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INTERIM REPORT
o 1 e

INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”) of Nanjing Sinolife
United Company Limited (the “Company”) is pleased to announce its
unaudited condensed consolidated interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 30 June 2018 (the
"Period”) together with the comparative figures for the corresponding
period in 2017 which are as follow:
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FINANCIAL HIGHLIGHTS
A % 4 22

FINANCIAL HIGHLIGHTS FORTHE FIRSTHALFOF 2018 2018 & F ¥ & KB E

Revenue decreased by 9.8% to RMB221.3 million (First half of 2017: . W 2 osnE AR22138 & 7t(2017
RMB245.3 million) FLF¥F: AR 2453BET)

Gross profit decreased by 14.4% to RMB143.7 million (First half of . EFR 1440 E AR 14378 8 (2017
2017: RMB167.8 million) FLF¥F: AR¥1678BET)

Profit for the Period decreased by 89.9% to RMB4.1 million (First half . AEEFER LW EARBIIBET
of 2017: RMB40.5 million) Q017 L+4 : ARK4058ET)

Basic earnings per share decreased by 87.7% to RMB0.43 cent (First . BERBFBD77%E AR K0435
half of 2017: RMB3.51 cents) (017 L+ 5F - AR¥35150)

The Board does not recommend the payment of any interim . EFefEZERBEHE2018F6A30H 1E
dividend for the six months ended 30 June 2018 (First half of 2017: B R Z AR A EA AR B (2017 F E A 4F
nil). &)
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PRODUCT INFORMATION
g i & B

ZHONGSHENG
31l =P

Acer Truncatum Bunge Seed Oil (Kanghe) Ruiyang Yuansheng Capsule (Zhongsheng)
FRAFTCE R R A R hAERSMERERE

Yuanbao Clear Double Layer Tablets Coenzyme Q, Tablet/Capsules
TEEREELEAER Wi, fBE

Linolenic Acid Soft Capsules Gui Shi Wei Si Capsules
BB R EREERRE
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PRODUCT INFORMATION
i in & B

HEJIAN
A 1 & 4

Hejian Haematococcus Pressed Candy
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PRODUCT INFORMATION
g i & B

CONBAIR/COBAYER
R 3 T & 5

Manuka Honey

ACAI Capsules
FEEF B

Algae DHA Ol
DHASE)

REEBH
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PRODUCT INFORMATION

GOOD HEALTH
b f B & 4|

Propolis Capsules Oyster Plus Capsules
RAREBRE HIEBRBE

Hi Cal™ Liquid Calcium & Vitamin D Goats' Milk Powder
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MANAGEMENT DISCUSSION AND ANALYSIS

R i

BUSINESS REVIEW

To further increase the income from Good Health brand, the Group
pooled resources to market Good Health series products through various
channels, including TV shopping platforms, distributors, chain pharmacies,
travel channels, and e-commerce platforms. Furthermore, the Group
strengthened its efforts to market and promote Good Health brand. The
revenue generated by Hejian, Zhongsheng and Cobayer series products
decreased compared with the same period of 2017. Due to a
comparatively lower profit margin of the preliminary selling channels for
Good Health series products, coupled with growing marketing and
promotion expenses, the Group's profitability was exposed to pressure
during the first half year of 2018. The Group's revenue decreased from
RMB245.3 million in the first half of 2017 to RMB221.3 million for the six
months ended 30 June 2018, representing a decrease of approximately
9.8%. The Group's net profit decreased from RMB40.5 million in the first
half of 2017 to RMB4.1 million for the six months ended 30 June 2018,
representing a decrease of approximately 89.9%.

During the Period, the Group succeeded in increasing the brand
awareness in targeted markets by practising a strategic combination
focused on Good Health brand, multiple marketing channels, and product
diversification. In the domestic markets, the Group mainly adopted the
retail brand model and TV shopping platforms for Zhongsheng and Good
Health brands, as well as an online call center model. As for overseas
markets, the Group expanded its brand presence mainly through
distributors, chain pharmacies, travel channels, and other various models
available for Good Health and Living Nature brands. In addition, the Group
continued to develop and promote its brands by setting up flagship stores
on large-sized e-commerce platforms operating at home and abroad. As
at 30 June 2018, the Group offered 737 retained and new products in
total, including 86 Zhongsheng series products, 56 Hejian series products,
59 Cobayer series products, 260 Good Health series products, and 276
Living Nature series products. Furthermore, the Group has launched 19
new products during the first half of 2018, including 1 Zhongsheng series
product, 2 Hejian series products, 10 Good Health series products and 6
Living Nature series products.

To achieve fast-growing product development, the Group has adopted a
market-oriented research and product development process to meet
evolving customer demands and needs. The Group continues to
cooperate with sizable research institutions on research and development
in relation to new product developments, such as Zhongsheng Kanghe
Poria Cocos & Male Flower of Eucommia Ulmoides, Hejian Probiotics Solid
Beverage, Good Health Magnesium Easy To Swallow, and Living Nature
Kekebaby Body & Hair Wash.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group continued to participate in a variety of marketing and
promotional activities in the first half of 2018 to increase customer
awareness of the products, including (i) seasonal promotions and
discounts on major public holidays in China; (i) participation in trade fairs
such as the China International Nutritional Health Services Expo 2018 (7
Bl R L EEFEEEFES) Imported Food Conference (3 1 ﬁ;:?'u):
% @) and China Health Industry Expo (P Bl K E R EE B E ), (i)
cooperation with various domestic TV channels for TV shopping; and (iv)
media advertising, print advertising in shopping malls and internet
advertising.

The Group has a fast-growing retail network and diversified sales platform
to serve a broad customer base. The Group has a diversified sales platform
with wide geographic coverage of 17 cities in 10 provinces and centrally
administered municipalities in the People’s Republic of China (the “PRC")
as at 30 June 2018. The Group's diversified sales platform in the PRC
primarily consists of retail stores under the Zhongsheng brand, in the form
of 4 specialty stores and 20 district selling centres, 9 retail stores under the
Good Health brand as well as an online call center. The Zhongsheng retail
stores are mainly located in central business districts, well-established
residential areas and local transportation centres. The Good Health retail
stores are mainly located in large and premium shopping malls. The
Group's overseas diversified sales platform mainly includes international
distribution network broadly distributed in various countries, including the
United Kingdom, Germany, the Netherlands, the United States, Korea,
Japan, Singapore, South Africa, Vietnam, Thailand, Malaysia, Indonesia and
the United Arab Emirates, and local large chain pharmacies, health goods
supermarkets and tourist souvenir shops in New Zealand and Australia. In
addition, the Group has continued to cooperate with Alibaba, Tmall
International, JD.com, vip.com, Health Post, Health Element and other
e-commerce platforms in the first half of 2018

FINANCIAL REVIEW

Results

The revenue of the Group in the first half of 2018 was RMB221.3 million,
representing a decrease of approximately 9.8% from RMB245.3 million
over the corresponding period in 2017. Profit for the first half of 2018
decreased by approximately 89.9% to RMB4.1 million in 2018 from
RMB40.5 million in the first half of 2017. The Company’s basic earnings per
share were RMB0.43 cent (First half of 2017: RMB3.51 cents) based on the
weighted average number of approximately 946.3 million (First half of
2017:946.3 million) shares in issue during the first half of 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

R i

Revenue

The revenue of the Group decreased by approximately 9.8% from
RMB245.3 million in the first half of 2017 to RMB221.3 million for the six
months ended 30 June 2018. Following overall strategic adjustments, the
Group increased sales of Good Health series products through various
channels, and revenue from Good Health series products grew by
approximately 5.9% from RMB123.7 million for the first half year of 2017 to
RMB131.0 million for the first half of 2018. Despite the increase in revenue
from Good Health series products, the Group's overall revenue growth
was affected by the decrease in revenue from Zhongsheng series
products, Hejian series products, and Cobayer series products.

Gross profit

The Group’s gross profit decreased by approximately 14.4% from
RMB167.8 million in the first half of 2017 to RMB143.7 million for the six
months ended 30 June 2018. The Group's average gross profit margin
decreased from approximately 68.4% in the first half of 2017 to
approximately 64.9% for the six months ended 30 June 2018. Such
decrease in gross profit was mainly due to (i) a decrease in revenue as
compared to the corresponding period last year; and (ii) further increase in
the Group's total revenue generated from Good Health brand and the
majority of the sales of Good Health brand through different distribution
channels such as pharmacies, supermarkets and TV shopping platforms in
various geographical locations generated a relatively low gross profit
margin.

Other income and gains

The Group's other income and gains increased from RMB3.0 million in the
first half of 2017 to RMB4.9 million in the first half of 2018, which was
mainly due to the increase in government grants and other gains.

Selling and distribution expenses

The Group’'s selling and distribution expenses increased by approximately
51.9% from RMB67.6 million in the first half of 2017 to RMB102.7 million for
the six months ended 30 June 2018, representing approximately 27.6%
and 46.4% of the Group's revenue respectively. Such increase was
primarily due to the increase in marketing and advertising expense from
RMB23.2 million for the first half of 2017 to RMB51.4 million for the first half
of 2018. The increase of marketing and advertising expenses would
increase brand awareness, which are expected to bring a positive impact
on customer base and financial performance to the Group in the future.

Administrative expenses

The Group's administrative expenses decreased by approximately 12.3%
from RMB41.4 million for the first half of 2017 to RMB36.3 million for the six
months ended 30 June 2018, representing approximately 16.9% and
16.4% of the Group's revenue respectively. Such decrease was primarily
due to the decrease in staff costs from approximately RMB21.4 million in
the first half of 2017 to approximately RMB16.9 million for the six months
ended 30 June 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

Income tax expense

Income tax expense decreased by approximately 82.7% from RMB13.3
million in the first half of 2017 to RMB2.3 million for the six months ended
30 June 2018, which was in line with the decrease in profit before tax for
the Period. The Group's effective tax rates for the six months ended 30
June 2017 and 2018 were approximately 24.7% and 36.5% respectively.

Profit for the Period

As a result of the foregoing, the Group'’s profit for the Period decreased
from RMB40.5 million in the first half of 2017 to RMB4.1 miillion in the first
half of 2018. The decrease was primarily due to (i) the Group's strategy on
increasing the proportion of sales of Good Health products among the
Group's overall sales, which products have a relatively lower gross profit
margin, resulting in a decrease in the overall gross profit margin of the
Group; (i) a significant increase in the marketing expenses of the Group
on the brand-building in order to increase the influence of Good Health
brand in the market.

LIQUIDITY AND CAPITAL RESOURCES

Cash flow

For the first half of 2018, cash and cash equivalents of the Group
decreased by RMB67.9 million, which comprised the net cash outflow in
operating activities with the amount of RMB15.2 million, net cash outflow
in investing activities with the amount of RMB30.5 million, net cash
outflow in financing activities with the amount of RMB21.5 million and
exchange loss of RMBO.7 million.

Inventories

The Group's inventories increased to RMB186.1 million as at 30 June 2018
(As at 31 December 2017: RMB163.3 million), which was primarily due to
the increase in inventory level of overseas products in order to meet the
online and offline product demands in the PRC market for the second half
of 2018. The Group's inventories comprise raw materials, work in progress,
finished goods and merchandise. During the first half of 2018, inventory
turnover was approximately 411 days (First half of 2017: 247 days). The
longer inventory turnover period during the six months ended 30 June
2018 was primarily the result of increase in inventory level of Good Health
series products.

Trade receivables

The Group's trade receivables amounted to RMB54.7 million as at 30 June
2018 (As at December 2017: RMB49.3 million). During the first half of 2018,
the Good Health series products were sold through distributors and TV
shopping platforms, in which the distributors were generally granted with
credit terms of 30 to 90 days, while the credit terms granted to TV
shopping platforms was 30 days. Turnover days for trade receivables
increased to 42 days (First half of 2017: 36 days).
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MANAGEMENT DISCUSSION AND ANALYSIS

R i

Trade payables

The Group's trade payables amounted to RMB18.8 million as at 30 June
2018 (As at 31 December 2017: RMB14.2 million). Turnover days for trade
payables decreased to 39 days (First half of 2017: 51 days), which was
primarily due to the Group's deliberate effort to shorten the turnover days
resulting from its strategy to maintain good relationship with the
suppliers.

Foreign exchange exposure

As the Group conducts PRC business transactions principally in Renminbi
while the Group conducts overseas business transactions principally in
Australian Dollar and New Zealand Dollar, the Group had not used any
financial instruments for hedging purposes as at 30 June 2018. During the
first half of 2018, the Group recorded a net exchange gain of
approximately RMBO.2 million (First half of 2017: net exchange loss of
approximately RMB7.8 million) which was primarily due to the conversion
from Hong Kong Dollar to Renminbi.

Borrowings and pledge of assets

The Group had outstanding bank borrowings of RMB57.5 million as at 30
June 2018, which are partially secured by the charge over the Group's
100% equity interests of Shanghai Weiyi Investment & Management
Limited Company.

The gearing ratio of the Group as at 30 June 2018 was approximately
15.5% (as at 30 June 2017: 18.3%).

Capital expenditure

The Group invested approximately RMB35.6 million in the first half of 2018
(First half of 2017: RMB11.8 million) for purchase of property, plant and
equipment.

Capital commitments and contingent liabilities

As at 30 June 2018, the Group's capital commitments were approximately
RMB57.3 million (As at 31 December 2017: RMB48.7 million), all of which
were commitments for constructions of buildings. The Group had no
material contingent liabilities as at 30 June 2018 (As at 31 December 2017:
nil).

OUTLOOK

For the second half of 2018, the Group will continue to adopt a branding-
focused directly-owned specialty store, distributor and online platform
business model to attract majority of existing consumers and potential
consumers, and provide customers with health solutions, in order to
distinguish itself from the competitors in the nutritional supplements
market.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group will continue to seize every opportunity to be the leading
nutritional supplements provider in the market. From the beginning of the
year to the date of this report, 1 new Zhongsheng series product, 10 new
Good Health series products, 6 new Living Nature series products and 2
new Hejian series products have been launched to the markets, such as
Zhongsheng Kanghe Poria Cocos & Male Flower of Eucommia Ulmoides
Paste, Hejian Probiotic Solid Beverage, Good Health Magnesium Easy to
Swallow and Living Nature Kekebaby Body & Hair Wash.

The Group will continue to participate in sizeable elderly health care
exhibitions as well as well-known nutritional supplement products and
health food exhibitions to be held in various PRC cities in the second half
of 2018 in order to enhance consumer awareness of the Group’s
nutritional supplement products.

The Board and its Chairman have confidence in the future development of
the Group. Having a positive and pragmatic attitude towards the business
development by the expansion of sales network, the Group endeavours to
strengthen national sales coverage, unswervingly implement the strategy
to attract outstanding talents, expand professional management team
and marketing team, as well as to build professional business
management ideas and models. Barring unforeseen circumstances, the
Group is optimistic about its performance in the second half of 2018.

HUMAN RESOURCES MANAGEMENT

Quality and dedicated staff are indispensable assets to the Group’s success
in the competitive market. By providing comprehensive training and
corporate culture education periodically, the employees are able to obtain
on-going training and development in the nutritional supplements
industry. Furthermore, the Group offers competitive remuneration
packages commensurate with industry practice and provides various
fringe benefits to all employees. The Group reviews its human resources
and remuneration policies periodically to ensure that they are in line with
market practice and regulatory requirements. As at 30 June 2018, the
Group employed a work force of 820, including 424 employees of the
Group, 138 employees of Good Health, 228 employees of Hejian and 30
employees of Living Nature. The total salaries and related costs for the six
months ended 30 June 2018 amounted to approximately RMB47.4 million
(First half of 2017: RMB48.5 million).
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DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2018, the interests and short positions of the Directors,
supervisors and chief executives of the Company in the share capital and
underlying shares of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ")) as recorded in the register required to be kept under section
352 of SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”), are set out

EEX ESENSREBEAEBRKROR
MEROHERRKE

R2018F6A30H  ARAAEE - EEHEHRE
BABRARRSEMLER LB (TERESHFLBH
G ([ H R B EEE] 1) 5 xXvED) B A K H8 k8
B0 P B MR IR F 5 & B E R BI85 352 167850
SR RZ R PTIL B RE M AV R R NOR B SR IR BB B
ARSGMBRAR([HBRAT])FH EMARAT £
MR e+ FTH LT AB R EBITESER
SRR ESTRI ([1RESFRI ) BAME AR E KR
FTEERS A B BHII T

below:
Number of Approximate Approximate
shares held shareholding shareholding
asat percentage in percentage in
Class of share 30 June the relevant the total
Name Capacity ~ Nature ofinterest  of the Company 2018" class of shares® share capital®
H2018 5 R R
6H30H B3 1 RBRAH
FriR 6 BARR BARR
#E 51 EEME AT RGER = Bok® Aok
(%) (%)
Mr. Gui Pinghu ("Mr.Gui")?  Director Beneficial owner Domestic Shares 477401310 (1) 70.85% 5045%
wERsE(EEEDY EZ EREAA NEK
Interest of spouse Domestic Shares 52,965,000 (L) 7.86% 5.60%
FiEEs NERK
Ms. Zhang Yuan Director Beneficial owner Domestic Shares 6,599,550 (L) 0.98% 0.70%
FRZ L % EREAA NER
Beneficial owner H Shares 218,000 (L) 0.08% 0.02%
EREAA Hi
Ms. Xu Li Director Beneficial owner Domestic Shares 5498570 (L) 0.82% 0.58%
HRERL % ERfAA NERK
Ms. Zhu Feifei Director Beneficial owner Domestic Shares 659,340 (L) 0.10% 0.07%
KRR L g2 EREAA NER
Ms. Yu Min Supervisor  Beneficial owner Domestic Shares 659,340 (L) 0.10% 0.07%
RELL EE EREAA NEK
Ms. Wu Xuemei Supervisor  Beneficial owner Domestic Shares 551480 (L) 0.08% 0.06%
REfLL EE ERfAA NERK
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(1) The letter “L" denotes the person’s long position in such securities.

2) Mr. Gui is the spouse of Ms. Wu Yanmei. Under the SFO, Mr. Gui was deemed to be

interested in the same number of shares in which Ms. Wu Yanmei was interested.

(3) The percentages are calculated based on the total issued shares of the Company of
946,298,370 as at 30 June 2018.

4) As at 30 June 2018, the number of issued domestic shares and H shares of the
Company was 673,828,770 and 272,469,600 respectively.

Save as disclosed above, as at 30 June 2018, none of the Directors,
supervisors and chief executives of the Company, or any of their spouses,
or children under 18 years of age, has any interests or short positions in
the shares and underlying shares of the Company, recorded in the register
required to be kept under section 352 of the SFO or required to be notified
to the Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the section headed “Directors’, Supervisors and
Chief Executives’ Interests and Short Positions in Shares and Underlying
Shares”, at no time in the Period was the Company or any of its subsidiaries
or fellow subsidiaries a party to any arrangements which enable the
Directors and supervisors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate, and none of the Directors and supervisors of the
Company, or any of their spouses or children under 18 years of age was
granted any right to subscribe for the equity or debt securities of the
Company or any other body corporate nor had exercised any such right.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND TEREFAROREEROMESR
SHORT POSITIONS IN SHARES AND UNDERLYING )
SHARES

R2018F 6 A30H » MARRRIBEFEHFMPEK
BIZE 336 KM EMBETFNELMATRES: - RAR
A B BITIRARIFELERIRRG 5% sk A _EA I (R
NAMESRESHRIN R OABREIWT

As at 30 June 2018, the interests and short positions of the persons who
hold 5% or more of the class shares in the issued share capital of the
Company (other than Directors and supervisors of the Company), as
recorded in the register required to be kept by the Company under
section 336 of the SFO are set out below:

Approximate
Number of shareholding Approximate
shares held percentage in shareholding
asat the relevant percentage in
Class of share 30 June class of the total
Shareholders Nature of interest of the Company 2018 share capital® share capital®
RIEEER
R2018 5 PR Hy REARAH
AT 6A30H BAORR BRRER
R Bty IR B FrEReHE® B ARk
(%) (%)
Ms. Wu Yanmei® Beneficial owner Domestic Shares 52,965,000 (L) 7.86% 5.60%
REig Lo EaBAA WER
Interest of spouse Domestic Shares 477,401310(L) 70.85% 50.45%
AEER WA R
Ms. Zhou Li Beneficial owner Domestic Shares 44,084,321 (L) 6.54% 4.66%
BERZ L BREAA NERK
Mr. Cheng Xiaowei® Interest of spouse Domestic Shares 44,084,321 (L) 6.54% 4.66%
N fiBEs WER
Shanghai Fosun Chuangfu Beneficial owner Domestic Shares 61,111,000 (L) 9.07% 6.46%
Shareholding Investment
Fund Limited Partnership
PEERAEREREES BREAA NERK
ARLE(EREH)
Shanghai Fosun Capital Investment  Interest of controlled Domestic Shares 61,111,000 (L)© 9.07% 6.46%
Management Co, Ltd. corporation
PEEEAIEREERARLNR XEERER WA R
Shanghai Fosun Industrial Interest of controlled Domestic Shares 61,111,000 (L)@ 9.07% 6.46%
Investment Co,, Ltd. corporation
PEEEEERERAR AR REEER WER
Shanghai Fosun High Interest of controlled Domestic Shares 61,111,000 (L)© 9.07% 6.46%
Technology (Group) Co,, Ltd. corporation
PEEESHR(EE)ARAR XEmER#ER WA R
Fosun International Limited Interest of controlled Domestic Shares 61,111,000 (L) 9.07% 6.46%
corporation
BERBRARAF REEEES WER
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Approximate

Number of shareholding Approximate
shares held percentage in shareholding
asat the relevant percentage in
Class of share 30 June class of the total
Shareholders Nature of interest of the Company 2018 share capital® share capital®
RIEER &R
R2018 5 FRA~HY RERAH
ARF 6H30H BROER BRER
BRER Bt R85 FEROBE O Aat® Ba®
(%) (%)
Fosun Holdings Limited Interest of controlled Domestic Shares 61,111,000 (L) 9.07% 6.46%
corporation
EEERERAA R LR RS NER
Fosun International Holdings Ltd.  Interest of controlled Domestic Shares 61,111,000 (L) 9.07% 6.46%
corporation
EEBERERARRAR REEEER WER
Mr. Guo Guangchang Interest of controlled Domestic Shares 61,111,000 (L) 9.07% 6.46%
corporation
BESERE R EEER WA
Mr. Chen Xuelin Beneficial owner H Shares 27,576,000 (L) 10.12% 291%
BREMEE EaEAA HA&
Hin Sang Group (International) Beneficial owner H Shares 57,851,600 (L)) 21.23% 6.11%
Holding Co, Ltd.
THEEE(BR)ERERRF  BEEAA H &
Genwealth Group Holding Interest of controlled H Shares 57,851,600 ()" 21.23% 6.11%
Company Limited corporation
NTEEEERARAR RmEEER HA&
Ms. Kwan Lai Man Interest of controlled H Shares 57,851,600 (L)) 21.23% 6.11%
corporation
MEZRT R EE RS HIR
Mr. Pang Siu Hin Interest of controlled H Shares 58,255,600 (L) 21.38% 6.16%
corporation
TOTEE RmEEER HA&
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Notes:

The letter “L" represents long position in such securities.

Ms. Wu Yanmei is the spouse of Mr. Gui. Under the SFO, Ms. Wu Yanmei was deemed to

be interested in the same number of shares in which Mr. Gui was interested.

The percentages are calculated based on the total issued shares of the Company of
946,298,370 as at 30 June 2018.

As at 30 June 2018, the number of issued domestic shares and H shares of the
Company was 673,828,770 and 272,469,600 respectively.

Mr. Cheng Xiaowei is the spouse of Ms. Zhou Li. Under the SFO, Mr. Cheng Xiaowei was
deemed to be interested in the same number of shares in which Ms. Zhou Li was
interested.

These 61,111,000 domestic shares of the Company were held by Shanghai Fosun
Chuangfu Shareholding Investment Fund Limited Partnership, which was held as to
approximately 1.05% by Shanghai Fosun Capital Investment Management Co., Ltd. and
approximately 31.74% by Shanghai Fosun Industrial Investment Co., Ltd.. Shanghai
Fosun Capital Investment Management Co., Ltd. is the general partner of Shanghai
Fosun Chuangfu Shareholding Investment Fund Limited Partnership. Shanghai Fosun
Industrial Investment Co,, Ltd. was held as to 100% by Shanghai Fosun High Technology
(Group) Co,, Ltd.. Further, Shanghai Fosun High Technology (Group) Co,, Ltd. indirectly
held approximately 60% equity interest in Nanjing Nangang Iron & Steel United Co.,
Ltd.* (R9 5% 9 4 9 8 B & A& R 22 &) which in tum indirectly held approximately
13.11% equity interest in Shanghai Fosun Chuangfu Shareholding Investment Fund
Limited Partnership. Accordingly, Shanghai Fosun High Technology (Group) Co., Ltd.
was interested in approximately 45.90% in Shanghai Fosun Chuangfu Shareholding
Investment Fund Limited Partnership in total.

Shanghai Fosun High Technology (Group) Co., Ltd. was wholly owned by Fosun
International Limited which was wholly owned by Fosun Holdings Limited.

Fosun Holdings Limited was wholly owned by Fosun International Holdings Ltd. which
was held as to 64.45% by Mr. Guo Guangchang.

Under the SFO, the general partner of a limited liability partnership is regarded as
having de facto control of the limited liability partnership even though its shareholding
in the limited liability partnership may be less than one third. Accordingly, Shanghai
Fosun Capital Investment Management Co,, Ltd,, Shanghai Fosun Industrial Investment
Co., Ltd., Shanghai Fosun High Technology (Group) Co., Ltd., Fosun International
Limited, Fosun Holdings Limited, Fosun International Holdings Ltd. and Mr. Guo
Guangchang were deemed to hold interests in the 61,111,000 domestic shares of the
Company held by Shanghai Fosun Chuangfu Shareholding Investment Fund Limited
Partnership under the SFO.
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(7) These H shares of the Company were held by Hin Sang Group (International) Holding
Co., Ltd,, an exempted company incorporated with limited liability in the Cayman
Islands whose issued shares are listed on the Stock Exchange (stock code: 6893). Hin
Sang Group (International) Co,, Ltd. was held as to 50.68% by Genwealth Group Holding
Company Limited, which is beneficially owned as to 90% by Mr. Pang Siu Hin and 10%
by Ms. Kwan Lai Man. Ms. Kwan Lai Man is the spouse of Mr. Pang Siu Hin. Accordingly,
Genwealth Group Holding Company Limited, Mr. Pang Siu Hin and Ms. Kwan Lai Man
were deemed to hold interests in these H shares under the SFO.

Save as disclosed above, as at 30 June 2018, the Company had not been
notified by any persons (other than Directors, supervisors or the chief
executives of the Company) who had interests or short positions in the
shares or underlying shares of the Company which shall be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO and recorded in the register kept by the Company pursuant to
section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

For the six months ended 30 June 2018, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the Company’s
listed securities.

DISCLOSURE OF INFORMATION OF DIRECTORS AND
SUPERVISORS UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in Directors’
and supervisors’ information since the date of publication of the
Company's 2017 annual report are set out below:

Ms. Yu Min was promoted as the general manager of the sales
department of the Group in Nanjing in July 2018; and

Ms. Wu Xuemei was promoted as the general manager of the
distributor affairs department of the Group in July 2018.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules on the Stock Exchange as the code of conduct for
Directors in their dealings in the Company’s securities.

The Company has made specific enquiry with the Directors and all the
Directors confirmed that they have complied with the Model Code
throughout the six months ended 30 June 2018 and up to the date of the
interim results announcement for the six months ended 30 June 2018.
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CODE OF CORPORATE GOVERNANCE PRACTICE

The Company’s corporate governance practices are based on the
principles as set out in the Corporate Governance Code (“CG Code”)
contained in Appendix 14 to the Listing Rules.

In the opinion of the Directors, the Company has complied with the code
provisions of the CG Code throughout the six months ended 30 June 2018
and up to the date of this report.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for
the six months ended 30 June 2018 (First half of 2017: nil).

AUDIT COMMITTEE REVIEW

The unaudited condensed consolidated interim results of the Group for
the six months ended 30 June 2018 have been reviewed by the audit
committee of the Company (the “Audit Committee”), which was of the
opinion that the preparation of such results complied with the applicable
accounting standards and requirements and that adequate disclosures
have been made. The Audit Committee consists of three independent
non-executive Directors, namely Mr. Jiang Fuxin, Ms. Feng Qing and Mr.
Vincent Cheng. Mr. Vincent Cheng serves as the chairman of the Audit
Committee.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HJ0 £ W 2o 1 e e LAt i Wi 2

For the six months ended 30 June 2018 &= 20184 6 A 30 H L/~ @ A

For the six months

ended 30 June
BZ6H30HLAEA
2018 2017
2018 F 2017
Notes RMB’000 RMB'000
P& AR%T R ARETT
(unaudited) (unaudited)
(REER) (REEEZ)
REVENUE I &5 3,4 221,323 245,256
Cost of sales SHE R (77,618) (77,427)
Gross profit EX 143,705 167,829
Other income and gains H A K 2 F 4 4,879 2,972
Selling and distribution expenses HE NS HEF X (102,669) (67,634)
Administrative expenses TR (36,344) (41,379)
Finance costs DN (1,975) -
Other expenses EmAx (1,183) (8,167)
Share of profits of a joint venture DE—HEERENE - 143
Profit before tax FR B A A1) 5 6,413 53,764
Income tax expense 8 x 6 (2,338) (13,275)
Profit for the period ZHA R 4,075 40,489
Attributable to: LA S IHFEG -
Owners of the parent ISYNETEZ V=N 4,075 33,193
Non-controlling interests FEIERRRE RS = 7,296
Other comprehensive income/(loss) that RHEREFH I EAHFBEH
may be reclassified to profit or loss in BEOEBZERA
subsequent periods, net of tax (E|) - BREi&
Exchange differences on translation of BMEBINEBHELZE
foreign operations 319 (1,042)
Total comprehensive income for REZEB AL
the period 4,394 39,447
Attributable to: AT & IHFEAG
Owners of the parent [SYNCIEZEPN 4,394 32,708
Non-controlling interests JEIERRRE RS - 6,739
Earnings per share: BRER :
— Basic and diluted — EARREE RMB A R# RMB AR
8 0.43 cent 7 351 cents
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
U] £ W 2 S 2 IR DL A

Asat 30 June 2018 201846 A 30 H

30 June 31 December

2018 2017

2018 2017 4F

6H30H 12A31H

Notes RMB’000 RMB'000
P& AR%T R ARETT
(unaudited) (audited)

(REFER) (EEZ)

Non-current assets FRBEE
Property, plant and equipment ME - WENMERE 9 123,509 99,139
Prepaid land lease payments T A EFRIE 10,340 10,463
Goodwill = 148,354 146,134
Other intangible assets Hm\mpaeE 71,361 73,186
Deferred tax assets EIERIAE E 16,889 16,036
Pledged deposit [ giikiren 1,179 -
Other non-current assets HEMIEmEEE 6,286 6,144
Total non-current assets EREEERE 377,918 351,102
Current assets REEE
Inventories =& 10 186,091 163,329
Trade receivables H 5 EWGIR 1 54,663 49,340
Prepaid land lease payments A L E T8 247 247
Prepayments, deposits and other TERFRIE - ke REMER
receivables WIE 12 23,495 34,626
Tax recoverable Al Y B I8 6,473 5,129
Pledged deposits [ 369 1,603
Cash and cash equivalents RENRREEEY 13 201,681 269,592
Total current assets MENEERE 473,019 523,366
TOTAL ASSETS mEE 850,937 874,968
Current liabilities REEE
Trade payables B S RENRIA 14 18,766 14,164
Other payables and accruals HAb R IEREE R 15 34,142 45,105
Interest-bearing loans and borrowings STERERRER 16 40,000 49,500
Tax payables FERTHRIE 6,629 8,648
Total current liabilities MEBELTE 99,537 117,417
NET CURRENT ASSETS REEEZE 373,482 406,449
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
H3U] 1 W 2 S IR DL A

As at 30 June 2018 720184 6 A 30 H

30 June 31 December

2018 2017

2018 2017 4F

6H30H 12HA31H

Notes RMB’000 RMB'000
P& AR%T R ARETT
(unaudited) (audited)

(REEK) (BEZ)

TOTAL ASSETS LESS CURRENT HEERRBES

LIABILITIES 751,400 757,551
NON-CURRENT LIABILITIES FRBERS

Interest-bearing loans and borrowings FTEERMERK 16 17,500 27,500

Deferred tax liabilities BELEFHIBAE 13,821 14,345

Provision B8 657 678
Total non-current liabilities ERBEERTE 31,978 42,523
NET ASSETS EEFE 719,422 715,028
Equity attributable to owners BAREEAEGER

of the parent

Share capital N 17 94,630 94,630

Reserves G 624,792 620,398
TOTAL EQUITY SR 719,422 715,028

T \EFREHRE ERPEBAROERAE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HU) £ W A R A S ) o

For the six months ended 30 June 2018 &= 20184 6 A 30 H 1F7~1E A

Attributed to owners of the parent

BRREEARL
Share Capital  Translation Surplus Merger Other Retained Total
capital reserve reserve reserve reserve reserve profits equity

Bx  EARG  BERG  BBER  o0ER Rtk RENE  ER48
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARBTR ARBTR ARETR ARETR ARMTR ARMTR ARMTR AR%TR

(note 17)
(MzE17)
At 1 January 2018 R2018E1 A1H 94,630 544,223 (5,186) 56,175 (3,871) (2,022) 31,079 715,028
Profit for the period ARERF| - - - - - - 4,075 4,075
Exchange differences on BEBNEH
translation of foreign MELZS
operations - - 319 - - - - 319
Total comprehensiveincome BB 2 EHA
for the period k] - - 319 - - - 4,075 4,394
At30June 2018 (unaudited) 1201856 A30 B
(REER) 94,630 544,223 (4,867) 56,175 (3,871) (2,022) 35,154 719,422
Attributed to owners of the parent
EAEIN
Non-
Share Capital ~ Transkation Surplus Merger Other Retained  controlling Total
capital reserve reserve reserve reserve feserve profits interests equity

Rx BAEE HERE  RBERE  AHERE  RENE B FEBER  EEEE
Note ~ RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  AMBOOO  RMBOOO  RMBOOO  RMBOOO
i ARETT ARETT ARETT ARETR ARETT ARETR ARETR ARETR ARETR

At 1 January 2017 R07E1A1A 94630 544223 5173 9777 (3871) 133292 823,224 57585 880,809

Profitfor the period HERIE - - - - - 33193 33193 72% 40489
Exchange differenceson A BHN
tansltionof foreign ~~ EREH

operations - - (485) - - - (485) (557) (1,042
Total comprehensive ~ HIREZEWALE

income for the period - - (485) - - 3193 32,708 6,739 39447
Dividend declared EERRE 7 - - - - - (100024 (100024) - (100024)
At30 June 2017 0176 A30R

(unaudited) (RiEER) 94,630 544223 4688 49777 (387) 66,461 755908 64324 820,232
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHIR AR B Bl i E

For the six months ended 30 June 2018 &= 20184 6 A 30 H L/~ @ A

For the six months

ended 30 June
BZ6HA30HLKEA
2018 2017
2018 F 2017
Notes RMB’000 RMB'000
B aE AR%T R ARETT
(unaudited) (unaudited)
(REER) (REEEZ)
Net cash used in operating activities SR ENFTAIR G F5E (15,234) (54,604)
Net cash used in investing activities KEEHTAR G F58 (30,517) (27,961)
Net cash (used in)/from financing activities ~ RIEEEN (FTA),/ FT5IR 4 %58 (21,543) 19,500
Net decrease in cash and cash equivalents 3¢ RIREZEYR L F5E (67,294) (63,065)
Cash and cash equivalents at beginning HYREMREEEY
of the period 269,592 517,934
Effect of exchange rate changes, net EXFHNTE  FE (617) (7,070)
Cash and cash equivalents R\ KR FED
at end of the period 13 201,681 447,799
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
U] 7 W 4 S 5 A A PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H 1F 751 A

1. CORPORATE AND GROUP INFORMATION 1. DEIREBREHR
The Company was a joint stock limited liability company established
in The People’s Republic of China (the “PRC"). The address of its R ER AR - sk EE I A

registered office is 30/F, Deji Building, 188 Chang Jiang Road, IEEE Rz R R 18855 = K& 30
Xuanwu District, Nanjing, Jiangsu Province, PRC. FE o

ARBTIRPEARKME ([ E]) KL

The Group is principally engaged in the manufacturing and sale of
nutritional supplements and health food products in the PRC,
Australia and New Zealand.

AEBETEAPE  BANE RAEBELE
ERERHELERRRAEABLRERM

Information about subsidiaries
Particulars of the Company’s subsidiaries are as follows:

FEMBRARZEHR
ARBEMBLRRZFBEMOT -

Place of incorporation
or establishment and
place of operation/ or of
incorporation and

Fully paid
share capital/

Percentage of equity

establishment/ type of registered attributable to Principal
Name legal entity capital the Company activities
ERIZAAEA AR L5
g/ REMALR BRERE  AARELER
218 BRI 25k AR HEME R ZEAt TEXEK
Direct  Indirect
HE GiE3
R AEE YR The PRC RMB20,000,000 100% - Manufacture, processing
BRAR 17 June 2003 and sale of health food
Limited liability company products
H AR EE - MIREE
200356 A 17H 20,000,000 7T RERR
BRAR]
MR RREYRE D The PRC RMB600,000 100% ~ Retailing of health food
BRAF 26 March 2008 products
Limited liability company
i AR TERERM
200843 A 26 H 600,000 7T
BRAT]
MM BB The PRC RMB600,000 100% - Retailing of health food
VNG 2 April 2008 products
Limited liability company
o AR TERERM
200854 A28 600,000 7
BRAT]

NANJING SINOLIFE UNITED COMPANY LIMITED Interim Report 2018



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. CORPORATE AND GROUP INFORMATION

w30 18 W 2o - B B R PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H LE/~E A

(CONTINUED)

Information about subsidiaries (Continued)

Place of incorporation
or establishment and

1. RAREEES (&)

FRNBLRZER (&)

place of operation/ or of Fully paid
incorporation and share capital/  Percentage of equity
establishment/ type of registered attributable to Principal
Name legal entity capital the Company activities
o 1 AR AL B A L 3 B
g MR R BRERE  AARELER
L s 1V YNV | HAMEAR ZED TEEK
Direct  Indirect
B L3
bR AR ERE The PRC RMB600,000 100% ~  Retailing of health food
BRAF 9 April 2008 products
Limited liability company
F AR TERBRM
20084 A9H 600,000 7T
BRAE
EHPHEERARAR The PRC RMB600,000 100% - Retailing of health food
10 April 2008 products
Limited liability company
o AR TERRRM
200844 A 10H 600,000 7C
BRAE
BINPERTENR R The PRC RMB600,000 100% ~ Retailing of health food
BRATA 22 April 2008 products
Limited liability company
i AR TERRERM
2008F4 A 22 H 600,000 7T
BRAE
EETEEREDESR The PRC RMB600,000 100% - Retailing of
BRAR 30 April 2008 health food
Limited liability company products
i AR TERBRRM
20084 A30H 600,000 7T
BRAT]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
U] 7 W 4 S 5 A A PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H 1F 751 A

1. CORPORATE AND GROUP INFORMATION 1.

(CONTINUED)

Information about subsidiaries (Continued)

Place of incorporation
or establishment and

REAREEER (&)

FRNBLRZER ()

place of operation/ or of Fully paid
incorporation and share capital/  Percentage of equity
establishment/ type of registered attributable to Principal
Name legal entity capital the Company activities
BT vE: .k
g MR R BRERE  AARELER
L 3L B 5E AR AMER 2B TEEK
Direct  Indirect
HE GiE 3
B AR B 4 ik The PRC RMB600,000 100% Retailing of health food
BRAF 27 June 2008 products
Limited liability company
F ARE TERBERM
200846 A 27 H 600,000 7
BRAE
Australia Cobayer Health Food Australia AUD2,000 100% Trading of food products
Co Pty Ltd. 2 March 2009
Limited liability company
WA 2,00087T RmES
20093 A28
BRAE
TR AEREDRIR The PRC RMB600,000 100% Retailing of health food
BRAA] 23 April 2009 products
Limited liability company
i AR TERRERM
20094F4 A 23 H 600,000 7T
BRAE
B EBAR A 22 5 A ) RHR The PRC RMB500,000 100% Retailing of health food
BRAR 6 April 2011 products
Limited liability company
i AR ZTERRRM
201 F4H6H 500,000 7
BRAT]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
o 30) £ W 4 S 5 o A B

For the six months ended 30 June 2018 &= 20184 6 A 30 H LE/~E A

1. CORPORATE AND GROUP INFORMATION 1.

(CONTINUED)

Information about subsidiaries (Continued)

Place of incorporation
or establishment and

RAREEER (&)

FRNBLRZER (&)

place of operation/ or of Fully paid
incorporation and share capital/  Percentage of equity
establishment/ type of registered attributable to Principal
Name legal entity capital the Company activities
AR AR 3L 3R L it B
g/ REMALK BRERE  AARELER
L s 1V YNV | HEMER ZED TEEK
Direct  Indirect
B L3
BT ERERI The PRC RMB100,000 100% ~  Retailing of health food
BRAF 28 April 2011 products
Limited liability company
F AR TERBRM
201144 28 H 100,000 7T
BRAT]
RER A AR The PRC RMB100,000 100% - Retailing of health food
BRAR 23 May 2011 products
Limited liability company
o AR TERRRM
2011457231 100,000 7T
BRAT
SEREFREREDER The PRC RMB100,000 100% ~  Retailing of health food
BRAHE 24 June 2011 products
Limited liability company
i AR TERRERM
20114624 H 100,000 7T
BRAT
FEEREDEE The PRC RMB500,000 100% - Retailing of health food
BRAR 18 November 2013 products
Limited liability company
i AR TERERM
2013511 A18H 500,000 7T
BRAT]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
U] 7 W 4 S 5 A A PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H 1F 751 A

1. CORPORATE AND GROUP INFORMATION 1. AAIREEER (HF)
(CONTINUED)
Information about subsidiaries (Continued) EEMEBARZER ()

Place of incorporation
or establishment and

place of operation/ or of Fully paid
incorporation and share capital/  Percentage of equity
establishment/ type of registered attributable to Principal
Name legal entity capital the Company activities
SE A A SR A 3 3t B R
g MR R BRERE  AARELER
L 3L B 5E A R AMER 2B TEXK
Direct  Indirect
HE GiE 3
RERBEDRIE The PRC RMB10,000 100% ~ Retailing of health food
BRAT 20 August 2014 products
Limited liability company
F AR¥ TERBERM
201458 20 H 10,000 7T
BRAE
ERR-RENRE The PRC RMB10,000 100% ~ Retailing of health food
ERAR 17 July 2014 products
Limited liability company
o AR 100007T TERBRMR
201457 417 H
BRAE
Brandfolio Limited New Zealand NZD100 100% - Trading of food products
23 February 2012
Limited liability company
AT 1004 FE R T EmES
20122 H 231
BRAE
LEEmREER The PRC RMB120,000,000 100% - Investment holding
ARAR 21 October 2014
Limited liability company
o AR® REZR
2014F10A21H 120,000,000 7T
BRAT]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. CORPORATE AND GROUP INFORMATION

(CONTINUED)

Information about subsidiaries (Continued)

Place of incorporation
or establishment and
place of operation/ or of
incorporation and

w30 18 W 2o - B B R PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H LE/~E A

1. RAREEER (&)
B E QR &R ()
Fully paid
share capital/  Percentage of equity

establishment/ type of registered attributable to Principal
Name legal entity capital the Company activities
o 1 AR AL B A L 3 B
g MR R BRERE  AARELER
L s 1V YNV | HAMEAR ZED TEEK
Direct  Indirect
B L3
MRTHIBEFEH The PRC RMB1,000,000 100% ~  Retailing of health food
BRAF 21 April 2015 products
Limited liability company
F AR TERBRM
20154 421 H 1,000,000 7T
BRAE
Good Health Products Limited New Zealand NZD2,200,002 100% - Manufacture, processing
22 December 1987 and sale of health food
Limited liability company products
G| 2,200,002 HE - MIREE
19874F12 A22H ATEETT RER®
BRAE
PAEBE (BE)BRAR Hong Kong HKD1 100% - Trading of food products
23 March 2015
Limited liability company
&L 1% EmEH
20153 423
BRAE
FEREESRMN The PRC RMB20,000,000 100% - Retailing of health food
BRAR 30 May 2007 products
Limited liability company
i AR TERBRRM
2007 F5 A 308 20,000,000 7T
BRAT]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
U] 7 W 4 S 5 A A PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H 1F 751 A

1. CORPORATE AND GROUP INFORMATION 1. AAIREEER (HF)

(CONTINUED)

Information about subsidiaries (Continued)

Place of incorporation
or establishment and

FRNBLRZER ()

place of operation/ or of Fully paid
incorporation and share capital/  Percentage of equity
establishment/ type of registered attributable to Principal
Name legal entity capital the Company activities
S AR B 3L 5 AR 2 3tk B %
g MR R BRERE  AARELER
L 3L B 5E AR &R 2B TEEK
Direct  Indirect
HE GiE 3
FEERERRK The PRC RMB1,000,000 100% - Information technology
BRAF 30 September 2011 maintenance services
Limited liability company
F ARE 12 B o IR 75
201149 430 H 1,000,000 7T
BRAT]
Living Nature Natural Products New Zealand NZD14,784,444 100% - Manufacture, and sale of
Limited 1987 cosmetics and skin care
Limited liability company products
g 14,784,444 HEMEE MR R
1987 4F AT #Em
BRAT
B RERERIE The PRC RMB10,000 100% - Research, development
BRAR 13 December 2017 and sale of health
Limited liability company food products
i AR e RHERE R
20176124138 10,000 75
BRAT
Sinolife (Cayman) Holding Cayman Islands usD100 100% - Investment holding
Company Limited 6 October 2017
Limited liability company
eSS 1003 7T REZR
20176 10A6H
BRAT]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
o 30) £ W 4 S 5 o A B

For the six months ended 30 June 2018 &= 20184 6 A 30 H LE/~E A

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES

2.1

2.2

Basis of Preparation

These unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June
2018 (the “period”) have been prepared in accordance with
HKAS 34 Interim Financial Reporting.

These unaudited interim condensed consolidated financial
statements are presented in Renminbi (‘RMB”) and all values
are rounded to the nearest thousand except when otherwise
indicated.

These unaudited interim condensed consolidated financial
statements do not include all information and disclosures
required in the Group’s annual consolidated financial
statements, and should be read in conjunction with the
Group'’s annual consolidated financial statements for the year
ended 31 December 2017.

New Standards, Interpretations and Amendments
Adopted by the Group

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group's annual consolidated financial statements for the year
ended 31 December 2017, except for the adoption of new
standards and interpretations effective as of 1 January 2018.
The Group has not early adopted any other standard,
interpretation or amendment that has been issued but is not
yet effective.

The Group applies, for the first time, HKFRS 15 Revenue from
contracts with customers and HKFRS 9 Financial Instruments. As
required by HKAS 34, the nature and effect of these changes
are disclosed below.

Several other amendments and interpretations apply for the
first time in 2018, but do not have an impact on the interim
condensed consolidated financial statements of the Group.

2. WEEERAEENEEE

1)

2.1

2.2

—
-

T \FREHE ARPEBSROERLA

RBEXE
AEEHE2018F6 A30H 1E/NEA
([AEAfE ) 2 E R & F 1z A
FREVBHRREBBEREE ST ERE
3457 [ F IR B s | R Y o

BRBIERIN  ZERERZP G
REEHBREIAARETARKED
25 MAAEBENBERZLOZT
(V2 2

ZERCEZTERGE Y BHRE
WEEHBANEEFEREMEHREM
EHAAERRIEE - WEEAER
HEW/F1N2AJNBIEFENFE
RENBHRE—HHE -

AEBRMNPOFTER  BER
EH)

B HR RS AR AR A B S SRR R AT R AR
MR EREAEEEHE2017F
12A3BEFENFELEAMBIRE
FEATIBMEE — B RN 20184 1
B1BEBEF T ER K2 RBABRIN o
AEETERBRMEBEMEHEIE
AR H AR - REESIERT ©

AEEEREBEEMBRELENS
155 KB EF B #Z et REEW
BEEEREHMTA - RIBFRE
SRFEREMRRE  ZFEHHMN
ERFEREWT -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
U] 7 W 4 S 5 A A PR

For the six months ended 30 June 2018 &= 2018 6 A 30 H L- 7~ & A

2. BASIS OF PREPARATION AND CHANGES TO THE 2. IRBIEERKEEMNEIEHE
(&)

GROUP’S ACCOUNTING POLICIES (CONTINUED) e (&

2.2 New Standards, Interpretations and Amendments

2.2

AEBMBERANHFITER  BER

Adopted by the Group (Continued) CHEE))
HKFRS 15 Revenue from contracts with customers ERMBERELENEISRKEEFS
Fopdl ¢

HKFRS 15 supersedes HKAS 11 Construction Contracts, HKAS
18 Revenue and related Interpretations and it applies to all
revenue arising from contracts with customers, unless those
contracts are in the scope of other standards. The new
standard establishes a five-step model to account for revenue
arising from contracts with customers. Under HKFRS 15,
revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking
into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the
incremental costs of obtaining a contract and the costs
directly related to fulfilling a contract.

The Group adopted HKFRS 15 using the modified
retrospective method of adoption. The Group applied HKFRS
15 to contracts that are initiated after the effective date and
contracts that had remaining obligations as of the effective
date. In respect of the prior periods, The Group retain prior
period’s figures as reported under the previous standards,
recognising the cumulative effect of applying HKFRS 15 as an
adjustment to the opening balance of equity as at 1 January
2018. The Group concluded that the transition adjustment to
be made on 1 January 2018 to retained profits upon initial
adoption of HKFRS 15 is nil.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

w30 18 W 2o - B B R PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H LE/~E A

BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES (CONTINUED)

2.2 New Standards, Interpretations and Amendments

Adopted by the Group (Continued)

HKFRS 15 Revenue from contracts with customers
(Continued)

The Group's contracts with customers for the sale of health
food products and cosmetics and skin care products generally
include one performance obligation. The Group has
concluded that revenue from sale of the product should be
recognised at the point in time when control of the asset is
transferred to the customer, generally on delivery of the
product. Therefore, the adoption of the HKFRS 15 did not
have an impact on the timing of revenue recognition.

However, the impact of adoption of HKFRS 15 on accounting
as noted below:

(a)  Accounting for Loyalty points programme

The Group's operate a loyalty programme for Hejian
brand health food products, prior to adoption of HKFRS
15. The Group recognised “deferred revenue” in relation
to the fair value points that issued but not expired.
Upon HKFRS 15, the Group allocated a portion of the
transaction price to the loyalty points awarded to
customers based on the relative stand-alone selling
prices and represented “contract liabilities” included in
the other payables and accruals in the consolidated
statement of financial position.

(b)  Accounting for advances received from the customers
Generally, the Group receives short-term advances
from its customers, under the adoption of HKFRS 15, for
short-term advances, the Group used the practical
expedient. As such, the Group will not adjust the
promised amount of the consideration for the effects
of a financing component in contracts. Prior to the
adoption of HKFRS 15, the Group represented these
advances in “advances from customers”, upon the
adoption of HKFRS 15, the Group reclassified the
advances amount to “contract liabilities” included in
the other payables and accruals in the consolidated
statement of financial position.

2. FREERFEENGHEE
2 8 ()
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
U] 7 W 4 S 5 A A PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H 1F 751 A

2.

BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES (CONTINUED)

2.2 New Standards, Interpretations and Amendments

Adopted by the Group (Continued)

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial
Instruments: Recognition and Measurement for annual
periods beginning on or after 1 January 2018, bringing
together all three aspects of the accounting for financial
instruments: classification and measurement; impairment;
and hedge accounting.

With the exception of hedge accounting, which the Group
applied prospectively, The Group do not restate comparative
information and recognise any transition adjustments against
the opening balance of equity at 1 January 2018.

The impacts relate to the classification and measurement and
the impairment requirements and are summarised as follows:

(a)  Classification and measurement
Except for certain trade receivables, under HKFRS 9, the
Group initially measures a financial asset at its fair value
plus, in the case of a financial asset not at fair value
through profit or loss, transaction costs.

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through profit or
loss (FVPL), amortised cost, or fair value through other
comprehensive income (FVOCI). The classification is
based on two criteria: The Group's business model for
managing the assets; and whether the instruments’
contractual cash flows represent “solely payments of
principle and interest” on the principle amount
outstanding (the “SPPI” criterion).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
o 30) £ W 4 S 5 o A B

For the six months ended 30 June 2018 &= 20184 6 A 30 H LE/~E A

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES (CONTINUED)

2.2 New Standards, Interpretations and Amendments
Adopted by the Group (Continued)
HKFRS 9 Financial Instruments (Continued)

(a)

®)

Classification and measurement (Continued)
The new classification and measurement of the Group's
financial assets is, as follow:

Debt instruments at amortised cost for the financial
assets that are held within a business mode with the
objective to hold the financial assets in order to collect
contractual cash flows that meet the SPPI criterion. This
category includes the Group's trade receivables,
financial assets included in prepayment, deposits and
other receivables, pledged deposits and long-term
deposits included in the other non-current assets.

The assessment of the Group’s business models was
made as of the date of initial application, 1 January
2018, and then applied retrospectively to those
financial assets that were not derecognised before 1
January 2018. The assessment of whether contractual
cash flows on debt instruments are solely comprised of
principle and interest was made based on the facts and
circumstances as at the initial recognition of the assets.

The accounting for the Group's financial liabilities
remains the same as it was under HKAS 39.

Impairment

The adoption of HKFRS9 has fundamentally changed
the Group's accounting for impairment losses for
financial assets by replacing HKAS 39's incurred loss
approach with a forward-looking expected credit loss
(ECL) approach.

HKFRS 9 requires the Group to record an allowance for
ECLs for all loans and debt financial assets not held at
FVPL.

2. WEEERAEENEEE
2E (F)

22 AEBERANFTER  RER
1&5] (&)
ERUBHRELENEIRLHTA(H)

(a)

(b)

DR E (B)
AEE T B A EN DB R
EMT

HBREXEBEARAANTE LR
BENKETE SPPIRER &4
RenERENNEREE
RIREER AT ENEBTA -
HHEABREARENE 5 EW
A FFABRNRIE  RERE
EERENESREE 2K
MiEe Rt ARMIERDEE
MR

NEBOEFRERTE TR
S rEMBE(EN201851 B18)
#IT BEBEPEARIL X
20181 A1 HATR IEFERK
CREE - FHEEKITAMNS
WIRERERGERELASR
FETRBERN S EREER
MEERIBRET

AEETRABENSTEED
HEE G ERE WM ESE
HE -

JR1E

BERURMEEREEERSE
BRREAGHEAUFRDE
EEBRIE RMEEM B H
ERERNE R E RARRE R EE
ERMEEREBRNEFEE -

BEMBEREEINEIRHRE
AREEBLA FEZE A FEFF AR
s ERREEEREE
MTFEREEERETEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
U] 7 W 4 S 5 A A PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H 1F 751 A

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES (CONTINUED)

2.2 New Standards, Interpretations and Amendments
Adopted by the Group (Continued)
HKFRS 9 Financial Instruments (Continued)

(b)

Impairment (continued)

ECLs are based on the difference between the
contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects
to receive. The shortfall is then discounted at an
approximation to asset’s original effective interest rate.

For the trade receivables, other receivables and
pledged deposits and long-term deposits, the Group
has applied the standard’s simplified approach and has
calculated ECLs based on lifetime expected credit
losses. The Group has established a provision matrix
that is based on the Group’s historical credit loss
experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

The Group considers a financial asset in default when
contractual payment are 90 days past due, however, in
certain cases, the Group may also consider a financial
asset to be in default when internal or external
information indicates that the Group is unlikely to
receive the outstanding contractual amounts in full
before taking into account of any credit enhancements
held by the Group.

The Group concluded that the adoption of the ECL
requirements of HKFRS 9 did not result in any impact
on the amounts reported in the opening balance sheet
on 1 January 2018 and the financial information during
the six months ended 30 June 2018.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
o 30) £ W 4 S 5 o A B

For the six months ended 30 June 2018 &= 20184 6 A 30 H LE/~E A

3.

OPERATING SEGMENT INFORMATION

(a)

(b)

Reportable segments

The Group determines its operating segments based on the
reports reviewed by the chief operating decision maker that
are used to make strategic decisions. For management
purposes, the Group operates in one business unit based on
its products, and has one reportable segment which is the
manufacture and sale of nutritional supplements and the sale
of packaged health food products in the PRC, New Zealand
and Australia.

Geographical information

Most of the group companies are domiciled in the PRC and
the majority of the non-current assets are located in the PRC
and New Zealand. The Group's revenue from external
customers is primarily derived in the PRC and New Zealand.

The following is an analysis of the Group’s revenue from its
major markets:

3.

R B

mr

(a)

(b)

& o EpE R

A R & o BB
AEEREHTERERRAEHA
RIELBER RN RS EERLED
MeMEESTEME - AREEEN
HERRBEUME-—XHOH IR
BE—AHENE - NEPE - 4AA
BMERAMGEENHELRERE
FEARHEBRRERM °

HEER

AEBE T AN AR NFTBH AT
BEXBOIERBDEEIMNPER
MTaE o AEEKBIINBELHMA
TEETERATBES -

NTRASEREEEMEHRED

17

30 June 30 June

2018 2017

2018 F 2017 &

6 H30H 6H30H

RMB’000 RMB'000

AR¥ T AREFT

(unaudited) (unaudited)

(REEZ) (REEZ)

Mainland China B K 138,585 154,086
New Zealand Sl | 74,529 75,600
Australia pidy il k] 3,321 9,524
Others Eh 4,888 6,046
221,323 245,256

T \EFREHRE ERPEBAROERAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
U] 7 W 4 S 5 A A PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H 1F 751 A

3.

OPERATING SEGMENT INFORMATION

(CONTINUED)

(c) Non-current assets

REDHER (&)

(0 FRBEE

30 June 31 December

2018 2017

2018 F 2017 4

6 H30H 12A31H

RMB’000 RMB'000

AR¥ T AREFT

(unaudited) (audited)

(REER) (Fe&%z)

Mainland China )i N s 172,586 95,621
New Zealand i | 31,846 86,625
Australia SRR FI) 28 778 993
205,210 183,239

AN ERRBEEZEN N ERNEEM
BRUEARFTREE  BEEHREE
= AEREREEMERSEE -

The non-current asset information above is based on the
locations of the assets and excludes goodwill, deferred tax
assets, pledged deposit and other non-current assets.

(d) Information about major customers (d BBXEEFHNEHR
MmEE — IR P R 5B UGG A
EBEUEAI 10% A £ o

No revenue from transactions with a single external customer
amounted to 10% or more of the Group's revenue.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
o 30) £ W 4 S 5 o A B

For the six months ended 30 June 2018 &= 20184 6 A 30 H LE/~E A

4. REVENUE, OTHER INCOME AND GAINS 4,

Revenue from contracts with customers represents the net invoiced
value of goods sold, after allowances for returns and trade discounts
and the value of services rendered.

An analysis of revenue from contracts with customers, other income
and gains is as follows:

Wi - AR EF

KEBEFANMKEECEEMmEHEBRR
EREZF MR HZFERAREERS
HEE

KEEPAMMEE - R A REF
DT

30 June 30 June
2018 2017

2018 F 2017 &

6 A30H 6H30H
RMB’000 RMB'000
ARET T AREFT
(unaudited) (unaudited)

(REER)  (REER)

Type of goods or service EmBREER
Sale of goods HEEM 221,158 245111
Rendering of services RS 165 145
Total revenue from contracts with

customers REEFAELONMEERE 221,323 245,256
Timing of revenue recognition U 225 7 52 B 1S
Goods transferred at a point in time LR e AR 221,158 245111
Service transferred over time 6 2 B [ B 2 IR 7S 165 145
Total revenue from contracts with

customers REREFEHMNINEEBERE 221,323 245,256
Other income and gains H A RZF
Bank interest income RITHEHA 2,029 2,343
Short-term investment income FEHERERA = 9
Government grants BT B & 2,539 596
Net exchange gain M 5 Uk 25 558 192 -
Other Hiy 119 24

4,879 2,972

T \EFREHRE ERPEBAROERAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
U] 7 W 4 S 5 A A PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H 1F 751 A

5. PROFIT BEFORE TAX 5. R AEIFE
Profit before tax is arrived at after charging: B BIAE IV EFIB A T &IEEEYE -
30 June 30 June
2018 2017
2018 FF 20174
6 H30H 6 H30H
RMB’000 RMB'000
AR®TRT ARBTT
(unaudited) (unaudited)

(REER) (RIEEZ)

Cost of inventories sold EEFERRA 76,443 75,008
Staff costs BT 47,384 48,548
Amortisation of prepaid land lease TEA -t H & IR IH

payments 145 123
Amortisation of intangible assets B EEHN 1,585 1,868
Depreciation of property, plant and ME - BEREETE

equipment 3,451 3,619
Operating lease payments on properties Y E N ESE RS EHENK

and retail shops 6,963 9,106
Research and development expenses LR &2 1,790 1,346
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
o 30) £ W 4 S 5 o A B

For the six months ended 30 June 2018 &= 20184 6 A 30 H LE/~E A

6. INCOME TAX EXPENSE 6. FIBPHMAX
The amounts of income tax expense in the interim condensed (@) ARG EREMmEEIE
consolidated statement of profit or loss and other comprehensive AN ERE Y%A -
income represent:
30 June 30 June
2018 2017
2018 & 2017 4
6 A30H 6H30H
RMB’000 RMB'000
AR%ET T AREEFIT
(unaudited) (unaudited)
(REEZ) (REEZ)
Current BN EA
— PRC — 2,961 8,754
— New Zealand — AP 775 7426
3,736 16,180
Deferred tax RETIE (1,398) (2,905)
Income tax expense Frig®if 2 2,338 13,275

Two of the Group's subsidiaries, which obtained the Certificate of
High and New Technology Enterprises in 2015 and 2016, were
approved by tax authorities to enjoy the preferential tax rate of 15%.
Except for the aforementioned subsidiaries, the income tax of the
Company and its subsidiaries incorporated in the PRC are subject to
the statutory rate of 25% of the assessable profits as determined in
accordance with the relevant income tax rules and regulations of
the PRC. New Zealand income tax is calculated at 28% of the
assessable profits of the subsidiary operating in New Zealand.
Australia income tax is calculated at 30% of the assessable profits of
the subsidiary operating in Australia. The subsidiary in Australia has
suffered operating loss and no income tax provision was made in
both current and comparing period.

A& EE AR E A B 2015F K& 2016
FEERMEMEEFES  EHREKEL
HEZHIS%MEBHE - B LB QA
h - RRBRERFEFEMAZOMNER
AIMFTS R BRB R RABEAS R A
K38 01 TE /O FE SR B ) B 250% HY & TE B R
B o PR E TS BRI A TR BRI
BARERBEFEA 28% 5+ o SBAFTEAT
BRIENBAF G EENNE QA ERT
FEA30%TE o« BAFEMHMNEARALE
E5 18 M 48 P AN HR M L SR B R AT IR AT 1B AR
B o

T \EFREHRE ERPEBAROERAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
U] 7 W 4 S 5 A A PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H 1F 751 A

7. DIVIDEND 7. BRE
30 June 30 June
2018 2017
2018 20174
6 H30H 6 H30H
RMB’000 RMB'000
AR®T T ARETT
(unaudited) (unaudited)
(REEX) (RegER)
Dividend approved during the period EE HLER S - 100,024
The Board did not recommend payment of any interim dividend in EESTMEZRMEE2018FE6 A30H 1
respect of the six months ended 30 June 2018 (Six months ended NEA Z A B B (HE 20176 A 30
30 June 2017: Nil). HIEREA - &) -
No proposed dividend was declared by the Board for the year EEeVERETREZ2017F12A31H
ended 31 December 2017. The proposed final dividend of RMB6.00 FEEZEAEE - BER2017FE6 A5H
cents per share, amounting to RMB56,777,902 and a special BITHREREFARE  NAAREIED
dividend of RMB4.57 cents per share, amounting to RMB43,245,836 IKELE 201612 A31 BIEFEMEZERE
for the year ended 31 December 2016 was declared payable and EEERARKOD 2B AEARK
approved by the shareholders at the annual general meeting of the 56,777,902 T R R BB AR 4575
Company on 5 June 2017. A AREE 43245836 7T ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

w30 18 W 2o - B B R PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H LE/~E A

EARNINGS PER SHARE

The basic earnings per share for the six months ended 30 June 2018
and 2017 are calculated based on the profit for the period of
attributable to ordinary equity holders of the parent and the
weighted average number of ordinary shares of 946,298,370 (2017:
946,298,370) in issue during the period, as adjusted to reflect the
rights issue during the period.

BRAER

HZ2018F & 2017F6 A308 1E/5 18 A HY
EREAAFDBREF AR L BERERS
BABAGHRFE XA C 31T ® A 0
e OF 5 $£1946,298,370 % (2017 4F ¢
946,298,370 f% ) (#C A LA I B R AR A% ) 3
f1eTE o

30 June 30 June
2018 2017
2018 2017
6H30H 6 H30H
RMB’000 RMB'000
AR®T T ARBFT
(unaudited) (unaudited)
(REEZ) (REEER)
Earnings BF|
Profit for the period attributable to ARETEERZFNE AT
ordinary equity holders of the parent TRk EmEE ARG EBATE
used in the basic earnings 4,075 33,193
30 June 30 June
2018 2017
2018 F 20174
6 HA30H 6 H30H
(unaudited) (unaudited)
(REEZ) (REEER)
Number of shares BRHE B
Weighted average number of ordinary ARETESRERZGF A
shares for the purposes of basic TR ke T E
earnings per share calculation 946,298,370 946,298,370

No adjustment is made to the diluted earnings per share for the six
months ended 30 June 2018 and 2017 as there is no potential
dilutive shares in issue.

PROPERTY, PLANT AND EQUIPMENT

No impairment losses were recognised in respect of property, plant
and equipment for both periods. During the period, additions to
property, plant and equipment amounted to RMB35,605,928 (six
months ended 30 June 2017: RMB11,779,678).

AN D B/ TEEEER G W&
HZ2018F K 2017F 6 A30H IE/< @ A
NEEE R FIVEL TR -

M - BE KRR

Ik A E HA R R - B MR B
AR - RANHEIN - W1 - RE REER
E A AR 35605928 7T (B ZE 201746 A 30
BIENEA : ARME11,77967870) °

T \EFREHRE ERPEBAROERAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
U] 7 W 4 S 5 A A PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H 1F 751 A

10. INVENTORIES 10. &

30 June 31 December

2018 2017

2018 & 2017 4

6 H30H 12H31H

RMB’000 RMB’000

ARET T AREF T

(unaudited) (audited)

(REEERZ) (1eEZ)

Raw materials R 28,153 21,572
Work-in-progress ekl Nt 2,468 1,723
Finished goods RIEK S 98,866 84,255
Goods merchandise S 56,604 55,779
186,091 163,329

11. TRADE RECEIVABLES 11. ESERFHE

30 June 31 December

2018 2017

2018 F 2017 4

6 H30H 12A31H

RMB’000 RMB'000

AR¥T T ARETIT

(unaudited) (audited)

(REEERZ) (EZ)

Trade receivables B 5 WA 55,372 50,049
Impairment JE (709) (709)
54,663 49,340

In general, the entities in the Group has no credit period granted to
the retail customers, and invoices would be due once they have
been issued. The credit period offered by the Group to its
distributors is generally 30 to 90 days, and the credit terms granted
to TV shopping platforms is 30 days. Overdue balances are reviewed
regularly by senior management. In view of the aforementioned
and the fact that the Group's trade receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold any collateral
or other credit enhancements over its trade receivable balances.
Trade receivables are non-interest-bearing.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
o 30) £ W 4 S 5 o A B

For the six months ended 30 June 2018 &= 20184 6 A 30 H LE/~E A

11.

TRADE RECEIVABLES (CONTINUED)

The ageing analysis of trade receivables (net of impairment losses)
as of the end of each reporting period, based on the invoice date
and net of provisions, is as follows:

11.

B 5 R (&)

g %

RERESHR  RERAHRMNGREBED
5 EUER (FNBRRE B 1R ) BRI DT

pis

7

A

30 June 31 December

2018 2017

2018 F 2017 4F

6 A30H 12H31H

RMB’000 RMB'000

ARET R ARETT

(unaudited) (audited)

(REEEX) (fez%)

Within 1 month TEA A 38,080 37,273
Over 1 month but within 3 months 123184 11,247 10,230
Over 3 months but within 1 year 3EAE1F 3,551 1813
Over 1 year T 1,785 24
54,663 49,340

The movements in provision for impairment of trade receivables are
as follows:

B2 RIEFRRERENESMT -

30 June 31 December

2018 2017

2018 20174

6 A30H 12H31H

RMB’000 RMB'000

AR® T ARBT T

(unaudited) (audited)

(REER) (F&&E%z)

At beginning of the year REF] 709 581
Amount written off as uncollectible LA EMSER 258 - (662)
Impairment losses recognised EERBERE = 790
709 709

T \EFREHRE ERPEBAROERAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
U] 7 W 4 S 5 A A PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H 1F 751 A

11.

TRADE RECEIVABLES (CONTINUED)

The Group applies the simplified approach to providing for
expected credited losses prescribed by HKFRS 9. Included in the
above provision for impairment of trade receivables is a provision
for individually impaired trade receivables of RMB709,000
(2017:RMB709,000) with a carrying amount before provision of
RMB709,000 (2017:RMB709,000).

The aging analysis of the trade receivables that are not individually
nor collectively considered to be impaired is as follows:

11.

B 5 RWRTE (&)

AEBEAGLERE BT BIRELERE
SR THIEREEBETIREE - 08
SEVNFERERERIERENRIEA
R ¥ 709,000 7T (2017 4F © A R ¥ 709,000 7T )
B E BB EE 5 e W skIE A R # 709,000 7T
(20174« AR®709,0007T) Hy B -

I EAE R S KRR R ER B F KRR
MR DATEAT -

30 June 31 December

2018 2017

2018 2017 &

6 A30H 12H31H

RMB’000 RMB'000

AR® T ARETTT

(unaudited) (audited)

(REEXR) (FeFE%)

Neither past due nor impaired P 48 560 HA SR (B 36,345 37,166
Less than T month past due BEREEA 9,331 7,885
1to 3 months past due AHE1 = 31EA 4,490 1,628
Over 3 months past due wHI3E A A E 4,497 2,661
54,663 49,340

Receivables that were past due but not impaired relate to a number
of independent customers that have a good track record with the
Group. Based on past experience, the directors of the Company are
of the opinion that no provision for impairment is necessary in
respect of these balances as there has not been a significant change
in credit quality and the balances are still considered fully
recoverable.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
o 30) £ W 4 S 5 o A B

For the six months ended 30 June 2018 &= 20184 6 A 30 H LE/~E A

12. PREPAYMENTS, DEPOSITS AND OTHER

13.

12. FEIFIE - BEREMEWRTIE

RECEIVABLES
30 June 31 December
2018 2017
2018 F 20174
6 H30H 12HA31H
RMB’000 RMB'000
ARE T AREFT
(unaudited) (audited)
(REER) (fe&E%)
Prepayments TERT IR 9,207 19,870
Deposits and other receivables e MEMEWEIE 7,282 7,095
Interest receivable FEW T B 131 242
Value-added tax recoverable EEE 6,875 7,419
23,495 34,626

None of the above assets is either past due or impaired. The

financial assets included in the above balances relate to receivables
for which there was no recent history of default.

CASH AND CASH EQUIVALENTS

For the purpose of the interim condensed statement of cash flows,

B & ERHSORE o 5t AR 8
& BRE A S I I AT HIIE ) R0 SR A B UL

A -

13. RERBESEEY

RPHERARERERMS  Be k2

cash and cash equivalents are comprised of the followings: ZLEVHNATEIBEHAML :

30June 31 December

2018 2017

2018 20174

6 A30H 12A31H

RMB’000 RMB'000

ARET R ARETT

(unaudited) (audited)

(REEEZ) (fezE%)

Cash and bank balance B MBS 78,838 118,462
Time deposits FEIFH 124,391 152,733
203,229 271,195
Less: Pledged time deposit A BEREBER (369) (1,603)
Pledged fixed term deposit BT EE HRF R (1,179) -
Cash and cash equivalents BEMBESEEY 201,681 269,592

T \EFREHRE ERPEBAROERAE



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
U] 7 W 4 S 5 A A PR

For the six months ended 30 June 2018 &= 20184 6 A 30 H 1F 751 A

14. TRADE PAYABLES

The ageing analysis of trade payables as of the end of each

reporting period is as follows:

14. ESREARIE

R R B R E 5 R SR M BRE 47
m

30 June 31 December

2018 2017

2018 £ 2017 £

6 H30H 12A31H

RMB’000 RMB'000

ARET T ARKET T

(unaudited) (audited)

(RBE®R) (&EZ)

Within 1 month & A A 8,353 7,421
Over 1 month but within 3 months 123184 6,390 3,786
Over 3 months but within 1 year 3EAEF 3,226 1653
Over 1 year 1T 797 1,304
18,766 14,164

The trade payables are non-interest-bearing and are normally

settled on 30 to 90 day terms.

15. OTHER PAYABLES AND ACCRUALS

BHRNFAS/RER —RIL0E0KRM
HR&EHE -

15. HitENRIBERETER

30 June 31 December

2018 2017

2018 £ 2017 &

6 H30H 12H31H

RMB’000 RMB'000

AR#TT AREFT

(unaudited) (audited)

(REER) (Fe&:%z)

Deferred income TRIEWA = 385
Other payables E At T 5R1E 5,669 6,860
Accrued payroll JE =1 35 BN 11,344 19,312
Other tax payables HAbERTIE 682 3,195
Interest payable FERFE 89 157
Advance from customers PN = 15,196
Contract liabilities aHaE 16,358 -
34,142 45,105

Other payables are non-interest-bearing.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
o 30) £ W 4 S 5 o A B

For the six months ended 30 June 2018 &= 20184 6 A 30 H LE/~E A

16.

INTEREST-BEARING LOANS AND BORROWINGS

16. ;T EERRER

30 June 2018

31 December 2017

20186 A30H 2017F12A318
Effective Effective
interest interest
rate rate
(%) Maturity  RMB’000 (%) Maturity RMB'000
BERFIZ ERFI%
(%) HBA AR¥TR %) HEE ARETR
Current ENER
Bank loans — unsecured RITER — B 539 2018 20,000  500-539 2018 39,500
Current portion of long term RARITETH
bankloan — secured HEE s —BHEA 570 2018-2019 20,000 570 2018 10,000
40,000 49,500
Non-current JEBNHA
Bank loan —secured FITEH — BHF 5.70 2020 17,500 570 2020 27,500
2018 2017
2018 F 2017 4
RMB’000 RMB'000
ARET T ARETIT
Analysed into: DITWT -
Bank loans repayable: ATEEMNRITEN
Within one year or on demand —F R EK 40,000 49,500
In the second year F2F 10,000 20,000
In the third to fifth years, inclusive FEIFEFSF(BIEEEMRSE) 7,500 7,500
57,500 77,000

The Group’s bank loan is secured by the mortgages over the
Group’s 100% equity interests of Shanghai Weiyi Investment &
Management Limited Company.

AEENRITEREBHAEET LE
HEIRIR & E IR AR 2 ) 100% AR #E ) 4R

ES-

T \EFREHRE ERPEBAROERAE
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17. SHARE CAPITAL 17. BRA&
30June 31 December
2018 2017
2018 2017 6
6 H30H 12H31H
RMB’000 RMB'000
AR®T T ARETT
(unaudited) (audited)
(REBEZ) (fe&%)
Issued and fully paid: BEITRHE -
946,298,370 (2017: 946,298,370) 946,298,370 I (2017 FF : 946,298,370 %)
ordinary shares TR 94,630 94,630
18. RELATED PARTY DISCLOSURES 18. A HIKE
Details of the Group's principal related party are as follows: REBEETEZ@BHFBOT
Name Relationship
£ @&
Brandfolio Limited A joint venture of the Group before 1 August 2017

REBHASHE(017F8 A1 HEAN

In addition to the transactions detailed elsewhere in the financial BRI mEEMIBYFRIFMAZFHIN
statements, the Group had the following transactions with related REBENREE2018F M2017F6 A30H
parties during the six months ended 30 June 2018 and 2017: 1N E A SRR TR B A TR S ¢

30 June 30 June

2018 2017

2018 F 2017 6

6 H30H 6 H30H

RMB’000 RMB'000

AR¥ T ARETT

(unaudited) (audited)

(RIEEK) (BEZ)

Commission paid to a joint venture REZEPELNEE - 2,379
Management fee income from the REAELENEREBARA
joint venture - 145
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19. OPERATING LEASE ARRANGEMENTS (AS LESSEE) 19. REBSXH(EBEBAA)

As lessee ERAEBEA
The Group leases the majority of its shops and office properties REBRBREHELTHHEEE RN
under operating lease arrangements. The terms of property leases JERMBAEYE - MERBAN T 125F -

range from one to five years.

The total future minimum lease payments under non-cancellable TR AEEEALOBE NN RARZFEES A
operating leases are due as follows: R HB R -

30 June 31 December

2018 2017
2018 20176
6H30H 12H31H
RMB’000 RMB'000
AR® T ARBF T
(unaudited) (audited)
(REBEX) (fez&=%)
Within one year 1TFR 12,725 13,450
In the second to fifth years, inclusive F2FEEESF(AEEEMTF) 23,175 22,011
After five years SEME 2,855 4,723
38,755 40,184
20. COMMITMENTS 20. A&iE
The Group had the following capital commitments at the end of the NEERREBREE AT ERAESE
reporting period:
30 June 31 December
2018 2017
2018 2017
6 H30H 12A31H
RMB’000 RMB'000
AR® T ARBFT
(unaudited) (audited)
(REBEX) (feE%)
Contracted, but not provided for: BERTAVEREL B -
Land and buildings TH REF 57,284 48,651
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21. FINANCIAL ASSETS AND FINANCIAL LIABILITIES 21. SRIEENSRAE
Set out below is an overview of financial assets, other than cash and TXRAEBERKR2018F6 A30H K20174F
cash equivalents, held by the Group as at 30 June 2018 and 31 N ANHEESREENTN(Re RIS
December 2017: ZEMBRIN) -

30 June 31 December

2018 2017

2018 2017 &

6 A30H 12A31H

RMB’000 RMB'000

ARET T ARETTT

(unaudited) (audited)

(REEXR) (FeFE%)

Debt instruments at amortised cost: Z#EH A ARNELTE :

Trade receivables B 5 WK 54,663 49,340
Financial assets included in prepayments, 5I| ATEfTRUE ~ 184 R EM

deposits and other receivables ERFRIEN @ RVEE 7,413 7337
Pledged deposits- current 2HERiEE — B 369 1,603
Pledged deposit- non-current BEEfLE — FERAES 1,179 -
Long term deposits included in other

non-current assets HIANEAMIERBEEN KRR S 522 416

64,146 58,696

Set out below is an overview of financial liabilities held by the Group TXRAEEMN2018F6 A30H k201745
as at 30 June 2018 and 31 December 2017 A EARFEREENEIR

30 June 31 December

2018 2017
2018 F 20174
6 H30H 12A31H
RMB’000 RMB’000
AR®T T AREFT
(unaudited) (audited)
(REBEZR) (fe5%)
Financial liabilities at amortised cost KA ABRNEREE

Trade payables =&Y NG 18,766 14,164
Interest-bearing loans and borrowings 5t B & & &5 57,500 77,000

Financial liabilities included in TIAHEMENFBREAEAN
other payables and accruals EFasE 6,826 6,860
83,092 98,024
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