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‘y// Financial Highlights

MBHE

For the six For the six

months ended  months ended

30 June 2018 30 June 2017
BZ2018F  HE2017F Percentage
6A30H 6A30H Change
E6fEA 1F6{EA - EIER N

Revenue (RVMB milion) WAAEEEET) 2,178.0 22169 (1.8%)

Gross profit margin EE 16.0% 15.9% 0.1%

Consolidated net loss (RVB milion) AEERARFEET) (62.3) (97.5) (36.1%)

Loss attributable to equity shareholders KARRERGER (71.3) (79.7) (10.5%)
of the Company (RMB million) (AEKEET)

Net cash used in operating ReERBMA RS (1,154.0 (1,620.1) (28.8%)
activities (RMB milion) (AR¥EET)

Basic and diluted loss per share (RMB cents) BREAREEERALES) (1.15) (1.28) (10.2%)

Proposed interim dividend per share (HKD cents) BESRTHRECEL) NIL NIL -

4 YUANDA CHINA HOLDINGS LIMITED
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Management Discussion and Analysis

BUSINESS REVIEW

Overall performance

In the first half of 2018, the global economy maintained a moderate
growth. Major economies grew unevenly whilst trade protectionism
was on the rise. The curtain wall industry saw intensifying disordered
competition under the pressure of financial deleveraging and the
volatility in the exchange rates.

For the six months ended 30 June 2018 (the “Reporting Period”), the
loss attributable to equity shareholders of Yuanda China Holdings
Limited (the “Company”, and together with its subsidiaries, the
“Group”) decreased by about RMB8.4 million or 10.5% as compared
with corresponding period of last year to about RMB71.3 million
(for the six months ended 30 June 2017: about RMB79.7 million).
During the six months ended 30 June 2018, as most of the foreign
exchange rates which had significant impact on the Group fluctuated
in favour of the Group, the Group recorded a net foreign exchange
gain, while during the corresponding period, the Group suffered a net
foreign exchange loss.

Newly-awarded projects (including VAT)

For the six months ended 30 June 2018, the aggregate amount
of newly-awarded projects of the Group increased by about
RMB3,341.9 million or 214.0% as compared with corresponding
period of last year to about RMB4,420.4 million (for the six months
ended 30 June 2017: about RMB1,562.0 million).
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‘y/ Management Discussion and Analysis (continued)
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BUSINESS REVIEW (continued)
Newly-awarded Projects (including VAT) (continued)

Details of certain newly-awarded landmark projects obtained by the
Group during the first half of 2018 are as follows:

Project name

HE&E

Yoma Central LOA, Myanmar
#f8) Yoma Central LOA
Marriott Qata Hotel, Qatar
~ERERBE

MPP-ACW Gilass, Indonesia
ENfZ FE#aaE MPP-ACW Glass
Melbourne Plaza, Australia
BN BB ES

EBEE(E)
Mg Ti2(S481ER) ()

AEER2018F L FFMEMNE TR
MBS

Category of
project utilization

HE ABER

Commercial Complex
[EEISg

Hotel

BIE

Office Building
Commercial Complex

[EESoN=Y

YUANDA CHINA HOLDINGS LIMITED
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Management Discussion and Analysis (contlnued)

BUSINESS REVIEW (continued)

Backlog

As at 30 June 2018, the remaining contract value of backlog of the
Group increased by about RMB997.0 million or 5.8% as compared
with corresponding period of last year to about RMB18,230.9 million
(80 June 2017: about RMB17,233.9 million), which is expected to be
able to support a sustainable development of the Group for the next
two to three years.

EEEW

¥KOEE)
AEIAR

EHZE2018F6HA30R ' AEBARTIAMR
TELHAAREE18,230.9E &L (2017 F
6HA30H : HARM17,2330HETL) °
BEFRAEMHAREQ7.0EE L
5.8% ' THHAR A AAEEARR2-3F A%
RIBH B HXE -

As at 30 June 2018 As at 30 June 2017
EZ2018F6A30H BZ=2017F6 A30H
Remaining value of contracts Remaining value of contracts
SR TEE RSB TEE
Number Number
of projects RMB million of projects RMB million

HEHE ARWBER HEHE AR¥KBEE&ET
Domestic A 206 6,756.9 300 8,619.2
Overseas 2N 90 11,474.0 104 8,614.7
Total CH 296 18,230.9 404 17,233.9
Major technology achievements and awards F EFMARMNE R HRIR

For the six months ended 30 June 2018, the Group obtained 14
patents for utility model.

BUSINESS PROSPECTS

Looking forward to the second half of 2018, the People’s Bank of
China will continue to promote the financial deleveraging reform,
which will tighten the market liquidity and have an impact on curtain
wall industry. In order to be ready for future challenges, the Group will
further optimize its operation management system and risk control,
strengthen team building and improve management efficiency. The
Group will keep a close eye on the latest market and employ suitable
business strategy so as to cope with the fast changing global
economy in the future.

BHZE2018F6 A30HIEANEA - A&EH
HEE MR 1418 -

EBRE

RE-_T—N\FTFF REARRT
Hﬁ%ﬁ“ﬁLimﬂii?ﬁT¥E&$ : tﬁhm
SRBMEREYHEIBITREERTE
7%?551?2}%@%  REE E—*/HETE
HEZEEERNARERE - e Eh

fei'q &k% BRR - REBK TR
IS - KA A B EBRE - A
FER AR KB BB R NRIEBEES
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FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2018, the revenue of the Group
decreased by about RMB38.9 million or 1.8% as compared with
corresponding period of last year to about RMB2,178.0 million (for
the six months ended 30 June 2017: about RMB2,216.9 million).
Among which:

1. for the six months ended 30 June 2018, the revenue from
domestic market of the Group decreased by about RMB147.1
million or 11.8% as compared with corresponding period
of last year to about RMB1,101.8 million (for the six months
ended 30 June 2017: about RMB1,248.9 million), contributing
approximately 50.6% of the total revenue of the Group. The
decline was due to the revenue shrink in East, West and South
China; and

2. for the six months ended 30 June 2018, the revenue from
overseas market of the Group increased by about RMB108.2
million or 11.2% as compared with corresponding period
of last year to about RMB1,076.2 million (for the six months
ended 30 June 2017: about RMB968.0 million), contributing
approximately 49.4% of the total revenue of the Group. The
increase was due to the revenue surge in Europe and Australia.

Cost of sales

For the six months ended 30 June 2018, the cost of sales of the
Group decreased by about RMB35.9 million or 1.9% as compared
with corresponding period of last year to about RMB1,829.3 million
(for the six months ended 30 June 2017: about RMB1,865.2 million).
With the decrease in revenue, the related costs of sales incurred
decreased correspondingly.

Management Discussion and Analysis (continued)

g e
2ERBA

HZE2018FE6 A30HIENEAR - AEE
MEEWAHNAREE2178.08 & T(#H
FE2017F6 A30HIEAMEA : HARK
221698 8T) REFRBARIOAR
k¥ 38.9BE LK 1.8% o HA -

1. EHZE2018F6A30HIENEA » &
SENBEAKAHDARER1,101.88
B(#HZE2017F6 A30H 1E/~1AE
A HOARE12489EETT) &
FERBRIOARE147T1BE T
5 11.8% ' GBI A X50.6% °
THRMOEZERAR : ER - AU
MEmMRAKABRES : &

2. HZE2018F6A30HIENEA - &
SEHGINKADARK1,076.28
E(#HZE2017F6 A30H 1L/~
A AR BSOEEL) * BE
FRIHEEMHAREE108.2BE LK
11.2% (B AL49.4% °
FOEBREAR : BUM - SRINA UK
ANBIEETER -

HZE2018F6 AS0RIENEA - AEH
RSHEKRAHDARK1,820.3FEL(E
E2017F6A30HIEAEA : HARE
1,865.2B8T)  REAFRHARIHOAR
H35.9BBEITH1.9% ° EELEWAD
B MREEEXAA L AT -
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Gross profit and gross profit margin

For the six months ended 30 June 2018, the gross profit of the
Group decreased by about RMB3.0 million or 0.9% as compared
with corresponding period of last year to about RMB348.7 million (for
the six months ended 30 June 2017: about RMB351.7 million).

For the six months ended 30 June 2018, the gross profit margin
of the Group increased by about 0.1% as compared with
corresponding period of last year to about 16.0% (for the six months
ended 30 June 2017: about 15.9%). The Group’s gross profit margin
maintained a steady growth, which was mainly attributable to the
strengthened budget management and cost control implemented by
the Group. Among which:

1. for the six months ended 30 June 2018, the domestic gross
profit margin of the Group increased by about 2.0% as
compared with corresponding period of last year to about
17.1% (for the six months ended 30 June 2017: about 15.1%);
and

2. for the six months ended 30 June 2018, the overseas gross
profit margin of the Group decreased by about 1.9% as
compared with corresponding period of last year to about
14.9% (for the six months ended 30 June 2017: about 16.8%).

Other income

Other income of the Group primarily comprised of government
grants, rental revenue from operating leases, net income from
provision of repairs and maintenance services and net gain on
disposal of property, plant and equipment and land use rights.

For the six months ended 30 June 2018, the other income of the
Group decreased by about RMB25.8 million or 55.0% as compared
with corresponding period of last year to about RMB21.1 million (for
the six months ended 30 June 2017: about RMB46.9 million). The
decrease in the Group’s other income was mainly due to the decline
in net gain on disposal of property and plant and equipment during
the Reporting Period.

EEENWED (&) ‘y//

BB ERE ()
ERREME

HZE2018F6 A30H IE/NEA - AEER
ERHBARE348.7BETL(HE2017
F6HI0AILEAREA - HARKSIS1.7EH
B REAFREBLOAREIEE
7£8%0.9% °

HZ2018F6 A30HIENEAA - AEE
HEFZEL16.0%(HZE201746 H30H
LEREA :4915.9%) + SREF R B HN4Y
01% c NEBEFREERIFER =
EHREE IRTEE B IE MK AT o
Hr

1. #HZE2018F6 A30H 1E/~@ A -
REBEHBEAEFEL17.1% (&
FE2017F6A30HIENEA - 4
15.1%) * REAFREAIEINE 2.0% :
&

2. #HZE2018F6A308 1L ~EA -
RNEEHFINEF E4914.9% (&
ZE2017F6A30H IENEA - 4
16.8%) * BEAFRI B A 491.9% ©

HAbYA

AEEE M AEZ BB RHE
WA REEERRERS - HER
MEEF RS M EYE - BB MR
AN b {8 A A0 2

HZE2018F6 A30HIENEAA - AEH
MEMBAHABARE 211 BET(EE
201756 AS0H LEAEA HIARE 46.9
BET)  BEAFRBABSHARE258
BB IT55.0% ° A5 B H AU A KR
L FEHRREHALNEBEERT
BEFRR AT -
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FINANCIAL REVIEW (continued)

Selling expenses

For the six months ended 30 June 2018, the selling expenses of the
Group increased by about RMB2.7 million or 8.2% as compared with
corresponding period of last year to about RMB35.6 million (for the
six months ended 30 June 2017: about RMB32.9 million), accounted
for approximately 1.6% of the operating revenue of the Group (for the
six months ended 30 June 2017: 1.5%)).

Administrative expenses

For the six months ended 30 June 2018, the administrative
expenses of the Group decreased by about RMB0.8 million or
0.2% as compared with corresponding period of last year to about
RMB359.5 million (for the six months ended 30 June 2017: about
RMB360.3 million), accounted for approximately 16.5% of the
operating revenue of the Group (for the six months ended 30 June
2017: 16.3%).

Finance costs

For the six months ended 30 June 2018, the finance costs of the
Group decreased by about RMB86.0 million or 69.4% as compared
with corresponding period of last year to about RMB38.0 million
(for the six months ended 30 June 2017: about RMB124.0 million),
accounted for 1.7% of the operating revenue of the Group (for the six
months ended 30 June 2017: 5.6%). The decrease was mainly due
to foreign exchange recognised as a net profit during the Reporting
Period rather than a net loss as for the corresponding period of last
year.

Management Discussion and Analysis (continued)

B EIRE(E)
HEEHM

HZE2018FE6 A30HIENEAR - AEE
REEBROBARKIS6BET(EE
20176 A0 IENEAA HHAREES2.9
BET)  BREAFREEMOARKE27E
BIrs8.2% ' hANEE & EW AR LB
#751.6% (B ZE 201746 A30 8 1< @
A :1.5%) °

TR

HZE2018FE6 A30HIENEA - AEE
MITHASXHOARBIQSEEL(HBE
20176 A30H IE/E A : £ AR %360.3
BEL)  BREFRBARIHOARKSH
BITeA0.2% (A AREEZEE WAL
D149 /516.5% (B ZE 201746 A30H 1k~
fEA :16.3%) °

BEMKAK

HZE2018F6 A30H LA EA - AEER
BMEX AN AREESS.0BEIL(EE 2017
FOHIRIEARHEA - HARK 12408
B REFRBARLHARKS6.0H
BITek69.4% (AN E & E AR LA
B1.7%(HZE2017F6 H30HE/NEA
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Management Discussion and Analysis (contlnued)

FINANCIAL REVIEW (continued)

Income tax

For the six months ended 30 June 2018, the income tax benefit
of the Group decreased by about RMB20.1 million or 95.3% as
compared with corresponding period of last year to about RMB1.0
million (for the six months ended 30 June 2017: about RMB21.1
million). The decrease in income tax benefit was mainly due to the
current tax from the United Kingdom for increase of operation profits.

Consolidated net loss

As a result of the foregoing, for the six months ended 30 June
2018, the consolidated net loss of the Group decreased by about
RMB35.2 million or 36.1% as compared with corresponding period
of last year to about RMB62.3 million (for the six months ended 30
June 2017: about RMB97.5 million).

Loss attributable to equity shareholders of the Company

For the six months ended 30 June 2018, the loss attributable to
equity shareholders of the Company decreased by about RMB8.4
million or 10.5% as compared with corresponding period of last year
to about RMB71.3 million (for the six months ended 30 June 2017:
about RMB79.7 million).

Net current assets and financial resources

As at 30 June 2018, the net current assets of the Group decreased
by about RMB814.5 million or 32.5% to about RMB1,694.3 million
(81 December 2017: about RMB2,508.8 million).

As at 30 June 2018, the cash on hand and in bank of the Group
decreased by about RMB1,234.4 million or 68.4% to about
RMB571.2 million (31 December 2017: about RMB1,805.6 million),
mainly denominated in RMB, Hong Kong dollar (“HKD”), British
Pound Sterling (“GBP”), Australian Dollar (*“AUD”), United States
Dollar (“USD”) and Singapore dollar (“SGD”).

EEE W

B EIRE(E)
PTS®i

EHZE2018FE6 A30HIENER - AEE
BRI ENARB10BETL(EE
2017F 6 A30 B IL/NEA  KIAREE21.1
BET)  WEAFRHRKD W\Efﬁ%zm
BB 95.3%  FTiSHilaR L

B A B AT & e ﬁﬁﬁtﬂﬁﬁi‘ﬂﬂ“*
HIFTSHE A -

BHFER

4R ERTIt - HZE 201846 A30 B IE/NE
A AEBMNEHFEBEEOARK62.3
BET(EE2017F6 A30BIENEA :
HMARKEITSEET) REFRHRL
AR 2EHEILK36.1% °

AR AR ER ET1E

HZ2018F6 A30HIE/NEA » AAF]
BREEEEBOARETIIEETL(HZ
20176 A30HILNER - HHARKT79.7
BEL)  BREFREBIOARKESLH
B8 10.5% °

mEBEEFENRVBER

HZE 2018F6 A30H * AEBEHREE
EFEHARE 1694358 T(20174F
128318 HHAR®25088FHET) -
A ARE 8145 BEITHE2.5% °

HZE2018F6 A30H * AEBMHFEN
BITREOARKES7T1.2HET(2017F
128318 HHKARM1,805.6 &) -
;Uz'J Z’JAE’%W 234 4@%7‘3&68 4% -
TCRETIETTEHE ©
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FINANCIAL REVIEW (continued) Br i EIRE (&)
Bank loans and gearing ratio WITEZNBELE

As at 30 June 2018, the total bank loan of the Group decreased by HZE2018F 6 H30H » AEBRIRITE
about RMB516.1 million or 17.5% to about RMB2,427.5 milion (31 REBEHANRE 2,427 5B ET(2017F
December 2017: about RMB2,943.6 million). 12H31H : HARM29436EET) -
WA ARE516.1 A& T 17.5% ©
The Group’s gearing ratio (calculated by total liabilities divided by total AEB EEBBR(AABHRIUNAER

=4

assets) was 72.8% (31 December 2017: 72.1%). EitE) A728% (2017912 A31 8 :
721%)) °
Turnover days of receivables/trade and bills payables/inventory FEREBET L Z N R ENEE FEF
B2 HA
Turnover days (day) For the six months For the year ended
BAEXE(X) ended 30 June 2018 31 December 2017
Notes
BZ2018%F HE20174F
6 30 H.LAEA 1231 HIEFE
(Hi7E)

Receivables (Note 1) JEWBR SR (M1at 1) 427 417

Trade and bills payables (Note 2) B Z BRI F K BN 245 (s 2) 379 409

Inventory (Note 3) FE (K7 3) 57 54

Notes: Btat -

1. The calculation of the receivables turnover days is based on the 1. FERERRAEXH R BEE RN
average amount of trade and bills receivables and net contract (R BB B A R RIS 155 &
assets (contract assets less contract liabilities) as at the beginning BFR B IS A #E R 5 95018 ) R EAR &N
(after opening adjustment upon the adoption of IFRS 15 and IFRS REENE S ENI R EWEZE AR
9) and ending of the relevant period (net of provision) divided by BEFB(AREBERSRAGR)WFEY
total revenue of the relevant period and multiplied by 182 days. S EERAEREMBABTRIA182 X

FE

2. The calculation of turnover days of trade and bills payables is 2. BoREMNEMENEZEBEBRERGENE
based on the average amount of trade and bills payables as at the SER I N FEN Z iR Ay BA 9] K BA R A 64
beginning and ending of the relevant period divided by cost of raw EHBRERNEMSEBRNTEERE
materials and installation cost of the relevant period and multiplied FLA182 KETHE -
by 182 days.

YUANDA CHINA HOLDINGS LIMITED
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Management Discussion and Analysis (contlnued)

FINANCIAL REVIEW (continued)

Turnover days of receivables/trade and bills payables/inventory
(continued)

Notes: (continued)

3. The calculation of inventory turnover days is based on the average
amount of raw materials as at the beginning and ending of the
relevant period (net of provision) divided by cost of raw materials
of the relevant period and multiplied by 182 days.

4. The Group has initially applied IFRS 15 and IFRS 9 at 1 January
2018. Under the transition methods chosen, comparative
information is not restated.

Inventory and inventory turnover days

The Group’s inventories primarily consist of materials used in
fabrication of curtain wall products, including extrusions aluminum,
glass, steel and sealant, etc.

As at 30 June 2018, the inventory of the Group increased by about
RMB65.2 million or 23.5% to about RMB342.4 million (31 December
2017: about RMB277.2 million).

Capital expenditure

For the six months ended 30 June 2018, the Group’s payment for
capital expenditure amounted to approximately RMB2.0 million,
which was mainly related to the payment on land acquisition,
construction of plant and purchase of equipment.

EEEW

BrSEIRE (42 )

FRYERR B S RNF R ENREE FEE
BRE(E)

Hist - (&)

3. HFEREXEIEEMBOEREAER
TR (R B E ) B ARM B &
FATRIA182 KETE -

4,  AEEMKR2018F1 A1 HEXRERERE
B RS AR 2R 15 5% & B BR B RS s 2
BSOS - IRIEATEEMBESE - It
BERTTEY -

FEMFEFAEH

BFINEFETEHRERTEERMTAN
MEHER - BYRat - I - W RE
HBZE -

HZE2018F6 A30H  AEBNGFELR
BOARE342.4H87(2017F 12 A 31
H:HOARB2772HERT)  MHAR
¥ 65.2 &Lk 23.5% °

LN
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FINANCIAL REVIEW (continued)

Foreign exchange risk

The overseas projects of the Group were mainly dominated in
USD, GBP, AUD and SGD. To hedge any foreign exchange risks,
the Group has entered into forward foreign exchange contracts
which hedge the forecast transactions and monetary assets
denominated in foreign currencies of the Group. The Group ensures
that net exposure to currency risk arising from assets and liabilities
maintained at an acceptable level.

Contingent liabilities

Details of the Group’s contingent liabilities as at 30 June 2018 are set
out in Note 22 to this report.

Charge on assets
As at 30 June 2018, the Group’s bank loans of approximately
RMB1,190.5 million were secured by property, plant and equipment

and land use rights and assets classified as held for sale with an
aggregate carrying value of approximately RMB1,027.9 million.

Save as disclosed above, the Group had no other charge on its
assets as at 30 June 2018.

Material acquisitions and disposals

During the Reporting Period, the Group did not have any material
acquisitions and disposals of its subsidiaries and associated
companies.

Significant investment

The Group did not make any significant investments during the
Reporting Period.

Management Discussion and Analysis (continued)

B EEE (&)
SN [

AEEREIIER ETBAET - BEE -
SRIT MR TR - BEIRRMFIEH

Rk - PRI IR EIMES K - B
AEBLMNEFHENTBRZSNERE
Eo AEHERREENBEELNI
FEE [ 3 RRARITAE AT IR LAY 7K

REFEREE2018F 6 A0 BN R E
BTSN AR EH 22 -

BEBM

EHZE2018F6 308  "AEEKIETE
RHAREEA1905BETTUAYE - BE
MERE - L AU RS ERIFERS
ENEEMER  @EEEEIAAR

i —

102798 &TT °

B DRI - AEREREE201846
A 30 A EE B A o

BERWEMEE

R|BEHA - AEE W EAE(HRENE
REINHE R ROEAWE R HE

N

BEAKRE

R|ERA - AEELBETERNER

BE -

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR



Management Discussion and Analysis (contlnued)

FINANCIAL REVIEW (continued)

Future plans for significant investments or capital assets

The Group does not have any future plans for significant investments
or capital assets as at the date of this interim report.

Global offering and use of proceeds

In May 2011, the Company conducted a global offering (the “Global
Offering”) through which 1,708,734,000 new ordinary shares were
offered at a price of HK$1.50 per share. Net proceeds raised were
approximately HK$2,402,947,000. The ordinary shares of the
Company were listed on the Main Board of the Stock Exchange on
17 May 2011.

As stated in the Company’s prospectus dated 20 April 2011 and the
supplementary prospectus dated 5 May 2011 (the “Prospectus”),
the Group intended to use the proceeds from the Global Offering for
expansion of its production capacity, repayment of its existing debts,
investment in research and development, expansion of its sales and
marketing network.

As at 30 June 2018, an accumulated amount of approximately
HK$2,020 million of proceeds from the Global Offering (of which
expansion of production capacity: HK$577 million; repayment of
bank loans (mainly comprised the bridge loan of Standard Chartered
Bank): HK$962 million; expenses in research and development:
HK$261 million; and expansion of its sales and marketing network:
HK$220 million) was utilized in accordance with the intended use as
stated in the Prospectus. It is intended that the remaining proceeds
of approximately HK$383 million will be used in accordance to the
proposed allocation as stated in the Prospectus.
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FINANCIAL REVIEW (continued)
Employees and remuneration policies

As at 30 June 2018, the Group had 4,671 full-time employees in
total (831 December 2017: 6,094). The decrease in number of full-
time employees was a result of the Group’s headcount optimization.
The Group has sound policies of management incentives and
competitive remuneration, which align with the interests of
management, employees and shareholders’ alike. The Group sets
its remuneration policy with reference to the prevailing market
conditions and the performance of the individuals concerned,
subject to review from time to time. The components of the
remuneration package consist of basic salary, allowances, fringe
benefits including medical insurance and contributions to pension
funds, as well as incentives like discretionary bonus and share
options.

INTERIM DIVIDENDS
The Board has resolved not to declare any dividend for the six

months ended 30 June 2018 (for the six months ended 30 June
2017: Nil).

Management Discussion and Analysis (continued)
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Latest Information of Share Capital and Major Shareholders

SHARE OPTION SCHEME

On 12 April 2011, the Company adopted a share option scheme
(“Share Option Scheme”) whereby the Board of Directors can
grant options for the subscription of our shares to the employees,
managerial staff and senior employees of the Group and those
other persons that the Board of Directors considers that they will
contribute or have contributed to the Group (the “Participants”)
as described in the Share Option Scheme in order to serve as
compliment and to reciprocate their contribution to the Group. The
maximum number of shares that may be issued under the Share
Option Scheme was 600,000,000 shares which is equivalent to
10% of the issued capital of the Company after completion of
the Global Offering (as defined in the Prospectus). The number of
shares that may be granted pursuant to the terms of the Share
Option Scheme shall not exceed 10% of the issued shares of the
Company immediately after the completion of the Global Offering.
Unless otherwise approved by the shareholders of the Company
in general meeting, the number of shares that may be granted to
the Participants under the Share Option Scheme shall not exceed
1% within any 12-month period (other than those granted to the
substantial shareholders (as defined in the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong Limited
(the “Listing Rules”))), or the total number of shares that may be
granted under the options to the independent non-executive
Directors or any of their respective connected persons shall not
exceed 0.1% of the shares in issue of the Company from time to
time. There is no minimum period that the options must be held
before they become exercisable, and the options granted shall be
exercised within the period decided by the Board of Directors, and
however no options shall be exercised 10 years after they have been
granted. The exercise price of the option shall be the highest of:

(@  the closing price of the Shares on the daily quotation sheet of
the Stock Exchange on the date of grant;

(b)  the average closing price of the Shares on the daily quotation
sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and

() nominal value of the Share. Each grantee shall pay a
consideration of HK$1.00 at the time the option is granted.
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SHARE OPTION SCHEME (continued)

The Share Option Scheme shall take effect from the date it is
adopted and shall remain effective within a period of 10 years from
that date.

Since the Share Option Scheme was adopted, no options have been
granted.

SHARE AWARD SCHEME

A share award scheme (the “Share Award Scheme”) was adopted
on 10 April 2013 to recognize and motivate the contributions made
to the Group by its employees and to give incentives in order to
retain them for the continuous operation and development of the
Group. For the six months ended 30 June 2018, no shares had
been awarded under the Share Award Scheme. Details of the rules
of the Share Award Scheme are set out in the announcement of the
Company dated 10 April 2013.

The Share Award Scheme shall be valid and effective for a term of
10 years commencing on the date of adoption on 10 April 2013.
Pursuant to the Share Award Scheme, the shares will be acquired
by the independent trustee at the cost of the Company and be held
in trust for the selected employees until the end of each vesting
period. The maximum number of shares which may be granted to
the selected employees under the Share Award Scheme shall not
exceed five percent (5%) of the total issued share capital of the
Company from time to time. The maximum number of shares which
may be awarded to a selected employee under the Share Award
Scheme shall not exceed one percent (1%) of the total issued share
capital of the Company from time to time.

Latest Information of Share Capital and Major Shareholders (continued)
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Latest Information of Share Capital and Major Shareholders (continued)

INTEREST AND SHORT POSITIONS OF DIRECTORS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2018, the interest or short position of the Directors or
chief executives of the Company in the Shares, underlying Shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Future Ordinance
(the “SFQ”)) required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they were taken or
deemed to have under such provisions of the SFO) or which would
be required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which would be required to be notified
to the Company and the Stock Exchange, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 of the Listing Rules, are as
follows:

(i) Interest of the Company

Name of Director Nature of Interest

Esps BEHE
Kang Baohua Beneficial owner
REE ERBEA
Interest of controlled corporation
B ER
Li Hongren Beneficial owner
?//\ Eé%ﬁ}\
Liu Futao Beneficial owner
T BRBEA
Wang Hao Beneficial owner
=2 BRBEA
Zhang Lei Beneficial owner
RE ERBEA

%%ﬁﬂﬁﬁﬁ%iﬂ%ﬂi%ﬂﬁ;ﬁ(ﬁ) ‘y//

EERERG - HERORESNERR
KRR

MR2018F 6 A30H » EERARAHES
TERABRA QB SE AR EZE (F
&£ R FFLEEEGIEXVER) KR, - 48
ARMDRESFT  BEREBEEFRHE

IEMIEXVERE 7 R 8D EBME RN K&
BRI R SOA R (BIEIRIEE S K
BROZEGEXEEREF R A
EMERSRE) IR BEFEHLBAER
W%%zﬁaﬁka%%%mﬁaﬁm%
mIPOA R - SRR E AR A S 10 FTE
ETHETAEFETESR %m%'

AI(MREFRI ARG AR 6&2%
HiEmSOAB T ¢
() MAERREEER
Approximate
Percentage
Number of Shares of Shareholding
R85 RESAEIL
228,636,000 (L) 3.68%
3,313,604,694 (L) 53.37%
831,333 (1) 0.01%
3,603,333 (1) 0.06%
150,000 (L) 0.01%
3,000,000(L) 0.05%
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INTEREST AND SHORT POSITIONS OF DIRECTORS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES

Latest Information of Share Capital and Major Shareholders (continued)

BRA IR AR M EE R R (F)

(continued)

U

Interest of the Company (continued)

Notes:

M

@)

The letter “L” denotes long position in such securities.

Of the shares held by Mr. Kang Baohua, 2,582,971,923
Shares were held by Best Outlook Limited and 730,632,771
Shares were held by Neo Pioneer Limited, both companies

of which are wholly-owned by Mr. Kang Baohua.

Interest in associated corporations

Name of Director

Name of Associated
Corporation

EEns HEEE SR
Kang Baohua Best Outlook Limited
REE EEBR AT

Kang Baohua
B HEIBRAR]

=
SE=|

Neo Pioneer Limited

Notes:

M

The letter “L” denotes long position in such securities.

EERKRG  HERORESFNERRK
Ke (&)
()  WMAERQARER(E)

wii -

o

m

(1) FRILURERZEESNT

@ REBELEHMBAEHRN
g EEBARAANFHE
2,5682,971,923 % %17 - mEAlS
IR A = BI# 5 730,632,771 A% A%
D MRABIARBELESR
BHA o

(i) PHIEREEER

Percentage of

Number of Shares Shareholding
RHEE REBDL

1(L) 100%

1(L) 100%

(1) FEILKRRRZEEFHER
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Latest Information of Share Capital and Major Shareholders (continued)

BRATIRA B M EZ R (] ‘y//

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS

As at 30 June 2018, the following persons (other than the Directors
and chief executives of the Company) had or deemed or taken to
have an interest and/or short position in the Shares or the underlying
Shares which would fall to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company under section 336 of SFO, or
who was directly or indirectly, interested in 5% or more of the issued
share capital of the Company:

Interest of the company

Name Capacity

7B 54

Best Outlook Limited™ Beneficial owner
ERBR AR EnfEEA

Neo Pioneer Limited? Beneficial owner
EIARAR@ EnfEEA
Notes:

(1) Best Outlook Limited and Neo Pioneer Limited are companies
incorporated in the BVI and are wholly-owned by Mr. Kang
Baohua.

(2)  The letter “L” denotes long position in such securities.

IERRNERRAR

R2018F 6 A30 B - a8k AR ER
BEAS M EIEFIFEIC6IKATENE
2ft - TIAT(EERARRERITH
A BBRIN R ki 1R A sk & 1ER AR 1 Sk AR
RN HEERIEES RHAEKRIIEXV
BEORIDEBXETHRENOER
/SRR REESEEESAAQR
BTN 5% sk A _ERyRERS ¢

NV =R

Approximate Percentage

Number of Shares of Shareholding
REEE REFNEIL
2,582,971,923 (L) 41.60%
730,632,771 (L) 11.77%
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DEBENTURE

For the six months ended 30 June 2018, the Company, its holding
company or its subsidiaries were not the contracting parties of
any arrangements from which the Directors could make a profit by
purchasing the shares or debentures of the Company or any other
companies.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2018, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.

SUFFICIENT PUBLIC FLOAT

Based on the public information available to the Company and
within the knowledge of the Directors, the Company maintained the
prescribed minimum percentage of public float under the Listing
Rules from the Listing Date to 30 June 2018.

Latest Information of Share Capital and Major Shareholders (continued)
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CORPORATE GOVERNANCE

The Company is committed to the establishment of good corporate
governance practices and procedures with a view to enhancing
investors’ confidence to the Company and the Company’s
accountability. For the six months ended 30 June 2018, the
Company has complied with all code provisions of the Corporate
Governance Code as set forth in Appendix 14 to the Listing Rules.

REVIEW OF INTERIM FINANCIAL INFORMATION

The unaudited interim results of the Company for the six months
ended 30 June 2018 have been reviewed by the Company’s
external auditor, KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by
the Hong Kong Institute of Certified Public Accountants. The
interim results have also been reviewed and approved by the audit
committee of the Company, comprising all the three independent
non-executive directors namely, Mr. Poon Chiu Kwok (Chairman
of Audit Committee), Mr. Woo Kar Tung, Raymond and Mr. Pang
Chung Fai, Benny.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code as set out in Appendix 10 to
the Listing Rules regarding securities transactions by the Company.
The Company has made specific enquiry to all Directors and all
the Directors have confirmed their compliance with the required
standards set out in the Model Code for the six months ended 30
June 2018.

Other Information ‘y//
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Other Information (continued)

Htp&E ¥ (&)

UPDATE ON INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the update on the
biographical details of the Directors are as follows:

Mr. Poon Chiu Kwok has tendered his resignation as a non-executive
director of Chong Kin Group Holdings Limited (Stock Code: 1609)
with effect from 6 June 2018.

Mr. Woo Kar Tung Raymond has tendered his resignation as an
executive director and the chief financial officer of TUS International
Limited (Stock Code: 872) with effect from 7 June 2018.

Mr. Pang Chung Fai Benny (“Mr. Pang”) has been re-designated
from an executive Director to a non-executive Director and ceased
to be the Vice Chairman of Huabang Financial Holdings Limited
(Stock code: 3638) with effect from 12 April 2018. Mr. Pang also
has resigned as an independent non-executive Director, a member
and the chairman of the Remuneration Committee, a member of
the Audit Committee and a member of the Nomination Committee
of China Regenerative Medicine International Limited (Stock code:
8158) with effect from 1 June 2018.

By order of the Board

Yuanda China Holdings Limited
Kang Baohua

Chairman

The PRC, 30 August 2018

EERECEHN

B FHRAIFE1351B1)IE  EENE
FEFBEEHIT

EREAAEBETAREEER)ER
NE(IRHDAREE  1609)FBTTES © B
201846 A6 HAEA AL -

R LB IRERE AR AR (R
PRIR:87T2) N TEENE RV IEE B
7% WE2018F6 A7 HABAR »

ThBEEE((ZhEERERSH
R BBR A A (AR RHS - 3638) U1 TE
ERTHRIIENTES  URIEEFEE
& B2018F4 A12 B4 - &4
MBTHREBEESEEERA B (KD
RHS - 8158)FEHNITES - FINEZES

BREFE BREZEENENREEEE
g8 - B2018F 6 A1 HEBERK -

EEEED
BEAPEEZERFRA A
E

FHEE

R - 201848 A30H

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR



Consolidated Statement of Profit or Loss‘l‘
EptERER /l

(Expressed in Renminbi (‘RMB”))  For the six months ended 30 June 2018 — unaudited
(AARB(TARK]) AEA) #HZE201856 A30BIE6AA —REHEX

Six months ended 30 June

2018 2017
BZ6H30H161EA
2018 F 2017 F
Note RMB’000 RMB’000
BiaF ARET R ARBT T
(Note)
(K17)
Revenue WA 4 2,177,990 2,216,915
Cost of sales SHERKA (1,829,316) (1,865,208)
Gross profit EF 4(b) 348,674 351,707
Other income i ON 21,097 46,912
Selling expenses HEER (35,604) (32,929)
Administrative expenses TE R (359,518) (360,299)
(Loss)/profit from operations e (5|, /FE (25,351) 5,391
Finance costs BhE Ak AR 5(a) (37,972) (123,992)
Loss before taxation BAIEE 5 (63,323) (118,601)
Income tax PRISH 6 1,043 21,130
Loss for the period HAEE (62,280) (97,471)
Attributable to: BT AL FE -
Equity shareholders of the Company ZN/NC i g (71,332) (79,689)
Non-controlling interests FEERR 9,052 (17,782)
Loss for the period HREE (62,280) (97,471)
Loss per share (RMB cents) BREB(ARESD)
— Basic and diluted —HARNEE 7 (1.15) (1.28)

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January Biat - AREBER2018F1 A1H & X ER BRI

2018. Under the transition methods chosen, comparative WMEERIE 1SR BRI BHREERIZEQ
information is not restated. See Note 3. 5% o RIBATRIEMNBE R X - LEBERT

TEY| - ARAFITHELHMEES

The notes on pages 32 to 98 form part of this interim financial report. F 32 B2 F 088 2 Mzt Atk A BB 53R

EH—HH -
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affER R EtEEKER

(Expressed in RMB)  For the six months ended 30 June 2018 - unaudited
(AAREABA) HZE2018%6 A30H1E6 A —KEHE%

Consolidated Statement of Profit or Loss and Other Comprehensive Income

Six months ended 30 June

2018 2017
BZ6H30HL6{EA
2018 2017
RMB’000 RMB’000
ARBT R AREBTT
(Note)
(K15%)
Loss for the period HREE (62,280) (97,471)
Other comprehensive income for R E 2R (BRBIR
the period (after tax and BN ERER)
reclassification adjustments)
ltems that may be reclassified HignsoEEiaxmIER ¢
subsequently to profit or loss:
— Exchange differences on translation —BRERNTRETHE
of financial statements of the NAMBHRERBZES
Company and certain subsidiaries EMHE R 5
into presentation currency (3,118) (15,744)
— Cash flow hedge: —REemEE+ -
net movement in the hedging reserve B EFE (1,057) 5,122
Other comprehensive income HAEMZmEmRE
for the period (4,175) (10,622)
Total comprehensive income HAEmERESELAEEE
for the period (66,455) (108,093)
Attributable to: U AT FEAG
Equity shareholders of the Company AR (78,043) (85,343
Non-controlling interests IR 11,588 (22,750)
Total comprehensive income HAZEBEERE
for the period (66,455) (108,093)

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January
2018. Under the transition methods chosen, comparative
information is not restated. See Note 3.

The notes on pages 32 to 98 form part of this interim financial report.

Hiat - AREER2018F1 A1 B &KX E AR
HEERIE 1555 RER M B @RS %ERFE 9
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Consolidated Statement of Financial Position

BT BRI &

At 30 June 2018 - unaudited
(MARKREBN) R2018%6 A30 B —REEZX

(Expressed in RMB)

| 4

At At
30 June 31 December
2018 2017
R 2018 F 2017 F
6 A30H 12A31H
Note RMB’000 RMB’000
btat ARBT R AREBFIT
(Note)
(K1a#)
Non-current assets FRBEE
Property, plant and equipment ME - WE KGR 8 440,547 617,302
Lease prepayments EffEe 373,148 600,490
Deferred tax assets BRETIREE 17(b) 617,762 454,312
1,431,457 1,672,104
Current assets REEE
Inventories FE 9 342,350 277,198
Contract assets AREE 10 3,556,497 -
Gross amount due from M EFARTRRAE
customers for contract work 10 - 4,027,183
Trade and bills receivables B SR R ENEE 11 2,477,277 3,035,194
Deposits, prepayments and e EER
other receivables E A IR 696,707 663,842
Cash on hand and in bank FHERRTES 12 571,173 1,805,591
Assets classified as held for sale DEEFEFENEE 13 366,203 -
8,010,207 9,809,008
Current liabilities REBAE
Trade and bills payables B SRR EN R 14 2,195,253 3,314,858
Contract liabilities ER&E 10 1,018,889 -
Gross amount due to customers for ENEFPARIIZA%
contract work 10 - 891,455
Receipts in advance yEY R IE 10 - 16,282
Accrued expenses and other payables FEETR S R E RN 15 712,647 591,806
Bank loans RITER 16(a) 2,127,494 2,222,000
Income tax payable FE PR 211,983 211,528
Provision for warranties (REB 49,600 52,277
6,315,866 7,300,206
Net current assets REBEESE 1,694,341 2,508,802
Total assets less current liabilities BEERRBARE 3,125,798 4,180,906
The notes on pages 32 to 98 form part of this interim financial report. F 32 B R F 088 2 Mzt Atk A BB 53R

EH—HH -
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‘y/ Consolidated Statement of Financial Position (continued)
BB & (&)

(Expressed in RMB) At 30 June 2018 — unaudited
(MARKEABEMN) RK20184 6 A30 B — REEZ

At At
30 June 31 December
2018 2017
A 2018 F 2017 F
6 H30H 12 H31H
Note RMB’000 RMB’000
BizF ARETT AREFT
(Note)
(H1aE)
Non-current liabilities EI b=
Bank loans RITER 16(b) 300,000 721,551
Deferred tax liabilities RAEFRIERE 17(b) 1,640 3,971
Provision for warranties RGBS 252,419 257,118
554,059 982,640
NET ASSETS BEE 2,571,739 3,198,266
CAPITAL AND RESERVES EXRfEE 18
Share capital R& 7N 519,723 519,723
Reserves =B 2,052,016 2,817,332
Total equity attributable to equity ARATRRELEERS
shareholders of the Company 2,571,739 3,337,055
Non-controlling interests FEERER - (138,789)
TOTAL EQUITY BRER 2,571,739 3,198,266

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January KBiat - AREBER2018F1 A1 H & X ER BRI

2018. Under the transition methods chosen, comparative wEAERE 155 R BB SRS ERE 9
information is not restated. See Note 3. 5% o IRIBATEIEMBE S - LREBT

FTEY - BEFIEH2HMES -

The notes on pages 32 to 98 form part of this interim financial report. F 32 B EF 988 7 Wizt Atk HABF =R

D -
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Balance at 1 January 2017

Changes in equity for the six

months ended 30 June 2017:

Loss for the period
Other comprehensive income

Totel comprehensive income

Aopropriation to resenves

Balance at 30 June 2017 and
1July 2017

Changes in equity for the
six months ended 31
December 2017:

Proft for the period

Other comprehensive income

Total comprehensive income

Appropriation to reserves

Balance at 31 December 2017
(Note)

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January
2018. Under the transition methods chosen, comparative
information is not restated. See Note 3.

The notes on pages 32 to 98 form part of this interim financial report.

Consolidated Statement of Changes in Equityw
EHERBEH K ”

(Expressed in RMB)
(AAREREB)

Attrioutable to equty shareholders of the Company

RATRRRL
Shares
feld
under
share PRC Non-
Shae  Shae  awad  Ofher saiutoy Bichnge  Hedging  Retained controling
captal premum  scheme  reseve  reseves  reseve  resene  profls  Totdl  interests
)
LR RET
RE RARE FRRD AtRE  BE EXRE WARE REMR S HORER

RMB'0O0 RMB'OO0 RMB'O00  RMB'000

For the six months ended 30 June 2018 — unaudited
HZE20184F6 A 30 B - 618 A — KEE>Z

Totd
equty

Bk

RMB0O0 RMBOOO RMBOOD RMBOO0 RMBOOO RMBOO0 RMBO00

ARETRL ARRTRL ARRTR ARBTR ARBTR ARBTR ARBTR ARETT ARETT ARMTL ARETL

ROTE1 A1 AMER 519723 STAOT (A0 18969 368860 (110964  (8760) 1621097 3153440 (145787) 3007653

EZ0TE6A0AL

6ERHERRE:

BngR - - - - - - - (9689 (10689 (778 (@74TY)

EhREhG - - - - - {0 52 - B %Y (1062

2EhaLE - - - - - 0T 512 (969 B3 22750 (108,099

ARERR - - - - 10148 - - (10149 - - -

HOTE6RNER

MTETR1BEE 510728 STAMT A0 189698 901 (120740 (36%8) 1531200 3068097 (168537) 2899560

BZ0TE12831A

LL6fERNERES

BmilE - - - - - - -0 103 089 18320

Eh2EYE - - - - - 18T 4850 - 1867 (311 115508

Eaiieee - - - - - IR 480 14031 2898 29748 29870

AHERE - - - - 14189 - - (14189 - - -

RO E12 AN AlEs

(Hit) 5073 SAMT (10 189698 303206 2018 1221 1657352 3397035 (138789) 3198.266
Hfat - AREER20189F1 B 18 &K fE B B 8175

EH—HH -

WEENFE15FMEERBRE
St o RBFTEEMBETE  LRERAD
FTEY| - BRFHEELHMEES -

AERIZE9

55 32 A E 5% 98 B Z MG At i HIRA 5 4
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u.

Consolidated Statement of Changes in Equity (continued)

SHtERSER(E)

(Expressed in RMB)  For the six months ended 30 June 2018 — unaudited
(MARKEEBMN) #HZE201846 A30H1E61HA —REEZ

Attributable to equity shareholders of the Company

KAARRRG
Shares
held
under
share PRC Non-
Share  Share  award  Other statutory Exchange Hedging Retained controlling ~ Total
capital premium  scheme  reserve reseves reserve reseve  profits  Total interests  equity
RERS
Rt hEEE
Re REEE FERb EBR  BE EXRE MMRRE RENR & pERER  fER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARRTR ARBTR ARMTR ARBTR ARMTR ARBTR ARMTT ARBTR ARMTL ARBTR ARMTR

Balance at 31 December 2017 201751231 BiER 519,728 574047 (210) 189,698 303206 2018 1221 1,657,352 3,337,085 (136,789) 3,198,266
Impectoninielapplcaionof & UEREIRE L EE
IFRS 15 (Note 33 FioBMTE ) - - - - - - - (6517 (651 [T (924
mpect on ntilapplcaionof & TEBERE KRS 2R
IFRS 9 (Note 3fg) E0EnTE ) - - - - - - - [4B6,844) (456,844  (3,086) (460,830)
Adjusted balance at H18E1 1 AEARLER
1 January 2018 519728 574047 (10) 189,698 393,206 2018 1221 1,103991 2,783,604 (145,500) 2,638,194
Changes inequityforthesix ~~ £Z 201856730
months ended 0 e 2018:  6EAKERED
Loss forthe period HRER - - - - - - - (M) (M332) 9082 (62280
Other comprefensive income Hib2 MG - - - - - (55 (1057) - BM1) 256 (4175
Todcomperensieoone &4 - e e B M) MR 1158 (66469
Acaistion of non-controling Wies s 190)
interests (Note 16(c) - - - (133912 - - - - (193912 133912 -
Balance at 30 June 2018 HN18E6 A0 ANER 519728 574047 (10) 55786 393,206 (3,636 164 1,032,659 2,571,739 - 257,139
The notes on pages 32 to 98 form part of this interim financial report. F32BEF 98 H 7 Mzt Atk H HABS 7 =R
HH—ED o
=) =]
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Condensed Consolidated Cash Flow Statement

(Expressed in RMB)

RS R ERER

For the six months ended 30 June 2018 — unaudited

(AAREEBR) #ZE201846 30 HIE61HA — R EEZ

Six months ended 30 June

2018 2017
HZ6A30H16MEA

2018 & 2017 4

Note RMB’000 RMB’000

k3 ARET T AREFIT

(Note)

(H1:z)

Operating activities KEEH
Cash used in operations AREENIRE (1,155,368) (1,606,362)
Income tax refunded/(paid) BiRE(BR)ATER 1,409 (13,690)
Net cash used in operating activities RETEFTARSFE (1,153,959) (1,620,052)
Investing activities REEE
Payments for purchase of property, plant BEWE  BEKRE

and equipment and land use rights VA Be b {58 PR~ 30 (1,974) (3,101)
Proceeds from disposal of property, plant ~ HEWZE « lRE RBHE AL

and equipment and land use rights TP R TS RUR 63,407 56,725
Other cash flows arising from WEEEEERNEAM

investing activities RenRE 2,888 2,671
Net cash generated from RETHEEESFE

investing activities 64,321 56,295
Financing activities mEEE
Proceeds from new bank and other loans 184817 & E &2k

FriSE8 1,197,996 1,752,000

Repayment of bank and other loans BEERITREMER (1,323,364) (1,823,000)
Other cash flows arising from BhEEENEEREAM

financing activities RERE (62,639) (80,668)
Net cash used in financing activities RMETE AR FHE (188,007) (151,668)
Net decrease in cash and cash RERBSEEY

equivalents WD FE (1,277,645) (1,715,425)

Cash and cash equivalents at 1 January A1 81 BMRER
HeZEEY
Effect of foreign exchange rate changes JMi&[E R & B fy S/ &

Cash and cash equivalents at30 June M6 H30AMNERER
HeZEEY

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January
2018. Under the transition methods chosen, comparative
information is not restated. See Note 3.

The notes on pages 32 to 98 form part of this interim financial report.

12 1,708,772 2,362,694
(737) 4,882
12 430,390 652,151

HiFt - AR 2018 1 A1 A ERER BB
HEEF155R LERER GRS ERE
5o RBPTERMNBETE  LREHAD
FTEY - BRAFISH2HMEES -

£ 32 EEF 98 B Z T ALt BB 15

& —E5 -
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Notes to the Unaudited Interim Financial Report

ARAEE LR R Bt

(Expressed in RMB unless otherwise indicated)

(B =EHERMN  IARERER)

CORPORATE INFORMATION

Yuanda China Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 26 February 2010 as an
exempted company with limited liability under the Companies
Law, Chapter 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The shares of the Company were listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 17 May 2011. The interim financial report of
the Company as at and for the six months ended 30 June
2018 comprises the Company and its subsidiaries (collectively
referred to as the “Group”). The principal activities of the Group
are the design, procurement, production, sale and installation
of curtain wall systems.

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange,
including compliance with International Accounting
Standard (“IAS”) 34, Interim financial reporting, issued by the
International Accounting Standards Board (the “IASB”). It was
authorised for issue on 30 August 2018.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2017 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2018 annual financial
statements. Details of any changes in accounting policies are
set out in Note 3.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

1

RAEHR

BAPREEZERAERAG(TARAA DDA
20102 A26 ARBEHESHS A A
EH22E (1961 FE =AM - KR

FIET ) EMESBHEFMKT 2
HEHR AT o ARBRDH 2011 F
SR17TREERMERSMBMRAT
([ A7) BT o KRR 20184F 6
A308 kEZEZH L6 A M+ EE
BHREBEANARAREWE QT (5
BIAEEDNER - AEEMEE
KB REE R £E - HERR
HEEBRLR -

mREE

AN HR B RS R s TR R B TR 5 b
TR AE ARG - BIEE B
et ElEEe((BR S EAESE
g ) EMAHBEE S ER ([ EER S
RN 1) E 345 [ R iR | i
2 o R EBE RS R 70201848 A 30 H
R -

R R TSR TR B 2017 SR B BA 5k
KRN BRI SFTBR MR -
TEERR R 2018 F E B 5 ek R B &
STECRE PRI o WE S FHRREMA
BB ES -

EEEARRENTABEREFERE 34
55 2 F ERBA S S B //\T’EtljﬁﬂEﬁl
MER  BERAE  WARXHR
REESEBABN WS REKT
EmHE - A RER - BRERT
EEEZFEFTHAATE -
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Notes to the Unaudited Interim Financial Report (continued)

BASIS OF PREPARATION (continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2017 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with International Financial Reporting Standards
(“IFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public Accountants.
KPMG'’s independent review report to the board of directors of
the Company is included on pages 99 to 100.

The financial information relating to the financial year ended
31 December 2017 that is included in the interim financial
report as comparative information does not constitute the
Company’s statutory annual consolidated financial statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 December 2017 are available from the Company’s
registered office. The auditors have expressed an unqualified
opinion on those financial statements in their report dated 29
March 2018.

REEZPPUBREMZE(E)

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

2 GmREEE)
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Notes to the Unaudited Interim Financial Report (continued)

REEZ PR R® S M= ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

CHANGES IN ACCOUNTING POLICIES

(a)

Overview

The IASB has issued a number of new IFRSs and
amendments to IFRSs that are first effective for the
current accounting period of the Group. Of these, the
following developments are relevant to the Group’s
financial statements:

° IFRS 9, Financial instruments
° IFRS 15, Revenue from contracts with customers
o IFRIC 22, Foreign currency transactions and

advance consideration

Except for IFRS 9 and IFRS 15, none of the other
developments has had a material effect on how the
Group’s results and financial position for the current or
prior periods have been prepared or presented in this
interim financial report. The Group has not applied any
new standard or interpretation that is not yet effective for
the current accounting period.

The Group has been impacted by IFRS 9 in relation to
measurement of credit losses, and impacted by IFRS
15 in relation to satisfaction of performance obligations,
contract modifications, and presentation of contract
assets and contract liabilities. Details of the changes in
accounting policies are discussed in Note 3(b) for IFRS 9
and Note 3(c) for IFRS 15.

3
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3

CHANGES IN ACCOUNTING POLICIES (continued)

(a)

Overview (continued)

Under the transition methods chosen, the Group
recognises cumulative effect of the initial application of
IFRS 9 and IFRS 15 as an adjustment to the opening
balance of equity at 1 January 2018. Comparative
information is not restated. The following table gives
a summary of the opening balance adjustments
recognised for each line item in the consolidated
statement of financial position that has been impacted by
IFRS 9 and/or IFRS 15:

3

Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBREMZE(E)

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)
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“ Notes to the Unaudited Interim Financial Report (continued)
‘/// RSB P HAB R E Mt (&)

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

3 CHANGES IN ACCOUNTING POLICIES (continued) 3 SBIBENEE(E)

(@) Overview (continued) (a)

BE(E)

Impact on initial

application of IFRS 9 Impact on initial application of IFRS 15

BERERER
] ‘
FO%MNY BREREREEREENZ15KNTE
Presentation
At Satisfaction of of contract At
31 December Expected  performance Contract  assetsand 1 January
2017 creditloss  obligations modifications liabilities 2018
a7 SEEER  R018E
12838 EEGRE% EAEOER SEBY SEEENEZS) 181A
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR  ARETR  ARMTn  ARETn  AR%Tn  ARETR
(Note 3b)) ~ (Note3(c)il)  (Note3(c)fi))  (Note 3(c)(ii)
(Witaw)  (Witaon)  (Wasewm) ()
Deferred tax assets EEEaE 454,312 143522 9,070 - - 606,904
Total non-current assets FRHERLE 1,672,104 143,522 9,070 - - 1,824,696
Inventories rE 277,198 - 155,148 - - 432,346
Contract assets AREE - - - - 3,578,362 3,578,362
(Gross amount due from EYRPARTER
customers for contract work oz 4,027,183 (241,900) (121,061) (85,800)  (3,578,362) -
Trade and bills receivables ZHENTRENZE 3,035,194 (362,452) (6,889) - - 2,665,853
Total current assets TOEELE 9,809,008 (604,352) 21,198 (85,860) - 9,145,994
Contract liabilties AREE - - - - 971536 971536
Gross amount due to EREPERTER
customers for contract work &% 891,45 - 62,653 332 (954,440) -
Receipts in advance Bl 16,282 - 814 - (17,096 -
Income tax payable BRFEH 211528 - (1,220 (12,929) - 197,379
Total current liabilities hEEEAS 7,300,206 - 62,247 (12,597) - 7,349,856
Net current assets FHEETE 2,508,802 (604,352) (35,049) (73,263) - 1,796,138
Total assets less current liabilities AEEHFHER 4,180,906 (460,830) (25,979) (73,263) - 3,620,834
Net assets EEFE 3,198,266 (460,830) (25,979) (78,263) - 2,638,194
Reserves 1 2,817,332 (456,844) (23,254) (73,263) - 2,263,911
Total equity attributable to equity AR FREEL LB
shareholders of the Company 3,337,055 (456,844) (23,254) (73,263) - 2,783,694
Non-controlling interests SRR (138,789) (3,986) (2,725) - - (145,500)
Total equity % 3108266 (460,8%0) (25,979) (73,263) - 263819
Further details of these changes are set out in sub- BEZEEEHHE —F BN AM
sections (b) and (c) of this note. #F (o) & (c) & ©
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBREMZE(E)

3 CHANGES IN ACCOUNTING POLICIES (continued)

(b)

IFRS 9, Financial instruments

IFRS 9 replaces IAS 39, Financial instruments:
recognition and measurement. It sets out the
requirements for recognising and measuring financial
assets, financial liabilities and some contracts to buy or
sell non-financial items.

The Group has applied IFRS 9 retrospectively to items
that existed at 1 January 2018 in accordance with the
transition requirements. The Group has recognised the
cumulative effect of initial application as an adjustment
to the opening equity at 1 January 2018. Therefore,
comparative information continues to be reported under
IAS 39.

The following table summarises the impact of transition
to IFRS 9 on retained earnings and reserves and the
related tax impact at 1 January 2018.

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

3 EFBEHNEHE)

(b)

BRI ERERE N [2
TR/

BRFR B F5 ¥R 5 2 R 56 9 SRENAC
Rt ERFE0W  [24T
A ERRAE] - AL AR
REAESRHEE  =HAE
LREBEFEMEBEANKOAR

TEHIRSE ©

NEBEERIEBEEK¥E 2018
F1AH1BGFEMNIEB B YER
BRI ISR 2RI SE o598 - A%
EEBERAEANRT VAR
RER20184F1 A1 B EII#E
@A Fit - BERBEBE
SR E3REIRLEE R ©

TREBEZE BB HiRE
EBIFE9YRE 201841 A1 B
REBBFRFEEOZERIEE
MG E -

| 4

Retained earnings

Recognition of additional expected
credit losses on:
- financial assets measured at amortised cost
— contract assets

Related tax

Net decrease in retained earnings at
1 January 2018

Non-controlling interests

Decrease in non-controlling interests at
1 January 2018 due to recognition of
additional expected credit losses (after tax)
on financial assets measured at
amortised cost and contract assets

RMB’000
ARET R

REBEA
AT Z BRI EE

BB -

—IRESER AT EN S RLEE (360,5086)
— &SRB E (238,887)
TERATRIE 142,549
M2018F 1 A 1 BIRE &F

A FRE (456,844)
FER

ERIRBER AT EN S REE

e REEEREIINEEER

BR(FiE) G

7R2018F1 A1H

FEPE AR R (3,986)
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(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

3 CHANGES IN ACCOUNTING POLICIES (continued)

(b) IFRS 9, Financial instruments (continued)

Further details of the nature and effect of the changes to
previous accounting policies and the transition approach

are set out below:

(i) Credit losses

IFRS 9 replaces the “incurred loss” model in IAS
39 with the expected credit loss (the “ECL”) model.
The ECL model requires an ongoing measurement
of credit risk associated with a financial asset and
therefore recognises ECLs earlier than under the
“incurred loss” accounting model in IAS 39.

The Group applies the new ECL model to the
following items:

financial assets measured at amortised cost
(including cash on hand and in bank, trade
and bills receivables and deposits and other
receivables); and

contract assets as defined in IFRS 15 (see
Note 3(c));

Derivative financial instruments measured at fair

value are not subject to the ECL assessment.

Notes to the Unaudited Interim Financial Report (continued)
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBREMZE(E)

3 CHANGES IN ACCOUNTING POLICIES (continued)

(b) IFRS 9, Financial instruments (continued)

Credit losses (continued)

Measurement of ECLs

ECLs are a probability-weighted estimate of
credit losses. Credit losses are measured as the
present value of all expected cash shortfalls (i.e.
the difference between the cash flows due to the
Group in accordance with the contract and the
cash flows that the Group expects to receive).

The expected cash shortfalls are discounted
using effective interest rate determined at initial
recognition or an approximation thereof for trade
and other receivables and contract assets where
the effect of discounting is material.

The maximum period considered when estimating
ECLs is the maximum contractual period over
which the Group is exposed to credit risk.

In measuring ECLs, the Group takes into account
reasonable and supportable information that is
available without undue cost or effort. This includes
information about past events, current conditions
and forecasts of future economic conditions.

(Expressed in RMB unless otherwise indicated)
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“ Notes to the Unaudited Interim Financial Report (continued)
4 SR AT o SR A 9 S ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

3 CHANGES IN ACCOUNTING POLICIES (continued) 3 EINBENEE(E)

(b) IFRS 9, Financial instruments (continued) (b) MBI EREEREIR  [£
@BTAJE)
()  Credit losses (continued) () 1ERBXE)

Measurement of ECLs (continued) TEHERREARNFTE(E)
ECLs are measured on either of the following TEHEABEABERANT

bases: AR
- 12-month ECLs: these are losses that are — 12 AEH{=A1E
expected to result from possible default K IEWREHEE 12
events within the 12 months after the &l B AT REE A B
reporting date; and BOEHMERN

BHIESE - &

- lifetime ECLs: these are losses that are - EEFEHNTERS
expected to result from all possible default {ER1EK - IETEEE
events over the expected lives of the items to AEXRR EBIE
which the ECL model applies. BzEHAEGHA

BRI ELNE1F

MG E e TE BB

Loss allowances for trade and bills receivables B S U R ERERE &
and contract assets are always measured at an EREEZEERE&H
amount equal to lifetime ECLs. ECLs on these RERNEEFEBRNTE
financial assets are estimated using a provision H{Z HIBk L ETE -
matrix based on the Group’s historical credit loss RBERE - ZE2mE
experience, adjusted for factors that are specific to ENTEHERBRIRE
the debtors and an assessment of both the current REEMFERERIELE
and forecast general economic conditions at the R {E ARt IR A M 1T AT
reporting date. & WIRIEEB AT

ESEJSEN-PIPSS L s
AR B R T A
%g o
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBREMZE(E)

3 CHANGES IN ACCOUNTING POLICIES (continued)

(b) IFRS 9, Financial instruments (continued)

Credit losses (continued)

Measurement of ECLs (continued)

For all other financial instruments, the Group
recognises a loss allowance equal to 12-month
ECLs unless there has been a significant increase
in credit risk of the financial instrument since initial
recognition, in which case the loss allowance is
measured at an amount equal to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of default
occurring on the financial instrument assessed at
the reporting date with that assessed at the date
of initial recognition. In making this reassessment,
the Group considers that a default event occurs
when (i) the borrower is unlikely to pay its credit
obligations to the Group in full, without recourse
by the Group to actions such as realising security
(if any is held); or (i) the financial asset is 90 days
past due. The Group considers both quantitative
and qualitative information that is reasonable
and supportable, including historical experience
and forward-looking information that is available
without undue cost or effort.

(Expressed in RMB unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report (continued)

‘/// REEZ PR R® S M= ()

42

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

3 CHANGES IN ACCOUNTING POLICIES (continued)

(b) IFRS 9, Financial instruments (continued)

(i) Credit losses (continued)

Significant increases in credit risk (continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

- failure to make payments of principal or
interest on their contractually due dates;

- an actual or expected significant
deterioration in a financial instrument’s
external or internal credit rating (if available);

- an actual or expected significant
deterioration in the operating results of the
debtor; and

- existing or forecast changes in the
technological, market, economic or legal
environment that have a significant adverse
effect on the debtor’s ability to meet its
obligation to the Group.

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either an
individual basis or a collective basis. When the
assessment is performed on a collective basis, the
financial instruments are grouped based on shared
credit risk characteristics, such as past due status
and credit risk ratings.
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBREMZE(E)

3 CHANGES IN ACCOUNTING POLICIES (continued)

(b) IFRS 9, Financial instruments (continued)

Credit losses (continued)

Significant increases in credit risk (continued)

ECLs are remeasured at each reporting date to
reflect changes in the financial instrument’s credit
risk since initial recognition. Any change in the
ECL amount is recognised as an impairment gain
or loss in profit or loss. The Group recognises an
impairment gain or loss for all financial instruments
with a corresponding adjustment to their carrying
amount through a loss allowance account.

Write-off policy

The gross carrying amount of a financial asset or
contract asset is written off (either partially or in
full) to the extent that there is no realistic prospect
of recovery. This is generally the case when the
Group determines that the debtor does not have
assets or sources of income that could generate
sufficient cash flows to repay the amounts subject
to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a reversal
of impairment in profit or loss in the period in which
the recovery occurs.

(Expressed in RMB unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report (continued)

REEZ PR R® S M= ()

(Expressed in RMB unless otherwise indicated)

(Br=BHEHN -

ARKERERL)

3  CHANGES IN ACCOUNTING POLICIES (continued) 3 EiEEMmRE(E)
(b) IFRS 9, Financial instruments (continued) (b) MBI EREEREIR  [£
ATAE)
()  Credit losses (continued) () [EREX#E)
Opening balance adjustment B e 2

As a result of this change in accounting policy, the
Group has recognised additional ECLs amounting
to RMB604.3 million, which decreased retained
earnings by RMB456.8 million and non-controlling
interests by RMB4.0 million and increased gross
deferred tax assets by RMB143.5 million at 1
January 2018.

The following table reconciles the closing loss
allowance determined in accordance with IAS 39
as at 31 December 2017 with the opening loss
allowance determined in accordance with IFRS 9

MRZ e K -
B2018%F 1818 » A&
E DR EINEHRERE
KARBG043EHE T
ERRBEMBEIS AR
#456.8 8 8B 7T R IEIER
EEBEOARKIOEE
T UNREEHIEEER
EEMARE1435EH &
S

TR 2017 512 A 31
HRIEEIFR & 514 RI5 39
SRETEMWHIRBEERR
201841 A1 BIREEEREL

R & 2RI E 9 E TE 1Y
HEREEETH -

as at 1 January 2018.

RMB’000
AR%T R
Loss allowance at 31 December 2017 2017 %12 A 31 BiRiE
under 1AS 39 B ETHERIE 39RETE
B TR ZER 1,480,051
Additional credit loss recognised at R 201841 A 1 HRERKEEIN
1 January 2018 on: EREX
— Trade and bills receivables — B SR ER K 362,452
— Contract assets recognised on — B4R B PR B TS R A5 #E R
adoption of IFRS 15 F15RERNEREE 241,900
Loss allowance at 1 January 2018 20184 1 A1 BIRERE
under IFRS 9 IR EERIE ORETE
HIESIE 2 2,084,403
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBREMZE(E)

3 CHANGES IN ACCOUNTING POLICIES (continued)

(b) IFRS 9, Financial instruments (continued)

(i)

(i)

Hedge accounting

The Group has elected to adopt the new general
hedge accounting model in IFRS 9. Depending on
the complexity of the hedge, this new accounting
model allows a more qualitative approach to
assessing hedge effectiveness compared to IAS
39 to be applied, and the assessment is always
forward-looking. The adoption of IFRS 9 has not
had a significant impact on the Group’s financial
statements in this regard.

Transition

Changes in accounting policies resulting from
the adoption of IFRS 9 have been applied
retrospectively, except as described below:

- Information relating to comparative periods
has not been restated. Differences in the
carrying amounts of financial assets resulting
from the adoption of IFRS 9 are recognised
in retained earnings and reserves as at 1
January 2018. Accordingly, the information
presented for 2017 continues to be
reported under IAS 39 and thus may not be
comparable with the current period.

(Expressed in RMB unless otherwise indicated)

(B

AR MARBREN)

3 EFBEHNEHE)

(b) BEIRMBHELRFEIN /2
TR %)

(i)

(i)

HrgsTRE

REE DR FR MBI R B
5 ¥R 5 22 R 56 9 5% AR #7 A
—REPEEHER - BF
HIHNEMERE - %)TEI’T‘%T
HERtELEER e
8155 39 574 LL - %aﬂﬁﬂ
RAEMMERETEREN
BJ% - BRHEE AR
o FEUETTE - RABEER
01 75 3R 5 A RI 55 O 5 I R
BB MR RERIEX
EALE

B

RABIR TSR EERF
OB HM G TR E
EREPER - K5I
AERRIN

- BHEEREEMNE
BHE R EH o B4
B B B 745 ¥ 5 2E R
EOHREH M2/
BEFMEEZERN
20184 1 A1 BAR
“”@%IJ&E%%EPEE
R Bt - 2017 F
2K ER TR
1B 4% BB & 5T £ Al
FE395% 2 H AR I
AJ 82 1~ A £8 7K A
HEITEEER -

Interim Report 2018
ZZ—\FH RS

L 4

45



‘ /// Notes to the Unaudited Interim Financial Report (continued)
AR AR A% o HA B 7 3 o B o ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

3 CHANGES IN ACCOUNTING POLICIES (continued) 3 EIHBENEEE)
(b) IFRS 9, Financial instruments (continued) (b) EIBRBBEHMEEREINR /£

TR &)

(i) Transition (continued) (i) BEE)

46

- If, at the date of initial application, the —

R & RER B

assessment of whether there has been a AfhEERRE Y
significant increase in credit risk since initial FHERURED K
recognition would have involved undue cost 18 b FH &8 KR
or effort, a lifetime ECL has been recognised EHRALLE N
for that financial instrument. Btz T AR
R EE {[E HA PR &Y 7B A
EREX -

All hedging relationships designated under
IAS 39 at 31 December 2017 met the criteria
for hedge accounting under IFRS 9 at 1
January 2018 and are therefore regarded as
continuing hedging relationships. Changes
to hedge accounting policies have been
applied prospectively.

(c) IFRS 15, Revenue from contracts with customers

IFRS 15 establishes a comprehensive framework for

recognising revenue and some costs from contracts
with customers. IFRS 15 replaces IAS 18, Revenue,
which covered revenue arising from sale of goods

and rendering of services, and IAS 11, Construction

contracts, which specified the accounting for

construction contracts.

(c)

—  R2017%F12A31H
15 4% B B & 5+ 4 Al
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBREMZE(E)

3 CHANGES IN ACCOUNTING POLICIES (continued)

(c)

IFRS 15, Revenue from contracts with customers
(continued)

The Group has elected to use the cumulative effect
transition method and has recognised the cumulative
effect of initial application as an adjustment to the
opening balance of equity at 1 January 2018. Therefore,
comparative information has not been restated and
continues to be reported under IAS 11 and IAS 18. As
allowed by IFRS 15, the Group has applied the new

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

3 EFBEHNEHE)

(c)

BRI EERFE 155 - [ K
BEFERZHAGE)

AEBEEEEFHRBENERB
BA - THRAEREANRRE
WEEAY 201841 A1 BfELR
HYEHOAZ - Bt Akt
REMWEES REBRER
Ra st LR E 115 LBEE et
HERIZE 185 T IAR IR - B

requirements to all the construction contracts before 1

January 2018.

The following table summarises the impact of transition
to IFRS 15 on retained earnings and the related tax

impact at 1 January 2018:

Retained earnings

Later revenue and profit recognition from
the construction activities that are not yet
considered as transferred

Later revenue and profit recognition from
unapproved contract modifications

Related tax

Net decrease in retained earnings at
1 January 2018

Non-controlling interests

Decrease in non-controlling interests at
1 January 2018 due to later revenue and
profit recognition from the construction
activities that are not yet considered
as transferred

B aR & RSB 1550 n] 46 [
AN AREEEE2018F 1 A1H
Z AR EBRES RBRE
HRIE °

THRBMA2018 F1 A1 HBE
EERTEREER FE 155 H
REBEFAEEHRIENTE

RMB’000
ARET R
HREBR
IEERERIR B AR R R R e R E
BB 2 WA R FIE
(33,096)
IERREREHEERBS 2
L ON&lbE (86,192)
FERATRIA 22,771
®20184F 1 A1 ARB&F
B R (96,517)
FEIER RS
A ERIR B B R AR AR
BEEE) 2 BB A RFE
EHH2018F 1 A1 AR
1R i w R
(2,725)
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(Expressed in RMB unless otherwise indicated)

(BR=BHEHIN -

IARKERERL)

3 CHANGES IN ACCOUNTING POLICIES (continued)

(c) IFRS 15, Revenue from contracts with customers

(continued)

Further details of the nature and effect of the changes on

previous accounting policies are set out below:

(i) Satisfaction of performance obligations

Previously, the Group recognised revenue arising

from construction contracts over time generally

when outcome of a construction contract can

be estimated reliably. Under IFRS 15, revenue

is recognised when the Group satisfies a

performance obligation by transferring control of

promised goods or service to the customer. At

the end of each reporting period, the Group shall

assess whether the revenue from the sale of goods

and rendering of services fall into any one of the

following three situations identified by IFRS 15 in

which the Group satisfies a performance obligation

and recognises revenue over time:

the customer simultaneously receives
and consumes the benefits provided by
the Group’s performance, as the Group
performs;

the Group’s performance creates or
enhances an asset (for example work in
progress) that the customer controls as the
asset is created or enhanced;

Notes to the Unaudited Interim Financial Report (continued)
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPV B REMZE(E)

3 CHANGES IN ACCOUNTING POLICIES (continued)

(c) IFRS 15, Revenue from contracts with customers

(continued)

U

(i)

Satisfaction of performance obligations
(continued)

- the Group’s performance does not create
an asset with an alternative use to the Group
and the Group has an enforceable right
to payment for performance completed to
date.

Contracts modifications

Under IAS 11, a variation is included in contract
revenue when it is probable that the customer
will approve the variation and the amount of
revenue can be measured. Under IFRS 15,
contract modifications are required to be approved
to be recognised. If a change in the scope of
the contract has been approved where the
corresponding price undetermined, the underlying
variable consideration is estimated at either its
expected value or most likely amount and is only
permitted to be included in revenue to the extent
that it is highly probable that the revenue will not
reverse. At the end of each reporting period, the
Group shall update the estimated transaction price
to represent circumstances at period end.

(Expressed in RMB unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report (continued)

‘ﬁzvriﬂ@§&¢ﬂﬁﬁ%ﬁﬁmﬁxﬁ)

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

3 CHANGES IN ACCOUNTING POLICIES (continued)

(c) IFRS 15, Revenue from contracts with customers
(continued)

(i)  Presentation of contract assets and liabilities

Under IFRS 15, a receivable is recognised
only if the Group has an unconditional right to
consideration. If the Group recognises the related
revenue before receiving the consideration or
being unconditionally entitled to the consideration
for the promised goods and services in the
contract, then the entitlement to consideration is
classified as a contract asset. Similarly, a contract
liability, rather than a payable, is recognised when
a customer pays consideration, or is contractually
required to pay consideration and the amount
is already due, before the Group recognises
the related revenue. For a single contract with
the customer, either a net contract asset or a
net contract liability is presented. For multiple
contracts, contract assets and contract liabilities
of unrelated contracts are not presented on a net
basis.

Previously, contract balances relating to
construction contracts in progress were presented
in the statement of financial position under “Gross
amount due from customers for contract work”,
“Gross amount due to customers for contract
work” or “Receipts in advance” respectively.
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Notes to the Unaudited Interim Financial Report (continued)

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by geographical locations
of the construction contracts. In a manner consistent with
the way in which information is reported internally to the
Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the
Group has presented the following six reportable segments:
Northeast China, North China, East China, West China, South
China and Overseas. No operating segments have been
aggregated to form the following reportable segments.

Northeast China: comprises construction contracts
carried out in the northeastern region of the People’s
Republic of China (the “PRC”), which includes Liaoning,
Jilin, Heilongjiang, Shandong, Henan and Inner Mongolia
provinces and autonomous region.

North China: comprises construction contracts carried
out in the northern region of the PRC, which includes
Hebei and Shanxi provinces, Beijing and Tianjin.

East China: comprises construction contracts carried
out in the eastern region of the PRC, which includes
Jiangsu, Zhejiang, Anhui and Jiangxi provinces, and
Shanghai.

West China: comprises construction contracts carried
out in the western and northwestern regions of the
PRC, which include Sichuan, Yunnan, Guizhou, Hubei,
Shaanxi, Ningxia, Gansu, Qinghai and Xinjiang provinces
and autonomous regions, and Chongaing.

South China: comprises construction contracts carried
out in the southern region of the PRC, which includes
Guangdong, Hunan, Fujian, Hainan and Guangxi
provinces and autonomous region.

Overseas: comprises construction contracts carried out
outside of the Mainland China.

(Expressed in RMB unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report (continued)
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(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

REVENUE AND SEGMENT REPORTING (continued)
(a) Disaggregation of revenue

All of the Group’s revenue is arising from construction
contracts. The majority of the Group’s revenue is
recognised over time. Disaggregation of revenue from
contracts with customers by geographical location of
customers is as follows:

4 WARDEHSE(E)
(@ WAZDH

AEBERMERAKREZES
Rl > REEKILHBWAR — K
REAER - REPHIEME
FomEPARKADHTET
LU

Six months ended 30 June

2018 2017
HZ6H30H1L61EA
2018 F 2017 F
RMB’000 RMB’000
ARET R ARETTT
(Note)
(Hi7t)
Revenue from contracts with BB B A R 2RI 56 15 55
customers within the scope HERAEFAREENKRA
of IFRS 15
Disaggregated by geographical REPMIEN B &l D
location of customers
Mainland China H B A3, 1,101,794 1,248,854
Europe region BN b [ 422,435 182,637
Australia region* BN b [ * 259,091 129,424
Americas region ENH = 206,588 141,894
East Asia region S 167,349 435,510
Middle East region AR ER b [@ 15,094 71,332
Others Hifb 5,639 7,264
1,076,196 968,061
2,177,990 2,216,915

All of the revenue from Australia region is arising from
one country, Australia.

Note: The Group has initially applied IFRS 15 using the
cumulative effect method. Under the transition
method chosen, the comparative information is not
restated. See Note 3(c).

* KB RN R H P A A
E4 A —EER - BARGE o

Hret - RSB B IR e R B B 75 R
SHEUAFIFEBRER
8% - REBMEERNBERS
o HLBEARATEN A
BFHIE B2 BIMEES(C)
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPM B REMZE(E)

4 REVENUE AND SEGMENT REPORTING (continued)

(b)

Segment results, assets and liabilities

For the purpose of assessing segment performance and
allocating resources between segments, the Group’s
most senior executive management monitors the results,
assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all assets with the exception
of property, plant and equipment, lease prepayments,
assets classified as held for sale, deferred tax assets and
other corporate assets. Segment liabilities include trade
and bills payables, contract liabilities, accrued expenses
and other payables and provision for warranties
managed directly by the segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by
those segments and the expenses incurred by those
segments. No significant inter-segment revenues have
occurred for the six months ended 30 June 2018 and
2017. The Group’s other operating expenses, such
as selling and administrative expenses and finance
costs, are not measured under individual segments.
The measure used for reporting segment result is gross
profit.

(Expressed in RMB unless otherwise indicated)

(=B HERMN  ARE RER)

4 WARDERE(E)

(b)

DHEE EERAER

FLat{d o BB AR IR R AE 7 &R R
FERME $El5*ﬁﬁ
EIBABRNTEEE RS

FR R ) /P FE 1A RO 348 - EE&
afE:

DHEEBREBRYE  BE R
wis - ENEE  DBRRFEE
FENEE BREMNBEEN
HiRAREEIMEEE - D
BEEEEZSIHIMERERE

MEZENALENEE &
R & E - AR R E A

FARARIE B

WARBEE T2 ERRED S
EEHBAREESNFRXZ M
AEEEZEDEL - BIE 20185
& 2017%6 A30H L6 A -
I % 1R 5 A ERWA o
AEBHAEMEERZ (NIFEE
RATHAS RRVERA) W AR
BUDETEE - 2O E
PBLAEFFTE o
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“ Notes to the Unaudited Interim Financial Report (continued)
4 SRABE AL R H RS 4 T ()

(Expressed in RMB unless otherwise indicated)
(FREEEAN  UARBRE)

4 REVENUE AND SEGMENT REPORTING (continued) 4 WARDHBHRE(E)

(b) Segment results, assets and liabilities (continued) (b) PHEE - EEREEHE)
Information regarding the Group’s reportable segments EHZE2018F 201796 A30H
as provided to the Group’s most senior executive 6 EA  BERETFTAEER
management for the purposes of resource allocation and SITHEBAEBUNDBRERKE
assessment of segment performance for the six months ST BRI AR £ E n] BB
ended 30 June 2018 and 2017 is set out below. DERERIEFINT ©

Six months ended 30 June 2018
BZ201856A%0ALL6ER
Northeast North East West South
China China China China China  Overseas Total
R E3 25 2R 4] 54 Ch
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETR ARBTR ARETR ARBTZ ARBTR ARETR

Revenue from external customers RENIEEHRAR

and reportable segment revenue MERITIMA A7720 222685 334619 155068 171,702 1,076,196 2,177,990
Reportable segment gross proftfloss) ~ ERAHER/(£) 62,875 30,812 77,296 32,416 (14763 150978 348,674
At 30 June 2018
R2018E6 7308

Northeast North East West South
China China China China China  Overseas Total
31 31 £3 i £g B 3t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR  ARETR ARBTR ARETR ARETR ARBTR ARETR

Reportable segment assets EEE RS 1370,116 1,166,374 1,682,136 685316 796494 1,038,751 7,630,187

Repartable segment libilties eI TEE 733549 368605 765708 336270 317,044 1575150 4,096,335

54 YUANDA CHINA HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report (continued) W
IR AR A A B 7 3 o B ()

(Expressed in RMB unless otherwise indicated)

(=B HERN  IARE RER)

4 REVENUE AND SEGMENT REPORTING (continued) 4  WARDEE®E(E)
(b) Segment results, assets and liabilities (continued) (b) oIHEE - BERAGE)

Six months ended 30 June 2017 (Note)

#2176 ANALL6AAMNE)

Northeast North Fast West South
China China China China China  Overseas Total
B 3 % £ £ 9 a3t
RMBIOO0  RVMBOO0  RMB'0O0  RMB0O0  RMBO0O  RMBO00  RMB'OOO
AEETT ARBTR ARETT ARMTR ARETR AREfR ARETR

Revenue from external customers RENIERHRAR
and reportable segment revenue EEEGETIN 128,569 242,01 433,390 180,563 264,311 968,061 2,216,915

Reportable segment gross (oss)iproft ~ (EHAN(ZE) /ZH (7.929) 2829 100845 16,588 AT 1626% 361,707

At 31 December 2017 (Note)
Rao7E12 831 BARE)
Northeast North Fast West South
China China China China China  Overseas Total
B 3 % iR £ i a3t
RMBIOO0 ~ RVMBOO0  RMBOO0  RMBOO0  RMBO0O  RMBO00  RMB'OOO
AEETT ARBTR ARETT ARMTR ARETR AREfR ARETR

Reportable segment assets EEEGEEE 1806972 1385800 2184229 840313 1076098 1938378  9,231880

Reportable segment fiabilties ERITEE 1,022,862 636,620 1,306,302 418,498 457198 1638709 5,480,194

Note: The Group has initially applied IFRS 15 and IFRS 9 et - AEER2018F1 B1B & X EAR
at 1 January 2018. Under the transition methods B B s e AE RI 56 15 9% K B PR BA 75
chosen, comparative information is not restated. See WMEERIEIF - RIRFTIEEMIRE
Note 3. FE - WBRAMATTES - BEF

BBE2HMEES -
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REEZ PV RE M= ()

(Expressed in RMB unless otherwise indicated)

(BRSEIEHAIN - AR RER)

4 REVENUE AND SEGMENT REPORTING (continued) 4

(c) Reconciliations of reportable segment assets and

liabilities
Assets EE
Reportable segment assets AR HEEE

Property, plant and equipment

Lease prepayments

Assets classified as held for sale

Deferred tax assets

Unallocated head office and
corporate assets

Elimination of receivables between
segments, and segments
and head office

Consolidated total assets

Liabilities

Reportable segment liabilities

Bank loans

Income tax payable

Deferred tax liabilities

Unallocated head office and
corporate liabilities

Elimination of payables between
segments, and segments
and head office

Consolidated total liabilities

M - BB MR
e

SEAAHHEEE
RIETRIRE E
ROBBE R AREE
53 B fe o3 B B
FEW R 35

4R B

BHtREE

8f&
AR
RITER
JERTPRISHE
BIERIEAE
ROBLAEE

DEPRE

RARE

7 BB e B o B B 4B AR e
I ANEEIF ]

BftRaE

Note: The Group has initially applied IFRS 15 and IFRS 9
at 1 January 2018. Under the transition methods
chosen, comparative information is not restated. See
Note 3.

Notes to the Unaudited Interim Financial Report (continued)

WARDEBRE (2)
(c) THHEIBEEREBENAS
*

At At

30 June 31 December
2018 2017
20184 2017 4

6 A30H 12 H31H
RMB’000 RMB’000
ARET T AREFIT
(Note)

(Hi:E)

7,639,187 9,231,880
440,547 617,302
373,148 600,490
366,203 -
617,762 454,312
416,973 1,060,228
(412,156) (483,100)
9,441,664 11,481,112
4,096,335 5,480,194
2,427,494 2,943,551
211,983 211,528
1,640 3,971
544,629 126,702
(412,156) (483,100)
6,869,925 8,282,846

REEM 201851 A1 B HRER
BARR B 7 # 5 2 B 36 15 55 S BIFR BF
BHEERNFE N - REBEAMERED
BERE LWREMTTES - B
B ISR 2 HNEES -

YUANDA CHINA HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report (continued) W
RAEE L HA 3R M= ()

(Expressed in RMB unless otherwise indicated)
(B REREHAMN - UARBRER)

5 LOSS BEFORE TAXATION 5 BiATEE
Loss before taxation is arrived at after charging/(crediting): THATE R & (Gt AT & E
B -
(a) Finance costs: (@) MBS :

Six months ended 30 June

2018 2017

HE6H30HL6MEA
20184 2017 F

RMB’000 RMB’000

AR®TR ARETTT

Interest on borrowings BEMNE 59,976 79,069
Bank charges and other IRITURE R B Ab B & A AR
finance costs 7,197 12,322
Total borrowing costs BIEBERA 67,173 91,391
Interest income F 2WA (2,888) (2,671)
Net foreign exchange (gain)/loss SN (Ukizs ) /B 1B H 58 (10,654) 25,333
Net (gain)/loss on forward foreign ERHNES RIF (W)
exchange contracts: EEFE
- net gain on cash flow —HEEENHENRS
hedging instruments MEYHPTARN
reclassified from equity W ssF58 (9,504) (4,749)
- net (gain)/loss on other forward —HEHINES R
foreign exchange contracts (Yas),/ E5EF8E (6,155) 14,688
37,972 123,992

Interim Report 2018
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REEZ PP RE RS M= ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

5 LOSS BEFORE TAXATION (continued)

(b) Staff costs:
Salaries, wages and other benefits
Contributions to defined
contribution retirement plans
(c) Otheritems:

Depreciation and amortisation
Net gain on disposal of property, plant
and equipment and land use rights
Impairment losses on trade and other
receivables and contract assets
Operating lease charges in respect
of plant and buildings, motor
vehicles and other equipment
Research and development costs
Increase in provision for warranties
Cost of inventories (Note 9(b))

Note: The Group has initially applied IFRS 15 and IFRS 9
at 1 January 2018. Under the transition methods
chosen, comparative information is not restated. See

Note 3.

Notes to the Unaudited Interim Financial Report (continued)

5 BAIBRGE)

(b) BIRA:
Six months ended 30 June
2018 2017
HZ6A30H1L6MAA
20184 2017 F
RMB’000 RMB’000
ARETT ARBFIT
e TEREMET 331,182 272,981
AR E R FCRIRET SR 37,105 42,324
368,287 315,305
(c) HMEH:
Six months ended 30 June
2018 2017
HZ6H30HIL6EA
2018 & 2017 £
RMB’000 RMB’000
AR% T ARBEFIT
(Note)
(His#)
e R 27,765 28,802
LENE - BEREHEAR
T b AR RS (13,868) (41,958)
B REMERHREREE
SIEEE 56,929 114,515
EHAmERET  RER
Hin o LM ERE
16,605 17,285
TR 35,702 46,069
IRIER I N 38,059 36,676
TFERA (I 90) 1,829,316 1,865,208

Bfat - REBMN20184E1 51 HE X EM
B % B 765 e o5 2R R 25 15 5% M B R B
BMELEBIFE IR - RIBATIRIEN
BERE HBRERTTES B
PRIl ERE

YUANDA CHINA HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report (continued) “
SR AT AL R R A 4R 2 B () 4

(Expressed in RMB unless otherwise indicated)

(=B HERMN  ARE RER)

6 INCOME TAX 6 FTiEH

Six months ended 30 June

2018 2017
BZ6A30H16MEA
2018 F 2017 4F
RMB’000 RMB’000
AR®T R AREFIT
Current taxation: ENEATL 1A -
— Provision for corporate income tax —REgeEEEE
in respective jurisdictions FiSiE 13,861 700
— Over provision in respect of prior years —BAFERRERE - (13,840)
13,861 (13,140)
Deferred taxation (Note 17(a)): BRI (M5 17(8)) -
— Origination and reversal of — i E R EE RO
temporary differences (14,904) (7,990)
(1,043) (21,130)

The Company and the subsidiaries of the Group incorporated
in Hong Kong are subject to Hong Kong Profits Tax rate of
16.5% for the six months ended 30 June 2018 (six months
ended 30 June 2017: 16.5%). No provision for Hong
Kong Profits Tax has been made as the Company and the
subsidiaries of the Group incorporated in Hong Kong did not
have assessable profits subject to Hong Kong Profits Tax for
the six months ended 30 June 2018 (six months ended 30
June 2017: RMBNIl).

The Company and a subsidiary of the Group incorporated in
the Cayman Islands and the Biritish Virgin Islands, respectively,
are not subject to any income tax pursuant to the rules and
regulations of their respective countries of incorporation.

RAT RRE B A B & E i
BARNEZE201846 A30H L6 1E
RZEIE16.5% (B = 20176 A30H
LE6{E A : 16.5%) KT LN E B F
BF - ARARA R KRB BT
B AR B E A IR EZE 2018 6 A
30 AL 61E A EABME EFEH
REERAE - ML EREEFEH
SR (R ZE 20176 A30H 1F61E
A AR¥EZT) -

RIERE B MAZBERAAR DL
B DRIRREREREBERLES
ML AR R R AEE— KK B
NABBGRERPTFH
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Notes to the Unaudited Interim Financial Report (continued)

REEZ PP RE RS M= ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

INCOME TAX (continued)

The subsidiaries of the Group established in the PRC are
subject to PRC Corporate Income Tax rate of 25% for the
six months ended 30 June 2018 (six months ended 30 June
2017: 25%).

The subsidiaries of the Group incorporated in countries other
than the PRC (including Hong Kong), the Cayman Islands
and the British Virgin Islands, are subject to income tax rates
ranging from 8.5% to 35% for the six months ended 30 June
2018 pursuant to the rules and regulations of their respective
countries of incorporation (six months ended 30 June 2017:
8.5% to 35%).

One of the subsidiaries of the Group established in the PRC
has obtained approval from the tax bureau to be taxed as
an enterprise with advanced and new technologies for the
calendar years from 2017 to 2019 and therefore enjoys a
preferential PRC Corporate Income Tax rate of 15% for the
six months ended 30 June 2018 (six months ended 30 June
2017: 15%). In addition to the preferential PRC Corporate
Income Tax rate, this subsidiary entitles an additional tax
deductible allowance amounted to 50% of the qualified
research and development costs incurred in the PRC by this
subsidiary.

BASIC AND DILUTED LOSS PER SHARE
(a) Basic loss per share

The basic loss per share for the six months ended 30
June 2018 is calculated based on the loss attributable to
equity shareholders of the Company of RMB71,332,000
(six months ended 30 June 2017: RMB79,689,000)
and the weighted average of 6,208,147,000 ordinary
shares (six months ended 30 June 2017: 6,208,147,000
ordinary shares) in issue during the interim period.

Frs® (&)

RABIR S AEERBARREZR
20184 6 A 30 A 1L 61E AZE1% 25% ]
MEHMPBECEMER(EZE2017
F6H30B81E6MEA : 25%) °

RIFHE &M BR M08 B ok
B ARERTE(BERS) HEe
HENEBE LS UINE R MK
ST B A R ZEREIZ 201846 A 30
A 1F 618 A NiE8.5% = 35% T EHFT
BREBMASEH(EE2017F6 A
30RI6MEA : 85%%E35%) °

AREBEEP - B A KB
NEIDERHERIEB2017TFE
2019 F It BEFRIEARI IR E
BUNTRIE - HEE 20186 A30H 1E
618 A =H15% (HZE201746 A30
HiE61EA : 15%) MR R ZEMETH
BEME -BREATRBECEMSHIE
BRERZIN ZHBRARBERER
R BIEE RS BB 50%
INETBREEE

BREXKBESR

(@) BREXEE

HZ=2018F6A30H L6A A F
B E AN E 1B AR IR AN B AR R FE
1 18 AR 71,332,000 7T (&
Z2017F6 A30H E6MEA: AR
579,689,000 7T ) K 74 R AR EA
B 31T hNHE 719 216,208,147,000
B @A (B = 201746 A 30
1E61E A : 6,208,147,000 % & 18
BRFHE o
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPM B REMZE(E)

BASIC AND DILUTED LOSS PER SHARE (continued)

(b)

Diluted loss per share

There are no dilutive potential shares outstanding during
the six months ended 30 June 2018 and 2017.

PROPERTY, PLANT AND EQUIPMENT

(@)

Acquisitions and disposals

During the six months ended 30 June 2018, the Group
incurred capital expenditure on property, plant and
equipment with a cost of RMBO0.5 million (six months
ended 30 June 2017: RMBO0.4 million). ltems of property,
plant and equipment with a net book value of RMB10.4
million were disposed of during the six months ended 30
June 2018 (six months ended 30 June 2017: RMB13.4
million), resulting in a gain on disposal of RMB13.9 million
(six months ended 30 June 2017: RMB42.0 million).

[tems of properties with a net book value of RMB146.0
million were classified as “Assets classified as held-for-
sale” as at 30 June 2018 (31 December 2017: RMBNIl)
(see Note 13).

(Expressed in RMB unless otherwise indicated)

(=B HERMN  ARE RER)

7 SREFRBEER(E)

(b)

BREEER

RE(ZE2018F KX 20174 6 A30
A 16 1E A E BB A E8UE
HIRRAD EETTTESD ©

8 WX BERRE

(a)

BWERHE

HZE2018F6 A30HL61EA -
AEBELENME - BHE KR
HEHEARINAABARKOS
BEL(HE2017F6A30H
1IE6MEA : AR¥O04BET) °
EEFEARKI104BETLH
mE - BERREBEERER
20186 A30H IL6A A H&E
(B ZE2017F6 A30H L61AA:
AR¥ASAEE L) HREE
WHAREIBOEE L(HZE
20176 A30H1E6EA: AR
#420EETT) °

®20184F6 A30 A © BRI FAE
BARKEI1460BETHME
WokaR [ DEAREFENE
EJ(2017F 12 A31 A : AR
=) (RMFE13) ©
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(Expressed in RMB unless otherwise indicated)

(BRSEIEHAIN - AR RER)

8 PROPERTY, PLANT AND EQUIPMENT (continued)

(b)

Title ownership

At 30 June 2018, property certificates of certain
properties with an aggregate net book value of RMB86.0
million (31 December 2017: RMB87.6 million) are yet to
be obtained. Of these properties, Mr Kang Baohua, the
ultimate equity shareholder of the Group (the “Controlling
Shareholder”), has undertaken to procure the title
documents of properties with an aggregate net book
value of RMBO0.2 million (31 December 2017: RMBO0.2
million). If these title documents could not be obtained,
the Controlling Shareholder agreed to indemnify the
Group for all the losses and damages arising therefrom.

9 INVENTORIES

(a)

Notes to the Unaudited Interim Financial Report (continued)

REEZ PV RE M= ()

8 WX BERREE)

(b)

E

MR2018F 6 A30H « & T#HR
HFEAARKESOEE L
(201712 A31H: AR¥87.6
BEIT)NYERRREYE
BE - CHEWER FA£EE
BRBRREEELEE(ERRE
KB FRBREINGAEREF
BEAARE02EHEITL(2017F
12A31H : AREO2EEL)
B W) 3 2 ZERE ST o AR BEER
SEEH ERBEEREM
REERANEENFTBEEE
RIBRIBHBERE -

9 FE
Inventories in the consolidated statement of (a) EHMBERRRANEEERE
financial position comprise:
At At At
30 June 1 January 31 December
2018 2018 2017
R2018 £ R 2018 F #2017 F
6 A30H 1A1H 12 H31H
RMB’000 RMB’000 RMB’000
ARETR AR®T R AREFIT
(Note (i) (Note (i)
(B (i) (B @)
Raw materials R # 275,232 283,446 283,446
Work in progress (Note (i) EETRRM ) 77,651 155,148 -
Less: write down of inventories J& : 77 & #Us (10,533) (6,248) (6,248)
342,350 432,346 277,198

62
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Notes to the Unaudited Interim Financial Report (continued) W
RAEE L HA 3R M= ()

(Expressed in RMB unless otherwise indicated)
(B REREHAMN - UARBRER)

9  INVENTORIES (continued) 9 =FE
(@ Inventories in the consolidated statement of (a) EHEMBERARANFEESRE:
financial position comprise: (continued) (4&)
Notes: B
()  The Group has initially applied IFRS 15 using the 0] AN ER [E B R FE PR B RS B A )
cumulative effect method and adjusted the opening EEAFEISHIRAREBTE
balances as at 1 January 2018. % WHER2018F1 A1H
B ERI S R ©
(i)  Upon the adoption of IFRS 15, opening adjustments (i) AR EHREERE
were made as at 1 January 2018 to derecognise 1555 % » 7201841 A 1H
revenue for construction activities that were not yet VEHHA AR AR IETER
considered as transferred under IFRS 15. This has AR AR I B BN B 1 R S
resulted in an increase in inventory as at that date (see A 1550 M R R EETE
Note 3(c)(i)). FESRA -  EEHRE
BEEEMCRHEE3(C)) °
(b) The analysis of the amount of inventories (b) REABZHBEXAFTASH
recognised as an expense and included in the BRRANEESEINUOT :

consolidated statement of profit or loss during the
period is as follows:

Six months ended 30 June

2018 2017
BZ6H30H161EA

2018 2017 &

RMB’000 RMB’000

AR¥TR AREET T

Carrying amount of inventories used RN A FMFSEEE

in construction contracts 1,825,031 1,869,156

Write down/(reversal of write down) 12 & R (R (@)
of inventories 4,285 (3,948)
1,829,316 1,865,208
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\
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(Expressed in RMB unless otherwise indicated)

(BRSEIEHAIN - AR RER)

10 CONTRACT ASSETS AND CONTRACT LIABILITIES

10 AEEERERARE

(@) Contract assets (@ BEEE
At At At
30 June 1 January 31 December
2018 2018 2017
M 2018 & R2018 F 2017
6 A30H 1A1H 12H31H
RMB’000 RMB’000 RMB’000
AR®T T AR®T R AREFTT
(Note (i) (Note (i)
(HiEE (i) (B7at ()
Contract assets EREE
Arising from performance BEARTEY
under construction EX
contracts (Notes (i), (iv)) (H1EE (i) ~ (v)) 3,856,255 3,820,262 -
Less: loss allowance W EREE
(Note (i) (K152 (i) (299,758) (241,900) -
3,556,497 3,578,362 -
Notes: BiaE

(i) The Group has initially applied IFRS 9 and IFRS 15
using the cumulative effect method and adjusted the
opening balances as at 1 January 2018.

(i) Upon the adoption of IFRS 9, opening adjustments
were made as at 1 January 2018 to recognise
additional expected credit losses on contract assets.
This has resulted in a decrease in this balance as at
that date (see Note 3(b)(i)).

(i)

REE B EIRFE R BB BH
5 QB O5 K BB B 5 4R
SHAUE1RRAREZE
% WHHER 201841 A1H
COPENIE S

AR AN B R B R 3R 5 R 9
SR 1% FR2018F1 A1H 1k
HHMAENRRAAREE
WEEINEEEAEX - 58
BN E Bkt 2 (R
3(0)()) °
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBREMZE(E)

10 CONTRACT ASSETS AND CONTRACT LIABILITIES

(continued)

(a)

Contract assets (continued)

Notes: (continued)

(ii)

Upon the adoption of IFRS 15, amounts previously
presented as “Gross amount due from customers for
contract work” were reclassified to “Contract assets”
(see Note 3(c)(iii)). All of the amounts are expected
to be billed within one year, and upon the billing,
the amounts of RMB728.4 million at 30 June 2018
(31 December 2017: RMB821.8 million) related to
retentions receivable are expected to be recovered
over one year.

Upon the adoption of IFRS 15, opening adjustments
were made as at 1 January 2018 to derecognise
revenue from construction activities that were not yet
considered as transferred and unapproved contract
modifications. This has resulted in a decrease in
contract assets as at that date (see Notes 3(c)(i) and

3(c)(ii).

Included in the contract assets are amounts of
RMBO0.4 million at 30 June 2018 (31 December 2017:
RMB1.0 million) due from the companies under the
control of the Controlling Shareholder.

(Expressed in RMB unless otherwise indicated)

(B

AR MARBREN)

10 AEEBERERERE(E)

(@

BREEE)

Kist : (&)

(i)

()

AR AN B B B 3R & ZE RIS
15551 » LRI 23 A EI
REARIEBE]| BEH
AR IaREE] (RWE3(c)
(i) ° FTERIBETEEIR —F A
BB - B B iR A
20184 6 A 30 H H E IR
B HEENSEARK 7284
B & t(2017F12 A31 8 -
AR#821.8FET) BN
—F A& U [E] o

RN BRI F5 3R & 2RI
155514 » A20184E1 A1 H1E
HHRR AR - R IERER
R AREE I REHES
EHEET RIS E B P EE A2 UK
A ERBHRERNEGR
BERD (R 3(C)) & 3(c)
(i) °

201846 A30H » fEUIE
ARAR SR T A A1 FRIBA
RE¥E04BET(2017F12 A
31H: ARE1.0BE8T)ET
AEREE °
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‘y// Notes to the Unaudited Interim Financial Report (continued)

REEZ PR R® S M= ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

10 CONTRACT ASSETS AND CONTRACT LIABILITIES
(continued)

(a) Contract assets (continued)

(vij  The movement in the loss allowance amount in
respect of contract assets during the period/year is as
follows:

Balance at 31
December under
IAS 39

Impact on initial
application of

10 AEEERERERE(E)

(@)

REBBR &5 AR5 39 9%
W12 A 31 HEvkEs4

BRERBER SRS LR
FIRHTE (M2 3b))

IFRS 9 (Note 3(b))

Adjusted balance 1A BRI ARE AR
at 1 January

Exchange adjustments HEE 3 2

Loss allowance recognised EREREERE

Balance at 30 June/31 December

(b) Contract liabilities

Contract liabilities AREEE

Construction contracts FHEAR

- Billings in advance of -BAIRIR AR
performance (Notes (i) & (i) (BT (i) & (i)

6 A30H, 712 A31 AR

(b)

At

30 June
2018

A 20184
6 A30H
RMB’000
ARETT

1,018,889

EREEE)
V)  REIRFRERAEMERS
BlERESHEEHET
Six months Year ended
ended 30 June 31 December
2018 2017
BZ2018F HE20174F
6H30H 12H31H
IL6fEA IEFE
RMB’000 RMB’000
ARBFR ARBTFT
241,900 -
241,900 -
(71) -
57,929 -
299,758 -
EREE
At At
1 January 31 December
2018 2017
R20184 2017 F
1A81H 12431 H
RMB’000 RMB’000
AR¥F T ARBFT
(Note (i) (Note (i)
(Bt @) (H1z%0)
971,536 -
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBREMZE(E)

10 CONTRACT ASSETS AND CONTRACT LIABILITIES
(continued)

(b)

Contract liabilities (continued)

Notes:

(i)

(ii)

(iv)

The Group has initially applied IFRS 9 and IFRS 15
using the cumulative effect method and adjusted the
opening balances as at 1 January 2018.

Upon the adoption of IFRS 15, opening adjustments
were made as at 1 January 2018 to derecognise
revenue from construction activities that were not yet
considered as transferred and unapproved contract
modifications (see Notes 3(c)(i) and 3(c)(ii)).

Upon the adoption of IFRS 15, amounts previously
presented as “Gross amount due to customers for
contract work” and “Receipts in advance” were
reclassified to “Contract liabilities” (see Note 3(c)(iii)).

Included in contract liabilities are amounts of
RMB10.9 million at 30 June 2018 (31 December
2017: RMB16.5 million) due to the companies under
the control of the Controlling Shareholder.

All of the contract liabilities are expected to be
recognised as revenue within one year.

(Expressed in RMB unless otherwise indicated)

(B=EHREHI

MARBRER)

10 AEEBERERERE(E)

(b) EREEE)

Hat -

(i)

(i)

(iv)

A6 B E R FE PR BB B RS 3R
& A QI 55 O 5% I B B B S 4R
SHAE1RRARELE
% WAER2018F1 A1 H
E AT AE R o

A ER A BB B 7 3R 2 BISR
155k 1% + 201841 H81H
YEHEIMI AR - AR IR
AR A R B R ROR AL
ARSI EEFBEE
W AR EE3(C)() Z3(c)i)) °

RN BRR B 75 3R RIS
155%1& « ERIZTIAIENE
FARIREzE] & [TEHK
BIBEFHEAEIERAR]
(R EE 3(0)i) °

R201846 A30H » EfTE
ARAR S5 T A RIM FRIE A
R¥10.978 & t(2017F 12
A31B: AR¥16588T)
ATAARARE -

MEAREBERAR —FRK
HERRUWA -
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“ Notes to the Unaudited Interim Financial Report (continued)
4 KB AL R H RS 4 T ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

11 TRADE AND BILLS RECEIVABLES

At At At
30 June 1 January 31 December
2018 2018 2017
#2018 5 2018 F R 20174
6H30H 1A1H8 12H4318
RMB’000 RMB’000 RMB’000
AR®T R AR®T R ARETFT
(Note (i) (Note (i)
(HEt (i) (et @)
Trade receivables for contract ERTIREES
work due from (Note (i): FEMGR (e (i) -
- Third parties —%=5 4,077,401 4,265,862 4,272,751
- Companies under the — R R
control of the Controlling EHTHRR
Shareholder 177,150 185,586 185,586
4,254,551 4,451,448 4,458,337
Bills receivable for ARTRENEE
contract work 52,205 47,659 47,659
Trade receivables for sale of wepss
raw materials due from: 2 ZUGK -
— Third parties —%=75 5,492 2,302 2,302
- Companies under the — R R
control of the Controlling PEITEI AR
Shareholder 1,863 1,870 1,870
7,355 4,172 4,172
4,314,111 4,503,279 4,510,168
Less: loss allowance (Note (i) W BRI (R () (1,836,834) (1,837,426) (1,474,974)
Financial assets measured at RE AT
amortised cost HERMEE 2,477,277 2,665,853 3,035,194

11 BESERIRREWRER
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Notes to the Unaudited Interim Financial Report (continued)

TRADE AND BILLS RECEIVABLES (continued)

Notes:

(i)

(ii

(i)

The Group has initially applied IFRS 15 and IFRS 9 at
1 January 2018. Under the transition methods chosen,
comparative information is not restated. See Note 3.

Upon the adoption of IFRS 15, opening adjustments
were made as at 1 January 2018 to derecognise revenue
from construction activities that were not yet considered
as transferred. This has resulted in a decrease in trade
receivables as at that date (see Notes 3(c)(i)).

Upon the adoption of IFRS 9, opening adjustments were
made as at 1 January 2018 to recognise additional ECLs on
trade and bills receivables (see Note 3(b)(i)).

At 30 June 2018, the amount of retentions receivable from

customers included in trade and bills receivables (net of
loss allowance) is RMB1,007.3 million (31 December 2017:
RMB1,062.6 million).

Except for retentions receivable (net of allowance for doubtful
debts) of RMB506.7 million at 30 June 2018 (31 December
2017: RMB454.7 million), all of the remaining trade and bills
receivables are expected to be recovered within one year.

The Group generally requires customers to settle progress

billings and retentions receivable in accordance with

contracted terms.

REEZPPUBREMZE(E)

(Expressed in RMB unless otherwise indicated)

| 4

11

(=B HERIN  ARERER)

EZRURRERRE(E)
Hiat -

(i) REBEBR2018F1 A1 AEXER
R % B 75 o 2 B 35 15 55 e BRI R B
B EERIZEO5 o RIBFMEENE
EHE WBRERTTET - B
HEE2ENES -

(i)  PAERANBIFR B 3RS R 1558
% - 720184 1 A1 BEH EA¥IA
B OLVRIEEREAE R BT EE
WELTEBFTEERA - BHER
REBMWE Z R (RMEE3(0)))

(i) PAERANEPR B IS TR 2R 955 1% -
201841 A1 BIELERWIAEE - bA
ERE 5 WK & EN EE5EINE
Bz EK(RMIEE3b)) °

MR2018F6 A30H  BIEEE Sk
W REREEANEREFRES
SREFIRREE®E) B AKK1,007.3
BET(2017F12A31H: AR
1,062.6 H&ETT) °

B2 20184 6 A 30 H ARKE506.7 B
B70(2017F 12 B31 A AR#454.7
BET)MEKRRE S (KR RER
#)N - Herfr B 8 5 RUGK R FE I

SEFEHRN —FRHKE -

REE—RERELTPREARIER
BEEERAENMERRES o
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Notes to the Unaudited Interim Financial Report (continued)

T T——

REEZ PR R® S M= ()

(Expressed in RMB unless otherwise indicated)
(FREEEAN  UARBRE)

TRADE AND BILLS RECEIVABLES (continued)

(a)

Ageing analysis

As of the end of the reporting period, the ageing analysis
of trade and bills receivables, based on the invoice date

and net of loss allowance, is as follows:

Within 6 months

More than 6 months
but less than 1 year

More than 1 year

11 ESZEWERREREZEEE)
(@) FBRERDAT
RMEBR SR E
WER(INREEREE)ZER
AEIMERER DT T
At At At
30 June 1 January 31 December
2018 2018 2017
2018 F A 2018 % MR 2017 F
6 A30H 1818 12 A431H
RMB’000 RMB’000 RMB’000
AR®F T AR¥F T ARETFIT
RANEAR 458,716 863,620 933,087
B E A
BR—FR 511,975 175,562 202,024
—FEM 1,506,586 1,626,671 1,900,083
2,477,277 2,665,853 3,035,194
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Notes to the Unaudited Interim Financial Report (continued) W
AR AR R A Bt 7 e o B ()

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

11 TRADE AND BILLS RECEIVABLES (continued) 11 BEZRURRERERE)
(b) Movement in the loss allowance amount in respect b) EFHREZERIRERERES
of trade and bills receivables ERESENES
The movement in the loss allowance amount in respect REIAR/ FREBE SR
of trade and bills receivables during the period/year is as MEWEEEEEGESRENE
follows: BEFIGT -

Six months Year ended
ended 30 June 31 December
2018 2017
BZE2018F HBZE2017F

6 H30H 12A31H
6@ A IEFE
RMB’000 RMB’000
ARBT T AREBFIT

Balance at 31 December RIEEE &85 39 5%

under IAS 39 w12 A 31 BE & 1,474,974 1,029,606
Impact on initial application B X BRR B T R 5 22 R

of IFRS 9 (Note 3(b)) FORHIE (ML 3b) 362,452 -
Adjusted balance at 1 January M1 A1 BRE AR 1,837,426 1,029,606
Exchange adjustments BE 5, 408 (17,470)
Loss allowance recognised BRI G 57,015 515,273
Loss allowance written back BR[Ol s R (58,015) (52,435)
Balance at 30 June/31 December M6 A30H, 712 A31 HM4Es: 1,836,834 1,474,974
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Notes to the Unaudited Interim Financial Report (continued)

REEZ PR R® S M= ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

12 CASH ON HAND AND IN BANK

13

12 FHERETES

At At
30 June 31 December
2018 2017
2018 & 2017 &
6H30H 12H31H
RMB’000 RMB’000
ARETT ARBTT
Cash on hand and in bank FHERRTIRE 430,390 1,708,772
Time deposits with banks RITEHATF R 140,783 96,819
Cash on hand and in bank FHERIRTRS 571,173 1,805,591
Less: restricted deposits to secure the B ARNEREEAR
performance and retentions of BHeRRBEH
construction contracts R HIFR (140,783) (96,819
Cash and cash equivalents in BeRERTPHRE
the cash flow statement MIEESEEY 430,390 1,708,772

The Group’s business operations in mainland China are
conducted in RMB. RMB is not a freely convertible currency
and the remittance of funds out of mainland China is subject to
the exchange restrictions imposed by the PRC government.

ASSETS CLASSIFIED AS HELD FOR SALE

During the six months ended 30 June 2018, Shenyang
Yuanda Aluminium Industry Engineering Co., Ltd. (“Shenyang
Yuanda”), a wholly-owned PRC subsidiary of the Group, has
committed to and commenced a sale plan of its land use
rights and properties. Accordingly, the lease prepayments
and properties to be disposed of with a carrying amount of
RMB220.2 million and RMB144.6 million (gross amount of
RMB245.7 million and net of associated government grant
of RMB101.1 million) are reclassified to “Assets classified as
held for sale” as at 30 June 2018. Further details of the above
transaction are set out in Note 24.

13

AEBRFEAMEENEBUAAR
BHET AREIITAIBEmABRNE
% ELPEAMNE X P EBT
EIEHIINEE BIFTARR

DTERBFERFENEE

HE2018F6 A30HIE6EA » K&
EneENBARBERAIRETR
ERAB(EBEREAEABILE M
SH TP AR ENIEERE -
B - R2018F 6 A30H » BREIEE
BARKE2202BEBTLRARK 1446
BELMEMNES MYEGIREH
BB AREI011BELEES
BARBUSTHEBIL)EFTHEA
[DERBIEFEEE] Ll FHH
E—FHBENWTE 24 -
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBREMZE(E)

ASSETS CLASSIFIED AS HELD FOR SALE (continued)

During the six months ended 30 June 2018, Shanghai Yuanda
Aluminium Industry Engineering Co., Ltd (“Shanghai Yunada”),
a wholly-owned PRC subsidiary of the Group, has entered
into agreements with third parties in respect of the disposal of
certain properties of Shanghai Yuanda at a total consideration
of RMB48.0 million. Accordingly, the properties to be disposed
of with a carrying amount of RMB1.4 million are reclassified to
“Assets classified as held for sale” as at 30 June 2018.

At 30 June 2018, the disposals of the above assets classified
as held for sale are still in progress, and the directors of the
Company expect the disposals to be completed within one
year.

TRADE AND BILLS PAYABLES

Trade payables for purchase of BEFEEFENN

inventories due to:
— Third parties —%B=h

(Expressed in RMB unless otherwise indicated)

13

14

- Companies under the control of — PR AS BR A T A A

the Controlling Shareholder

Trade payables due to B DB
sub-contractors B S0
Bills payable FERTRIE

Financial liabilities measured
at amortised cost

All of the trade and bills payables are expected to be settled
within one year or are repayable on demand.

REHEXATTENERAE

(=B HERIN  ARERER)

TERFESENEERE)

HZE2018F6 A30HIE6{EA » &%
EneENBAR LERAIRETRE
BRAR(I LEERXDEREERS
TYHEE = FEI L WiE - B EY
XU BHEHEARK480FETHEE ©
B - 201846 A30H @ BREIEE
RARBIABE TN GREMES
HOBER I DERRESEEE] -

MR2018FE6 A30H » Filt DA E

FEEENERERET  ARAE
EHRHBHN—FRTRHE -

BEERNRRENRE

At At
30 June 31 December
2018 2017

A 2018 F MN2017 4
68301 12 A31H
RMB’000 RMB’000

AR®TR ARETT

1,448,962 1,746,425
2,990 4,268
1,451,952 1,750,693
446,369 831,117
296,932 733,048

2,195,253 3,314,858

AR SRNRRENRIRERR —
FRBERARERER -
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“ Notes to the Unaudited Interim Financial Report (continued)
4 KB AL R H RS 4 T ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

14 TRADE AND BILLS PAYABLES (continued) 14 EBZENRRESZEE)

As of the end of the reporting period, the ageing analysis of RI|ERAKR EHEMNREENEZE

trade and bills payables, based on the maturity date, is as

follows:

REHHAREOTT

At At

30 June 31 December

2018 2017

H2018 5 2017 F

6 H30H 12H381H

RMB’000 RMB’000

ARBT T ARBFIT

Within 1 month or on demand —f{E A AR EK 1,968,084 2,724,867
More than 1 month but BiE—EAELR=EA

less than 3 months 112,362 193,096

More than 3 months BiE=EA 114,807 396,895

2,195,253 3,314,858
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBREMZE(E)

15 ACCRUED EXPENSES AND OTHER PAYABLES

Payables for staff related costs

Payables for transportation and
insurance expenses

Payables for interest expenses

Payables for construction and purchase
of property, plant and equipment
and land use rights

Deposits from sub-contractors

Deposits from suppliers for contracts’
bidding and performance

Amounts due to the Controlling
Shareholder and the companies
under his control (Note (i)

Others

Financial liabilities measured at
amortised cost

Payables for miscellaneous taxes

Derivative financial instruments:

— held as cash flow hedging instruments

— other derivatives

Provision for outstanding legal claims

Note:

(Expressed in RMB unless otherwise indicated)

FEf B THRBAM A
FEfE® MR RS

e M BRI
BERBEYE  BER
RAB AR 308 PR TR

DBEEXNEIES

HERE S E RRIR
REXIE S

FE A HR A ABUER e 52 EL A%
RV R B RIR (AL ()

Hit
RESHRAGTEN S RAE

FERT RS
PTHESmIA:
—BERSREFTA
—HMfTET A

REMERRERE

(B=EHREHI

MARBRER)

15 B R HE AR

MFE

(i) The amounts are advances received from related parties. 0]
The amounts are unsecured, non-interest bearing and have

no fixed terms of repayment.

At At
30 June 31 December
2018 2017
20184 2017 4
6 A30H 12 H31H
RMB’000 RMB’000
ARET T AREFIT
86,128 122,152
39,555 37,404
7,470 2,936
37,630 39,073
15,991 38,078
19,538 244,571
395,082 3,071
35,817 38,158
637,211 525,443
23,912 34,995
387 13
20,229 6,332
30,908 25,023
712,647 591,806
A E AT W T B - A

[BEEAR - AR R EEEEN -
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‘y/ Notes to the Unaudited Interim Financial Report (continued)
AR AR A% o HA B 7 3 o B o ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

16 BANK LOANS 16 SHRITER
(@) The Group’s short-term bank loans are analysed as (@) FTEENEHRITERS TN
follows: T

At At
30 June 31 December
2018 2017

H2018 5 2017 &
6H30H 12 A31H
RMB’000 RMB’000
ARBT T AREBTT

Secured by property, plant and DUAREBRNYE - BE R
equipment and land use rights SRR LA R (S A 1
of the Group (Note 16(c)) IR (Kt 16(c)) 272,000 300,000
Guaranteed by a company under PR 22 AR AR SR AZE ) A
the control of the Controlling NEIER
Shareholder 690,000 1,032,000
Secured by property, plant and DAY AR AR R 3 4 B9 A &)
equipment and land use RIME - S BB K&
rights of and guaranteed by T (S AR VR R B
a company under the control ZARIEER
of the Controlling Shareholder 396,996 400,000
Unguaranteed and unsecured A E(R & K 150,000 250,000
1,508,996 1,982,000
Add: current portion of long-term ho s REFSRITEFARNER
bank loans (Note 76(b)) = (K1at 16(b) 618,498 240,000

2,127,494 2,222,000
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBREMZE(E)

16 BANK LOANS (continued)

(b)

(c)

(d)

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

16 HBITER(E)

The Group’s long-term bank loans are analysed as

follows:

Secured by property, plant and
equipment and land use rights
of the Group (Note 16(c))

Secured by property, plant and
equipment and land use rights
of the Group and guaranteed
by a company under the control
of the Controlling Shareholder
(Note 16(c))

Less: current portion of long-term
bank loans (Note 16(a))

UAREBOYME - BER
5% 18 A Be - th fP FR 4
YEIIR (172 16(c))

UAREBENYME - BER
SRAEUA K s PR AE AR
AR LA B2 B SEAE AR AR
2R BHER
(HtaF 16(c)

B REJERITE A ANE]
2o (M5t 16(a)

At 30 June 2018, the aggregate carrying value of the

property, plant and equipment, land use rights and

assets classified as held for sale pledged for the Group’s
bank loans is RMB1,027.9 million (31 December 2017:

RMB1,050.9 million).

At 30 June 2018, the Group’s banking facilities
amounted to RMB3,023.0 million (31 December 2017:
RMB2,991.6 million) were utilised to the extent of
RMB2,427.5 million (31 December 2017: RMB2,943.6

million).

(b)

(c)

(d)

FEENRABRTERS UM
T

At At
30 June 31 December
2018 2017

H2018 & R 2017 &
6H30H 12 431 H
RMB’000 RMB’000
ARBT T ARBTT

720,000 961,551
198,498 -
(618,498) (240,000)
300,000 721,551

MR2018E6 5308 © AEE
FIBITEREEBNYE - K
B~ SREA R AR NS
HARESEEENBEREE
BAREEL,027.98 7T (2017
F12A31H: AR¥1,050.9

i —

BEJL) °

R20184F 6 A30H @ AEE
MIRTTRIEEEARARK
3,023.08 & (2017 12 A
31H: ARK2,9916HET)
EHRARK24275H8 T
(201712 A318 : AR

29436 AETT) °
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“ Notes to the Unaudited Interim Financial Report (continued)
4 SR AT o SR A 9 S ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

17 DEFERRED TAX ASSETS AND LIABILITIES 17 EEBREEERAE
(a) Deferred tax assets and liabilities recognised: (a) CERIAELEHELEERAE:
The components of deferred tax assets and liabilities A GBI RS AR R R ER R IR IE
recognised in the consolidated statement of financial MIBEENBEBENERID &
position and the movements during the year/period are RE EANE BN T
as follows:
Depreciation
allowances
in excess Loss
of the related allowance
depreciation, on trade Remeasurement
and and other of the
government receivables Provision for ~ fair value of
Unused  grants and and  warranties  derivative
tax related  Write down contract and legal financial
losses depreciation of inventories assets claims  instruments Total
BEEE
& BAR
TERHE 0 e EffitE
RTHIRBEEN ABR URBFHE HRAREE REBKR fT4ERIA
Deferred tax arising from:  EFEHE : FEFR REBAE  GENE  OBBRE  IEZE  WNOREE gt

RMBO0  RMBO00  RMBOO0 ~ RMB000  RMB'OO0  RMBOO0  RMB'00
ARRTR  ARBTR ARWTZ ARBTR ARMTr ARRTR  ARETR

At 1 January 2017 Ro17TE1A18 78210 27,836 2,642 213,446 66,362 3,632 392,128
Exchange adjustments R AR 1422 - - (145) 443 - 1720

(Charged)/credtedtothe  HNAMIEZES
consolidated statement (1) /3T A

of profit or loss (44.410) (6,237) (1,019 17,721 1,714 (7,888) 59,821
Charged to reserves REEDR - - - - - (3328) (3,328)
At 31 December 2017 R017TE12 7318 35,222 21,599 1,563 331,022 68,519 (7,584) 450,341

Impact on initial application & A EREIREKHE
of IFRS 15 (Note3{c)f) BAZ15%nEE
(Hsom) 9,70 - - - - - 9070
Impact on infiel application & R ERERLEHHE
of FRS 9 (Note 3(b)f) EYBosmEE
(W) - - - 143,522 - - 143,522
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Notes to the Unaudited Interim Financial Report (continued) “
SR AT AL R R A 4R 25 B () 4

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

17 DEFERRED TAX ASSETS AND LIABILITIES (continued) 17 EEHEEEREE(Z)

(a) Deferred tax assets and liabilities recognised: (a) ERIAEEHELEERAEE:
(continued) (#&)
Depreciation
allowances
in excess Loss
of the related allowance
depreciation, on trade Remeasurement
and and other of the
government receivables Provision for  fair value of
Unused  grants and and  warranties  derivative
tax related  Write down contract and legal financial
losses  depreciation of inventories assets claims  instruments Total
FteL ]
&N BAR
TESRE 2w Bifite
RTHIRBEEN ABR URBFHE HRAREE REBBR fT4ERIA
Deferred tax arising from:  EEHiE . FEFE REBFE  GEME  NFBEE 0 ZEZE  WOAER a3t

RMBOO0  RMBO00  RMBO0  RMBO00  RMBOO0  RMBOO0  RMBI00
ARBTR  ARETR ARRTR ARBTR ARBTR ARMTn  AREBTR

At1 January 2018 R2018E1F 1A 44,292 21,599 1,563 474 544 68,519 (7,584) 602,933
Exchange adjustments ERHE (903) - - (411) (754) - (2,068)

Credited/charged) tothe  RAAGHBR R
consolidated statement A/ (k)

of proftt or loss (Note 6) (W) 9,056 (5,664) 1,071 9,575 873 | 14904
Charged to reserves REED TR - - - - - 353 353
At30 June 2018 R2018%56 4308 52,445 15,935 2,634 483,708 68,638 (7,238) 616,122
Note: Upon the initial application of IFRS 15 and IFRS 9, Biat - R EIREZ BB SRS 2R E 15

the Group has recognised deferred tax assets on the 55 N BB B IS i AR R B 955k 18 - AR
unused tax losses arising from the derecognisition of SEEMMARER AERNREST
the revenue from construction activities that were not B)EE WA RRETERERBAER
yet considered as transferred and of the additional AREIMEREBEMELERDA
credit loss recognised under the ECL model (see Note RIEEEBREREEHEEE (R
3(a)). 3(a)) °
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“ Notes to the Unaudited Interim Financial Report (continued)
4 SRABE AL R H RS 4 T ()

(Expressed in RMB unless otherwise indicated)

(BZEIERIN - AR RER)

17 DEFERRED TAX ASSETS AND LIABILITIES (continued)

(b) Reconciliation of deferred tax assets and liabilities

recognised in the consolidated statement of

financial position:

Deferred tax assets recognised
in the consolidated statement
of financial position

Deferred tax liabilities recognised
in the consolidated statement
of financial position

Note:

17 BEERBEEERKEE)

(b)

BHUMBRRRABINIEL
BREERBENEIR :

At At At
30 June 1 January 31 December
2018 2018 2017
20185 R2018 5 2017 F
6A30H 1818 12A31H
RMB’000 RMB’000 RMB’000
AR%ET R ARBT T AREFT
(Note (i) (Note ()
(HE ) (Hatn)
REHIBIRARA
HERNETRIBEE
617,762 606,904 454,312
REHIBIRARA
BRNEEHERAR
(1,640) (3,971) (3,971)
616,122 602,933 450,341

(i) The Group has initially applied IFRS 9 and IFRS 15
using the cumulative effect method and adjusted the
opening balances as at 1 January 2018.

M

REE B H IR BRI R4
855 9 5% I BB B 75 $R 5 2 RIS 15
SRR EE - WHEN2018
F1R 1 HRHI&ER -
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REEZPPV B REMZE(E)

18 CAPITAL, RESERVES AND DIVIDENDS

(a)

(b)

Dividends

(i)

Dividends payable to equity shareholders of the
Company attributable to the interim period

The directors of the Company do not recommend
the payment of an interim dividend for the six
months ended 30 June 2018 (six months ended
30 June 2017: HK$NIl).

Dividends payable to equity shareholders of the
Company attributable to the previous financial
year, approved during the interim period

No final dividend in respect of the previous financial
year has been approved during the six months
ended 30 June 2018 (six months ended 30 June
2017: HK$NIl).

Share award scheme

On 10 April 2013, the directors of the Company adopted
a share award scheme (the “Share Award Scheme”) as

a mean of rewarding and retaining certain employees of

the Group and to attract suitable personnel for further

development within the Group. A trust has been set

up for the purpose of administering the Share Award

Scheme.

(Expressed in RMB unless otherwise indicated)

(B= I

MARBRER)

18 &AX - RERRKRE

(b)

(i)

BRI HM R RN
NEIBCRAR

RATESW T EZE
2201846 H30H L6
RIEAMAFBHEKRS(EZE
20176 A30H 1618 A :
THTT) °

AR HIRARE O H Y 5
R E—RRFEREMNAR

NABERR R

BHE - BFEERHRE
LB AEE 201846 A 30
Hit6{E A E# E(EHE
201746 A30H 1L61EA
=HEIL) °

Rt S Bt &

BH2013F 4 10H » ARAFE
EERM—IBRD ZENFTEI([ AR
DERENEE D - EREBRE
EAEERETEE  URAX
SEHE-—FERRSEEA
B BRAEBEERMNEETEIK

SIAEHE -
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(BRSEEAIN - AR RER)

18 CAPITAL, RESERVES AND DIVIDENDS (continued)

(b)

(c)

Share award scheme(continued)

Details of the shares held under the Share Award
Scheme are set out below:

At 1 January and at P1A1ERRG A
30 June/31 December 30H,/12A31H

Acquisition of non-controlling interests

Pursuant to the respective equity transfer agreement
entered into between Shenyang Yuanda and the then
non-controlling equity shareholders of Yuanda Europe
Ltd. (“Yuanda Europe”), Shenyang Yuanda acquired all
of the remaining 40% non-controlling interests in Yuanda
Europe for a consideration of Swiss Franc 1(equivalent
to approximately RMB7) on 31 March 2018. The
aggregate non-controlling interests acquired is a deficit
of RMB133.9 million.

Notes to the Unaudited Interim Financial Report (continued)

REEZ PP RE RS M= ()

18 B - FERRE(E)

(b)

W& (E)

BRAD S 3 B 7 0 IR B A
T -

Six months ended Year ended
30 June 2018 31 December 2017
HZ2018F Bzo017E
6A30HL6fEA 12831 BLLEE
No. of No. of
shares shares
held Value held Value
PR 5 PSR IA
A B #A A=
'000 RMB’000 ‘000  RMB'000

TR

587

ARBTR T ARETE

210 587 210

(c)

LE-Ea iy £

R IE B RG E A BIR KB AR
AR EABUM ) FEIE AR AR 3R
AIVHREEERE  BEBE
AR2018F 3 A31 HIEE K
BOM B8 T 40% K FE 12 B i 25
HEAB1MIERBFEERLOA
R¥7T) - BEWEEIEIE R =
AR RABMARE138398 8
5o
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REEZPPUBREMZE(E)

19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(@) Financial assets and liabilities measured at fair

value

(@

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in IFRS 13, Fair value measurement.
The level into which a fair value measurement
is classified is determined with reference to the
observability and significance of the inputs used in
the valuation technique as follows:

o Level 1 valuations: Fair value measured using
only Level 1 inputs, i.e. unadjusted quoted
prices in active markets for identical assets
or liabilities at the measurement date.

° Level 2 valuations: Fair value measured using
Level 2 inputs, i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs
are inputs for which market data are not
available.

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

19 S@MIEMAAEER

(@

N
afE

(i)

B

AREEFAENEREER

LRRERER

R Bl R B 75 ¥R 5 2 A
F18% [ 2 1 18 8 5
EFREN=ERAE
EREA  TEHNHEH
Rt BEMAKEERT
ENARBEZIINT
T NRBEFEMS
BHERTIZIBIA TG
1873705 Fi F 88 A BUE R
AEREEMNERREE
MmEE :

s F1BMRHEERSE
1E @ ABE B
Rt EBHHERE
EBENERET
BERAREHERE
AEAREE-

o  F2BfHE:EMAS
2EBHAZBE A
REFTAE1ER
AEREARE
ARAMEREAR
AR B ABER
ERREE TA
B ABIRER
B BN ™IS BE
Y ABUE -
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(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

19 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (continued)

(@) Financial assets and liabilities measured at fair

value (continued)

(i) Fair value hierarchy (continued)

° Level 3 valuations: Fair value measured using

significant unobservable inputs.

The Group’s financial instruments carried at fair
value at the end of the reporting period are all

measured under Level 2.

Recurring fair value measurement:

Assets

Derivative financial instruments:

— Forward foreign exchange
contracts

Liabilities

Derivative financial instruments:

— Forward foreign exchange
contracts

BE
TEEBTA
—IBRHMNES LY

a8
TEEmITA
—EHINEA K

19 SRMTENAARBEEE)

() BRAREBESENEREER
&E#E)

@i

LREERR(E)

e XIEMEERE
AR B R AR
BETERNAEE-

REBRBEHRZRL

REEIENEHTA

EEMRIBE 2B E -

EMRAEEE

Fair value measurements
categorised into Level 2
PEAFE2BNAAEEE

At At
30 June 31 December
2018 2017

A 2018 5F R2017 4

6 H30H 12 H31H

RMB’000 RMB’000

ARBFRT ARET T

63,769 56,155

20,616 6,345
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REEZPPUBREMZE(E)

19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

(a)

(b)

Financial assets and liabilities measured at fair

value (continued)

@

(i)

Fair value hierarchy (continued)

During the six months ended 30 June 2018, there
were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy
is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in
which they occur.

Valuation techniques and inputs used in Level
2 fair value measurements

The fair value of forward foreign exchange
contracts in Level 2 is determined by discounting
the contractual forward price and deducting the
current spot rate. The discount rate used is derived
from the PRC government yield curve as at the end
of the reporting period plus an adequate constant
credit spread.

Fair values of financial assets and liabilities carried

at other than fair value

The carrying amounts of the Group’s financial

instruments carried at cost or amortised cost are not

materially different from their fair values at 30 June 2018
and 31 December 2017.

(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

19 SBMTENAREBEEE)

(@

(b)

BRAREBEFTENEREER
&E#E)

() 2DREEZEEE)

REE2018F 6 A30H 1E
6MA  F1EBKRE2EZ
o REANE L EIE
BEeEREs - AEBZ
BUR R EE A 2 s H
RERANEBEBRZHE
RISSHIEE o

(i) RE2BHLAMERE
Fr AR (5 (EH i B b A B
"

EZHINEANN AR EE
(F2E)RBBEEHS
HDE R HER BTHARE 12 Bh
BEtE - BRERTIER R
& B R A B U 22 8 4%
MEeREEREEL -

WHEIABEIRNEME
ERBENDAEBE

20184 6 A30H & 2017 &F
124318 REBZKAS
BIERATY RS T ARRE
BEREAREETEEARE
2o
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(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

20 MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in this interim financial report, the material related
party transactions entered into by the Group during the period
are set out below.

Key management personnel remuneration

Short-term employee benefits R R B &
Retirement scheme contributions RIRFHEIMEE R

21 COMMITMENTS
(@) Capital commitments
At 30 June 2018, the outstanding capital commitments

of the Group not provided for in the interim financial
report were summarised as follows:

Commitments in respect of buildings, FIET - #2E &

machinery and equipment B0
- Contracted for —BiI4
— Authorised but not contracted for ~ — B IS HE(BRETLY

20 EXBBAIRS

21

BRI R BB 75 ¥R 5 E A BB S ER
i

B 5 B8 M AEERSDN -

AEBRER

BHEMBREB IS

FTEEEASHH
Six months ended 30 June
2018 2017
HZ6HA30H16EA
2018 F 2017 4F
RMB’000 RMB’000
AR®T AREFIT
1,273 1,019
116 107
1,389 1,126
TRIE
(@) EXREE

H2018F6 A30H » MR HA
SR s R kB 2 AEE
REBERAER MM T

At At

30 June 31 December
2018 2017
R2018 F 2017
6 HA30H 12HA31H
RMB’000 RMB’000
ARBTT ARBFIT
9,462 12,612

- 15,547

9,462 28,159
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(Expressed in RMB unless otherwise indicated)

(=B HERIN  ARERER)

21  COMMITMENTS (continued) 21 &EE)
(b) Operating lease commitments (b) KEHEERE
At 30 June 2018, the total future minimum lease HR2018F 6 A30RH + AEEIR
payments of the Group under non-cancellable operating B HESEHE RN R
leases are payable as follows: REEMHS@ENAT

At At

30 June 31 December

2018 2017

H2018 & R 2017 &
6H30H 12 431 H
RMB’000 RMB’000
ARMT T ARBTT

Within 1 year —FE R 7,363 4,625
After 1 year but within 5 years —FRERFR 6,135 547

13,498 5172
The Group leases certain plant, buildings, motor vehicles AEBRBCEHEHES T
and other equipment under operating leases. The leases WE-1EF  REREMRK
typically run for an initial period of one to five years, B RigMER—MA—Zh
with an option to renew the lease when all terms are F WA EEEEETER
renegotiated. None of the leases includes contingent FIEESRREENRSE - SIEME
lease rentals. EBREHAEE -
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22 CONTINGENT LIABILITIES

Guarantees issued

At 30 June 2018, the Group has issued the following
guarantees:

Guarantees for construction BEEARIRE
contracts’ bidding, performance BANRES
and retentions HIFER

As of the end of the reporting period, the directors of
the Company do not consider it probable that a claim
in excess of the provision for warranties provided by the
Group will be made against the Group under any of the
guarantees. The maximum liability of the Group as of the
end of the reporting period under the guarantees issued
is the amount disclosed above.

Notes to the Unaudited Interim Financial Report (continued)
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(BRSEEAIN - AR RER)

22 HAREE

(a) CBEHER

M2018%F6 A30H » AEEE
BEHTHIHER

At At
30 June 31 December
2018 2017

A 2018 F R 2017 &
6 A30H 12 431 H
RMB’000 RMB’000
ARBTR AREEFT

1,335,608 1,780,253

# A] e IR AR IR AR AT HE R &
AEBERLBEANEEMREHE
MREREBOHRR - AEER
BEHPRBBEESZHREROR
SEERLEXAKENDHE -
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REEZPPUBREMZE(E)

22 CONTINGENT LIABILITIES (continued)

(b)

Contingent liabilities in respect of legal claims

U

In December 2009, Shenyang Yuanda and
Yuanda Aluminium Engineering (India) Private
Limited (“Yuanda India”), both wholly owned
subsidiaries of the Group, jointly received a
notice that they are being sued by a former
sub-contractor in India in respect of Shenyang
Yuanda’'s and Yuanda India’s non-performance
of the terms as stipulated in the sub-contract
agreement entered into between Shenyang
Yuanda and this former sub-contractor. Shenyang
Yuanda has made a counterclaim against this
sub-contractor for non-performance of the sub-
contract agreement. On 30 September 2016, a
first instance court judgement has been rendered
in favour of Shenyang Yuanda and Yuanda India
and pursuant to which the former sub-contractor
shall pay to Shenyang Yuanda and Yuanda
India damages in the amount of INR81.8 million
(equivalent to approximately RMB7.9 million) plus
accrued interest.

The former sub-contractor and Shenyang Yuanda
and Yuanda India later on filed appeals and as
at the date of this interim financial report, the
lawsuit is under reviewed before the Hon’ble
High Court of Delhi. If Shenyang Yuanda and
Yuanda India are found to be liable, the total
expected monetary compensation may amount
to approximately INR1,410.8 million (equivalent
to approximately RMB135.6 million) plus accrued
interest. Shenyang Yuanda and Yuanda India deny
any liability in respect of the appeal filed by the
former sub-contractor and, based on legal advice,
the directors of the Company do not believe it is
probable that the court will find against Shenyang
Yuanda and/or Yuanda India. No provision has
therefore been made in respect of this claim.

(Expressed in RMB unless otherwise indicated)

(B

AR MARBREN)

22 WAREB/(E)

(b)

BEREERRNIARE

U

R2009%F 12 A » KNEE
MRE=EM B RESER
ARBRBETR(DE)
AABRAREER
R EREERA - B
EWEHEMRID B E
R ROERERANTET
ESERNEHERDBEHE
I WD BIBEATE] AR
1RFRIR L EFR - BIHE K
ﬁem%”aﬁ%ﬁﬁﬁ

PREHEIRELREBAR -
m2m6¢95305 JR7A
EREEHESRANRDE
RABEFRIBEZ AR
LRI D BEAEREREREX
REEEARASZNEAERE
818EEHEEL(HAE
RHOARE79OHET) M
JEFEFIE o

LRI B EEGE KR R
EERERAHBRL E5F -
MR AR EH - FFFALE
BA’%EHon ble &% A5
B o &R RN ME
%ﬁ&ﬁ BALEET
TEHRR & (BB R RELY
E1408EBHEERL
(HHERH ARM135.6
BEIL)MEFIE - &
BRARHNEEREGRE
BRI BEHREN L
o MIBEEEER - K
NAEBWTHBEHEE
GHHRERGER AN K, S
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(Expressed in RMB unless otherwise indicated)

(Br=BHEHN -

22 CONTING

ARKERERL)

ENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

In November 2014, Canada Yuanda Aluminum
Corporation (“Yuanda Canada”), a wholly owned
subsidiary of the Group, received a notice that it is
being counterclaimed by a contractor in Canada
alleging damages due to additional costs incurred
for project delays caused by Yuanda Canada and
costs incurred in completing and rectifying Yuanda
Canada’s work. This counterclaim is derived from
a claim registered by Yuanda Canada against
the contractor in respect of its non-payment
of CAD2.9 million (equivalent to approximately
RMB14.6 million) for the value of work performed
by Yuanda Canada. If Yuanda Canada is
found to be liable, the total expected monetary
compensation may amount to approximately
CAD13.5 million (equivalent to approximately
RMB67.4 million) plus accrued interest. Yuanda
Canada continues to deny any liability in respect
of the counterclaim and, based on legal advice,
the directors of the Company do not believe it is
probable that the court will find against Yuanda
Canada. No provision had therefore been made in
respect of this claim.

Notes to the Unaudited Interim Financial Report (continued)
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22 HAREE(E)

(b)

BREERRENIREE(E)

(i)

B2014F 118 - AEE
ZEMBREMERERKR
mEQTR(MEREK]D)
BB EEEmMEX
—(ARBEREER BT
BEIBRRNERNEKAE
T RERERR BT EE A HO B INK
REETKIEEMNER
RARTIRFTEERA -
REZRTIERMEREKX
mesmEMmEREKR
ETEMEE MR HK
H2OB B ME(EE R
PHARE146ABE L)
RIEMPAES|R - Wi
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REEZPPUBREMZE(E)

22 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

On 20 April 2016, LLC Yuanda Curtain Wall
(“Yuanda Russia”), a wholly-owned subsidiary
of the Group, initiated an arbitration proceeding
against Rasen Stroy LLC (“Rasen Stroy”), a
contractor of Yuanda Russia, in the arbitration
tribunal in Moscow to demand payment of the
outstanding construction payable of USD6.5
million (equivalent to approximately RMB43.2
million) and apply for a protection order in
relation to letters of guarantee of USD7.6 million
(equivalent to approximately RMB50.5 million)
issued by Shenyang Yuanda to Rasen Stroy.
Rasen Stroy filed a counterclaim against Yuanda
Russia on 27 July 2016 claiming for USD37.4
million (equivalent to approximately RMB247.4
million). Shenyang Yuanda also sued Rasen Stroy
in Intermediate People’s Courts of Shenyang
(“Shenyang Court”) for the same incidence and
requested China Construction Bank (“CCB”, the
counter guarantee bank) to stop payment of the
deposits to Yapi ve kredi Bankasi A.S., Esentepe
Corporate Banking Center Branch (“Yapi Bank”,
the trustee for the bank guarantee letter) in relation
to letters of guarantee issued. On 25 April 2016,
Shenyang Court ruled in favour of Shenyang
Yuanda.

(Expressed in RMB unless otherwise indicated)

(B=EHREHI

MARBRER)

22 WAREB/(E)

(b)

BEREERRNIAREE)

(i)

MRZTE—RFHEAZ+
H  AEENZEMER
AIERAEREAERAR(&E
RELAEHT ) PP ERE H
# B 7% Rasen Stroy LLC
([Rasen Stroy]) 2 #& {&
HiEF - FENRERE
NARNEETIRRG5EH
BET(HERHARE
432AETT)  WERK
H7eEEETHERL
ARBS0SEET)HFA
RES » ZIRHBEGE
K[ARasen Storyfi & °
Rasen StroyR20164F 7
H27 Bz K k7% 8 i
HREF - REE37TAEERE
TL(HERDO AR 247.4
BEIL)c ARKBEBERAKX
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(Expressed in RMB unless otherwise indicated)

(Br=BHEHN -

ARKERERL)

22 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

)

(continued)

In respect of Yuanda Russia’s claim, on 9
September 2016, the arbitration tribunal in
Moscow ruled that Rasen Stroy shall make
payment of an outstanding construction payable
of USD2.8 million (equivalent to approximately
RMB18.5 million) to Yuanda Russia and Yuanda
Russia’s application for a protection order in
relation to the letters of guarantee was dismissed.
In respect of Rasen Stroy’s counterclaim, on 5
October 2016, the arbitration tribunal in Moscow
ruled in favour of Rasen Stroy and that Yuanda
Russia shall pay 50% of the amount Rasen Stroy
claimed for, which is USD18.7 million (equivalent
to approximately RMB123.7 million). Based on
the above judgement, Yapi Bank made unilateral
payment to Rasen Stroy of USD7.6 million
(equivalent to approximately RMB50.5 million)
under the letters of guarantee, and requested CCB
to pay the same amount to Yapi Bank.

Notes to the Unaudited Interim Financial Report (continued)
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22 HAREE(E)

(b)

BREERRENIREE(E)

(i)

(%)
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REEZPPUBREMZE(E)

22 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

(continued)

Yuanda Russia disagrees with the above ruling
and filed an appeal against the ruling. The appeal
by Yuanda Russia was dismissed by the relevant
tribunal. Yuanda Russia filed a second appeal. On
2 May 2017, the arbitration tribunal in Moscow
ruled in favour of Rasen Stroy and that the claimed
amount Yuanda Russia is liable for was reduced
to USD3.4 million (equivalent to approximately
RMB22.6 million). In June 2017, Yuanda Russia
and Rasen Stroy both filed further appeals. In
August 2017, the arbitration tribunal in Moscow
rejected both appeals. Meanwhile, Shenyang
Yuanda sued Yapi Bank in Shenyang Court for the
malicious payment of USD7.6 million (equivalent
to approximately RMB50.5 million) to Rasen Stroy.
On 11 April 2018, Shenyang Court ruled in favor
of Shenyang Yuanda. Yapi Bank later on filed
an appeal. As at the date of this interim financial
report, the lawsuit is under reviewed before
Shenyang Court. If Shenyang Yuanda is found to
be liable, the total compensation is the deposits
of USD7.6 million (equivalent to approximately
RMB50.5 million).

(Expressed in RMB unless otherwise indicated)
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(Expressed in RMB unless otherwise indicated)

(BRAHHEHAI -

ARKERERL)

22 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

)

(iv)

(continued)

As at the date of this interim financial report,
Yuanda Russia continue to deny any liability
in respect of Rasen Stroy’s counterclaim and
Shenyang Yuanda continue to deny the application
of the deposits from Yapi Bank, and based on legal
advice and taking into account of Yuanda Russia’s
financial position as at the end of the reporting
period, the directors of the Company believe that it
is not probable that the outcome of the lawsuits will
be unfavourable to Shenyang Yuanda or Yuanda
Russia. No provision has therefore been made in
respect of claims by Rasen Story or Yapi Bank.

In February 2017, Yuanda USA Corporation
(“Yuanda USA”), a wholly owned subsidiary of the
Group, received a notice that it is being claimed
by a contractor in USA, Mchugh Clark Joint
Venture, alleging damages due to additional costs
incurred for project delays caused by Yuanda
USA. If Yuanda USA is found to be liable, the total
expected monetary compensation may amount
to approximately USD5.9 million (equivalent to
approximately RMB39.0 million). As at the date of
this interim financial report, the above arbitration
is in the stage of offering witness and American
Arbitration Association schedules to review it in
October 2018. Yuanda USA continues to deny
any liability, the directors of the Company do not
believe it is probable that the American Arbitration
Association will find against Yuanda USA. No
provision has therefore been made in respect of
this claim.

Notes to the Unaudited Interim Financial Report (continued)
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBREMZE(E)

22 CONTINGENT LIABILITIES (continued)

(b)

(c)

Contingent liabilities in respect of legal claims
(continued)

(v In addition to the lawsuits mentioned in Notes
22(b)(i) to 22(b)(iv), certain subsidiaries of the
Group are named defendants on other lawsuits
or arbitrations in respect of construction work
carried out by them. As at the date of this interim
financial report, these lawsuits and arbitrations
are under reviewed before courts or arbitrators.
If these subsidiaries are found to be liable, the
total expected monetary compensation may
amount to approximately RMB254.4 million, of
which RMB17.5 million has already been provided
for and the Group’s bank deposits of RMB22.5
million at 30 June 2018 was frozen by courts for
certain of these lawsuits. Based on legal advices,
the directors of the Company do not believe it
is probable that the courts or arbitrators will find
against these subsidiaries of the Group on these
lawsuits and arbitrations.

Contingent compensation payable

In July 2016, it was reported that certain construction
materials supplied by the Group was found to contain
asbestos in two construction projects in Australia.
The Group is cooperating with relevant authorities on
investigation into the reason for the reported cases. As
at the date of this interim financial report, asbestos was
not found in other projects constructed by the Group and
there was no related legal action against the Group in
Australia. As the investigation is yet to be completed and
claims against the Group from contractors have not been
quantified, the directors of the Company cannot reliably
estimate the repair cost and potential compensation for
projects found with asbestos. No provision in this regard
has therefore been made.

(Expressed in RMB unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report (continued)
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(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

COMPARATIVE FIGURES

The Group has initially applied IFRS 15 and IFRS 9 at 1 January
2018. Under the transition methods chosen, comparative
information is not restated. Further details of the changes in
accounting policies are disclosed in Note 3.

NON-ADJUSTING EVENT AFTER THE REPORTING
PERIOD

On 12 July 2018, Shenyang Yuanda entered into a land
resumption agreement with a third party in respect of the
disposal of certain land use rights and properties of Shenyang
Yuanda at a consideration of RMB550.0 million. The above
transaction is subject to shareholder’s approval in an
extraordinary general meeting to be held on 14 September
2018.

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT
NOT YET EFFECTIVE FOR THE SIX MONTHS ENDED
30 JUNE 2018

A number of amendments and new standards are effective
for annual periods beginning after 1 January 2018 and earlier
application is permitted. The Group has not early adopted any
new or amended standards in preparing this interim financial
report.
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Notes to the Unaudited Interim Financial Report (continued)

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT
NOT YET EFFECTIVE FOR THE SIX MONTHS ENDED
30 JUNE 2018 (continued)

IFRS 16, Leases

As discussed in the 2017 annual financial statements, currently
the Group classifies leases into finance leases and operating
leases and accounts for the lease arrangements differently,
depending on the classification of the lease. Upon the adoption
of IFRS 16, where the Group is the lessee under the lease
the Group will be required to account for all leases in a similar
way to current finance lease accounting, i.e. recognise and
measure a lease liability at the present value of the minimum
future lease payments and recognise a corresponding “right-
of-use” asset at the commencement date of the lease, subject
to practical expedients.

IFRS 16 will primarily affect the Group’s accounting as a lessee
of leases for land, properties, plant and equipment which are
currently classified as operating leases. The application of the
new accounting model is expected to lead to an increase in
both assets and liabilities and to impact on the timing of the
expense recognition in the statement of profit or loss over
the period of the lease. At 30 June 2018, the Group’s future
minimum lease payments under non-cancellable operating
leases amount to RMB13.5 million for properties and other
assets, of which RMB7.4 million and RMB6.1 million are
payable within one year and payable between one and five
years after the reporting date, respectively.
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(Expressed in RMB unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report (continued)
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POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT
NOT YET EFFECTIVE FOR THE SIX MONTHS ENDED
30 JUNE 2018 (continued)

IFRS 16, Leases (continued)

Upon the initial adoption of IFRS 16 at 1 January 2019, the
present value of most of the future minimum lease payments
that are payable after 6 months will be recognised as lease
liabilities, with corresponding right-of-use assets recognised
as non-current assets. The Group will need to perform a more
detailed analysis to determine the amounts of new assets
and liabilities arising from operating lease commitments on
adoption of IFRS 16, after taking into account the applicability
of the practical expedient and adjusting for any leases entered
into or terminated between now and the adoption of IFRS 16.
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REVIEW REPORT TO THE BOARD OF DIRECTORS OF
YUANDA CHINA HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
25 to 98 which comprises the consolidated statement of financial
position of Yuanda China Holdings Limited as of 30 June 2018 and
the related consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement
for the six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial reporting,
issued by the International Accounting Standards Board. The
directors are responsible for the preparation and presentation of the
interim financial report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Review Report ‘y//
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R Report (continued)
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100

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2018 is not
prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 August 2018
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