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Corporate Information (Continued)
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Corporate Information (Continued)
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Financial Summary
BT 15 2

(in RMB’000 unless otherwise stated)
(BB HHETIN - UAREFTIT)

Six months ended 30 June

Profitability data and ratios EFEE R E BEXRA=1+THLXEA
2018 2017
—E-NF —E—+F
Revenue WA 313,989 209,492
Timber houses and their related parts REREHBAS G REL 230,696 103,322
and structures
Leisure household products REREER
Outdoor and indoor furniture ERIMRIEE R 6,909 8,617
Recreational products PEEEE 12,872 9,773
Landscape garden products HIEE 6,699 50,159
Pet-home designs products EVMEE®W 7,354 14,074
Trading of timber AMES 39,991 13,428
Renewable energy products BAERRER 9,468 10,119
Gross profit ESVY 54,767 28,266
Gross profit margin E A= 17.4% 13.5%
Net profit/(loss) FmAl (E8) 10,518 (3,881)
Net profit margin F g ) 2 3.3% -1.9%
Profit/(loss) per share (RMB) BREF (BB (ARE) 0.0034 (0.0013)
At 30 June At 31 December
Financial position data and ratios B AR BB &t = 2018 2017
RZZB—-NFE RIZ—tF
AA=t+H +tZA=+—H
Non-current assets EMENEE 752,074 772,335
Current assets RENEE 672,778 721,148
Current liabilities mEAE 249,084 324,469
Non-current liabilities EmEBE 38,238 38,424
Equity attributable to equity shareholders R EEE R 1,137,530 1,130,590
Current ratio (Note 1) TRENEL R (Kt 1) 2.7:1 2.2:1
Quick ratio (Note 2) RENLL R (Wt 2) 1.2:1 1.2:1
Inventory turnover days (Note 3) (days) FEEEXE(M77Z3)(X) 246 276
Trade receivables turnover days (Note 4) (days) B 5 FEY B FsE K& (f1:4) (K) 106 84
Turnover days on prepayment for R EHEA SRAEXE (fa5) (K)
raw materials (Note 5) (days) 62 70
Total borrowings to total assets (Note 6) BEREmEEELL R (ffit6) 13.6% 16.7%
Net borrowings to total equity (Note 7) BEFRRAERLE (HF7) 11.4% 5.1%
PRAEYERBERAT

R \FhERE




Financial Summary (Continued)
BTS2 (&

(in RMB’000 unless otherwise stated)

(BRH=BHETRS

Notes:

UARBETTIR)

Current ratio is the ratio of current assets to current liabilities.

Quick ratio is calculated by dividing current assets (excluding inventories) by
current liabilities.

Inventory turnover days is calculated by dividing average inventories by cost of
inventories and multiplying the resulting value by 181 days for the six months
ended 30 June 2018 and 365 days for the year ended 31 December 2017.

Trade receivables turnover days is calculated by dividing average trade receivables
(excluding VAT) by turnover and multiplying the resulting value by 181 days for the
six months ended 30 June 2018 and 365 days for the year ended 31 December
2017.

Turnover days on prepayment for raw materials is calculated by dividing average
prepayment for raw materials by cost of inventories (excluding staff costs,
depreciation and research and development costs) and multiplying the resulting
value by 181 days for the six months ended 30 June 2018 and 365 days for the
year ended 31 December 2017.

Total borrowings to total assets is calculated by dividing the total of bank loans
and interest-bearing borrowings by total assets.

Net borrowings to total equity is calculated by dividing the total of bank loans and
interest-bearing borrowings, less cash and cash equivalents and pledged deposits
by total equity.

Hs -

B ERRBEELSRBABMNLE -

B ERRRBEE (TEEFR)RIARBAEE -

HE-Z—+tF+-A=t+—HILEFERHE=Z—N
FRAZTHIEAEAANFEREREIRTHFERIA
FEKRABDBIFA365 K KL 181 KtE -

BE_ZT—+tF+_A=T—BLEFERBEE=Z—N\
FRA=ZTHIEAREANE S EWGRIEEERER T
B RIER(TRIEEER) RUEEEBH BTN
365K K% 181 K&tH °

E-E—tF T A=+ —HILEFERBHEZZ N
FRA=ZTHIEAER SO RMETENREEREIR T
FEMRENRRAFERAR (TREE TRA « T8 ki
B AR) B RISRLA365 A K 181 RatH ©

fE R B EA AR RIRBITER R BIE R BRI

MEBERE -

EREFERAER XRRITERRSEEEE M
BREFRSSEMRCERTR  RABESTE -
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Management Discussion and Analysis

S E D

RESULTS OF OPERATION ReEEE

The Group achieved significant growth in revenue by 49.9% to AEBEMHWAREFRIE([—ZT—+F FF¥F|) K
RMB314.0 million as compared to the corresponding period of the 1§12 K 49.9% ZE A REI14 08B T(—_E—+F
previous year (“2017 1H”) (2017 1H: RMB209.5 miillion). The Group’s 4 : A R¥E2005BEIT) c AEBHRKL X ES

operating results were improved and recorded a profit of RMB10.5  Fiph= R4t B 5 FIARK 10588 T (- E—+4 +
million (2017 1H: loss of RMB3.9 million). FEEBARKIOEET) ©

SEGMENT REVIEW palEll=

During the Period, the Group’s business included the following — WZANHAR - ANEBMERBBIEAT I « Sk NINE
segments: manufacturing and sales of wooden products, retail AK&% EEXBELRAERIEERSERER - &R

business and manufacturing and sales of renewable energy products. X%ffkﬂiﬁ ZERIBEHOT :
The performance of our business segments is set forth as follows:

Segment revenue % to total segment
derived from revenue derived Reportable segment
external customers from external customers  profit/(loss) (Note 7)
REMIEFZ EREMEFZ EES: Vi
AHEA BAMBAEIL B (BB) (1)
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BERA=TAHLREA BEAB=THLAEA #EARB=THLAREA
2018 2017  Change 2018 2017 2018 2017
“B-\§ ZB-tF 28 —T-\§ —Z-tf ZB-N\§ ZE-tf
RMB'000  RMB'000 % % %  RMB000  RMB'000

ARETT ARBTT BAK BAK Aotk ARBTT ARETR

Manufacturing and sales of FERBEERZR

wooden products 303,698 197,290 53.9% 96.7% 94.2% 10,820 (4,489)
Retail business TERHK 823 2,083 -60.5% 0.3% 1.0% (591) (1,237)
Manufacturing and sales of FEREE

renewable energy products BARRER 9,468 10,119 -6.4% 3.0% 4.8% 843 2,129

313,989 209,492 49.9% 100.0% 100.0% 11,072 (3,597)

Note 1: Reported segment profit/(loss) has excluded the after tax effect of government [z 1 : A 2D EBEA,/ (BB ) TG BITHEE 2 HEZE -
subsidies

TREMERERAT 7
R \FhERE



Management Discussion and Ana\ysis (Continued)

EEERwmEDNT (&

Manufacturing and sales of wooden products remains the Group’s
largest business segment. The overall increase in revenue in this
segment was contributed by the increase in sales driven by the
increase in demand from the Group’s customers. The revenue
derived from such business segment increased by 53.9% to
RMB303.7 million (2017 1H: RMB197.3 million). The manufacturing
and sales of wooden products segment turned from a loss of
approximately RMB4.5 million in 2017 1H to a profit of approximately
RMB10.8 million during the Period mainly due to (1) the improvement
in gross profit margin as a result of the increase in sales driven by the
increase in demand from the Group’s customers while manufacturing
overheads maintained stable; and (2) decrease in administrative
expenses due to strict cost control measures taken by the Group.

Established since 2010, the Group’s self-owned brand retail business
is engaged in the retail sales of leisure household products in the
PRC. Although the revenue and profit contribution from this segment
remains minimal during the Period, the Group considers this segment
an important stepping stone to maintain its existence in the PRC
household product market. The Group will implement strict control on
the operating costs on this segment and at the same time actively
seek for business development opportunities.

The Group’s renewable energy business recycles of leftover sawdust
from the production of our wooden products and turning them into
biomass pellet fuel. Revenue from this business segment recorded a
slight decrease by 6.4% to approximately RMB9.5 million (2017 1H:
RMB10.1 million) during the Period and the profit from this segment
decreased to approximately RMB0.8 million (2017 1H: RMB2.1
million) due to the stiff competition of biomass energy products in the
PRC.

FEERBEEREQDNARAEENZRELE S -
AOBRARBENERASETFRR EAE
B EL IS - AHEB D B e WAL IN53.9%
EARMIBTEEL(ZZ—EF L¥F: ARKE
19738BT) AERBEEREGHLRERE -
H-E—tF LY FHBERARE45EETE AR
HEAEFNOARBE108EEL  TE2HEMN(1)R
SEEPHER EAHDIHER NI EEEERER
BEMOBELTARENE LA k@A S EIRTE
TERRR AN ESIR E HE A BT IR B AR »

BT -TFERNIUAR  AEENBERETEE
BEERTEZTERBERERR - BEAYHES
MEORA G MBERINDATK  NREBRBRADF
%$%Iﬁﬁﬁﬁ¢ﬂﬁﬁﬁﬁﬁ%@ﬁmix:
KE@%§$“%WM§W$EME%WE
'HMFW 5 SRE R

AEBEBLERREBREARREEBETRELN
REIE - RS EEL R EE RN o RAHERE
AEBE D BOBABFEHR T KE6.4% EHARKEIS
BEL(ZZE—tFL¥F: ARE101BET) R
EpEErR P EHNARBOSAET(ZT—1LF
F¥F: ARK218ET) REARHREAEYE
IREmMBFRR
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Vanagement Discussion and Ana\ysis (Continued)

EEERwmEDNT (&

MARKET REVIEW

During the Period, the distribution of revenue from our global markets

™35 B
RAHR - BMRE2HTBZRAS BT ¢

is as follows:
Revenue % to total revenue
WA HBEWABT D
Six months ended Six months ended
30 June 30 June
BEXRA=THLAKEA BZEAA=1THILEAREA
2018 2017 Change 2018 2017
ZE-NF ZE—tHF By —T-N\F —T—tF
RMB’000 RMB’000 % % %
ARBTFT ARETT Ebad Epalsd BHL
The PRC H 80,204 32,968 143.3% 26% 16%
North America JEEM 132,382 126,833 4.4% 42% 61%
Europe B 21,110 16,776 25.8% 7% 8%
Asia Pacific By N
(Exclusive of the PRC) (TEIEFRE) 6,711 11,519 -41.7% 2% 5%
Australia M 73,582 21,396 243.9% 23% 10%
313,989 209,492 49.9% 100% 100%

The North American market remains the largest market of the Group.
Revenue from the North American market recorded a slight increase
of 4.4% to RMB132.4 million during the Period (2017 1H: RMB126.8
million). However, in July 2018, the US government has imposed
additional trade tariffs on Chinese products. Increased tensions in the
US-China economic relationship will negatively impact the Group’s
operations and adding uncertainty to the Group’s sales to the North
American market, both in terms of product pricing and volume.

The Group’s revenue from the PRC market recorded significant
increase to RMB80.2 million, contributing 26% of the total revenue,
mainly due to the increase in trading of timer by the Group in the PRC
market.

EETSNARNERN&ATS - RAHM - dbE™
BB ERIEIN4.4% EARE 1324 B EL(=
?*tﬁtiiiAEmeﬁﬁﬁ%%ﬁ’w
T-N\FLA EZEBEETEERBREIIND
%E%—a c EREEBREBRRRAMEIBHAEE
EﬁL EEAETE  WENAEEEILETISH
%EWFﬁHJE’Eﬁ§EDMEEBﬁﬁ§°

AEEFEMSHRAZSAEERE AR S80.2
BET HEWAN6% TEEHRAERRNS
BTSSR ARM E S8 FTE -

TREMERERAH
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Vianagement Discussion and Analysis (Continued)

EEERwmEDNT (&

Revenue generated from the European market recorded an increase
of 25.8% to approximately RMB21.1 million, thanks to the increase in
demand of the Group’s recreational products by the Germany
market.

The Australian market has contributed approximately RMB73.6 million
of the Group’s revenue during the Period, representing a 243.9%
increase, making it the third-largest market of the Group. The
significant growth was due to the successful introduction of the
Group’s timber house structure and parts products in the region. The
Group expects the sales performance from the Australian market will
continue to be strong in the second half of the year.

BN T2 ELEMBRASKFEN58%BENARE
211BEEL BXECaERNEEMEHARENE
JERAREE AR R SIIB AT o

RAERE BN S RAAEERERKRAHNARKET3.6
BET HERIER243.9%  FEKAREENE
=KW RARIEREZARAEERZ B EKY
SIAREENAREB LA MER - AEEALPR
M ZNHERRBRENAFE T HFRFERY -
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Vianagement Discussion and Analysis (Continued)

EIRE AR ()

FINANCIAL REVIEW
Revenue and gross profit margin by product
category

g JEIN L
WARENE (RERDEED)

Revenue % to total revenue Gross margin
9N LD ONER ERE
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BERA=TAHLREA BEAA=THLAEA #ERA=TAHLAREA
2018 2017 Change 2018 2017 2018 2017
ZE-N\F ZB-tF 28 —T-\f Bt —B-N§ ZB-tF
RMB'000  RMB'000 % % % % %
ARETT ARETR BA BA BAL BAL BAL
Timber houses and their REREEHLH
related parts and structures Rig 230,696 103,322 123.3% 73.5% 49.3% 20.8% 11.8%
Leisure household products REEEER
QOutdoor and indoor furniture ERIMREER 6,909 8,617 -19.8% 2.2% 41% 18.7% 12.7%
Recreational products HEEER 12,872 9,773 31.7% 41% 4.7% 4.3% 18.6%
Landscape garden products EEBER 6,699 50,159 -86.6% 2.1% 24.0% 23.0% 12.9%
Pet-home designs products EVEER 7,354 14,074 -47.7% 2.3% 6.7% 16.5% 18.7%
Trading of timber ES 39,991 13,428 197.8% 12.8% 6.4% 1.3% 9.8%
Renewable energy products BEERER 9,468 10,119 -6.4% 3.0% 4.8% 20.4% 27.8%
Total st 313,989 209,492 49.9% 100.0% 100.0% 17.4% 13.5%

Revenue from timber houses and their related parts and structures
during the Period amounted to approximately RMB230.7 million (2017
1H: RMB103.3 million), representing a 123.3% increase. It remains
the most significant income stream for the Group during the Period,
representing 73.5% (2017 1H: 49.3%) of the total revenue for the
Period. The increase was mainly attributable to the increase in
revenue from the Australian market.

Among the leisure household products, the revenue from recreational
products increased by 31.7% to RMB12.9 million (2017 1H: RMB9.8
million). The increase was mainly due to the strong demand from the
European market. Other leisure household products recorded a
decrease in revenue mainly due to the decrease in demand from the
US market.

RAERRE - REREBBEIS M REFBRANASAR
#2307 BB L(ZE—tF L¥F - AR¥10338
Br) R 123.3% - HNERASERAEHBNEE
ZHWRAR  GAREBAEBRARNT73.5% (ZT—+F
E¥F - 49.3%) c M EZHNRINTTHZRA
HANFTER -

RABEREERF  EREEROWAZINS7%
ZARB 12988 T(ZT—+tF L¥F : ARKOS
BET) - ZENMEERHNAEBEBMNTIHHRY
KRB EMABREERBABRLSEERER
ERTIS R FRADFTE

TREMERERAH
R \FhERE

11



12

Vanagement Discussion and Ana\ysis (Continued)

Bt

BIEE R DT (8

The Group placed significant emphasis on the product research and
development in order to enhance the products’ durability and
diversity. During the Period, the overall gross profit margin improved
to 17.4% (2017 1H: 13.5%) due to an increase in the customers’
demand for our high-end products by virtue of our research and
development effort. The Group will continue to enhance the overall
competitiveness in the market to capture new business opportunities.

Other revenue

Other revenue decreased to RMB4.4 million for the Period from
RMB10.7 million for 2017 1H mainly due to the decrease in
government subsidies received.

Other net loss

The Group recorded other net loss of approximately RMB5.0 million
for the Period (2017 1H: RMB1.3 million), which was primarily a result
of the net foreign exchange gain and changes in fair value of
derivative financial instruments during the Period.

Selling and distribution expenses

Our selling and distribution expenses increased to approximately
RMB12.9 million (2017 1H: RMB7.7 million), which was mainly due to
the increase in transportation expenses as a result of the increase in
sales.

Administrative expenses

Our administrative expenses decreased to approximately RMB25.3
million (2017 1H: RMB31.3 million) as the Group has taken strict cost
control measures.

Finance costs

Our finance costs increased to RMB3.8 million during the Period
(2017 1H: RMB2.0 million), which was mainly due to the decrease in
interest expense capitalised into construction in progress.

Income tax

Our income tax increased to approximately RMB1.7 million (2017 1H:
RMBO0.3 million), primarily due to a increase in profit before taxation of
subsidiaries during the Period.

AEESEERERFE - URAERMNA M XIS
MEZEME - REE  BRERMANHREN  TFPY
ﬁf%%ﬁ%?&%%%m%%&&%%ﬂ%iﬂﬁ
17.4% (ZF—+tF LHF : 13.5%) - AEBBEE
RAZEMEHF LR -

H A YA

HEf AR - Bt F EEEHARBI07TEER
BOERBEHARKI4EET - ETBMNFES
BB 1R P =

H At &5 185 58
AEERNARRSE LB RFEARES0TET
(ZB—LE L5 ARKISEET)  TBHR

ARz B RaF B RTESBIAATEE
CES
HE KD

BAHE RS HEATEMEARK 12088 (=
T—tELYEE: A\RB77EERT) TE248R
BR] $8 55 38 08 B &) S 42 I P B -

TR
BPNTBRAIROENARBBIFEL(ZF
—tFLE¥F AREESI3EHEEL)  FREAEHE
FRENBR R B0 PR AN B PR R B P BR ©

AhE AR
RFOBARARAARENEAREIBEBT(=
T LFLYF ARK20EET)  TEERE
AER TR AL S BISR D AT -

ATt
RPN EHLAZARKITERT(ZE—+F
E¥E: ARBOSHET) - T ERMRNAHMM

B AR ZBRBLATE N _ETTPTE o
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Management Discussion and Ana\ysis (Continued)

EEERwmEDNT (&

Profit for the Period

As a result of the foregoing factors, the Group has recorded a profit
of approximately RMB10.5 million for the Period (2017 1H: loss of
RMB3.9 million).

Liquidity and capital resources

The Group principally meets its working capital and other capital
needs through operating cash flows and proceeds from bank
borrowings. As at 30 June 2018, the Group had current assets of
RMB672.8 million (31 December 2017: RMB721.1 million), of which
bank deposits and cash (including pledged deposits) were RMB65.0
million (31 December 2017: RMB191.8 million). The Group’s cash is
generally deposited with banks and denominated mostly in RMB. As
at 30 June 2018, the total available banking facilities of the Group
amounted to RMB267.4 million (31 December 2017: RMB396.1
million), banking facilities utilised as at 30 June 2018 were RMB177.2
million (31 December 2017: RMB233.2 million) and these bank
borrowings were denominated in RMB and USD.

As at 30 June 2018, the ratio of total borrowings to total assets and
the ratio of net borrowings to total equity of the Group were 13.6%
and 11.4% respectively (31 December 2017: 16.7% and 5.1%
respectively), current ratio and quick ratio were 2.7:1 and 1.2:1
respectively (31 December 2017: 2.2:1 and 1.2:1 respectively).

Pledge of assets

As at 30 June 2018, the Group pledged its plant and machinery,
lease prepayments and buildings held for own use with a net book
value of RMB232.3 million (31 December 2018: RMB243.0 million)
and deposits with banks of RMB16.9 million (31 December 2017:
RMB78.2 million) mainly for the purpose of securing bank loans and
financial derivative contracts from the banks to the Group.

Capital expenditure

During the Period, the Group’s total expenditure in respect of
property, plant and equipment, and non-current prepayments for
acquisitions of property, plant and equipment amounted to RMB4.3
million (2017 1H: RMB43.8 million).

£8P0 F
ER FitEEx - AEEREREESETARK10.5
ABT(ZE—tF L4F - BEARKIIBET) -

MENE & REARRIR
AEBTEBFALEBERSRENBITEIOAER
BREHEEEeRAMESR K RZT—N\F
NAZTH AEBMBERBEEARKG728HE
T(ZZE—+F+ZA=+—H: AREBT211E88
) EREAERERe (REEERTR) AAR
e 0EBL(ZE—tF+_A=+—H: AR
1918@%%) AEBHBRE —RFENRITIEKR

HAUARBE - R=ZZE—\FAA=TH £&
B EARITREREAARK267T4EEL(Z
T—+F+_A=+—8: AR¥3618ET) "
RZE—N\FEAAZ+BECHANERTRERAA
REA7T728EBL(ZE—tF+ZA=+—H8: A
R#¥2332A &) ZERITEFAARBRET
iTE -

RZZE-—NFARA=Z+H AEENEEHFEHEG
éétt%&%%@a%ﬁiﬁimgﬁttf"%Jtaw 6% K
M4% (ZE—+F+_A=+—H: 95l516.7%
15.1%) o MBI E KRB L E DRI A2.7:1 & 1.2:1
(ZE—+F+=—A=+—8: DRlA221K1.2:1) °

BERH

RZZE—N\FXA=Z1TH  A£EEEFEDFE
RARB2RIBET(ZE—+EF+_A=+—08:
ARM243.08 & 7T) MM FE R #es - HETER K
BIEBRAEFURARBI60EEL(ZE—CF
+ZA=+—8: /\Eﬁ%mzﬁ;ﬁﬁ)mfﬁﬁfﬁ

TEARAERGHRITMBZRITERRESBMITE
TEAH -

BRI

RAEME - NEEBE@EME - BERRBENBRIR
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Vianagement Discussion and Analysis (Continued)

EIRE AR ()

Contingent liabilities
The Group has no significant contingent liabilities as at 30 June 2018.

Significant investment, material acquisitions and
disposals of subsidiaries, future plans for significant
investments or acquisition of capital assets

There was no significant investment, material acquisition and disposal
of subsidiaries by the Company. The Group currently has no plan to
make any significant investment in or acquisition of capital assets, but
will continue seeking potential investment or acquisition opportunities
according to the Group’s development needs.

Foreign currency risks

The Group’s sales are mainly denominated in USD and RMB while
our cost of sales and operating costs are mainly denominated in
RMB. Therefore, the Group’s profit margin would be affected if RMB
appreciates against USD as the Group may not able to reflect the
appreciation in selling prices to overseas customers that were
determined in USD. In response to this, the Group manages the
fluctuations in the exchange rate of RMB against USD by entering
into foreign currency forward contracts denominated in USD and
RMB with banks when sales contracts were entered with overseas
customers. As at 30 June 2018, the Group has net outstanding USD
denominated forward foreign currency contracts of USD9.2 million (31
December 2017: USD31.5 million). All the contracts are to be settled
within one year.

With the increasing level of our overseas purchases, the Group also
manages the foreign exchange risks by matching the cash inflow
from our export sales denominated in USD with the cash outflow from
our import of timber denominated in USD.

PROSPECTS

The results for the Period was encouraging and the Group’s direction
towards market diversification and product enhancement was proven
to be a sound strategy. However, the trade dispute between the US
and China brings the Group to great uncertainty and the impact is
difficult to estimate. The additional tariffs imposed by the US
government will damage the Group’s profit margin on products
shipped to the US which will significantly affect the performance of
the Group in the second half of the year.
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Although the Group has already taken steps to minimise the impact
of the trade dispute, including active negotiation with the Group’s
trading partners in the US to share the burden on the additional tariffs
imposed on the Group’s products, and to further develop new
markets (such as Australia) to reduce reliance on the US market. The
Group expects the business environment will remain difficult for the
rest of the year and for 2019. The Group will closely monitor the
development on the trade dispute, evaluate the impact to the Group
and take necessary and decisive actions promptly to minimise the
negative impact.

Use of net proceeds from the global offering,
placing, subscription and open offer

The shares of the Company were listed on the Main Board of the
Stock Exchange on 6 July 2012. Net proceeds from the global
offering were approximately HK$144.3 million (after deducting the
underwriting commission and relevant expenses).

On 26 June 2014, the Company issued 200,000,000 new ordinary
shares of HK$0.01 each at HK$0.80 per share by way of placing (the
“June 2014 Placement”). On 7 October 2014, the Company issued
165,000,000 new ordinary shares of HK$0.01 each at HK$0.93 per
share by way of placing (the “October 2014 Placement”). On 5
August 2015, the Company issued 272,600,000 new ordinary shares
of HK$0.01 each at HK$0.55 per share by way of placing (the
“August 2015 Subscription”). On 21 December 2015, the Company
issued 857,945,000 new ordinary shares of HK$0.01 each at
HK$0.20 per share by way of Open Offer (the “December 2015 Open
Offer”). On 10 February 2017, the Company issued 514,500,000 new
ordinary shares of HK$0.01 each at HK$0.13 per share by way of
subscription (the “February 2017 Subscription”). The net proceeds
from the issue of new shares under the June 2014 Placement,
October 2014 Placement, August 2015 Subscription, December
2015 Open Offer, February 2017 Subscription after deducting related
transaction costs, were around HK$155.0 million, HK$148.0 million,
HK$149.7 million, HK$170.0 million, HK$66.7 million respectively.
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As at 30 June 2018, all of the above proceeds have been utilised,

except for the proceeds from the October 2014 Placement and the

December 2015 Open Offer. The unutilised proceeds were deposited
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in licensed banks in Hong Kong and the PRC. A breakdown of the HFEREBLFBMFEETT - REAMERIEZ
unutilised proceeds is set forth in the table below: BRARZIEAN IR
Merger and
acquisition of
small to
The financing medium Increasing
of the sized and
acquisition of companies, enhancing
automated other timber  Own-brand our
production  Establishing  Establishing  processing promotion research
machinery new  own-brand plants, and other and General
and  production self-operated  and/or other marketing ~ development working
equipment facilities ~store network resources events activities capital Total
AbtebE
BERE( BRI  #MELF. EEBERER  BARNE
LEHER HI  BEREN EHAHNIE Efthss AR7
RENEE  FEERE  AEREE R/GENER BEER  WWEED -MEEES ag
HKS'miion ~ HKS'milon ~ HK$'milon ~ HKS'milion  HKS'milion ~ HK$'miion ~ HK$'milon  HKS' millon
BEET BERT BBk BE#T BERT BE#T BE#T BE#T
From October 2014 Placement RE-E-RMETRRE
Amount of net proceeds FETEFE NA &R 730 NATER 500  NATER  NATER 250 1480
Percentage to total net proceeds LEEREETEEL NAZRES 493%  NATER B8 NATER  NATER 169% 100.0%
Utlised amount s at 30 June 2018 RZE-\ERA=TH
BHRLE NAiER 730 NARER 213 N/A AR NAFiER %0 125.3
Unutiised amount as at 30 June 2018 K-\ A=TA
ABBLE NA TR - NARER 21 NARER  NATER - 21
From December 2015 Open Offer REZZ-EE+ZA
AHRE
Amount of net proceeds FEHERE 190  NATEE  NATER  NATER N/A AR 170 340 170.0
Percentage to total net proceeds EEREEIET L, 700%  NATER  NATER O NABER NATER 100% 20.0% 100%
Utlised amount as at 30 June 2018 RZE-N\ERA=1H
EHRLE 1031 NANER NARER NATER NANER 170 340 1541
Unutiised amount as at 30 June 2018 RZE-\ERA=TH
ABFLE 159 N/A A NARER NARER NARER - - 15.9
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Human resources

As at 30 June 2018, we employed a total of 576 (30 June 2017: 523)
full time employees mainly in the PRC and Hong Kong including
management staff, product designers, technicians, salespersons and
workers. The Group’s total expenses on the remuneration of
employees for the Period were RMB18.5 million (2017 1H: RMB15.2
million). The Group has been consistently increasing production
process automation, strengthening the training of staff with an
emphasis on high-technique processing with a mission on the
continuous development and enhancing of competitiveness. The
Group offered highly competitive salary package, as well as
discretionary bonuses and contribution to social insurance to its
employees.

The Group’s emolument policies are formulated based on the
performance of individual employee which will be reviewed
periodically. Apart from the provident fund scheme (operated in
accordance with the provisions of the Mandatory Provident Fund
Schemes Ordinance for Hong Kong employees) or social insurance
(including retirement pension insurance, medical insurance,
unemployment insurance, injury insurance and maternity insurance
for the PRC employees), discretionary bonuses and share options
may also be awarded to employees according to the assessment of
individual performance. Since the adoption of the share option
scheme on 15 June 2012 and up to 30 June 2018, no options have
been granted.

Events after the reporting period
The Group has no material events after the reporting period.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2018, the interests and short positions of the Directors
or the chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of part XV of the Securities and
Futures Ordinance (the “SFO”) which would have to be notified to the
Company and the Stock Exchange pursuant to divisions 7 and 8 of
part XV of the SFO (including interests and short positions which he is
taken or deemed to have under such provisions of the SFO) or which
will be required, pursuant to section 352 of the SFO, to be recorded
in the register referred to therein or which will be required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) contained in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”), will be
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HHREAREESFRIEGROIEXVIET RESHE
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as follows:
Interest in shares A& i
Approximate
percentage of
Number of shareholding
Name of Director Capacity/Nature of interest shares interest (%)
RN
5L B RERME RHEE B2 (%)
Mr. Wu Zheyan Interest in controlled corporation/ 449,647,412 14.56%
REERE Long position (Note)
RGBS ER TR (K
Beneficial owner/Long position 11,002,940 0.36%
EnBAAN TR
Ms. Xie Qingmei Beneficial owner/Long position 9,633,380 0.31%
AEEL L EnBEBAN R

Note: Mr. Wu Zheyan is deemed to be interested in the shares held by Green Seas
Capital Limited, his wholly-owned company.

Wit REEXERR BN E 2 ERE K 2 7 Green Seas
Capital Limited #5745 8 i (5 #E G % ©
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Save as disclosed above, none of the Directors and chief executive of
the Company had interests or short positions in the shares, underlying
shares of equity derivatives or debentures of the Company or any
associated corporation defined under the SFO which would have to
be notified to the Company and the Stock Exchange pursuant to
divisions 7 and 8 of part XV of the SFO (including interests and short
positions which he is taken or deemed to have under such provisions
of the SFO) or which will be required, pursuant to section 352 of the
SFO, to be recorded in the register referred to therein or which will be
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code as at 30 June 2018.

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
As at 30 June 2018, the following persons (other than a Director or
chief executive of the Company), who had interests or short
positions in the shares or the underlying shares which would fall to
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(BRERERZLMEENNARGEXCERRAEE
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be disclosed under the provisions of Division 2 and 3 of Part XV of  #zEsAR @ SiiRIEE S M IS 150155 336 5B A
the SFO, or which would be required, pursuant to Section 336 of  ZiEATit S MAERSIAAE ¢
the SFO, to be entered in the register referred to therein, were as
follows:
Interest in shares IR 10 #E
Approximate
percentage of
Number of shareholding
Name Capacity/Nature of interest shares interest (%)
BB A B HntE RHEE B2 (%)
Green Seas Capital Limited Beneficial owner/Long position (Note 1) 449,647,412 14.56%
EnlBAN MR (Hit1)
Hong Kong Run De Beneficial owner/Long position (Note 2) 430,000,000 13.92%
Holdings Limited
EABEEERERD EnAANdr (Hit2)
PREYERBERAR

R \FhERE
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Approximate
percentage of
Number of shareholding
Name Capacity/Nature of interest shares interest (%)
BFREL
1 2] B RmtE BROEE A7 (%)
wEAEAMEIERAR Interest in controlled corporation/ 430,000,000 13.92%
Long position (Note 2)
SEFEEEERS TR (KiE2)
Mr. Lin Jian Interest in controlled corporation/ 430,000,000 13.92%
Long position (Note 2)
N e Rt EENER TR (HiF2)
Hong Kong Guoyuan Group Beneficial owner/Long position (Note 3) 689,130,000 22.31%
Capital Holdings Limited
BREBETEESFIER EnAANdE (Hat3)
BRAT]
B HIB) TR AR Interest in controlled corporation/ 689,130,000 22.31%
BRAF] Long position (Note 3)
RiEtlEENER TR (HiF3)
Mr. Wang Xin Interest in controlled corporation/ 689,130,000 22.31%
Long position (Note 3)

EERTEA EEtlEENER TR (HiF3)

Note: Bt -

1. The entire issued share capital of Green Seas Capital Limited is legally and 1 Green Seas Capital Limited MEHERTRARREER
beneficially owned by Mr. Wu Zheyan, who is deemed to be interested in the BERERER - ﬁ*’c’?éj‘ﬁ A B4R A3 72 Green Seas
Shares held by Green Seas Capital Limited. Capital Limited %45 B A& {5 7 % A 1 2 ©

2. The entire issued share capital of Hong Kong Run De Holdings Limited is legally 2. é%j%?%}%&ﬁﬁ&@ﬂa@%%ﬁeﬁéﬁf&z}&aﬂ%gjﬁ%E
and beneficially owned by &K %5 AH{t THRAF]. The 98% issued share METARARGERESHE  BRAERHETE
capital of K% it THERB A F] is legally and beneficially owned by Mr. Lin RABMB% DEITRAMMBLELEREZREGHESR -
Jian, who is deemed to be interested in the shares held by Hong Kong Run De MEEERR AR EBBEERERAAFANRD
Holdings Limited. B -

3. EBETEESRIERBR AN EITRASE

3. The entire issued share capital of Hong Kong Guoyuan Group Capital Holdings
Limited is legally and beneficially owned by %51 %) T %2 &B2 AR AR The
98% issued share capital of /87 E) TR EERBRAF is legally and
beneficially owned by Mr. Wang Xin, who is deemed to be interested in the shares
held by Hong Kong Guoyuan Group Capital Holdings Limited.

BHIBITXRBIERERARAERERER - LIER
BT ERBERBRARIN 8% B BITRAREINELE
BERERER  EMALERGARBER TEES R
ERER AR RISHE SR A s
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Save as disclosed above, the Directors are not aware of any person,
other than the Directors whose interests are set out in the section
“Directors’ and chief executive’s interests and short positions in
shares, underlying shares and debentures” above, who had an
interest or short positions in the shares or underlying shares that were
required to be disclosed under the provisions of Division 2 and 3 of
Part XV of the SFO, or recorded pursuant to Section 336 of Part XV
of the SFO as of 30 June 2018.

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders on 15 June
2012, the Company has conditionally adopted the share option
scheme (the “Share Option Scheme”) for the purpose of recognising
and acknowledging the contributions the eligible participants had or
may have made to the Group. The Board may, at its discretion, grant
options pursuant to the Share Option Scheme to the Directors
(including executive Directors, non-executive Directors and
independent non-executive Directors), the directors of the Company’s
subsidiaries and employees of the Group and any other persons
(including consultants or advisers) whom the Board considers, in its
absolute discretion, have contributed or will contribute to the Group.
The Directors were authorised to grant options to subscribe for
shares of the Company and to allot, issue and deal with the shares
pursuant to the exercise of options granted under the Share Option
Scheme and to take all such steps as may be necessary and/or
desirable to implement and give effect to the Share Option Scheme.
The maximum number of shares in respect of which options may be
granted under the Share Option Scheme and under any other share
option schemes of the Company must not in aggregate exceed 10%
of the total number of shares in issue immediately following
completion of the Global Offering (as defined in the Company’s
prospectus dated 25 June 2012), being 100,000,000 shares,
excluding any shares that may be issued under the options which
have lapsed in accordance with the terms of the Share Option
Scheme (or any other share option schemes of the Company), unless
otherwise approved by the shareholders of the Company in general
meeting and/or such other requirements prescribed under the Listing
Rules from time to time.
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Unless otherwise approved by the shareholders of the Company in
general meeting, the number of shares that may be granted to an
eligible participant under the Share Option Scheme and any other
share option schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares in issue of the
Company within any 12-month period. Any grant of options to a
Director, chief executive or substantial shareholder (as defined in the
Listing Rules) of the Company or any of their respective associates (as
defined in the Listing Rules) is required to be approved by our
independent non-executive Directors. Unless otherwise approved by
the shareholders of the Company in general meeting and/or such
other requirements prescribed under the Listing Rules, the number of
shares that may be granted to a substantial shareholder or any
independent non-executive Director or their respective associates
under the Share Option Scheme and any other share option schemes
of the Company (including both exercised and outstanding options)
shall not exceed 0.1% of the shares in issue, having an aggregate
value in excess of HK$5 million, within any 12-month period.

There is no minimum period for which an option must be held before
it can be exercised, and the period during which an option may be
exercised will be determined by the Board in its absolute discretion,
however, no options shall be exercised 10 years after they have been
granted. The subscription price of a share in respect of a particular
option shall be not less than the highest of (a) the official closing price
of the shares on the daily quotation sheet of the Stock Exchange; (b)
the average official closing price of the shares on the daily quotation
sheet of the Stock Exchange for the five business days immediately
preceding the date of grant; and (c) the nominal value of a share. The
Share Option Scheme shall take effect from the date it is adopted
and shall remain effective within a period of 10 years from that date.

From the date that the Share Option Scheme became effective and
unconditional and up to the date of this interim report, no share
options were granted under the Share Option Scheme.
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INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the Period and up to the date of this report, the Company
has complied with the principles set out in the Corporate Governance
Code, except code provision C.1.2 of the Corporate Governance
Code as explained below.

According to code provision C.1.2, the management should provide
all members of the Board with monthly updates giving a balanced
and understandable assessment of the Company’s performance,
position and prospects in sufficient detail to enable the Board as a
whole and each Director to discharge their duties under Rule 3.08
and Chapter 13 of the Listing Rules.

The Company has deviated from C.1.2 in that while the management
has updated most of the Directors on a monthly basis about the
business operation and performance of the Company, not all the
Directors received such updates as the monthly updates were
conducted on-site at the Group’s factory in China. Members of the
Board who did not attend such on-site meetings did not receive the
updates. However, the management would provide detailed updates
to all the Directors on a half-yearly and yearly basis. In the event that
there are any significant updates to be provided, the management will
update all the Directors as early as practicable for discussion and the
passing of resolution. The Company also has in place a system for
every Director to make enquiries with the senior management about
the business operation of the Group and to give suggestions or
feedback in the event such Director is not able to attend the monthly
on-site update meetings.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

Pursuant to a resolution passed by the Board on 15 June 2012, the
Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Specific
enquiries have been made with the Directors, and all Directors
confirmed that they have complied with the required standards set
out in the Model Code regarding their securities transactions for the
Period.

AUDIT COMMITTEE

The audit committee of the Company together with the management
have reviewed with management the accounting principles and
policies adopted by the Group and discussed auditing, internal
control and financial reporting matters, and also reviewed the
unaudited interim financial report for the Period.

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption by the Company, or any
of its subsidiaries, of any listed securities of the Company during the
Period and until the date of this report.

ESETES

REEFER T _F A THARBBARESR -
ARBCHRMFEETA - FREASESFETAR

AEERFHEETHTATA - EAEEELA
BENg 2REFCERRSHA AN 8T
BEPARMEBEARFNREEE -

EItERES
ARABHERREHAEEEENAEERMBH

SRTRAIRBER - WalmEZ - NEPEIE R iR
=H  TEEHAXAHROREEZDBMBRS -

BE - HENREBER EHES

RAHEREEARE A NQ R SHEAEIMNE
ARGERE  HEYIBERARBERMLETES -
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Consolidated Statement of Profit or Loss — Unaudited

4 A

J1 Ry

Bmk — REEX

for the six months ended 30 June 2018 #HZ—ZF— N\F/xA=+HIE/XEAA

(Expressed in Renminbi) (AN BB ZR)

Six months ended 30 June

BEANA=tHIELAEA

2018 2017
—E-N\EF —E—+F
Note RMB’000 RMB’000
Bfat ARET T ARBET T
Revenue WA 3, 4 313,989 209,492
Cost of sales SHEMA (259,222) (181,226)
Gross profit EF| 54,767 28,266
Other revenue E A 6(a) 4,386 10,665
Other net loss EMhEsia 558 6(b) (4,971) (1,300)
Selling and distribution expenses SHE R DR (12,887) (7,749)
Administrative expenses TR X (25,264) (31,300)
Profit/(loss) from operations BEERF () 16,031 (1,418)
Finance costs BhE RN 7(a) (3,844) (2,047)
Share of profits/(losses) of associates DMEB LA RER () 49 (92)
Profit/(loss) before taxation BBADER,(ER) 7 12,236 (3,557)
Income tax expenses B R X 8 (1,718) (324)
Profit/(loss) for the period HrER, (&8) 10,518 (3,881)
Earnings/(loss) per share SRERN(BA)
Basic and diluted (RMB) EAR#E (AR 9 0.0034 (0.0013)

The notes on pages 32 to 80 form part of this interim financial report.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income — Unaudited

3 N\ 7/

Eﬂ/\*

for the six months ended 30 June 2018 B Z_—F
(Expressed in Renminbi) (A REEZIR)

e

N

H it 2 B W

}-\ﬁi/\ﬁ +Eﬂ:/\1.ﬂ

IR

=%

Six months ended 30 June

BEANA=tHIELAEA

2018 2017
—E-N\F —tF
RMB’000 RMB’000
ARBT T ARBT T
Profit/(loss) for the period HRsaF (&8) 10,518 (3,881)
Other comprehensive income for the period, HREfMtEEKE
net of tax: (HIBrFLIE) :
ltems that may be reclassified subsequently HEAGEEFDHEEEFIERN
to profit or loss: HE :
— Exchange differences on translation of financial — REINEB I TR
statements of foreign operations EErELZERE 332 (7,871)
ltems that will not be reclassified subsequently to Hg T eE5 M EEERRY
profit or loss: HE
— Losses on equity investments — RAREEE (539) -
Total comprehensive income for the period HIA2EKZEEEE 10,311 (11,752)

The notes on pages 32 to 80 form part of this interim financial report. FIREEFS0EMM T AT I BREN—FH -
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Consolidated Statement of Financial Position — Unaudited

4= 2\ H

w/\EJ/éﬁﬁﬁg;U%zgaiﬁé

at 30 June 2018 R=—ZE— \FA=+H
(Expressed in Renminbi) (AAEEEZIR)

N =7

At At
30 June 31 December
2018 2017
RZB—NE RZT—+tF
~A=+H +=-A=+—H
Note RMB’000 RMB’000
MiaF ARBET T AREFIT
Non-current assets RBEE
Property, plant and equipment N ] 10 627,951 631,169
Lease prepayments HETER® 72,864 73,650
Non-current prepayments for acquisitions BB « = M ER Y
of property, plant and equipment JERNHATA(I 3K 17,769 34,603
Interest in associates AN T 11 24,484 24,434
Other financial assets Hip S mEE 3,536 2,495
Deferred tax assets EETR IR E = 5,470 5,984
752,074 772,335
Current assets REEE
Inventories &8 12 374,222 331,118
Current portion of lease prepayments HHETEN ARV ETEE 5 1,634 1,664
Trade and other receivables B 5 N E M EWEIA 13 231,971 196,604
Pledged deposits B ER 14 16,882 78,261
Cash and cash equivalents NeRIREEED 15 48,069 113,501
672,778 721,148
Current liabilities nREAE
Trade and other payables g 5 RHEMRER FIA 16 43,388 64,153
Bank loans RITER 17 177,204 233,187
Contract liabilities EREE 1,011 -
Current portion of deferred income BIEW A B RNERES 18 1,163 1,163
Current taxation BNHEARR 18 26,318 25,966
249,084 324,469
Net current assets RBEEFE 423,694 396,679

PREYERBERAR
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Consolidated Statement of Financial Position — Unaudited (Continued)

SAAEPBNIR — REFEZE)

at 30 June 2018 M —Z=— \FE,XA=+H
(Expressed in Renminbi) (AN B 3IR)

At At
30 June 31 December
2018 2017

RZE—NFE RZE—+F
~A=+H +Z-A=+—H

Note RMB’000 RMB’000

MiaF AR¥T R AREFIT
Total assets less current liabilities ~~ #AERRBAH/ L 1169014
Non-current liabilities FRBEE
Debentures B 17,064 16,790
Non-current portion of deferred income FEIEU A R IERNEFER 18 15,524 16,038
Deferred tax liabilities ELEHRIBEAGE 5,650 5,596
R 38,238 38,424
NET ASSETS EEFE 1,137,530 1,130,590
Equity R 20
Share capital R 25,544 25,544
Reserves & 1,111,986 1,105,046
TOTAL EQUITY AR 1,137,530 1,130,590
The notes on pages 32 to 80 form part of this interim financial report. 328 Z F80E MM tT AR EIB IR EH —25 o
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Consolidated Statement of Changes in Equity — Unaudited
REEmE R — REFEZ

for the six months ended 30 June 2018 #HZ—Z— \F/ XA =+HIE/XEAA
(Expressed in Renminbi) (A B 3IR)

Attributable to equity holders of the Company

RREEREEARE
Fair value
Share Share Exchange Statutory reserve Retained
capital premium reserve reserve  (non-recycling) profits Total
NERE
R AR M 174 & B 5 EERE  (TrER) RE T B

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETL ARETRT ARETT ARETT ARETT ARETT AR%T:T

(note 20(b)) (note 20(c))
(st 20(b)) (Hizt20(c))
At 1 January 2017 R=-FB—+t&-—-A—-A 20,987 622,784 23,395 53,665 - 407,886 1,128,717
Changes in equity for BE-_Z—tHFXA=1+H
the six months ended WEREAREREE
30 June 2017:
Loss for the period HREE - - - - - (3,881) (3,881)
Other comprehensive income  H fth 2 [ e 25 - - (7,871) - - - (7,871)
Total comprehensive income X2 [ W25 4458
for the period - - (7,871) - - (3,881) (11,752)
Issue of shares upon R RITARY
subscription 4,557 54,521 - - - - 59,078
Appropriations to BEETERE
statutory reserve - - N - - - -
4,557 54,521 - - - - 59,078
At 30 June 2017 and RZB—tHEXA=+HK
1 July 2017 —E—+ftHA—-AH 25,544 677,305 15,524 53,665 - 404,005 1,176,043
Changes in equity for BE-Z—tF
the six months ended +=ZA=+-A8
31 December 2017: EAREAEERE :
Loss for the period HANERE - - - - - (36,675) (36,679)
Other comprehensive income  E fth 2 Ui 25 - - (8,778) - - - (8,778)
Total comprehensive income #1792 E Uiz 12 58
for the period - - (8,778) - - (36,675) (45,453)
Appropriations to BAEATEHE
statutory reserve - - - 1,119 - (1,119) -
- - - 1,119 - (1,119) -
At 31 December 2017 R-B—t&E+=-A=1+-8H 25,544 677,305 6,746 54,784 - 366,211 1,130,590
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Consolidated Statement of Changes in Equity — Unaudited (Continued)
\\/ N ¢4F 7 o %jj AX /%S(é j:; ( =]

for the six months ended 30 June 2018 #HZ—Z— \F/ XA =+HIE/XEAA
(Expressed in Renminbi) (A B 3IR)

Attributable to equity holders of the Company

FRRERTE ARRE
Fair value
reserve
Share Share Exchange Statutory (non- Retained
capital premium reserve reserve recycling) profits Total
AT ERE
(&N R AR ME ERfEE EERE  (FUE@E) REEF BE

RMB'000  RMB'000  RMB’000  RMB'000  RMB'000  RMB'000  RMB’000
ARBTR ARETR AR¥TR ARMTR AR®TR AR®TR AR%ETR

(note 20(b)) (note 20(c))
(Hiat20()) (K&t 20(c))

At 31 December 2017 W-E—t+F+-A=+—8 25544 677,305 6,746 54,784 - 366,211 1,130,590
Impact on initial application of & % & F Bl MR 1 A 3 &

IFRS 9 Financial Instruments ~ EI£ 95 &R T &

(see note 2) (RHizE2) - - - - 1,580 (4,951) (3,371)
At 1 January 2018 R=ZZE-N\E—HF—H

(adjusted) (f&hE) 25,544 677,305 6,746 54,784 1,580 361,260 1,127,219
Changes in equity for the HEZE—-Z—/\EXB=+H

six months ended IERERERSE :

30 June 2018:
Profit for the period AR T - - - - - 10,518 10,518
Other comprehensive income £ fth 2 M & - - 332 - (539) - (207)
Total comprehensive income #2558

for the period - - 332 - (539) 10,518 10,311
Appropriations to BEATERE

statutory reserve - - - 1,450 - (1,450) -

= = = 1,450 = (1,450) =

At 30 June 2018 R=B-N\EXA=+A 25,544 677,305 7,078 56,234 1,041 370,328 1,137,530
The notes on pages 32 to 80 form part of this interim financial report. FREEF0EMM T AT I BREN—FH -
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Consolidated Cash Flow Statement — Unaudited

\\/—_|_\ IE \ / ;ﬁ%% f'i/\é% ;’:\Z

for the six months ended 30 June 2018 & Z =

(Expressed in Renminbi) (AAEEZIIR)

}\ﬂi/\ﬁ +Eﬂ:/\1.ﬂ

Six months ended 30 June

BEAA=tTHIELAEA

2018 2017
—E-N\FE TE—+F
Note RMB’000 RMB’000
MtaF ARET T AREFIT
Operating activities SR
Cash (used in)/generated from operations KEER(FTR)/FiB8RE  150b) (72,491) 24,513
Income tax paid B TS - (808)
Net cash (used in)/generate from ReEsEE (FTA), e
operating activities Re®®E (72,491) 23,705
Investing activities RETE
Payment for the purchase of property, = E =5
plant and equipment BABT K (4,278) (43,780)
Refund of payment for the purchase of REBEME  HER
property, plant and equipment BINE 9,793 -
Interest received 2 RIS 623 2,002
Net cash generated from/(used in) RETERE,(FTH)
investing activities Re¥® 6,138 (41,558)
Financing activities mMEEE
Proceeds from new bank loans IR RITEKPTB IR 211,404 286,631
Repayments of bank loans BRIRITENK (267,387) (327,436)
Decrease/(increase) in pledged deposits BIIRFEROR L, (8 ) 61,379 (39,716)
Interest paid Eﬁ F B (4,590) (7,400)
Net proceeds from issue of shares upon REE RIS
subscription, net of issuing cost FEE - HIBREITRIE - 59,246
Net cash generated from/(used in) BEEBRE (FFA)
financing activities Re®sE 806 (28,675)
Net decrease in cash and RERASEEYRIDFE
cash equivalents (65,547) (46,528)
Cash and cash equivalents at R—A—HHEER
1 January REZEEY 15(a) 113,501 173,986
Effect of foreign exchange rate changes [EXR&E a2 115 (8,400)
Cash and cash equivalents at 30 June RAA=+HH
ReRALSZEEY 15(a) 48,069 119,058

The notes on pages 32 to 80 form part of this interim financial report.  $32E & 580 B KM it A AT i IR E & — 885
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Notes to the Unaudited Interim Financial Report
N T Z T B B s S M AR

(Expressed in Renminbi unless otherwise indicated) (b5 BRIl + AR EESR)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance with
International Accounting Standard (“IAS”) 34, Interim financial
reporting, issued by the International Accounting Standards
Board (“IASB”). It was authorised for issue by the Board of
Directors on 31 August 2018.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2017 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2018 annual financial
statements. Details of these changes in accounting policies are
set out in note 2.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

mRERE

AH BB BREDEREBMAZIMERA
BAER ETARR (T ETHRAD eERRE X
wmE - BRRETHBER S EZE S ([
SEIEANZ B ® ) BB SR (B
SRR ) E 34K B HFHENRE o A
HPBHRER T \FNA=T—REE=F
SRETIE -

P B RE DIRE T FFEMBRE
RMWERSHERRRER ERESR-F
—NFFEMBHRERRARRNS B RE G
S o b F BB RE B ISEHNM T2 -

AR BT & BB & 5T 2R RIS 34 57 A0 P HARA 5 3
EH - EEEAFLHE - At RER - M
FHIE - A RBRREEBCRWER RIZAF
ESREMEB/NWEEREE  WARRAXE
E o BRARAER BRI EGE -
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H
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Notes to the Unaudited Interim Financial Report (Continued)
RN BEAZ T B IS S W5t (&

(Expressed in Renminbi unless otherwise indicated) (b5 BRIl + AR EESR)

BASIS OF PREPARATION (Continued)

This interim financial report contains consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant to
an understanding of the changes in financial position and
performance of the Group since the 2017 annual financial
statements. The consolidated interim financial statements and
notes thereon do not include all of the information required for
full set of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year ended 31
December 2017 that is included in the interim financial report as
comparative information does not constitute the company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.
Further information relating to these statutory financial
statements disclosed in accordance with section 436 of the
Hong Kong Companies Ordinance (Cap. 622) is as follows:

The company has delivered the financial statements for the year
ended 31 December 2017 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and
did not contain a statement under section 406(2), 407(2) or (3)
of the Companies Ordinance.

IRBLEZE )

Aeh BRI B A A IS SRR RS R
REEMISE - WA Y T RALEEFE -
— T RS R AR B BN R T
B =BEANEARZSHME - BADH
B3R5 R R BT R AR e B B A 25 o
B (BB R s 28] ) RSB SR A
R — VER -

PHRMBREMEEEEE—_S—tF+ = A
=T —ALMBEENMBEER BLBRER
WAEK AR RZTRFEREEVTERE
WEBY AR Rt E S0 H®mE - B
RIEE SR RED] (55622 ) 4361578 T 1
BROZEEEMBHRENE —FERDT

AT B R R RIS 662(Q3) fE R &R6%3
HORTE MARGMEEREARBE_Z
—tHE+ A=+ HIEFENMB®RE -

RARHZBANE 2MZEVEME o ZEAD

EWERRBER  WERMZSMEERS
TEHREERZBEATE®RAETIEZE
A E : IRTEHARECR BEDI ) 406(2)
407(2) sk (3) 1RPAFE 2 2 FA -
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Notes to the Unaudited Interim Financial Report (Continued)

f‘i %«<

(Expressed in Renminbi unless otherwise indicated) (5 5B #5751

7|i/<|::|H

2 CHANGES IN ACCOUNTING POLICIES

(@)

Overview

The IASB has issued a number of new IFRSs and
amendments to IFRSs that are first effective for the
current accounting period of the group. Of these, the
following developments are relevant to the group’s
financial statements:

° IFRS 9, Financial instruments
° IFRS 15, Revenue from contracts with customers
° IFRIC 22, Foreign currency transactions and

advance consideration

The group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

The group has been impacted by IFRS 9 in relation to
classification of financial assets and measurement of
credit losses and impacted by IFRS 15 in relation to
presentation of contract assets and liabilities. Details of
the changes in accounting policies are discussed in note
2(b) for IFRS 9 and note 2(c) for IFRS 15.

2

(a)

B 15 S MY ot (8

C UABRHEST)

SETBEREH

mE

EHR e EAR B YD RS ERAE
B E RS BEAE X ERNIET B

TR S AE B K BIPR B 75 R 5 2E R S RT

Ko TNHAETRHEAEETKEREREH

HEER -

o HRFBHREENFEIR  2@MT
i=l

>=

o ERMBRELAEISS
ROk 6

BP

s HRUBRELAREZESSH
225 » INER H RIBNRE

N E (B 30 % e PR 0 AN & R AR 1 R AR R
B L] R -

AEBXBERMBERELERNFIRERA
CREENTERGEEBBENGENY
2 URREBEMBEHREENE15%EE
MatBEERBBENZIINEE - G5
BERME B F BN BRI S HRELERF 9
S5 RO BT R 2(0) M BB B B SR 5 £ RSB 15
SR BIPT EE 2(c) R AT A
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Notes to the Unaudited Interim Financial Report (Continued)
RN BEAZ T B IS S W5t (&

(Expressed in Renminbi unless otherwise indicated) (B Z & RN + AN REZIR)

2 CHANGES IN ACCOUNTING POLICIES 2 BEBETBCREE @)
(Continued)
(@) Overview (Continued) @ W&

Under the transition methods chosen, the group RIEBEFMEBMNBER L AEBEEREXER
B GmEEAFIRMBHTEAN T
—N\FE—A—AfRERNEVESR - TRED
BRI B RE LA E R EBNEE IR
RMERBEITIE R RN BRVERARENME

recognises cumulative effect of the initial application of
IFRS 9 as an adjustment to the opening balance of equity
at 1 January 2018. Comparative information is not
restated. The following table gives a summary of the
opening balance adjustments recognised for each line
item in the consolidated statement of financial position

that has been impacted by IFRS 9:

Impact of Impact of

initial initial
At application of application of At
31 December IFRS 9 IFRS 15 1 January
2017 (Note 2(b)) (Note 2(c)) 2018

BRERER ERERER

B REER BREER
RZZ—tF  FORNFE H158HN¥E RIZ-NF
TZAZt-8  (K&E2(b) GEZC) -A-H
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT AREFT
Other financial assets HihemEE 2,495 1,580 - 4,075
Deferred tax assets ERFARE 5,984 874 - 6,858
Total non-current assets FRBEEAE 772,335 2,454 - 774,789
Trade and other receivables Z S REMERTIA 196,604 (5,825) - 190,779
Total current assets RBEEAR 721,148 (5,825) - 715,323
Trade and other payables B REMENTIE 64,153 - (10,094) 54,059
Contract liabilities AHBEE - - 10,094 10,094
Total current liabilities nEBERE 324,469 - - 324,469
Net assets BERE 1,130,590 (3,371) - 1,127,219
Reserves = 1,105,046 (3,371) - 1,101,675
Total equity HER 1,130,590 (3,371) - 1,127,219
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Notes to the Unaudited Interim Financial Report (Continued)

RIGE LA

(Expressed in Renminbi unless otherwise indicated) (5 5B #5751

C UABRHEST)

2 CHANGES IN ACCOUNTING POLICIES 2
(Continued)
(b) IFRS 9, Financial instruments, including the
amendments to IFRS 9, Prepayment
features with negative compensation

IFRS 9 replaces IAS 39, Financial instruments: recognition
and measurement. It sets out the requirements for
recognising and measuring financial assets, financial
liabilities and some contracts to buy or sell non-financial
items.

The group has applied IFRS 9 retrospectively to items that
existed at 1 January 2018 in accordance with the
transition requirements. The group has recognised the
cumulative effect of initial application as an adjustment to
the opening equity at 1 January 2018. Therefore,
comparative information continues to be reported under
IAS 39.

The following table summarises the impact of transition to
IFRS 9 on retained earnings and reserves and the related
tax impact at 1 January 2018.

(b)

B 15 ¥ 5 P 7 (48

SRS E @)

BRI B S E AR O &
ﬂIA BB PR A5 ¥R 5
RIS MIER] - M AMIE
M FE T IR
BIBR B R 5 A O K IR W 5
EREI0%  SMIE: BARE -
ABARBRHELREE SRAR
RBERHEFSHARNBIAL -

7R BIR 1B B IR AR TE 46 W IE R B R B 7

WEENEIFN =T —N\F—A—H

REFENERE - AKEEREER

MRFTZER T N\F—A—BHM

R EE - Fitt - LREREERE
B S ERE 39K 2R -

TR BB RS ERANF T H R
Biah RFEENBEZERR N
F-A—HNEEHEAYE -

RMB’000
ARBTFT
Retained profits 1REEEF
Recognition of additional expected credit losses RE R E A EBGRIER
on trade and other receivables FINEHIEEEE (5,825)
Related tax 1ERATR I 874
Net decrease in retained profits at RZFE—-NF—H—AKN
1 January 2018 REENHR A H R (4,951)
Fair value reserve (non-recycling) A EFE (FAEE)
Recognition of fair value reserve (non-recycling)  #ERARIRIZ AP EFF A EtE2E
relating to equity investments now measured WaEtEMRAIREN QT ERE
at FVOCI and increase in fair value reserve (FarEm) KA ERE
(non-recycling) at 1 January 2018 (hAf8EE) R=T—-N\F—H—H
b= 1,580
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Notes to the Unaudited Interim Financial Report (Continued)

;Fi%«<

(Expressed in Renminbi unless otherwise indicated) (5 5B #5751

7|i/<|::|H

2 CHANGES IN ACCOUNTING POLICIES
(Continued)

IFRS 9, Financial instruments, including the

amendments to IFRS 9, Prepayment

features with negative compensation

(Continued)

Further details of the nature and effect of the changes to

(b)

previous accounting policies and the transition approach

are set out below:

U]

Classification of financial assets and
financial liabilities

IFRS 9 categories financial assets into three
principal classification categories: measured at
amortised cost, at fair value through other
comprehensive income (FVOCI) and at fair value
through profit or loss (FVPL). These supersede IAS
39’s categories of held-to-maturity investments,
loans and receivables, available-for-sale financial
assets and financial assets measured at FVPL. The
classification of financial assets under IFRS 9 is
based on the business model under which the
financial asset is managed and its contractual cash
flow characteristics.

Non-equity investments held by the group are
classified into one of the following measurement
categories:

— amortised cost, if the investment is held for
the collection of contractual cash flows which
represent solely payments of principal and
interest. Interest income from the investment
is calculated using the effective interest
method;

B 15 ¥ 5 P 7 (48

C UABRHEST)

2 EHERZ23@

(b) BB EERFEIN - &
TMA BIE B PR B 7S 5 2
RIS OSRMIER] - M B E
E’JTEH RIE (1)
BESHBREFNEERTENLB
BH R — SHEERIIOT
) SREERSBEENIE

BRI RS ERFE ORGSR E
ENEA=MEZLEA - AKX
Kt g - BAFEFARMEER
RN EGABR SRR T
Bt EREINNEHE E

Bl B BAERRMKRE  BR
MENFOR - AL ESREEMN

BATEAENSREE - BB
BRELNEIORZEMEEND
BIRBEEESREENEHENL
REAHBRSREFHETE -

AEBYESENERATER
RIE IR AR E -

—  BBRA MRREARE
B A MRS R E - B
BAKSRABNAHR - &
BRI B E B FIE
P

TREMERERAH
R \FhERE

37



Notes to the Unaudited Interim Financial Report (Continued)

AR E = BB S Mt (8

(Expressed in Renminbi unless otherwise indicated) (B Z & RN + AN REZIR)

2 CHANGES IN ACCOUNTING POLICIES 2

(Continued)

(b) IFRS 9, Financial instruments, including the
amendments to IFRS 9, Prepayment
features with negative compensation
(Continued)

() Classification of financial assets and
financial liabilities (Continued)

—  FVOCI — recycling, if the contractual cash
flows of the investment comprise solely
payments of principal and interest and the
investment is held within a business model
whose objective is achieved by both the
collection of contractual cash flows and sale.
Changes in fair value are recognised in other
comprehensive income, except for the
recognition in profit or loss of expected credit
losses, interest income (calculated using the
effective interest method) and foreign
exchange gains and losses. When the
investment is derecognised, the amount
accumulated in other comprehensive income
is recycled from equity to profit or loss; or

—  FVPL, if the investment does not meet the
criteria for being measured at amortised cost
or FVOCI (recycling). Changes in the fair value
of the investment (including interest) are
recognised in profit or loss.
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Notes to the Unaudited Interim Financial Report (Continued)

f’i %«<

(Expressed in Renminbi unless otherwise indicated) (5 5B #5751

7|i/<|::|H

2 CHANGES IN ACCOUNTING POLICIES
(Continued)

IFRS 9, Financial instruments, including the

amendments to IFRS 9, Prepayment

features with negative compensation

(Continued)

(b)

U

Classification of financial assets and
financial liabilities (Continued)

An investment in equity securities is classified as
FVPL unless the equity investment is not held for
trading purposes and on initial recognition of the
investment the group makes an election to
designate the investment at FVOCI (non-recycling)
such that subsequent changes in fair value are
recognised in other comprehensive income. Such
elections are made on an instrument-by-instrument
basis, but may only be made if the investment
meets the definition of equity from the issuer’s
perspective. Where such an election is made, the
amount accumulated in other comprehensive
income remains in the fair value reserve (non-
recycling) until the investment is disposed of. At the
time of disposal, the amount accumulated in the fair
value reserve (non-recycling) is transferred to
retained earnings. It is not recycled through profit or
loss. Dividends from an investment in equity
securities, irrespective of whether classified as at
FVPL or FVOCI (non-recycling), are recognised in
profit or loss as other income.

Under IFRS 9, derivatives embedded in contracts
where the host is a financial asset in the scope of
the standard are not separated from the host.
Instead, the hybrid instrument as a whole is
assessed for classification.
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Notes to the Unaudited Interim Financial Report (Continued)
R AZ P BB 15 i = M 7T (&

(Expressed in Renminbi unless otherwise indicated) (B Z & RN + AN REZIR)

2 CHANGES IN ACCOUNTING POLICIES 2
(Continued)
(b) IFRS 9, Financial instruments, including the
amendments to IFRS 9, Prepayment
features with negative compensation
(Continued)

SITHREH @)

(b) EIER

MR ELREIN - &

BITA SREBRMEHREE

A8

9MMIER] - M B MI(E

HFE FRIE ()

(i) Classification of financial assets and (i) SREERSBEBNIEE)
financial liabilities (Continued)
The following table shows the original measurement TRIRAEFENEE @R FE
categories for each class of the group’s financial VETHELRMEEERN R
assets under IAS 39 and reconciles the carrying ENENZERE R et KRS
amounts of those financial assets determined in VHEETHESHEEHBERR
accordance with IAS 39 to those determined in BB MELBFORETHNERE
accordance with IFRS 9. EREETEYE -
1AS 39 carrying IFRS 9 carrying
amount at amount at
31 December 1 January
2017  Reclassification Remeasurement 2018
Gyl
BN _F-tF BRI R EER
+=B=1+-H FORR-B-NF
HREE ENNE ENfitE -A-BOEREE
RMB'000 RMB'000 RMB'000 RMB'000
ARETTL AREFTT ARETT ANREFT
Financial assets carried REHRAIE
at amortised cost WemEE
Trade and other receivables BHREM
JelisR 196,604 - (5,825) 190,779
Financial assets classified  RIEERE %A
as available-for-sale EI0H N ER
under IAS 39 (note (i)) THHENER
EE (W)
Other financial assets HitepiE 2,495 (2,495) - -
Financial assets measured AT (&AL
at FVOCI (non-recyclable) 2HEREERN
SREE
(FAEE)
Other financial assets HitegeE - 2,495 1,580 4,075
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) (B Z & RN + AN REZIR)

2 CHANGES IN ACCOUNTING POLICIES 2 EBIBREE @)

(Continued)

(b) IFRS 9, Financial instruments, including the (b) BB ISIRELEBIF N &
amendments to IFRS 9, Prepayment BT A 5 l B B R R A
features with negative compensation BIZE oS MEs] - (I amE
(Continued) E’] A FRIAE( ,£===
(i) Classification of financial assets and (i) LREERSREENIE(E)

financial liabilities (Continued)
Note: PaE
(i) Under IAS 39, equity securities not held for trading were 0] BIEER S ERIE 395 - WIRKHEE
classified as available-for-sale financial assets. These equity BENRAFLSDBRATHEESRE
securities are classified as at FVPL under IFRS 9, unless E o R ERAFSFREBERY B HREE
they are eligible for and designated at FVOCI by the group. BIEIONABMRRATESAERE B
At 1 January 2018, the group designated its investment in FBRECERRAAEEEERELT
a PRC local bank in Zhangping City, Fujian Province at Bt AEMEEKE R=F—N\F—
FVOCI (non-recycling), as the investment is held for A—B ZAEBEFHEREEZEETT
strategic purposes. HHREEHIRITHEATEFAE DS
EE (AT EE) IR E R ERE A
MZIRE -
The measurement categories for all financial Fﬁ*ﬁ%mﬁ’%ﬁa WErEHHERFT
liabilities remain the same, except for financial MBS BIERA KOBRSN o

guarantee contracts.

The carrying amounts for all financial liabilities at 1 RZE—NF—A—ANESRE
January 2018 have not been impacted by the initial BEMREE &S 5 X EREER
application of IFRS 9. S mEERFEFEIOFNTE -
The group did not designate or de-designate any RZE—NF—A—B ~EET
financial asset or financial liability at FVPL at 1 |IETE S HUBIE R A AR AR
January 2018. mNEMemEENSRAE -
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Notes to the Unaudited Interim Financial Report (Continued)

f’i %«<

(Expressed in Renminbi unless otherwise indicated) (5 5B #5751

{KEJE:

2 CHANGES IN ACCOUNTING POLICIES

(Continued)

(b) IFRS 9, Financial instruments, including the
amendments to IFRS 9, Prepayment
features with negative compensation
(Continued)

(ii)

Credit losses

IFRS 9 replaces the “incurred loss” model in IAS 39
with the ECL model. The ECL model requires an
ongoing measurement of credit risk associated with
a financial asset and therefore recognises ECLs
earlier than under the “incurred loss” accounting
model in IAS 39.

The group applies the new ECL model to financial
assets measured at amortised cost (including cash
and cash equivalents and trade and other
receivables).

Financial assets measured at fair value, including
units in bond funds, equity securities measured at
FVPL, equity securities designated at FVOCI (non-
recycling) and derivative financial assets, are not
subject to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the present
value of all expected cash shortfalls (i.e. the
difference between the cash flows due to the group
in accordance with the contract and the cash flows
that the group expects to receive).

For undrawn loan commitments, expected cash
shortfalls are measured as the difference between (i)
the contractual cash flows that would be due to the
group if the holder of the loan commitment draws
down on the loan and (i) the cash flows that the
group expects to receive if the loan is drawn down.
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Notes to the Unaudited Interim Financial Report (Continued)
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

IFRS 9, Financial instruments, including the

amendments to IFRS 9, Prepayment

features with negative compensation

(Continued)

(b)

(ii)

Credit losses (Continued)

Measurement of ECLs (Continued)

The expected cash shortfalls are discounted using
the following discount rates where the effect of
discounting is material:

—  fixed-rate financial assets, trade and other
receivables and contract assets: effective
interest rate determined at initial recognition or
an approximation thereof;

— variable-rate financial assets: current effective
interest rate;

— lease receivables: discount rate used in the
measurement of the lease receivable;

— loan commitments: current risk-free rate
adjusted for risks specific to the cash flows.

The maximum period considered when estimating
ECLs is the maximum contractual period over which
the group is exposed to credit risk.

In measuring ECLs, the group takes into account
reasonable and supportable information that is
available without undue cost or effort. This includes
information about past events, current conditions
and forecasts of future economic conditions.
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) (B Z & RN + AN REZIR)
2 CHANGES IN ACCOUNTING POLICIES 2 EEITBCGREE @)
(Continued)
(b) IFRS 9, Financial instruments, including the b)) BRI BHRELENEIN &
amendments to IFRS 9, Prepayment BT E  BIEBRRE RS
features with negative compensation A9 HIER] - M B w(E
(Continued) E’]TE K58 (8)
(i) Credit losses (Continued) (i) EEEE(E)
Measurement of ECLs (Continued) FEHEEEENTE ()

ECLs are measured on either of the following bases:

— 12-month ECLs: these are losses that are
expected to result from possible default
events within the 12 months after the
reporting date; and

— lifetime ECLs: these are losses that are
expected to result from all possible default
events over the expected lives of the items to
which the ECL model applies.

Loss allowances for trade receivables, lease
receivables and contract assets are always
measured at an amount equal to lifetime ECLs46.
ECLs on these financial assets are estimated using
a provision matrix based on the group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors and an assessment of both
the current and forecast general economic

conditions at the reporting date.

For all other financial instruments (including loan
commitments issued), the group recognises a loss
allowance equal to 12-month ECLs unless there has
been a significant increase in credit risk of the
financial instrument since initial recognition, in which
case the loss allowance is measured at an amount
equal to lifetime ECLs.
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Notes to the Unaudited Interim Financial Report (Continued)
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

IFRS 9, Financial instruments, including the

amendments to IFRS 9, Prepayment

features with negative compensation

(Continued)

(b)

(ii)

Credit losses (Continued)

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument (including a loan commitment) has
increased significantly since initial recognition, the
group compares the risk of default occurring on the
financial instrument assessed at the reporting date
with that assessed at the date of initial recognition.
In making this reassessment, the group considers
that a default event occurs when (i) the borrower is
unlikely to pay its credit obligations to the group in
full, without recourse by the group to actions such
as realising security (if any is held); or (i) the financial
asset is 90 days past due. The group considers
both quantitative and qualitative information that is
reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

—  failure to make payments of principal or
interest on their contractually due dates;

— an actual or expected significant deterioration
in a financial instrument’s external or internal
credit rating (if available);

— an actual or expected significant deterioration
in the operating results of the debtor; and
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Notes to the Unaudited Interim Financial Report (Continued)
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b)

IFRS 9, Financial instruments, including the

amendments to IFRS 9, Prepayment
features with negative compensation
(Continued)

(ii)

Credit losses (Continued)

Significant increases in credit risk (Continued)

— existing or forecast changes in the
technological, market, economic or legal
environment that have a significant adverse
effect on the debtor’s ability to meet its
obligation to the group.

For loan commitments, the date of initial recognition
for the purpose of assessing ECLs is considered to
be the date that the group becomes a party to the
irrevocable commitment. In assessing whether there
has been a significant increase in credit risk since
initial recognition of a loan commitment, the group
considers changes in the risk of default occurring
on the loan to which the loan commitment relates.

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either an
individual basis or a collective basis. When the
assessment is performed on a collective basis, the
financial instruments are grouped based on shared
credit risk characteristics, such as past due status
and credit risk ratings.
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

IFRS 9, Financial instruments, including the

amendments to IFRS 9, Prepayment

features with negative compensation

(Continued)

(b)

(ii)

Credit losses (Continued)

Significant increases in credit risk (Continued)
ECLs are remeasured at each reporting date to
reflect changes in the financial instrument’s credit
risk since initial recognition. Any change in the ECL
amount is recognised as an impairment gain or loss
in profit or loss. The group recognises an
impairment gain or loss for all financial instruments
with a corresponding adjustment to their carrying
amount through a loss allowance account, except
for investments in debt securities that are measured
at FVOCI (recycling), for which the loss allowance is
recognised in other comprehensive income and
accumulated in the fair value reserve (recycling).

Basis of calculation of interest income on
credit-impaired financial assets

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on the
amortised cost (i.e. the gross carrying amount less
loss allowance) of the financial asset.

At each reporting date, the group assesses whether
a financial asset is credit-impaired. A financial asset
is credit-impaired when one or more events that
have a detrimental impact on the estimated future
cash flows of the financial asset have occurred.
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Notes to the Unaudited Interim Financial Report (Continued)
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2 CHANGES IN ACCOUNTING POLICIES

(Continued)

(b) IFRS 9, Financial instruments, including the
amendments to IFRS 9, Prepayment
features with negative compensation
(Continued)

(ii)

Credit losses (Continued)

Basis of calculation of interest income on
credit-impaired financial assets (Continued)
Evidence that a financial asset is credit-impaired
includes the following observable events:

— significant financial difficulties of the debtor;

— a breach of contract, such as a default or
delinquency in interest or principal payments;

— it becoming probable that the borrower will
enter into bankruptcy or other financial
reorganisation;

— significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor; or

— the disappearance of an active market for a
security because of financial difficulties of the
issuer.
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

IFRS 9, Financial instruments, including the

amendments to IFRS 9, Prepayment

features with negative compensation

(Continued)

(b)

(ii)

Credit losses (Continued)

Write-off policy

The gross carrying amount of a financial asset,
lease receivable or contract asset is written off
(either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the
case when the group determines that the debtor
does not have assets or sources of income that
could generate sufficient cash flows to repay the
amounts subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a reversal of
impairment in profit or loss in the period in which
the recovery occurs.

Opening balance adjustment

As a result of this change in accounting policy, the
group has recognised additional ECLs amounting to
approximately RMB5,825,000 and deferred tax
assets by approximately RMB874,000, which
decreased retained profits by approximately
RMB4,951,000 at 1 January 2018.
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Notes to the Unaudited Interim Financial Report (Continued)
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b)

IFRS 9, Financial instruments, including the

amendments to IFRS 9, Prepayment
features with negative compensation
(Continued)

(ii)

(iii)

Credit losses (Continued)

Opening balance adjustment (Continued)

The following table reconciles the closing loss
allowance determined in accordance with IAS 39 as
at 31 December 2017 with the opening loss
allowance determined in accordance with IFRS 9 as
at 1 January 2018.
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SITBEREH @)
BRI RS ERIZE SR - &
BT E  BIEBRRE RS
BIZE9FMISE] - M- B f(E
Eméﬁ RIE (1)
(i) EEEEE)
HAELER (E)

TERR-_Z—+F+=-A=1+—
BREEER g ERIE 305 EE
WEIRERBERN T —N\F—
A—BREBERVEREENE
SR ARV E BRI THER o

RMB’000
ARBTFT
Loss allowance at 31 December 2017 i —t¢+:ﬂ =+—BRIE
under IAS 39 B & st AR 395 E TE Y
R 3,493
Additional credit loss recognised at RZZE—N\F—A—BERFEN
1 January 2018 on: EEBEMIER ¢
— Trade and other receivables — B 5 RHEAEWGRIA 5,825
Loss allowance at 1 January 2018 RZZE—NFE— A —AREERK
under IFRS 9 IS ERIEOREE MBI 9,318

Hedge accounting

The group has elected to adopt the new general
hedge accounting model in IFRS 9. Depending on
the complexity of the hedge, this new accounting
model allows a more qualitative approach to
assessing hedge effectiveness compared to IAS 39
to be applied, and the assessment is always
forward-looking. The adoption of IFRS 9 has not
had a significant impact on the group’s financial
statements in this regard.

(iii)

¥ihg et
N EE BN A SR 5 2R
FOMMI —RE ARG ER - R
TEIPRIEMEE - TEEAE
FFARBIBR gt £RFE IR EZF
BEEM AT EEROMA -
FHE— AR ATRE A o R
B AN B B B 755 R 5 A R S8 9 SR AR
SENTBRRILBEEALE -
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Notes to the Unaudited Interim Financial Report (Continued)

RIGE LA

(Expressed in Renminbi unless otherwise indicated) (5 5B #5751

2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(b)

IFRS 9, Financial instruments, including the
amendments to IFRS 9, Prepayment
features with negative compensation
(Continued)
(iv) Transition
Changes in accounting policies resulting from the
adoption of IFRS 9 have been applied
retrospectively, except as described below:

— Information relating to comparative periods
has not been restated. Differences in the
carrying amounts of financial assets resulting
from the adoption of IFRS 9 are recognised in
retained earnings and reserves as at 1
January 2018. Accordingly, the information
presented for 2017 continues to be reported
under IAS 39 and thus may not be
comparable with the current period.

—  The following assessments have been made
on the basis of the facts and circumstances
that existed at 1 January 2018 (the date of
initial application of IFRS 9 by the group):

—  the determination of the business model
within which a financial asset is held;
and

—  the designation of certain investments in
equity instruments not held for trading
to be classified as at FVOCI (non-
recycling).

— If, at the date of initial application, the
assessment of whether there has been a
significant increase in credit risk since initial
recognition would have involved undue cost
or effort, a lifetime ECL has been recognised
for that financial instrument.
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Notes to the Unaudited Interim Financial Report (Continued)

AR E = BB S Mt (8

(Expressed in Renminbi unless otherwise indicated) (B Z & RN + AN REZIR)

2 CHANGES IN ACCOUNTING POLICIES

(Continued)

(b) IFRS 9, Financial instruments, including the
amendments to IFRS 9, Prepayment
features with negative compensation
(Continued)

(iv) Transition (Continued)

— All hedging relationships designated under
IAS 39 at 31 December 2017 met the criteria
for hedge accounting under IFRS 9 at 1
January 2018 and are therefore regarded as
continuing hedging relationships. Changes to
hedge accounting policies have been applied
prospectively.

(c) IFRS 15, Revenue from contracts with
customers
IFRS 15 establishes a comprehensive framework for
recognising revenue and some costs from contracts with
customers. IFRS 15 replaces IAS 18, Revenue, which
covered revenue arising from sale of goods and rendering
of services, and IAS 11, Construction contracts, which
specified the accounting for construction contracts.

() Timing of revenue recognition
Previously, revenue arising from construction
contracts and provision of services was recognised
over time, whereas revenue from sale of goods was
generally recognised at a point in time when the
risks and rewards of ownership of the goods had
passed to the customers.

2

(b)

SRS E @)

BRI s EERIE 9% - &
BT E - BIEEEMGEREE
AIEOSRABE] - I B E

E’JTEH XIE (&)

(iv) BEE)
MBERZ=ZZ—+t&F+=A
—JF*EIT;zf‘/’%@E AR
395 A TE R E RIS
RZZE—-—NF—A—HERE
B 765 ¥ 5 2 I 55 O 5% Y ¥
S EXR AR R
BE AR - AL HRES
BURREBIE BIAER -

B R B 7 5 ZE R B 15 5% -

B & HW R

BIBR B ISR RIS 1557 5L T HERR
BEPARWERE THRANZEIESR -
ERIBHREENFEI5RERANERS
ETERIE185E - AR REHEmMmRIE
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F11RBEESD  HPRBEENIETE
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Notes to the Unaudited Interim Financial Report (Continued)

f’i %«<

(Expressed in Renminbi unless otherwise indicated) (5 5B #5751

7|i/<|::|H

2 CHANGES IN ACCOUNTING POLICIES
(Continued)
(c) IFRS 15, Revenue from contracts with
customers (Continued)

U]

Timing of revenue recognition (Continued)
Under IFRS 15, revenue is recognised when the
customer obtains control of the promised good or
service in the contract. This may be at a single point
in time or over time. IFRS 15 identifies the following
three situations in which control of the promised
good or service is regarded as being transferred
over time:

A.  When the customer simultaneously receives
and consumes the benefits provided by the
entity’s performance, as the entity performs;

B.  When the entity’s performance creates or
enhances an asset (for example work in
progress) that the customer controls as the
asset is created or enhanced;

C. When the entity’s performance does not
create an asset with an alternative use to the
entity and the entity has an enforceable right
to payment for performance completed to
date.

If the contract terms and the entity’s activities do
not fall into any of these 3 situations, then under
IFRS 15 the entity recognises revenue for the sale of
that good or service at a single point in time, being
when control has passed. Transfer of risks and
rewards of ownership is only one of the indicators
that is considered in determining when the transfer
of control occurs.

The adoption of IFRS 15 does not have a significant
impact on when the group recognises revenue from
sales of wooden products and renewable energy
products.
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7|i/<|::|H

2 CHANGES IN ACCOUNTING POLICIES
(Continued)
(c) IFRS 15, Revenue from contracts with
customers (Continued)

(ii)

Presentation of contract assets and
liabilities

Under IFRS 15, a receivable is recognised only if the
group has an unconditional right to consideration. If
the group recognises the related revenue before
being unconditionally entitled to the consideration
for the promised goods and services in the contract,
then the entitlement to consideration is classified as
a contract asset. Similarly, a contract liability, rather
than a payable, is recognised when a customer
pays consideration, or is contractually required to
pay consideration and the amount is already due,
before the group recognises the related revenue.
For a single contract with the customer, either a net
contract asset or a net contract liability is presented.
For multiple contracts, contract assets and contract
liabilities of unrelated contracts are not presented
on a net basis.

Previously, advance receipts from customers were
presented in the consolidated statement of financial
position under trade and other payables. To reflect
the changes in presentation, the group has made
the following adjustments at 1 January 2018, as a
result of the adoption of IFRS 15:

— “Receipts in advance” amounting to
$10,094,000, which was previously included
in trade and other payables are now included
under contract liabilities.

B 15 S MY ot (8

C UABRHEST)

2 DIBEREE (@)
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o AL - WE SR AR @R
ARG SRERETLE LA
THREEBEBESED ! ﬂ » BIlHE
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EJE'ETME’\JE—/—\Z’UFﬁE ' EﬁlJﬂﬂ
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HmE  THEGHNENEER
BRBBEWIFRFELERS] -

BE - FBREFFIERGA MG
MNEANEGREMENKETZ
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2 CHANGES IN ACCOUNTING POLICIES
(Continued)

(d)

IFRIC 22, Foreign currency transactions
and advance consideration

This interpretation provides guidance on determining “the
date of the transaction” for the purpose of determining
the exchange rate to use on initial recognition of the
related asset, expense or income (or part of it) arising
from a transaction in which an entity receives or pays
advance consideration in a foreign currency.

The Interpretation clarifies that “the date of the
transaction” is the date on initial recognition of the non-
monetary asset or liability arising from the payment or
receipt of advance consideration. If there are multiple
payments or receipts in advance of recognising the
related item, the date of the transaction for each payment
or receipt should be determined in this way. The adoption
of IFRIC22 does not have any material impact on the
financial position and the financial result of the group.

3 REVENUE

The principal activities of the Group are manufacturing and

sales of outdoor wooden products, engaging in projects of

outdoor wooden products including the provision of design and

installation services, retail sales of outdoor wooden products

through self-operated retail shops and manufacturing and sales

of renewable energy products.

Revenue represents

@

the sales value of goods sold to customers less returns,
discounts, and value added taxes and other sales tax;
and
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B 15 S MY ot (8

3 REVENUE (Continued) 3 WA=
Revenue represents (Continued) g A3 (&)
Disaggregation of revenue from contracts with customers by BIEELRQNAREERZSPHES AL
major products or service lines is as follows: DLW -
Six months ended 30 June
BEAA=1+THLAEA
2018 2017
—E-N\E T+
RMB’000 RMB’000
AR%T T ARBTT
Sales of outdoor wooden products PEBINREE 303,698 197,290
Retail sales of wooden products TENRER 823 2,083
Sales of renewable energy products HEBEREM 9,468 10,119
313,989 209,492
Geographic information of revenue WA 2 s i &
Disaggregation of revenue from contracts with customers by REFPHEMEE MRS KRESENT
geographical location of customers is as follows:
Six months ended 30 June
BEAA=1+THLAEA
2018 2017
—B-N\F —E—+F
RMB’000 RMB’000
AR®T T AREBTT
The PRC H 80,204 32,968
North America JEZEM 132,382 126,833
Europe B 21,110 16,776
Asia Pacific (exclusive of the PRC) LRE(TEIEREH) 6,711 11,519
Australia SN 73,582 21,396
313,989 209,492
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4 SEGMENT REPORTING 4 DRI
In @ manner consistent with how the Group manages its RRBEAREFRSEHER N AR » KEERE
business and the way in which information is reported internally BEREAERBIAGERAAEEZEESEAE
to the Group’s most senior executive management for the ﬁqg ERER BN AEFECHET=(F
purposes of resource allocation and performance assessment, 2O BNEERBEARRR  TEER
the Group has identified three reportable segments, namely &Eﬁﬁfﬁ%ﬁi BERER NEBWERS
Manufacturing and sales of wooden products, Retail business B ELARE R it A] 28D ED o
and Manufacturing and sales of renewable energy products. No
operating segments have been aggregated to form the above
reportable segments.
— Manufacturing and sales of wooden products: — HELHEEARRG: AEANIINEPLEE
manufacturing and sales of outdoor wooden products to BRI EPIIARBBRAMES
both domestic and overseas customers, and trading of
timber.
—  Retail business: retail sales of outdoor wooden products — ZEER FERETEEZTEPIAK
through self-operated retail shops. B o
—  Manufacturing and sales of renewable energy products: — A ENHEB4HLSREFEEL  AENEE
manufacturing and sales of biomass pellet fuel to both S WE BRI TRRNINE P o

domestic and overseas customers.
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4 SEGMENT REPORTING (Continued)

(@)

Segment results

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s
most senior executive management monitors the results
attributable to each reportable segment on the following
bases:

Reportable segment revenue represents the revenue
derived from the Group’s external customers by
Manufacturing and sales of wooden products, Retail
business and Manufacturing and sales of renewable
energy products, respectively.

The measure used for reportable segment profit/(loss) is
“profit/(loss) after taxation (excluding the after tax effect of
government subsidies)” of Manufacturing and sales of
wooden products, Retail business and Manufacturing and
sales of renewable energy products, respectively.

A measurement of segment assets and liabilities is not
provided regularly to the Group’s most senior executive
management and accordingly, no segment assets or
liabilities information is presented.

4
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(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANEREZIR)
4 SEGMENT REPORTING (Continued) 4 S

(@) Segment results (Continued) (@ DEBHEE®)
Information regarding the Group’s reportable segments RBE-—E— \ER-—T—+E~5A
as provided to the Group’s most senior executive L RILAEA  REESRE S HE

management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2018 and 2017 is set out below:

BHERARERREEEABRHEN
BREASERZ2HOAFNEHEIIMT

Six months ended 30 June 2018
BZ-E-\EAA=tBILANEA

Manufacturing Manufacturing
and sales and sales of
of wooden Retail renewable
products business energy products Total
EERHE EERHE
KR TEER  BLERRER st
RMB’000 RMB’000 RMB’000 RMB’000
ARBT ARBT ARBT ARBTR
Revenue derived from the Group’s REAERINIRFAMA
external customers 303,698 823 9,468 313,989
Inter-segment revenue HEPFEA 56,623 - 958 57,581
Reportable segment revenue D GEON 360,321 823 10,426 371,570
Reportable segment profit/(loss) 2HABEA/ (BB
(profit/(loss) after taxation (excluding (Wﬁ{émﬂ /(B8)
the after tax effect of government (TBRREBERE 2%
subsidies)) %) 10,820 (591) 843 11,072
Six months ended 30 June 2017
BEZZ—tF A=TRLENEA
Manufacturing Manufacturing
and sales and sales of
of wooden Retall renewable
products business  energy products Total
HERHE FERHE
RER TEEY  BARREM @zt
RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETFT AREFT AREFT
Revenue derived from the Group’s RETEEMIEPHBA
external customers 197,290 2,083 10,119 209,492
Inter-segment revenue HEERA 43,393 - - 43,393
Reportable segment revenue 2R PRA 240,683 2,083 10,119 252,885
Reportable segment profit/(loss) PEE GRS VA7)
(profit/(loss) after taxation (excluding (Wﬁ{émﬂ /(E1B8)
the after tax effect of government (TMEEBNRE 2 Bk
subsidies)) %) (4,489) (1,237) 2,129 (3,597)
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(Expressed in Renminbi unless otherwise indicated) (B Z & RN + AN REZIR)

4 SEGMENT REPORTING (Continued) 4
(b) Reconciliations of reportable segment
revenue and reportable segment loss

DEBE2 IR ®)
(o) A 2¥o B AELR] 2 7o I
B R R R

Six months ended 30 June
BZEAA=1THILEAREA

2018 2017
—E-NF —E—+tF
RMB’000 RMB’000

AR¥TR ARBTT

Revenue KA
Reportable segment revenue Al 25 EPUA 371,570 252,885
Elimination of inter-segment revenue 85 5 FBREUA (57,581) (43,393)
Consolidated revenue RAE WA 313,989 209,492
Profit/(loss) wF(E518)
Reportable segment profit/(loss) derived M E KEEIIFEFH

from the Group’s external customers SW|HEFERN,(EB) 11,072 (8,597)
Government subsidies (net of tax) LBZHTT%%EE (HER#IE) 2,526 6,440
Unallocated head office and ROBBMRER R AR

corporate expenses (3,080) (6,724)
Consolidated profit/(loss) after taxation RABRTEGT(EE) 10,518 (3,881)

(c) Geographic information
No geographical segment information is presented as all
the Group’s revenue is derived from operations in the
PRC and most of the Group’s non-current assets are all
located in the PRC.

5 SEASONALITY OF OPERATIONS S
The Group’s operations are not subject to significant seasonal
fluctuations. Sales revenue recorded in the first and second half
of the financial year is not affected by seasonal fluctuations.

(c) AR
AEESFERABRE T E N EE
I BAREBABD OIRBAE R
B - Ft I 2 5 5 AR -

RETEIM
AEBEBITESERFTHMESAZE - B
FE LFFE R T 58 8HE WA &
REEMRBFTRE
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6 OTHER REVENUE AND OTHER NET LOSS 6
(@) Other revenue

H

=

a)

LU A & HAth 5518 75 2R

H A A

Six months ended 30 June

BEXNA=tTHIEXEA

2018 2017
—E-N\F —EF—tF
RMB’000 RMB’000

AR®TR ARET T

Interest income on bank deposits ITERHR B A 623 2,222
Government subsidies Eﬁlﬁ%ﬁﬂﬁ 3,369 7,645
Other HAi 394 798

4,386 10,665

The Group received unconditional government subsidies
of RMB2,855,000 (six months ended 30 June 2017:
RMB7,063,000) for the six months ended 30 June 2018.
These government subsidies were granted to Fujian
Zhangping Kimura Forestry Products Co., Ltd.
(“Zhangping Kimura”) for subsidising various expenses
already incurred and were recognised as other revenue
when they became receivable.

The Group recognised government subsidies as deferred
income which compensates the Group for the cost of its
land use right and the cost of infrastructure development.
Government subsidies (deferred income) of RMB514,000
(six months ended 30 June 2017: RMB582,000) were
recognised as other revenue for the six months ended 30
June 2018, which is on a systematic basis over the useful
life of the relevant assets.

BE_Z-/\FXA=THIXEA

AEBEDMEGRHERFHBEARYE
2,855,000 C(BE=_ZE—+tF A=+
HIERMEAR - AR%¥7,063,0007T) 48
FEEFARNMEARAB(DEFAN])
ERIESEBNTHEAMBEEEENS
TR ST B AT MR B FE SR A EL MBI ©

7N 5= [ i SR BT 8 B R IR ST WA TE B 1R
1%‘21&%@1@%%}5%&%@?%&5
BERA - BEZT-\FXA=+HIE
NEA EAUT%%HE(;EUM\)/\E%
514,000 (B2 —+F<A=1H
LENEA + AR¥S582,00070) B R A
HbWA - W EEEEMAIERF
BB R FHEER -

RENERERAT
T RS
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6 OTHER REVENUE AND OTHER NET LOSS 6 HMWARHEMEBIEFE@

(Continued)
(b) Other net loss (b) HiEEF5E
Six months ended 30 June
BZEAA=1THILEAREA
2018 2017
—E-NF —E—+F
RMB’000 RMB’000
AR%T T ARETIT
Net foreign exchange (loss)/gain &5 (B518), Wt F5 (590) 3,162
Changes in fair value of derivative PTESF T AN T (EEE
financial instruments — unrealised — REIR (4,690) (4,731)
Others Hih 309 269
(4,971) (1,300)
7 PROFIT/(LOSS) BEFORE TAXATION 7 BRBADEFR(EBE)
Profit/(loss) before taxation is arrived at after charging: B BDER (B8 &R T & EE S -
(@) Finance costs (@) EEKA
Six months ended 30 June
BZAA=1THILEAREA
2018 2017
—E-NF —E—+F
RMB’000 RMB’000
AR%T T AREFIT
Interest expense on bank loans and IRITERREED
debentures FEMAX 4,863 7,400
Less: Interest expense capitalised into o AR TIER
construction in progress* BEAREF B R (1,019) (5,353)
3,844 2,047
The borrowing costs have been capitalised at a rate of 4.16% (six * HE-_Z— )\ENA=+tHIENEANE
months ended 30 June 2017: 3.21%) per annum for the six BERACZ416% (HE-_T—+tF <A
months ended 30 June 2018. =+ HILEARER  83.21%) HEREAR( »
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AL Z T

7

8

PROFIT/(LOSS) BEFORE TAXATION 7

(Continued)
(b) Other items

ER B 55 S 5 P (48

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANEREZIR)

BREBLADRER,(ER) @)
(b) HMIEHE

Six months ended 30 June
BZEAA=1THILEAREA

2018 2017

—B-N\F —E—+F

RMB’000 RMB’000

ARBTR ARBFIT

Cost of inventories FEKA 259,222 181,226

Depreciation of property, plant and equipment  ¥)2 « = MR EITE 15,696 11,977

Amortisation of lease prepayments AETET R E 816 967

Operating lease charges for properties PELEHES H 221 263

Research and development costs IR DN 11,891 15,189
INCOME TAX IN THE CONSOLIDATED 8 HJEEBFXRAVFER

STATEMENT OF PROFIT OR LOSS

Income tax in the consolidated statement of profit or loss

represents:

FARBERANMFTIE

Six months ended 30 June
HEZEXA=1tHLEAEA

2018 2017

—E-N\F —E—+F

RMB’000 RMB’000
ARETT AREBFIT

Current tax — PRC corporate income tax ~ ENERF{IE — B 2 FRER 282 505
Deferred tax expense/(credit) RERIERY, (HE) 1,436 (181)
1,718 324

(i) Pursuant to the rules and regulations of the Cayman

Islands and the British Virgin Islands (“BVI”), the Group is

not subject to any income tax in the Cayman Islands and

the BVI.

No provision was made for Hong Kong Profits Tax as the
Group did not earn any assessable profits subject to

Hong Kong Profits Tax during the six months ended 30

June 2018 and 2017.

) REFASHEIMABRAHS(EBR
LEEDROERRER - AEEBBHE
RERENRBEXEBSBMNIMAE

o

BE-_Z— )\ELR-_Z—tF A=+
BIEAER  REEYERNBUARE
BRSO ERBEN - I ER

BRNGHEHRER -

RENERERAT
T RS
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8 INCOME TAX IN THE CONSOLIDATED 8

STATEMENT OF PROFIT OR LOSS (Continued)

(i) Zhangping Kimura applied and was approved for the High
and New Technology Entities qualification under the PRC
Corporate Income Tax Law and its relevant regulations
during 2013, and therefore is entitled to the preferential
income tax rate of 15% for a period of three years from
2013 to 2015 and 2016 to 2018.

The Group’s other PRC subsidiaries are subject to PRC
corporate income tax at the statutory rate of 25%.

9 EARNINGS/(LOSS) PER SHARE 9
The calculation of basic earnings per share for the six months
ended 30 June 2018 is based on the profit attributable to equity
shareholders of the Company of RMB10,518,000 (six months
ended 30 June 2017: loss of RMB3,881,000) and weighted
average of 3,088,335,000 shares (six months ended 30 June
2017: 2,974,633,000 shares) in issue during the six months
ended 30 June 2018, calculated as follows.

Weighted average number of ordinary shares

REBRRANAER @

(i)

BEANER-_ZE—=FREFBETE
FrEBEREABERRBLESSH
%Mm%aﬁ%méﬁﬂ MKW T —=4%

E—AFERZZF-RFEZZT—N
FFHMERZA15%NEEMER

7R B A At B MY B A R ZE 12 26% 5 FE
RGP BEREREH -

BREF,(FE)

BE

ZE-NERAB=ZTRIEREANZRE

REFN TR AR R B 2 IR R B4 3 A A R
10,518,000 L (HE=-F—tFNA=1+HI1E
NE A BB ARKS881,000T) 0 MK
3,088,335,000 (& B #7170 (BAE =T —t &<

H

=+HI1EAR : 2,974,633,000 A%A% 17 ) &9 0

TR -

ERELGCOpIE: RSk

Number of shares

BEE

2018 2017

—E-N\F —F—+F

’000 ‘000

T Fix

Issued ordinary shares at 1 January R—A—BMERTEER 3,088,335 2,573,835
Effect of issue of shares upon subscription WZ-ZE—+F_-H+H

on 10 February 2017 RERBITRONOTZE - 400,798
Weighted average number of RANA=+EREBR

ordinary shares at 30 June hnEF £ 3,088,335 2,974,633

There were no potential dilutive ordinary shares during the six
months ended 30 June 2018 and 2017 and, therefore, diluted
earnings per share are the same as the basic earnings per
share.

HRBZ-E-\FR-Z—tFA=TH

g

IEREA AR ESERR  NEREER

1R EARRFER o
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10 PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2018, the Group acquired
items of plant and machinery with a cost of RMB4,278,000 (six
months ended 30 June 2017: RMB43,780,000).

11 INTEREST IN ASSOCIATES

10 1% - BMEKRZE
BHE-Z-N\FEXA=THILXEA  K£EE
BAMERMBEEEONREAAEARE
4,278,000 C(BE-Z—+FA=+HLN
& A : AR 43,780,0007T) °

11 REE DTSR

The Group

EEE
At At
30 June 31 December
2018 2017
RZB—-N\F RZZT—+F
NEB=+tH +ZA=+—H
RMB’000 RMB’000
AR®T T AREFT
Share of net assets FEIREEFE 24,484 24,434

Details of the Group’s interest in the associates are as follows:

REBEREE AR NREAFIBNOT :

Proportion of
ownership interest

FrE Rz i
Place of Group’s
establishment effective Held by a Principal
Name of associate and operation interest  subsidiary activity
AEEH AMEAR

BEARER B R 8 i B BERER BE EED
Jiangxi Lvyuan Trading Co., Ltd. (“Lvyuan”) The PRC 45% 45% Trading of imported timber
IRGRESERAR ([4R]) HEl BE#EOARN
Longyan Deliyuan Biomass Energy Co., Ltd. The PRC 45% 45% Research & development

(“Deliyuan”) H and sales of biomass
EEMEMRENERERAR ([HFFR]) energy

HEB LRI K iHE

Xiamen Zhonglisheng Trading The PRC 45% 45% Whole sale of forestry

Co., Ltd. (“Zhonglisheng”) H products and
EFMHFEESHERAR ([HFE]) building material

EEMREM B

Fujian Longyan Zhangping Weston Wood The PRC 45% 45% Manufacture and sale of

Component and Material Company H wooden products

Limited (“Weston Wood") AEREERIHE
RRERETETHTEAREENE

BRAR(THHE])

RRAEYIZRERDF

- N\FhEPRE
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11 INTEREST IN ASSOCIATES (Continued)

11

B 15 S MY ot (8

C UABRHEST)

RS N TR @)

Lvyuan, Deliyuan, Zhonglisheng and Weston Wood are 4B  BFE R R B R R HTE R A BT R R
accounted for using the equity method in the consolidated RABEREZREADE -
financial statements.
Summary of financial information of the associates: BN T B BRI E
Lvyuan Deliyuan Zhonglisheng Weston Wood
&R BHR b2 L]
At At At At At At At At
30 June 31December ~ 30June 31December 30 June 31December 30 June 31 December
2018 2017 2018 2017 2018 2017 2018 2017
i S R i R i R i
“E-\f —E-+% ZE-\f -I-+% ZE-\f -T-+f ZE-\f -T-+4%
AB=TB TZA=+-B AR=tH ftZF=+-8 ARA=tH +ZA=t-8 #~A=+RA t-A=1-F
RMB'000  RMB'000 RMB'000  RMB'OCO RMB’000  RMB'O00  RMB’000  RMB'000
ARETR ARETR ARETR ARETT ARETR ARETT ARETn ARETR
Non-current assets FRDEE 53 108 - - - - 3,773 2,991
Current assets THEE 5,794 5,968 9,986 9,987 10,120 10,121 5,572 4440
Non-current liabilities FRBaRE - - = - = - - _
Current liabiltties nBAR (27) (39) (@ 2 (115) (115) (5,917) (4,304)
Net assets EEE 5,820 6,041 9,984 9985 10,005 10,006 3,428 3,127
Group’s share of net assets  AEEfEEEZ DT
of the associates HNEEFE 2,619 2,719 4,492 4,493 4,502 4,503 1,543 1,407
Revenue for the six month Eti_ —-N\E/
period ended 30 June ZE-HERAZTH
2018/2017 IERERKRA 903 3,335 - 109 - 82 21,234 Nil
Profit/(loss) from continuing - #E=F—\F/
operations for the six month  —E—+FX =18
period ended 30 June EAERREEES
2018/2017 wH/(EE) (221) (376) (1) Ul (1) (1) 333 Ni
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12 INVENTORIES 12 F&
At At
30 June 31 December
2018 2017
RZEBE—NE RZT—+tF
RNA=+tH +ZH=1T—H
RMB’000 RMB’000
AR%ET AREFT
Raw materials R 301,844 174,856
Work in progress TR 43,709 29,298
Finished goods BIRK T 28,669 126,964
374,222 331,118
There was no write down of inventories during the six months HEZZ—N\FRZZE—tFA=THLRX
ended 30 June 2018 and 2017. & A BLm MR AT & -

TREMERERAE 67
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13 TRADE AND OTHER RECEIVABLES 13 N H At EUFRIE
At At
30 June 31 December
2018 2017
RZE—NE RZZE—+F
ANA=+H +=A=+—H
RMB’000 RMB’000
AR¥T AREFIT
Trade and bills receivables B 5N IA K IR Hﬂl%—‘%ﬁ““ 110,046 110,650
Trade receivable from associates FEWE S ANRIE S5 417 1,478
Total trade receivables (note (a)) B S EINGRIB AR
(K17% (a)) 110,463 112,128
Prepayment for raw materials R RHE 3R 106,520 63,927
Derivative financial instruments (note 21(a)) PTEEBTA(KF21@) 72 -
Amount due from a related company ezl NI - 67
Amount due from associates FEUE & N B IR - 3,968
Other receivables ET&JEH&MIE 14,916 16,614
231,971 196,604
All of the trade and other receivables, apart from those balances M EXHEEERAR RS A TBEtFITEE 5
specified in note above are expected to be recovered or RE M EW BN —E Rk O s R AR -

recognised as expense within one year.
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13 TRADE AND OTHER RECEIVABLES (Continued)
(@) Ageing analysis
As at 30 June 2018, the ageing analysis of trade and bills
receivables (which are included in trade and other
receivables), based on invoice date and net of allowances
of doubtful debts, is as follows:

B5 REMEWRIE @)

(@) BRERDHT
KRB NEAA=+H HEZAH
B B I Y B 5 e 0B T K
T (B AE S REMEKRE) E

DHTEAT
At At
30 June 31 December
2018 2017

R-ZB-NE RZT—+F
ANA=+H +=ZA=+—H
RMB’000 RMB’000
ARMT T AREF T

Within 1 month R1EA RN 60,534 38,776
1 to 2 months 12218 A 14,426 25,738
2 to 3 months 23R A 4,797 11,560
Over 3 months HBiE31E A 30,706 36,054

110,463 112,128

Trade and bills receivables are normally due within 90
days to 180 days from the date of billing.

B EBGEMEREE — RPN A%
ZRHEAFEET0HE 180 HARIHT o

14 PLEDGED DEPOSITS 14 SIKFER

Pledged deposits with banks have been placed as security for
banking facilities and financial derivative instruments issued by
banks to the Group.

ERTPRITNFAREBIERITAAKEE LR
TTRVE e mITAE T ARHEA -

TREMEZERERAE 69
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15 CASH AND CASH EQUIVALENTS 15 BENIEESEEY
(@) Cash and cash equivalents in the (@) E/\Z?/m\ R RERELSES
consolidated statement of financial position RERANNRSNIRESEEY
and consolidated cash flow statement BIE
comprise:
At At
30 June 31 December
2018 2017

RZB-NE R=—LF
ANA=+H +=-A=+—H
RMB’000 RMB’000
ARBT T ARBET T

Deposits with banks and other financial R1T R E MBS
institutions T2 2,415 75,702
Cash at bank and in hand RITRFHERE 45,654 37,799
48,069 113,501
(o) Reconciliation of profit/(loss) before taxation (o) Br#H u, \%I/(Jgﬁg)@ﬁi%«f = 2
to cash (used in)/generated from operations: WA/ FrEIHESEHEEMN
T
Six months ended 30 June
BEAA=+RHLAEA
2018 2017
—E-N\F —E—+F
Note RMB’000 RMB’000

fifet AR®TR ARETTT

Profit/(loss) before taxation BEADER(B8) 12,236 (3,557)
Adjustments for: AT SIBEH T
Interest expense FERXZ 7(a@) 3,845 2,047
Depreciation e 7(b) 15,696 11,977
Amortisation of lease prepayments THE B R 7(b) 816 967
Amortisation of deferred income AT ON & (514) (581)
Net foreign exchange (gain)/loss SNE (W zs), B85 E (9,577) 9,599
Interest income FE U A 6(a) (623) (2,222)
Share of (profit)/losses of FEEEEE AR CaFl)),/”
associates, net of tax E518 - HIBRELIR (49) 210
Gain on disposal of fixed assets HEBTEEEKR (140) -
Changes in working capital: LEEREE) -
Increase in inventories FEEm (43,104) (18,771)
Increase in trade and B 5 REHADEWFIE
other receivables 0 (41,115) (822)
(Decrease)/increase in trade and B 5 REAMERNFIE
other payables (R A),/# (9,962) 25,666
Cash (used in)/generated from KEER (FTR),/Fifs
operations RE (72,491) 24,513

70  China Environmental Technology and Bioenergy Holdings Limited
Interim Report 2018



Notes to the Unaudited Interim Financial Report (Continued)

AEEZ P A SRS W 5t (8

(Expressed in Renminbi unless otherwise indicated) (B Z & RN + AN REZIR)

16 TRADE AND OTHER PAYABLES 16 R HAMERIE
At At
30 June 31 December
2018 2017
RZEB-—N\F RZZT—+F
NA=+H +-A=+—H
RMB’000 RMB’000
AR®T R AREFIT
Trade payables (note (a)) B SN IE (i @) 5,606 3,769
Receipts in advance (note i) TEUGRIA (BTaEi) - 10,094
Amounts due to associates FE(H B & N B FROR 22,516 22,416
Derivative financial instruments (note 217(a)) PTESBMIA ( Kzt 21(a) 2,585 12,307
Amount due to a director JER —REERIR - 12
Amount due to a related company (note 23(c))  FE{HEAEE A B F I8 (M1 71 23(c)) 283 283
Other payables and accruals (note ii) H At fET 3R &J@f ATER
(Bt azii) 12,398 15,272
43,388 64,153
Note: Hrat -
Upon the adoption of IFRS 15, receipts in advance are included in contract i RN BIRE BF 5 2RI 55 159714 - TBURE B A
liabilities (see note 2). AEHaE(RME2) -
i Balance mainly represent salaries, wages, bonus and other accrued i HEHREERTE  TE  CAREAMEFTERIN
benefits, and payables for the purchase of property, plant and equipment. LEBME - WE MR EEMNRIE -
All of the above balances are expected to be settled within one B Pl g IEst SN — ERNENRIRE R E

year or repayable on demand. B o
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16 TRADE AND OTHER PAYABLES (continued) 16 ES N HMENTIE @)

(@ A maturity analysis of the trade payables is @ EBZENFIENEIEA TSN
as follows: T
As at 30 June 2018, the maturity analysis of the trade RZZE—NFEA=1H BHENK
payables balance is as follows: BEKWBDEESTAT
At At
30 June 31 December
2018 2017

R=B—NF R oTE
AA=+E +-A=+—F
RMB’000 RMB’000
ARMFR  ARETR

Due within 1 month or on demand 118 A N ZERER 1
RERER 2,376 3,169
Due after 1 month but within 3 months 118 A& E3E AR
EIEE 3,230 600
5,606 3,769
17 BANK LOANS 17 SRITER B
(@ As at 30 June 2018, the bank loans were (@) ES:E—}}E;H =+H A
repayable as follows: EEMBITEZRWOT -
At At
30 June 31 December
2018 2017
RZB-NE R_ZT—+F
AA=+H +ZRA=1—H
RMB’000 RMB’000
ARET R AREFIT
Within 1 year or on demand —FAIZER 177,204 233,187
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2N

17 BANK LOANS (Continued) 17 IRITER @)
(o) As at 30 June 2018, the bank facilities ) R=ZZF—\FRA=1TH 7

available were as follows: FAMNEFITHERT
At At
30 June 31 December
2018 2017
RZE—NFE RIZE—+F
ANA=+H +=ZA=+—H
RMB’000 RMB’000
AR®T R AREFIT

Bank facilities available AIEAMIRTTRIE

_ Secured — 267,374 394,939
— Unsecured — I = 1,182
267,374 396,121

B
ALz

The secured banking facilities were secured by the

BEERARITBMEATIEENREEE

following assets with carrying values as follows: IR
At At
30 June 31 December
2018 2017
R-B-N\F RZZT—+F
RA=tH +TZA=+—H
RMB’000 RMB’000
ARET AREFT
Pledged deposits (note 14) BB ER (M T 14) 16,882 78,261
Buildings I =a 94,124 97,045
Plant and machinery R K 25 69,392 74,701
Construction in progress EETR 2,266 2,266
Lease prepayments GEN=SEA DR 66,554 68,969
249,218 321,242
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18

19

20

DEFERRED INCOME

Deferred income represented government subsidies that
compensated the Group for the cost of its land use right and
the cost of infrastructure development which are recognised in
profit or loss on a systematic basis over the useful life of the
assets (note 6(a)).

DEBENTURES

The Group has entered into agreements with two individual
third parties issuing unsecured debentures with principal
amounting to HK$20,000,000. The debentures are bearing
interest at 3% per annum, unsecured and repayable on 29
August 2022.

CAPITAL, RESERVES AND DIVIDENDS
(@) Dividends
(i) The Board of Directors does not recommend the
payment of an interim dividend for the six months
ended 30 June 2018 (six months ended 30 June
2017: Nil).

18

19

20

ER B 55 S 5 P (48

IEFEUTA

B ASE BT - AR A EE M 1
AR AR R EREEERAEN - REEMT
FEAFHRNERFMNIERKANTER (M
6(@)) °

(563

REEEHEMEE=HEAR L HE - T4
© 120,000,000 % ST R FRE S - HEAES
REB3%TE  REEWRBEENR-_T ==
NAZ+HBEE-

BR - mERKRE

a) RE
() =E=FUTERREE—Z—/\F
NAZTHIENERIR R IR A
(Bz2—Z—tFNAZ=Z+HIER
A : ) -

—_
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20 CAPITAL, RESERVES AND DIVIDENDS 20 EXR - RERBRE @)
(Continued)
(b) Share capital (b) P&
2018 2017
- N\F =
Number of Number of
shares Amount shares Amount
A& B -] Btn g8 G
’000 HK$’000 000 HK$'000
FB AR Fi TR
Authorised: EE
Ordinary shares of BREE0.01/8TH
HK$0.01 each TR 10,000,000 100,000 10,000,000 100,000
Ordinary shares, issued LER G CRTR
and fully paid: R
At 1 January n—A—H 3,088,335 30,883 2,573,835 25,738
Issue of shares upon RZE—+F A
subscription on T HRERETRG
10 February 2017 (note (i) (K1a£()) - - 514,500 5,145

At 30 June WNA=+H 3,088,335 30,883 3,088,335 30,883

Note: Bt -

i) On 10 February 2017, an aggregate of 514,500,000 ordinary (i) RZT—EF=A+H  4#514,500,000
shares of HK$0.01 each were conditionally issued to not less than REBREBEINBTHEBRERER
six and not more than ten subscribers, who and whose ultimate O.13BTHEBRBRUETTTIIRIRE
beneficial owners are independent third parties, at a price of ET@Bt+EaRBA(RERES 2 &K
HK$0.13 per share. The net proceeds would be retained for BExMBAYBBYE=R) FIBHE
research and development expenditure to enhance research and TFEEAG IR AIEM R - AR &
product competitiveness of the Group and as general working RAFNEEEROBRFE N KREAEE
capital of the Group. The shares issued rank pari passu with other H—REEES - BBRITRORMETE
shares in issue in all respects. HEEITH MR =B RS -

(c) Reserves ) fEiE
Fair value reserve (non-recycling) NFEEE(RAED)

The fair value reserve (non-recycling) comprises the
cumulative net change in the fair value of equity
investments designated at FVOCI under IFRS 9 that are
held at the end of the reporting period (see note 2(b)(i)).

RFEFEAER) BERREHR
A MR E BRI 1SR S ER E SRR
TE AR FERT A E AR 2 E RS M IR A4
B AFEZTEEFERWE20)) °

HRIAEYERBRD A
R \FhERE
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21 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

21

(@)

Financial assets measured at fair value

As at 30 June 2018, the Group’s derivative financial
instruments assets and liabilities amounting to
RMB72,000 and RMB2,585,000 respectively (31
December 2017: assets and liabilities of RMBNiIl and
RMB12,307,000 respectively) (notes 13 and 16) were
carried at fair value, and these instruments fall into Level 2
of the fair value hierarchy as defined in IFRS 13, Fair value
measurement.

During the six months ended 30 June 2018 and 2017,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy
as at the end of the reporting period in which they occur.

(i) Valuation techniques and inputs used in

Level 2 fair value measurements

The fair value of forward exchange contracts,
currency swap, interest rate swap and currency
option in Level 2 is determined by discounting the
contractual forward price and deducting the current
spot rate. The discount rate used is derived from
the relevant government yield curve as at the end of
reporting period plus an adequate constant credit
spread.

There were no other financial assets or liabilities
carried at fair value as at 30 June 2018 and 31
December 2017.

Fair values of financial assets and liabilities
carried at other than fair value

The carrying values of the Group’s financial instruments
carried at cost or amortised cost are not materially
different from their fair values as at 30 June 2018 and 31
December 2017.

B 15 ¥ 5 P 7 (48

C UABRHEST)

TR TANQFEFE

(@)

BEATERENSBEE
RZTE—\FXA=+H AEEHTT
iimﬂiﬁfé%&ﬁﬁ“%uﬂ}\ﬁﬁ%
72,0007C & A R # 2,585,000 ( =
—+t&F+=ZA=+—8: é?&ﬁﬁ"
AR/ARES TR AR 12,307,0007T)
(MEE13 R 16) AT EYIE %S A
BB SRS R E 135 - AFE
FETENATESHNE_H -

HE-_Z-N\FER-_ZT—tFRA=+
BIEAEA F-REF_HTAMYL
BEL TEEAF-AXBEE=-HHE
e AEEHBR BN A FESANE
REREPRBLERRERERES

() F-RAVEFEEANGERN
R ABE
FE_RHEMINEAL  B¥i=
B MR RS REATFETS
BRBRRANENERRNGES
BIEIM R MESE - e MARR R
R E I RBEABUTEFZER E NN
RABEEEEEMAERF

R-B-N\FAAZ+AR-F
—tFt-A=T-8  HEL
RAFEIIRN S A ERAM -

RIEAFEYERNEREE R
BEMNRTE
REBENANSB XA EN SR T
BEEEAEEFER_T—\FA=+
BE - ZE—+HF+-A=+—HNAYF
BIVESER=RE -
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22 TEiE

Capital commitments outstanding at 30
June 2018 not provided for in these
consolidated financial statements were as

@ RIUEFSEYH
BEAN_ZT—

R AARIEL
NFRA=T

HRAREENEARALEWT

follows:
At At
30 June 31 December
2018 2017
RZE—-NF RZ=—+tF
RA=EtA +tZA=t—H
RMB’'000 RMB’000
AR¥FT T ARETIT
Contracted for BET4) 24,647 26,228

As at 30 June 2018, the total future
minimum lease payments under non-
cancellable operating leases in respect of
rental of offices and retail shops are

repayable as follows:

b) RZE—N\FA=+H" &
ARAERTEEREHTA]
B GEEHNIBE TN EEENR
REERENFTRRENT

At At

30 June 31 December

2018 2017

R=B-NF R_T—+F

AA=+HB +TZA=1+—H

RMB’000 RMB’000

AR®T T AREFT

Within 1 year —FRA 265 398
After 1 year but within 5 years —FRBRFA - 86
265 484

The leases typically run for an initial period of one to five
years, with an option to renew when all terms are

renegotiated. None of the leases include contingent

rentals.

HO— RS R —FERFIE A
BERMERIENEARESY - %25
BB T eERAEE -

HRIAEYERBRD A

- N\FhEPRE
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23 MATERIAL RELATED PARTY 23 BERBEBAIRXS
TRANSACTIONS
The Group entered into the following significant related party NEFNR2HARETS NYERBEE AL S ©

transactions during the periods presented.

(@) Name and relationship with related parties (a) FAH T 28 X B R 5 Y MR
During the periods presented, the directors are of the REWRARE EERA AEEHEE
view that related parties of the Group include the following FHBRETES
entity:

Name of party Relationship

B ER e

Zhangping Jiupengxi Ecological Tourism A private company controlled by Wu Zheyan.
Development Company Limited Wu Zheyan is the ultimate controlling shareholder
(“Jiupengxi”) and a director of the Company.

BTN REREREEREREELA REEEHINLE AT - REER/RRRIRKER
(ThisED) BRRESE -

Jiangxi Lvyuan Trading Co., Ltd. (“Lvyuan”) An associate of the Group.

TPAEIRESERAR ([4RIR]) NSt i /]

Longyan Deliyuan Biomass Energy Co., Ltd. An associate of the Group.
(“Deliyuan”)

REEmENREMEIRER AR (EFIR]) REBZHERTA] -

Xiamen Zhonglisheng Trading Co., Ltd. An associate of the Group.
(“Zhonglisheng”)

EFRFEESER AR ([HRFEE] REBEZHBERT] -

Fujian Longyan Zhangping Weston Wood An associate of the Group.

Component and Material Company Limited

wBRERETEFHRNEARSEMHARAT REBEZHERT] -

The English translation of the name is for reference only. HEYELEH2EZ  HEBIFOEXRE
The official name of this related party is in Chinese. AR A% -
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANEREZIR)

23 MATERIAL RELATED PARTY 23 EREBHARXZ @)
TRANSACTIONS (continued)
(o) Significant related party transactions (b) EXBE IS
Particulars of significant related party transactions during S2HMEAMANEAFEE AT HHFEENT -

the periods presented are as follows:

Six months ended 30 June

BEANA=tTHILEAEAR

2018 2017
—E-N\& T
RMB’000 RMB’000

ARBFR AR¥ETT

Sales of wooden products to Lvyuan MARRE SRR @ 468 653
Sales of wooden products to Weston Wood 8 B HTUE $4 & AR EL S 5,442 -
Sales of renewable energy products to M ATEEE B AR EMD

Weston Wood 13 -
Sales of fixed assets to Weston Wood M HTIE S EE A E 266 -
Purchase of raw materials from Weston Wood [ /5 & 18 528 R v %t 21,173 -
The directors confirm that the above sales and purchase EEWR - LBEERS ARG SN
transactions are entered into with trading terms similar to BE= A LWL G IERETL ©

those with third parties.

(c) Amount due to a related company (c) FETRAEE R RIFRIA
At At
30 June 31 December
2018 2017

R=—B—NE K-
XA=1+A +-A=t+—8
RMB’000 RMB’000
ARMTR  ARETT

Amount due to Jiupengxi FER B EFE 283 283
283 283
The amount due to a related company was arisen from JEN BB AR FIBTNRE —RIEER S -
normal sales transactions. It was unsecured, interest-free ZER IE}’%ETKTEF % B RIEH KR E
and expected to be settled according to credit term which HEIE = H Rl B URE BIGRER -

is similar to that with third parties.

RENERERAT
T RS
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Notes to the Unaudited Interim Financial Report (Continued)
AN P B B = M 7T (&

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANEREZIR)

23 MATERIAL RELATED PARTY 23 EREBHARXZ @)
TRANSACTIONS (continued)
(d) Key management personnel remuneration d) FTEEEEAEFHN
Remuneration for key management personnel of the REFBTFESEEAEHMNOT -

Group is as follows:

Six months ended 30 June
HEZXA=1tHLEAEA

2018 2017
—E-N\F —F—tF
RMB’000 RMB’000

AR®TR ARETT

Short-term employee benefits MHIRERA 800 1,774

Retirement scheme contributions RIREHEIfER 11 20

811 1,794

24 COMPARATIVE FIGURES 24 BT
The group has initially applied IFRS 15 and IFRS 9 at 1 January AEFBERZZE—N\F—A—HBEXERBE
2018. Under the transition methods chosen, comparative WSS ERIE 155 RER M BREERE9
information is not restated. Further details of the changes in 5% o IRIBFTERNBERR EREHTES
accounting policies are disclosed in note 2. P BEAGBREEHNE—LHFBERMFE2
R
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