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The board (the “Board”) of directors (the “Directors”) of CWT
International Limited (the “Company”) is pleased to report the
unaudited consolidated interim results of the Company and its

CWT International Limited([ AT ) 2EH([E
ENE([EBE ) MAREARARENBAR]
(hEAIAEBHEE_T—\FAA=ZFTAL
NMEAZREEZREPHES - 2 SPHEE
EEBHAARBREE S REZHAMEN -

subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 June 2018. These interim results have been
reviewed by the Company’s Audit Committee and its auditor.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

cAERREM $%
n‘/T\ E JIIIL 'f % E LI&
For the six months ended 30 June 2018 — unaudited # £ —ZF— /VFNNH =+ HIF A — KAEF%

Six months ended 30 June
BEAA=1+HLLAEAR

2018 2017
—E-N\F —T—+tF
NOTE HK$°000 HK$’000
HtaE BT T BT T
Continuing operations BEREER
Revenue WS 6 36,264,795 134,124
Cost of sales HEKA (35,291,555) (65,027)
Gross profit ES 973,240 69,097
Other income H YA 102,721 11,506
Other net (loss)/gain Hit (B8) k%5 8 (350,415) 23,010
Selling and distribution costs HERSHEEH (209,491) (3,215)
Administrative expenses THAX (624,734) (49,357)
Finance costs & AN 9 (451,505) (69,685)
Share of profits less losses of SIGEEE R RN MRS R
associates, net of tax (BFi18) 10,918 -
Share of profits less losses of DiEEE DT REE
joint ventures, net of tax (Br#iR) 10,853 =
Loss before taxation MRFL R EE 10 (538,413) (18,644)
Income tax expense Frig®isz 11 (34,966) (6,977)
Loss for the period from BESEER 2 BEBE
continuing operations (573,379) (25,621)
Discontinued operations BRIEER
Profit for the period from BRI ET 2 B R A
discontinued operations 5 - 88,421
(Loss)/profit for the period HM(&E18), aF (573,379) 62,800

The notes on pages 14 to 76 form part of this interim financial

report.

FIAET6 A Z M B AT MM BRE Z — 88
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
IR b ﬁﬁ%@ﬂ& %

For the six months ended 30 June 2018 — unaudited #/ % — =& ( Vs =N

}

Six months ended 30 June

BEANA=THLAEA

2018 2017
—E-N\F —T—+F
HK$°000 HK$000
BT T B TT
Other comprehensive income: Hit2mEmks :
Items that will not be reclassified to rEeEH s EZEm 2B
profit or loss:
Exchange differences arising from MBI RN EE A
translation of financial statements from SIREUEEL VBN Z5E
functional currency to presentation currency - 57,063
Defined benefit plan remeasurements REBAEIE G 6,459 -
Tax on other comprehensive income Hi 2 mEmWEsitE (628) -
5,831 57,063
Items that may be reclassified BREGEES 7 BEFTEFZHEE -
subsequently to profit or loss:
Exchange differences arising from translation of @& 4N B A TRz ELE
financial statements of overseas subsidiaries CIEY EE 23,573 28,532
Share of other comprehensive income SMEEE N T RSB E
of associates and joint ventures T HMEEUS 126 -
23,699 28,532
Other comprehensive income for the period, A HE 2wk (BRE)
net of tax 29,530 85,595
Total comprehensive income for the period HiE 2 mikzsiesa (543,849) 148,395
The notes on pages 14 to 76 form part of this interim financial 14276 E 2 M@K AT B 53R E 2 — 26

report. e
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
melEmRkEMEE RS

For the six months ended 30 June 2018 — unaudited &2 —=F— /\F A=+ HI1E N8 A — FAEF1Z
Six months ended 30 June
BEAA=THIEAEA
2018 2017
—E-\F  ZF—LfF
NOTE HK$°000 HK$000
HieE BETFIT BETT
(Loss)/profit for the period attributable to 7 =144 A FE15 ERFS
owners of the Company (B18) /57
— from continuing operations — REBELEL T (556,490) (21,821)
— from discontinued operations —REDRIFER - 88,857
(Loss)/profit for the period attributable to 7 =144 A FE(5 ERRS
owners of the Company (E18) /%5 (556,490) 67,036
Loss for the period attributable to JEfoe AR A 25 E () B RS B 4B
non-controlling interests
— from continuing operations — KA BRI (16,889) (3,800)
— from discontinued operations —REDR I - (436)
Loss for the period attributable to e A R 25 FE (L BRI S 18
non-controlling interests (16,889) (4,236)
(573,379) 62,800
Total comprehensive income UTATEGEEKZREE
attributable to:
Owners of the Company KABIEB A (520,382) 140,479
Non-controlling interests JESR G RE RS (23,467) 7,916
(543,849) 148,395
(LOSS)/EARNINGS PER SHARE BR(EBE) BT 13
Basic (HK cents) EARCGEN) (4.88) 0.59
Diluted (HK cents) BSECEN) (4.88) 0.59
From continuing operations PSR T
Basic (HK cents) EARCGEN) (4.88) (0.19)
Diluted (HK cents) BE CGEN) (4.88) (0.19)

The notes on pages 14 to 76 form part of this interim financial F 142768 <M ANF BT B ®RE 2 — 3
report. e
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 June 2018 - unaudited )R —Z&—/1F N A

e AR R

] — AKX FE 47
H — KA &H1Z

30 June 31 December

2018 2017
—E-N\F —ET—tF
~A=t+H +=ZA=+—8
NOTE HK$°000 HK$’000
Wit BEFT BT T
Non-current assets IRBEE
Property, plant and equipment ME - BB KRB 14 4,348,977 8,589,127
Land use rights o Hh {58 FA A 1,059,544 1,095,395
Investment properties "B 15 938,803 2,486,202
Intangible assets B EE 392,621 420,969
Interest in associates REEE R AR 203,496 202,135
Interest in joint ventures REE bR 280,883 311,334
Derivative financial instruments THEERIA 49,264 -
Prepayments, deposits and FERRE - EZe R
other receivables H e IR 79,367 77,745
Other financial assets HthemEE 346,104 373,409
Other non-current assets HtFEREEE 23,112 23,038
Deferred tax assets ELEFIREE 32,047 19,614
7,754,218 13,598,968
Current assets REBEE
Land use rights T i e 44,148 44,710
Inventories =g 16 3,366,088 4,349,064
Trade receivables FEWE 5 8RIE 17 4,082,940 4,604,925
Prepayments, deposits and FERHIE - e &
other receivables H U RIR 5,597,611 5,303,592
Contract assets BHEE 745,239 -
Warrantable LME commodities BERZLMER 94,249 136,387
Other financial assets HihemEE 515,660 561,168
Derivative financial instruments PTEERMTA 1,059,888 379,805
Tax recoverable G EhE 14,525 13,594
Pledged bank deposits DIEIRERITIER 1,664 36,015
Cash and cash equivalents BekEE£EEER 1,792,188 2,137,858
17,314,200 17,567,118
Assets associated with disposal DEAFBERE Z HEHER
group classified as held-for-sale ZIEBEE 4 19,235 -
Other non-current assets held-for-sale #H{EHEE 2 M IERENEE 4 5,391,151 15,617
22,724,586 17,582,735

The notes on pages 14 to 76 form part of this interim financial

report.

F1AET6H Z M B AT MM B REZ — &

1/'\ ®
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
aRE BRI R

At 30 June 2018 — unaudited R —ZF—/1F N/

30 June 31 December

2018 2017
—E-N\E —E—tF
~A=+E +=A=+—8
NOTE HK$°000 HK$’000
st BEFT BT T
Current liabilities REBEE

Trade and other payables FEAT B 5 BR1E K H b < 5RE 18 7,928,170 7,845,311
Contract liabilities aHaE 126,080 -
Loans and borrowings ERRERK 19 11,677,087 10,268,069
Convertible bonds AR E 415,327 380,656
Derivative financial instruments PTESmIA 758,753 1,074,659
Current tax payable FERHE BAFG 18 104,368 128,906
Deferred gains PRI =5 - 59,360
Provisions e 14,283 19,649
21,024,068 19,776,610

Liabilities associated with disposal DEAFERE ZHEHER
group classified as held-for-sale ZiEEaE 4 6,402 -
21,030,470 19,776,610
Net current assets/(liabilities) REBEE (A FE 1,694,116 (2,193,875)
Total assets less current liabilities BAEERABERE 9,448,334 11,405,093

The notes on pages 14 to 76 form part of this interim financial 142768 2 WX AT HGBRE 2 —=B
report. e
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CWT International Limited 9

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

w3

At 30 June 2018 - unaudited R —Z&— /14

e AR R

f ] — AKX FE 47
/N/T H — KL &1z

30 June 31 December
2018 2017
—E-N\F —E—tF
~A=+H +=—A=+—H
NOTE HK$°000 HK$’000
orEa BT T BT T
Non-current liabilities knBEE
Loans and borrowings BRRER 19 2,690,639 4,079,350
Derivative financial instruments PTESmIA 55,395 567
Employee benefits EERH 63,921 71,163
Deferred gains RIE W aE - 195,386
Deferred tax liabilities ELERIBAE 1,044,649 1,073,624
Contract liabilities EH8E 162,776 =
Other non-current liabilities HuIER#aE 22,280 13,670
4,039,660 5,433,760
Net assets EEFE 5,408,674 5,971,333
Capital and reserves RA K % E
Share capital RE AR 20 4,731,480 4,731,480
Reserves G 189,201 712,653
Equity attributable to RRE A AEIL
owners of the Company 4,920,681 5,444,133
Non-controlling interests FEFE AR HE 2 487,993 527,200
Total equity AR 5,408,674 5,971,333

The notes on pages 14 to 76 form part of this interim financial

report.

FIAET6AZHIE B AT R BRE Z — 88

,f/'\ °
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GABERBR

For the six months ended 30 June 2018 — unaudited # 2 —F— /1 FNH =+ Hi -~ 1EH

Amounts
recognised
in other
comprehensive
income and
accumulatedin
equity relating Attributable
Share to disposal tonon-
Share Capital ~~ Translation option  Accumulated  groups classffied controling
capital reserve Teserve Teserve losses  as held-for-sale Sub-total interests Total
AEBhELE
ZIHEBAIR
A2EhE
B RER Fitk
Rx  EARE  EXRE  ERERR  ZRER ZE2EMeR N EREE ait
HK8'000 HK$'000 HK$ 000 HK$ 000 HK8'000 HK$ 000 HK§'000 HK$1000 HK$ 000
i T i Bt B i T BT

At1 January 2017 RZZ-t£-F-A 4,731,480 222,248 (182,729) 2212 (1,388,760) (42240 3360211 378551 3,738,762

Total comprehensive income for the period HE2AUEAHE

Profit for the period iEhe] = = = = 67,036 - 67,036 (4,236) 62,800
Other comprehensive income A2 EhE
Bxchange differences arising from ABETRRAIR S

translation of financial statements AEHEREL,

from functional currency to BiEH

presentation currency = = 34,406 = = 14,55 48,962 8,101 57,063
Exchange differences arsing from BERINBLTEBER

translation of financial statements of ERER

Overseas subsidiaries - - 24,481 - - - 24481 4,051 28532
Total other comprehensive income AR ELEAE - - 58,887 - - 14,556 73443 12,152 85,595
Total comprehensive income for the period  BE2EHELE = = 58,887 = 67,036 14,556 140,479 7916 148,3%
Share option lapsed BRExA - - - (300) 300 - - - -
Release of reserve upon disposal of RHENBAFK

subsidlaries BhER - - - - (27,684) 27,684 - - -
Disposal of subsiciaries HERBAT - - - - - - - 3315 3315

= = = (300) (27,384) 27,684 = 3315 3315

At 30 June 2017 RZE-tEXA=TH 4,731,480 220,248 (123,842 19912 (1,349,108) - 350069 389,782 3800472
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For the six months ended 30 June 2018 — unaudited # %

CWT International Limited

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable
Fair Share Perpetual tonon-
Share Capital ~ Translation Hedging value  Statutory option  Accumulated capital controlling
capital reserve reserve reserve reserve reserve reserve losses instrument  Sub-total interests Total
DAEE FER
Ba  EXGE  EiEE  HARE BE  GERE BRERE  ZHEE AJEAIR Pt REEE aif
HK$'000 HK$'000 HK$'000 HK$'000 HK§000 HK$'000 HK$'000 HK$'000 HK$'000 HK§000 HK§000 HK$'000
A8 BEFr BT BEFn BT BEFn B¥n BEFn BETr BEfr BETr BEER
Balance at 31 December 2017 RoB-tEtCR=t-REH 4,731,480 228929 (135,445) 29 (4,242) 214 19912 (1211394 181930 5444133 521,00 5971333
Impact on il applcation of HKFRS 9 HNERARIBRE LR E - - - 4,242 - - (7312 (3070) - (3070)
Adjusted balance at 1 January 2018 WoZ-NE-f-REERLH 4,731,480 223,929 (135,445) 29 - 214 19912 (1218706 1819300  5441,063 527,00 5,966,263
Total comprehensive income for the period ~ HE2EUHAE
Loss forthe perd HER - - - - - - (64%0) (o400 (16889 (TagTY)
Other comprehensive income HfpaEkE
Exchange diffeences arsing from renslafon of ~ BEEINBATEHER
financial statements of overseas subsidlaries JESEE - - 30,151 - - - - 30,151 (6,578) 2573
Shre of other comprehensive income of AMBELARAELE
associates and jont ventures JEM2TRE - - - 126 - - - - 126 - 126
Defined eneft plan remeastrements ReRHEER - - - - - - 6,459 6,459 - 6,459
Tax on other comprehensive income EfAENEHE - - - - - - (628) (628) - (628)
Total other comprehensive income AfREGELE - - 30,151 126 - - - 5831 36,108 (6578) 2530
Total comprehensive income for the period ~ HE2EHEEE - - 30,151 126 - - - (550,659) (520,382) (23467)  (43,849)
Capitel contrbuton fom non-controling nterests ~~ REFFARERNE - - - - - - - - 118 118
Acquition from non-controling nterests R - - - - - - - - (i1,121) (1,121)
Dividend peid to non-controling interests HHARERL RS - - - - - - - - (14,731) (14,731)
Transfer befween reserves fEhEEY - 9 - - 29 - (398) - - -
Share ption apsed BREXT - - - - - (1650 16501 - - -
. % - . W (650 16108 - (s (1570
Balance at 30 June 2018 RB-NEARZTRER 4,731,480 224,028 (105,294) 45 - 513 M (1753262 1,819,390 4,920,681 487,003 5408674

The notes on pages 14 to 76 form part of this interim financial

report.

FI4ET6E M EBR AT T B RE 2 — 88
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGSRERER

For the six months ended 30 June 2018 — unaudited # £ =% —/1F N A=+ H 1L 5187 — K4
Six months ended 30 June
BERA=THLREAR
2018 2017
—E-N\F —E—tF
NOTE HK$’000 HK$'000
o3 BETT BT
OPERATING ACTIVITIES RETER
Cash generated from/(used in) operations REEBHE/ (R ZRE 145,536 (29,450)
Interest paid RS (289,143) (5,708)
Overseas income tax paid BATBINTER (90,455) (45,884)
NET CASH USED IN OPERATING ACTIVITIES &2 Z8ffAZH L BE (234,062) (81,042)
INVESTING ACTIVITIES REED
Purchase of property, plant and equipment BEME  BELSE (256,657) (898)
Purchase of other financial assets EEHEMEREE (525,528) -
Net proceeds from disposal of HEEMESREEY
other financial assets PSSR S8 581,529 =
Repayments from related companies BEN AR - 500,690
Net cash inflow from disposal of Intelligent HERGEEBEBREZES
Information Business (defined in Note 5) TAFRE(TE RHES) 5 - 95,156
Deposit paid for acquisition of subsidiaries KRB ARMX N 2ES - (83,454)
Interest received 2 UFLE 70,991 3,223
Other cash flows arising from investing activities R &EBEL 7 HMIRERE 84,289 (8,743)
NET CASH (USED IN)/FROM INVESTING REZB(FA)/FEz
ACTIVITIES BeRE (45,376) 505,974
FINANCING ACTIVITIES RMEEH
Net repayment of borrowings EEERTE (15,033) (21,046)
Dividends paid to non-controlling interests SOERANC T (14,381) =
Other cash flows arising from investing activites — # é/éiﬁéizﬁﬁﬂfﬁ mE 2,325 -

NET CASH USED IN FINANCING ACTIVITIES REEEFfAES S (27,089) (21,046)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
%HHII‘NAIEQ/JILE%‘%

For the six months ended 30 June 2018 — unaudited # £ == VZ H B — KAEE

Six months ended 30 June

BEAAZTHLAEA

2018 2017
—E-N\F —E—tF
NOTE HK$°000 HK$000
if=3 BETT BT T
NET (DECREASE)/INCREASE IN iﬁﬁ&ﬁ%%{alﬁ =
CASH AND CASH EQUIVALENTS W) /S (306,527) 403,886
CASH AND CASH EQUIVALENTS AT BIzHEER
BEGINNING OF THE PERIOD RELEBAR 2,137,858 1,091,201
EFFECT OF FOREIGN EXCHANGE HEEREE
RATE CHANGES 7 (39,143) 14,162
CASH AND CASH EQUIVALENTS HHRZRE
AT END OF THE PERIOD kBEE£%EEER 1,792,188 1,509,249
The notes on pages 14 to 76 form part of this interim financial Z14ZE 768 2 M3 K AT BT R E 2 — 56

report. 5 o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RACE L P A BB R S R

For th:

> six months ended 30 June 2018 &i % —

The Company is a public limited company incorporated in
Hong Kong and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). Hong Kong
HNA Holding Group Co. Limited (“Hong Kong HNA”), a
company incorporated in Hong Kong with limited liability,
is the immediate parent of the Company. HNA Group Co.,
Ltd. (“HNA Group”), a company registered in the People’s
Republic of China (the “PRC”), is an intermediate parent
of the Company. Hainan Province Cihang Foundation, a
foundation registered in the PRC, is the ultimate controlling
party of the Company.

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the
Stock Exchange, including compliance with Hong Kong
Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). It was authorised for issue
on 22 August 2018.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2017 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2018 annual financial statements. Details of
any changes in accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

2018 HiR &

ARABINBBEMRLZ ARBRA
Al EBROERBBHARZIMARAT
(TR LM - BEBMEXEEAR
RE([EREHR]  REBEMARIZE
RABDDARBZBEFRA - BHfEH
BRAR(NEMER] - RPEARKNE
(THEDEMZ AR BARRZHEEA
A BREAEMAGES S (RHEEMZ
&) A RR 2 &EIEHITT

AP R ETIRBE R AES L TR
AMBERREGX MRS BRETEEE
SIAS((ERAEFMAGDERZE
BEFTE([ERETER ) EI4RAH
HBEHENHRE - Ah PP BHREN=-F
—N\FENAZ T ZBERETE -

BRIEMER —F— \FEMBHRRRRLY
SR RREHI AP BRED IR
“ELFEVBRRATRNER S
BRm - S RREPNF BN E
3o

BREBGHERE4FREN P N
BERTELEEFLHE - Bt RRR
ZEHE - A RBRFERRNER
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ARXEHEHE  BEREREAEEZE
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RACE L P A B S R S P R

For the six months ended 30 June 2018 &% —

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2017 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full set
of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (the “HKFRSs”).

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the HKICPA. KPMG’s independent
review report to the Board of Directors is included on pages
77 to 78.

The financial information relating to the financial year ended
31 December 2017 that is included in the interim financial
report as comparative information does not constitute
the Company’s statutory annual consolidated financial
statements for that financial year but is derived from those
financial statements. Further information related to these
statutory financial statements disclosed in accordance
with section 436 of the Hong Kong Companies Ordinance
(Cap.622) is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2017 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of
Schedule 6 to, the Companies Ordinance.

ARMSBEREREHATREMBERE N
RIBTEHAME - MEEREHERXHH
R AR THAERR T LFEMH
AR AR - AER B B B A5 AR O e 3R 3R A S
B - HAKE R BRPBHRER REMFEL A
BREREBEEVHEREER(EFBHBR
HEADRENVBERREXAFLEHE
o

PHIMBSHRE DALCER HEHESE
M ERMBREE S SMASEMN
EAEM IR FE 24100 LN BLIEZ
BlADH B B H A BRI TERE - 2
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

For th:

RACE L P A BB R S R

> six months ended 30 June 2018 &i % —

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; included
a reference to material uncertainty related to going
concern to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain
a statement under section 406(2), 407(2) or (3) of the
Companies Ordinance.

As detailed in Note 19 to this interim financial report, as
at 30 June 2018, the Group had certain borrowings due
in September 2018 (the “Acquisition Borrowings”) with
aggregate carrying amount of HK$4,400,027,000, which
were raised in connection with the acquisition of CWT Pte.
Limited (“CWT SG”) in 2017. The Group will be unable to
repay these Acquisition Borrowings in full when they fall
due in September 2018 or another later repayment date as
agreed with the lenders unless it is able to obtain sufficient
cash sources through refinancing arrangements. These
conditions continue to indicate the existence of material
uncertainty which may cast significant doubt on the Group’s
ability to continue as a going concern. In view of the above,
the Directors have taken the following refinancing measures
to strengthen the Group’s ability to repay the Acquisition
Borrowings when they fall due.

The Directors have been actively negotiating with
commercial banks and financial institutions for
raising funds from new facilities to the Group, which
include a facility agreement entered with certain
lenders on 7 July 2018 for providing a one-year
facility amounted to US$550,000,000 (equivalent to
HK$4,290,000,000) to the Group. The drawdown
of the facility is subject to fulfillment of certain
conditions precedent, including obtaining the final
internal approvals of the lenders. The Group expects
to draw down the facility by September 2018, and
funds raised therefrom will be used to repay the
Acquisition Borrowings as they fall due. According
to the facility agreement, the facility will become
repayable on demand after six months from the
drawdown date and the Group is also permitted to
repay the facility in advance.

2018 HiR &
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RACE L P A B S R S P R

For the six months ended 30 June 2018 &% — 2

On 4 July 2018, the Group entered into sale and
purchase agreements with an independent third
party, pursuant to which, subject to fulfiiment of
certain conditions precedent, the Group will sell
and lease back five warehouse properties located
in Singapore (the “Warehouse Properties”)
(the “Transaction”) at a total consideration of
S$730,000,000 (equivalent to HK$4,307,000,000).
Details of the Transaction are set out in the
Company’s announcement dated 4 July 2018 and
the Company’s circular dated 26 July 2018. The
completion shall take place on the date falling four
(4) weeks from the date of the general meeting
approval, which took place on 16 August 2018, (or
such other date as the purchaser and the vendor
may mutually agree) (the “Scheduled Completion
Date”) provided always that completion shall take
place no later than (i) 28 September 2018, or (i) the
date falling 15 days after the Scheduled Completion
Date (whichever is later).

Accordingly, the Warehouse Properties are classified
as “non-current assets held-for-sale” as at 30 June
2018 (see Note 4).

The Group intends to dispose of certain properties
and other assets, including but not limited to
overseas properties and investments. The Group
has also entered into non-binding term sheets with
respect to the disposal.

Accordingly, certain non-current assets of the Group
are classified as “non-current assets held-for-sale” as
at 30 June 2018 (see Note 4).

Assuming the success of the above refinancing measures,
the Directors are of the opinion that it is appropriate to
prepare the interim financial report on a going concern
basis. The interim financial report does not include
any adjustments relating to the carrying amount and
reclassification of assets and liabilities that might be
necessary should the Group be unable to operate as a
going concern.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AEE % HA R S R 5 B o

For the six months ended 30 June 2018 &£ —

The HKICPA has issued a number of new HKFRSs
and amendments to HKFRSs that are first effective
for the current accounting period of the Group. Of
these, the following developments are relevant to the
Group’s financial statements:

° HKFRS 9, Financial instruments

o HKFRS 15, Revenue from contracts with
customers

o HK(IFRIC) 22, Foreign currency transactions

and advance consideration

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period, except for the amendments
to HKFRS 9, Prepayment features with negative
compensation which have been adopted at the
same time as HKFRS 9.

The Group has been impacted by HKFRS 9 in
relation to classification of financial assets and
measurement of credit losses, and impacted by
HKFRS 15 in relation to timing of revenue recognition
and presentation of contract assets and contract
liabilities. Details of the changes in accounting
policies are discussed in Note 3(b) for HKFRS 9 and
Note 3(c) for HKFRS 15.

Under the transition methods chosen, the Group
recognises cumulative effect of the initial application
of HKFRS 9 and HKFRS 15 as an adjustment to
the opening balance of equity at 1 January 2018.
Comparative information is not restated. The
following table gives a summary of the opening
balance adjustments recognised for each line item in
the consolidated statement of financial position that
has been impacted by HKFRS 9 and/or HKFRS 15:
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For the six months ended 30 June 2018 &£ — &% —, 7 / Y/

Impact on initial - Impact on initial

At application of  application of At
31 December HKFRS 9 HKFRS 15 1 January
2017 (Note 3(b)) (Note 3(c)) 2018

BEREREE EREREE

R EMHEREEA HHREER N

“E-tF BOWyFE FGHFE —FN\F
TZA=t-H (M) (Hi£3(c) —A—A
HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT EETT EETT

Prepayments, deposits and BNFE - Bek

other receivables Hib YR IE 77,745 (382) - 77,363
Deferred tax assets BUEHAEE 19,614 549 - 20,163
Total non-current assets BERBHEE 13,598,968 167 - 13,599,135
Trade receivables B E 5 8R 1A 4,604,925 (3,237) (348,993) 4,252,695
Prepayments, deposits and BIIHIE - BER

other receivables Hib e I8 5,303,592 - (1,607) 5,301,985
Contract assets ANEE - - 350,600 350,600
Total current assets BRBERE 17,582,735 (3,237) - 17,579,498
Trade and other payables ERESEER

H AT FRIE 7,845,311 - (283,477) 7,561,834

Contract liabilities BHEE - - 342,837 342,837
Deferred gains FEEWE 59,360 - (59,360) -
Total current liabilities BREaE 19,776,610 - - 19,776,610
Net current liabilities RBAEFE (2,193,875) (3,237) - (2,197,112
Total assets less current BEERTHER

liabilities 11,405,093 (3,070) - 11,402,023
Other non-current liabilities HineraakE 13,670 - 12,840 26,510
Contract liabilities CLOk=N - - 182,546 182,546
Deferred gains EE e 195,386 - (195,386) =
Total non-current liabilites ~ #FREEE 5,433,760 - - 5,433,760
Net assets EERE 5,971,333 (3,070) - 5,968,263
Reserves i 712,653 (3,070) - 709,583
Equity attributable to owners XA T#HE A

of the Company bR 5,444,133 (3,070) = 5,441,063
Total equity R 5,971,333 (3,070) - 5968263
Further details of these changes are set out in sub- BB R E — SIS N AH

N

sections (b) and (c) of this note. (o) R (c) DR ©



20 CWT International Limited 2018 iR &
NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RACE L P A BB R S R

For the six months ended 30 June 2018 &£ —

HKFRS 9 replaces HKAS 39, Financial instruments:
recognition and measurement. It sets out the
requirements for recognising and measuring financial
assets, financial liabilities and some contracts to buy
or sell non-financial items.

The Group has applied HKFRS 9 retrospectively to
items that existed at 1 January 2018 in accordance
with the transition requirements. The Group has
recognised the cumulative effect of initial application
as an adjustment to the opening equity at 1 January
2018. Therefore, comparative information continues
to be reported under HKAS 39.

The following table summarises the impact of
transition to HKFRS 9 on accumulated losses and

FERMBREENFIRMAEE
SR ERIEIR M T A - HER
FE - HARER LA ESRE
E- cRAEREEFSRERN
MABKELRTE -

AEBERBEBEREHR_-F
—N\&E—RB—BFENEBEYE
REBMBRELENFINR - AR
BEEHERERNRFTEERRR
R-ZF—-NF—A—BOH#ER
AE - FHilt - ERBEEEGHE
BIE395% 2 MLLBEHT -

TRBIR -_ZF-NF—HA—BB
BERBMBHRELEYNFIRY R

reserves and the related tax impact at 1 January sHETIE K E B 22 2 A R AE BT 7%
2018. &
HK$’000
BT T
Accumulated losses ZitEE

BRERAFRALER
FFABRENEREESRY

Transferred from fair value reserve
(recycling) relating to financial assets

now measured at FVPL AR EERE(EE) 4,242
Recognition of additional expected AN B IB RN

credit losses on: TEHEEEE

— financial assets measured at amortised cost — IR SRR ERN S REE 3,237
Related tax FERER IR (167)

Net increase in accumulated losses at RZE—-NF—HA—H
1 January 2018 RETEEEINE R 7,312

Fair value reserve (recycling) AREEMFE(TEE)
Transferred to accumulated losses relating to  ## % 82 B 3R A 1 B EE AEZEH
financial assets now measured at FVPL TREERBNRFTEIE 4,242

Net increase in fair value reserve (recycling) at R=—Z—N\E— A —H AL BERG
1 January 2018 (AT &85 )1 hnF5E 4,242
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RACE L P A B S R S P R

For the six months ended 30 June 2018 &£ — &% —, 7 Y/

HKFRS 9 categories financial assets into
three principal classification categories:
measured at amortised cost, at fair value
through other comprehensive income (FVOCI)
and at fair value through profit or loss (FVPL).
These supersede HKAS 39’s categories
of held-to-maturity investments, loans and
receivables, available-for-sale financial assets
and financial assets measured at FVPL. The
classification of financial assets under HKFRS
9 is based on the business model under
which the financial asset is managed and its
contractual cash flow characteristics.

Non-equity investments held by the Group
are classified into one of the following
measurement categories:

= amortised cost, if the investment is
held for the collection of contractual
cash flows which represent solely
payments of principal and interest.
Interest income from the investment is
calculated using the effective interest
method;

BRE B R ELAEIRA
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RASE R PR Eiﬁﬁ

For the six months ended 30 June 2018 &% —

FVOCI - recycling, if the contractual
cash flows of the investment comprise
solely payments of principal and
interest and the investment is held
within a business model whose
objective is achieved by both the
collection of contractual cash flows
and sale. Changes in fair value are
recognised in other comprehensive
income, except for the recognition in
profit or loss of expected credit losses,
interest income (calculated using
the effective interest method) and
foreign exchange gains and losses.
When the investment is derecognised,
the amount accumulated in other
comprehensive income is recycled
from equity to profit or loss; or

FVPL, if the investment does not meet
the criteria for being measured at
amortised cost or FVOCI (recycling).
Changes in the fair value of the
investment (including interest) are
recognised in profit or loss.
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For the six months ended 30 June 2018 &% —

An investment in equity securities is classified
as FVPL unless the equity investment
is not held for trading purposes and on
initial recognition of the investment the
Group makes an election to designate the
investment at FVOCI (non-recycling) such
that subsequent changes in fair value are
recognised in other comprehensive income.
Such elections are made on an instrument-
by-instrument basis, but may only be made if
the investment meets the definition of equity
from the issuer’s perspective. Where such an
election is made, the amount accumulated
in other comprehensive income remains in
the fair value reserve (non-recycling) until
the investment is disposed of. At the time of
disposal, the amount accumulated in the fair
value reserve (non-recycling) is transferred
to accumulated losses. It is not recycled
through profit or loss. Dividends from an
investment in equity securities, irrespective of
whether classified as at FVPL or FVOCI (non-
recycling), are recognised in profit or loss as
other income.

Under HKFRS 9, derivatives embedded in
contracts where the host is a financial asset in
the scope of the standard are not separated
from the host. Instead, the hybrid instrument
as a whole is assessed for classification.

RACE L P A B S R S P R
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ZS

For the six months ended 30 June 2018 # % — & (FANA=7TH

E 2P IR E MR

The following table shows the original
measurement categories for each class of the
Group’s financial assets under HKAS 39 and
reconciles the carrying amounts of those
financial assets determined in accordance
with HKAS 39 to those determined in
accordance with HKFRS 9.

2018 HiR &

TRINRBRIBER B G £
FEIRAKEEEEMEE
MRIETERR - RERE
FE G ERIFEIREE Y
TREERMERRESE
MR ERAESREEE
EITHE -

HKAS 39 HKFRS 9
carrying carrying
amount at amount at
31 December 1 January
2017 Reclassffication  Remeasurement 2018
R-T-tF RZE-NE
+-A=t-H -F-H
B gitE BRUERL
F39% ER|E0%
BTMRAEE Exip EE NS ETEAE
HK8'000 HK$'000 HK$'000 HK$'000
AT BETT BETT BT
Financial assets carried at BEERRTIRNSREE
amortised cost
Cash and cash equivalents ReRReSEER 2,137,858 - - 2,137,858
Pledged bank deposts REEIEE 36,015 - - 36,015
Trade receivables (Note () EWESEAM ) 4,604,925 (348,993) (3,237) 4,252,695
Deposits and other receivables (Note (i) & R EtEUWGA M) 5,118,898 (1607) (382) 5,116,909
Held-to-maturity treasury RIS BER
securities - listed -tm 560,680 - - 560,680
12,458,376 (350,600) 6619 12,104,157
Financial assets carried at FVPL BOREET ABRIRN
SREE
Financial assets carried at FVPL BAHBEAESIIERN
tRAE - 373,807 - 373,807
Financial assets designated at fairvalue  REIRAA BEGFABEH
through proft or loss - listed SHEE-tW 488 (488) = =
Derivative financial assets (Note (i) ESRAE W) 379,805 - - 379,805
380,293 373,409 - 753,702
Financial assets classified as REEALHEDE0%
available-for-sale under PEATREESREE
HKAS 39 (Notes (ii)) (Hietfi))
Avalable-for-sale financial MitHESREE
assets - unlisted o Ani 155,234 (155,234) - -
Available-for-sale financial ntHELREE
assets - listed Sl 218,175 (218,175) - -
373,409 (373,409) = =
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Notes:

(i)

(i)

REBEZ PRI IR
For the six months ended 30 June 2018 # %2 =& — V& xH="+HiF~18A
Hiat -

Trade and other receivables of
HK$348,993,000 and HK$1,607,000,
respectively, were reclassified to contract
assets at 1 January 2018 as a result of the
initial application of HKFRS 15 (see Note
3(c)).

The Group’s derivative financial assets
were classified as financial assets at FVPL
under HKAS 39. These assets continue to
be measured at FVPL under HKFRS 9.

Listed and unlisted available-for-sale
financial assets under HKAS 39 are
classified as at FVPL under HKFRS 9.

The measurement categories for all of the

Group’s financial liabilities remain the same

and the carrying amounts for all financial

liabilities at 1 January 2018 have not been

impacted by the initial application of HKFRS 9.

The Group did not designate or de-designate

any financial asset or financial liability at FVPL
at 1 January 2018.
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RASE R PR ﬁiﬁﬁ

For the six months ended 30 June 2018 &% —

HKFRS 9 replaces the “incurred loss”
model in HKAS 39 with an “expected
credit loss” (“ECL”) model. The ECL model
requires an ongoing measurement of credit
risk associated with a financial asset and
therefore recognises ECLs earlier than under
the “incurred loss” accounting model in HKAS
39.

The Group applies the new ECL model to the
following items:

- financial assets measured at
amortised cost (including cash and
cash equivalents, trade receivables,
deposits and other receivables and
held-to-maturity treasury securities);

— contract assets as defined in HKFRS

15 (see Note 3(c)); and

- lease receivables.

Financial assets measured at fair value are
not subject to the ECL assessment.
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RAL % P A B S R S R

For the six months ended 30 June 2018 &£ — &% —, 7 / Y/

ECLs are a probability-weighted estimate of
credit losses. Credit losses are measured
as the present value of all expected cash
shortfalls (i.e. the difference between the
cash flows due to the Group in accordance
with the contract and the cash flows that the
Group expects to receive).

The expected cash shortfalls are discounted
using the following discount rates where the
effect of discounting is material:

— fixed-rate financial assets, trade and
other receivables and contract assets:
effective interest rate determined at
initial recognition or an approximation
thereof;

- variable-rate financial assets: current
effective interest rate;

- lease receivables: discount rate used
in the measurement of the lease
receivable.

The maximum period considered when
estimating ECLs is the maximum contractual
period over which the Group is exposed to
credit risk.
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For the six months ended 30 June 2018 &£ —

In measuring ECLs, the Group takes into
account reasonable and supportable
information that is available without undue
cost or effort. This includes information about
past events, current conditions and forecasts
of future economic conditions. ECLs are
measured on either of the following bases:

- 12-month ECLs: these are losses that
are expected to result from possible
default events within the 12 months
after the reporting date; and

- lifetime ECLs: these are losses that
are expected to result from all possible
default events over the expected lives
of the items to which the ECL model
applies.

Loss allowances for trade receivables, lease
receivables and contract assets are always
measured at an amount equal to lifetime
ECLs. ECLs on these financial assets are
estimated using a provision matrix based on
the Group’s historical credit loss experience,
adjusted for factors that are specific to the
debtors and an assessment of both the
current and forecast general economic
conditions at the reporting date.

For all other financial assets, the Group
recognises a loss allowance equal to
12-month ECLs unless there has been
a significant increase in credit risk of the
financial asset since initial recognition, in
which case the loss allowance is measured at
an amount equal to lifetime ECLs.
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For the six months ended 30 June 2018 &% — =& y \

In assessing whether the credit risk of a
financial asset has increased significantly
since initial recognition, the Group compares
the risk of default occurring on the financial
asset assessed at the reporting date
with that assessed at the date of initial
recognition. In making this reassessment,
the Group considers that a default event
occurs when (i) the borrower is unlikely to
pay its credit obligations to the Group in full,
without recourse by the Group to actions
such as realising security (if any is held); or
(i) the financial asset is 90 days past due.
The Group considers both quantitative and
qualitative information that is reasonable and
supportable, including historical experience
and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly since initial
recognition:

- failure to make payments of principal
or interest on their contractually due
dates;

- an actual or expected significant
deterioration in a financial asset’s

external or internal credit rating (if

available);
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For the six months ended 30 June 2018 £

- an actual or expected significant
deterioration in the operating results of
the debtor; and

- existing or forecast changes in the
technological, market, economic
or legal environment that have a
significant adverse effect on the
debtor’s ability to meet its obligation
to the Group.

Depending on the nature of the financial
assets, the assessment of a significant
increase in credit risk is performed on either
an individual basis or a collective basis. When
the assessment is performed on a collective
basis, the financial assets are grouped based
on shared credit risk characteristics, such as
past due status and credit risk ratings.

ECLs are remeasured at each reporting date
to reflect changes in the financial asset’s
credit risk since initial recognition. Any
change in the ECL amount is recognised
as an impairment gain or loss in profit or
loss. The Group recognises an impairment
gain or loss for all financial assets with a
corresponding adjustment to their carrying
amount through a loss allowance account,
except for investments in debt securities that
are measured at FVOCI (recycling), for which
the loss allowance is recognised in other
comprehensive income and accumulated in
the fair value reserve (recycling).
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For the six months ended 30 June 2018 &£ — &% —, 7 / Y/

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit-impaired,
in which case interest income is calculated
based on the amortised cost (i.e. the gross
carrying amount less loss allowance) of the
financial asset.

At each reporting date, the Group assesses
whether a financial asset is credit-impaired. A
financial asset is credit-impaired when one or
more events that have a detrimental impact
on the estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset is credit-
impaired includes the following observable
events:

= significant financial difficulties of the
debtor;

= a breach of contract, such as a default
or delinquency in interest or principal
payments;
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For the six months ended 30 June 2018 &% —

- it becoming probable that the
borrower will enter into bankruptcy or
other financial reorganisation;

- significant changes in the
technological, market, economic
or legal environment that have an
adverse effect on the debtor; or

- the disappearance of an active market
for a security because of financial
difficulties of the issuer.

The gross carrying amount of a financial asset
is written off (either partially or in full) to the
extent that there is no realistic prospect of
recovery. This is generally the case when the
Group determines that the debtor does not
have assets or sources of income that could
generate sufficient cash flows to repay the
amounts subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in profit or loss in the
period in which the recovery occurs.
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As a result of this change in accounting
policy, the Group has recognised additional
ECLs amounting to HK$3,619,000,
which increased accumulated losses by
HK$3,070,000 and increased gross deferred
tax assets by HK$549,000 at 1 January
2018.

The following table reconciles the closing
loss allowance determined in accordance
with HKAS 39 as at 31 December 2017 with
the opening loss allowance determined in
accordance with HKFRS 9 as at 1 January
2018.

AR AS B R B B R R S B R

= Y/

ZEterrBRgenTE
REBERRBIINEREE
&5 18 7 ¥ 3,619,000 7T - &
BH_ZE-N\F—A—HKHZR
5T /&5 18 1% /0 7 %5 3,070,000
TC N AR R SE B T A EE AN
#549,0007T °

RZE—tF+=—A=+—
BiIREE A G ERIFEI95%
EERHREERERN =
T—-N\F—A—BREES
s LR FEIRETED
HYBEREYRNT -

HK$°000
B F T
Loss allowance at 31 December 2017 R-ZE—+F+-_A=1+—H
under HKAS 39 RIEB BT ERE395
BEREERRE 28,545
Additional credit loss recognised at RZZE—N\F—A—HHNAT
1 January 2018 on: FIEBRNEIMSEEIE -
- Trade receivables —EWE HERIE 3,237
- Deposits and other receivables —R& RE A EUKIE 382
Loss allowance at 1 January 2018 R-ZZ—\$—A—H
under HKFRS 9 BB B R R 0%
EBEREBREE 32,164

33
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For the six months ended 30 June 2018 &% —

The Group has elected to adopt the new
general hedge accounting model in HKFRS
9. Depending on the complexity of the
hedge, this new accounting model allows
a more qualitative approach to assessing
hedge effectiveness compared to HKAS 39
to be applied, and the assessment is always
forward-looking. The adoption of HKFRS
9 has not had a significant impact on the
Group’s financial statements in this regard.

Changes in accounting policies resulting from
the adoption of HKFRS 9 have been applied
retrospectively, except as described below:

- Information relating to comparative
periods has not been restated.
Differences in the carrying amounts
of financial assets resulting from the
adoption of HKFRS 9 are recognised
in accumulated losses and reserves
as at 1 January 2018. Accordingly,
the information presented for 2017
continues to be reported under HKAS
39 and thus may not be comparable
with the current period.
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For the six months ended 30 June 2018 &% —

The determination of the business
model within which a financial asset
is held has been made on the basis
of the facts and circumstances that
existed at 1 January 2018 (the date of
initial application of HKFRS 9 by the
Group);

If, at the date of initial application,
the assessment of whether there has
been a significant increase in credit
risk since initial recognition would
have involved undue cost or effort, a
lifetime ECL has been recognised for
that financial asset.

All hedging relationships designated
under HKAS 39 at 31 December 2017
met the criteria for hedge accounting
under HKFRS 9 at 1 January 2018 and
are therefore regarded as continuing
hedging relationships. Changes to
hedge accounting policies have been
applied prospectively.
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For the six months ended 30 June 2018 &% —

HKFRS 15 establishes a comprehensive framework
for recognising revenue and some costs from
contracts with customers. HKFRS 15 replaces
HKAS 18, Revenue, which covered revenue arising
from sale of goods and rendering of services, and
HKAS 11, Construction contracts, which specified
the accounting for construction contracts.

The Group has elected to use the cumulative
effect transition method. Therefore, comparative
information has not been restated and continues
to be reported under HKAS 11 and HKAS 18. As
allowed by HKFRS 15, the Group has applied the
new requirements only to contracts that were not
completed before 1 January 2018. Other than timing
of recognition of the Group’s revenue from provision
of certain logistics services and presentation of
contract assets and liabilities as detailed below,
adoption of HKFRS 15 has no other material impact
to the Group’s financial statements.
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For the six months ended 30 June 2018 &% —ZF— av. v /s

Details of the nature and effect of the changes on

previous accounting policies are set out below:

Under HKFRS 15,

revenue is recognised

when the customer obtains control of the

promised good or service in the contract.

This may be at a single point in time or over
time. HKFRS 15 identifies the following three
situations in which control of the promised

good or service is regarded as being

transferred over time:

A.

When the customer simultaneously
receives and consumes the benefits
provided by the entity’s performance,
as the entity performs;

When the entity’s performance creates
or enhances an asset (for example
work in progress) that the customer
controls as the asset is created or
enhanced;

When the entity’s performance does
not create an asset with an alternative
use to the entity and the entity has
an enforceable right to payment for
performance completed to date.
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For the six months ended 30 June 2018 &% —

K

[

EZPH

BARE RS Bﬁ

If the contract terms and the entity’s activities
do not fall into any of these 3 situations,
then under HKFRS 15 the entity recognises
revenue for the sale of that good or service
at a single point in time, being when control
has passed. Transfer of risks and rewards of
ownership is only one of the indicators that is
considered in determining when the transfer
of control occurs.

The Group currently recognises revenue from
provision of certain logistics services upon
delivery to the carriers for export revenue and
upon arrival of cargos for import revenue.
Under HKFRS 15, these revenues will have to
be recognised over the journey. However, in
view that the journey normally takes a short
time to complete, adoption of HKFRS 15
does not have material impact to the Group’s
opening retained earnings.
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HE KRR N B RIEEIL T
BREMZE=TEER - 8
RIBEBEBMERELERIE15
5o BRENE—IEEREE
(BME SRR )REEE
MR RS - FT A
[\ Fx & Ol 5 2 B E RN E
EREHIEEREEREE R
HE R — IR -

AEBBEAMNRN T EB R
AR (EOkEms) RE
WMBER (REQKETS)
WRIR B IRHEE TYRRS
B E - RIBEET KRS
Q‘EE\'J%15%}E ZE W MR
REBEPER - Al @ ER
PR — RN R R N ST
RABBYBHREERE5
SREAREBERRE BF A
BEATE -



Interim Report 2018

CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

E 2P RS MR

For the six months ended 30 June 2018 &% —ZF— 2\ y /s

Under HKFRS 15, a receivable is recognised
only if the Group has an unconditional right
to consideration. If the Group recognises
the related revenue before receiving the
consideration or being unconditionally
entitled to the consideration for the promised
goods and services in the contract, then
the entitlement to consideration is classified
as a contract asset. Similarly, a contract
liability, rather than a payable, is recognised
when a customer pays consideration, or is
contractually required to pay consideration
and the amount is already due, before the
Group recognises the related revenue. For
a single contract with the customer, either a
net contract asset or a net contract liability is
presented. For multiple contracts, contract
assets and contract liabilities of unrelated
contracts are not presented on a net basis.

Previously, contract balances relating to
un-invoiced sales and price adjustments
to the provisional sales/purchase price of
certain commodities were presented in the
statement of financial position under “trade
receivables”, and construction contracts in
progress were presented in the statement
of financial position under “prepayments,
deposits and other receivables” or “trade and
other payables” respectively.
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For the six months ended 30 June 2018 &% —

To reflect these changes in presentation, the

Group has made the following adjustments at

1 January 2018, as a result of the adoption of
HKFRS 15:

“Accrued income”, which was
previously included in trade
receivables, and “gross amounts
due from customers for contract
work”, which was previously included
in prepayments, deposits and
other receivables, amounting to
HK$348,993,000 and HK$1,607,000
respectively, are now included under
contract assets;

“Advance billings” and “receipt in
advance” amounting to HK$101,473,000
and HK$197,983,000 respectively,
which were previously included in trade
and other payables are now included
under contract liabilities; and

“Deferred revenue” amounting
to HK$225,927,000, which was
previously included in deferred gains
are now included under contract
liabilities.
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For the six months ended 30 June 2018 &%= — & — /\F~NHA=+HI1F~EA

This interpretation provides guidance on determining ZEEREEIR S H | RHEIE

“the date of the transaction” for the purpose of 3 BEETRISTHEAREEI

determining the exchange rate to use on initial B TR INETB R RER S E

recognition of the related asset, expense or income EMEBEE - XS (SHE
(or part of it) arising from a transaction in which an ARy ) BT AR EPE R o

entity receives or pays advance consideration in a
foreign currency.

The interpretation clarifies that “the date of the ZRBEEI RSB I AL HER
transaction” is the date on initial recognition of A ek BB R EmAELE/IE
the non-monetary asset or liability arising from the EEEEESRKABEBZH - MER
payment or receipt of advance consideration. If BIEBANGEEZEMNRIBHR &
there are multiple payments or receipts in advance BEEZ A EETEN RSB
of recognising the related item, the date of the WRXZHEH -

transaction for each payment or receipt should be
determined in this way.
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For the six months ended 30 June 2018 # % — & NH

30 June 31 December

2018 2017
—E-N\F —ET—+tF
AA=tH +=-A=+—H
HK$°000 HK$’000
BT T BT
Assets associated with disposal PEABELEZ
group classified as held-for-sale HEARZEREE 19,235 =
Other non-current assets BEHEZ
held-for-sales HithIeREN & E
Property, plant and equipment ME - BE MEE
— Warehouse Properties —BEWE 4,109,153 -
Investment property — UK Property WEYH - EEYE
(defined in Note 15) (EELZHE15) 1,262,384 -
Interest in a joint venture R—EeEhEER 11,376 -
Interest in an associate i NG £ 8,238 15,617
5,391,151 15,617
Liabilities associated with disposal SEAFELHEZ
group classified as held-for-sale HEAR ZHEEE (6,402) -
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For the six months ended 30 June 2018 & % —

T-/\/1 H 1l

Profit from the discontinued operations for the six months BHEZ—tFNA=Z+HLEAEAELR
ended 30 June 2017 is analysed as follows: \FER 2SO T -
Six months
ended
30 June
2017
ESE
—E—+F
~NA=1H
LERMEA
HK$'000
BT T
Discontinued operations ERIEER
Loss of Intelligent Information Business BeE REBEE (23,705)
Gain on sale of Intelligent Information Business & &85 8 2 KWz 112,126
Profit for the period from discontinued operations 2 4% |- 3 7% 2 BAfE % 88,421
Profit for the period from discontinued LA AT RN
operations attributable to: B IEFETS 2 AR T -
Owners of the Company KARHEAA 88,857
Non-controlling interests VTR M2 (436)

88,421
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RACE L P A BB R S R

> six months ended 30 June 2018 &i % —

On 13 January 2016, the Company entered into the sale
and purchase agreement with an independent third party
in relation to the proposed disposal of entire issued share
capital of Made Connection Limited (“Made Connection”),
a subsidiary of the Company, after restructuring as
required (the “Intelligent Information Business Disposal
Group”) at a cash consideration of RMB120,000,000 (the
“Intelligent Information Business Disposal”). Pursuant
to the sale and purchase agreement, immediately upon
to the completion of the sale and purchase agreement, all
intercompany balances between the Intelligent Information
Business Disposal Group and the remaining Group entities
should be irrevocably waived on a dollar-to-dollar basis.
Details are set out in the Company’s announcement dated
13 January 2016. Made Connection and its subsidiaries
are mainly engaged in Intelligent Information Business. The
Intelligent Information Business Disposal was approved
by the shareholders of the Company on 22 February 2016
and completed on 28 April 2017. Accordingly, the results
of Intelligent Information Business Disposal Group was
presented as discontinued operations in the prior period.

The Group’s operations and main revenue streams are
those described in the last annual financial statements (see
also Note 5 for an operation that was discontinued during
the prior reporting period). The Group’s revenue is derived
from contracts with customers.

2018 HiR &

RZZE—RF—HA+=0 " KAQFRE—F
BUE=FIVEERZ  AREERNEZ
& E#1TEA B R i EMade Connection
Limited ([ Made Connection | © 7K 2 &
ZHB AR 22EEHITRA( BEERS
BEKREHEARN])  HaRBAARYK
120,000,000 L ([ EREEEXBLES
H])  REEEHZ  NEREEEHZ
TR B RERLEMARESTE
BEEE AcEdRrBERERSER
ENA B ER - BN A T HEH
BZE-—RF—HT=ZB2Z22A% °Made
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For the six months ended 30 June 2018 & % —

Disaggregation of revenue from contracts with customers
by major products or service lines and geographical

location of customers is as follows:

BA SRS M AL

/\ /7 (=

BT EERBMBRRES S5
ZRPAMUSIT :

Six months ended 30 June

BEAA=THLEAEAR

2018 2017
—E-N\E —E—+F
HK$'000 HK$'000
BMTF T BT oT
Revenue from contracts with EEBUBERELEDFE155
customers within the scope of HEAZEFEHWE
HKFRS 15
Disaggregated by major products or EEXEERIRBEE S
service lines
Sales of commodities e 33,175,644 =
Rendering of services AR 2,907,074 -
Construction income EEMA 39,338 -
Operations of golf club ESRAke 61,564 58,579
Hotel and leisure service B & K R AR 75 18,804 16,036
36,202,424 74,615
Revenue from other sources H 4 BRR B W 2=
Rental income HEWA 62,371 59,509
36,264,795 134,124
Disaggregated by geographical RE PR EE 5
location of customers
Mainland China R A 18,595,741 74,615
Singapore TN 3,393,388 -
Malaysia P ik 843,359 -
Taiwan =y 41,977 =
Other parts of the Asia Pacific Region H fth 25 A dh [ 10,451,770 -
Europe BN 1,763,793 31,819
North America JE=M 722,065 27,690
South America =M 192 =
Africa Continent FEIN R RE 423,810 =
Oceanic Continent RAEM 28,700 -
36,264,795 134,124
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B %5 Iﬁiﬁﬁ

For the six months ended 30 June 2018 £

Information reported to the chief operating decision maker
(“CODM”), being the most senior executive management of
the Company, for the purposes of resource allocation and
assessment of segment performance focuses on the types
of goods or services delivered or provided.

In a manner consistent with the way in which information
is reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group has presented the
following six reportable segments.

Include warehousing, transportation, freight forwarding and
cargo consolidation, supply chain management services.

Include physical trading and supply chain management of
base metal non-ferrous concentrates with predominant
focus on copper, lead, zinc and other minor metals and
energy products like naphtha and distillates.

Include management and maintenance of facilities, vehicles
and equipment, supply and installation of engineering
products, property management, and design-and-build for
logistics properties.

Include financial brokerage services, structured trade
services and assets management services.

2018 HiR &

HERAE LD HBREFGRTEEER

RE(XEEEREE]) AR ARR
THEBABERIEMETRARMNHK
Rtz EmRFB R o

AREBEDE2HRATNERIEHmD B > 518K
ARAEBERFE &FERE B BmEA
SESSRTREBAERTREEHNZ
FAER—% -

BREER EW BENEYHER  H#HE
P I RS o

E%Mﬁ‘@‘ﬁ&ﬁ@%x%%&mﬁ
Em(MARKAMBLEY) AECLeBE
BRECENE S MM EEE R

BRERE EWEkREIEEESEE T
BREMZIHEREZE MEEZARDR
MERIRTRREE -
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EERIRT -
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RIS EZ T ER

1 %%i&i Bﬁ

For the six months ended 30 June 2018 &% —ZF— v, H 1E 518 A

Include the operation of golf club and the provision of
sports and leisure facilities.

The leasing of office properties and golf courses.

Segment profit/(loss) before tax represents operating
revenue less expenses. Segment assets represents assets
directly managed by each segment, and primarily include
inventories, receivables, property, plant and equipment.
Segment liabilities represent liabilities directly managed by
each segment, and primarily include payables and loans
and borrowings.

The segment information reported below does not include
any amounts for those discontinued operations, which is
described in more detail in Note 5. ltems not managed by
or derived from the operations of reportable segments are
classified as “unallocated” in the segment reconciliations.

BRELESBRIRG RIRMHEE MKER
i

HERAEYERSGBRIRSE -

BR BRI BB A, (B 18 ) 48 48 & Wz Rl B
X DHEERENHERER CEE
ITEBREFE  BRE 9% BER
R DHAERESOBEREEZA
B TEERENFEMEFTARER -

UTXLE\I?

L/{T#&iZ"*BéﬂjITE}EE ZeKRIE
X EMERE - E—TERFONME
5 WIFMBETA &’Uliaisﬁzﬁ@%%
BRI 2 i&“*BZIEHEA S EREI R D fR R
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For the six months ended 30 June 2018 &£ —ZF— /4 NNA=+HiF~1EA

7. SEGMENT INFORMATION (continued) 7. oWER @
(b) Reconciliation of reportable segment profit (b) HUEHRH/FEHBER
or loss

Six months ended 30 June

BEANA=THILEAREA

2018 2017
—E-N\F —T—tF
HK$'000 HK$'000
BT BT T
Total (loss)/profit before tax 2| HBERIBAT 2
for reportable segments (B518), & he s (93,720) 42,618
Unallocated income and gains RO WA R ES 7,850 9,708
Unallocated expenses RO (134,836) (36,340)
Net foreign exchange loss VE SRR (142,031) (1,828)
Gain on fair value change of the AR ES 2 AR
embedded derivatives PTET AN Z
components of convertible bonds DR EEEHKE 41,975 9,771
Finance costs b AR (217,651) (42,573)

Loss before tax MRELRIEE (538,413) (18,644)




50 CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

INA =T H1cov1E A

ARAE B R B B R R S B R

For the six months ended 30 June 2018 # %= —Z— /)14

The following is an analysis of the Group’s assets
and liabilities from continuing operations by

AT B SRER

2018 HiR &

RABRAEREELEDEERZ

reportable and operating segments: ST
30 June 31 December
2018 2017
—E-N\F —E—+tF
~A=+H +=ZR=+—H
HK$'000 HK$'000
BT BT
Reportable segment assets A2/ BEE
Continuing operations S B S
Logistics services i AR 7% 8,862,289 10,704,372
Commodity marketing HmE S 9,664,553 10,011,919
Engineering services TR 354,804 408,925
Financial services R AR 5,941,248 5,507,193
Sports and leisure related facilities 28 RIKEHRE
business R EETS 1,451,555 1,490,009
Property investment business YRR B T 2,228,083 2,497,468
Elimination of inter-segment assets 53 2514 & %944 (365,720) (477,320)
28,136,812 30,142,566
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REBR P BREM

1 48 =1

For the six months ended 30 June 2018 &%= — & —/\F A=+ HIEN

business is not highly seasonal.

The Directors are of the opinion that the Group’s

30 June 31 December
2018 2017
—E-N\F —E—+F
~A=+H +=ZR=+—H
HK$'000 HK$'000
BT BT
Reportable segment liabilities 2R BEM
Continuing operations FERE T
Logistics services i AR 7% 4,845,069 4,848,270
Commodity marketing EmE 5 8,110,801 8,737,364
Engineering services Ti2RR%S 193,922 191,232
Financial services TR R% 5,010,640 4,564,496
Sports and leisure related facilities S8 RIKERE
business BE Y 500,548 527,886
Property investment business YRR B T 39,370 46,616
Elimination of inter-segment D EPE B EE i
liabilities (365,720) (477,320)
18,334,630 18,438,544

EEARAKENEBALFESHR

=S B BR
TEIFE -



52 CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEEZTH ﬁﬁ%#&iﬁﬁ

For the six months ended 30 June 2018 g% — & — /1 F A

2018 HiR &

Six months ended 30 June
BEAA=1+THIEAEA

2018 2017
—E-N\E —tF
HK$'000 HK$'000
BT T BT T
Continuing operations BESEER
Gain on disposal of property, HEME - BEMEE 2 s
plant and equipment 35,446 297
Net foreign exchange loss b B R (142,031) (1,828)
Fair value gain on embedded derivative AR EH 2B AXITETLE
component of convertible bonds Bz AnBEWRS 41,975 9,771
Fair value (loss)/gain on investment KEMERREE
properties (Note 15) (E18),Wea (MfzE15) (268,162) 15,428
Net realised and unrealised loss on BARBEFABRZEMEE
financial assets carried at FVPL Z B EHE MR EIRFE (24,138) =
Gain on disposal of subsidiaries HENB ATz Mz 16,758 =
Others Hith (10,263) (658)
(350,415) 23,010
Six months ended 30 June
BEAA=1THILAXEAR
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
B F T BT T
Continuing operations HEREEK
Bank charges RITFEE 49,710 =
Interest expense on: FERAE :
- Bank borrowings and other facilities — RITERREMRHE 132,548 27,658
— Senior secured notes — HIEFELEE 166,489
- Convertible bonds — AR ES 50,854 41,993
— Medium term notes — PHIER 26,312 =
Other finance cost H b gl & KA 25,592 34
451,505 69,685
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AREEEZ P TR E M =E
VFEXA=1HIE1EA

For the six months ended 30 June 2018 &2 —E— /14 T+

10. LOSS BEFORE TAXATION FROM 10. FHEREXEBZBRBIAEE
CONTINUING OPERATIONS
Loss before taxation from continuing operations is arrived BREKEEBIERFHABEBENR
at after charging/(crediting): GUNE

Six months ended 30 June

BEANA=THILEAREA

2018 2017
—E-N\F —ET—+tF
HK$°000 HK$'000
B F T BT T
Continuing operations BESEEL
Depreciation of property, W - BWE &
plant and equipment RiGTE 245,623 7,816
Dividend income Az B A (8,011) -
Impairment loss on: FUTEBEL 2 BEEE :
— trade receivables —EIE 5R1E 3,346 -
— prepayments, deposits and other —TENRIE - B2k
receivables H b FEUFRIR 2 -
— other non-current assets —Hi3EmEEE 5,404 -

Cost of inventories sold BHEFERA 33,311,299 =
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RAEBEZPH #%%#&iliﬁ

For the six months ended 30 June 2018 #Z —Z— /\F N A=+ Hi1F 18 A

Six months ended 30 June

BEAA=THLEAEA

2018 2017
—E-N\E ZE—+F
HK$’000 HK$’000
BT T BT T
Continuing operations BESEELR
Current tax — Outside Hong Kong BIERRRIE — B IH S
Provision for the period HR B 58,858 7,775
Over-provision in respect of prior years — i81F 4 [E iREE S 3,445 (2,150)
62,303 5,625
Deferred tax EIERIA
Origination and reversal of temporary R B N B[O B aF
differences =% (27,606) 1,352
Withholding tax T 269 =
Total income tax expense i H4a%E 34,966 6,977
For the six months ended 30 June 2018 and 2017, no BE_Z—N\Fr-_ZE—+F~A=+H

provision for Hong Kong Profits Tax has been made as the
Group had no assessable profits arising in Hong Kong for
both periods. Taxation outside Hong Kong is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the relevant jurisdictions.

No dividend was paid or proposed for ordinary shareholders
of the Company during the six months ended 30 June 2018
and 2017, nor has any dividend been proposed after the
end of reporting period.

JJ:/\TI)EJ : Eﬂﬁéﬁiﬁgﬁéﬁﬂ,ﬁﬂf’aﬂi’ﬂﬂﬁ
REBELRRTOGEN - B ERF LR
SRIELEE - BRI RIBRIBEIZAE
B RDERE R 2 RITH R E 2 B E
AR AETH ©

ARRRBE_Z—N\ER-_T—LFRX
A= +EUJ:/\1IHJIHF7 Lﬁiﬂiﬁﬁiﬁ
FEFBMEMRE - AREHARKLE
o5 EZHEHH“Q °
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For the six months ended 30 June 2018 &£ — =&

The calculation of the basic (loss)/earnings per share
amounts is based on:

K

A% HA B 7 R S B R

NS HIE V18 A

SREAR(ER),/ BFSEREN
TRIEHE

Six months ended 30 June

BESA=1THL<ER

2018 2017
—E-N\F —E—tF
HK$’000 HK$’000
BT T BT T
(Loss)/profit attributable to RAREE AENL
owners of the Company (E8) wFl
— from continuing operations —RHEIC R X (556,490) (21,821)
— from discontinued operations ~ — B 4% |- ¥ - 88,857
(556,490) 67,036

the weighted average number of ordinary
shares of 11,399,996,101 (six months ended
30 June 2017: 11,399,996,101) in issue
during the period.

No adjustment has been made to the basic (loss)/
earnings per share amounts presented for the six
months ended 30 June 2018 and 2017 in respect
of a dilution as the impact of the outstanding
convertible bonds issued in 2016 had an anti-dilutive
effect on the basic earnings per share amounts
presented.

R BEBITE@R 2 MEF
9 £11,399,996,101 & ( &
EE—+tFANA=+THL
18 B : 11,399,996,101
J'L) ®

&5

HRHAEREZ —T—RFETLZ
AmRES S22 BREREF
TRARBEZE  BARNEE
“E-N\FRZE—LFRA=T
BIEANEAREETHZES 2 BRE
A(EBR) /BN EELAE -

0O
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REEBZF #%%#&iﬁﬁ

For the six months ended 30 June 2018 #Z =& — /1F N =+ H

During the six months ended 30 June 2018, the Group
acquired property, plant and equipment with a cost of
HK$256,657,000. This amount includes construction costs
of HK$208,946,000.

BE—_Z2—NFANA=Z+HIEAEA -
7N 5= (8] LA R AR #5 256,657,000 7T U BE 1)
¥ BELREE HWSBERIEEERAE
#208,946,0007T °

HK$'000
BT T
FAIR VALUE ~REE
At 1 January 2018 R-ZE—-—N\F—H—H 2,486,202
Additions NE 667
Reclassification to other non-current assets ENOBERIELE L
held-for-sale (Note 4) HEmIEmBEE (M iE4) (1,262,384)
Exchange realignment PE 5 382 (17,520)
Fair value adjustment (Note 8) N BEARHZS) (268,162)
At 30 June 2018 RZZE-N\FXA=TH 938,803

All of the Group’s property interests held under operating
leases to earn rentals or for capital appreciation purposes
are measured using the fair value model and are classified
and accounted for as investment properties. The Directors
are of the opinion that the highest and best use of the
properties is their current use.

AEBERRBESHEENEEREMR
BREVERAZMAENERZERDA
BERAGFE  XOBRAKRIIAKRED
X -EBEFRR ZEVERBER/ESRK
RERE -
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RACE L P A B S R S P R

For the six months ended 30 June 2018 &% — 2

The fair values of the Group’s investment properties located
in the United States of America (the “US Property”) at
30 June 2018 and 31 December 2017 were arrived at
the basis of valuations carried out on these dates by
Jones Lang LaSalle Corporate Appraisal and Advisory
Limited (“JLL”), independent qualified professional valuers
not connected with the Group. JLL has appropriate
qualifications and recent experiences in the valuation of
similar properties in the relevant locations. The fair values
were determined based on income approach where the
market rents are assessed by considering the income
derived from existing tenancies of the properties and
discounted at the capitalisation rate. During the six months
ended 30 June 2018, the fair value loss on US Property
recognised in profit or loss amounted to HK$158,559,000.

The fair values of the Group’s investment properties
located in the United Kingdom (the “UK Property”) at 30
June 2018 and 31 December 2017 were arrived at the
basis of valuations carried out on these dates by Vigers
Appraisal & Consulting Limited (“Vigers”), independent
qualified professional valuers not connected with the
Group. Vigers has appropriate qualifications and recent
experiences in the valuation of similar properties in the
relevant locations. The fair values were determined based
on income approach where the market rents are assessed
by considering the income derived from existing tenancies
of the properties and discounted at the capitalisation rate.
During the six months ended 30 June 2018, the fair value
loss on UK Property recognised in profit or loss amounted
to HK$109,603,000. The UK Property amounted to
HK$1,262,384,000 was classified as other non-current
assets held-for-sale as at 30 June 2018.

During six months ended 30 June 2018, no reversal of a
write-down of inventories to the estimated net realisable
value (2017: Nil) has been recognised as a reduction in the
amount of inventories recognised as an expense in profit or
loss during the period.

REBUREFBRERBEZREME(E
BYME )R _ZE—N\FRA=ZTHE=Z
—+tF+ A=+ BZAABENAERK
SEVEBEZBYLAEAREEGEMMP
SHITEETEREAER AR ([ 125
THRZEBRETZHERELEZH -
2T S AR 2 2 U E LT
BFEAABESREREKIRES - AnE
BENRBBAEEE  MMBHESRER
ERBYEZEBEROEE 2 WAEITT
iy - WIRERELLERYR - BEZT—N
FRA=Z+TBELERNER  REZERZE
Bl ¥ % A (BEEE A% 158,559,000
o

REBUREBR ZIREYE(TREYE])
RZBE—N\FRA=Z=+BE=-_Z—+tF
TZA=+—HZAABEUNEREERY
mEE BV EREREGEMERITE
ETEERARDE ([HEE ) RZER
HET 2 HEAEEEN - BISHTEH A
MECEUMEETHES EABEEEE
BRAEES - AR EBEDRBRAEE
E - mMmBHEeREREREMECLRE
RHEE 2 WAETTE - WIRER L
KR - BE_T-N\FAA=ZTHLEN
B REZERAZAEMEAABEES
18 57 1109,603,0007T ° HE Y EEE
1,262,384,0007 5 AR T —\FRH
ST RAZHERECHMIERBEE -

BE-T - \EAA=+ALNEAR &
WA E G RRRE Y AR (—T
— 4 B ERR BN ENIESRZ AN
Z 2 EESERD
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ARAE B R B B R R S B R

For the six months ended 30 June 2018 # %= —Z— /)14

As at the end of the reporting period, the ageing analysis
of trade debtors and bills receivables based on the invoice
date and net of loss allowance, is as follows:

RB|ERR - LREZ AR REMREER
BERFTEZERKE S EBARKRER
RBZERRAIOT

30 June 31 December

2018 2017

—E-N\F —E—+F

AB=+H +=-A=+—H

HK$°000 HK$’000

BT BT T

0-90 days 0-90H 3,681,435 4,279,536

91-180 days 91 -180H 279,461 242,857

181-365 days 181 - 365H 67,007 36,587

1-2 years 1 - 2% 54,098 45,572

Over 2 years 2F A F 939 373
Trade debtors and bill receivables, BUNE 5B ANRR KX

net of loss allowance EWERE - MREERE 4,082,940 4,604,925

Trade debtors and bills receivables are expected to be

recovered within one year.

TEHRWE ZEBARR R EREEG A

—FRkKE -
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For the six months ended 30 June 2018 &£ — &% —, 7 / \

The Group’s trade receivables at 31 December 2017
included accrued income of HK$932,350,000 which
represents primarily sales made but yet to be invoiced and
price adjustments to the provisional sales/purchase price
of certain commodities. During the contractually agreed
quotation period, the sales/purchase prices are not fixed
and fluctuate based on the changes in the market prices
of the underlying metals. The Group marks to market its
provisional sales and purchases based on the forward price
for the estimated month of settlement. In the consolidated
statement of financial position, positive marked to market
adjustments are included within accrued income whereas
negative adjustments are included within accrued
expenses. Upon completion of the quotation period, the
prices are fixed based upon the spot price and metal
contents and quantities upon receipt of the final assay and
weight certificates. As detailed in Note 3(c), accrued income
is included as contract assets with the initial adoption of
HKFRS 15. As at 30 June 2018, accrued income included
under contract assets amounted to HK$343,774,000.

As at 30 June 2018, trade receivables amounted to
HK$12,274,000, HK$4,001,000 and HK$294,000 (31
December 2017: HK$10,970,000, HK$3,589,000 and
HK$783,000), are due from the Group’s associates, joint
ventures and other related parties, respectively.

AEBR-_ZT—tt&E+_HF=+—8
ZEWZESERBEBREERTRABLE
932,350,0007T * EZEEETERME
EVHERETERENESEE BT
B oREHNBENRERR  EEBLIE
B - WARBHEASBTMISEKEB MK
B  AEEREGIEERGZERE
B OBHBREERBERETMISEIE -
REREMBARRRS - EHEMIGEERE
ﬂk&#%k~ﬁﬁ@ﬁ%ﬂAﬁ%%
X o FASR{E HA R e AR I A UK B F AR FTR) %
%LE& ERREBEREER <8
SEREMETUETE - HOAK FE3(C)FTEE
M BREAEAVBHREEAEISR
% EETRASIIAGHEE -RZT—N
FRA=Z+H  WAENEEET ZE:T
WA &7 343,774,000 °

RZE—NFARNA=Z+H  NEEEUEH
R R ERAEMBAES 2 EWE
SERED 5 A B EA12,274,0007T - B
4,001,0007T & /& 294,000 c ( — & —+
F+=-A=+—8 : #¥10,970,0007T
75 #3,589,0007T K & #783,0007T) °

30 June 31 December

2018 2017

—2-NF  —E—t%

AA=+H +=-—A=+—H

Notes HK$’000 HK$’000

Hat BT T BT

Trade and bills payables BN ESERENENEE (@) 1,218,464 1,124,623
Other payables, deposits received, HfthfEf3IE - B Uigd - (b)

receipt in advance and accruals  FEUGRIA R FERTIE R 6,709,706 6,720,688

7,928,170 7,845,311
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ARAE B R B B R R S B R

For the six months ended 30 June 2018 # %= —Z— /)14

The following is an ageing analysis of the trade and
bills payables based on the invoice date as at the
end of the reporting period:

ATRRBERRE 2 ENE SR
AR ENRBERBEER B R
DT

30 June 31 December

2018 2017

—E-N\F —T—tF

AA=+H +=ZHA=+—H

HK$°000 HK$’000

BT BT T

0-90 days 0-90H 1,021,087 924,828
91-180 days 91 -180H 92,239 93,467
181-365 days 181 - 365H 27,533 30,100
1-2 years 1 -2 61,166 64,916
Over 2 years 2F A 16,439 11,312
1,218,464 1,124,623

As at 30 June 2018, the balance of
HK$6,709,706,000 (2017: HK$6,720,688,000)
mainly represented the amounts segregated for
customers, other taxes payables, rental income
receipts in advance and accrued staff costs for
continuing operations of the Group.

RZE—N\FEA=+H ' &85
#6,709,706,00070 (= F —+F :
75 #6,720,688,0007T ) £ BHE AL
ESBELEEBET 28D TER
&8 HMEMTIE  HkE
WA K FERTB IR °
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For the six months ended 30 June 2018 &%= — & —/\F A=+ HIEN

30 June 31 December

2018 2017
—E-N\F —E—tF
~A=t+H +=ZA=+—8
Notes HK$°000 HK$’000
Wizt BT T BT T
Non-current liabilities FERBEE
Medium term notes PHIRE (@) 581,813 1,177,567
Secured bank loans BHEPRITER 2,098,377 2,888,633
Hire purchase and finance HELRRERE
lease liabilities B&E 10,449 13,150
2,690,639 4,079,350
Current liabilities REBAE
Medium term notes PHEIRE (@) 578,917 -
Senior secured notes BERELRE (b) 4,400,027 4,325,222
Perpetual notes KAZEIE (o) 360,796 359,182
Secured bank loans HEMRITER 985,720 206,450
Revolving short-term trade facilities B3R HE FrtE 5,321,000 5,344,176
Hire purchase and finance HERRERE
lease liabilities aE 4,997 5,155
Unsecured loan B ER 20,000 20,000
Secured bank overdrafts BEMETES 276 742
Unsecured bank overdrafts EIEHIRITES 5,354 7,142

11,677,087 10,268,069
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For the six months ended 30 June 2018 &% —

(@) The medium term notes are issued by CWT SG
under its Multicurrency Debt Issuance Programme
which was first established in April 2013. As at 30
June 2018, the balance included two tranches of
medium term notes:

- Notes with aggregate principal amount
of S$100,000,000 (approximately
HK$575,710,000 as at 30 June 2018) issued
on 18 April 2013. The notes are interest-
bearing at a fixed rate of 3.9% per annum
and will mature on 18 April 2019. The interest
is payable semi-annually in arrear.

- Notes with aggregate principal amount
of S$100,000,000 (approximately
HK$575,710,000 as at 30 June 2018) issued
on 18 March 2015. The notes are interest-
bearing at a fixed rate of 4.8% per annum
and will mature on 18 March 2020. The
interest is payable semi-annually in arrear.

(b) Senior secured notes and perpetual notes with
aggregate carrying amount of HK$4,760,823,000
were issued by subsidiaries of the Company in
connection with acquisition of CWT SG.

(i) Senior secured notes

Senior secured notes with aggregate principal
amount of US$561,000,000 are interest-
bearing at a fixed rate of 5% per annum,
and secured by the shares of CWT SG and
certain other subsidiaries of the Group. The
notes are also guaranteed by HNA Group
(International) Company Limited (“HNA Group
(International)”), a substantial shareholder
of the Company, and HNA Group undertakes
to maintain the liquidity of the Company and
HNA Group (International) to ensure they
have sufficient liquidity to meet the payment
obligation. In addition, senior secured notes
with principal amount of US$45,000,000 are
also secured by the shares of a subsidiary of
the Group which holds certain properties in
the UK.

PHIRZE I ACWT SGIRIBHE N =
T-=—FNABRRIZZEER
EBEITEE TINET RZF
—N\FARA=1TH &HREFEML
S

- RZE—=ZFTA+ N
BT AESBHEA
100,000,000%f hn3 7t (R =
BE—NENA=THLBE
575,710,0007T) Z Z¥& ° 7%
LERIRETE FFES.9%5
BER_ZE—HAFTOA+N
HEH - FMEFFFEHS
=ik e

= RZZE—FRHF=ZA+N
BT AESBHEA
100,000,000% i3 7t (R =
BE—NENA=THLBE
575,710,0007T) Z Z¥& ° 7%
LERIRE T FFEL.8%5
BER-_ZE-_FTF=A+N
HEH - M ESFFFEHS

=R »

AN E M B A R R B CWT SGE
1TERTE B & H 75 ¥ 4,760,823,000
T2 B ERBEEE MK AZEE -

(i) BHEFEERE

7N % #8 %8 /561,000,000 3
T2 EEBELEERIZETE
FHE5%ET B - HCWT SG
rAEEETHMNB AR
Z D EEAR - ZEZEIN
HEMEE(EE)BRA
A(IEMEB(EKE) ] &~
DRAEERR)ER - M8
MEBFRBERFARTRE
MEB(BEBR)ZRBES -
BRESEREREBES N
BRREE - W XEEA
45,000,000k T 2 B 12
EEBRNTARRBEFEEST
WEZAREEWB AR 2K
D YEIER o
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For the six months ended 30 June 2018 &% —

Senior secured notes and perpetual notes with
aggregate carrying amount of HK$4,760,823,000
were issued by subsidiaries of the Company in
connection with acquisition of CWT SG. (continued)

(i) Senior secured notes (continued)

The Group was originally committed to
repay the senior secured notes with principal
amount of US$300,000,000 in May 2018
(the “May Tranche”) and US$261,000,000
in September 2018. The management of
the Company has been actively negotiating
with the lenders to extend the repayment
date. In May 2018, all the relevant lenders
agreed to extend the repayment date of the
May Tranche and accordingly, the entire
senior secured notes are due for repayment
in September 2018. The group has been
engaged in on-going discussions with the
lenders for allowing further time to make the
repayment.

(if) Perpetual notes

Perpetual notes with aggregate principal
amount of US$46,000,000 are guaranteed
by HNA Group (International). The notes are
unsecured, interest-free and repayable at
the discretion of the Group, but redeemable
upon occurrence of subordination events
(including but not limited to liquidation of
the note guarantors) as set out in the notes’
subscription agreement. Since the liquidation
of the note guarantors is not controllable by
the Group, the perpetual notes are therefore
classified as “current liability” in accordance
with the prevailing accounting standards.

KA RKE R R F U BB CWT SG3
1TERME (B A £ 5 ¥ 4,760,823,000
T2 BB ELEEE KA ZE -
(&)

(i) FEMEERECE)

AEEREAFNR-ZT—NF
FARZE—NFNLAE
2 7K £ %8 % 5300,000,000
EFx([EAMR]) &
261,000,0003% 7T 2 & # #
BEEE - ARFEEER
BEEHER  UWERERE
BH - RZZT—N\FHA -
FIBERBESRELRAA
NRzEBEBH Bt &
HEEREBAEBER T
—NFENAZEER - A&
E-—EHEHEBAERUER
TR SRR o

(ii) KARE

7N #8588 /46,000,000 7T
ZIKARBREMER(H
BOER ZEEBRER
A 2ERERAEERMEE
EERER ZRE M
HUEBEH(BEETRER
ERERABR)EERE
B BHREBRERAZER
WAZAREEES - BOKA
EERBRBERITETENSE
BlITBEE] -

o3



64 CWT International Limited 2018 iR &
NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REEBZF #%%#&iﬁﬁ

For the six months ended 30 June 2018 #Z —Z— \F A=+ H1F 18 A

Number
of shares Amount
RHEE X
HK$’000
BT
Ordinary shares, issued and fully paid:  B31TR&E 2 L@
At 1 January 2017, 31 December 2017, AT —+F— )EI B -
1 January 2018 and 30 June 2018 —E—+F+=-A=+—8"
—NE—-—A—Ak
- N\FXA=+H 11,399,996,101 4,731,480
In accordance with section 135 of the Hong Kong BIESBAREHE135E - KATEiE
Companies Ordinance, the ordinary shares of the Company P& ST (A o
do not have a par value.
The holders of ordinary shares are entitled to receive EREREAEABRKETETIRZIKE
dividends as declared from time to time and are entitled WEBERRAATIAE FUGR—Z#1TE
to one vote per share at meetings of the Company. All R MAATFRGBEEMS * AL EK

ordinary shares rank equally with regard to the Company’s HifL[E) S o
residual assets.
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For the six months ended 30 June 2018 &% — AV H 1

30 June 31 December

2018 2017
—E-N\F —E—+F
AA=+H +ZH=+—H
HK$°000 HK$'000
B F T BT T
Capital expenditure in respect of the ERWEDE BEK
acquisition of property, plant and B AR VL LE]
equipment contracted for but not RETIREE
provided for ZERNEY 245,240 351,314
Capital expenditure in respect of ERWEDE  BEX
the acquisition of property, plant BB EEERR
and equipment authorised but not SR BARREE
contracted for 62,915 37,978
The Group is subject to various litigation, regulatory, and AEBENRBEERBEPAERYSER
arbitration matters in the normal course of business. The WA EBEERMHER TAEEEEHEAR
Group vigorously defends against these claims and, in the BBmE MEREERABRAZESTER
opinion of management, the resolution of these matters will TEHREB MBI AENEATE

not have a material effect on the financial position of the
Group.
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For the six months ended 30 June 2018 &£ —

The following table presents the fair value of
the Group’s financial instruments measured
at the end of the reporting period on a
recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS
13, Fair value measurement. The level into
which a fair value measurement is classified is
determined with reference to the observability
and significance of the inputs used in the
valuation technique as follows:

o Level 1 valuations: Fair value
measured using only Level 1 inputs
i.e. unadjusted quoted prices in
active markets for identical assets or
liabilities at the measurement date

° Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable
inputs. Unobservable inputs are inputs
for which market data are not available

o Level 3 valuations: Fair value measured
using significant unobservable inputs

The Group has a team headed by the
finance manager performing valuations
for the financial instruments, including the
unlisted equity securities and the conversion
option embedded in convertible notes. The
team reports directly to the chief financial
officer and the audit committee. A valuation
report with analysis of changes in fair value
measurement is prepared by the team at
each interim and annual reporting date, and is
reviewed and approved by the chief financial
officer. Discussion of the valuation process
and results with the chief financial officer and
the audit committee is held twice a year to
coincide with the reporting dates.

TREINBEHRIREE
HEEAES DB RETEY
BREENFISRAALEE
FEMAEN=RArEE
ERRBHNASESHTA
NREE - RREBEFEN
BRABI2EATGER
AMERBABENABE
MEREEN :

. F—RHE EEA
£— R ABEA
HREEXRE BN
ERERRERT
BORERAERRE
B ERREE

. F_REE: RS
— A E A BUR (BIR
BETTA%E — AR A&
EHABEBEBREY R
EREETHBERE
ABEB)FEAARE
B TAEBREAK
BRI AT 5 8
R AR

. F=RHE: ERE
ETAERBABE

AEARERE

AEBEREARYHEERE
ZEBRHeRMTRETH
B BRFLIBEAESFR
RABBESBRAZER
% - 2B EZR TSR
MEZZBEEHRE - 8FH
REAMFEERE A - ZE
Bemst@anEEFE
HEB MK MERS - L H
PSRBT RN -
MGRENERZZE M
BENBRENGEREFETH
Retim o BIREAH—2 -
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For the six months ended 30 June 2018 &£ —ZF— /4 NNA=+HiF~1EA

23. FAIR VALUE MEASUREMENTS (continued)

(i)

23. AAEETE®)

A

(@) Financial assets and liabilities measured at (@) BAARBETEZEMEER
fair value (continued) B8E8(&)
Fair value hierarchy (continued) (i)
Financial assets and liabilities carried at fair
value
Level 1 Level 2 Level 3 Total
E-4 EZR e “ast
HK$’000 HK$’000 HK$000 HK$'000
BEFT BYTT BETT BYFT
At 30 June 2018 RZE-NFXA=1H
Commodities futures (SRR 937,440 47,830 - 985,270
Commodities forward contracts BmEHaH - 5 - 5
Commodities swaps i 8 113,270 - - 113,270
Currency forward contracts EHREAYD - 927 - 927
Fair value gain on commodity Gy P
contracts NAEEYKE - 9,680 - 9,680
Derivative financial assets TEeREE 1,050,710 58,442 - 1,109,152
Other financial assets HEth e EE 194,123 152,568 - 346,691
1,244,833 211,010 - 1,455,843
Interest rate swaps ket - (432) - (432)
Commodities futures BmiE (687,703) (4,134) - (691,837)
Commodities forward contracts ~ EREHRAH - (6,696) - (6,696)
Commodities options R - (2,550) - (2,550)
Commodities swaps Fmia (100,790) - - (100,790)
Currency forward contracts R EAY - (5,820) - (5,820)
Fair value loss on commodity BAREHZ
contracts AREEESE - (6,010) - (6,010)
Embedded derivative components  FJ#AR 5% 2
of convertible bonds WA TR - - (13) (13)
Derivative financial liabilities fTEemaR (788,493) (25,642) (13) (814,148)
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For the six months ended 30 June 2018 # %= —Z— /)14

N T~ H1C N

Level 1 Level 2 Level 3 Total
£ F-R =/ st

HK$'000 HK$'000 HK$'000 HK$'000
BRTT  EETT  EETT  BETT

At 31 December 2017 R-B—+&
+ZA=t-H
Commodities futures (Sl 250,454 47,714 - 298,168
Commodities forward contracts ~ EREHAH 310 713 = 1,023
Commodities swaps e 59,620 = = 59,620
Currency forward contracts EHREAY = 2,841 = 2,841
Fair value gain on commodity BAmeHZ
contracts A EEkRSE - 18,153 = 18,153
Derivative financial assets MESHEE 310,384 69,421 - 379,805
Other financial assets EemEE 218,657 155,240 - 373,897
529,041 224,661 - 753,702
Interest rate swaps == - (567) - (567)
Commodities futures HmiEE (854,922) (67,071) - (921,993)
Commodities forward contracts BmEHa 4 - (14,360) - (14,360)
Commodities options Hm = (6,692) - (6,692)
Commodities swaps FmiE (39,655) - - (39,655)
Currency forward contracts R HAY - (1,292) - (1,292)
Fair value loss on commodity RO
contracts MrBEER - (48,679) - (48,679)
Embedded derivative components I3[R &% 2
of convertible bonds WA G - - (41,988) (41,988)

Derivative financial liabilities fTEeRaf (894,577) (138,661) (41,988)  (1,075,226)
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For the six months ended 30 June 2018 &£ — &% —, 7 / Y/

The following tables show the valuation
techniques used in measuring Level 2 and
Level 3 fair values of financial instruments,
as well as the significant unobservable
inputs used. The valuation techniques used
in measuring the fair values of investment
properties are set out in Note 15.

Type Valuation technique

Ebid 187 %

Significant
unobservable inputs

EXTABRRAYE

TRIFFAEERMIAZE
“RREBE=ZRRABERE
RZEEFTEARERZE
ARTAIBRBAZE - 7T &
BEMERIAREBERERZ
RETREIINEELS ©

Inter-relationship
between key
unobservable inputs
and fair value
measurement
IEFABERARE
BARBENEZH
ZEBER

Commodities futures

Amis

Market comparison technique:
The fair values are based on
month end spot and forward
prices received from broker.
THLERZ -
DREBEAELEAREZA
ARERBEERAREE -
Commodities forward Market comparison technique:
contracts The fair values are based on
BmEHEH exchange or broker quotes.
Similar contracts are traded
in an active market and the
quotes reflect the actual
transactions in similar
instruments.
THLERZ -
DREBETAZ AL LA
BEREE - BUSORNE
BM5R5  ARERME
UIAZERZ5E -

Not applicable
TEH

Not applicable
TEA

Not applicable
TEH

Not applicable
NEA
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For the six months ended 30 June 2018 # % —

Type

ki

B &£

—H IFoN

Valuation technique

187 %

Significant
unobservable inputs

EXTABRRARE

Inter-relationship
between key
unobservable inputs
and fair value
measurement
FTEFATHEERAEE
BAREETEZH
ZEBER

Currency forward
contracts
BEEREEN

Interest rate swaps
MEi=E]

Market comparison technique:

The fair values are based
on broker quotes. Similar
contracts are trading in an
active market and the quotes
reflect the actual transactions
in similar instruments.

T B% -

ARBEDASEARERE
2 BUAHRNERTISR

5 BHERMEUTIAZ

{3

mf}

o

]

\

Market comparison technique:
The fair values are based on
market value (MTM value)
provided by the bank.
TS B -
NRBEETIARITRE 2 TE
(BIEMHmE) REE-

Not applicable
TEH

Not applicable
it

Not applicable
TEA

Not applicable
NiE R
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For the six months ended 30 June 2018 &% — =&

/\ E Y/

Inter-relationship
between key
unobservable inputs

Type

kil

Valuation technique

k187 %

Significant
unobservable inputs

EXTABERARE

and fair value
measurement
FTEFTEERAEE
BARBENEZE
ZEBBR

Commodities options

7

Embedded derivative
components of
convertible bonds

AR ES 2 BRAR
PTHEER D

Market comparison technique:

The fair values are based on
broker quotes.

THLERZ -

DRBETIASLEARER
HE.

Binomial method
ZIE

Not applicable
TEH

Volatility of 61% (31

December 2017: 39%) is
applied in the convertible

bonds by reference to

Not applicable
NEA

The estimated fair value
would increase/
(decrease) if the volatility
was higher/(lower).

the Company’s historical ¥l EE S/ (BIK)

volatility

BBZRREZEL IR -

A EFEAG1%L

KiE(ZE—+F+=A

=+—H:39%)

fhEt AR EEREN,
(RD) °



72 CWT International Limited 2018 HiR &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REBEZHH 717}%¢|§¢|1ﬁ

For the six months ended 30 June 2018 # % — & — \F A=+ HI1F1EAH
The carrying amount of the Group’s financial assets RZE—NFARA=Z+HEZ=ZZ
and liabilities carried at cost or amortised cost are —+EF+-A=+—8  XEFEXL
not materially different from their fair values as at 30 FEIR R AN S AT BER 2 & &
June 2018 and 31 December 2017. ElemBECREAERARAE
BUEmERER -

Apart from the transaction with Made Connection as % BEiMade Connectioni#1THI3: 5 (FEIB R

detailed in Note 5 and disclosed elsewhere in the interim MEE5) R A ERBA FE SR PRI R B 4 - AEE

financial report, the Group has the following material related BERNEEAZTHET :

party transactions:

Six months ended 30 June
BEZAA=1+THLAEAR

2018 2017
—B-N\F —E—+F
HK$°000 HK$'000
BT T BT T
Sales of goods and/or services MEEERABESZ
to entities controlled by key TRMEEERN RS
management personnel 7,658 —
Sales of goods and/or services to M E R RIEHEE R
associates &,/ SR 30,182 -
Sales of goods and/or services to MAEETEHEEER
joint ventures &/ BRIS 17,002 -
Interest income from associates KA E DR F B 767 -
Purchase of goods and/or services  MEEEE A BI%H| 2
from entities controlled by key EREBEER N RS
management personnel 6,000 -
Purchase of goods and/or services — [AB& QA RIS E & &
from associates X/ SRS 12,454 -

Purchase of goods and/or services A& & EEE SR

from joint ventures 5/ SR 10,607 =




Interim Report 2018 CWT International Limited 78

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REBRLP I &iliﬁ

For the six months ended 30 June 2018 &% =ZF— VA =+ H1E 516 A
24. RELATED PARTY TRANSACTIONS 24, BEIRD (&
(continued)
(c) Compensation of key management (c) ETEEBASZ#HME
personnel
The remuneration of key management members, TEEWAS(NAEEEE)AAN
who are the Directors of the Group during the HR Y BemT :

period, was as follows:

Six months ended 30 June

BEAA=THLAEA

2018 2017
—E-N\F —E—tF
HK$’000 HK$’000
BT T BT T
Short term benefits S HAE A 4,552 4,890
Post-employment benefits BEBR 12 1R 158 63
4,710 4,953
The remuneration of executive directors is HITESHEEHTMEZE2REA
determined by the remuneration committee having RIENETHISHBEET

regard to the performance of individuals and market
trends.
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For the six months ended 30 June 2018 &£ —

As a result of the acquisition of CWT SG completed in
September 2017, certain comparative figures to profit or
loss and cash flow items in this interim financial report
have been adjusted to conform to the current period’s
presentation and to provide comparative amounts in
respect of items disclosed for the first time in the current
period.

The Group has initially applied HKFRS 9 and HKFRS 15
at 1 January 2018. Under the transition methods chosen,
comparative information is not restated. Further details of
the changes in accounting policies are disclosed in Note 3.

A number of amendments and new standards are effective
for annual periods beginning after 1 January 2018 and
earlier application is permitted. Except for the amendments
to HKFRS 9, Prepayment features with negative
compensation, which have been adopted at the same
time as HKFRS 9 (see Note 3(b)), the Group has not early
adopted any new or amended standards in preparing this
interim financial report.

The Group has the following update to the information
provided in the last annual financial statements in respect
of HKFRS 16, Leases, which may have a significant impact
on the Group’s consolidated financial statements.

ER—_F—tFNATKZICWT SGKE
BIE - APHMBEREABERMASRE
HEZETHERBFECHBNEELY
B2 2577 AN RBR A RE &R E 2R
Bttt s -

AEER _Z-N\F-—A—HBEXERE
BMBREENFERLBEM B REE
AIE165% - IREBAMEFNBETE » LT
BRYESS - BESTHREDHE—
HEIERMIEIWE -

ZREF AR EAR —F—N\F— A
—AZ KRR FERMERL £ FFIRE
e - REBEBMBHREERFEIR 2ER]
KR AT EREFIE AN RA BB
SRR F ISR R IR A (RE3(D)) 5N
AEERNRREAT R B RERLERER
BRANEIFTET BT R

AEBRIAE AT EHRN & FET B |wEK
ABEBMBREERF 1A ERMNE
£ ATREHARESREMBHRRELEXN

=471
= °
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For the six months ended 30 June 2018 &% —

HKFRS 16 is not expected to impact significantly on the
way that lessors account for their rights and obligations
under a lease. However, once HKFRS 16 is adopted,
lessees will no longer distinguish between finance leases
and operating leases. Instead, subject to practical
expedients, lessees will account for all leases in a similar
way to current finance lease accounting, i.e. at the
commencement date of the lease the lessee will recognise
and measure a lease liability at the present value of the
minimum future lease payments and will recognise a
corresponding “right-of-use” asset. After initial recognition
of this asset and liability, the lessee will recognise interest
expense accrued on the outstanding balance of the lease
liability, and the depreciation of the right-of-use asset,
instead of the current policy of recognising rental expenses
incurred under operating leases on a systematic basis
over the lease term. As a practical expedient, the lessee
can elect not to apply this accounting model to short-
term leases (i.e. where the lease term is 12 months or less)
and to leases of low-value assets, in which case the rental
expenses would continue to be recognised on a systematic
basis over the lease term.

CWT International Limited

TBHEBM B REERFE165 K TG KIE
FTERHEARBHOGEELREN REHH
R o AT RAEBMBHREERIFE16
ik AEARTERS SREMEE K
BHE - BR - RIEATERED L - &AM
ARZEBEAMERESARERUNT
EREMAMEL - AREORL AR - &
HA®Z B & ERE MK RERER

BE  -RYUPHIAZEERBER &M
ARERHEERERAREEGSHA R
NMNEFXRERBEENE  MIFRER
BEBREREHANRAREEEDRBEE
HEMEENHEERS - (FRATTEES
& AEATERENS e EAERR
MEAT S (B A12(E A AT ) RIKE
BEENHE  RZEFBEAT  HERX
RAEABENHR IR R GEERER -
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RACE L P A BB R S R

> six months ended 30 June 2018 &i % —

HKFRS 16 will primarily affect the Group’s accounting as a
lessee of leases for properties, plant and equipment which
are currently classified as operating leases. The application
of the new accounting model is expected to lead to an
increase in both assets and liabilities and to impact on the
timing of the expense recognition in the statement of profit
or loss over the period of the lease. The Group will need to
perform a more detailed analysis to determine the amounts
of new assets and liabilities arising from operating lease
commitments on adoption of HKFRS 16, after taking into
account the applicability of the practical expedient and
adjusting for any leases entered into or terminated between
now and the adoption of HKFRS 16 and the effects of
discounting.

HKFRS 16 is effective for annual periods beginning on or
after 1 January 2019. The standard offers different transition
options and practical expedients, including the practical
expedient to grandfather the previous assessment of
which existing arrangements are, or contain, leases. If this
practical expedient is chosen, the Group will apply the new
definition of a lease in HKFRS 16 only to contracts that are
entered into on or after the date of initial application. If the
practical expedient is not chosen, the Group will need to
reassess all of its decisions about which existing contracts
are, or contain, leases, using the new definition. Depending
on whether the Group elects to adopt the standard
retrospectively or follow a modified retrospective method of
recognising a cumulative-effect adjustment to the opening
balance of equity at the date of initial application, the Group
may or may not need to restate comparative information for
any changes in accounting resulting from the reassessment.

2018 HiR &

EEMBREENF1FEIBRELE
BERBEARBARDE - BFE KZECR
BOBAKERE)NEtREN X - B
R e EANEREERBBEAEM
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XHEE - KEBATREDANER K
KR ERBEBW I RELEANE165
HEE TSR UENERBORMEZE
EHARR  ARESELETERFAN
DITAEERRAT BN ERELENE6
GRKEHERAERELNTEERARG
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REVIEW REPORT TO THE BOARD OF DIRECTORS

KPMG

TO THE BOARD OF DIRECTORS OF CWT INTERNATIONAL
LIMITED
(Incorporated in Hong Kong with limited liability)

We have reviewed the interim financial report set out on pages 4
to 76 which comprises the consolidated statement of financial
position of CWT International Limited (the “Company”) and its
subsidiaries (together the “Group”) as of 30 June 2018 and
the related consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in
equity and the condensed consolidated statement of cash flows
for the six month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standards 34, Interim Financial Reporting,
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation
of the interim financial report in accordance with Hong Kong
Accounting Standard 34.

QOur responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.
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HEFS 2EFHRE

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30 June
2018 is not prepared, in all material aspects, in accordance with
Hong Kong Accounting Standards 34, Interim Financial Reporting.

We draw attention to Note 2 to the interim financial report which
describes that the Group is committed to repay certain borrowings
of HK$4,400,027,000 in September 2018 or another later
repayment date as agreed with the lenders and the Group’s ability
to meet these liquidity requirements depend on its ability to obtain
sufficient cash sources through refinancing arrangements. These
facts and conditions indicate the existence of material uncertainties
which may cast significant doubt on the Group’s ability to continue
as a going concern. Our review conclusion is not modified in
respect of this matter.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

22 August 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

The global business environment was full of uncertainties and
challenges during the first half of 2018. The rising trade tensions
and the uncertainty in interest rate policies brought significant
uncertainty to the outlook of the global economy and led to
increasing market volatility. The Group was unavoidably negatively
affected under such unfavourable market conditions. Despite of
these unfavourable factors during the period, the Group still made
best endeavor to develop its principal businesses.

Following the completion of the acquisition of CWT Pte. Limited
(“CWT SG”) in September 2017, the Group’s revenue for
the six months ended 30 June 2018 significantly increased
to HK$36,264,795,000 (six months ended 30 June 2017:
HK$134,124,000); while loss attributable to owners amounted
to HK$556,490,000 (six months ended 30 June 2017: profit
attributable to owners of HK$67,036,000) was recorded. The
aforesaid turnaround from profit to loss was mainly attributable to
revaluation losses on investment properties of the Group; financing
expenses and additional depreciation and amortisation charges
incurred in relation to the Company’s acquisition of CWT SG and
its subsidiaries in the prior year; and loss on foreign exchange,
which offset the additional profits contribution to owners of the
Company from CWT SG during the six months ended 30 June
2018 (which the Company did not have during the same period
last year). Despite the Group recorded a loss attributable to owners
of the Company in the current period, EBITDA of the Group for the
six months ended 30 June 2018 increased to HK$214,921,000 (six
months ended 30 June 2017: HK$168,292,000).
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BIE AL 3 A

The operations of the six business segments of the Group during
the six months ended 30 June 2018 are summarised as follows:

Logistics services remained the core business segment of the
Group. CWT SG’s Mega Integrated Logistics Hub (“MLH”), the
largest integrated logistics facility in Singapore obtained full
temporary occupation permit for its warehouse in November 2017.
The construction of the automated container storage and retrieval
system commenced in the fourth quarter 2017 and is scheduled
for completion in 2019. As at the time of reporting, most of the
MLH warehouse has been contracted/committed by customers.
Certain big customers take longer time to fit out the space hence
commencement is progressive.

Logistics services reported revenue of HK$2,470,227,000 during
six months ended 30 June 2018. Profit before tax from logistics
services amounted to HK$34,417,000.

Commodity marketing under the brand name of MRI reported
revenue of HK$26,147,351,000 during six months ended 30 June
2018 and profit before tax amounted to HK$62,313,000.

Our commodity marketing segment continues to be one of the
leaders in trading of metals, minerals and petroleum products,
and commodity freight and storage solutions upon its market
intelligence over 20 years of success.

Financial services’ revenue grew to HK$7,310,496,000 during
the six months ended 30 June 2018, which was mainly due
to consistent performance from derivatives business and
increased trade services deals. Profit before tax amounted to
HK$20,200,000.

Derivatives business continued to deliver consistent performance
for both the Asian and the United States (the “US”) market due to
the volatility in the market. In May 2018, Straits Financial Group
(“Straits”) became a clearing member of Asia Pacific Exchange
(“APEX”). Being a clearing member of APEX, Straits is able to
clear futures and options contracts from APEX, thus expanding the
range of broking and clearing services offered to customers. This
will further enhance the Group as a one-stop solution for broking
and clearing services.
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MANAGEMENT DISCUSSION AND ANALYSIS

Engineering services recorded revenue of HK$289,312,000 and
profit before tax of HK$26,367,000 during the six months ended
30 June 2018.

During the period, engineering maintenance and property
management services remained steady while less design-and-build
projects were undertaken due to the slowdown in the construction
industry for logistics facilities in Singapore.

The Group operates sports and leisure related facilities business
in Dongguan. Revenue for this business segment is mainly
contributed by green fees and relating accommodation income,
followed by club membership income. During the period,
revenue slightly increased to HK$80,368,000 (six months
ended 30 June 2017: HK$74,615,000) and loss before tax
reduced to HK$13,970,000 (six months ended 30 June 2017:
HK$18,240,000), which was mainly resulting from more golf
related competitions and events organised. Despite the sports
and leisure related facilities business recorded a loss in the current
period, EBITDA of this segment during the six months ended 30
June 2018 increased to HK$39,137,000 (six months ended 30
June 2017: HK$34,280,000).

The Group has property investments in a Grade-A office building
in London, the United Kingdom (the “UK”) and a portfolio of golf
courses in Seattle, the US. These investment properties generated
stable lease income amounted to HK$62,371,000 during the
six months ended 30 June 2018 (six months ended 30 June
2017: HK$59,509,000). However, due to the less favourable
market conditions in the UK and US, including the uncertain
Brexit negotiation results and the interest rate rise, the property
investment segment reported a loss before tax of HK$223,047,000
for the current period (six months ended 30 June 2017: profit of
HK$60,858,000) mainly resulting from revaluation losses.

BIE AL 3 A
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BEE WD

The Group had certain borrowings due in September 2018 (the ZK&EEH
“Acquisition Borrowings”) with aggregate carrying amount of B 18
HK$4,400,027,000, which were raised in connection with the  7¢ + J
acquisition of CWT SG in 2017. In view of the above, the Directors 7 it

2018 HAsR &

RZZE—N\FNAFETERHE (K
&™) - BERTEE A% 4,400,027,000
RZZFE—+EFRBIECWT SGMESE - &
B EZCHRBATHREEEAZA

have taken the following refinancing measures to endeavor the EBEHZAENAR AR EEKESEER -

Group’s ability to repay the Acquisition Borrowings when they fall
due.

The Directors have been actively negotiating with
commercial banks and financial institutions for raising funds
from new facilities to the Group, which include a facility
agreement entered with certain lenders on 7 July 2018 for
providing a one-year facility amounted to US$550,000,000
(equivalent to HK$4,290,000,000) to the Group. The
drawdown of the facility is subject to fulfillment of certain
conditions precedent, including obtaining the final internal
approvals of the lenders. The Group expects to drawdown
the facility by September 2018, and funds raised therefrom
will be used to repay the Acquisition Borrowings as they fall
due.

On 4 July 2018, the Group entered into sale and purchase
agreements with an independent third party, pursuant to
which, subject to fulfiment of certain conditions precedent,
the Group will sell and lease back five warehouse
properties located in Singapore (the “Warehouse
Properties”) (the “Transaction”) at a total consideration
of S$730,000,000 (equivalent to HK$4,307,000,000).
Details of the Transaction are set out in the Company’s
announcement dated 4 July 2018 and the Company’s
circular dated 26 July 2018. The completion shall take
place on the date falling four (4) weeks from the date of the
general meeting approval, which took place on 16 August
2018, (or such other date as the purchaser and the vendor
may mutually agree) (the “Scheduled Completion Date”)
provided always that completion shall take place no later
than (i) 28 September 2018, or (ii) the date falling 15 days
after the Scheduled Completion Date (whichever is later).
Accordingly, the Warehouse Properties are classified as
“non-current assets held-for-sale” as at 30 June 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group intends to dispose of certain properties
and other assets, including but not limited to overseas
properties and equity investments. The Group has also
entered into non-binding term sheets with respect to the
disposal.

Accordingly, certain non-current assets of the Group are
classified as “non-current assets held-for-sale” as at 30
June 2018.

As at 30 June 2018, the Group had cash and cash equivalents
of HK$1,792,188,000. Cash and bank balances are mostly held
in Hong Kong dollar, United States dollar, Singapore dollar, Euro
and Renminbi and deposited in leading banks with maturity dates
falling within one year. Correspondingly, the Group had loans
and borrowings of HK$14,367,726,000, of which an aggregated
amount HK$11,677,087,000 was repayable within one year.

Amongst these borrowings, secured bank borrowings amounted
to HK$2,327,154,000 are pledged with the Group’s assets as
detailed below:

(i) Land use rights of HK$1,1083,692,000;

(i) Investment properties in the UK of HK$1,262,384,000;

(iif) Bank deposits of approximately HK$1,664,000;

(iv) Property, plant and equipment, including land and building,
of HK$3,531,293,000;

(v) Floating charges on existing fixed and floating assets; and

(vi) Entire equity interests in HNA Belt and Road Investments
Company Limited, HNA Belt and Road Investments
(BVI) Company Limited, HNA Belt and Road Investments
(Singapore) Pte. Ltd. and CWT SG.
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BIE AL 3 A

Revolving short-term trade facilities of the Group amounted
to HK$5,321,000,000 relate to short-term trade related self-
liquidating facilities to finance the Group’s commodity marketing
business. These are secured by bank balances and fixed
deposits with carrying amount of HK$161,274,000, trade and
other receivables with carrying value of HK$3,017,567,000 and
inventories with carrying amount of HK$1,744,683,000.

As at 30 June 2018, the Group had total debt of
HK$9,462,053,000, comprising of loans and borrowings and
convertible bonds but excluding the revolving short-term trade
facilities amounted to HK$5,321,000,000 (collectively, “Total
Debt”). The consolidated net debt of the Group comprising of
Total Debt minus pledged bank deposits, cash and bank balances
amounted to HK$7,668,201,000; and the total capital of the Group
(measured as Total Debt plus equity attributable to owners of the
Company) amounted to HK$14,382,734,000. The Group’s gearing
ratio (net debt to total capital) as at 30 June 2018 was 53.32% (31
December 2017: 48.6%).

As at 30 June 2018, outstanding derivatives on the books were
mainly commodity contracts for hedging the commodity price
exposure. The management monitors the hedging policy closely
and the hedging level of the Group is approximately 100% of the
total commodity inventories.

The Group maintains an appropriate level of foreign currency
borrowings, as determined by management, for natural hedge to
minimise the foreign exchange exposure. As at 30 June 2018, the
borrowings are mainly denominated in Singapore dollar, United
States dollar, Great British Pound and Renminbi.
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Following the series of acquisitions made over the years, the
Group now has a mixed business portfolio comprising totally six
business segments. It is a high time for the Group to streamline
its operation and commit the available resources to business that
provide a better return to the shareholders of the Company.

During the first half of 2018, the Group has entered into share
purchase agreements to dispose of its equity interests held
in ARA-CWT Trust Management (Cache) Limited and Cache
Property Management Pte. Ltd. at an aggregate consideration of
HK$300,000,000, and the disposals were subsequently completed
in July 2018. The Group is also in the process of completing a
sales and leaseback transaction involving 5 warehouses properties
located in Singapore at a consideration of S$730,000,000
(equivalent to HK$4,307,000,000).

The Group is subject to various litigation, regulatory and arbitration
matters in the normal course of business. The Group vigorously
defends against these claims and, in the opinion of management,
the resolution of these matters will not have a material effect on
the financial position of the Group.

The Group had a total of 6,698 employees as at 30 June 2018.

The Group’s remuneration policies are to ensure the remuneration
package as a whole is fair and competitive, able to motivate
and retain current employees and attract potential talents.
These remuneration packages have already carefully taken
into account, amongst other aspects, the Group’s business in
different jurisdictions. The employees’ remuneration packages
are comprised of salaries and discretionary bonuses, along with
retirement schemes, medical insurance and share options which
form a part of welfare benefits.
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MANAGEMENT DISCUSSION AND ANALYSIS
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We are aware of the trend that uncertainties and downside risks in
the global economy have been accumulated. Recent trade actions
and tariff measures by the US government have increased the risk
of an escalation of global trade tensions. In general, we are facing
a much more challenging and volatile global market for this year.

Although inevitably affected by the negative impacts from the
macroenvironment, we will still focus on the ongoing integration of
the CWT SG business, keep identifying, and exploiting potential
synergies and opportunities within the Group. It will be one of
major tasks to continue our optimization on the capital structure
and business adjustment, in order to face the market challenges
and maximize our shareholders’ interests.

We will keep exploring opportunities, especially those closely relate
to “Belt and Road Initiative”, in the China and Singapore markets.
The pace of growth in the Singapore economy is expected to
remain firm. We are of the view that the prices and rentals of
industrial space remains relatively stable in Singapore in the near
future. On the other hand, “Belt and Road Initiative” and the full
support from China central government to build up trade pilot zone
and free trade port in Hainan province represent new and strong
business momentums in the mainland China market. We remain
positive and confident in our development in these markets in the
long term.

BAEHIE2HREEPTHARRE MTRRA
HRENBE - SBBUTIMNE 5178 AR
BN T 2B ZRERBE T RORAR - &
B2 AFEERMEEE—EEAKEE LKD)
HERZ2IRME

HABABRLHIIZRRENAEATE - B
PI K EERCWT SGEBMFERES - BHI K
R H AN E 2 R EE R M s - #
BELCEREBREBHAE  UERHETSHBL
ERRMEZEAL - BREMAN—BERE -

BB EERREE - LEEEDBE RIS
B[ —&%— K RTINS - F K
RERERBHERT L7 - RABSF IR TE
B A (EEMESR T ANKRRGEHRE
A—AE - [—F—RBIGERTEFRRMGH
EEMEREVESARRRARAEZENENX
Fo KRTHPEAMETSHNBAPRESD I - K
P EZSEMENREZRRFEEBEITMELD
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The Board did not declare an interim dividend for the six months ZEH& AT REHEE _—_ZT—/\EXA=1+HIFNE
ended 30 June 2018 (six months ended 30 June 2017: Nil). BzHhHRRE(BHE—_ZE—+tE,A=1THINE
A &)

Neither the Company nor any of its subsidiaries had purchased, REREAA - A D T3k EH (E 0 i B A &) 485 8 1 5t
sold or redeemed any of the Company’s listed securities (whether XFIskEMEMEATSAES @ HEXE DR
on the Stock Exchange or otherwise) during the period under A& 2 {EfA] FHs% o

review.

The Directors of the Company who held office at 30 June 2018 WRZ-Z—N\FEA=1+H AR BEEEZTNX
had the following interests in the shares and underlying shares H&EZARRQ & Z &M R BEIR D # A Bl ARIEE
of the Company as at 30 June 2018 as recorded in the register 5 NEIEEN([RERBESKH])FEI52(KEF
required to be kept under Section 352 of the Securities and  #BfF 2 &2 - KIBEHIFRES FmHA( L
Futures Ordinance (the “SFO”) or as otherwise notified to the TH#HREAI]) FTBEITAEFTEITEER FHNIZEST
Company and the Stock Exchange pursuant to the Model Code Al ([fZ2#=F Bl | ) 7B :@ 5145 A 7 R 5 32 BT 2 #E 25 a0
for Securities Transactions by Directors of Listed Issuers (the T :

“Model Code”) of the Rules Governing the Listing of Securities on

the Stock Exchange (the “Listing Rules”):
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2018 HAsR &

Total interests
as to % of the issued
share capital of

Capacity in which Number the Company as at

Name of Director interests were held of Shares 30 June 2018

BERIERAT

R-B-N\F

AB=+H

EERE BEEZZEH BRHHE ERITREZEDL

Leung Shun Sang, Tony Beneficial owner 20,000,000 0.18%
REE BB A

Leung Kai Cheung Beneficial owner 5,000,000 0.04%
RS BERERA

Save as disclosed above, as at 30 June 2018, none of the B EXAEEEN  RZZE—N\FA=1+H"

Company’s Directors, chief executives or their respective
associates had any other personal, family, corporate and other
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Other than those disclosed in this section and the section headed
“Share Options”, no right to subscribe for equity or debt securities
of the Company has been granted by the Company to, nor
have any such rights been exercised by, any Directors or chief
executives (including their spouses or children under 18 years of
age) during the six months ended 30 June 2018.

AARZES  BETRABRESSE 2 HE
ABEEIAA D B HRRS £ E (BB 4 R
B BXVEE T 2 0%) 215 + RO RE
HESE 3 A IRIE 3B T A 25 35215
PR B RRRBIEETAARAKA AR
W32 AT 2 (S IBA « R - 2 AR H A
SR -

BRAEN N [ R | — ST IR B 2 2 F BRI - R
BE_Z-)/\FRA=THLAREAR A7
YERRAEMNEFAZEHITHRABR(BRRE LB
T NABRATZFLOBREAIRBARBRBRAKME
BES BN - MABALIEITETMZFE
o
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As at 30 June 2018, according to the information as shown only W=Z—NFEXB=+H ' BEAARERSS
in the register kept by the Company under Section 336 of the N EAE(EHIEI36IFHRTF 2 ELMAIRZER -
SFO, the following companies and persons had interests in the  TH| AT RATRAERATIRND R, siBRAIRMD
shares and/or underlying shares of the Company which fell to be H#z5 @ MAERBEZ S MBEEEIEXVIPE2 KR
disclosed to the Company under Divisions 2 and 3 of Part XV of 395 ZEAQFIHE

the SFO:
Interests as to
Number of % of the issued
shares/ share capital of
Capacity in which underlying  the Company as at
Name of shareholder interests were held shares 30 June 2018 Note(s)
4NN
R-B-N\F
37 RA=1H
RERER KREERZ 5 HEROGHE EBTREAZBEIL Brat
HNA Group (International) Company Limited Beneficial owner 1,109,244,000 9.73% 1
(“HNA Group (International)’)
EmEE (R AR EREAA
(EmEE(ER) )
Hong Kong HNA Holding Group Co. Limited Beneficial owner 6,510,130,189 57.11% 1,2
(“Hong Kong HNA”)
BEEMEREEER QA EREAA
([&#&EH])
HNA Financial Holdings International Co., Ltd Interests of controlled 6,510,130,189 57.11% 1
(“HNA Financial Holdings”) corporations
B e EERARLDR REEE s
(IemeE])
Beijing HNA Financial Holdings Co., Ltd. Interests of controlled 6,510,130,189 57.11% 1
(“Beijing HNA Financial Holdings”) corporations
RS ERIERAR AR REEE
(MeEment])
HNA Investment Holding Co. Ltd. Interests of controlled 6,510,130,189 57.11% 1
(“HNA Investment Holding”) corporations
B EZERARLDA XPOEE 2 R

(MemBEER])
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Name of shareholder

R B

HNA Group Co., Ltd.
(“HNA Group”)

BMEEARRAT
(MemEE])

Hainan Traffic Administration Holding Co. Ltd.

(“Hainan Traffic Administration”)
BEXEERBRAR

(MEERE])
Sheng Tang Development (Yangpu) Co., Ltd.

(“Sheng Tang (Yangpu)”)
BREZERCIE)BRATE

(ME2REGFEE) 1)

Hainan Province Cihang Foundation

BHEEMARES

s

Hainan Cihang Charity Foundation, Inc.
(“Hainan Cihang Charity Foundation”)

China Construction Bank Corporation
(“China CCB”)

ERERRITRNER LA
([HhERRRT])

Central Huijin Investment Ltd.
(“Central Huijin”)

HRESREFREELNR
(THhREZ])

Capacity in which
interests were held

BAER 5D

Interests of controlled
corporations
AR R

Interests of controlled
corporations
SIEEE R

Interests of controlled
corporations

RIEE 2 s

Interests of controlled
corporations
TEEE R

Interests of controlled
corporations
XEEE 2 R

Security interests

RiBE

E\

Security interests

Rt

Bl

Number of
shares/
underlying
shares

37
HERGHE

7,619,374,189

7,619,374,189

7,619,374,189

7,619,374,189

7,619,374,189

1,484,000,000

1,484,000,000

2018 HAsR &

Interests as to

% of the issued
share capital of
the Company as at
30 June 2018
BHEEAAT
R=Z-N\F
~A=*+H
BERTRAZEDL

66.84%

66.84%

66.84%

66.84%

66.84%

13.02%

13.02%

Note(s)

Wiz
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Notes:

1.

As at 30 June 2018, HNA Group is a company established in the
PRC with limited liability which owns approximately 91.09% of
HNA Group (International) and directly owns 100% of HNA Holding
Group Co., Ltd. (“HNA Holding Group”). HNA Holding Group
and HNA Group directly owns 51.38% and 21.61% respectively of
Hainan HNA Holding Co., Ltd., which in turn directly owns 73.06%
of HNA Investment Holding Co. Ltd., which in turn directly owns
99.06% of Beijing HNA Financial Holdings, which in turn directly
owns 100% of HNA Financial Holdings. HNA Financial Holdings
directly owns 100% of Hong Kong HNA.

HNA Group is held as to 70% by Hainan Traffic Administration,
which is in turn held as to 50% by Sheng Tang (Yangpu). Sheng
Tang (Yangpu) is held as to 65% by Hainan Province Cihang
Foundation. Sheng Tang (Yangpu) is held as to 35% by Tang
Dynasty Development Co. Ltd. which is in turn 98% held by Pan-
American Aviation Holding Company, which is wholly held by
Hainan Cihang Charity Foundation, Inc.

As at 30 June 2018, Hong Kong HNA, the controlling shareholder
of the Company, pledged 1,484,000,000 Shares to China CCB,
whose beneficial owner is Central Huijin.

Save as disclosed above, as at 30 June 2018, the Company has

not been notified of any other person (other than the Directors and

chief executives of the Company) who had an interest or short

position in the shares and/or underlying shares of the Company

which fell to be disclosed to the Company under Divisions 2 and 3
of Part XV of the SFO.

Hret -

2.

R EXFTEEE SN

CWT International Limited

R=ZZE—N\FXA=1+H BHEEALE—XRE
PR ZERAR - HEEEMER (BB
91.09%RIER EEEEIMEXSEER QA
(MBI 100%M#E - FMEXEREMEE
DA EEHEBE51.38% K%21.61%/8MEME %
TR AE R A RIRAE - MRS EZIERER
AR EREE SMIEEIERER AR 73.06%
BE4E - MR EERERARBEZESIL
FEMM S E00.06% M E - Mt /EMESaAE
BEHEASMESIEI100%BE - SMESHEEES
EBEM100%MHE

EBMEEREERERAT0%RE - MEER
ERIRERECEH)FEL0%ME - BEGEH)
REEEAEM AR E S SHEBEO%IRIE - BE
(GEB) B EEREGRA RIS E35%ME - M
BEEEAR QG AIHPan-American Aviation
Holding Company( £ FiHainan Cihang Charity
Foundation, Inc. 2 &5 )55 98% I 1E -

RZZB-N\FRA=+H FEEM(EARAFZ

ERER)MPEZRRT(EEREFTARD
REES)HEHF1,484,000,0008% A% 13 ©

R-ZE-N\FRA=+H"

ARRY BEEEARMAL(RAREERES
TRAEBBRINBR  RTIERKRRRG K,
FAEERNPHFEREIORE - MAREEFR
HIE R GIFBXVERE2 R FE3D R M AN R AR
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On 7 June 2002, the shareholders of the Company adopted the
share option scheme (the “2002 Scheme”) which would be valid
for a period of ten years. On 25 May 2012, the shareholders of
the Company approved the termination of the 2002 Scheme
(to the effect that no further share option shall be granted by
the Company under the 2002 Scheme) and the adoption of a
new share option scheme (the “2012 Scheme”), which became
effective on 29 May 2012 upon the Listing Committee of the Stock
Exchange granting its approval to the listing of, and permission
to deal in, the shares of the Company which may fall to be issued
upon exercise of the options to be granted under the 2012
Scheme. The share options granted under the 2002 Scheme prior
to its termination shall continue to be valid and exercisable in
accordance with the 2002 Scheme. Particulars of share options in
relation to each of the 2002 Scheme and the 2012 Scheme during
the period are set out below:

During the six months ended 30 June 2018, no share
option was granted, exercised or cancelled, and a total
of 84,275,200 share options were lapsed. Details of
movements in the share options under the 2002 Scheme
during the period are as follows:

Options to subscribe for
shares of the Company

2018 HAsR &

R-ZZZ-_FRALRE  ARRRERAZ B
BEE(T =258 RS +F -1
kbt S5 9 < ety e = ZIK AR AR IE

—EE_FFHE(BREARAINERE_ZFT_F
AEE- TR EBERE) - ﬂﬂm%ﬁﬂ— fIE] 37 s s e
AE(=2——F58)) - E8-FT——F1A

“tABARBRAEMZ EER B ERTTHE
RE-ZF-—FEROZBREMAERTZ
ARABN EHREEER)RER - R _TFT
FRrERILAIRBEZT R ZBREFEES
M WRAIRE—FT_FEEITUITE - BRAZ
ER_FHE LT FAINERERER
ZEERIT

REBEZE-_Z—N\FRA=Z+HILEANEA
AN R 1T s e s B AR

& $£84,275,20017 R EE K » R
—FE£=E

=TT R BT 2 R 2
SBFEMT

ARBARD ARG 2 BRAE

At the Lapsed At the Exercise
Category or beginning during end of price per
name of grantees of the period  the period  the period Date of grant Exercise period share
ARAERREA iE) BRAXY B REBAH Cgid BRITHEE
Directors of the Company
ARRES
Leung Shun Sang, Tony 15,360,000  (15,360,000) - 22.01.2008 22.01.2008 - 21.01.2018 HK$0.762
RlE4E B#0.7627T
Leung Kai Cheung 1,843,200  (1,843,200) - 22.01.2008 22.01.2008 - 21.01.2018 HK$0.762
RS B#0.7627T

17,203,200  (17,203,200) =
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Options to subscribe for
shares of the Company

TRBAA ARG 2 BRE

At the Lapsed At the Exercise
Category or beginning during end of price per
name of grantees of the period  the period  the period Date of grant Exercise period share
RRAERIR A 54 BRAR B REBEH TEH BRITHEE
Employees of the Group 20,480,000  (20,480,000) - 22.01.2008 22.01.2008 - 21.01.2018 HK$0.762
&g HBE0.7627T
Other participants 46,592,000  (46,592,000) - 22.01.2008 22.01.2008 - 21.01.2018 HK$0.762
HttBRE B#0.7627T
8,960,000 - 8,960,000 16.12.2009 16.12.2009 - 15.12.2019 HK$0.582
#%0.5827T
3,072,000 - 3,072,000 14.12.2010 14.12.2010 - 13.12.2020 HK$0.410
A%0.4107

58,624,000 (46,592,000) 12,032,000

96,307,200  (84,275,200) 12,032,000

No share option has been granted under the 2012 Scheme BERM T —ZF5r AR - SERELL

since its adoption. BT &% B AR -

The Company has engaged the auditor to assist the audit ARBEREZEMBHEZZESENAEE
committee to review the 2018 interim results of the Group. A Z_ZE—\FEHHEL - BERLTESER_ZF
meeting of the audit committee was held with the auditor and the ~—/\F/\A+EHERNQFIZHAREEERIT

management of the Company on 17 August 2018 for, amongst €% @ UWEH(EFEE) AEBREE=_F— N\
other things, reviewing the interim results of the Group for the six ~ F/XA=THIEAREAZHEES -
months ended 30 June 2018.

The Company has complied with the code provisions of the AAGBREBEE_FT—N\EFA=THILREAR
Corporate Governance Code as set out in Appendix 14 of the B EF EMRAINEETUASEANEEEATAN
Listing Rules during the six months ended 30 June 2018. SFRIMERSC -
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The Company had adopted the Model Code as a code of conduct
of the Company for Directors’ securities transactions. Having
made specific enquiry of all Directors, the Directors have complied
with the required standard set out in the Model Code and the
Company’s code of conduct regarding Directors’ securities
transactions throughout the six months ended 30 June 2018.

The following are the changes in the information of Directors since
the date of the 2017 Annual Report of the Company, which are
required to be disclosed pursuant to Rule 13.51B(1) of the Listing

Rules:

(@)

Mr. Guo Ke, an Executive Director and Co-Chairman of the
Company, has the following changes in information:

his monthly salary has been restated by increasing
to HK$169,000 with effect from 1 June 2018;

Mr. Guo is no longer the vice-chairman of HNA
Logistics Group Co., Ltd.* (MR EB AR A F)
with effect from 8 August 2018; and

Mr. Guo was appointed as vice-chairman and
chief executive officer of HNA Group (International)
Company Limited, a substantial shareholder of the
Company within the meaning of Part XV of the SFO,
with effect from 6 August 2018 and an executive
director of Hong Kong International Construction
Investment Management Group Co., Limited (Stock
Code: 687), with effect from 24 August 2018, both
are under HNA Group Co., Ltd.* (S E=E AR A 7))
also as a substantial shareholder of the Company.

Mr. Xu Haohao, an Executive Director and Co-Chairman of
the Company, has the following changes in information:

Healthoo International Technology Holdings Limited
(Stock Code: 8088), a listed company in Hong
Kong of which Mr. Xu is a non-executive director,
has changed its name to AID Life Science Holdings
Limited on 9 May 2018 and the adoption of the
Chinese name of JER & @ EI2ERFR A A to
replace /A EBIREHEIEAR AR A ) for identification
purpose only;

his monthly salary has been restated by increasing
to HK$202,100 with effect from 28 May 2018; and

in addition to the position of chief executive officer,
Mr. Xu was elected as a director of Zhejiang Haiyue
Co., Ltd. (an A-Share listed company on the
Shanghai Stock Exchange, stock code: 600387)
at its general meeting held on 31 May 2018, and
that Zhejiang Haiyue Co., Ltd. changed its name
to HY Energy Group Co., Ltd. at the same general
meeting.

2018 HAsR &

ARBIEAESETESR 5 MEMAFEETRIE
RERFWNTRTAl - EAMBESFEFES
Ae MBEEENEE_T—N\FA=THL
NEAAANDETRETRIRARBERESET
EHF X HITRT R EWIRE -

UWTREARAIZE—LtFFRTIFBHLSE
BEEREE MZEEFEARELETRAE
13.51B(1) & F LA EE -

@ AATZHTEERBEIEBALLE
T EHED :

EFAHeE _ZE—N\FA—H
B ERE =¥ 169,0007T ¢

i, BEEAR—_ZT-NFNANBRT
BREEEMMREEBERARZE
EER R

ii. BEAR-_ZT—N\FNARARE
RERARAETERR(RBEES
KEIEIGRPIEXVEE T 28 E) &
MEBEGRARBETNRA - BhE
B (EE)ERQF (AR AEE
EER)ZBEESERFAFEHNTE
ER-_ZE-N\FENA_+HBREE
ZERABTRAEBRERKREEEEH
BERAA (BRI 687) 21T

8-
b) ARAZAGEERBEIERRZ 5L
BATEREE) :

&7 ™2 RIHealthoo International
Technology Holdings Limited (A%
5% - 8088) (1R A EEEIEFNIT
EF)2EBER-_Z—/\ERAL
HE M AAID Life Science Holdings
Limited - SCERAER 4 ap BHE1E AR
BBR A A LARUR S E B B B iR
BRARRF X ETBAREA

i, EeBA%E«B - /\f41A
“TtNBEREEEFTENEEE
202,1007C i &

ii. BEFERITERRALIN - REERW
IHEBERMAERAR( LEBESFR
SFTARREH K5 : 600387) & —
E-NFRA=1+—HBHETHBRE
AetHEAES  REER—K
RRE - I BERHER AR
ZEABENAESHEREERNDAE
EYNEIR
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*

Mr. Ding Lei, an Executive Director and Chief Executive
Officer of the Company, has the following changes in
information:

i he acts as directors of a number of subsidiaries of
the Company; and

ii. Mr. Ding was appointed as the chief operating officer
of HNA Group (International) Company Limited,
a substantial shareholder of the Company within
the meaning of Part XV of the SFO, which is under
HNA Group Co., Ltd.* (BfEEHE 2 F]) also as a
substantial shareholder of the Company, with effect
from 20 August 2018.

Mr. Zhao Quan, an Executive Director of the Company, has
the following changes in information:

i his position as a non-executive director of HNA
Group Co., Ltd.* (BMEBEAR A 7)) has been
changed to director;

ii. he is no longer a director of HNA Holding Group
Co., Ltd.* (B E X EE B A A); and

i HNA Travel Industry Group Co., Ltd.* (& fiiijik % &= &
AR AT, of which Mr. Zhao acts as the chairman
and the chief executive officer, has changed its
name to HNA Travel Industry Group Co., Ltd.* (&#ir
finZe ik 7 & = A BR A A).

Mr. Leung Shun Sang, Tony, a Non-executive Director of
the Company, retired as a non-executive director of each
of the following listed companies in Hong Kong on 18 May
2018:

i. Shougang Concord International Enterprises
Company Limited (Stock Code: 697);

ii. Shougang Concord Century Holdings Limited (Stock
Code: 103);

iii. Shougang Concord Grand (Group) Limited (Stock
Code: 730); and

iv. Global Digital Creations Holdings Limited (Stock
Code: 8271).

Mr. Leung Kai Cheung, an Independent Non-executive
Director of the Company, resigned as an independent
non-executive director of Shougang Concord International
Enterprises Company Limited (Stock Code: 697), a listed
company in Hong Kong, on 18 May 2018.

Mr. Lam Kin Fung, Jeffrey, an Independent Non-executive
Director of the Company, was appointed as an independent
non-executive director of Wing Tai Properties Limited (Stock
Code: 369), a listed company in Hong Kong, with effect
from 6 June 2018.

for identification purpose

C)
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BRRER) 2EEBE -

RRBIZHITESHEEEBUTERE
& :

mESMEBEARARNBLD A
WITESERES

i. RTBEISMEXEEEARAA
MES &

i.  BRKEEEARAR(BEEERE
TEEERREARNTE) AR
EEXRSEMMEREREBRA
IS

ARBZFATESRIBELENR-F
—NERATNAREATEELTAF]
ZIFATESE

HREBREGEBR AR (MDA
697) :

i, HEREESEEERA A (BRMHHRSR
103) :

i, sREAS(EE)ARAA(RA R
8 . 730) &

iV, REKBUS A BIER AR AR (5D
R3% - 8271) o

RRBZBIYFENTEEREERER
Z-NFRATNBEEEE LT ARE
REBRGEBRAR(BROARIRE  697) 2
BN IEHITES -

RRBZBILIFRTEEMRERERN
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KEHEAR AR (RO RIR : 369) 218
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On behalf of the Board, | would like to extend our sincere thanks
to our customers, suppliers and shareholders for their continuous
support to the Group. | would also extend my gratitude and
appreciation to all management and staff for their hard work and
dedication throughout the period.

By order of the Board
CWT International Limited
Xu Haohao
Executive Director

Hong Kong, 22 August 2018

2018 HAsR &
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