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For the six months ended 30 June 2018

Revenue
Cost of sales

Gross profit

Other revenue

Selling and distribution expenses
Administrative expenses

Other operating expenses
Finance costs

Loss before taxation
Taxation

Loss for the period

Other comprehensive income
Item that may be reclassified

subsequently to profit or loss:
Exchange differences on translating

foreign operations

Changes in the fair value of financial
assets at fair value through other

comprehensive income

Other comprehensive income for

the period, net of tax

Total comprehensive loss for the

period
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BE_F-NFNA=1THINEA

For the six
months ended
30 June

2018
(Unaudited)
Notes HK$’000
BZE
—E-N\F
ANB=+HL
~MEA
(REEER)
BT

5 43,633
(33,078)

10,555

6 1,762
(6)

(30,928)

(135)

(81)

N

(18,833)
8 30

(18,803)
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4
2

9,750

A HMEEBA - NRBIE

HAZEEEARE

9,777

(9,026)

For the nine
months ended
30 June

2017
(Unaudited)
HK$'000
HE
—E—+tF
NAZ=Z+H8IE
JLEA
(REEEZ)
BT T

63,257
(45,075)

18,182
516

(2)
(43,282)
(614)
(106)

(25,306)
(14)

(25,320)
84

84

(25,236)



CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (continued)

For the six months ended 30 June 2018
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For the six For the nine
months ended months ended
30 June 30 June
2018 2017
(Unaudited) (Unaudited)
Notes HK$°000 HK$'000
BZE HE
—E-NE B
ANA=+HLE RNA=+AHI
ANEA R(EDS
(REEX) (REEZ)
BT T BT T
Loss for the period attributable to: A T A+ EREIREIE:
Owners of the Company ViN/NEIEZF DN (18,684) (25,320)
Non-controlling interests FE1E MR A (119) -
(18,803) (25,320)
Total comprehensive loss for the LT ATEAEHAZHEER
period attributable to: B
Owners of the Company KAEER A (8,907) (25,236)
Non-controlling interests FE1E MR (119) -
(9,026) (25,236)
Loss per share attributable to ARAREEAELEEBRERE
owners of the Company
Basic and diluted (HK cents) R #5E (Bl 9 (0.241) (0.421)

The accompanying notes form an integral part of these
condensed consolidated financial statements.
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At 30 June 2018

Non-current assets

Property, plant and equipment

Financial assets at fair value through
other comprehensive income

Available-for-sale financial assets

Deposits for acquisition of
subsidiaries

Loan and interest receivables

Current assets

Inventories

Loan and interest receivables

Trade receivables

Prepayments, deposits and other
receivables

Financial assets at fair value through
profit or loss

Tax recoverable

Pledged time deposits

Cash and bank balances

Current liabilities
Trade payables
Accrued charges and other payables
Bank borrowings
Loan from the ultimate holding
company

R-ZFE-NEFEXA=1+H

At
30 June
2018
(Unaudited)
Notes HK$'000
RZE—NEF
ANA=+8H
(REBEER)
i it BT T
RBEE
S ER e 11 317,846
BREMEMBANRFEE
R S REE 15,700
AN EcHEE -
WENB AR ZIES
21,613
R E R FB 12 -
355,159
REBEE
FE 25,792
EUE R T B 12 13,039
JEUNE 5 B8R 3K 13 2,157
FERRIE 2 e REMER
IR 9,224
FREZARFEEBIEZS
BhEE 4,409
EIRqEEAE -
BEETHER 5,106
e MIRITHE S 26,081
85,808
REBAE
JETE S BRN 14 4,741
FEETE A R E M ENFKIA 15 44,025
RITIEE 4,500
BREERRABIER
16 3,556

56,822

At

31 December
2017
(Audited)
HK$°000
RZE—+F
+=A
=+—A
(&%)
BT T

322,763

5,950

10,167

338,880

1,131
4,114
9,774
240
126

5,084
73,511

93,980
1,209
43,904

4,500

3,602

53,215



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)

At 30 June 2018

BEZBERERL R

ZE-N\FHHRE

B4R 2 B IR 2R (4

RZEFE—NFNNA=+H

iy

At At
30 June 31 December
2018 2017
(Unaudited) (Audited)
Notes HK$'000 HK$'000
N5
R-ZZE—N\F +=A
ANA=+H =+—H
(REER) (Ke2Ez)
Mt # BT T BT T
Net current assets REBEEFRHE 28,986 40,765
Total assets less current liabilities ZAEERARBEE 384,145 379,645
Non-current liability FRBEE
Deferred tax liabilities RIEFRIEAE 578 552
Net assets EERE 383,567 379,093
Equity =
Capital and reserves attributable ZAATEEABLERNKRHFE
to owners of the Company
Share capital % A 18 77,489 77,489
Reserves @ 292,697 301,604
370,186 379,093
Non-controlling interests FEERER 13,381 -
Total equity B 383,567 379,093

The accompanying notes form an integral part of these
condensed consolidated financial statements.
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Guoan International Limited

Interim Report 2018

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
For the six months ended 30 June 2018

Attributable to owners of the Company

KRTREARE

HRGEEREER

BE_FT-NFNA=1+HINEA

Capital ~Exchange Non-
Share  Share Revaluation  Capital redemption difference Accumulated controling
capital  premium  reserve  reserve  surplus  reserve  losses Sub-Total interests Total
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
-0 EX ¥R
R& KHEE EfEE E48% RERE ZERE ZHER It B it
BETT BEFT EETn R BETn BRI RETr BMTn BEFr EETx
At 1 October 2016 (Audited) RZE-7ETA-H
(B%%) 51,659 457,804 - 2,450 160 5974 (520118)  (2,071) - M
Loss for the period AR - - - - - - (5300 (25300 - (2530
Item that may be reclassfied ERTEENIBE
subsequently to proft or loss: RalEE:
Exchange differences on translating &GN £852
foreign operation EXEE - - - - - 84 - 84 - 84
Total comprehensive incomef(loss) for HAZEN A/ (BiE) &8
the period - - - - - 8 (253200 (25236) - (25230)
Right issue R 25830 413278 - - - - - 439,108 - 439,108
Share issuance expenses Ri¥aET - (12,189 - - - - - (12189) - (12,189)
At30June 2017 (Unaudited) ~ R=F-tEXA=TH
(REEH) 17,489 858,897 - 2,450 160 6,058  (545,438) 399,616 - 399,616
At 1 January 2018 (Audited) NZF-N\5-f-8
(E27) 71489 858,397 - 2450 160 6,107 (566,010) 379,093 - 379,093
Loss for the period BhEE - - - - - - (18684 (18684 (119 (18,803)
Item that may be reclassfied ERIEENIBE
subsequently to profit or loss: RHZEE:
Exchange differences on translating B E 59N £H52
foreign operation EXEE - - - - - 7 - 7 - 7
Changes in the fair value of financlal FEBEHZEUANAT
assefs at fair value through other ~ EEFB 7 2REEY
comprehensive income ATEERD - - 970 - - - - 9750 - 9750
Total comprehensive incomefloss) for BRZEUA/ (EE) 28
the period - - 9,750 - - 27 (18684 (8907) (119 (9,026)
Capital contribution from non- KA -TEHBLEZFEER
controlling interests of a subsiciary % 2T & - - - - - - - - 13500 13,500
At30 June 2018 (Unaudited) ~ R=F-NExA=1H
(REEH) 7489 858897 9750 2450 160 6134 (584694 370186 13381 383,567




For the six months ended 30 June 2018

CASH FLOWS FROM INVESTING ACTIVITIES
Cash used in operations
Tax refund/(paid)

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Deposits paid for acquisition of subsidiaries
Net cash outflow on acquisition of asset
Dividend received

Interest received

Increase in pledged time deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from issue of ordinary shares

Share issuance expenses

Interest paid

Repayment of loan from the immediate
holding company

Increase in loan from the immediate holding
company

Capital contribution from non-controlling
interests of a subsidiary

Increase in bank borrowings

Repayments of bank borrowings

Net cash generated from financing activities

BE_FT—-N\FNA=1+HINEA

REXBCHRERE
XGHMERZRE
BmE (B BE

REXBER 2 REFE

REXB2HERE
BEYX BEERE
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WBEE 2R MHFE
B WA

B WA E

B E B 17 38 0

REXBIER 2R FH
METHHRERE
BT EBR ISR
Pt 1T

EMFE
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BERERAREZIEM
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RITIEEIE N
ER=

BERERTER

MELBEE 2 REFHE

For the six
months ended
30 June
2018
(Unaudited)
HK$’000
BZE
—E2-N\F
ANA=tTHIE
~ME A
(REBER)
BT T

(38,843)
182

(38,661)

(760)
(21,613)
24
57
(22)

(22,314)

13,500
13,500
(13,500)

13,408

For the nine
months ended
30 June

2017
(Unaudited)
HK$'000
HZE
—ET—+tF
SNAZFTHLIE
& A
(REEEZ)
BT T

(10,049)
(46)

(10,095)

(258)

(323,898)
2

38
(28)

(324,144)

439,108
(12,185)
(106)
(336,200)

286,200

18,000
(18,000)

376,817



For the six months ended 30 June 2018

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at the
beginning of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at the end of
the period

Analysis of the balances of cash and cash
equivalents
Cash and bank balances

BE_FT—-NFNA=1+HINEA

For the six
months ended
30 June
2018
(Unaudited)
HK$'000
BZE
—E-N\F
AAE=tHL
~{E A
(REER)
BT T

RERBESEEY (RL)
#nEEE (47,567)

MAOzRERAEEEY
73,511

Exggope 137

MAZRERBEEEEY
26,081

REeERASEBUERINT

R RIRTTEER 26,081

For the nine
months ended
30 June

2017
(Unaudited)
HK$°000
HZE
ZE—+F
NAZ=Z+H8IE
SE A
(REEEZ)
B F T

42,578

52,923

95,503

95,503



For the six months ended 30 June 2018

The Company was incorporated in the Cayman Islands on
9 December 1998 as an exempted company with limited
liability and its shares have a primary listing on the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
and a secondary listing on Singapore Exchange Securities
Trading Limited (the “SGX-ST").

The registered office of the Company is P.O. Box 309,
Ugland House, George Town, Grand Cayman KY1-1104,
Cayman Islands and the principal place of business of the
Company is located at 15th Floor of Tower 2, Admiralty
Centre, 18 Harcourt Road, Hong Kong.

The principal activity of the Company is investment
holding. Its subsidiaries are principally engaged in trading
of telecommunications and other products, provision
of repair services for telecommunications products,
investments in financial assets and money lending
business.

The directors of the Company (the “Directors”)
regard Road Shine Developments Limited, a company
incorporated in the British Virgin Islands as the immediate
holding company, and F{EBEHZEBHR A A (CITIC
Guoan Group*), a company incorporated in the People’s
Republic of China as the ultimate holding company.

*  For identification purpose only

#

2

ZE-NFEXNHA=FHIEAEA

ARBR—ANNF+ZANBER
SHEEMKRLA—HERRERA
A HEEROEEBBARIAABRA
B ([BE3FT ) A — L &
RIFTIREBEFZBABERAA (1R
Pl BB = WAL -

AR A)Z FEM =B AP.O. Box 309,
Ugland House, George Town, Grand
Cayman KY1-1104, Cayman Islands
MARBEBEFHBUREEER
B185% /G E 21518 -

ARARZEBRBRREER -HE
EMBEAREEREEAREMER
B REEAEREECRY &
BERBENMBERS-

ARRER([EF])RRERBRE
Z RS Mz 2 A FRoad Shine
Developments Limited & B & E /% A
A REFREARLMBETMKL 2
ARIFEEZERER AR ([FEFE
ZEE|) RREERAR -

* EHER



The reporting period end date of the Group changed
from 30 September to 31 December to align the
Company’'s financial year end with CITIC Guoan
Group*, the ultimate holding company of the Company.
Accordingly, the unaudited condensed consolidated
financial statements for the current period cover the six
months period ended 30 June 2018. The corresponding
comparative amounts shown cover the nine months
period from 1 October 2016 to 30 June 2017.

The interim report contains unaudited condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since 2017 annual financial
statements. The unaudited condensed consolidated
financial statements and notes thereon do not include
all of the information required for full set of financial
statements prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRSs"),
which is a collective term that includes all applicable
individual HKFRSs, Hong Kong Accounting Standards
("HKASs”) and Interpretations (“Ints”) issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and accounting principles generally accepted
in Hong Kong.

The unaudited condensed consolidated financial
statements have been prepared in accordance with
HKAS 34 “Interim Financial Reporting” issued by the
HKICPA and the applicable disclosure requirements set
out in Appendix 16 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange
and the Hong Kong Companies Ordinance.

*  For identification purpose only
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The measurement basis used in the preparation of these
unaudited condensed consolidated financial statements is
historical cost except for certain financial instruments that
are measured at fair value.

These unaudited condensed consolidated financial
statements should be read in conjunction with the
annual financial statements for the fifteen months
ended 31 December 2017. The accounting policies and
methods of computation used in the preparation of these
unaudited condensed consolidated financial statements
are consistent with those used in the annual financial
statements for the fifteen months ended 31 December
2017 with addition for the following new and revised
standards, amendments and interpretations (“new and
revised HKFRSs") issued by the HKICPA, which have
become effective.

HKAS 7 (Amendments)  Disclosure Initiative

HKAS 12 (Amendments)  Recognition of Deferred Tax Assets for
Unrealised Losses
HKAS 40 (Amendments)  Transfer of Investment Property

HKFRSs (Amendments) Annual Improvements to HKFRSs 2014-2016
Cycle

HKFRS 2 (Amendments)  Classification and Measurement of Share-
based, Payment Transactions

HKFRS 4 (Amendments) — Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with Customers
HKFRS 15 (Amendments)  Clarifications to HKFRS 15 Revenue from
Contracts with Customers
HK (IFRIC) - Int 22 Foreign Currency Transactions and Advance
Consideration

The new and revised HKFRSs have been applied in
accordance with the relevant transition provision in the
respective standards and amendments which results in
changes in accounting policies, amount reported and/or
disclosures as described in Note 4.
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The Group has not early adopted the following new and
revised HKFRSs that have been issued but are not yet
effective:

HKAS 28 Investments in Associates and Joint
(Amendments) Ventures'

HKFRSs Annual Improvements to HKFRSs
(Amendments) 2015-2017 Cycle'

HKFRS 10 and
HKAS 28 (2011)

Sale or Contribution of Assets
between an Investor and its

(Amendments) Associate or Joint Venture?
HKFRS 16 Leases'
HKFRS 17 Insurance Contracts?

HK (IFRIC) = Int 23 Uncertainty over Income Tax
Treatments'

! Effective for annual periods beginning on or after 1
January 2019.

2 Effective for annual periods beginning on or after a date
to be determined.
3 Effective for annual periods beginning on or after 1

January 2021.

The Directors do not anticipate that the application of
other new and revised HKFRSs will have material impact
on the financial position and financial performance of the
Group.

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments

In the current period, the Group has applied HKFRS
9 Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for 1) the classification and measurement of
financial assets and financial liabilities, 2) expected credit
losses (“ECL") for financial assets and 3) general hedge
accounting.
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Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(continued)

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9 i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have
not been derecognised as at 1 January 2018 (date of
initial application) with the cumulative effect of initial
application recognised at the date of initial application
and has not applied the requirements to instruments that
have already been derecognised as at 1 January 2018.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 Financial Instruments: Recognition and
Measurement.

(a) Key changes in accounting policies resulting
from application of HKFRS 9

Classification and measurement

Trade receivables arising from contracts with
customers are initially measured in accordance with
HKFRS 15.

All recognised financial assets that are within the
scope of HKFRS 9 are subsequently measured at
amortised cost or fair value, including unquoted
equity investments measured at cost less
impairment under HKAS 39.

Debt instruments that meet the following conditions
are subsequently measured at fair value through
other comprehensive income (“FVTOCI"):

o the financial asset is held within a business
model whose objective is achieved by both
collecting contractual cash flows and selling
the financial assets; and

e  the contractual terms of the financial asset
give rise on specified dates to cash flows that
are solely payments of principal and interest on
the principal amount outstanding.

All other financial assets are subsequently
measured at fair value through profit or loss
("FVTPL"), except that at the date of initial
application/initial recognition of a financial
asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity
investment in other comprehensive income (“OCI")
if that equity investment is neither held for trading
nor contingent consideration recognised by an
acquirer in a business combination to which HKFRS
3 Business Combinations applies.
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Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(continued)

(a) Key changes in accounting policies resulting
from application of HKFRS 9 (continued)

Classification and measurement (continued)

In addition, the Group may irrevocably designate
a debt investment that meets the FVTOCI criteria
if doing so eliminates or significantly reduces an
accounting mismatch.

Debt instruments classified as at FVTOC/

Subsequent changes in the carrying amounts
for debt instruments classified as at FVTOCI as
a result of interest income calculated using the
effective interest method are recognised in profit
or loss. All other changes in the carrying amount
of these debt instruments are recognised in OCI
and accumulated under the heading of revaluation
reserve. Impairment allowance are recognised in
profit or loss with corresponding adjustment to OCI
without reducing the carrying amounts of these
debt instruments. The amounts that are recognised
in profit or loss are the same as the amounts that
would have been recognised in profit or loss if
these debt instruments had been measured at
amortised cost. When these debt instruments
are derecognised, the cumulative gains or losses
previously recognised in other comprehensive
income are reclassified to profit or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss
The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the
financial asset and is included in the “revenue”
line item.
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RABEMBRELERNFIREMT

Impacts and changes in accounting policies of

application on HKFRS 9 Financial Instruments BEHEHBRZTERRE (&)

(continued)

(a) Key changes in accounting policies resulting (a) EREBEBHREEREIFRE
from application of HKFRS 9 (continued) HETBRRZTEZE (&)

Impairment under ECL model

The directors of the Company reviewed and
assessed the Group’s financial assets as at 1 January
2018 based on the facts and circumstances that
existed at that date. Changes in classification and
measurement on the Group’s financial assets and
the impacts thereof are detailed in Note 4(b).

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment

BHEEFEBEAET ZRE
AARESREBEEAGTECSE
RIEREMRTEAEER S
—N\E—F—RZ4RMEE-F
BAAEESRMEEN ERTED
SHREFEZFBIHNME
4(b) °

AEEREEBVHRE LS
BRI LR EL EREE (B

under HKFRS 9 (including trade receivables, loan EUCE SRR - FEUE ZR B I BUA
and interest receivables and other receivables). The NEAEWIE) BRI EEE

amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
("12m ECL") represents the portion of lifetime ECL
that is expected to result from default events that
are possible within 12 months after the reporting
date. Assessment are done based on the Group’s
historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic
conditions and an assessment of both the current
conditions at the reporting date as well as the
forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed
collectively using a provision matrix with appropriate
groupings.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when there
has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime
ECL. The assessment of whether lifetime ECL should
be recognised is based on significant increases in
the likelihood or risk of a default occurring since
initial recognition.
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Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(continued)

(a) Key changes in accounting policies resulting (a) EREBEBHREEREIFE

from application of HKFRS 9 (continued)

Impairment under ECL model (continued)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

For trade and loan and interest receivables, the
Group applies the simplified approach permitted by
HKFRS 9, which requires expected lifetime losses
to be recognised from initial recognition of the
receivables.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is based
on historical data adjusted by forward-looking
information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive,
discounted at the effective interest rate determined
at initial recognition.
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Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(continued)

(a) Key changes in accounting policies resulting (a) EREBEBHREEREIFRE

from application of HKFRS 9 (continued)

Impairment under ECL model (continued)

Measurement and recognition of ECL (continued)

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

Except for investments in debt instruments that
are measured at FVTOCI, the Group recognises
an impairment gain or loss in profit or loss for all
financial instruments by adjusting their carrying
amount, with the exception of trade receivables
and other receivables where the corresponding
adjustment is recognised through a loss allowance
account. For investments in debt instruments that
are measured at FVTOCI, the loss allowance is
recognised in OCI and accumulated in the FVTOCI
reserve without reducing the carrying amounts of
these debt instruments.

As at 1 January 2018, the directors of the Company
reviewed and assessed the Group’s existing
financial assets for impairment using reasonable
and supportable information that is available
without undue cost or effort in accordance with
the requirements of HKFRS 9. The results of the
assessment and the impact thereof are detailed as
below.
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Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(continued)

(b) HWHEREEBMEREERE

(b) Summary of effects arising from initial

application of HKFRS 9

The table below illustrates the classification and
measurement (including impairment) of financial
assets and financial liabilities and other items
subject to ECL under HKFRS 9 and HKAS 39 at the
date of initial application, 1 January 2018.

IRELEZTEHRE

TRV eRMEERERAELZ
DERGE (BREBE)ARR
EMBH (—E—N\F—A
—B)BEABY K HREERFWR
RBEEGERFI T XA
HEEBEMR 2 EMIER -

Financial

Available assets at
-for-sale FVTOCI

HKD’000 HKD’000

ERHEMEE

WA L2

BEIEZ

AHHE SREE

BT T BT T

Closing balance at R-ZB—tE+=-A=1+-—

31 December 2017 — HKAS 39 BeHREsR-EBET

R EE395% 5,950 -
BREREBUMBEREER

Effect arising from initial

application of HKFRS 9: FORMFTELEZHE:
Reclassification B E
From available-for-sale xR HEE (5,950) 5,950
Re-measurement EHE
From amortised cost to fair value E#MERAE=RTFEER - 9,750
Opening balance at R=ZZFB-NF—-—A—HZH

1 January 2018 N5tk - 15,700

From AFS debt investments to FVTOCI

Club debentures with a fair value of HK$15,700,000
were reclassified from available-for-sale investments
to financial assets at FVTOCI, as the investment is
held as long-term strategic investments that are
not expected to be sold in the short to medium
term. Related fair value gains of HK$9,750,000
accumulate in the revaluation reserve as at 1
January 2018.

A EEEREZZENF
EBEFAHMEEH K=

N FEEBE15,700,000T 2 &
FIfEAFEhAREEREEHND
HERQFEEFAEMEZEK
mZeRMEE BARZKRERE
ERHIRIIRE AT R H
REAEL - BEEAFEERSE
719,750,000t E R —F— )\
F—A—HAzZEGBEEBRNER:T-



Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers

The Group has applied HKFRS 15 for the first time in
the current interim period. HKFRS 15 superseded HKAS
18 Revenue, HKAS 11 Construction Contracts and the
related interpretations.

The Group recognises revenue from the following major
sources:

Revenue from sale of goods

The Group sells telecommunication and other
products. Sales are recognised when control of the
products has transferred, being when the products
are delivered and the customers have inspected and
accepted the products.

Service income

The Group engaged in provision of repair services
for telecommunication products. Revenue from
providing repair services is recognised in the
accounting period in which the services are
rendered.

Interest income
The Group is also engaged in money lending
business. Interest income is recognised and accrued

using the effective interest method.

The Group’s dividend income and sales of financial
assets is not within the scope of HKFRS 15.

EREBMBREEAFEI1SHRE
BEFENZHBECETHREER
BE
AEEDRATHAFERRANE L
ISR EERIFES - BN BRE
FERIF 155 E B G ERFE 1858
Wit BAEGTEABIRREESD
NEERE-

AEBERKXE T ERHRIR 2K

S

B

e HEREWMZWE

AEEHEEEANEMER
EREmEHEEE (AER
) REFERERBRKER

Ry B 22 ©
o RBUA
AEBERTEMERGERS -

A REES 2 MAREHR
RF G HNMER -

o FEKA

AREE T EREER - M B
AERERMN R AHER MR-

o AFAEBZEBWALHFEEZRE
EXYTBEEVBRELELSE
1555k < 8805



Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (continued)

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this standard
recognised at the date of initial application, 1 January
2018. Any difference at the date of initial application
is recognised in the opening retained profits (or other
components of equity, as appropriate) and comparative
information has not been restated. Furthermore, in
accordance with the transition provisions in HKFRS
15, the Group has elected to apply the standard
retrospectively only to contracts that are not completed
at 1 January 2018 and has used the practical expedient
for all contract modifications that occurred before the
date of initial application, the aggregate effect of all
of the modifications was reflected at the date of initial
application. Accordingly, certain comparative information
may not be comparable as comparative information
was prepared under HKAS 18 Revenue and HKAS 11
Construction Contracts and the related interpretations.

(a) Key changes in accounting policies resulting
from application of HKFRS 15

HKFRS 15 introduces a 5-step approach when
recognising revenue:

° Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in
the contract

° Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the
performance obligations in the contract

° Step 5: Recognise revenue when (or as) the
Group satisfies a performance obligation.

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied,
i.e. when “control” of the goods or services
underlying the particular performance obligation is
transferred to the customer.
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Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (continued)

(a) Key changes in accounting policies resulting

from application of HKFRS 15 (continued)

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met:

e the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

o the Group’s performance creates and enhances
an asset that the customer controls as the
Group performs; or

e the Group’s performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.

A contract asset represents the Group's right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not
yet unconditional. It is assessed for impairment in
accordance with HKFRS 9. In contrast, a receivable
represents the Group’s unconditional right to
consideration, i.e. only the passage of time is
required before payment of that consideration is
due.
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Impacts and changes in accounting policies of
application on HKFRS 15 Revenue from Contracts
with Customers (continued)

(a) Key changes in accounting policies resulting
from application of HKFRS 15 (continued)

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for
which the Group has received consideration (or an
amount of consideration is due) from the customer.

The Group has concluded that the initial application
of HKFRS 15 does not have a significant impact on
the Group’s revenue recognition.

Except as described above, the application of
amendments to HKFRSs in the current interim period has
had no material effect on the amounts reported and/
or disclosures set out in these condensed consolidated
financial statements.

Impacts on opening condensed consolidated
statement of financial position arising from the
application of all new standards

As a result of the changes in the entity’s accounting
policies above, the opening condensed consolidated
statement of financial position had to be restated. The
following table show the adjustments recognised for each
individual line item.

At 31 December

2017
HK$'000
R=Z-t%
+ZA=1-H
BETT
Non-current assets ERBEE
Available-for-sale financial assets HNESRHEE 5,950
Financial assets at fair value other BREMEZEBANATE
comprehensive income BIReMEE -
5,950
Equity Ex
Capital and reserves attributable to A FEEABEERRHE
owners of the Company
Reserves e 301,604

FERERMBHREENEI15HRA
EFENZHUBECETBREER
B (&)

(a) EREEUHHREREAE155E
HETHRZTERE (&)
BMAREASERNDBEFK
HBARE (RERHBEERRE)
MmAEREFEERMmIREZE
Fo

AEERRERERBBYBR
EREIEALY e SN - pvd
W HRIEREATE -

B £ XAt & SN A IR e A
BEMBREEN 2 EFTABHZE
ARG BERRAMERIEER
SEBIN W BEERBEATE -

FERRAHTEAHBONHEAGRS
MBERRRZHE

AER ARSI BR2EE G

PirA B BRARDEY - TRIIR
B FIE B R 2 -

At 1 January

HKFRS15 HKFRS9 2018
HK$'000 HK$'000 HK$°000
BRMBAE ERMEBRE R-E-NE
RAE155 2RISR —-R-H
BETT BETT BETT

- (5,950) -

- 15,700 15,700

- 9,750 15,700

- 9,750 311,354



For management purpose, the Group is principally
engaged in (i) trading of telecommunications and
other products; (ii) provision of repair services for
telecommunications products; (iii) investments in financial
assets; and (iv) money lending business.

The Group's operating businesses are almost exclusively
with customers based in Hong Kong. Accordingly, no
segment analysis by geographical area of operations is
provided.

An analysis of the Group’s reportable segments for the six
months ended 30 June 2018 and nine months ended 30

June 2017 is as follows:

(a) Segment revenue and results

Trading of
Telecommunications
and other products
(Unaudited)
HKS$'000
EiR
AHERES
(REEH)
BETR
Revenue Wiz 1423
Segment results/(loss) AREE/ (BR) (1,000
Interest income EVON
Finance costs HBNA
Unallocated income FL N
Unallocated expenses AAERM
Loss before taxation BHRAEE
Tavation it

Loss for the period HREE

HEREME 21»"*@1%&% VE
NEMERE S (MREENERLE
BARTS : ()2 mﬂéf%&,\ P R (v E
EY X

AREIEEEBOES LT 2R
S El A R BRI R
EHER S DS -

ﬁf*ﬁ@zi —N\FRA=THIER
BAR= ‘tixxﬂ THIEAE
H$E@Z RO BT

(a) ZHWUREREE

For the six months ended 30 June 2018
BE-2-\EABZTHLAAA

Provision of
repair services for - Investments in Money
telecommunications financial lending
products assets business  Consolidated

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

HKS 000 HKS'000 HKS 000 HK$000

RiEHER  tHEE

BERE RE  HERE EE

(REER) (REER) (REERK) (REER)

ERfr BT ERTn EETx

36,255 (501) 456 43,633

(4,882) (504) 445 (5,941)

65
81
326

(13,202)

(18,833)
30

(18,803)
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5.

Segment result represents the result generated
from each segment without allocation of central
administrative costs including directors’ salaries,
staff costs, legal and professional fees and taxation.
This is the measure reported to the chief operating
decision-makers for the purpose of resource
allocation and assessment of segment performance.

SEGMENT INFORMATION (continued) 5. DEER (&)
(a) Segment revenue and results (continued) (@) DU ERFEE(E)
For the nine months ended 30 June 2017
HEZZ-tEXA=TRLENER
Provision of

Trading o~ repair services for Investments in

Telecommunications  telecommunications financial
and other products products assets Consolidated
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$ 000 HK$'000 HK$'000 HKS$'000

Bk RUEAER SHAE
HERES BERK k& 4
(REER) (REER) (REER) (REER)
EETT EETT EETT EETT
Revenue W 4575 58,684 ) 63,257
Seqment results GRS 379 6,221 - 6,600
Interest income VO 38
Finance costs BERR (106)
Unallocated expenses AR (31,839)
Loss before taxation BRAER (25,306)
Taxation W (14)
Loss for the period BhER (25,320)
Revenue reported above represents revenue Ex2 iﬁZHﬁZﬁT&?‘ﬁMWF%:)EE
generated from external customers. There are no EzWm -BE_ZFT—N\FRA
inter-segment sales for the six months ended 30 =+HLEREHA Iﬁ’\“BFﬁZfﬁ
June 2018 (nine months ended 30 June 2017: HK$ E(BEZZT—tFHA=+H

Nil). IENER - BEZT) -

“*B%ii?aé%%ﬁ|3§$2¥
MEI D BC R RATRURAS
’E%%%%ﬁfﬁ~§ilﬁizﬁﬁ£&
KEXERRBIE - 0B
D EERMFHE D BRE A E
BEERREESMESE



5. SEGMENT INFORMATION (continued)

BEZBERERL R 25

ZE-N\FHHRE

5. 7EER (&)

(b) Segment assets and liabilities (b) PHBEEREE
At 30 June 2018
RZB-NEAAZTH
Provision of
Trading of  repair services for  Investments in Money
Telecommunications ~ telecommunications financial lending
and other products products assets business  Consolidated
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
HKS$'000 HKS'000 HKS'000 HKS$'000 HKS'000
R RUERER SHEE
HttERER SERHE k& HEXH &8
(REEH) (RE%%) (REER) (XEER) (REER)
B¥Tr B¥Fn  BETn  BETn BRTx
Segment assets PHEE 35,752 12,638 7,543 19,697 75,630
Financial assets at fairvalue ~ BBEM2EANAZ2BEE
through other comprehensive
income 15,700
Unallocated corporate assets A B A A EE 349,637
Consolidated total assets GAEELE 440,967
Seqment liabilities HHEE (2412) (8,838) - (10) (11,320)
Unallocated corporate liabilities 7 B2 7EE (46,080)
Consolidated total liabilities G4 EEEH (57,400)
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5. SEGMENT INFORMATION (continued)
(b) Segment assets and liabilities

5. D EER ()
b) PBEERAME(2)

At 31 December 2017
RZF-tETZA=1-H

Provision of
Trading of repair services for  Investrents in
telecommunications ~ telecommunications financial - Money lending
and other products products assets business ~ Consolidated
(Audited) (Audited) (Audited) (Audited) (Audited)
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
Eik RUERER
HERES BERE SHAERA nExH A
(8%7) (828) (828) (828) (828)
E¥TT B¥Fn  EETT E¥TT BETR
Segment asses PHEE 11,628 12477 3,374 10,234 37713
Available-for-sale financial assets AT H £ S EERE 5950
Unallocated corporate assets KA R AT EE 389,197
Consolidated total assets GRAELE 432,860
Seqment liablities PHaE (618) (8.479) - (20) (9,117)
Unallocated corporate liabllities KA EA A& E (44,650)
Consolidated total liabilities 4 8BRS (53,767)

For the purpose of monitoring segment performance
and allocating resources between segments:

i)

i)

All assets are allocated to reportable segments
other than financial assets at fair value through
other comprehensive income, available-for-sale
financial assets, tax recoverable and unallocated
corporate assets; and

All liabilities are allocated to reportable
segments other than current tax liabilities,
deferred tax liabilities and unallocated
corporate liabilities.

FLEIE D BRB R DA D #82 ]
MERMS :

i)

MEBEEITBREZRD
oHEREMEEEA
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BEZERARAR

ZE-N\FHHRE

6. OTHER REVENUE H b Y 2=

For the For the
six months nine months
ended 30 June ended 30 June
2018 2017
(Unaudited) (Unaudited)
HK$’000 HK$°000
BEE—N\E Hz2—"F—+F
NAE=+RHLE RNA=tHIE
~E A SLE A
(REER) (REgEZ)
BT T M T
Dividend income A% B g A 24 2
Interest income T B2 g A 65 38
Sundry income ESEN N 1,673 476
1,762 516

7. LOSS BEFORE TAXATION BR A0 85 18

Loss before taxation has been arrived at after charging/

BRAEBEE R (FEA) TFIE

(crediting): B :
For the For the
six months nine months
ended 30 June ended 30 June
2018 2017
(Unaudited) (Unaudited)
HK$’000 HK$°000
BE-ZE—N\F BZ=-Z—+tF
NA=+HLE SNA=F+HIE
A~EA NE A
(REER) (REEEZ)
BT T BT T
Cost of trading inventories sold EEBHTFEXAR 5,747 2,019
Employee benefit expenses (including EE®RA X H (BIEEEME)
directors’ emoluments) 15,742 25,926
Retirement benefit costs (including BIKEFKA (BREEEZET
directors’ benefit costs) A7) 696 1,015
Depreciation e 5,657 3,208
Bad debts written off* R I BR B8 78 304
Loss on written off of property, plant  #fi$ %  ME N EE 2 EE*
and equipment* 4 121
Allowance for inventories FERE 9 27
Reversal of allowance for inventories 77 & # % [© (2) (12)
Written off of inventories FE#MH 12 20
Impairment of trade receivables* J&E W B Z B FRORUE * - 2
Impairment of other receivables* H b B WERIERE * - 180
Exchange losses, net* ME W B8 - F R (56) )

* Items included in other operating expenses.

* R ARMEEXEZIER



Current tax: B EAE ] -

Over provision in prior years BEFEBRERE
Deferred tax: IEAEBIE

Current period charge BVHA+0 BR

Hong Kong Profits Tax is calculated at 16.5% on the
estimated assessable profits for both periods. Taxation
arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

The calculation of the basic loss per share is based
on the loss attributable to owners of the Company of
approximately HK$18,684,000 (nine months ended 30
June 2017: HK$25,320,000) and the weighted average
number of 7,748,960,899 ordinary shares for the six
months ended 30 June 2018 (nine months ended 30 June
2017: 6,015,579,055).

The diluted loss per share for the six months ended 30
June 2018 and the nine months ended 30 June 2017
were the same as basic loss per share as there were no
potential outstanding shares for both periods.

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2018 (nine
months ended 30 June 2017: HK$ Nil).

For the For the

six months nine months
ended 30 June ended 30 June
2018 2017
(Unaudited) (Unaudited)
HK$°000 HK$°000

BE-2-/\F B2—T—tF
ARA=ZtTHLE RA=tRHIE
NEA NEHA
(REFR) (CRE&EZ)
BEFT BT T

56 -
(26) (14)
30 (14)

BB FIS B T0 AT ER BRI PO it 2 A
BB FIR16.5% 2 B R & - A K
fi S A 2 BB T AR Ak
ERBIT 2 BREE -

EREREEDIBRIBEARGER AR
1R 18 475 118,684,000 (i & —
E—tFNA=ZTHIEN@EAR B
25,320,0007T) - REE =T — \F X
R=+H1ENEA 2 Bk g5
7,748,960,8990% (B =2 —F—+F XA
=+HIENEA :6,015,579,0550% ) °

A 77 R B B ] 79 I A 1 R 37T A
 BMEE-_T-\FRA=THL
NMEAR—ZE—+FRA=THILN
iRz BRE#ESEREGRENER
EIEK

EEZeTERARERE_T—//\EX
A=Z+TALEREAZHEBRE (BE
—E—tFRA=ZTHIENEAR B

BETT) o



11.

12.

BEZERARAR

ZE-N\FHHRE

PROPERTY, PLANT AND EQUIPMENT M. W% BERRE
During the six months ended 30 June 2018, the Group HEZZT-/\FXA=THILRER -
acquired property, plant and equipment at a cost of REBWEYE - WE KR KAL)
approximately HK$760,000 (nine months ended 30 June A7 760,000T (BEZE—LF N
2017: HK$258,000). A=+HIEN@EA : #¥%258,0007T) °
During the nine months ended 30 June 2017, the HE_Z—tFAAA=THILENE
Group also acquired a property arising from acquisition R RNEETNAR(EX324,249,0007%8
of a subsidiary at a consideration of approximately TOUR BE A Uk BB —FEIB B A B i EE AR Y
HK$324,249,000. Details of acquisition of the property B o WEE Y 2 S IBE I FE17 o
were set out in Note 17.
During the six months ended 30 June 2018, the Group BHE-_Z-N\FARAA=THLEXRHE
had written off of property, plant and equipment with R AREEECHWEZME BE KK
a carrying amount of approximately HK$4,000 (nine WRREEN R BE4,000T (B EZ
months ended 30 June 2017: HK$121,000). E—+FXNA=THILNER: B
121,0007T) ©
LOAN AND INTEREST RECEIVABLES 12. BRERKRFE
The maturity profile of the loan and interest receivables at R EHR - BIWE R R SRS H
the end of the reporting period, analysed by the maturity Boffr 2z BIBE R T
date, is as follows:
At 30 June At 31 December
2018 2017
(Unaudited) (Audited)
HK$'000 HK$°000
R-ZB-NFE RZIZT—tF
AA=Z+H +t—RA=t+—H
(REEZ) (&%)
BT T BEFT
Loan receivables: R E K
Within one year —F RN 13,000 -
Two to five years WMEERF - 10,000
13,000 10,000
Interest receivables: FEYFIE. -
Within one year —F R 39 -
Two to five years MEERF - 167
13,039 10,167
Carrying amount analysed for ERER B B0 MEREE:
reporting purpose:
Current assets MENE E 13,039 -
Non-current assets FERBEE - 10,167
13,039 10,167
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12.

13.

LOAN AND INTEREST RECEIVABLES
(continued)
Note:

The Group’s loan receivables which arise from the money
lending business of providing corporate loan and personal loan
in Hong Kong are denominated in Hong Kong dollars.

All loan receivables are secured by collaterals provided by
customers, bear interest and repayable with fixed terms agreed
with customers.

Before approving any loans to new borrowers, the Group has
assessed the potential borrower’s credit quality and defined
credit limits individually. The Group has policy for allowance of
doubtful debts which is based on the evaluation of collectability
and aging analysis of accounts and on management’s judgment,
including the current creditworthiness, collaterals and the past
collection history of each client.

TRADE RECEIVABLES

At the end of the reporting periods, the aging analysis
of the trade receivables, based on the invoice date, is as
follows:

12.

13.

FURERERE (&)

Bt -

AEBHNEBRELEERRMEAER
ZHEXBELE ZBRETIABKEEE

PIAEREFIG AR PR 2 HIR R IEE
AT ERAREREFIHEZEEHRA

fEi&

TAHEAE 1) 3 5 XA B BUE R & 5KAT - A&
EEFEEERRAZEEERRERR
EEERE -AEERERE 2T %@ %
KRB DTRHA AR E IR G HIET (BHER
REZEE ERRREREP ZBERR
FCEK) Bl E R AR BB BUR -

FEW & 5Z IR
RBEHR BUE SRR ZRED
r(REZEH)WT:

At 30 June At 31 December

2018 2017

(Unaudited) (Audited)

HK$’000 HK$°000

RZEB—-NFE RZT—+F

ANB=+H +ZA=+—H

(REEZ) (fEB|%)

BT T BT

Current BIER 2,012 3,736
One to three months overdue BH— 2= = (& A 60 272

More than three months, but less than BEI={E A A FB+ @A LR

twelve months overdue 71 92
Over twelve months overdue wHI+ @A L 139,306 139,319
141,449 143,419
Less: Impairment loss recognised B BRI EEE (139,292) (139,305)
2,157 4114

Notes:

The credit terms granted to the Group’s customers vary and are
generally the results of negotiations between the Group and
individual customers.

it

RTAKBEEPZBREMERTR —&
DASEEBRENEFER AR



14.

15.

16.

17.

TRADE PAYABLES

At the end of the reporting periods, the aging analysis of
the trade payables is as follows:

BEZERARAR

ZE-N\FHHRE

14. EREZERX
RBESFK ERHESERZERS
i NS

At 30 June At 31 December

2018 2017
(Unaudited) (Audited)
HK$’000 HK$'000

RZB-—N\E RZ—+F
NB=+H +tZ—A=1+—H
(REERK) (RE2Ei%)

BT T BT T

Current and within one month BIEA N — 1@ A N 4,730 861
One to three months overdue AH—==1@A - 337
Over three months overdue AHI=E AN 11 1

4,741 1,209

ACCRUED CHARGES AND OTHER
PAYABLES

At 30 June 2018, included in other payables is an amount
of approximately HK$34,197,000 (31 December 2017:
HK$30,372,000) due to Mr. SY Ethan, Timothy, a former
director of the Company. The amount is unsecured, non-
interest bearing and repayable on demand.

LOAN FROM THE ULTIMATE HOLDING
COMPANY

At 30 June 2018, the loan from the ultimate holding
company of approximately HK$3,556,000 (31 December
2017: approximately HK$3,602,000) represents the loan
from the ultimate holding company to the Company and
is unsecured, non-interest bearing and repayable within
one year.

ACQUISITION OF ASSETS THROUGH
ACQUISITION OF A SUBSIDIARY

During the nine months ended 30 June 2017, the Group
acquired a property located in Hong Kong and its related
assets and liabilities for a total cash consideration of
approximately HK$323,898,000 (the “Acquisition”). The
Acquisition was completed by way of acquisition of the
entire equity interest in Eagle Faith Investments Limited
("Eagle Faith”). Details of the Acquisition were disclosed
in the Company’s announcements dated 26 January 2017
and 17 February 2017, and circular dated 3 March 2017.

15. BsrER R EMEN R

RZZE—NFEXA=+H I AHAM
ENREBERENAIERAGESH
BSBE O 4 TRIA K978 #534,197,0007T
(ZE—+F+ZA=+T—RH: 8%
30,372,0007T) &R EER £
BREREREER-

16. RAEZERRNBER

=

A\ZE-NEXNA=1TH KRR
RN B 2 B 3R 4 3,556,0007T
(ZE—+tF+-A=+—H {8
3,602,0007T) ' 1HE R &K ZER A A
REFARAZERRBEIEKT %
BRAENR—FRNEE-

17. ZBWENBARWBEE

BHE-_Z—tFXA=1+HI1IENLE
A AEEWE-—BUREEZWE
LIEBEERBE BREARENA
75 #323,898,0007T ([WEEEIE]) -
WHREENEBKEEEREERA
A ([EE]) 22 BAETMN - kiE=
BHBRARTBESHA-_T—+F
—AZ+ARABRZE—tF-_A++t
Az RAEURRABPA-ZZT—tF=A
“HZBHEE-
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17. ACQUISITION OF ASSETS THROUGH

ACQUISITION OF A SUBSIDIARY (continued)

Under HKFRS 3 Business Combination, the Acquisition
was accounted for as an acquisition of assets and
liabilities as Eagle Faith being acquired by the Group
does not constitute a business. The Group identified and
recognised the individual identifiable assets acquired
and liabilities assumed. The cost of the Acquisition was
allocated to the individual identifiable assets and liabilities
on the basis of their relative fair values at the date of
acquisition. Such a transaction does not give rise to
goodwill.

Details of the net assets acquired in respect of the
Acquisition are summarised below:

17. EBWEHBLARKEBEE

()
=/

REBEBHMBREEE =G KB
FEERARBEENGE BAE
B BELTER —EEK K
KB HA KRB AR 2 B W
BEEMREAZEAG WEFHEKL
EnkeByABNEEREBE £
ESRKBERAYZAE A TE

5 B B A 2 B R R
AR

(Unaudited)

HK$°000
(REEX)
B F T
Property, plant and equipment LERN Y& g 324,249
Deposits and prepayments e RIENKIE 92
Tax prepayment SCENEIE N 80
Accrued charges et & A (10)
Shareholder loan MR E (137,627)
Deferred tax liabilities RERIERE (513)
186,271
Assignment of shareholder loan HERREN 137,627
323,898
Net cash outflow arising from the acquisition: ~ WEEEBEEAS ZH SR F5E
Total cash consideration paid ENBEeRERRE 318,000
Transaction cost RS 5,898
323,898




18.

19.

BEZBERERL R

ZE-N\FHHRE

SHARE CAPITAL 18. &
Number of Share
shares in issue capital
HK$°000
ERTROHE IR 2
BT T
Ordinary shares of HK$0.01 each SRAEEE0.01 Tz Timk
Issued and fully paid: ERITRAR:

At 1 October 2016 RZZFT—R"F+H—AH 5,165,973,933 51,659
Rights issue (note a) Ak (Kfata) 2,582,986,966 25,830
At 30 June 2017, 1 January 2018 and RN—Z—+FA=1+8H"

30 June 2018 —E-N\F-A-HK

—E-N\FRA=TH 7,748,960,899 77,489

Note:

(@ On 11 May 2017, the Company completed the rights
issue. A total number of 2,582,986,966 rights shares were
issued.

MATERIAL RELATED PARTY 19.
TRANSACTIONS

Save as disclosed elsewhere in the unaudited condensed
consolidated financial statements, the Group had the
following material related party transactions during the
periods:

it

(@ WR-Z—+FRA+—B ARQF
SERRK % o K85 772,582,986,966/%
AR -

FTEBEALRS

BRAREEREAGEMERERSE
BEEN AEERPRAEUTER
MEALRS:
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19.

20.

MATERIAL RELATED PARTY
TRANSACTIONS (continued)
Key management personnel compensation

Compensation for key management personnel, including
amount paid to the Directors, as disclosed, is as follows:

19. T EFEATRF (&)

TEEBAEMWE

XNTEREREABZME (BHEM
BEXNTEEZEB)FBHT:

For the For the
six months nine months
ended 30 June ended 30 June
2018 2017
(Unaudited) (Unaudited)
HK$’000 HK$'000
BE-ZE—N\F BZ-Z—+tF
NAB=+HILE SA=t+HIE
~E A AR(EDS
(REER) (REEEZ)
BT T BT T
Salaries and allowances e MoEBh 1,920 2,880
Contributions to retirement fund BAREHNK 18 27
1,938 2,907
OPERATING LEASE COMMITMENTS 20. KREHEAE

The Group leases certain of its properties under operating
lease arrangements. Leases for properties are negotiated
for terms ranging from one to five years.

At the end of reporting periods, the Group had total
future minimum lease payments under non-cancellable
operating leases falling due as follows:

AEERBEEHELHEEETY
X-MPEzHEFHLEERRETE

R—FERFIZ-

R|ERR AEERE T HHEZ
Hlz PRI RGHEEHE MR R R Z &

(5%

ERBEZBENT

At 30 June At 31 December

2018 2017

(Unaudited) (Audited)

HK$'000 HK$°000

R=ZB-NFE RIT—LF

AA=+H +tZA=+—H

(REER) (&%)

BETT BT T

Within one year —FNR 3,990 3,477
In the second to fifth years, inclusive F -FZFRF (HEMELRE

EA) 2,794 2,582

6,784 6,059




Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of
these financial assets are determined (in particular, the
valuation technique(s) and inputs used), as well as the
level of fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements are observable.

Fair value at Fair value at
30 June 31 December
2018 2017
RZE—+tF
R=B-NF +=A
=A=+-—8H =+—H
ZAVEE ZNFEE
HK$°000 HK$'000
BT BT T
Financial assets
SREE
Financial assets at FVTOCI
— Club debentures 15,700 -
EATEEFAEMEEKE
ZEBMEE
—gFES
Financial assets at FVTPL
— Listed equity securities 4,409 240

BEBBRmARNFEEIRK
ZEBMEE
— EWRAE S

During the six months ended 30 June 2018, there were
no transfers between Level 1, 2 and 3 (nine months
ended 30 June 2017: HK$ Nil).

Except the above financial assets that are measured at
fair value on a recurring basis, the Directors consider that
the carrying amounts of financial assets and financial
liabilities recognised in the condensed consolidated
financial statements approximate their fair values at the
end of the reporting period.

BEEEEENATEEN B2A
EE>MARE A TEE
AREHHSREERNSBEWRE
ATFEEHE - TRBHEWEED
TEENE GAREY TRREE
MAEEREeRAE, AT EE
(R BUR BT 2 118 5 2 1 A
1) ARRBATEENERDS
ZAFBERR (FIREFM 2
&k o

Valuation
Fair value  techniques
hierarchy and key inputs
AFEE EERNR
B & FTE@WMAEE
Level 2 Market transaction
prices
F Mz 5E
Level 1 Quoted bid prices in
active markets
F—H KRR IS 2 WE
REBEE-ZT—N\FA=F+HINE

A B F2B R E3H 2 B e
B(HE-_Z—+F<A=tHItN
BR BEZT)-

B PR B EELA AT EERE
ZEREEN EER/ NHEH
RERGEAMBRETHER 2 EHE
ElcRAERAEEEAFEER
%O



Overview

The Company is 53.218% owned by CITIC Guoan Group
("CITIC Guoan Group*"”), a conglomerate in the People’s
Republic of China (the “PRC"), headquartered in Beijing.
CITIC Guoan Group* has an extensive scope of business
worldwide, in particular in the PRC, spanning finance,
telecommunications, culture tourism and hospitality, mineral
resources development, chemical plants operation, agriculture,
real estate, entertainment and media, and healthcare services.

During the six months ended 30 June 2018 (the “Period”),
the Group was principally engaged in the trading of
telecommunications and other products, provision of repair
services for telecommunications products, investments in
financial assets and money lending business. The Group has
also formed a joint venture to engage in fine wine trading and
wholesale business, and is in the process of completing the
acquisition of Yicko Securities Limited ("Yicko").

The Group announced on 2 June 2017 a change in the
financial year end date of the Company from 30 September
to 31 December in order to coincide with that of CITIC Guoan
Group*. As a result, comparative financial figures as stated
in this interim report cover a 9-month period from 1 October
2016 to 30 June 2017.

Performance

The first six months of 2018 witnessed increased instability
in the external environment, particularly on the trade and
financial fronts. In the Hong Kong Special Administrative
Region (“HKSAR") Government’s latest release of economic
data, it was reported that growth of the city was stronger than
expected in the first quarter, but macroeconomic uncertainties
have increased of late owing to trade and geopolitical
tensions.

During the Period, the Group’'s revenue fell 31.1% to
approximately HK$43.6 million (nine months ended 30 June
2017: HK$63.3 million), incurring a net loss of approximately
HK$18.8 million (nine months ended 30 June 2017: loss of
HK$25.3 million). A gross profit of approximately HK$10.6
million (nine months ended 30 June 2017: HK$18.2 million)
was recorded, a decrease of 41.8% period to period.

*  For identification purpose only

=l B8

ARFHPERLZERE ([FEREEE])
FFB53.218% Em P EE L EBRAIH
Pt B—RPEARKEFR ([HEH])
REDE EBEBTIR -AREK BE
SRCEAM XERERBE - BEER
FEZE L IHES B¥ BihE REH
BOUAREBERERGSSERK-

“E-NFRNA=THIANEAR (TKH
WA AEBXTELETEALEMER
B85 REEAEMEERT cREER
BRBERR - REB YR AREKLEE
¥ REERBEAEZRIE  KET
WEESEFARAR ([R5])2FE-

AEBR -_ZE—tFRAZHRMEART
ZHBFEEEAANANA=THEEAR
tT-A=1t—H ReadEEL2EE—
oA APHMEEREMINEZLR
MBBERE_T—A"F+A-BE_F
—tFRNA=THZNAEA M-

ES
“E-NFENEARNHINEREERD
RE BETLUNEZREMITERE -BE
78 R B TT B [ BT A A A B A8 0 B -
F—FREBRES HEOHHNBERE
5 RIEBORE K BiR - RE&ZE T HEA
BRAE MBS -

AREBMRAHBRZE THE311%E B
436080 (BH=2—F—+F~A=F+HI:
NEA : B¥6,330870) ' BEFENAS
¥1,8808 L (HE_Z—tF ~A=+H
IENE R - E51EE %2, 5308 7T ) o AHAR 8%
BEFNLHBEE1,06008T (BHE-_ZT—+F
NAZTHIEAEA - BE1,82087T) ' &
HAR 41.8% ©

* EHES



Overview (continued)
Performance (continued)

By segment, revenue generated from the provision of repair
services declined 38.2% period over period to approximately
HK$36.3 million (nine months ended 30 June 2017: HK$58.7
million) dragged down by shrinking demand for smartphone
upgrading and maintenance services during the Period. The
segment incurred a loss as its gross profit margin took a hit
from rising operating and staff costs.

The trading segment, mainly covering telecommunications
products and electronic parts during the Period, generated
revenue of approximately HK$7.4 million (nine months ended
30 June 2017: HK$4.6 million). Intense competition and
commoditisation have led to continued margin erosion in the
electronics products trading sector, thereby resulting in a loss
for the segment.

Business Review
Trading Business

Hong Kong upholds an open and free trade regime which has
strengthened its position as an international trade centre. In
nominal terms, total exports and imports of Hong Kong in
2017 grew 8.0% and 8.7% respectively year on year, with the
uptrend continuing into the first five months of 2018, showing
further growth of 10.7% and 11.9% respectively period over
period. Total merchandise trade gained 8.4% last year and
11.3% during the first five months of 2018.

Hong Kong’'s major trading partners include Mainland China,
the European Union (“EU"), the United States (“US”) and
ASEAN members. In particular, the city is an excellent channel
to tap into the China market. According to China Customs
statistics, Hong Kong is the third largest trading partner of the
Chinese Mainland after the US and Japan, accounting for 7%
of its total trade in 2017. The main products traded through
Hong Kong comprise electronics goods, clothing and food
items.

Telecommunications and Electronic Products

The scope of the Group’s trading segment mainly covered
telecommunications products and electronic parts during the
Period.

B8 (&)

EE(E)

oWt E AR AHEANE e FHAR
N 8 B 76 T SR MR R - #8 RS AR IS UM A
T[838.2% ' E#) B #3,6308 L (B ==
T—+FEXA=ZTHIENEA  B¥5,870
EBir) HANEEREIRAEFA S5 E6
FHERZE AmerSEE-

KEERN B0 EEREEANER N
BEFZEH EERALEBI7408T (BE
“E—+FRA=ZTHIEAEAR : BEE460
BIL) MBBRFHRE R FEYH
BEFEREFITENERIE BHHE
SRS E R -

EKOE

EEFETEERMNESHE  EHERH
RGO c —E—HEEBEHO
BEBIRFLEFRD R A8.0%HM8.7% :
“ZE-N\FEREAR EABBDAE
B RN RE—FIER10.7%HM11.9% °
EFEmESBPEEERS A% —F—N
FHERMEABNA11.3% °

FENTIEEIBHEREPEARE BHA-
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Overview (continued)
Business Review (continued)

Telecommunications and Electronic Products (continued)

Despite growing demand for telecommunications and
electronic products, this business category has been
characterised by intense competition, price sensitivity and
declining profit margins.

The recent tariffs imposed by the US administration have
put the trading segment at a further disadvantage. The list
included a broad range of consumer devices and electrical
appliances, which will have an impact on electronics
components. For electronics makers, this supply chain
disruption could dampen demand for a growing list of finished
products and components down the road.

The management will pay close attention to the impact of the
trade clashes on the Group’s trading business.

Fine Wines

In light of the challenges in telecommunications and
electronics products trading, the Group has continued to
expand its business scope. In June 2018, the Group formed
a joint venture to engage in fine wine trading and wholesale
business, and as an alternative investment vehicle. The Group
focuses on high-end wines, including a unique selection of fine
wines and even collectible vintage items.

The Group will take advantage of Hong Kong’s status as Asia‘s
wine hub and a wine free-port to develop its wine import
and wholesale business. Apart from Hong Kong’s world-class
business and logistics infrastructure for the wine industry, the
city also enjoys co-operative trading and investment promotion
arrangements with Argentina, Australia, Chile, France (and
its Bordeaux, Burgundy and Champagne regions), Germany,
Hungary, Italy, New Zealand, Portugal, Romania, Slovenia,
Spain and the US.

According to a wealth report released in June this year, luxury
investment index rose 7% on average in the 12 months to
the end of 2017. Wine, a front-runner in this index, recorded
a price growth of 11% last year. The price index of this top-
performing asset class has grown by more than 200% over the
past 10 years, and fine wines are among the best performers
in terms of their potential for appreciation. The Group is
therefore curating a wine collection with a view to capturing
its upside potential.
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Overview (continued)
Business Review (continued)

Fine Wines (continued)

One of the partners in the new wine joint venture commands
more than a decade’s history in doing business with wine
exporters/vineyards in France and the United Kingdom. This
joint-venture operation mainly imports French wine for sale in
Hong Kong and export to the Greater China markets.

In a statement released in May 2018, the International
Monetary Fund (“IMF”) concluded that China’s strategy to
decisively shift its policy from high-speed to high-quality
growth will help it rebalance to a sustainable growth mode.
As the economy gradually shifts to a consumption-led model,
overall living standards of the people are also improving.
In respect of the fine wine business, the management is
confident of the prospects for the Chinese market, which
is currently the largest market for wine re-exported from
Hong Kong. With the enforcement of facilitation measures to
enable instant customs clearance in all customs districts of the
Mainland for wine re-exported from pre-registered Hong Kong
wine traders, the local wine industry will benefit further. These
measures are exclusive for wine entering the Mainland from
Hong Kong.

The Group believes that the fine wines business will provide an
alternative investment option to help diversify its risk exposure,
and is confident of the growth potential of this business.

Foray into the Financial Services Business

The Group has set out to seek new business developments
to build a broader revenue and earnings base. The board
of directors (the “Board”) believes that a diversification of
business will be to the long-term benefit of shareholders.
The financial services business in Hong Kong presents one
promising area for diversification. To this end, the Group holds
a money lender’s licence for conducting financial services
related business.

In a proposed new foray into this sector, the Board announced
that, on 13 February 2018, Exquisite Honor Holdings Limited,
a wholly-owned subsidiary of the Company, entered into a
sale and purchase agreement for the acquisition of Yicko
for a consideration of HK$420,000,000, to be satisfied as to
HK$120,000,000 in cash and as to HK$300,000,000 by the
Company issuing convertible bonds with an initial conversion
price of HK$0.26 per conversion share.
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Overview (continued)
Business Review (continued)

Foray into the Financial Services Business (continued)

The transaction was approved by shareholders at an
extraordinary general meeting held on 14 June 2018.
Completion of the sale and purchase agreement is subject
to certain conditions precedent being fulfilled or waived,
including approval from the Securities and Futures Commission
of Hong Kong (“SFC") for the change in substantial
shareholder of Yicko.

Yicko is a well-established brokerage company founded in
1992 in Hong Kong. It is a licensed corporation to carry out
Type 1 (dealing in securities), Type 4 (advising on securities)
and Type 9 (asset management) regulated activities under
the Securities and Futures Ordinance. In order to ensure the
continuity in the management, business and operations of
Yicko, the senior management team of its key business units
will stay with the company upon completion of the acquisition.

The acquisition will enable the Group to make a meaningful
step in its strategic direction towards business diversification,
and will allow the Group to leverage on the past experiences
of CITIC Guoan Group* and Yicko to create synergies on
brokerage and other financial services business in Hong Kong.

With a long operating history, Yicko has developed a strong
connection and long-term relationship with its clients, and its
client base has been expanding in recent years. Yicko has been
actively participating in a number of projects which include
initial public offerings (“IPOs"”), placements, rights issues and
open offers in Hong Kong.

Going forward, it plans to further expand its client base;
develop margin financing; and participate in more IPOs,
underwriting and placing projects. Yicko will also seek to
diversify into such areas including but not limited to the asset
management business by leveraging its existing client base,
as well as the network and reputation of the CITIC Guoan
Group*.

Management believes that with a stable client base and
network, Yicko will be able to provide stable sources of income

for the Group in future.

*  For identification purpose only
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Overview (continued)
Business Review (continued)

Maintenance Services for Telecommunications Products

The segment of provision of maintenance services for
telecommunications products continued to operate in a
challenging business environment underlined by aggressive
price competition among mobile network operators in Hong
Kong. The prevailing price war in the local crowded market will
pose continuing threats to this servicing segment.

The management will continue to monitor the operating
conditions of the segment and will formulate measures to cope
with the challenges associated with this business line.

Financial Review

As at 30 June 2018, inventory for the telecommunications
and electronics business line remained at a relatively low level
of approximately HK$1.0 million (31 December 2017: HK$1.1
million). The newly established fine wine trading business
maintained an inventory of HK$24.8 million (31 December
2017: Nil) as the Group strategises to hold a reasonable stock
of fine wines that have potential to increase in value.

As at 30 June 2018, a fixed deposit of approximately HK$5.1
million (31 December 2017: HK$5.1 million) was pledged to
secure banking facilities during the Period. The current ratio
was approximately 1.51 (31 December 2017: 1.77) while the
liquid ratio was approximately 1.06 (31 December 2017: 1.74).

The Group maintains a healthy financial position. Bank
borrowings amounted to HK$4.5 million (31 December 2017:
HK$4.5 million) as at 30 June 2018, while the gearing ratio,
expressed as a percentage of total borrowings over total
assets, was 1.8% (31 December 2017: 1.9%).

Outlook

It is generally anticipated that, despite recent softening, global
economic growth will remain robust in 2018 albeit subject
to increasing risks from geopolitical and trade issues. For
Hong Kong, external uncertainties have increased of late. Of
particular concern are the trade tensions between the US and
Mainland China for their potential adverse impacts on trade
flows and investor sentiment. Separately, global financial
instability amid the expected US interest rate hikes also
warrants attention.
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Outlook (continued)

China reported an economic growth of 6.8% in the first
quarter of the year. However, amid heightened fears of a US-
China trade clash, the Chinese economy is expected to come
under some pressure on her pace of growth.

As the Group prudently steers through uncertainty in the
macroeconomic environment, it continues to explore viable
investment or business development opportunities to build
a more balanced revenue base to support healthy ongoing
development.

In light of the tough market environment for the telecommunications
products trading and services provision businesses, the Group
will continue to seek to diversify its business. The management
is of the view that businesses in relation to telecommunications
and electronics products trading and servicing will be subject to
continued difficulties that may push margins down. The Group will
closely monitor the ongoing conditions of these businesses and will
formulate measures in response to any further signs of deterioration.

In line with the diversification strategy, the Group has moved
to acquire Yicko as a step to participate in the financial services
sector.

Upon the successful launch of Shanghai-Hong Kong Stock
Connect and Shenzhen-Hong Kong Stock Connect, increasing
investors from the PRC may facilitate the growth of the
business of Stock Exchange participants, especially those
brokers with a PRC background in Hong Kong. Given the
solid background of CITIC Guoan Group*, the Group believes
that Yicko can leverage its finance experience and extensive
network and resources in the PRC to create an integration
of skills, knowledge and expertise. The Group looks forward
to Yicko's future revenue and earnings contribution upon
completion of the acquisition.

While working towards broadening the scope of its trading
business, the management will pay special attention to
opportunities provided by China’s Belt and Road Initiative and
Greater Bay Area development.

*  For identification purpose only
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Outlook (continued)

As the Group pursues diversification, it will prudently evaluate
new business or investment opportunities against the potential
risks. Its goal remains to strengthen long-term prospects and
returns to shareholders. The Group will place a focus on
investments or developments that may create synergy with the
businesses of its parent company, and which may leverage its
dual listing platform in Hong Kong and Singapore.

To support long-term development, the Group also will
continue to review and strengthen its financial position and
asset base. The Board believes that the Group’s business
portfolio realignment efforts have placed it in a more stable
and advantageous position for long-term development.

Currencies

The Group conducts its core business transactions mainly in
Hong Kong dollars, New Taiwan dollars and United States
dollars. The majority of the Group’s cash and bank balances
are also denominated in these three currencies. During the six
months ended 30 June 2018, the Group did not experience
significant exposure to exchange rate and interest rate
fluctuations. As a result, the Group did not enter into any
material foreign exchange contracts, currency swaps or other
financial derivatives.

Contingent Liability

The Group did not have any significant contingent liability at
30 June 2018.

Material Acquisition or Disposal of Subsidiaries

Save as disclosed above, there was no material acquisition or
disposal of subsidiaries during the six months during 30 June
2018.

Employee Information

At 30 June 2018, the Group employed a work force of 118
(2017: 118). Staff costs, including salaries, bonuses and
allowances, were approximately HK$16.4 million for the six
months ended 30 June 2018 (nine months ended 30 June
2017: HK$26.9 million).

The Group maintains a competitive remuneration policy to
motivate, retain and attract talent. The remuneration packages
mainly comprise salary payments, group medical insurance
plans and discretionary bonuses awarded on a performance
basis. The Group provides pension schemes for employees as
part of the staff benefits.
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The Company completed the rights issue in May 2017. The
actual use of net proceeds of HK$422.6 million raised from the
rights issue was generally consistent with the specific uses as
disclosed in the Company’s prospectus dated 12 April 2017,
among which, a total amount of HK336.2 million was repaid
to the controlling shareholder. The amount of unutilized net
proceeds for the specific use and the reasons and amounts of

ARABR-_E—+FHATHRER - B #
[REE B RIBFEEKL2, 2608 T2
ERARAE FEAQRTHBEAZZ—+
FMA+-—BZERRNBE B FERAR—
B Eh@sE 33,6208 TEEE TIT
AE A% ER - FE FARARFTE Aig 2 KRB FTIS 508
FE CHENASERBRENIRE 2RE

the unutilized net proceeds re-allocated from the specific uses

are set out below:

Original allocation of the net
proceeds as disclosed in the prospectus

dated 12 April 2017 to 30 June 2018

A#A BE-Z-N\%
“E-LEMATZHN AA=THL
ERRENFGHERENRAIE FERERENERERRR
Approximately HK$8 million for payment  Approximately

of Property related professional and agency ~ HK$6.2 million

fees for the Acquisition BRN620ET

BENOETAR XN MESEN YR
BEXLAEER

Approximately HK$15 million for payment
of renovation costs for the Target Property
BB S00BTARX B RYENEE
A

Approximately HK$26 million for
repayment of bank borrowings, a former
director's loan and other payables
BBEAL00ETARERRTRE —4
EESRENERREMERNTE

Actual use of net
proceeds up

Approximately HK$3.3 million

BBN3308T

Approximately HK$0.3 million

BEA30ET

FFEREEE s Bh R ERIIT

Remaining balance
of net proceeds up

Reallocation of the remaining

to 30 June 2018 net proceeds

BE-2-N\F

ABETAL NeRmEREREN

FERAREEE ENIR

Approximately All the remaining net proceeds of

HK$1.8 million approximately HK$1.8 million were re-

BEMBIET allocated as part payment of the HK$20
million deposit of the Group’s proposed
acquisition of Yicko Securities Limited as
disclosed in the Company's circular dated
24 May 2018 (the "Yicko Deposit”).
FERBNFETEFR A8
ENSRRERI X NASERANERR
BAERLR (WARRBAA-Z-\F
RRAZTMEZBHRE) 2R EEK2,000
En(lamiel)-

Approximately All the remaining net proceeds of

HK$11.7 million approximately HK$11.7 million were re-

AEMNT0ET

allocated as part payment of the Yicko
Deposit.
FERBRMERRFEBEM 1708
BEMAERESIRRERES.

Approximately All the remaining net proceeds are intended
HK$25.7 million to be utilized for the same specific use by
EBA2,5708 31 August 2019, subject to final review by

the Board.
FBRGNAERETERR_Z—1E
NAZT—HEBARRTAERR BEL
EXERART.



Original allocation of the net Actual

use of net

proceeds as disclosed in the prospectus  proceeds up

dated 12 April 2017 to 30 June 2018
A#A BE-E-N\¥
“E-tEMATZAM AB=THL

ERRENAEREFRNRALIE &

ERENERERER

Approximately HK$37.4 million as general  Approximately HK$37 million having

working capital of the Group

been applied as follows:-

BRI IOETIEATEENEEEE  BRO3T0ERCRNTIAR

B:-
0

(i)

(i)

(il

(i)

Unless the context otherwise requires, capitalised terms used in
this section shall have the same meanings as those defined in

approximately HK$6.5 million
as part payment of the Yicko
Deposit;

BB N0BTRIENH X [
BREE:

approximately HK$16 million
as investment in the Group's
wine business; and
BEL 0B TRERER
SENEERER: R

approximately HK$14.5
million as payment of
various expenses including
remuneration of directors
and employees, property
management fee and rates,
legal and professional fees,
audit fees, listing fees, and
office and vehicle expenses.

BEMASETREINS
BRX BREEREEH
MMEEREREN LR
REXER EREM W
BRNRBAERERRS

the Company’s prospectus dated 12 April 2017.

Remaining balance
of net proceeds up
to 30 June 2018
BE-®-N\F

Reallocation of the remaining
net proceeds

HRFEREFEN
ENAR

Part of the remaining net proceeds of
approximately HK$22.5 million was re-
allocated, of which:
BARTHETEFEEEN2,2508 2
BHA R EF:

() approximately HK$6.5 million
having been applied as part
payment of the Yicko Deposit; and

() BENSERERERIZNES
Be: R

(i)~ approximately HK$16 million having
been applied as investment in the
Group's wine business.

(i) BEA1600ETEREREAEE
HEBEEH

The remaining balance of approximately
HK$0.4 million will be applied as general
working capital of the Group.
REBENOETERELAEEZ —RE
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INTERIM DIVIDEND

The Directors do not recommend the payment of interim
dividend for the six months ended 30 June 2018 (nine months
ended 30 June 2017: HK$ Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2018.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

At 30 June 2018, none of the Directors or chief executive of
the Company had any interests or short position in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) as recorded in the register required
to be kept by the Company pursuant to section 352 of the
SFO, or were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code").

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS DISCLOSEABLE UNDER
THE SECURITIES AND FUTURES ORDINANCE

At 30 June 2018, the register of substantial shareholders
maintained under section 336 of the SFO shows that the
following company (not being Directors or chief executive of
the Company) had long positions of 5% or more in the shares
of the Company which fall to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO:
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Number of Approximate
ordinary percentage of

Name of shareholder Capacity shares shareholding
E B BERE
BERERE 21 i3 ® E BivaaL
Road Shine Developments Limited Beneficial owner 4,123,816,337 53.218%
BB A
Guoan (HK) Holdings Limited (Note) Interest of controlled 4,123,816,337 53.218%
corporation
Bl (8 )IERERAA (Kat) ZHDEE
PEEZEEFR AR Interest of controlled 4,123,816,337 53.218%

(CITIC Guoan Group*) (Note)
FERLEEAER AR (M)

corporation

2 il [ 4 2

*  For identification purpose only
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Note: Road Shine Developments Limited is held as to 100% by Guoan
(HK) Holdings Limited, which in turn is held as to 100% by
CITIC Guoan Group*. Under the SFO, each of Guoan (HK)
Holdings Limited and CITIC Guoan Group* is deemed to be
interested in all the shares held by Road Shine Developments
Limited.

Save as disclosed above, no other person was recorded in the
register required to be kept under section 336 of the SFO as
having an interest or short position in the shares or underlying
shares of the Company as at 30 June 2018.

On 5 March 2015, a share option scheme (the “Option
Scheme”) was adopted by the shareholders of the Company.
No share option has been granted under the Option Scheme
since its adoption.

Since the publication of the latest annual report of the
Company for the fifteen months ended 31 December 2017,
there is no other information required to be disclosed pursuant
to Rules 13.51B(1) of the Listing Rules.

Compliance with Corporate Governance Code

Throughout the period of the six months ended 30 June
2018, the Company has complied with the code provisions
("Code Provisions”) set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules.

Model Code for Securities Transaction by Directors

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code for dealing in
securities of the Company by the Directors. Having made
specific enquiry, the Company has obtained confirmation
from all directors that they have complied with the required
standards set out in the Model Code throughout the six
months ended 30 June 2018.

*  For identification purpose only
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Audit Committee Review

The Audit Committee has reviewed with the management
of the Company the accounting principles and practices
adopted by the Group, and discussed internal controls and
financial reporting matters including a review of the unaudited
condensed consolidated interim results of the Group for the six
months ended 30 June 2018.

On behalf of the Board
Global Tech (Holdings) Limited
DU Jun
Chairman

Hong Kong, 23 August 2018

As at the date of this Interim Report, the Board comprises
9 directors, of which 2 are executive directors, namely Mr.
HUANG Zhen Qian and Mr. SO Haw Herman, 4 are non-
executive directors, namely Mr. DU Jun, Mr. LI Xiang Yu, Mr.
CUI Ming Hong and Ms. BAI Wei and 3 are independent non-
executive directors, namely Mr. WONG Chun Man, Mr. TSE
Yung Hoi and Mr. NG Man Kung.
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BZERERAFA

15th Floor of Tower Il, Admiralty Centre,
No.18 Harcourt Road, Hong Kong

BBEERIE 188 'F 028 15
Tel E5%: (852) 3585 8700

Fax f8&: (852) 3585 8711

E-mail EB: info@guoanintl.com
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