N P E &R ZEL KA
CHINA NT PHARMA GROUP

Stock Code B&31%5% : 01011

=13
Of t‘r;ﬁlng busmess layout
apturing opportunities

S

4

et e 2018



40

42

43

45

46

47

CONTENTS B &

Board of Directors and Board Committees

EEghEFZET

Corporate Information

NAER

Financial Highlights

MBEE

Management Discussion and Analysis

BEENwWEDIT

Other Information

Hth & ¥

Condensed Consolidated Income Statement

ARG K Em &

Condensed Consolidated Statement of
Comprehensive Income

ARG 2 mBaEE

Condensed Consolidated Statement of
Financial Position

B4R & BB ARR &

Condensed Consolidated Statement of
Changes in Equity

HRGARREEHE

Condensed Consolidated Statement of
Cash Flow

HRGEHRENER

Notes to the Condensed Consolidated
Interim Financial Statements

B P BY B RERME



Board of Directors and Board Committees
EEENEETEETE

BOARD OF DIRECTORS

5E8
Executive Directors Mr. NG Tit (Chairman and Chief Executive Officer)
HITEE REEE (FEFRITHAAEH)
Ms. CHIN Yu
BRIt
Mr. WU Weizhong
REBRKEE
Non-executive Directors Dr. QIAN Wei
HHITEE EMEE L
Ms. LOU lJianying
ER\ELL
Independent Non-executive Directors Mr. Patrick SUN
HUIHNTESE FEELE

Dr. Lap-Chee TSUI (resigned on 15 June 2018)
2Bt (R2018%6 158 EHE)

Mr. YU Tze Shan Hailson

REFILSEE

Dr. YAN Hong (appointed on 15 June 2018)
B&sAELT (R20185F6 A15HEEE)

BOARD COMMITTEES

EEZ8TE

Audit Committee Mr. Patrick SUN (Chairman)

ERLZEE FEEEE (F/F)
Dr. Lap-Chee TSUI (resigned on 15 June 2018)
2Bt (R2018%6 158 EHE)
Mr. YU Tze Shan Hailson
REFILSEE
Dr. YAN Hong (appointed on 15 June 2018)
BRoAB L (FR2018F6A15HEERMT)

Remuneration Committee Mr. YU Tze Shan Hailson (Chairman)
HNEE RiEFLEE (FE)

Mr. Patrick SUN

FEELE

Mr. NG Tit

RiggEE

Nomination Committee Mr. NG Tit (Chairman)
IBEZEE R¥ExE (FF)
Mr. Patrick SUN
FEELE
Mr. YU Tze Shan Hailson
REFILSEE

China NT Pharma Group Company Limited e Interim Report 2018



Corporate Information
NGIE-§

COMPANY SECRETARY
Ms. LAl Siu Kuen

AUDITORS
Crowe Horwath (HK) CPA Limited

Certified Public Accountants

LEGAL ADVISORS AS TO HONG KONG
LAWS
Li & Partners

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit 2305-06, 23/F

China Resources Buildings

26 Harbour Road, Wanchai

Hong Kong

PRINCIPAL PLACE OF BUSINESS AND
HEADQUARTERS IN CHINA

11/F, Buildings S2, Bund Finance Centre

600 Zhongshan Dong Er Road

Huangpu District, Shanghai, PRC

REGISTERED OFFICE
Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman, KY1-1111

Cayman Islands

HONG KONG SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

DNEWE
RAOBELE

3
B (B8) M EHHARAR
MEDET

BREREENEEER

FREERET

BEETELERMLE

=5
7758 826%
EHAE

23182305-06%F

FEIETEE X RAR

FELEET
=# R P IR — 60058
GNEE S B AR ODS21E 1148

A RER

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman, KY1-1111

Cayman Islands

EERNBFETRE

EEBESFELERAA
B

SR RBER1835

AR 02218

REIFRABELEE o PHIERE 2018



4

Corporate Information
=] >& Jn

NAEIEHR

CAYMAN ISLANDS PRINCIPAL SHARE

REGISTRAR AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111

Cayman Islands

PRINCIPAL BANKERS
Bank of China (Hong Kong) Limited

China Construction Bank (Asia) Co., Limited
China Merchants Bank Co., Limited
Shanghai Pudong Development Bank Co., Limited

INVESTOR RELATIONS
Tel: (852) 2808 1606
Fax: (852) 2508 9459

Email: ir@ntpharma.com

COMPANY'S WEBSITE

http://www.ntpharma.com

STOCK CODE
1011

FERERNEBFETHARE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111

Cayman lIslands

EEAERRT

RERTT (B) BRAT

AR AR T () R BR A A
BBRITRHERAA
EERRBERRITERAA

BREEBR
%% : (852) 2808 1606
{EE : (852) 2508 9459

T : ir@ntpharma.com

NGIE Bl

http://www.ntpharma.com

B 42X 5%

1011

China NT Pharma Group Company Limited e Interim Report 2018



Financial Highlights
B RE

A summary of the main financial data of China NT
Pharma Group Company Limited (“NT Pharma” or
the “Company”), and its subsidiaries (collectively, the
“Group”) for the six months ended 30 June 2018 is set

out below:

HE2018F6H30R IEREA - FEARERE
GEEARAR ([REBE| X [EAT]) X
HMBAR (MEAEE]) N ENBHE
B 25T

For the six months ended 30 June
BZ6A308 L&A
2018 2017 Change
—E-N\F —T—+tF R
RMB’000 RMB'000

ARE T AREFIT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)

(Restated)
(&%)
Revenue Wz 311,985 314,399 (0.8)%
Gross profit EF 241,141 229,074 5.3%
Profit from operations 455 F 142,484 140,985 1.1%
Profit for the period HY A 5 84,329 80,178 5.2%
Profit attributable to equity RATIERFEA
holders of the Company arises  fE{L 3K B 15 B &%
from continuing operations 75 Bt Al 104,508 102,884 1.6%
Earnings per share from BRAF KRB FELE
continuing and discontinued EBRERIEEE
operations (RMB cents) B (ARESD)
Basic HAR 5.28 5.18 1.9%
Diluted g 4.48 5.07 (11.6)%
Earning per share from BRAFREFELE
continuing operations E
(RMB cents) (ARES)
Basic H K 6.65 6.60 0.8%
Diluted %8 5.64 6.46 (12.7)%

The board of directors (the “Directors”) of the Company
(the "Board”) did not recommend the payment of an
interim dividend for the six months ended 30 June 2018.

ApeEE([BEE) g ((E5g ) TEHIK
& ZE2018%F6 A308 |/ A A 2 P EILE -

+H
Rl
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Management Discussion and Analysis

BEEENW N DT

OVERVIEW

NT Pharma is a technology-based pharmaceutical
company integrated with research and development
("R&D"), manufacturing and sales of its own products.
With its products covering therapeutic areas including
central nervous system (“CNS"), osteology, oncology
and hematology. NT Pharma owns two new National
Class 1 drugs, one well-known international innovative
brand-name drug, and a number of generic drugs.
The Group conducts its manufacturing through three
subsidiaries, namely Suzhou First Pharmaceutical Co.,
Ltd. (“Suzhou First”), Jiangsu NT Biopharma Co., Ltd.
("Jiangsu Biopharma”) and NT Pharma (Changsha) Co.,
Ltd. (“Changsha Pharma”). The Group owns several
sales and distribution companies with around 1,000 sales
professionals and R&D specialists. It also has an extensive

sales network in China, covering nearly 10,000 hospitals.

In the first half of 2018, the Group devoted much effort
to establishing its sales team, optimizing its product
matrix and strengthening its R&D capabilities. The overall
revenue of the Group from continuing operations for the
period ended 30 June 2018 (the “Period under review")
decreased by RMB2.4 million to RMB312.0 million, as
compared with RMB314.4 million for the corresponding
period in 2017. Operating profit from continuing
operations for the period ended 30 June 2018 increased
by RMB3.5 million to RMB105.9 million, as compared
with an operating profit of RMB102.4 million for the
corresponding period in 2017. The Group recorded a net
profit of RMB84.3 million for the period ended 30 June
2018, as compared with a net profit of RMB80.2 million
for the corresponding period in 2017, representing an

increase of 5.1% year on year.

]
al

—MEREmE ((HEl) £
CHEBAMEERAS —BIHBREE
Al ERBETRERGERS B8 ER
MRFEGEEAS - FEABEEEMAERR
—EHE . —EERANERAMEERSE
BEMRE : ZE-FWBRAAHMNESTEH
EZRERAB(HMNEE])  TELYHET
HERAR (NIHEMRE]) NFEBE (K
D)ERRA ((ROBE]) ETEREE %
BZREERR URET ARHE RT3
EAB HEPRKEBHZE YBEOSE
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N 48
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2018F ¥ ARER OB FERHEER

CBEARERMAERREAMBES - B
220186 A30H LA (MBI - K
EEREREBELEEBONEBBNARIAR
M2ABBTE ARM312.08E T 20174
FEIRI B ARE31448 & T - B E20184
6H30H FHIF REFHELLEBHKLE
A MARKISEETEARKI105.98
B m2017ERBNLEBFAIAARE
10248 & T - AEEREE20185F6H30H
IFHAMSEBERN ARK843EBE T - M2017
FREANAARES.2EE L FRLLEM
5.1% °
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Management Discussion and Analysis (Continued)

BEEE &k D T ()

BUSINESS REVIEW

In the first half of 2018, there was ongoing reform of the
medical system in China, and a string of pharmaceutical
policies were announced. On 3 April 2018, the General
Office of the State Council issued the “Opinions on
Reforming and Improving the Policy for Supply Guarantee
and Use of Generic Drugs” (KB E &= h &) it
FEREREBERKMNE L)), supporting the R&D of
generic drugs, raising the quality and efficacy of generic
drugs, encouraging capable pharmaceutical corporations
to challenge patented brands, so as to remove the
market dominance of patented drugs and achieve the
inter-changeability between generic drugs and original
patented drugs clinically. The Group believes that the
favorable policies and more regulated market environment
will lay a good foundation for the long-term development
of China’s pharmaceutical industry and bring more

opportunities to the Group at the same time.

2018 is a year to consolidate its past achievements
and strive for new progress for the Group. During the
Period under review, the Group proactively enhanced
the development in the three core areas, namely CNS,
osteology and oncology and hematology. At the same
time, the Group adhered to its business philosophy of
“constant innovation and meticulous work”, resulting in
the integrated management and effective coordination
in the product-based approach, innovative development,
R&D, manufacturing and sales in order to provide a solid
foundation for the Group’s future growth. Under the
opportunities and challenges from the transformation,
the Group uplifted its competitiveness by implementing
strategies to optimize product lines of the three core
areas, conduct effective deployments and allocation in
the market and make efforts in developing sales and

marketing models.

EpAE)

2018F L BIRBEEEHINERE B
BITE R IR E R - 201854 HA3H -
Bl h it ABEEN B (R N E e S ) R BE (L B
RERFEABRNER) - 1R R HE 7 BLETHR
B ORAGHEESEEN HBMEENNE
BERERMEEFRE - FTREFEN TS
BE G CHRARCERMUEERAEFNER
MEEER XAEERE  BAOBERER
RAEEREBHTIHIRE A RRBEITEN
REZPREFTEMRNAR  LAXEEHK
gL 3

N

2018%F IAKEM S A LR TH—F -
CIEMEA NEEEENESERER
B R ERRMR = KRB
R UWRFIEFERIF BHAEIHKLEE

CEBEREMAN  BIFBRERMM - E -
B AN —RBICEE  SAKERRKHE
RITTHREMNER MHENERGINN
s ﬁ%ﬁ AEBRBEBIC=ZKAHER
MBS ETAERMRBREERN  BHER
BHERAERM O RESAERENGF S -

N
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Management Discussion and Analysis (Continued)

BEEE &k D T ()

In the area of CNS, Shusi (generic name: quetiapine
fumarate tablets), the Group’s atypical antipsychotic drug,
is the Group’s first self-developed, produced and sold
product. With more than 15 years of development, Shusi
has been widely recognized by clinical specialists and the
industry, and currently takes an important position in
the quetiapine generic drug market. During the Period
under review, the Group established its sales team
and proactively built its sales network. On one hand, it
took over and deepened the sales channels in third and
fourth-tier cities, and on the other hand, it supplemented
the markets and channels in first and second-tier cities, so
as to enhance brand awareness and market penetration
of Shusi. To further increase the competitiveness of Shusi,
the Group also commenced the clinical trial of consistency
evaluation during the Period under review and jointly
developed the quetiapine fumarate extended-release
preparations project with Shanghai Handu Pharmaceutical
Technology Co., Ltd. (E/EZEMBEEMFZARAF)
(“Shanghai Handu”). It is expected that the market
advantage of Shusi will be significantly increased after
the completion of consistency evaluation and the
extended-release preparations project, which will boost its

sales and enlarge its market share.

Shusi is a proprietary product of Suzhou First. In December
2013, Shusi was approved by the China Food and Drug
Administration (“CFDA") for treatment of schizophrenia
and maniacalis insultus as a result of bipolar affective
disorder. Shusi is an atypical antipsychotic first-tier
drug with reliable safety and good therapeutic effects
on first-time psychiatric patients, elderly patients and
adolescent patients. Shusi is listed on both the National
Reimbursement Drug List and the National Essential Drugs
List and is a state-approved prescription medicine. Shusi
is a mature brand with high recognition in the quetiapine
market and competitive pricing, and against the backdrop
of China’s encouragement of generic drugs, this product
will have tremendous growth potential and will continue

to play a key role in the future development of the Group.

PR RAENTE  AREE T IEHR
BAREeREmTEGRRE EHBERS
F) RAEEEEBEHE  £ZE  HED
Eme BRETBASFNER BEIERK
BEREEANEZRA - EER T RHER
SHRMBEEZNMISMA - BEHEA - K
SEARHERK  BHRERHEEMK - —
FHEAE M Z IR TR HE RE - —
FEBHNE-_KRWTEBEATS ““E
RE RAFEREOTSERAE RZ

BN RE—FNARTBHOHESE S $’$l
R B BB R B — B R B AV ER R T 4E
W FEEHMBEMRAERAR ([LEBE
H)HAEHEEEHRERFEEGBIER -
TRE - B RBE REESIBIIEE T
& BEERATDBOTSEY NPHHE
MIERETSHME -

HERGMNESTEEMNAEER - 2013F
NA SFEREBRRREGREREEEEER
([CFDA ) #t /£ AR e G185 R AE A& 47
15 RK P T8 £ BR AT B4 o 1E /R SR B AU HU S 4 8
M—GR%E FRUEEBERESE  EF
BERBIFEEAAENTEZUENMRI
MER - TBEINAZBER  E%EH R
ERWEBRBERUENE AL 25
MR EERTMmSERAXES  BFEE
BREZ  XEAERHPREZHHARER
T ZERERBEIEKR EAEEEAKRE
BREEBHEEEAR-
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Management Discussion and Analysis (Continued)

BEEE &k D T ()

In the area of orthopedics, the acquisition of the two
orthopedics formulations, injection and nasal spray,
of Miacalcic (generic name: salmon calcitonin) was
completed by the Group in 2016 and 2017. Miacalcic
has been for clinical use for more than 30 years, which is
highly recognized in the orthopedics area in terms of its
efficacy and brand. During the Period under review, the
Group’s sales team rapidly built up close relationships with
domestic orthopedists and provided professional services.
The Group's Miacalcic has been selling in 32 provinces, 36
first-tier cities across the country as well as 12 overseas
countries, laying a solid foundation for the Group’s

orthopedics business and strategic development.

As a well-known international orthopedic brand, Miacalcic
is mainly used in the treatment for bone pain resulted
from osteolysis and low bone mass, osteoporosis, Paget’s
disease, hypercalcemia and reflex sympathetic dystrophy
syndrome. The Miacalcic recorded a stable sales with a
global sales network covering China and other countries
and regions. The Group has strategically established its
presence in the area of orthopedic treatment and secured

its market position.

To further strengthen the Group’s strategic development
in the orthopedics area, the Group entered into a
cooperation agreement with Pfenex Inc. (“Pfenex”), a
United States (“U.S.”) biotechnology company, in April
2018 to jointly develop teriparatide products. Under the
agreement, the Group has exclusive right to commercialize
teriparatide products in five countries and regions
including China, Hong Kong, Thailand, Singapore and
Malaysia. During the Period under review, the overall
clinical R&D results of the teriparatide products were
remarkably satisfactory. The new drug application to the
U.S. Food and Drug Administration (“FDA") is expected to
be submitted as scheduled in the third quarter of 2018.

BRERSTE ZESCGERA  #RI5X)
EOISTAANSEARENEERERNEER
20165 ~ 2017 ERIBNERER - BE
Eﬁ%ﬁ%ﬁ%fﬂai@m&' HEME®BESR
EEMRZUIEES EHEAERN  KNEH
ﬁé‘i@%%lﬁ%uméﬁilmmmﬂ EEBUER
““E’JW% RHEZLCORYE  AEBH®H
SEE2BIB2EA 5 - 36ME — MM k12
1?9\\%:‘%5%%’% CREMAREEITES
REBHRRBEERE TER -

REBFRAERMNEZEMMmE  TERANA
BEEERMABERLIIENER  BER

S - PagetX B - B IS IVE R GG 4
BETR -BEBNTEREMBERMMBET
BEHERT  WERBEHDR AEE
BEMEEATROAEAE YR ETS
Hofis -

RE—FIRARE BRI E B ERE
AEER2018FAR BB EYH QA
Pfenex Inc. ([Pfenex])ZEM & EWE @+ XA
FESMRER - REZ WS ~A5EE
SRIMBMRERRFE  FE  FEH N
IR 55 2R 78 38 5 A A B R AN 3 R ) 85 B o
o] BE HA AT /0 - 5 7 1R R o B PR 2R BB T 32 2K
RIEEEE - BHEOHAN2018FFE=F0
EHRMEREEEER ([FDA]) ER 3%
B o

e[ o R HAFR4S 2018
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Management Discussion and Analysis (Continued)

BEEE &k D T ()

Teriparatide is an important drug in the area of
osteoporosis treatment. It is the first, and the only FDA-
approved drug for the treatment of osteoporosis, which
can be used to stimulate bone formation, increase bone
mass and improve bone quality. In recent years, the Group
has made much effort in developing the orthopedic area.
Teriparatide and Miacalcic, an existing orthopedic product,
will create synergy effects in achieving complementary
advantages in the orthopedic product mix. As aging and
osteoporosis symtoms are becoming more and more
common, the Group aims to provide better-quality drugs
to patients, and further reinforce its market position in the

orthopedics area.

In the areas of oncology and hematology, Xi Di Ke
(generic name: uroacitide injection), a national class
1 new drug, has been approved by the CFDA for the
treatment of non-small cell lung cancer and terminal
breast cancer. During the Period under review, the Group
sped up the admission work of Xi Di Ke and successfully
had it admitted into the medicine catalogue for medical
insurance of both Jiangsu and Anhui provinces. The Group
commenced the clinical research work for Xi Di Ke in new
MDS indications and obtained the approval of CFDA to
enter the green channel for fast approval of innovative
drugs. Meanwhile, it also received the central subsidies of
total RMB5.9 million under the new drug project division
of the National Health and Family Planning Commission
in April 2018, which further demonstrated the PRC
government’s support towards the Group’s research work
on Xi Di Ke in MDS indications.

B MBS B R BB EREY -
EFE—E P B A& LEME— & — B AZFDA

ZFBF
HHERREEBERRIE  REBHK - 15
MEBEE HEBEENEY - FLF K&
B—EmaERESMER - MR
REMNER — BELSELHRBE - WHK
BREMGR ENEZEH BEERLR
BERRERABER  AEEHBERESE
REFELENERERE RN #—FEEF
REBAEBRBENTHIMAL

BEKOBESFE S8 GBAS: K
ZBIOTHIR) REBIR — M4 - 2 ECFDA
&R ER B IE NI bR e ER 2L AR -
ElEEEAREA - NEEMREFAEATLE -
WhEBENIHRZHMEANERE 8 o Ut
A - A5 B & B = % R MDSHT I8 53 FE FiE B IR
MR IAE - WECFDARLERE ANBIFTER&E
RIRFEHLIBE - URHR2018F4 A EBSERE
SR EREAR ARESI0E TH P RBIK
KEMLEY E—TRBFPREBNEHAE
B &) = 0% = FAMD S FE AiE 57 3 THER) X 5 o
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Management Discussion and Analysis (Continued)

TERER W R D ()

Xi Di Ke is a proprietary product of Jiangsu Biopharma. Xi
Di Ke was awarded the new Good Manufacturing Practices
("GMP") certification by the CFDA in March 2017 and was
officially commercialized in hospitals starting from April
2017. The first prescription of Xi Di Ke was issued in June
of the same year. In terms of new indications, as Xi Di Ke
is the only drug for the treatment of low and medium risk
MDS in the market, it has exclusive treatment advantage.
Xi Di Ke has also demonstrated good treatment results and

safety in clinical trials.

During the Period under review, the Group focused on
building its sales team and strengthening its marketing
efforts. Since the beginning of the year, the Group has
built a sales team of over 500 members and provided
200 hours internal training to ensure the professionalism.
Meanwhile, the Group implemented the marketing
approach of “one product one strategy”, arranged
face-to-face meetings and organized targeted product
seminars, so that the doctors and medical institutions of
relevant areas can have a better understanding of the
Group’s products in order to establish a professional brand
image in the industry. In addition, the Group has also
established a team of experts from across the country and
organized Xi Di Ke MDS seminars, which received very
positive feedbacks and evaluations. As of 30 June 2018,
the Group has held more than 2,000 academic forums and
seminars on our products, effectively improving the brand
image and recognition of the Group’s drugs. Currently,
the Group’s products have been covering a sales network
of more than 329 cities across the country with a total of
7,418 hospitals.

ERREIHREYRESTEENER-
201753H - SRR ECFDAMEFNIREEE
SEEHABW([GMP]) EE - M2017F4A 1E
AEBRIEE RFABE—REH -5
Sh EFIBEAESE ERRERTS L
W—EREMDSAEAE  EHEHMMED
BRES c ERRAERKHRT IR RAF
R RER N -

CIEEERFEI A - REE ISR TE S & B R

EHENE -RESFEYRE  AEBARIS
500 A K 88 & B BX - I 48 #5200/ B (A 56 15
gl UEREEXRE AR AEEZR—m
—RRAEREHE RTANERETHY
EH - BHEUENERMHEE  FHEBE
BEEE BEMEE THASEETHE
mo WEXEABZ TEEEORBEER I
O B2 BEANEBERER - ZRAELHK
EWRMDSR M IES - WEFIFEER
MRERTE- - EHE2018F6A308 ' &
[ TRk 812,000 % B 2 mo Sl e 18 R AT g -
BRIRAAREBEIE T 80K @R BERANE
B BRI AEEETHNEMCEREEE
B329ME T 447, 418 R BT HISHE MR TEE -
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Management Discussion and Analysis (Continued)

BEEE &k D T ()

OPERATING RESULTS

Sales

The Group’'s business is currently composed of two
major operating segments, i.e. proprietary products

manufacturing and sales and promotion of Miacalcic.

The Group's proprietary products include Shusi, Xi Di
Ke, Zhuo'ao, Songzhi Wan and other drugs. For the six
months ended 30 June 2018, the total revenue from
manufacturing and sales of proprietary products increased
by RMBO0.2 million or 0.1% to RMB160.0 million, as
compared with RMB159.8 million for the corresponding
period in 2017. Revenue of Shusi increased by RMB11.4
million or 13.1% to RMB98.7 million for the Period
under review, as compared with RMB87.3 million for the
corresponding period in 2017. The increased sales amount
of Shusi was attributable to the positive impact brought
by the price adjustment of Shusi after the shift of sales
model from agency to proprietary sales during the Period
under review. For the six months ended 30 June 2018,
revenue from Xi Di Ke amounted to RMB34.3 million, as
compared with RMB35.6 million for the corresponding
period in 2017. Revenue of Zhuo'ao increased by RMBO0.3
million or 2.2% to RMB14.0 million, as compared with
RMB13.7 million for the corresponding period in 2017.
The slight increase in sales amount of Zhuo'ao was mainly
due to the positive impact brought by the price adjustment
of Zhuo'ao after the shift of sales model from agency to

proprietary sales during the Period under review.

LEXRE
5

=
i
AEEARZEMETZXBHE BIBE
ERLEEMHERERETES

AEENEEERBEESTE EFR £
B BN A R B b B W) o B E2018%F
6HA30BIENE AR BEEREERIEE
DEbZ B A IMARB02EEITH0.1%
ZAR®160.08 8T 20175 BAHE A A
R#159.8B & 7T o O EEHAM A& BU AL N
ARBIMABE T HI13.1%E AR 7H
BT 201756 RBAIRARKSIIEETT °
HEHEERENEAADEHARN - HERR
HREEALE  ARTEERTREDY
2o N E £2018F6A308 L~ E A HIR -
ERRBMABAREIAZIEHEE T 2017F
HAABARMIS6EE T e MEBHEANE
B ARBEINARBOIEEBILI22%EAR
1408 87T 20175 R BRI A AR®E13.7
BET S RHEBEMER T EZHRE
FEHREA HEEAaREEg LR BAE
FRERTREOCE
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Management Discussion and Analysis (Continued)

BEEE &k D T ()

For the six months ended 30 June 2018, revenue from
the Miacalcic segment amounted to RMB152.0 million, as
compared with RMB154.6 million for the corresponding
period in 2017. Brand licensing fee income of Miacalcic
Injection decreased by RMB111.0 million or 96.7%
to RMB3.8 million for the Period under review from
RMB114.8 million for the corresponding period in 2017.
Revenue from Miacalcic Injection increased by RMB78.2
million or 197.0% to RMB117.9 million for the Period
under review, as compared with RMB39.7 million for the
corresponding period in 2017. Brand licensing fee income
of Miacalcic Nasal Spray amounted to RMB26.5 million,
whereas no brand licensing fee income of Miacalcic Nasal
Spray has been recorded for the corresponding period
in 2017. Revenue from Miacalcic Nasal Spray amounted
to RMB3.7 million for the Period under review, whereas
no revenue in relation to Miacalcic Nasal Spray has been

recorded for the corresponding period in 2017.

HUMAN RESOURCES

As at 30 June 2018, the Group had 802 full-time
employees (30 June 2017: 616 employees). For the
period ended 30 June 2018, the Group’s total costs on
remuneration, welfare and social security amounted to
RMB78.5 million (30 June 2017: RMB51.8 million). The
Group maintains good relationships with its employees
and certain policies have been carried out to ensure that
the employees are receiving competitive remuneration,

good welfare and continuous professional training.

REE2018F6A308 L NEARHH BE
BAHWRARAREIS208ET 2017¢H
MEmERWARAREI1546B8 T - CIEH
A - 8 ST 5T M R R B W AR
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Bt 2017F AR ARKI148EE
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B78.2H E L K197.0%E ARE117.95
20175 RBRRI R ARKS7TEE T ©
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Management Discussion and Analysis (Continued)

TERER W R D ()

The remuneration structure of the Group is based on
employee performance, local consumption levels and
prevailing conditions in the human resources market.
Directors’ remunerations are determined with reference
to individual Director’s experience, responsibilities
and prevailing market standards. On top of basic
salaries, bonuses may be paid according to the Group's
performance as well as individual’'s performance. Other
staff benefits include contributions to the Mandatory
Provident Fund retirement benefits scheme in Hong
Kong and various retirement benefits schemes including
the provision of pension funds, medical insurance,
unemployment insurance and other relevant insurance for
employees of the Group pursuant to the PRC rules and
regulations and the prevailing regulatory requirements
of the PRC. The salaries and benefits of the Group’s
employees are kept at a competitive level and employees
are rewarded according to their individual performances
within the framework of the Group’s salary and bonus
system, which is reviewed annually. The Group also
operates a share option scheme (“New Share Option
Scheme”) adopted by the Company on 22 September
2014, and a share award scheme (“New Share Award
Scheme”) adopted on 4 September 2015, where options
to subscribe for shares and share awards may be granted

to the Directors and employees of the Group.

Outlook

2018 is the third year in the “Thirteenth Five-Year Plan”
in the PRC. The State Council of the PRC has issued the
13th Five-Year Plan for Deepening the Medical and Health
System Reform, which has generally established a more
systematic framework of basic medical and health system

and policy in 2018.
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KTPEFE -BRERF I AEEXGRE
HEERBARBERIEL - LB TEF
BEEENREMAESRNERNE RE
HRREFETEME - BEREFERIK
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Management Discussion and Analysis (Continued)

TERER W R D ()

In the short-run, the Chinese government will proactively
implement the policy of integrating medical coverage
and medical insurance, continuously increase expenditure
on medical insurance, accelerate the establishment
of a basic medical and health system framework, and
further optimize the medical insurance system. At the
same time, a series of reforms are in full swing, such as
reformation regarding the medical practice of doctors,
the separation of prescribing from dispensing, the
abolishment of mark-ups on drug prices, the promotion
of the establishment of a pilot integrated medical system
and hierarchical diagnosis system, the consolidation of
three medical insurance programs into one and reform
on medical care payment, rational use of medicines,
medical cost containment, drug admittance regulations,
consistency evaluation of generic drugs, medical two
invoice system, etc. The above reform measures will
immensely affect the development of the pharmaceutical
industry. Fully integrated pharmaceutical companies
which encompass R&D, manufacturing and sales will face

challenges as well as great development opportunities.

In the second half of the year, the Group will continue
to introduce measures to enhance the competitive edges
of its business. We plan to implement the following

strategies:
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Management Discussion and Analysis (Continued)

EEE W R D ()

Strengthen the competitiveness of existing products

We will continue to optimize our current products. On
the one hand, the Group will expedite the clinical work
on the consistency evaluation of Shusi, strive to complete
the drug application and enhance the acceptability of
Shusi in the quetiapine fumarate tablets market. On the
other hand, the Group will continue to give impetus to
the development of quetiapine fumarate sustained release
tablets in order to maintain the brand competitiveness of
Shusi. Meanwhile, the Group targets to accomplish the
inclusion of 60 cases of new MDS indications of Xi Di Ke,
actively push forward the clinical work of MDS indications
so as to enhance the clinical value of Xi Di Ke. In addition,
the Group will accelerate the admission of Xi Di Ke to
medical insurance catalogues of at least two provinces
including Chongging and Guangdong, to expand its

medical insurance coverage.

Actively explore merger and acquisition opportunities
under the consolidation in the industry

The Group will continue to focus on the investment
opportunities in the industry, proactively seek to acquire
products with good market potentials and in line with
the development plan, in three major areas including
CNS, osteology and oncology and hematology. The Group
is committed to building a core product portfolio in
these three major areas, not only to provide the growth
momentum for long-term development, but also to create

greater synergies in the Group’s manufacturing and sales.

Uplift our innovative and R&D capabilities

In the future, the Group will continue its cooperative
efforts with Pfenex, Shanghai Handu as well as other
domestic and overseas R&D institutions and platforms,
so as to improve the Group’s R&D efficiency through
close cooperation and resource sharing with our partners.
Meanwhile, we focus on the three core areas, with an
aim to develop more innovative and competitive drug

candidates with global commercial values.
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Management Discussion and Analysis (Continued)

BEEE &k D T ()

The Group expects that the teriparatide product, which we
develop in cooperation with Pfenex, will be submitted for
approval in the second half of the year. Upon the approval
by U.S. FDA, we will start the sales in overseas market and

proceed to preparing for the CFDA approval application.

Further consolidate the brands of NT Pharma

The Group will continue to monitor the quality of products
and maintain the brand image. At the same time, we will
work with the well-known industry experts and professors
in China as well as overseas to organize and participate
in seminars devoted particularly to doctors of CNS,
osteology, oncology and hematology. In these seminars,
we will grasp opportunities to promote the products of
the Group. We will also strengthen the cooperation with
various academic institutions and hospitals, host academic
seminars of different levels in different areas, with an aim

to further enhance the influence of our brand.

As the results of years’ efforts on internal and external
development, the Group has transformed into a
professional pharmaceutical enterprise with integrated
manufacturing, sales and R&D. We will be well-positioned
to capture favorable opportunities arising in the
pharmaceutical market in China. On the one hand, in
the areas of our core competence, we will acquire more
products with high technology contents, increase the
number of mature products and innovative drugs, so as to
expedite our development in the areas of CNS, osteology,
oncology and hematology. On the other hand, we will
strengthen our sales capability, further consolidate our
market position by enlarging the market share of the
existing products. The Group believes that the above
strategies will bring positive synergy and operating
performance for the Group and provide the capital market
with a favorable opportunity for revaluating the Group, so

as to maximize the returns to its shareholders.
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Management Discussion and Analysis (Continued)

BEEFN WK (&)

FINANCIAL REVIEW - CONTINUING BIERE - SEKSEER
OPERATIONS
Revenue WA

For the six months ended 30 June
HZ6A30ALAMEA
2018 2018 2018 2017 2017 2017
Sales Unit Sales 2018 Sales Unit Sales 2017

volume pricc  amount Proportion volume price amount  Proportion

20185 2018% 20185 2018% 20175 2017F 17%

HEER Ef  HER 1A it EE  HEE st
‘000 RMB  RMB'000 (%) : RMB RMB'000 (%)
T AR AR#TR ARE ARETI

Proprietary products ~ BEEREERHE
production and sales

Shusi it 3,137 315 98,747 31.7% 3,553 26 81,054 271.8%
Xi Di Ke ElR 73.4 467.3 34,301 11.0% 73.2 4868 35625 11.3%
Zhuo'ao 2 7,049 20 14,027 4.5% 11,166 12 13,739 4.4%
Others Eft 7,839 16 1293 4.1% 10,464 19 23230 7.4%
Subtotal Nt 160,007 51.3% 159,848 50.8%
Miacalcic HER
Miacalcic Injection RERIFE 649 1817 117,920 37.8% 218 181.9 39718 12.6%
Miacalcic Nasal Spray ~ BEE BEH 16 2327 313 1.2% - - - -
Brand licensing fee income %& 8141 Bl IR 1E

of Miacalcic Injection RRERA 85 452 3,839 1.2% 780 1472 114833 36.5%
Brand licensing fee income % E S5 SEH @8 RIE

of Miacalcic Nasal Spray ~ ERE M A 146 181.0 26,496 8.5% - - - -
Subtotal et 151,978 48.7% 154,551 49.2%
Total @t 311,985 100% 314,399 100%
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Management Discussion and Analysis (Continued)

BEEE &k D T ()

Revenue from manufacturing and sales of proprietary
products increased by RMBO0.2 million to RMB160.0
million, accounting for 51.3% of the total revenue in
the Period under review, as compared with RMB159.8
million or 50.8% of the Group's revenue in the
corresponding period in 2017. The increase in revenue
from manufacturing and sales of proprietary products
was due to the positive impact brought by the unit price
adjustment of propriety products Shusi and Zhuo'ao after
the shift of sales model from agency to proprietary sales

during the Period under review.

The Company completed the acquisition of Miacalcic
Nasal Spray in October 2017, after the completion of the
acquisition and settlement in respect of Miacalcic Injection
in July 2016. Miacalcic contributed income of RMB152.0
million to the Company for the six months ended 30
June 2018 as compared to RMB154.6 million for the

corresponding period in 2017.

Cost of Sales

For the six months ended 30 June 2018, cost of sales
decreased by RMB14.5 million to RMB70.8 million, as
compared with RMB85.3 million for the corresponding
period in 2017. The decrease in cost of sales was mainly
due to the decrease in cost of sales of Shusi and Zhuo'ao

during the Period under review.

BEEMEERBEENRAEIMARK2
BEETLTEARK160.08 87T - (FEIEBKEA
BUAS1.3% @ FBL2017FRERI A AR
159.8A B ILAEAREEKA50.8% - BEE
MEEREENRAZSER  TEHAEE
R HEEAHREBEAE%R  #AEF
EERTRREREETREATE -

BN ARIR201657 A B % & BT 51 BlRY
R E 2 BR2017F10A TR EER L
ﬂﬁ”mumuﬁzﬁ% - B Z=2018F6H30R 1L~ A A
A= E R HEHEARKI52.0688 TH
WAER - *Httzo17¢|ﬂ,ﬁﬁﬂlJz%AEeﬁ%154.6
BB

izR=2 DN
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KR ARB14BETEARKE70888
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Management Discussion and Analysis (Continued)

BEEFN WK (&)

Gross Profit

E7

For the six months ended 30 June

B Z6A30R L&A
2018 2017
2018 Gross 2017 Gross
Gross Profit Gross Profit
Profit Margin Profit Margin
2018% 20185 20174 20174
Products EF EFIE EH EF=
RMB’000 RMB’000
AR TR AREF T
Proprietary products BEEREERHEE
production and sales
Shusi i A 75,750 76.7% 52,856 60.6%
Xi Di Ke =) 29,674 86.5% 27,630 77.6%
Zhuo'ao =R 8,683 61.9% 7,056 51.4%
Others H A (2,408) (18.6%) 7,344 31.6%
Subtotal NEE 111,699 69.8% 94,886 59.4%
Miacalcic RER
Miacalcic Injection B BT A 96,061 81.5% 19,355 48.7%
Miacalcic Nasal Spray mEEBEA 3,046 81.8% - -
Brand licensing fee income %% £ BT 51 B & h%
of Miacalcic Injection REFSHERA 3,839 100.0% 114,833 100.0%
Brand licensing fee income  H = B 2B 2
of Miacalcic Nasal Spray REFRHEBERA 26,496 100.0% = =
Subtotal INEt 129,442 85.2% 134,188 86.8%
Total st 241,141 77.3% 229,074 72.9%
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Management Discussion and Analysis (Continued)

BEEE &k D T ()

Gross profit increased by RMB12.0 million to RMB241.1
million in the six months ended 30 June 2018, as
compared with RMB229.1 million in the corresponding
period in 2017. Gross profit margin increased by
4.4 percentage points to 77.3% for the six months
ended 30 June 2018, as compared with 72.9% for the
corresponding period in 2017. The increase in gross profit
margin was mainly due to the increase in average selling
prices and sales contribution of products with higher gross
profit margin such as Shusi and Xi Di Ke, as well as the

revenue contribution from Miacalcic.

Reportable Segments Operating Profit

The operating expenses of the Group increased by RMB8.4
million or 12.9% to RMB73.3 million for the six months
ended 30 June 2018, as compared with RMB64.9 million
for the corresponding period in 2017. The Group reported
an operating profit of RMB167.9 million for the six months
ended 30 June 2018, as compared with RMB164.1 million
for the corresponding period in 2017. The following table
sets forth a breakdown of the Group’s operating profit
by reportable segments for the six months ended 30 June
2018:

R E2018F6A308 IE/NE R M - EF
EMARK120BETHEARK 241188
7T 2017 FRBAI A ARK22918 8
JC o B E2018F6A308 IE/AE A #ME - £
FEREHAAMEAE DB ET7.3% 20175
FIERRIR72.9% « EFIEH EAFZHNER
SEMENEMUFE ERRNHEEHE
REHEE LR RA REE BB A TR ©

A 2 WMo B E R T

H E2018F6H30R [E/<E A B - £ E Y
MRS IEIMARBEAEEITLHI2ZIO%E A
R¥733BE T HH2017FBAHAUAAR
#6498 & T - NELE20185F6H30H IE X
EABHE AEEHRSEEENARK167.9
BET  BE2017FRHAAARK16418

BT e T%‘%%W\Jz'i%l%zizmsiemoa
17N {E A ERfIR A] 23R D o T & L% T
AR 4
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Management Discussion and Analysis (Continued)

BEEFN WK (&)

For the six months ended 30 June

HZE6H30H LA
2018 2017
2018 Operating 2017  Operating
Operating profit  Operating profit
Profit margin Profit margin
20184 20184 20174 20174
Products RERN KEBRME LLEEF
RMB’000 RMB’000
ARBT R ARBT T
Proprietary products BEEREE
production and sales k& 63,241 39.5% 50,258 31.4%
Miacalcic RER 104,613 68.8% 113,870 73.7%
Total et 167,854 53.8% 164,128 52.2%
Finance Costs B & AR
The Group’s finance costs consist of interest on bank AEENBMEXNEBERITEBEENTE R
borrowings and bank charges. Finance costs decreased by RITER - # £2018F6A308 1L/~ @ A 5
RMB3.3 million or 11.1% to RMB26.3 million for the six M RERARDAREIIEETHI1.1%
months ended 30 June 2018, as compared to RMB29.6 ZAR®2638 8T HELEZE2017FRH
million for the corresponding period in 2017. The decrease AAARB296BET -MEKATREE
in finance costs was mainly due to a decrease in bank RN IRITERER2017F R BRR A o

borrowings as compared with the corresponding period in

2017.

Taxation B IA

Income tax expense was RMB10.3 million for the six B £2018F6A30B LN A A HAM - FiiEM
months ended 30 June 2018 as compared to an income AX/mARBI038&ET  BLEZE2017F
tax expense of RMB9.0 million for the corresponding RERIRATSHRAX ARKI0EETT °

period in 2017.
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Management Discussion and Analysis (Continued)

EEE W R D ()

Profit/Core Profit Attributable to Equity Holders
of the Company

Profit attributable to equity holders of the Company for
the six months ended 30 June 2018 was RMB82.9 million
as compared to a net profit of RMB80.7 million for the
corresponding period in 2017. Core profit attributable to
equity holders of the Company for the six months ended
30 June 2018 was RMB84.7 million as compared to a core
profit of RMB81.8 million for the corresponding period in
2017.

Earnings per Share

The basic earnings per share and basic core earnings per
share are calculated by dividing the profit attributable
to equity holders of the Company and the core
profit attributable to equity holders of the Company,
respectively, by the weighted average number of ordinary
shares of the Company in issue during the six months
ended 30 June 2018. The diluted earnings per share and
diluted core earnings per share are calculated by dividing
the profit attributable to equity holders of the Company
and the core profit attributable to equity holders of the
Company, respectively, by the weighted average number
of ordinary shares of the Company in issue during the six
months ended 30 June 2018 (with adjustments made for

all potential dilution effect of the ordinary shares).

RRRERFTB ARG RN &
St Al

HE2018F6A30H L NA AR HHE - AR A
B ARG AARES298ET -
ML & 22017F B H A A4 A R#80.7
BEL - NEE2018F6A30H (L~ @ A H
- ARFERFEABREZOEFAAR
84 7B BT HILLEZE2017F R RI A%
DEFARKESI8EEIT °

TR

BREARRF RERERZOBFTIH B
AR B A A RS & B R AZ O F R LA
H E20185F6 H30R LA AW AR A E
BOTEBRCNMETHEGFGE - BREER
MR GRESZOLAEFTIDBIARR A E =
BA AR R KAz s FIBR A 220184
6A30B IR A BEARRIE HITEBRZ
MEFHHE(EREaR MEETHELE
TERE)FTE -
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Management Discussion and Analysis (Continued)

BEEFN WK (&)

At 30 June
M6HA30H
2018
20184
Profit attributable to equity AN B R S AR R E A 5 A
shareholders of the Company (AR®TFT)
(RMB’000) 82,940 80,673
Plus: equity-settled share option m: AEREEERERS
expenses (RMB’000) (AR¥ETFIT) 34 462
Plus: share of loss of m: Safh—MEEE AR ZEE
an associate (RMB’000) (AR FT) 1 26
Plus: net exchange loss (RMB’000) oo bE N E R R
(ARETT) 1,751 648
Plus: net loss on disposal of property, e HEME  BE KK
plant and equipment (RMB’000) K E5 18 /% 58
(AR FT) - 13
Core profit attributable to equity AN B a AR R AR A% 0
shareholders of the Company wmH(ARETFIT)
(RMB’000) 84,726 81,822
Less: Fair value gain on financial B AIMREERNSREE
liabilities of convertible " A E M=
preference shares (RMB’000) (AREBTT) (4,320) -
Diluted core profit attributable to N B A a AR R PR AL B SE
equity shareholders of Zom A (AREBFT)
the Company (RMB’'000) 80,406 81,822
Weighted average number of BT ERARZ T8
ordinary shares in issue ("000) (&) 1,572,106 1,558,393
Weighted average number of ordinary Ltk AE R RS
shares in issue after taking into the mEITRHh 2 2R 2
effect of shares issued upon BEITEER2
exercise of share options (‘000) niEFEHE (FAR) 1,851,827 1,592,031
Basic earning per share BREARBN (BERARES)
(RMB cent per share) 5.28 5.18
Diluted earnings per share BREERN (ERARE D)
(RMB cent per share) 4.48 5.07
Basic core earnings per share FREARZOLEF
(RMB cent per share) (BIEAEESD) 5.39 5.25
Diluted core earnings per share FREEZLRT
(RMB cent per share) (B AR®E D) 4.34 5.14
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Management Discussion and Analysis (Continued)

EEE W R D ()

The core profit attributable to equity shareholders of the
Company is the profit attributable to equity shareholders
of the Company excluding equity settled share option
expenses, share of loss of an associate, net exchange loss
and net loss on disposal of property, plant and equipment

and intangible assets and interests in subsidiaries.

Capital Expenditure

Total capital expenditure increased by RMB143.1 million or
2,805.9% to RMB148.2 million for the six months ended
30 June 2018, as compared with RMB5.1 million for the
corresponding period in 2017. The capital expenditure
was mainly used for acquiring the exclusive intellectual
property rights and distribution rights relating to Miacalcic

Injectable drug products.

LIQUIDITY AND FINANCIAL RESOURCES
Treasury Policies

The primary objective of the Group’s capital management
is to maintain its ability to continue as a going concern
so that the Group can constantly provide returns for
shareholders of the Company and benefits for other
stakeholders by implementing proper product pricing
and securing access to financing at reasonable costs.
The Group actively and regularly reviews and manages
its capital structure and makes adjustments by taking
into consideration the changes in economic conditions,
its future capital requirements, prevailing and projected
profitability and operating cash flows, projected
capital expenditures and projected strategic investment
opportunities. The Group closely monitors its debt/assets
ratio, which is defined as total borrowings divided by total

assets.

ARAES R REEZOEN AR R s
P 3R A Ot I R 25 DA 25 45 BB R R S
DE—RABERARZER EXBRFER
HEWE BMEARBMEVEERFRA
RS HERFHE -

BEARRX

HE2018F6A30H L NA AR HHE E4AH
AR A RE 143,18 B T 502,805.9%
ZARM1482B 8T - LB E2017FRH
ARARBSIBET - BXAAXFERRNK
BEREES INAZR 2 BRABEEK
D EHHE o

REBEEKMBER

BB R
AEEEAEENTIEARERFHELE
BN AMAKEETEENEREELIA
BERABGRE  BESARBRBRER
Cl¥EAEMAEHBERERN ~ARE
BIRE MR REREAREE  UEERL
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Management Discussion and Analysis (Continued)

BEEFN WK (&)

Foreign Currency Exposure

The Group is exposed to currency risks primarily
through sales made by the Group’s Hong Kong and
PRC subsidiaries, certain bank deposits and bank loans
which are denominated in Hong Kong dollars. The Group
recorded a net exchange loss of RMB1.8 million for the six
months ended 30 June 2018, while the net exchange loss
of the Group for the corresponding period in 2017 was
RMBO.6 million. Currently, the Group does not employ any

financial instruments to hedge foreign exchange risk.

Interest Rate Exposure

The Group's interest rate risk arises primarily from
bank loans, unsecured debenture and bank balances.
Borrowings at variable rates expose the Group to cash
flow interest rate risk. Currently, the Group does not

employ any financial instruments to hedge against interest

rate risk.

SN BE [ F
AEBHENIERBREEREAEENE
BRAENREARNHEE G RIABTHE
ETRITFERRIBITER - 8£20185F6 A
30HIEAERBMAELEEFEARKES
BET BHE2017FRAH - NEEEREIE
FREAARKOEEE T - BAl AEBWE
RAEAEmIAY hINERRE -

A B
AEENFERBRFERBRITER  BE
RESRRITESR - FEERTEAERBAR
WemMERRE - BAl - AEEWERBE
fa] & 7 T B 5 1) 5 3 B

o

30 June 31 December

2018 2017

2018 20174

6H30H 12H31H

RMB’000 RMB’000

AR¥ T ARBTTT

(Unaudited) (Audited)

(REER) (EZ)
Total debt LR RS (705,493) (787,113)

Pledged bank deposits, cash BHEMERITER

and cash equivalents BekBREEEY 262,900 212,038
Net debt BEFE (442,593) (575,075)
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Management Discussion and Analysis (Continued)

BEEFN WK (&)

The maturity profile of the Group’s borrowings is set out AEBEEZERHAWOT :

as follows:

30 June 31 December
2018 2017
20184 20174
6H30H 12H31H8
RMB’000 RMB’000
AR®F T AR F T
(Unaudited) (Audited)
(REER) (& &EZ)
Repayable: AR TEI R EE -
Within 1 year or on demand —FRHIZERK 599,352 656,055
After 1 year —F1& - _
599,352 656,055
The Group's bank borrowings as at 30 June 2018 were NEBMIBITEER2018F6A30BH AAR
approximately RMB599.4 million (31 December 2017: #5909 AF B L (2017F12A31H : ARE
RMB656.1 million), out of which RMB402.5 million were 656.1TH&ET) c HFEFREZBITELENA
bank borrowings from banks in the PRC (31 December AR#402 5587 (2017F12A31H : AR
2017: RMB433.0 million) with fixed interest rates ranging ¥433.088 L) BENXREFI43%E
from 4.3% to 6.5% per annum. As at 30 June 2018, the 6.5% ' R2018F6 308 BB ZRITHE
Group's bank borrowings of approximately RMB196.9 BEHMAARE196.98 & T (2017612831
million (31 December 2017: RMB223.1 million) were made AH: AR¥22318&T) °
from banks in Hong Kong.
As at 30 June 2018, the Group had no other loans (2017: 7201856 H30H - AEBEEAMEK (2017
no other loans). FEAEMER) o
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Management Discussion and Analysis (Continued)

BEEFN WK (&)

Gearing Ratio
The Group monitors capital using a gearing ratio,

which is net debt divided by the adjusted capital (equity

attributable to owners of the Company) plus net debt.

R =

AEBERERLEERES  MERLLE
BVERFEBARRAEERN (KR RHEE AR
hEs) B EFHE -

30 June 31 December

2018 2017

2018 20174

6H30H 12H31H

RMB’000 RMB’'000

AR T ARBEF T

(Unaudited) (Audited)

(REER) (&EZ)

Net debt BB 1,000,453 1,150,084
Equity attributable to ordinary equity ~ AR B LBEERFAH A

holders of the Company JEAG HE 2 1,530,691 1,420,380

Capital and net debt BEARAREBEBFRE 2,531,144 2,570,464

Gearing ratio R 39.5% 44.7%

Charges on the Group’s Assets NEEEEEM

As at 30 June 2018, the Group’s bank deposits of
RMB78.0 million (31 December 2017: RMB65.2 million)
were pledged to the banks to secure certain bank loans
and bills payable amounting to a total of RMB76.5 million
(31 December 2017: RMB115.9 million). As at 30 June
2018, certain banking facilities of the Group were secured
by the Group’s fixed assets, which amounted to RMB46.3
million (31 December 2017: RMB84.9 million).

Capital Commitments

The Group is the lessee of a number of properties under
operating leases. The leases typically run for an initial
period of one to three years. None of the leases includes

contingent rentals.

2018F6H30H - AEEMRITHFRAR
#78.08 &L (2017F12A31H : AR#65.2
BET)WERTRT T EREERET
RITERRENERELARBICSBEET
(2017512 A318 : AR®115.98&T) - X
2018F6H30H - A&EEE THRITEL A IN
AEBARBI6IEETHETEEEER
(20175128318 : ARMS49BET) ©

A
AEBARBLCERETHAZEYEMNK
HA - BHEHEE—RVIFPRH—Z=F"H
WABERAES -
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Management Discussion and Analysis (Continued)

BEEFN WK (&)

Significant Investments Held
Except for investments in subsidiaries, the Group did not
hold any significant investment in equity interest in any

other company for the six months ended 30 June 2018.

Material Acquisition and Disposal
During the Period under review, the Group did not have

any material acquisition or disposal.

Future Plans for Material Investments and
Capital Assets

The Group did not have other plans for material
investments and capital assets for the six months ended 30
June 2018.

Contingent Liabilities
As at 30 June 2018, the Group had no material contingent

liabilities.

REEAKE

BRIEERHE ARSI REBEREB E2018%
6HA30H 1L/ B A B I AR A EAEMA R 2
RiEEFRBETMEAKRE -

EXRRBRHESE

EESEA  AEEEEMEAKRBRLE
£ -

BEARENEREEZ KRGS

AEBREE2018F6 8308 1E7<1E A #A
WEEBAKERERNEE 2 EAMETE -

B EE
MR2018F6A30H - AEBUYEERKEE

+H
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Other Information

S N
H fth & ¥
PRE-IPO SHARE OPTION SCHEME
The Company adopted a share option scheme (”Pre-
IPO Share Option Scheme”) on 7 April 2011. Under
the Pre-IPO Share Option Scheme, the Company granted
50,027,881 options before the listing of the Company.
Each option gives the holder the right to subscribe for
one ordinary share in the Company. Up to 30 June 2018,
no further options have been granted under the Pre-IPO
Share Option Scheme. A summary of the principal terms
and conditions of the Pre-IPO Share Option Scheme is set
out in the section headed “Pre-IPO Share Option Scheme”

in Appendix VIII of the Prospectus. 300,000 shares were
lapsed during the six months ended 30 June 2018.

As at 30 June 2018, options to subscribe for an aggregate
of 3,515,740 shares of the Company were outstanding
and these options relate to the options granted to the

following grantees.

BXAAHRBEANBRESS
RANBR2011F4A7H R4 — 18 5B AR &
E((ERLHEREAMBRETE] - RIES
RAFMBERERESTSE - AARERE E™
AT % 150,027,881 D B i - T 10 BE IR AE
TREAEMNRE-RAQARLTAR -HZE
20186 H30H - BIEmMBRBERAMBEERE
MRiERT B REIME D E B ARAE - R ARE
EAEIREG EN E ZHRRARIEEHEEHRRN
BRERMSEN\TERAREE A BRET
| — &0 - #H =2018F6A30H IENEA -
300,000 AR 4 L 7

MR2018F6 8308 A RBE AR AAEH
3,515,7400% B {7 B B AR A 14 R IETT(F - ok
EHERETBR T NHERANBRE -
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Other Information (Continued)

HibE R (&)

EMPLOYEES OF THE COMPANY WORKING BEEAATENAAGEER (EF
UNDER CONTINUOUS CONTRACTS B A1)
OTHER THAN THE DIRECTORS

Number of share options

BRESE

Lapsed/ Approximate
Exercised cancelled percentage

Exercise  Balanceas  during the  during the Balance as at to the issued

Date of grant Option period price at 1/1/2018 period period 30/6/2018 share capital
20185 R20185 hERT

1818 Hae 6A30F RAMHEN

REAH BEREDH d Mgsn  HREAE  AM/EH i3 BAt

Employees 18/9/2009 18/9/2009 US$0.20 1,999,074 - - 1,999,074 0.13%
E8 2009%9A18H -18/9/2019 0.20%7T (Note 1)
2009%9A18H % (Hit1)
2019%9A718H
28/1/2010 28/1/2010 US$0.20 1,516,666 = = 1,516,666 0.10%
20101 A28H - 28/1/2020 0.20%TT (Note 2)
20106172862 (Hit2)
202051 A28H
1/9/2010 1/9/2010 US$0.20 300,000 = (300,000) - -
201069A1H - 1/9/2020 0.20%TT (Note 3)
0106910 (Hit3)
2020%9A1H

Notes: Vo=

(1) The options are vested in three tranches in the proportion (1) ZEBRENERAES ZHL/3 13K
of 1/3, 1/3 and 1/3 on 18/9/2010, 18/9/2011 and 17389 L6 1 5 B R2010F9 A 188 ~ 201149
18/9/2012, respectively. A18H Kk2012F9 A 18B EBITH# -

(2)  The options are vested in three tranches in the proportion (2) ZEBREMNEARAES ZHLA/3 13K
of 1/3, 1/3 and 1/3 on 28/1/2011, 28/1/2012 and 1738 EE 1 5 BI 7201141 288 ~ 201241
28/1/2013, respectively. F28H 201341 A28 ST -

(3)  The options are vested in three tranches in the proportion (3) REBREMNARAES ZHLA/3 13K
of 1/3, 1/3 and 1/3 on 1/9/2011, 1/9/2012 and 1/9/2013, 17385 B 20114F9A1H ~ 201249 A
respectively. 18 K2013F9 A1 B ESITEHEE -

R A B [H] o R HRTRES 2018 31
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Other Information (Continued)

HibE R (&)

LONG POSITION IN SHARE OPTIONS OF THE
COMPANY

Balance
Name of Exercised as at
Director Date of grant  Option period price  1/1/2018
i
2018 &
1818
Bz R AH BRERE Hides
Wu Weizhong  18/9/2009 18/9/2009 - US$0.2 2,800,046
18/9/2019
RRB 200969A18H  200949A18HE  0.20%TT
201969A18H
NEW SHARE OPTION SCHEME

The Company adopted a new share option scheme (the
“New Share Option Scheme”) on 22 September 2014.
Under the New Share Option Scheme, the Company
granted 6,300,000 options to certain senior management
staff of the Company with an exercise price of HK$1.25
per share on 10 November 2014 (the “2014 Options”),
and granted 41,500,000 options to certain individuals
with an exercise price of HK$1.23 per share on 15 January
2015 (the "2015 Options”), respectively. Each option
gives the holder the right to subscribe for one ordinary

share in the Company.

A summary of the principal terms of the New Share Option
Scheme is set out in Appendix | of the circular of the
Company dated 4 September 2014. For further details of
the 2014 Options and the 2015 Options, please refer to
the announcements of the Company dated 10 November
2014 and 15 January 2015, respectively. No options were
lapsed, cancelled nor exercised during the six months
ended 30 June 2018.

RAR PR RERN TR

Number of share options

BREHE

Lapsed/ Approximate
Exercised  cancelled Balance percentage
during the during as at to the issued
period the period  30/6/2018 share capital
#2018 F HERST
MAE 6A30H RAEL
BRETE k%2 ke BAt
- - 2,800,046 0.17%

FERETE

AR A R201459 22 B B 49 37 B8 AR A =1 &
(TF BT &) - RIBFT B ESE K
AE D BIR2014F11B10B M AR EHF
=R E IR A B ¥6,300,00017 i B #E (171
BASR1.2587L) ([2014FBRE]) R
201551 H158 & 7% T {8 A41,500,00017
MR (ITEEAER1.23%5 ) (201558
BE  -BHBREATE TRHRAEARE R
KRR L BB ZER -

MBERETEZ FZRTBEHRARARN
2014F9 H4 B T)33@ ik 2 I8k — - BRI2014F
BERIER2015FBRECE—SFHF  F2
BARRBES B A2014911 8108 &2015
FIASHEZ AE - 8 E2018F6H30H
IEREA - WEBRED KX - FiHsEST
& o
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Other Information (Continued)

HibE R (&)

As at 30 June 2018, options to subscribe for an aggregate
of 12,708,334 shares of the Company were outstanding
in respect of the 2014 Options and the 2015 Options,

respectively.

SHARE AWARD SCHEME

With effect from 6 March 2014, the share award scheme
(the “Share Award Scheme”) of the Company, which
was adopted on 11 January 2012, was terminated. No
shares had been granted nor held by the trustee under the

Share Award Scheme since its adoption.

The Company adopted the new share award scheme (the
“New Share Award Scheme”) on 4 September 2015.
The purposes of the New Share Award Scheme are to
recognise the contribution made by certain employees
of the Group and to provide eligible employees with
incentives in order to retain them for the continual
operation and development of the Group and attract
suitable personnel for the growth and further development

of the Group.

As at 30 June 2018, the trustee of the Share Award
Scheme held a total of 1,680,500 shares (30 June 2017:
8,318,000) and 5,370,855 (2017: 2,299,097) shares

granted under the New Share Award Scheme.

M2018F6A30H » 20144 B8 I& # & 20154
B D BIH R 2 A REA $£12,708,334%
R BV AD 2 RS o R IETTE o

Bz 15 32 B 5+ &l

H2014F386H i - AR A MR2012F1A8
11 EERME AR RN & (R RE T &)
BEWKIE - BROEBFERMNZBE R
B EEE NS ERROERL - BR
FEARBEEMBRD

RNABIR2015F9 B4 B R4 D 2By =t &)
([FRBDEBT &) - ARG LRSI B
MR AEEETEEMEL TR - WK
BEEREE UNBERSATEENRE
KERER URRSIGEAT REAEED
RERE—FSEBRBYAN -

20186 H30H F B EENFFEI X T A
& #£45%61,680,5008% (2017F6A30H :
8,318,0008%) B 5 + LA %5,370,8558% (2017
F :2,229,0970%) R IR F AR 19 SEREY S B R
Z &1 o

H
Rl
A

IR EEEE [ o P HMRE 2018
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Other Information (Continued)

HibE R (&)

DIRECTORS’" AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2018, the interests and short positions of
the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO")), as recorded in
the register required to be kept by the Company under
Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) under the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange

(the “Listing Rules”), were as follows:

(1) LONG POSITIONS IN THE ORDINARY
SHARES OF THE COMPANY

EERBETRAERARFNH
HEBARANRKRGD HEROK
BESENEERXA

201856 H30H  RAREFERERITI
ABRAQRKEBHAR (E&RBFB LM
BSNEBEEREF RHAGKI ([FHRPEERE )
EXVER) AR5 - RN RESFF - FER
BEHERBEEAEISERTEHALRR
AFENECMEERAR - JRB(ES
BMERGMBERAR ([BMRM)ES LR
BT EmRAN]) M s P& e EmasT A
EFETEFRHNRESFRD((BESFA])
AMEARNT R XS KB INT

Number of shares of the Company

XARRABHBE

Approximate

percentage of

Personal Family Corporate Other interest in the

Name of Director interests interests interests interests Company

RN ER

EEng BARESR RikER RREER Hiti s BRESL

Ng Tit 500,000 4,000,000 602,092,000 - 37.76%
RE (Note 1) (Note 1) (Note 2)
(H1st1) (Hi#t1) (Hit2)

Chin Yu 4,500,000 - 602,092,000 - 37.76%
Ba (Note 1) (Note 2)
(Hat1) (Hit2)

Wu Weizhong 3,866,904 - - - 0.24%

RRB
Yu Tze Shan Hailson 150,000 = = = 0.01%

REFIL
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Other Information (Continued)

HibE R (&)

Notes:

(1) Mr. Ng Tit and his spouse, Ms. Chin Yu jointly owned
500,000 shares of the Company. Ms. Chin Yu is
also interested in 4,000,000 share options of the
Company.

(2)  An aggregate of 602,092,000 shares are beneficially
owned by Golden Base Investment Limited (“Golden
Base”). Mr. Ng Tit and Ms. Chin Yu are the
controlling shareholders of Golden Base.

LONG POSITIONS IN THE UNDERLYING
SHARES OF THE COMPANY

Save as disclosed above, as at 30 June 2018, none of
the Directors nor the chief executive of the Company
or their associates (including their spouses and
children under 18 years of age) had any interests
or short positions in the shares, underlying shares
or debentures of the Company or its associated
corporations, as recorded in the register required to
be kept under Section 352 of the SFO or required to
be notified to the Company and the Stock Exchange
under the Model Code contained in Appendix 10 to
the Listing Rules.

mat

(1) REEENERBERZLIERAFH
500,00088 R 2 R A& 10 © 2R ZZ L 7R
74,000,000 75 /A &) B A% 1 7R 1 B 1

vy
2%
m ©

(2) Golden Base Investment Limited
([ Golden Base |) B #E A A&
602,092,000/ (& {5 - R &% 4 K EER
%2+ AGolden Base#J 1% fZ A% & o

(2) RARBIEERN TR

Br EXFTH % & SN - FA2018F6A30H © &
ERADNAEEHTHABRBEEHHEA (B
FHERB R85 TR F ) B EN AR E
HgBArR®ORe HERGKESS @ 7
BREBESFRAEKRAFEI2ERTEFTEN
FrMAra e EMERsORE  SRE
MR AIM 8 TP IZEFRIZEHNG AR A A
REE R T (IR SR E ©

|
=)
2
o
E
St
S
T
[ ]
B
\,D[]:Ié,
Eisiy
53d
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N
Q
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Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS FERR

SUBSTANTIAL SHAREHOLDERS' INTERESTS T ERRRAR RN KA B A i
AND SHORT POSITIONS IN SHARES AND NG V=)

UNDERLYING SHARES OF THE COMPANY

As at 30 June 2018, the interests and short positions of R2018F6A30H » ARAIEFERR(BEER
the substantial shareholders of the Company (other than RABEREITEABRIN RARRNKRG &
the Directors and chief executive of the Company) in the HERG T - FEREZS REAEGKRAIEXY
shares and underlying shares of the Company as recorded 33615 EAFARRRFENELMAE
in the register required to be kept by the Company under mEKBWT

Section 336 of Part XV of the SFO were as follows:

Approximate
Number of percentage of

shares interest in the

Nature of interest (long positions) Company
RN
ERME RGOEE (FR) BMABE D

Golden Base Beneficial owner 602,092,000 37.48%
BEREAA
Shanghai Jiao Da Onlly Co., Ltd. Beneficial owner 175,829,000 10.95%
EBRRBIBRHAERA A E=EA A
Interest in a controlled corporation 182,090,000 11.33%
(Note 1)
R EEERS (1)
Annie Investment Co., Ltd. Beneficial owner (Note 2) 220,279,000 13.71%
BERBEAAHZ2)
Shum Ning Interest in a controlled corporation 220,279,000 13.71%
LT (Note 2)
Rt EEER (Aa22)
Interest of spouse (Note 3) 45,381,500 2.82%
fe B s (H1523)
leong Chong Mang Beneficial owner 45,381,500 2.82%
BRm BEREAA
Interest of spouse (Note 4) 220,279,000 13.71%
fe B s (fat4)

St

36 China NT Pharma Group Company Limited e Interim Report 2018



Other Information (Continued)
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Notes:

(1) These shares are held by Onlly International Investment
(HK) Limited, which is held as to 100% by Shanghai Jiao Da
Onlly Co., Ltd..

(2)  These shares are held by Annie Investment Co., Ltd, which
is held as to 100% by Shum Ning.

(3)  Shum Ning is the spouse of leong Chong Mang. Under the
SFO, Shum Ning is deemed to be interested in all the shares
in which leong Chong Mang is interested.

(4)  leong Chong Mang is the spouse of Shum Ning. Under the
SFO, leong Chong Mang is deemed to be interested in all
the shares in which Shum Ning is interested.

Save as disclosed above, as at 30 June 2018, the Company
had not been notified by any other parties (other than the
Directors and chief executive of the Company) who had
any interests or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of Part XV
of the SFO.

CHANGES IN THE BOARD AND THE
DIRECTOR’S INFORMATION

The changes in the Board and the information of the
Directors since the date of the Company’s 2017 annual

report are set below:

Dr. Tsui Lap-Chee has resigned from his position as an
independent non-executive Director and a member of the
audit committee of the Company with effect from 15 June
2018.

Dr. Yan Hong has been appointed as an independent
non-executive Director and a member of the audit
committee of the Company with effect from 15 June
2018.

wat -

(1) ZEBRMASUBBRKREFSRARFE M
BEVEEREERAR R LEEIAS TN
BRARFE100%MERS -

(2) ZZEM 1 BAnnie Investment Co., Ltd#
A » MAnnie Investment Co., LtdiiJL 2 A
100% %5

B TERBFRAMER REZFEBMER
Bl LERBER/REREREAERNER
A R -

) BREALESHES BERESRBEKE
B+ 5 7 AR BB VB B M2 0
3o B -

B EX R EE &SN - R2018F6H30H  i%
KRR RIRBE F KA E GO EXVEBE3361&
BEEMEDAMOEE  ANQRITHNE
BEEAEMALT (EERARAHESRITEAER
BRAN) B AR D B AR 1 S8 BB AR 10 o A {E fe]

HOKA -
EEERESEREE
AARER017ERAHUK  EESRES

BREIMT

B ZETEFTARARRBIUIFNITESU
NEZLZESKE H2018F6A15H B A

o

>>;,|:

BB LTEEZREAARRGBYIFNITES
Uk EBEZEZEEKE  H2018F6H158 8
AR o

e[ o R HAFR4S 2018
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Apart from a total of 1,680,500 shares purchased by the
trustee of the Share Award Scheme on the Stock Exchange
at the price of approximately HK$3,330,000 in aggregate
pursuant to the terms of the Share Award Scheme and the
relevant trust deed, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities during the six months ended
30 June 2018.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to ensuring high standards
of corporate governance and has adopted the code
provisions set out in the Corporate Governance Code
(the “"CG Code"”) contained in Appendix 14 to the
Listing Rules and certain recommended best practices.
The Company has complied with all the applicable code
provisions in the CG Code throughout the six months
ended 30 June 2018 except for the deviation from code
provision A.2.1 of the CG Code, which stipulates that
the roles of chairman and chief executive officer should
be separate and should not be performed by the same
individual. Mr. Ng Tit assumes both the roles of chairman
and chief executive officer of the Company. Nevertheless,
the division of responsibilities between the two roles is
clearly defined. On the whole, the role of chairman is
that of monitoring the duties and performance of the
Board, whereas the role of chief executive officer is that
of managing the Company’s business. The Board believes
that at the current stage of development of the Company,
vesting the roles of both chairman and chief executive
officer in the same person provides the Company with a
strong and consistent leadership and allows for effective
and efficient planning and implementation of business
decisions and strategies. The Board currently comprises
three executive Directors, two non-executive Directors
and three independent non-executive Directors, with the
independent non-executive Directors representing 37.5%,
or more than one third of the Board members. Such
percentage of independent non-executive Directors on the
Board can ensure their views carry significant weight and
reflect the independence of the Board.

BE -HEIBD LmES

B A% 15 B2 Ep a8 M 5T AR IR AR 1D 22 B 51 &
RAZFER LR - LARREX) B 13,330,000
BT TS A A 1,680,500 8 h b » ARA
Al E AW B AR NE =2018F6730H
IEAEAMERE  DEXELERAADT
ETES -

BFEEERTA

RARABHNERRBKFEFHNLEER  WERK
FAEmRAIK SN eEE AT (T
ERTE ] MEOTFRES - WA TER
SEFEHE - RNEE20185F6H308 1F < A
HE  ARRBEETREERTAZ2EHE
FASFRIMGRS - MERBEET A /8 RATERABEL A
BEEERY  WTEHR - ARBSERENT
AMEXA 2 1B R IN o RETARBFEEARRD
AIMERRITHRAEHE  AMMEBREDE S
EFEMAT BREMS  ETENAGAE
EEFERERERER  MITRAHMNAGH
REBRARNAMER -EFE2RE HNAR
ARNEERE AR — AZRTEEMT
REHERBARREREEM—HEE
B B B = RO I 1T T B OR
R-BEBECENRE-RZRRTES MBIk
WITESR=-BBIUENTES  MBLIFE
HITESEHEETE A3 % BAESE
AW =nrz— EFSHNUHADLHE
VHERTEEAHMREENERRREEY
RMESSMNEILME -
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”)
as its code of conduct regarding Directors’ securities
transactions on terms no less exacting than the requested
standard set out in the Model Code. Having made specific
enquiry by the Company, all Directors have confirmed that
they have complied with the required standard set out in
the Model Code throughout the six months ended 30 June
2018. The Company continues and will continue to ensure
the compliance with the corresponding provisions set out
in the Model Code.

DIVIDENDS

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2018 (2017:
nil).

REVIEW OF INTERIM REPORT BY AUDIT
COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises Mr. Patrick Sun (Chairman),
Mr. Yu Tze Shan Hailson and Dr. Hong Yan, who are
all independent non-executive Directors. The Audit
Committee has reviewed the unaudited interim report of
the Group for the six months ended 30 June 2018 and
has recommended its adoption by the Board. The Audit
Committee is of the opinion that the financial statements
comply with the applicable accounting standards.

EVENTS AFTER THE REPORTING PERIOD
As of the date of this report, there are no significant
events after the reporting period that are required to be
disclosed by the Group.

BFLTBRTAESETESX
ZHEES A

RATIE A LR R 81 prEay £
TAEFETESF X IWEETR ([ZESF
ADIEFAREARERESEITRESRHMIT
BFRl BRI ERFEESTREINORE
HH - EIEHIFEEERE  2REZCHER
REE2018F6 4308 LA ARNE ETFE
EFRAIFTHIIAER - R AREERE S
BRERETIRESTRIF ARG

2
BEESTERRMEZ2018F6A30H 1E7<
& AR HARE B (20174 « #E) o

ERZESHTHRENER

ARREZZEG ([ BREEE)BFEE
FHE(ER)  REWLSAE REMMELHEK -
EERBIFRTEE - BERZESGEE
B AREEEZ2018F6H308 IENEAR 2%
KEZPHRE  VYEERZESSRM - F
REEERAMBBREFEEMAGHER -

HEHRSEE
BEAREOH - AEERE S %L EE
AEEFEAT URE -

|
=)
2
o
E
St
S
T
[ ]
B
é[]ét
Eisiy
53d
of
N
Q
(06}

39



40

Condensed Consolidated Income Statement

;e lER

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

Six months ended 30 June

HZ6A30HIL~EA
2018 2017
20184 20174
Notes RMB'000 RMB’000
i aE ARET AREETF T
(Unaudited) (Unaudited)
(REEZR) (REEZ)
(Restated)
(&%)
Continuing operations FEREER
Revenue U &5 311,985 314,399
Cost of sales $HE A (70,844) (85,325)
Gross profit EF 241,141 229,074
Other revenue H b U = 4 545 9,595
Other net loss H{th B 18 5 58 5 (1,751) (662)
Selling and distribution expenses HERDHERAY (50,043) (46,225)
Administrative expenses THERAX (51,693) (50,309)
Fair value change on financial BARBEIAER SR 4,320 -
liabilities at fair value through BEZALBEED
profit or loss
Share of loss of an associate D —EE & DT BB (1) (26)
Equity-settled share option WA 2 BIRIERX (34) (462)
expenses
Profit from operations BEHR 142,484 140,985
Finance costs B & pY AR (26,290) (29,583)
Profit before taxation R Bt A0 i 6 116,194 111,402
Income tax expense Frigfim 7 (10,297) (9,013)
Profit for the period from HARBFESEERN
continuing operations i A 105,897 102,389
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Condensed Consolidated Income Statement (Continued)

BLEESSL 53¢ )

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

Six months ended 30 June

B Z6H308 L <@ A
2018 2017
20184 20174
Notes RMB’000 RMB’'000
B &% AR T ARET T
(Unaudited) (Unaudited)
(REBER) (REEHEZ)
(Restated)
(E5)
Discontinued operation ERIEREER
Loss for the period from HARBER RS XK
discontinued operation 5 18 (21,568) (22,211)
Profit for the period A a R 84,329 80,178
Attributable to: AT &EMEN
Equity holders of the Company ARNBIERFEA 82,940 80,673
Non-controlling interests JEFE IS HE 2 1,389 (495)
Profit for the period HA A 5% A 84,329 80,178
Profit attributable to equity EAREEFEAEBMER
shareholders of the Company BEATEENRF :
arises from:
Continuing Operations 45 40 A B 3 104,508 102,884
Discontinued Operation E%@Jt%%*éiﬁ% (21,568) (22,211)
82,940 80,673
Earnings per Share BREF 8
From continuing and REFELEEBR
discontinued operations BRI EEET
Basic HA 5.28 cents? 5.18 centsy
Diluted #E 4.48 centsD 5.07 cents?
Earning per Share BREF

From continuing operations
Basic

W R T
B

6.65 cents % 6.60 cents%

Diluted

-5

5.64 cents? 6.46 cents?

2R B
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Condensed Consolidated Statement of Comprehensive Income

BRGEEERER

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

Six months ended 30 June

B Z6H30H IL<EA
2018 2017
201845 20174
RMB’000 RMB’000
AR TR ARET T
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
(GESEEC))
(E5)
Profit for the period B a R 84,329 80,178
Other comprehensive income HRHE M2 KA
for the period
Exchange differences on translation H 3% SN B S B BT IS Rk
of financial statements of entities BMEREANER =5
outside the PRC (1,442) (4,691)
Total comprehensive income HAZEWRALLE
for the period 82,887 75,487
Attributable to: R B
Equity holders of the Company ZN/NSIE E5ESES DN 81,498 75,982
Non-controlling interests FE2 iR 1,389 (495)
Total comprehensive income HR2EBRALE
for the period 82,887 75,487
Total Comprehensive income for RATEEAEMLRE
the period attributable to owners UTFRENHR
of the Company arise from: 2HEHBAHLLE:
Continuing operations BB 103,066 98,193
Discontinued operation B IEEE T (21,568) (22,211)
81,498 75,982
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Condensed Consolidated Statement of Financial Position

& BA 45 5 B FE AR OR 3R

As at 30 June 2018 /]_/\2078$6ﬁ305

30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
Notes RMB’000 RMB'000
HiaE AR¥E T AREEF T
(Unaudited) (Audited)
(REEZ) (T %)
Non-current assets kRBEE
Fixed assets BEEE
— Property, plant and equipment —E - BEREZE 9 240,407 250,355
— Interests in leasehold land held —REHEE T HEA R
for own use under operating KA E T i
leases 41,528 41,985
281,935 292,340
Intangible assets BREEE 1,312,656 1,301,926
Goodwill e _ _
Interest in an associate, net R—HEBER A2
e FEE 18,891 18,892
Available-for-sale financial asset AHHESHEE 537 533
Deferred tax assets RERIBE E 15 56,594 56,385
1,670,613 1,670,576
Current assets REBEE
Inventories FE 10 63,863 65,313
Trade and other receivables 25 & E b e W zk1E 11 769,177 811,792
Pledged bank deposits EEFRITIER 12 78,000 65,170
Cash at banks and in hand RITEREE® 184,900 146,868
1,095,940 1,089,143
Current liabilities REBAE
Trade and other payables B 5 hHE M EMNFRIE 13 479,860 509,839
Bank and other borrowings RITRHMES 14 599,352 656,055
Financial liabilities at fair value BAREIAERZ
through profit or loss cRBE 9,559 7,095
Current taxation A HERFL I8 40,747 34,014
1,129,518 1,207,003
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Condensed Consolidated Statement Of Financial Position (Continued)
BEG e M BRI K ()

As at 30 June 2018 R201846/530H

30 June 31 December

2018 2017

20184 20174

6HA30H 12H31H

Notes RMB’'000 RMB’000

Bt it ARBTR ARBTT

(Unaudited) (Audited)

(REEXK) (& &EZ)

_Net current liabilities  ~~~~~ #@maf®®E 0000000 (33,578) (117,860)

Total assets BEE 2,766,553 2,759,719

Total assets less current liabilities @& ERGZHEE 1,637,035 1,552,716
Non-current liabilities FkRBEE

Considerations payable e (E . -

Financial liabilities at fair value BARBIAER /M
through profit or loss B1E 96.582 123963
- s 96,582 123,963

NET ASSETS BEEFE 1,540,453 1,428,753
CAPITAL AND RESERVES BRAR @

Share capital (L@ 1 1

Reserves fek 18 1,530,690 1,420,379

Total equity attributable to RATEREFE ARG

equity holders of the Company RERE 1,530,691 1,420,380
Non-controlling interests FiERER 9,762 8,373
TOTAL EQUITY Lt 1,540,453 1,428,753
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Condensed Consolidated Statement of Changes in Equity

For the six months endeo’ 30 June 2018 Eﬁ F22018%F6H30H 1F -~ 18 A

Attributable to owners of the Company

KAARRARE

Property Non-
Share  Preferred Share  Exchange  Statutory Merger Other Capital ~ revalutation Accumulated controlling Total
capital share  premium reserve reserve reserve reserve Teserve reserve losses interests equity

% Ei
LES 77 S Efdf iR ANER  REAR  ARER  EMER %R g BAEE  EeHE
RMBODO  RMBOOD  RMBOOD  RMBOOO  RMBOO  RMBOOO  RMBOD  RMBOOO  RMBOX  RMEBON i RMBO00  RMB000
ARRTR ARMTR ARMTR ARKTZ ARMTA ARMTR ARMTZ ARMTR  ARMTR  ARRTRL  ARMTRL  ARMTR  ARMTR

Balance at 31 December 2016 and 0165128318 R01TE1R1RE

1 January 2017 (Audited) 48 (880) 1 -4 619 88206 8256 359 B4 1830 (1010660 10083 1199 103902
Changes n equity for 2017- W17 EHERRS:
Profitoss)for the year EREH/ (FE) - - - - - - - - - 16515 1651% (3566) 161629
Other comprehensive income LUESTON
Exchange difeences on transaton of AEERRENE RENEE

financial statemens of enties RRREAEENEN AR

within the Group outside the PRC - - - (B - - - - - - (43808) - (43808)
Total comprehensive income 2ENAEE - - - (B - - - - - 16519 11387 (3566) 117,81
Dividend paid = = = = = = = = = (33954) (3395) - (33954)
Equity-settled share-based transactions i - - - - - - - 7638 - - 7638 - 7638
Isue of new shares upon E%M’Enﬁﬁ?nﬂﬁﬁ

exercise of share options - - 592 - - - - (226) - - 366 - 366
Shares purchase under the Share BERHRDHHEARS

Award Scheme - - - - - - - (31,854) - - (31,854) - (31,854)
Reease upon disposal of propertes B ENERER - - - - - - - -8y 1B - -
Iste of convertile preference shares, BATARERR HREGRA (HE3)

B . et L. SO L I
Balance at 31 December 2017 (Unaudited) HOTENANBHER (EFH) 1 309714 1,488,153 18,156 88,206 8,25 338,509 10,772 - (861387 1420380 833 142873
Balance at 1 January 2018 (Audited) H18E1R1BHER (E55) 1 39714 1488153 18,156 88,206 8,25 338,509 10772 - (861387 1420380 833 142873
Changes in equity for 2018: W FHERES:

Proftoss) or the year i/ (B8 - - - - - - - - - 8941 1389 84330
Other comprehensive income LS TN
Exchange difeences on transaton of FEERRENE T RROHE

financial satemens of enites ARREHEENEN AR

within the Group outside the PRC - - - 1442 - - - - - - 1442 - 1442
Total comprehensive income 2ENAEE - - - 1442 - - - - - 8941 8383 1389 8517
Issue of ordinary shares upon conversion of ERTARERRESTEERN

convertiole reference shares - (53,583) 74179 - - - - - - - 20,5% - 20,5%
Equity-setted share-based transactions WEREE TR BERNRS o z o 5 o 5 o 8484 o z 8484 - 8484
Shares purchase under the Share RERDEBEEARR

e 1 . . P L
Balance at 30 June 2018 (Unaudited) HBE6R0ANER (REFH) 1 6131 1562332 19,598 88,206 8,256 338,509 16,104 - (T8446) 1,530,691 9760 1540453
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Condensed Consolidated Statement of Cash Flow

RA 4R 5

BHREMEBR

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

Net cash generated/(used in) from

BEEDRE/ (FA)

Six months ended 30 June
BZ6H308 LA
2018 2017
20185

20174
RMB’000
ARETT
(Unaudited)
(REEZ)

RMB’000
AR¥TR
(Unaudited)
(RBER)

operating activities HeFHE 21,387 15,551
Investing activities REED
Government grant received B KRB - 10,000
Payment for purchases of property, plant BEYME  MERRBHAR

and equipment (1,373) (2,374)
Payment for purchase of intangible assets BEEVEEMNRE (146,820) (2,685)
Proceeds from disposal of property, plant and H&E¥¥ - =&

equipment BRSSO 242 -
Interest received B RERF B 1,197 69
Increase in pledged bank deposits BEMBITETIEM (29,830) (170)
Capital contribution to an associate MR AREE - (8,000)
Net cash used in investing activities RETBARSFE (176,584) (3,160)
Financing activities MEEE
Proceeds from new bank loans HERITERAE A 396,500 238,412
Repayment of bank loans EBHRIT /TA (167,122) (352,452)
Interest paid EH?‘FU, (26,290) (29,583)
Proceeds from issuance of shares upon BIE AR R ST 21 21T i D

exercise of share options P8 3UA - 366
Shares purchase for the Share Award Eﬁﬁxfﬁ}ﬁﬁbﬁr%ﬁ%%ﬁﬁ%ﬁ

Scheme (3,150) (13,644)
Proceeds from preferred shares BEFTERIA - 468,006
Net cash generated from financing RETHHEREFH

activities 199,938 311,105
Net increase/(decrease) in cash and cash HERBELZEYEN (RD)

equivalents B 44,741 323,496
Cash and cash equivalents at 1 January R1A81BNBELRBELEEY 146,868 89,623
Effect of foreign exchange rate changes ERZEHKHFE (6,709) 1,887
Cash and cash equivalents at 30 June RN6A30 HNRERREEEY 184,900 415,007
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Notes to the Condensed Consolidated Interim Financial Statements

I BA 4r & P HA B A% #R R B 5
For the six months ended 30 June 2018 # 2201846 A30H 17518 A
1.

PRINCIPAL ACTIVITIES OF
REPORTING ENTITY

The Group is principally engaged in research and
development, manufacturing, sales and distribution
of pharmaceutical products and the provision of
marketing and promotion services to suppliers in the

People’s Republic of China (“PRC").

The unaudited condensed consolidated financial
statements have been prepared in accordance with
the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and with Hong Kong Accounting

Standard 34 “Interim Financial Reporting”.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies used in the condensed
consolidated financial statements for the six months
ended 30 June 2018 are consistent with those
followed in the preparation of the Company’s
consolidated financial statements for the year ended
31 December 2017.

Up to the date of issue of these financial statements,
the Hong Kong Institute of Certified Public
Accountants (“HKICPA") has issued a number of
amendments, new standards and interpretations
which are not yet effective for the six months ended
30 June 2018, and which have not been adopted in

these financial statements.

The Directors anticipate that the application of these
new or revised standards and amendments will have
no material impact on the results and the financial

position of the Group.

RHRERCEERR

AEBETERHEARLME ([HE])
FERENE  AE HERDHBE
Em - ARAHERRETSHERERE
BAR TS

AREZZBRGAMBERRDBES
BHMERZMBRRAAZES MR
(TEWHRRA ) MR+ ERBERE
KBRS ERE3AR [ F M BRE

FESTHE
REZE2018%F6A308 (L7518 A 2 & 87
FAEVBRRANEGHBERERGREE
2017F12A3B L FEE 2 AR FERE
M mREMRAE % -

HEEUHFEMBHREREH A BEG
fing ([BERAEFMASE]) CBEMET
(E5] - FrERI R RE - BREZE2018%F
6 A308 LE/NME A M ARER - M AR
It F WIS RR AR

E=TERT AR EHA BT ERI R
ERT R & AR B 2 RE R HINL
EEBEATE -

|
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T
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B
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

R EAAR & B B A ER R M 5T (&)

For the six months ended 30 June 2018 Z 220186 A 30H 17184
3. SEGMENT REPORTING
The Group manages its businesses by business
lines. In a manner consistent with the way in which
information is reported internally to the Group’s
most senior executive management for the purposes
of resource allocation and performance assessment,
the Group has presented the following two

reportable segments:

- Proprietary products production and sales:
revenue from production and sales of NT

Pharma branded products and generic drugs.

- Miacalcic: revenue from sale of Miacalcic
Injection and Miacalcic Nasal Spray branded
pharmaceutical products for treatment of
bone pains caused by osteolysis and lower
bone mass, osteoporosis, Paget’'s disease,
hypercalcemia and reflex sympathetic dystrophy
syndrome and sub-licensing of intellectual
property rights, marketing and distribution
rights of Miacalcic Injection and Miacalcic Nasal

Spray.

2 TR 4 4
AEBREBETORER - AEEZ2
SITHIMERZ2FD - TAEB RS
ERMFERAMAARERERITH
EREAEAMBEERNT AR

~ LBEEREEREE YsRAL
ERBEREBERIMERRIE
HRBS -

- BER WHXREHEELEEER
MRENEEESIRZERH BE
Bi FA0E © Paget KB % » = MG IE
RFMERZEBERERE T E
FSTEIRMAEE QMRS
TR B BT B0 8 B A E

&
£
1%
R
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

Fﬁ EH =

For the six months ended 30 June 2018 2201846 A30H 1 7~ 1EA
3.

B HI B B R R M A ()

SEGMENT REPORTING (CONTINUED)

(a)

Segment results

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s most senior executive
management monitors the results attributable
to each reportable segment on the following

bases:

- Revenue and expenses are allocated to
the reportable segments with reference
to sales generated by those segments and
expenses incurred specifically by those

segments.

- The measure used for reporting segment
operating profit is “operating profit”
which is the profit from operations
adjusted for items not specifically
attributed to individual segments, such
as other revenue, other net income/(loss),
head office or corporate administration

expenses.

@)

D Bh RS ()

DEBELE
RTTAESHRE RSS2
FMER  AEBHRSRITHERA
BRNTEEEZEENZMS S
HIHAE

- WEERAXNE2EZED
Z)

HEEMIEEBRAZE DI
EENEBEERISEZETZ
ROER o

— WD E A R TR A A
FERIREHN] - g%
EERER B EE TS
BEARSEHIER (INHE A
Yezs - HMRA S (E1B) %
BBk R RITHHE)
ELAE -

PR RR % B R [H] o R ERTRE 2018
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

R ERAR S T HA B A #R R MY A (F8)

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

3. SEGMENT REPORTING (CONTINUED) 3. DS (&)
(a) Segment results (continued) (a) DEfZE4E (8])
Information regarding the Group’s reportable B E20184%F K&2017F6H30H
segments as provided to the Group’s most EAREAR  REFAEE RS
senior executive management for the purposes BITHEBAEUDEER K
of resource allocation and assessment of AEDEKRENFAAREET]
segment performance for the six months ended EWHEANERFHINN T -

30 June 2018 and 2017 is set out below.

Continuing Operations FEREER

Proprietary products Miacalcic Total
production and sales Six months Six months

Six months ended 30 June ended 30 June ended 30 June
HEEREERHBE BES st
BZ6A308 L~ ER HZ6A30AL~ER HZ6A30A LAfER

2018 2017 2018 2017 2018 2017
2018% 20174 20185 20178 20185 0178

RMB000 RMB‘000 RMB‘000 RMB'000 RMB'000 RMB'000

ARETR BTr ARETR T AR®TR AR%ETR

(Unaudited) ) (Unaudited) ) (Unaudited)  (Unaudited)

(RBEH) % (REER) % (REER) %)

(Restated) (Restated)

E2) (E71)

Reportable seqment revenue 7 2R3 Pz 160,007 159,848 151,978 154,551 311,985 314,399

Cost of sales BERK (48,308) (64,962) (22,536) (20,363) (70,844) (85,325)

Reportable seqment EEEDEES]

gross profit 111,699 94,886 129,442 134,188 241,141 229,074
Reportable segment 2R PELEF

operating profit 63,241 50,258 104,613 113,870 167,854 164,128
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BB E P EAR B RR M (F)
For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A
3. SEGMENT REPORTING (CONTINUED) 3. 2EPE|E (&)
(b) Reconciliations of reportable segment (b) A] 2 5 Uk = B i FI) ¥ BR

revenue and profit

Revenue

Reportable segment revenue and

Continuing Operations
Six months ended 30 June
BZ6A30RL<MEA

2018
2018%F

2017
20174
RMB’000
ARBTTT
(Unaudited)
(REEER)
(Restated)
(E27)

RMB’000
ARBT R
(Unaudited)
(RE&EXK)

consolidated revenue Ze R 311,985 314,399
Profit % Al
Reportable segment operating A 2 MwD L& T

profit 167,854 164,128
Unallocated head office and AR R ARFXZ

corporate expenses (28,449) (31,588)
Other revenue H b U 5 545 9,595
Fair value change on financial BEARnBEIABREA

liabilities at fair value through EHMBELARE

profit or loss =) 4,320 =
Other net loss HfhE1EH R (1,751) (662)
Finance costs B & A A (26,290) (29,583)
Share of loss of an associate o — e A RER (1 (26)
Equity-settled share option DA S BB IRER

expenses (34) (462)
Consolidated profit before taxation [ &t Ai4R & & Al 116,194 111,402

+H
Rl
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
GEEES SR T E L )

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

4. OTHER REVENUE 4, Hftlzm
Continuing Operations
BERSEEK
Six months ended 30 June
BZ6A30RL<MEA
2018 2017
2018 20174
RMB’000 RMB’000
ARBTR ARBTTT
(Unaudited) (Unaudited)
(REEX) (REEER)
(GESEIER))
(E2%)
Bank interest income HR1T A B WA 1,197 69
Government subsidy income BRI 8 BA A 315 10,000
Other loss HihEE (967) (474)
545 9,595
5. OTHER NET LOSS 5. HttESEFHE
Continuing Operations
Six months ended 30 June
BZE6H30RLX<MEA
2018 2017
20185 20174
RMB’000 RMB’000
ARBT R AR T T
(Unaudited) (Unaudited)
(RBEX) (REEZ)
(Restated)
(&%)
Net loss on disposal of property, HEME  BEK
plant and equipment RIBEEFE - 14
Net exchange loss P& X B 18 558 1,751 648

1,751 662
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
AR & P HA B S SRR MY 5T (48)

For the six months ended 30 June 2018 E 2201846 H30H 1~ 181 A

6. PROFIT BEFORE TAXATION 6. PBRBANER

Profit before taxation is arrived at after charging: BRBRDEFE MR T Y8 E

Continuing Operations
Six months ended 30 June
B Z6H30H L <EA
2018 2017
20185 20174

RMB’000 RMB’000

AR¥ TR
(Unaudited)
(REEHFX)

ARETF T
(Unaudited)
(REEEZ)

(GES EIEC))
(&)

Depreciation of property, plant and

equipment e 10,610 8,430
Amortisation of interests in leasehold &M EE NEEEA AN

land held for own use under HE TS 2 B

operating leases 457 457
Amortisation of intangible assets B EEHHE 348 206
Asset impairment losses: BERMEEE :

— inventories —F5 182 22

— trade debtors — B 5 REWERK 687 3,785
Operating lease charges in respect B2 K&

of properties HEER 6,718 5,245
Cost of inventories sold BEEGFERAR 71,214 85,520
Reversal of impairment for inventories 7% & Ji (& # @] (552) (217)
Reversal of impairment for trade B 5 RBRFCRER R

debtors (10,783) (5,615)

+H
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IE BB o RHINRE 2018 53



54

Notes to the Condensed Consolidated Interim Financial Statements (Continued)

f& 88
For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A
7.

AN
:%/T\I:I

HA B 75 ¥ 2R BT & (48)

INCOME TAX

Current tax — PRC Income Tax

7.

REBE-PEFRES

FR&H
Continuing Operations
Six months ended 30 June
BZ6A30RL<MEA

2018
2018%F

2017
20174
RMB’000
ARBTTT
(Unaudited)
(REEER)
(GESEIER))
(E2%)

RMB’000
ARBTR
(Unaudited)
(REEX)

Provision for the period BN 10,006 8,469
Deferred tax B AT IE
Origination and reversal of TRMEREEERED

temporary differences 291 544
Income tax expense Frisfim = 10,297 9,013

Notes:

()

(if)

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI"), the
Group is not subject to any income tax in the Cayman
Islands and BVI.

The Company's subsidiaries in the Hong Kong Special
Administrative Region are subject to Hong Kong
profits tax at tax rate of 16.5% (2017: 16.5%). No
income tax provision is made for the Hong Kong
subsidiaries for the six months ended 30 June 2018,
as these subsidiaries either derived no income subject
to Hong Kong profits tax or sustained losses for Hong
Kong profits tax purpose.

For the six months ended 30 June 2018, the

Company’s subsidiaries in PRC are subject to a

statutory income tax rate of 25% (2017: 25%),

except that Suzhou First is subject to income tax rate
of 15% (2017: 15%).

Hat

(i)

RERSHERABELHS ([XE
Ba#HED)WBRARRM - AEEE
MEisNRERZESEAZMNE
PRS-

RABREBRFRNITRE ZH B A A
JAR16.5% M KGR B ARG (2017
F:16.5%) - B E2018F6H30H 1
ANER  BRZEMBARLERE
ERBBFEHRZ WAL EBFE
MMEEEEBE WLERETSNE
ANEVEL PTG R4 -

B ZE2018F6A30H LA - A A F
TR B2 Wi B8 A R B 1225% (20174 -
25%) BERBAETE TSR - MERINE
EZHTBREB15% (20178 :15%) °
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

R ERAR S T HA B A #R R MY A (F8)

For the six months ended 30 June 2018 2201846 A30H 1 7~ 1EA

8. EARNINGS PER SHARE
(@) Basic earnings per Share

The calculation of basic earnings per
share of the Company (“Share”) is based
on the profit attributable to the equity
holders of the Company for the six months
ended 30 June 2018 of RMB82,940,000
(2017: RMB80,673,000) and the weighted
average number of 1,572,106,031 (2017:
1,558,393,288) ordinary Shares in issue during
the period.

(b) Diluted earnings per Share
The calculation of fully diluted earnings per
Share is based on earnings for the six months
ended 30 June 2018 of RMB82,940,000
(2017: RMB80,673,000) and the weighted
average number of 1,851,827,041 (2017:
1,592,031,242) ordinary Shares in issue after
adjusting for the effect of all dilutive potential

ordinary Shares.

9. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2018, the
Group acquired buildings under construction
and land use rights with total net book value of
RMB332,000 (2017: RMB653,000) and incurred
RMB1,041,000 (2017: RMB1,721,000) on acquiring

machineries and equipment.

8. BRER

(a) BRRERAF
BRERNBAMNFAEDREBE
201856 H30H IERE A M AR
AEEFAABERINARKE
82,940,0007T (20174 : AR M
80,673,0007T) & BRI 1T R E 3B
F& &9 hn #E T #9 £01,572,106,03 1%
(20174 : 1,558,393,288/%) °

HEXEBECERAEMNTIER
HZE2018F6A30H L NE R &
FIAR#82,940,0007T (20174 ¢
AR #80,673,0000T) KB #HTE
AR N #E 9 801,851,827,041 3%
(20174 : 1,592,031,2420%) + I
M AEMREEETBR R EE

ME- - BMERRE
REE2018F6A30H IENEA - K&
B U B AR 420F 5 B A R 1332,0007T
(20174 + AR#¥653,0007T) 2 £ &2 1&
FRAERE  ARTERBREERE
55 EEE£ AR 1,041,000t (2017
F: AR#¥1,721,0007T) °
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BLENS

HA B 75 ¥ 2R BT & (48)

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

10. INVENTORIES

10. &

As at As at

30 June 31 December

2018 2017

1201845 20174

6H30H 12H31H

RMB’000 RMB’000

AR¥ T ARET T

(Unaudited) (Audited)

(REER) (& EZ)

Raw materials JR#1 % 27,603 19,745
Work in progress TR 3,428 3,137
Finished goods SRk T 32,832 42,431
63,863 65,313

11. TRADE AND OTHER RECEIVABLES

1. EZRHEMEWRFIE

As at As at
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
RMB’000 RMB’000
ARBT R ARBT T
(Unaudited) (Audited)
(REER) (=)
Trade debtors and bills receivable B SRR R
W R 15 1,199,802 1,270,563
Less: Allowance for doubtful debts W RERE M (614,597) (618,457)
585,205 652,106
Deposits, prepayments and Ze  BHIE
other receivables K2 H i R IR 183,972 159,686
769,177 811,792

As at 30 June 2018, none (31 December 2017: nil)
of the Group’s trade and other receivables were used

for securing certain banking facilities.

MR2018F6 A30H » AEBE W EMSAE T
RITRENRNEBNE 5 K H A FEUGK
TE/EIH (2017F12 8318 + &) -
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

R EAAR & B B A ER R M 5T (&)

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

11. TRADE AND OTHER RECEIVABLES 1. ES REAEWRRE (8)
(CONTINUED)
Trade debtors are normally due within 30 to 240 BHRUWER—MNFARE®RI0EE
days from the date of billing. Included in trade 2408 BB 1 - B 5 R A A FE UK IE
and other receivables are trade debtors and bills BEE S RKIER L EKRER (MR
receivable (net of allowance for doubtful debts) with REEEB)  RUBMKARBEE &%
the following ageing analysis, based on the billing SRIBBZRESITOT :

date of invoice, as at the date of the statement of

financial position:

As at As at
30 June 31 December
2018 2017
120185 720174
6H30H 12A31H
RMB’000 RMB’000
AR TR ARBTTT
(Unaudited) (Audited)
(RBEXR) (& EZ)
Within 3 months =EAR 300,235 221,542
More than 3 months but B im =i 518
within 6 months RNEA R 3,191 19,098
More than 6 months but AN EAER—FA
within 1 year 157,413 263,294
More than 1 year HiE— 124,366 148,172
585,205 652,106
12. PLEDGED BANK DEPOSITS 12. EEFRITEX
As at 30 June 2018, the Group's bank deposits of 201856 H30H « NEBERIRITF R
RMB78.0 million (31 December 2017: RMB65.2 ARMIS0EE L (2017F12A318 -
million) were pledged to the banks to secure certain AR5 288 T) HEMENRT - *
bank loans and bills payable amounting to a total ZRAEENE TRITERREAZSG
of RMB76.5 million (31 December 2017: RMB115.9 AR®76 5887 (20176128318 -
million). ARBE11598&8T) °
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
AR & P HA B S SRR MY 5T (48)

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

13. TRADE AND OTHER PAYABLES 13. EZ REMENFIE
All the trade and other payables are expected to be TEHMEE S REMEARER—FA
settled within one year or are repayable on demand. HEREREE o

As at As at

30 June 31 December

2018 2017

120184 20174

68308 12A31H

RMB’000 RMB’000

ARBT R ARBEF T

(Unaudited) (Audited)

(REEEX) (f&EZ)

Trade creditors 5 e RIE 28,607 15,875
Bills payable R E#E 288,000 115,895

Total trade creditors and bills payable & 5 &~ 7018 &

FEfT iR 316,607 131,770

Receipts in advance from customers KB & 5 #7E WK IE 11,649 12,573

Accrued promotional expenses ENEBRX 14,500 17,563

Accrued staff costs FE B TRk 2,548 3,109

Considerations payable R RE 77,720 223,712
Other payables and accruals E b e RIE R

et & A 56,836 121,112

479,860 509,839
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
GEEES SR T E L )

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

13. TRADE AND OTHER PAYABLES

(CONTINUED)

Included in trade and other payables are trade
creditors and bills payable with the following ageing

analysis, based on the date of invoice, as at the date

of the statement of financial position:

13. EZ R H BN FOR (8)

RUBRREK A - BH REMENR
HERESRNFTARENRE - &N
HEAMRENREOTET

As at As at

30 June 31 December

2018 2017

20184 20174

6H30H 12A31H

RMB’000 RMB’000

AR TR ARBTTT

(Unaudited) (Audited)

(REEZ) (&%)

Within 3 months =EARN 316,043 124,136

More than 3 months but within BB =EA

6 months BRNEAR 274 4,989
More than 6 months but within B@ENEAEBER—FRA

1 year 89 246

More than 1 year HiE— 201 2,399

316,607 131,770

+
=

FABE LR o PHITRE 2018
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
GEEES SR T E L )

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

14. BANK AND OTHER BORROWINGS 14. RITRHMEE

As at 30 June 2018, the bank loans comprised: 720186 A30H @ RITERBIE
As at As at
30 June 31 December
2018 2017
A20184%F 20174
6H30H 12A31H
RMB’000 RMB’000
ARET AREFIT
(Unaudited) (Audited)
(REHEZR) (& #E %)
Bank borrowings RITHEE 599,352 656,055
Other borrowings HiEE - -
599,352 656,055
Secured B 599,352 656,055
Unsecured i - -
599,352 656,055
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
EEZES P HRRM T ()

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

14. BANK AND OTHER BORROWINGS 14. RITREAMEE ()
(CONTINUED)
As at 30 June 2018, the banking facilities were MN2018F6A30H » SRITRIE A REH
secured by certain assets of the Group as follows: ETEEFENTER:
As at As at
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
RMB’000 RMB’000
AR%BT R AR T T
(Unaudited) (Audited)
(REEEX) (e EZ)
Fixed assets EEEE 46,336 84,693
Pledged bank deposits B EFRITER 30,000 170
76,336 84,863
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

R EAAR & B B A ER R M 5T (&)

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

15. DEFERRED TAXATION 15. IELEH 1E
(a) The components of deferred tax assets (a) MEAUBHRRERANEBRMNIE
recognised in the consolidated statement of ERIBEER S KRNSO T -

financial position and the movements during

the period are as follows:

Provisions and

impairment Total

B E Rl E st
RMB’000 RMB’000
AR®T ARETT

At 1 January 2017 (audited) R2017F1 818
(f &%) 57,745 57,745
Charged to profit or loss BERENR (860) (860)

At 31 December 2017 (audited) R2017%F12H31H

(fe &%) 56,885 56,885
At 1 January 2018 (audited) M2018F1H1H

(& EZ) 56,885 56,885
Credited to profit or loss FFAEE (291) (291)
At 30 June 2018 (unaudited) 7K2018F6 H30H

(REEEZ) 56,594 56,594
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
GEEES SR T E L )

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A
15. DEFERRED TAXATION (CONTINUED)

(b)

Reconciliation to the consolidated
statement of financial position

Net deferred tax assets recognised #z4& BI # AR 0 &

15. i FE B IH (M)
iR e BRI R B Bk

(b)

in the consolidated statement of B R EERIE

As at As at
30 June 31 December
2018 2017

R20184F M20174

6H30H 12 H31H
RMB’000 RMB’000
ARBT R ARBT T
(Unaudited) (Audited)
(REEX) (R &EZ)

financial position BEEFE 56,594 56,885
Net deferred tax liabilities RE BRI &
recognised in the consolidated EERARELEHIA
statement of financial position BEFE - =
56,594 56,885

16. CAPITAL, RESERVES AND DIVIDENDS

(a)

Movements in components of equity

The reconciliation between the opening and
closing balances of each component of the
Group’s consolidated equity is set out in the
condensed consolidated statement of changes

in equity.

Dividend

No dividend was declared or paid by the
Company during the six months ended 30 June
2018.

16. BRA& - EERKRE

HEHHHNED

(a)

BEE B R EEN B
REERE N H R D E NG A

g

HZE2018F6A30B IE/NEA - &

NG

BESRI MRS -

+
=

FABE LR o PHITRE 2018
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
AR & P HA B S SRR MY 5T (48)

For the six months ended 30 June 2018 E 2201846 H30H 1~ 181 A

16. CAPITAL, RESERVES AND DIVIDENDS 16. BA - FERKRE (&)

(CONTINUED)

(c) Share capital (c) Mg
A summary of movements in the Company’s HZE2018F6A308 ILHME - AR
issued share capital during the period ended 30 RIEETRAEZESFMAT -

June 2018 is as follows:

No. of shares Amount

RH#E £

"000 RMB’000
TR AR®T

Ordinary shares, issued and EER BRITRAR:

fully paid:
At 1 January 2018 (audited) 72018F1H1H

(i) (ii) (i) & (iv) (R A%) (D)) % (iv) 1,558,577 1
Issue of ordinary shares upon B4 1] # A% B o5 AR B

conversion of convertible BITEBEKGD

preference shares 47,886 —
At 30 June 2018 (unaudited) M2018F6 A30H

(REEFEZR) 1,606,463 1

Preference shares, issuedand EER BRITREAZR

fully paid:
At 1 January 2018 7K2018F1H1H 294,660 329,714
Issue of ordinary shares upon B2 48 1] 38 5 (8 5 AR AT

conversion of convertible ETEBRMD

preference shares (47,886) (53,583)
At 30 June 2018 (unaudited) K2018%6 H30H

(REEZ) 246,774 276,131
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
R 4R & H

For the six months ended 30 June 2018 2201846 A30H 1 7~ 1EA

H B 75 ¥R 2R B 5 (48)

16. CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

()

Share capital (continued)

Notes:

()

(i)

(iii)

(iv)

(vi)

The Company was incorporated on 1 March
2010 with an authorised share capital of
US$50,100 divided into 626,250,000 shares of
US$0.00000008 each and one share was issued
at par upon incorporation.

The holders of ordinary shares are entitled
to receive dividends as declared from time to
time and are entitled to one vote per share
at general meetings of the Company. All
ordinary shares rank equally with regard to the
Company's residual assets.

On 14 January 2015, the Company issued
216,391,300 new shares with a nominal value
of US$0.00000008, at a price of HK$1.050
per share. Net proceeds from share issue, after
deduction of issuing expenses, amounted to
RMB176,188,000.

On 1 July 2015, the Company issued
259,650,000 new shares with a nominal value
of US$0.00000008, at a price of HK$1.860
per share. Net proceeds from share issue, after
deduction of issuing expenses, amounted to
RMB377,060,000.

During the six months ended 30 June 2017,
share options to subscribe for 329,166 shares
were exercised, for which RMB0.18 was
credited to share capital and the balance
of RMB336,000 was credited to the share
premium account.

On 13 June 2017, upon completion of a
placing pursuant to a placing agreement
dated 19 April 2017 entered into between the
Company and Shenwan Hongyuan Securities
(H.K.) Limited as the placing agent, the
Company issued 294,659,500 redeemable
convertible preference shares with a nominal
value of US$0.00000008, at a price of HK$1.83
per share. Net proceeds from the share issue,
after deduction of issuing expenses, amounted
to RMB468,006,000.

16. B4~ B REKRE (8)

(0 BeA (&)
Hiit -

(i)

(i)

(iii)

(iv)

(vi)

RN B FR2010F3 /818
RS BOETFE R AR A50,1003%
JT 9 /5626,250,0000% & %
0.000000083 T 2 & 19 A &2 —
RS RS9 7 5 1 B 52 B 9% T (B %
17 °

TR ABREERT SR
ZBBIA R AN AR ABERA
LERAE-RAK—F -MA
EREREARNBBRTEEZRR

FHL ©

R20159F 18148 AR
RILAEW® & K1.050% T 3%
77216,391,3000% & % @ &
0.000000083E JT 8 ¥ I 17 A%
MEITHERIBFE (R
THRX) A AR¥176,188,000
T o

20157818 © A2 7
B &I1.860%8 T & 17
259,650,000 & & m &
0.000000083 JT &Y #7 I {7 ° f%
DEITETBRIE R (MR
TR ) B AR ¥377,060,000

JT °

HZE2017F6A30H LA A -
RHE329, 16610 2 B ED
BITE YERZEERES
AR¥E0NSTTEI AR » MtR%E
AR #336,0007TrT AR5 % B
EE o

R2017F6 138 » FREAR
RIEBERRELR(FB) AR
NE (TERARERE) R20174F
4R 198 F] MR & 1 7 R AR AC
EEIH%  ARFIAEI1.838
JCE (B 1% 3 17294,659,500/% &
fi% T {80.00000008 7T, #) 7] &
o] A] AR B iR - AR D BE1TATIS
FIEFE (ENBRETHI A
AR #¥468,006,0007T °
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
AR & P HA B S SRR MY 5T (48)
For the six months ended 30 June 2018 # 2201846 /530H 1 7~ 187

17. EQUITY-SETTLED SHARE-BASED 17. UEREETURDAERER

TRANSACTIONS
NT Pharma Holdings Company Limited (“NT

Holdings") operated a share option scheme which
was adopted on 18 September 2009 (“2009 Share
Option Scheme”). Under the scheme, certain
employees of the Group may be granted share
options to acquire the shares in NT Holdings. The
options vest after one to three years from the date of
grant and are exercisable within ten years after the
date of grant. Each option gives the holder the right

to subscribe for one ordinary share in NT Holdings.

On 7 April 2011, the directors of NT Holdings
terminated the 2009 Share Option Scheme and the
directors of the Company adopted the Pre-IPO Share
Option Scheme under which each option gives the
holder the right to subscribe for one ordinary share
in the Company. Under the Pre-IPO Share Option
Scheme, each grantee of options under the 2009
Share Option Scheme exchanged his/her options
under the 2009 Share Option Scheme for options
under the Pre-IPO Share Option Scheme on a 2 for
1 basis. The exercise price payable by the grantees
for each option granted under the Pre-IPO Share
Option Scheme is double the exercise price payable
by the grantees for their respective options granted
under the 2009 Share Option Scheme (save for those
options which have an exercise price of 70% of the
price at which the Company offered its shares for
subscription in the public offering on 20 April 2011
(the “Offer Price”)). All other terms of the Pre-IPO
Share Option Scheme are identical to the 2009 Share
Option Scheme. The exchange of the share options
was considered a modification to the 2009 Share
Option Scheme. As the modification did not result
in a material change in the value of the outstanding
options at the date of modification, the modification
had no impact on the profit or loss of the Group for
the year ended 31 December 2011.

SR

NT Pharma Holdings Company Limited
(INT Holdings |) 17 — 8270200949
A18A R 2 B Rt =T 3 ([ 20094 8
REFE]) - BREZAE AEEE
TE B ERBRERENT Holdingsix
- BREEEREBPRE-—ZE=F1%
B WREREZ BT FRAF1T
- BPERER THE AENZE—
RENTHoldings & 38 A% °

7201194878 » NT Holdings# & %
#21E2009F IR MBS El - MARFRIES
AR B R AFREEABREE - &
b B ERENFEABRRE K
RARERR - REBEBERAFEEAHE
BEHEETE] - 2009F BB AR MERT BITE TR IR
P A A A B & B A H20094 B85 Ik 4%
FAEIETHEREREWNOHRER—HE
HEEMME A AR EAERETEE
THERE -ABEARBRBEERNAFRE
EREREAZERNBHBRERN
TR E R AR AR FIRIE20094F B %
REETEERNERERMITEEBORE
(1TEEBAARTN201154 8208 #17
NABERRZEEARO UERED
B ((REM]) 70%MEIRERIN) -
BRAREERBRETEINMA A
R EL2009F B IRAE ST 81 — 3K - 1R EUE
AR AE AR 20094 BB AR AERT BIMVIS AT o
B FZAS AT I R B B R AT R AR i 1)
BENETZALREXNEE  BEF]
WARHAEBEEE2011F12A318 1
FEE G EIBERERTZE -
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
AR & P HA B S SRR MY 5T (48)
For the six months ended 30 June 2018 # 2201846 /530H 1 7~ 187

17. EQUITY-SETTLED SHARE-BASED 17. UEREETURDAERER

TRANSACTIONS (CONTINUED)

The Company adopted a share award scheme (the
“Share Award Scheme”) on 11 January 2012
which was subsequently terminated on 6 March
2014,

A new share option scheme was approved and
adopted by the shareholders of the Company
pursuant to an ordinary resolution passed on 22
September 2014 (“2014 Share Option Scheme”).
The 2014 Share Option Scheme was set up for the
purpose to provide rewards and incentives to eligible
participants for their contribution to the Group. The
exercise price is to be determined by the Board and
shall not be less than the highest of (i) the closing
price of the Shares as stated in the Stock Exchange’s
daily quotation sheet on the date of grant of such
a share option; (ii) the average closing price of the
Shares as stated in the daily quotation sheets issued
by the Stock Exchange for the five business days
immediately preceding to the day of offer of such
a share option; and (iii) the nominal value of the
Shares. A nominal consideration of HK$1 is payable
on acceptance of the share option within 21 days

from the date of making such offer.

The maximum number of shares in respect of which
options may be granted under the 2014 Share
Option Scheme and any other share option schemes
of the Company may not exceed 10% of the issued
share capital of the Company at the date of approval
of the 2014 Share Option Scheme. The options under
the 2014 Share Option Scheme vest immediately and
after one to three years from the date of grant and
are exercisable for a period of ten years following the

date of grant.

R Z (&)
ARBR2012F1A1MBREBKH F
EEtE (RO RBTE])  EEER
2014F3 6B #1E -

BIE2014F9A22H BB Z EBFE
HARNRREIEREMN— B
AR MERTE ([2014F RS E)) -
2014 BREFTBINERIBRARNEE
R HEENREBEED 2 5RUIRHER
REE -THEBERESEET BTH
BRTHEEE (RO ZERER
B EARE X T B IRE B AR 2T
B (RN EEZBRERD B8
FEAEXBRBRMEEREEMTZ
SEHYTE - RGiDRHD <A - RER
EARER AN R R B AE21H A
BNRBAREBIBTT -

RIF2014F BE kg et 8l f A 2 RIEE
e 8 A A 5T 814 B AR R AR B 2 AR 0 &K
B&Z TMSHEARQEN2014FBEAE
AEHLE R BITIRAZ10% » R
2014 B IHERT &) - BRI KRR
HARR-—E=FAEE  LARKEH
BHEIR T+ RITHE -

H
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
AR & P HA B S SRR MY 5T (48)

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

17. EQUITY-SETTLED SHARE-BASED 17. LEREE L ARG BERR
TRANSACTIONS (CONTINUED) R Z (&)
On 10 November 2014, the Company granted 72014F11 8108 + AR FIRIK2014F
2,800,000 share options to employees under the BE I HE T 21 1) B B 1% H2,800,00017 i
2014 Share Option Scheme. Each share option M - GINIERER R EFE AGREIN
entitles the holder to subscribe for one share of TEE1 258 TRE-—RARTGRE
US$0.00000008 of the Company at an exercise price {50.00000008ZE JT A& 17 ©
of HK$1.25.
(a) The terms and conditions of the grants (a) BWHIERRES (BFT12)

(after modification)

Number of
options Vesting conditions Exercise period

BREHA BRERKA R

Options granted to directors:

RYEZMHBME -
- 0On 1 March 2010 2,400,000 Exercisable in 3 equal tranches On or prior to
—R201063A1R from 1 March each year 28 February 2020
from 2011 t0 2013
B201146 220135 - 1202052288
FEIAE - PIMAREETE F2 A
-0n 1July 2010 3,227,325 Exercisable in 3 equal tranches On or prior to
—1201067AR1R from 1 July each year 30 June 2020
from 2011 to 2013
H201146 E20135 - 20206 H30H
FEIAE - PIMARSEHE Hz A
- On 15 January 2015 4,000,000 Vesting of the option is conditional On or prior to
—R2015F1A150 upon the performance of the 14 January 2025

participant. Options granted

are vested in 3 equal

tranches from 15 January

each year from 2016 to 2018
BRECSERZBERRME « 12025618148
BT 2 BREM20165 220185 - LA

5518158 P3MEREESE

9,627,325
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BLENS

HA B 75 ¥ 2R BT & (48)

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

17. EQUITY-SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)

(a)

The terms and conditions of
the grants (after modification)
(continued)

Options granted to employees:

RTEEMERE :

- On 18 September 2009
— 1200994 18H

- On 28 January 2010
—R2010617828H

-0On 1 March 2010
— 201093818

-0n 1July 2010
—R2010F7A18

- On 1 September 2010
—1201059A18

- 0n 1 November 2010
—~R2010611A18

- 0n 17 December 2010
~12010£12A178

17, B EE L URS BERR

R Z (&)

(a) WHGER &GN (BFT 1”&

(&)

Number of
options

Vesting conditions

BRESE BRERH

29,003,915 Exercisable in 3 equal tranches
from 18 September

each year from 2010 to 2013
}2010F £2013% -

BF9R18E  AIMERUETHR
Exercisable in 3 equal tranches
immediately from

28 January 2011 to 2013
2RE201141 A28R 16 20135 -
PIWRRAETE

Exercisable in 3 equal tranches
from 1 March each year

from 2011 t0 2013

M201195 220135 -

BE3B DM ERHEE
Exercisable in 3 equal tranches
from 1 July each year

from 2011 to 2013

M20115 220135 -

BETAB DM EREEE
Exercisable in 3 equal tranches
from 1 September each year

from 2011 to 2013
M20115F£20135 -

BEOMB  AMERHETE
Exercisable in 3 equal tranches
from 1 November each year

from 2011 to 2013

H20115 £20135 -

BENAIE A3MERUETR
Exercisable in 3 equal tranches
from 17 December each year

from 2011 to 2013
m2011FE20135F -
BENATE M RREEIE

11,373,966

100,000

1,522,675

800,000

1,000,000

600,000

Exercise period
T

On or prior to
17 September 2019

R2019F9A17H
H LA

On or prior to

27 January 2020

2020914278
A

On or prior to

28 February 2020

202062 A28 F
H2A

On or prior to

30 June 2020

1202066308
LA

On or prior to

31 August 2020

#202068A31H
.2 5l

On or prior to

31 October 2020

120206104318
.2l

On or prior to

16 December 2020

R2020€12 7168
4|

+H
Rl
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
AR & P HA B S SRR MY 5T (48)

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

17. EQUITY-SETTLED SHARE-BASED 17. UEREETURGHBERR
TRANSACTIONS (CONTINUED) RS ()
(a) The terms and conditions of (a) W IEHEIGEH (BFT1&)
the grants (after modification) (&)

(continued)

Number of
options Vesting conditions Exercise period
BREHE BRI T8
- On 10 November 2014 487,500 Immediate from the On or prior to
— 120145115108 date of grant 9 November 2024
ZRERLAS R2024%11798
o2 Al
- On 10 November 2014 1,462,500 Exercisable in 3 equal tranches On or prior to
— 120145115108 from 10 November each year 9 November 2024

from 2015 to 2017

M20155F 520175 2024411 A9H
BENA108  MBRHBIE HZ A
- On 10 November 2014 850,000 Vesting of the options is On or prior to
— 120145115108 conditional upon the 9 November 2024

performance of the participants.
Options granted are vested

in 3 equal tranches from

10 November each year

from 2015 to 2017
BRE.EBR2EE 2024511 A98
RRME o K it 2 BARE Al
B2015F 220176 -
BE1A108 M ERHEGE
- On 15 January 2015 18,500,000 Vesting of the option is On or prior to
—12015F 18158 conditional upon the 14 January 2025

performance of the participants
BRE.ERA2EERAME R2025F 17148

kAl
65,700,556
Options granted to consultants:
TR AR
- On 15 January 2015 19,000,000 Vesting of the option is conditional On or prior to
—-R2015F1A15A upon the performance of the 14 January 2025
participants
BREZGBRZEERAME R2025618148
H2A
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 1900000
94,327,881
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
AR & P HA B S SRR MY 5T (48)

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

17. EQUITY-SETTLED SHARE-BASED 17. LEREE L ARG BERR
TRANSACTIONS (CONTINUED) R Z (&)
(b) The number and weighted average (b) EEMRMEEE MnEFHITE
exercise prices of share options (=]
At 30 June 2018 At 31 December 2017
R201856A30R 20175127318
Weighted Weighted
average Number average Number
exercise price of options  exercise price of options
i B il £32
i3 ERESR BRESA
Outstanding at the beginning of the year — FIWA{TfE Us$0.17 28,026,384 Us$0.17 28,576,384
(RVESS 0I7ET
Exercised during the period/year #/EREITE - - U5$0.16 (329,166)
0.16%7
Forfeited during the period/year 8/ ERER
- Unvested -AGEB Us$0.16 (300,000 US$0.16 (22,834)
01627 0.16%T
- Vested -25EB - - - _
Granted during the period/year 5/ ERE R US$0.16 10,000,000 - -
0.16%7
Outstanding at the end of the period/year & /EXHATE US$0.07 35,026,384 Uss0.17 28,026,384
(RVESS 0.I7ET
Exercisable at the end of the period/year /£ KA F176 Uss0.17 31,015,740 Us$0.17 24,015,740
(RVESH 0I7ET
The share options outstanding at 30 June M2018F6A30H ' IREEH XA
2018 under the Pre-IPO Share option Scheme 73 E BB AR R 8] 20145 88
and 2014 Share Option Scheme had exercise ARBEET & E RITE AR 21718
price of US$0.20 (2015: US$0.20) and ranged B9 51 A&0.20% 7T (20154 : 0.20
from US$0.16 to US$0.20 (2016: ranged from E70) RN F0.16E L E0.205E 7T
US$0.16 to US$0.20) respectively and weighted (20164 + N F0.16F L E0.205%
average remaining contractual life of 1.5 years TT) - mnEFEAFEESRE NFEHS
(2017: 2 years) and 6 years (2017: 6.5 years), B A1.5% (201749 1 26F) k6F
respectively. (20175 : 6.54F)
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

R EAAR & B B A ER R M 5T (&)

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

17. EQUITY-SETTLED SHARE-BASED 17. LEREE L ARG BERR

TRANSACTIONS (CONTINUED) R Z (&)

(c) Fair value of share options and () BEBEREAAENMER
assumptions
The fair value of services received in return for R EREMESRENAET
share options granted is measured by reference 2RBRENAAEETE - REBE
to the fair value of share options. The estimate BREMNAAERE -_EAB@BE
of the fair value of the share options granted MNEITHE - BRESOERAE
is measured based on a Binomial lattice model. ZRAAHEIE - R FITE
The contractual life of the share option is used BRI RT A HA B EER o

as an input into this model. Expectations of
early exercise shall be incorporated into the

Binomial lattice model.

Options Options Options Options Options Options Options Options Options
Fair value of grantedon  grantedon  grantedon  grantedon  grantedon  grantedon  grantedon  grantedon  granted on
share options 18 September 28 January 1 March TJuly  1September 1 November 17 December 10 November 15 January
and assumptions 2009 2010 2010 2010 2010 2010 2010 2014 2015

R00sE  H00E  R0NE O HO0NE  RONE HONE  RONE RUOME  RusE
9A188  1ANA 3A1R 181 9818 MA1E NAUAE 1ANR 1A15R
BRELAERER RENBER RENRER RUNBRE BUNBRE RUNBRR RENBRE Ri0RRE RAORRE RuNERR

Fair value at measurement date US90.14 U50.16 US§0.14 U5$0.22 U5§0.22 U5$0.16 US§0.18 HK$0.87 HK$0.67

FERREHNANE 0T 0leRn OMER 0NERm 0MET 0I6RT 0MsRT AT 06TER
Share price 159024 U550.28 US§0.24 US§0.34 US§0.34 US§0.34 US§0.34 HK$1.24 HK$1.20
RE 0MEL 08T 0MET 0MER 03ET 0MER 03MET 1MERm 10ER
Evercise price 1580.20 0580.20 US§0.20 1580.20 US80.20 U5$0.20 HK$3.18 HK$1.25 HK$1.23
f1FE 020£7 00T 020£7 02057 020£7 02057 31857 1.25% T 1357
(70% of the
Offer Price)
(BEEZ10%)
Expected volatility 58.46% 58.23% 58.00% 59.51% 58.94% 53.10% 57.19% 61.66% 74.90%
BERY
Option life 10 years 10 years 10 years 10 years 10 years 10 years 10 years 10 years 10 years
by 108 10§ 10F 0% 10% 108 10% 10§ 10§
Expected dividend yield 0% 0% 0% 0% 0% 0% 0% 0% 0%
EEELRE
Risk-free interest rate 4.297% 4378% 4.293% 4072% 3415% 3.241% 3.858% 183% 149%
BERHE
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
AR & P HA B S SRR MY 5T (48)
For the six months ended 30 June 2018 E 2201846 H30H 1~ 181 A

17. EQUITY-SETTLED SHARE-BASED 17. UEREETURDAERER

TRANSACTIONS (CONTINUED) RS (&)
(c) Fair value of share options and (c0 BREAALBEBRRK(E)

assumptions (continued)

The expected volatility is based on the
historical volatility of listed companies in
similar industries (calculated based on the
weighted average remaining life of the share
options), adjusted for any expected changes
to future volatility based on publicly available
information. Expected dividends are based
on historical dividends. Changes in subjective
assumptions could materially affect the fair

value estimate.

Share options were granted under a service
condition. This condition has not been taken
into account in the grant date fair value
measurement of the services received. There
were no market conditions associated with the

share options granted.

The Group recognised the total expense of
RMB34,000 (2017: RMB462,000) in the profit
or loss during the period in relation of share

options granted by the Group.

T8 HA UK B J5 12 0 BCHE 9 A0 AE S 19
ReAFHENBEUTE LT A
AEL KRB REE - WHIRAFA
BEMFENTEHBERRDED
TR AR o MRS THIRE L LS
AHE - TBERNE(CAEHAR
BERfFTEEERTE -

FERAR TR B RIS R IR © Bbik
TR EMEFRERE G B H
AR ERIETEENR - B TE
P 42 I S8 B 7 T 5 R A

AEEREHAHAEEREER
BERAHMBETFERAERAIA
R #34,0007T (20174 : AR¥
462,0007T) °

|
=)
2
o
E
St
S
T
[ ]
B
\épc:‘njt
Eisiy
53d
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N
Q
(06}
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
GEEES SR T E L )

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

18. COMMITMENTS 18. AiE
(a) Capital commitments outstanding at (a) TFEFIK2018F6H30H
30 June 2018 not provided for in the NN R AR
consolidated financial statements were B RIBEE A -
as follows:

The Group
rEH
20184 20174
6H30H 12A31H

RMB’000 RMB’000
ARBT R ARBTTT
(Unaudited) (Audited)
(REEX) (18 &EZ)

Contracted but not provided for B & #4)1B R & E

— intangible assets: Miacalcic —BWEE: HES
Nasal Spray 15 7| _ _
— property, plant and equipment —ME - BE KK 164 484

— investment in an associate —R—HEBEARZ
®E 20,000 20,000

— intangible assets: computer —\EEE : GTE#
software /s 1,025 1,325

21,189 21,809
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BRSSP HI B KM EE ()
For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A
18. COMMITMENTS (CONTINUED)

(b) At 30 June 2018, the Group had total
future minimum lease payments under
non-cancellable operating leases as

18. AIE (4#)
(b) M2018F6H30H + XK E
MR RBREEHEE A
H & & K18 & 7 348 58 10

follows: N
The Group
rEH
1201845 20174
6H30H 12H31H
RMB’000 RMB’000
ARST ARETT
(Unaudited) (Audited)
(REBEX) (T Z)
Within 1 year —FUA 13,722 14,349
After 1 year but within 5 years —FRERAFERN 19,164 16,852
Over 5 years R iE T F - -
32,886 31,201

The Group is the lessee in respect of a number
of properties held under operating leases. The
leases typically run for an initial period of one
to three years. None of the leases includes

contingent rentals.

19. CONTINGENT LIABILITIES

The Group has no outstanding litigations or

contingent liabilities up to the date of this report.

AEEAREEEHEMARZ A
MERMAERA - BREHE—RMP
RB—==%F AW TEFLRE
ﬁ o

19. RIEAEE
AREBEEAREBHIWER T EFAD
HHEEME -

R A B [H] o R HRTRES 2018
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
AR & P HA B S SRR MY 5T (48)

For the six months ended 30 June 2018 22201846 H30H (|- 7~ 18 A

20. MATERIAL RELATED PARTY 20. FEBEFIRS
TRANSACTIONS
During the six months ended 30 June 2018, B E2018F6HA30H L@ A - BT
transactions with the following parties were EFTNRGEHRRBEERTZS

considered to be related party transactions:

Name of related party Relationship with the Group

MESEE BB BEASENER

Mr. Ng Tit and Ms. Chin Yu Directors of the Company, beneficial holders of the Company’s
R FEEBRLT 38.89% equity interest

RRABESE > NAFI38.89%MEZERFFAA

NT Holdings Holding company of the Group prior to the Reorganisation
REARBAREEIER A A

Key management personnel remuneration FEEBRABEFHM

Remuneration for key management personnel of the TREVWNAEEETEEEABNEHH
Group, including amounts paid to the Company's BIEENARREERAETESFHE
directors and certain of the highest paid employees, BRI

is as follows:

Six months ended 30 June
B Z6H30H ILL<EA

2018 2017
20184 20174

RMB’000 RMB’000
AR® T ARETT
(Unaudited) (Unaudited)
(REEER) (REEFEZ)

Short-term employee benefits EHEER 1,349 8,157

Equity-settled share-based payment LA %5 45 B30 LARR 9
expenses A5 9 R B 8,484 462
9,833 8,619

21. NON-ADJUSTING EVENTS AFTER THE 21. MEBRRFFARER
REPORTING PERIOD
The Group had no significant non-adjusting events AEER2018F6A30H B W ME KNI
subsequent to 30 June 2018. FHEEIE -
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