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Financial Highlight
HMBRE

Statement of Profit or Loss and

Other Comprehensive Income Bz kHEMEEBARK BEAB=1tRHLEAER
2018 2017 Changes
—E-N\F —FT—tF BE)
RMB million
AREBET
T
Revenue Wz 346.8 329.6 5.2%
Gross profit EF 86.1 85.9 0.2%
Profit before tax B 35 AT A 51.9 59.8 -13.2%
Net profit for the period B R F R 43.1 46.8 -7.9%
Profit attributable to shareholders of ZN/NEVE e
the Company 41.4 43.3 -4.4%
Earnings per share BRREF
— Basic —ER RMBO0.104 RMBO0.108
AR¥04104t ARM0.1087T -3.7%
Dividend per share B S
— interim — HK$0.033 HK$0.035
78 #0.0337T 75 #50.0857T -5.7%
As at
Statement of Financial Position SRR R i
30 June 31 December
2018 2017 Changes
—E-N\F T4
~A=+A +=ZA=+—H )
RMB million
AREBET
|
Non-current assets FEMBEE 273.6 266.5 2.7%
Current assets MENVE E 566.0 534.4 5.9%
Current liabilities mEBEE 246.2 217.1 13.4%
Net current assets RBEEFE 319.8 317.3 0.8%
Non-current liabilities FERBEE 20.4 19.0 7.4%
Net assets FEE 573.0 564.9 1.4%

Yongsheng Advanced Materials Company Limited
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For the six months
ended 30 June



Financial Highlight (Continued)

E\Z"Z%%g (/IE)
Gross Profit Margin of the Group Revenue by Business Segment
EEEFE XK oBkamihLt
For the six months ended 30 June For the six months ended 30 June 2018
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Net Profit Margin of the Group Gross Profit by Business Segment
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Gross Profit Margin by Business Segment Operating Profit by Business Segment
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For the six months ended 30 June 2018 For the six months ended 30 June 2018
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Mr. Wang Shungen of Zhejiang Baoxuan Law Firm
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Group Structure
SEEEE

As at 30 June 2018 R=_ZT—NF A=

+R

Ever Thrive Global Limited

ERERERAT

(Incorporated in BVI)

Public Shareholders
N

Nantong Yongsheng
Management Shareholders
MBEKBREEERR

Yongsheng Advanced
Materials Company Limited
KEF MR ERAR
(Incorporated in the Cayman Islands)
(RSB S ML)

Stock Code fRHM5% 3608

Yongsheng Advanced
Materials (BVI) Limited
KERFTAEH(BVI) BRRAF]

(Incorporated in BVI)
(REBEZRESEMAL)

Yongsheng Advanced
Materials (HK) Limited
KERFAME(ER)BRAR
(Incorporated in HK)
(RBBrEMAL)

Hangzhou Huvis Yongsheng
Dyeing and Finishing
Co. Limited*
MMNEA L KEREGRAT

(Established in PRC)
(AR

Hangzhou Shining
3D Tech Co., Ltd.*
MM ER=ER R RO
BRAF]
(Established in PRC)

Jiangsu Yongsheng 3D
Printing Advanced Materials
Company Limited*

STER K B8 = AT ENF AT R
BRAH
(Established in PRC)
(PR B SZ)

HUVIS Corporation
KR EHHUVIS

(Established in Korea)
(R RIERSL)

Nantong Yongsheng
Fiber Advanced Materials
Co. Limited*

FE KRS MR ERAT

(Established in PRC)
(RARBIKAL)

Jiangsu Yongsheng High
Polymer Advanced Materials
Research Institute
Company Limited*

L& KRB D F A
MEAERQE

(Established in PRC)
(RARBIRKAL)

70%

Yongsheng Advanced Materials Company Limited

Interim Report 2018

Hangzhou Huvis Yongsheng
Chemical Fiber Limited*
TNEAE T KBRCEERAR

(Established in PRC)
(RFRBIKSL)

* For identification purposes only
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CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS
Unaudlited six months ended 30 June 2018

Interim Financial Information

M BER

A fHEER

BZE T NNFNA=FHINAAREEE

2018 2017
—E-N\F —E—+F
Note RMB’000 RMB’000
B 5 AR¥Frx ARETFT
REVENUE U = 2 346,792 329,597
Cost of sales FHE KR (260,734) (243,703)
GROSS PROFIT EF 86,058 85,894
Other income and gains, net EabUg A R U 5 F R 3 7,645 8,848
Selling and distribution expenses HERDHAX (5,604) (3,314)
Administrative expenses THAX (35,640) (31,319)
Finance costs =% 5 (543) (263)
PROFIT BEFORE TAX BRBEATER 4 51,916 59,846
Income tax expense Fris M 6 (8,781) (13,087)
PROFIT FOR THE PERIOD B A& F 43,135 46,759
Profit attributable to: AT G R A :

Shareholder of the Company ViN/NET) 3 41,359 43,342
Non-controlling interests e i 1,776 3,417
43,135 46,759

EARNINGS PER SHARE ATTRIBUTABLE Z& A 7] R R IE{h G IR & 7

TO THE SHAREHOLDERS OF
THE COMPANY 7

Basic AR RMBA R#0.1047T RVBA K #0.1087C
Diluted e RMBAR¥0.101t  RMBAR0.1077T

The notes on pages 13 to 43 form part of this interim financial

F1SEEFASE WM E B AT A 5 AR — 28

information. vl

N

KERFTM B AR AR 7
2018 iR &5



Interim Financial Information (Continued)
FHARI IS E R ()

CONDENSED CONSOLIDATED STATEMENT FHESHEMEZEBAX
OF OTHER COMPREHENSIVE INCOME

Unauditted six months ended 30 June 2018 BEZZFE—NFNA =1 HINAAFREEFEE
2018 2017
—E-N\F —T—+F
Note RMB’000 RMB’000
[ihg=3 AR¥F ARBTT
PROFIT FOR THE PERIOD HA O R 43,135 46,759
Other comprehensive loss to be BRAZHEEY BERN
reclassified to profit or loss in HtzmEE:
subsequent periods:
- Exchange differences on translation —REMBRROENZ5
of financial statements (27) (1,369)

TOTAL COMPREHENSIVE INCOME HIAZ2EWA &%

FOR THE PERIOD 43,108 45,390
Total comprehensive income ATEEEEBABRE:
attributable to:
Shareholders of the Company i/ 33 41,332 41,973
Non-controlling interests FEfE R T 1,776 3,417
43,108 45,390
The notes on pages 13 to 43 form part of this interim financial F13EEFASE MM T EA AR BB G E B A — 30

information. Details of dividends payable to equity shareholders of the Do AR RAERBRRSAF BT EHAES -
Company are set out in note 8.

8 Yongsheng Advanced Materials Company Limited
Interim Report 2018



Interim Financial Information (Continued)

FHAR IR E R (&)
CONDENSED CONSOLIDATED BALANCE HHEHEEERER
SHEET
Unaudited Audited
30 June 31 December
2018 2017
REER LEZ
—E-N\F —tF
~B=1+H +-—A=+—H
Note RMB’000 RMB’000
[ihg=3 AR¥T ARBFT
ASSETS &=
Non-current assets FRBEE
Property, plant and equipment e 9 201,526 205,339
Prepayments for property, e &?&ﬁ 9
plant and equipment AN 38,272 26,777
Prepaid land lease payments TEfT L iR fzf KIE 28,115 28,522
Intangible assets mEEE 9 5,247 5,507
Deferred tax assets BRI EE 476 369
Total non-current assets FRBEELE 273,636 266,514
Current assets REBEE
Inventories FE 10 92,007 93,175
Trade and bills receivables B 5 RYGKRIE K R E R 11 223,216 149,986
Prepayments, deposits and SELNENER Tﬁ/ﬁ&
other receivables H A g Y kT 12 17,781 14,888
Trust loan and other loan receivable JEREZTER &ﬁfﬂl%m 13 67,415 50,000
Financial assets at fair value through BAFEGTAEBEN
profit or loss ERMEE 14 123,245 60,600
Amounts due from related parties JRE Wy B 53 5 RROR 21(c) 2,800 2,800
Pledged deposits EHEBFR 3,190 10,150
Cash and cash equivalents HekREEED 36,365 152,837
Total current assets RBEEMATE 566,019 534,436
Total assets EEH#AR 839,655 800,950

mm%ﬂffﬂﬁﬁﬁﬂﬁﬂ
018 M ¥ &

9
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Interim Financial Information (Continued)
FHABIIEE R (&)

CONDENSED CONSOLIDATED BALANCE
SHEET (Continued)

EHEHEERER (F)

Unaudited Audited
30 June 31 December
2018 2017
RIEEX Rz
—E-N\F —T—+F
~B=+H +—-A=+—8
Note RMB’000 RMB’000
(b= ARET R ARET T
LIABILITIES afE
Current liabilities REBAE
Trade and bills payables SN RIE R EMNEE 15 176,538 140,404
Amounts due to related parties JFEBEE 5 3R 57 5
Other payables, advances HMENARIE BRBRK
from customers and accruals e FRIAE 16 34,792 48,775
Government grants BT & B 1,126 1,225
Income tax payable FETER1SHR 9,734 11,734
Interest-bearing bank and FFERITREMEER
other borrowings 17 24,000 15,000
Total current liabilities REBAEEE 246,247 217,143
Non-current liabilities ERBER
Government grants BT & B 11,997 12,510
Deferred income tax liabilities BEEFSHAE 8,369 6,440
Total non-current liabilities FRBEBERTE 20,366 18,950
Total Liabilities BEAH 266,613 236,093
EQUITY i
Equity attributable to shareholders  7< 2 7] I% 3R FE 14 #E 35
of the Company
Share capital A& A 18 3,173 3,173
Share premium &0 @ E 18 158,577 173,359
Other reserves HAth 20 366,465 342,274
528,215 518,806
Non-controlling interests FEFE AR R = 44,827 46,051
Total equity S HER 573,042 564,857
Total equity and liabilities ERRAEEHE 839,655 800,950

The notes on pages 13 to 43 form part of this interim financial
information.

Yongsheng Advanced Materials Company Limited
Interim Report 2018
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Interim Financial Information (Continued)
FEAB IS E R (4

CONDENSED CONSOLIDATED STATEMENT HRAEHEREFH X

OF CHANGES IN EQUITY

Unaudited
REER
Attributable to shareholders of the Company
KARRRERE
Non-
Share Share Treasury Retained Other controlling Total
capital premium Shares earnings reserves Total interests equity
B& R EE ERRG RERF HibRE @it FERER RHAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREF ARET T AREFT ARETFT AREF T AREFT ARETFT AREFT
Asat 1 January 2018 RZZ-\E—-A—H 3,173 173,359 - 324,130 18,144 518,806 46,051 564,857
Profit for the period BRET - - - 41,359 - 4,359 1,776 43,135
Other comprehensive income for the period: HREm2ERA:
Exchange differences on translation of BENBRENERZE

financial statements - - - - (1) (1) = (1)
Total comprehensive income for the period BAZAKALE - - - 41,359 @7 4,332 1,776 43,108
Shares repurchase and yet to be cancelled R EE A RS (Hriti)

(Note ) = = (17,885) = = (17,885) = (17,885)
Dividends paid to shareholders of the Company AR EIRE X [T & - (14,782) - - - (14,782) - (14,782)
Divicends paid to non-controling interests AFERERXARE - - - = = = (3,000) (3,000
Equity-settled share option arrangements RiEEERRER - - - - 144 44 - 744
As at 30 June 2018 WZZ-NEXA=TH 3,173 158,577 (17,885) 365,489 18,861 528,215 44,827 573,042
Asat 1 January 2017 RZE-t%-A-H 3,165 195,859 - 245,370 3674 448,068 49,145 497,213
Profit for the period layavil - - - 43,342 - 43,342 3417 46,759
Other comprehensive income for the period: BREMZERA
Exchange differences on translation of BENBBRRNELZE

financial statements - - - - (1,369) (1,369) - (1,369)
Total comprehensive income for the period HRZENALE - - - 43,342 (1,369) 41,973 3417 45,390
Dividends paid to sharefolders of the Company AR A BIRR TS, - (12,151) - - - (12,151) - (12,151)
Dividends paid to non-controling interests RFERRES I HRE - - - - - - (9,000 (9,000)
Equity-settled share option arangements RELERERERH - - B - 2,310 2,310 = 2,310
As at 30 June 2017 RZE—+tFXA=1AH 3,165 183,708 - 288,712 4615 480,200 43,562 523,762

REBEE-ZE-NEXA=1BI~EA ([EEH
) BTN \FREA+N\BAE=Z—/\FXA
+tH AABREBHARIAERAA ([BX
B 1) BE @4 $£8,000,0000% & @AY - 48 AR & (FIERFT
S AT) £21,968,925%8 T (HE K ARE17,885,000
L) cFTAEEERMHEEER-_Z—N\ELt AR
B ERBRARKRGBEEIRRIOOARE
65,0007 & A R #17,820,0007T °

U] During the six months ended 30 June 2018 (“Period under Review”), 0

from 18 May 2018 to 7 June 2018, the Company repurchased a total
of 8,000,000 ordinary shares on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) at an aggregate consideration (before
expense) of HK$21,968,925, which amounted to approximately
RMB17,885,000. All the repurchased shares were subsequently
cancelled on 5 July 2018, which led to the decrease in share
capital and share premium of approximately RMB65,000 and
RMB17,820,000, respectively.

13E EE43A MM EB AR A B & #H A — 36

o

The notes on pages 13 to 43 form part of this interim financial
information.

D

XM BB R A A
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Interim Financial Information (Continued)
FHARI IS E R ()

CONDENSED CONSOLIDATED STATEMENT HHEHRERER
OF CASH FLOWS

Unaudited
RICEZ
2018 2017
30 June 30 June
—E-N\E —F—tF
ANA=t+H ~NA=1H
RMB’000 RMB’000
AR®BT ARBFT
Net cash flows from operating activities LIEEFSIR e e R 30,557 54,424
Net cash flows used in investing activities KREEBFTARESRETHE (122,458) (60,133)
Net cash flows used in financing activities REEBFARSREFHE (24,544) (6,414)
NET DECREASE IN CASH AND RekREFHEMR D FHE
CASH EQUIVALENTS (116,445) (12,123)
Cash and cash equivalents at beginning of ~ HiWIIR & KRS SEW
the period 152,837 67,362
Effect of foreign exchange rate changes, net 4N [E R & 8 1) 57 2 5 58 27) (1,252)
CASH AND CASH EQUIVALENTS HRRe KRS EFEY
AT END OF THE PERIOD 36,365 53,987

The notes on pages 13 to 43 form part of this interim financial FISEEFISEMM I RR AT BB ER B —I
information. 77 °
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Interim Financial Information (Continued)
FHABIIEE R ()

B & ff I F & B B o

(BB BHBI AARE1E)

1. BASIS OF PREPARATION AND CHANGE 1. EREEREFEESTBEREF
TO THE GROUP’S ACCOUNTING
POLICIES

1.1 Basis of preparation 11 FEEXE

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

(Expressed in Renminbi unless otherwise indicated)

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2018 has
been prepared in accordance with International Accounting
Standard (“IAS”) 34, “Interim Financial Reporting”, issued by
the International Accounting Standards Board (‘IASB”).

The preparation of the unaudited condensed consolidated
interim financial information in conformity with IAS 34
requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year-to-date basis. Actual results may differ
from these estimates.

The unaudited condensed consolidated interim financial
information includes the financial information of the
Company and its subsidiaries, Yongsheng Advanced
Materials (BVI) Limited, Yongsheng Advanced Materials (HK)
Limited (“Yongsheng Hong Kong”), Nantong Yongsheng
Fiber Advanced Materials Company Limited (“Nantong
Yongsheng”), Hangzhou Huvis Yongsheng Chemical
Fiber Company Limited (“Yongsheng Chemical Fiber”),
Hangzhou Huvis Yongsheng Dyeing and Finishing Company
Limited (“Yongsheng Dyeing”), Jiangsu Yongsheng
3D Printing Advanced Materials Company Limited
(“Yongsheng 3D Printing”) and Jiangsu Yongsheng High
Polymer Advanced Materials Research Institute Company
Limited (“High Polymer Research Institute”). During the
Period under Review, the direct/indirect percentage holding
remain the same with the Group’s financial statements for
the year ended 31 December 2017.

The unaudited condensed consolidated interim financial
information should be read in conjunction with the Group’s
annual financial statements for the year ended 31 December
2017, with an unqualified auditor’s report reported by
the Company’s auditor. The Group’s policies on financial
risk management were set out in the financial statements
included in the Company’s 2017 Annual Report and there
have been no significant changes in the financial risk
management policies for the six months ended 30 June
2018.

HE-Z-\FRA=THIERERHER
REZBAAG GV EERTDRER
BRertflzEg ((EREFTEINES
)M aBER g ER ([ERRER
R ) FE345R [P HIM S IRE ) RE

RENTABIREHERIEIR M REEX
BRAHTHYBENEREREFLS
TEBRERANRFAESEEREE
WA B B 7 B B S BR O KB (R ET R
HeBRERAEERBE[BEFTERTR-

AREZBREHTHUBEEHNBER
REREME AR KEFMEBV)VER
AR KBEHMME (FAE)BRAR ([XK
BEE]) BEKEEETVHBRAR
([FEEXKE]) TINEATKRCEBER
A ([RER(CE ) B KRR
BRAR([KEBRE]) IIHKE=#
TENF R BR AR ([KEB=#ITE])
FOTER K= D FHMEREMAR AR
(B2 FHER])WMBEER - RS
M 5Z MESRESLEREEHE
Rt F A=t RLEFENME
WERAMER -

REEZEAR Hh P B E R RAE
EHE_Z—+tF+_A=+—HILFE
B B TS R S R AR A B AZ BRED 2 #R
BEREOZBEN RS —HHE - AEEH
BBERERRREEHINART -
—EFFRABOPBERRA MEBE—
E-N\FRA=ZTRHIEXNER HHBER
EEBRLBEALE -

KERFTM B AR AR
2018 iR &5
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Interim Financial Information (Continued)
FHABIIEE R (&)

1.

BASIS OF PREPARATION AND CHANGE
TO THE GROUP’S ACCOUNTING
POLICIES (Continued)

1.1

1.2

Basis of preparation (Continued)

The Group’s unaudited condensed consolidated interim
financial information contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes in
financial position and performance of the Group since the
annual financial statements for the year ended 31 December
2017. The unaudited condensed consolidated interim
financial information and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with International Financial
Reporting Standards (“IFRSs”).

The financial information relating to the financial year 31
December 2017 that is included in the interim financial
information as comparative information does not constitute
the Company’s statutory annual consolidated financial
statements for that financial year but is derived from those
financial statements.

New standard, interpretations and
amendments adopted by the Group

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2017, except for the adoption of
new standards and interpretations effective as of 1 January
2018. The Group has not early adopted any other standard,
interpretation or amendment that has been issued but is not
yet effective.

The Group applies, for the first time, IFRS 15 Revenue from
contracts with customers and IFRS 9 Financial Instruments.
As required by IAS 34, the nature and effect of these
changes are disclosed below.

Several other amendments and interpretations apply for the
first time in 2018, but do not have an impact on the interim
condensed financial statements of the Group.

Yongsheng Advanced Materials Company Limited
Interim Report 2018
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1.

BASIS OF PREPARATION AND CHANGE
TO THE GROUP’S ACCOUNTING
POLICIES (Continued)

1.2 New standard, interpretations and
amendments adopted by the Group
(Continued)

IFRS 15 Revenue from contracts with customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS
18 Revenue and related Interpretations and it applies to
all revenue arising from contracts with customers, unless
those contracts are in the scope of other standards. The
new standard establishes a five-step model to account for
revenue arising from contracts with customers. Under IFRS
15, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking
into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for
the incremental costs of obtaining a contract and the costs
directly related to fulfilling a contract.

The Group adopted IFRS 15 using the modified
retrospective method of adoption. The Group applied IFRS
15 to contracts that are initiated after the effective date and
contracts that had remaining obligations as of the effective
date. In respect of the prior periods, the Group retain prior
period’s figures as reported under the previous standards,
recognising the cumulative effect of applying IFRS 15 as an
adjustment to the opening balance of equity as at 1 January
2018. The Group concluded that the transition adjustment
to be made on 1 January 2018 to Retained earnings
upon initial adoption of IFRS 15 is nil. It is because the
Group recognizes revenue upon transfer of significant risks
and rewards, generally on delivery of the product, which
coincides with the fulfilment of performance obligations.
Additionally, the Group’s contracts with the customers
generally has only one performance obligation.

Interim Financial Information (Continued)

P BER (&)
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1.2 AEERAQNFETER  RER

1&8] (&

BIBR 1 18R & R 15K K E FEF &K
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Interim Financial Information (Continued)
FHARI IS E R ()

1. BASIS OF PREPARATION AND CHANGE
TO THE GROUP’S ACCOUNTING
POLICIES (Continued)

1.2 New standard, interpretations and
amendments adopted by the Group
(Continued)

IFRS 15 Revenue from contracts with customers
(Continued)

Generally, the Group receives short-term advances from
its customers, under the adoption of IFRS 15, for short-
term advances, the Group used the practical expedient.
As such, the Group will not adjust the promised amount of
the consideration for the effects of a financing component
in contracts. Prior to the adoption of IFRS 15, the Group
represented these advances in “advances from customers”,
upon the adoption of IFRS15, the Group reclassified these
advances to “contract liabilities” included in the other
payables, advances from customers and accruals in the
consolidated statement of financial position.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial
Instruments: Recognition and Measurement for annual
periods beginning on or after 1 January 2018, bringing
together all three aspects of the accounting for financial
instruments: classification and measurement, impairment,
and hedge accounting.

With the exception of hedge accounting, which the Group
applied prospectively, the Group do not restate comparative
information and recognise any transition adjustments against
the opening balance of equity at 1 January 2018.
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1.

BASIS OF PREPARATION AND CHANGE
TO THE GROUP’S ACCOUNTING
POLICIES (Continued)

1.2 New standard, interpretations and
amendments adopted by the Group
(Continued)

IFRS 9 Financial Instruments (Continued)

The impacts relate to the classification and measurement
and the impairment requirements and are summarised as
follows:

@

Classification and measurement

Except for certain trade receivables, under IFRS 9,
the Group initially measures a financial asset at its fair
value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs.

Under IFRS 9, debt financial instruments are
subsequently measured at fair value through profit or
loss (FVPL), amortised cost, or fair value through other
comprehensive income (FVOCI). The classification is
based on two criteria: the Group’s business model for
managing the assets; and whether the instruments’
contractual cash flows represent “solely payments
of principle and interest” on the principle amount
outstanding (the “SPPI” criterion).

The new classification and measurement of the
Group's financial assets is, as follow:

Debt instruments at amortised cost for the financial
assets that are held within a business mode with the
objective to hold the financial assets in order to collect
contractual cash flows that meet the SPPI criterion.
This category includes the Group’s trade and bills
receivables, financial assets included in prepayment,
deposits and other receivables, pledged deposits,
loan receivables and amount due from related parties.
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Interim Financial Information (Continued)
FHABIIEE R (&)

1.

BASIS OF PREPARATION AND CHANGE
TO THE GROUP’S ACCOUNTING
POLICIES (Continued)

1.2 New standard, interpretations and
amendments adopted by the Group
(Continued)

IFRS 9 Financial Instruments (Continued)

@)

©)

Classification and measurement (Continued)

Financial assets at FVPL comprise the debt
instruments whose cash flow characteristics fail to the
SPPI criterion or are not held within a business mode
whose objective is either to collect contractual cash
flows, or both collect contractual cash flows and sell.

The assessment of the Group’s business models
was made as of the date of initial application, 1
January 2018, and then applied retrospectively to
those financial assets that were not derecognised
before 1 January 2018. The assessment of whether
contractual cash flows on debt instruments are
solely comprised of principle and interest was made
based on the facts and circumstances as at the initial
recognition of the assets.

The accounting for the Group’s financial liabilities
remains the same as it was under IAS 39.

Impairment

The adoption of IFRS9 has fundamentally changed
the Group’s accounting for impairment losses for
financial assets by replacing IAS 39’s incurred loss
approach with a forward-looking expected credit loss
(ECL) approach.

IFRS 9 requires the Group to record an allowance for
ECLs for all loans and debt financial assets not held at
FVPL.

Yongsheng Advanced Materials Company Limited
Interim Report 2018

1. ?ﬁ%gﬁ-&ﬁﬁgﬁﬂﬁﬁﬁ

1.2 AEERAQNFETER  RER
1&5] (&

BRI s ERF9H LM T A
(#&)

(8 DIEHE (E)

R FEFA B2 EE DR
ReMEFEKRERESPPIRAE
B E RS T E sk I R AMENE £93R

EREBFWRMEHNRERETHE

7% BEMNEBRANFENEBT
Ho

REER_ZE-NF—-A—H%
FRAR  BEEBENET T
B WERERESE _—_T—N\F—
A—BRIARZLERNEREE -
HEBRIANGWRERERS
mRERESATENBEME F
RIBZEEVIRERROEENE
SUIE I B o

AEEHSRABENSITHRER
FEIFR & 5t 2RI E305 b A

o

(b))  RE
BIFR B 25 3R 5 R LR M B AR
RUEMWHE T AEEHSRMEERN

MEBIESFERE ARRERE
R39S C B A B IR A E R D ATIE
MR EEREE-

AEERRERM B ®ELERF
SER  HMBERRL IR AT
B ABRENEBEREERRE
AHEEBRAGRER-



1.

BASIS OF PREPARATION AND CHANGE
TO THE GROUP’S ACCOUNTING
POLICIES (Continued)

1.2 New standard, interpretations and
amendments adopted by the Group
(Continued)

IFRS 9 Financial Instruments (Continued)

®)

Impairment (Continueq)

ECLs are based on the difference between the
contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects
to receive. The shortfall is then discounted at an
approximation to asset’s original effective interest
rate.

For the trade receivables, other receivables, amount
due from related parties and financial assets included
in prepayment, deposits and other receivables the
Group has applied the standard’s simplified approach
and has calculated ECLs based on lifetime expected
credit losses. The Group has established a provision
matrix that is based on the Group’s historical credit
loss experience, adjusted for forward-looking
factors specific to the debtors and the economic
environment.

For other debt instruments (ie Loan receivables), the
ECL is based on the 12-month ECL. The 12-month
ECL is the portion of lifetime ECLs that results from
default events on a financial instruments that are
possible within 12 months after the reporting date.
However, when there has been a significant increase
in credit risk investments, it is the Group’s policy to
measure such instruments on a 12-month ECL basis.
In all cases, the Group considers that there has been
a significant increase in credit risk when contractual
payments are more than 30 days past due.
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Interim Financial Information (Continued)
FHARI IS E R ()

1. BASIS OF PREPARATION AND CHANGE
TO THE GROUP’S ACCOUNTING
POLICIES (Continued)

1.2 New standard, interpretations and
amendments adopted by the Group
(Continued)

IFRS 9 Financial Instruments (Continued)

(b)  Impairment (Continued)

The Group considers a financial asset in default
when contractual payment are 90 days past due,
However, in certain cases, the Group may also
consider a financial asset to be in default when internal
or external information indicates that the Group
is unlikely to receive the outstanding contractual
amounts in full before taking into account of any credit
enhancements held by the Group.

The Group concluded that the adoption of the ECL
requirements of IFRS 9 did not result in any impact on
the amounts reported in the opening balance sheet on
1 January 2018 and the financial information during
the six months ended 30 June 2018.

2. REVENUE AND OPERATING SEGMENT
INFORMATION

(i) Revenue
Revenue represents the net invoiced value of services

provided and goods sold, after allowances for return and
trade discounts during the year.
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2. REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

(ii)

Operating segment information

For management purposes, the Group is organised into
business units based on their products and services and has
three reportable operating segments as follows:

— Production: Production of polyester filament yarns
(‘PFY’)

— Processing: Dyeing and processing of differentiated
polyester filament fabric;

- Trading: Trading of PFY

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated based on profit before
tax without allocation of interest income/(costs) and other
expenses which are not occurred directly for operating
segments.

Segment assets exclude corporate cash and deferred tax
assets as these assets are managed on a group basis.

Segment liabilities exclude corporate accruals, payroll
payable, deferred tax liabilities and income tax payable as
these liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

No further geographical segment information is presented
as the Group’s revenue from external customers is derived
mainly from its operation in Mainland China and no non-
current assets are located outside Mainland China.
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Interim Financial Information (Continued)
FHABIIEE R (&)

2. REVENUE AND OPERATING SEGMENT 2. RakRBETHER (&)
INFORMATION (Continued)
(i) Operating segment information (i) KREDWER (&
(Continued)

Unaudited six months ended 30 June 2018
BE-E-N\FAAZTHLEAEAREER
Production Processing Trading Total
£E mT g% @t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®TR AR¥TR AR%TR

Segment revenue ik 16
Sales to external customers HETIRER 223,706 107,492 15,594 346,792
Revenue Yegx 346,792
Segment gross profit FHEF 31,953 50,376 3,729 86,058
Segment results THEE 12,448 38,821 3,729 54,998
Reconciliations: Hik:
Corporate and other unallocated expenses 2 & R E Ak 2 FL b5 (8,807)
Interest income FIEWA 6,268
Finance costs BERKA (5439)
Profit before tax PR AT R 51,916
As at 30 June 2018
R=ZE-N\EXA=1+H
Production Processing Trading Total
£E T g5 @it
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®Tx AR%®TR ARETxR
Segment assets THEE 465,862 417,854 = 883,716
Reconcilations: #HiE-
Corporate and other unallocated assets DB R EMA D EEE 21,880
Elimination of intersegment receivables #3543 20 il A0 FE Yt 5008 (65,941)
Total assets BEE 839,655
Segment liabilities PBEE 248,690 55,769 - 304,459
Reconciliations: #Hik:
Corporate and other unallocated liabilities 22 8 e £t R H AL B & 28,095
Elimination of intersegment payables EEHDEMEMNTE (65,941)
Total liabilities BEFE 266,613
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Interim Financial Information (Continued)
FHARI I E R ()

2. REVENUE AND OPERATING SEGMENT 2. WEkEETHER (&)
INFORMATION (Continued))

(i) Operating segment information (i) KEF>BER (4EF)
(Continued)

Unaudited six months ended 30 June 2017
BE_ZT—+t& AZTALANEAREER

Production Processing Trading Total
E mI 2% )

RMB'000 RMB'000 RMB'000 RMB'000
ARBTTE AREBTT ARETT ARETR

Segment revenue ik 16

Sales to external customers HETIREP 229,795 92,265 7,537 329,597
Revenue Yzs 329,597
Segment gross profit 2BER 42,449 42,679 766 85,894
Segment results PBER 34,369 30,025 766 65,160
Reconcilations: #ik:

Corporate and other unallocated expenses 2 &) & £ it & 7 FL B 52 (11,582)
Interest income FIEWA 6,531

Finance costs BERKA (263)
Profit before tax B 750 A 59,846

As at 31 December 2017
RZE—tE+-A=+—H

Production Processing Trading Total
EE mT g% st

RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARETR ARETR ARBT:R

Segment assets PBEE 469,137 461,576 = 930,713
Reconciliations: b

Corporate and other unallocated assets A AR E KA EEE 26,061

Elimination of intersegment receivables £ 357 #BFS 9 fE U 7008 (155,824)
Total assets BEE 800,950
Segment liabilities AHERE 116,884 240,561 = 357,445
Reconciliations: ik

Corporate and other unallocated liabiliies A7 R EM KD E & F 34,472
Elimination of intersegment payables HH 7 W R A (155,824)
Total liabilities waf 236,093

XM BB R A A 23
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Interim Financial Information (Continued)

RHEIB AR ()
3. OTHER INCOME AND GAINS, NET 3. HWARWKR FEEE
Unaudited
RBER
Six months ended 30 June
BZEAXB=1+HILAXER
2018 2017
—E-N\F —E—tF
RMB’000 RMB’000
ARMT T ARMEF T
|
Bank and other interest income HRIT R E AR S UA 505 500
Fair value gains on financial assets BERATFET ABRZD
designated as at fair value through TREEND T EKE
profit or loss 5,763 6,031
Rental income HalA 255 255
Government grants BR&EB 2,097 1,632
Foreign exchange differences, net VE N ERE T8 (221) (314)
Loss on disposal of property, plant HEWME - BEKZER
and equipment, net BB FE (212) (7)
Others Hh (542) 751
7,645 8,848
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Interim Financial Information (Continued)

RHEIE AR ()
4. PROFIT BEFORE TAX 4. BRBLADER
Profit before income tax is arrived at after charging/(crediting): MATEREDE MR, (GFA) A TN RIBERE
H e
Unaudited
RIBER

Six months ended 30 June
BZEXA=1THLXEAR

2018 2017
—E-N\F —ET—+F
RMB’000 RMB’000
ARBTT AREF T
Changes in inventories of finished goods and &k & I /£ 2L Gt 1017 & & &)
work in progress 35,590 5,429
Raw materials consumed and FiriE AR MR R BT A B #E
consumable used 243,395 232,744
Employee benefit expenses EERAMFAZ
(including directors’ and (BREFRSEHS)
chief executive emoluments)
Salaries, bonus and other welfares e A REMET (B1E
(including social security insurance) HERERE) 36,078 37,113
Pension scheme contribution (defined R SR (REH—RK
contribution plans) BELD) 1,128 1,149
Equity settled share-based payments NREREERNDAERMEZ D 744 2,310
Research and development costs i EE A AR 12,019 7,874
Depreciation and amortisation e R 10,642 8,492
Provision for impairment of receivables FEWBGRIBR (B B - 257
Office rental (operating leases in respect of WAEMHE (B L RBFH
land and buildings) LEHE) 252 151
Reversal of provision for write-down of Bl BEMOR B S
inventories (825) -

KERFTM B AR AR
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Interim Financial Information (Continued)

FHABT R E R (F)
5. FINANCE COSTS 5. @ERAKN
Unaudited
RBEX
Six months ended 30 June
BZXA=1tHLXEA
2018 2017
—E-N\E —E—+F
RMB’000 RMB’000
AR¥ET R AREFT
Interest on bank loans, overdrafts BITER B RHEMERFE
and other loans 543 263
6. INCOME TAX EXPENSE 6. FIEBIAX
Unaudited
REEX
Six months ended 30 June
BZA<A=1tHILXEA
2018 2017
—E-N\F S
RMB’000 RMB’000
AR¥ET R AREFIT
Current income tax BNEAFTIS HX
— Enterprise income tax —EMEH 6,959 10,712
Deferred income tax EEFTIS T 1,822 2,375
8,781 13,087
(a) Hong Kong profits tax (a) BEEARNEH
Enterprises incorporated in Hong Kong are subject to profits REBTMER LA EEIZFGH X
tax rates of 16.5% (2017: 16.5%)). 16.5% (ZZE—+F :16.5% ) @ Fi -
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6. INCOME TAX EXPENSE (Continued)

(b) PRC corporate income tax

(c)

(d)

Enterprises incorporated in the PRC are generally subject to
income tax rates of 25% (2017: 25%) except for enterprises
with approval for preferential rate (Note (d) below).

The income tax provision of the Group in respect of its
operations in the PRC has been calculated at the applicable
tax rate on the estimated assessable profits based on
existing legislations, interpretations and practices.

Since the deferred income tax assets and liabilities shall be
measured at the tax rates that are expected to apply to the
year when the assets is realised or the liability is settled, the
change in the applicable tax rate will affect the determination
of the carrying values of deferred tax assets and liabilities of
the Group’s subsidiaries located in the PRC.

Other income tax

Pursuant to the applicable rules and regulations of the
Cayman Islands and the British Virgin Islands (“‘BVI”), the
Group is not subject to any income tax in the Cayman
Islands and BVI.

Tax effect of reduced tax rate

Certain subsidiaries of the Group enjoyed preferential
income tax rates and have obtained approvals from the
relevant tax authorities in the PRC:

° Yongsheng Dyeing obtained the certificate of
qualifying as new and high technology company
(“NHTC”) in September 2015 and the preferential
corporate income tax rate of 15% became effective
for three years from 2015 to 2017. Yongsheng
Dyeing applied the rate of 15% for the calculation of
corporate income tax for the six months ended 30
June 2018. As at the date of this announcement,
Yongsheng Dyeing is in the process of renewing the
qualification of the NHTC.
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Interim Financial Information (Continued)
FHABIIEE R (&)

6. INCOME TAX EXPENSE (Continued)
(d) Tax effect of reduced tax rate (Continued)

° Nantong Yongsheng obtained the certificate of
qualifying as NHTC in July 2015 and the preferential
corporate income tax rate of 15% became effective
for three years from 2015 to 2017. Nantong
Yongsheng applied the rate of 15% for the calculation
of corporate income tax for the six months ended of
30 June 2018. As at the date of this announcement,
Nantong Yongsheng is in the process of renewing the
qualification of the NHTC.

o Yongsheng Chemical Fiber obtained the certificate
of qualifying as NHTC on 13 November 2017 and is
subject to 15% corporate income tax rate for three
years from 2017 to 2019.

The effective corporate income tax rates for the companies
with tax preferential treatment are as follows:

6. FEHMAX (&)
d) BRBENHBZLE (F

. MEKER _ZT—hAFLAESS
MM EEREE  BEBLEM
BRI R15%E —_T—HEE-F
—tFZFREER-BEZZT—N
FRAZTHLEARER Bm@EKE
HA1S%MB R E D EMREH -
RARAGBE mEBXREESRS
MM EERE-

e KBLER-_T—tF+—AT=
AEGSESMRMERERES I
B —tFE2_FT-NF=FH
B15%M R RPTISH R B} -

FEURBEESENARNERLCEMS
BEMT

Unaudited
RBEX
Six months ended 30 June
BEAA=+tHLAEA

2018 2017

—E-N\F —E—+t%F

Yongsheng Chemical Fiber KB 15% 15%
Yongsheng Dyeing KB EE 15% 15%
Nantong Yongsheng 3B oK B 15% 15%

Save as disclosed above, no tax reductions and exemptions
were granted to the other subsidiaries of the Company in the
PRC for the six months ended 30 June 2018 and 30 June
2017.
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6. INCOME TAX EXPENSE (Continued)

(e)

PRC withholding income tax

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on the dividends declared to foreign
investors from the foreign investment enterprises established
in the PRC. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007. A
lower withholding tax rate may be applied if there is a tax
treaty between the PRC and the jurisdiction of the foreign
investors. The Group is therefore liable to withholding taxes
on dividends distributed by those subsidiaries established in
the PRC in respect of their earnings generated from the date
when these subsidiaries became foreign owned enterprises
in the PRC.

As at 30 June 2018, deferred tax liabilities of approximately
RMB4,836,000 (2017: RMB4,836,000) has not been
recognized for withholding tax that would be payable on the
unremitted earnings of the Group’s subsidiaries in the PRC,
as the directors do not intend to declare any dividends out of
these unremitted earnings for the subsidiaries.

7. EARNINGS PER SHARE

(a)

Basic

Basic earnings per share for the six months ended 30 June
2018 and 30 June 2017 is calculated by dividing the profit
attributable to the shareholders of the Company by the
weighted average number of ordinary shares in issue during
the period under review.

Interim Financial Information (Continued)

P BER (&)

6. FiEHM>< (&)

(e)

PR A AEH

RBEPBEERABEL - £ BRLASN
BRERBIMNEEETIRMBR B AZ®
10%FEMB - EAREH—_FTTN\EF—A
—ARER YBERR_TZELF+_-A
=t RENERN - WP REFIMCEE
B RDAME G R] B DS IRA) - AR e A&
ENEIHRE AEBERMARZSET
BRSO B R RIBLIR SR A BIE AR
SMEIRE R EE BRI BT AR
B B BRI

R-ZZE-—NEXA=1+8 TARRAE
BB 2 W E AR AR E AT
EYNMENRERAECHREBEEOA
R #4,836,000 (Z T —tF: ARH
4,836,0007t) ' RA BE W T HRIEH B
NEIMZEREMNBFFREREMBKS

7. BRER

(a)

== 9IS

E_F-N\FRA=ZTAR-F—tF
/—)EJ—WLEIJt/dI)EJE’]tHﬁ%ZKEf'JTbM
$A B PR IR A U Bk DA [ BB H R 2 3

TTE BB INEFIBGTE -

Unaudited
RBEX
Six months ended 30 June
BEAA=+tHLAEA

2018 2017
—E-N\F —E—+t%F
Profit attributable to the shareholders EiN/NGI) Y eyl
of the Company (RMB’000) (AR®FT) 41,359 43,342
Weighted average number of ordinary & 217 & @ A% iNHE 5 &
shares in issue ('000) (FR%) 399,445 400,000
Basic earnings per share (RMB) FREARAF (ARE) 0.104 0.108

mm%ﬁﬂﬂﬁﬁﬁﬂﬁﬂ
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Interim Financial Information (Continued)

FHABT R E R (F)
7. EARNINGS PER SHARE (Continued) 7. ERER (&)
(b) Diluted (b) #8
Diluted earnings per share is calculated by adjusting the BRESRMEABRSETTRRINET
weighted average number of ordinary shares outstanding to RN EARR BB E BT S
assume conversion of all dilutive potential ordinary shares. B mMETE -
Unaudited
REERX

Six months ended 30 June
BEXBA=tHLAEA
2018 2017
—E-N\F —E—EF

Profit attributable to the shareholders of 7K 2 &) i% 5 & 15 3% 7

the Company (RMB’000) (AREEFT) 41,359 43,342
Weighted average number of ordinary & 277 % EAY (A& #5H)

shares (diluted) in issue ('000) IS (FAR) 408,643 405,691
Diluted earnings per share (RMB) EREEAF (ARE) 0.101 0.107
Weighted average number of ordinary shares (diluted) is TR (S NEFHEEENT

calculated as follows:

Unaudited
RBER

Six months ended 30 June
BEXA=tHLXEAR

2018 2017
—E-N\F —ET—+F
Number of Number of

shares shares
RGOEE Rm &R
’000 ‘000
T F AR

Weighted average number of ordinary ~ HiRNE 217X BA% 1 9

shares in issue during the period 399,445 400,000
Dilutive equivalent shares arising from E SR E £ S RESEAR D #
share options 9,198 5,691

Weighted average number of ordinary ~ HJ/A & @AY (4 858)
shares (diluted) during the period hnEF 8 408,643 405,691
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DIVIDENDS

A final dividend in respect of the year ended 31 December 2017
of HK$0.045 (equivalent to RMB0.0362) per share, was declared
payable and approved by the shareholders at annual general
meeting of the Company on 25 May 2018 and was paid in June
2018.

In addition, an interim dividend of HK$0.033 per share (2017:
HK$0.035 per share) was proposed by the Board on 29 August
2018. This interim dividend, amounting to approximately
RMB11,239,000 (2017: RMB11,902,000), has not been
recognised as a liability during the Period under Review. It will be
recognised in shareholder’s equity in the financial statement of the
Group for the year ending 31 December 2018.

PROPERTY, PLANT AND EQUIPMENT
AND INTANGIBLE ASSETS

(@) Acquisition of property, plant and
equipment

During the six months ended 30 June 2018, the Group
acquired items of property, plant and equipment with a cost
of RMB17,643,000 (for the six months ended 30 June 2017:
RMB7,577,000).

(b) Disposal of property, plant and equipment

Property, plant and equipment with a net book value of
RMB571,000 were disposed during the six months ended
30 June 2018 (for the six months ended 30 June 2017:
RMB110,000).

Interim Financial Information (Continued)

P BER (&

’RE

HE_Z—+H&+-_A=+—HIFE 2K
% 28 0%0.0458 T (FBE R AR0.03627T) B
HERERA - N\FRA-+REAELRQFR
RAFAE LEMRNEMETR =S —NF
NRIRS o

o BEFER _E-N\FNATLEEE
kB AR B EAR0.033B T (Z B — 5
f%0.035/ 7T ) - N EEREIE - FHIR B AR
11,239,0007T ( ZZ —+ % : AR #11,902,000
TV EERSAE  ZTHREENAKEE
ECE-N\FTA=T-RILFEZHBR
RZBRIET T HER

ME BERKBURERLEE

(@ BAUER BERRE

HE-_ZT-—NFXA=Z+tAHL~EA"
NEELARK A AR 17,643,0007T (&
E-T—+FXNA=ZF+HIEANEA: A
R#¥7,577,00070) A E - HE k&
#IEE -

(b) HEWX BEKSKE

BREFEAARES71,0007TH M E - B
ERZEBONRBE_ZT—N\EFENA=ZT
BEABEALE (B2 —+tF~A
=+ AHIEARMEA: AR%110,0007T) ©
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Interim Financial Information (Continued)

RHEIB AR ()
9. PROPERTY, PLANT AND EQUIPMENT 9. ME BERREURELEE
AND INTANGIBLE ASSETS (Continued) (#&)
(c) Acquisition of intangible assets (c) BAERKEE
During the six months ended 30 June 2018, the Group did BEZZ-—N\FAA=1THLEAREAR"
not acquire any intangible asset (for the six months ended 30 AEEVEEACANEEEE (BHEZ
June 2017: RMB79,000). Z—+FENAZTHILEARER: AR
79,0007T ) ©
10. INVENTORIES 10. F&
Unaudited Audited
REER KEZ
30 June 31 December
2018 2017
—E-N\F —E—+tF
ANB=+H +=ZA=+—8”
RMB’000 RMB’000
ARBT T ARBFT
Raw materials R 31,976 37,898
Work in progress ER 1,006 3,769
Finished goods BIRK o 59,025 51,508
92,007 93,175
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11. TRADE AND BILLS RECEIVABLES

Interim Financial Information (Continued)
FEAB IS E R ()

11. EZRRREREREE

Unaudited Audited
RQEX BEmZ
30 June 31 December
2018 2017
—E-N\F —ET—+F
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARET R ARMEF T

Trade receivables B S RE 32,745 15,953
Bills receivable R E & 191,608 135,170

224,353 151,123
Impairment B (1,137) (1,137)
Trade and bills receivables — net B S RWGRE M ERER R 223,216 149,986

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is normally required. The credit period is generally 3 months.
Each customer has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding receivable and
overdue balances are reviewed regularly by senior management.
In view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers, there
is no significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-bearing.

An ageing analysis of the trade receivables as at the end of the

AEBETZFENESHRFAEERE HEHE
P—RARENTBII - EEHBERMEA -
BEEPHURBESEERE - AEERNBER
R @ IR T e AR E R ERE R
BERERR  ER LT N EARE R SR
REERRESHEFER WAEEANERARER
KPMIER - REE Y ELHE 5 BT RGE R
REEMERRRIENEMBER - BHRKHIER
RRE-

R & RO E 5 RRFRRE R A AN REK

reporting period, based on the invoice date, is as follows: DT
Unaudited Audited
RIEERZ FE=3 3
30 June 31 December
2018 2017
—E-N\F —E—+tF
AB=+H +=-—A=+—H
RMB’000 RMB’000
AREFT ARBFT
Within 3 months 3fE AR 29,072 11,732
3 to 6 months 3%61E A 2,426 2,281
6 months to 1 year 68 A =1F 34 734
More than 1 year FRB1E 1,213 1,206
32,745 15,953

XM BB R A A
2018 Hi R &
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FHBT SR (F)

12. PREPAYMENTS, DEPOSITS AND OTHER 12, ANRIE RS RHEMERKIE

RECEIVABLES
Unaudited Audited
RICEX LEZ
30 June 31 December
2018 2017
—E-N\F —E—+F
ANB=+H +=-A=+—8©
RMB’000 RMB’000
ARET R AREFT
Prepayment to suppliers At B 7 S P B TR A BRIE 8,673 6,235
Deposits and other receivables Ze & E bR TE 3,454 1,183
Prepaid expenses ERNEX 664 136
Interest receivables & ULFI B, 69 69
Value-added tax recoverable AT YR [ HE(E F 5,016 7,360
17,876 14,983
Less: provision for impairment R E R (95) (95)
17,781 14,888
13. TRUST LOAN AND OTHER LOAN 13. EWZERAERKREMER
RECEIVABLE
Unaudited Audited
RICEX LEZ
30 June 31 December
2018 2017
—E-N\F —E—tF
ANA=t+H +=-—A=+—8
RMB’000 RMB’000
ARET AREFT
Trust loan receivable ERETER 50,000 50,000
Other loan receivable H W ER 17,415 =
67,415 50,000
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13.

14.

TRUST LOAN AND OTHER LOAN
RECEIVABLE (Continued)

Trust loan receivable represents a six-month entrusted loan
agreement entered by Yongsheng Dyeing with a commercial bank
in the PRC with an interest rate of 6.5% per annum. The trust loan
receivable was matured and received on 11 July 2018 and was
extended for another 6 months.

Other loan receivable represents a loan agreement entered by
Yongsheng Hong Kong with two independent third parties in Hong
Kong with an interest rate of 5.0% per annum and will be matured
on 15 October 2018.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Interim Financial Information (Continued)

13.

14.

P BER (&

BUREEERREMER (&)

FEW R FE R RIS K B R B R B — R B R AR AT
FIALEY — A M % 56.5%8) 75 8 B ZiE BRI
& EWEFEFER T - N\FLA+—HEH
Rl - A K BRI {E A

e E S L e e
TS B — T RIE 5. 0% R Z B —\F
+ A+ 5 BB B

BAFEHFARSENEHMEE

Unaudited Audited
REER KEZ
30 June 31 December
2018 2017
—E-N\F —E—+tF
ANB=+H +=—A=+—8
RMB’000 RMB’000
AR¥TF T AREFT

Asset management agreement at fair value & EE 2k

2 AT

123,245 60,600

Financial assets at fair value through profit or loss represents asset
management agreements entered by Yongsheng Dyeing (as asset
entrustor) and PRC fund management companies (as assets
managers). The asset management plans mainly invest in money
market, bonds and fixed income products and were deposited to
designated accounts at PRC commercial banks.

BATEFABENESREERKERE (1F
REEZRAN)ETHEESEERR (FAE
EEEANFIUNEEERGZ BEEE
EXEZRENRERMS BExREEREER
AREFRRPEBERRITNEERFPA -

BRAF

XEFTM R B BR
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35



36

Interim Financial Information (Continued)
FHBT SR (F)

15. TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the end of
the period, based on the invoice date, is as follows:

15. EZRANRERENRE

KRR BZRNRBERENRBEREEZAH
BB DT

Unaudited Audited

REER KEZ

30 June 31 December

2018 2017

—E-N\F —E—tF

ANA=t+H +=—A=+—8

RMB’000 RMB’000

AR¥TF T AREFT
|

Within 6 months 6fE A X 171,995 138,163

6 months to 1 year EESES 2,464 218

More than 1 year HBiE1F 2,079 2,023

176,538 140,404

16. OTHER PAYABLES, ADVANCES FROM 16. HMENFIE - EFBRREFTR
CUSTOMERS AND ACCRUALS b= |
Unaudited Audited
REER LEZ
30 June 31 December
2018 2017
—E-N\F —ZT—+F
AA=t+H +=ZA=+—8”
RMB’000 RMB’000
ARBTT ARBFT
]
Advances from customers BEBX - 7,479
Accrued payroll BETTE 16,768 21,434
Accruals FEET B 1,154 1,364
Value-added and other taxes payable FERHISER R E MR IE 4,620 4,836
Payables for purchase of BAYE BEREHEN
property, plant and equipment FEAHRIB 5,773 10,156
Others EAh 245 3,506
Contract liabilities AEHaE 6,232 =
34,792 48,775
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Interim Financial Information (Continued)
RHABIIEE R (4

17. INTEREST-BEARING BANK AND OTHER 17. sTERITREMEE

BORROWINGS
As at As at
30 June 31 December
2018 2017
R=ZZ2—N\F RZZE—+tF
~NA=t+H +—A=+—8
RMB’000 RMB’000
ARET R ARMEF T
Current B HA
Short-term bank borrowings FRHERITEE
(fixed rate at 4.35% p.a.) (BEIEF7*=4.35F) 5,000 15,000
Short-term bank borrowings MAERITIEE
(fixed rate at 4.785% p.a.) (EEFF|*&4.785[F) 10,000 =
Short-term bank borrowings (fixed rate at MARITIEE
4.785% p.a.) (EEFH*E4.785F ) 9,000 =
Total borrowings BERE 24,000 15,000
Representing: ¥
Secured (i) 2 HEHR() 15,000 15,000
Pledged (ii) 28 (i) 9,000 -
24,000 15,000
)  Asat 30 June 2018, bank borrowings of RMB15,000,000 () RZE-N\FERNA=Z+H RIOTEBEARK
were pledged by (i) buildings with net carrying amounts of 15,000,0007C 73 5 RIBH()REFEAOAR
approximately RMB8,237,000; and (i) land use rights with net #8,237,0007T HIHE T K ()R EVFERLIA
carrying amounts of approximately RMB8,647,000 respectively R#8,647,0007T HY T Hb {5 FA M /EIK R (R =
(as at 31 December 2017: bank borrowings of RMB15,000,000 E—+EFE+-A=1+—8 RITEEARE
were pledged by (i) buildings with net carrying amount of 15,000,0007C 73 7 Bl AR ()R ELFE B LA
approximately RMB8,547,000; and (i) land use rights with net R #8,547,0007THIETF : K (i) RENFE R
carrying amount of approximately RMB8,782,000). #) A R #8,782,0007T K + Hb {5 F3 4 1E 4K
) e
(i)  As at 30 June 2018, bank loan of RMB9,000,000 were iy RZE—NEANAZ=Z+BH FITERA
pledged by bills receivable with net carrying amount of R #9,000,0007t YA BRENFEH AR
approximately 10,014,000 (as at 31 December 2017: Nil). 10,014,000 FEW RBEEHR (R =T

—tFE+-_A=+—H:&E)-

KEFTMEI AR AT
2018 iR &5
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FHBT SR (F)

18. SHARE CAPITAL AND SHARE PREMIUM 18. RAR KRB EE

As at As at
30 June 31 December
2018 2017

R=-B-N\F R-ZE—+5F
ANA=TH TZA=t—H

HK$’000 HK$'000
FHERT FHET
Authorised: JEE ¢
2,000,000,000 (2017: 2,000,000,000) 2,000,000,000/% (=& —t 4 :
ordinary shares of HK$0.01 each 2,000,000,0008% ) & I (&
0.01%8 JTH) & @AX 20,000 20,000
Issued and fully paid: BEETRHE -
400,925,600 (2017: 400,925,000) 400,925,6000% ( ZF—+4F:
ordinary shares of HK$0.01 each 400,925,0008% ) &R EE
0.01 B TH E B 4,009 4,009
A summary of movements in the Company’s share capital and RARARRARBRGO mEEESEAMENT :
share premium are as follows:
Share
Number of Share premium
shares capital account Total
R A BE  ROEER Foh
Note '000 RMB’000 RMB’000 RMB’000
it sE TR ARETT ARBTT ARETR
At 1 January 2017 R-F—+F—A—H 400,000 3,165 195,859 199,024
Share options R E 925 8 1,546 1,554
Dividends paid to the shareholders of AARFRES ARE 8
the Company - - (24,046) (24,046)
At 31 December 2017 RZZ—tF+ZA=1—H 400,925 3,173 173,359 176,532
Dividends paid to the shareholders of AARFRES ARE 8
the Company - - (14,782) (14,782)
At 30 June 2018 RZZ-N\E A=TH 400,925 3,173 158,577 161,750
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FHABIIEE R ()

19. SHARE OPTION SCHEME 10. BB FESTE

HEZZ-\FARAZ=TH BERLUBREN

The status of share options granted up to 30 June 2018 is as

follows: MR
Number of unlisted share options
FLEMBREHE
As at As at Contractual
30 June 31 December life of
2018 2017 Vesting options
RZZE-N\F RZE—tF Conditions BRE
AAB=t+H +=-A=1+—H BERY AR
Options granted to directors
RTESmiERE
On 6 January 2015 5,000,000 5,000,000 50% exercisable from 2 April, 2016, 10 years
50% exercisable from 1 April, 2017
RZZ—AF—ARH 50%E —Z—"EMA-BRAAT  10F
£ 50%E—_F—tFMA—HE
IEIEGLd
On 30 December 2015 5,700,000 5,700,000 50% exercisable from 2 April, 2017, 10 years
50% exercisable from 1 April, 2018
RZZ-—RAF+=-A=T1H 50%B=T—tFMA-HEHATT 10F
F 50%8 T \FHA—AE
IEIES Rt
Options granted to other employees
RTHEMES NERE
On 6 January 2015 5,722,000 5,722,000 50% exercisable from 2 April, 2016, 10 years
50% exercisable from 1 April, 2017
RZZT—RF—AXAH 50%8 —F—A~FMNA-BRMTT 105
£ 50%E—_F—tFMNA—HE
BIA AT
On 30 December 2015 8,190,400 8,190,400 50% exercisable from 2 April, 2017, 10 years
50% exercisable from 1 April, 2018
RZE-RF+ZA=1H 50%8 —F—t&EMA-BREMAT 105
# 50%E_T—\FHA—HE
HIEESH
24,612,400 24,612,400

As at 31 December 2017, 700,000 share options granted to
directors and 225,600 share options granted to employees have
been exercised, respectively. From 1 January 2018 to 30 June
2018, neither the directors of the Company or other employees of
the Group exercised options to subscribe for ordinary shares of the
Company.

The fair value of equity-settled share options granted during the
previous financial year was estimated as at the date of grant using
a binomial model, taking into account the terms and conditions
upon which the options were granted. Inputs to the model
and assumptions used could be found on the annual financial
statements for the year ended 31 December 2017.

R_E—+FE+-_A=+—H B=EREEH
7l 1% T #9700,00017 B2 A% 4 & 225,600 B
RECETFE - BT \F—A—BE_T
—NEXNAZ+TH ARARBERAEEEM
BEMETEEREUREARD RN LM -

Wb — B B AT RO 4 R RO R R
B HIET R BRI R B IR R IR RER =
BB R E QP E - 2R A W 8 A BUR &
FTAREEREBEE_T—t&+=-A=+—8
LTFENFERBRR-

KERFTM B AR AR
2018 iR &5
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FHABIIEE R (&)

20.

21.

OTHER RESERVES

The amounts of the Group’s other reserves and the movements
therein for the current period and prior years are presented in the
consolidated statement of changes in equity on page 11 of the
financial information. In accordance with the Company Law of
the PRC, certain subsidiaries of the Group which are domestic
enterprises are required to allocate 10% of their profit after tax,
as determined in accordance with the relevant PRC accounting
standards, to their respective statutory surplus reserves until the
reserves reach 50% of their respective registered capital. Subject
to certain restrictions set out in the Company Law of the PRC, part
of the statutory surplus reserve may be converted to increase share
capital, provided that the remaining balance after the capitalisation
is not less than 25% of the registered capital.

The foreign currency translation reserve comprises all foreign
exchange differences arising from the translation of the financial
statements of operations with a functional currency other than
RMB.

RELATED PARTY TRANSACTIONS AND
BALANCES

(@) Name and relationship

Name of related party  Relationship with the Group

HUVIS Corporation and Joint venture partner and its
its subsidiary subsidiary
(‘HUVIS”)

Hangzhou Xiaoshan
Yongsheng Foreign
Trading Co. Limited
(‘Hangzhou
Yongsheng Trading”)

Controlled by the Controlling
Shareholders

Yongshong (HK)
International Co.,
Ltd. (“Yongshong
International’)

Controlled by the Controlling
Shareholders

Hangzhou Shining
3D Tech Co., Limited
(“Shining 3D")

Joint venture partner

Yongsheng Advanced Materials Company Limited
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Interim Financial Information (Continued)
FHARI I E R ()

21. RELATED PARTY TRANSACTIONS AND 21. BELIRF R AR ()

BALANCES (Continued)
b) BEFIRZ

(b) Related parties transactions

In addition to the transactions and balances disclosed
elsewhere in these financial information, the Group had the
following material transactions with related parties:

BRUEMBEREBEIARENRS
REHRIN AEEBRBETDETUT
ERXR5:

Six months ended

BZETHARHLENER
30 June 2018 30 June 2017
—E-N\F —E—+F
~NA=+H ~NA=+H
RMB’000 RMB’000
ARMT T ARBEF T
(1) Purchase of goods (1) HEER
— HUVIS Corporation and — KA gHHUVIS &
its subsidiary EWB AR 16,712 46,118
(2) Rental income 2 HE2KA
— Hangzhou Yongsheng Trading — Ik E 5 - 68

XM BB R A A
2018 Hi R &
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FHBT SR (F)

21. RELATED PARTY TRANSACTIONS AND

21. BELRZ NG (HF)

BALANCES (Continued)
(c) Outstanding balances with related parties (c) EERES N REELEER
As at As at
30 June 31 December
2018 2017
RZE-—N\F RZZT—+F
ANA=t+H +=-—A=+—H
RMB’000 RMB’000
ARET R ARBTT

Due from related parties FEUEEE
— Shining 3D — kiR =4 2,800 2,800
2,800 2,800
As at As at
30 June 31 December
2018 2017
R=ZZ—N\F RZZE—+tF
AA=+E  +ZA=+-A
RMB’000 RMB’000
AR¥T R AR F T

Due to related parties JEfSTRRET
- HUVIS —HUVIS 540 -
Yongshong International X % B B 57 5
597 5

All trade balances with related parties are unsecured and
bear no interest.

22. FAIR VALUES

All financial instruments are carried at amounts not materially
different from their fair values at the reporting dates.

Yongsheng Advanced Materials Company Limited
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Interim Financial Information (Continued)

RHEIE AR ()
23. COMMITMENTS 23. EiE
(a) Capital commitments (@) EREIE
Capital expenditure contracted for at each reporting dates, REREBHEITNERKEENER
but not yet incurred is as follows: RAZaT:
As at As at
30 June 31 December
2018 2017
R-ZZB—-N\F RZZT—+tF
AB=+H +=ZA=+—8”
RMB’000 RMB’000
ARBT T ARBFT
Property, plant and equipment Y BE REE 4,306 27,709
(b) Operating lease commitments (b) KEHEHEE
The Group leases certain office premises and staff quarters AEERETIZFHEECEHEREER
under non-cancellable operating lease agreements. ETHAEMERBEIRBS -
The Group’s future aggregate minimum lease payments to REBEBRBEIATFHLEHEK TN
be paid under non-cancellable operating leases were as MARREBEMNREENT
follows:
As at As at
30 June 31 December
2018 2017
R-ZZB—-N\F RZZT—+tF
AB=+H +=ZA=+—A”
RMB’000 RMB’000
ARBT T AREBTFT
Not later than 1 year TBR—F 636 152
Later than 1 year and BR—F R
no later than 5 years TNERASF 2,626 =
3,262 152
24. SUBSEQUENT EVENTS 24, BIEEE
Except as disclosed in “Subsequent Important Events After the brICIEAMEEANSE] —SMEESEIN
Period Under Review” section, there is no material subsequent RZE—+FNAZ+HE AEEHRERELE
event undertaken by the Group after 30 June 2017. EREREBEEE-

fR7A]

XEFTM R B BR
2018 Hi R &
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A4

Management Discussion and Analysis

BEEEFWE D

BUSINESS REVIEW
Market review

During the first half of 2018, the global economy continued with the
growth momentum with continuous recovery and the gross domestic
product of the PRC recorded a year-on-year growth of approximately
6.8%. Such overall stable macro-environment enabled stable operation
of the textile industry in the PRC. However, there remains numerous
uncertainties in the current market, including the rising price of dyeing
materials, the increase in labour costs, the rise of trade protectionism and
other risks. Therefore, the Group has continuously conducted research
and development and upgraded its production technology. With its high
value-added products and robust operation principle, the Group strives
to maintain its leading position in the high value added chemical fiber and
textile market in the PRC.

Business review

During the Period under Review, the Group was principally engaged in
textile and advanced material-related business in the PRC, namely (1)
the production of PFY; (2) the dyeing and processing of differentiated
polyester filament fabric; and (3) the trading of PFY. With “Growth and
Innovation” as its operation principle, the Group continued to develop
advanced chemical fibers and differentiated fibers in response to the
market development as well as the demand of clients, and has formed
an integrated platform and ecology for the rapid and flexible product
development with raw material research, textile dyeing and market
exploration during the Period under Review.

As of 30 June 2018, the Group had 67 registered patents and 2
registered patents for invention, and 6 patents for invention that were
under approval. During the Period under review, the Group completed
2 project applications for the national chemical fiber industry standards,
and 4 industry standards had been implemented.
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Management Discussion and Analysis [Continued)

During the Period under Review, the differentiated PFY production line
of Nantong Yongsheng underwent the second stage of trial run. Upon
completion and reaching full production level, the annual total capacity
of the Group’s PFY production will increase to 56,000 tonnes, of which
the annual capacity of Nantong Yongsheng and Yongsheng Chemical
Fiber will increase to approximately 37,000 tonnes and 19,000 tonnes,
respectively. It is expected that such production capacity would be able
to meet the market’s demand for PFY in terms of quality and quantity.

During the Period under Review, the Group recorded revenue
of approximately RMB346.8 million, representing an increase of
approximately 5.2% from approximately RMB329.6 million for the
corresponding period in 2017, mainly attributable to the substantial
growth in business segments of trading of PFY and dyeing and
processing of differentiated polyester filament fabric. The Group recorded
gross profit of approximately RMB86.1 million, representing an increase
of approximately 0.2% from approximately RMB85.9 million for the
corresponding period in 2017. The gross profit margin decrease by
approximately 1.3% to 24.8% during the Period under Review. The
slight decrease in gross profit margin was mainly due to (i) the increase
in management fees and related recurrent expenditures as a result of
the expansion of production line; and (ii) the fall in product unit price
due to the increasing competition in the industry. Furthermore, the rise
in warehousing and transportation costs also brought pressure on the
Group’s earnings. The profit attributable to shareholders of the Company
for the Period under Review amounted to approximately RMB41.4
million, representing a decrease of approximately 4.4% as compared
with approximately RMB43.3 million in the corresponding period of
2017. Basic earnings per share were RMB0.104 (the first half of 2017:
RMBO0.108).

During the Period under Review, revenue derived from the three business
segments: (1) production of PFY; (2) the dyeing and processing of
differentiated polyester filament fabric; and (3) trading of PFY accounted
for approximately 64.5%, 31.0% and 4.5% of the Group’s total turnover,
respectively. Operating profit of the three business segments accounted
for approximately 22.6%, 70.6% and 6.8% of the Group’s operating
profit, respectively.

EEENWR N (&

REBHE S@EKENE R RAEERE
TE_BERNAET FERLREHRER ~KE
Wi = A F AR BE IS 1L = 5 9 56,000MF - H A -
3B KB Nk B AL B Y R EE B A% 90 Bl = 4937,000M8
%% 19,000W8 - T8 54 A [68 = 82 # i & ™ 35 3 i i &= 4k
WEHEETHEMFRK -

REESE ANEBSESKENARKEII688EH
TR ZE - FREAHARKEI2.6EETIE NG
52% EZHNKGBRHAE S R E ML ik im E R
ERNMTEBRBAORNBERMR - AEEESE
FMHPBARKSAEEBL RZE—EFRBHAR
#8508 B T M #AI0.2% - REI B iR - EF KT
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(NVARTTERF BRI ERNEREEB TR BN
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AARREEAMNOBRREE ST AHNARKEL 4
BEL BTt FREHARKEIZIEETLHD
H4.4% - GRELBF AARK0A104T (ZF—+
FLE¥F: AR¥0.1087T) °

REREHE ZEAEBSE: WKReRMAEE: Q=
Bt EmERZEERNT: ROMERH4EFEK
Fris 2 Wamm BIME A= B 48 2 2 5E4964.5% - 31.0%
Ma.5% : M= EEH D BLEEF DRI AERA
KRS TN 4922.6% ~ 70.6%F16.8% °
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Production of PFY

The Group produces and sells regular and differentiated PFY.
Differentiated PFY is a type of synthetic fiber that carries special features
such as dry, elastic and wrinkle-free. It is widely used in the production of
end-products including high-end garments, sportswear and household
products. Since its gross profit margin is higher than those of regular PFY
products, it is the major revenue source and major development focus of
the Group. Nantong Yongsheng and Yongsheng Chemical Fiber, which
are recognised as “National High and New Technology Enterprises”,
are the production bases of PFY of the Group. Nantong Yongsheng
is accredited as Provincial Level Corporate Technology Centre, and
Yongsheng Chemical Fiber is accredited as a Municipal Research and
Development Center.

Revenue derived from the PFY production segment accounted for
approximately 64.5% of the Group’s revenue during the Period under
Review, which decreased by approximately 2.6% to approximately
RMB223.7 million, as compared to the same of the corresponding period
of previous year. Revenue derived from differentiated PFY products
contributed approximately 94.9% of the revenue of this segment,
comparing with approximately 94.2% in the corresponding period of
2017. Revenue derived from regular PFY products slightly decreased
to approximately 5.1% from approximately 5.8% in the corresponding
period of 2017.

Gross profit margin of differentiated PFY decreased to approximately
14.3% for the Period under Review as compared with approximately
19.0% in the corresponding period of 2017, as recurrent expense
increased and product mix of PFY changed due to plant expansion.
Comparing with regular PFY products, the differentiated PFY with higher
added value and profit margin attracts more competitors entering into the
market. As a result of selling price reduction due to fierce competition for
the same type of products, the gross profit margin of differentiated PFY
production segment recorded a decrease.

In response to the above, the Group accelerated its progress in
conducting research and development in new products in order to
acquire market opportunities and obtain more bargaining power during
the Period under Review. Among which, Nantong Yongsheng has
successfully developed new products such as high-shrinkage composite
fiber GPN, easy-opening composite fiber MPN and chinlon SPH; and
Yongsheng Chemical Fiber has successfully developed new products
such as CFMS, JSY, DVIC, MPN. The Group will continue paying close
attention to the market trend, and focus on the development of new type
of differentiated products in order to maintain the Group’s leading position
in the high value added synthetic fiber and textile market.
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Management Discussion and Analysis [Continued)

During the Period under Review, the Group invested additional
RMB50,000,000 in the second phase of development of Nantong
Yongsheng, which will increase the annual production capacity of
differentiated PFY from 45,000 tonnes to 56,000 tonnes. Completion
of trial run is estimated to take place in or around January 2019, upon
which the Group would be able to undertake more orders to expand the
Group’s market shares and achieve scale effect.

Dyeing and processing of differentiated polyester
filament fabric

Yongsheng Dyeing, a subsidiary of the Company, located in Hangzhou,
which is principally engaged in polyester filament fabric dyeing and
processing, has been certified as High and New Technology Enterprise
by the government and was further recognised as a Provincial Level
Research and Development Center.

During the Period under Review, the polyester filament fabric dyeing and
processing business recorded an increase in processing volume, with the
segment revenue reaching approximately RMB107.5 million, representing
an increase of approximately 16.5%, as compared to approximately
RMB92.3 million for the corresponding period last year. During the Period
under Review, notwithstanding the increase of raw materials cost, the
gross profit margin of dyeing and processing business increased to
approximately 46.9%, representing an increase of approximately 0.6
percentage point, as the Group had more bargaining power with its high
standard of production technology.

Being one of few manufacturers which owns high standard of chemical
dyeing and processing facilities in the PRC, during the Period under
Review, the Group had developed itself to research and development on
new products, including dyeing and finishing for polyester-nylon sanded
fabrics, with a view to expanding its product portfolio.

EEENWR N (&
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Management Discussion and Analysis [Continued)
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Prospects

Looking forward to the second half of 2018, the Group is still optimistic
towards the development of China’s economy and meanwhile, the
Group will closely monitor the development of the Sino-American trade
war. Though the Group is not subject to direct impacts of the Sino-
American trade war, consumer sentiment may change as a result of the
fluctuation of economic environment and as a result may have an impact
on the end users of various brands and thus their procurement volume
from the supply chain. Facing such changing external environment, the
Company will strive to keep its core competitiveness and sustain its ability
in providing quality products, and to explore continuously customers’
potential needs so as to diversify the Group’s product mix and customer
base in order to adapt to the changing market.

In the future, the Group will continue to focus on conducting research
and development on new products and invest more resources in
technological development and research in order to improve its product
quality and to have more control over product pricing with an objective
to expand its market share. In addition, the Group will also improve
its internal management efficiency and implement stricter cost control
measures so as to prepare itself for the coming challenges and maintain
the Group’s leading position in the differentiated synthetic fiber textile
market of high added value.
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Management Discussion and Analysis [Continued)
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FINANCIAL REVIEW
Revenue and gross profit

Revenue

5t %5 (o R
Wi R ER

Wz

Unaudited
REER
Six months ended 30 June
BEASA=THLEKREAR

2018 2017
—E-N\#F —E—+F
RMB’000 RMB’000

ARBFR ARETT

Revenue
Change between

2018 and 201

7

—T-N\F
BoT—tF
ez 2 B

1) Production 1) £ E 223,706 229,795 -2.6%
PFY - Differentiated Thim ==t 212,275 216,381 -1.9%
PFY — Regular ThimRit— R 11,431 13,414 -14.8%

2) Dyeing and processing Qe kT 107,492 92,265 16.5%

3) PFY trading ) KimRMHES 15,594 7,537 106.9%

346,792 329,597 5.2%

Revenue of the Group for the Period under Review was approximately
RMB346.8 million, representing an increase of approximately 5.2%. The
increase was mainly contributed by the increase in revenue derived from
Dyeing and processing and PFY trading, respectively.
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Management Discussion and Analysis [Continued)

EEENWR DN (&)

Gross profit
EF
Unaudited Gross profit
RESEX change between
Six months ended 30 June 2018 and 2017
BEASA=1tHLEARER —ZE-N\F
2018 2017 BT —+4F
—E-N\E —E—tF el B )&
RMB’000 RMB’000
AR®ET R ARMEFT
1) Production 1) £ 31,953 42,449 -24.7%
PFY - Differentiated Thim R4t —Z5t 30,362 41,064 -26.1%
PFY — Regular ThmRiG—ER 1,591 1,385 14.9%
2) Dyeing and processing ) e RkiNT 50,376 42,679 18.0%
3) PFY trading ) MG RHE S 3,729 766 386.8%
86,058 85,894 0.2%

AEBROERENENNSARKSABE T
B R#0.2% °

Gross profit of the Group for the Period under Review was approximately
RMB86.1 million, representing an increase of approximately 0.2%.
Selling and distribution expenses HERZHES
HERSHEATHABZE_ZS—EFNA=ZTHILER
BAMNHAREISAETEINNARK23EBET
BEHE_ZT-N\FAAZTBHLERNEABHARE
SEEBIT FEHNHEERMMEBERKNERE
HERE M-

Selling and distribution expenses increased by approximately RMB2.3
million from approximately RMB3.3 million for the six months ended 30
June 2017 to approximately RMB5.6 million for the six months ended 30
June 2018, primarily due to the increase in selling volume, which led to
the rising of the transportation costs and the warehousing fee.
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Management Discussion and Analysis [Continued)

Administrative expenses

Administrative expenses increased by approximately 13.7% from
approximately RMB31.3 million for the six months ended 30 June 2017
to approximately RMB35.6 million for the six months ended 30 June
2018 primarily due to the increase in the research and development
costs. The Group has continued to do its best to keep customers
satisfied through its ceaseless research and development during the
Period under Review.

Liquidity and financial resources

As at 30 June 2018, the Group’s cash and bank balance, including
pledged deposits amounted to approximately RMB39.6 million (31
December 2017: approximately RMB163.0 million).

As at 30 June 2018, the total bank borrowings of the Group was
approximately RMB24.0 million (31 December 2017: approximately
RMB15.0 million).

As at 30 June 2018 and 31 December 2017, the Group’s key financial
ratio reflecting its liquidity and gearing level, were as follows:

EEENWR N (&

TR
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RZE—N\FANAZ+BEER_ZE—tF+A=1+—
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ML EAT
30 June 31 December
2018 2017
—E-N\EF —E—+F
~NA=+H +=ZA=+—H
Current ratio BN & 2.3 2.5
Debt to equity ratio BEREERILE 0.05 0.03
1 Based on total current assets over total current liabilities, 1 ERBEEBERARDAERETE
2 Based on total borrowings over equity attributable to shareholders. 2 RERBERARREGERTE -
KB B AR AT
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Management Discussion and Analysis [Continued)
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Exposure to fluctuations in exchange rates and
related hedge

Most transactions of the Group are settled in Renminbi (‘RMB”) since the
operations of the Group are mainly carried out in Mainland China, and
the major subsidiaries of the Group are operating in Mainland China and
the functional currency of the major subsidiaries is RMB. The reporting
currency of the Group is RMB.

The Group is exposed to minimal foreign currency exchange risk.

The Group’s cash and bank deposits are predominantly in RMB. The
Company will pay dividends in Hong Kong Dollars if any dividends are
declared.

The Directors currently does not hedge against its foreign exchange risk
and will closely monitor the fluctuation in exchange rates.

Employee benefits and remuneration policies

As at 30 June 2018, the Group had a total of 617 employees (as at 31
December 2017: 620). The employees of the Group were remunerated
based on their experience, qualifications, the Group’s performance and
the prevailing market conditions. During the Period under Review, staff
costs (including Directors’ remunerations) amounted to approximately
RMB38.0 million (as at 30 June 2017: approximately RMB40.6 million).

The Group will continuously optimise the workforce structure and offer
its staff with competitive remuneration. In addition, discretionary bonuses
and share options may be granted to eligible staff based on individual’s
and the Group'’s performance.

The Group participated in the social insurance schemes operated by the
relevant local government authorities which include retirement pension,
medical insurance, unemployment insurance, industrial injuries insurance
and maternity insurance.

The Group emphasises on team building and the Group’s success is
dependent on the contribution of all employees.
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SIGNIFICANT OUTSTANDING INVESTMENTS

HELD AS AT THE RELEVANT DATE

Management Discussion and Analysis [Continued)
EEENWR DN (&

REEBAFERERREERE

Expected Type of
Investment  Date of annual rate investment
Assets manager Custodian amount  agreement ofreturn  Maturity (Note)
REFH
BEEBEA TEA REE HEAS BEHEREE  HHA (HizE)
RMB’'000 (per annum)
ARETFT (&%)

As of 30 June 2018

BE-Z-N\FXRA=TH

1. China Foreign Economy and Trade Trust Co.,  The Beiiing Chaowai Street Sub-Branch 40,000 15 March 2018 6.30% 23 November 2018 1

Limited* (REI %I SMEEZ 51558 BRAR)  of China Merchant Bank Co., Ltd *
(‘FOTIC) (BAERTRDERA R ZEIN
A#347) (‘CMB BJ CW
Sub-Branch’)
FEEMIOEE HETERDA BABTROERA AL RAIAGZIT —E-N\F —E-)\F
(T EER]) ([RERTLEAMET]) =At+EA +—A=+=R
2. Minsheng Wealth Management Co., Ltd* China Merchants Securities Co., Ltd* 20,000 10 January 2018 7.10% 10 October 2018 2
(RAMERESTHBRAR) (REESFRHERDA) (‘CMS)
(‘Minsheng Wealth”)
REMEREERERAA REEFRHERAR ([RERS]) —E-N\E —E-N\f
([REHE]) —A+A +A+A
3. Shenzhen Sidaoke Investment Limited* Ping An Bank Co., Limited, Shenzhen 60,000 9 January 2018 6.30%  6months 3
(RIImBERHREBRATF) Branch* (PR FTRDARAA
(SZ Sidaoke Investment) #YI917) (‘Ping An Bank Shenzhen’)
AITmREREFRAA FRFEARHERDRRNDT —E-N\F 618 A
(MRYmBENRE]) ([ERRTHEIN) —AnA
120,000

Note: P& -

1. Type 1 investment refers to (i) money market funds; (i) bank deposits; 1. F1REBREEIEETSEES: ()MRITERC (8%
(iiiy money market wealth management products; (iv) money market MSBRTIEMER: (WVEBMISET: RVEH
trusts; and (v) money market asset management products etc. MEREEEEERS -

2. Type 2 investment refers to (i) money market trusts; (i) private 2. BRI ER(EBTHET (WFMEREES (i)
investment funds; (i) money market asset management products; (iv) EEMIZEAETRER: (WEFEE: VEEBMS
bond repurchase; (v) money market funds; and (vi) bank deposits etc. A& RV)IRITFERSE-

3. Type 3 investment refers to (i) monetary instruments; (i) bonds; (iii) 3. SERBE(IEBIAE: (EF: REEE: (v

public equity funds; (iv) fixed income products; (v) fixed income-

B E W EEm : (E R ERE M MV E R

like products; and (vi) other low-risk investment products including
subscription of new shares, etc.

Save as disclosed above, there were no significant investments held by
the Company as at 30 June 2018.

BREREED BRFRAES-
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Management Discussion and Analysis [Continued)
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INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK$0.033 per
share for the six months ended 30 June 2018 to the shareholders of
the Company whose names appear on the register of members of the
Company on Friday, 28 September 2018 (the “Interim Dividend”) (30
June 2017: HK$0.035 per share).

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from 26 September 2018 to
28 September 2018, both days inclusive, and the Interim Dividend is
expected to be paid on 30 October 2018. In order to qualify for the
Interim Dividend, shareholders of the Company should ensure that all
transfers accompanied by the relevant share certificates and transfer
forms are lodged with the Company’s Hong Kong branch share
registrar, Tricor Investor Services Limited, at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong no later than 4:30 p.m. on 24
September 2018.
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Management Discussion and Analysis [Continued)

PURCHASE, SALE AND REDEMPTION OF
THE LISTED SECURITIES OF THE COMPANY

During the Period under Review, the Company repurchased a total
of 8,000,000 ordinary shares of HK$0.01 each (“Shares”) on the
Stock Exchange at an aggregate consideration (before expenses)
of HK$21,968,925. All the repurchased Shares were subsequently
cancelled.

Particulars of the repurchase of Shares during the Period under Review
are as follows:

Date =R

EEBHREDN (&)

BE HERBOALQT LRSS

sl
gl

e EEHAR - AN &) R B 32 P B | A ££8,000,000/%
FROO1E THEBR (TRE])  AKRE (MK HE
Y AT) 521,968,925 0 FTECBRIKRMHEREEZ

REESE RO BEFBET:

. Aggregate

Number of Purcha:e price consideration
Shares BEE (before
repurchased Highest Lowest expenses)
=Y 1E wReE
ROEE 1] B (MERBEXAT)
(HKS) (HKS) (HKS)

(&) (B7T) (%)

18 May 2018 —Z-/\FRATNR 3,000,000 2.35 S 7,050,000
30 May 2018 —ZE-NFRA=TH 3,000,000 2.94 = 8,820,000
7 June 2018 —Z2-N\FXHAtH 2,000,000 3.05 3.04 6,098,925

8,000,000 21,968,925

Save as disclosed above, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s securities during
the six months ended 30 June 2018.

BREXHEEEN RBEE-_Z—-\FRA=1H
WERER ARAREEANBARMERE HE
HBO AR AMEAIRES -
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SUBSEQUENT IMPORTANT EVENTS AFTER
THE PERIOD UNDER REVIEW

On 12 July 2018, Yongsheng Dyeing entered into the third entrusted loan
agreement with China Merchant Bank Hangzhou Xiaoshan Branch* ( #3
EERTTMIM AR L 2 77) (“CMB Xiaoshan”), pursuant to which Yongsheng
Dyeing has entrusted CMB Xiaoshan with an amount of RMB50,000,000
for the purpose of lending the same to an independent third party,
Saintyear Holding Co., Ltd* (= o= iR &£ B B R A &) . The interest
rate of the entrusted loan is 6.5% per annum and the loan period is six
months. Please refer to the announcement of the Company dated 12
July 2018 for further details.

On 17 July 2018, Yongsheng Dyeing (as asset entrustor) entered into the
second asset management agreement with FOTIC (as asset manager)
and CMB BJ CW Sub-Branch (as asset custodian), pursuant to which
Yongsheng Dyeing agreed to participate in the asset management
plan operated by FOTIC and to deposit an investment amount of
RMB46,150,000 into the designated account with CMB BJ CW Sub-
branch, which was funded by the internal resources of the Group. The
expected annual rate of return is 6.5% per annum, while the maturity date
is on 12 February 2019. On 17 July 2018, Yongsheng Dyeing (as asset
entrustor) also entered into the second asset management agreement
with Minsheng Wealth (as asset manager) and CMS (as asset custodian),
pursuant to which Yongsheng Dyeing agreed to participate in the asset
management plan operated by Minsheng Wealth and to deposit an
investment amount of RMB20,000,000 into the designated account with
CMS, which was funded by the internal resources of the Group. The
expected annual rate of return is 6.8% per annual while the maturity date
is on 13 March 2019. Please refer to the announcement of the Company
dated 17 July 2018 for further details.

On 27 August 2018, Yongsheng Dyeing entered into an equity transfer
agreement with HUVIS, pursuant to which Yongsheng Dyeing agreed
to sell and HUVIS agreed to purchase 30% of the equity interest in
Nantong Yongsheng held by Yongsheng Dyeing at the consideration
of RMB17,660,140 in cash. Upon completion of such transfer of
equity interest, Nantong Yongsheng continued to be a subsidiary of
the Company and became a joint venture formed between Yongsheng
Dyeing, HUVIS and minority equity holders of Nantong Yongsheng.
Yongsheng Dyeing, HUVIS and minority equity holders of Nantong
Yongsheng entered into a joint venture agreement on 27 August 2018 to
regulate their respective rights and obligations in respect of ownership
and management of Nantong Yongsheng immediately upon and after
completion of such transfer of equity interest.

Yongsheng Advanced Materials Company Limited
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Management Discussion and Analysis {Continued}

On 27 August 2018, Nantong Yongsheng and HUVIS also entered
into a technology and brand licensing agreement, pursuant to which
HUVIS agreed to grant to Nantong Yongsheng, among other things, the
exclusive right (expect as to Yongsheng Chemical Fiber) to use certain of
HUVIS’ licensed technology and some brands owned by HUVIS in the
PRC. On the same day, Yongsheng Chemical Fiber and HUVIS entered
into a brand licensing agreement, pursuant to which HUVIS agreed to
grant to Yongsheng Chemical Fiber, among other things, the exclusive
right (expect to Nantong Yongsheng) to use some brands owned by
HUVIS in the PRC. Such agreements are for a term of three years and
shall be renewed subject to compliance with Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) and all other
applicable rules and regulations.

On 27 August 2018, Nantong Yongsheng and HUVIS entered into (i) an
exclusive agency and distribution agreement, pursuant to which HUVIS
appoints Nantong Yongsheng as an exclusive agent and distributor of
PFY products in the PRC on behalf of HUVIS; and (i) an exclusive agency
and distribution agreement, pursuant to which Nantong Yongsheng
appoints HUVIS as an exclusive agent and distributor of PFY products in
South Korea on behalf of Nantong Yongsheng. Such agreements are for
a term of three years and shall be renewed subject to compliance with the
Listing Rules and all other applicable rules and regulations. Please refer
to the announcement of the Company dated 27 August 2018 for further
details regarding the aforementioned agreements which were entered
into on 27 August 2018.

CORPORATE GOVERNANCE CODE

The Company was committed to achieving and maintaining high
standards of corporate governance, the principles of which serve to
uphold transparency, accountability and independence in all aspects
of business and endeavours to ensure that affairs are conducted in
accordance with applicable laws and regulations. The Board comprises
four executive Directors and three independent non-executive Directors.
The Group’s corporate governance practices are based on the Corporate
Governance Code (the “Code”) as set out in Appendix 14 to the Listing
Rules. During the Period under Reivew, the Board considered that the
Company had complied with the Code.

EEENWR DN (&)
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CODE OF CONDUCT REGARDING
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard as set out in the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code”). Specific enquiry has been made to all Directors
and the Directors have confirmed that they had complied with the Model
Code during the Period under Review.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) currently
comprises three independent non-executive Directors, namely Ms. Wong
Wai Ling (Chairlady), Mr. Shiping James Wang and Dr. Wang Huaping.
The Audit Committee has reviewed the unaudited interim results for the
Period under Review and this announcement, and discussed internal
controls and financial reporting matters with the management of the
Company. The Audit Committee was of the opinion that the preparation
of the unaudited interim results complied with the applicable accounting
standard and requirements and that adequate disclosures have been
made.

Yongsheng Advanced Materials Company Limited
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Other Information

HtE

DIRECTORS’ AND CHIEF EXECUTIVE’S EENRESTHRAERKRG HERKR
INTERESTS AND SHORT POSITIONS IN mREEEZEZRAR

SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2018, interests or short positions in the Shares, underlying RNZE /\E/\ A=1TH ESEARFANESTH

Shares and debentures of the Company and any of its associated ABREG AARSKEAMER EZB (EERES
corporations (within the meaning of Part XV of the Securities and Futures MEAE & 1§|J ([FEHREEEG ) EXVER) HE KM
Ordinance (“SFO”)) held by the Directors and chief executive of the MEEFER FHEEREZFMNBAEKRMEXVIE
Company which have been notified to the Company and the Stock TREDESHE AR AR R XFTHERIOAR (BIE
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including BEFFRBAEKRIBAGKESHEEIRAE
interests and short positions which were taken or deemed to have BREREAR) BINAXRGEREFSLKBER
under such provisions of the SFO) or have been entered in the register 1FU%352{IM%?¥E’J§EEFH}W KD IAE  HIRIBE
maintained by the Company pursuant to section 352 of the SFO, or EFUEHNERRDA RBRMOERIABAT
otherwise have been notified to the Company and the Stock Exchange

pursuant to the Model Code are as follows:

(A) Long position in the Shares and underlying (A ARARAERERGZEFE
Shares
Number of
Shares and
underlying
Shares held/  Percentage of
Name of Director Capacity/Nature interested shareholding
i HEEER
B R 13 &
EEpR 2703 HER G A REEDL
Mr. Li Cheng (“Mr. Li”) (Note 1) Interest in controlled corporation 206,471,700 51.50%
FMaAE (TFxE]) (MEE) REEE R
Mr. Ma Qinghai (‘Mr. Ma”) (Note 2) Beneficial owner 7,075,677 1.76%
B8R (IHEE]) (MF2) BB A
Mr. Zhao Jidong (“Mr. Zhao”) (Note 3) Beneficial owner 7,000,000 1.75%
HAERSTAE (THEAE]) (HIEE3) EnEAA
Interest of spouse 2,563,927 0.64%
Bz

XBFPRAR LD
oiormae D7
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Other Information (Continued)

Ht &R (&)
Note 1:  Mr. Li beneficially owns approximately 95.71% of the issued

Note 2:

Note 3:

share capital of Ever Thrive Global Limited which in turn,
beneficially holds 206,471,700 Shares. Therefore, Mr. Li is
deemed or taken to be interested in all the Shares held by
Ever Thrive Global Limited for the purposes of the SFO. Mr. Li
is also the sole director of Ever Thrive Global Limited.

As at 30 June 2018, share options to subscribe for
4,400,000 Shares were granted to Mr. Ma. Besides, Mr. Ma
beneficially owns 2,675,677 Shares. Therefore, Mr. Ma was
interested in 7,075,677 Shares in aggregate.

As at 30 June 2018, share options to subscribe for
6,300,000 Shares were granted to Mr. Zhao. Mr. Zhao also
holds 700,000 Shares beneficially. Besides, Ms. Chen Xi,
the spouse of Mr. Zhao beneficially owns 2,563,927 Shares.
Therefore, Mr. Zhao is deemed, or taken to be, increased
in the said 2,563,927 Shares for the purpose of the SFO.
Accordingly, Mr. Zhao was interested in 9,563,927 Shares in
aggregate.

(B) Long position in shares of associated
corporation

Name of Associated

st : TEEESZHBERRIRERAEL
95.71%ME B TIRA - MERRIREARA
AIB#35H206,471,7000% 4% (7 « It - 1R
BES RGN FhREWE AN EE
RERRERAFFEND RGP
BAEER - ZhEENMAERRIKERAAF]
FE—EE-

Miz2: R=—ZT—N\EXA=+A8" %%E%%‘E‘J
FREE4,400,0000% B 17 B BE AR AE © Lo - |
S EE R EA2,675677RAR D l&t
B EA HA7,075,677R AL (7 A 1

5o

s : RZZ—N\EXNAZ+H BEALEERA
R 856,300,0000% A% 17 19 % A% o b 2t &£
IRE 25 5 A700,0000% A% 17 © 1tk b - BR B
zzﬂumzaa@)a $¥E B 2,563,927
AR BE 15 o B bt - IR IR B 5 R B & ) -
T A AR R S E 1ER L iit2,563,927 1%
B EEER B ﬂf‘ﬁié#ﬁ
9,563,927% J& {7 R #E B #E xS o

(B) R EERDZHF=E

Number of Approximate

shares held/  percentage of

Name of Director Corporation Capacity/Nature interested shareholding

i EEER RN
EENR HELIEER g4 HE W R4 8B Bok
Mr. Li Ever Thrive Global Limited Beneficial owner 446 95.71%
TEAE BERIRIKBIR AR

Apart from those disclosed herein, as at 30 June 2018, none of the
Directors nor the chief executive of the Company had any interests
or short positions in any of the Shares, underlying Shares or
debentures of the Company or any of its associated corporations
(within the meaning of the SFO) that is required to be recorded and
kept in the register in accordance with section 352 of the SFO or
any interests required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2018, so far as is known to the Directors, the following
persons (other than a Director or chief executive of the Company) had or
were deemed or taken to have an interest or short position in the Shares
or underlying Shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or, were directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying rights to vote in all
circumstances at general meeting of any other member of the Group.

Other Information /Continued)

Hitv&s (&)
FERRREMATREG REERK
B RRE

R-ZBE-NFRA=ZTB BEEFAM UTAL
(BEEHARANRSITRABRIN EHEHER A
HEERIRD HAABBRND P HEAREZE SRR K
{51 28 XVER 552 K2 393 &P # 15 SR [R) A X ) e Bk B2 A %
BERREIAR NEXIEEFAWMAEMNAR
EABERTRAREEMEMKEARRRAE £
R EA BRI IRAH E{EE% R A LAy #E A

Number of Approximate

Shares held/  percentage of

Name of shareholder Capacity/Nature interested shareholding

IESYE: T8 3 REBL

BRRER 27031 R B BOL

Ever Thrive Global Limited Beneficial owner 206,471,700 51.50%
HERIKAR AR EnBEAA

Ms. Chen Fangqin (Note) Interest of Spouse 206,471,700 51.50%

BRI At (EE) [ 3

Note: Ms. Chen Fanggqin is the spouse of Mr. Li. Therefore, Ms. Chen
Fangaqin was deemed, or taken to be interested in all the Shares
which are interested by Mr. Li for the purposes of the SFO.
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SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY'’S SUBSIDIARIES

Huvis Corporation holds 30% of the equity interest in Yongsheng
Chemical Fiber as at 30 June 2018. For details, please refer to the
paragraph headed “Yongsheng Chemical Fiber” set out in the section
headed “History and development” of the prospectus of the Company
dated 15 November 2013.

On 27 August 2018, Yongsheng Dyeing entered into an equity transfer
agreement with HUVIS Corporation, pursuant to which Yongsheng
Dyeing agreed to sell and HUVIS Corporation agreed to purchase 30%
of the equity interest in Nantong Yongsheng held by Yongsheng Dyeing.
Upon completion of such transfer of equity interest, Nantong Yongsheng
continues to be a subsidiary of the Company and will be held as to 30%
by HUVIS Corporation. For details, please refer to the announcement of
the Company dated 27 August 2018.
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SHARE OPTION SCHEME OF THE COMPANY

The Company adopted a share option scheme (the “Scheme”) on 7
November 2013 as to attract and retain the best available personnel
and to provide additional incentive to the eligible participants under the
Scheme.

The status of the share options granted, cancelled or lapsed up to 30
June 2018 is as follows:

Other Information /Continued)
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RATFH R RS E

ARTR=B—=F+— AL A RO —AHRIEH
8l ([3t8)) B ER3 RBBRBERA B RAR
SHEI A E RS ARG LR -

BHE_ZT-\FRA=THERL SHEIEXHZ
BRER R

Number of unlisted share options FLmIEREHE
Share
price of the
Company
asat
Cancelled/ Vesting Exercise the date of
As at Granted Exercised lapsed As at period of price of grant of
Name and category 1 January during during during 30June  Date of grant share share share
of participants 2018 the period the period the period 2018  of share options options options options*
BRE
RZB-NF B,/ R-B-NE BRE REAH
SRELZBREN -A-B BRRE BRTHE F3: AAZtE  BRERLAH BRESES RE AAARE*
HK$ HK$
B B
Directors
)
Mr. Zhao 2,800,000 - - - 2,800,000 6 January 2015 - 1.48 1.46
HRE —E-1%-ARH
3,500,000 - - - 3,500,000 30 December 2015 1.62 1.62
—E-R§T-A=+H
Mr. Ma 2,200,000 - - - 2,200,000 6 January 2015 ** 1.48 1.46
BEE —Z-15%-ARH
2,200,000 - - - 2,200,000 30 December 2015 1.52 1.52
ZZ-BF+ZA=1H
Other employees 5,722,000 - - - 5,722,000 6 January 2015 ** 1.48 1.46
HitEE —Z-1%-AKA
8,190,400 - - - 8,190,400 30 December 2015 1.52 1.52
—E-RE+-A=1H
Total 24,612,400 - - - 24,612,400
ast

XM BB R A A
2018 Hi R &
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The share price of the Company disclosed as at the date of the grant
of the share options was the closing price as quoted on the Stock
Exchange of the trading day immediately prior to the date of the grant
of the share options.

* Maximum percentage of share options
exercisable including the percentage of
share options previously exercised

AfTEERERSEIL (BERRAETEBREG L)

* RERERHARRE 2 AR A RERBERER
RERH BRI 22X 5 A B AT Wi (E o

Period for exercise of the relevant percentage
of the share options*

TERBRERBEE 2L BB

50%

50%

***  Maximum percentage of share options
exercisable including the percentage of
share options previously exercised

AIEERESRSEIL (BRRACSTRBRETSL)

2 April 2016 to 5 January 2025
TE-RFOACRE_ZE_AF—AEA

1 April 2017 to 5 January 2025
—E—+tFNA—RE-ZE-_AF—HAAH

Period for exercise of the relevant percentage
of the share options**

TEBREFBEBE DL ZHE

50%

50%

i The vesting and exercise of the options granted under the
Scheme are subject to the performance conditions set out in the
announcement of the Company dated 6 January 2015.

i The vesting and exercise of the options granted under the
Scheme are subject to the performance conditions set out in the
announcement of the Company dated 30 December 2015.

Apart from the foregoing, at no time for the six months ended 30 June
2018 was the Company, any of its holding companies, subsidiaries or
fellow subsidiaries a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.
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2 April 2017 to 30 December 2025
—E—+FOAZRE-_Z-_AF+ZA=1H

1 April 2018 to 30 December 2025
—E-N\FNA—RA=E_E-_AF+=-_A=+H

# REBZA BRI 2 BREREREHNARA
BHA—Z—RFE-ANBZRMIZRBEIGE
& R BRIE R AT

o RBZETEIR D 2 BRI ERHNART
ARA—Z-RAF+t-_A=tTRZAMzZR
BAGIHR - JT I BRI R AT

B EXXPrtESN AR R] - EEMER AR AARZ
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