shares Approximate

in respect of percentage of

the share options shareholding in

granted (Note 1) our Company (%)

Name of Director Nature of Interest BERLBREN RAEADRMRE

EEpg EHEitE HERGHE (1) BABD (%)

Dr. LEE Yau Wing Vincent  Beneficial owner 12,953,000 1.3%
s EREAA (long position) (Note)
12,953,000/
(478 (HFE)

Mr. LI Chunshan Beneficial owner 1,036,000 0.1%
THLEAE ERHEA (long position) (Note)
1,036,000
(478) (B=x)
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares
and Debentures of Our Company or Any
Associated Corporation (Continued)

(B) Long position in underlying Shares of our
Company - physically settled unlisted equity
derivatives (Continued)

Notes:

(1) Details of the above share options granted by our
Company are set out in the section headed “Pre-IPO
Share Option Scheme and Share Option Scheme"” in
this report.

Save as disclosed above, as of 30 June 2018, so far
as is known to our Directors or chief executive of our
Company, none of our Directors or chief executive of our
Company had interests or short positions in the Shares,
underlying Shares and debentures of our Company or
its associated corporations which (a) were required to
be notified to our Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to Section 352 of the
SFO, to be recorded in the register referred to therein;
or (c) were required, pursuant to the Model Code, to be
notified to our Company and the Stock Exchange.

OTHER INFORMATION

ESRESTRABRAQAAR
EAABEENRT - HER
DREEEFEANERZRAR

(%)
(B) REQATHEBERONEE -8

MEEFETRAFTEIR

(&)

fI3E -

() AR LRAREE MR
BFBEHAR ARSI XA
BERTERAE T B R AR
FHEl—&p o

Fr ESCRTHFR & S - 7420186 H30

B BESRARAKSTRAEM
o BERARAERRTHRABRK
NEHEMEEE (ERLESF RS
BIRBIEXVED) Bz {n ~ HEEER D &
BERETHEEE QREEFINE
EBIEXVERET7 M8D BAME AR
AIRE R AR SOA R (BERE
Er MR GOER R S RE 1E
ARBFEENEELIAR) + KR
R A R ERIIFEIB2EAELTR
ZIGAEERMANERIOLR X
(ORIFIREE ST BRI & AR A AR
Pz AR o
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OTHER INFORMATION

Interests and Short Positions of Substantial
Shareholders in Shares and Underlying Shares
of Our Company

As of 30 June 2018, so far as was known to any Director
or chief executive of our Company, the following
persons (other than our Directors and chief executive
of our Company) had interests and/or short positions in
the Shares or underlying Shares which would fall to be
disclosed to our Company pursuant to Divisions 2 and
3 of Part XV of the SFO or as recorded in the register
required to be kept by our Company under section 336 of
the SFO.

FERRRAEDQARG RAEBER
DHEER AR

201856 A30H - BALfIEERA
RAEIZRSITHRABMA - THAL
(BERARBRBITRABRING
P2 s AR B AR 0 o B 1R IR A8 25 e A
EGOIEXVEE2 M3D MBABMAR
AR B REN AR RIRIERE S L
B FPIFE 336 HRAFEMNE MR
%7 AR RERR 1D BORERR &K R -

Approximate
percentage of
shareholding in

Name of Shareholder Nature of Interest Number of shares our Company (%)
hi I NNETE S
REREB ERME RO B E 2 (%)
C-MER Group Beneficial owner 722,696,756 70.2%
HIEE BEREAA (long position) (Note)
722,696,756%
(5 &) (FfaE)
Notes: Bff3E

1. C-MER Group Limited is owned as to 70% by Dr. Dennis
LAM and 30% by Ms. LI. Ms. LI is the spouse of Dr.
Dennis LAM, and both of them have been managing and
operating our business collectively and reaching consensus
before making major decisions in respect of our business.
Both Dr. Dennis LAM and Ms. LI will continue to act jointly
following the Listing so far as the exercise of the voting
rights attached with our Shares (through C-MER Group) is
concerned.

By virtue of the SFO, Dr. Dennis LAM is deemed to be
interested in the shares held by C-MER Group.

1. HBEEERAFHAMIENELR
FrEHRIFEET0% K%30% H
7o FRTRWIEHEENRE
AEMAB—EHREE REERM
MEBLIMELBRERMEBNE
RARAER —HER o MR
ERFRENR ETRIGEH (BB
BEETRENREREERRET
B o

RIRE S RAE GO - AR
WEANBBEEMFROTESR
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Interests and Short Positions of Substantial
Shareholders in Shares and Underlying Shares
of Our Company (Continued)

Save as disclosed above, as of 30 June 2018, our
Directors were not aware that there is any other party
(not being a Director or chief executive of our Company)
who, as of the date of this report, had an interest or
short positions in the shares and underlying shares of
our Company, which would fall to be disclosed to our
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or recorded in the register required to
be kept by our Company pursuant to section 336 of the
SFO.

Pre-IPO Share Option Scheme and Post-IPO
Share Option Scheme

Pre-IPO Share Option Scheme

Our Company approved and adopted the a share option
scheme (the “Pre-IPO Share Option Scheme") pursuant
to the resolutions of the shareholders passed on 28 June
2017. As of 30 June 2018, no share options granted
under the Pre-IPO Share Option Scheme has been
exercised pursuant to the terms of grant of the options.

OTHER INFORMATION

FTERRREDBARG REBAKR
MR R IR A ()

MR ESCRTIEERE SN - MEEA - R
201856 A30H @ ME LM EMA L
(TBEZERAARZESITRAE)R
AERE BE - AR R IR SIERIR
DR AIREES LS EHIEXVER
F2 K35 BEMESZBRIAN A A4 7R ok
BN AR BIRIEE S M EEHIE
33615/E17 & M=t A A7 sk 48
B RS SRR -

BRABBRENBERETERE
RABBELBRET S
BRAMBEABRESS

RIFAE 201796 A28 HBBHR
EE AR AMERIRMN—BER
([ B R ARSI BT
21]) - A2018F6 A30H © HEEE KX
NHBERIEREAEIE MR HMNE
IR AR AR B AR D I SR T -
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OTHER INFORMATION
HitE#

Pre-IPO Share Option Scheme and Post-IPO
Share Option Scheme (Continued)

Pre-IPO Share Option Scheme (Continued)

The purpose of the Pre-IPO Share Option Scheme is
to provide incentives and rewards to our Directors,
employees, ophthalmologists/physicians, advisers,
consultants and business partners of our Group for their
contribution, and to align the corporate objectives and
interests between us and our Grantees. The principal
terms of the Pre-IPO Share Option Scheme, approved
and adopted pursuant to the resolutions passed by our
Shareholders at the extraordinary general meeting of our
Company held on 28 June 2017. On the same date, our
Company has adopted another share option scheme (the
"Post-IPO Share Option Scheme”). As of the date of this
report, there is no option granted under the Post-IPO
Share Option Scheme.

As of 30 June 2018, Pre-IPO Share Options to subscribe
for an aggregate of 46,765,000 Shares (representing
approximately 4.54% of the issued share capital of
our Company as of the date of this report) have been
granted under the Pre-IPO Share Option Scheme to
140 Grantees. The Grantees comprise three Connected
Grantees, seven Doctor Grantees, five Consultant
Grantees, two members of our senior management
team, our employees in Hong Kong and our physicians
and employees in the PRC. All the Pre-IPO Share Options
were granted on or before the Listing Date and no further
options will be granted under the Pre-IPO Share Option
Scheme after to the Listing Date. As of the date of this
report, all of the Pre-IPO Share Options had not been
exercised and remained outstanding.

The Pre-IPO Share Options granted to the Grantees will
be vested on different dates.

BRAMREABRETERE
RAMBERBRETS ()

BHRDRMBEABRETS(E)

BRAREENBRESSEAERE
= AEEES  RMELE  FH
A EREREBRHOERG TS
REI R EAR B RERFIEE
BEAZEOHE 2 - BERAREE
Al A HE 5t B B0 I 2SRRI
201746 A28 A RITH AR Al ER T ik
RAEBIBERERERE IR -
RB - RNRAEHRMS AW
Z([BERAREHRBRETS]) -

NCETTE T Sl

HZE2018F6HA30H  REB A
75 & BT BB AR AR AT 81 B M 140 B &
BAREHE R ARSI BRE
A R BE A 46,765,000 &A% 17 ({h A
ANRIRAHKEBHENEEITRAYD
454%) - EFEANBE = REEAK
A~ ERBEBEFAFA - AREERER
A MESHEEEBKE - HfiE
EANERERTETFENEERES -
BB R AREEBREDN T
BHEsk 2 g - R Em AR TS
REE X AFEENBREAEELY
HiabBERiE - BEARESAH - F1E
BIRAFEERT B AREITE o

B TPAEKANERAFEEAHBRE
AR H AR -
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Pre-IPO Share Option Scheme and Post-IPO
Share Option Scheme (Continued)

Pre-IPO Share Option Scheme (Continued)

The terms of the Post-IPO Share Option Scheme are the
same as the terms of the Pre-IPO Share Option Scheme
except that:

(i)

(ii)

(iif)

the total number of Shares which may be issued
upon the exercise of all Pre-IPO Share Options
is 46,765,000 Shares, representing 4.68% of the
enlarged issued share capital of our Company
immediately following completion of the Global
Offering (without taking into account any Share
which may be issued upon any exercise of the
Over-allotment Option and the options which have
been or may be granted under the Pre-IPO Share
Option Scheme and the Post-IPO Share Option
Scheme);

save for the options which have been granted on
140 Grantees, no further options will be granted
under the Pre-IPO Share Option Scheme prior to
the Listing Date;

subject to any restriction contained in the Pre-IPO
Share Option Scheme, an option may be exercised
in accordance with the terms of the Pre-IPO Share
Option Scheme and the terms of grant thereof. All
the Pre-IPO Share Options that are not exercised by
them within the exercise period shall lapse and be
deemed as cancelled and void;

the exercise prices for each Share under the Pre-
IPO Share Options are in the range between
HK$0.10 and HK$1.0;

OTHER INFORMATION
HitE#

BRAMBREABRETERE
RAMBERBRETS(H)
BHRDRBEABRETS(E)
BIR AR ERIERER B R
EYNGE Sl T IES s
Rl - LA B IEERSD -

() BETEMEERAREENE
PerEm Al BEBITHI D BB
46,765,000 % 165 AR 2% 7] R BE
EHBEETKRLSEAD BT
P 7A4.68% (A&t K T 81T
EBRERERREBEERR
&S BRE B R ERA
FREERBREFIDRHEK
AT R A0 8 AR M T 25 7T AV
fIfdn)

(i)  BREMI40EBFEZRARLOER
o R ET EEA TS RE
BRAFEEBRET I
HE AR A

(i) FEETERXAMEEABRE
SHEIFTELEARFIBIERT -
AR B R B 3 A BB AR AR
aH &I 5 R IR UL IR B Ak
B G TRAT (2 A PO = AR AR
TTEHAERITENA &R
RREEABRERSE KUK
BRI R ERE

(v, BRAARBENBRENTR
BHITEENF0.108TE1.0
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OTHER INFORMATION

Pre-IPO Share Option Scheme and Post-IPO
Share Option Scheme (Continued)
Pre-IPO Share Option Scheme (Continued)

BRAMREABRETERE
RAMBERBRETS ()
BHRDRMBEABRETS(E)

(v)  Interms of rights on death or ceasing employment:  (v) 5t & #ER I FERERMS ¢
(aa) If the Grantee (being an individual) dies before (aa) AR A (BEAN) LB
exercising the options granted under the Pre- TEE R AR ERTEER
IPO Share Option Scheme (the “Pre-IPO MEET BT B A BB R R
Share Options”) in full, all unvested Pre-IPO (TERAFRESA B
Share Options shall vest on the date of his ¥E DRI & - BIFTE R EF
death, and the legal personal representative(s) BE ARSI B
of such Grantee may exercise all Pre-IPO BRESGWEHRB - %
Share Options granted to the deceased within ARANAETEEREA
twelve (12) months thereafter; AR Z A BRE 1+ =(12)
BARTEEHRENRE
BEERAREEMER

T
(ob) If the Grantee is an employee, director, (bb) fHEBRARERBEREX
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consultant or adviser of our Group at the time
of the grant of the relevant Pre-IPO Share
Options and his or her employment or service
to our Company is terminated on the ground
of disability resulting from an occupational
accident, all unvested Pre-IPO Share Options
shall vest on the termination date of the
employment or engagement of such Grantee.
The Grantee may exercise all Pre-IPO Share
Options granted to him or her within twelve
(12) months thereafter; or

NI E BB A A
EHEE  #F BERE%
HAA - AR TEEEM
BIERESTBRARE
F8 - BB REBBAER
NGRS Rl e 3 i3
EEANRIEZREAZEE
REE - ARARRZA
HEF+=0121@ A RTT
EREERERARES
A fBACHE © =X
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OTHER INFORMATION

Pre-IPO Share Option Scheme and Post-IPO BRAMBRENBRETSERE
Share Option Scheme (Continued) RABBEARBRETE(E)
Pre-IPO Share Option Scheme (Continued) BRABREABRESE(E)

(v)  (Continued) v) (&)

(cc) If the Grantee is on leave without pay (co) fwABRAR ETHERKN
accumulated for more than one hundred and EREFEHKB R
eighty-three (183) days in any calendar year wB—ANA+T=(183) 8 ' &
after the Listing Date, the vesting periods for EEOAERBEERR
all unvested Pre-IPO Share Options granted to HEERERENEERD
him or her shall be respectively extended for BBiEHEELER T =(12)F
twelve (12) months. If any such extension will A o fEM A BEEREER
result in the vesting period of any unvested ERREBERENSTS
options to cross beyond the date of the 3rd HABR BiB2017F4 18 »
anniversary of 1 April 2017, 1 September 2017 9AR 18 « 20174
2017, 1 November 2017, 1 December 2017, 1MA1TH ~2017F 12 A
1 January 2018 or 1 June 2018 (as the case 1H 201851 H1H 3
maybe), such extension shall be deemed to 20186 A1 8 (RIB R
be made up to the business day immediately E)RRFIm=_FEH A
prior to the date of the 3rd anniversary of 1 ERLERR AREZ2017
April 2017, 1 September 2017, 1 November FA4R18 - 2017F9 A1
2017, 1 December 2017, 1 January 2018 or 1 H 2017911 818
June 2018 (as the case maybe). 201712 A1 H ~ 2018

F1A1H52018F6 A1
H(RERME) BEHm=
FERAAN—(EEEAE

1o
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OTHER INFORMATION

Pre-IPO Share Option Scheme and Post-IPO BXRARREBERESERE
Share Option Scheme (Continued) RABBERBRETE(H)
Pre-IPO Share Option Scheme (Continued) EHRABBERNBRETSE(E)
The following table sets forth a summary of the key TEREV B R AREEREREN T
terms and conditions of the Pre-IPO Share Options: BERRIEERE -

An executive Director,

seven Doctor Grantees, selected

physicians practising in the PRC An executive Director,

and a member of our senior Our employees in a Connected Grantee and our

management team Hong Kong and physicians and employees in

-ZYiTES: amember of our senior  the PRC

tEBEREA management team £
Major terms REEHENREELR REBNEER -2BEREAR Five Consultant Grantees
IERX -#RAERERRE -#RAERERNE RPENBLRES LEREARA
Number of grantees 14 Grantees (including Dr. 28 Grantees (including Ms. 93 Grantees (including Mr. Five Consultant Grantees.
RRAHE Vincent LEE and Mr. CHAN SIU Man Yi, a member of our LI Chunshan, an executive Further information on the

Wa Ping, a member of our senior management team).  Director and Ms. CAQ Yuerong, ~ Pre-IPO Share Options is

senior management team, Further information on the ~ a Connected Grantee and the set forth in the paragraphs

and seven Doctor Grantees). Pre-IPO Share Options spouse of Mr. LI Chunshanand -~ under "D. Share Option

Further information onthe Pre- ~ granted to the member of ~ the mother of Ms. L. Further Schemes - 1 Pre-IPO

IPO Share Options is set forth our senior management team  information on the Pre-IPO Share Option Scheme”

in the paragraphs under “D. is set forth in the paragraphs ~ Share Options granted to our in Appendix IV to the

Share Option Schemes - 1 Pre-— under "D. Share Option executive Director is set forth Prospectus.

IPO Share Option Scheme" in -~ Schemes - 1 Pre-IPO Share  in the paragraphs under “D. REBEAEA - BHER
Appendix IV to the Prospectus.  Option Scheme” in Appendix  Share Option Schemes - 1 Pre- AR ERBRIES 2
WUEER N BEZAEBERS  IVio the Prospectus. IPO Share Option Scheme” in -~ —$ERERNARERM
FEA-ERREREYAERE BRAEA(DEAMER—  Appendix Vo the Prospectus.  TUID JERERTEl -1 8R4
TRERTEBERRA) - B8R ARAEREUNERETR BAARABERNEERAL FRENERETE-&.
ARBEMERENE-FER 1) BERTAMRAER AERZBLELNEERZRT
ERARERNSTDERET  EHRENERATEENE NEHRCAO Yuerongk T(HiEH
H-1ERARENBRETE - RENE-SEHENERE RA))  BEETRMREEN

&e EMBRIDBRESE -1 BRORGENERENE-FA
ERNBEMERETE - MENEREENEND Bl
Be HE-ERAREARRETE]
e
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Pre-IPO Share Option Scheme and Post-IPO

Share Option Scheme (Continued)

Pre-IPO Share Option Scheme (Continued)

An executive Director,

seven Doctor Grantees, selected
physicians practising in the PRC

and a member of our senior

Our employees in

D

OTHER INFORMATION

BRAMBREABRETERE
RAMBERBRETS(E)
BHRDRBEABRETS(E)

An executive Director,
a Connected Grantee and our

management team Hong Kong and physicians and employees in

-#YES amember of our senior  the PRC

TEBERRA management team -#4(7E% .
Major terms REEHENERRER RERNEER —ZBERRAR Five Consultant Grantees
IERR -2eREREHHE -AaRERARHE RPENEELRES REEMAEA
Pre-IPO Share Options  An aggregate of 3.13% of the Anaggregate of 0.45% of  Anaggregate of 0.71% of the An aggregate of 0.24%

granted (in terms of
number of our Shares
and the shareholding
percentages)
ERENERDHREA
BREGROZER
KRESHTE)

number of our Shares in issue
immediately following completion
of the Global Offering, the
Capitalisation Issue and the full
exercise of the Over-allotment
Option, representing 32,276,000
Shares.
BREERANEERENEN
TR ERER R RS R
BMRETRASAN3.13%
32,276,000 %7 *

the number of our Shares in
issue immediately following
completion of the Global
Offering, the Capitalisation
Issue and the full exercise of
the Over-allotment Option,
representing 4,666,000
Shares.
BREZRANEEREM
EdprALE T
B EAMEETRASE
#)0.45% * £4,666,000E%

1/\ o

total number of our Shares in
issue immediately following

completion of the Global Offering,

the Capitalisation Issue and the

full exercise of the Over-allotment

Qption, representing 7,323,000
Shares.

AR ERANEEREREN
TRERERREEEE R
BFE TR EE01% -
7,323,000k (5 «

of the total number of our
Shares in issue immediately
following completion of
the Global Offering, the
Capitalisation Issue and
the full exercise of the
Over-allotment Option,
representing 2,500,000
Shares.
AHEBRANBERE
B THREERER
RS TRERMAD
BERHAHH0.24% - B
2,500, 000117
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OTHER INFORMATION

Pre-IPO Share Option Scheme and Post-IPO ﬁﬂ’&ﬁﬁé’%%ﬂﬂ%ﬂﬁ%ﬁ%&%
Share Option Scheme (Continued) RARBERBRETE(E)

Pre-IPO Share Option Scheme (Continued) E}ﬁ"g’/}ﬁ:ﬁéﬁ%ﬁﬁﬂ%ﬂﬁﬁ%‘l‘ (&)

An executive Director,
seven Doctor Grantees, selected

physicians practising in the PRC An executive Director,

and a member of our senior Our employees in a Connected Grantee and our
management team Hong Kong and physicians and employees in
-#YTES amember of our senior  the PRC
tEBEREA management team -%87E8%.
Major terms RPERENRERER REBNEER —-ZBERRAR Five Consultant Grantees
IERR -2eREREHHE -AaRERARHE RPENELRES REEMAEA
Exercise period 36-month period commencing 36-month period 36-month period commencing 36-month period
s from the third anniversary of the  commencing from the third  from the third anniversary of 1 commencing from the third

latter of (a) the expiry of the First
Six-Month Period and (b the first
anniversary of 1 April 2017 or 1
December 2017. All unexercised
Pre-IPO Share Options will lapse.
Bl E~EABEERRb) 2017
ﬂﬁw BE2017512A1 AR -
BEHERE)RHR=E

anniversary of 1 April 2017.
All unexercised Pre-IPO
Share Options will lapse.
B17FAA1RRR=FE

AR mAI36EA 5 - FF
ﬂ%ﬂ EERAREENE
TSR -

April 2017 or 1 September 2017.
All unexercised Pre-IPO Share
Options will lapse.

B2017F4 185201759418
BR=EEARRNGEAHE
FEREIFNERARBENE

anniversary of the latter of
(a) the expiry of the First
Six-Month Period and (o)
the first anniversary of 1
November 2017, 1 January
2018 or 1 June 2018.
Blaa EABHERRD
17511A18 - 01851

“‘Efﬁ?“ﬁﬁ%lﬂ%ﬁf FERE org A1B%2018567 1A

RMERAFEEARERERX —FERITBEAR)E

e 36-month period commencing =42 BRIAH36(E A
from the third anniversary of 1 {5

or

o

36-month period commencing
from the latter of (a) the expiry of
the First Six-Month Period and (b)
the first anniversary of 1 January
2018. All unexercised Pre-IPO
Share Options willlapse.

Bl &7<(E A EHER Rub) 2018
EIhBER-E5E0lamE
B RIMEARE - FEX
ERRERLREEARRES
K

April 2017 for 60.0%.

B201754A 1R =52 AR

36(817 517 - 60.0% °
60-month period commencing
from the fifth anniversary of 1
April 2017 for 40.0%.

B20175471 RIS E ARG

#60E A 23 - 40.0% °

All unexercised Pre-IPO Share
Options will lapse.
MERENENERAREENE
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Pre-IPO Share Option Scheme and Post-IPO

Share Option Scheme (Continued)

Pre-IPO Share Option Scheme (Continued)

An executive Director,
seven Doctor Grantees, selected
physicians practising in the PRC

D

OTHER INFORMATION

BRAMBREABRETERE
RAMBERBRETS(E)
BHRDRBEABRETS(E)

An executive Director,

and a member of our senior Our employees in a Connected Grantee and our
management team Hong Kong and physicians and employees in
-#YES amember of our senior  the PRC
TEBERRA management team -#4(7E% .
Major terms RAERENRERER REBNEER —ZBERRAR Five Consultant Grantees
IERR -2eREREHHE -AaRERARHE RPENEELRES REEMAEA
Exercise percentages  In three equal tranches for each of - One tranche. One tranche. Inthree equal tranches
A the 12-month period commencing  —E » . for each of the 12-month
from the date of commencement period commencing from
of the exercise period for a period or the date of commencement
of 36-month. % of the exercise period for a
AHEHAE - AAHGEAH period of 36 months.
AR BT SRR R He12EA Two tranches. PEHEROE - HHING
ATt - A - ERSENETRERRE
RERI2EARNTE -
or
One tranche.
_(Hg 0
Exercise price HK$0.1 for each Share to be HK$1.0 for each Share tobe  HK$1.0 for each Share to be HK$0.1 for each Share to
fTEER allotted and issued. allotted and issued. allotted and issued. be allotted and issued.

ERARERETRM0. BT -

ERARERETRIN0E

e

ERBRERATRIN. 08T -

BREREREARR0.E

Lo
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OTHER INFORMATION

Pre-IPO Share Option Scheme and Post-IPO

Share Option Scheme (Continued)

Pre-IPO Share Option Scheme (Continued)

An executive Director,
seven Doctor Grantees, selected
physicians practising in the PRC

BRAMREABRETERE
RAMBERBRETS ()
BHRDRMBEABRETS(E)

An executive Director,

and a member of our senior Our employees in a Connected Grantee and our

management team Hong Kong and physicians and employees in

-#YTES amember of our senior  the PRC

tEBEREA management team -4478%.
Major terms REEHENERRER RERNEER —-ZBERRAR Five Consultant Grantees
IZER -%RAERERHE -#RAEEERHE REENBLRES BEERARA
Performance target No performance target for the No performance target. The exercise of the Pre-IPO No performance target.
HEEE physicians practisinginthe PRC ~ EZ4ER1E Share Options by 5 physiciansin ~ EXERIE

and the member of our senior
management team.
REERENBERSREEEY
MEERERE-

The exercise of the Pre-IPO
Share Options by our Hong Kong
Ophthalmologists is subject to
agreed performance target in
terms of revenue generated in
each of the 12-month period. If
the performance target cannot

be satisfied, the Pre-IPO Share
Options exercisable during the
relevant 12-month period would
be exercisable on a pro-rata

basis with the target amount of
revenue.
BARMBEARERAFEERN
EREEX EHR12BAMREEE
FRANDEEEAEER - %
BREREN  NEE12EA5HE
AFIREEALRE EAERE
FIREE B R S BRI (e o

the PRC is subject to the agreed
performance targets in terms of
revenue generated during the
first 36-month and then 24-month
period immediately after 1 Apri
2017. If the performance target
cannot be satisfied, the Pre-IPO
Share Options exercisable during
the relevant 12-month period
would be exercisable on a pro-rata
basis with reference to the target
amount of revenue.

REER AR EAEERARE
EHRREERZR017F4A18
CERERERRT
HEERANAEREREHR «
52 B RARRE - SME1 208 A
EMTORNERATRENE
HERSZE BhaeBRILAIT
o

102 C-MER EYE CARE HOLDINGS LIMITED #EBRMEBRZERARA S

The exercise of the Pre-PO
Share Options is subject to
the completion of services
for a period of 12 months.
AFERAREENRRE
BE T 208 AR
Ko
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OTHER INFORMATION

Pre-IPO Share Option Scheme and Post-IPO
Share Option Scheme (Continued)
Pre-IPO Share Option Scheme (Continued)

BRAMBREABRETERE
RAMBERBRETS(E)
BHRDRBEABRETS(E)

An executive Director,
seven Doctor Grantees, selected

physicians practising in the PRC An executive Director,

and a member of our senior Our employees in a Connected Grantee and our
management team Hong Kong and physicians and employees in
-#YES amember of our senior  the PRC
TEBERRA management team -#4(7E% .
Major terms REEHENERRER RERNEER —ZBERRAR Five Consultant Grantees
IERR -2eREREHHE -AaRERARHE RPENEELRES REEMAEA
Cessation of cooperation Pro-rata in terms of revenue No pro rata adjustment No pro rata adjustment and Pro-rata on the number
or employment generated in each of the and the unexercised Pre- -~ the unexercised Pre-IPO Share - of months of service
KA ERER 12-month period with the target IO Share Options wil Options willlapse upon cessation  engagementin the
amount of revenue for those [apse upon cessation of of employment for whatever 36-month contract period
grantees subject to performance  employment for whatever  reasons. commencing from 1
target. Proata on the number  reasons. FEFARELRHERE  FEZ  Novemberin each year.
of months of employment in HRFMRRAERE 5 XABERAETRNERARE  Cessation of engagement
each of the 12-month period for ~ ERH AR RAEGENE ENBERESEM - before November will
those grantees not subject tothe  RAREERMBRES KN - continue to be subject
performance target. to the grant of the Pre-
HRZEE ERRMARAR S IPO Share Options in the
EEEAEkEEENE12EAH forthcoming November.
REERASTIL - #TREE FEENAIARBEAS
BERREARAMS - 5128 HEmRERE A B
REHEEARHILN - Bl ot 11 Az ATR L
B WEEXADEIIRY
NRERERAREENE
TRIgHR -
Lock-up period Not applicable. Not applicable. Not applicable. Not applicable.
following the exercise ~ TiEf ° TR - ER - TR -

of the Pre-IPO Share
Options
BRDRREAMBRES
FRNEES
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OTHER INFORMATION

Pre-IPO Share Option Scheme and Post-IPO HRAHBENERETELE
Share Option Scheme (Continued) RABBERBRETE(H)
Pre-IPO Share Option Scheme (Continued) EHRABBERNBRETSE(E)

Detailed information on grantees of the Pre-IPO Share &)X /AFRIS¢E ATEE IR ST 2] EIZA
Option Scheme who are Directors or senior management  (AEERAEESAESEE)FIEH

of our Group is set forth below: R
Percentage of Shares
in issue immediately
following completion of
Number of underlying the Global Offering,
Shares to be issued upon the Capitalisation and
the exercise of the Pre-IPO the full exercise of the
Grantee and position Share Options in full Over-allotment Option

ERARER (EREERBERESL
DHRENBRER TRAARBREREETH

RBRARSH FEBTHEERAEE THEACRITROGNEIN

Connected Grantees

BERRA

1. Dr. Vincent LEE (Executive Director) 12,953,000 1.26
FHEBE(BITES)

2. Mr. LI Chunshan (Executive Director) 777,000 0.08
ZHRUFE(BTES)

3. Ms. CAO Yuerong (Finance Manager) 259,000 0.03

CAO Yuerongzz + (81754538 )

Grantees who are members of our senior management team

BRABRERENRENARA

4. Mr. CHAN Wa Ping (Chief financial officer and 933,000 0.09
company secretary)

BET AL IBRERLTRE)

5. Ms. SIU Man Yi (Centre manager) 432,000 0.04
BREZL(PLEE)
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Pre-IPO Share Option Scheme and Post-IPO
Share Option Scheme (Continued)

Pre-IPO Share Option Scheme (Continued)

Details of the shares outstanding on which options are
granted under the Pre-IPO Share Option Scheme to
Directors and senior management of our Group as of 30
June 2018 under the scheme are as follows:

OTHER INFORMATION

BHRABBREBERETERE
RABBRERBRESE (B
BER AR EMNBRETE(E)
BREBXAARESARBRETSIRE
ERAEERREEBE D OERE
R i ARITEAR 74201846 A 30
HEFFBT -

Number of options
BhEgE
Held at Granted Expired  Exercised Held at Exercise
1 January during during during 31 December price Grant  Exercisable  Exercisable
2017 the year the year the year 2017 HKS date from until
Hao1E HaomE
1A18 HER HER WER  12831R k@ BUT k2
fiia B 38 fif fiiR o RERH HEaR HTHE
Executive Director g3
Dr. Vincent LEE rggs - 12983000 - - 12953000 01 3Api2017  16July2018 31 March 2023
MM754A3R 2018578168 203538318
Mr. LI Chunshan FElRs - 777,000 - - 777,000 10 3Apil2017 1 April 2020 31 March 2023
MM7EAAIR 2005418 203F3A3NA
Senior Management BHEER
Mr. CHAN Wa Ping (Chief 2T 5%
financil oficer and (BfBsER
company secretary) AFHE) - 933,000 - - 933,000 01 3Api 2017 16July2018 31 March 2023
MM754A3R 2018578168 203F3A31R
Ms. SIU Man Vi Eb e
(Centre manager) (e - 4300 - - 400 10 3Api2017  1Api2020 31 March 2023
NITEAA3E  NNFAA1R 2003F3A3NR

The fair values of the share options calculated
are inherently subjective and uncertain due to the
assumptions made and the limitations of the model used.
The value of an option varies with different variables of
certain subjective assumptions. Any change in variables
so adopted may materially affect the estimation of the
fair value of an option.

HRAERRELAAREANR
B A EBRENATEEBTE
RAHEE - BEENEERETEE
RERE T REEM R o A AR
BB - FTRE IR A B
ERHBREAZE
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OTHER INFORMATION

Post-IPO Share Option Scheme

The shareholders of our Company approved and adopted
a share option scheme on 13 December 2017 (the “Post-
IPO Share Option Scheme”) to enable our Company to
grant options to eligible participants as incentives and
rewards for their contribution to our Group. The Post-IPO
Share Option Scheme took effect on 15 January 2018
(the listing date of our Company), and no option has been
granted up to 30 June 2018.

The following is a summary of the principal terms of the
Post-IPO Share Option Scheme:

(a) Who may participate
Our Board may, at its absolute discretion, offer
Options to subscribe for such number of Shares in
accordance with the terms set forth in the Post-IPO
Share Option Scheme to:

(i) any executive director of, manager of, or other
employee holding an executive, managerial,
supervisory or similar position in any member
of our Group (the “Executive”), any full-time
or part-time employee, or a person for the
time being seconded to work full-time or
part-time for any member of our Group (the
“"Employee”);

(i) a director or proposed director (including an
independent non-executive director) of any
member of our Group;

(i) adirect or indirect shareholder of any member
of our Group;

BHRABBRERBRENE

AT ER2017F12 831 B#t &
MR ET B (B AFARER
BERSHERTE] ) - LSRR RIMA B
2EEHAEEERLNERARER
HEREEARE NET - B
BHEEERERTEIFN 201851 A15H
(RQF LR AR - #22018F
6730 A I 5% (e B AR ©

AT RERAREERERETZE
ZFRFNRE

(a) T2EAL
EEgU2ENBREEARR
FH 2 & 12 B AR AT B T B &Y 16
R TIALRZTREEH
208 a0l in OB AR HE -

()  AEBEEMKERFE
MTES KR HH
MEETR - B - BE
SRR EMER
(TTTBARD ~ EHAZ2E
AFRBIES - RWAELR
SEEARERFEELE
BRERBTHENALE
Bl

(i) AEBEEAKERARNE
ENIRBEER(BEBY
FEHITEE)

(i) AEBEBEMKEATNE
ERRERRR
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Post-IPO Share Option Scheme (Continued)

(a)

(b)

Who may participate (Continued)
(iv)  a supplier of goods or services to any member
of our Group;

(v) a customer, consultant, business or joint
venture partner, franchisee, contractor, agent
or representative of any member of our
Group;

(vi) a person or entity that provides design,
research, development or other support or any
advisory, consultancy, professional or other
services to any member of our Group; and

(vii) an associate of any of the persons referred to
in paragraphs (a) to (c) above.

(the persons referred above are the “Eligible
Persons”)

Maximum number of shares in respect of which
options maybe granted

The maximum number of shares which may be
issued upon exercise of all options to be granted
under the Post-IPO Share Option Scheme and
any options granted under any other share option
scheme must not in aggregate exceed 10% of the
shares of our Company in issue as of the Listing
Date unless our Company obtains a fresh approval.

OTHER INFORMATION

BRAMBERBRESE(®)

(a)

(b)

ASEAT(E)
(iv) MAAREBEEAEREQFMH
J& & AR P RO B -

v) AEBEEAKERARNE
F B ZBREER
o BEFEER AR
7 REESREK

(vi) [ZAREEERKE QAR
WA - #i5T - FEEE
e RAEMEE - &
> BRAEMBIRBEAOE
ARER: R

(vii) _E3(@)ZE (o) B ATt fE 1] A
THBEA -

(BALRIAERALD

BAERENBERENRSR
HEE
HTERBEERAAFREEE
BRiEET B R A AR AE AT I E
5 () O AT ] B P ol S T IR
P75 B8 A% 4 T AT B B 1T Y A
BROEE  AHETBBBER
FTEBARREEHITRDD
10% * MEARRAIES EFHLE
RItERER
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Post-IPO Share Option Scheme (Continued)

(c)

(d)

108 C-MER EYE CARE HOLDINGS LIMITED #EBRMEBRIZERARA ST

Maximum entitlement of each Eligible Person
Unless approved by the shareholders of our
Company in the general meeting in the manner
prescribed in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), the maximum
number of shares issued and to be issued upon
exercise of the options granted and to be granted
to each Eligible Person under the Post-IPO Share
Option Scheme and any other share option scheme
of our Company (including exercised, cancelled and
outstanding options) in any 12-month period shall
not at the time of grant exceed 1% of the shares in
issue.

Acceptance of an offer of options

An offer of the grant of an option shall remain open
for acceptance by the Eligible Person concerned
for a period of 28 days from the offer date provided
that no such grant of an option may be accepted
after the expiry of the effective period of the Post-
IPO Share Option Scheme. An option shall be
deemed to have been granted and accepted by
the Eligible Person and to have taken effect when
the duplicate offer letter comprising acceptance
of the offer of the option duly signed by the
grantee together with a remittance in favour of our
Company of HK$1.0 by way of consideration for
the grant thereof is received by our Company on or
before the date upon which an offer of an option
must be accepted by the relevant Eligible Person,
being a date not later than 30 days after the offer
date. Such remittance shall in no circumstances be
refundable.

BRAMBERBERES(®)

(c)

(d)

BREMALTEANBS LR
BRIEARRIREIZE BB AR
SHARARMNES EmRA
(T EmAR D AR EMmT R
REAE EibE - TRTERE
Ea1218 A SRAREBEE AR
e ErBRIE S RAAR
EREMBRENS(REET
i~ O R M ARTT I BE A
BIRTREETEEEBAL
KRR T 21T R A8 T 81T HY
BHEHEES TNSEBBARF
EREEITRMOEI1% ©

BREREEYN
AERALAESY BB
28 B AR T AN I L B AR A Y
ZH T EERAHEE
BB B AR EmEE
MR RE o NQRIEEE
AERALTEEWNEREZYD
WA B TERELHEBE
30H ) B Bisk 2 BT UL Bl fR A
ANIER 2R E WA IR IR
THMELRGFRIA - BRI
KATABWGRART.08TTER
(EAEHERENNRE)E -
BIRREEBERALTEESET
MEEMBRE  BERED
£ o ZEFREMIBER T
BiE[E] o



Post-IPO Share Option Scheme (Continued)

(e)

(f)

(g)

Exercise Price

The exercise price of a share in respect of any
particular option shall be such price as our Board
may in its absolute discretion determine at the time
of grant of the relevant option (and shall be stated
in the letter containing the offer of the grant of the
option) but the exercise price shall not be less than
whichever is the highest of: (i) the nominal value
of a share; (ii) the closing price of a share as stated
in the Stock Exchange's daily quotations sheet on
the date of grant; and (iii) the average closing price
of a share as stated in the Stock Exchange's daily
quotations sheets for the five (5) business days (as
defined in the Listing Rules) immediately preceding
the date of grant.

Time for Exercise of options

An option may be exercised at any time during the
period which is notified by our Board at the offer
date when making an offer to an Eligible Person but
such period not to exceed the period of 10 years
from the offer date of such option.

Duration of Post-IPO Share Option Scheme

The Post-IPO Share Option Scheme shall be valid
and effective for a period of ten years commencing
on the Listing Date, after which period no further
options will be granted but the provisions of the
Post-IPO Share Option Scheme shall remain in full
force and effect to the extent necessary to give
effect to the exercise of any options granted prior
thereto which are at that time or become thereafter
capable of exercise under the rules of the Post-IPO
Share Option Scheme, or otherwise to the extent as
may be required in accordance with the provisions
of the Post-IPO Share Option Scheme.

OTHER INFORMATION
HitE#

BRAMBERBRESE(®)

(e)

(f)

(g)

THREE

A4S E BB R (D 1T M
FHEFSAERDAHBRE
i (R BSIN R B IS E Z
) 2RBBETE - %R
ERAFERTI=EHHNERS
FOBROEE: WREHA
AKX e RER LR
U E R ii) BER H B
MAEGEZER(ERRL LTR
A1) Bin B 32 P B BRI
FIYTE -

TEBRENRR
BREITREEGRAREER
ATERBEANZELHB BN
MR ABERTE -
RAGHBRARHAEHEEREY
HAEFT10F 2R -

BERAMBERBRESEN
SHARR
BRAFEERBRET S
i b A HE10FHEAE
MRER - RZEBEE - 81
BROSEZEMERE B
BRAFREEREBRESTEN
B BlEERE TR R E
M AESERERBERN A RE
Rk @ REERAMEESER
FE LR R B A0 8 ST T 1 B A
BR/ATE » RBRBERAR
BERBIER BRI AT REMR
EERR
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Interim Dividend
The Board does not recommend the payment of any
dividend for the six months ended 30 June 2018.

Corporate Governance
The Board is committed to maintaining high corporate
governance standards.

The Company has been listed on the Stock Exchange
since 15 January 2018 (the “Listing Date"”). During the
period from the Listing Date up to the date of this report,
the Company has adopted the principles as set forth
in the Corporate Governance Code (the “CG Code")
contained in Appendix 14 to the Listing Rules which are
applicable to the Company.

In the opinion of the Board, during the period from the
Listing Date up to the date of this report, the Company
has complied with all applicable code provisions as set
forth in the CG Code, save and except for code provision
A.2.1 which states that the roles of chairman and chief
executive officer should be separate and should not be
performed by the same individual. Dr. LAM Shun Chiu
Dennis is both our chairman and chief executive officer
and is responsible for the overall management of our
Group and directing the strategic development and
business plans of our Group.

The Board believes that vesting the roles of the
Chairman and Chief Executive Officer in the same
individual would enable the Company to achieve higher
responsiveness, efficiency and effectiveness when
formulating business strategies and executing business
plans. The Board believes that the balance of power and
authority is sufficiently maintained by the operation of
the senior management and the Board, which comprises
experienced and high-calibre individuals. The Board
currently comprises four executive Directors (including
Dr. LAM Shun Chiu Dennis) and five independent non-
executive Directors and therefore has a fairly strong
independence element in its composition. The Board
will nevertheless review the structure and composition
of the Board from time to time in light of prevailing
circumstances, in order to maintain a high standard of
corporate governance practices of the Company.

RS
BEERW T MEHKNEZE201856H
30H LE/<{E A HERALE ©

XER
ERRBIBIRKTHEEERE

.

KNARB2018F1 /158 ([ LW A
HREBI ET - B FTREE
ARAEBHEIIEHR - AR R EFRAAR
A RVE A £ R B R AT E
EERTRI([ESERTADFMER
S

EERE RETABEEEARNS
BEAIEEARIAN - AARIE BT ES
JASTRIFTE 2 ZEASFRIE - B
SFRMESCA 2 BRI - 2GR TE £ 5
HBITRARNACEERERY @ TR
BA— ARBFRE] o HIRFE £ R
BEEZRERITREZNEYS &N
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Model Code for Securities Transactions

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the "Model Code"”) as set forth in Appendix 10 to the
Listing Rules as the code of conduct regarding securities
transactions of the Directors. Employees of the Group (the
“Relevant Employees”) who, because of their office or
employment, are likely to possess inside information in
relation to the Company or its securities are also subject
to compliance with the Model Code. Following specific
enquiry, each of the Directors has confirmed compliance
with the Model Code throughout the period from the
Listing Date and up to the date of this report. No incident
of non-compliance of the Model Code by the Relevant
Employees was noted by the Company during the period
from the Listing Date to the date of this report.

Purchase, Sale or Redemption of Listed
Securities

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities since the Listing Date and up to the date
of this report.

Use of Proceeds from Global Offering

The Shares have been listed on the Stock Exchange
since 15 January 2018, and the net proceeds from the
Global Offering amounted to HK$608.2 million. As at
the date of this report, the net proceeds from the Global
Offering have not been used. The Directors are reviewing
the business opportunities available to the Group from
time to time for the purpose of using the net proceeds
for the purposes stated in the Prospectus. The Directors
do not anticipate that there will be any material change
to the proposed use of the net proceeds from the Global
Offering.
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OTHER INFORMATION

Audit Committee and Review of Interim Results
The audit committee of the Board comprises three
independent non-executive Directors, namely, Mr. MA
Andrew Chiu Cheung (Chairman of the audit committee),
Dr. LI Kwok Tung Donald and Ms. BENTLEY Annie Liang.

The audit committee of the Board has reviewed with
the management the accounting principles as well as
practices adopted by the Group and discussed risk
management and internal control as well as financial
reporting matters including the review of the unaudited
condensed consolidated interim financial information for
the six months ended 30 June 2018 with the Directors. In
addition, the Group's independent auditor has carried out
a review of the unaudited interim results in accordance
with the Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the
HKICPA.
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