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{55 EBR2AF Min Xin Holdings Limited

On behalf of the Board, | am pleased to report that the
Group has achieved a moderate growth in the first half of
2018 and the financial performance meets our expectations.

The global economic growth was threatened by the
uncertainties brought by trade tensions and raising interest
rates. To prevent trade and geopolitical tensions from
hurting growth, the Central Government has eased credit
to counter a domestic economic slowdown and offset the
impact of a trade war threat.

We achieved a stable results in the first half of 2018.
Unaudited profit attributable to shareholders grew by 15.1%
to HK$224.28 million and basic earnings per share decreased
by 8.4% to 37.55 HK cents due to the increase in total
numbers of ordinary shares issued by way of a rights issue in
June 2017.

Xiamen International Bank (“XIB”), the most significant
investment of the Group, has contributed about 95.2% of
the results of the Group in the first half of 2018. The Group’s
share of results of XIB was HK$217.52 million in the first
half of 2018, an increase of 8.1% as compared to HK$201.18
million in the same period of 2017, mainly contributed
from Chiyu Banking Corporation Limited (“CYB”) which
was acquired by XIB in March 2017. XIB has also achieved
a steady growth in its balance sheet by organic growth.
However, profitability was affected by narrowed interest
margin due to the rise in the cost of Renminbi funding.

Benefitted from its extensive network in Mainland China,
Hong Kong and Macau, XIB has successfully provided
internationalised financial products and convenient
customer services to its targeted clients in the Greater
China region. XIB was ranked 165th in total assets and
204th in Tier-one Capital in the 2018 Top 1000 World Banks
announced by The Banker in July 2018. XIB will continue to
strengthen its competitive advantage in challenging and
volatile operating environment in order to deliver long-term
value for shareholders.
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CHAIRMAN’S STATEMENT

We have made every effort to recover non-performing
loans of our micro credit business in Mainland China. We
have recovered overdue loans principal of RMB2.77 million
from our customers in the first half of 2018 and impairment
allowances related to those loans of RMB2.94 million was
written back during the period. The allowances to total loans
to customers and interest receivable ratio was 91.6% at 30
June 2018, a decrease of 0.2 percentage points as compared
t0 91.8% at the end of 2017.

Our insurance business growth remained sluggish in the first
half of 2018. However, we have recorded an underwriting
profit after charging management expenses for underwriting
business of HK$5.06 million in the first half of 2018, which
was mainly due to the write back of the expected ultimate
costs of claims made in previous years.

Our business of trading in motor vehicles recorded an
unaudited profit after tax of HK$5.58 million in the first half
of 2018. We have acquired motor vehicles from independent
third parties in the aggregate of RMB404.6 million in the first
half of 2018. Our contract sales for trading in motor vehicles
were RMB585.2 million in the first half of 2018, in which we
have recorded revenue from trading in motor vehicles of
RMB496.85 million for the six months ended 30 June 2018.

We remain confident that the strengthened capital base and
the good asset quality will deliver satisfactory return to the
shareholders. Total assets of the Group stood at HK$7.23
billion, representing a slight decrease of 0.1% as compared
to HK$7.24 billion at the end of 2017. As an investment-
based company mainly invested in banking business, the
Company is the 2nd largest shareholder of XIB and one of
the minority shareholder controllers of CYB. Total assets of
our banking business accounted for 66.1% of the Group's
total assets at 30 June 2018 and results contributed by
banking business represented 95.2% of the Group's profit
attributable to shareholders in the first half of 2018.
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{55 EBR2AF Min Xin Holdings Limited

Looking into the second half, we expect that the geopolitical
uncertainties will persist in the medium term. We will
continue to strive for organic growth in our business so as to
further improve the financial performance of the Group and
take a proactive approach to explore new opportunities for
business and market development in the challenging market
conditions so as to deliver stable and long-term value for
shareholders.

YAN Zheng
Chairman

Hong Kong, 22 August 2018
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BUSINESS REVIEW

The current US-China trade disputes persist and have
inevitably posed uncertainties to the economic environment
and growth momentum in Mainland China.

Operating Results

The Group achieved a stable results in the first half of 2018
and the unaudited profit attributable to shareholders was
HK$224.28 million, representing an increase of HK$29.47
million or 15.1%, as compared to HK$194.81 million in the
same period of 2017. Basic earnings per share for the period
was 37.55 HK cents, a decrease of 3.45 HK cents or 8.4%, as
compared to 41 HK cents in the same period of 2017 due to
the increase in total numbers of ordinary shares issued by
way of a rights issue in June 2017.

Financial Services

The financial services business of the Group includes the
provision of micro credit business in Mainland China and
the engagement of banking business through its major
associates, XIB, CYB and Luso International Bank (“LIB")
(collectively “XIB Group”) in Mainland China, Hong Kong and
Macau respectively.

The Group’s financial services business reported an
unaudited profit after tax of HK$215.51 million in the first
half of 2018, an increase of 22.8% as compared to HK$175.5
million in the same period of 2017. Such stable results were
contributed from the satisfactory performance achieved by
XIB Group.

Banking Business

As one of the Chinese banks that offer comprehensive
financial services in Mainland China, Hong Kong and
Macau through its well-established branch network and
technological infrastructures, XIB has gained a higher
ranking in the 2018 Top 1000 World Banks.
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{55 EBR2AF Min Xin Holdings Limited

BUSINESS REVIEW (Continued)
Financial Services (Continued)
Banking Business (Continued)

XIB reported an unaudited profit after tax prepared in
accordance with the PRC Accounting Standards of RMB1.87
billion, an increase of RMB50.02 million or 2.8%, as compared
to RMB1.82 billion in the same period of 2017. Such increase
was partly derived from the results contributed by CYB
which was acquired by XIB at the end of March 2017. Net
interest income grew by 7.5% in the first half of 2018 as
compared to the same period of 2017, which was achieved
by growth in loan portfolios, however, it is continued to be
affected by the narrowed interest margin.

At 30 June 2018, the total assets grew by 7.1% to RMB762.66
billion as compared to RMB712.41 billion at the end of
2017. Gross loans to customers were RMB325.19 billion,
an increase of 14.1% as compared to RMB285 billion at
the end of 2017. XIB substantially grew its loans portfolio
while continuing to uphold good asset quality with non-
performing loan ratio less than 1%. Total deposits from
customers were up 8.2% to RMB509.04 billion from
RMB470.66 billion at the end of 2017.

Supported by the extensive branches and sub-branches
network set up in the more prosperous cities in the Greater
China region to offer comprehensive financial services to
customers in Mainland China, Hong Kong and Macau, XIB
will continue to broaden its cross-border banking services in
order to boost its performance and results and enhance the
quality of balance sheet.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)
Financial Services (Continued)

Micro Credit Business

Sanming Sanyuan District Minxin Micro Credit Company
Limited (“Minxin Micro Credit”), a wholly-owned subsidiary
of the Company, is engaged in the provision of micro loans
to small and medium-sized enterprises and individuals in
Sanming City, Fujian Province.

At 30 June 2018, loans to customers were RMB249.98 million
(equivalent to HK$296.34 million), a decrease of 1.1% from
RMB252.82 million (equivalent to HK$303.62 million) at the
end of 2017. Minxin Micro Credit had made impairment
allowances on loans to customers and interest receivable
totalling RMB238.49 million (equivalent to HK$282.72
million) at 30 June 2018. The allowances to total loans to
customers and interest receivable ratio was 91.6% at 30 June
2018, was down 0.2 percentage points as compared with
91.8% at the end of 2017. Excluding the interest income
accrued on impaired loans, Minxin Micro Credit reported
interest income from loans to customers of RMB0.03
million (equivalent to HK$0.04 million) during the period, a
decrease of 84.2% as compared to RMBO0.2 million (equivalent
to HK$0.23 million) in the same period of 2017, mainly due
to the default in interest payment of non-performing loans.
Minxin Micro Credit has written back impairment allowances
of RMB2.94 million (equivalent to HK$3.63 million) in the
first half of 2018, as compared to RMB3.1 million (equivalent
to HK$3.52 million) in the same period of 2017. Benefitted
from the write back of impairment allowances, Minxin Micro
Credit recorded an unaudited profit after tax of RMB1.67
million (equivalent to HK$2.06 million) in the first half of
2018, an increase of 37.7% as compared to RMB1.21 million
(equivalent to HK$1.38 million) in the same period of 2017.

Minxin Micro Credit will continue to try its best to recover
non-performing loans and examine the available legal
actions against delinquent borrowers in order to take
possession of the pledged assets.
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{55 EBR2AF Min Xin Holdings Limited

BUSINESS REVIEW (Continued)

Insurance Business

Min Xin Insurance Company Limited (“Min Xin Insurance”),
a wholly-owned subsidiary of the Company, underwrites
general insurance businesses in Hong Kong and Macau.

Min Xin Insurance recorded gross insurance premium of
HK$31.65 million in the first half of 2018, increased by 2%
as compared to HK$31.02 million in the same period of
2017. The Macau insurance business has outperformed
the Hong Kong insurance business during the period. The
Macau insurance business achieved a 23.7% growth in gross
insurance premium in the first half of 2018, as compared to
a decline of 52.1% in gross insurance premium in the Hong
Kong insurance business.

Underwriting profit before deducting management
expenses for underwriting business increased by 93.3% to
HK$8.88 million as compared to HK$4.59 million in the same
period of 2017, mainly due to the write back of the expected
ultimate costs of claims made in previous years. Benefitted
from such write back of claims reserve, Min Xin Insurance
recorded an underwriting profit of HK$5.06 million in the
first half of 2018, as compared to an underwriting loss of
HK$0.05 million in the same period of 2017, after charging
management expenses for underwriting business.

Min Xin Insurance recorded an unaudited profit after tax
of HK$6.55 million in the first half of 2018, an increase
of 268.5% as compared to HK$1.78 million in the same
period of 2017, mainly due to the significant increase in
underwriting profit resulted from write back of claims
reserve and gain on revaluation of investment properties.

Min Xin Insurance will continue to focus its business
development on bancassurance business, especially to
strengthen its Macau insurance business and allocate
sufficient resources to seize new business opportunities in
Hong Kong insurance market prudently.
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BUSINESS REVIEW (Continued)

Trading in Motor Vehicles

Fujian Minxin Investments Co., Ltd. (“Fujian Minxin”), a
wholly-owned subsidiary of the Company, among others,
engages in the trading in motor vehicles business.

Fujian Minxin has acquired motor vehicles from independent
third parties in the aggregate of RMB404.6 million
(equivalent to HK$479.63 million) in the first half of 2018.
Contract sales for trading in motor vehicles were RMB585.2
million (equivalent to HK$693.73 million) for the first half of
2018.

The revenue from the sale of motor vehicles was RMB496.85
million (equivalent to HK$615.55 million) for the first half
of 2018, an increase of 199.6% as compared to RMB165.83
million (equivalent to HK$189.26 million) in the same period
of 2017. The cost of motor vehicles sold was RMB489.62
million (equivalent to HK$606.59 million) for the first half
of 2018, an increase of 199.1% as compared to RMB163.69
million (equivalent to HK$186.83 million) in the same
period of 2017. Gross profit amounted to RMB6.84 million
(equivalent to HK$8.48 million) for the first half of 2018,
an increase of 261.9% as compared to RMB1.89 million
(equivalent to HK$2.16 million) in the same period of 2017,
after taking into account direct costs attributable to trading
in motor vehicles business. The unaudited profit after tax
generated from trading in motor vehicles business was
RMB4.5 million (equivalent to HK$5.58 million) for the first
half of 2018, an increase of 283% as compared to RMB1.18
million (equivalent to HK$1.34 million) in the same period of
2017.

Property Development and Investment

The property development and investment business of
the Group mainly comprises the real estate development
business and the leasing of certain investment properties
in Mainland China. In the first half of 2018, the property
development and investment business reported an
unaudited profit after tax of HK$0.37 million as compared
to a loss after tax of HK$0.22 million in the same period of
2017, mainly due to a decrease in the revaluation loss of
investment properties.
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BUSINESS REVIEW (Continued)

Property Development and Investment (Continued)

The market rental of grade-A offices in Fuzhou, Fujian
Province remains relatively stable in the first half of 2018.
The occupancy rate of the commercial properties and
parking spaces in Fuzhou (the “Fuzhou Property”) of the
Group was improved and the monthly rental remains stable.
The Group recorded a rental income of RMB2.12 million
in the first half of 2018, up 17.7% as compared to RMB1.8
million in the same period of 2017. At 30 June 2018, the
fair value of the Fuzhou Property was HK$69.52 million, a
decrease of 4.8% as compared to the fair value of HK$73.02
million at the end of 2017. The Group recorded a fair value
loss of HK$3.5 million and a fair value loss after deferred
tax of HK$1.26 million in the first half of 2018, decreased by
20.6% and 19.7% respectively as compared to a fair value
loss of HK$4.41 million and a fair value loss after deferred
tax of HK$1.57 million in the same period of 2017.

Investment in Huaneng Power International, Inc.
(“Huaneng A-Shares”)

At 30 June 2018, the Shanghai Composite Index decreased
by about 13.9% as compared to that at the end of 2017.
However, the closing bid price per A-Share of Huaneng
Power International, Inc. (“Huaneng”) as quoted on the
Shanghai Stock Exchange increased from RMB6.17 per share
at 31 December 2017 to RMB6.36 per share at 30 June 2018.
The fair value of the Huaneng A-Shares measured with
reference to the closing bid price per A-Share of Huaneng
stood at HK$512.32 million (equivalent to RMB432.17
million). In the first half of 2018, the Group recorded a gain
of HK$8.81 million (first half of 2017: HK$40.69 million)
arising from the net movement in its fair value change in
other comprehensive income and accumulated separately in
equity in the fair value reserve (non-recycling).
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Investment in Huaneng Power International, Inc.
(“Huaneng A-Shares”) (Continued)

The Group aimed to hold Huaneng A-Shares in the long-
term purposes. Huaneng A-Shares continues to contribute a
satisfactory dividend yield to the Group. During the first half
of 2018, Huaneng paid a final dividend for 2017 of RMBO.1
per share. The Group recorded dividend income totalling
RMB6.8 million (equivalent to HK$8.42 million) during
the first half of 2018, a decrease of 66.5% as compared to
the final dividend for 2016 of RMBO0.29 per share totalling
RMB20.29 million (equivalent to HK$23.21 million) recorded
by the Group in the first half of 2017.

Huaneng has announced its 2018 interim results under
the PRC Accounting Standards. Its operating revenue
increased by 15.4% as compared to the same period of 2017.
Its operating expenses in the first half of 2018 increased
by 13.2% as compared to the same period of 2017 due
to market coal price has followed the high volatile trend
from the fourth quarter of 2017. Its profit attributable to
shareholders was RMB2.13 billion in the first half of 2018,
increased by 170.3% as compared to RMBO0.79 billion in the
same period of 2017. Earnings per share was RMB0.13 for
the period, an increase of 160% as compared to RMB0.05 per
share in the first half of 2017.

FINANCIAL REVIEW

Net Asset Value per Share

The Group adheres to the principle of prudent financial
management and strives to maintain a healthy financial
position. Based on 597,257,252 shares in issue at 30 June
2018 (31 December 2017: 597,257,252 shares), the net asset
value per share was HK$10.8 at 30 June 2018 (31 December
2017: HK$10.9).
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FINANCIAL REVIEW (Continued)

Total Liabilities to Equity Ratio and Current Ratio

At 30 June 2018, the total liabilities of the Group were
HK$783.07 million (31 December 2017: HK$731.52 million)
and the ratio of total liabilities to total equity attributable
to shareholders of the Company was 12.1% (31 December
2017: 11.2%). At 30 June 2018, the current assets and
current liabilities of the Group were HK$1,685.82 million (31
December 2017: HK$1,693.97 million) and HK$721.25 million
(31 December 2017: HK$467.33 million) respectively with a
current ratio of 2.3 (31 December 2017: 3.6).

Borrowings and Charged Assets

The Group monitors its liquidity requirement on a short to
medium term basis and arranges refinancing of the Group’s
borrowings as appropriate.

At 30 June 2018, the Group’s borrowings from local banks
totalling HK$556.88 million, remain at the same level as
compared to that at the end of 2017. These bank loans
are repayable within one year based on the scheduled
repayment dates set out in the loan facilities. The Group
will consider to arrange refinancing of these borrowings in
due course. These bank loans are in Hong Kong dollars and
subject to floating interest rates. The effective interest rate
at 30 June 2018 ranged from 5.1% to 5.6% (31 December
2017:4.2% to 4.3%) per annum.

At 30 June 2018, the secured portion of the bank loans were
secured by the Group’s bank deposits of RMB41 million
(equivalent to HK$48.6 million) (31 December 2017: RMB41
million, equivalent to HK$49.24 million) placed with the
lending banks and the self-use office building with a net
book value of HK$9.79 million (31 December 2017: HK$9.92
million).

Save for the above and disclosed in the section headed Cash
Position, no other assets of the Group were pledged at 30
June 2018 and 31 December 2017 respectively.
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FINANCIAL REVIEW (Continued)

Gearing Ratio

At 30 June 2018, the gearing ratio of the Group (total
bank borrowings divided by total net assets) was 8.6% (31
December 2017: 8.5%).

Cash Position

The Group’s bank deposits are interest bearing at prevailing
market rates. At 30 June 2018, the total bank deposits of
the Group amounted to HK$1,354.37 million (31 December
2017: HK$1,300.58 million) of which 17% were in Hong Kong
Dollars, 81.5% in Renminbi and 1.5% in other currencies
(31 December 2017: 18.8% in Hong Kong Dollars, 79.8% in
Renminbi and 1.4% in other currencies).

Pursuant to the requirements from the Insurance Authority
(the “IA") in Hong Kong, a subsidiary shall maintain at all
times a portion of its funds of not less than HK$16 million
in the name of IA account in bank deposits. At 30 June
2018, that subsidiary has placed fixed deposits of HK$16
million (31 December 2017: HK$16 million) in the name
of 1A account with a bank in Hong Kong for fulfillment of
such requirements. That subsidiary has also maintained
bank deposits of MOP15.1 million (equivalent to HK$14.66
million), RMB4 million (equivalent to HK$4.74 million) and
HK$14.1 million (31 December 2017: MOP14.1 million,
equivalent to HK$13.69 million, RMB4 million, equivalent
to HK$4.8 million and HK$9.6 million) for fulfilling certain
requirements under the Macau Insurance Companies
Ordinance.

Pursuant to the requirements of the trade finance agreement
entered into by a subsidiary, the subsidiary had pledged
its bank deposit of JPY43 million (equivalent to HK$3.05
million) at 30 June 2018 (31 December 2017: Nil) to a bank
in Mainland China for the fulfillment of the subsidiary’s
repayment obligations under a letter of credit issued to an
overseas seller of motor vehicles.

Pursuant to the laws and regulations in Mainland China,
a subsidiary has placed bank deposit of RMB1 million
(equivalent to HK$1.19 million) at 30 June 2018 (31
December 2017: RMB2 million, equivalent to HK$2.4 million)
to guarantee the application to the local court for legal
actions against default customers.
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FINANCIAL REVIEW (Continued)

Risk of Exchange Rate Fluctuation

The Group operates in Hong Kong, Mainland China and
Macau, the exposure in exchange rate risks mainly arises
from currency fluctuation between Hong Kong Dollars and
Renminbi. As the Hong Kong Dollars and Renminbi are both
under managed floating systems, the Group reviews and
monitors periodically its foreign currency exposure and
considers hedging significant foreign currency exposure
should the need arise. The Group did not enter into any
derivative contracts aimed at minimising exchange rate risks
during the period.

Capital Commitments

At 30 June 2018, the Group’s capital commitments relating
to property, plant and equipment and investment properties
amounted to HK$0.2 million (31 December 2017: HK$0.63
million).

Contingent Liabilities

At 30 June 2018 and 31 December 2017, the Group had no
significant contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2018, the Group had 72 employees. The
remuneration of the employees is based on individual merits
and experience. The Group also provides other benefits to
the employees including retirement benefits and medical
scheme.

The Group regards human resources as its valuable assets.
The Group offers numerous employee benefits and group
activities to our staff members. To motivate our employees
to enhance and develop their professional knowledges
and skills, the Group provides on-the-job trainings and
workshops for our employees as well as encourages them
to attend seminars and trainings with topics of relevance to
their jobs and duties funded by the Group. The Group also
organises recreational outings on topics such as Christmas
party and company trip.
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PROSPECTS

The US-China trade disputes threatened the global economic
outlook and the uncertainties brought by geopolitical
tensions affected the growth prospect of the Greater China
region. The Central Government has promulgated some
initiatives to ease the impacts on domestic economy, the
fundamentals of Mainland China remain solid in the long-
term.

Looking forward into the second half of the year, the Group
will continue to improve the operations and performance
of existing business and enhance the asset quality. The
Group believes that the banking business will continue
to contribute reasonable returns to the Group and
shareholders.

As an investment-based company with sound financial
position, the Group will make great efforts to re-build its
strategic priorities and align our business initiatives with
the economic policies set by the Central Government. The
Group will continue to take effective measures to grasp new
business opportunities in order to deliver steadily growth
prospect and long-term value for shareholders.

AESEER By Order of the Board
B YAN Zheng
BRIE Chairman

EF4 20188 422 H

Hong Kong, 22 August 2018
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CORPORATE GOVERNANCE

The Group is committed to ensuring high standard of
corporate governance as the Directors believe that it would
improve the effectiveness and efficiencies in the overall
business performance of the Group such that the Group
could become more competitive in the markets and could
enhance shareholders’ value in consequence.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

In the opinion of the Directors, the Company has complied
with the code provisions of the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) for the six months ended 30 June 2018 save as
disclosed below:

CG Code A.4.1 provides that non-executive directors should
be appointed for a specific term, subject to re-election. The
non-executive Directors of the Company are not appointed
for a specific term, but they are subject to retirement by
rotation and re-election at annual general meetings in
accordance with the Company'’s Articles of Association.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted its own code of conduct
regarding directors’ securities transactions on terms no less
exacting than the required standards set out in Appendix
10 - Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) to the Listing Rules.
Specific enquiry has been made to all the Directors of
the Company and all Directors confirmed that they have
complied with the required standards as set out in the
Model Code and the Company’s code of conduct regarding
directors’ securities transactions during the period under
review.
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AUDIT COMMITTEE

As at 30 June 2018, the audit committee of the Company
(the “Audit Committee”) comprises three independent non-
executive Directors, namely, Mr. CHEUNG Man Hoi (the
chairman of the Audit Committee), Mr. IP Kai Ming and Mr.
LEUNG Chong Shun (appointed as a member of the Audit
Committee with effect from 3 May 2018).

Mr. SZE Robert Tsai To resigned as a member of the Audit
Committee with effect from 1 April 2018 and Mr. SO Hop
Shing has retired as a member of the Audit Committee with
effect from 13 June 2018.

REVIEW OF FINANCIAL INFORMATION

The Audit Committee has reviewed with management
the accounting principles and practices adopted by the
Group, and discussed risk management, internal controls
and financial reporting matters including the review of
the unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June
2018 and this interim report.

AUDITOR

PricewaterhouseCoopers has retired as the auditor of the
Company at the annual general meeting of the Company on
13 June 2018 (the “2018 AGM"). KPMG was appointed as the
auditor of the Company with effect from the conclusion of
the 2018 AGM.

Save as disclosed above, there has been no change in
auditor of the Company in any of the preceding three years.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

The Company has not redeemed any of its shares during
the period under review. Neither the Company nor any of
its subsidiaries has purchased or sold any of the Company’s
shares during the period under review.
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DIRECTORS’> AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2018, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) which
were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and the
chief executive of the Company were deemed or taken
to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code were as follows:

AR AR Ay Z
Long Positions in Ordinary Shares of the Company

EARAT
EBITRA
ZBHNBE I
Approximate
percentage of

BEROHE the issued share
EEnE EEnE Number of capital of
Name of Director Nature of interests shares held the Company
BRI (EPN: £
IP Kai Ming Personal interest 865,800 0.14%
B E T EEIN > R2018F6 A30H » K Save as disclosed above, as at 30 June 2018, none of the

NAEENTRAHRNESE ZHEABE
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{55 EBR2AF Min Xin Holdings Limited

Directors or chief executive of the Company and their
respective associates had any interest or short position
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code; and none
of the Directors or their spouses or children under the age
of 18, had any right to subscribe for the securities of the
Company, or had exercised any such right during the period
under review.
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R2018F 6 H30H * LEFAIE - TAA As at 30 June 2018, as far as is known to the Directors, the
+ (WIEEFH AN RITHAEE) REAQATK following persons (not being a Director or chief executive
MR HEERIEZEASALEEIEMNE of the Company) had interests or short positions in the
XVEBE2 R FINDEEX T ARARATHE shares or underlying shares of the Company which fall to be
O ERNRNTIEE S LB E GG E 336 158 disclosed to the Company under the provisions of Divisions
FEZELMATRE kB HMEe AR ) KB 2 and 3 of Part XV of the SFO, or which were recorded in the
R EmSRA - register required to be kept by the Company under Section

336 of the SFO, or as otherwise notified to the Company and

the Stock Exchange:

HERE
BRITRAE
ZBHNEDL
Approximate
percentage of

FERGOEE the issued share

INGIE=L =20 Mgk Number of capital of the

Name of Corporation Capacity Notes shares held Company

Samba Limited (“Samba”) BEREAA 1 144,885,000 24.26%

Beneficial Owner (4) (L) (#F) (L)

BEERAF([EE]) BERBA AN LR S 1 355,552,883 59.53%

Vigour Fine Company Limited Beneficial Owner and interest (4) (L) (4) (L)
(“Vigour Fine") of Controlled Corporation

BRAREREEEEREE R LB ER 2 355,552,883 59.53%

NE ([REREEE]) Interest of Controlled Corporation (5L (7)) (L)

Fujian Investment & Development
Group Co., Ltd (“FIDG")
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FEBOR G ()

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

(Continued)
EARA T
ERITRAE
ZBRNER
Approximate
percentage of
BEROEE the issued share
NE BB =20 BT Number of capital of the
Name of Corporation Capacity Notes shares held Company
BHERKESEERAT EREAA 3 88,150,000 14.76%
([EoeEsx] ) Beneficial Owner (5L (5L
Citychamp Watch & Jewellery Group
Limited (“Citychamp”)
FLERRA ([F2]) XEEEEE 3 88,150,000 14.76%
Full Day Limited (“Full Day") Interest of Controlled Corporation (#9) (L) (#) L)
EREBEERAT ([EREK]) ExBAARIEIERER 3 99,398,000 16.64%
Sincere View International Limited  Beneficial Owner and interest of (5L (5L
(“Sincere View") Controlled Corporation
B XEEEEE 4 99,398,000 16.64%
HON Kwok Lung Interest of Controlled Corporation (&) (L) (47) (L)
OB foiB ey s 4 99,398,000 16.64%
LAM Suk Ying Interest of spouse (&) (L) (47) (L)
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B b X AT EEE N

Samba 135 7N A T 144,885,000 XX (D #E2% - BEA
Samba R IE AR R+ ¥ 4% A% Samba R A A &) BT
#5144,885,000 BRI D HED - EENEEFBEAR
7]210,667,883 % %17 -

EERERESEEEREEENEBERHITRA -
B BB N2 7] 355,552,883 AR (D #E RS ©

T3 Ik $2 6% 45 5 AN 12 51 88,150,000 A% A 1) HE 25 o T
EHREESEEMALAMESEE R 55
BPR & B2 E B W AR A A AN A R 88,150,000 % %
iz - EREIBRINEERE AR R 11,248,000 %
B HERS

RS ([8EL]) BARALNE2HB TR
Ao IR ESREMERRR  BLEWR AR
B A2 5] 99,398,000 X A% (D #E o MR 2+ AR
S HEZ BB - AR R YA A A 1§ 99,398,000 A& A% 17
HES o

e

#H Z=20189F6 A30H

I ARAREEREERMAL (RRBES
RATHAER RSN FEERA B A
B A RBEARBIRES REGRDIE
BeIHRATHEFNELMATRLE  HEHME
AR MR P 2 AR BOR R -

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
(Continued)

Notes:

1.

144,885,000 shares of the Company was held by Samba. Vigour Fine was
the controlling shareholder of Samba and was deemed to be interested
in the 144,885,000 shares of the Company held by Samba. Vigour Fine
also directly held 210,667,883 shares of the Company.

FIDG directly held the entire issued share capital of Vigour Fine and was
deemed to be interested in the 355,552,883 shares of the Company.

88,150,000 shares of the Company was held by Citychamp. Citychamp
was the controlled corporation of each of Sincere View and Full Day
and each of Sincere View and Full Day was deemed to be interested in
the 88,150,000 shares of the Company. Sincere View also directly held
11,248,000 shares of the Company.

Mr. HON Kwok Lung (“Mr. Hon") held the entire issued share capital of
Full Day and was the controlling shareholder of Sincere View, Mr. Hon
was deemed to be interested in the 99,398,000 shares of the Company.
Ms. LAM Suk Ying, the spouse of Mr. Hon, was deemed to be interested
in the 99,398,000 shares of the Company.

L: Long position

Save as disclosed above, as at 30 June 2018, the Company
had not been notified by any persons (other than the
Directors and chief executive of the Company) who had any
interest or short position in the shares or underlying shares
of the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO, or as
otherwise notified to the Company and the Stock Exchange.

W
BOARD OF DIRECTORS
INTRARNATIZEESHE2018F 6 A30 HHKEZE -

As at 30 June 2018, the composition of the Board of the Company was as follows:

BITES FHITES BYFHITES

Executive Directors Non-executive Directors Independent Non-executive Directors
BRIE (/%) 2w A

YAN Zheng (Chairman) LIU Lun IP Kai Ming

T3k (BIF/E) CEE 27 3R X8

WANG Fei (Vice Chairman) HON Hau Chit CHEUNG Man Hoi

B (REACHE) 2 ElIE

LIU Cheng (General Manager)

LEUNG Chong Shun

ZZT— ) \GHHEIFRS Interim Report 2018
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B2018F1 A1 BMHE =
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FEEAEEREMTERLASHEERTA
BN IEITESE - §2018F4 1 HEAR -

BEXEEZETERTESREETESFE
B2018F 4 B 12 HAEARN -

THRNEERRRNEMTELZHE BT AR
TESREESEE 52018F 4128
e

AL EZXAEBIIERNTES > B
20185 A3 HAEAER -

MAREEBEREIABYIERNITESE B
2018 6 A 13 H#EAER -

ERLZAG

BEELZEBeMNEAKEARREE2017F12 A8
BNHIEFEZFERAHTIEMRR - BTl &
EEIN

RXBLERZIAARRIREEZES (1R
HZEEBe]) RARATFMEZE S ([HFNE
B )KE8 B2018E 471 B4R -

SEBMELEBEEIFNITES - B2018F
4AVBBEMIR  BAIBREIERZES
REZEGNFMEEENE - 52018F4
A1BERER -

BELERZTAEBESZEGNIREZE
E@TE 852018F4812HBER -

A TERFIRTEEREESER ' B
2018F 4 A 12 HRARIE * BABEAEH
EEZEENIEREESER - H2018F 4
B12 BAEERK -
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BOARD OF DIRECTORS (Continued)

Since 1 January 2018, there have been a number of changes
in the Board as set out below:

Mr. SZE Robert Tsai To resigned as an independent non-
executive Director with effect from 1 April 2018 due to other
business and personal commitments.

Mr. YAN Zheng was appointed as an executive Director and
the Chairman of the Board with effect from 12 April 2018.

Mr. PENG Jin Guang resigned as an executive Director and
the Chairman of the Board with effect from 12 April 2018
due to other work commitments in Mainland China.

Mr. LEUNG Chong Shun was appointed as an independent
non-executive Director with effect from 3 May 2018.

Mr. SO Hop Shing retired as an independent non-executive
Director with effect from 13 June 2018.

BOARD COMMITTEES

The composition of Board Committees remains the same
as set out in the annual report of the Company for the year
ended 31 December 2017, save that

Mr. CHEUNG Man Hoi was appointed as a member of the
nomination committee of the Company (the “Nomination
Committee”) and the remuneration committee of the
Company (the “Remuneration Committee”) with effect from
1 April 2018.

Mr. SZE Robert Tsai To ceased to be a member of the
Audit Committee, the Nomination Committee and the
Remuneration Committee with effect from 1 April 2018,
following his resignation as an independent non-executive
Director with effect from 1 April 2018 .

Mr. YAN Zheng was appointed as the Chairman of the
executive committee and the Nomination Committee with
effect from 12 April 2018.

Mr. PENG Jin Guang ceased to be the Chairman of the
Executive Committee and the Nomination Committee with
effect from 12 April 2018, following his resignation as an
executive Director and the Chairman of the Board with
effect from 12 April 2018.
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BOARD COMMITTEES (Continued)

Mr. LEUNG Chong Shun was appointed as a member of
the Audit Committee, the Nomination Committee and the
Remuneration Committee with effect from 3 May 2018.

Mr. SO Hop Shing ceased to be a member of the Audit
Committee, the Nomination Committee and the
Remuneration Committee with effect from 13 June 2018,
following his retirement as an independent non-executive
Director with effect from 13 June 2018.

AUTHORISED REPRESENTATIVE

Subsequent to Mr. PENG Jin Guang (“Mr. Peng”) resignation
as an executive Director, Mr. Peng has ceased to act as an
authorised representative of the Company (the "Authorised
Representative”) under Rule 3.05 of the Listing Rules with
effect from 12 April 2018.

Mr. YAN Zheng (“Mr. Yan”) was appointed as the Authorised
Representative in place of Mr. Peng with effect from 12 April
2018. Following the appointment of Mr. Yan, Mr. IP Kai Ming
was appointed as an alternate Authorised Representative to
Mr. Yan on the same day.

As at 30 June 2018, the Authorised Representative of the
Company, namely Mr. YAN Zheng, Ms. HAU Po Ping and Mr.
IP Kai Ming (as an alternate Authorised Representative to Mr.
Yan.)

DIRECTORS’ UPDATED BIOGRAPHICAL DETAILS

Mr. CHEUNG Man Hoi, an independent non-executive
Director of the Company, has resigned as the company
secretary of Wuzhou International Holdings Limited (Stock
Code: 1369) , a company listed on the main board of the
Stock Exchange with effect from 1 May 2018.

Save as disclosed above, there is no other change in the
Directors’ information required to be disclosed pursuant
to rule 13.51B(1) of the Listing Rules since the date of
the annual report of the Company for the year ended 31
December 2017 up to the date of this interim report.

ZZ—)\FEFHRE Interim Report 2018
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CONDENSED CONSOLIDATED INCOME STATEMENT

#E 201846 H 30 H16MH For the six months ended 30 June 2018

REBEX
Unaudited
BZ6HA30HI6MEA
Six months ended 30 June
2018 2017
iFE BT T JEMEF T
Note HK$’000 HKS’000
—E 20 Turnover 5 662,887 251,161
EERABE Total operating income
U A 42 %8 Total revenues 5 673,108 265,539
Hith (E518) /WS - F%  Other (losses)/gains — net 6 (2,482) 3,577
,,,,,, 670,626 | 269116
=ESRE Y Total operating expenses
FHE R AR Costs of sales (607,075) (187,100)
IR EBEER Net insurance claims incurred and
BEFERAS commission expenses incurred
E= =3 on insurance business (14,869) (24,642)
P ER R EKFE Write back of impairment loss
BB R T on loans to customers and
interest receivable 18 1,278 571
THE XAk A Selling and distribution costs (1,125) (370)
THEEMER Administrative and other expenses (25,508) (25,827)
,,,,, (647,299)  (237,368)
=il Operating profit 7 23,327 31,748
YN Finance costs 8 (11,558) (24,526)
AN E Share of results of associates 13 218,880 203,367
BRBE Al 2R F Profit before taxation 230,649 210,589
i8R 1 Income tax expense 9 (6,369) (15,775)
A HA R A Profit for the period 224,280 194,814
B JEANL
HK CENTS HK CENTS
BREF Earnings per share
EARNE#E Basic and diluted 10 37.55 41.00

{55 EBR2AF Min Xin Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HE20184 6 30 HI616H For the six months ended 30 June 2018

RIBEZ
Unaudited
BZ6H30HI6MEA
Six months ended 30 June

2018 2017
BT BT T
HK$’000 HK$'000
5 F Profit for the period | 224,280 ( 194,814
Hit2EUWEH Other comprehensive income
FTEEFIEERER Items that will not be reclassified
WIEHE : to income statement:
BAFEFAEMEE Equity investments at fair value through
W IR IER & - other comprehensive income - net
Qifﬁﬁ%ﬁ(ﬁ (Nm\] movement in fair value reserve
1E3R) BE)ERE (non-recycling) 8,806 -
FE(EEEZE AR EMA A Share of other comprehensive income
Wz of associates (12) _
,,,,,,,,, 8794 | -
HETREHSEEIBEK  Items that may be reclassified
WIEE : subsequently to income statement:
AtHESREE ! Available-for-sale financial assets:
N EHES (AIER) net movement in fair value reserve
BE)EEE (recycling)
NEEE Fair value changes = 40,767
RIEFTISHL Deferred income tax - 6
S R Released on disposal = (120)
- 40,653
BREGING B AT R & Exchange differences arising on translation
NAIK B SRR PTEE of the financial statements of foreign
RIFE 3 = %8 subsidiaries and associates (74,357) 164,222
FE(EEEZE AR EMAEE Share of other comprehensive income
Wz of associates 85,639 (33,168)
,,,,,,, 11,282 | 171,707
BHIBRBIER NS H Al Other comprehensive income for the period,
2E K& netoftax | 20,076 | 171,707
AEZHEKZAEE Total comprehensive income for the period 244,356 366,521

ZZ—)\FEFHRE Interim Report 2018
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

201846 1 30 H4iH  As at 30 June 2018

RIBEZ KR
Unaudited Audited
6 A30H 12H31H
30 June 31 December
2018 2017
T BT JEIE T T
Note HK$'000 HK$'000
FRBEE Non-current assets

M - MieE MR Property, plant and equipment 12 17,001 16,878
A E Intangible assets 12 2,148 2,504
KEME Investment properties 12 169,665 169,818
NS Associates 13 4,829,861 4,842,032

BAFEFAREMEE Financial assets at fair value through
WHNEMEE other comprehensive income 14 512,320 -
AEHEemMEE Available-for-sale financial assets - 503,514
IR ANETE S R EE  Financial assets at amortised cost 15 3,133 -
BEIHESREE Held-to-maturity financial assets - 3,119

BEEFERNEWRT S Loans to customers and interest
receivable 18 - 39
BREREE Reinsurance assets 4,254 213
AR Prepayments - 180
EEFEREE Deferred income tax assets 23 9,620 10,150
| 5,548,002 | 5548447
REEE Current assets
FE Inventories 16 169,045 89,946
e U SR TR AR A Investments in receivables = 132,105
EEE SR AN Deferred acquisition costs 19,323 16,868
R Be2 FE WK Insurance receivable 17 16,109 10,854
BRREE Reinsurance assets 2,754 6,099
BEERMEWF S Loans to customers and interest

receivable 18 25,850 26,026
o FE AR 3R Other debtors 4,698 6,324
FENER Advance payment 86,493 99,480
EMBENRRIZS Other prepayments and deposits 2,981 1,437
BEEE Repossessed assets 3,889 3,940

BRATEEAEBERYIER Financial assets at fair value through
HNEREE profit or loss 296 304
RERRITER Cash and bank balances 19 1,354,378 1,300,589
1,685,816 1,693,972

{55 EBR2AF Min Xin Holdings Limited




4R A M%Hk{ﬁi%é
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

201846 /30 H4%H  As at 30 June 2018
RIBEX S
Unaudited Audited
6 430H 12H31H
30 June 31 December
2018 2017
iFE BT T B F T
Note HK$'000 HK$'000
,,.@JEF Current liabilities
Re4 Insurance contracts 51,785 49,991
1R B FEH,T,\ Insurance payable 20 11,249 7,250
JERTBR R Trade payable 21 2,963 -
HiENBERNETER Other creditors and accruals 27,255 29,579
IRITER Bank borrowings 22 553,086 354,141
e A B A IR Current income tax payable 27,134 26,369
JERT I B Dividend payable 47,781 -
,,,,,, 721,253 | 467,330
REBEERE Netcurrentassets | 964,563 | 1,226,642
BREERABEE Total assets less current liabilities 6,512,565 | 6,775,089
FREBEE Non-current liabilities
RITEM Bank borrowings 22 - 198,131
1% [ Insurance contracts 35,613 37,659
B EHRARE Deferred income tax liabilities 23 26,207 28,397
,,,,,,, 61,820 | 264,187
EEFE Net assets 6,450,745 6,510,902
;N Share capital 1,715,377 1,715,377
HivfFES Other reserves 1,488,014 1,628,236
ﬁ%/‘fﬁ‘tﬂ Retained profits
R AR Proposed dividend - 47,781
Hib Others 3,247,354 3,119,508
AATRREMLER Total equity attributable to
4 xE shareholders of the Company 6,450,745 6,510,902
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#E 201846 H 30 H16MH For the six months ended 30 June 2018

R
Unaudited
Bt
Other reserves
AT
NTE BEE HEER it
B WEE (TUER) EfifhE JERE @k
BRIE EE i B4 (TEE)() Fairvalue Leaschold  Fif% 4% hRER
RA& Additional ~ EE  HEE  HEE  Fairvalie  reserve buildings  Exchange Total  RE&F k]
Share  equity Statutory  General  Capital  reserve (non- revaluation translation other  Retained Total
capital instrument  reserve  reserve  reserve (recydling)(i) recycling)  reserve  reserve  reserves  profits  equity
BHTL BETL BETn BETn BETT BRTn BETn BRFn BEFa BRFa BRFL BRFa
HK$'000  HK$'000 ~ HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
B2017%128318 At31 December 2017,
F25 as originally presented 115377 192214 871411 84,476 329956 127,336 - 3192 19651 1,628,236 3,167,289 6,510,902
MMAEBERYEAL  Impact on initial application of
ERZORATE  HKFRS9 (Note2a)
(i 20) - - - - - (307435) 281,765 - - (25670) (38.848)  (64518)
AENBN-FE Adjustment to lign the classfication - (192214) - - - - - - - (192214) - (192.214)
ROBEIRIE . AT January 2018,
aEy as festated 1,115,377 - 8TA1T 84476 329956 (180,099) 281,765 3192 19651 1,410,352 3,128,441 6,254,170
TR Profit for the period - - - - - - - - - - 224280 224,280
Efp2ENE Other comprehensive income - - - - - 80839 879 - (69557) 20,076 - 20076
RE Dividend - - - - - - - - - - (47,781)  (47,781)
“FHELTNE Released on disposal of equity
FATEAZRZE  investments at fair value
YENREEHEAD  through other comprehensive
income by an associate - - - - - - (13) - = (13) 13 =
B Transfers - - 10535 47,064 - - - - - 57599 (57,599) -
H2018E6A308  At30June2018 1715377 - 881,046 131540 329956  (99,260) 290546 3,192  (49,906) 1488014 3247354 6,450,745
() DT ERES (ATER) 12017512 A31 HOA&R (i) The balance of fair value reserve (recycling) at 31 December 2017

RRBEELETENFIFEENRESHERS -

B{ESEHBR 27 Min Xin Holdings Limited

represents the investment revaluation reserve under HKAS 39 basis.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
#E 201846 H30 HiL 61§ H For the six months ended 30 June 2018

REEY
Unaudited
Hibthee
Other reserves
HEER At
B REER Eftlke MEFE  BRE
BRIR  EF ER ER GES lewhd ERE  £E Rria
RE Additional  FEE BES BES Ivestment  buidings  Exchange Total  RERF ot
Share  equity Statutory  General  Capital revaluation revaluation translation other  Retained Total

capital instrument  reserve  reserve  reserve  reserve  reserve  reserve  reserves  profits  equity

ROTE1A1A
KA

H2Ebs
IR BT OTEE
ity - mkAEG
ERk25R

ke
“FEENAHE-R
WELIREE

B

Ra07E6 308
RHER

Efp2EhE
—FEELNFZHBLT
BRI - RER
5

E

Ra07E128318
RN
WTERERE
ifp

R7ENA3A

BRFT RETT EETR BRTL BETT RETR AT BETL BETT BRTR TR
HKSO00  HKSO0D  HKSOO  HKSOOD  HKSOOD  HKSO0O  HKSOM0  HKSOD0  HKSOOD  HKSO00  HKSOOD

At 1 January 2017 891,135 - 707962 68969 329482 277464 3192 (350799) 1036270 2859692 4787097
Profit for the period - - - - - - - - - 194814 194814
Other comprehensive income - - - - - e - 154545 17707 -0

Issuance of new ordinary shares
by way of rights issue, net

of share issue expenses 824,42 - - - - - - - - - UM
Dividend - - - - - - - - - (29883 (29863)
Released on dissolution of a subsidiary by

an associate - - - (70) 474 - - - 404 (404) -
Transfers - - B 55T - - - - 28804 (28804) -
At30 June 2017 1715377 - IN189 84476 329956 294626 3192 (196254) 1,237,185 2995435  5947,997
Profitfor the period - - - - - - - - - 3016 302076
Other comprehensive income - - - - - (167,290 - 205905 48615 - 48615
Issuance of subordinated additional tier 1

capital securities by a subsidiary

of an associate - 19214 - - - - - - 192214 - 192214
Transfers - - 15022 - - - - - 150222 (150222) -
At 31 December 2017 1715377 19214 8TIAIL 84476 329956 127,336 3192 19651 1628236 3167289 6510902
Representing:
2017 proposed dividend - - - - - - - - - 4 47,781
Others 1715377 19214 874N 84476 329956 127,336 3192 19651 1628236 3119508 6463121
At 31 December 2017 1715377 19214 87141 84476 329956 127336 3192 19651 1628236 3,167,289 6,510,902
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

#E 201846 H 30 H16MH For the six months ended 30 June 2018

RICER
Unaudited
BZ6H30HL6fEA
Six months ended 30th June
2018 2017
it BT B F T
Note HK$'000 HK$'000
KESTEBHRSRHFEHE Net cash outflow from operations (64,027) (75,887)
EHFE Interest received 19,731 14,771
ERFE Interest paid (9,521) (22,229)
BT H A S ER AR Other borrowing costs paid (1,200) -
ERHRE Tax paid (6,813) (14,377)
REEBKTHHRESARE Net cash outflow from operating
RE activities - (e61,830) (97,722)
REEH Investing activities
BB RIEEEEHE Placement of bank deposits
R MFRZ ]IT pursuant to insurance regulatory
T requirements (5,409) (2,778)
(730 /ARERARR S 2 (Placement)/withdrawal of restricted
IRITIEN bank deposits (1,874) 2,009
(Fr) /REVREIHFE (Placement)/withdrawal of bank
HaiE =18 A 2 |17 deposits with original maturity
T over three months (170,623) 18,272
BARREESHEE Purchase of available-for-sale
financial assets - (27,060)
BEAYE S NERE Purchase of property, plant and
equipment (534) (100)
HERUKGIRRNE Sale of investments in receivables 136,666 -
HERHHESREE Sale of available-for-sale
financial assets - 33,792
ER—FKEE R EIRE Dividend received from an associate - 119,844
HEME - RN R Sale of property, plant and equipment 10 26
RETEBRS Net cash (outflow)/inflow from
GRE) /RAFRE investing activities . (4n764) 144,005
BEEEAES Net cash (outflow)/inflow before
(Rd) ARARE financing activities (103,594) 46,283
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HE20184 6 30 HI616H For the six months ended 30 June 2018

RICER
Unaudited
BZ6A30HLL6MEA
Six months ended 30th June
2018 2017
it EBEFT B F T
Note HKs’000 HK$'000
A& EE Financing activities
LA RIR T 3T 280 Net proceeds from issuance of
w1 A5 new ordinary shares by way of
RIBFER rights issue - 824,242
BERITER Bank loans repaid - (654,976)
RMEFTHRER Net cash inflow from financing
HEE activites - 169,266
ReREESEEY (Decrease)/increase in cash and
(GRA) /#hn cash equivalents (103,594) 215,549
1A1B&FZHRER Cash and cash equivalents at
HEeEEY 1 January 1,184,547 1,129,111
ExgH o w8 Effect of foreign exchange rates changes (19,856) 36,319
6 30 HETFZEER Cash and cash equivalents at
REZEEY 30 June 1,061,097 1,380,979
BeERREEBEYEE Analysis of the balances of cash and
palil cash equivalents
RE NRITET Cash and bank balances 19 1,354,378 1,510,523
B IRIBIRbR BB AR Less: Bank deposits placed pursuant
REMFRZERIT to insurance regulatory
T requirements 19 (49,502) (39,289)
BEIR% ZR1T1ER Restricted bank deposits 19 (52,842) (55,267)
REIERBB=MEA Bank deposits with original
ZERITTER maturity over three months (190,937) (34,988)
1,061,097 1,380,979
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B{ESEHBR 27 Min Xin Holdings Limited

GENERAL INFORMATION

Min Xin Holdings Limited (the “Company”) and its
subsidiaries (hereinafter collectively refer to as the
“Group”) are principally engaged in financial services,
insurance, trading in motor vehicles, property
development and investment and strategic investment.

The Company is a limited liability company incorporated
in Hong Kong. The address of its registered office is
17th Floor, Fairmont House, 8 Cotton Tree Drive, Central,
Hong Kong. The Company is listed on the Main Board of
the Stock Exchange.

The directors of the Company consider that Vigour Fine,
a limited liability company incorporated in Hong Kong,
is the immediate holding company of the Company and
FIDG, a company established in the People’s Republic of
China, is the ultimate holding company of the Company.

These unaudited condensed consolidated interim
financial statements have been approved for issue by
the Board of Directors on 22 August 2018.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These unaudited condensed consolidated interim
financial statements of the Group have been prepared
in accordance with the applicable disclosure provisions
of the Listing Rules, including compliance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA").
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

This interim report should be read in conjunction with
the 2017 annual report. This interim report contains
unaudited condensed consolidated interim financial
statements and selected explanatory notes. These notes
include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since
the 2017 annual report. These unaudited condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

Except as described in Note 2(a) below, the accounting
policies adopted in the preparation of these unaudited
condensed consolidated interim financial statements are
consistent with those used in the 2017 annual report.

The financial information relating to the year ended 31
December 2017 that is included in this interim report
as comparative information does not constitute the
Company’s statutory consolidated financial statements
for that year but is derived from those consolidated
financial statements. Further information relating to
these statutory consolidated financial statements
required to be disclosed in accordance with section 436
of the Hong Kong Companies Ordinance (Chapter 622) is
as follows:

The Company has delivered the consolidated financial
statements for the year ended 31 December 2017 to the
Registrar of Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Chapter 622).

The Company's former auditor, PricewaterhouseCoopers,
has reported on those consolidated financial statements.
The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance (Chapter 622).
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Changes in accounting policies

The Group has adopted the following new standards
and amendments to standards issued by the HKICPA.

HKFRS 9

HKFRS 15

Amendments to
HKAS 40

Amendments to
HKFRS 2

Amendments to
HKFRS 4

HK(IFRIC) -
Interpretation
22

Financial Instruments

Revenue from Contracts
with Customers

Transfers of Investment
Property

Classification and Measurement
of Share-Based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Foreign Currency Transactions
and Advance Consideration

Annual Improvements to HKFRSs 2014-2016 Cycle

- Amendments to HKFRS 1, First-time Adoption of
Hong Kong Financial Reporting Standards

- Amendments to HKAS 28, Investments in Associates
and Joint Ventures
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Changes in accounting policies (Continued)

The Group has not applied any new standard or
interpretation that is not effective for the current
accounting period.

The Group has been impacted by HKFRS 9 in relation
to classification of financial assets and measurement of
credit losses. The adoption of other new standards and
amendments to standards had insignificant or no effect
on these unaudited condensed consolidated interim
financial statements.

Details of the changes in accounting policies are
discussed below.

HKFRS 9 replaces HKAS 39 “Financial Instruments:
Recognition and Measurement”. It sets out the
requirements for recognising and measuring financial
assets, financial liabilities and some contracts to buy or
sell non-financial items.

The Group has applied HKFRS 9 retrospectively to items
that existed at 1 January 2018 in accordance with the
transition requirements. The Group has recognised the
cumulative effect of initial application as an adjustment
to the opening equity at 1 January 2018. Therefore,
comparative information continues to be reported
under HKAS 39.

Under the transition method chosen, the Group
recognises cumulative effect of the initial application
of HKFRS 9 as an adjustment to the opening balance of
equity at 1 January 2018. Comparative information is
not restated.
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Changes in accounting policies (Continued)

The following table gives a summary of the opening
balance adjustments recognised for each line item in the

condensed consolidated statement of financial position
that has been impacted by HKFRS 9:

NBERER
B IS R& ZE R
FORMNTE
Impact
12A31H on initial 1A1H
31 December application 1 January
2017 of HKFRS 9 2018
BT BT BT
HK$’000 HK$'000 HK$'000
-k /NC] Associates 4,842,032 (64,518) 4,777,514
BN EFTAEAM Financial assets at fair value
EEHKEMNSE through other comprehensive
BE income - 503,514 503,514
AtHESHEE Available-for-sale financial assets 503,514 (503,514) -
ERBEE Non-current assets 5,548,447 (64,518) 5,483,929
FEU R IEFEIR & Investments in receivables 132,105 (132,105) -
H At FE AR X Other debtors 6,324 (1,497) 4,827
AT EBBER Financial assets at fair value
PIRM M EE through profit or loss 304 133,602 133,906
REEE Current assets 1,693,972 - 1,693,972
BEFE Net assets 6,510,902 (64,518) 6,446,384
Hitf# B2 Other reserves 1,628,236 (25,670) 1,602,566
~NEEFES Fair value reserve
(AIE3R) () (recycling) (i) 127,336 (307,435) (180,099)
~NEEFES Fair value reserve
(Al fEE) (non-recycling) - 281,765 281,765
IREE i F) Retained profits 3,167,289 (38,848) 3,128,441
AATRRELER Total equity attributable to
RG] shareholders of the Company 6,510,902 (64,518) 6,446,384

() AFERFEE (IER) R2017F12
A3EMEHRRRERT S ER
FIVREENKRESBEHES -

38 {55 EBR2AF Min Xin Holdings Limited

(i) The balance of fair value reserve (recycling) at
31 December 2017 represents the investment
revaluation reserve under HKAS 39 basis.
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A ) e e Rt EOR (48) 2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)
(a) EFIEBURREH) (44) (a) Changes in accounting policies (Continued)
TREMBEZE BB BEREERE 95K The following table summarises the impact of transition
B 2018F 1 A1 BREBHEF R EMEE to HKFRS 9 on retained profits and other reserves and
ST E  UANBBRETE - the related tax impact at 1 January 2018.
BT
HK$’000
REB = Retained profits
MR KB R DRI EE BE Recognition of share of results/assets of an associate:
PRSI PN AR IR N EFE A Recognition of additional expected credit losses
HieERSSNTRAE on financial assets measured at amortised cost
BESMNEHEEEE and FVOCI (67,996)
BRI @@Tﬁ@ﬁwj,ﬂ%g’\j Transferred from fair value reserve (recycling)
T BE A RE R i relating to financial assets now measured
CnHERED (ATER) B at FVPL 38,825
REEXASENTREESH DA Remeasurement upon reclassification of
AR R HES BRI IR M =R financial assets from amortised cost to
s FVPL (17,984)
HERETE Related tax impact 8,307
20181 A1 HWRE a7 558 Net decrease in retained profits at 1 January 2018 (38,848)
AR EREE (TER) Fair value reserve (recycling)
IR N EFT A A2 Y as A AR Transferred to fair value reserve (non-recycling)
BEEEN B RARTE relating to equity investments now measured
s (DRIER) at FvoCl (280,128)
MRS N el XE BE Recognition of share of results/assets of associates:
Big N EEBEDIENEREE Transferred to retained profits relating to
ERAEY A D B AR R T financial assets now measured at FVPL (38,825)
BignFE AHM 2 I Transferred to fair value reserve (non-recycling)
i & AR RO it 2 A relating to equity investments now measured
NHEREEE (DAl ER) at FvOCl (1,637)
R FE AR M2 E RS Recognition of additional expected credit
EREFHEIMERESEE losses on debt securities measured at FVOCI 3,142
BEEHRKATENGREEST N Remeasurement upon reclassification of
REAFEFAREME RS financial assets from amortised cost to
MmEar= FVOCI (22)
EEMRIEE Related tax impact 10,035
201841 A1 BMAFERES (ATER) Net decrease in fair value reserve (recycling)
B R at 1 January 2018 (307,435)
AFERFEES (FARER) Fair value reserve (non-recycling)
BRI N ET AR PR Transferred from fair value reserve (recycling)
M HE 4 & A B8 A il 2 1 relating to equity investments now measured
[vEFEEe (IER) B at FvoCI 280,128
R NRFEE BE ¢ Recognition of share of results/assets of associates:
W Es AR ﬂliﬁﬁ%ﬁ Transferred from fair value reserve (recycling)
MRS E AR R RS relating to equity investments now measured
~PEREE (RER) B at FVOCl 1,637
2018 FF 1l A1B8RS ;{Eﬁﬁﬁﬁ Net increase in fair value reserve (non-recycling)
(TRl fEER) BN F5E at 1 January 2018 281,765
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B{ESEHBR 27 Min Xin Holdings Limited

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Changes in accounting policies (Continued)

Further details of the nature and effect of the changes
to previous accounting policies and the transition
approach are set out below:

(i) Classification of financial assets and financial liabilities

HKFRS 9 categorises financial assets into three principal
classification categories: measured at amortised cost,
at fair value through other comprehensive income
(“FVOCI”) and at fair value through profit or loss
(“FVPL"). These supersede categories of at fair value
through profit or loss, loans and receivables, held-to-
maturity and available-for-sale under HKAS 39. The
classification of financial assets under HKFRS 9 is based
on the business model under which the financial asset is
managed and its contractual cash flow characteristics.

Non-equity investments held by the Group are classified
into one of the following measurement categories:

- amortised cost, if the investment is held for the
collection of contractual cash flows which represent
solely payments of principal and interest. Interest
income from the investment is calculated using the
effective interest method;
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2  BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Changes in accounting policies (Continued)

(i) Classification of financial assets and financial liabilities
(Continued)

- FVOCI (recycling), if the contractual cash flows of the
investment comprise solely payments of principal
and interest and the investment is held within a
business model whose objective is achieved by
both the collection of contractual cash flows and
sale. Changes in fair value are recognised in other
comprehensive income, except for the recognition
in profit or loss of expected credit losses, interest
income (calculated using the effective interest
method) and foreign exchange gains and losses.
When the investment is derecognised, the amount
accumulated in other comprehensive income is
recycled from equity to profit or loss; or

- FVPL, if the investment does not meet the criteria
for being measured at amortised cost or at FVOCI
(recycling). Changes in the fair value of the
investment (including interest) are recognised in
profit or loss.
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B{ESEHBR 27 Min Xin Holdings Limited

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Changes in accounting policies (Continued)

(i) Classification of financial assets and financial liabilities
(Continued)

An investment in equity securities is classified as
FVPL unless the equity investment is not held for
trading purposes and on initial recognition of the
investment the Group makes an election to designate
the investment at FVOCI (non-recycling) such that
subsequent changes in fair value are recognised in other
comprehensive income. Such elections are made on an
instrument-by-instrument basis, but may only be made
if the investment meets the definition of equity from the
issuer’s perspective. Where such an election is made, the
amount accumulated in other comprehensive income
remains in the fair value reserve (non-recycling) until
the investment is disposed of. At the time of disposal,
the amount accumulated in the fair value reserve
(non-recycling) is transferred to retained profits. It is
not recycled through profit or loss. Dividends from an
investment in equity securities, irrespective of whether
classified as at FVPL or at FVOCI (non-recycling), are
recognised in profit or loss.

Under HKFRS 9, derivatives embedded in contracts
where the host is a financial asset in the scope of the
standard are not separated from the host. Instead,
the hybrid instrument as a whole is assessed for
classification.
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A il e [z e FHEOR (48) 2 BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)
(a) BRIBORMEE) (4)

(a) Changes in accounting policies (Continued)
() 2HREERCHEENSHE (E) (i) Classification of financial assets and financial liabilities
(Continued)

TREATRAEEREEESTERE39
HEEREEINEREENRKTE
D MRBEBESTERNERETE

The following table shows the original measurement
categories for each class of the Group’s financial assets
under HKAS 39 and reconciles the carrying amounts of

ZETRMEEMNEONEESER UK those financial assets determined in accordance with
WMEERFIRETNEEBECHMNE HKAS 39 to those determined in accordance with HKFRS 9.
/E\E o
ERe BRUBRE
2395 EHE 9
20175128318 20181518
ik NERE
HKAS 39 carrying HKFRS 9 carrying
amounts at ENDE amounts at
31December 2017 Reclassification 1January 2018
BETT BEFTL BETT
HK$'000 HK$'000 HK$'000
SREET2 Financial assets measured at:
BERE Amortised cost
BRSPS BN Financial assets at amortised cost
SREE (i (%) (Note (i) - 3119 3119
BEIMAEREE Held-to-maturity financial assets
(3£ (i) (Note (i) 3,119 (3,119) .
RPERRIENH B Loans to customers and interest
o receivable 26,065 - 26,065
U EER S \(ﬁgln Investments in receivables (Note (ii)) 132,105 (132,105) -
Hen Uzt (7 (i) Other debtors (Note (i) 6,324 (1,497) 4,827
He hBRT&ER Cash and bank balances 1,300,589 - 1,300,589
1,468,202 (133,602) 1,334,600
BAYEEBRAIIE FVPL
JElEaE RS (7 (i) Investments in receivables (Note (ii)) - 133,602 133,602
BATERBERE Financial assets at fair value through
MelEE profit or loss
FIEEERNREE S Equity securities held for trading 304 = 304
304 133,602 133,906
BAVEARMRERE FVOCI (non-recycling)
(RAfER)
HFFEE BRRIEE Equity securities not held for trading
(& (if)) (Note (iif)) - 503,514 503,514
e Available-for-sale
HREE BRIRIER S Equity securities not held for trading
(7 (iii)) (Note (iii)) 503,514 (503,514) -
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2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Changes in accounting policies (Continued)

(i) Classification of financial assets and financial liabilities
(Continued)

Note (i)

Note (ii)

The category of held-to-maturity under HKAS
39 was no longer used under HKFRS 9. At 1
January 2018, the Group reclassified held-to-
maturity financial assets to financial assets at
amortised cost, and its measurement remained
unchanged.

The investments in receivables represented
fixed-term and principal guaranteed wealth
management products issued by a bank in
Mainland China. These financial assets have
contractual cash flows that are not solely
payments of principal and interest and are
therefore measured at FVPL under HKFRS 9.
These financial assets and related interest
receivable are reclassified to FVPL at 1 January
2018.

Note (iii) Under HKAS 39, equity securities not held

for trading were classified as available-for-
sale financial assets. These equity securities
are classified as FVPL under HKFRS 9, unless
they are eligible for election and designation
as FVOCI. At 1 January 2018, the Group
designated its investment in Huaneng A-Shares
as FVOCI (non-recycling) as the investment is
held for long term and strategic purposes.

The measurement categories for all financial liabilities
of the Group remain the same. The carrying amounts for
all financial liabilities at 1 January 2018 have not been
impacted by the initial application of HKFRS 9.

The Group did not designate or de-designate any
financial asset or financial liability at FVPL at 1 January

2018.
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2 BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)
(a) Changes in accounting policies (Continued)

(ii) Credit losses

HKFRS 9 replaces the “incurred loss” model in HKAS 39
with the expected credit loss (“ECL") model. The ECL
model requires an ongoing measurement of credit
risk associated with a financial asset and therefore
recognises expected credit losses (“ECLs") earlier than
under the “incurred loss” accounting model in HKAS 39.

The Group applies the new ECL model to the following
items:

- financial assets measured at amortised cost
(including debt securities, loans to customers and
interest receivable, insurance receivable, reinsurance
assets, other debtors, cash and bank balances); and

- debt securities measured at FVOCI (recycling).
Financial assets measured at fair value, including
equity securities measured at FVPL, equity securities

designated at FVOCI (non-recycling) and derivative
financial assets, are not subject to the ECL assessment.
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2 BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)
(a) Changes in accounting policies (Continued)

(i) Credit losses (Continued)
Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the present value of all
expected cash shortfalls (i.e. the difference between
the cash flows due to the Group in accordance with the
contract and the cash flows that the Group expects to
receive).

The expected cash shortfalls are discounted using the
effective interest rate determined at initial recognition
or an approximation thereof.

The maximum period considered when estimating ECLs
is the maximum contractual period over which the
Group is exposed to credit risk.

In measuring ECLs, the Group takes into account
reasonable and supportable information that is available
without undue cost or effort. This includes information
about past events, current conditions and forecasts of
future economic conditions.

ECLs are measured on either of the following bases:

- 12-month ECLs: these are losses that are expected
to result from possible default events within the 12
months after the reporting date; and

- lifetime ECLs: these are losses that are expected
to result from all possible default events over the
expected lives of the items to which the ECL model
applies.

While cash and bank balances are also subject to the
ECL assessment, the identified loss allowance was
immaterial.
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Changes in accounting policies (Continued)

(ii) Credit losses (Continued)

Loss allowances for insurance receivable, reinsurance
assets and other debtors are always measured at an
amount equal to lifetime ECLs. ECLs on these financial
assets are estimated using a provision matrix based on
the Group’s historical credit loss experience, adjusted
for factors that are specific to the debtors and an
assessment of both the current and forecast general
economic conditions at the reporting date.

For loans to customers, interest receivable and all other
financial instruments, the Group recognises a loss
allowance equal to 12-month ECLs unless there has
been a significant increase in credit risk of the financial
instrument since initial recognition, in which case the
loss allowance is measured at an amount equal to
lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of default
occurring on the financial instrument assessed at
the reporting date with that assessed at the date of
initial recognition. In making this reassessment, the
Group considers that a default event occurs when (i)
the borrower is unlikely to pay its credit obligations
to the Group in full, without recourse by the Group
to actions such as realising security (if any is held); or
(ii) the financial asset is 90 days past due. The Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Changes in accounting policies (Continued)

(i) Credit losses (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

- failure to make payments of principal or interest on
their contractually due dates;

- an actual or expected significant deterioration in
a financial instrument’s external or internal credit
rating (if available);

- an actual or expected significant deterioration in
the operating results of the debtor; and

- existing or forecast changes in the technological,
market, economic or legal environment that have a
significant adverse effect on the debtor’s ability to
meet its obligation to the Group.

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective
basis. When the assessment is performed on a collective
basis, the financial instruments are grouped based on
shared credit risk characteristics, such as past due status,
credit risk ratings and collateral types.

ECLs are remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk since
initial recognition. Any change in the ECL amount is
recognised as an impairment gain or loss in profit or loss.
The Group recognises an impairment gain or loss for all
financial instruments with a corresponding adjustment
to their carrying amount through a loss allowance
account, except for investments in debt securities that
are measured at FVOCI (recycling), for which the loss
allowance is recognised in other comprehensive income
and accumulated in the fair value reserve (recycling).
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Changes in accounting policies (Continued)

(ii) Credit losses (Continued)

Basis of calculation of interest income on credit impaired
financial assets

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit impaired, in which case interest income is
calculated based on the amortised cost (i.e. the gross
carrying amount less loss allowance) of the financial
asset.

At each reporting date, the Group assesses whether
a financial asset is credit impaired. A financial asset is
credit impaired when one or more events that have a
detrimental impact on the estimated future cash flows
of the financial asset have occurred.

Evidence that a financial asset is credit impaired includes
the following observable events:

significant financial difficulties of the debtor;

- abreach of contract, such as a default or delinquency
in interest or principal payments;

- it becoming probable that the borrower will enter
into bankruptcy or other financial reorganisation;

- significant changes in the technological, market,
economic or legal environment that have an adverse

effect on the debtor; or

- the disappearance of an active market for a security
because of financial difficulties of the issuer.
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2 BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)
(a) Changes in accounting policies (Continued)

(i) Credit losses (Continued)
Write-off policy

The gross carrying amount of a financial asset is written
off (either partially or in full) to the extent that there
is no realistic prospect of recovery. This is generally
the case when the Group determines that the debtor
does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts
subject to the write-off.

Subsequent recoveries of an asset that was previously
written off are recognised as a reversal of impairment in
profit or loss in the period in which the recovery occurs.

Opening balance adjustment

As a result of this change in accounting policy, the Group
has recognised share of additional ECLs of XIB Group,
an associate of the Group, amounted to HK$67,996,000,
which decreased both retained profits and associates by
HK$67,996,000 at 1 January 2018.

The opening impairment allowances of the Group
determined in accordance with HKFRS 9 at 1 January
2018 remain the same as the closing impairment
allowances of the Group determined in accordance with
HKAS 39 at 31 December 2017.

(iii) Transition

Changes in accounting policies resulting from the
adoption of HKFRS 9 have been applied retrospectively,
except as described below:

- Information relating to comparative periods has not
been restated. Differences in the carrying amounts
of financial assets resulting from the adoption of
HKFRS 9 are recognised in retained profits and
other reserves at 1 January 2018. Accordingly,
the information presented for 2017 continues to
be reported under HKAS 39 and thus may not be
comparable with the current period.
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A T HE Ve N g st EOR (38) 2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) EFIEBURREH) (44) (a) Changes in accounting policies (Continued)

(i) #BJE (&) (iii) Transition (Continued)

- BRER2018F1A1H (KEET] - The following assessments have been made on the
HEREBMBRELEANEIFRH basis of the facts and circumstances that existed
HEY) FEMNEERIERIEL THIET at 1 January 2018 (the date of initial application of
& HKFRS 9 by the Group):

- ETeREEMEBEN K - the determination of the business model within

which a financial asset is held; and

- EBEATIHERHEEENRETA - the designation of certain investments in equity
REDBERIZATEFF A M instruments not held for trading to be classified
mzs (PRI EIR) as at FVOCI (non-recycling).

- RUIRERBH  HIGHEEBES - If, at the date of initial application, the assessment
MR B ELEEE NS R BEK of whether there has been a significant increase
ARZT - Blzes T ANRERFE in credit risk since initial recognition would have
AR FEER{= BB B8R - involved undue cost or effort, a lifetime ECL has

been recognised for that financial instrument.

B 55 JE i A 3 3 FINANCIAL RISK MANAGEMENT
AREFEMAE M KRRERERN B IZENRBER All aspects of the Group's financial risk management
HER 2017 FHEMFTEA—E ° objectives and policies are consistent with those

disclosed in the 2017 annual report.
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{55 EBR2AF Min Xin Holdings Limited

4 CRITICAL ACCOUNTING ESTIMATES AND

JUDGEMENT

The preparation of financial statements requires
management to make estimates and assumptions
concerning the future that affect the reported amounts
of assets, liabilities, revenues and expenses in these
unaudited condensed consolidated interim financial
statements. The application of assumptions and
estimates means that any changes of them, either due to
changes of management’s judgement or the evolvement
of the actual circumstances, would cause the Group’s
financial position and results to differ.

Estimates and judgement are continually evaluated
and are based on historical experience and other
factors, including expectations of future events that are
believed to be reasonable under the circumstances. The
Group believes that the assumptions and estimates that
have been made in the preparation of these unaudited
condensed consolidated interim financial statements
are appropriate and that these unaudited condensed
consolidated interim financial statements therefore
present fairly the Group’s financial position and results
in all material respects.

Management believes that the critical accounting
policies where judgement is necessarily applied are
those which relate to valuation of equity investments,
derivatives, investment properties, casualty and
property insurance contract liabilities, impairment
allowances on loans and advances, and provision for
income taxes.

The estimates and assumptions applied in the
preparation of these unaudited condensed consolidated
interim financial statements are consistent with those
used in the 2017 annual report, except for the estimates
and assumptions applied in the classification and
measurement of financial assets, and the measurement
of ECLs, which were disclosed in Note 2(a).
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5 TURNOVER AND SEGMENTAL INFORMATION

The amount of each significant category of revenue
recognised during the period is as follows:

BZ6HA30HLL6MEA
Six months ended 30 June
2018 2017
EBEFT EBEFT
HK$’000 HKS’000
- Turnover
RESHE A Sales of motor vehicles 615,551 189,261
ERBURA Gross insurance premiums 31,652 31,023
ZEERFEWA (a) Interest income from loans to customers (a) 2,390 3,178
KEMFEHESIWA Rental income from investment properties 4,874 4,492
BAFEFTAEM Dividend income from financial assets at
PHENEHEREE fair value through other comprehensive
% S U A income 8,420 _
At ES R EENRE  Dividend income from available-for-sale
PN financial assets - 23,207
,,,,,, 662,887 | 251,161
RnERESE Movement in unearned insurance premiums | | (4,737), 1,313
BRESHEBR®R Reinsurance premiums ceded and
B A FE4L R i HA reinsurers’ share of movement in
REEH unearned insurance premiums | (3170),  (3,101)
Hibg A Other revenues
ERE Management fee 4 24
RITIF A EHA Interest income from bank deposits 18,007 15,762
REEK AT ER Interest income from financial assets at
TRIEEF WA amortised cost 51 _
RHEIHReHEE Interest income from held-to-maturity
PSRN financial assets - 50
FIEEEM LM Dividend income from listed equity
BHFREMA securities held for trading 13 20
Hith Others 53 240
,,,,,,, 18,128 | 16,166
ONL | Total revenues 673,108 265,539
(@) HARFERFERABIEEE (@) The interest income from loans to customers for the
ERBEZEPERANE WAL period comprised an interest income accrued for
2,350,0007T (20174 : 7% 2,948,000 credit impaired loans to customers of HK$2,350,000
JL) ° (2017: HK$2,948,000).
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54 {55 EBR2AF Min Xin Holdings Limited

TURNOVER AND SEGMENTAL INFORMATION
(Continued)

The Group identifies its operating segments based on
the reports reviewed internally by the chief operating
decision-makers which include the Executive Board
Committee and General Manager that are used to
make strategic decisions, allocate resources and assess
performance.

The reports to the chief operating decision-makers are
analysed on the basis of business entities, investments
held and investees. For business entities and
investments held, operating performance evaluation
and resources allocation are based on individual
business activity operated and investment held by the
Group. For investees, operating performance evaluation
is based on individual investee of the Group.

The Group has the following reportable operating
segments:

- Financial services: this segment includes the
provision of micro credit business in Mainland China
and the engagement of banking business through
the Group’s major associates, XIB, CYB and LIB in
Mainland China, Hong Kong and Macau respectively.

- Insurance: this segment includes the general
insurance business in Hong Kong and Macau.

- Trading in motor vehicles: this segment includes the
trading in motor vehicles business.

- Property development and investment: this segment
includes the real estate development business and
the leasing of high quality office space in Mainland
China.

- Strategic investment: this segment represents the
Huaneng A-Shares held by the Group.

- Others: this segment includes results of operations
not directly identified under other reportable
segments and head office activities. Head office is
also considered to be a segment as discrete financial
information is available for the head office activities.
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TURNOVER AND SEGMENTAL INFORMATION
(Continued)

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the Group’s
chief operating decision-makers monitor the results,
assets and liabilities attributable to each reportable
segment on the following bases:

Revenues derived from customers, products and
services directly identifiable with individual segment
are reported directly under respective segments.
All direct costs incurred by different segments are
grouped under respective segments. Indirect costs
and support functions’ costs related to head office
activities that cannot be reasonably allocated to other
segments, products and services are grouped under
head office. Transactions between segments are priced
based on similar terms offered to or transacted with
external parties. Inter-segment income and expenses
are eliminated on consolidation. The measure used for
reporting segment profit is “profit for the period”, i.e.
profit after taxation of the business entities, net income
generated from investments held and share of results of
investees.

Segment assets include all tangible, intangible and
current assets held by the business entities, net book
value of investments held and share of net assets of and
loans to investees. Segment liabilities include insurance
liabilities, creditors and accruals, income tax payable
and deferred tax liabilities attributable to respective
segments and bank borrowings managed directly by
the segments or directly related to those segments. An
asset and a liability are grouped under same segment
if the liability is collateralised by the asset. Dividend
payable to shareholders of the Company is treated as
unallocated liabilities in reporting segment assets and
liabilities.
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5 EERFESLTER () 5 TURNOVER AND SEGMENTAL INFORMATION
(Continued)
(a) MEBEAE ~ EE KA (4) (a) Segment results, assets and liabilities (Continued)
. it HERERAE , Ve
SRR Re Trading in Property development RHRE it Inter-segment &b
Financial services Insurance motor vehicles and investment Strate?ic investment Others elimination Consolidated
2018 017 2018 017 2018 2017 2018 017 2018 017 2018 017 2018 2017 2018 017
BEFL| EEFL| BEFL| ESFr| EBFL| EEFL| EMFn| BAFr| ERFL| EATr| EEFE| ANFr| EEFE| ANTr| EEFR| AATr
HKS'000 | HKSO00|  HKS'000|  HKSO00 |  HKS'000|  HKSOO0 |  HKS'000 | - HKSOO0 |  HKS'000 |  HKSOO0 |  HKS'000 |  HKSOO0 |  HKS'000 |  HKSO00 |  HKS000 |  HKS000
HZ6A308 Sixmonthsended
L6f8F  30June
F%L&}\ Turnover
REEEHT  Disaggregatedy
fiﬁﬁﬁé timing ofrevenue
3155 recognition under
YNBE  HKFRS15
ERAR
By Point i time - - - - 6ssst| 18960 - - - - - - - | essst| 189260
&R Overtime - - - - - - - - - - - - - - - -
- - - -| 615551 189261 = - = - = - = - 615551 189,261
Interest income from
loans to customers 2390 3178 - - - - - - - - - - - - 2,390 3178
Gross insurance
premiums - -l 31,62 3103 - - - - = - - - - - 31652 3103
Dividend income - - - - - - - - 8,420 BT - - - - 8,420 B7
Rental income - - 232 233 - - 2,541 2,169 - - - - - - 4874 449
Revenue from
external customers 239 3178 33,9719 B3| 615551| 189261 2541 2169 8,420 BA7 = - o -| 662887 251161
Inter-segments - - - - - - - - - - 1,887 1801 (1887 (1801) - -
Reportable segment
turnover 2390 3178 339719 B346| 615551 189,261 2541 2169 8,420 BA7 1887 1801 (1,887) (1801 662887 251,161
Movement in net
uneamed insurance
premiums and
reinsurance
gremiumsceded - - e (s - - - - - - - - - S| (178
Other revenues 1,061 605 821 %0 ° - 1 b = - 16,245 14547 ° - 18,128 16,166
L&}\QE Total revenues 3451 3783 26,893 3538 | 615551 189,261 2,548 2203 8,420 BA7 18,132 16348 (1,887) (1801)| 673,108 | 265539
EflE/  Othergains/
(B8) (losses) - net
-5 - ssf o 3 1 9 B )| - -l 6 - B | 1
EZUABE Totlopertingincome( 3451 4338 30007 33800 | 615641 189261 9| u9| 840 par| 1596 50| (88| (80| 670626| 269116
EPERR Wiitebackof
EUAZ  impaimentlosson
%Tﬁ@]ﬁ Joans to customers
el andinterest
receivable 1,278 571 - - - - - - - - - - - - 1,218 571
Operating expenses (2290 (2803)] (232100 (33012)| (608291)| (187470) (928) (828) - S| s (56| 1,887 1801 | (648,577)(  (237,939)
Operatinr];
proftf{loss) 2438 2104 6,797 788 1350 1791 (1,870) (3,057) 8,420 BA7 192 6915 ° - 837 31,748
Finance costs (4075 (14163) - - - - - - - - (7483 (10363) - -1 (11,558)]  (452)
Share of results of
associates 07522 201184 ° - - - - - - - 1,358 2183 ° - 218880 | 203367
Profit{loss) before
taxation 25885 189125 6,797 788 1350 1791 (1,870 (3,057) 8,420 BA7 (5,933) (1,269) = - 230649 210589
Income tax (expensel/
credit @15 (136%9) (245) 990 (1,847). (448) 2239 2837 (842) 230 (5,299) (3.208) ° - (6,369)  (15775)
Profit{loss) for
the period 25510 175500 6,552 1778 5,503 1383 369 (220 1578 20886 | (11.23) (4473) = - 24280 194814
Interest income 3448 3715 193 T4 2 = = = = S| 16207 14534 = S| 048] 1899
Depreciation and
amortisation for
the period 66 167 462 191 7 3 = = s - 350 45 o - 885 806

iﬂ“ﬁolding‘s’ Limited
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5 EERMITERER (8]) 5 TURNOVER AND SEGMENTAL INFORMATION
(Continued)
(a) rHPEAE - EE AMK () (a) Segment results, assets and liabilities (Continued)
H2g5 NERRRRE
SRER Rk Trading in Property development RHRE =t &4
Financial services Insurance motor vehicles andinvestment  Strategicinvestment Others Consolidated

2018 017 218 017 218 017 2018 017 2018 017 2018 017 218 017

BET| BHTT| BRFL| BHTT| BRTR| BETL| BETR| ERTI| BETR| EETTL| BRFL| ENTT| BRFR| BETR
HKS000|  HKSO00| HKSO00|  HKSOOD | HKS'O00| HKSOO | HKS'O00| HKSOO0| HKS000| HKSO00| HKSQ00| HKSO0D| HKS'00| HKSO0D

R2018F6A30A%  At30June2018and
0175128318 31December 2017

AAIRHEAR The Company and subsidiaries 138,481| 136815| 246,625| 23565 | 255538 | 189426 | 69,739|  73248| 512,320 503514| 1,181,254 | 1261728 | 2,403,957 | 2400387

RERELT Investments i associates 4,784,582 4,797,639 - - - - - - - - 45219| 44393 | 4829861 484203
sag Total assets 4923003 | 4934454| 246625 235656 | 255,538 | 189426 69739| 73248 | 512320| 503514 [ 1,226,533 | 1306121 | 7,233,818 | 7242419
ALERKELE  The Companyand subsidiaries 24992|  24461| 108273| 103842  6825|  3650| 25469| 27753 - -| 369733| 3msin| 7s92( 731517
AAEBE Unallocated liabilties

EfRE Dividend payable 47,781 -
Bag Total liabilities 24992| 24461 | 108273| 103842|  6825|  3650| 25469 27753 - -| 369733 3| 783073 | 731517
AHETRR Capital expenditure incurred

during the period - 10 n 1527 - - - - - - 643 63 714 1,600
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5 EER L EER () 5 TURNOVER AND SEGMENTAL INFORMATION
(Continued)
(b) HblE & R} (b) Geographical information
TREIEBHOAERREINARLH The following table sets out the information about the
WAR () AREBE R E - MR N EE - geographical location of (i) the Group’s revenues from
EBIELEE REMENKRERZ QA external customers and (ii) the Group’s property, plant
([HEFEIERBEE]) FIEMENER - and equipment, intangible assets, investment properties
EEREMEIZIEHRAS S E YR ERN and investments in associates (“specified non-current
TEHEI D  FEBTFIERHEEMTEHEH assets”). The geographical location of customers is based
B W BERRERKREYERL on the location at which the services were provided or
BEEBRFEHE Y  BEEERKE the goods delivered. The geographical location of the
Bt N T B A BB TR D o specified non-current assets is based on the physical
location of the assets, in the case of property, plant and
equipment and investment properties and the location
of operations, in the case of intangible assets and
investments in associates.
B hEAY An &4
Hong Kong Mainland China Macau Consolidated
2018 2017 2018 2017 2018 217 2018 217
B¥Fr | BETT | BEFn | BETr | BEFn | BETr | BEFa | BETr
HKS'000 HKs'000 HKS'000 HKs'000 HKS'000 HKs'000 HKS'000 HKS'000
HEG6A30AL6/A  Sixmonthsended 30 June
HFEPHA Revenues from external
customers 6,551 11,170 628,931 217833 27,405 2,158 662,887 251,161
201856 A30AR  At30June 2018and
017512318 31December 2017
LN The Company and subsidiaries 115,022 112214 72,667 75,699 1,125 1,287 188,814 189,200
RERELT Investments in associates - S| 4829861 | 4842032 - S| 4829861 | 4842032
EEERBEE Specified non-current assets 115,022 112214 | 4,902,528 4917731 1,125 1287 | 5,018,675 5,031,232

58 B{ESEHBR 27 Min Xin Holdings Limited
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6 Hfth () s — FHE

6 OTHER (LOSSES)/GAINS — NET

HEZ6H30HLI6MEA

Six months ended 30 June

2018 2017
BT T B TT
HKS’000 HKS’000
BIEEEN LMRERS Fair value (losses)/gains on listed equity
ANEE (BE) s securities held for trading (8) 370
HERAFEERBER Gain on disposal of financial assets at
HIBREY & B & E W E fair value through profit or loss 1,590 -
HEFEEEN EmRE Gains on disposal of listed equity
BEHlam securities held for trading - 120
KEMFEHRNTE Fair value losses on revaluation of
EE investment properties (153) (4,310)
HEMMHEHESREE Gain on disposal of available-for-sale
Wiz financial assets - 146
HEREEEWZ Gain on disposal of repossessed assets - 539
BN (ER) Wi %58 Net exchange (losses)/gains (3,911) 6,712
(2,482) 3,577

ZZT— ) \GHHEIFRS Interim Report 2018
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& 2 T 7 OPERATING PROFIT
BZ6HA30HLL6MEA
Six months ended 30 June
2018 2017
BT BT T
HKS’000 HKS’000
L RN AR Operating profit is stated after crediting
SR and charging the following:
A Crediting
PE N UK 5 F 58 Net exchange gains = 6,712
LEYES R IEI Rentals received and receivable from
e HBREEER investment properties less direct outgoings 4,344 3,978
R Charging
BIKA > 2IEEEMWE Staff costs, including directors’ emoluments 18,058 16,994
-FrE o BRI RIEAT — Salaries, allowances and bonus 17,473 16,474
— RKIEFIL K — Retirement benefit costs 585 520
SHE R A Costs of sales 607,075 187,100
- FE K - Cost of inventories 606,594 186,825
- Ei - Others 481 275
YTE R Depreciation and amortisation 885 806
HEME  HEENEE Loss on disposal of property, plant and
&5 18 equipment 53 1
FBiEZ EEXMBHOEE Operating lease rentals in respect of
land and buildings 232 335
BEIEE (1 26(e)) Management fee (Note 26(e)) 940 940
PE 3 1B % 58 Net exchange losses 3,911 -
Al A 8 FINANCE COSTS
BZ6HA30HLL6MEA
Six months ended 30 June
2018 2017
BT BT T
HK$’000 HKS’000
IRITERMEZ Interest on bank loans 11,558 24,526

B{ESEHBR 27 Min Xin Holdings Limited
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P58 52

EARSERMRSA ASRT B HE
mT

INCOME TAX EXPENSE

The amount of taxation charged to the unaudited
condensed consolidated income statement represents:

HZ6H30HIE61EA
Six months ended 30 June
2018 2017
BT T JBMEF T
HK$’000 HKS’000
EHBiE Current tax
EEFER Hong Kong profits tax 111 222
R ZE TS T Mainland China corporate income tax 5,138 3,393
R FBIR AT S F Mainland China withholding tax 2,697 15,217
SRPIFLIE Macau taxation 196 123
8,142 18,955
IR IEFLIE Deferred tax
FREENES R Relating to the origination and reversal
#2 o] of temporary differences (1,773) (3,180)
FrEHZH Income tax expense 6,369 15,775

EBFBR IR BE R MG ERT R
F) < /AR FI 15 B R 3R 8.25% (2017 F -
16.5%) HEfE e -

FER S EMESRIRBHRGTE
AT T SRR K B K 25% (2017 4F © 25%)
EHE -

R B AR BB AR MIEEE R
20081 A1 A& BREMFEE KK
BE ANEEZBED R ERAR 5% K&
10% & B N FE IR P 1S FR -

BPIB R 2 FR AR IR A S 5T B AT
FIS BRI ZIRITHREAE -

Hong Kong profits tax has been provided at the rate of
8.25% under the Two-tiered Rates of Profits Tax (2017:
16.5%) on the estimated assessable profit for the period.

Mainland China corporate income tax has been
calculated at the rate of 25% (2017: 25%) on the
estimated taxable profits for the period.

Mainland China withholding tax is levied at 5% and
10% on dividend income received from subsidiaries and
investees incorporated in Mainland China respectively
when these subsidiaries and investees declared dividend
out of profits earned after 1 January 2008.

Taxation on Macau profits has been calculated on the

estimated taxable profits for the period at the rates of
taxation prevailing in Macau.
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10

11

12

B i 1 )

EREXRAFZIREE Z=2018F6 A
30 (k6 1@ A A A 7] B 3 FE G @ 7 7S
#22,428 8 JT (20174 : 7 #19,481.4
Et) RERB BTG 2 nEFH &
597,257,252 (2017 % : 475,190,801 ) &t
B xtEHE217946 8308 1F6f@ A
ERAF 2R M INEFHEE R 2017 F
6 A 14 B IR 1& A% 2 AT R B0 10 1

AEEHALBEHESBECETAS
BB Z Bt RN E RN SR
BEBNEGRAREZNER -

i} 95}

BEEGHATNKEEE2018F6 A30H
F6f@l Az EIR S (20174 « #) -

AR B 32
(a) Wk L i B

7201896 A30H 6@ BN » A&
EEAMNYE  BBIREBEBE KRS
# 714,000 7T (2017 4F : W% - eI RR
B R B R L 2 A5 R &% 100,000
7T K 78 #1,500,00070) © R E E B
63,000 7T (2017 4F : 7B 27,000 7T) H94
¥ .EBLEFEN2018F6A30H k6
AABARE » #1151 EEEE¥ 53,000
70 (2017 4F : B#1,0007T) °

(b) fh{H

EATFEVENREYEEN2018F6
A30B &M - HEENE2017F12 AK
BEEEERER - RN EFEE
7~ B &5 18 78 %5 153,000 7T (2017 4F -
75 14,310,000 7T) N 18 B IR IE B K 25
#5 2,190,000 7T (2017 4F : 7 ¥ 2,563,000
JL) ERERAR S BERANER °

{55 EBR2AF Min Xin Holdings Limited

10

11

12

EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the profit attributable to shareholders of the
Company for the six months ended 30 June 2018
of HK$224,280,000 (2017: HK$194,814,000) and the
weighted average of 597,257,252 (2017: 475,190,801)
shares in issue during the period. The weighted average
number of shares used in the calculation of earnings
per share for the six months ended 30 June 2017 had
been adjusted for the bonus element of the rights issue
following the completion of the rights issue on 14 June
2017.

The Group has no dilutive potential shares in issue
during the current and prior periods and therefore
diluted earnings per share is the same as basic earnings
per share for the periods presented.

DIVIDEND

The Board of Directors has resolved that no interim
dividend be declared for the six months ended 30 June
2018 (2017: Nil).

CAPITAL EXPENDITURE

(a) Acquisitions and disposals

During the six months ended 30 June 2018, the Group
acquired items of property, plant and equipment
with costs of HK$714,000 (2017: property, plant and
equipment and computerised systems with costs of
HK$100,000 and HKS$1,500,000 respectively). Items of
property, plant and equipment with a net book value of
HK$63,000 (2017: HK$27,000) were disposed of during
the six months ended 30 June 2018, resulting in a loss
on disposal of HK$53,000 (2017: HK$1,000).

(b) Valuation

The valuations of investment properties carried at fair
value were updated at 30 June 2018 using the same
valuation techniques as were used when carrying out
the December 2017 valuations. As a result of the update,
a fair value loss of HK$153,000 (2017: HK$4,310,000)
and deferred tax credit thereon of HK$2,190,000 (2017:
HK$2,563,000) have been recognised in the condensed
consolidated income statement for the period.
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13 Bt 2 )

720186 A308 » REEZE R AR E
I%@%$El%ﬁfﬁﬁgm9m%%

13 ASSOCIATES

At 30 June 2018, investments in associates mainly
represented the Group's approximately 9.7635% interest

REHE - NS B B4 FE (L I B2 R AR in XIB Group. The Group’s investments comprising its
BEFENERZTHRESNHNOT share of these associates’ net assets and balances due
from them are set out below:
EREE Hitt ok
XIB Group Others Total
BETT BETT BETT
HK$’000 HK$’000 HK$’000
HZ2017F6730A1E6EAK  Sixmonths ended 30 June 2017 and
017F12A31BIEFE year ended 31 December 2017
1201751810 At January 2017 4,043,936 38066 4082002
ERE® Translation differences 120,393 831 121,224
il vl Share of profit after taxation for the period
BR L Al Profit before taxation 263,912 2,492 266,404
g Income tax expense (62,728) (309) (63,037)
ESREE Dividend declared (128,958) - (128,958)
RAEfHES (Decrease)/increase in investment revaluation
(Ad) /& reserve (23,509) 18 (23,491)
G e L PGSR Release of exchange translation reserve on
IMNEMEFES dissolution of a subsidiary - (454) (454)
i \2/01 7F6A30H At 30 June 2017 4,213,046 40,644 4,253,690
EREE Translation differences 166,705 1,251 167,956
FEE AR B R T Share of profit after taxation for the period
BR %% A ) Profit before taxation 397,489 2,747 400,236
G Income tax expense (85,440) (239) (85,679)
*ﬁ}/@&%ﬁ@\\—?& Issuance of subordinated additional tier 1
BARER capital securities 192,214 - 192,214
REBHREBERD Decrease in investment revaluation reserve (86,375) (10) (86,385)
2017612 A31H At 31 December 2017 4,797,639 44,393 4,842,032
HZ2018F6HA30HIE6/HA  Sixmonths ended 30 June 2018
120175 12 A318 - RE7 At 31 December 2017, as originally presented 4,797,639 44,393 4,842,032
Mia A E AT HREEA Impact on initial application of
FORMTE HKFRS 9 (64,518) - (64,518)
ﬁ“\*ﬁﬁﬁ ﬁ( % (a) Adjustment to align the classification (a) (192,214) = (192,214)
R20181 A1 8 - L& At 1 January 2018, as restated 4,540,907 44,393 4,585,300
ErER Translation differences (54,686) (460) (55,146)
AR KR Share of profit after taxation for the period
BB AT Al Profit before taxation 293,363 1,456 294,819
8Bl Income tax expense (75,841) (98) (75,939)
RY¥EREES (TAER) Increase/(decrease) in fair value reserve
#m,/ CRd) (non-recycling) 80,839 (12) 80,827
R2018F6 A30H At 30 June 2018 4,784,582 45,279 4,829,861
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13 ASSOCIATES (Continued)

AEEN-—REEHENGF - EREE
MM ERMEE (B BEREM =
REHHE  YRENREEXGRLE
ERHMMBRENEREELR) HED

Summarised financial information of XIB Group, being a
material associate of the Group, adjusted for any differences
in accounting policies, and reconciled to the carrying
amounts in these unaudited condensed consolidated

™ interim financial statements, are disclosed below:
6 H30H 12H31H
30 June 31 December
2018 2017
BT T BT T
HKS’000 HKS$'000
BENTT5K1EEZE Gross amount of the associate’s
BE Assets 904,150,206 855,623,694
& Liabilities (846,829,140) (799,875,219)
RS 2 (a) Non-controlling interests (a) (8,316,281) (6,609,962)
R% B FE(L %S (a) Equity attributable to shareholders (a) 49,004,785 49,138,513
HEZFAEER Reconciled to the Group’s interest
BN TNER in the associate
iR N=]| éf%@a{ﬁ 4#8%8  Gross amount of net assets of the associate 49,004,785 49,138,513
NEEBNTRER Group’s effective interest 9.7635% 9.7635%
R 4T & Hf Hﬁ%#&% Carrying amount in the condensed
RERTHEIE consolidated interim financial statements 4,784,582 4,797,639
BZ6H30HI6MEA
Six months ended 30 June
2018 2017
BT T JBMEFor
HK$’000 HKS'000
YA Revenue 17,189,371 13,644,492
NI Y Profit from continuing operations attributable
B R GE TSR T to shareholders of the associate 2,227,912 2,060,584
Bt N\ A IR B (L Other comprehensive income attributable
Hfth 2 W to shareholders of the associate 881,843 (343,763)
Bt N\ B IR B B (L Total comprehensive income attributable
>N EE to shareholders of the associate 3,109,755 1,716,821
TIRIEE Dividend declared = 128,958

(a) ZHBEEEAEENPHERERER

REE IR M E SRR E(R

Rk 2 FRIR) 70 JR AR —

BmiEH - &%

DHEEER KRB ARR2017F
BTN EIN—RERNESFBR -
EERARAEENTBRRMS -

HHAESELAEK -

ZNER B A 1t 7

F£2018F 1 A1 B EBV 45 84 LA I it

E¥oME -

{55 EBR2AF Min Xin Holdings Limited

(a) The adjustment is being made to align the Group’s
financial statements with the classification of XIB
Group between the non-controlling interests and
total equity attributable to shareholders of XIB in
relation to the subordinated additional tier 1 capital
securities issued by a subsidiary of XIB in 2017. The
Directors consider the amount of the adjustment
to be immaterial to the financial statements of
the Group. The Group has therefore reflected the
reclassification by adjusting the opening balances at
1 January 2018.
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14 70 FAEFEA HA 2 045 1) 4 14 FINANCIAL ASSETS AT FAIR VALUE

il e THROUGH OTHER COMPREHENSIVE
INCOME
6 H30H
30 June
2018
BT T
HKs’000
2017512 A31H At 31 December 2017 -
R ERE BB mE Impact on initial application of
BRI IRHNTE HKFRS 9 503,514
MR2018F1 A1 8 - K& At 1 January 2018, as restated 503,514
RAFE#EER (TAER) Fair value gain recognised in fair value
SRR AT ERE reserve (non-recycling) 8,806
BAFE At fair value 512,320
BATE At fair value
R AH T 2 R 5 (a) Equity securities listed in Mainland China (a)
- LBBRERGAH - Shanghai Stock Exchange 512,320

(@) REBEERG ETHREESB
REBEIZEH6,795 B X EEREAN -

(a) The equity securities listed on the Shanghai Stock
Exchange represented approximately 67.95 million
A-Share of Huaneng held by the Group.

20181 A1 8 » REERTHEE
BEARIE R A FEFARMBEEK
@ (TAEIR) - WIHAREBIRE
AEREBEAENARRAER - ZIRER
2018F 1 A1 HAI DB AAHEES
BMEE WAATFEHE -

AR B VARTF E H B HE 8 A BBFER
S BEAIL R RE B E A S
Wt R BER o Bt - NEBERBH
REMEE R AR WEAFE
fEEE (TAER) ADRRFTHA
FEZBIRETIREMS -

At 1 January 2018, the Group designated its
investment in Huaneng A-Shares as FVOCI (non-
recycling) as the investment is held for long
term and strategic purposes. The investment was
classified as available-for-sale financial assets and
measured at fair value prior to 1 January 2018.

The tax bureau in Beijing, Mainland China had
issued certificate of tax exemption for the gain from
the disposal of A-Share of Huaneng by the Company
in previous year. Accordingly, the Group has not
provided any tax provision against the fair value
movements recognised in other comprehensive
income and accumulated separately in the fair value
reserve (non-recycling).
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15 RS A T & B < A 15 FINANCIAL ASSETS AT AMORTISED COST

@ AEERENE/EER2016FHE (@) The financial asset held by the Group was an
AHIEERBNIBZINES ([HBINE investment grade over-the-counter (“OTC”) bond
| ) o BINMEEIUNETEE  BF acquired in 2016. The OTC bond is in United States
EHERAEFRNE3125E - FFF Dollar, carries fixed coupon interest rate at 3.125%
SAFE - WS 20205 4 AEIES o per annum payable half yearly and will mature in

April 2020.

(b) 7220184 6 A 30 H 220174 12 A 31 (b) At 30 June 2018 and 31 December 2017, the OTC
B BIMEFIRER R SOAFT E & bond carried at amortised cost using the effective
PR - RBEAB RRE © interest method and had neither past due nor

impaired.

(c) BIMEZFANGT AR (REESE (c) The OTC bond was used for fulfilling certain
BAGI) 2B THRE ° requirements under the Macau Insurance Companies

Ordinance.
16 +& 16 INVENTORIES
6 H30H 12A31H
30June 31 December
2018 2017
BT BB F T
HK$’000 HKS'000

TE (a) Motor vehicles (a) 169,045 89,946

() MEFEBRIETERTFEBE2963,000 (a) The inventories of motor vehicles comprised goods
g (201712 H318 : ) » in transit of HK$2,963,000 (31 December 2017: Nil).

66 B{ESEHBR 27 Min Xin Holdings Limited
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17 PR i B Wk

REB WA D ZEEHRE — M A9
RE10ARTE - REEEWRZEEFER
(DRERTEERE=-FLEER) BE
WEEANERTE

72018%6 A30H K&2017F12A31H -
R EWAERE ST (R ) #
R

17 INSURANCE RECEIVABLE

The credit period for the majority of insurance receivable
normally ranges from 90 to 120 days. The credit terms
of insurance receivable, including whether guarantees
from third parties are required, are determined by senior

management.

At 30 June 2018 and 31 December 2017, the ageing
analysis of insurance receivable by invoice date was

summarised as follows:

6 H30H 12H31H

30 June 31 December

2018 2017

BT BT T

HKS’000 HK$’000

30HA Within 30 days 6,452 3,575
31260 H 31-60 days 4,738 3,511
61%90H 61-90 days 2,973 2,498
@90 H Over 90 days 1,946 1,270
16,109 10,854

7201846 A30H K& 20174128318 -
BB RBENREEWRKOERR D
Mt T -

At 30 June 2018 and 31 December 2017, the ageing
analysis of the past due but not impaired insurance

receivable was summarised as follows:

6 A30H 12H31H

30 June 31 December

2018 2017

BT BB F T

HK$’000 HKS$'000

90 A A Within 90 days 2,557 3,279
A 90 H Over 90 days 396 340
2,953 3,619
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18 & F &3 M EUSCR 2.

18 LOANS TO CUSTOMERS AND INTEREST

RECEIVABLE
6H30H 12H431H
30 June 31 December
2018 2017
BT T BT T
HKS’000 HKS$'000
NEEE FRET Micro credit business
-ERER - guaranteed loans 171,587 175,307
-IKEER - secured loans 108,631 111,763
- B RERER - pledged and guaranteed loans 11,380 11,529
— B B NERER - secured, pledged and guaranteed loans 4,742 5,025
ZEER Loans to customers 296,340 303,624
FEU T B, Interest receivable 12,233 12,386
308,573 316,010
SREEE Impairment allowances (282,723) (289,945)
25,850 26,065
RRE B WFTER DT Analysed for reporting purposes
-ERBDEE - Non-current assets - 39
-REEE - Current assets 25,850 26,026
25,850 26,065

NEEREBELENEFETUARRE
FE FMEREEFMNENTI48EE
2162 (2017F 128318 : FFENTF
A8EE216E) HHE o

AEEEHEEEERBRRL HEEE
HEASZHNEERR ARBEEREZ2HA
BBREER P E R EWH B AR
ERERBEBRERARF B R KEYRF
BHBERE FAEEFPEREEEFRN
EFMARBR (NMHBERNMEERE
1) AR E PRSI E A EEIRE -
MREBEHERNTEFHNEENERENH
B o

{55 EBR2AF Min Xin Holdings Limited

Loans to customers arising from the micro credit
business were in Renminbi and bore a fixed interest rate
ranged from 4.8% to 21.6% per annum (31 December
2017:ranged from 4.8% to 21.6% per annum).

The Group has a credit policy in place and the exposures
to credit risk are monitored on an ongoing basis. The
Group has reviewed the outstanding loans to customers
and interest receivable at the reporting date to assess
whether there is objective evidence that an impairment
of loans to customers and interest receivable has
been incurred. The evaluation is focused on the
information specific to the customers (such as the
financial background and ability to repay) as well as the
economic environment in which the customers operate
and management’s judgement on the creditworthiness
of individual customer.
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18 % 7 R AR (4])

BEFER NS SIREEEREINT

RECEIVABLE (Continued)

18 LOANS TO CUSTOMERS AND INTEREST

The movement of impairment allowances on loans to

customers and interest receivable was as follows:

6A30H 12A318
30 June 31 December
2018 2017
EEFESHN
REEEFR
12EAEE GEAE
EEER  Lifetime BRI ARaTE
12-month  ECL credit A% Individually Collectively Lk
ECL  impaired Total  assessed  assessed Total
AEFrn AEFrT BEFT| E¥TrT EETrT BB
HK$’000  HKS'000  HKS'000 HKS'000 HKS'000 HKS'000
B1A1H At 1 January 1 289,944 289,945 278,650 150 278,800
ERER Translation differences 1 (3,595)  (3,594) 20718 4 20,722
ERRRLE Credited to income statement 20 (1,276) (1,278 (1,209) (153) (1,362)
BOREEE Write back of impairment allowances - = = 2,031) - (2,031)
REFZHERD Reversal upon loans written off - - = (198) - (198)
RAREELAE Unwinding of discount of
BB REER impairment allowances
RE[FIEMA recognised as “interestincome” - (23500  (2,350)  (5986) - (5,986)
- 282,723 282,723 289,944 1 289,945
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18 B AR MERAE (4) 18 LOANS TO CUSTOMERS AND INTEREST
RECEIVABLE (Continued)
7 2018F 6 A30H & 2017F12A31H - At 30 June 2018 and 31 December 2017, the credit

B MTEb T quality and ageing analysis of the loans to customers

were summarised as follows:

6H30H 12 A31H
30June 31 December
2018 2017
BT BB F T
HK$’000 HKS'000
KA A RRE Neither past due nor impaired | - - 40

@ EERREE Past due but not impaired
-308A - Within 30 days 7 -
-181&365H - 181-365 days = 48
SRR A B 48

B BRE Past due and impaired

-181 2365 H - 181-365 days - 3,711
- & 365 H - Over 365 days 296,333 299,825
,,,,,, 296,333 | 303,536
296,340 303,624

B{ESEHBR 27 Min Xin Holdings Limited
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18 % F B L EIALE (48) 18 LOANS TO CUSTOMERS AND INTEREST
RECEIVABLE (Continued)
720186 300 K& 2017F 128318 - At 30 June 2018 and 31 December 2017, the credit
EEFEREENEVRANBENEELEER quality and ageing analysis of interest receivable
AREC AT (IRBIEIR) BT - arising from the loans to customers by due date was
summarised as follows:
6H30H 12HA31H
30June 31 December
2018 2017
BEFT B F T
HKS’000 HKS$’000
B e R R E Past due but not impaired
-30BR - Within 30 days 2 -
2@ H BRE Past due and impaired
- @365 H - Over 365 days 12,231 12,386
12,233 12,386

19 B4 MRITHE A

19 CASH AND BANK BALANCES

AEBERE MBRTEHEGFBRBEETRH The cash and bank balances of the Group included
Wi - HEKRFIE FRITZEFERLD deposits of approximately RMB931.66 million (equivalent
AR# 93,166 87T (FEA B 110,443 to approximately HK$1,104.43 million) (31 December
& L) (2017F12A31H: H AR 2017: approximately RMB864.22 million, equivalent to
86,4228 70 © HEHE103,78887T) ° approximately HK$1,037.88 million) placed with certain banks
in Mainland China, Hong Kong and Macau by the Group.
BERERBZRTE IHEEH XN Pursuant to the requirements from IA, a subsidiary shall
BARFEKERAB T INERE 1,600 8 maintain at all times a portion of its funds of not less
TZEARERKRFPERBRIRITHE than HK$16 million in the name of IA account in bank
o FR2018F6 A308  ZH B A A deposits. At 30 June 2018, that subsidiary has placed
REBE-—RBRITAREREREFLPERTFN fixed deposits of HK$16 million (31 December 2017:
7 #1,6008 7T (2017124318 : & HK$16 million) in the name of IA account with a bank
#1,600870) 2EBMTFRUATEBBR in Hong Kong for fulfillment of such requirements.
E o M B AR IMERDRFIE 1,510 87T That subsidiary has also maintained bank deposits of
(ZEKNEE14668TT) - AR 4008 MOP15.1 million (equivalent to approximately HK$14.66
TC (BENBE 4748 70) RAEE1,4108 million), RMB4 million (equivalent to approximately
7L (2017612 A318 : RPI 14108 HK$4.74 million) and HK$14.1 million (31 December
T ZELHBEE1,3698 0 - AR 400 2017: MOP14.1 million, equivalent to approximately
BT FEABE480E TN EK 9608 HK$13.69 million, RMB4 million, equivalent to
TL) ZRITHEFARFE R CRRIESE approximately HK$4.8 million and HK$9.6 million)
wEGI) 2 & THRE ° for fulfilling certain requirements under the Macau

Insurance Companies Ordinance.

ZZ—)\FEFHRE Interim Report 2018

P

71



D

72

> ” .
fET %R & B R R R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

19 B4 M aRAT450F (48)

BEARBRRTNEREE (F22) 1
RE - NATMN20184F 6 A30HE HE I
HIRTEFRARK 41008 T (ZENE
48608 7T) (2017F 128318 AR
¥ 4,100 870 - FEL)EK492487T) T
EBEFRTEABEBRUBITARAINE
REME

BE—ZXHNBRARTNESIRE HE
RRTE  ZHTEBRFR2018% 6 A30H
DEMEFITFRAT43008 T (£E
43058 ) (201712 A31 0 « &)
FHBER —KRIFTIEARLEINGE
HEEMNERBUBITZWBRARMNE
REME

BERRAMEERRER - — KM B
NAIFR2018%F 6 A30 HEM AR 100
B (ZEYBE1198T) (2017912
A31H: AR 2008 T SEENE
¥ 240 B 7T) WIRTTIERIE R E 1 ARt
FRHEYNREPRIVAZITHNRES -

{55 EBR2AF Min Xin Holdings Limited

19 CASH AND BANK BALANCES (Continued)

Pursuant to the requirements of the loan facilities (Note
22) entered into by the Company, the Company had
charged its bank deposits of RMB41 million (equivalent
to approximately HK$48.6 million) at 30 June 2018
(31 December 2017: RMB41 million, equivalent to
approximately HK$49.24 million) to the lending banks
as collaterals for the fulfillment of the Company’s
repayment obligations.

Pursuant to the requirements of the trade finance
agreement entered into by a subsidiary, the subsidiary
had pledged its bank deposit of JPY43 million
(equivalent to approximately HK$3.05 million) at 30 June
2018 (31 December 2017: Nil) to a bank in Mainland
China for the fulfillment of the subsidiary’s repayment
obligations under a letter of credit issued to an overseas
seller of motor vehicles.

Pursuant to the laws and regulations in Mainland China,
a subsidiary has placed bank deposits of RMB1 million
(equivalent to approximately HK$1.19 million) at 30
June 2018 (31 December 2017: approximately RMB2
million, equivalent to approximately HK$2.4 million) to
guarantee the application to the local court for legal
actions against default customers.
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20 R B E AT K

21

72018%6 A30H K&20174F12A31H -
RBENZOERE ST (REEEEH) #
R

20 INSURANCE PAYABLE

At 30 June 2018 and 31 December 2017, the ageing
analysis of insurance payable by invoice date was
summarised as follows:

6 H30H 12 A31H
30 June 31 December
2018 2017
BT JBEMEF T
HKS$’000 HK$'000
308 Within 30 days 4,437 2,277
31%60H 31-60 days 3,408 2,249
61290 H 61-90 days 2,130 1,591
@90 H Over 90 days 1,274 1,133
11,249 7,250

JEEAST B 3K 21 TRADE PAYABLE

72018%F 6 A30H K&2017F12A31H -
JEISERFRMERER AT (R E B H) Bt
N

At 30 June 2018 and 31 December 2017, the ageing
analysis of trade payable by invoice date was
summarised as follows:

6 H30H 12 A31H

30 June 31 December

2018 2017

BT T JEMEF T

HKS’000 HKS’000

308 Within 30 days 2,963 -
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22 RITEK

22 BANK BORROWINGS

6 A30H 12H31H
30 June 31 December
2018 2017
BT T B F T
HK$’000 HK$’000
RHEIRITER Long term bank loans
BHER - LWETREN () Secured, in HK Dollars (a) 355,520 354,141
R LUBTTRER (b) Unsecured, in HK Dollars (b) 197,566 198,131
553,086 552,272
B BERRSHEEANZ Less: Amounts due within one year
—F R EIHHKIE included in current liabilities (553,086) (354,141)
- 198,131

BRESERBEMANTHERBY R

TEFRINHPALRNT

The maturity profile of the bank loans based on the
scheduled repayment dates set out in the loan facilities
was summarised as follows:

6 A30H 12431 H

30June 31 December

2018 2017

EBETFT BT T

HKS’000 HKs'000

E—FNR Within 1 year 553,086 354,141
ZR—FERWER More than 1 year but within 2 years - 198,131
553,086 552,272

B{ESEHBR 27 Min Xin Holdings Limited
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22 SRATEIR (4

(a)

JIER

)

BITERBARARBEFERES
B-RBRITRENEEEERDER
ZFRNEEZEZEEHRERNKESR
ek o ZRTERU—RE2EBHBA
ABEBNNEENBERNERMEE
AR ZWER2018F6 A308H
BRENFEL) B 9798 T (2017 F 12
A318 : ©98% 9028 7T) RIAKRR
Al 20184F 6 A30 B 17 A E R
THRARRBIIRITERAREE 41008
7T (ZEHBH 48608 T) (2017 4F
12A31H : AR 410087 &
WA’ 49248 T) FEFABITAR
NEIREREE -

ZIRITE W F B BB IRITREN
BB ZE:E - R2018F6 A30H
ERFMEA51E (2017912 A 31
H:43E)-

RiE EREEREE 2 HK - KRR
FAIEEARRMZEBRBERBEREE
BARZEEEEHRNERHBELAR
Al (BmEKXEE) 2D B#ITRAT

X O
DI 35% B Z R ©

RITERB/RRFN2016FRER
BETRITRENEERERERFEN
RRAR=-FRNIMNEREZTER
HIERHREEAER -

ZERITEFOF BIREBRITRAE
FWEMBEZFE  1K2018%F 6 A30
H' ERFRNEE56F (2017F 12
A318 :42F)

REREREKEREN —NHLH
K RERESERZLHER - EF
B BEEXFEERFEARRDE
TTRAETDR35% N EmiEm IR
ZAUNGIEpk=gi et I

22 BANK BORROWINGS (Continued)

(a)

The bank loan represented the outstanding balance
of floating rates term loan repayable within three
years under a loan facility obtained from a bank in
Hong Kong in prior year. This bank loan was secured
by the self-use office building owned by a wholly-
owned subsidiary in Hong Kong with a net book
value of approximately HK$9.79 million at 30 June
2018 (31 December 2017: approximately HK$9.92
million) and bank deposits of the Company of
RMB41 million (equivalent to approximately HK$48.6
million) at 30 June 2018 (31 December 2017: RMB41
million, equivalent to approximately HK$49.24
million) placed with the lending bank for the
fulfillment of the Company’s repayment obligations.

This bank loan bore interest at a spread over Hong
Kong Interbank Offered Rate and the effective
interest rate at 30 June 2018 was 5.1% (31 December
2017: 4.3%) per annum.

Pursuant to the terms of the above loan facility,
the Company shall procure FIDG, a controlling
shareholder of the Company, to maintain (whether
directly or indirectly) not less than 35% beneficial
interest in the issued share capital of the Company
during the tenor of the loan facility.

The bank loans represented the outstanding balance
of floating rates term loans to be matured and
repayable in three years from the date of drawdown
under loan facilities obtained from certain banks in
Hong Kong in 2016.

These bank loans bore interest at a spread over
Hong Kong Interbank Offered Rate and the effective
interest rate at 30 June 2018 was 5.6% (31 December
2017: 4.2%) per annum.

Pursuant to a letter of comfort duly signed by FIDG,
FIDG agreed and confirmed that, among other
matters, it shall directly or indirectly own not less
than 35% beneficial interest in the issued share
capital of the Company and management control
right in the Company.

ZZ—)\FEFHRE Interim Report 2018

P

75



D

76

> " o
fET %R & B R R R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

23

24

AR AL T 4550 23 DEFERRED INCOME TAX
6 A30H 12H31H
30 June 31 December
2018 2017
BT T BT T
HK$’000 HKS’000
»1A1H At 1 January (18,247) (21,847)
PE 4 A= Translation differences (113) 739
TEERIEY Deferred income tax credited to
IEIE TS H4 income statement 1,773 2,902
EAFE#EES Deferred income tax charged to
(RIfEER) 1B fair value reserve (recycling)
ZIRFEFTISH - (41)
(16,587) (18,247)
SR THRAE 24 FAIR VALUE OF FINANCIAL INSTRUMENTS

NFEMGFRRES BT ENIEME
MBS ERNE—RFEREIEL Bt
—REEZEN o RHI A REEF LG RLER
BB WRATRA N D RITERR
2017 FEHRAAERAE —2 -

RER - ERTAIRENRAFERE
ME-FRNE_FH2EEEL - HH
ASBHAFERBNE=FH - A%
BOBRANBELER N 2 R RER
NHERBESFEENEE -

B{ESEHBR 27 Min Xin Holdings Limited

Fair value estimates are generally subjective in nature,
and are made as of a specific point in time based on the
characteristics of the financial instruments and relevant
market information. The hierarchy of methods applied
in the preparation of these unaudited condensed
consolidated interim financial statements are consistent
with those used in the preparation of 2017 annual
report.

During the period, there was no transfer of financial
instruments between Level 1 and Level 2 of the fair
value hierarchy, or transfer of financial instruments into
or out of Level 3 of the fair value hierarchy. The Group’s
policy is to recognise transfers between levels of fair
value hierarchy at the end of the reporting period in
which they occur.
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24 R TRAHE () 24 FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)
TRABB=QHSEENERMAUAF The following table presents the carrying value of
EBEfErEERENEeRITAREE - financial instruments held by the Group at the reporting
BHESBRTENAFEIREERZER date measured at fair value across the three levels of the
BEHATEFEREENHEBITENL fair value hierarchy, with the fair value of each financial
FEEESHE instrument categorised in its entirety based on the
lowest level of input that is significant to that fair value
measurement:
64308 12A318
30 June 31 December
2018 217
-3 %2%R 2284 BE  £3h 2ER £=ER bk
Level1 Level2 Level3 Total Level 1 Level2 Level3 Total
A¥Fr  BETn  BEFn BETL | BRFr BT BERT R
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS$'000 HKS'000 HKS$'000
EEUNATE Recurring fair value
itE Measurement
§E Rssets
tRAE Financial assets
-BRTEHA - Listed equity securities at
Efb 2 Elge fair value through other
LR comprehensive income 512,320 - - 512,320 - - - -
-Tte - Avallable-for-sale - - - - | 55 - - 503514
-RLVEES - Listed equity securities at
BR7IRH far value through
Lk profit orloss 29 - - 29 304 - - 304
512,616 - - 512,616 503,818 - - 503,818
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25 HKIE 25 COMMITMENTS
72018%F6 A30H KX2017F12A31H - At 30 June 2018 and 31 December 2017, the Group had
AREBAFEEMT - commitments as follows:
6 A30H 12 H31H
30 June 31 December
2018 2017
BT T JBMEF T
HKS’000 HKS'000
EEANERERE Contracted but not provided for
- ME - I NRE - property, plant and equipment - 427
-REME - investment properties 197 199
197 626
26 BT 38 5 26 RELATED PARTY TRANSACTIONS
B AREEZEREGES P B RE In addition to those disclosed elsewhere in these
EMIoEEN  REEBEEREBH®D unaudited condensed consolidated interim financial
ENETZEREBAXZIHENT - statements, significant related party transactions which

were carried out in the normal course of the Group’s
business are as follows:

(@) 2018F6 A30H AEBELEFR (a) At 30 June 2018, the Group had deposits with XIB,
EiR - ERRR (2HATEERZ CYB and LIB, all are associates of the Group, totalling
BERNT) NIFREEE 3256658 HK$325.66 million (31 December 2017: HK$459.71
7T (201712 A31 8 : & 45971 million). These deposits carried interest at normal
BIT) o WWEEROFEA—MREE commercial rates and had generated interest
MERAE - NEBEREAHIAE income of HK$4.1 million (2017: HK$6.52 million) to
ERFBUWA EEE 410 T (2017 the Group for the period.

& #6528 TT) ©
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26 B2 5 (48)

(b) 720186 A30H  KREBENE

REOKEERITEREHEBE B
45,688 870 (201712 A31H 8%
456888 L) - REBRITERL R
B H35688B LA ARAEBURES
WERREEMEERR  ZWER
2018F 6 A0 HMERE FEL B
979& 7T (201712 A31 8B {81
992 8 7T) MR 20184 6 A30 B 1EH
REEHNTERARKE 41008 T (F
B4 7% ¥ 4,860& Jt) (2017F 12 A
318 - ARM41008 T - HELE
¥ 4,924 8 C) 1EHEH - REERIRTT
ERESB 10,000 8 TR 20184F 6
A30H %20175F12 A31H AHEIK -

RITERNAEBREBRITRAERS
MmEZEEE - B2018F6H30H -
ERFMENF51EE56F (2017
F12A318 : EF XN Fa2B=
43[F) - REFAMEE R B X 45
#9528 7T (201743 527 B £2017
Fe6H30H :4)EMgI5&E L) MR
2018 6 H30 H MM ETF B4
I8 E T (201712 A31H - 4
BEE36 BT °

MN2018F6 A30H » KEEBKT—
REg L N a BB 11,0728 702017
F12A318: Bi1,07287T) ° LK
BAAEBHZBEARZIRE I
BAEKIF B RERTENRD -

26 RELATED PARTY TRANSACTIONS
(Continued)

(b) At 30 June 2018, the Group had outstanding bank

(c)

loans from CYB, an associate of the Group, totalling
HK$456.88 million (31 December 2017: HK$456.88
million). The outstanding balance of HK$356.88
million was secured by the Group’s self-use office
building in Hong Kong with a net book value of
approximately of HK$9.79 million at 30 June 2018
(31 December 2017: approximately HK$9.92 million)
and bank deposits of RMB41 million (equivalent to
approximately HK$48.6 million) placed with CYB at
30 June 2018 (31 December 2017: RMB41 million,
equivalent to approximately HK$49.24 million).
The outstanding balance of HK$100 million was
unsecured as at 30 June 2018 and 31 December
2017.

These bank loans bore interest at a spread over
Hong Kong Interbank Offered Rate and the effective
interest rates at 30 June 2018 ranged from 5.1%
to 5.6% per annum (31 December 2017: ranged
from 4.2% to 4.3% per annum). The related interest
expense for the period was approximately HK$9.52
million (from 27 March 2017 to 30 June 2017:
approximately HK$8.75 million) and the related
interest payable at 30 June 2018 was approximately
HK$0.38 million (31 December 2017: approximately
HK$0.36 million).

At 30 June 2018, the Group had a loan advanced
to an associate of HK$10.72 million (31 December
2017: HK$10.72 million). This balance represented
the Group’s investments in that associate and was
unsecured, interest free and had no fixed repayment
terms.
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26 BA% T2 (K)

d) REAAR - ANEE— KK B R B &R
—RE DB R R U B BR 3T
MENERBWRAA BB 4038 T
(20174 : 3528 7T) © IWERE
HEAREBFAREME=ETFE:
ZERMKEBHERESR - ZHBA
GRS b s i NG B
FAREBEESHAS B 3068 T
(20174 : B 2028 7T) ©

(e) ARAIM—ZEBRMREEINERE
188 B T (2017 F 618 A« B
MEBTT)  EAERE—HEREM:E
REH—LERRY  BEREEST
AARIEESZEHR -

(f) TRERAER

BRITHBAEEHE 20184 2017 4F
6 H30 R 1IF6 A 2MEuT:

26 RELATED PARTY TRANSACTIONS
(Continued)

(d) A subsidiary of the Group underwrote insurance

(e)

(f)

policies with gross insurance premium less discount
of HK$4.03 million (2017: HK$3.52 million) to an
associate of the Group at prices and terms not
less favourable than those contracted with other
third party customers of the Group during the
period. That subsidiary also paid commission of
HK$3.06 million (2017: HK$2.62 million) to the
aforementioned associate for business referred to
the Group during the period.

An amount of HK$1.88 million (for six months of
2017: HK$0.94 million) was paid to Vigour Fine, a
controlling shareholder of the Company, for the
provision of certain management services which
include the provision of directors to the Board of
Directors of the Company for the year pursuant to a
management agreement.

Key management personnel

The senior executives’ emolument for the six months
ended 30 June 2018 and 2017 are detailed as follows:

HBZ6H30H161EA
Six months ended 30 June

2018 2017

BT T BT T

HKS’000 HKS$'000

ESE ik Directors’ fees 620 598
i BEREAM Salaries, housing and other allowances,

AL - NEWA &= and benefits in kind 2,849 2,594

RREFIFT IR Contributions to retirement benefit scheme 48 24

3,517 3,216

27 HCESEF

NEBER2018F 1 A1 BVAERE S
EMEERIFE R - BRIFBENBEE -
HERERSBEY - BELHBKRE
R — B H N R 2@ A °

80 {55 EBR2AF Min Xin Holdings Limited

27 COMPARATIVE FIGURES

The Group has initially applied HKFRS 9 at 1 January
2018. Under the transition method chosen, comparative
information is not restated. Further details of the
changes in accounting policies are disclosed in Note
2(a).
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