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Hong Kong
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TRANSFER OFFICE

Conyers Corporate Services (Bermuda)
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Clarendon House
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TRANSFER OFFICE
Tricor Tengis Limited
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WEBSITE
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Notes:

e On 3 April 2018, the Board received a notice from Mr. Huang

Bogi (“Mr. Huang”) who tendered his resignation as an
Executive Director, the Deputy Chairman and the Chairman of
the Risk Management Committee of the Company with effect
from 3 May 2018 in order to dedicate more time on his other
business commitments.

As disclosed in the announcement of the Company dated
2 January 2018, Crowe Horwath (HK) CPA Limited had
been appointed to fill the casual vacancy as the Company’s
new auditor with effect from 2 January 2018 following the
resignation of SHINEWING (HK) CPA Limited and has been re-
appointed in the annual general meeting of the Company held
on 31 May 2018.

The English name of Crowe Horwath (HK) CPA Limited was
renamed as Crowe (HK) CPA Limited on 11 June 2018.
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Management Discussion and Analysis
B IR el o T

BUSINESS REVIEW

Overview

During the first half of year 2018, the Company has been
focusing on accelerating sustainable industries in coal and
agro-related businesses. The Group is principally engaged
in (i) the development of cassava cultivation and deep
processing business for the related ecological cycle industry
chain; (i) coal exploration and development, sales of coking
coal (mining operation) and the provision of coal trading
and logistics services (coal operation); and (i) the provision
of information technology products, systems integration,
technology service, software development and solution.

Coal Mining Business

As at 30 June 2018, the Group had 5 coking coal mines
located in Gujiao, Taiyuan City, Shanxi Province, The
People’s Republic of China (the “PRC”), of which one was in
operation and four were under construction.

The coal mine in operation was Fuchang Mine, which
entered the joint trial operation in October 2016, passed the
inspection for completion in January 2017, and obtained
(CZ2HEFFA]FE) (the Permit for Safe Production®) in April
2017. With the expected production capacity of 600,000
tons per year, it is now mining the 8th Coal Seam. In
December 2017, Fuchang Mine was recognized by the Coal
Industry Bureau of Shanxi Province as al Z & & 4 ERZ
/L TE | (Second Class Safe Production Standardisation
Coal Mine*) with a valid period of 3 years from the
recognition date. In June 2018, Fuchang Mine became
one of the three coal mines of Taiyuan City to participate in
the appraisal for [ % & = & F | (Safe and Highly Efficient
Mines*) organized by China National Coal Association and
passed the appraisal.

*

For identification purpose only
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Of the four coal mines under construction, Jinxin Mine
entered the joint trial operation in August 2018, and planned
to undergo special acceptance after one month of the joint
trial operation to apply for inspection for completion with an
aim of obtaining the Permit for Safe Production* in March
2019. The expected production capacity is 450,000 tons
per year. Liaoyuan Mine is expected to enter the joint trial
operation in October 2018 with an aim of obtaining the
Permit for Safe Production* in March 2019. The expected
production capacity is 600,000 tons per year. Bolong Mine
and Xinfeng Mine are expected to obtain the Permit for Safe
Production* in May 2019 and January 2020, respectively.
The estimated schedule of critical production stages of coal
mines under construction are set forth in the table stated
later.

To facilitate the structural reform by the state on the supply
side of coal, coal enterprises are required to support the
implementation of policies on dissolving excessive capacity.
Moreover, as the state tightens requirements on and ramps
up inspection efforts in the design, safety, and environmental
protection aspects of coal mines under construction,
relevant policies and regulations issued in recent years on
safety and environmental protection applicable to the coal
industry become increasingly stringent and refined. Relevant
key policies and regulations recently issued are as follows:

Issue date

R

Policy/Regulation name

BE BREER

EREN RS

MEERERET SEREA-ZT—N
FNAEABARES Wit
EE—EAZARZRERIITE AR
BRIRU FRAUR-_ZT—NF=A
BB (EREHEEFT) @ 5T 8l%5
HERNATEASENE - B RERE
AR—E—NF+AEABLEAEBHE
FRARZZE-NF=ZANB(EE4E
EF)  BEFERAEEENAE
FEOEM AR LB EBREIET S
AR —_E—NEFEFRAR S -_TF—
ARB(Z2EEFIIL) - SEEK
B2 ARAEEMBTEFRRER IR
Bl o

REEERHRRHGABEERSE
R bFEARSEECAREFRERNK
- MEBFRHERZRBORS L2
REBERTTE M ERMgE ) E T
RGBRANERTEOFHEZHERR
ERABRIATVBEZMAE I
HheaZHEEZRRRAENT

1 February 2018

Notice on Further Improving the Production Capacity Replacement

Policy to Accelerate Release of Advanced Production Capacity and
Facilitate Orderly Exit of Out-dated Production Capacity*

—E-N\FZA—H
B iR TR R A

23 February 2018

BARNE - P oERRELERBRMRETELRRIEEZRER

Notice on Carrying out Major Inspection on Safe Production of Coal

Mines Throughout Shanxi Province*

—EF-NF-ZA=+Z=H

*

For identification purpose only

BARFARE (L ARKBRLEEERRENAMN
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EREH R

Issue date Policy/Regulation name
BHAH BR/BEER
2 April 2018 Notice on Carrying out Special Inspection on Antiknock Devices and

—E-N\FMAZ-H
4 June 2018
—E-N\FEXRANA
26 July 2018

—E-NFtHAZ+XAH

Safety Apparatus under the Coal Mines Throughout Shanxi Province*
BRFEER2 (L) AKBH THERKBEN L2 EREERENAA

Notice on Carrying out Special Inspection on Construction Projects
of Coal Mines Under Construction Throughout Taiyuan City*
ARARE2 (KAR)MERBEHEIIEEZHEREHNEMN

Notice on Accelerating the Upgrade and Renovation of Safety
Monitoring System for Coal Mines in Taiyuan City*
BRMRE (KR)TEKLZEEEZRRARBETENBAN

As affected by the policies, the Group’s coal mines under SEZFZHEUEERENTE KREFBZHE
construction inevitably experienced construction delay ZHEBEAIRHPMIFELEEEZNIF
or suspension, therefore reducing the effectiveness of T UZERILERNZEXRTH BHE
construction period during the period, leading to further ZHEZRTHIZ#E —FIBL - E it F7&
extension of the respective construction period. As such, ZEER I EESIHFERARTHE
the critical production stages of the coal mines under TM -BRAEEEEEBZEMR 1B
construction faced significant uncertainties. Based on the [&ZRISEEEHBBFMERITIWOT
best estimation of the Group’s management, the critical

production stages of each of the mines are set out as

follows:
Fuchang Mine Jinxin Mine Liaoyuen Mine Bolong Mine Xinfeng Mine
BERE SERE BRRE HERE BERE
Critical production stages Actual date Expected date Expected date Expected date Expected date
BELEDY ERAEH eE=g BitAE BitAE BitEE
Joint trial operation* October 2016 August 2018 October 2018 December 2018 August 2019
BanEsE —E-R%¥TA —Z-N\FN\AR —E-\%1A “Z-N\F+=A —E-nENR
Inspection for completion* January 2017 December 2018 December 2018 January 2019 October 2019
RIBK —E—+%5-4 —E-\#+ZA —E-\&+ZA —E-nE-R “E-NETA
Permit for Safe Production* April 2017 March 2019 March 2019 May 2019 January 2020
TR EEFA —E—+50MA —ZT-hF=AR —E-n%=AR —E-nEEA “ECEE-f
Tasks of dissolving excessive coal July 2017 April 2019 April 2019 June 2019 March 2020
production capacity*
ERERBHERES —T-tFtA —Z-NFWA —Z-NFWA —Z-NFXRA “ZCTF=R
Publication of information on September 2017 May 2019 May 2019 July 2019 April 2020
production factors®
EERRERASE —Z—+%NA —Z-NFIA —Z-NFIA —Z-NFtA ZZZTENA
Recognized as Safe Production December 2017 June 2019 June 2019 August 2019 June 2020
Standardisation Coal Mine*
BRAREREEREER —E—tF1+ZA —E-nEXA —E-nEXA “Z-hFNAR “Z-TFXA

*

For identification purpose only

06



INTERIM REPORT 2018
TR & 2018

Management Discussion and Analysis

Development of cassava-based agricultural and deep
processing business

On the agro-related sector, the Group has a robust start
of the year in 2018. Green Leader (Cambodia) Co., Ltd.,
a wholly-owned subsidiary of the Company in Cambodia
(“Green Leader”), and the Ministry of Agriculture, Forestry and
Fisheries of the Kingdom of Cambodia (“MAFF”) entered into
a non-legally binding memorandum of understanding on 30
January 2018 for cooperating and collaborating in various
initiatives to promote, enhance and improve the planting and
processing of cassava in Cambodia including but not limited
to the project of Green Leader to invest and develop cassava
product chains in Cambodia by constructing ten cassava
starch processing plants in various provinces throughout
Cambodia which can ultimately produce 1 million tonnes of
cassava starch per annum within three years.

H.E. Yim Chhay Ly, the Deputy Prime Minister of
Cambodla, chaired the meeting for execution of the
memorandum of understanding.

BRI E B TEF R T‘Ir%wf/% B EERFET -

BEE R LD

RRABERRRNIRE

MEERBITEMS AKERZ
—NFYREBR-RZ=F—N\F—A
=+H ARARRBREZEZENRBR
AR (RBEE)AR R ([4E])
HRIBRETEE MR AEIL ([EMR
BELD BT O TREEREORID
MEETE CSHEHEETPHERESEM
W IEDAMREE ~ pIs ML S RIFEHAREZ
BEMINT SERETRENGEEBRBE
RFEREREAZERE E=FR
RRBETREHERTHESFLEER
A HIZ100E HE AR Z M 89 R Z M h0
T o

H.E. Veng Sakhon, the Minister of MAFF (left) shakes
hands with Mr. Sanhuo Zhang, the Chairman of Green

Leader.
BREBRETSRBESFET (L) BRELTER=E
LEF o

Y EHREE)
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RN =R ISR

During the period under review, the Group had a
groundbreaking and commencement of construction
ceremony of the Group’s first cassava starch processing
plant (the “Processing Plant”) in Cambodia in April 2018. The
Processing Plant is located at Snoul District, Kratie Province
in Cambodia, which is approximately 230 kilometres from
Phnom Penh City, occupying a site area of approximately
20 hectares. The investment amount of the Processing
Plant is approximately US$22,000,000. It is scheduled to
be completed and commence trial production on or before
the end of 2018. Upon completion of construction and
commencement of production of the Processing Plant, the
Group will have an annual production capacity of 150,000
tons of cassava starch and modified starch. As at 30 June
2018, the Group has completed the cultivation of 2,500
hectares of cassava, which are planned to be harvested
and processed into cassava starch by the Processing
Plant. As the Processing Plant is scheduled to commence
trial production by the end of 2018 and regular production
from January 2019, no material revenue is expected to be
generated from the cassava business for the year ending 31

GREEN LEADER HOLDINGS GROUP LIMITED
BARREEARDT

REBHR AEBEER-_T—/\FH
AAREBEERBENE BAZRH
INIRR (TN TR ) SR 178 A= KRR
FTRER - NIBRGHAREN -T2
HURREREEHEHOAES B
CETH B ZTRE-MTHIEED
22,000,000% 7T FTEIR =T —N\FE
FZAERTRABRRE- EMNIRE
RIFREER AEEBUSFLEE
N2 K % R 8 150,000M - A =
TE-NFENAZ+H AEEKXHEE
2,500 RHEARE - Wi Sl MITH AT
ERMIARERN - AR I IS
REZZE—N\FERAFBKRAE TE-F
—NF—AERERE BHRAZEBLRH
HE-Z-N\F+-A=1+—HLEFE
TEELEERRA-

Groundbreaking and commencement of
construction ceremony of the Group’s
first cassava starch processing plant in
Cambod/a in April 2018.

JVEPYF - N5 [ 7F 5 17 28 4] & 18]
égﬂﬁwaﬁﬁéﬁ%ﬁ&ﬁ@I&

December 2018.
-uﬂmm‘huh_

.-.n.Hr

I:EH!" zH rf‘fu“-‘h:ﬁ"'r e P

H.E. Yim Chhay Ly, the Deputy Prime
Minister of Cambodia, H.E. Vleng Sakhon,
the Minister of MAFF and Mr. Sahuo
Zhang, the Chairman of Green Leader
were attended the groundbreaking and
commencement of construction ceremony.
ﬁ%%#ﬁEﬁWWET'ﬁﬁﬁiﬂﬂﬁ
DEHE T HFAF B R B EE
HEXNRB) T IEER -
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Meanwhile, the Company and the United Nations
Development Programme (“UNDP”), a subsidiary organ
of the United Nations (an intergovernmental organization
established by its Member States with its headquarters in
New York, NY (USA)), entered into a non-legally binding
memorandum of understanding for cooperation and facilitate
and strengthen collaboration between the parties in areas of
common interest in April 2018.

The purpose of the memorandum of understanding entered
into between the Company and UNDP is to provide a
framework of cooperation in order to facilitate and to
strengthen collaboration between the parties on a non-
exclusive basis, to develop sustainable cassava industry
through inclusive economic growth while generating specific
and measurable transformational development impacts in
both smallholders’ community and industrial level. The spirit
of cooperation between the parties has areas of common
interest under the 2030 Agenda for Sustainable Development,
having regard to the respective objectives functions, policies,
and procedures of each party. In line with the Company’s
agenda which call for a new approach to transfer a better
value chain linkage between smallholders and industry player
that would coincide the objectives of business development
and livelihood security and poverty reduction.

memorandum of understandin ‘
A A Ml B # S EER = F—VFHAET
L ARBR B B ©

BEE R LD

R R_T—\FOH ARQ=HEE
EEMEAIE ([HEBEFEAIE])
(MEBZHEHE BERBBEKZZ
BT A% - BN EBRAL ) BHFRF
B HETEERREE RINRETA T
Az BEEMAT L N EDER LIRS 2R
RS-

A w) S BRI F ] L 2 AR
Bk BHER T HIRI B FEZR A
FBROARERMBFTNOTEZA
- BBRBEEBERE BRASELZ
AREEX YNPERFZERRITEE
HEARERAAEENERUR K
BRINT BB ZER B BERRERE
F Al EZAERMER_"2=F
FARBERARBETZHABMNEES®
Be-ZaRRERAFIASNERPR
THE2EER I MEEE S FEEERE
B HEARQR ZHZMNEEEE
REREREBIANBRE 2 BHOTRM

/El\o

The Company and UNDP entered into a

in April 2018.
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The Group is acquiring the transfer and/or assign of the
valid and enforceable contractual rights to process and
to be conferred with the Certificate of the Economic Land
Concession (the “ELC”) over the land located at Pursat
Province, Cambodia and grant the plantation rights, being
exclusively to use, possess and occupy the ELC to carry out
plantation and other agro-industrial activities. Meanwhile, the
Group is further acquiring the freehold land located at Pursat
Province, Cambodia (with permanent use right).

OUTLOOK

The ongoing comprehensive strategic cooperation between
the PRC and Cambodia is robust to accelerate the effective
alignment of the PRC-proposed Belt and Road Initiative
and PRC’s 13th Five-Year Plan with Cambodia’s national
development strategy and Industrial Development Policy (2015-
2025). Premier Li Kegiang of the PRC concluded his visit
to Cambodia for the second Mekong-Lancang Cooperation
Leaders’ Meeting forum in January 2018 that the PRC
will continue to support Cambodia’s efforts to develop its
economy, improve people’s livelihood and safeguard stability.
It includes the promoting development of infrastructure,
telecommunication, agriculture, biology and healthcare in
Lancang-Mekong countries and contributing to their economic,
social and cultural advancement. In particular, the PRC
welcomes Cambodian agricultural products that meet the
PRC’s inspection and guarantee standards and consumers’
demand to enter the PRC (i.e. cassava starch products). The
management is optimistic and confident of our agricultural
development shall align with the current and future national
strategies to create mutual benefit in the PRC and Cambodia.

Likewise, the Cambodian government has officially launched
its new strategies for the cassava industry aimed at making
Cambodia a reliable exporter of cassava-based products in
July 2018. It is aimed to support active processing factories
and attract investment to product value-added cassava-based
products to supply diverse markets and will also enhance trade
competitiveness by turning market access to market presence,
improving trade facilitation and reducing trade-related cost,
which will, in turn, to boost up the price of cassava and living
standards of local farmers. The Group foresees the newly
launched national policies shall transform on the current cassava
sector and will help to forge positive impacts to our agro-related
business.
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Looking forward to the second half of 2018, the Group
is scheduled our first and foremost processing plants
situated in Snoul District, Kratie Province in Cambodia, to
be completed and commence trial production on or before
the end of 2018. Hence, the Group aims to seek for suitable
sites for constructing processing plants with an annual
production capacity of 150,000 tonnes for cassava starch in
various provinces in Cambodia. To seize opportunities and
respond to possible challenges that may arise, the Group
will continue collaborating with UNDP and relevant parties to
broaden its channel for strengthening the capacity building,
increasing cassava supply chain reliability through profitable
market linkages and reinforcing access of the contract
farming schemes in the coming year.

BEE R LD

RE-ZZE—NFTEF AEBFERN
REEEFENAESZEREARER
AEBONNIE BER-_Z—N\FE
HZAERTRABAE- B A& E
BIRRBESEANSREBEHHE
&£ RE A150,000MW8 K 2B 2 hn
T - B IREHE & fE % A] At 2R M 3k
BoOAEBRARFEZEERBSH
FETEBREEFBEARERE
EORRENER BRANZMEH
B RZ R 2 A] 1 K B E
BHIMET B 2B

Dialogue Forum on Cassava Contract Farming in Kratie Province.

RIEHERITTHEBRE LA A2 55 i 1B
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FINANCIAL REVIEW

Review of Results

Revenue

For the six months ended 30 June 2018, the Group
recorded a revenue of approximately HK$420,849,000
(six months ended 30 June 2017: HK$269,092,000),
representing a significant growth of approximately
HK$151,757,000 or 56%. This was mainly due to the
significant increase in sales of coking coal from the
mining operation of approximately HK$257,789,000 to
approximately HK$407,399,000, mainly contributed by
Fuchang Mine, one of the Group’s mines, which entered into
the stage of safe production in April 2017.

For the six months ended 30 June 2018, no revenue
was generated from the cassava starch operation (six
months ended 30 June 2017: HK$69,833,000). The Group
commenced the cassava starch operation in Cambodia at
the end of 2016. To enable the Company to have a better
understanding of the business model and operational
practices, the Group proceeded with the cassava starch
business by cooperating with a number of Cambodian
companies, whereby the Group purchased cassava from an
independent supplier as raw materials and sub-contracted
to an independent sub-contractor for processing into
starch. The sales of processed cassava starch were made
to two independent customers with generated revenue

GREEN LEADER HOLDINGS GROUP LIMITED
BARREEARDT

B 3% 5] B8

EF el

KA
HE-_ZE—N\FXA=Z1+HILEAAE
A NEE 1T U A 47420,849,000/8
T(HEZF—tFA=+HI1ERX
@ A : 269,092,000/ 7T ) - A 18 & A1 49
151,757,000 JT 5k56% ° A B 1% 0 £
DR RIEER 2 £ R S B AL
#9257,789,0007 7T = £7407,399,0007%
oW EESERAEERER Y — &
EEERER ZBEENR-_ZT—+tFMNARM
BMHEALTEEERE-

HE_ZT—/\FEXA=+tHLEXMEA-
REBRMEBITEEETMAERA (B
E_ZE—+FXNA=ZFTHLEXEA:
69,833,000/ L) c AEB R =T — <
FRERBERRAZBRMES - B
AARIEEWM THEERERARKLEE
Bl REBEFZBELHERFERAE
B BHETRAZERDER -AEE#E
mm— BB HENEBERZIEARM
B oe T 2B BN INIAK
BH - R T —tF E¥F HELMN
TREBRN FREBLEFPESRAL
70,000,000 Lo B BEE AEER
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of approximately HK$70 million in the first half of 2017.
Through the cooperation, the Group gained knowledge
and experience in the cassava plantation and processing
business in the Cambodian market and decided to put more
focus on the cassava processing segment. In particular,
the Group planned to strategically invest in and develop
cassava product chains in Cambodia by constructing ten
cassava starch processing plants in various provinces
throughout Cambodia. As the trial run operation was mainly
for better understanding of the business model which
has been achieved, the Company did not continue with
subcontracting activities while pending the construction of
its own processing plant.

In April 2018, the Group had a groundbreaking and
commencement of construction ceremony of the Group’s
first cassava starch processing plant, which is scheduled
to be completed and commence trial production by the
end of 2018. More details of the cassava starch operation
were disclosed in the section Development of cassava-
based agricultural and deep processing business under
Business Review in Management Discussion and Analysis.
As the cooperation ceased, pending the construction of our
own processing plant, no revenue was generated from the
cassava business during the six months period ended 30
June 2018.

Gross profit

For the six months ended 30 June 2018, the Group
recorded a gross profit of approximately HK$154,971,000
with a gross profit ratio of 37% (six months ended 30 June
2017: approximately HK$95,377,000), mainly contributed by
the mining operation with a higher gross profit ratio of 38%.

Gain on disposal of subsidiaries

Gain on disposal of subsidiaries for the six months ended
30 June 2018 was approximately HK$550,000 (six months
ended 30 June 2017: HK$41,865,000), which was the gain
on the disposal of entire issued capital of an indirect wholly-
owned subsidiary of the Company, while the gain for the six
months ended 30 June 2017 was the gain on disposal of
the entire issued share capital of an indirect wholly-owned
subsidiary of the Company, details of which were disclosed
in the Company’s announcement dated 21 June 2017.
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Administrative and other operating expenses
Administrative and other operating expenses for the
six months ended 30 June 2018 was approximately
HK$96,259,000 (six months ended 30 June 2017:
HK$73,605,000), which was in line with the increase in
revenue, particularly for the mining operation. Moreover,
more expenses were incurred for the new business in
cassava starch operation in Cambodia. Out of the total
administrative and other operating expenses, total staff
costs (included Director’s emoluments) amounted to
approximately HK$43,593,000 (six months ended 30 June
2017: HK$32,351,000) which including the share-based
payment-expense of HK$4,383,000 (six months ended 30
June 2017: HK$5,248,000), depreciation approximately
HK$26,607,000 (six months ended 30 June 2017:
HK$18,742,000).

Impairment loss in respect of mining rights, and
property, plant and equipment (“PPE”)

For the six months ended 30 June 2018, impairment
loss in respect of mining rights, PPE was approximately
HK$74,032,000 (six months ended 30 June 2017:
HK$259,490,000) and HK$53,453,000 (six months ended
30 June 2017: HK$126,257,000) respectively. This was the
result of decrease in estimated value in use amount of the
Group’s five coal mines located in Shanxi, PRC, mainly due
to the delay of production schedule of the four coal mines as
at 30 June 2018.

Valuation of coal mines

The decrease in fair value of coal mines as at 30 June 2018
was mainly due to the delay of production schedule. Greater
China Appraisal Limited (“Greater China”), an independent
qualified professional valuer, estimated the fair value of the
coal mining business based on income approach using a
discount rate of 14.31% (31 December 2017: 15.78%) and
expected coal price of RMB780 per tonne (31 December
2017: RMB780 per tonne) based on information obtained
from Shanxi.

The operation of the Group’s mines with exception of
Fuchang Mine were further delayed due to the notice
request of rectification measures issued by the related
authorities in 2018. Please refer to Business Review section
for details.
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Greater China has consistently applied the income approach
for the valuation of coal mines as at 31 December 2016,
31 December 2017 and 30 June 2018 (the “Reporting
Periods”). The key assumptions and parameters in the
valuation of coal mines as at the Reporting Periods are set
out as below:

BEE R LD

EEDHEBR _Z—X~NE+_-A
=+—HB - ZZ—tF+=ZA=+—8H
F_E-NFEXNAZTH ([REH[])
A EEE BUE BB AE - IR R4 5
MzEEMACEERERSEII W
T

Reporting Periods
RERE
30 June 2018 31 December 2017 31 December 2016
“E2-\EXAZtH “T—+tF+t-A=+t-A ZE-A"F+-A=1-H
Methodology Income Approach Income Approach Income Approach
by WA WAE WNE
Key Assumptions
TERR
1. Production Schedule 1. £ERAZR
- Safe Production Date ~REEEAY
Fuchang Mine BERR Operating Operating Second quarter of 2017
gES EiE E-tEECF
Jinxin Mine tERRE Second quarter of 2019 Second quarter of 2018 Fourth quarter of 2017
ZE2-NEECF —E-\$%2F —E-tFENE
Liaoyuan Mine BERE Second quarter of 2019 Second quarter of 2018 Fourth quarter of 2017
ZE-hEECF —E-\5E2% “E-tEERF
Bolong Mine HERR Second quarter of 2019 Second quarter of 2018 Fourth quarter of 2017
ZE-NF¥F “E-\55-% “E-tEENF
Xinfeng Mine BERR First quarter of 2020 First quarter of 2019 First quarter of 2018
“ECEFE-% —E-NFE-F —E-N\FE-F
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GREEN LEADER HOLDINGS GROUP LIMITED

BAZREMERAF

Reporting Periods
BERE
30 June 2018 31 December 2017 31 December 2016
ZE-N\EXA=TH ZE—tF+tZA=+-A ZE-R"¥+ZAR=1-H

Methodology Income Approach Income Approach Income Approach

Vb WA WAE WA

2. Coal Price (per tonne) 2. KE(§H) RMB780 RMB780 RMB700

ARHT807T ARET801T ARET00

3. Discount Rate (Post-tax) 3. BERE (Fif%) 14.31% 15.78% 14.98%

14.31% 15.78% 14.98%

4. Mine Operating Costs, 4, BREERK Based on technical report  Based on technical report Based on technical report
Capital Expenditures and ERSMRAE issued by John T. Boyd issued by JT Boyd in 2017 issued by JT Boyd in 2017
Production schedule BE% (FEE) (“JT Boyd”) in 2017
(Annual Production) REABTHE (THE]) RETEER-Z—+FHE RETEER-Z—+EH%Z

R-B-tEHE2 ZBHRE ZHITRE
RS

5. AMlowable annual working 5. EEEET{ER 276 days 276 days 276 days
days 2764 276H 276H

Note: As shown in the above table, the primary change in valuation — it : B LXK HEBRZEZEH LB

assumption would be the delay in mines’ commercial
operation schedule. There was no change in valuation
methodology in those valuations. For discount rate,
calculation of weighted average cost of capital is based on
market participant’s data which are varied daily due to new
information and changing market expectation every day.

Finance costs

Finance costs mainly consists of interest expenses on
borrowings from a non-controlling interest holder, convertible
borrowings and finance lease. Interest expenses on
borrowings relating to construction in progress for coal
mines are capitalized to the extent that they are directly
attributable and used to finance the project. Finance costs
were calculated from total borrowing costs less interest
expenses capitalized.

For the six months ended 30 June 2018, finance costs
amounted to approximately HK$174,980,000 (six months
ended 30 June 2017: HK$121,121,000), increasing by
approximately HK$53,859,000, mainly resulting from the
decrease in interest expenses capitalized. Interest expenses
capitalized over the periods decreased by HK$69,067,000
to HK$42,087,000 as Fuchang Mine entered into safe
production from April 2017 and the whole period interest
expenses incurred to finance this coal mine were not
capitalised for the six months ended 30 June 2018.
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Loss for the period

Loss for the six months ended 30 June 2018 was
approximately HK$11,944,000 (six months ended 30 June
2017: loss HK$344,928,000). This was mainly attributable to
the combined effects of the factors as stated above.

Profit attributable to owners of the Company

For the six months ended 30 June 2018, profit
attributable to owners of the Company was approximately
HK$102,202,000 (six months ended 30 June 2017: loss of
approximately HK$116,684,000), mainly due to that a gain
generated from change in fair value of derivative component
of convertible loan notes of approximately HK$221,668,000
(six months ended 30 June 2017: HK$18,074,000) was
recorded for six months ended 30 June 2018.

LIQUIDITY AND FINANCIAL RESOURCES

Total Equity

As at 30 June 2018, the Group recorded total assets
of approximately HK$11,441,625,000 (31 December
2017: HK$11,749,835,000), which were financed by
total liabilities of approximately HK$8,746,823,000 (31
December 2017: HK$8,947,279,000) and total equity of
approximately HK$2,694,802,000 (31 December 2017:
HK$2,802,556,000).

Gearing

As at 30 June 2018, the Group’s gearing ratio as computed
as the Group’s other loans, liabilities component of
convertible loan notes and obligation under finance lease
over total equity was approximately 28% (31 December
2017: 27%)

Liquidity

The Group had total cash and bank balances of
approximately HK$38,324,000 as at 30 June 2018 (31
December 2017: HK$118,218,000). The Group did not have
any bank borrowings for both reporting periods.

EREN RS
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FUND RAISING ACTIVITY - ISSUANCE OF
CONVERTIBLE BONDS

As disclosed in the announcement dated 27 June 2017,
the Company has entered into a conditional subscription
agreement with China Huarong Macau (HK) Investment
Holdings Limited (the “Subscriber”), of which the Subscriber
has conditionally agreed to subscribe for and the Company
has conditionally agreed to issue US$50,000,000
Convertible Bonds in 3 years with an interest of 6.5% per
annum (“First Tranche CB”). (After the adjustment of share
consolidation with effect from 28 August 2017) Based on the
initial conversion price of HK$0.327 per conversion share,
a maximum of 1,192,660,550 conversion shares will be
allotted and issued upon exercise of the conversion rights
attached to the convertible bonds in full.

The abovesaid transaction has been completed on 10 July
2017. An updated use of proceeds from the First Tranche
CB is as follows:

Net proceeds and
intended use of proceeds

FEREFERMEREARERAR

GREEN LEADER HOLDINGS GROUP LIMITED
BARREEARDT

SERD-BROTUTRKRES
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Actual use of proceeds

FEREERAR

The Group intends to use
US$35,000,000 for the development
of cassava as a raw material and
production of starch, biofuel (ethanol)
and their recyclable by products
and the remaining of approximately
US$15,000,000 for general working
capital purposes

As at 30 June 2018, as to approximately US$25,067,000
of the net proceeds has been utilized for development
of cassava and production of starch, of which (a)
as to approximately US$9,412,000 for plantation
and development of the business of cassava; (b)
as to approximately US$2,552,000 for acquisition
of production equipment; (c) as to approximately
US$4,834,000 for capital expenditures for construction

of cassava starch processing plants; and (d) as to
approximately US$8,269,000 towards trade payments
for trial run business.

7R 5 B B) 935,000,000 7T B R B B R

RZZE—NFENNA=Z+H FIERIEFEHEL25067,000%

EERMEREERD £WHE (2
) RERBERFAAZEERNAKLGT
#915,000,000F TR — R & EE S H
%

18

TTERARFAEARE BN EE  Ed(@)%9,412,000% T
AREERABEREE: (0)492,552,000E THAREE
A ERRE ¢ (c)#94,834,0003 JT A 11 58 AR =M hn Tk
BRI M (d)48,269,0005 Tt AN RIBITEKR 2B
SR



INTERIM REPORT 2018
TR & 2018

Management Discussion and Analysis

Net proceeds and

EREN RS

intended use of proceeds Actual use of proceeds
FEREARERFMBHEREAR FEREABRAR

Further, as at 30 June 2018, as to approximately
US$11,454,000 of the net proceeds has been utilized
towards payment of finance costs incurred in relation to
the development of the cassava business.

N RZZE—N\FANA=ZTH FERBFEL
11,454,000 T E AR N EREEXZBMELENRE

AR

As at 30 June 2018, as to approximately US$10,630,000
of the net proceeds has been utilized for general
working capital purposes, mainly towards administrative
and operating expenses, and other payments.

RZZ—N\FRA=+H " F{EHIAFFEL10,630,000%
TEAR—REEES FEAMTHRELERMIUR

H AR

For the remaining unutilized proceeds of approximately
US$2,849,000, the Group intends to use approximately
US$1,475,000 for capital expenditures for construction
of cassava starch processing plants and approximately
US$1,374,000 for administrative and operating
expenses, and other payments.
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Eon
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On 28 December 2017, the Company entered into a
conditional subscription agreement with the Subscriber,
pursuant to which the Subscriber has conditionally agreed
to subscribe for and the Company has conditionally agreed
to issue US$50,000,000 convertible bonds (“Second
Tranche CB”) with the same terms as those applicable to
the First Tranche CB, details of which are set out in the
announcement of the Company dated 28 December 2017
and the circular of the Company dated 27 February 2018.

Completion of the subscription of the Second Tranche CB is
still in process as at the date of this report.
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CHARGE ON ASSETS

Share charges of entire issued share capital of several
subsidiaries of the Company, charges over the shares and
the convertible bonds of the Company owned by China
OEPC Limited, charge on accounts receivables to be owed
to the Company and land charges over certain lands in
Cambodia acquired or to be acquired by the Group have
been created for securing the US$50,000,000 Convertible
Bonds. For details, please refer to the announcement of the
Company dated 27 June 2017.

TREASURY POLICIES

The Group generally financed its operations with internally
generated resources and funds from equity and/or debt
financing activities. All financing methods will be considered
so long as such methods are beneficial to the Company.
Bank deposits are in Hong Kong dollars (“HK$”), Renminbi
(“RMB”) and the United States dollars (“US$”).

CONTINGENT LIABILITY AND CAPITAL
COMMITMENTS

The Group had no material contingent liability as at 30 June
2018 and as at 31 December 2017.

The Group had capital commitments for the acquisition
of property, plant and equipment which were contracted
but not provided for as at 30 June 2018 of approximately
HK$891,803,000 (31 December 2017: HK$331,903,000).

FOREIGN EXCHANGE EXPOSURE

For the period ended 30 June 2018, the Group earned
revenue in RMB and incurred costs in HK$, RMB and US$.
Although the Group currently does not have any foreign
currency hedging policy, it does not foresee any significant
currency exposure in the near future. However, any
permanent or significant change in RMB against HK$, may
have possible impact on the Group’s results and financial
positions.
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EMPLOYEE AND REMUNERATION POLICIES
As at 30 June 2018, the Group employed approximately
664 full time employees in Hong Kong, Cambodia and the
PRC. The Group remunerates its employees based on their
performance, working experience and the prevailing market
price. Other employee benefits include mandatory provident
fund, insurance and medical coverage and training programs
and share option scheme.

INTERIM DIVIDEND
The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2018 (2017: nil).

SUBSEQUENT EVENTS

In July 2018, immediately after the period under review,
Green Leader successfully organized a forum on contract
farming held in Kratie province together with the UNDP
and several government agencies in Cambodia to raise
awareness among farmers of the advantage of the contract
farming schemes and encourage the locals to partner up
with a company that is now building a cassava starch
factory. The goal of the forum is to help farmers understand
the benefits of entering a contract farming scheme with
Green Leader, whose factory is expected to absorb about
400,000 tonnes of cassava per year. The linkage is done
through a win-win contract farming model aiming to scale
up benefits for both parties and as a mean to mitigate
production and market risks.

Reference to be made on the memorandum of
understanding entered into between the Company and the
UNDP signed in April 2018, Green Leader and UNDP has
entered into a cooperative agreement on 23 August 2018
with assistance from MAFF and witnessed by The Ministry
of Commerce of Cambodia (“MoC”). In this cooperative
agreement, Green Leader and UNDP, on a cost-sharing
basis, will implement the Accelerating Inclusive Cassava
Market Development project (hereinafter referred to as the
“Project”) in Cambodia. The Project aims to (i) increase
the export of cassava starch to global markets while its
values added are created and retained in Cambodia; and
(i) provide a secure market for Cambodian farmers, for
those depending of cassava as their source of income.
The execution of the agreement demonstrates a join
commitment between UNDP and Green Leader with support
from the MoC towards the sustainable development of
the cassava sector as prioritized in the National Cassava
Sector Development Strategy which is to extend agriculture
services and assistance to local farmers to improve the
standard of living.
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DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2018, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong, the “SFQ”), as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were as follows:

(i) Long/Short position in the shares

GREEN LEADER HOLDINGS GROUP LIMITED
BARREEARDT

EERRSTHRAEBRKS - HE
ROOREZ2EERKRE

RZZE-NEFERA=1TH AQREESE
MESITBRABRARR G HBHEE
(EERBBENESNEZHFRHE
Bl ([EHxRBEGED ) EXVER) 2K
RO RESFT EERQAR
BEFRPEBRINEGEFECE
FMpraisE  kiRIE EMEITAESE
TEFRZHFRESA ([REFA)
MG ARAE R s MR B I
T

(i) RRBROZEFE KA

Approximate
percentage of
issued share

No. of capital as at

Name of Directors Nature of interest shares held Position 30 June 2018

HR-ZZE—NF

NA=+HZ

EBITRA

EEHRR EEME FEROHEE #HR BHESL

Mr. Zhang Sanhuo Mo Beneficial owner 1,885,859,226 Long 25.79%
sREE A W Em#EEA Sy

Beneficial owner 1,827,237,883 Short 24.99%
Em#EEA )

Mr. Tse Michael Nam Beneficial owner 153,164 Long 0.002%
HEFEE Em#EEA Sy

Note: BT -

These shares are held by China OEPC Limited (“China OEPC”)
which is beneficially owned by Best Growth Enterprises
Limited (“Best Growth”) and Mr. Zhang Sanhuo (“Mr. Zhang”)
is the ultimate beneficial owner. Therefore, by virtue of the
SFO, Mr. Zhang was deemed to be interested in all the shares
held by China OEPC.
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(i) Long/Short position in the underlying shares (i) REBROZERE %X&
Approximate
percentage of
issued share
No. of capital as at
Name of Directors Nature of interest shares held Position 30 June 2018
ER-ZB-NE
AR=tHZ
BBRITRAE
BEspg EEME FEROBE KR BRES L
Mr. Zhang Sanhuo N Beneficial owner 1,153,115,151 Long 15.77%
R=8 kA4 W EnlEAA wE
Beneficial owner 1,151,5615,151 Short 15.75%
EnlEAA KA
Mr. Tse Michael Nam Nete2 Beneficial owner 78,967,400 Long 1.08%
M B ST A M EnlEAA wE
Mr. Zou Chengjian Nete3  Beneficial owner 1,000,000 Long 0.01%
BB 2 5 A4 W EnlEAA wE
Ms. Leung Yin Fai N4 Beneficial owner 1,000,000 Long 0.01%
R A £ W EnlEAA wE
Mr. Leung Po Wing Beneficial owner 1,000,000 Long 0.01%
Bowen Joseph Nete s
RE R Wes EnEAA wE
Mr. Zhou Chunsheng Nete® Beneficial owner 1,000,000 Long 0.01%
JE & A 5 A e EnEAA wE
Note: M 3E -

These underlying shares are held by (i) China OEPC
which is beneficially owned by Best Growth and Mr.
Zhang is the ultimate beneficial owner for the amount
of HK$380,000,000 convertible notes (“CN”), which
are convertible into 1,151,515,151 ordinary shares
of HK$0.10 each in the capital of the Company; (i)
Ms. Hao Ting for the amount of HK$15,000,000 CN,
which are convertible into 45,454,545 ordinary shares
of HK$0.10 each in the capital of the Company, as
a family interested; and (i) Mr. Zhang, an Executive
Director and Chairman of the Board of the Company,
as share options of the Company which entitling him to
subscribe for 1,600,000 shares at a subscription price
of HK$1.50 per share.

% % BB AR (i) B Be R A
380,000,000/ Jt 2 o] #2 j%x =
B(IAAaREE] TELBA
1,151,515,151 &R A B e A F &
BEECI0EITZEBR) ZAR
1A Mz 7Bl B Best Growth
ERBREAENRIEARKRES R
BN ()BEZEAREERSER
415,000,000 7T 2 7] # j% & &
(7] 5.¥ 545,454, 5450% 28 A &) A%
A FREE010E T 2 Ei@mAR)
ZHRAFEEHR  RiVMITEERAR
AEECEIRREEUNRATZ
BERRAE (BB T A AT IR &A% .50
BT 2 R EEE R EE1,600,0000% A%
I ZEREFE-
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2. Mr. Tse Michael Nam, an Executive Director and Chief
Executive Officer, held share options of the Company
entiting him to subscribe for (i) 6,000,000 shares at
a subscription price of HK$1.50 per share; and (i)
72,967,400 shares at a subscription price of HK$0.352
per share.

3. Mr. Zou Chengjian, a non-Executive Director, held share
options of the Company entitling him to subscribe for
1,000,000 shares at a subscription price of HK$1.50
per share.

4. Ms. Leung Yin Fai, an independent non-Executive
Director, held share options of the Company entitling
her to subscribe for 1,000,000 shares at a subscription
price of HK$1.50 per share.

5. Mr. Leung Po Wing Bowen Joseph, an Independent
non-Executive Director, held share options of the
Company entitling him to subscribe for 1,000,000
shares at a subscription price of HK$1.50 per share.

6. Mr. Zhou Chunsheng, an Independent non-Executive
Director, held share options of the Company entitling
him to subscribe for 1,000,000 shares at a subscription
price of HK$1.50 per share.

Except as disclosed above, as at 30 June 2018, neither
the Chief Executive Officer nor any of the Directors of the
Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken
or deemed to have under such provisions of the SFO); or (ii)
which were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (i) which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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2. WATBERTRAEHEFEEE
FARARERE () FER
AEER1.50B T RBERE
6,000,0000% A% 17 : R (i)l T 1% 4
AT 2 & 1%0.3528 T Z REER
#572,967,400/% B 17 ©

3. ERTERFHAREERAARF
R RHE - B T IR A AT IR AR .50
77T 2 % 88 (B R 881,000,000 Iz

5o

4. BUFMTERRERELLIBHBEA
NEBRHE - TR AR E R
1.5078 7T 2 % 88 (8 3 881,000,000
B B £

5. BYFRTESRELEERBAR
ARIBRRAE - BT AT AT IR AR
1.507%8 7T < R M B 58 #§1,000,000
BERR A7 o

6. BMIFRTESEEERERBL
NEERE BT EER T IRER
1.507% 7t 2 3R B (B 32 81,000,000
BEA% 1D ©

BEXEEEN RZF—N\FRA
Z+H ARAZESITHRASREMA
EEMERARRREREEIE (T
BES R EIEGIEXVED) 2 % - 48
BERMKEST FEIRAEENR
BEERIEEFIEXVIBET R8D A
MEARB) LB R T2 A ERSSAE
(BEESEREESMBEKRNEEIE
NWEESRAEEE ZERSTAER)
(iR IR 75 F & B E 1§ 7] 535216 78 &
SR SZ G Bt B RE M 2 (AT A 25 3K
B k(iR IBEEETRIANEARR R
B R R SOA R ©
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

So far as is known to the Directors, as at 30 June 2018,
the following persons (not being Directors or the Chief
Executive Officer of the Company) had, or were deemed to
have, interests or short positions in the shares or underlying
shares which are required to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO or who were directly or
indirectly interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of any member of the
Group:

(i) Interests and short positions in the shares and
underlying shares

No. of shares

Other Information

Hith &+

FERRRHE f&kiﬁ(\‘ﬂifﬁ&
HERDz2EZRKR

BEERMAM- R_ZE—N\FA=+
B TAAL (WFEAQRBDESTHES
TTRAR) AR SRR GO - B 3K
HAEEBEREZESLBERMEXVEE
2R3 EMIESERI AR QR R B R T TR
ZHEEENAR KEEKHEERENSE
R AT R ERE R TEAEEEAK S
REIZBEREGR I 2 EERIBRAT
E10%3 A £ 2 #E ek -

) RROREBEROZEBHERAXR

Approximate
percentage of

and/or issued share
Name of substantial underlying capital as at
shareholders Nature of interest shares held Position 30 June 2018
ER=ZF-N\F
RA=tHZ
FERAR, ERITRAE
TERREB EEME FHEROGBE KR BAESH
Best Growth Enterprises Interest of controlled 3,037,374,377 Long 41.55%
Limited (ete corporation HE
Best Growth Enterprises 3 EE S
Limited (M) 2,978,753,035 Short 40.74%
KB
China OEPC Limited Mote) Beneficial owner 3,037,374,377 Long 41.55%
HElREIR (B8) EREAA e
AR AT
2,978,753,035 Short 40.74%
wKE
China Huarong Macau (HK) Beneficial owner 4,212,558,983 Long 57.62%
Investment Holdings e
Limited (ot
HEIERRP (BB)RE BREEA
ZRA R AR )
China Huarong (Macao) Interest of controlled 4,212,558,983 Long 57.62%
International Co., Ltd. corporation 159}
(Note)
HEIER CRFBIRRG SEEE#ER

ﬁ[ﬁﬁ/&ﬂ (H3E)

25



Other Information

Hith &

GREEN LEADER HOLDINGS GROUP LIMITED

No. of shares

BAZREMERAF

Approximate
percentage of

and/or issued share
Name of substantial underlying capital as at
shareholders Nature of interest shares held Position 30 June 2018
ER=B-N\#F
ANB=tHZ
FERAR, ERITRA
TERREB ERMtE ZHEBERGBE &R BAESH
Huarong (HK) Industrial Interest of controlled 4,212,558,983 Long 57.62%
Financial Investment corporation e
Limited (et
20 (FR)ERRE XEEE#ER
BHR AT D
Huarong Real Estate Interest of controlled 4,212,558,983 Long 57.62%
Co., Ltd. Motel corporation weE
%%%%ﬁﬁﬁﬁ&@ﬂ XEEE#ER
(Wi
China Huarong Asset Interest of controlled 4,212,558,983 Long 57.62%
Management Co., Ltd.™®  corporation 59}
hEIERE EEERD R rEER
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Note:

China OEPC beneficially owns 1,885,859,226 ordinary
shares and HK$380,000,000 CN which are convertible
into 1,151,515,151 shares. China OEPC is beneficially
owned by Best Growth. Best Growth is beneficially
owned by Mr. Zhang, the Chairman and Executive
Director of the Company. By virtue of the SFO, Mr.
Zhang and Best Growth are deemed to be interested
in those shares and derivative interest held by China
OEPC.

China Huarong Macau (HK) Investment Holdings
Limited (“Huarong (HK)”) beneficially owns ordinary
shares and Convertible Bonds. Huarong (HK) is wholly
and beneficially owned by China Huarong (Macao)
International Co., Ltd. (“Huarong (Macau)”). By virtue
of the SFO, Huarong (Macau) was deemed to be

interested in those shares held by Huarong (HK).

Huarong (Macau) is in turn beneficially owned by
Huarong (HK) Industrial Financial Investment Limited
(*Huarong IFI”). By virtue of the SFO, Huarong IFl was
deemed to be interested in those shares which Huarong
(Macau) was interested.

TEHEERESEB LY BR
1,885,859,226/% } 380,000,000
BTAUBRRER(AALRA
1,151,515,151& &5 ) - F Bl g&
JR iBest Growth®E 25 # A - Best
GrowthBH AR R EFERNITES
RAEERER BEEFRPE
&5 3R % 4 K Best Growth#f %
RRPBERBEZZERN
TEEEPREEEZ -

hEZERRM (BB REBKAE
RAR ([ERBENERERE
BRRASRES EREERTD
BER ORF)BEBRERNERAF
(TERRMD2EEREE 1R
EEZ LB D ERURPIHRAR
RREBMBEBBEZLZSRMNF
AR

ERRFINAER (FE)ERK
BEERAR([EREREE]E
mE - REZZRBAE G
MERREMGANERRME
BERBEZZERM D HEEER-
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° Huarong IFl is in turn beneficially owned by Huarong
Real Estate Co., Ltd. (“Huarong REC”). By virtue of the
SFO, Huarong REC was deemed to be interested in
those shares which Huarong IFI was interested.

° Huarong REC is in turn beneficially owned by China
Huarong Asset Management Co., Ltd. (“Huarong AM”).
By virtue of the SFO, Huarong AM was deemed to be
interested in those shares which Huarong REC was
interested.
(ii) Interests in shares of associated corporations
of the Company

Other Information

Hith &+

. ERERRBEAREREXERRA
ERRI(TEREXESHER-
RIBESRBEGO - E@ERE
BRRERERRABERERZ
ZERAD PR R

. EREXNHTEEREEETER
NERAR (EREEEEE
mEE - REZZRBAE G
MEEEBERERARNEREXRE
BRBEZZERM P HEEER-

(i) RAQDFEBEERD 2 ER

Class and number Percentage

Name of subsidiary Name of entity of securities shareholdings
(g PNEIEE BEREH EEERIRHE BREFDL
BMC Software BMC Software (HK) 1 ordinary share of HK$1 (L) 10%

(China) Ltd Ltd.
BMC Software BMC Software (HK) BB T BB (L)

(China) Ltd Ltd.
[E: represents a long position in the securities L: RRJHF2HAE

Except as disclosed above and so far as the Directors are
aware, as at 30 June 2018, no other party had any interest
or short position in the shares, the underlying shares or
debentures of the Company which would be required to be
disclosed to the Company under provisions of Division 2
and 3 of Part XV of the SFO, or which would be required,
pursuant to Section 336 of the SFO, to be entered in the
register referred to herein.

SHARE OPTIONS

The Company’s current share option scheme (the “Scheme”)
was adopted by the shareholders of the Company (the
“Shareholders”) on 28 May 2015. Full particulars of
the Scheme are set out in note 22 to the condensed
consolidated interim financial information.

DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

On 1 February 2018, the remuneration package of Mr.
Zhang had been changed. The Company no longer provide
a premise for living to Mr. Zhang due to the tenancy
agreement of the premise has been discharged.

BREXHRBEEN BEEMAN R
Z-NFRA=+HE AEHEMBALR
ARARD HERDREST HE
RIBFE KA EIRPIEXVERE2 K30 &
EXAMARRRE  HRIEES LB
B &P 3361 AT A iR & e fit
ZEREESORE -

BRE

RZE—RFERA-ZTNB KRFAZ
WITHARERT S ([5FE ) EERDFK
HOTBRE])EE - 78l 2 2 5B E RN
SRR4R A R B E R 22 -

BELMHRANE13.51B(1) %
BBEEEEE

R-ZE-NF-A—H REEZHM
BBEE -ARRATHAREERHE
AER RARZEMZEERZDRF
ﬁ?o
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The appointment of Mr. Leung Po Wing, Bowen Joseph
(“Mr. Leung”) as an independent non-Executive Director has
been expired and automatically renewed on 26 March 2018
with a term of service for one year and subject to rotational
retirements under the Bye-laws. Mr. Leung currently entitled
to receive a remuneration of HK$14,000 per month.

The appointment of Ms. Leung Yin Fai (“Ms. Leung”) as an
independent non-Executive Director will be expired and will
be automatically renewed on 1 April 2018 with a term of
service for two years and subject to rotational retirements
under the Bye-laws. Ms. Leung currently entitled to receive a
remuneration of HK$14,000 per month.

The appointment of Mr. Zou Chengjian (“Mr. Zou”) as a
non-Executive Director has been expired and automatically
renewed on 22 June 2018 with a term of service for one
year and subject to rotational retirements under the Bye-
laws. Mr. Zou currently entitled to receive a remuneration of
HK$14,000 per month.

The appointment of Mr. Zhou Chunsheng (“Mr. Zhou”) as
an independent non-Executive Director has been expired
and automatically renewed on 22 June 2018 with a term
of service for one year and subject to rotational retirements
under the Bye-laws. Mr. Zhou currently entitled to receive a
remuneration of HK$14,000 per month.

The remuneration of the Directors is governed by the
Bye-laws and the remuneration amount is determined
by the Board based on the recommendation from the
Remuneration Committee of the Company with reference
to, among other matters, the duties and responsibilities of
the Directors, salary paid by comparable companies, time
commitment, employment conditions of other members
of the Group and a bonus for each financial year which is
subject to the discretion of the Board.

During the six months period ended 30 June 2018, the
Executive Directors, Mr. Zhang and Mr. Tse Michael Nam
received emoluments of approximately HK$1,027,000 and
HK$3,871,000 respectively. The non-Executive Director, Mr.
Zou received HK$84,000. The independent non-Executive
Directors, Ms. Leung, Mr. Leung and Mr. Zhou earned fees
amounting to HK$84,000 each.

The basis for determining the Directors’ emoluments

(including bonus payments) remained unchanged during the
six months period ended 30 June 2018.
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Save as disclosed above, during the six months period
ended 30 June 2018, there were no other changes to the
Directors’ information that are required to be disclosed
pursuant to 13.51B(1) of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2018, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

REVIEW OF INTERIM FINANCIAL INFORMATION
The Audit Committee has reviewed the Group’s unaudited
condensed consolidated financial information for the six
months ended 30 June 2018.

CORPORATE GOVERNANCE CODE

Throughout the six months ended 30 June 2018, the
Company has complied with the code provisions and where
appropriate, adopted the recommended best practices as
set out in the Corporate Governance Code under Appendix
14 of the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own
code of conduct regarding securities transactions by the
Directors. Specific enquiry has been made with each of the
Directors and all Directors have confirmed that they have
complied with the required standards as set out in the Model
Code throughout the six months ended 30 June 2018.

APPRECIATION

On behalf of the Board, | would like to take this opportunity
to thank our shareholders and business partners for their
support of in the Company and our management and staff,
for their continual hard work, dedication and loyalty.

ON BEHALF OF THE BOARD
Mr. Zhang Sanhuo
Chairman

Hong Kong
27 August 2018
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GREEN LEADER HOLDINGS GROUP LIMITED

BAZREMERAF

Condensed Consolidated Statement of Profit or Loss

R LR Eds

For the six months ended 30 June 2018
HE_Z—N\FAA=F+HIAMHEA

Six months ended 30 June

BEXNA=THILAXEA

2018 2017
—E-N\F —E—+F
Notes HK$’000 HK$’000
B 5 FET FHET
(Unaudited) (Unaudited)
(REER) (REE&ERZ)
Revenue WA 3 420,849 269,092
Cost of sales and SHE MIBRHERT 2
services rendered B AR (265,878) (173,715)
Gross profit EH 154,971 95,377
Other operating income H b 48 & W e 47 683
Gain on disposal of subsidiaries 1 & i B A 7l 2 WiE 550 41,865
Selling and distribution HERNDHER
expenses (2,051) (1,885)
Administrative and operating THREEE
expenses (96,259) (73,605)
Change in fair value of AR ERER
derivative component of MEIﬂa‘ nZ
convertible loan notes NEEE 15 221,668 18,074
Impairment loss recognised FERTERE R
in respect of mining rights BB EE 10 (74,032) (259,490)
Impairment loss recognised MIE - BE K
in respect of property, Bk
plant and equipment REEE 9 (53,453) (126,257)
Finance costs A& B AR 4 (174,980) (121,121)
Loss before taxation BR T AT B 18 (28,539) (426,359)
Income tax credit FRiEHE % 5 11,595 81,431
Loss for the period B EE 6 (11,944) (344,928)
Attributable to: LT ALE:
Profit/(loss) attributable to ViN/NETE ! FIN
owners of the Company FEAE S F,
(E8) 102,202 (116,684)
Loss attributable to R
non-controlling interests EihE 1R (114,146) (228,244)
(11,944) (344,928)
(Restated)
(&%)
Earnings/(loss) per share gR&EF, (&)
(HK cents) (A
Basic R 8 1.40 (1.60)
Diluted e 8 (0.86) (1.60)
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Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

MR Ea LEME A R ER
For the six months ended 30 June 2018
HE_T—N\FA=1+HIE~EA

Six months ended 30 June

BEANA=THLAHEA

2018 2017
—E-N\EF —E—+tF
HK$’000 HK$’'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REeEZ)
Loss for the period M EE (11,944) (344,928)
Other comprehensive (expense)/ HIEHEMZ2E (X)),
income for the period, net of tax Wzt MBRBIE
Item that may be subsequently BHEATEHIEE
reclassified to profit or loss: B#mZER:
Exchange differences on translation — #E &N ETE 2
of foreign operations fEHERE (110,193) 102,212
Total comprehensive expenses HE2EHAXER
for the period, net of tax NRBiE (122,137) (242,716)
Total comprehensive expenses DTALTEGEA
for the period attributable to: >HEBEHEE:
Income/(expenses) attributable to ViN/NEIE TSN
owners of the Company Rz, (X)) 23,508 (74,283)
Expenses attributable to JEPE R =
non-controlling interests FEAE X (145,645) (168,433)
(122,137) (242,716)
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BARREEARDT

Condensed Consolidated Statement of Financial Position

AR AR & B A5 iR S R

As at 30 June 2018
RZE—NFEAA=T1H

30 June 31 December
2018 2017
—E-N\F —E—+F
AA=+H +ZA=+—H
Notes HK$’000 HK$’000
B 5 FERT FE T
(Unaudited) (Audited)
(RBER) (geEz)
Non-current assets ERBEE
Property, plant and equipment  #13% - [E & & 9 1,855,504 1,829,128
Mining rights R 10 9,124,052 9,492,873
Intangible assets mEEE 13,557 14,569
Goodwill RS - =
Deposits paid for acquisition of Y& + 3 &
land and land use rights T F A
BEftE® 39,146 38,522
Deposits paid for acquisition of WEME  KE &
property, plant and BEENIRS
equipment 51,369 38,289
11,083,628 11,413,381
Current assets RBEE
Inventories FE 1,940 4,277
Trade receivables B 5 EKHIE 11 9,918 7,685
Prepayments, deposits and FERNRE -ZER
other receivables H th, & Wk IR 11 307,806 206,265
Amount due from a related FEUR — R B E A A
company KIA 9 9
Bank balances and cash RITHEHR MR 38,324 118,218
357,997 336,454
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B 15 AR 0 2R

As at 30 June 2018
RZE—NFAA=TH

30 June 31 December
2018 2017
—E2-NF —E—+F
ANA=+H +ZA=+—H
Notes HK$’000 HK$’000
B 5 FET FAT
(Unaudited) (Audited)
(REBER) (geEz)
Current liabilities RBERE
Trade payables B RN E 12 4,374 6,411
Other payables H b B FE 12 864,238 889,659
Amounts due to related FE B E R R IR
companies 13 208,615 212,508
Amount due to PR — B FEER
a non-controlling B A ARIE
interest holder 14 4,740,861 4,615,030
Obligation under finance leases FEHEBE T2
BE 4,818 8,307
Other loans HMER 16 409,101 =
Liabilities component of MR ERZEEZ
convertible loan notes BEILD 15 - 408,292
Derivative component of AMBRERZEEZ
convertible loan notes PTET A 15 2,189 223,857
Income tax liabilities Frigsi B & 29,728 1,946
6,263,924 6,366,010
Net current liabilities REBEEFHE (5,905,927) (6,029,556)
Total assets less current EEHEBERRBAE
liabilities 5,177,701 5,383,825
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As at 30 June 2018
RZE—NFEAA=1H

30 June 31 December
2018 2017
—ZE2-NF —E—+F
AA=+H +ZA=+—H
Notes HK$’000 HK$’000
B 5 FET FAT
(Unaudited) (Audited)
(RBER) (geEz)
Capital and reserves BERR#E
Share capital fi& A 17 731,103 729,675
Reserves & (1,374,210) (1,410,673)
Equity attributable to owners A2 AEE AEG
of the Company R (643,107) (680,998)
Non-controlling interests R ER 3,337,909 3,483,554
Total equity A 2,694,802 2,802,556
Non-current liabilities kRBEE
Provision for restoration, R EE R
rehabilitation and IRIBAK AN 1
environmental costs 18 75,586 74,927
Liabilities component of AMRESZ
convertible bonds BEIHD 15 302,104 294,231
Obligation under finance leases FMEMREBE T2
s 29,616 45,252
Deferred tax liability BEHRIBEE 2,075,593 2,166,859
2,482,899 2,581,269
5,177,701 5,383,825
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BE_ZT—\FAAA=Z+HIA~HEA

Attributable to owners of the Company

ARARE AR
Exchange Share Statutory Non-
Share Share  Contributed  translation options surplus  Accumulated controlling
capital premium surplus reserve reserve reserve losses Total interests Total
Ei EERH

Bx  R#ER  8ABE  AEEE  BBREER  0ERR  RHER &t FERRES &t
HKSO00  HKS000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKSO00  HKS000  HKS(000
TR TR TR TR TEn i i i i TR

As at 1 January 2018 (audited) RZE-NE-f-R(8%&%) 729675 8,874,292 419,111 (87,651) 87,109 15,431 (10,768,965) (680,098) 34835554 2,802,556
Profit{oss) for the period HEEA/ (B - - - - - - 102,202 102,202 (114,146) (11,044)
Exchange differences on translation of XIE% \EBEAER
foreign operations 5 5 5 (78,694) g (1,211) 1,211 (78,6%4) (31499 (110,193)
Total comprehensive expenses for the period B2 AR T A8 - - - (78,694) - (1,211) 103,413 23,508 (145,645) (122,137)
Recognition of equity-settled BN ERLE R RR
share-based payments - - - - 4,383 - - 4383 - 4,383
Appropriation of maintenance and EEREEESAR
production fund - - - - - 18,040 (18,040) - - -
Utiisation of maintenance and EBREEESER
production fund - - - - - (166) 166 - - -
Issue of share upon; RUTEEmEREA:
Conversion of convertile loan notes FATERESEE 1,428 8,572 - - - - - 10,000 - 10,000
As at 30 June 2018 (unaudited) RZE-NERA=1R
(REEH) 731,108 8,882,864 49111 (116,345) 91,492 32,004 (10683426)  (643107) 3337909 2,694,802
Attributable to owners of the Company
ARAREARE
Exchange Share Statutory Non-
Share Share  Contributed translation options surplus  Accumulated controlling
capital premium surplus reserve reserve reserve losses Total interests Total
B EERS
[ RiHEE SARH BERE  BRERR NERH ZitBE B HERER Eh
HKS$ 000 HKS'000 HKS'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HKS$ 000
Tk Tk Tkt Tk Tk T TEn TEn T T
As at 1 January 2017 (audited) RZF-t5-A-A(£%HK) 720675 8,874,292 419,111 (108,687) 78,329 850 (10,847,642 (854,072) 2,935,887 2,081,815
Loss for the period HEERE o = S S S S (116,684) (116,684) (228,244) (344,928
Exchange differences on translation of BEENEBERER
foreign operations - - - 42,401 - - - 42,401 59,811 102,212
Total comprehensive expenses for the period ~ BiE2 AR A8 - - - 2401 - - (116,684) (74,283 (168,433 (242,716)
Recognition of equity-settled ERANEREENROLH
share-hased payments - - - - 5,248 - - 5,248 - 5,248
As at 30 June 2017 (unaudited) RZF-tERA=1H
(REER) 729,675 8,874,292 419,111 (66,286) 83,577 850  (10,964,326) (923,107) 2,767,454 1,844,347
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Six months ended 30 June

BEXNA=THILAXEA

2018 2017
—E-N\EF —E—+F
HK$’000 HK$’ 000
FET FHET
(Unaudited) (Restated)
(REEER) (&E7)
Operating activities RESEE
Cash from operations KEMBRE 154,252 43,146
Tax paid [RENE R (30,600) (1,720)
Net cash from operating activities KEEHFRERS TR 123,652 41,426
Investing activities RETE
Acquisition of property, WEEZE BB K&
plant and equipment (140,239) (47,928)
Deposit paid for acquisition of WHEME BER
property, plant and equipment HEzEMNIES (14,286) =
Proceeds from disposal of HEWE - -BEX
property, plant and equipment B2 TS RIE 475 =
Other investing cashflow (net) HibBERE R OFE) 1,161 (6,898)
Net cash used in investing activites & &/EB T AR & F 58 (152,889) (54,826)
Financing activities* mE R
Advance from non-controlling FEERR R B
interest - 69,555
Interest paid BF A (12,675) =
Advance from related companies BB /NECTE= BN - 4,399
Repayment to related companies BERTHERT (2,088) -
Repayments of obligations BEMHEE T ETER
under finance leases (23,038) (6,588)
Net cash (used in)/from BEES (FTAR), A8
financing activities e FEE (37,801) 67,366
Net (decrease)/increase in ReELKREEEY
cash and cash equivalents CRA) /HEnFaE (67,038) 53,966
Cash and cash equivalents R—A—RAZBE&k
at 1 January ReEEED 118,218 36,943
Effect of foreign exchange rate INEEREG B E
changes (12,856) 4,504
Cash and cash equivalents A=+tHZzR& R
at 30 June TEED 38,324 95,413

On 18 January 2018, a non-cash transaction occurred that

the Company issued 14,285,714 ordinary shares to the
holder of the 2013 Convertible Loan Note A with principal
amounts approximately HK$10,000,000 (Note 15).
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For the six months ended 30 June 2018
BE_ZT—\FAAA=Z+HIA~HEA

GENERAL 1.

Green Leader Holdings Group Limited (the “Company”)
is incorporated in Bermuda as an exempted company
with limited liability. The shares of the Company are
listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The principal activity of the Company is investment
holding and provision of finance and treasury service
to the Group. During the period, the Company and its
subsidiaries (the “Group”) were principally involved in
() the development of cassava cultivation and deep
processing business for the related ecological cycle
industry chain; (i) coal exploration and development,
sales of coking coal (mining operation) and the
provision of coal trading and logistics services (coal
operation); and (iii) the provision of information
technology products, systems integration, technology
service, software development and solution.

The condensed consolidated interim financial
information has been prepared in accordance with
the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) and with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”).

The unaudited condensed consolidated interim
financial information are presented in Hong Kong
dollars (“HK$”), rounded to the nearest thousand. HK$
is the Company’s functional currency. The Directors
of the Company consider HK$ is the appropriate
presentation currency for the users of the Group’s
financial statements. The functional currency of the
Company’s major subsidiaries in the People’s Republic
of China (“PRC”) are Renminbi (“RMB”).
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GENERAL (CONTINUED)

The unaudited condensed consolidated interim
financial information has been prepared in accordance
with the same accounting policies adopted in the 2017
annual financial statements, except for the changes in
accounting policies that are expected to the reflected
in the 2018 annual financial statements. Details of
these changes in accounting policies are set out in
Note 2 below.

The preparation of an unaudited condensed
consolidated interim financial information in conformity
with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

The condensed consolidated interim financial
information is unaudited, do not include all the
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements for the
year ended 31 December 2017.

The financial information relating to the financial year
ended 31 December 2017 that is included in the
unaudited condensed consolidated interim financial
information as being previously reported information
does not constitute the Company’s statutory financial
statements for that financial year but is derived
from those financial statements. Statutory financial
statements for the year ended 31 December 2017 are
available from the Company’s registered office. The
auditor has expressed an disclaimer opinion on those
financial statements in their report dated 31 March
2018.
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GENERAL (CONTINUED) 1.

Basis of preparation of the condensed
consolidated interim financial information

In preparing the condensed consolidated interim
financial information, the Directors of the Company
have given consideration to the future liquidity of the
Group.

As at 30 June 2018, the Group had net current
liabilities of approximately HK$5,905,927,000.
The condition indicates the existence of a material
uncertainty which may cast significant doubt and the
Group incurred a loss of approximately HK$11,944,000
for the six months ended 30 June 2018. The Directors
of Company are of the opinion that the Group will
have sufficient working capital to meet its financial
obligations as and when they fall due for the next
twelve months from 30 June 2018 after having taken
into consideration of the following:

i) as at 30 June 2018, included in the current
liabilities of the Group was derivative components
of convertible loan notes of approximately
HK$2,189,000 which represented options to
entitle the holders to convert the convertible loan
notes into ordinary shares of the Company before
the maturity dates of the convertible loan notes.
Such derivative components of convertible loan
notes shall not result in any cash outflow for the
Group;

ii) the related companies will not demand the
settlement for the amounts due from the Group
until it is in the financial position to do so; and

iiiy  further financing can be obtained by the Group
when necessary and internal funds shall be
generated from the Group’s operations.
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GENERAL (CONTINUED)

Basis of preparation of the condensed
consolidated interim financial information
(Continued)

As disclosed in 2017 Annual Report and as at
31 December 2017, the remaining principal of
the outstanding 2013 Convertible Loan Note A is
HK$419,101,000. All the remaining principal of the
outstanding 2013 Convertible Loan Note A, with
mature date of 6 June 2018, were held by China OEPC
Limited (“China OEPC”), Ms. Hao Ting (the spouse of
Mr. Zhang Sanhuo, the Chairman of the Board and
an Executive Director) (“Ms. Hao”), Mr. Zhang Jie (the
son of Mr. Zhang Sanhuo and Ms. Hao and who is
over 18 years old) and two independent third parties
(collectively the “Holders”). On 18 January 2018, Mr.
Zhang Jie converted all his holding of the convertible
loan notes into 14,285,714 ordinary shares. As at
30 June 2018, the Company did not either settle or
convert ordinary shares to the Holders without any
claims against the Company. As at 30 June 2018, the
remaining principal of the expired 2013 Convertible
Loan Note A is HK$409,101,000 (At 31 December
2017: HK$419,101,000) and such amount is classified
as “Other loans” under current liabilities.

Pursuant to the special general meeting on 30 July
2018, it was resolved to issue new convertible loan
notes in the principal amount of HK$380,000,000
and HK$15,000,000 to China OEPC and Ms. Hao
respectively for two years with 1.5% interest per
annum in order to offset the amounts due to them.
The Company is in the process of negotiating with
the independent third parties for the settlement of the
amount due.
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GENERAL (CONTINUED) 1.

Basis of preparation of the condensed
consolidated interim financial information
(Continued)

Accordingly, the Directors of the Company are of the
opinion that it is appropriate to prepare the condensed
consolidated interim financial information on a going
concern basis. If adequate finance is not available, the
Group may be unable to meet its obligations as and
when they fall due in the foreseeable future. Should
the Group be unable to continue to operate as a going
concern, adjustments would have to be made to write
down the value of assets to their recoverable amounts,
to provide for further liabilities which might arise and to
reclassify non-current assets and non-current liabilities
as current assets and current liabilities respectively.
The effect of these adjustments has not been reflected
in the condensed consolidated interim financial
information.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial
statements have been prepared on the historical cost
basis except for certain financial instruments, which
are measured at fair values.

The accounting policies used in the condensed
consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31 December 2017 except as described below.

(a) Overview
The HKICPA has issued a number of new Hong
Kong Financial Reporting Standards (“HKFRS(s)”)
and amendments to HKFRSs that are first
effective for the current accounting period of the
Group. Of these, the following developments are
relevant to the Group’s financial statements:

° HKFRS 9, Financial instruments

° HKFRS 15, Revenue from contracts with
customers
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2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)
(b) HKFRS 9, Financial instruments

42

The Group has initially adopted HKFRS 9
Financial instruments from 1 January 2018,
HKFRS 9 replaces HKAS 39, Financial
instruments: recognition and measurement. It
sets out the requirements for recognising and
measuring financial assets, financial liabilities and
some contracts to buy or sell non-financial items.

Based on the assessment by the Group, there
would be no retrospective item that existed
and no significant cumulative effect of the initial
application of HKFRS 9 at 1 January 2018 in
accordance with the transition requirement.

(i)  Classification of financial assets and
financial liabilities
HKFRS 9 categories financial assets into
three principal classification categories:
measured at amortised cost, at fair value
through other comprehensive income
(“FVOCI”) and at fair value through profit or
loss (“FVPL”). These supersede HKAS 39’s
categories of held-to maturity investments,
loans and receivables, available-for-
sale financial assets and financial assets
measured at FVPL. The classification of
financial assets under HKFRS 9 is based
on the business model under which
the financial asset is managed and its
contractual cash flow characteristics.
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2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

(o) HKFRS 9, Financial

instruments

(Continued)

(i) Classification of financial assets and
financial liabilities (Continued)
Non-equity investments held by the Group
are classified into one of the following
measurement categories:

amortised cost, if the investment is
held for the collection of contractual
cash flows which represent solely
payments of principal and interest.
Interest income from the investment is
calculated using the effective interest
method;

FVOCI - recycling, if the contractual
cash flows of the investment comprise
solely payments of principal and
interest and the investment is held
within a business model whose
objective is achieved by both the
collection of contractual cash flows
and sale. Changes in fair value are
recognised in other comprehensive
income, except for the recognition
in profit or loss of expected credit
losses, interest income (calculated
using the effective interest method)
and foreign exchange gains and
losses. When the investment
is derecognised, the amount
accumulated in other comprehensive
income is recycled from equity to
profit or loss; or

FVPL, if the investment does not meet
the criteria for being measured at
amortised cost or FVOCI (recycling).
Changes in fair value of the investment
(including interest) are recognised in
profit or loss.
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2.

44

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

(b) HKFRS 9, Financial

instruments

(Continued)

(i)

Classification of financial assets and
financial liabilities (Continued)

An investment in equity securities is
classified as FVPL unless the equity
investment is not held for trading purposes
and on initial recognition of the investment,
the Group makes an election to designate
the investment at FVOCI (non-recycling)
such that subsequent changes in fair value
are recognised in other comprehensive
income. Such elections are made on an
instrument-by-instrument basis, but may
only be made if the investment meets
the definition of equity from the issuer’s
perspective. Where such an election is
made, the amount accumulated in other
comprehensive income remains in the
fair value reserve (non-recycling) until the
investment is disposed of. At the time
of disposal, the amount accumulated in
the fair value reserve (non-recycling) is
transferred to retained earnings. It is not
recycled through profit or loss. Dividends
from an investment in equity securities,
irrespective of whether classified as at FVPL
or FVOCI (non-recycling), are recognised in
profit or loss as other income.

Under HKFRS 9, derivatives embedded
in contracts where the host is a financial
asset in the scope of the standard are not
separated from the host. Instead, the hybrid
instrument as a whole is assessed for
classification.
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For the SIX months ended 30 June 2018

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

(b) HKFRS 9, Financial

instruments

(Continued)

(0

(ii)

Classification of financial assets and
financial liabilities (Continued)

There is no reclassification or remeasurement
of the financial assets for the adoption of
HKFRS 9.

The measurement categories for all financial
liabilities remain the same.

The carrying amounts for all financial
liabilities at 1 January 2018 have not been
impacted by the initial application of HKFRS
9.

The Group did not designate or de-
designate any financial asset or financial
liability at FVPL at 1 January 2018.

Credit losses

HKFRS 9 replaces the “incurred loss”
model in HKAS 39 with an “expected
credit loss” (‘ECL”) model. The ECL model
requires an ongoing measurement of credit
risk associated with a financial asset and
therefore recognises ECLs earlier than
under the “incurred loss” accounting model
in HKAS 39.

BE—

—N\FRA=THIEREAR

2. FEEIFHE(H)

(b)

ERUBEEEREIWR

EWMITA (&)

(M)

(ii)

THEERLTHEEH
DI (E)

R E B 53R E %R
FOREEMEETE
EITEMDERENE

EO

FEcRAaBENTE8
RIHEFE & o

FAESHMEER -

—N\E—A—B&ER
B R EE R
BB AU EOSE T

RE|FE

AEMRZT—NEF—
A— B EEE RS
EEXMEMEEXRE
MAERLTEFAR

N2
S o

T

EEER
EEMBHRELERNE

5% A Hﬁiﬁlﬂfggﬂiﬂ
([FEREEBR]E
AMREBEGER
FEIFTH [EELEE
BIRKX -FEHEEES
BEABRHERMEE
BAERAE E R iE AT
= ﬁﬁJ/AE&Hﬁ_ﬁTﬁ
HEEBENERIR
A GTHERIEI95RH
[EELAERE|GE

45



GREEN LEADER HOLDINGS GROUP LIMITED

BARREEARDT

Notes to the Condensed Consolidated Interim Financial Information

& BA

=IZAN
SN

[ B 75 & R et

For the &xrnonths ended 30 June 2018
HE_Z—N\FAA=ZF+HIAMHEA

2.
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

(b) HKFRS 9, Financial

instruments

(Continued)

(ii)

Credit losses (Continued)

The Group applies the new ECL model to
financial assets measured at amortised cost
(including cash and cash equivalents, and
trade and other receivables).

Measurement of ECLs

ECLs are a probability-weighted estimate of
credit losses. Credit losses are measured
as the present value of all expected cash
shortfalls (i.e. the difference between the
cash flows due to the Group in accordance
with the contract and the cash flows that
the Group expects to receive).

The expected cash shortfalls are discounted
using the effective interest rate determined
at initial recognition or an approximation
thereof for fixed rate financial assets and
trade and other receivables where the effect
of discounting is material.

The maximum period considered
when estimating ECLs is the maximum
contractual period over which the Group is
exposed to credit risk.

In measuring ECLs, the Group takes into
account reasonable and supportable
information that is available without undue
cost or effort. This includes information
about past events, current conditions and
forecasts of future economic conditions.
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2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

(b) HKFRS 9, Financial instruments
(Continued)

(ii)

Credit losses (Continued)
Measurement of ECLs (Continued)

ECLs are measured on either of the
following bases:

- 12-month ECLs: these are losses that
are expected to result from possible
default events within the 12 months
after the reporting date; and

- lifetime ECLs: these are losses that
are expected to result from all possible
default events over the expected lives
of the items to which the ECL model
applies.

At each reporting date, the Group assesses
whether a financial asset is credit-impaired.
A financial asset is credit-impaired when
one or more events that have a detrimental
impact on the estimated future cash flows
of the financial asset have occurred.

Evidence that a financial asset is credit-
impaired includes the following observable
events:

- significant financial difficulties of the
debtor;

- a breach of contract, such as a default
or delinquency in interest or principal
payments;

- it becoming probable that the
borrower will enter into bankruptcy or
other financial reorganisation;
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

(b) HKFRS 9, Financial

instruments

(Continued)

(ii)

(iii)

Credit losses (Continued)
Measurement of ECLs (Continued)

- significant changes in the
technological, market, economic
or legal environment that have an
adverse effect on the debtor; or

- the disappearance of an active market
for a security because of financial
difficulties of the issuer.

Werite-off policy

The gross carrying amount of a financial
asset is written off (either partially or in
full) to the extent that there is no realistic
prospect of recovery. This is generally the
case when the Group determines that the
debtor does not have assets or sources of
income that could generate sufficient cash
flows to repay the amounts subject to the
write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in profit or loss in the
period in which the recovery occurs.

Transition

Changes in accounting policies resulting
from the adoption of HKFRS 9 have been
applied retrospectively, except as described
below:

- Information relating to comparative
periods has not been restated.

2.

FTESHEE (&)

(b) &8 E | EERFR
EWMITA (&)
(i) 1FEEE (&)

(iii)

it £ A 15 B
(%)
— R
ok BRI,
REARDYE
SRR
B3

- HFEBTALEREY
IR B g B
ERmRERRE
mi5e

M 2H B

i T8 BB B LA AT [El
FIE AEEGEEE
fsy (s 2E) 2
BEEMREAE %
EABRTEEASEERT
B AN mEESWA
RIRAELERHE R
SEEEATME 2 5E
B3R -

i SE AT SH < B E R IR
Y fa - B R HE 1T U [B] B
B 2 B an P FERR IR
ER M -

BE

BT Rt sh - R E
7B T% s £ R B O5R
Fr8s s et BR#
BTGB BER:

- ARALBHEEZ
BRAEET -



INTERIM REPORT 2018

TR & 2018

Notes to the Condensed Consolidated Interim Financial Information

2. PRI

4 BA

N

B4R &

1 HA B 75 & R R

For the SIX months ended 30 June 2018

NCIPAL ACCOUNTING POLICIES

(CONTINUED)

(b)

()

HKFRS 9, Financial instruments
(Continued)
(iii)  Transition (Continued)

- The assessments have been made
on the basis of the facts and
circumstances that exist at 1 January
2018 (the date of initial application
of HKFRS 9 by the Group) for the
determination of the business model

within which a financial asset is held.

- If, at the date of initial application, the
assessment of whether there has been
a significant increase in credit risk
since initial recognition would have
involved undue cost or effort, a lifetime
ECL has been recognised for that
financial instrument.

HKFRS 15, Revenue from contracts with
customers

HKFRS 15 establishes a five-step model
comprehensive framework for recognising
revenue from contracts with customer: (i)
identify the contract; (ii) identify performance
obligations; (iii) determine the transaction
price; (iv) allocate the transaction price to the
performance obligations; and (v) recognise
revenue when (or as) a performance obligation
is satisfied, i.e. when “control” of the goods or
services underlying the particular performance
obligation is transferred to the customer.
HKFRS 15 replaced HKAS 18 Revenue,
HKAS 11 Construction Contracts and related
interpretations.
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50

PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

(c) HKFRS 15, Revenue from contracts with
customers (Continued)
The Group’s business model is straight forward
and its contracts with customers include only
single performance obligation. The Group has
concluded that revenue from contracts with
customers should be recognised at the point
in time when a customer obtains control. The
Group has concluded that the initial application of
HKFRS 15 does not have a significant impact on
the Group’s revenue recognition.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period. Under the transition methods
chosen, there is no significant cumulative effect
of the initial application of HKFRS 9 and HKFRS
15 recognised by the Group as an adjustment to
the opening balance of equity at 1 January 2018.
Comparative information is not restated. Details of the
changes in accounting policies are discussed in note
2(b) for HKFRS 9 and note 2(c) for HKFRS 15.

SEGMENT INFORMATION

The Group’s operating segments, based on
information reported to the Directors (being the chief
operating decision maker (“CODM”)) for the purposes
of resources allocation and performance assessment
are as follows:

Provision of cultivation and
processing of cassava starch
for sale

Cassava starch -
operation

Mining operation - Exploration and development of
coal deposits and selling of
coking coal

Coal operation = Provision of coal trading and

logistics services

Provision of information
technology products, systems
integration, technology service,
software development and
solutions

System integration -
services and
software solutions
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3. SEGMENT INFORMATION (CONTINUED) 3. “ﬁﬂﬁﬂ (&)
Segment revenues and results DEM AR EE
The following is an analysis of the Group’s revenues ATEINIZA2HRELEDH D
and results by reportable and operating segments. Mz AEBRAREE-
Systems integration
services and Cassava starch
software solutions Mining operation Coal operation operation Total
RREARER
HERATE Bt £3 BrEs AERDES @3
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
“E-N\f -T-t5 ZB-\f -T-+tf =B-\f -TtF Z—E-\F -F-+Ff =-B-N\f -Z-t%
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS'000  HKS000  HKS000  HKS000
L T L TEr  TRR 0 Tan FER TEn FER TR
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBR) (FEER) (REER) (REFH) (RERR) (GEER) (REER) (REER) (REER) (REED)
For the six months BEAA=THE
ended 30 June AR
REVENUE WA
Sales to external customers  [FISMIRFEH 2 & 13,450 49,649 407,399 149,610 - - - 69,833 420,849 269,092
RESULTS ¥E
Segment results ABLE (302) 947 (34542)  (356,061) 5 (156)  (15,025) 18,500 (49,869)  (341,770)
Unallocated income KAERRA 222,230 42,207
Unallocated expenses RAER M (20,920) (5,695)
Finance costs BERK (174,980)  (121,121)
Loss before taxation BHAER (23,539) (426,359
Segment results represents the profit earned by/(loss DEEBEES ﬁBEﬁHXZ?ﬁTﬁ‘J/
from) each segment without allocation of central (EEZF%‘TE) ﬁﬁ ?R EEEP &
administrative expenses, Directors’ emoluments, & TR
change in fair value of derivative component of ETJ%’)TEIAE. RPN $ﬁ“§b
convertible loan notes, certain other income and HaW AR E KA - b Th 5
finance costs. This is the measure reported to éﬁ TEERKRBETHAEZLE

CODM for the purposes of resources allocation and
performance assessment.

REEREZFEDA
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3. SEGMENT INFORMATION (CONTINUED)
Segment assets and liabilities

The following is an analysis of the Group’s assets and

liabilities by reportable and operating segments.

Segment assets

“%ﬁﬂ(%)
THEERAE

AT RIZAT2HMRAEE D BAH

ZAEBEERAR-

THEE

30 June 31 December

2018 2017
—E-N\F —E—+F
~NA=+H +=ZA=+—H
HK$’000 HK$’ 000
FERT FAT
(Unaudited) (Audited)
(RBER) (=)

Systems integration services REERRTGE R
and software solutions BHRRA R 18,770 10,413
Mining operation RUEZET 11,181,712 11,438,235
Coal operation Bk ¥ S 17
Cassava starch operation NEWID ETE 195,281 171,662
Total segment assets NHEEBLE 11,395,763 11,620,327
Unallocated RO 45,862 129,508
Consolidated total assets HEEERE 11,441,625 11,749,835
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3. SEGMENT INFORMATION (CONTINUED) 3. ’\ﬁﬂﬁﬂ (&)

Segment liabilities PWEE
30 June 31 December
2018 2017
—E-N\F —E—+F
ANA=+H +ZH=+T—H
HK$’000 HK$’ 000
FET FAT
(Unaudited) (Audited)
(RBER) (=)

Systems integration services REERRTE R

and software solutions MR R T 2 6,158 5,800
Mining operation R 7,989,208 5,821,683
Coal operation Bk ¥ - 57,549
Cassava starch operation NS ETE 1,435 3,059
Total segment liabilities NEBEEE 7,996,801 5,888,091
Unallocated PN 750,022 3,059,188
Consolidated total liabilities REBaBERE 8,746,823 8,947,279
For the purposes of monitoring segment performance Ef%@ﬁﬁﬁi’%ﬁ&ﬁi\’ﬁﬁﬁ Bl

and allocating resources between segments: BRME :

EEREHINRERAIZ2R
DEB VET@%%?%%‘J@
B ETRNRE &
i&,ﬁ\fﬁﬁ’é% RIE R —

- all assets are allocated to reportable segments -
other than certain property, plant and equipment,
certain prepayments, deposits and other
receivables, amount due from a related company,

bank balances and cash, and assets jointly used el 8 38 X Bl 508 ~ SR1T 45 &4
by reportable segments. NIRE A )Si EE ZAEMDE
HEFHZEE-

FBEREHPEES 2R
D E TET’FE% T FHE AR
NRE - BETEMBERR
FIE ABRBREREE AT
STHEHS THBRERE
BrzAEDY HEMER A
BHAGE BEEHBABIN
N & 285 S0 HE R AL
ZBfE-

- all liabilities are allocated to reportable segments -
other than certain other payables, certain
amounts due to related companies, derivative
component of convertible loan notes, liabilities
component of convertible loan notes, other loans,
income tax liabilities, deferred tax liability and
liabilities jointly liable by reportable segments.
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4. FINANCE COSTS

BE R A

54

Six months ended 30 June

BEANA=THILAEA

2018 2017
—®-NF T tF
HK$’000 HK$’ 000
FET FETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest expenses on borrowings BRAFRNBHEE 2
wholly repayable within five EEZFERX
years:
- effective interest expense on —BRBREREE
convertible loan notes EBRFBERAX 31,357 18,102
— other borrowings —HMEE - 1,472
- finance lease -®MEMEE 3,994 5,943
— amount due to a — B — R E
related company UNSIE/ QL] - 243
— amount due to a non- — B —RBIEER
controlling interest holder ERFEEAKIE 180,057 205,132
Total borrowing costs RSB R AR 215,408 230,892
Less: amounts capitalised in BN ERLIERRT
construction in progress BERz &5 (42,087) (111,154)
Imputed interest for provision for k18 &8 K IRIBAKA
restoration, rehabilitation and BiEcHENE
environmental costs (Note 18) (Hfsx18) 1,659 1,383
174,980 121,121




INTERIM REPORT 2018
TR & 2018

Notes to the Condensed Consolidated Interim Financial Information

5.

4 BA

i & o BB 15 B R BT o

For the &xrnonths ended 30 June 2018

HE_FT-N\FA=1+HIEEA
INCOME TAX CREDIT 5. FiBHER
Six months ended 30 June
BEAA=THLAXEA
2018 2017
—E-N\EF —E—+F
HK$’000 HK$’000
THER FHET
(Unaudited) (Unaudited)
(REEX) (RieEZ)
Current tax expenses/ B TE R S
(credit): (ﬁﬁﬁ'&) :
Kingdom of Cambodia RIBETE ([RiEE])
(“Cambodia”) profits tax EFISH - 2,729
PRC Enterprise Income Tax PRI EMRER
(the “EIT”) (TEEMBE]D) 51,633 191
Deferred tax EITHIE (63,228) (84,351)
(11,595) (81,431)

Pursuant to the rules and regulations of Bermuda,
independent state of Samoa (“Samoa”) and the British
Virgin Islands (the “BVI”), the Group is not subject to
any income tax in Bermuda, Samoa and the BVI.

No provisions for Hong Kong Profits Tax have been
made for subsidiaries established in Hong Kong as
these subsidiaries did not have any assessable profits
subject to Hong Kong Profits Tax during both periods.

Profits of subsidiaries established in the PRC are
subject to PRC EIT.

Under the Law of PRC on EIT (the “EIT Law”) and
Implementation Regulation of EIT Law, the tax rate of
the PRC subsidiaries is 25% for both periods.

Under the Law of the Cambodia, the tax rate of the
Cambodia subsidiaries is 20% for both periods.

REBRE BEEDBVHE([E
BED)RRBREZES ([REBRE
LES]) 2 RAIRAP - NREEE
AN B RE RS R REE LR
EHMEFMAER-

HREEBKRIZMEBRRRNM
(EEGIEIAESE:SEROP-Y: kg
BH BRG]  RL B ZFH
B A RGHEE BN S HEE -

PR B S 2 B B A B 2 0% AR
BB EMSH-

BREFECEMEEE ([DEAM
BEED) REEMSHIEBEBIE
B - Hh BB BB A B 2 B 2R A W 4R R
19 525% °

RIBRIFFED RIFFEWMB QA
R R 2 B R B520% °
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6.

56

Pir & o BB 15 B BT R

LOSS FOR THE PERIOD

Loss for the period has been arrived at after charging:

HEER
MR EEE NG :

Six months ended 30 June

BEANA=THILAEA

2018 2017
=E-N\F —tF
HK$’000 HK$’ 000
THER FHET
(Unaudited) (Unaudited)
(REEXR) (REEZ)
Amortisation of mining nights PRE R 5
include in cost of sales (FFASERA) 172,336 79,341
Amortisation of intangible assets £ fZ & & # 4 862 =
Depreciation of property, WE BEREBEITE
plant and equipment 48,618 18,742
Impairment loss recognised MIRBRERER 2
in respect of mining rights W EEE 74,032 259,490
Impairment loss recognised M- BB REE
in respect of property, ERZBEESE
plant and equipment 53,453 126,257
DIVIDENDS BE
No dividends were paid, declared or proposed during 7 R B A P S B R - B R SR

both periods. The Directors of the Company have
determined that no dividend will be paid in respect of
the periods.

EARR - ARREERETEM
7 18 2 R A AR AT AR,
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per share

8,501,473,926

HE_FT-N\FA=1+HIEEA
8. EARNINGS/(LOSS) PER SHARE 8. BRER (&E#E)
The calculation of the basic and diluted earnings per BN ARRHE ABGEEREAR
share attributable to the owners of the Company for REEERN DR TS E -
the period is based on the following data:
Six months ended 30 June
BEANA=THLAREA
2018 2017
—E-N\F —T—tF
HK$’000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REBEXR) (REE&FERZ)
Earnings &R
Profit/(loss) for the period ARt ESRERRZF
attributable to the owners of ZARDNEER AEL
the Company for the purpose HMrs T, (E18)
of basic earnings per share 102,202 (116,684)
Effect of dilutive potential B EE LB &
ordinary shares: 2
Interest on convertible loan AR ERZERZH
notes B 20,548 =
Change in fair value of ABmRERERE
derivative component of METEREHD 2
convertible loan notes NFEEDH (196,168) =
Loss for the purpose of diluted AT E &R E 2 F
earnings per share 2 BB (73,418) (116,684)
(Restated)
(&E5)
Number of shares BOEA
Weighted average number R ESRERER
of ordinary shares for the 2 A ke 8
purpose of basic earnings
per share 7,308,651,062 7,296,746,300
Effect of dilutive potential EBESELRERZ
ordinary shares: A
Convertible loan notes AT EREE 1,192,660,550 =
Share options B A 4 162,314 =
Weighted average number AT ETkEE
of ordinary shares for the B 2 Em
purpose of diluted earnings InEEFHE

7,296,746,300
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8.

58

Pir & o BB 15 B BT R

EARNINGS/(LOSS) PER SHARE
(CONTINUED)

The weighted average number of ordinary shares for
the purpose of basic earnings per share in respect of
all of the movements of the issued shares, including
conversion of convertible loan notes has been
retrospectively adjusted for the share consolidation on
28 August 2017.

For the period ended 30 June 2017, the computation
of diluted earnings per share does not assume the
exercise of the Company’s share options as the
exercise prices of the share options are higher than the
average market price of the shares.

The calculation of diluted earnings per share for the
period ended 30 June 2017 does not assume the
conversion of the convertible loan notes issued in 2013
since its conversion would result in an anti-dilutive
effect on earnings per share.

PROPERTY, PLANT AND EQUIPMENT
Acquisitions and disposals

During the current period, the Group had continuously
suffered from operating loss. The Directors of the
Company conducted a review of the Group’s property,
plant and equipment and determined that a number of
those assets were impaired. Accordingly, impairment
loss of HK$53,453,000 (six months ended 30 June
2017: HK$126,257,000) of the mining operation had
been recognised. The recoverable amounts of the
property, plant and equipment have been determined
by reference to a valuation report conducted by
Greater China Appraisal Limited (“Greater China”),
an independent qualified professional valuer and
determined based on the value-in-use calculation. The
pre-tax discount rates in measuring the amounts of
value-in-use range from 19.18% to 23.49% in relation
to property, plant and equipment.

During the current period, the Group acquired assets
with cost of approximately HK$147,443,000 (year
ended 31 December 2017: HK$162,789,000).

In addition, during the current period, the Group
disposed of assets with cost of HK$1,272,000 (year
ended 31 December 2017: HK$1,472,000).

BREFN(FE) (

H%L/kﬁ’dtﬁﬁﬁﬂ?fﬂﬂxf’\“@) (B
AR ERER) T ESRE
REF 2 EBENEFHED B
“E—tFENAZTNBZEH
BHELERHE-

lllﬁ )

BE_ZT—tFA=1THIH
B ARBREZITEESRRD
FHTE B EEREERNE
WEBRARAERAEETE -

EEECELT’*‘—HWX,\%K%‘;% EEaR=2
RENELREEYE  MEHEE

E-ZT-tEFXNA=ZTHILHHE
2 B B SE 2 N B AR R R L 1R
“E-ZHFDBTZARRER
Rige

ME - BERKRE
BERHE

RAHE AEBERBEZTEE
B -ARREZECEHAEE
ZWE - BERXE UERZ
HEEERE B A£EEE
1% R53,453,0008 T (B2 - T
—t+tEXNA=Z+HIEXNEA:
126,257,000/ 7T ) 2 S IB E R
EEE-M%E BEEERE TR
OESENR2EBIAEREEM
BERZEEFEERAR ([EZE])
‘1515%% RERBEFELE
TR Z W E BB M RME
CTRANGTEFEREESE IR
ATBLRER RN F19.18% £ 23.49%

o

4H§ 2 oif

RAEE REBEBEEEZKA
#)B147,443,0008 T (HE2 -
—+tF+-_A=F+—HILFE:
162,789,000/ 7T ) °

AN RAREIRE  REBHEELE
Z 7R B1,272,0005 T (B E —
E—+F+-_A=+—HIFE:
1,472,000/ 7T ) °
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@i }\ﬂz/\ﬂ —'—EJJ:/\{.ﬁ
10. MINING RIGHTS PR R
HK$’ 000
FET
COST B
At 31 December 2017 (audited) and RZE—+F+=-A=+—H
1 January 2018 (audited) (BEBER)RZ_F—NF
—A—B (&FEX) 11,691,194
Exchange realignment ME 5 38 & (146,585)
At 30 June 2018 (unaudited) RZE—-NFARH=TH
(REEZ) 11,544,609
AMORTISATION AND IMPAIRMENT 8 OB E
At 31 December 2017 (audited) and RZE—+F+=-_A=+—H
1 January 2018 (audited) (BER)R_ZF—NF
—A—B(&8&EXR) 2,198,321
Impairment loss recognised for the period  #t B R 2 BB E 12 74,032
Amortisation for the period A P 8 5 172,336
Exchange realignment ME 3, 58 B (24,132)
At 30 June 2018 (unaudited) R-ZZE—-NFXA=1+H
(REEZ) 2,420,557
CARRYING VALUES IREE
At 30 June 2018 (unaudited) R-ZZE—NFEXA=1+H
(REEER) 9,124,052
At 31 December 2017 (audited) RZE—+F+=ZHA=+—H
(& EZ) 9,492,873
In 2013, the Group acquired five mining licenses by RZFE—=F AEEBBWEN

acquisition of subsidiaries for exploration and mining
of coal in the PRC. The five mining licenses in relation
to the coal mines will expire from 25 December 2018
to 26 December 2019 and subject to renewal. In the
view of the Directors of the Company, the Group will
be able to renew the mining licenses in relation to the
coal mines with the relevant government authority

continuously at insignificant cost.

Impairment losses of approximately HK$74,032,000
was recognised during the current period (six months
ended 30 June 2017: HK$259,490,000) based on the
valuation report on the mining rights issued by Greater

China.

BRRMEREMERETAE UK
B R N B PR ERE o sz I B
AR Z R BFBER _Z—N
F+-_A-+HBE-_Z—hF
T A+ NAHIMEIE - WEE
H-ARREERA LB
LA 18R 15 B N 43 48 () 4 B8 BT 4 R
ABEBEE FRT I EER-

KBREERRBEER L Z2MGE
HE - AEEBRAPHEERRE
BB #474,032,0008 T (B & —
E—+FXNA=ZF+HIEANEA:
259,490,000 7T ) °
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11. TRADE RECEIVABLES, PREPAYMENTS, 11. EZEWFIE FAMNKIE &

DEPOSITS AND OTHER RECEIVABLES SR H A ERRIE

The Group does not hold any collateral over these AEBUERZSERTELEMN
balances. e

The Group normally grants to its customers credit AEE G TEPI0AREIS0KR
periods ranging from 30 days to 180 days which TNEZEER YHEEETEHE
are subject to periodic review by management. The B NG IR - IR 2 R
ageing analysis of trade receivables, net of impairment EEBEEREZEH (HAER
losses recognised, based on the invoice dates which HEEWABE)E 2B S EKRK
approximated the respective revenue recognition dates EHIREBE DT T :

at the end of the reporting period was as follows:

30 June 31 December

2018 2017
—E-N\F e
RA=+H +ZA=+—H
HK$’000 HK$’000
FERT FHET
(Unaudited) (Audited)
(REER) (ge=z)
Within 90 days PN 7,204 -
91 days to 180 days 91K E180K 2,588 6,533
181 days to 365 days 181X 2365k - 1,025
Over 365 days 365K A 126 127
9,918 7,685

Prepayments, deposits and FENRE EE R
other receivables H A fE W 5k I8 307,806 206,265
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For the &xrnonths ended 30 June 2018

12. TRADE AND OTHER PAYABLES

BE—

—NFERNA=ZTHIEANEAR
12. EZREMENSFRE

30 June 31 December
2018 2017
—E-N\EF —E—LF
ANA=+B +-—A=+—H
HK$’000 HK$’ 000
FET FET
(Unaudited) (Audited)
(REER) (=)
Trade payables B S ENFIE

— third parties —%£=7 4,374 6,411

— a non-controlling ——BIEERES
interest holder BB A - =
4,374 6,411

Other payables: H b 3008

- Receipts in advance —JE Uk FR I8 40,318 24,538
— Accrued staff costs — st B TRk AR 14,306 35,667
— Other taxes payable —H bR HIE 21,426 40,481

— Consideration for the — BB AR
acquisition of subsidiaries RE 363,791 368,410

— Payables for construction —EETREREA

works and purchase of T 25 JFE {<F 3R I8
machineries 256,671 305,851

— Accrued expenses and —ErBAREAM
other payables FE SRR 167,726 114,712
864,238 889,659

A contract liability is recognised when a customer
pays consideration, or is contractually required to pay
consideration and the amount is already due, before
the Group recognises the related revenue. The Group
recognised its contract liabilities under other payables
as receipts in advance in the condensed consolidated
interim statement of financial position.

BHABREPXMNRE (KRG
MRMERAXNRELFACEH)
By - TE RS2 (B RE AR AR BE U A B ZE 1
R AKEHEENABFE/AR
RERBREA P HPHAREK
POEL At FE S FRIR T RERR
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12. TRADE AND OTHER PAYABLES 12. BESRHMEMSTKIE (&)
(CONTINUED)
The ageing analysis of trade payables based on the RBEHAR KBRERBHHAE L
invoice date at the end of the reporting period was as B REMNFIBEBRRTIT
follows:

30 June 31 December

2018 2017

—E-N\F e

~NA=+H +=ZA=+—H

HK$’000 HK$’000

FERT FHET

(Unaudited) (Audited)

(REEXR) (=)

Within 90 days PN 1,366 -

91 days to 180 days 91K E180K 903 -

181 days to 365 days 181X 2365k 1,778 1,778

Over 365 days 365K A 327 4,633

4,374 6,411

The average credit period on purchases of goods is BEERCFHEERARIOR K

90 days. The Group has financial risk management SERBMEREREREBCR - BIR
policies in place to ensure that all payables are settled EHEMFBEBHREEHR AL

=

within the credit timeframe. B8 °

13. AMOUNTS DUE TO RELATED COMPANIES 13. EfBE R RNRIE

As at 30 June 2018, the amounts are unsecured, non- RZFE-NFRA=TH %EX
interest bearing and repayable on demand. The related Iﬁ)’%ﬂﬁﬁﬁ TETERBREKE
companies are wholly owned by a Director of the Bo-REWERNRIAARR—RE
Company. E2EHHR-
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14. AMOUNT DUE TO A NON-CONTROLLING 14. BN —EFEZEREZFAA

INTEREST HOLDER

As at 30 June 2018, amount due to a non-controlling
interest holder (the “NCI”) of approximately HK$4.7
billion represented entrusted loans provided by the NCI
through banks, mainly for payment of consideration
for acquisition of mining rights, capital expenditures
for coal mines and accrued interest. This amount is
unsecured, bears interest at variable rates ranging
from 5.22% to 7.65% per annum and is repayable
within twelve months from the end of the reporting
period. The NCI is a limited company incorporated in
the Peoples’ Republic of China and is holding 41%
ownership interest in the Group’s four coal mining
companies and approximately 28.5% in one coal
mining company. Subsequent to 31 December 2017,
the Group had communicated with the NCI which
confirmed by way of a shareholders’ resolution that
certain amount due by the Group of approximately
HK$4.5 billion are extended for not less than one year
from the original dates on which they are falling due.

The Group has been considering various alternatives
from time to time to settle the amount due to the NCI,
including:

(i) utilizing the operating cashflow generated from
the sale of coking coals from the operating mine,
namely Fuchang Mine. The other four coal mines
under construction are expected to enter into
production stages in 2019 to 2020 respectively,
more details of which were disclosed in the
section Coal Mining Business under Business
Review in Management Discussion and Analysis.
The Directors expect that more operating
cashflow will be generated from the coal mines
following the commencement of production of the
other four mines. The amount due to the NCI will
be repaid mainly by the operating cashflow to be
generated from the mining operation, estimated
to be approximately 70% of its distributable
profit. In view of the ongoing friendly relationship
between the Group and the NCI, the Directors
expect that the unpaid amounts will be further
extended when they are falling due;

;IE

RZE-—NFEXA=+H" E—
BIEERERRTAE A (INCIH ) 3K
) BATIEE T TINCIEE BIRTT
REZEFAEF TEAR A
EREEC RE BREZEARX
MFERTF B o A EIR IR 1202
BEFE522EE765EFENER
mEEHRET—_@ERRNEE-
NCI&— R E AR LB T
L2 BRRAR] - ER AR E M
REARIFEMN B TEERELD
W —RHIRIE A R A £928.5% 2
Bm o -R_E—+tF+=-_A=+—
Hi&  RNEEBENCIER - ANCI
BURFRAZR 2 FER A%
A TRERMFIEL456EBTEE
EH BRI REATDR —
¢o

KEIE%%%%$E’SR7‘5$
LA&5E FEINCIFRIE - BL4E

() BAKEER (EEER)
HEFEMEANKERS
= o MY E R TR
AR ZE-NFEZZT
—EFEANEERER - FZ
HEFRENEEENRED
M EFEBIET CREESE
%o & F T8 5T P H o {3 7%
EHRBTRAEE 2B BEE
BEEELZKLHRSRE -
FE INCIZRIE & £ 2 LA &
XBEACHEESREEN
HEFRRERHSIREN 2
70% ° R A & E ENCIFF
BRERITERFR EFHEH
i8] R B & B8 A 5 E B HA B
HE— P REFHR
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14. AMOUNT DUE TO A NON-CONTROLLING
INTEREST HOLDER (CONTINUED)

64

(i

(ii)

(iv)

refinancing the amount due to the NCI with
long term debt borrowings from independent
third parties or connected persons on terms
acceptable to the Company, preferably with
interest rates lower than those under the amount
due to the NCI;

raising equity funding through issue of new
shares or other securities of the Company; and

in the absence of sufficiently available financial
resources from the above sources and depending
on market circumstances, considering to dispose
part of the mining assets.

The Directors will evaluate the above alternatives and
formulate an appropriate funding plan to alleviate the
repayment pressure of the amount due to the NCI. Any
such plan would be implemented to serve the best
interests of the Company and the shareholders as a
whole and in compliance with the Listing Rules.

14.

BN -—EFEZREZFEA

FOE (&)

(i

(i)

(iv)

AREBIE=F@EA
ITHRBEHEFTZART]
ARENERERESREN
NCIFRIE - B =K FE
NCIFRIE 2 ¥ =K ;

FBRBOTARRBF RN HE
hEFETRERE &

fisd B L3t SRR I B AES T R
ARPHER AETmE
B ZRHEMOKEBE
7o

EEKHE DR BER AT RALFE
BENBEENEREERN
NCIFRIR E) EE N o (Rl 2% F &t &1 /9
HITHFTEARA MBRNRE
Mg EmRa .
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15. CONVERTIBLE LOAN NOTES 15. AIRKRERFEE

2013 Convertible Loan Notes A

On 7 June 2013, the Company issued convertible
loan notes to the shareholders of City Bloom Limited
(“City Bloom”), a company incorporated in BVI, with
an aggregate principal amount of approximately
HK$3,548,272,000 (the “2013 Convertible Loan Notes
A”) with coupon rate equal to the rate of dividend
per share from time to time declared and paid by
the Company to the shareholders as if the 2013
Convertible Loan Notes A have been converted in
full into shares at the same time when the relevant
dividend is payable to the shareholder, in respect of
the acquisition of entire interests in Lexing Holdings
Limited. The 2013 Convertible Loan Notes A had a
maturity date of 6 June 2018 and can be converted
up to an aggregate of 20,872,186,547 ordinary
shares of HK$0.01 each at HK$0.17 per share. The
notes were denominated in HK$ and entitled the
holders to convert them into ordinary shares of the
Company at any time during the period commencing
from immediately after the date of issue of the 2013
Convertible Loan Notes A up to the maturity date.
The effective interest rate of the liability component is
9.78% per annum.

The Company may redeem whole or part of the 2013
Convertible Loan Notes A at 100% of the outstanding
principal amount together with declared but unpaid
dividend of the 2013 Convertible Loan Notes A (the
“Redemption Amount”) at any time after six months of
the date of issue of the 2013 Convertible Loan Notes
A and before the maturity date with prior notice to the
shareholders of City Bloom.

ABEZZE—=F082RERE
%

RZE—=FAtH ARAH
WS MR BR AR 2 230 E
= 1T A £ #FE %3,548,272,000
B AR ERERE ([AEE
——FABREEREE]) THHE
BRAE ([WE] —FERERBE
ZEHEAMEY 2R A ZRE
EMEBXRBEEN AR B TEE K
HEIR KRR 2 SRR EE B
AR —=—FaaREREED
78 ) A% BROIK 1<) AR B8 IR B B HE TR B
HBAERD ABZT—=Fr#2
BEFREZEZIHBEAE-_ZT—N
FRANAB  ARGROATETR
A& %A $£20,872,186,547%
FREEC.OIB T Z LR %%
ERETTEE B TR AR
REEAB T —=FaiRER
ERBITHEBEEEH B - B
BEEIBAERNARZERK - BF
oz ERFNERITEE-

RABARABE T —=Fr#k
EREEETRIMAMEA K ME
HHMEREBETNEME L
BRI AREEAR ST 2100%E
RAB-_Z-=FraRERERE
ZEEIRERMERE ([HEEE])
BEE2HABOAR T =57
BEERER-
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15.
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CONVERTIBLE LOAN NOTES
(CONTINUED)
2013 Convertible Loan Notes A (Continued)

The shareholders of City Bloom may at any time
after one year of the date of issue of the 2013
Convertible Loan Notes A and before the maturity
date with prior notice to request the Company to
redeem whole or part of the 2013 Convertible Loan
Notes A at Redemption Amount. On 2 September
2013 and 3 September 2013, the holders of the 2013
Convertible Loan Notes A converted principal amounts
HK$13,600,000 and HK$10,200,000 into 80,000,000
and 60,000,000 ordinary shares of the Company
respectively.

On 27 January 2014, 28 March 2014, 4 April 2014,
23 June 2014, 19 August 2014, 29 September 2014
and 11 November 2014 the holders of the 2013
Convertible Loan Notes A converted principal amounts
of HK$8,500,000, HK$4,828,000, HK$34,000,000,
HK$5,100,000, HK$27,200,000, HK$93,546,000
and HK$337,412,000 into 50,000,000, 28,400,000,
200,000,000, 30,000,000, 160,000,000, 550,268,000
and 1,984,775,000 ordinary shares of the Company
respectively.

On 5 January 2015, 27 March 2015, 15 April
2015, 28 April 2015, 8 May 2015, 28 May 2015
and 14 September 2015, the holders of the 2013
Convertible Loan Note A converted principal amounts
approximately HK$8,000,000, HK$252,431,000,
HK$363,315,000, HK$213,345,000, HK$386,204,000,
HK$52,417,000 and HK$317,787,000 into
47,058,822, 1,484,887,143, 2,137,145,257,
1,254,969,463, 2,271,787,254, 308,335,000 and
1,869,337,346 ordinary shares of the Company
respectively.

15. TR ERER (F)

?g)zg—zfiﬁ}ﬁ-ﬂﬁﬁﬁ%
WE R RAE T —=F
ABRBRERZERTAR —AF
% KB EHATHE RS B S kR
HEma . BRARAILEL AR
Qe THAE T —=F7
BEREREE R _TE—=F1
B-BR-_ZE—=%hHABA=8"
A E—=FAaREREZE
ZEHA AE813,600,000/ 7T &
10,200,000 7T 2 A& 85 Bl 7
# /80,000,0000% }60,000,000
A% AN A B R AR o

R—ZE—NWE—AF=_++tH-
—E-NOMFE=A-_+NB - ==
—WMEMAMB  — T —MF X
B=-+=8 ZZEZ—mWENAT+Ah
B —E—MWEAA-+ALBEZ
E—NF+—A+—H AFE=Z
—ZFRBREREERFEAL
8,500,000 7T, * 4,828,000/ JT, *
34,000,000/ 7t + 5,100,000 7T *
27,200,000 7T * 93,546,0007% 7T
337,412,000/ 7T 2 K& Z 5 Al
3, # 550,000,0000% - 28,400,000
fi% « 200,000,000/% * 30,000,000
fi% + 160,000,000/ * 550,268,000
% X 1,984,775,0000% 78 A &) & 3@
fi%

R-_ZE—RFE—AFRBE - —T—F
F=A-++RB - ZZE—AFEWNA
+HHEH —E—ARAFWPA=-+NH"

“E—RFHEANB - ZE—RF
FA-+NHBEZZE—EHFAA
+HBE AR —=FkE
REE A A 478,000,000/ 7T

252,431,000/ 7T * 363,315,000/
JC * 213,345,000/ JT ~ 386,204,000
BT 52,417,000/ 7T 317,787,000
BT NSRS Bl KR A47,058,822
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15. CONVERTIBLE LOAN NOTES

(CONTINUED)
2013 Convertible Loan Notes A (Continued)

On 18 March 2016, the conversion price of the 2013
Convertible Loan Notes A was adjusted from HK$0.17
per share to HK$0.07 per share pursuant to certain
adjustment terms of the 2013 Convertible Loan Notes
A as a result of the placing of the Company’s shares
on the same date.

On 30 December 2016, the holders of the 2013
Convertible Loan Note A converted principal amounts
approximately HK$1,001,287,000 into 14,304,099,595
ordinary shares of the Company.

On 28 August 2017, the conversion price of the 2013
Convertible Loan Notes A was adjusted from HK$0.07
per share to HK$0.7 per share pursuant to share
consolidation (note 17 (a)). The number of ordinary
shares available for conversion was also changed
from 5,987,157,200 ordinary shares to 598,715,720
ordinary shares.

As at 31 December 2017, the remaining principal of
the 2013 Convertible Loan Note A is HK$419,101,000.

On 18 January 2018, the holder of the 2013
Convertible Loan Note A converted principal amounts
approximately HK$10,000,000 into 14,285,714
ordinary shares of the Company.

All the remaining principal of the outstanding 2013
Convertible Loan Note A, with mature date of 6 June
2018, were held by China OEPC Limited (“China
OEPC”), Ms. Hao Ting (the spouse of Mr. Zhang
Sanhuo, the Chairman of the Board and an Executive
Director) (“Ms. Hao”), and two independent third
parties (collectively the “Holders”). The remaining
principal of the expired 2013 Convertible Loan Note A
of HK$409,101,000 is classified as “Other loans” under
current liabilities.

As at 30 June 2018, the Company did not either settle
or convert ordinary shares to the Holders without any
claims against the Company.

15. TR ERER (&)

ABZZE—=F0BRRERE
(%)

RZEBE—RF=ZA+N\B BEAR
AIRFAAREEROMBEAE T
—=—FABMRERERE2ETH
BEF ABE-_Z—=—Fa#RE
HEBZHBRERTROATETH
B AEER0.07E T

R-ZE—XF+-_A=1+H Al
—TE-—ZFUBREREEES
A #91,001,287,000/8 7T 2 A&
58 34, ¥ 514,304,099,59508 A" A
CIE Sl

RZE—+tFNAZ+NH"
AT =ZFa2RERERE
ZRIBMERERG A (K17
(@) A FRO07TETAREBER
0.7 LAt KL MAXE B 7R
F5,987,157,2000% & 1@ i & A
598,715,7200% & 3@ A% o

R-E—+F+-_A=+—H A
BT —FrABaREREE
T x4 4 58 5419,101,0008 7T ©

R-ZZE—N\F—A+/\B A=
T-=FAHBREREEZEEA
# #710,000,0008 T Z A2 & K
#514,285 7140 A 5] B -

IBRRBZAE_T—=Fr#
RERERENGASE (FHA
BRZF—N\FRANRA)BTEEE
B (EB)EBRERAR ([FHEEE
R WLt (EEEXTFHRH
TEER=-BREZER) ([K
REDEMEBEBILE=T7 (HHE
(FEADFBE -BRHMZAE
E-FUERERERERG
7N #8 /409,101,000 7T 4% 9 #8
ARBRERETH HEMER] -

R-ZZE-N\FRA=1tH HLHE
HARBRDEABEROBERT
RABARBRAFTEABEBTLL
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15.

68

CONVERTIBLE LOAN NOTES

(CONTINUED)

2017 Convertible Loan Notes A

On 10 July 2017, the Company issued convertible loan
note which will be matured on the third anniversary
of the issue date (“the Initial Maturity Date”) with
an aggregate principal amount of US$50,000,000
(equivalent to approximately HK$391,436,000 (‘2017
Convertible Loan Notes A”) and with coupon rate of
6.5% per annum, settled semi-annually. The 2017
Convertible Loan Notes A can be convertible into up
to an aggregate of 11,926,605,505 ordinary shares at
a conversion price of HK$0.0327 per share. The notes
were denominated in US$ and entitled the holders to
convert them into ordinary shares of the Company on
the Initial Maturity Date. At any time following the first
anniversary of the issued date, the Company may,
if it gives the relevant bondholder written notice not
less than thirty days prior to the proposed redemption
date and obtains such bondholder’'s consent with
seven business days after the day of such written
notice, redeem the whole or any part (in multiple of
US$1,000,000) of the principal amount of the 2017
Convertible Loan Notes A held by such bondholder on
the early redemption date. The effective interest rate of
the liability component is 13.97% per annum.

On 28 August 2017, the conversion price of the
2017 Convertible Loan Note A was adjusted from
HK$0.0327 per share to HK$0.327 per share pursuant
to share consolidation (note 17(a)). After adjustment,
the 2017 Convertible Loan Notes A can be convertible
into up to an aggregate of 1,192,660,550 ordinary
shares.

As at 31 December 2017, the remaining principal
of the 2017 Convertible Loan Notes A was
US$50,000,000 (equivalent to HK$390,000,000).
Furthermore, as at 30 June 2018, the remaining
principal of the 2017 Convertible Loan Notes A was
US$50,000,000 (equivalent to HK$390,000,000).

15. TR ERER (F)

AE-_Z—tHFBERERE
RZE—+tF+tA+H RQFE
1744 #8%850,000,000% 7T (%
R 49391,436,000/8 7T) * Zm &
RGFe5EREIMAAEITAER
BE=ZRF ([YIREBE) Z2H
B EREE (AT —tFA
BREREE])  FEBYFEE
—Re A - T —HFABIEER
FE AR KB E 5 AR0.0327 8 T
HifB&% 4 £11,926,605,505
@k ZEERINETFE
BTRHBEAEFNRYEEESHA G
ERRBARRNT LB NI
BHE—BERITMER HAR
AIREZELBHSHAI NN =T
HREBESFEAZLERD
A WRBELEMRANE HE R
EEAANDNBEEESRFEAZ
BE  BIAQRAIAREERAR
BEOEAEFRFBEAREZEE
g (] #8 2 (&1,000,0003 T &Y
BE)ABE S —+FAHBERER
ERAGE AERHZERFT
FIR 513.97% °

RZE—tFNAZ+N\B RiE
A H (HiE17@) AE-Z
—tFUMBREREE LRERH
F1%0.0327% T 8 B FR0.327
BT MER ARG AT —+
FrmREFREEAaATERE
5% %1,192,660,5500% & 3@ A% -

RZE—+&F+=-—_A=+—H8"'A
BT +FBREREE
T84 7N 4 %8 450,000,0003 7T (4
£ 390,000,000 7T ) © Lo > R
—E-\FAA=+A AE-T
—tFARRERZRZEHA
4 %8 /50,000,000 7T (HER
390,000,000 7T ) °
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15. CONVERTIBLE LOAN NOTES

GEZESS

1 HA B 75 & R R

For the six months ended 30 June 2018
BHE_ZT—\FAA=Z+HIA~HEA

15. ARKRERE

The movements of the liabilities and derivative AR ERERABNMITATA
components of the convertible loan notes are set out o2 EHEHINMT
below:
2013 2017
Convertible Convertible
Loan Notes A Loan Notes A Total
AE AE
—E-=F —E—tF
TRRERE TRBREREE @zt
HK$'000 HK$'000 HK$'000
FEL FET FEL
Liabilities component 8BS
At 1 January 2017 (audited) N\ZE—tF
—A—B(8E%) 370,998 = 370,998
Issue of convertible BB ESREE
loan notes - 287,602 287,602
Effective interest expenses ERFETH 37,294 17,966 55,260
Interest paid during the year FREFHE - (11,337) (11,337)
At 31 December 2017 (audited) R -T—+%F
and 1 January 2018 (audited) +-A=+—-H
(BEZ) R
“Z-N\F
—B—H(8E%) 408,292 294,231 702,523
Effective interest expenses ERFEZH
(Note 4) (I &E4) 10,809 20,548 31,357
Interest paid during the period HANBRHE = (12,675) (12,675)
Conversions i (10,000) - (10,000)
Transfer to other loans ERZHMER (409,101) - (409,101)
At 30 June 2018 (unaudited) RZE-N\5F
~NAZ=1H
(REER) - 302,104 302,104
Presented by: BUATARZT
As at 30 June 2018 (unaudited) R=Z—-N\F
AB=1+H
(REER)
Current liabilities nEEE = = -
Non-current liabilities FRBEE - 302,104 302,104
= 302,104 302,104
As at 31 December 2017 RZE—+tF
(audited) +=A=+-H
(RER)
Current liabilities mEEE 408,292 = 408,292
Non-current liabilities nEEE - 294,231 294,231
408,292 294,231 702,523
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15. CONVERTIBLE LOAN NOTES

70

(CONTINUED)

15. ARKRER

gyﬁ (nﬁ)

2013 2017
Convertible Convertible
Loan Notes A Loan Notes A Total
AE A
—B-= —E—+tF
TRREREE TEREXER Mgt
HK$’000 HK$'000 HK$’000
FET FAT FTAT
Derivative component fTETESD
At 1 January 2017 (audited) RZZE—tF
—F—HB (EE%) 67,594 = 67,594
Issue of convertible BOOTBRREFREE
loan notes - 103,834 103,834
Change in fair value NEEEH (42,095) 94,524 52,429
At 31 December 2017 (audited) HR-ZT—+%F
and 1 January 2018 (audited) +-RA=+—H
(&R R
“E-N\F
—A—H(8&%) 25,499 198,358 223,857
Change in fair value NEBEES (25,499) (196,169) (221,668)
At 30 June 2018 (unaudited) RZE-N\%F
ANA=+H
(REEZ) - 2,189 2,189
Presented by: BATAHRAEZS:
As at 30 June 2018 (unaudited) R=F—N\F
AAZTH
(REER)
Current liabilities mEEE - 2,189 2,189
= 2,189 2,189
As at 31 December 2017 R-E—+t&
(audited) +=BA=+-H
(&%)
Current liabilities mBEE 25,499 198,358 223,857
25,499 198,358 223,857
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15.

16.

i1 B8

=IAN
e

1 HA B 75 & R R

For the six months ended 30 June 2018

CONVERTIBLE LOAN NOTES
(CONTINUED)

The derivative component of 2013 Convertible Loan
Notes A which represented the conversion option of
the holder and the redemption option of the Company
of which the details of parameters of the valuation are
disclosed in 2017 annual financial statement of the
Group.

The derivative component of 2017 Convertible Loan
Notes A which represented the conversion option of
the holder and the redemption option of the Company,
was valued on issue date 10 July 2017, 31 December
2017 and 30 June 2018 based on the valuations
performed by Greater China, using Black-Scholes
model with Trinomial Tree method. The significant
inputs to the models were as follows:

HE—

15.

T—N\FXA=+HIEAREA

TRREREE (&)
AR—Z-=FUBREREERZ

TTETARBOEREAZLRE
RARRBZELRE BERGBEZH
ZHABRAEE_ZT—+FFE
MR PHE-

AR—Z—tFUBRRERERZ
TETARBOERBEAZLRE
ARG ZEOE BER_F—+
FtA+B ZTE—tF+=A
=+—BRZF-NFRA=F
B 2317 B HRRORZEF B 3
m-HBIHRETERE LR =AN
BREBEET2HERE -ZF

R 2 &R ABENT:
30 June 31 December 10 July
2018 2017 2017
—B-N\F —B—+F ZB—+F
ANB=+H +-A=+—H +tA+A
Spot price (HK$) BEB (BT 0.172 0.385 0.028
Risk free rate & 3, b K| & 1.8481%-—
2.0230% 1.3934% 0.962%
Expected option period & EfEA#E HABR (4F)
(year) 4.03 4.52 5.00
Expected volatility SEEEN AT 38.91% 39.52% 37.65%
OTHER LOANS 16. HE R

Regarding the 2013 Convertible Loan Note A, it
became matured on 6 June 2018. The remaining
principal of the expired 2013 Convertible Loan Note
A since then was HK$409,101,000 and such amount
was classified as “Other loans” under current liabilities.

MAB T =—FuBaRERE
Ems ER_ZF—-—N\FEXARX
BRH -BEB2AE-F—=
FABMBREREBEZFGALEE
£409,101,0007% 7T * B #Z FRIA W
SHEARDBEETHNIEME

e
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17. SHARE CAPITAL 17. B
Number of
shares Amount
BRHEE HE
HK$’'000
FATT
Ordinary shares of HK$0.1 each &R EEO0. 1B T
Authorised: JETE
At 1 January 2017 (audited) R-ZE—tF—H—H
(& =Z) 196,905,061,616 1,969,051
Share consolidation (Note a) & & 6 (M3ta) (177,214,555,455) =
19,690,506,161 1,969,051
Increase 0 309,493,839 30,949
At 31 December 2017 (audited), WNZZT—+4F
1 January 2018 (audited) and +-A=+—8H
30 June 2018 (unaudited) (fEEZ)
ZE-N\F
—A—H (&%)
MZF—)N\F
NA=1+H
(REFEZ) 20,000,000,000 2,000,000
Issued and fully paid: BEEITEERE:
At 1 January 2017 (audited) RZE—+&F—H—H
(=) 72,967,463,002 729,675
Issue of shares upon: ATNSEIEEITRM
Share consolidation (Note a) f&in& #f (ata) (65,670,716,702) =
At 31 December 2017 (audited), W-ZT—+4F
1 January 2018 (audited) +=—A=+—8
(BEZ)
—E-N\F
—A—B (&%) 7,296,746,300 729,675
Issue of shares upon: ATNSEIEEITRMD
Conversion of convertible R iR ERER
loan notes (Note b) (KtsED) 14,285,714 1,428
At 30 June 2018 (unaudited) RZE—N\F
NA=1+H
(REeEZ) 7,311,032,014 731,108
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17. SHARE CAPITAL (CONTINUED) 17. BR& (&)

Notes: P 5E

Pursuant to an ordinary resolution passed by
shareholders at the special general meeting had on
25 August 2017, the share consolidation of every ten
issued and unissued shares of HK$0.01 each into one
consolidated share of HK$0.1 each became effective
on 28 August 2017.

Upon the share consolidation taking effect, all the
authorised but unissued share capital of the Company,
which included (i) the authorised but unissued
convertible preference shares (class A) of HK$0.1
each in the share capital of the Company; (i) the
authorised but unissued convertible preference shares
of HK$0.01 each in the share capital of the Company;
and (iii) the fractional new shares arising from the
share consolidation, were cancelled in its entirely. The
authorised share capital of the Company was increased
to HK$2,000,000,000 by creation of such number of
additional new shares. Immediate before the share
consolidation, there was 547,638,384 convertible
preference shares (class A) and 2,547,300,000
convertible preference shares.

On 18 January 2018, the holders of the 2013
Convertible Loan Notes A converted principal amounts
of approximately HK$10,000,000 into 14,285,714
ordinary shares of the Company.

BERRR-_Z—tENA=-+EH
ARITZBREABIRE BB
TRAZRE S TRSREE.O
BLZEBITRABITRGO A G
A—REREEABT A K
BzBHEHR-_Z—LtENR
—+NA\B&ERK-

RBEMEERE 2HEEHEKN
AR AEAEBREITRA
BREONARARABRATSREE
0BT ZATBAREITAIRR
BRR (AR) : (AR BRA P
EREEIOIB T ZATEER
EATARRE LR R>GiNKR G
AHEEZTHIK -ARQRA
ERAEEZZEEINTRG
28 %1 =2,000,000,000/8
ToBERGAMR ARAA
547,638,384 0% AT 2 AR B 5t AR (A
#) }2,547,300,0000% A # % 18
Vil

RZZE—N\F—A+\H A =
T—=FARREREBEFTBAL
#710,000,000/% 7T 2 A & 58 H #8
514,285, 714 AN A 7] @B A% -

18. PROVISION FOR RESTORATION, 18. ifE -BEERRERLRE
REHABILITATION AND ENVIRONMENTAL

COSTS

HK$’000
FHET
At 1 January 2018 (audited) R=ZF—NF—A—H (&EFE%) 74,927
Imputed interest expense (Note 4) HEMNERET (H7E4) 1,659
Exchange realignment ME 3 38 & (1,000)

At 30 June 2018 (unaudited) R-ZE-NEFEXA=1+H
(REER) 75,586

MERBEZTEER -
FE_ZNTFHET BENRE
BENENF41EE6.96EHE
2 B SH PR AN B BR o

The restoration and rehabilitation works will be
performed in the years from 2022 to 2040. The
provision is carried at amortised cost at effective
interest rate ranges from 4.1% to 6.96% per annum.
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19.

74

RELATED PARTIES AND CONNECTED
PARTIES TRANSACTIONS
Except as disclosed elsewhere in the condensed
consolidated interim financial information, the Group
entered into the following significant related party
transactions with related parties:

Transaction with a company which is ultimately owned
by Mr. Zhang Sanhuo, a Director and Chairman of the
Company:

19.

REBELIRBAEALRS

PGB AR A P B A B B A B
DIAWBEEIN AEE D HEER
RINATEREB TR S :

HARNREERIFR=-ELLER
REBZRRETZIRBUOT

Six months ended 30 June

BEANA=THILAEA

2018 2017
=E-N\F —tF
HK$’000 HK$’ 000
THER FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Gain on disposal of a subsidiary H&E—MKHEBRARZ
Wz 550 -
Compensation of key management personnel FTEEBEAEFHE
The remuneration of the Directors of the Company and BN ARRESRAEMEIEETE
other members of key management during the period BB 2HMIT :

was as follows:

Six months ended 30 June
BZEAB=1+HIEXEA

2018 2017

—E2-NF —+tF

HK$’000 HK$’000

FET FAT

(Unaudited) (Unaudited)

(REEXR) (REeEZ)

Short-term benefits EHEN 5,764 9,404
Post-employment benefits B 2R A - -
5,764 9,404

The remuneration of the Directors of the Company
and the key management is determined by the
remuneration committee having regard to the
performance of individual and market trends.

AR EERTEEEEREZ
TR EEEREARRKE
MEBEETE -
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20. COMMITMENTS

At the end of the reporting period, the Group had the

following commitments:

(@) Commitments under operating leases

The Group as lessee

The Group leases certain of its office premises
and staff quarters under operating lease
arrangements. Leases for properties are
negotiated for a term ranging from two years to
three years and rentals are fixed.

At the end of the reporting period, the Group had

R 4R & B H B 5 & R =t

For the six months ended 30 June 2018
%Z;n; = /\ﬂz/\ﬂ +E¢/\1IH

20. &iE
RIRE SR - A EE G TR

() KedEERE
EEBEBEREA
AEEREBELELHEZHHE
EXETREFEMERET
BEE-MEHEBZTAME
E-FAF AN ERE

RBERR AEERED

438 R4

commitments for future minimum lease payments AR S B E AT HAM

under non-cancellable operating leases which fall

due as follows:

B 2 RR SRR & A FOK
BT

30 June 31 December

2018 2017
—B-N\fF —B—+tF
ANA=+B +-—A=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (=)
Land and buildings: THRETF:
— within one year ——F R 4,084 6,650
—in the second to —E_FFERF
fifth year inclusive (BREEEMTF) 11,425 2,435
— over fifth year —RFE - 160
15,509 9,245
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20.

21.

76

COMMITMENTS (CONTINUED)
(b) Other capital commitment

20. &IE (&)

(b) EHtbEAREE

30 June 31 December
2018 2017
—E-N\F e
ANA=+H +ZH=+—H
HK$’000 HK$’000
FHET FHET
(Unaudited)
(REER)
Contracted but not BT RBE
provided for in
respect of:
— acquisition of property, —BEEmE.
plant and equipment B R 5% A 891,803 331,903
FAIR VALUE MEASUREMENTS OF 21. @I AZ Q¥ EFE

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis

Some of the Group’s financial assets and financial
liabilities are measured at fair value at the end of each
reporting period. The following table gives information
about how the fair values of these financial assets and
financial liabilities are determined (in particular, the
valuation technique(s) and inputs used), as well as the
level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

° Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in active
market for identical assets or liabilities;

° Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

AEBUEEHEEEZQNFES
BEvEREERSRMABEZAY
=]

AEELIEREENEBRBEER
BREHREZ AT EFE - TR
HEBNAUEEZTFEREENR
TRABEZATE (BRI ER
ZEERMEEABE) 2EF
ARREBERFEFEZBABER
MABARES DA FEFELZ
NFERBAN (F—E=E) -

. E-BAVEHEEAMR
SRS A ERERTS LA
EY-LE IR

s FE_EAFVEMEEREE
HEEAEE (AER)XHE
K (BERITE) BRBAR
B (E—ERamERINE
He Rk



INTERIM REPORT 2018
TR & 2018

Notes to the Condensed Consolidated Interim Financial Information

21.

4 BA

i & o BB 15 B R BT o

For the six months ended 30 June 2018
2 ZE - NFRNA=ZTHILEAEA

FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (CONTINUED)

Fair value of the Group’s financial assets and

financial liabilities that are measured at fair

value on a recurring basis (Continued)

° Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market data (unobservable inputs).

There were no transfers among level 1, 2 and 3 in the
current period and prior years.

The following table presents the Group’s financial
assets and financial liabilities that were measured at
fair value at 30 June 2018 and 31 December 2017:

21.

EMIAZAFVEE (&)

FEBUKEUHEERANFER
EvEREERSRAEZAY
= (%)

s FEZEAFEAEERMEE
i (2R IFEER A&
EMBBEBEZEEXRAR
WABE (TABRRE AR
®) )/

RABEMBEFE - E— - R
—BzEYEER -

TREVNAEBR-_Z—N\FXA
—tTRAEZE—+tF+A=1+—
HEAFENFEZEREERS
BEE:

Level 3@

E=Eoe
30 June 31 December
2018 2017
—E-N\EF —E—tF
ANB=+H +ZA=+—H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(REER) (ge&=z)

Derivative component of GIg: ﬁ%f?ﬁ(%‘%ﬁ%z
convertible loan notes: PTET A S

- financial liabilities —-cRaE (2,189) (223,857)
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21.

22.

78

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (CONTINUED)
Fair value of the Group’s financial assets and
financial liabilities that are measured at fair

value on a recurring basis (Continued)
Note:

(@)  The valuation technique and inputs used in the fair
value measurements within Level 3 are as follows:

Financial instruments

ERMIA il (B 290

Valuation technique

21.

TRMIAZAVEE
(%)
FEBEUKEUHEERAFER
EveRMEERSRMBBEZAY
B (%)

FaE

@ HFZEBzZAFEEMEMRZME
BERM LB ABENT

Significant inputs

TEBABE

Financial assets and financial
liabilities

Derivative component of
convertible loan notes

CREENERBE
HMBRERERZITET AR

SHARE-BASED PAYMENT TRANSACTIONS
Equity-settled share option scheme of the Company:

The Company has adopted a share option scheme
(the “Scheme”) pursuant to the shareholders’ written
resolution passed on 14 July 2015. Under the Scheme,
the Board of Directors of the Company may grant
options to eligible employees, including Directors of the
Company and its subsidiaries, to subscribe for shares
in the Company.

Options granted must be taken up within 28 days of
the date of upon which it is made provided that no
such offer shall be open for acceptance after the earlier
of the 10th anniversary of the date of adoption or the
termination of Scheme or the participant to whom such
offer is made has ceased to be a participant. For the
share option 73% of the options are exercisable from
the date of grant to expiry of option periods and 27%
of the options are exercisable from the first anniversary
of the Date of Grant to expiry of option period.

Black-Scholes model with
Trinomial Tree method

T 3 e — H R R i A E (B AR A
R=BAEENE

22.

— Risk-free rate: 1.8481%-
2.0230%

— Volatility: 38.91%

— Effective interest rate: 17.50%

—FE R K : 1.8481%-
2.0230%

— 1@ : 38.91%

—EBFE:17.50%

BB NS
ARFzEREEBRESS:

ARARRBER _T-AFLA+TH
FBEBZEREERERENE
Pt 8 ([%atE)) - RIFZE
g -ARREEEIMAERE
B (BRARALAENBATZE
F)RLBRE ARBARFZ

Bedn o

EREZBEERBLEANBREEZR
HBEBRE28H AR ERME
M NS & AT Bl B B B AT
m10BF 2 AkZat8lRiIE 2B
FERZBEHZ2EETERZ
BEZR(UABREERE)RDA
W - B 2 73% AR B H
BAE B R E B ESEER
IEEARITTE - 27 % RIRT 04% H BB AR
BEHES R —BFZEEER
P 1 HA ) i LR ER R AT A6E
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22. SHARE-BASED PAYMENT TRANSACTIONS 22. R ftX % (#&)

(CONTINUED)

Equity-settled share option scheme of the
Company: (Continued)

A non-refundable nominal consideration of HK$1.00 is
payable by the grantee upon acceptance of an option.
An option shall be deemed to have been accepted
when the duplicate letter comprising acceptance of
the option duly signed by the participant together
with the said consideration of HK$1.00 is received
by the Company. The exercise price is determined
by the Board of Directors at its absolute discretion
but in any event will not be less than the higher of (i)
the closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the date of
grant, which must be a business day; (i) the average
closing price of the shares for the five business days
immediately preceding the date of grant; and (i) the
nominal value of the share on the date of grant.

On 14 July 2015, share options to subscribe for
825,000,000 ordinary shares of HK$0.01 each in the
share capital of the Company were granted to certain
individuals. At 30 June 2018, 61,900,000 options
(after adjustment on share consolidation) remained
outstanding (31 December 2017: 61,900,000).

On 29 May 2017, share options to subscribe for
729,674,000 ordinary shares of HK$0.01 each in
the share capital of the Company were granted to
Mr. Tse Michael Nam, an Executive Director and the
Chief Executive Officer. At 30 June 2018, 72,967,400
options (after adjustment on share consolidation)
remained outstanding (31 December 2017:
72,967,400).

RAFzEEEERBRERS
(&)

AR ANZAR R B IR 32 41.00
BLZTAREZAERE-ERN
RANZ2EEZRBERZ KM
(BREREZEZMNENER L
A1.007E TR BB - BB AR A AR
REEBER -TEENRESFESR
BRBET BEXMERBRTHEN
EERUATZHERE : ()IRONE
HEM (ZABAREXRH)EMR
A B RERRZETE (i)
DREERHBERANEEE%H
ZFHWTHE  Kiikmn R LR
H 2 mE -

RZE—RAF+LA+MA  AAH
AT ALRE A REAQRRKRA
F1825,000,0008% & f% E 1E0.0178
TZEBRIERE-R2E—N
FXA=1+H " 61,900,00017 B %
(Bl E M ELFER) DR
TFE(ZE—+F+=Z/A=+—
H : 61,900,00017 ) °

R-_ZE—tFRA-F+NB K&
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Notes to the Condensed Consolidated Interim Financial Information
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SHARE-BASED PAYMENT TRANSACTIONS
(CONTINUED)

Equity-settled share option scheme of the
Company: (Continued)

Due to the share consolidation (note 17(a)), the
exercise price of the share options granted on 14 July
2015 was adjusted from HK$0.15 to HK$1.5, whereas
the exercise price of share options granted on 29 May
2017 was adjusted from HK$0.0352 to HK$0.352.

On 2 November 2017, share options to subscribe
for 58,373,970 ordinary shares of HK$0.1 each
in the share capital of the Company were granted
to an employee. At 30 June 2018, 58,373,970
options remained outstanding (31 December 2017:
58,373,970).

On 24 May 2018, share options to subscribe for
20,000,000 ordinary shares of HK$0.1 each in the
share capital of the Company were granted to an
individual. At 30 June 2018, 20,000,000 options
remained outstanding.

For the six months ended 30 June 2018, the Group
has recognised HK$4,383,000 (six months ended 30
June 2017: HK$5,248,000) of share based payment
expenses in the condensed consolidated statement of
profit or loss and other comprehensive income.
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