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INFORMATION FOR SHAREHOLDERS

REREG

Listing Information

LtHEH

Market Capitalisation

™ {E

Financial Calendar

Ft 3% B &

Registered Office
SR

Head Office and Principal Place
of Business in Hong Kong
BREEREBTEEEMY

Bermuda Principal Share Registrar
BREROBFETHARE

Hong Kong Branch Share Registrar
EERODBEFELSE

Corporate Information

D AEF

Main Board of The Stock Exchange of Hong
Kong Limited (“SEHK?”)
EEMERSZMARDE (BT EHR

Place of Listing:
i b B

Stock Codes SEHK B 2 BT 2 75
AR AD SR Bloomberg ¥ 18 & &l 715:HK
Reuters B i {1t 0715.HK

As at 30 June 2018: Approximately HK$6.457 billion
M20185F6H30R : A)E¥E64.57(8 T

2018 interim results announcement 30 August 2018

2018 R HIEE N 1D 201848 A30H
2018 annual results announcement March 2019
2018F 2 EXE R 201943 A
2019 annual general meeting May 2019
2019 REREAFKRE 2019454

Clarendon House, 2 Church Street, Hamilton HM11, Bermuda

64/F., Bank of China Tower, 1 Garden Road, Hong Kong
BB IEEE19E F IR K E641E

MUFG Fund Services (Bermuda) Limited
26 Burnaby Street, Hamilton HM11, Bermuda

Computershare Hong Kong Investor Services Limited
BERRBLSELBRADA

Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East, Wan Chai, Hong Kong
BB EF 2R KRER1835E

AR LT7IE1712-17165R 48

The press releases, financial reports and other information of the
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DEFINITIONS

“associate(s)”
B YN

“Board”

[EFg]

“China Oceanwide Group”

[FZ&H]

“China Oceanwide
Holdings” or
“Company”

[z R AR A E]]

“China Oceanwide
Holdings Group”
[FR B g AR & E

“Director(s)”

[E%E]
“Group”
[ HE |
“HKS”
B
“Hong Kong”
(&5

“Indonesia”

[ENFE]

“Listing Rules”
[ LR Al

means
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means

¥

means
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means

=7
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means

=7
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means

{=1
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means
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means

=7
=]

means
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has the same meaning ascribed to it under the Listing Rules
BB 5 BIE T a% @ 60 48 [FD% &

the board of Directors

B2

China Oceanwide Group Limited, a company incorporated with limited
liability under the laws of Hong Kong and a wholly-owned subsidiary of
Oceanwide Holdings
PREEBERAR
ERe 2 EHE AR

—HBRBEEBENETMAINERAR  RIZE

China Oceanwide Holdings Limited (Stock Code: 715), a company
incorporated in Bermuda with limited liability whose Shares are listed on
the Main Board of the Stock Exchange
FZERBRAT(ROARSE  715)  —HREBREFMHRIHNERA
Al AR ER T

China Oceanwide Holdings Group Co., Ltd.*, a company incorporated
in the PRC with limited liability and the controlling shareholder of
Oceanwide Holdings
PERZEZEREEFR QA
7V IR A 2 AR AR R

—RHRFPEFMAINER AR B2
the director(s) of the Company
AARES

the Company and its subsidiaries
RRERENE QA

Hong Kong dollars, the lawful currency of Hong Kong
B BEENEEEY

the Hong Kong Special Administrative Region of the PRC
FEEEFNTHR

the Republic of Indonesia
HE e A E

the Rules Governing the Listing of Securities on the Stock Exchange
Bk 22 BT 78 5 = AR Al



DEFINITIONS (CONTINUED)

B &(E)

“Model Code”
[ 4E=F A

“Oceanwide Holdings”

(32 76 12 AR

“PRC”
[ B

“RMB”
AR

“SFO”

[3& 75 R HI & &)
“Share(s)”

A 15 ]

“Stock Exchange”
[ B 32 P |

“U.S.” or “United States”
=0

“Us§’
EYd

wop
[% ]

Unless otherwise specified, conversions of US$ into HK$ in this
interim report are based on the exchange rate of US$1.00 =
HK$7.8479 for illustration purpose only. No representation is HmE
made that any amounts in US$ or HK$ can be or could have
been converted at the relevant dates at the above rate or any

other rates at all.
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means

5

*for identification purpose only 1€ (&5 5l

FZERERAE 2018F R EHRE

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules
LWARAMEETFAEN LMBETAZESETESFR S HIRLEST R

Oceanwide Holdings Co., Ltd.* (Stock Code: 000046), a joint stock
company established in the PRC with limited liability whose shares are
listed on the Shenzhen Stock Exchange and the indirect controlling
shareholder of the Company

2B ERR D AR AR (FHRE 0 000046) © — I H H B 32 69 Iz 15
ERAF EROGRRINBLZRZGA LT BRARAIHEEERRKRE

the People’s Republic of China, which for the purpose of this interim
report, shall exclude Hong Kong, the Macau Special Administrative
Region of the PRC and Taiwan

REARANE SAFBHEREMS  TEEES  FBEURPIRRIIT
BERA

Renminbi, the lawful currency of the PRC

ARE  RENEEER

the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong)
BHMAEERMN (BB EMET1E)

ordinary share(s) of HK$0.10 each in the share capital of the Company
RNRERARF AR E A B 50107 &9 & AR

The Stock Exchange of Hong Kong Limited
EEMERSMARRA

the United States of America
EHEAREH

U.S. dollars, the lawful currency of the U.S.

XL XBEAERY

per cent.
Aot

b S EHHEHS)  RA BRI ERAZET 5
JEBE T3 151, 0055 7T 38 8 #67.84797T £ FE
(E@H B2 o BT & %
T 88 B0 IE 7] X 3 fE A AR B BE A A
H_F 3 FE 3 6 F (T (o] B i P R 3E 4% o
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CHAIRMAN'S STATEMENT
ETRE®ME

China Oceanwide Holdings, being the major listed platform for
the overseas businesses of its parent company, Oceanwide
Holdings Co., Ltd.*, has devoted itself to its strategic corporate
transformation since 2014, and has successfully developed itself
into an established international conglomerate incorporating
property investment, real estate development, energy and
strategic financial investment. The assets of China Oceanwide
Holdings mainly comprise overseas US$ denominated assets
featuring, among others, quality real estate development projects
in the U.S. and energy development projects in Indonesia.
Benefiting from the strengthening U.S. economy and US$, the
scale of the Group’s US$ denominated assets continued to
grow, all construction projects are progressing well and a solid
foundation for generating future profits has been laid by
leveraging the diversified investment and financing management
channels, internationalised capital and excellent professionals in
Hong Kong as well as the ample resources, extensive
experience and leading vision of its controlling shareholder.

FREREAEERAGTZEEREKNE
RABEINEOEXZLTFES
2014F BAEN N R EFKER - 1]
ERDERKAEMHEIRE BHER
BCRERENIREBEMEEEN — B
MR TG ERE G- BRIRIZE
BHEEEERRINETEE EFE
EAEXBMNEERMERZEEEBE MEE
WEERE NFAEIRE - EXRBELERE
THRBENBE T BREFBMEN
ZHEEREEERE BEBR(EERIN
MEFEEAS  MEEHEZERRE
M ARER BELBRNELEES K
SENETEERBRRELER  SEA
BRERRI  ARRKHBNENREE
TERBEMER-



CHAIRMAN'S STATEMENT (CONTINUED)
EFEHREE)

MACRO-ECONOMIC ENVIRONMENT

Since 2018, the overall economies of the PRC and Hong Kong
maintained a steady pace with favourable outlook. The
continuous growing U.S. economy and the promulgation of the
U.S. tax reform that directly cut tax rates are beneficial to the
overall development of the Group’s real estate projects in the
U.S. Nevertheless, the global financial market remained volatile
and the major stock markets around the globe have undergone
striking adjustments due to the recent trade war between the
PRC and the U.S. and the increasing import tariff policies and
retaliatory measures against trading partners as announced by
the U.S., which affect the performance of the Group’s strategic
financial investment segment. Accordingly, the Group has
grasped the opportunity to dispose of a portion of its debt and
equity investments.

During the six months ended 30 June 2018 (the “Period”), the
central government of the PRC announced a new “structural
deleveraging” initiative, which poses a serious challenge to both
domestic and overseas financing. In view of the uncertainties
about U.S. macro-economic policies, rate hikes and balance
sheet reduction of the U.S. Federal Reserve and possible
reversal of monetary policy, the management has maintained its
prudent principle and given the highest priority to risk control,
focusing mainly on the sufficiency of capital to support its
business development. Through the flexible use of various
financing channels, the Group has strengthened overall overseas
liquidity and enhanced the efficiency of cash utilisation so as to
maintain capital liquidity and sufficiency and prevent over-budget
contingent expenses. With the management’s sustained effort,
the Group successfully raised net financing proceeds of
HK$1,428.9 million during the Period. The controlling
shareholder also provided the Group with unceasing financial
support to maintain sufficient liquid funds. As at 30 June 2018,
the Group has drawn loans from the controlling shareholder
totalling approximately HK$3,420.1 million (31 December 2017:
HK$3,120.5 million).

FZERERAE 2018F R EHRE

RBEBRE

B A2018F - FEI R BB R BERFTER
RPREOES XBEEETFER
HoREFAMORE T RERBER
REMRAEEXBEFMEMRZIRR KN
BERER AWM OHDEEIEER
B8 XBEE MG RIUEDBEHBE
ARHZHBHORER T - BRI
ERMMBEXNFTERY 2RTERR
MEHARERE  FE T AKE B
MHBRERRORE - Bt A5 H
BRIEROAHENESERARE

& F2018F6 4308 LE/~ @ A A (THFA ) -
B AR RETIRE T (&8 1 EER] %
BE BRINBREIARER AHE
EERBBERN N EEMN - BB
MEEMERER  BE¥BRRFENA N
LHE BEERTEERA  ERRITE
HINEEN - ERHEENDEEANTR
EERAIREBERENRE  AEER
BEETHESHERERE  EREINEe
RMEEESLTHE WIEMRSFERRE
LAEE-—ERFRB T EMEE - R
HEeBLBEENREERAE TEEEN
TRZEAT  HAEESRE R B FEE
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CHAIRMAN'S STATEMENT (CONTINUED)
EFEHREE)

FINANCIAL RESULTS

During the Period, the scale of the Group’s assets continued to
grow. As at 30 June 2018, total assets of the Group rose to
HK$22,989.8 million, representing an increase of 7% as
compared to 31 December 2017. In particular, the scale of
investment properties increased by 19% to HK$4,057.5 million as
compared to 31 December 2017, while the scale of properties
under development increased by 11% to HK$13,465.1 million as
compared to 31 December 2017. Mainly located in prime
locations in major cities in the U.S., the properties under
development will be developed into diversified residential, hotel
and commercial properties partly for sale and partly for holding
in the future and are expected to bring ample mid to long-term
returns to the Group.

Although the real estate development and energy segments of
the Group are still in their construction stages with increasing
capital expenditure, the management always strives to preserve
profitability and therefore maintained generally stable revenue.
Revenue for the Period amounted to HK$76.7 million (2017:
HK$71.7 million) and earnings before interest expense and tax
(“EBIT”) for the Period amounted to HK$25.1 million (2017:
HK$21.6 million). Excluding other net losses' of HK$5.7 million
(2017: HK$8.1 million), EBIT for the Period was HK$30.8 million
(2017: HK$29.7 million). The increase in EBIT was mainly
attributable to the increase in revenue, which was partially offset
by an increase in expenses.

U Other net losses for the Period of HK$5.7 million represented net foreign
exchange losses of HK$19.1 million, net of fair value gains (before tax) from
the revaluation of financial assets at fair value through profit or loss of
HK$7.1 million (of which HK$19.5 million was fair value gains from the
revaluation of unlisted equity investments and HK$12.4 million was fair value
losses from the revaluation of fund investments) and net gains (before tax)
from the disposal of financial assets at fair value through other
comprehensive income (all being listed debt securities) of HK$6.3 million.
Other net losses for the corresponding period of 2017 of HK$8.1 million
represented net foreign exchange losses of HK$15.3 million, net of net
gains from the disposal of listed equity securities of HK$7.2 million.

B EE

HAREBEAERBREBHEFER - RN
201856 H30H ' "EEREERE LI
% 75 15220.8981% 7T+ E2017F12A31H
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#40.5758 7T B2017412H318 # &
19% : BRAPAYMWEHRAEEBRELSE
134.65118 JT* 20174128318 & &
1M1% - BERAMEETEMREE E TN
MHESHE  BRRKEEKZ T
MEE - BERMAME - HEEGE
Wiz BHeEAAEEFREENF R
B[l 3R -

ERNAEENEHERERERS HIR
MEERBERH BEXARAIMK ME
BE-—ERNERSISENRBTMEE -
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CHAIRMAN'S STATEMENT (CONTINUED)
EFEHREE)

Consolidated profits attributable to the shareholders for the
Period amounted to HK$13.8 million (2017: HK$13.6 million),
while basic earnings per share amounted to HK0.09 cent (2017:
HKO0.08 cent).

INTERIM DIVIDEND

In order to retain cash reserve for the Group’s business
development, the Board does not recommend the payment of
any interim dividend for the Period (2017: Nil).

BUSINESS REVIEW OF EACH SEGMENT
Property investment

During the Period, the property investment segment contributed
revenue of HK$51.0 million, representing an increase of 15%
from HK$44.3 million in the corresponding period of 2017. EBIT
amounted to HK$44.4 million, representing an increase of 20%
from HK$37.1 million in the corresponding period of 2017. The
increase in both revenue and EBIT was mainly attributable to the
appreciation of RMB and the increase in the occupancy rates of
two office and commercial properties in Shanghai during the
Period. As at 30 June 2018, the average occupancy rate of
these two office and commercial properties was 96%.

The property investment segment continued to contribute stable
revenue to the Group. The Group’s property investment team
has been striving for better segment profit contribution to the
Group by expanding income streams and cutting costs by
multiple means.

FZERERAE 2018F R EHRE

Bz R R B S FE BB 11,3808
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CHAIRMAN'S STATEMENT (CONTINUED)
EFEHREE)

Real estate development

In view of the recovery of the U.S. economy and the continuing

5 it 7 BA 3

ERNXBEEEEHRNEXTEDHER

appreciation of US$, the Group maintained its focus on the
development of its U.S.
located in prime locations of major cities in the U.S. and are
positioned as mid to high-end luxurious property complexes and £
new regional landmarks. As at 30 June 2018, the Group has five

real estate projects. All projects are

real estate development projects as follows:

Fund invested as at
30 June 2018

Y AEEBRNBREIBEMHERER
B Xlﬁﬁ’iqﬂﬁ’\%limﬁﬁﬁ’ﬂﬁﬁ
W - TR B E AL

[ 3 37 4R o
HEUTHESMEREER :

AR mRELREY
M2018%6 A30H @ &

(US$’ million)
720186 830H
Project name Site area (sqm) B AE€ Current project status Project development
R THEE (FFK) (BB%En) BARKER EEE
Los Angeles Project 18,662 936.7 The project is in the main construction Upscale condominiums, a luxury five-star
B HIEE stage. The construction of the main hotel under the “Park Hyatt” brand, a
structures of the North Tower, the large-scale shopping mall and the
South Tower and the podium has largest LED signage panel in the west
been basically completed. The facade coast of the U.S.
panel installation works of the South B HAE  K[HAREE | REGENRE
Tower has also been basically BRERE KBRS REEAR
completed, while that for the 50th RARLEDE & 2
floor and above of the North Tower is
still proceeding. The installation of
interior drywall, frame and electrical
systems is at full steam.
FRHEIMRE JLE BERERLARD
HIE BREIGEEERTRRE -
LB BECERERE  E2ARE
ENRERESREERE -
New York Project 1,367 403.1 Conceptual design has been completed A mixed use building comprising high-end
BAIEE and schematic design is currently in hotel and residential units
progress. cEmBEMEENEARERAE
BB R R ERETHRRE
Hawaii Ko Olina 70,000 205.8 Conceptual design is currently in Two luxury branded hotels and residential
No. 2 Land Project progress. condominiums
ERRRAB ZFIAR ERETRRRE - MEBEMREERAS
Hawaii Ko Olina 106,311 290.1 Schematic design is currently in An international luxury resort under the
No. 1 Land Project progress. “Atlantis” brand with luxury residences
BRI —RIMIEE ERETHTRRE and a hotel
%ELX[AtIantisJ(EE%Fﬁﬁﬁﬁ)D%Hi%u%%ﬁ’\]
BRSZZEERN  BERERAFRERE
Hawaii Kapolei Project 2,066,286 118.9 Phase 1 of infrastructure construction is  Commercial properties, residential

ERERRHEREEA

currently in progress.
EEET-HERREIRE -

properties and community facilities

BRYE FEREBER



CHAIRMAN'S STATEMENT (CONTINUED)
FEHREE)

Los Angeles Project

In October 2015, the Group successfully acquired the real estate
development project in Los Angeles, the U.S. from a subsidiary
of its parent company, Oceanwide Holdings. This project is
located in the core of Los Angeles near landmark buildings such
as Staples Center (home to the Lakers and the Clippers),
Microsoft Theater, Los Angeles Convention Center and The Ritz-
Carlton. With considerable flow of people and customers, it is an
excellent site for the development of commercial complex. The
project covers a total land area of approximately 18,662 square
meters (“sgm”) with a gross floor area of approximately 138,249
sgm. It is planned to be developed into a large scale mixed use
urban commercial complex with three upscale condominiums, a
luxury five-star hotel under the “Park Hyatt” brand, which is the
topnotch hotel brand under the Hyatt group, a shopping mall
with a gross floor area of approximately 15,476 sgm, and the
largest LED signage panel in the west coast of the U.S. The
construction of the project commenced in the second half of
2014. Currently, the project is in the main construction stage.
The construction of the main structures of the North Tower, the
South Tower and the podium has been basically completed. The
facade panel installation works of the South Tower has also
been basically completed, while that for the 50th floor and above
of the North Tower is still proceeding. The installation of interior
drywall, frame and electrical systems is at full steam. The
construction of partitions and the installation of elevators are
expected to be finished by the end of 2018. The whole South
Tower and North Tower are expected to be completed by the
end of 2019 and the beginning of 2020, respectively.
Landscaping and site utility infrastructure are expected to be
done by the beginning of 2020. Having received the letters of
intent to lease from various large and medium-scale enterprises,
signing of the lease contracts of the commercial portion has
been started. As at 30 June 2018, total funds invested in the
project were approximately US$936.7 million (equivalent to
approximately HK$7,351.1 million).

FZERERAE 2018F R EHRE

EHHEEH

20155F10A - AE BRI M A A28
EROMBARBATERRZHEEH
ERBIEE  ZEBEB MRS EHETZLO
A - B ABHT & 3 Hr A0 O3 A BXAD IR fi
x5 MEBE  SrBERP L
EEFRREEESHEESLE AREKE
MEEAE  ERENHESSERE
b o I8 B 44 PR E 18 4918,662°F 77 K -
T A EIE#138,249F oK 0 5 EIEE K
A—EARXEZEREATRAESREE &
FoEasEAE  —HERAINEBE
TﬁmﬂﬁW/EEuuﬁ$r$E'|%§@EJE}‘Jﬂ_%
WS EFE - #915,476F 7 KEE B D
MEBEAEZANLEDESE - BER
0M4ETEEFHT  BMERZRCERZ
FEEIRE LB mEREEER
EHE BRmIEmEELATRETE
I EEEOERRELR BE2EMIDE
NAEBERETREELE - ﬁﬁimm
FREANRRERFGELIMERBZES
T BEEESE Emm&ﬁ@z
16 38 18 & 20204 #) 3% T o B Mk F 45 i
™ L2 IR T & & £20204F ¥ SE X ©
HAERBSPEFABAEASRNEEIE
WRHZRAFALCENHERERSE -
R2018F6H30R ' ER/R AIBEWMES A
9.36718 % T (1 & M 4 78 #73.51118
JL) °
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CHAIRMAN'S STATEMENT (CONTINUED)
EFEHREE)

New York Project

In March 2016, the acquisition of the sites in New York was
completed. This project involves two parcels of land situated in
the core area of the Seaport District, Lower Manhattan, the U.S.,
and are adjacent to the East River and close to the famous
Brooklyn Bridge on its east, looking toward the New York
Harbour and the Statue of Liberty on its south, facing the World
Trade Center on its west and overlooking the skyline of the
whole Manhattan Island on its north. With a land area of
approximately 1,367 sgm and a development area of 75,975
sgm, the site is well-positioned for hotel and residential
development. Certification has been obtained from the City
Planning Commission of the City of New York in respect of the
project, which is planned to be developed into a mixed use
building comprising high-end hotel and residential units. The
conceptual design of the project has been completed and the
schematic design is currently in progress. As at 30 June 2018,
total funds invested in the project were approximately US$403.1
million (equivalent to approximately HK$3,163.5 million).

Hawaii Projects
Ko Olina No. 2 Land

In December 2015, the Group acquired certain parcels of land in
Ko Olina District on Oahu Island in Hawaii, the U.S., one of the
world’s most popular tourist destinations. These land parcels are
one of the scarce sites available for hotel development on Oahu
Island and have rich natural resources and beautiful coastline
with a land area of approximately 70,000 sgm and an estimated
gross floor area of approximately 92,292 sgm. It is planned to be
developed into two luxury branded hotel and residential
condominiums. The project is currently in its conceptual design
stage. As at 30 June 2018, total funds invested in the project
were approximately US$205.8 million (equivalent to
approximately HK$1,615.1 million).
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Ko Olina No. 1 Land

In September 2016, the Group completed the acquisition of
three parcels of land in Ko Olina District on Oahu Island in
Hawaii, the U.S. with an area of approximately 106,311 sgm.
The Group reached an agreement with the holding company of
the “Atlantis” brand in December 2016 to develop the land
parcels into an international luxury resort under the “Atlantis”
brand, which shall consist of a hotel component comprising
approximately 800 guestrooms, an aquarium, restaurants, bars,
spas, gyms, conference facilities and outdoor pools and bars,
etc. as well as a branded residence component which shall
contain approximately 524 luxury residences marked in
association with the “Atlantis” brand. The project is currently in
its schematic design stage. As at 30 June 2018, total funds
invested in the project were approximately US$290.1 million
(equivalent to approximately HK$2,276.7 million).

Kapolei

In October 2016, the Group completed the acquisition of certain
parcels of land in the Kapolei area on Oahu Island in Hawaii, the
U.S. with an area of approximately 2.07 million sgm. These
parcels of land are adjacent to the above-mentioned land parcels
in Ko Olina District on Oahu Island and can create synergies and
enhance brand values. The land is planned to be used for the
construction of commercial properties, residential properties and
community facilities. Phase | of infrastructure construction of this
project is currently in progress. As at 30 June 2018, total funds
invested in the project were approximately US$118.9 million
(equivalent to approximately HK$933.1 million).

As the above projects are currently in their initial stage and have
not commenced any operation, loss before interest expense and
tax (“LBIT”) of the real estate development segment was
HK$13.4 million, representing an increase of 42% as compared
to HK$9.5 million in the corresponding period of 2017. The
increase in LBIT was mainly attributable to the absence of rental
income in 2018, as well as the increase in employee costs and
operating expenses with the commencement of project
development. Rental income of HK$2.0 million from Ko Olina
No.1 Land in Hawaii was recorded in the corresponding period
of last year.
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Energy

In 2015, the Group acquired an energy project to develop two
coal-fired steam power plants (with a net capacity of 150
megawatt each) in the Medan industrial zone of Indonesia (the
“Medan Project”). The project company for the Medan Project,
PT. Mabar Elektrindo (“PT Mabar”), has entered into a power
purchase agreement with the local state-owned power grid
company, PT Perusahaan Listrik Negara (Persero). The
foundation work of the Medan Project has been completed and
the structural construction has commenced. The equipment of
the power plants has been moved in successively for installation.
As at 30 June 2018, total funds invested in the Medan Project
were approximately US$362.0 million (equivalent to
approximately HK$2,840.9 million).

As the Medan Project is still in the construction stage, LBIT of
the energy segment for the Period was HK$2.6 million,
representing a decrease of 47% as compared to HK$4.9 million
in the corresponding period of 2017. The decrease was primarily
attributable to the increased capitalisation of operating costs.

Finance investment and others

Revenue of the finance investment and others segment for the
Period was HK$25.7 million, representing an increase of 1% as
compared to HK$25.4 million in the corresponding period of
2017. LBIT for the Period was HK$3.3 million (2017: HK$1.1
million). Excluding other net losses' for 2018 and 2017, EBIT
was HK$2.5 million (2017: HK$7.0 million). The decrease was
mainly due to the increase in operating costs.

As at 30 June 2018, the fair value of the Group’s equity, fund
and debt investments was HK$780.9 million (31 December
2017: HK$989.4 million), representing 2.32%, 0.58% and 0.49%
of total assets of the Group respectively. During the Period, the
Group grasped the opportunity to realise net gains of HK$6.3
million from the disposal of some listed debt securities. In July
this year, the Company disposed of its entire equity interest in a
former wholly-owned subsidiary which held an equity investment
in an unlisted company prior to the disposal, to a connected

2.

BEIRE D

RNEER2015F OF A 7T RN ENE R
HIXRAOMEREAREER(ZEF
E R R150K FL) M aERE S IE B ([18 5
IH B)) M B 1B B A AIPT. Mabar
Elektrindo ([ PT Mabar |) 82 & # B 55 &
#9 A BIPT Perusahaan Listrik Negara
(Persero)2E T E NEE W - BHIER
B EERE T EIREE2HEF
R -ERIEEBESETTRE RN
201856 H30H ' ERABHWER ES L
733.6201% 3% 7T (18 % 10 4 78 #28.4001%
7T) °

HRARBIEENERERER  #RE
TR 58 B3 0 B R B Al S 48 /5 8 26088
JC - BR20174 A B 2 7 #4908 7t R
47% c BB EZEHREEBEREAR
b EFFTE -

MBREREAM

MAMBREREMRBIEA BB
2,5708 7 + 20174 R B & #52,5408 7T
EM1% - HAFI B RFEATEE BB K
3308 7t (20174 : & #1108 Jr) ° M Bk
20184 K2017 H At E5i8" - A B R F
A & A1) & 78 #2508 7t (20174 : A 700
) BN THKEZZERREEEREM
FTEL -

M2018F6H308  A"EB 2B/ A - A&
REBERERAREEBRFBT809E T
(2017912 A31H : & #9.80418 7T) * &
BEAEEE EBERN2.32% * 0.58% &
0.49% - IR ASEEBREE T HH L
MEREHFEFFGEEE30E T - AF
7H ARARAREL280&8 E T (HER
A BEE1.005E D) HE —HAT 2 E M B
RAMEPRETFTARARZ —RBEA



CHAIRMAN'S STATEMENT (CONTINUED)
EFEHREE)

person of the Company for a consideration of US$12.8 million
(equivalent to approximately HK$100.5 million). Details of the
disposal are disclosed in the announcement of the Company
dated 30 July 2018. Based on the disposal consideration, the
Group recorded a net fair value gain of HK$19.5 million arising
from the revaluation of the equity investment in the unlisted
company on 30 June 2018.

OUTLOOK

During the Period, the Group focused on developing all its
business segments, and the development and operation teams
for each project are on track. Looking forward, in view of the
upcoming business expansion and increasing capital expenditure,
the management will concentrate on maintaining sufficient capital
reserve through multiple fund raising activities such as
shareholder’s or external loans, debt financing and equity
financing. The management will also monitor all capital and
operational risks arising from the Group’s business growth, and
complete the development of the projects as soon as possible in
order to generate investment returns. Meanwhile, the
management will strictly control the capital expenditures and
costs of the projects and ensure the timely completion of the
projects and thus profit contribution to the Group as planned.
While committed to the development of its existing businesses,
the Group will also keep an eye on other opportunities to
expand its financial, real estate and energy businesses in the
PRC and overseas and gather diversified development resources
so as to enhance its profitability, increase returns to the
shareholders, enlarge the scale of its assets and lay a solid
foundation for its future development.

The property investment segment will strive to contribute stable
RMB revenue and profit to the Group by boosting the
occupancy rates of and revenues from the two office and
commercial properties in Shanghai.
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Guided by its established long-term development plan and the
extensive experience of the management team of Oceanwide
Holdings, the Group will make every effort to develop the
acquired projects in the face of new opportunities and
challenges brought by the U.S. economic development. The
management is cautiously optimistic about the future and is
confident that with its stringent cost and risk control, the
projects will be completed and launched for sale as scheduled
so as to realise profit for the Group.

The energy segment will also endeavor to facilitate the
construction of the Medan Project, enforce stringent quality,
safety and cost control, procure the lawful and orderly
commission of the project on schedule, and thus provide a
stable source of income to the Group.

Subject to the availability of sufficient capital, the Group will
continue to identify investment and business expansion
opportunities in a prudent and diligent manner, deliver efficient
and stable business expansion and optimise its asset portfolio.
With the experience of and support from the Company’s
controlling shareholder, the Group undertakes to strengthen and
expand the property investment, real estate development,
energy, finance investment and others segments with the aim of
enhancing the long-term returns for the Company’s
shareholders.

APPRECIATION

On behalf of the Board, | would like to express sincere gratitude
to all of our staff for their hard work and dedication and to thank
all our shareholders, business partners and customers for their
continuous support.

HAN Xiaosheng
Chairman

Hong Kong, 30 August 2018
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CAPITAL RESOURCES AND OTHER INFORMATION

ERG RN EMER

FUND MANAGEMENT

The primary treasury and funding policies of the Group focus on
liquidity management and maintaining an optimum level of
liquidity, while funding subsidiary operations in a cost-efficient
manner. Management closely monitors the liquidity position of the
Group to ensure the assets, liabilities and liquidity structure of
the Group can meet its funding requirements. The Group’s
finance department will source funding by borrowings and
issuance of debts and new shares when necessary. Operating
as a centralised service, the finance department manages the
Group’s funding needs and monitors financial risks, such as
those relating to interest and foreign exchange rates, as well as
counterparty.

During the six months ended 30 June 2018, the Group did not
enter into any interest or currency swaps or other financial
derivatives transactions.

Foreign currency risk

The Group’s revenue and operating costs are denominated in
HK$, US$ and RMB. The Group is exposed to other currency
movements, primarily in terms of investments in the United
States and Indonesia, bank deposits, financial assets at fair value
through other comprehensive income, financial assets at fair
value through profit or loss, loans and interest receivables,
amount due to an intermediate holding company and bank and
other loans denominated in US$. Foreign currency risk arises
from future commercial transactions, recognised assets and
liabilities and net investments in foreign operations. The Group
has not entered into any derivative instruments to hedge its
foreign exchange exposures.
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Market price risk

The Group’s main market price risk exposures relate to its
financial assets at fair value through other comprehensive
income and financial assets at fair value through profit or loss,
which mainly comprise debt securities, equity securities and
funds. The Group closely monitors the price movement and
changes in market conditions that may have an impact on the
value of these financial assets.

Interest rate risk

The Group has no significant interest-bearing assets except for
cash and bank deposits, listed debt securities included under
financial assets at fair value through other comprehensive
income (2017: available-for-sale financial assets) and loans
receivables. The Group has no significant interest-bearing
liabilities except for bank and other loans and amount due to an
intermediate holding company. The interest rates for the loans
amount due to an

receivables, listed debt securities,

intermediate holding company and other loans are fixed.
Credit risk

Surplus of the Group’s capital are to be managed in a prudent
manner, usually in the form of bank deposits with financial
institutions with good credit ratings. The senior management of
the Group regularly monitors price movements of financial
institutions and its counterparties, credit ratings and sets limits
for the total amount of credit for each of its counterparties, in
order to manage and control default and credit risks.

The Group’s investments in debt securities are listed in
Singapore with credit rating of A2/A- as rated by Moody’s and
Standard & Poor’s as at 30 June 2018. The credit risk on loans
receivables from a non-controlling shareholder of PT. Mabar
Elektrindo (“PT Mabar”), a subsidiary of the Company, is limited
as PT Mabar is entitled to withhold 70% of each dividend
distribution to the borrower for repayment of outstanding loan
receivables. The maximum exposure to credit risk for the Group
and the Company at the reporting date is the carrying amount of
each class of financial assets.
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LIQUIDITY AND WORKING CAPITAL

As at 30 June 2018, the Group’s total unsecured and
unrestricted cash, liquid funds and listed investments amounted
to HK$705.5 million (31 December 2017: HK$1,221.4 million),
24.2% (31 December 2017: 26.7%), 62.3% (31 December 2017:
64.6%) and 13.3% (31 December 2017: 8.6%) of which were
denominated in the US$, HK$ and RMB respectively and the
remainder were denominated in in various other currencies.

As at 30 June 2018, the Group had bank and other loans of
HK$6,459.0 million (31 December 2017: HK$5,328.4 million), of
which HK$5,107.8 million (31 December 2017: HK$3,981.4
million) were floating-rate borrowings repayable within one year,
HK$280.0 million (31 December 2017: HK$280.0 million) was
fixed-rate borrowing repayable within one year, and HK$1,071.2
million (31 December 2017: HK$1,067.0 million) was fixed-rate
borrowings repayable in two to five years. The Group also had
an amount due to an intermediate holding company of
HK$3,420.1 million (31 December 2017: HK$3,120.5 million) as
at 30 June 2018 which was fixed-rate borrowing repayable on
demand. The Group’s gearing ratio (being calculated as total
bank and other loans divided by total equity) as at 30 June
2018 was 57.8% (31 December 2017: 47.7%).

The Group will seek to secure additional financing for its
continuous development and construction. The management
team expects to obtain adequate new financing through bank
loans to finance the committed construction costs and the
operations of the Group. In the event that any or all of the
above loans cannot be secured, the Group will be able to obtain
additional working capital through alternative fund raising
activities, such as equity financing and/or loans from the
Company’s intermediate holding companies and/or any other
parties, with the financial support of the Company’s controlling
shareholder.
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CASH FLOWS

During the six months ended 30 June 2018, net cash used in
operating activities and investing activities amounted to
HK$1,063.8 million (2017: HK$633.4 million) and HK$592.7
million (2017: HK$314.3 million), respectively. Net cash generated
from financing activities during the six months ended 30 June
2018 amounted to HK$1,202.7 million (2017: HK$833.4 million)
mainly included proceeds from bank loans and borrowings from
an intermediate holding company.

CHARGES AND CONTINGENT LIABILITIES

The details of the pledged assets of the Group as at 30 June
2018 are set out in Note 22 to the condensed consolidated
financial statements.

Apart from those disclosed in Note 22, the Group had not
created any other guarantee or other contingent liabilities during
the six months ended 30 June 2018 and year ended 31
December 2017.

HUMAN RESOURCES

As at 30 June 2018, the Group employed 127 employees (30
June 2017: 123). Total employee costs (including the Directors’
emoluments) for the six months ended 30 June 2018 amounted
to HK$58.3 million (2017: HK$45.1 million). The Group’s
remuneration management policy remains the same as those
described in the 2017 annual report of the Company.
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EVENTS AFTER THE REPORTING PERIOD

Entering into a facility agreement relating to
a facility in an amount of approximately
HK$784.7 million

On 23 July 2018, the Company entered into a facility agreement
with a licensed bank in Macau, as lender relating to a facility in
an amount of approximately HK$784.7 million. Further details are
disclosed in the section headed “Continuing Disclosure
Obligation under Rule 13.21 of the Listing Rules” below.

Disposal of a wholly-owned subsidiary

On 30 July 2018, the Company entered into a sale and
purchase agreement with Oceanwide Sigma Limited, a
connected person of the Company, for disposal of its entire
equity interest in China Oceanwide International Limited, the
former wholly-owned subsidiary of the Company which owned
equity interests in an unlisted company (the “Unlisted Company”)
at a consideration of US$12.8 million (equivalent to
approximately HK$100.5 million) (the “Consideration”).
Completion of the disposal has taken place simultaneously with
the signing of the agreement.

As at 30 June 2018, the equity interests in the Unlisted
Company were classified as financial assets at fair value through
profit or loss in these interim financial statements and the Group
has recognised net fair value gains on revaluation of investment
in the Unlisted Company of HK$19.5 million for the six months
ended 30 June 2018 with reference to the Consideration.

For details, please refer to the announcement of the Company
dated 30 July 2018.

BEHRER

Fo— KB ET84TE T 2
MET YU EHS

20187 A23H & A a8 — B
RITHERERA) BE—IHLEK7.84718
TZREFEIMEHRZ - E—FFBR
TR EW R A E13. 21K 15 & #
BEMT]—HHEE-

HE—BE2EWEQA

20185 7H30H * " AR/ EE —Z @& A
+Oceanwide Sigma Limitedz] 37 & & 1#
#HERZERBERADA (KA A®A
2EWMBAR -#HB —MIELTAA
([FELETRAD 2 BAREzZ) B2 FRA
B REA1,2808 X T(HHERLB
#1.006BTT)([R{E]) - HEREFT Wik

5 7] B SE K ©

M201856H30H - 3 £ A Rl Z IR A #
HEARBRPBREFLERIZALE
Bt \ER2HMBEE AEE2ER
& I R & £2018F6 9300 1E61E A =
BRIELETRARZRE 2 AR EBEFEH
1578511, 9508 It ©

H1E B LR AR FI2018%E7A30H By A

tl:lto



24

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2018

CAPITAL RESOURCES AND OTHER INFORMATION (CONTINUED)

EXERKEMER (&)

Entering into a facility agreement relating to
a US$215.0 million facility

On 9 August 2018, the Company, as a parent guarantor,
entered into a facility agreement relating to a term loan facility in
an amount of US$215.0 million (equivalent to approximately
HK$1,687.3 million) (subject to adjustment) with, among others,
China Oceanwide Real Estate Development Holdings Limited, a
wholly-owned subsidiary of the Company as borrower and
Global Max Opportunity IV Limited, an independent third party as
lender. Further details are disclosed in the section headed
“Continuing Disclosure Obligation under Rule 13.21 of the Listing
Rules” below.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2018, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the listed securities of the Company.

UPDATE ON DIRECTOR’S INFORMATION
UNDER RULE 13.51B (1) OF THE LISTING
RULES

Upon specific enquiry made by the Company and following
confirmations from the Directors, there is no change in the
information of the Directors required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules subsequent to the date of the
Company’s 2017 annual report.

MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES

During the six months ended 30 June 2018, the Company had
no material acquisition or disposal of subsidiaries.
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REVIEW OF FINANCIAL INFORMATION

The unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June
2018 has been reviewed by the audit committee under the
Board.

CORPORATE STRATEGY

The primary objective of the Group is to enhance long-term total
returns for the Shareholders. To achieve this objective, the
strategy of the Group is to deliver sustainable returns with solid
financial fundamentals. The Chairman’s Statement contains
discussions and analysis of the performance of the Group and
the basis on which the Group generates or preserves value over
the longer term and the strategy for delivering the objective of
the Group.

PAST PERFORMANCE AND FORWARD
LOOKING STATEMENTS

The performance and the results of operations of the Group
contained in this interim report are historical in nature, and past
performance is no guarantee for the future results of the Group.
Any forward-looking statements and opinions contained in this
interim report are based on current plans, estimates and
projections, and therefore involve risks and uncertainties. Actual
results may differ materially from expectations discussed in such
forward-looking statements and opinions. The Group, the
Directors, employees and agents of the Group assume (i) no
obligation to correct or update the forward-looking statements or
opinions contained in this interim report; and (i) no liability in the
event that any of the forward-looking statements or opinions do
not materialize or turn out to be incorrect.
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CONTINUING DISCLOSURE OBLIGATION
UNDER RULE 13.21 OF THE LISTING RULES

Facility Agreement Dated 24 November 2016

On 24 November 2016, China Oceanwide Real Estate
Development V Limited, (“CORED V”) a wholly-owned subsidiary
of the Company and the purchaser of three parcels of land in
Hawaii (the “Project”, as announced by the Company on 19
August 2016 and 19 September 2016) as borrower, entered into
a facility agreement with a licensed bank in Hong Kong, as
lender relating to a facility in an amount of US$300.0 million
(equivalent to approximately HK$2,354.4 million). The facility has
a term of one year and CORED V can opt to extend for another
one year within 14 days prior to the maturity of the standby
letter of credit provided by Oceanwide Holdings. The purpose of
the facility is to refinance the investment in the Project and to
finance its further investment.

As one of the conditions of the facility, Oceanwide Holdings shall
procure the issuance of a standby letter of credit (in an amount
equivalent to the outstanding loan amount or more) in favour of
the bank as security for the facility, the breach of which the
outstanding loan amount of the facility is repayable in full on
demand by the bank.
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Facility Agreement Dated 11 February 2018

On 11 February 2018, the Company entered into a facility
agreement with a licensed bank in Hong Kong as lender relating
to a facility in an amount of US$200.0 million (equivalent to
approximately HK$1,569.6 million). The facility has a term of one
year or 14 days prior to the maturity of the standby letter of
credit provided by Oceanwide Holdings. The purpose of the
facility is to repay the shareholders’ loan owed to China
Oceanwide Group.

As one of the conditions of the facility, Oceanwide Holdings shall
procure a standby letter of credit (equivalent to the outstanding
loan amount or more) to be issued in favour of the bank as
security for the facility, the breach of which the outstanding loan
amount of the facility is repayable in full on demand by the
Bank.

Facility Agreement Dated 23 July 2018

On 23 July 2018, the Company entered into a facility agreement
with a licensed bank in Macau as lender relating to a facility in
an amount of approximately HK$784.7 million. The facility has a
term of one year. The purpose of the facility is to fund the coal
fuel steam power project of the Group in the Medan industrial
zone of Indonesia.

As one of the conditions of the facility, Oceanwide Holdings shall
procure its savings and respective interests (equivalent to the
outstanding loan amount or more) in the bank as security for the
facility, the breach of which the outstanding loan amount of the
facility is repayable in full on demand by the bank.
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Facility Agreement Dated 9 August 2018

On 9 August 2018, the Company, as parent guarantor, entered
into (i) a facility agreement relating to a term loan facility in an
amount of US$215.0 million (equivalent to approximately
HK$1,687.3 million) (subject to adjustment) with, among others,
China Oceanwide Real Estate Development Holdings Limited, a
wholly-owned subsidiary of the Company as borrower
(“COREDH”), and Global Max Opportunity IV Limited, an
independent third party as lender (the “Lender”); and (i) a
keepwell deed with the COREDH, the Lender and Oceanwide
Holdings. The maturity date of the loan is the date falling 364
days after the first utilisation date of the loan.

Pursuant to the facility agreement, upon Oceanwide Holdings
ceasing to beneficially own, directly or indirectly, at least 51% of
the entire issued share capital of the Company, there will be
acceleration of the loan. Further, a breach of certain
undertakings in the keepwell deed will constitute an event of
default under the facility agreement and the Lender may
demand, among others, acceleration of the loan.

As at the date of this interim report, the above specific
performance obligations imposed on Oceanwide Holdings under
the aforesaid facility agreements continued to exist.
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DISCLOSURE OF INTERESTS

== N 2 ==
i E
DIRECTORS’ INTERESTS IN SECURITIES EECESRR
The interests and short positions of the Directors, including the BIREH R E G E35206 8 E M ET
chief executive officer of the Company, and their respective 2 B R A4 8% 0 SRR AZ 2 <7 Al A R
associates in the shares, underlying shares and debentures of AREBRFELNBN SEF (21
the Company and its associated corporation (within the meaning KRG BE) REEE B BB AR2018
of Part XV of the SFO) as at 30 June 2018 as recorded in the F6AS0HFFEAL A R EBB AR (&
register required to be kept under Section 352 of the SFO, or as BELKHEGROEXVEFAESE) WK
otherwise notified to the Company and the Stock Exchange - HERDREREE = RAR N
under the Model Code, were as follows: T
() Long positions in Shares () ARBZHER
Approximate %
of shareholding
Number of in the Company
Name of Director Capacity Shares held EERDFBREZ
EERR 56 R EE BMABEDE
LIU Jipeng Beneficial owner 9,212,000 0.06

2 4 B BEDBEEA
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(II) Long positions in shares of Oceanwide

M RZzBERROZHE

Holdings
Number of RMB Approximate %
ordinary shares in of shareholding
Oceanwide Holdings in Oceanwide
held Holdings
Name of Director Capacity FEZEER HRBERREZ
BEEps &4 ARBEBEREA BMOE D
HAN Xiaosheng Beneficial owner 2,880,000 0.06%
B A ERBEAA
LIU Hongwei Beneficial owner 30,000 0.0007%
R ERBEAA

Save as disclosed above, as at 30 June 2018, none of the
Directors and their respective associates had any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations taken or
deemed to as recorded in the register required to be kept
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange required, pursuant to the
Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SECURITIES

So far as is known to the Directors, as at 30 June 2018, the
following persons (other than the Directors and chief executive
officer of the Company) had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO:

FZERERAE 2018F R EHRE

FTERRREMALT ZES
=

BEERTA - R2018F6 4308 © T3l A
T (RREEEEAERIN RBP4
RN AEBIREBEES KRB RGIEXV
B FEo Rk B35 & 2 &SRR A A R #E ER
ZEmIORE AR FIRIEEH & H
B {50 253361648 7E M 48 17 1Y & 52 i B 52
SR mBAR

Long positions in Shares RERBz2HR

Approximate %

of shareholding

Number of in the Company

Name Capacity Shares held {EARATREZ

waE/ LB L) Fr¥s R 4 8 B S E e

LU Zhigiang Interest of controlled corporations 12,098,515,178 74.95
E & g NG (Note 1)
(B 3E1)

HUANG Qiongzi Interest of controlled corporations 12,098,515,178 74.95
HEZ Sk NI (Note 1)
(Bt 1)

Tohigh Holdings Co., Ltd.” Interest of controlled corporations 12,098,515,178 74.95
BEERARRA A g NI X (Note 2)
(P 7F2)

Oceanwide Group Co., Ltd.* Interest of controlled corporations 12,098,515,178 74.95
RBEBEFERRAA gt NG (Note 3)
(P 73)

China Oceanwide Holdings Group Interest of controlled corporations 12,098,515,178 74.95
HEZBEREE b N o s (Note 3)

(FfE£3)
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Approximate %
of shareholding

Number of in the Company

Name Capacity Shares held HAXRQAFKREZ

e/ L8 514 FEROEE = e

Oceanwide Holdings Interest of controlled corporations 12,098,515,178 74.95
ISR XEGARZER (Note 4)
(B 3x4)

China Oceanwide Group Interest of controlled corporations 12,098,515,178 74.95
HiZEE XEB AR R (Note 5)
(Bft 5)

Oceanwide Holdings International Co., Ltd Beneficial owner 11,267,476,178 69.80
wBERERERL A ExnEBA (Note 5)
(Bft %5)

Haitong Securities Co., Ltd. Interests of controlled corporations 9,002,697,108 55.78
BEELEBRNDERA A XEGARZER (Note 6)
(FF3xe)

Haitong International Holdings Limited Interest of controlled corporations 9,002,697,108 55.78
BRBERERERAD A XEG AR 2R (Note 7)
(Bt 57)

Haitong International Securities Group Interest of controlled corporations 9,002,697,108 55.78
Limited XESARZER (Note 7)
BABRREAREEBRAA (Bt 5E7)

Haitong International Financial Solutions Security interest in Shares 9,002,697,108 55.78

Limited
BREKERREERAA

Notes:

(1) Mr. LU Zhigiang and Ms. HUANG Qiongzi (spouse of Mr. LU Zhigiang)

BAERMDOKRERR

Brat

together held more than one-third of the voting power at general meetings
of Tohigh Holdings Co., Ltd.*. By virtue of the SFO, Mr. LU Zhigiang and
Ms. HUANG Qiongzi were deemed to be interested in all the Shares in
which Tohigh Holdings Co., Ltd.* is interested.

)

(Note 8)
(Ff £8)

ESREEREBEZR L (ESREEZR
BARXFAERSERERAARRRAS L
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Tohigh Holdings Co., Ltd.* held 100% interest in the issued share capital of
Oceanwide Group Co., Ltd.*. By virtue of the SFO, Tohigh Holdings Co.,
Ltd.* was deemed to be interested in all the Shares in which Oceanwide

Group Co., Ltd.* was interested.

Oceanwide Group Co., Ltd.* held 98% interest in the issued share capital of
China Oceanwide Holdings Group. By virtue of the SFO, Oceanwide Group
Co., Ltd.* was deemed to be interested in all the Shares in which China

Oceanwide Holdings Group was interested.

China Oceanwide Holdings Group directly and indirectly held approximately
67.86% interest in the issued share capital of Oceanwide Holdings. By
virtue of the SFO, China Oceanwide Holdings Group was deemed to be
interested in all the Shares in which Oceanwide Holdings was interested.

Oceanwide Holdings International Co., Ltd, Oceanwide Holdings International
Finance Limited and Oceanwide Real Estate International Company Limited
are the wholly-owned subsidiaries of China Oceanwide Group, which in turn
is a wholly owned subsidiary of Oceanwide Holdings. By virtue of the SFO,
China Oceanwide Group and Oceanwide Holdings were deemed to be
interested in an aggregate of 12,098,515,178 Shares, including: (i)
11,267,476,178 Shares held by Oceanwide Holdings International Co., Ltd;
(i) 751,500,000 Shares held by Oceanwide Holdings International Finance
Limited; and (i) 79,539,000 Shares held by Oceanwide Real Estate
International Company Limited.
Oceanwide Holdings International Co., Ltd and Oceanwide Holdings
International Finance Limited have charged 8,251,197,108 Shares and
751,500,000 Shares respectively in favour of Haitong International Financial
Solutions Limited for a loan facility.

Haitong Securities Co., Ltd held 100% interest in the issued share capital of
Haitong International Holdings Limited. By virtue of the SFO, Haitong
Securities Co., Ltd was deemed to be interested in all the Shares in which

Haitong International Holdings Limited was interested.
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7) Haitong International Holdings Limited indirectly held 63.08% interest in the
issued share capital of Haitong International Securities Group Limited. By
virtue of the SFO, Haitong International Holdings Limited was deemed to be
interested in all the Shares in which Haitong International Securities Group
Limited was interested.

8) Haitong International Financial Solutions Limited is an indirect subsidiary of
Haitong International Securities Group Limited. By virtue of the SFO,
Haitong International Securities Group Limited was deemed to be interested
in 9,002,697,108 Shares in which Haitong International Financial Solutions
Limited had security interest.

Save as disclosed above, as at 30 June 2018, there was no
other person who held interests and/or short positions in the
Shares or underlying Shares which was required, to be entered
in the register to be kept under section 336 of Part XV of the
SFO, or was a substantial shareholder of the Company.

SHARE OPTION SCHEME

The Company’s existing share option scheme (the “Share Option
Scheme”) was conditionally adopted on 19 May 2015, under
which the Directors may grant options to eligible persons to
subscribe for Shares, subject to the terms and conditions as
stipulated therein.

No option has been granted by the Company under the Share
Option Scheme since its adoption.
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CORPORATE GOVERNANCE

AN A £
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The Company is committed to maintaining good standards of
corporate governance best suited to the needs and interests of
the Group as it believes that effective corporate governance
practices are fundamental to safeguarding interests of
shareholders and other stakeholders and enhancing
shareholders’ value. To this end, the Board and our
management make continuous effort to reinforce our standards
of corporate governance with emphasis on independence,
effective internal control, transparency and accountability to the
shareholders of the Company.

Throughout the six months ended 30 June 2018, the Company
has complied with all applicable code provisions (“Code
Provision(s)”) and principles under the Corporate Governance
Code contained in Appendix 14 to the Listing Rules, except for
the following deviations which are explained below:

CODE PROVISION A.2.1

Code Provision A.2.1 stipulates that the roles of chairman and
chief executive should be separate and should not be performed
by the same individual.

Mr. Han Xiaosheng currently performs the two roles of the
Company’s chief executive officer and chairman of the Board.
The Board believes that vesting the roles of both chairman and
chief executive officer in the same person has the benefit of
ensuring consistent leadership with the Group and enables more
effective and efficient overall strategic planning for the Group.
The Board considers that the balance of power and authority for
the present arrangement will not be impaired and this structure
will enable the Group to make and implement decision promptly
and efficiently. The Board will regularly review the effectiveness
of this structure to ensure that such structure is appropriate in
view of the Group’s prevailing circumstances.
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CODE PROVISION A.6.7

Code Provision A.6.7 stipulates that independent non-executive
directors and other non-executive directors should, inter alia,
attend general meetings.

Due to other business engagement, the non-executive Director
Mr. Zhao Yingwei and the independent non-executive Directors
Mr. Liu Jipeng and Mr. Cai Hongping did not attend the annual
general meeting (the “AGM”) of the Company held on 17 May
2018. The remaining non-executive Director and independent
non-executive Directors were present at the AGM to enable the
Board to develop a balanced understanding of the views of the
Company’s shareholders.

CODE PROVISION E.1.2

Code Provision E.1.2 stipulates that the chairman of the Board
should attend the annual general meeting. He should also invite
the chairmen of the audit, remuneration, nomination and any
other committees (as appropriate) to attend.

Due to other business engagement, the chairman of audit
committee under the Board Mr. Liu Jipeng and the chairman of
the remuneration committee under the Board Mr. Cai Honping
did not attend the AGM.

MODEL CODE FOR SECURITIES
TRANSACTION BY DIRECTORS

The Board has adopted a Model Code for Securities
Transactions by Directors (the “Securities Code”) regulating the
Directors’ dealings in securities of the Company, on terms no
less exacting than the required standard of the Model Code.
Specific enquiries have been made to all the Directors and each
of the Directors have confirmed that he has complied with the
Securities Code and the Model Code throughout the six months
ended 30 June 2018.
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INTERIM FINANCIAL STATEMENTS

P HA B % ¥ 3R

CONDENSED CONSOLIDATED STATEMENT OF INCOME
EEEL &

Unaudited
REER
Six months ended 30 June
EH £6H30H 1L61E A
2018 2017
2018%F 20174
Note HK$’000 HK$’000
B 7 BET T 7S T T
Revenue '®N S 76,680 71,688
Cost of sales 5 & A AR (4,297) (4,248)
Gross profit EF 72,383 67,440
Other net losses H i FE1E (5,724) (8,103)
Administrative expenses TE R (38,444) (36,674)
Selling and distribution costs 5 & & iH A (3,139) (1,034)
Profit before tax B B B 8 25,076 21,629
Income tax expense P51 7 X (11,909) (7,763)
Profit for the period HA 9 A 13,167 13,866
Profit/(loss) attributable to: LT G 2 R58,
(B#8):
Shareholders of the Company AN A A A% & 13,755 13,596
Non-controlling interests FE 1R IR #E 2 (588) 270
13,167 13,866
Basic and diluted earnings AAABRRELGZER
per share attributable to EXRBEER
shareholders of the HKO0.09 cent HKO0.08 cent
Company 10 7 #0.001l 7 10,0811l
The notes on pages 47 to 112 form an integral part of this FATEEFEN2E M AAREREE

condensed consolidated interim financial information. Mg BER 2z —3 5 -
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CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2018

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BRGe 2ERER

Unaudited
REEX

Six months ended 30 June
#H Z6H30H 1618 A

2018 2017
20184 20174
HK$’000 HK$’000
BT T BT T
Profit for the period 3 A F 13,167 13,866
Other comprehensive income/(expenses): HfitZEWE (FAX) :
Items that may be reclassified subsequently to B {8 i] ¥ 7 #H 2 15752
profit or loss: EHH
Translating financial statements of foreign BONETEI Tk 2
operations: "mE
— Gains taken to reserves — FFARBEZFE 41,134 104,317
Debt investments at fair value through other 2 AR EBETAEMETE
comprehensive income: a2 EBIRE -
— Net valuation losses taken to reserves — FTARBEHEF
& 1B (6,330) —
— Net gains previously in reserves — BAEGFABEZF
recognised in statement of income MG U R R (6,281) =
Investments classified as available-for-sale DERNHELENKEE
financial assets: ZEE
— Net valuation losses taken to reserves — FFAREBZEEF
18 - (4,255)
— Net gains previously in reserves — BEGTAREZF
recognised in statement of income AMER =R ER - (7,198)
Items that will not be reclassified to profit or T & & FIEE 1872
loss: EH
Equity investments at fair value through other 1Z AR BET AE M2
comprehensive income: Wz RAKZE
— Net valuation losses taken to reserves — FTAREzHEF
&8 (39,376) —
Other comprehensive (expenses)/income HAKRBEHMbE2HE
for the period, net of tax** (BE X)W 5+ (10,853) 92,864
Total comprehensive income for the HAZEWEAE
period 2,314 106,730
Total comprehensive (expenses)/income U TE{GZ2E (BIk)
attributable to: =485
Shareholders of the Company NN (417) 99,811
Non-controlling interests FEVE IR 2 2,731 6,919
2,314 106,730
4 There was no tax effect on each component of the other comprehensive H £20184F Kk201746A30H 1t6fE A - E b

(expenses)/income for the six months ended 30 June 2018 and 2017.

The notes on pages 47 to 112 form an integral part of this
condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R AR S B 15 AR 3R

Unaudited Audited
REBERK KTz
30 June 31 December
2018 2017
201845 20174
6H30H 12H31H
Note HK$’000 HK$’000
B = BT T ok e
ASSETS BE
Non-current assets kREBEE
Properties, plant and equipment L E R Y 11 2,865,207 2,749,420
Investment properties REME 11 4,057,535 3,400,473
Leasehold land and land use rights & 1 i [ + b & /3 4 2,430 1,359
Available-for-sale financial assets A EYBHEEE 12a - 908,746
Financial assets at fair value BEAREBEF AHA
through other comprehensive rEBEZTIEEE
income 12b 517,776 —
Financial assets at fair value BAREBEAEFAER
through profit or loss Mg EE 13 71,518 80,670
Deposits, prepayments and other 1% & - B FE & H 4th
receivables JE W 318 14 600,634 506,311
Deferred income tax assets RIEFTEHEE 18 12,853 9,211
8,127,953 7,656,190
Current assets REBEE
Properties under development BRAYE 15 13,465,117 12,131,649
Trade receivables JE UK BR 3k 16 277 292
Deposits, prepayments and other 1% & - AN FUE M E
receivables JE W 318 14 56,234 75,939
Financial assets at fair value BAREEF AEAM
through other comprehensive EHEK 2B EE
income 12b 28,228 =
Financial assets at fair value BARBEGFABRZZ
through profit or loss MEEE 13 163,359 —
Restricted cash R HER & 875,282 880,642
Cash and cash equivalents BeMBEEEEBY 273,317 713,397
14,861,814 13,801,919
Total assets EEHAE 22,989,767 21,458,109
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

B A & B F AR R & (&)

Unaudited Audited
30 June 31 December
2018 2017
20184 20175
6H30H 12H31H
Note HK$’000 HK$'000
B BEET T BT T
EQUITY =
Equity attributable to ADERREMSES
shareholders of the Company
Share capital % 7R 19 1,614,265 1,614,265
Reserves & 1 9,092,657 9,093,074
10,706,922 10,707,339
Non-controlling interests FEREDS 471,192 468,461
Total equity s 11,178,114 11,175,800
LIABILITIES =
Non-current liabilities ERBER
Other loan EMER 17 1,071,238 1,067,007
Deferred income tax liabilities REEMESHAE 18 275,450 268,787
1,346,688 1,335,794
Current liabilities RBERE
Deposits received, other payables =W iZ4 « E &
and accruals B FEETIEB 1,632,094 1,539,332
Bank and other loans RITREMER 17 5,387,807 4,261,357
Amount due to an intermediate FE A — B R R R A A
holding company E Q| 239 3,420,101 3,120,506
Current income tax liabilities MEMEHEAE 24,963 25,320
e S 10,464,965 8,946,515
Total liabilities EEHBE 11,811,653 10,282,309
Total equity and liabilities EnREEHATE 22,989,767 21,458,109

FATEEFI2AZMER/AEREE
M BER Z—& 7 -

The notes on pages 47 to 112 form an integral part of this
condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHFERERER

Unaudited
REEX
Six months ended 30 June
#H Z6H30H 1618 A

2018 2017
20184 20174
Note HK$’000 HK$’000
B = BT T BT T
Operating activities REEK
Cash used in operating activities REtBERAR - BT
before finance costs, tax paid HMEREEES
and changes in working capital BEAIKEER
FRAZERE® (12,450) (9,258)
Changes in working capital BEESE (1,065,766) (633,543)
Cash used in operations KREXEBMAZRS (1,078,216) (642,801)
Interest received 2 WA B 13,934 16,068
Dividend received 2B 7,927 30
Tax paid B IE (7,491) (6,669)
Net cash used in operating KREEEFTAZRES
activities FHE (1,063,846) (633,372)
Investing activities REEK
Purchase of properties, plant and B E Y% « #E K
equipment B (123,771) (188,774)
Additions to investment properties ARE R E W E (641,440) (161,915)
Purchase of financial assets at fair B B &AL BET A
value through profit or loss BaWBEEE (313,638) —
Proceeds from disposal of HEZRAREBEETA
financial assets at fair value Eme2mEls
through other comprehensive BB EE S
income A 240,394 —
Proceeds from disposal of HERATHEERE
available-for-sale equity BHE B RIR
securities - 24,403
Proceeds from disposal of HEZRAREBEETA
financial assets at fair value BaUWBEEZ
through profit or loss Fr 15 28 244,290 —
Increase in other non-current H fth IE i Bh & 2= 3 N
assets - (196)
Decrease in restricted cash X PR 3R & R 1,428 12,224

Net cash used in investing
activities

REXBFRAZRE
by

(592,737)

(314,258)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
BHGERERER (B)

Unaudited
REEX
Six months ended 30 June

H Z6H301 L-61E A

2018 2017
201845 20174
Note HK$’000 HK$’000
B 2 BT T BT T
Financing activities il &
Acquisition of non-controlling WERB AR Z
interests of subsidiaries FEE R R 23h(vii) - (233,321)
Proceeds from bank and other RERITREME R
loans Z P 1S 58 1,428,879 1,393,000
Repayments of bank and other EERTEREMER
loans (356,342) -
Proceeds from borrowings from an 2K B — & /b R 42 A%
intermediate holding company NAEIEE
P15 SRR 1,592,813 478,013
Repayments of borrowings to an EE — AR EZER
intermediate holding company NAEIEE (1,378,020) (584,123)
Proceeds from loan from a fellow 2R Q —MERRWE
subsidiary NAERZ
P15 SRR 23h(vi) - 60,000
Repayment of loan from a fellow &3 *F'EJ B % B /&8
subsidiary INEINSEN 23h(vi) - (60,000)
Interest paid ERNPUFS (89,330) (37,550)
Dividend paid to non-controlling KA T 3H AR AR R 2
shareholders g & - (1,508)
Decrease/(increase) in restricted SZRHBEERL
cash (3 Hn) 4,687 (181,141)
Net cash generated from MEXKEEZ

financing activities RE&FHE 1,202,687 833,370



FZERERAE 2018F R EHRE

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

BHGERERER (B)

Unaudited
REEX
Six months ended 30 June
E £Z6H30H 1L61E B
2018 2017
20184 20174
HK$’000 HK$’000
BET T 75T T
Decrease in cash and cash equivalents RERBELZEEBYHD (453,896) (114,260)
Cash and cash equivalents at 1 January A1B1BZ2HRERE £
ZEY 713,397 615,568
Exchange gains on cash and cash REPBESEEYER
equivalents B 13,816 2,228
Cash and cash equivalents at 30 June MR6HASBEZHRERES
ZEY 273,317 503,536
Analysis of unsecured and unrestricted EERHFERIZIREHRE -
cash, liquid funds and listed RBEER LETRE
investments waRis
Bank deposits with maturity of less than three 7 =1& A A 2| Hi ~ 8 17
months T 40,144 288,212
Cash at banks and on hand RITEFIERE 233,173 215,324
Cash and cash equivalents HeRIBeEED 273,317 503,536
Unsecured financial assets at fair value through # £ #1% A /4 BE T A
other comprehensive income, listed Eme2mEls s B
investments BE  FmKE 432,228 —
Unsecured available-for-sale financial assets, % # 7] { H & 81 75
listed investments BE LmEE - 649,408
Total unsecured and unrestricted cash, EEHFRAZIRFEBL
liquid funds and listed investments RBESRLELTERE
L 705,545 1,152,944
The notes on pages 47 to 112 form an integral part of this FATEEFN2E 2T RAREREE

condensed consolidated interim financial information. g BER 2z —3 5 -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HAGeREBE®

Unaudited
REERK
Non-
controlling Total
Attributable to shareholders of the Company interests equity
KRARRES FRRER £ 8
Fair value
through other
Investment comprehensive (Note)
Share Share Exchange revaluation income Other Retained
capital premium reserve reserve reserve reserves profits Sub-total
BRAAEE
RE FARMZE (&)
B& RO EE EXRE EfRE BERE Rt REFE P
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETRL BETR BETT BETR BETT BETT BETR BETT BETR BETL
At 1 January 2018, previously 1201851 A1R (A1 2 3F)
reported 1,614,205 8,181,541 265,715 (24,194) - (54,662) 724,674 10,707,339 468,461 11,175,800
Reclassification on adoption of ~ WRAEBHHRE L
HKFRS 9 (Note 2) FREBH AR (M) - - - 24,194 (22,490) - (1,704) - - -
At 1 January 2018, as restated 7201851418 (£ B3I 1,614,265 8,181,541 265,715 - (22,490) (54,662) 722970 10,707,339 468461 11,175,800
Other comprehensive income/ 1 2E K/ (B %)
(expenses)
Translating financial statements of ESNEB KRR 208
foreign operations:
— Gains/(losses) taken to - #HAREZHNE/
reseres (&) - - 37,888 - - (79) - 37,815 3319 41,134
Debt investments at fair value RARBETALR
through other comprehensive SENEEBRE:
income:
— Net valuation losses taken to ~ — st ABE 2 fHEFER
reserves - - - - (6,330) - - (6,330) - (6,330)
— Net gains previously in - BAGARBZENEG
reserves recognised in s R BR
statement of income - - - - (6,281) - - (6,281) - (6,281)
Equity investments at fair value &A% BE AL 2ERE
through other comprehensive ZRARE:
income:
— Net valuation losses takento  — Gt ARG Z (A3 FE
reserves - - - - (39,376) - - (39,376) - (39,376)
Net income/(expenses) recognised  E# R R BER 2 Flz/
directly in equity () - - 37,888 - (51,987) (73) - (14,172) 3319 (10,853)
Profit/loss) for the period HRFIE/ (8 - - - - - - 13,755 13,755 (588) 13,167
Total comprehensive income/  2E W/ (HX) 8%
(expenses) - - 37,888 - (51,987) (73) 13,755 (417) 2,731 2,314
Transfer of losses on disposal of E&HERAAEE AL
equity investments at fair 2AUEZRAREER
value through other ZRERA
comprehensive income to
retained earnings - - - - 3,797 - (3,797) - - -
At 30, June 2018 12018568308 1,614,265 8,181,541 303,603 - (70,680) (54,735) 732,928 10,706,922 471,192 11,178,114
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
BRGSEZZE X (F)

Unaudited
AEER
Non-
controlling
Attributable to shareholders of the Company interests  Total equity
RRARRER FERESE RRAE
Investment (Note)
Share Share  Exchange revaluation Other  Retained
capital  premium reserve reserve  reserves profits  Sub-total

%A (Kt &)
BA BRiEE EREE EBHEEE EtEE  REIE It
HK$'000  HK$'000  HK$'000  HK$O00  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
AT B¥Tn AMTr B%Trn ANTr B¥Trn BlTr  E¥Tn A%Tx

At 1 January 2017 R201751 418 1,614,265 8,181,641 108,727 84,066 10,479 654,228 10,653,306 629,401 11,282,707

Other comprehensive Hth2EKE/ (%)

income/(expenses)
Translating financial BNEBHBREZ
statements of foreign BE:
operations:
— Gans taken to reserves  — st AREEZFIE = = 97,428 = 240 = 97,668 6,649 104,317

Investments classified as PEAIENE
available-for-sale financial ~ BIEEEZRE :

assets:
— Net valuation losses taken — sf AR 2 (E

to reserves FEB = - - (4,255) - - (4,255) - (4,255)
— Net gains previously i~ — BEFAREEZ

reserves recognised in FHERKRE

statement of income 57 - - - (7,198) - - (7,198) - (7,198)

Net income/(expenses) ERRERRER

recognised directly Flas/ (%)
in equity - - 97,428 (11,453) 240 - 86,215 6,649 92,864
Profit for the period B R F 8 - - - - - 13,596 13,596 270 13,866

Total comprehensive 2N/ (B 48
income/(expenses) - - 97,428 (11,453) 240 13,596 99,811 6,919 106,730

Acquisition of non-controlling Y B8 FE £ i i 25
interests (Note 23h(vii)) (Bt #E23h(vii)) - - - - (65,690) = (65,690) (167,631)  (233,321)

Total transactions with ~ EEREZEI 2
shareholders recognised ERRRZAH
directly in equity - - - - (6569) — (65090 (167631 (233321)

At 30 June 2017 201766 A30A 1,614,265 8,181,541 206,155 72,613 (64,971) 667,824 10,687,427 468,689 11,156,116




CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2018

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
ERGREER S B R (E)

Note: B 2
Other reserves comprise other properties revaluation reserve, merger reserve, EmREELFEEMYESHREE GHFEEBE EX
capital redemption reserve and other reserve. B8 o] (& i e B b R 4 -
Other
properties Capital
revaluation Merger redemption Other
reserve reserve reserve reserve Total
H ) % =N
EftfEE GOt W E & 1E Hfth i 1 F
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BT T EET T ST T BT T BEET T
At 1 January 2017 M2017F1 818 7,834 (913) 3,558 = 10,479
At 30 June 2017 7201746 A30H 8,074 ©13) 3,558 (65,690) (54,971)
At 1 January 2018 R2018%1 510 8,383 (©13) 3,558 (65,690) (54,662)
At 30 June 2018 74201856 530H 8,310 (913) 3,558 (65,690) (54,735)
The notes on pages 47 to 112 form an integral part of this FATEZF2E 2 WA ABAEHLEE T

condensed consolidated interim financial information. BB EER 2 —25D °



BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

This unaudited condensed consolidated interim financial
information (“Interim Financial Statements”) is prepared in
accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and Appendix 16 of the Rules Governing the
Listing of Securities on the Main Board of The Stock
Exchange of Hong Kong Limited. These Interim Financial
Statements should be read in conjunction with the annual
financial statements for the year ended 31 December
2017.

These Interim Financial Statements have been prepared
under the historical cost convention except for investment
properties, financial assets at fair value through other
comprehensive income and financial assets at fair value
through profit or loss which are stated at fair values.

The accounting policies applied and methods of
computation used in the preparation of these Interim
Financial Statements are consistent with those used in the
annual financial statements for the year ended 31
December 2017, except for the adoption of the standards,
amendments and interpretations issued by the HKICPA
that are relevant to the Group’s operations and mandatory
for accounting periods beginning 1 January 2018.

The Group has adopted Hong Kong Financial Reporting
Standard (“HKFRS”) 15 using the full retrospective
approach with which the relevant accounting policies have
been consistently applied to the Group’s Interim Financial
Statements throughout the years and periods presented.
The Group has also adopted HKFRS 9 using the modified
retrospective approach with which the cumulative impact of
the adoption, if any, will have been recognised in the
retained earnings as of 1 January 2018 and that
comparatives will not be restated.

FZERERAE 2018F R EHRE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R B 4= 5 H B 75 & R
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Pursuant to the adoption of HKFRSs 9 and 15, there have
been changes to certain of the Group’s accounting
policies.

HKFRS 15 replaces both the provisions of HKASs 18 and
11 and the related interpretations that relate to the
recognition, classification and measurement of revenue and
cost. The adoption of HKFRS 15 by the Group did not
result in any impact on the timing of recognition of rental
income, interest income and dividend income. Further,
since the pre-sales and sales of properties under real
estate development business segment are yet to
commence, the Group is not required to make any
retrospective adjustments.

HKFRS 9 addresses the classification, measurement and
derecognition of financial assets and liabilities, and a new
impairment model for financial assets. The adoption of
HKFRS 9 did not result in any restatement of comparative
financial information but impact to the retained earnings as
of 1 January 2018 and impact to these Interim Financial
Statements during the six months ended 30 June 2018.

As at 30 June 2018, the Group had properties under
development of HK$13,465,117,000 which were classified
as current assets while expected to be completed and
recovered after one year. Excluding these properties under
development, which are illiquid in nature, the Group’s
current liabilities exceeded its current assets by
HK$9,068,268,000 as at 30 June 2018. This is mainly
because certain bank and other loans of
HK$5,387,807,000 will fall due within twelve months of the
date of statement of financial position and an amount due
to an intermediate holding company of HK$3,420,101,000
is repayable on demand. In addition, the Group’s
businesses in real estate development in the United States
of America (the “United States” or “U.S.”) and energy
sector in the Republic of Indonesia (“Indonesia”) are capital
intensive in nature and funding the continuous
development of these businesses would require access to
substantial capital in the foreseeable future.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
S A x5 A B 7 B LB A ()
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
S B x5 o A B 7 B LB A ()

1 BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

In view of these circumstances, the directors of the
Company (“Directors”) have taken careful consideration to
the future liquidity and its available sources of financing in
assessing whether the Group has sufficient working capital
for the next twelve months from the date of statement of
financial position. In order to improve the Group’s financial
position and alleviate the liquidity pressure, the Directors
have been implementing various measures as follows:

(0

(i

(i)

On 23 July 2018, the Company entered into a facility
agreement with a licensed bank, as the lender
relating to a HK$784,670,000 facility;

On 9 August 2018, the Company entered into a facility
agreement relating to a term loan facility in the
aggregate amount of US$215,000,000 (equivalent to
approximately HK$1,687,299,000) (subject to
adjustment) of which China Oceanwide Real Estate
Development Holdings Limited, a wholly-owned
subsidiary of the Company being the borrower, and
Global Max Opportunity IV Limited, an independent
third party being the lender;

The Group is currently negotiating with the banks and
financial institutions to renew or extend the existing
facilities;

AUEERTESFTEE
(%)

BENY  RAGASERBHEER
BERKI2EARTABRNEE
Bkl ARAER(EFNERE
HERARKARBERAARE K
R REREE BRI R
CRBUEEN  EZCERTIZ
HiE Ik

(i) 20187 H23H ' AR 7] &
—EEHRRIT(BERAHR
— I8 7 #784,670,0007T Z &t
BRI BMERZ

(i) M2018F8H9H + K A A &
PR ERBZERARA
A (RARRzE2EMRBRAR
B &  A) KGlobal Max
Opportunity IV Limited (— %
BYE=F BERAN) R —
1B & #£215,000,0003% Jt (48
£ R #)78 #1,687,299,0007T )
(I FHABE)ZEHEFBE
A1 B0 A Ak

(iy AEEREHEZRFETERE
BMEERS AREREE
B o} A HR
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(iv)  The Group is able to utilise the undrawn facilities as
at 30 June 2018 amounting to HK$6,144,136,000
(including undrawn facilities from an intermediate
holding company); and

(v)  The Group will also continue to seek other alternative
financing and bank borrowings to finance the
settlement of its future financial obligations, operating
and capital expenditures.

Nonetheless, whether management of the Group is able to
achieve its plans and measures as described above would
depend upon (i) the ability to obtain continuous financial
support from the Group’s holding companies and
controlling shareholders; (i) the successful negotiation with
the banks and financial institutions to renew the Group’s
facilities upon its expiry; and (i) the ability to seek other
alternative financing and bank borrowings.

In light of the above, taking into account all the financial
resources currently available to the Group, including the
banking facilities currently available (subject to renewal and
extension) as well as further borrowings currently under
negotiation with potential lenders and the continuous
financial support from the Company’s intermediate holding
companies (when necessary), in the absence of
unforeseeable circumstances, the Directors are of the
opinion that, the Group will have sufficient working capital
to finance its operations and to meet its financial
obligations as and when they fall due within the next
twelve months from 30 June 2018.

These Interim Financial Statements are presented in Hong
Kong dollars (“HK$”), unless otherwise stated.

These Interim Financial Statements were approved for issue
on 30 August 2018.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BE;

G4 o BRI ()

2 CHANGES IN ACCOUNTING POLICIES

HKFRS 9 Financial Instruments

Impact of adoption

HKFRS 9 replaces the provisions of HKAS 39 that
relate to the recognition, classification and
measurement of financial assets and financial
liabilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting.

The adoption of HKFRS 9 Financial Instruments from
1 January 2018 resulted in changes in accounting
policies and adjustments to the amounts recognised
in the financial statements. The new accounting
policies are set out in note 2c below. In accordance
with the transitional provisions in HKFRS 9,
comparative figures have not been restated.

On 1 January 2018 (the date of initial application of
HKFRS 9), the Group’s management has assessed
which business models apply to the financial assets
held by the Group and has classified its financial
instruments into the appropriate HKFRS 9
categories.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 BE 4r & B B 7% B BT &E (48)

2 CHANGES IN ACCOUNTING POLICIES 2 ErtHE®2F(E)
(CONTINUED)
HKFRS 9 Financial Instruments E BB RS ZER
(Continued) rﬁmﬂI,J(,ﬂa)

a.

Impact of adoption (Continued)

a.

The main effects resulting from this reclassification of

financial assets are as follows:

Rz & (&)

MBEEEHR DR IEIER

Z2MT -

Financial assets

Financial assets at fair value
at fair value through other Available-for-
through profit  comprehensive sale financial
or loss income assets
BEDOAEBESA
BOREEMA Ht2EUEZ AHEE
BEvHEEE NEEE NEEE
Note HK$'000 HK$'000 HK$'000
it & BT BT BETT
Opening balance 1 January ~ #2018F1 818 2 H#)
2018 — HKAS 39 E - BEEHE
Bl %395k 80,670 = 908,746
Reclassify listed debt securities 1 |1 57 & % /i ] it
from available-for-sale HENBEEEN D
financial assets to financial BERARBETA
assets at fair value through ~ Et2ERE 28 %
other comprehensive income ~ BE 0 = 332,338 (332,338)
Reclassify listed equity securities 1 & ik Z & % i A
from available-for-sale HENBEEEN D
financial assets to financial BERARBETA
assets at fair value through ~ Ht2ERE 2 8%
other comprehensive income & E ) = 500,042 (500,042)
Reclassify non-publicly traded ##EAREEESKE
fund investments from HAELENEEE
available-for-sale financial ENNBERLAE
assets 1o financial assets at ~ Eit ABZZHKE
fair value through profit or 3
loss (il 76,366 - (76,366)
Opening balance 1 January ~ #2018F1 718 2 #i#]
2018 — HKFRS 9 me - RERBR
HERAFER 157,036 832,380 =
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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2 CHANGES IN ACCOUNTING POLICIES 2 ErtTHE2F(E)
(CONTINUED)
HKFRS 9 Financial Instruments EB KRS %R FEoE
(Continued) (&t T |(&)
a. Impact of adoption (Continued) a Wz E(E)

The impact of these changes on the Group’s equity
is as follows:

FHEIHAKRE A
Z2MT

Fair value
Investment through other
revaluation  comprehensive
reserve  income reserve Retained profits
BRRBEA
REEMRE HU2EWRREE REFE
Note HK$'000 HK$'000 HK$'000
Pt &% BETT BETT BETT
Opening balance 1 January 120181718 Z Ei#)
2018 — HKAS 39 B — BBEHE
Al 395 (24,194) = 724,674
Reclassify listed debt securities & & 7% 7 7 @ A i
from available-for-sale HENBKEESH A
financial assets to financial BERRABETA
assets at fair value through Hip2 AR 2%
other comprehensive income & E (i (15,719) 15,719 =
Reclassify listed equity securities # - iR Z 7 % i o] it
from available-for-sale LERBEESHD
financial assets to financial BERARBETA
assets at fair value through Hin2E M a2 B
other comprehensive income ~ BE (il 38,209 (38,209) =
Reclassify non-publicly traded  ##AHEEE LK E
fund investments from HARHENBEE
avallable-for-sale financial ENNBERDAE
assets to financial assets at ~ Ef AB&Z 2K E
fair value through profit or 3
loss i) 1,704 = (1,704
Opening balance 1 January 20181718 2 ##]
2018 — HKFRS 9 we - BERBR
£ 8| H0% - (22,490) 722,970
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2 CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS

9 Financial Instruments

(Continued)

a. Impact of adoption (Continued)

Notes:

(i)

(i)

Reclassification of listed debt securities from available-for-sale
financial assets to financial assets at fair value through other
comprehensive income

Listed debt securities were reclassified from available-for-sale
financial assets to financial assets at fair value through other
comprehensive income, as the Group’s business model is
achieved both by collecting contractual cash flows and
selling of these assets. The contractual cash flows of these
investments are solely principal and interest. As a result,
listed debt securities with a fair value of HK$332,338,000
were reclassified from available-for-sale financial assets to
financial assets at fair value through other comprehensive
income and fair value gains of HK$15,719,000 were
reclassified from the investment revaluation reserve to the fair
value through other comprehensive income reserve on 1
January 2018.

Reclassification of listed equity securities from available-for-
sale financial assets to financial assets at fair value through
other comprehensive income

The Group elected to present in other comprehensive
income changes in the fair value of all its listed equity
securities previously classified as available-for-sale financial
assets, because these investments are held as strategic
investments. As a result, listed equity securities with fair
values of HK$500,042,000 were reclassified from available-
for-sale financial assets to financial assets at fair value
through other comprehensive income and fair value losses of
HK$38,209,000 were reclassified from the investment
revaluation reserve to the fair value through other
comprehensive income reserve on 1 January 2018. Other
income for the six months ended 30 June 2018 was
HK$3,797,000 higher as there is no longer any
reclassification of accumulated amounts from reserves to
profit or loss on the disposal of these investments.

B RKREH (&)

& 78 B 5% & 22 B 5595R
(€@ T A&

a. HRNzTZHE(E)

i

(i)

(i)

#ETEEESHAIHL SRS
BEEMHODBERAAEBEMNA
Hit 2w 2 M55 EE

tTHEEEF AR ENS
BEENHPEERDAABMEA
Htz2EES2HBEE  BRA
ERAEE 2 EBERTE BRI
BENBReRnERLEXETEE
—RAEB-ZEREZENES
REABRRBASRAME - At B
2018F1A1H ' R A BE BB
332,338,000/t 2 Lt MEKESHE
HAEREEVBEEEEH 2 HE
RAABEFTAEMEEKZEZ
MBEE MARBEMGBHELE
15,719,000/t E IR A Efb B E
FoBEERAAEBEFAEMS
s s e

B EMBREESA AR EMT
BEEEFDRERAABEGA
Hitzmba e MBEE

AEEEEREMEEKEZ
NASBEARAHEENBEEL
FELETREZHFZAAEES
B REAERZEREDERAR
R EFEA - Bt - M201851 5
18 + AR fBE A E¥500,042,000
T2 ETREEFHFEHAHEE
MHEEENDEERAAEE
STAHMEEKREZMBEE -
A 7 {8 {8 & 18 74 #38,209,0007T
ERHREEHRFEEET D ERR
AAEEFAE M2 E KSR
& - # =2018F6A308 Lt6fE A
2 E b Y 25 58 0 B #683,797,000
T PR EZRERERBFER
FRARGTCHEAREEHNORE
B2 BT B -



FZERERAE 2018F R EHRE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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2 CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments
(Continued)

a.

Impact of adoption (Continued)

Notes: (continued)

(ii)

Reclassification of non-publicly traded fund investments from
available-for-sale financial assets to financial assets at fair
value through profit or loss

The Group’s non-publicly traded fund investments were
reclassified from available-for-sale financial assets to financial
assets at fair value through profit or loss (HK$76,366,000 as
at 1 January 2018). They do not meet the HKFRS 9 criteria
for classification at amortised cost or at fair value through
other comprehensive income, because their cash flows do
not represent solely payments of principal and interest.

Related fair value loss of HK$1,704,000 were transferred
from the investment revaluation reserve to retained profits on
1 January 2018. During the six months ended 30 June
2018, net fair value losses of HK$5,151,000 relating to these
investments were recognised in profit or loss.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

GRS
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2 CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments
(Continued)

b.

Impairment of financial assets

The Group has three types of financial assets that are
subject to HKFRS 9’s new expected credit loss
model:

° Trade receivables
° Loans receivables; and

° Listed debt securities carried at fair value
through other comprehensive income

The Group was required to revise its impairment
methodology under HKFRS 9 for each of these
classes of assets. While cash and cash equivalents
are also subject to the impairment requirements of
HKFRS 9, the identified
immaterial.

impairment loss was

(0 Trade receivables

The Group applies the HKFRS 9 simplified
approach to measuring expected credit losses
which uses a lifetime expected loss allowance
for all trade receivables. The balance of trade
receivables mainly represents rental receivables.
Rental deposits are required from tenants prior
to the commencement of leases. Since the
Group’s historical credit loss experience for its
trade receivables was minimal, the restatement
of the loss allowance for these receivables on
transition to HKFRS 9 as a result of applying
the expected credit risk model was immaterial.
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2 CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments
(Continued)

b.

Impairment of financial assets (Continued)

(i)

(i)

Loans receivables

The Group applies the HKFRS 9 simplified
approach to measuring expected credit losses
which uses a lifetime expected loss allowance
for all loans receivables. The balance represents
loans receivables due from a non-controlling
shareholder of PT. Mabar Elektrindo (“PT
Mabar”),
credit risk on loans receivables is limited as PT
Mabar is entitled to withhold 70% of each
dividend distribution to the borrower for

a subsidiary of the Company. The

repayment of outstanding loan receivables.

Listed debt securities carried at fair value
through other comprehensive income

All of the Group’s listed debt securities carried
at fair value through other comprehensive
income are considered to have low credit risk,
and the loss allowance recognised during the
period was therefore limited to twelve months
expected losses. Management considered a low
credit risk for listed debt securities to be an
investment grade credit rating with at least one
major rating agency.
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2 CHANGES IN ACCOUNTING POLICIES 2 BIEHER2F(E)

(CONTINUED)

HKFRS 9 Financial Instruments & B B 1% 3R & % Bl o5

(Continued) (€@ T B (&)

c. Accounting policies applied from 1 January c. H2018%151HE&EEH

2018 ZETE
() Classification () 745
From 1 January 2018, the Group classifies its 20181 A1H # » & &
financial assets in the following measurement AT Er =48 Bl % H Bt
categories: BEEDHE
. Those to be measured subsequently at fair o HE A AREBE(TH
value (either through other comprehensive T AE b 2 E W Es ST
income, or through profit or loss); and ABRGFEE R

. Those to be measured at amortised cost. o REHKAGTESE ©
The classification depends on the Group’s DEEARNANEEEEY
business model for managing the financial BEEZEBRAERRS
assets and the contractual terms of the cash ME 2B KGR
flows.
For assets measured at fair value, gains and MBRARBEFEZEE
losses will either be recorded in profit or loss or mE ' FEERBEERERS
other comprehensive income. For investments S H M EE RS AR B
in equity instruments that are not held for WHERBEXFG < RATA
trading, this will depend on whether the Group BEME @ HEIARK
has made an irrevocable election at the time of SEBTRY L HERED
initial recognition to account for the equity A = 3R 1 AR A A B
investment at fair value through other Bt A2 MK E AR
comprehensive income. KIEEZARGR °
The Group reclassifies debt investments when REBERREREEEZ
and only when its business model for managing EEBEEBRI S ERF

those assets changes. FEREBREEHOME -
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2 CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments
(Continued)

c. Accounting policies applied from 1 January
2018 (Continued)

(i)

Measurement

At initial recognition, the Group measures a
financial asset at its fair value plus, in the case
of a financial asset not at fair value through
profit or loss, transaction costs that are directly
attributable to the acquisition of the financial
asset. Transaction costs of financial assets
carried at fair value through profit or loss are
expensed in profit or loss.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of
principal and interest.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model for
managing the asset and the cash flow
characteristics of the asset. There are three
measurement categories into which the group
classifies its debt instruments:
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2 CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments
(Continued)

c. Accounting policies applied from 1 January
2018 (Continued)

(i) Measurement (Continued)
Debt instruments (Continued)

° Amortised cost: Assets that are held for
collection of contractual cash flows where
those cash flows represent solely
payments of principal and interest are
measured at amortised cost. Interest
income from these financial assets is
included in finance income using the
effective interest rate method. Any gain or
loss arising on derecognition is
recognised directly in profit or loss and
presented in other gains/(losses), together
with foreign exchange gains and losses.
Impairment losses are presented as
separate line item in the statement of
profit or loss.
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2 CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments
(Continued)

c. Accounting policies applied from 1 January
2018 (Continued)

(i) Measurement (Continued)

Debt instruments (Continued)

B RKREH (&)
&8 U %5 3 & 2 B 55957
[T A I(&)

HI20184F 151 H & FEH
ZEFTHE (&)

(i) 7 & (&)

EBITA(E)

Fair value through other comprehensive
income: Assets that are held for
collection of contractual cash flows and
for selling the financial assets, where the
assets’ cash flows represent solely
payments of principal and interest, are
measured at fair value through other
comprehensive income. Movements in the
carrying amount are taken through other
comprehensive income, except for the
recognition of impairment gains or losses,
interest revenue and foreign exchange
gains and losses which are recognised in
profit or loss. When the financial asset is
derecognised, the cumulative gain or loss
previously recognised in other
comprehensive income is reclassified from
equity to profit or loss and recognised in
other gains/(losses). Interest income from
these financial assets is included in
finance income using the effective interest
rate method. Foreign exchange gains and
losses are presented in other gains/
(losses) and impairment expenses are
presented as separate line item in the
statement of profit or loss.
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2 CHANGES IN ACCOUNTING POLICIES 2 ErtHE®2F(E)
(CONTINUED)

HKFRS 9 Financial Instruments

& 78 B 5% & 22 B 5595R

(Continued) rﬁmﬂI,J(,ﬂa)

c. Accounting policies applied from 1 January c. H2018%151HE&EEH
2018 (Continued) ZEFHE (&)
(i) Measurement (Continued) (i) 52 (48)

Debt instruments (Continued) B TA(E)

. Fair value through profit or loss: Assets e HAREEAER:
that do not meet the criteria for A A FF S BESE A AR Bk iR
amortised cost or fair value through other AREBEEFAEZMEZA
comprehensive income are measured at Witz B E AR

7 PAN

R f {88 5 AdR 2
2 RGBS ME

fair value through profit or loss. A gain or

e

loss on a debt investment that is

subsequently measured at fair value
through profit or loss is recognised in
profit or loss and presented net within
other gains/(losses) in the period in which
it arises.

Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value
gains and losses on equity investments in other
comprehensive income, there is no subsequent
reclassification of fair value gains and losses to
profit or loss following the derecognition of the
investment. Dividends from such investments
continue to be recognised in profit or loss as
revenue when the Group’s right to receive
payments is established.
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2 CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments
(Continued)

c. Accounting policies applied from 1 January
2018 (Continued)

(i)

(i)

Measurement (Continued)

Equity instruments (Continued)

Changes in the fair value of financial assets at
fair value through profit or loss are recognised
in other gains/(losses) in the statement of profit
or loss as applicable. Impairment losses (and
reversal of impairment losses) on equity
investments measured at fair value through
other comprehensive income are not reported
separately from other changes in fair value.

Impairment

From 1 January 2018, the Group assesses on
a forward looking basis the expected credit
losses associated with its debt instruments
carried at amortised cost and fair value through
other comprehensive income. The impairment
methodology applied depends on whether there
has been a significant increase in credit risk.

For trade receivables, the Group applies the
simplified approach permitted by HKFRS 9,
which requires expected lifetime losses to be
recognised from initial recognition of the
receivables.

2

B RKREH (&)

&8 U %5 3 & 2 B 55957
(€@ T A&

c. H2018%F1H1H #EFEH
ZEFTHE (&)

(i) 5 2 (4%&)
BRAT A (&)

BRfBEFABRZY
BEENAABEZHIZ
ERBEARBRRAZH
i 715 (B 1R) #E R - LA
BEARBEFARMER
WHAEZBRARE ZR
BEER(MBREBERED)
TEREMBAAEBEED
7 55 o

(iii) 75 18

F2018F1 A1 £ A &
B 122 AT WE B2 5T 1 B2 2
BN RIRA it B ER
AEME2EKZS R E
BIABHBBHEEE
B FTER 2R EFER
AREERKRAE S ANEE
e

FEWERRME - A% E
ERBEAVBRE LR
PR/ARZIBETTIE  RE
B ) 4h HE 52 L B R
R 2 HEIE -
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ESTIMATES

The preparation of these Interim Financial Statements
requires management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing these Interim Financial Statements, the
significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended
31 December 2017.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

a. Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign exchange
risk, price risk and interest rate risk), credit risk and
liquidity risk.

These Interim Financial Statements does not include
all financial risk management information and
disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements as at 31
December 2017.

There have been no material changes in the risk
management policies since 31 December 2017.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
S A x5 A B 7 B LB A ()

& &t
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
S B x5 o A B 7 B LB A ()

4 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS
(CONTINUED)

b.

Liquidity risk

As at 30 June 2018, the Group’s total unsecured
and unrestricted cash, liquid funds and listed
investments amounted to HK$705.5 million (31
December 2017: HK$1,221.4 million), 24.2% (31
December 2017: 26.7%), 62.3% (31 December
2017: 64.6%) and 13.3% (31 December 2017: 8.6%)
of which were denominated in the United States
dollars (“US$”), HK$ and Renminbi (“RMB”)
respectively and the remainder were denominated in
in various other currencies.

As at 30 June 2018, the Group had bank and other
loans of HK$6,459.0 million (31 December 2017:
HK$5,328.4 million), of which HK$5,107.8 million (31
December 2017: HK$3,981.4 million) were floating-
rate borrowings repayable within one year, HK$280.0
million (31 December 2017: HK$280.0 million) was
fixed-rate borrowing repayable within one year, and
HK$1,071.2 million (31 December 2017: HK$1,067.0
million) was fixed-rate borrowings repayable in two to
five years. The Group also had an amount due to an
intermediate holding company of HK$3,420.1 million
(31 December 2017: HK$3,120.5 million) as at 30
June 2018 which was fixed-rate borrowing repayable
on demand. The Group’s gearing ratio (being
calculated as total bank and other loans divided by
total equity) as at 30 June 2018 was 57.8% (31
December 2017: 47.7%).

HEAREERSRMT A

REBE S @R

R2018F6H30H * NE B 2
EERRTIZRE 2BE R
PES R EMEEXBESK
7.0551% 7T (20174128318 :

B ¥12.21418 L) - HH24.2%
(2017F12A31H : 26.7% ) A
x t([ % 7l st & 62.3%
(20174F12 8318 : 64.6%) A
& 5 B 13.3% (20174F12
A31H -86%)LXAE¢+%(M
R¥EDEE - HRRREMT

E\ﬁgfﬁr

)‘5/\‘2018¢6HSOE| F AREE 2R
17 & H M B 5 A % #564.590
1@\ JC(20175E12H31H « & #&
53.28418.7T) + & % #51.078
& £ (20174128318 : & &
30.814187T) &% BEE /A
— F N (B & /5 #2.800f8 T
(20174128318 : & #2.800
BIL)AEEMEBELAER —F
A E R KB 1071218 T
(20174128318 : /8 #10.670
BL) BT BBELARMF
BIEBRAFAEE - R2018F6 A
308 ' NEBE B —EEMN—
MR R R KIEB
3420118 7T (20174128318 :
B 531.205(87T) * BIZREKE
B2 TERMEE - 12018F6 830
H A&EBz2EXREBEHX
(LASR T R E Ath B SR B B8 BR DA
e 5 R ET B) 757.8% (2017
F12A318 1 47.7%) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
S A x5 A B 7 B LB A ()

4 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS
(CONTINUED)

b.

Liquidity risk (Continued)

The Group will seek to secure additional financing for
its continuous development and construction. The
management team expects to obtain adequate new
financing through bank loans to finance the
committed construction costs and the operations of
the Group. In the event that any or all of the above
loans cannot be secured, the Group will be able to
obtain additional working capital through alternative
fund raising activities, such as equity financing and/or
loans from the Company’s intermediate holding
companies and/or any other parties, with the financial
support of the Company’s controlling shareholder.

Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain
an optimal capital structure to reduce the cost of
capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders, issue
new shares or sell assets to reduce debt.

Consistent with others in the industry, the Group
monitors capital on the basis of gearing ratio. This
ratio is calculated as total debt divided by total
capital. Total debt is calculated as “total borrowings”.
Total capital is calculated as “total equity”, as shown
in the condensed consolidated statement of financial
position.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
S B x5 o A B 7 B LB A ()

4 FINANCIAL RISK MANAGEMENT AND 4 HEERREERSESIEA
FINANCIAL INSTRUMENTS (#&)
(CONTINUED)
c. Capital risk management c. EXEERE (&)

(Continued)

AEHE RIS EEFRE
LEXRBREER-BAARE
bR (8 B AR LARUR #

The Group’s strategy is to maintain a healthy gearing
ratio. The gearing ratios, as calculated by total
borrowings over total shareholders’ equity, are as

follows: mABBEE)NAT
Unaudited Audited
KA E % KEZ
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
HK$’000 HK$’000
BT T BT T
Total borrowings (excluding amount & B #4258 (T & 1E FE S
due to an intermediate holding — AP EER A R
company) 18) 6,459,045 5,328,364
Amount due to an intermediate JE A — il AR AR A A
holding company E/ QL] 3,420,101 3,120,506
Total borrowings (including amount & & 4858 (& 15 & ﬁ —
due to an intermediate holding fE A 1 i A A
company) 18) 9,879,146 8,448,870
Total equity AT 11,178,114 11,175,800
Gearing ratio (excluding amount due &N & &t R (TN B 1E
to an intermediate holding fﬁ fE AR A
company) 7l 5K 18) 57.8% 47.7%
Gearing ratio (including amount due to & 78 & f& kb & (H 5 &
an intermediate holding company) ~F— A AR R R A )
KIR) 88.4% 75.6%
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4 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS
(CONTINUED)

C.

Capital risk management
(Continued)

In order to fund the daily operation and the
expansion of the business of the Group, significant
amounts of capital in the form of borrowing or equity,
or a combination of both, is considered to be
necessary in the future. The directors of the
Company consider such funding for the future
operation and expansion will be available as and
when required.

Fair value estimation

The table below presents the Group’s financial
instruments that were measured at fair value at 30
June 2018 and 31 December 2017. The different
levels have been defined as follows:

(i) Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

(if) Inputs other than quoted prices included within
Level 1 that are observable for the assets or
liabilities, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

(i)  Inputs for the assets or liabilities that are not
based on observable market data (that is,
unobservable inputs) (Level 3).

BHEREEREMITA

EXEEEE(E)

REBNAEBZBEEZER
EBRER AKERRAR
FUBEIRELAXRE
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EERR RBERAER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

S B x5 o A B 7 B LB A ()

FINANCIAL INSTRUMENTS
(CONTINUED)

d. Fair value estimation (Continued)

FINANCIAL RISK MANAGEMENT AND

BHEREEREMITA

(%)

d 2REEMTE)

Level 1 Level 2 Level 3 Total
F1H H28R HE3R st
HK$’000 HK$’000 HK$’000 HK$’000
BEFT AT AEFx BETT
At 30 June 2018 201856 A30H
Financial assets at fair &H AR BE ABZ
value through profit or 2 BI & &
loss
— Unlisted equity — FLETRA
investments "E - - 100,453 100,453
— Publicly traded fund — AHEE
investments 2o éi 62,906 - - 62,906
— Non-publicly traded — ERAFHEE
fund investments HeKE - 71,518 - 71,518
Financial assets at fair ZA R BE d‘)\ﬁi\ﬂﬂ
value through other ’i\ﬁﬂﬂl A
comprehensive income BE
— Listed debt — BEMNEZ
securities with EmER
fixed interest rate = 5 113,776 - - 113,776
— Listed equity — FTREES
securities 432,228 - - 432,228
Total financial assets W EERE 608,910 71,518 100,453 780,881
At 31 December 2017  H20174F12A831H
Financial assets at fair &R A R EBEFAER
value through profit or Zﬁﬂ"zéfF
loss
— Unlisted equity — FLEWERA
investments w& = = 80,670 80,670
Available-for-sale financial 7] it i €& Bt % & &
assets
— Listed debt - BEFMEZ
securities with lslin) M 18 B
fixed interest rate 7 2 332,338 = = 332,338
— Listed equity = Lmﬂx%‘ié )
securities 500,042 = = 500,042
— Non-publicly traded — F2AFEE
fund investments HeE = 76,366 = 76,366
Total financial assets i EERE 832,380 76,366 80,670 989,416
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BE

=s]

5 B %% B R B A (48)

4 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS
(CONTINUED)

d.

Fair value estimation (Continued)

During the six months ended 30 June 2018 and the
year ended 31 December 2017, there were no

transfers between Levels 1, 2, and 3.

(i)

(i)

Financial instruments in Level 1

The fair value of financial instruments traded in
active markets is based on quoted market
prices at the date of the statement of financial
position. A market is regarded as active if
quoted prices are readily and regularly available
from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency,
and those prices represent actual and regularly
occurring market transactions on an arm’s
length basis. The quoted market price used for
financial assets held by the Group is the
current bid price.

Financial instruments in Level 2

The fair value of financial instruments that are
not traded in an active market (for example,
over-the counter derivatives) is determined by
using valuation techniques. These valuation
techniques maximise the use of observable
market data where it is available and rely as
little as possible on entity specific estimates. If
all significant inputs required to fair value an
instrument are observable, the instrument is
included in Level 2.

(#&)

d. AR

BHEREEREMITA

AERERER NG )

® & 220186 H30H 1L61E
A K8 20174128318 1t
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4

FINANCIAL RISK MANAGEMENT AND

BHEREEREMITA

FINANCIAL INSTRUMENTS (#&)

(CONTINUED)

d. Fair value estimation (Continued) d AREEME (&)

(iii)  Financial instruments in Level 3 (i) FEIRAZ L/ T A
If one or more of the significant inputs is not il —IHZK % TH & N A
based on observable market data, the HIEWIERER BT
instrument is included in Level 3. JzmiG8E  BlZT
A7 AE3K -

The following table presents the changes in
Level 3 instruments for the six months ended
30 June 2018.

TR E%FH3HK T EE
Z2018F6 A30H 1-61E
RAz&go

Unaudited

KRIBER

30 June 2018

201856 A30H

HK$’000

BT

Opening balance B9 45 o4 80,670
Fair value gains on revaluation of financial BERBRARBEFABRZ

assets at fair value through profit or loss BHEEZ A ARBENEG 19,463

Exchange difference ME 5, = R 320

Closing balance H 1% 4 80 100,453
Total gains for the period included in RBERRFTENEET A

statement of income for assets held sk ARG 2%E -

at the end of the reporting period,
under “Other net losses”

5 THALFE R

19,783

71



2

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2018

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BE;

4

8 P E B RS A I ()

FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS
(CONTINUED)

d. Fair value estimation (Continued)

(iii)  Financial instruments in Level 3

(Continued)

The fair value of the following financial assets
and liabilities approximate their carrying

amount:

a. Loans receivables;
Trade receivables;

Deposits, prepayments and other

receivables;
Cash and bank deposits;

Deposits received, other payables and

accruals;

f. Bank and other loans; and

g. Amount due to an intermediate holding

company.

The disclosures of the investment properties
that are measured at fair value are set out in

Note 11.

BHEREEREMITA

(&)
d. A%
(iii)

AERERER NG )

FIRA 2@ T A
(&)

NTHBEERAEBZ
AAEEEEKRESEMNA

4+

A" -

a. EWER:

b. R :

c. RE& FAMNNKA
N H Ath FE YRR
B RRITER:
Bk HAt
JE& 5 5K IR & FE &t
HAB

f. RITEHEME
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
S B x5 o A B 7 B LB A ()

REVENUE AND SEGMENT
INFORMATION

Revenue represents rental income, interest income and
dividend income. The amounts of revenue recognised
during the period is as follows:

WARZEHEHR

WABEEE W - F B W R
Bz BIARRARZ WA SN
T

Unaudited
REEZ

Six months ended 30 June
E Z6H30R 1L6{@ A

2018 2017

20184 20174

HK$°000 HK$’000

BT T BT T

Rental income from investment properties & &% ¥ 2 4 W 50,979 44,272
Rental income from properties under BERPYEZES NS

development (Note) (B 5% - 2,035

Interest income M B W 16,914 23,186

Dividend income D6 8,787 2,195

76,680 71,688

Note:

Revenue of HK$2,035,000 for the six months ended 30 June 2017
represented rental income from leasing of properties acquired for
development before the commencement of the development.

The senior management comprising the Company’s
executive directors and the chief financial officer are the
Group’s chief operating decision-maker (“CODM?”).
Management has determined operating segments for the
purposes of allocating resources and assessing
performance.

Segments are managed separately as each business
segment has different business objectives and is subject to
risks and returns that are different from one another.

Earnings/(losses) before interest expense and tax (“EBIT/
(LBIT)”) is regarded as segment results in respect of the
Group’s reportable segments as the CODM considers that
this can better reflect the performance of each segment.
EBIT/(LBIT) is used in the Group’s internal financial and
management reporting to monitor business performances.

MR

#H £201746 A30H LE61E A 2 7 #2,035,000
THAERERIER MGR - HEAREM
WE2MEMBZHES K -

BREEE(BREARAZATE
ERVBRE) SAKEZEER
BRRE(XTERERRED &
EECEEREDE UDEER
KB RR -

HREXBOBZEHBEETR
A&7 k2 Rk K E®HA IR
Hi o &h At S o8z EETIE

>

T I8 HEAT ©

HREZEELRRERS/ARINEHN

BEXHEBEMNZ &M/ (&E)

(TFeRBmEF (EE)]) E
RREDAZRE  BEBEESH
BAASEARE DR 2D EBEE
FMERBA AR, (EI8) BRI A
SEZANTHRERRE - AE
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5 REVENUE AND SEGMENT INFORMATION

(CONTINUED)

Segment information:

a.

Condensed consolidated statement of
income and other significant information

5

WA RTHER (&)
o HRPE R

a. BEHLEENRExREM
EZEH

Unaudited
REER
Six months ended 30 June 2018
B 22018568300 LL6fE B
Finance
Property  Real estate investment
investment  development Energy  and others Total
HBRE
NERE EHEHRER EREN REAM @t
HK$'000 HK$°000 HK$'000 HK$'000 HK$°000
BRI BETT BETR BRI BETT
Segment revenue AHHA 50,979 - - 25,701 76,680
Segment results before other net £ /B B2 AT 2 5 5
losses £ 44,392 (13,436) (2,615) 2,459 30,800
Other net losses (Note 6a) E % 518 (i ¥6a) - - - (5,724) (5,724)
EBIT/(LBIT) MERBA BT/
(B#) 44,392 (13,436) (2,615) (3,265) 25,076
Income tax expense FGEHEY (11,909)
Profit for the period HRAE 13,167
Depreciation of properties, plant #1% - & K& EZ
and equipment neE 190 388 55 933 1,566
Amortisation of leasehold land & 3t ]z + {7
and land use rights P& 3 21 - - - 21
Additions to non-current segment 5 B 3R E) 5 A E
assets (Note) (H3E) 23,242 635,977 197,043 45 856,307
Note: B 5

The additions to non-current segment assets include additions to

properties, plant and equipment, investment properties,

prepayments for construction of power plants and prepayments for

property development projects.

REFRDOBEEBREAENE HER
RE REWME BEREEBZANREAMN
RMEHERIER ZAMNFIA -



FZERERAE 2018F R EHRE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
AR B R A R B RE ()

BE;

5

s

REVENUE AND SEGMENT INFORMATION 5 WARZHER (&)

(CONTINUED)

Segment information: (Continued) 7 EBE R (&) :
Condensed consolidated statement of a BHGEEWKmFZRAM
income and other significant information BEEEH(E
(Continued)

Unaudited
REER
Six months ended 30 June 2017
HZ201756A308 16/E A
Finance
Property Real estate investment
investment  development Energy and others Total
) MBERE
NERE FHERE EREN REA &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
Segment revenue R:LON 44,272 2,035 = 25,381 71,688
Segment results before other net E B EEE 22 &
losses E3 37,137 (9,482) (4,936) 7,013 29,732
Other net losses (Note 6a) E i3 B8 (f1¥6a) = = = (8,103) (8,109)
EBIT/(LBIT) FERBAEBTR/
(B#) 37,137 (9,482) (4,936) (1,090) 21,629
Income tax expense FERAY (7,769)
Profit for the period HA R 13,866
Depreciation of properties, plant #% « KE R FEEZ
and equipment Vil 208 273 44 1,145 1,667
Amortisation of leasehold land &+ K -3 F 2
and land use rights b 5= 25 = = = 25
Additions to non-current REERBAHEE
segment assets (Note) (H3) = 422,006 556,266 25 978,297

Note:

The additions to non-current segment assets include additions to
properties, plant and equipment, investment properties,

prepayments for construction of power plants and prepayments for

property development projects.

M RE

REERDOBEEBERENME KER
R -REWME BREEMZ AN KA
RMEHRIAR ZAMNHIA -
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5 REVENUE AND SEGMENT INFORMATION 5 WARDEHER (&)
(CONTINUED)

Segment information (Continued): PEER (F) :
b. Condensed consolidated statement of b. BHLEEHBEMIEE

financial position

Unaudited
KEEY
As at 30 June 2018
12018565300
Finance
Property  Real estate investment
investment  development Energy  and others Total
MBRE
NERE EHERE BEED REf b

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BRI ERTT BRI BRT T

Segment assets PHEE 1,592,433 16,972,250 3,550,415 861,816 22,976,914
Deferred income tax assets BEREREE - 12,853 - - 12,853
Total assets BESE 22,989,767
Segment liabilities AHEE 76,241 1,327,104 187,822 40,927 1,632,094
Bank and other loans RITREMER - 3,264,738 619,984 2,574,323 6,459,045
Amount due to an intermediate  JER — B R B ERA 7

holding company e 1,643,065 980,133 - 796,903 3,420,101
Current income tax liabilties ~ REFEREE 24,963 - - - 24,963
Deferred income tax liabiities ~ EIEFEH A& 271,305 1,948 - 2,197 275,450

Total liabilities afEa® 11,811,653
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BE;

5

= A
e

b.

REVENUE AND SEGMENT INFORMATION 5 WAKRZDIEFR (&)

(CONTINUED)

Segment information (Continued): 7 EBE R (&) :
Condensed consolidated statement of b. BEHHLZE BN TR
financial position (Continued) (#&

Audited
BEYG
As at 31 December 2017
R2017%12A31H
Finance
Property Real estate investment
investment  development Energy and others Total
HERE
NERE EHERE EREN REM @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
Segment assets PHEE 1,614,030 15,036,106 3,481,007 1,316,855 21,448,898
Deferred income tax assets ERMEREE - 9,211 - - 9,211
Total assets BESE 21,458,109
Segment liabilities PHEE 77,415 1,282,734 156,538 22,645 1,539,332
Bank and other loans RITREMER = 3,232,269 617,535 1,478,560 5,328,364
Amount due to an intermediate R — B T R 2 7
holding company | 1,178,241 - - 1,942,265 3,120,506
Current income tax liabilities ~ JREIFIEH A E 25,320 - - - 25,320
Deferred income tax liabiities ~ EEFEHE G 266,351 1,936 = i 268,787
Total liabilities afaa®m

R A B 5% B R B AL (A8

10,282,309
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S A x5 A B 7 B LB A ()

5 REVENUE AND SEGMENT INFORMATION 5 WARDHER (&)
(CONTINUED)
Geographical information: i 15 & #
The Group operates primarily in Hong Kong, the People’s AEEBFTERBS FREARHZEM
Republic of China (the “PRC”), the U.S. and Indonesia. In ([FE])- -EEBHKREELES S
presenting information of geographical segments, segment o RES D HERF - 5 H
revenue is based on the geographical location of the WA T AR AR T - 78 R AR B UK
provision of services, interest and dividend income. BN E AER -
Revenue and total assets by geographical location are as BEMBUBEE S MAREEBE
follows: s
us. Indonesia PRC  Hong Kong Total
ESe 0E T E E& ag
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
BETR BETR BETR BETR BETR
Revenue ON
30 June 2018 (Unaudited) 20186 H30R (RE&ER) 1,321 7,214 53,975 14,170 76,680
30 June 2017 (Unaudited) 20176 A308 (R & &%) 2,326 6,686 46,432 16,244 71,688
Total assets EE4AE
30 June 2018 (Unaudited) 2018F6A30E (REEZ) 16985103 3,549,504 1,588,412 866,748 22,989,767
31 December 2017 (Audited) 2017E12A31R (K #E1%) 15,045,317 3,480,988 1,580,722 1,351,082 21,458,109
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
S B x5 o A B 7 B LB A ()

6

PROFIT BEFORE TAX

Profit before tax is stated after crediting and charging the

B B Al R

B T AT A B E &t A KRR T 5IIR

following: B :
Unaudited
KA EZ
Six months ended 30 June
B Z6H30H 618 A
2018 2017
20184 20174
HK$’000 HK$’000
BT BT
Crediting A
Net fair value gains on revaluation of BHEAAEBERGA
financial assets at fair value through profit 1825 2 B % EE 2
or loss (Note a) N EEFNEG
(Kt &ta) 7,137 -
Net realised gains on disposal of financial HE#Z A f BEF A
assets at fair value through other Hih 2 MW a2 %
comprehensive income (Note a) BEZFERINNEG
(Kt &ta) 6,281 =
Net realised gains on disposal of available- {H & &] # ) & Bf 7§
for-sale financial assets (Note a) BEZFERNE
(KMtzta) - 7,198
Charging 1B
Staff costs (including directors’ EERA(BIEES
emoluments) (Note b) B <) (Bt 5Eb ) 22,959 19,914
Depreciation of properties, plant and M5 WRREHEZ
equipment (Note c) & (Bt aEe) 1,566 1,667
Amortisation of leasehold land and land use 7 & £ i & + b
rights {2 A # 2 #E3E 27 25
Operating lease charges in respect of MEKEHEE R
properties (Note d) (P 5Ed) 5,843 5,153
Net foreign exchange losses (Note a) HNEESDE H S BT 18
(Kt zta) 19,142 15,301
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
AR B A R B R ()

BE;

6

PROFIT BEFORE TAX (CONTINUED)

Notes:

Other net losses of HK$5,724,000 for the six months ended 30 June
2018

HK$19,142,000; net of (i) the net fair value gains on revaluation of

represented (i) the net foreign exchange losses of
financial assets at fair value through profit or loss of HK$7,137,000;
and (i) the net realised gains on disposal of financial assets at fair

value through other comprehensive income of HK$6,281,000.

Other net losses of HK$8,103,000 for the six months ended 30
June 2017 represented () the net foreign exchange losses of
HK$15,301,000; net of (i) the net realised gains on disposal of
available-for-sale financial assets of HK$7,198,000.

For the six months ended 30 June 2018, staff costs amounting to
HK$26,753,000 (2017: HK$17,697,000), HK$6,368,000 (2017:
HK$4,914,000) and HK$2,185,000 (2017: HK$2,581,000) were
capitalised into properties under development, investment properties
and properties, plant and equipment respectively.

For the six months ended 30 June 2018, depreciation charges
amounting to HK$1,303,000 (2017: HK$653,000), HK$163,000
(2017: HK$161,000) and HK$490,000 (2017: HK$252,000) were
capitalised into properties under development, investment properties
and properties, plant and equipment respectively.

For the six months ended 30 June 2018, operating lease charges
amounting to HK$3,960,000 (2017: HK$3,062,000), HK$1,031,000
(2017: HK$571,000) and HK$3,077,000 (2017: HK$3,392,000) were
capitalised into properties under development, investment properties
and properties, plant and equipment respectively.

6

B % A A E (8)

B E -

H Z=2018F6A30H 1E61E A 2 H b3
&5 18 7 #55,724,0007T A (i) 5N B [E 5 %
/85 18 7 #19,142,0007T ¢ 1 B (i) E 1
RARBEFABRZZUBEEZA
(B EF 1578 %7,137,0000T ¢ K (i)
HERARBESAHLMEEKE
B 7% 8 B 2 R B35 F) 15 7% 6,281,000

JT °©

HZ=2017F6A30H LE61E A 2 E b3
&5 18 7% #58,103,0007T 4 (i) 51 & [E 5 3
/&5 18 7 #15,301,0007T ¢ 0 B (i) &
AL ENBEE O FERNGBEE
7,198,0007T °

# F2018%6A30H 1-61E A Z & 8 i
N # %26,753,0007T (20174 : i ¥
17,697,0007T) * 7 ¥6,368,0007T (2017
4 - ##4,914,0007T) K 7 %2,185,000
7T (20174 : 7 ¥2,581,0007T) E 2 5
REBERYE - REWMEURDZE - #
BREBEHERERE -

# Z=2018F6H30R Lt6f8 A 2z ¥ &
B M 7% ¥1,303,0007T (20174 : 7 ¥
653,0007T) * 7% #163,0007T (20174 :
75 #161,0007T) K& 75 #490,0007T (2017
F : B ¥252,0007T) E D RIRERTY
¥ REAMEARYE  BWRREEP
BEARAE -

# F2018F6A30H L6fE A Z & &
& # 5 %3,960,0007T (20174 : B#E
3,062,0007T) * # #1,031,0007T (2017
4« % ®571,0007T) K& # #3,077,000
7T (20174F : 7 #3,392,0007T) B % 5
REBERYE REMEURYE -
Hees R REREXRAE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
S B x5 o A B 7 B LB A ()

7

INCOME TAX EXPENSE

7

M X
Unaudited
REERX

Six months ended 30 June
#H Z6H30H 1618 A

2018 2017
20184 20174
HK$’000 HK$’000
BT T ok i
Current income tax BN FTIS
— Outside Hong Kong — HARH 6,889 5,831
Deferred income tax charge (Note 18) EEPTIS B 2
(Mt3E18) 5,020 1,932
11,909 7,763

The Group’s subsidiaries in the PRC are subject to
Enterprise Income Tax at a standard rate of 25% for the
six months ended 30 June 2018 (2017: 25%).

For the six months ended 30 June 2018 and 2017, no
U.S. Federal or State Income Tax was provided as the
Group had no estimated assessable profits.

For the six months ended 30 June 2018 and 2017, no
Hong Kong profits tax was provided as the Group had no
estimated assessable profits.

#H E2018F6A30H 1-61A A » A&
B EZ M B R R BIRIZER K
25% (20174F : 25% ) B 4N 1> 2 FT 15
i o

H Z20184 ;201746 H30H 1-61E
A BRAREE &G ERT T
AR A L3S BB B S N P S B
TR -

H ZE20184F 201746 A308 1F61H
A BRAEEY &G ERERF
o W E R E B R SR AT R B
15 o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R B 4= 5 H B 75 8 R

8 BORROWING COSTS 8 BEMAK
Unaudited
KA
Six months ended 30 June
B £6H30A 6@ A
2018 2017
2018% 20174
HK$°000 HK$’000
BT BT T
Borrowing costs on bank and other loans E1T R EMER 2
fEEK AR 252,742 60,120
Less: Capitalised on qualifying assets B REEREESR
N (252,742) (60,120)
Borrowing costs have been capitalised at a rate of 1.80%- & B K AN &R E F1.80%%8.50%
8.50% (2017: 1.80%-3.22%) per annum on qualifying (20174 : 1.80%%E3.22% ) 2 tt &
assets. NEEBEREERERNE -
9 INTERIM DIVIDEND 9 HHEHERE
The directors of the Company do not recommend the RRABEEW TEZEZE20184F
payment of an interim dividend in respect of the six 6H308 LE6ME A & 17 # B ik B

months ended 30 June 2018 (2017: Nil). (20174 : 4&)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

S B x5 o A B 7 B LB A ()

10 BASIC AND DILUTED EARNINGS PER
SHARE

Basic earnings per share is calculated by dividing the profit
attributable to shareholders of the Company by the
weighted average number of ordinary shares in issue
during the period.

10 BREXAREBERER

SREARRTITIIRIEA D 7R
R A B BT B 2 N
BT OBHE -

Unaudited
REER
Six months ended 30 June
B Z6H30A 618 B
2018 2017
20184 20174

Weighted average number of ordinary BETEARS
shares in issue INHE 5 8

Profit attributable to shareholders of the — ZX A & A% &R F& 15 K| ;B
Company (HK$’000) (B¥F )

Basic earnings per share attributable to 7N/ 7] f& 5 FE 1k

shareholders of the Company SRERZF
(HK cent per share) (FRB AL

16,142,653,060 16,142,653,060

13,755 13,5696

0.09 0.08

Diluted earnings per share for the six months ended 30
June 2018 and 2017 were the same as the basic earnings
per share as there were no dilutive instruments during the
six months ended 30 June 2018 and 2017.

B 7 8 £20184F Kk201746 H30H
e AR EA S ST E T
A #H 220184 K201746A30
Hit6E Az ZR#ERFHE K
EXRBHER -
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S A x5 A B 7 B LB A ()

11 PROPERTIES, PLANT AND EQUIPMENT 11 PE -HBRREUR

AND INVESTMENT PROPERTIES REY=
Properties, (Note b)
plant and Investment
equipment properties
L/ E R 1] (Ff Eb)
k&fE REWE
HK$’000 HK$’000
BT T BT T
Six months ended 30 June 2018 E £2018%6H30H 1t
61E A
Net book value or valuation RE FES(EE
At 1 January 2018 (Audited) P2018F1 A1H (KEX) 2,749,420 3,400,473
Additions = 105,689 664,029
Depreciation e (3,522) -
Transfer (Note a) 2 5E (fff 5Xa) 2,782 (3,929)
Exchange translation differences PE 5 =R 10,838 (3,038)
At 30 June 2018 7201846 A30H
(Unaudited) (REgEZ) 2,865,207 4,057,535
Six months ended 30 June 2017 B £201756H30H Lt
618 A
Net book value or valuation REFENGHE
At 1 January 2017 (Audited) R2017FE1 18 (BRER) 1,814,027 2,293,398
Additions nNE 580,476 428,917
Depreciation e (2,783) =
Exchange translation differences = 13,798 45,060
At 30 June 2017 7201746 A308
(Unaudited) (REgEZ) 2,405,568 2,767,375
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
S B x5 o A B 7 B LB A ()

11 PROPERTIES, PLANT AND EQUIPMENT 11 ME -HEBERRBEUR

AND INVESTMENT PROPERTIES REWE (&)

(CONTINUED)

Notes: B &

a. Certain premises held by the Group previously classified as investment a. HRASEMBE2E TWERER
properties was reclassified to properties, plant and equipment as #H £201846 A30H 1-61E A A A A &
there was a change in use from held to earn rentals to held for the DECMIFEREALEEEAMmMEE
Group’s own use during the six months ended 30 June 2018. B HZEMECHAEIERRE

MEEHDOBRME WBERRE -

b. The Group’s investment properties comprise: b. AEBEBZEEMEDRE :
Unaudited Audited
REEK HEZ
30 June 2018 31 December 2017
201846 H30H 2017%12A318
HK$’000 HK$’000
BET R BT T
Shanghai, the PRC — Office units (i) FE LS

— WAEEN() 1,277,581 1,270,243

Los Angeles, the U.S. — Commercial properties EBRAZ
under development (ii) — ERERAPEEDE) 2,779,954 2,130,230

4,057,535 3,400,473
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S A x5 A B 7 B LB A ()

11 PROPERTIES, PLANT AND EQUIPMENT 11
AND INVESTMENT PROPERTIES
(CONTINUED)

EERRBUR

REWE (&)

Notes: (Continued) MaE : (8)

0] The following table analyses recurring fair value measurements [0) TRINTEBREMEZLEE
for investment properties. These fair value measurements are HRAABESEST - HER
categorised into different levels in the fair value hierarchy K EEE SR E G E R AT
based on the inputs to valuation techniques used. FERAZHEASEMRAAEHE

ERPORETREH -
Quoted
prices in
active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
Fair value hierarchy Level 1 Level 2 Level 3 Total
HEEEE HE KX
EBRMSE L WERFE EXFUER
ZHBE ZBARE FEZ@BARE
DABEBEER EREY B2 ERE st
HK$’000 HK$’000 HK$’000 HK$’000
BETT BETT BETT BT T
At 30 June 2018 1201856 H30H
Office units — PRC MAEEM — PE — - 1,277,581 1,277,581
At 31 December 2017 A20175612H31H
Office units — PRC MAZEEN — hE = = 1,270,243 1,270,243

There were no transfers among Level 1, Level 2 and Level 3
during the six months ended 30 June 2018 and the year
ended 31
recognise transfers into/out of fair value hierarchy levels as of

December 2017. The Group’s policy is to

the date of the event or change in circumstances that
caused the transfer.

As at 30 June 2018 and 31 December 2017 respectively, the
office units in the PRC have been valued by Cushman &
Wakefield Limited, professional valuers. The fair value of the
investment properties was determined based on, amongst
other factors, comparable market transactions, rental income
from current leases and assumptions about rental income

from future leases in light of current market conditions.

201846 A30H LE61E A K& #
F2017F12AB1BILEE ' 5
18R~ B2k J B3k 2 I &
BR - AEEZBRANEE
SIBEB EHAMRAREE
H #ERRALEBESREZ
BAEH -

M201846 A30H k2017412
AB1H - BN R =B JIH
BEGBEMBERTERR
AETTE - REMEZ AR
BE T RE (8 EH i B &)
ARz mHERS RERE
B zHeWE RIRBTH
AEEKREBRKBAOZES
Wz 2 RE& & E °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
S B x5 o A B 7 B LB A ()

11 PROPERTIES, PLANT AND EQUIPMENT
AND INVESTMENT PROPERTIES
(CONTINUED)

Notes: (Continued)

(i)

(Continued)

The valuations are derived using the income capitalisation
method. This method is based on the capitalisation of net
income with due allowance for outgoings and reversionary
income potential by adopting appropriate capitalisation rates,
which are derived from analysis of sale transactions and
valuers’ interpretation of prevailing investor requirements or
expectations. The prevailing market rents adopted in the
valuation are referenced to valuers’ view of recent lettings,
within the subject properties and other comparable

properties.

Information about their fair value measurements on office

units in the PRC based on Level 3 fair value hierarchy is as

11 YR -HEERREUR

BREWME ()

M (&)

()

HEAKREERNMETEERE -
WHET AN S FEE SR
HE EWMEREALX &
B AR HEERKEZEND
EHEE  BEREXRD2EY
BER G ZHMRAEEMER
BEETZERIPE AR
MATE o hEMMFRZRITH
EHSE2Z[EMEE[ER
HitiEMEZAREEZE
B

BB A = B AR 34
ARBEEBRZAABEFE

follows: ZERWT :
Range of significant
Fair value at unobservable inputs
RTSBHZDAEE EXTTRERBzOARBEE
Unaudited Audited
REER BER
30 June 31 December Unaudited Audited Relationship of
2018 2017 REEK B E % unobservable inputs
2018 20176 Significant 30 June 31 December to fair value
6A30H 12A31H8 Valuation unobservable inputs 2018 2017 FABEFEZ
Description HK$’000 HK$'000 technique EXRUBEMBZ 20185 20176 BABBHR
it AT BT HEE BARE 64308 12A318 AAEEZHE
Harbour Ring Plaza 1,011,020 1,023,542 Income capitalisation Capitalisation rate 7.0% 7.0% The higher the
BEES method ERx capitalisation rate,
Y2 & AL the lower the fair
value
AXLERHYE AR
BEELE
Rental rate RMB170-240/ RMB170-240/ The higher the rental
Hex month/sq.m. month/sg.m. rate, the higher
BYHKREA S¥HKEA the fair value
ARM170-2400  ARM170-24070 HEXME
ARBEELS
Harbour Ring Huangpu 266,561 246,701 Income capitalisation Capitalisation rate 7.0% 7.0% The higher the
Centre method BER{x capitalisation rate,
BEFHRL Y & AL the lower the fair
value
BA{LEME -
A EEBE
Rental rate RMB95-220/ RMB95-220/ The higher the rental
Hex month/sq.m. month/sg.m. rate, the higher
BYHKEA SY¥AKEA the fair value
AR #95-2207 AR%95-2207T HEXME -

AREBEER

87



88

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2018

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

S A x5 A B 7 B LB A ()

11 PROPERTIES, PLANT AND EQUIPMENT 11
AND INVESTMENT PROPERTIES
(CONTINUED)

Notes: (Continued)

(i) The investment properties in the U.S. are under construction
and their fair value is not reliably measurable due to
significant uncertainty as to its future cash flows.
Accordingly, the investment properties are carried at cost.
The fair value is expected to become reliably measurable
when the construction is completed.

REWE (&)

M (&)

(ii) UREBRZERREMEZR
REEEEENE  REAR
HAZBRSREFTESATHE
EE Al ZEREMER
BARNER - R BEESBTR

RTEK KA SR E o

12 a. AVAILABLE-FOR-SALE FINANCIAL 12 a. JHEEFKEE
ASSETS
Unaudited Audited
REER KBz
30 June 31 December
2018 2017
20186 H30H 2017%12H31H
HK$°000 HK$’000
BT T E¥E T
Listed debt securities, at fair value T EKES -
BARERE
— Overseas — Bk - 324,355
— Hong Kong — B&H - 7,983
Listed equity securities, at fair value MR ZE %5
BRARERE
— Hong Kong — Bf - 500,042
Non-publicly traded fund FLHEEESKRE
investments, at fair value BRARERE
— Overseas — & - 76,366

- 908,746
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BE;

12

12

AR B R A R B RE ()

a. AVAILABLE-FOR-SALE FINANCIAL 12 a. AHEENKEE
ASSETS (CONTINUED) (&)
The available-for-sale financial assets are AEHEYBEENTIE
denominated in the following currencies: BEEHE -
Unaudited Audited
REEZ 1A
30 June 31 December
2018 2017
2018%F6H30H 20175%12H31H
HK$’000 HK$’000
BET T ok ie i
HK$ s - 500,042
us$ = - 408,704
— 908,746
b. FINANCIAL ASSETS AT FAIR VALUE 12 b. BEAAEBESTAHM

THROUGH OTHER COMPREHENSIVE 2HBBZ2HBEEE
INCOME
Unaudited Audited
RIBEZX 1 AZ
30 June 31 December
2018 2017
201868300 2017412A31H
HK$’000 HK$’000
BET T 75T T
Listed debt securities LHERES
— Overseas — B 113,776 —
Listed equity securities ERERE
— Hong Kong — B&E 432,228 =
546,004 =
Current portion mEEB (28,228) =
Non-current portion EmEE S 517,776 —
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BE;

12

AR B A R B R ()

b. FINANCIAL ASSETS AT FAIR VALUE 12 BRAAREETAHM
THROUGH OTHER COMPREHENSIVE THUKRZHMBEEE
INCOME (CONTINUED) (&)

The financial assets at fair value through other EAnEBEFAEME2EK
comprehensive income are denominated in the wmMBEENTYEBE
following currencies: A :
Unaudited Audited
30 June 31 December
2018 2017
2018%F6H30H 2017412A31H
HK$’000 HK$’000
BT T BT T
HK$ s 432,228 —
uss$ ETT 113,776 —

546,004 —
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
S B x5 o A B 7 B LB A ()

13 FINANCIAL ASSETS AT FAIR VALUE 13 BAAREBEFAERZZ
THROUGH PROFIT OR LOSS MBEE
Unaudited Audited
30 June 31 December
2018 2017
20186 H30H 20174F12A31H
HK$°000 HK$’000
BET T T T
Unlisted equity investments FEETRAKE
— Overseas — B/ 100,453 80,670
Publicly traded fund investments AHABEBEESHE
— Overseas — B 62,906 —
Non-publicly traded fund investments FLAHEEESKRE
— Overseas — B 71,518 —
234,877 80,670
Current portion &) EB (163,359) —
Non-current portion FETEE)EB 71,518 80,670

The financial assets at fair value through profit or loss are

denominated in the US$.

A -

BARBEFABEZIVHEEIN
7T
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S A x5 A B 7 B LB A ()

14

DEPOSITS, PREPAYMENTS AND OTHER

14 e FASFERHEM

RECEIVABLES FE U 3% 1]
Unaudited Audited
RBER K EZ
30 June 31 December
2018 2017
20186 H30H 2017412H31H
HK$’000 HK$’000
BET T BT T
Non-current portion EREN I 2
Prepayments for construction of EREER2EN
power plants (Note a) KIE (M 5Ea) 313,497 221,532
Loan and interest receivables FEU B A RIAR R 2
from shareholders of subsidiaries B EHE
(Note b and Note 23g) (Bt 5Eb K Bt 3239 )
— Shanghai Electric Power Construction — /&% HiEH
Co., Ltd. (“SEPC”) BREERT]
(ISEPC ) 4,164 4,147
— PT. Garda Sayap Garuda (“GSG”) — PT. Garda Sayap
Garuda
(reasGcl) 261,554 258,352
Prepaid insurance for property WMEEREIERZ
development project JERE 12,552 19,838
Others Hh 8,867 7,442
Total non-current portion EREN B D B 600,634 506,311
Current portion B
Prepaid insurance for property MIH¥ERERIER 2
development project BARE 19,086 25,620
Other interest receivables o pE A B 4,643 8,593
Amounts due from related parties JE W B 38 A = 5RIE
(Note 23g) (Fff 52239 ) 12,329 13,518
Others Hh 20,176 28,208
Total current portion B ER o #A 5t 56,234 75,939
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

S B x5 o A B 7 B LB A ()

14 DEPOSITS, PREPAYMENTS AND OTHER

15

RECEIVABLES (CONTINUED)

Notes:

a. The balance mainly represents advanced payments made to SEPC,
a non-controlling shareholder of certain subsidiaries of the Company,
and its subsidiary, PT. Shanghai Electric Power Construction (“PT.
SEPC”), for the procurement and installation of equipment and
machineries for the Group’s power plant projects in Indonesia.

b. The loan and interest receivables are due from SEPC and GSG, non-
controlling shareholders of certain subsidiaries of the Company and
are denominated in US$.

As at 30 June 2018, the principal amount of the loan to SEPC was
fully repaid and the carrying amount of the loan to GSG was
HK$222,512,000 (31 December 2017: HK$221,632,000). The loan to
GSG is interest bearing at 7% per annum and is repayable through
its share of the future dividend of the subsidiaries.

The interest receivables from SEPC and GSG were HK$4,164,000
(81 December 2017: HK$4,147,000) and HK$39,042,000 (31
December 2017: HK$31,720,000), respectively. The interest
receivables are interest free and repayable through their shares of
the future dividend of the subsidiaries.

No impairment loss was recognised during the six months
ended 30 June 2018 and 2017.

PROPERTIES UNDER DEVELOPMENT

14 e FASFERHEM
FE U 5% 18 (48)

a.

ZHIEEFEERAEECREDE 2%
BEHIEE B RTRREREEMA
ARAETHERRZ — B IEEREK
JRSEPC K H [ff & 2 RIPT. Shanghai
Electric Power Construction ([ PT.
SEPC J) X 2 FEH 5K 3B -

ZERKREREMNEERAAREET
M B8 A B 2 3% AR IR RSEPC R GSG
WER - ASETTEHE ©

201846 H30H * 45 FSEPCZ B &
AEHECOEHEE MHETGCSGZE
M2 RE < 58 A S #222,512,0007C
(201746128318 : # #221,632,000
TT) ° 4 FGSG 2 B F % F F R7%Et
B AEBBRELEZEHBRARZ
% 858 -

fE WSEPC K GSG 2 F| B % Bl & 75 #
4,164,0007C (20174612 A31H : &
#4,147,0007T) K& 7 #39,042,0007T
(20174F12H318 : # #31,720,000
) ERFIE AL  AERBAR
BEZEWBARIZBREEE-

AE E20184F N20174F6 A30H It6
&l AN EmRREBRE -

15 BEAHPYE

HK$°000
BT T
Six months ended 30 June 2018 B £2018F6 A30H L-61E A
At 1 January 2018 (Audited) 72018F1 A1H (KE#%) 12,131,649
Additions NE 1,283,981
Exchange translation differences ME 5, = & 49,487
At 30 June 2018 (Unaudited) R2018F6 A30H (KR &L E %) 13,465,117
Six months ended 30 June 2017 B Z£201756 A30H 1L61E A
At 1 January 2017 (Audited) PA201741 18 (&%) 9,721,171
Additions NE 878,687
Exchange translation differences fEH =58 65,988
At 30 June 2017 (Unaudited) R2017F6 A308 (R & EZ) 10,665,846
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15

16

PROPERTIES UNDER DEVELOPMENT 15 R P YE(EF)
(CONTINUED)
Properties under development comprise: BEEPYEBE:
Unaudited Audited
REERK KR Z
30 June 31 December
2018 2017
2018%6H30H 2017F12A31H
HK$°000 HK$’000
BET T ok eI
Los Angeles, the U.S. e A 5,087,322 4,024,411
Ko Olina No. 2 Land, Hawaii, the U.S. 3B E & 38 &I 3k — 557 1 158 1,624,941 1,583,111
Ko Olina No. 1 Land, Hawaii, the U.S. =B E 38 &I 46 — 5%t 1 2,446,589 2,352,731
Kapolei, Hawaii, the U.S. EHERERIBEARARE 930,625 892,934
New York, the U.S. EBEALD 3,375,640 3,278,462
13,465,117 12,131,649

As at 30 June 2018 and 31 December 2017, the
properties under development were expected to be
completed and recovered after one year.

TRADE RECEIVABLES

At 30 June 2018 and 31 December 2017, the Group’s
trade receivables represented rental receivables for which
no credit terms have been granted. The aging analysis of
trade receivables, net of provision, based on the date of
invoices is as follows:

16

R2018%F6 A30H &20174F12 A 31
B ZRAYEFEHER —FRE
T R UgE kI8 -

J& W R X

R2018F6H30H K&2017F12 A 31
A RNEB 2 ERERR AL &KL
EEH EKES UEERHA
W B E R 2 EWRRERR D
W

Unaudited Audited

RBEZ REZ

30 June 31 December

2018 2017

2018%F6H30H 2017412H31H

HK$’000 HK$’000

BT T BT T

0-30 days 0—-30H 277 292
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17 BANK AND OTHER LOANS

The analysis of bank and other loans is as follows:

17 BT REMER

RITREMERDFTOT :

Unaudited Audited
RRERZ KE A%
30 June 31 December
2018 2017
2018%6H30H 20174F12A31H
HK$’000 HK$’000
BET T BT T
Bank loans, secured (Note a) IRITE - AR
(Fff 5Ea) 5,107,807 3,981,357
Other loan from a third party, secured RE—BE=ZFZ
(Note b) HE K - BT
(P 5Eb) 1,071,238 1,067,007
Other loan from a fellow subsidiary, ke — MR R B
unsecured (Note c) NAElZHMmER -
AR (FE5Ec) 280,000 280,000
6,459,045 5,328,364
Current portion Tt Eh & (5,387,807) (4,261,357)
Non-current portion EREE D 1,071,238 1,067,007
Notes: i
a. As at 30 June 2018, the Group’s bank loans were secured by a. R2018F6H30H  REE 2 R1TE

assets amounting to HK$1,621,112,000 (31 December 2017:
HK$1,827,257,000), issued capital of certain of the Company’s

subsidiaries,

guarantees provided by an intermediate holding

company of the Company, a non-controlling shareholder of

subsidiaries, the Company and certain of its subsidiaries and letters

of credit in favour of the banks.

The bank loans are denominated in US$ and bear interest at
London Interbank Offering Rate (‘LIBOR”) or the bank’s cost of

funds plus a specific margin.

X B E A #1,621,112,0007T (20174
12A318 : % #1,827,257,0007T) Z
BE -ARRETHBRARZEET
RA ARG —EFREERRA - %
EMBRRAZ —BEERERE AR
AIREETHEAR AR ZERN
RUSBITAZHEAZEAEERR -

ZERITEFARTTAHEL R M ER
TRZER S RIRITZ & 2 AN LR
EEEFE -
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17 BANK AND OTHER LOANS (CONTINUED)

Notes: (Continued)

b. As at 30 June 2018, the Group’s other loan was secured by
assets amounting to HK$7,870,074,000 (31 December 2017:
HK$6,158,002,000) as well as guarantees provided by a subsidiary
and an intermediate holding company of the Company.

The other loan is denominated in US$ and bears interest at 1.8%
(31 December 2017: 1.8%) per annum.

ch As at 30 June 2018, the Group’s loan from a fellow subsidiary was
unsecured (31 December 2017: secured by assets amounting to
HK$157,036,000) and a keepwell agreement was executed by an
intermediate holding company of the Company to provide comfort to
the lending fellow subsidiary that the Company shall be in sound
financial condition to meet all liabilities and perform all obligations
under the loan agreement.

The loan is denominated in HK$ and bears interest at 8.5% (31
December 2017: 6.0%) per annum.

At 30 June 2018 and 31 December 2017, the Group’s
borrowings were repayable as follows:

17 RITREMER(E)

MieE : ()

b. M2018F6A308  "&EBZ H i &
X B H 7 #7,870,074,0007T (20174
12H318 : & #6,158,002,0007T) 2
BEUNERARR—FRBAR K—ME
AR QA R ATIR M 2 YRR (EH I8 o

H A B A TTAHE I 1 F 7 £1.8%
(2017412A31H : 1.8% )& & °

Gl R2018F6HA30H  "&EE K B — [
B RZHE AR 2 ERAEKE (2017
F12A318 : B H ##¥157,036,0007T
ZEEEER)  MARR—REFREE
BRARERVE TR REE#R
BRARMEARREARRAELE
R ZHBERRABITRERBET
ZHBEAREBZER -

ZE BB HE I I F 7 £8.5%
(2017812A31H : 6.0% )&t & °

20186 A30H K20174F12A31
B AEBEZEEREZENOT :

Unaudited Audited

RBEZ rEZ

30 June 31 December

2018 2017

20186 H30H 2017412H31H

HK$’000 HK$’000

BT T BT T

Bank loans — within one year IRITER — —FR 5,107,807 3,981,357
Other loan from a fellow subsidiary ke — MR XK B
— within one year RNAEZEMER

- —FR 280,000 280,000
Other loan from a third party KE—RZE=ZFZ

— between two and five years H B
— = Z5meE 1,071,238 1,067,007
Total #Et 6,459,045 5,328,364

As at 30 June 2018, the Group had undrawn facilities
amounting to HK$6,144,136,000 (31 December 2017:
HK$6,413,767,000) (including undrawn facilities from an
intermediate holding company).

M2018F6 A30H + ANEEH A K iE
B B & 75 #6,144,136,0007T (2017
F12H8318 : & #6,413,767,0007T)
(BIERE —MPEERARZARIE
BEE) -
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18 DEFERRED INCOME TAX (ASSETS)/ 18

LIABILITIES

The net movement in the deferred income tax (assets)/

liabilities is as follows:

FZERERAE 2018F R EHRE

T

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

ELEFBH(EE) &E

EEFER(EE) AEFE8m

HK$’000
BT T
Six months ended 30 June 2018 # £2018%6 A30H 1L61E B
At 1 January 2018 (Audited) 72018F1 18 (KLE%) 259,576
Exchange translation differences fEHZ5 (1,999)
Charge to statement of income (Note 7) U R R 0Bk (B RE7) 5,020
At 30 June 2018 (Unaudited) R2018F6 H308 (R & EZ) 262,597
Six months ended 30 June 2017 E £2017%6 A30H 1L61E A
At 1 January 2017 (Audited) 20171 1B (BRER) 239,511
Exchange translation differences PE H = %8 7,109
Charge to statement of income (Note 7) H/\%Z & 7= H Bk (P 5E7) 1,932
Reversal of deferred tax liability upon distribution 7% B2 B B A &) 1 8 B ¢ 3]
of profits from subsidiaries B IEE R (725)
At 30 June 2017 (Unaudited) 201766 A30H (K& HEZ) 247,827
Deferred income tax comprises: BRIEFEHERE
Unaudited Audited
REBEZX KEZ
30 June 31 December
2018 2017
20186 H30H 20174128318
HK$°000 HK$’000
BT T 7S T T
Deferred income tax assets BEEMSHEE (12,853) 9,211)
Deferred income tax liabilities RIEMEGEHAE 275,450 268,787
262,597 259,576
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19 SHARE CAPITAL 19 B
Number
of shares Amount
B EE oL
HK$’000
BT T
Authorised ordinary shares of FREESEK01T 2
HK$0.1 each: VETEE B
At 1 January 2017, 30 June 2017, M2017FE1 818 »
31 December 2017, 1 January 2018 201746 H30H
and 30 June 2018 2017%12H31H
20181 A1 &k
20186 H30H 50,000,000,000 5,000,000
Issued and fully paid: EEITRER
At 1 January 2017, 30 June 2017, M2017FE1 818 »
31 December 2017, 1 January 2018 20176 A30H
and 30 June 2018 2017%12H831H
20181 HA1H &
201846 H30H 16,142,653,060 1,614,265
20 CAPITAL COMMITMENTS 20 BAREE
As at 30 June 2018 and 31 December 2017, capital 201856 A30H K2017F12A31
commitments contracted but not provided for were as B EE0EREECEAREER
follows: T
Unaudited Audited
RIBERZ KR A%
30 June 31 December
2018 2017
2018%F6H30H 2017412H31H
HK$’000 HK$ 000
BET T BT T
Properties, plant and equipment LERE: T Y5& 4 1,110,103 1,263,960
Properties under development and BERAMEREEDE
investment properties 2,140,102 3,339,639

Total Et 3,250,205 4,603,599
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21 OPERATING LEASES COMMITMENTS 21 REFERE
a. As at 30 June 2018 and 31 December 2017, the a. H2018F6 A30H K20174F12
Group had future aggregate minimum lease A31R RSB HREEYHE
receivables under non-cancellable operating leases in BBAAZELEHERK
respect of investment properties as follows: REKz ZEBSE|HOT
Unaudited Audited
KIS FE KBz
30 June 31 December
2018 2017
2018%6H30H 2017%F12H31H
HK$’000 HK$’000
BT ok e
Not later than one year —FEUR 90,743 96,553
Later than one year and —FZBEAFUAA
not later than five years 164,789 181,989
Later than five years hEZ®E 129,394 146,634
384,926 425,176
b. As at 30 June 2018 and 31 December 2017, the b. R2018%6 A30H K20174F12
Group had future aggregate minimum lease payments H31B - REE R ERE
under non-cancellable operating leases in respect of A EHKEHER RKE
properties as follows: Nz&mEHESBEOT :
Unaudited Audited
EY <& Kz
30 June 31 December
2018 2017
20186 H30H 20174F12A31H
HK$’000 HK$’000
BT T BT T
Not later than one year —F YR 26,817 20,313
Later than one year and not later —F2BEAFUA
than five years 46,940 38,290
Later than five years hEZE 12,801 13,996

86,558 72,599
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22 PLEDGE OF ASSETS

22 EEERH

As at 30 June 2018 and 31 December 2017, certain
assets of the Group were pledged to secure borrowings of

the Group as follows:

M2018F6 A30H k2017412 A 31
B AEEETEEEEBIBIEAR
FAEEZEEZEROT

Unaudited Audited

30 June 31 December

2018 2017

20186 H30H 2017412H31H

HK$’000 HK$’000

BT T BT T

Pledged bank deposits EEFRITHER 221,949 228,482
Financial assets at fair value BEAnBEGAER

through profit or loss LM BEE - 80,670
Financial assets at fair value BEARBEFAEAM

through other comprehensive income PEHWRVBEE 113,776 —

Available-for-sale financial assets AHEENBEE - 400,721

Properties under development BRERPYE 5,087,322 4,024,411

Properties, plant and equipment LEN Y e 8,174 6,178

Leasehold land and land use rights HE T & T b (F A 2,430 1,359

Investment properties &Y= 4,057,535 3,400,474

9,491,186 8,142,295

Save as the pledged assets disclosed above, the issued

shares of two subsidiaries of the Company were also

pledged to secure borrowings of the Group as at 30 June

2018 (31 December 2017: Nil).

BRENFEBZEEBEEN B
201856308 * A A & M & i B
RNAIZBETRHINEER - LA
TAREE 2 & E(20175F12A31
BH:&) -



B4R & o 8 B A% B R B R ()

23 MATERIAL RELATED PARTY

TRANSACTIONS

The directors of the Company consider the ultimate holding
company of the Company to be Tohigh Holdings Co.,
Ltd.*, in the PRC, which is
ultimately controlled by Mr. Lu Zhigiang.

a company incorporated

Save as disclosed elsewhere in these Interim Financial
Statements, the following significant transactions were
carried out with related parties during the period in the

normal course of business at terms determined and agreed

23

by both parties:

a. Sales of services

FZERERAE 2018F R EHRE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

ERBEALXRS

ARAREZRR ARBZHKEE
BARRBEERERA

BN BRI - W B E &
R AR o

CIRE-/N

¥

B 7 FR HR B 75 S 2k HL 4th B B AT AR BR
N AN B EAREE A TH#ETTA T E
ARG ZERGTREREKB
BHRRRSEFTEE RWHEZBGR
HAT

a. REHEE

Unaudited
REER
Six months ended 30 June
H Z=6H30H IL6f@ A
2018 2017
20185 20174
HK$’000 HK$’'000
BET T BT T
(i) Rental income from fellow (i) MEZEHE R A
subsidiaries WER 2 7 & W %=
(1) Tohigh Construction Company (1) MEBERERAA
Limited*® 127 142
(2) Oceanwide Power Holdings @ BENERER
Co., Ltd.” N 7 =
(i) Management fee income from (i) MR R B A AUWE 2
fellow subsidiaries EIRER K=
(1) Oceanwide Property N ZEMEEEERR
Management Co., Ltd* RNE([Z 8 E
(“Oceanwide Property EIB )
Management”) 105 101
(2) PT China Oceanwide Indonesia (2) PT China
(“PTCOI”) Oceanwide
Indonesia
(rpTCOI]) — 5

* For identification purpose only

(EXAE- %3]
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23 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

b. Purchases of services

23

EXBEALXRE (E)

b. BR&B&KE

Unaudited
RBEZ
Six months ended 30 June
E £6H30H 1L61E A
2018 2017
20184 20174
HK$’000 HK$’000
BET T BT T
(i) Rental expense charged by () BEK B A A
fellow subsidiaries WHRzHERAX
(1) PTCOI (1) PTCOI 3,619 3,594
(2) China Oceanwide USA (2) China
Holdings Co. Ltd Oceanwide
(“Oceanwide USA Holdings”) USA Holdings
Co. Ltd
([ Oceanwide
USA
Holdings |) 343 —
(i) Purchase of building management (i) " — & [ X M B
service from a fellow subsidiary NAEBEWME
EE R
— Oceanwide Property — RBYMEER
Management 443 733
(i) Purchase of corporate finance (i) [A) — & [7) 2 Fff /&8
advisory service from a fellow NAEENE
subsidiary 51 7% B8 R AR 7%
— Oceanwide Securities — FBZBES
Company Limited BRRAA
(“Oceanwide Securities”) (MZBFEH]) — 100
(iv) Purchase of insurance service  (v) A1 — & [A] 5 B /&8
from a fellow subsidiary RAEERBRE
— Asia-Pacific Property & — DA ERRE
Casualty Insurance B AT
Co., Ltd. 409 294
(v) Purchase of loan service from a (iv) A — & R & M &
fellow subsidiary NEIBEEX
PR 75
— Oceanwide Securities — REBEHF 50 —
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23 MATERIAL RELATED PARTY 23 EXRBEALRZ (&)
TRANSACTIONS (CONTINUED)
c. Interest income c. FEWKEH
Unaudited
REER
Six months ended 30 June
E Z6H30R LL61E A
2018 2017
20184 20174
HK$°000 HK$’000
BT BT
(i) Interest income from a non- () AI—FEKRBRAR—%&
controlling shareholder of a FEHE IR IR B IR 2
subsidiary B Wz
— GSG — GSG 7,206 6,678
d. Borrowing costs d BEHRX
Unaudited
KA B
Six months ended 30 June
B £6HA30A 618 A
2018 2017
20184 20174
HK$°000 HK$’000
BT BT T
(i) Borrowing costs charged by an (i) — & F 5 JE R &)
intermediate holding company WEL 2 & B KA
— China Oceanwide Group —HFZEEAR
Limited (“COG”) (Note ~al([hz
23g(i) S8
(Bt 5£23g(i) ) 73,205 —

(i) Borrowing costs charged by a (i) — & [ & i B 2 7

fellow subsidiary I BY 2 f& B AR

— Oceanwide Finance Limited — REZ B
(“Oceanwide Finance”) AR A A
(Note 17c) (MZ/esl)

(Ft3E17¢) 8,504 —
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5 B %% B R B A (48)

23 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

e.

Construction cost paid to a non-
controlling shareholder of
subsidiaries, SEPC and its
subsidiary PT.SEPC

(i)

SEPC and its subsidiary PT.SEPC are
engaged on a fixed lump sum contract of
US$431,930,000 (equivalent to approximately
HK$3,389,743,000) for the design, engineering,
procurement, construction, commissioning,
testing and completion of, and making good of
defects in relation to two coal fuel steam power
plant facilities with net capacity of 150 megawatt
each in Medan Industrial Area, North Sumatra,
Indonesia.

During the six months ended 30 June 2018,
construction costs of HK$94,907,000 (2017:
HK$135,032,000) were paid and recognised as
properties, plant and equipment and
prepayments for the construction of the power
plant facilities.

SEPC is engaged to procure the main equipment
for the construction of the Group’s power plant
facilities in Banyuasin, South Sumatera
Province, Indonesia, for a total cash
consideration of US$39,550,000 (equivalent to
approximately HK$310,384,000).

During the six months ended 30 June 2018
and 2017, nil construction costs were paid and
recognised as prepayments for construction of
power plant facilities.

23 EXBEAEXRE (&)

SEPCK E [ff B 2 &
PT.SEPC#%431,930,000
ETX(BFEROBE
3,389,743,0007T) Z
THEEZREHNELERE
L T2ME -
KE 2% #AzA
K ER AL BN b
FERERELILER -
T E RS B150K B 2
P B R R 2 0T 3 BIRR BR
e+ MR 7B I BREG o

RE E20185F6 A30H 1E
OfE A - 3 5% B AR & &
94,907,0007T (20174F -
7 ¥135,032,0007T) B
XN WER AT - #
BRREARERES
R =% e 2 TEASF FRIE o

SEPCHE %X I K B K
SERNEEEHME
[ & Banyuasinf % 3
ERMEHEMTZEE
HEBRBEERER
89,550,000% 7t (18 &
W 4  #310,384,000
JT) °

R E E2018F k20174
6A30H 6@ A » E &
P N 2 N N ) . B
REZRBEER 2B

IR e
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23 MATERIAL RELATED PARTY 23 EXRBEALRZ (&)
TRANSACTIONS (CONTINUED)
f. Key management compensation f. TEEEABEFHM
No transaction was made with the directors and B - BR DA B A sk R
senior management of the Company during the REEERRRERABY
period other than the emoluments paid or payable to Me(EEEEAE B
them (being the key management personnel Hh - BEE R FETEMNR
compensation) as follows: 5 °
Unaudited
REER
Six months ended 30 June
E Z6H30R LL61E A
2018 2017
20184 20174
HK$’000 HK$’000
BT ok e
Salaries and other short-term FeREMEHES

employee benefits & A 907 907
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23 MATERIAL RELATED PARTY 23
TRANSACTIONS (CONTINUED)

g. Balances arising from related party

EXBEALXRE (E)

g BEAIXRZRELE

transactions ol -
Unaudited Audited
REEX K=z
30 June 31 December
2018 2017
201846 H30H 2017912 H31H
HK$’000 HK$’000
BE TR BB T T
Amount due to an intermediate holding  J& {st — & = i 22 %
company (i) A A FRIA()
— COG A -] 3,420,101 3,120,506
Amount due to a fellow subsidiary B —FERRHB A
B
— Oceanwide Finance — B %
e Loan from Oceanwide Finance e RBZ BB 2
(Note 17¢) ,;?x(ﬁﬁ F17¢) 280,000 280,000
e Interest payable to Oceanwide o ENZBME 2
Finance F & 587 460
280,587 280,460
Amounts due from/(to) related parties g () BEAL
RIB
— Oceanwide Property Management, a — Z/8W¥EE (—/H
fellow subsidiary (i) &) Z Bt & 2 A1) (ii) 170 169
— Oceanwide Securities, a fellow — BEHF(—HRBZR
subsidiary (i) {opEE NG (||) (50) 469
— SEPC, a non-controlling shareholder =~ — SEPC (% & B A
of subsidiaries (i) A] 2 IEFE AR AR B (ii) 4,053 4,293
— PT. Satya Abadi Semesta, a — PT. Satya Abadi
non-controlling shareholder of a Semesta (— & i B
subsidiary (i) RNAE 2 FFERARER)
(i) 8,106 8,587
— Oceanwide USA Holdings, a fellow — Oceanwide USA
subsidiary (i) Holdings (— & &
Bt B A A (ii) (343) =
— PTCOI, a fellow subsidiary (i) — PTCOI (— R & B
A Al (i) (5,942) (2,512)
— Oceanwide Holdings Co., Ltd.* = /z/iﬁﬂﬁ & 15 A bR
(“Oceanwide Holdings”), an 7 ([7Z2 8RR ])
intermediate holding company (ii) (_FEﬁ S OEZY PN
=1) (i) (1,349) (1,343)
4,645 9,663
Construction payable to a non-controlling &t Z KB A & — &
shareholder of subsidiaries (iii) FEVEAR AR R 2 R R IE
(iii)
= §ERC — SEPC 155,784 110,018

* For identification purpose only {£ £ 3% 5l
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23 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

23 EXBEEALXRE (&)

g. Balances arising from related party g BEAIXRZMEXE
transactions (Continued) 2 &R (5])
Unaudited Audited
REER KEZ
30 June 31 December
2018 2017
201846 H30H 201712H31H
HK$’000 HK$’000
BET T BT T
Interest receivables from a non-controlling /& 1% % [} & A & — 4
shareholder of subsidiaries (Note 14) JEEARAR R 2 I &
(Mt 5E14)
— SEPC — SEPC 4,164 4147
Loan and interest receivables from a R —FEHERR—%
non-controlling shareholder of a EERBRR ZER K
subsidiary (Note 14) B2 (M 5E14)
— GSG — GSG 261,554 2158, o2
()  The loans were unsecured, interest-bearing at () EXRBEER ZEFH

5% per annum and repayable within 30 business EK5%ET B R AL Z

(i)

days upon COG serving a written notice to
the Company at any time during the loan
term. As at 30 June 2018, HK$3,420,101,000
(31 December 2017: HK$3,120,506,000) was
drawn.

Balances are unsecured, interest-free and
repayable within the next twelve months after
the end of the reporting period. The carrying

amounts approximate their fair values.

Balance are unsecured and settled based on
agreed credit terms. The carrying amounts
approximate their fair values.

(i

(ii)
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23 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

h. Others

(0

(i

(i)

As at 30 June 2018, an intermediate holding
company of the Company procured standby
letters of credit in favour of the banks to secure
for certain bank loans of the Company with
total carrying amount of HK$3,189,559,000 (31
December 2017: HK$2,165,262,000) (Note
17a).

As at 30 June 2018, an intermediate holding
company of the Company and a non-controlling
shareholder of subsidiaries acted as guarantors
and provided a guarantee on a loan of a
subsidiary of the Company with a carrying
amount of HK$619,984,000 (31 December
2017: HK$617,535,000) (Note 17a).

As at 30 June 2018, an intermediate holding
company of the Company acted as guarantor
and provided a guarantee on a loan of the
Company with a carrying amount of
HK$1,071,238,000 (31 December 2017:
HK$1,067,007,000) (Note 17b).

(i

(i)

23 EXBEAEXRE (&)

®20184 6 A30H
AN AR — B
RABEITUNERTAR
mAZHEBRERE
(= NN T
A 74 #3,189,559,0007C
(2017128318 = &
2 165,262,0007T) 2 &
FRITE R ZHEA (T
¥17a) o

M2018F6 H30H + &
A E]— A EERA A
REZHEKBARZ—
BIEEBRBRRIERE
RA - AERQA—M
WMBArA —2EFEEE
¥ A& % 619,984,000
ot (20178128318 :
7 #617,585,00070) Z
EXREHRER M
17a) o

M®2018%6 H30H
ANAR— B BZER
NAERERAN - B
RAR—%2EH&HE
5 78 #1,071,238,0007C
(2017128318 @ &
#1,067,007,0007C) 2
EREHRER (K
17b) °
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23 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

h.

Others (Continued)

(iv)

(vi)

As at 30 June 2018, a keepwell agreement was
executed by an intermediate holding company
of the Company to provide comfort to the
lending fellow subsidiary in respect of a loan
from the fellow subsidiary with carrying amount
of HK$280,000,000 that the Company shall be
in sound financial condition to meet all liabilities
and perform all obligations under the loan
agreement (Note 17c).

As at 30 June 2018, an intermediate holding
company of the Company secured a bank
deposit of US$8,474,000 (equivalent to
approximately HK$66,503,000) on behalf of PT
Mabar for a bank guarantee in favour of PT
Perusahaan Listrik Negara (Persero) (“PLN”), an
Indonesia state-owned limited liability company.
The guarantee is required under a power
purchase agreement entered into between PLN
and PT Mabar.

In June 2017, the Company borrowed a loan of
HK$60,000,000 from China Oceanwide
International Investment Company Limited, a
fellow subsidiary. As at 31 December 2017, the
loan was fully repaid.

23 EXBEEALXRE (&)

h.

H e (%)

(iv)

(vi)

201846 308 -
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Z R 17 R E M
8,474,000 7t (18 & 1
#) 7% %66,503,0007T)
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23 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

h. Others (Continued)

(vii)

In April 2017, the Group acquired from the non-
controlling shareholders of Shanghai Gang Lu
Real Estate Development Co., Ltd.* (currently
known as Oceanwide Shen Gang Asset
Operation (Shanghai) Co., Ltd.*) (“SGL”) and
Shanghai Pu Gang Real Estate Development
Co., Ltd.* (currently known as Oceanwide Gang
Hu Asset Operation (Shanghai) Co., Ltd.*)
(“SPG”) the respective 12% and 20% equity
interests in SGL and SPG at the consideration
of HK$147,250,000 and HK$86,071,000
respectively.

24 EVENTS AFTER REPORTING PERIOD

a. On 23 July 2018, the Company entered into a facility

agreement with a licensed bank, as the lender
relating to a HK$784,670,000 million facility. The
facility has a term of one year.

For identification purpose only {£ 3% 5l

23 EXBEAEXRE (&)

24

H e (%)
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24 EVENTS AFTER REPORTING PERIOD

(CONTINUED)

On 30 July 2018, the Company entered into a sale
and purchase agreement with Oceanwide Sigma
Limited, a connected person of the Company, for
disposal of its entire equity interest in China
Oceanwide International Limited, the former wholly-
owned subsidiary of the Company which owned
equity interests in an unlisted company (the “Unlisted
Company”), at a consideration of US$12,800,000
(equivalent to approximately HK$100,453,000) (the
“Consideration”). Completion of the disposal has
taken place simultaneously with the signing of the
agreement.

As at 30 June 2018, the equity interests in the
Unlisted Company were classified as financial assets
at fair value through profit or loss in these Interim
Financial Statements and the Group has recognised
net fair value gains on revaluation of investment in
the Unlisted Company of HK$19,463,000 for the six
months ended 30 June 2018 with reference to the
Consideration.

24 BEHRERA)

2018F7H30H ' AR A EH
8 ## A £ Oceanwide Sigma
Limitedf] . E E ik B &
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#= X & A&12,800,000% 7T
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24 EVENTS AFTER REPORTING PERIOD

(CONTINUED)

On 9 August 2018, the Company, as a parent
guarantor, entered into (i) facility agreement relating
to a term loan facility in the aggregate amount of
US$215,000,000 (equivalent to approximately
HK$1,687,299,000) (subject to adjustment) of which
China Oceanwide Real Estate Development Holdings
Limited, a wholly-owned subsidiary of the Company
being the borrower (the “Borrower”), and Global Max
Opportunity IV Limited, an independent third party
being the lender (the “Lender”); and (i) a keepwell
deed (the “Keepwell Deed”) with the Borrower, the
Lender and Oceanwide Holdings. The maturity date
of the loan is the date falling 364 days after the first
utilisation date of the loan.

The securities for the loan facility include (i) mortgage
on certain properties of the Group located in Hawaii,
U.S.; (ii) the Keepwell Deed; and (iii) share charge or
share pledge (as the case may be) over all of the
issued shares of the Borrower and certain
subsidiaries of the Company, being the subsidiary
guarantors (subject to the terms and conditions of
the facility agreement).

24 BEHRERA)
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