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Deloitte

REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
TO THE BOARD OF DIRECTORS OF NEWAY GROUP HOLDINGS LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Neway Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 5 to 65,
which comprise the condensed consolidated statement of financial
position as of 30 June 2018 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
31 August 2018
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2018

BHRASABEEREM2ERA
e

F_E-NVFEANA=1HIF~EA

Six months ended

BZETHHHIEAEAR
30.6.2018 30.6.2017
—ZE-N\F —E—+tF
ANA=1+H NA=1H
NOTES HK$'000 HK$'000
it FHET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Total revenue s 272,868 220,359
Gross proceeds from sale of HEFIEEBRERE M
held-for-trading investments BRTEEEE 35,318 36,954
308,186 257,313
Revenue g &=
Revenue from goods and services B Em &R
2w 3A 266,897 216,007
Rental income Ha WA 3,705 3,147
Interest income from lending business REWEEE A
WA 2,266 1,205
Total revenue Frll g 272,868 220,359
Cost of sales & AR (214,085) (144,345)
Gross profit E A 58,783 76,014
Bank interest income IRITH BUA 1,183 512
Other income H A A 3,984 366
Selling and distribution expenses THE MR X (13,532) (11,063)
Administrative expenses THRZ (56,989) (55,945)
Other gains and losses Hith W 2 M &5 18 6 (11,971) (3,214)
Net reversal of expected credit losses on & 5 ERFKIB K& %Y
trade receivables and contract assets BECTEHEEEBS
EeqEIbERR 314 -
Finance costs A B AN 4 (1,098) (993)
Share of loss of joint ventures ERaE R R ZEBE - (751)
(Loss) profit before taxation BrAial (E1E) m (19,326) 4,926
Taxation charge MIES H 5 (3,640) (1,013)
(Loss) profit for the period AH (E 1) )& 6 (22,966) 3,913
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2018

HRGEEEREME2EBA

S

BE_FE—NFEXNHA=—+HIUNEA

Six months ended

BZET5ARHLEAEA
30.6.2018 30.6.2017
—ZE-N\F —E—LF
~NA=+H NA=1HE
HK$’000 HK$'000
FER FHET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Other comprehensive Hih2HE (BXR)WA:
(expense) income:
Items that may be reclassified HEREF D EEEm
subsequently to profit or loss: ZHEEA -
Fair value gain on AHHEREZ
available-for-sale investment N EW S = 2,267
Exchange differences arising on BMEBINEBFTES
translation of foreign operations ZIERERE (15,938) 14,552
(15,938) 16,819
Item that will not be reclassified TAEFH S EE D
to profit or loss: HH :
Fair value loss on equity instruments FHBEMEEIRAZ
at fair value through other RNFEVNER ([FEiR
comprehensive income (“FVTOCI") B 2EmBAERA
FEFER]) 2 B’
TAZRVEER (10,517) -
Other comprehensive (expense) NEFE b 2 E
income for the period (FAxX) WA (26,455) 16,819
Total comprehensive (expense) AEAZ®E () A
income for the period BEE (49,421) 20,732
(Loss) profit for the period LA A FE(R A ER
attributable to: (BE)RAHM:
Owners of the Company ZAN/NSIEZS N (22,835) 4,011
Non-controlling interests AR = (131) (98)
(22,966) 3,913
Total comprehensive (expense) LATATEMATERAZE
income for the period attributable to: (AX) A 4E%E:
Owners of the Company KABEE A (49,290) 20,830
Non-controlling interests FEEAR A (131) (98)
(49,421) 20,732
Basic (loss) earnings per share (HK cents) SAXEA (E1E) &7
&AL (9.00) 1.58
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

BE RS

BB AR O R AR

AT 30 JUNE 2018 RZFE-NFXNXA="TH
30.6.2018 31.12.2017
—E-N\F —E—tF
~NA=+H +—-A=+—H
NOTES HK$'000 HK$'000
k3 FTEx FHET
(Unaudited) (Audited)
(REEZR) (& =Z)
Non-current assets ERBEE
Property, plant and equipment ME - BB R&E 9 136,761 125,412
Prepaid lease payments AR E IR 61,955 63,444
Investment properties HEME 9 239,651 229,166
Equity instruments at FVTOCI FREMEEIRAIL
NFEY R B
TE 117 14,205 -
Club membership @Fﬁ@% 3,404
Available-for-sale investments HEERE - 24,871
Interests in joint ventures 73‘0;’:.\ ERRZ R 421 421
Deposits paid for acquisition of property, BATREDE =
plant and equipment NEEZE] & 3,292 5,544
459,689 448,858
Current assets MENEE
Inventories FE 23,890 42,552
Properties under development for sale FEERTYME 10 44,873 45,352
Held-for-trading investments FEEERA - 107,375
Derivative financial instrument MTEEFEITA - 7,851
Financial assets at fair value through FEiRBEE AN FE
profit or loss (“FVTPL") R ([BEREEEA
FEIER]) 22/
BE 11 100,299 -
Equity instruments at FVTOCI FHBEM R E WA
N ETERZ B
TR 17 14,031
Available-for-sale investments A HERE = 14,193
Trade and other receivables, H 5 I H th R
prepayments and deposits T8 - A FRIE LA K2
HE= 12 170,114 200,167
Contract assets BREE 13 26,039 =
Loans to joint ventures BMTELERAIZER 3,207 3,874
Loans receivable FEUWE R 69,045 31,056
Prepaid lease payments B ERIE 1,328 1,345
Amounts due from related companies JE U5 B8 3= N RIFRIB 2 3,815 1,310
Tax recoverable AT B & IR 313 =
Short-term bank deposits FEHASRIT IR 3K 101,794 102,879
Cash and cash equivalents BekReH 153,155 199,688
711,903 757,642
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

i B 4R S B B IR R R R

AT 30 JUNE 2018 RZFE-NFXNXA="TH
30.6.2018 31.12.2017
—2-n% e
~NA=t+H +—-A=+—H
NOTES HK$'000 HK$'000
k23 FTEx FHET
(Unaudited) (Audited)
(REEX) (& =Z)
Current liabilities nEBE
Trade and other payables and accruals B 5 I H fth < IR
VA T 3RIA 15 101,135 102,239
Contract liabilities ARNEaE 3,273 -
Tax liabilities MIEaE 5,550 4,657
Amount due to a non-controlling N —RME R T
shareholder of a subsidiary —BIFTERIRE
IR 15 18,011 18,011
Amount due to a related company e —REEE R T
IR 16 1,615 903
Obligations under finance leases BEHERME
— due within one year — R —F R 5 61 182
Bank borrowings RITEE 17 69,168 59,893
198,813 185,885
Net current assets MBEEFE 513,090 571,757
Total assets less current liabilities BEERTBEE 972,779 1,020,615
Non-current liabilities FEmEEE
Amount due to a related company e —REEE R T
IR 16 - 380
Deferred taxation EER TR 18 11,520 10,723
11,520 11,103
Net assets EEFE 961,259 1,009,512
Capital and reserves BEAR N
Share capital [EN 19 2,536 2,536
Reserves G 960,565 1,008,687
Total attributable to owners of RAGEB AELBEE
the Company 963,101 1,011,223
Non-controlling interests FE 2 IR (1,842) (1,711)
Total equity B 961,259 1,009,512
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2018

EHGREESEBR

Bl —F—NFENNA=1THINEA

Attributable to owners of the Company

ARAEEARR
Deemed
contribution Capital Properties  Investment Non-
Share Share froma redemption Contributed revaluation revaluation Translation  Retained controlling
capital  premium shareholder reserve surplus reserve reserve reserve profits Total interests Total
Bf-% E3EE NEER  REEf FER
Bx  RHEE BRRZER fE  EEER % % EiRE REEd a3t B @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
Thn Tin TR Tk Tt Fir Fir Tir Fitn Thn TEn L
At 1 January 2017 (audited) RIZ-rE
-F-R (8% 2,536 368,949 188,957 63 103,571 56,223 - 116 195,959 916,374 2540 913834
Profit (loss) for the period TEEF (B8) - - - - - - - - 401 4011 (98) 3913
Other comprehensive income: Ep2EMA:
Fair value gain on an availableforsale ~ EHERE 2
investment AFERE - - = - - - 2,067 - - 2,267 - 2,07
Exchange differences arising on REBNERAEEL
translation of foreign operations ERzE - - - - - - - 14,552 - 14,552 - 14,552
Total comprehensive income (expense) ~ AH2EMA (H%) 8%
for the period - - - - - - 2,267 14,552 4011 20,830 (98) 20,732
At 30 June 2017 (unaudited) RZE-t%
NAZTH(REER) 2,536 368,949 188,957 63 103,57 56,223 2,207 14,668 199,970 937,204 (2,638) 934566
At 31 December 2017 (audited) RZT-tE
TZR=1T-B(B%7) 2,536 368,949 188,957 63 103,571 63,252 - 39,791 24104 1,011,223 (1,711) 1,009,512
Adjustments (note 2) BE ) - - - - - - (1306) - um 1,168 - 1,168
At 1 January 2018 (restated) RZE-N
-F-B(8&3)) 2,536 368,949 188,957 63 103,57 63,252 (13,064) 39,791 258336 1,012,391 (1,711) 1,010,680
Loss for the period THEE - - - - - - - -8 s (131 (22,966)
Other comprehensive expense: Ef2ERR:
Fair value loss on equity instruments BB 2 ERARATES
atvTocl RRAIAZATEER - - - - - - (1051) - - (10517) - (10517)
Exchange differences arising on REBNERAEEL
translation of foreign operations EXER - - - - - - - (1593%) - (1593%) - (1593%)
Total comprehensive expense THRERREE
for the period - - - - - - (10,517) (15,938) (22,835) (49,290) (131) (49.421)
At 30 June 2018 (unaudited) R-E-N\F
AAZTH(XEER) 2,536 368,949 188,957 63 103,57 63,252 (23,581) 23,853 235,501 963,101 (1,842) 961,259
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2018

HRGERERERR

Bl —F—NFENNA=1THINEA

Six months ended

BZETHBEHIEAEAR
30.6.2018 30.6.2017
—ZE-N\F —ET—+tF
~NA=+H ~NA=1H
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Net cash used in operating activities: EEBFERES T
Operating cash flows before Rt BEES B IR 2
movements working capital KSR RE (863) 13,161
Decrease (increase) in inventories FER (3Em) 1,700 (14,430)
Increase in held-for-trading investments — 3F{EE B & &N - (1,964)
Increase in financial assets at FVTPL BRBEREATFEYERZ
TR E EE (7,495) -
Decrease in trade and other receivables, ‘& 5 & H b & UL 718 -
prepayments and deposits TET SRIB AR ET 2R/ 26,796 22,012
Increase in contract assets BHEEEN (7.463) -
(Increase) decrease in loans receivable FEWE Z (1 m)E (37,989) 3,695
Increase in amounts due from U B8 53 N B ERIEIE N
related companies (2,505) -
Decrease in trade and B 5 N H Ath B IR &
other payables and accruals &R SR IER (6,363) (22,771)
Decrease in contract liabilities EHadEmRd (4,929) -
Other operating cash flows EMEEiReRE (930) (96)
(40,041) (393)
Net cash (used in) from REEE (FTFE) TEIRE 558
investing activities:
Purchases of property, BAME KB REE
plant and equipment (19,458) (4,429)
Purchases of equity instruments BAZBEMEEIA
at FVTOC| BRAFEIRZBRATLA (3.135) -
Repayment from an available-for-sale —BAMHEERIRE T ER
investee - 18,132
Loan to a joint venture BTFTERERNRIZER (1,418) (1,002)
Repayment from joint ventures BERNRIERK 667 -
Refundable deposit received for MEELEERZ
potential disposal ARER € 15,000 —
Placement of short term bank deposits FTERHRITER (68,212) (15,451)
Withdrawal of short term bank deposits ~ $2EUZ AR 1T1F K 68,403 8,985
Other investing cash flows HEMEERERE 3,431 3,103
(4,722) 9,338
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2018

HRGERERERR

BE—F-NNFENA=FHINEA

Six months ended

BZET5ARHLEREA
30.6.2018 30.6.2017
=E-N\F —E—LF
~NA=+H ANAZ=TH
HK$’000 HK$'000
FER FHET
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Net cash from (used in) BEEBME (TR R F5E:
financing activities:
New bank borrowings raised FERITEER 10,338 -
Repayment of bank borrowings BERITEE (1,063) (725)
Repayments to related companies Bz EENEIRE N - (5,592)
Other financing cash flows HihmEReRE (887) (582)
8,388 (6,899)
Net (decrease) increase in cash and BeMREeEE (D)8
cash equivalents FEE (36,375) 2,046
Cash and cash equivalents at the My RekReEE
beginning of the period 199,688 165,574
Effect of foreign exchange differences INEZRERE (10,158) 4,281
Cash and cash equivalents at the end of HIRZIH& NESEHE
the period represented by NBRITHESR KB E2RTR
bank balances and cash 153,155 171,901
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2018

BASIS OF PREPARATION

The condensed consolidated financial statements of Neway Group
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules™).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties and certain

financial instruments, which are measured at fair values.

Other than changes in accounting policies resulting from application
of new and amendments to Hong Kong Financial Reporting Standards
("HKFRSs"), the accounting policies and methods of computation used
in the condensed consolidated financial statements for the six months
ended 30 June 2018 are the same as those followed in the preparation
of the Group’s annual financial statements for the year ended 31
December 2017.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by the HKICPA
which are mandatory effective for the annual period beginning on or
after 1 January 2018 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 9
HKFRS 15

Financial Instruments

Revenue from Contracts with Customers and
the related Amendments

HK(IFRIC) — Int 22 Foreign Currency Transactions and
Advance Consideration

Amendments to Classification and Measurement of

HKFRS 2 Share-based Payment Transactions
Amendments to Applying HKFRS 9 “Financial Instruments” with
HKFRS 4 HKFRS 4 “Insurance Contracts”

Amendments to
HKAS 28

As part of the Annual Improvements to HKFRSs
2014 — 2016 Cycle

Amendments to
HKAS 40

Transfers of Investment Property

Neway Group Holdings Limited 2 £ Mz iR F IR 2 7
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to HKFRSs
(Continued)

In addition, the Group has applied Amendments to HKFRS 9

"Repayment Features with Negative Compensation” in advance of

the effective date, i.e. 1 January 2019. The new and amendments to

HKFRSs have been applied in accordance with the relevant transition

provisions in the respective standards and amendments which results

in changes in accounting policies, amounts reported and/or disclosures

as described below.

2.1

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers”

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
“Revenue”, HKAS 11 “Construction Contracts” and the
related interpretations.

The Group recognises revenue from the following major

sources:

3 Revenue from trading of printing products

o Revenue from manufacturing and sales of printing
products

Revenue from trading of printing products
Revenue from trading of printing products is recognised when
control of the goods has been transferred to the customers,
being at the point the goods are delivered to the customer’s
specific location. Transportation and other related activities
that occur before customers obtains control of the related
goods are considered as fulfilment activities.

A receivable is recognised by the Group when the goods are
delivered to the customers as this represents the point in time
at which the right to consideration becomes unconditional, as
only the passage of time is required before payment is due.

FTESBE (F&)

FERAHTEEHBREEAR
HEET (&)

o AEBEEEHBH (M= —H
—A—B)HEM LB RS 2
Ho%: [ A5 B2 RALERSIE ] Fi{E
2 EET - AT BB B R R s
ATE SRR R RIS T 2 ARBDB R 15X
PR BRI SR - S
R/ SR

2.1 EATBMBHREEAS
155 [BEFENWE] 2
FERERNETBERE
B
AR SR A R B R e
B HE RAIE 155 - BBH
ERBIBISHERK BB 8
RIZ18% [has] - &6 & A
HNHREAD RIEHRE

REB AT E2HRAER M

. KEERERE 2K

Bk

. KB ENRIEE 8438 I S &
PR

K E 5 E dn B 5 2 Wt
B EHEIRIER 2 Kas kB R b
BREES NEAEXEEFE
2 B R R - £ FISH
B S AT T R B R A
HEED R ABNED -

AEERERRN TEP R HRE
WorR - RE AR B AT E AR
BB AR EEE 2 B
REG 2R -
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

Revenue from manufacturing and sales of
printing products

Income from manufacturing and sales of printing products is
recognised over time as the Group’s performance does not
create an asset with an alternative use to the Group and the
Group has an enforceable right to payment for performance
completed to date.

The progress towards complete satisfaction of a performance
obligation is measured based on input method, which is to
recognise revenue on the basis of the Group's efforts (i.e.
materials costs, direct staff costs and other direct overhead
costs incurred) to the satisfaction of a performance obligation
relative to the total expected inputs to the satisfaction of
that performance obligation, that best depicts the Group's

performance in transferring control of goods.

A contract asset represents the Group's right to consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It
is assessed for impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group’s unconditional
right to consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is

due) from the customer.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

Revenue from manufacturing and sales of
printing products (Continued)

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this standard recognised
at the date of initial application, 1 January 2018. Any
difference at the date of initial application is recognised in
the opening retained profits and comparative information
has not been restated. Furthermore, in accordance with the
transition provisions in HKFRS 15, the Group has elected
to apply the Standard retrospectively only to contracts
that are not completed at 1 January 2018. Accordingly,
certain comparative information may not be comparable
as comparative information was prepared under HKAS 18
“Revenue” and the related interpretations.

Rental income (within the scope of HKAS 17 “Leases”) and
loan interest income (within the scope of HKFRS 9 “Financial
instruments”) are not within the scope of HKFRS 15.
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2. PRINCIPAL ACCOUNTING POLICIES 2.
(Continued)
2.1 Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 15

HKFRS 15 introduces a 5-step approach when

recognising revenue:

o Step 1: Identify the contract(s) with a
customer
. Step 2: Identify the performance obligations in

the contract

o Step 3: Determine the transaction price

. Step 4: Allocate the transaction price to the
performance obligations in the contract

o Step 5: Recognise revenue when (or as) the

Group satisfies a performance obligation.

Under HKFRS 15, the Group recognises revenue when
(or as) a performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred to the

customer.
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from

Contracts with Customers” (Continued)

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 15
(Continued)

A performance obligation represents a goods and
services (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that are
substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria

is met:

o the customer simultaneously receives and
consumes the benefits provided by the
Group's performance as the Group performs;

o the Group's performance creates and
enhances an asset that the customer controls
as the Group performs; or

o the Group's performance does not create an

asset with an alternative use to the Group
and the Group has an enforceable right to

payment for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct

goods or services.

2.

FTESBE (F&)

21 ERATEMBREENSE
15[ BEFEHNNE] 2
FERERNETERS
B (%)

2.1.1 EFEBHBERE

E B E 1558 & Y
FEEHEEE
(4&)

B E A —THRAMEE @
N AR 7 (=f—#t 78 & AR
%) 3% — R 5 A BAE R £
AR 7 7 o sk AR 7S o

&5 & AT H A — IR %
o Rl S PER B
BomksB2EREE
#)E E #O 5T K o T BE B ]

27 .
Aty -

. EFRFEEBEH
B R R I 7
R EEHFRL
OEERE

. REERELAIE
TR EPINAL
[ fE A9 B AR Bl B
X

. REBEMELARE]
EHAREAEY
KRAZMEE M
REEBRHIIT
BEBRESERY
BBy HYBOR -

BE WEREPESH
i 7R o PR 755 42 1) 4 sy

=7
o

Neway Group Holdings Limited P EEEZRER LT

Interim Report 2018 FHi %5 &

17



18

2.  PRINCIPAL ACCOUNTING POLICIES 2. FTESHBE(E)

(Continued)

2.1 Impacts and changes in accounting policies 2.1
of application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 15
(Continued)

Incremental costs of obtaining a contract

Incremental costs of obtaining a contract are those
costs that the Group incurs to obtain a contract with
a customer that it would not have incurred if the
contract had not been obtained.

The Group applies the practical expedient of
expensing all incremental costs to obtain a contract if
these costs would otherwise have been fully amortised
to profit or loss within one year.

2.1.2 Summary of effects arising from initial
application of HKFRS 15

The following table summarises the impact of
transition to HKFRS 15 on retained profits at 1 January
2018.

EREBIMKREERE
15[ BEFEHNNE] 2
FERERNETERS
B (%)

2.1.1 EFEBHBERE

ERE 1555 & K RY
FTEEHEREE
(%)

RFE RIE)EIZ R
A

BS54 WA R
EEARBEFAMNM
EEMRA ARG
A BT EEEZER
7K o

M ERAR —FAE KR
HnARBaEHE
5 - RIS SR B SRER AT 1T
B IEX PR ARG R A
mBaH-

2.1.2 BEXEHE B

HEERFE15%5 8
R EHE
THRBEMA —F— N\
F-—A—BBREZEEH
FERE LR FE 1557 LR B3
mA|Z

Impact of adopting

HKFRS 15 at

1 January 2018

R=F—N\EF

—HA—B&A

ERMBRE

ZERIZE155%
B2

HK$'000

FET

Retained profits REER
Manufacturing and sales of printing K& R s #2322 EIVRIIZE S 058 I 85 Uk
products recognised over time

<

Bl

3,074
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2.

PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

2.1.2 Summary of effects arising from initial

application of HKFRS 15 (Continued)

The following adjustments were made to the amounts

recognised in the condensed consolidated statement

2.

FTESBE (F&)

21 ERATEMBREENSE
15[ BEFEHNNE] 2
FERERNETERS
B (%)
2.1.2 B XEFEEL

BHEERE1S
BERYEEE
(4&)

ATHRAEDRN _ZE—N
#—f—B 2 HRRA

of financial position at 1 January 2018. Line items FERRME IR © X8
that were not affected by the changes have not been mEL BT EHTE 2
included. BEEARBBEEEAN-
Carrying Carrying
amounts amounts
previously under
reported at HKFRS 15 at
31 December 1 January
2017 Reclassification Remeasurement 2018*
BE
BEMBERE
%A 2RI %155
R-Z—-+%§ RZZ-N\%§
+=ZA=1+-H -B—-BH2
REZREE ENDE ENGE REE"
Notes HK$'000 HK$'000 HK$'000 HK$'000
Vikig TET FAT THT THT
Current assets REBEE
Inventories 3 @) 42,552 - (15,997) 26,555
Contract assets ANEE @) - - 19,071 19,071
Current liabilities nEBEE
Trade and other payables ~ E 5 R E &N
BN b) 102,239 (8,202) - 94,037
Contract liabilities AREE (b) - 8,202 - 8,202
Capital and reserves EXRRE
Retained profits R A (@) 244,104 - 3,074 247,178
E The amounts in this column are before the * U185 5L E B

adjustments from the application of HKFRS 9.

BB ERE9
FEMEL FEFZ
EHE e
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 15 (Continued)

Notes:

(@) The Group's contracts with customers
for manufacturing and sales of printing
products are tailor-made based on customers’
specification with no alternative use to the
Group. Taking into account the contract
terms, the legal and regulatory environment
in Hong Kong and the People's Republic of
China (the "PRC"),
the Group enforceable rights to payment
for performance completed to date and
hence should be recognised over time
upon application of HKFRS 15. Amounts
of approximately HK$15,997,000 and
HK$3,074,000 have been adjusted from
inventories and opening retained profits
respectively with corresponding adjustment
of approximately HK$19,071,000 to contract

assets.

(b) As at 1 January 2018, advances from
customers of approximately HK$8,202,000 in
respect of manufacturing and sales contracts
for printing products previously included in
trade and other payables were reclassified
to contract liabilities for approximately

HK$8,202,000.
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1

2. FEEHEX(#E)

Impacts and changes in accounting policies 2.1
of application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 15 (Continued)

The following tables summarise the impacts of

applying HKFRS 15 on the Group’s condensed

consolidated statement of financial position as at 30

June 2018 and its condensed consolidated statement

of profit or loss and other comprehensive income for

the current interim period for each of the line items

affected. Line items that were not affected by the

changes have not been included.

Impact on the condensed consolidated statement

of financial position

EREBIMKREERE
15[ BEFEHNNE] 2
FERERNETERS
B (%)

2.1.2 B XEFEEL

BHEERE1S
%ﬁﬁﬂ%gwi
(4&)

T S #E 55 JE R BB B T 4R
3 B 251 595 1 7 £ [ 70
—E-NFERNA=F+HZ
B A PR B E R
A EERE 2 R AR A
BRREMEEKARE
CEEBUREYEY &
- @SSy yeErEE
ﬂiﬁ BIEEN °

HERGS P BRRBE
ERHNTE

Amounts
without
application of

As reported Adjustments HKFRS 15
RERER
B 75 4 5 %2 B
F2#& AE  H1I5%ECeHE
Notes HK$'000 HK$'000 HK$'000
Kt aF FHEIT FHET FHEIT
Current assets RBEE
Inventories rE (a) 23,890 22,257 46,147
Contract assets BHEE (a) 26,039* (26,039) =
Current liabilities REBAE
Trade and other payables & 5 & H th f& -
KIE (a) 101,135 3,273 104,408
Contract liabilities aHaE (a) 3,273 (3,273) =
Capital and reserves EXREE
Retained profits RE & (a) 235,501 (3,782) 231,719
& This amount includes the adjustment * Vika k2t

of impairment of contract assets of
approximately HK$495,000 from the
application of HKFRS 9.

BB 2R
FoHE M # & 4 &
R EIEL.Z 8
#9495,0007% 7T -
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 15 (Continued)

Note:

(a) Under HKAS 18, the Group recognised the
revenue from manufacturing and sales of
printing products when the goods were
delivered and title had passed. Upon the
application of HKFRS 15, the contracts provide
the Group enforceable right to payment
for performance completed to date and
hence should be recognised over time. This
change in accounting policies resulted in
recognition of contract assets and revenue
of HK$26,534,000 and recognition of cost
of sales of HK$22,257,000 and reduction of
inventories of the same amount. In addition,
contract liabilities of HK$3,273,000 was also
recognised for the advances received from
customers upon the application of HKFRS 15
which previously was classified as trade and

other payables.
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)
Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

2.1

2.

FTESBE (F&)

21 EREBHBHREERSE
155 [BRESHWEE] 2
FENERNETBRS

B (&)
2.1.2 Summary of effects arising from initial 2.1.2 EXEHZEEE
application of HKFRS 15 (Continued) L ERIZETS
ﬁ(j‘?zﬁ)ﬁt Hy &R E
Impact on the condensed consolidated statement YHEPHSEEEEREMS
of profit and loss and other comprehensive HRABRRERNSE
income
Amounts
without
application of
As reported Adjustments HKFRS 15
REREE
B 75 3 45 %€ A
28K FBR  BISHZELE
Notes HK$'000 HK$'000 HK$'000
Bt FAT FAT FHT
Revenue from goods RKEEMERSEZ
and services L& (a) 266,897 (7,463) 259,434
Rental income Ha WA 3,705 - 3,705
Interest income from REWREERZF
lending business BHA 2,266 - 2,266
Total revenue 48 25 272,868 (7,463) 265,405
Cost of sales HER A (a) (214,085) 6,260 (207,825)
Net reversal of expected B ZEWRFENE
credit losses on WEEZTEEE
trade receivables and B8R FEEE
contract assets b) 314 211 525
Notes: Hat

(a)

Under HKAS 18, the Group recognised the
revenue from manufacturing and sales of
printing products when the goods were
delivered and title had passed. Upon the
application of HKFRS 15, the contracts
provide the Group enforceable right to
payment for performance completed to date
and hence should be recognised over time.
This change in accounting policies resulted
in recognition of revenue and costs of
sales of HK$7,463,000 and HK$6,260,000
respectively.

The amount of approximately HK$211,000
represents the impairment of contract assets
from the application of HKFRS 9.
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2

Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” and the related amendments

In the current interim period, the Group has applied HKFRS 9
and the related consequential amendments to other HKFRSs.
HKFRS 9 introduces new requirements for 1) the classification
and measurement of financial assets and financial liabilities; 2)
expected credit losses (“ECL") for financial assets and contract
assets; and 3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not been
derecognised as at 1 January 2018 (date of initial application)
and has not applied the requirements to instruments that
have already been derecognised as at 1 January 2018. The
difference between carrying amounts as at 31 December 2017
and the carrying amounts as at 1 January 2018 are recognised
in the opening retained profits and other components of
equity, without restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 “Financial Instruments: Recognition and
Measurement”.
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2

Impacts and changes in accounting policies

of application on HKFRS 9 “Financial

Instruments” and the related amendments

(Continued)
2.2.1 Key changes in accounting policies

resulting from application of HKFRS 9

Classification and measurement of financial
assets

Trade receivables arising from contracts with
customers, including trade related amounts due from
related parties, are initially measured in accordance
with HKFRS 15.

All recognised financial assets that are within the
scope of HKFRS 9 are subsequently measured at
amortised cost or fair value, including unquoted equity
investments measured at cost less impairment under
HKAS 39.

Debt instruments that meet the following conditions
are subsequently measured at amortised cost:

. the financial asset is held within a business
model whose objective is to hold financial
assets in order to collect contractual cash
flows; and

o the contractual terms of the financial asset
give rise on specified dates to cash flows that
are solely payments of principal and interest
on the principal amount outstanding.

All other financial assets are subsequently measured
at FVTPL, except that at the date of initial application/
initial recognition of a financial asset the Group may
irrevocably elect to present subsequent changes in fair
value of an equity investment in other comprehensive
income (“OCI") if that equity investment is neither
held for trading nor contingent consideration
recognised by an acquirer in a business combination to
which HKFRS 3 “Business Combinations” applies.
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2

Impacts and changes in accounting policies

of application on HKFRS 9 “Financial

Instruments” and the related amendments

(Continued)
2.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(Continued)

Classification and measurement of financial
assets (Continued)

In addition, the Group may irrevocably designate a
debt investment that meets the amortised cost or
FVTOCI criteria as measured at FVTPL if doing so
eliminates or significantly reduces an accounting

mismatch.

Equity instruments designated as at FVTOCI

At the date of initial application/initial recognition,
the Group may make an irrevocable election (on
an instrument-by-instrument basis) to designate
investments in equity instruments as at FVTOCI.

Investments in equity instruments at FVTOCI are
initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with
gains and losses arising from changes in fair value
recognised in OCl and accumulated in the investment
revaluation reserve; and are not subject to impairment
assessment. The cumulative gain or loss will not be
reclassified to profit or loss on disposal of the equity
investments, and will continue to be held in the
investment revaluation reserve.

Dividends on these investments in equity instruments
are recognised in profit or loss when the Group's right
to receive the dividends is established in accordance
with HKFRS 9, unless the dividends clearly represent
a recovery of part of the cost of the investment.
Dividends are included in the “other income” line item
in profit or loss.
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2

Impacts and changes in accounting policies

of application on HKFRS 9 “Financial

Instruments” and the related amendments

(Continued)
2.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(Continued)

Classification and measurement of financial
assets (Continued)
Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated
as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial asset and
is included in the other gains and losses.

The directors of the Company reviewed and assessed
the Group’s financial assets as at 1 January 2018
based on the facts and circumstances that existed at
that date. Changes in classification and measurement
on the Group’s financial assets and the impacts
thereof are detailed in note 2.2.2.

Impairment under ECL model

The Group assesses for ECL on financial assets
which are subject to impairment under HKFRS 9
(including trade and other receivables, loans to joint
ventures, loans receivable, amounts due from related
companies, short-term bank deposits and cash and
cash equivalents) and contract assets. The assessment
is updated at each reporting date to reflect changes in
credit risk since initial recognition.
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2

Impacts and changes in accounting policies

of application on HKFRS 9 “Financial

Instruments” and the related amendments

(Continued)
2.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(Continued)

Classification and measurement of financial
assets (Continued)
Impairment under ECL model (Continued)

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
("12m ECL") represents the portion of lifetime ECL
that is expected to result from default events that are
possible within 12 months after the reporting date.
Assessment are done based on the Group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and an assessment of both the current conditions at
the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade
receivables and contract assets without significant
financing component. The ECL on these assets are
assessed individually for debtors with significant
balances or collectively using a provision matrix for
other balances with appropriate groupings.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless there has
been a significant increase in credit risk since initial
recognition, where the Group recognises lifetime
ECL. The assessment of whether lifetime ECL should
be recognised is based on significant increase in the
likelihood or risk of a default occurring since initial
recognition.
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2.

PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” and the related amendments

(Continued)

2.2.1 Key changes in accounting policies
resulting from application of HKFRS 9
(Continued)

Classification and measurement of financial
assets (Continued)
Impairment under ECL model (Continued)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the

financial instrument as at the reporting date with the

risk of a default occurring on the financial instrument

as at the date of initial recognition. In making this

assessment, the Group considers both quantitative

and qualitative information that is reasonable and

supportable, including historical experience and

forward-looking information that is available without
undue cost or effort.

In particular, the following information is taken into

account when assessing whether credit risk has

increased significantly:

an actual or expected significant deterioration
in the financial instrument’'s external (if
available) or internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default
swap prices for the debtor;

existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor's ability to meet its
debt obligations;

an actual or expected significant deterioration
in the operating results of the debtor;
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2

Impacts and changes in accounting policies

of application on HKFRS 9 “Financial

Instruments” and the related amendments

(Continued)
2.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(Continued)

Classification and measurement of financial
assets (Continued)
Impairment under ECL model (Continued)

Significant increase in credit risk

(Continued)

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information
that demonstrates otherwise.

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at
the reporting date. A debt instrument is determined
to have low credit risk if i) it has a low risk of default;
ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term;
and iii) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations. The Group
considers a debt instrument to have low credit risk
when it has an internal or external credit rating
of ‘investment grade’ as per globally understood
definitions.

The Group considers that default has occurred
when the instrument is more than 90 days past due
unless the Group has reasonable and supportable
information to demonstrate that a more lagging
default criterion is more appropriate.

Neway Group Holdings Limited 2 £ Mz iR F IR 2 7
Interim Report 2018 I Hi R &

2.

FTESBE (F&)

22 EHERMBHREEASE

OEIeMIA]IRHEME
BB 2 ERERNE
TR (&)

2.2.1 /{Eﬁﬁ EBE IR &

R E 9% B2 7Y

B HEEE

(%)

DR BT HE

E (&

BHEEERRR

TWH@&J

= & BB A R 48 A0

UJ

ﬁ AP B
EEEEBEOR

iﬁu“jfﬁiﬁ,ﬁﬁtljii

ERTHES &

HEHABITHE

BEEHRE N AR

Tk

Tim LA FF R ER 8
BHNRE B HEB30
B AsEEeREERR
e B B RERIARE KB
E-BIERAEBEARA
BRABREFHENR
BRI IFIALE o

BE EXAT AEE R
BRREBIAEERR
HBERHAFREARR
®EBEIANERAR
B 6 iR L/(X]Iﬂj(ﬁla

N HEATER - B
Iﬁifiitﬁiﬁ ﬁﬁf*ﬁﬁﬂ
CEORBERENE

mAﬁ ENRIEERETT
Aﬁﬁiﬁigﬁ-wn

%@ﬁﬁ%w#mW
ﬂ“ BE(EEME)E
mw%ﬁAEﬁAmmﬁ
@%biﬁ{}m 77 EEI1,\
BILENRABRINBEE
@A RERR] (1RER
BERIEfEC EE)  BIARSE
SRREKIAZEE
B AR -

AEERR ETABH
FE B0 A R1E S T B/ 3
EED BRIEAKEEAEE
EERAEFHNENR
TERBERNBHENE



2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2

Impacts and changes in accounting policies

of application on HKFRS 9 “Financial

Instruments” and the related amendments

(Continued)
2.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(Continued)

Classification and measurement of financial
assets (Continued)

Impairment under ECL model (Continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability
of default and loss given default is based on historical
data adjusted by forward-looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive,
discounted at the effective interest rate determined at
initial recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest
income is calculated based on amortised cost of the
financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade
receivables, contract assets, lease receivables and
loans receivable where the corresponding adjustment
is recognised through a loss allowance account.

As at 1 January 2018, the directors of the Company
reviewed and assessed the Group’s existing financial
assets and contract assets for impairment using
reasonable and supportable information that is
available without undue cost or effort in accordance
with the requirements of HKFRS 9. The results of the
assessment and the impact thereof are detailed in
note 2.2.2.
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” and the related amendments

(Continued)

2.2.1 Key changes in accounting policies
resulting from application of HKFRS 9
(Continued)

Classification and measurement of financial

assets

(Continued)

Impairment under ECL model (Continued)

Credit-impaired financial assets

A financial asset is “credit-impaired” when one or

more events that have a detrimental impact on the

estimated future cash flows of the financial assets

have been occurred. Evidence that a financial asset

is credit

followin

-impaired includes observable data about the
g events:

significant financial difficulty of the issuer of
the borrower;

a breach of contract, such as a default or past

due event;

the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)

would not otherwise consider; or

it is becoming probably that the borrower
will enter bankruptcy or other financial

reorganisation.

Neway Group Holdings Limited 2 £ Mz iR F IR 2 7

Interim Report 2018 I Hi R &

2.

FTESBE (F&)

22 EHERMBHREEASE

O [SeR T A | REM
BE 2R ERERNE
SRR EE (F)

2.2.1 EFEBHBERE
ERIFEIEEH A
FEEHEEE
(4&)

DRI ELTHE
E (&)
FEREEEEERAE
THIURE (&)
EERESMEE
E-EHSEHEMEE
BEHARBEREEAE
YENEHBER SR
BESWRALREE
ME - S MEELREY
MENBROEATTE
ey AT B ER B

. ERAZEIT AR
NNk

. BR - flantE R sk
BENE G

L]
-

ERAZBHAR
HERAGHZE
BEXARE [
fERAR B BRA
FEEMBERT I E
ZERHZEBE:
B9

. ERAT B &
ESETTE A TS
Eifl-



2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2

Impacts and changes in accounting policies

of application on HKFRS 9 “Financial

Instruments” and the related amendments

(Continued)
2.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(Continued)

Classification and measurement of financial
assets (Continued)
Impairment under ECL model (Continued)

Write-off policy

The Group writes off a financial asset when the
Group has no reasonable expectations of recovering
the relevant financial asset in its entirety or a portion
thereof. A write-off constitutes a derecognition event.
The Group usually writes off when there is information
indicating that the counterparty is in severe financial
difficulty and there is no realistic prospect of
recovery, e.g. when the counterparty has been placed
under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when
the amounts are over two years past due, whichever
occurs sooner. Financial assets written off may still be
subject to enforcement activities under the Group's
recovery procedures, taking into account legal advice
when appropriate. Any recoveries are recognised in
profit or loss.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.

FTESBE (F&)

2.2 Impacts and changes in accounting policies 22 FERABBMBEHRESENE
of application on HKFRS 9 “Financial 9O SR IE | REM
Instruments” and the related amendments BT 2 ERERNS
(Continued) ATBUREE (&)

2.2.2 Summary of effects arising from initial 222 EXREREBHH
application of HKFRS 9 HEEREIRE
A
A ZEE
The table below illustrates the classification and TEREMBEFETER
measurement (including impairment) of financial EHEAEIR N E S
assets and financial liabilities and other items subject 3955 @ AN EEEE
to ECL under HKFRS 9 and HKAS 39 at the date of BFENSREELTRA
initial application, 1 January 2018. BEUREMIEERELE
BB =Z=E—N\F—
A—RINSERTE (B
FERE) °
Amortised
cost
(previously
Available- Held-for-  Derivative Financial Equity classified as Investment
for-sale trading financial assets  investments Club  loans and Contract ~ revaluation Retained
investments ~ investments  instrument atfVTPL  atFVTOC  membership  receivables) assets reserve profits
BEBE  EREM
ROVE  REUAR BERA (%A
TithE  BEEE fiEER Kz ATERRZ ABRERR REER
%% %% IR EREE  RAIR  EFER AR AREE #E  REE
Notes HKS 000 HKS'000 HK$'000 HK$'000 HKS000 HKS'000 HK$'000 HK$000 HK$'000 HK$000
i3 TR T Thr TR T T TR T FET Tin
Closing balance at RI%-tE
31 December 2017 - HKAS 39 t2A=t-R
LERER-BR
EitERER 39,064 107375 7851 - - - 865 - B! 751
Effect arising from initial ERBRERHBRLEY
application of HKFRS 15 E1SFERNYE - - - - - 19071 - 3074
Effect arising from initial EREREEEBALEE
application of HKFRS 9: SFEANEE:
Redlassification
From avalable-forsale @ (39,064) - - - 35,660 3404 - (13347) 13347
From held-for-rading vl S (107,375) = 107,375 S & & S o S
From derivative financil instrument - o (7.851) 781 - - - - -
Remeasurement
Impairment under ECL model [ - - - - - - (1,905) (284) - (2,189
From cost less impairment to fair value @ - - - 8 - - = 28 =
Opening balance t 1 January 2018
- - - 115,226 35983 3404 526,149 18,787 (13,064) 258,336
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2.

PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” and the related amendments

(Continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 9 (Continued)

Notes:

(a)

Available-for-sale investments
From available-for-sale investments to FVTOCI

The Group elected to present in OCI for the
fair value changes of all its equity investments
previously classified as available-for-sale. These
investments are not held for trading and
not expected to be sold in the foreseeable
future. At the date of initial application of
HKFRS 9, HK$35,660,000 related to unquoted
equity investments previously measured at
cost less impairment under HKAS 39 were
reclassified from available-for-sale investments
to equity instruments at FVTOCI. The fair
value gains of HK$283,000 relating to
those unquoted equity investments were
adjusted to equity instruments at FVTOCI
and investment revaluation reserve as at 1
January 2018. In addition, impairment losses
previously recognised of HK$13,347,000 were
transferred from retained profits to investment

revaluation reserve as at 1 January 2018.
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting policies
of application on HKFRS 9 “Financial
Instruments” and the related amendments
(Continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 9 (Continued)

Notes: (Continued)
(b) Financial assets at FVTPL

The Group reassessed its investments in equity
securities classified as held for trading under
HKAS 39 as if the Group had purchased these
investments at the date of initial application.
Based on the facts and circumstances as at
date of initial application, HK$107,375,000 of
the Group's investments were held for trading
and continued to be measured at FVTPL.
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)
Impacts and changes in accounting policies
of application on HKFRS 9 “Financial

Instruments” and the related amendments

2.2

(Continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 9 (Continued)

Notes: (Continued)

(0

Impairment under ECL model

The Group applies the HKFRS 9 simplified
approach to measure ECL which uses a
lifetime ECL for all contract assets and
trade receivables. To measure the ECL,
contract assets and trade receivables have
been grouped based on shared credit risk
characteristics. The contract assets relate
to unbilled work in progress and have
substantially the same risk characteristics as
the trade receivables for the same types of
contracts. The Group has therefore concluded
that the expected loss rates for the trade
receivables are a reasonable approximation of
the expected loss rates for the contract assets.

Loss allowances for other financial assets at
amortised cost mainly comprise of short-term
bank deposits, cash and cash equivalents,
loans receivable, loans to joint ventures,
amounts due from related companies and
other receivables, are assessed on 12m ECL
basis and there has been no significant
increase in credit risk since initial recognition.

As at 1 January 2018, the additional
credit loss allowance of approximately
HK$2,189,000 has been recognised against
retained profits. The additional loss allowance
is charged against the allowance account.

2.

FTESBE (F&)

22 ERATEMBREENSE
O [SeR T A | REM
BE 2R ERERNE
SRR EE (F)
222 BEXEHE B
B &R FEIHE
BT EHE
(4&)
B (@)

(9] REFEREEER
BAWRE
AEBEREARE
s RS9
SERSIET R SAR
BENBEERES
FENWRIA L A A 7p
BEWERERS
B ERMEEE
B REtEEME
BEER ANEE
KB RN FIEE
REEEEERE
FRNBE-BNE
ESRARARER
e B EAARIZRE
BRINE FIENR
BABRBAERE
[ B 1 e [ b
AEBERR BH
N R IR TR AR 1R
ERANEEBR
FOEBBA

H A R SHAC AR T
ETMEENRE
BRIEEEEN
RITER Rk
ReSHE BEE
R BTEERT
ZER R E
DB FRIA R A
WORIE - 12+ —
HEMEEERE
M BEEME
% B B IR HER R

KR 0 o
RZE—NF—
A—HB ®8®iE

EBEBRBEY
2,189,000 T B2
AR B i A HERR o
BN BB HET
R -

Neway Group Holdings Limited P EEEZRER LT
Interim Report 2018 FHi %5 &

37



2.  PRINCIPAL ACCOUNTING POLICIES 2. FTESHBE(E)

(Continued)

2.2 Impacts and changes in accounting policies 22 FERAEEBMBERELERSE
of application on HKFRS 9 “Financial 9O SR IE | REM
Instruments” and the related amendments B2 ERERNE
(Continued) FTEEEE (&)

2.2.2 Summary of effects arising from initial 222 EXEREEE
application of HKFRS 9 (Continued) BIREERIEIFE
BT EHE
(#&)
All loss allowances for financial assets including R_ZE—+&F+ A8
contract assets and trade receivables as at 31 —t+t—HHERmEE (2
December 2017 reconciled to the opening loss EEHNBEERE FENR
allowance as at 1 January 2018 is as follows: BB EBEEE—
- N\F-A—HHHT
EEREYRET
Contract Trade
assets receivables
EHEE EZEWRE
HK$'000 HK$'000
FHEIT FET
At 31 December 2017 RZZ—+&F+=H N/A (3,127)
— HKAS 39 =t—R-&FBEF i A
AR 253957
Amounts remeasured ENHESTE (284) (1,905)
At 1 January 2018 R—Z—-—NF—H—H (284) (5,032)
Except as described above, the application of other B £ SCAT A - 78 7N R B
amendments to HKFRSs in the current interim period HRE e PR EL (B 8 B S
has had no material effect on the amounts reported ELANS T A E ZE A
and/or disclosures set out in these condensed HEMBRERMERNE
consolidated financial statements. BE/UBEEERTES

=
-2 X
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2. PRINCIPAL ACCOUNTING POLICIES 2.
(Continued)

2.3

Impact on opening condensed consolidated
statement of financial position arising

from the application of all new standards,
amendments and interpretation

As a result of the changes in the entity’s accounting policies
above, the opening condensed consolidated statement of
financial position had to be restated. The following table show

FTESBE (F&)

23 EAMBHMTE BT
RRBHRAEARSH
BRABRZZE

MR LA BB EBREE B
BRGAFMBIRNMRATUNE
5l TREBRHEIREBMIIAR

the adjustments recognised for each individual line item. TR TR -
At At
31 December 1 January
2017 HKFRS 15 HKFRS 9 2018
R-Z—+t5 BERUBHRE BERUBERE RZE-N\E
+=A=+-A8 R E155 R E9% —BA—H
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FET FHET
(Audited) (Restated)
(EEZ) (#&E51)

Non-current Assets FRBEE

Property, plant and equipment  ¥1% « 5 k& & 125,412 - - 125,412
Prepaid lease payments BRNHERIEA 63,444 - - 63,444
Investment properties REME 229,166 - - 229,166

Equity instruments at FVTOCI BB E M2 EKRAL
DAY R 2 BRA

TA - - 21,750 21,750

Club membership BgE - - 3,404 3,404

Available-for-sale investments A &% & 24,871 - (24,871) -

Interests in joint ventures NEE R 421 - - 421
Deposits paid for BEREDE  BE &

acquisition of property, B3-HEA
plant and equipment 5,544 - - 5,544
448,858 - 283 449,141
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Neway Group Holdings Limited 2 £ Mz iR F IR 2 7

2. FEEHEX(#E)

2.3 Impact on opening condensed consolidated 23 FERFEIHTER &
statement of financial position arising SRR EBEYHUEBESG
from the application of all new standards, CSEHERABRZEE
amendments and interpretation (Continued) (8)

At At
31 December 1 January
2017 HKFRS 15 HKFRS 9 2018
RZE—t& ERMBRE ERBBHRE RZB-N\E
+=-A=+-H R E15% R 9% —BA—H
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Audited) (Restated)
(E#=%) (BEF)
Current assets REBEE
Inventories e 42,552 (15,997) - 26,555
Properties under HFEERTME
development for sale 45,352 - - 45,352
Held-for-trading investments ~ #{EE &K E 107,375 - (107,375) -
Derivative financial instrument  $T4 4@ T & 7,851 - (7,851) -
Financial assets at FVTPL BERBEREATET
ReemEE - - 115,226 115,226
Equity instruments at FVTOCI  BEBE 2 EURA
BAFEIEY
AT A - - 14,193 14,193
Available-for-sale investments A H &R E 14,193 - (14,193) -
Trade and other receivables, g5 RE AR
prepayments and deposits HIE - R HKIE
AR ET & 200,167 - (1,905) 198,262
Contract assets BREE - 19,071 (284) 18,787
Loans to joint ventures BTFRERRIZER 3,874 - - 3,874
Loans receivable FEWE 31,056 - - 31,056
Prepaid lease payments EREERE 1,345 - - 1,345
Amounts due from related JRE UK R i 1 B SR
companies 1,310 - - 1,310
Short-term bank deposits MHRTER 102,879 = = 102,879
Cash and cash equivalents RekAeEE 199,688 = = 199,688
757,642 3,074 (2,189) 758,527
Current liabilities nREBEE
Trade and other payables g 5 REAERRIE
and accruals LA R FERT /IR 102,239 (8,202) = 94,037
Contract liabilities BHAaE - 8,202 - 8,202
Tax liabilities RIEAE 4,657 = = 4,657
Amount due to BR—RMBRA
a non-controlling —BIEERER
shareholder of a subsidiary IR 18,011 - - 18,011
Amount due to BN —REERT
a related company FIH 903 = = 903
Obligations under MEMERMT
finance leases —R—FREH
— due within one year 182 - - 182
Bank borrowings RITEE 59,893 - - 59,893
185,885 - - 185,885
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2. PRINCIPAL ACCOUNTING POLICIES

2. FEEHEX(#E)

(Continued)

2.3 Impact on opening condensed consolidated 23 FERFEIHTER &
statement of financial position arising SRR EBEYHUEBESG
from the application of all new standards, EHMBERRBRZEE
amendments and interpretation (Continued) (£8)

At At
31 December 1 January
2017 HKFRS 15 HKFRS 9 2018
RZE—t& ERMBRE ERBBHRE RZB-N\E
+=-A=+-H R E15% R 9% —BA—H
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Audited) (Restated)
(8% Z) (BEF)
Net current assets REBEETE 571,757 3,074 (2,189) 572,642
Total assets less HEERTBAR
current liabilities 1,020,615 3,074 (1,906) 1,021,783
Non-current liabilities ¥RBEE
Amount due to a BN —XEEAF
related company FIE 380 - - 380
Deferred taxation EIERTE 10,723 - - 10,723
11,103 - - 11,103
Net assets EEFE 1,009,512 3,074 (1,906) 1,010,680
Capital and reserves BERRFEE
Share capital 7R 2,536 - - 2,536
Reserves i 1,008,687 3,074 (1,906) 1,009,855
Total attributable to owners PNNGIE R =DN Al
of the Company @ 1,011,223 3,074 (1,906) 1,012,391
Non-controlling interests FEER R (1,711) = = (1,711)
Total equity HREE 1,009,512 3,074 (1,906) 1,010,680
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3A. REVENUE FROM GOODS AND SERVICES 3A. REEmMERB 2WzE
An analysis of the Group's revenue from goods and services by AREBARPREE RRRGEZ B EIESE
segment for the period is as follows: N
Six months ended
BETHAMLEREA
30.6.2018
—E-N\F
~B=+H
HK$’000
FExT
(Unaudited)
(REER)
Types of goods or services: BEmRBIES
Gaming Consultancy and Distribution Business* DEELEE R M D SE TS
— Sales of gaming machines — S E IR 14
— Technical consultancy services — B fi A 1 AR 7 371
385
Manufacturing and Sales Business* BUE R E T
— Income from manufacturing and —REEREMBEREE ZWA
sales of printing products 241,981
Music and Entertainment Business* EEICES S N
— Artistes management fee income —HEABEEBIRA 667
— Concerts and shows income —EIREMRERA 5,360
— Income from the licensing of the musical works —EHRERFTRA 1,382
— Other music and entertainment services — Hfth & % ROIREE AR TS 167
— Promotion income =R ON 467
— Sales of albums —HERBR 599
8,642
Trading Business* B 5%
— Sales of printing products —HE BRI E & 15,889
266,897
3 The segment names are defined in the section “Segment 3 DL EELZMNTIB [ HHEE
information” in note 3B. H —Fe
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3A. REVENUE FROM GOODS AND SERVICES

(Continued)

A. REEmER® W=

(%)

Six months ended

BZTHAMBMLEREA
30.6.2018
—E-N\E
NA=t+H
HK$'000
FTEx
(Unaudited)
(REEXR)

Geographical markets: T35
Hong Kong BB 111,086
The PRC H 91,406
Europe BOM 23,477
United States EHE 24,448
Others Hh 16,480
266,897

Information about the Group's revenue from external customers is

presented based on the locations of the shipments of goods or the

services provided.

ERAEEREINITP 2 RE 2 ERZ

iRt E MR 2 N EE 2

Six months ended
BETSHEELEREAR
30.6.2018

—E-N\F
ANB=1+H

HK$'000

FHERT

(Unaudited)
(RBEZ)

Timing of revenue recognition:
Over time
A point in time

U 25 e SR S ]
B PR i
P JE 8 R ) 26

241,981
24,916

266,897
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3B. SEGMENT INFORMATION
Information reported to the executive directors of the Company, being
the chief operating decision makers, for the purposes of resources
allocation and assessment of segment performance focuses on types
of goods or services delivered or provided.

The Group’s reportable and operating segments are therefore as

follows:

(a) Provision of technical consultancy service and sales of gaming
machines (“Gaming Consultancy and Distribution Business”);

(b) Money lending (“Lending Business”);

(@] Manufacturing and sales of printing products (“Manufacturing
and Sales Business”);

(d) Artistes management, production and distribution of music

albums (“Music and Entertainment Business”);

(e) Property development and investment (“Property Business”),
including properties development projects and properties
leasing and investments in the PRC, mini storage business and
office leasing and properties leasing and investments in Hong
Kong;

(f) Securities trading (“Securities Trading Business”); and

(9) Trading of printing products (“Trading Business”).

Neway Group Holdings Limited 2 £ Mz iR F IR 2 7
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3B. SEGMENT INFORMATION (Continued) 3B. D EER (&)

The following is an analysis of the Group’s revenue and results by NEBIRKE RO HEDHEE D 2 WzE K%
operating and reportable segment: HESHT
Revenue Segment (loss) profit
Wz 28 (BR)ER
Six months ended Six months ended
BETSHBLEXRER BETSHBLEXREAR
30.6.2018 30.6.2017 30.6.2018 30.6.2017

—E-N\F e —E-N\F —T—+tF
ANA=1H ~A=1+H ANA=1H ~A=+H
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET FExT FHT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEXK) (RE&ER) (REEX) (REEER)

Gaming Consultancy and PrELEE R N D B E T

Distribution Business 385 972 (7,433) (14,029)
Lending Business WE % 2,266 1,205 1,189 621
Manufacturing and Sales BUERIHE X

Business 241,981 192,495 4,348 22,991
Music and Entertainment EEJ LSS

Business 8,642 6,216 (3,188) (1,086)
Property Business IEE 3,705 3,147 12,287 10,395
Securities Trading Business BEBEEEXK - - (21,898) (10,156)
Trading Business B 5% 15,889 16,324 1,031 1,314
Total st 272,868 220,359 (13.664) 10,050
Bank interest income |ITFLE A 1,183 512
Unallocated other income and Ao B EAM U A A K

other gains and losses Efth Y zs N g5 18 4 2
Unallocated corporate expenses RO B %5 (6,849) (5,635)
Unallocated share of results of AOEZEEEERT]

joint ventures 451 - 3)
(Loss) profit before taxation ERELAT (B8 ) & (19,326) 4,926
All of the segment revenue reported above was from external EXFmE A BEREHREINBE
customers. Ac
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3B. SEGMENT INFORMATION (Continued)
Segment (loss) profit represents the loss incurred/profit earned by each
segment without allocation of bank interest income, unallocated other
income and other gains and losses, unallocated corporate expenses
and unallocated share of results of joint ventures. This is the measure
reported to the Group’s management for the purposes of resources

allocation and assessment of segment performance.

The following is an analysis of the Group's assets and liabilities by
operating and reportable segment:

3B.

TRER (&)

A (BE)ENREDBREEZBE R
U2 - 8t | B R 1T R B U
Aoy BeE A YA A K E A o as B 6518 - R
DRECEFIRRDEZEBIERERFE
Bt RADEEREFEDBRBAMK
SEERERG 2FAERE-

AEBREERARENBIDZEER
BEATWT:

30.6.2018 31.12.2017
—E-NEF e
~NA=+H +-A=+—H
HK$'000 HK$'000
FExT FHEIT
(Unaudited) (Audited)
(REEZ) (&%)
Segment assets PEEE

Gaming Consultancy and TR R D HEER
Distribution Business 1,429 3,537
Lending Business WEER 72,171 32,539
Manufacturing and Sales Business BUERIHE X 312,350 308,153
Music and Entertainment Business HHRIREEET 10,849 10,825
Property Business MEE 320,030 309,532
Securities Trading Business BHEEEEB 95,803 130,841
Trading Business EEi 17,772 17,855
Total segment assets BHMEAE 830,404 813,282
Other assets EMmEE 341,188 393,218
Consolidated assets REEE 1,171,592 1,206,500

Neway Group Holdings Limited 2 £ Mz iR F IR 2 7
Interim Report 2018 I Hi R &



3B. SEGMENT INFORMATION (Continued) 3B. 7HEHR (&)
30.6.2018 31.12.2017
—E-N\F —E—+tF
AA=t+8H +=ZA=+—H
HK$°000 HK$'000
FHERT FET
(Unaudited) (Audited)
(REEZ) (FeEZ)
Segment liabilities PEEE
Gaming Consultancy and R o S R TS
Distribution Business 1,005 764
Lending Business WE 1,516 1,899
Manufacturing and Sales Business BUERIHE XD 135,917 117,970
Music and Entertainment Business BU N IRGERTE 5,605 3,972
Property Business EES 44,236 45,109
Securities Trading Business BHREBEXEB 65 130
Trading Business EE RS 7,448 10,061
Total segment liabilities DEaERRE 195,792 179,905
Other liabilities HibafE 14,541 17,083
Consolidated liabilities FEAaRE 210,333 196,988
4. FINANCE COSTS 4. BLERAK
Six months ended
BZETHAMBMIEREAR
30.6.2018 30.6.2017
—E-N\F —T—+tF
NA=1+8H NAZ=ZtH
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest on: LATIEE ZHE :
Bank borrowings RITEE 1,050 459
Amount due to a related company FER — RN R RIE 46 529
Obligations under finance leases MEHEEE 2 5
1,098 993
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5.
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TAXATION CHARGE

5.

BiIE X

Six months ended

BZETHAMBMIEAEAR
30.6.2018 30.6.2017
= Y- T
~NAE=1+H NA=+H
HK$000 HK$'000
FHET FHBT
(Unaudited) (Unaudited)
(REER) (REEsEZ)
The taxation charge comprises: WA H B4 -
Current tax for the period: ZERBDARRL IA
Hong Kong A (352) (2,785)
The PRC H (2,557) (87)
(2,909) (2,872)
Deferred tax (charge) credit (note 718) IEFEFEIE ()| e (H15#18) (731) 1,859
Taxation charge RIEZ (3,640) (1,013)

Hong Kong Profits Tax is calculated at 16.5% on the estimated

assessable profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulations of the EIT Law, the tax rate on the

PRC subsidiaries is 25%.

BB NS TR M 8 B R 2 il 5t PR ER AR

S RRBIE16.5%: &

R (PBEEEMREBE) ([ (BEMRF
BUE) 1) R ARERBREBREGN)
BB AR 2 BRR25% -



6. (LOSS) PROFIT FOR THE PERIOD 6. AHj(E5#E)mH

Six months ended

BETHAMLEXEAR
30.6.2018 30.6.2017
—E-N\F T —tF
ANAB=t+H ~NA=+H
HK$'000 HK$'000
F#ET FET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
(Loss) profit for the period has been STEAH (1) &EF B Mk
arrived at after charging (crediting): (FtA)
Depreciation of property, M- BE RRETE
plant and equipment 8,492 5,059
Amortisation of prepaid B AERBEH
lease payments 687 359
Included in other gains and losses: T AE M s R B8
Net foreign exchange (gain) loss HME (W) BHBFH (924) 1,629
Decrease in fair value in financial FRBHIEATEIEZSREE
assets at FVTPL 2N FER D 22,422 -
Decrease in fair value in HIEEBERANTERD
held-for-trading investments - 10,053
Increase in fair value in investment WEWE 2 AFEEM
properties (10,697) (13,005)
Decrease in fair value in derivative PTHEERIAEZAFERD
financial instrument - 2,837
Gain on disposal of property, HEME - BFE RRE K
plant and equipment (248) (3,697)
Loss on disposal of an HERHEERE 2 EE
available-for-sale investment - 5,397
Impairment loss recognised in respect  Ht[A—R & € R EHWEH K
of loan to a joint venture BRER B EES 1,418 -
11,971 3,214
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R A< AR,

7. DIVIDENDS 7.
No dividends were paid, declared or proposed during both interim
periods. The directors of the Company did not recommend the
payment of an interim dividend in respect of the current interim

period.

BR (B1R)BF
Ao E IR AR A A A B A IR A
(B598) BRI To R 1 DA TR 3

8. (LOSS) EARNINGS PER SHARE 8.
The calculation of the basic (loss) earnings per share attributable to the
owners of the Company for the current interim period is based on the

following data:

Six months ended

50

BETHAMLEREAR
30.6.2018 30.6.2017
—E-N\F —T—tF
~NAE=1+H ~NA=+H
HK$'000 HK$'000
FHERT FET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
(Loss) profit for the purpose of basic ~ FRFEESRERET]Z
earnings per share ((loss) profit for (BE) & (K8 (FEi8)
the period) piailb) (22,835) 4,011
30.6.2018 30.6.2017
—B-N\F —T—tF
NA=1+8 ~A=t+H
Number of shares RHEAR
Weighted average number of shares ~ AR EEFRER (BE) &2
in issue for the purpose of basic B EBITIRM M T AR #
(loss) earnings per share 253,639,456 253,639,456

No diluted (loss) earnings per share has been presented as there were
no potential ordinary shares outstanding during the current or prior
period.
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MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT/INVESTMENT PROPERTIES
Property, plant and equipment

During the current interim period, the Group’s addition to property,
plant and equipment was approximately HK$21,710,000 (six months
ended 30 June 2017: approximately HK$5,223,000).

As at 30 June 2018, property, plant and equipment with an aggregate
carrying value of approximately HK$10,964,000 (31 December 2017:
approximately HK$11,175,000) have been pledged to bank to secure
banking facilities granted to the Group and obligations under finance
leases.

As at 30 June 2018, the carrying values of motor vehicles included
an amount of approximately HK$282,000 (31 December 2017:
approximately HK$371,000) in respect of assets held under finance
leases.

Investment properties

The increase in fair value of investment properties of HK$10,697,000
has been recognised directly in profit or loss for the six months ended
30 June 2018 (six months ended 30 June 2017: HK$13,005,000).

The fair value of investment properties as at 30 June 2018 and 31
December 2017 have been arrived at on the basis of valuations carried
out by Citiland Surveyors Limited and Peak Vision Appraisals Limited
for properties located in Hong Kong and it =T & EFFEHER
E1E/A7F] for properties located in the PRC. They are independent
qualified professional valuers not related to the Group.

The fair values were determined based on the direct comparison
approach assuming sale of each of these properties in existing state
and by making reference to comparable sales transactions as available
in the relevant market and adjusted for differences in the nature and
location or where appropriate by income capitalisation approach
deriving from the market rentals of all lettable units of the properties

and discounting at the market yield expected by investors.

As at 30 June 2018, investment properties with aggregate carrying
value of HK$222,775,000 (31 December 2017: HK$211,195,000) have
been pledged to banks to secure bank borrowing as stated in note 17
and general banking facilities granted to the Group.

V¥ BMERRZE REY
X2BE

M- HERRE
RAFHBEERN ZAEEBFEDN
21,710,0008 T (BE2=F—tF <A
=+ H1E/EA : 495,223,000 70) 2 ¥
¥ WE RS

R-ZE-NFRA=Z+H FEEAL
#910,964,0008 L (=T —tF+ = A
=+—H8:411,175,0008 7T) 2 ¥ - K
BEREHECERTRT EATEEER
ZRTEEZEELBAHEET

MR- NEXNA=1+H HENERE
BESLREMERERECEAE B
47282,0008 T (ZE—+F+=-A=+—
B : #371,000/87T) °

REWE

BB 2 A F(EE 10,697,000 T E
HEREE-Z—N\EXA=Z+HINE
Bz B#MRA(BE-_Z—+HE /=1
B 1E75E A £ 13,005,000/ 7T) °

BREVMENR_ZT-N\FARAA=ZFTBR=ZF
—tF+ A=+ —RZRATFELEEXR
ERIBENITER QR FORERTHAR DA
FARLINE B 2 W) 5 A R AL TN & EERY
HERET QTN T B Z W RMETT
ZAEEMER - DI ARRBILAERE
EfhER BASEBEEE-

RTEDENERLEEETE BT ER
RS EANEREREE YEL2ZH
M5 LA SRR BHER 5 UK
MERMUEZRELFR X (NEE) R
WABREEE  BRATEADERA
A HEEM T EE ST IRIKEE R
B 5 W KRR A H QAT E

RZE—NFEANA=TH FEHBE
222,775,000t (=T —tF+= A
=+—H:211,195,0008T) 2 &% B W%
EERTRIT EARNEBERM 17
MzRITEER—RIBITEEZER-
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10.

PROPERTIES UNDER DEVELOPMENT FOR
SALE

The properties under development for sale of the Group are situated
on the land located in the PRC.

The properties under development for sale are developed on the land
in the PRC owned by j&&EmH)5FEMER AR A A (“Zhongging”),
a non-wholly-owned subsidiary of the Company. On 18 June 2014,
wY A EBEKIEEERE AR AT (“Zhongxing Guosheng”), a
wholly-owned subsidiary of the Company and the immediate holding
company of Zhongging, initiated civil proceedings against Zhongging
in the FYITME L& ARZEPE (“People’s Court of Baoan District”)
for the repayment of the shareholder’s loan owing to Zhongxing
Guosheng of RMB23,479,330. On 19 June 2014, pursuant to an
application made by Zhongxing Guosheng to freeze and preserve
assets of Zhongging in the total value of RMB23,400,000, an order
was granted by the People’s Court of Baoan District to freeze and
preserve the lands owned by Zhongging during the period from 24
June 2014 to 23 June 2016 (“Freeze Order”).

On 15 October 2014, the Group received the civil mediation
document (R E## &) dated 30 September 2014 issued by
the People’s Court of Baoan District that (i) both Zhongqging
and the Group confirmed the shareholder’s loan was in sum of
RMB23,479,330; (ii) Zhongging agreed to repay to Zhongxing
Guosheng the sum of RMB23,479,330 together with the interests
accrued from 18 June 2014 until the date of repayment within 15
days after the effective date of the civil mediation document (i.e. 15
October 2015); and (iii) if Zhongging fails to repay the amount stated
in (i) in full on time, the Group has the right to request Zhongging to
pay default interests calculated at two times of the lending rate of the
People's Bank of China over the same period.

On 27 May 2016, the Group received the assistance execution notice
(BB 7T3@ANE ) issued by the People’s Court of Baoan District to
freeze and preserve the land owned by Zhongging during the period
from 13 June 2016 to 12 June 2019 (the “Updated Freeze Order”).
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MEBARDRPREES 2 LM EER-H
—E—NEXATNE R 2B E
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BthBE REFEHEBZERE LR
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RZZE—NFE+A+REA AEERIE
Za ANREREHBH AT —NFNA
= TANREFAHE - EHEROFIFER
SEYBRARRERAARKE23,479,330
o (P ERERREFHESEMHE
(BIZZ—RF+HA+HB)ZISKAMF
EBREE ARYE23,479,3300 2 5B -
ERBA-ZE-—WENA+T/\BEEERA
HIE 25 2 RS R(iNMREREER2
HEBAH 2 HE AEEEEER
RIS MEOFE @ EIYIRFA—HEF
BARBITEENE 2METE-

RZZ-—RNFRAZ++H AEEEE
BZBEARZERBFEHZ BBMITERAE
MR ZZE-—RFERAT=ZBE-ZT—1F
NAT—AHERERREFTEEE 2L
# ([RHRES]) »



10.

11.

PROPERTIES UNDER DEVELOPMENT FOR
SALE (Continued)

At the date of this report, the shareholder’s loan has not yet been
settled by Zhongging. In the opinion of the directors of the Company,
the Updated Freeze Order is for the purpose of securing the Group's
rights and to ensure that Zhongging has sufficient assets to repay the
shareholder’s loan to Zhongxing Guosheng. Therefore, the directors
of the Company considered there is no impairment on both the
properties under development for sale and the shareholder's loan.
Zhongxing Guosheng can withdraw the court order for the repayment
of the shareholder’s loan and then release the Updated Freeze Order
from the People’s Court of Baoan District at any time and Zhongxing
Guosheng remains in control over Zhongqging as its operations other
than the construction on the land owned by Zhongging is not affected
by the Freeze Order or the Updated Freeze Order.

EQUITY INSTRUMENTS AT FVTOCI/FINANCIAL
ASSETS AT FVTPL

Equity instruments at FVTOCI

10.

11.

HERXRDUWE (&)

RABERH RBHARFEBRRER -
ARBEZRR RO RESTEERER
SEZEN BRVBEERAEERT
ERBEERRER At ARFEER
AEERRPYMERBRETIGERE -
2 B0 2% T B B R B R R B R 2 AR
e ARERE R B ARER 2 &R
me MAaRTERE2ZE (RPEHE
Bzt BETZREETERIN AZR
BLRERMRESTHE HWHEHBDA
BB TIRZEHHE-

ZREHMEEABRAERYT
BEIIRZBRATRE EB
BREAFEIR2EH
gE
BBRHMEEBARDFET
FReBRATA

30.6.2018 31.12.2017
—E-N\F —TE—+tF
ANA=+H +Z-A=+—8H
HK$°000 HK$'000
FHERT FHEIT
(Unaudited) (Audited)
(REEZ) (&%)
Unlisted equity securities established — R A BIA L 2 IE E T R AN 75 5
in the PRC (note) (K1) 14,031 -
Unlisted equity securities established W& KB IMNK L Z
in Hong Kong and overseas FELETARAE H 14,205 -
28,236 -
Analysed for reporting purposes as: RBEREINAR:
Non-current asset EmBEE 14,205 -
Current asset MENEE 14,031 =
28,236 -
Note: As at 30 June 2018, the Group has an obligation to dispose Kl R—E—N\ESA=1+H Kx&£E

of an indirect wholly-owned subsidiary which holds 16.67%
equity interest in Sichuan Yinghua Real Estate Co. Ltd. (P9)I|
HEREMAEAR AT ) ("Yinghua”) in cash in the future. The
disposal of Yinghua is expected to be completed within one
year from the end of the reporting period and thus this equity
investment at FVTOCI is classified as current asset as at 30
June 2018.

BEAERAREERBELIEER
WEARAR ([HRERFME])H
16.67 % AR HIE 2 BN B
NEABDRE  HEREFHE
TR & PARER —F AT
At RIEEBEMEEBARA
FEIIRNRAKRER T —\F
NA=ZTEDBERRBDEE-
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11. EQUITY INSTRUMENTS AT FVTOCI/FINANCIAL 11. ERHMEAIKRARAFE
ASSETS AT FVTPL (Continued) BEHRCKRATER EB
ERRAFEIEREZEH

EE (&)

Equity instruments at FVTOCI (Continued) EREMEEBARAFES
RZ2BRATH (&)
Details of the fair value measurement on equity instruments at FVTOCI FPREPEBMALATEEYEZBRATAE Y
are disclosed in note 22. AN EFEFERM 2255 -
Financial assets at FVTPL ZEZRERRAFEIENESR
BE
30.6.2018 31.12.2017
—E-NEF —E—tF
ANA=+H +Z-A=+—H
HK$'000 HK$'000
FExT FET
(Unaudited) (Audited)
(REEZ) (feE=)
Listed equity investments REEZ ETRAKRE
in Hong Kong 92,448 -
Derivative financial instrument (note) ~ $T4 £ @ T A (#/:2) 7,851 -
100,299 -
Note: As mentioned above, the Group has an obligation to dispose Bfat AR ESCRE  REBABEENK
of the indirect wholly-owned subsidiary which holds 16.67% R EF A R EFME6.67%MK
equity interest in Yinghua in cash in the future. Such forward K wm B0 B2 2 A P BB A B LASRER
contract is classified as financial asset at FVTPL in accordance e AHEREHNBRBEEBME
with HKFRS 9. Forward contract is calculated on a discounted WEEBBORDERBBERIE
cash flow approach on agreed price of disposal of the indirect NFEIRNERIEE - RHPEH
wholly-owned subsidiary which holds 16.67% equity interest REBEHERERERMECE7%
in Yinghua. RAEROEE2EMNE QAN

EERARBREREAE -
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12.

TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS/AMOUNTS
DUE FROM RELATED COMPANIES

The Group's credit terms on Manufacturing and Sales Business and

Trading Business generally range from 60 to 90 days. A longer period

is granted to a few customers with whom the Group has a good

business relationship and which are in sound financial condition.

The Group allows an average credit period of 60 to 90 days to its

customers of the Music and Entertainment Business. The following

is an ageing analysis of the trade receivables net of allowance for

doubtful debts presented based on the invoice date at the end of the

reporting period.

12.

B RHMEBWFIER BN
REURT € FEWREE
RERE
AEERERHEEHUARESEH &
EHIR— 4 A60EI0H - SHEAEEA
RFEBMRAMBRRR G EF TS
BREZEEN- AEESRRIRLET
B2 R T R0Z08 - LT A
MRS AR TR B 2512 B 5 R
FOH (BB REEE) ER A -

30.6.2018 31.12.2017
—B-N\F —T—tF
NA=1+8H +=ZA=+—AH
HK$'000 HK$'000
TET FHET
(Unaudited) (Audited)
(REEERZ) (s E=Z)

Manufacturing and Sales Business BUERIHEEBURE HER:

and Trading Business:
0 - 30 days 0%30H 62,448 68,616
31 - 60 days 31£60H 31,162 36,088
61— 90 days 61%290H 22,019 17,695
Over 90 days H#iE90H 12,380 26,025
128,009 148,424
Music and Entertainment Business: EE IS

0 - 30 days 0%30H 1,646 2,093
31 - 60 days 31260H 109 933
61— 90 days 61290H 272 144
Over 90 days HRB0H 541 528
2,568 3,698
Total trade receivables B o EWEIAE 130,577 152,122
Deposits with brokers’ houses EwRITFER 3,166 23,278

Deposits, prepayments and F1& ~ TENT 5RIE R E b FE Y kIR
other receivables 36,371 24,767
170,114 200,167
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12.

13.

TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS/AMOUNTS
DUE FROM RELATED COMPANIES
(Continued)

Amounts due from related companies are trade nature, unsecured and
interest-free. A credit term of 30 days has been granted to the related
companies. The following is an ageing analysis of the amounts due
from related companies presented based on the invoice date at the
end of the reporting period.

12.

B RHMEBWFIE BN
REURT € FEWREE

DNENKE (F)

EREEARFEAREHIEE  BER R
RE-ZEWEARERZEERNR30
BeTHRARBERRZERBHMZN
JRE U B3 2 B SRR 2 BRER DA

30.6.2018 31.12.2017
—E-N\F —T—tF
NA=t+H +=ZA=+—H
HK$'000 HK$'000
FHET FHEIT
(Unaudited) (Audited)
(REE®R) (FeE=)
0 — 30 days 0%£30H 2,099 336
31 - 60 days 31260H 617 230
61 — 90 days 61£290H 314 208
91 - 180 days 91£180H 100 303
Over 180 days #iB180H 685 233
3,815 1,310

CONTRACT ASSETS 13. EHEE
30.6.2018
—E-N\F
NB=1+H
HK$'000
FET
(Unaudited)
(REEZ)

Contract assets from Manufacturing and BUE R HE E B

Sales Business BREE 26,039

The contact assets primarily relate to the Group's right to consideration
from the customers for the manufacturing and sales of printing
products. Contract assets arisen when the Group has right to
consideration for the work completed and not yet billed under relevant
contracts and their right is conditioned on factors other than passage
of time. The contract assets are transferred to trade receivables when
the rights become unconditional other than the passage of time.

Detail of the impairment assessment are set out in Note 14.
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14.

SRAEN S EEER

IMPAIRMENT ASSESSMENT ON FINANCIAL 14.
ASSETS AND CONTRACT ASSETS SUBJECT TO NEMEENREGNEEN
ECL MODEL BB S
Since 1 January 2018, the directors of the Company apply the HKFRS BE-ZE—)\E—A—HE KX rESHE
9 simplified approach to measure ECL for contract assets and trade BEB GRS AELNESSER B 5 EE
receivables. The directors of the Company have assessed the individual EANEERE SERTENIEREZER
customer’s settlement historical data and all available forward looking BoAAFEEZLAEN _ZE—N\FE—H
information as at 1 January 2018 and 30 June 2018. The Group has —BAEZE-N\FEFNA=THENEP
an allowance for doubtful debts of HK$4,213,000 as at 30 June 2018. KB &S RAMEE A RFTETESE
BRI ER - AEER - \F A
=+ HHRIREAE 54,213,0008 7T °
As part of the Group's credit risk management, the Group applies EARNEREZERBERN —H K&
internal credit rating for its customers. The trade receivables and BEHHRPIENBEETHR - B HEKK
contract assets are grouped under a provision matrix into three internal ENANEERBEREERE BELXRE
credit rating buckets (namely: low risk, medium risk and high risk) AERABRARERZEREDBHNESEE
based on shared credit risk characteristics by reference to past default S AREERBRELE S A= ERN
experience and current past due exposure of the debtor. ZEIHRAR (BMERK -+ R &S E
B2) o
The estimated loss rates are estimated based on historical observed (et BB ENIREEW BT ERNE
default rates over the expected life of the debtors, and are adjusted for FPERELHRGHEY  TEHBERN
forward-looking information (for example, the current and forecasted WAL B ] 13 /) B RE 14 & R
economic growth rates in Hong Kong and the PRC, which reflect the (nZFE NP IR LR &g R R
general economic conditions of the industry in which the debtors BERMERALBEBAEITHEABELER
operate) that is available without undue cost or effort. The grouping TIEHAR - EEEe THRAEBS
is regularly reviewed by management to ensure relevant information HOEREEEETEEANEEER A%
about specific debtors is updated. FER
The movement in the allowance for impairment in respect of trade B o REWHIERE YEERMBERERAH
receivables and contract assets during the current interim period was HAHARI M S BN T ©
as follows.
Trade receivables
Credit-impaired under lifetime Contract
trade receivables ECL assessment assets
EwEH
AHEERE
FERE FEETZ
ESERRE g5 ERHE BREE
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Balance at 1 January 2018* RZE-NF—A—ANEH 3,127 1,905 284
Net measurement of loss allowance BEREFETE - (525) 211
Amounts written off ikl (789) = =
Balance at 30 June 2018 RZZ-\FERA=+HEOEH 2,338 1,380 495
3 The Group has initially applied HKFRS 9 at 1 January 2018. X rEFER-FE-—NF—H—HE

Under the transition method chosen, comparative information
is not restated.

RIEEER BB EERE 9
RIZATETEBIBRT % B EH
TE8&E -
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14.

IMPAIRMENT ASSESSMENT ON FINANCIAL
ASSETS AND CONTRACT ASSETS SUBJECT TO
ECL MODEL (Continued)

For loans receivable, the directors of the Company estimated the
estimated loss rates of loans receivable based on historical observed
default rates over the expected life of the debtors as well as the value
of the collateral (i.e. properties located in Hong Kong) of each loans
receivable. Based on assessment by the management of the Group,
management of the Group considers that the ECL for loans receivable
is insignificant as the value of collateral is higher than the carrying
amount of respective loans receivable.

For a loan to a joint venture, the Group has recognised a full
impairment as at 31 December 2017. During current interim period,
the Group advanced approximately HK$ 1,418,000 to the joint venture.
As the loan to a joint venture is credit-impaired financial assets, the
Group recognised the cumulative changes in lifetime ECL since initial
recognition. During current interim period, the Group has provided
ECL on the loan to a joint venture of approximately HK$1,418,000 as a
result of significant financial difficulty of the joint venture.

For short-term bank deposits and cash and cash equivalents, the
Group only transacts with reputable banks with high credit ratings
assigned by international credit-rating agencies and the management
of the Group considers the risk of default as low and 12m ECL is
insignificant.

For other receivables and deposits and amounts due from related
companies, the management of the Group makes periodic individual
assessment on the recoverability of other receivables and deposits
and amounts due from related companies based on historical
settlement records and past experience with available, reasonable and
supportive forward-looking information. Based on assessment by the
management of the Group, management of the Group considers that
the ECL for other receivables and deposits and amounts due from

related companies is insignificant.
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15.

16.

17.

TRADE AND OTHER PAYABLES AND 15. EFRHEMEBARELR
ACCRUALS/AMOUNT DUE TO A NON- PEETRRIE A — R B
CONTROLLING SHAREHOLDER OF A RE—BHFERRRARE
SUBSIDIARY
An aging analysis of the trade payables presented based on the invoice REZHHE2INEFENREZRRD
date is as follows: T :
30.6.2018 31.12.2017
—®-NF e
AH=1H +=ZA=+—H
HK$'000 HK$'000
FExT FAT
(Unaudited) (Audited)
(REER) (#EFZ)
0 - 30 days 0z230H 47,298 47,259
31 - 60 days 31£60H 6,602 6,512
61— 90 days 61290H 180 2,065
Over 90 days HBiE90H 1,817 1,901
55,897 57,737
Accrued expenses and other payables &5 5/ I8 & H b FE (5 708 45,238 44,502
101,135 102,239
The amount due to a non-controlling shareholder of a subsidiary is BN —RM B AR — B IFERRRRIER
unsecured, interest-free and repayable on demand. R B RARERER-
Rental deposit received of HK$1,110,000 (31 December 2017: M2 IR R R REESFR
HK$1,110,000) in respect of the non-cancellable operating leases with AR EEEEHE s E ke ixs
a related party as disclosed in note 21 is included in other payables as 1,110,000 L (ZE—+F+A=+—
at 30 June 2018. H 1,110,000 7T) it AR ZZF — \FE R
A=+BZHMEMNKIE-
AMOUNT DUE TO A RELATED COMPANY 16. BENEBERARE
The amount is unsecured and fixed-interest bearing at a range from ZEREABEERALIZN F18%ZE20%
18% to 20% per annum (31 December 2017: 18% to 20% per ZEEFME(ZE—kF+tA=1—
annum). The related company is controlled by Mr. Suek Ka Lun, Ernie, H:18%ZE20% 2 EEFFIF)FHE - BiE
who is a director of the Company. NAIAARRIESEEM S EES -
BANK BORROWINGS 17. |ITEE

The bank borrowings are secured and carry interest at HIBOR plus
1.85% to 2.5% per annum.

Details of the pledged assets for the secured bank borrowings are
disclosed in note 9.

RITEEABERBWIZBESRITRER
BN1.85%%E2.5% 2 FF KB o

ERBERMRITEENCEREEZHE
FA BT LR #2 5E
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18. DEFERRED TAXATION 18. EZLEFHE

The following are the major deferred tax liabilities (asset) recognised AT ARAEHERETHEERZ EZR
and movements thereon during the current and prior periods: TEHRBAG(BE)ARES
Change in
Accelerated fair value of
tax Tax financial assets
depreciation losses at FVTPL Others Total
RAFEIE
mEH ZEREE
nE BBEE ZAVEEZD Hity B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T
At 1 January 2017 R-ZE—+F—-H—H 2,895 (3,679) 12,627 - 11,843
Credit to profit and loss for B AAREIIELS (#7725)

the period (note 5) - (891) (968) - (1,859)
At 30 June 2017 R-E—tFRA=1H 2,895 (4,570) 11,659 - 9,984
At 1 January 2018 RN_ZE—N\F—H—H 3,429 (5,588) 10,539 2,343 10,723
Credit (charge) to profitand ~ BA (I8 ) AEIIER

loss for the period (H13#5)

(note 5) - (1,133) (2,916) 4,780 731
Exchange adjustments BE 3,2 - - - 66 66
At 30 June 2018 RZZE-N\FRXA=1H 3,429 (6,721) 7,623 7,189 11,520

19. SHARE CAPITAL 19. B
Number Share
of shares capital
KRG A B
HK$'000
FHET
Ordinary shares of HK$0.01 each SREME.OB T L EE
Authorised: JETE -
At 1 January 2017, 30 June 2017, RZTE—+F—HA—1-
1 January 2018 and —E—+tFXA=+H"
30 June 2018 —E-N\F-A—-BK
—ZE-N\FARA=TH 50,000,000,000 500,000
Issued and fully paid: BEEITREE
At 1 January 2017, 30 June 2017, N_E—tF—A—8-
1 January 2018 and —E—tFRXA=TH"
30 June 2018 —E-)\F-A—HE
—E2—-N\FXA=+H 253,639,456 2,536
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20. CAPITAL COMMITMENTS 20. BEREIE

30.6.2018 31.12.2017
—E2-N\F —E—tF
AA=1H +=ZA=+—8
HK$°000 HK$'000
FET FAT
(Unaudited) (Audited)
(REE®) (&%)
Capital expenditure contracted for but B RLUEEW % BB LR EFT LD
not provided for in the condensed BEREGREE M BHREH
consolidated financial statements in {2 B #EE 2 E AT
respect of acquisition of property,
plant and equipment 16,122 7,800
21. RELATED PARTY TRANSACTIONS 21. BEALIRS
(a) During each of the six months ended 30 June (a) REBE=E-N\ER=Z
2018 and 2017, the Group had entered into —tEXRA=TRHILAE
the following significant transactions with A&HE AEBEEEE
related companies: ARETFIERRS:
Six months ended
BET5AHLERNMEAR
30.6.2018 30.06.2017
—E-N\F —E—tF
AA=+H NAZ+H
HK$'000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REER) (REEZ)
License fee income (note i) WRAEBULA (ATaEi) 700 700
Sales of goods (note /) HEES (At 62 80
Rental income (note i) MEBWA (HaE) 2,220 2,261
Office rental expenses (note i) P AZEFEFI = (H15Ei) 180 180
Finance costs (note i) BRE KA (M atEi) 46 529
Technical consultancy service 178 B RIS WA (A7 327i)
income (note ii) 371 -
Consideration received for HEAHEHEREDKWRE
the disposal of (K1 atiii)
an available-for-sale
investment (note iif) - 2,340
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21. RELATED PARTY TRANSACTIONS (Continued) 21. BEALTXRS (&)

(@) During each of the six months ended 30 June (a) REBE=E-—N\EEK=%
2018 and 2017, the Group had entered into —tEA=1THIENE
the following significant transactions with BEHE AEBEEEE
related companies: (Continued) ARETIIERRS:

(#&)
Notes: Ktiz -
(i) The transactions were carried out with related (i) ZEXS T EBERBT
companies which are controlled by the father of EZ BT 2 BER
Mr. Suek Ka Lun, Ernie. ST
(i) The transaction was carried out with a related (i) ZREGTDE-—KBER
company which is held as to 75.49% by the trustee FET AR H B
of a discretionary trust of which the immediate family PREEEZXTEANEER
member of Mr. Suek Ka Lun, Ernie is one of the 75.49% - T & 32 B 5 AE Y
discretionary objects. ERXRBRZERNT R
AZ—e
(iii) The transaction was carried out with another related (iii) ZRPHES—REE
company, which is wholly-owned by the trustee of NAE T % ARA—IE
a discretionary trust of which the immediate family PREEEZITEIAETEE
member of Mr. Suek Ka Lun, Ernie is one of the B MBERBEENER
discretionary objects. BBEBAZEANZEAZ

(b) Compensation of key management personnel (b) FEBE AES RN
The remuneration of directors and other members of key EENHMTITEEERABNAHRA
management during the period was as follows: TEMMT

Six months ended

BZETHAMIEAREAR
30.6.2018 30.06.2017
—E-N\F —T—+tF
NA=1+8H ~A=1+H
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REER) (REEEZR)
Short-term benefits EHREF 4,589 4,726
Post-employment benefits BB 12 13 I 82 82
4,671 4,808
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22,

FAIR VALUE MEASUREMENT OF FINANCIAL 22. eRMIAZAFEE

INSTRUMENTS

Fair value of the Group’s financial assets that are AEERELEHEERATLE

measured at fair value on a recurring basis STECERMEEZATYE

Some of the Group’s financial assets are measured at fair value at the REBLHLHEENSHEPARIZ AT

end of each reporting period. The following table gives information BiftE - TRIILEEHETXESREE

about how the fair values of these financial assets are determined (in NEEZFFE(LERFAZHERMN R

particular, the valuation technique(s) and inputs used), as well as the BABIE) URATFEEREER (EFIR

level of the fair value hierarchy into which the fair value measurements BATEFEHGASEBE ZIEEEEEA
are categorised (levels 1 to 3) based on the degree to which the inputs T EAENEAFE BEF=-B) 2E&F -
to the fair value measurements is observable.

. Level 1: fair value measurements are those derived from . FE—E:NEREEKBELER
quoted prices (unadjusted) in active market for identical assets M52 WE (CREHE)GFERF
or liabilities; 1B

. Level 2: fair value measurements are those derived from inputs o EFE_RBUEENBEBEBEANEESH
other than quoted prices included within Level 1 that are G (AMER) HZEBRED
observable for the asset or liability, either directly (i.e. as prices) (BEBEL) 2BAZE (F—/E
or indirectly (i.e. derived from prices); and FIeErmERINTEATE:

&

. Level 3: fair value measurements are those derived from . E=E: UEERTTEAFE
valuation techniques that include inputs for the asset or BRI EEESRA B IELAR]
liability that are not based on observable market data ESRTTIS S AR A A
(unobservable inputs). B (PO HERASIE) -

Fair value Valuation techniques

Financial assets Fair value as at hierarchy and key input(s)

tHEE RTSIBHZAFE ATEEE HERNRIERAHE

30.6.2018 31.12.2017
—E-N\F “T+F
~B=tH +-RA=+—H
HK$"000 HK$'000
TET FET
(Unaudited) (Audited)
(REER) (E5%)

Held-for-trading non-derivative financial assets 92,448 107,375 Level 1 Quoted bid prices

classified as financial assets at FVTPL in the E1E in an active market
condensed consolidated statement of financial ERME EZEARE

position
REPEERBRABRROBRBBRRER
FEIEC EREECHIFERFTEDR
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22,

FAIR VALUE MEASUREMENT OF FINANCIAL 22. ERITAZAFETE
INSTRUMENTS (Continued) (£8)
Fair value of the Group's financial assets that AEBEREEMEER NE
are measured at fair value on a recurring basis B EzESREE2LAFEHE
(Continued) (48)
Fair value Valuation techniques
Financial assets Fair value as at hierarchy and key input(s)
tRER RTSIBHZAFE NTEEE RERMREERHAZE
30.6.2018 31.12.2017
“Z-N\E —E—+tF
AAZTH +=ZA=+—8
HK$'000 HK$'000
TR TR
(Unaudited) (Audited)
(REER) (8&%)
Investments in equity securities established in the 14,031 14,193 Level 3 Asset based approach with
PRC measured at FVTOCI in the condensed £3E key inputs of
consolidated statement of financial position BEL TEHAHESR
REREEABRABREBLARARRT
BIRA B ZRPER Y 2 RAEFRE (i) Fair value of properties
under development for
sale (note j)
() FEERTDENLTE
(Hti)
(i) Marketability discount of
10%
(i) 10%HV BT R
Investments in equity securities established in 14,205 N/A Level 2 Net asset value of the entity
Hong Kong and overseas measured at FVTOCI i E2E (ie. fair value of the
in the condensed consolidated statement of portfolio included in the
financial position entity)
RERRLABERRBEEBZARAL EREETE (NEEMRE
RTEIRE B 2R E R BN HREEENDTE)
BAEFHEZE
Forward contract classified at financial assets 7,851 7,851 Level 3 Discounted cash flow method
at FVTPL in the condensed consolidated £3E BRERE

statement of financial position
RERGLMBRRBER D FAHBBRSR
AVEIRz RMEEZERAN
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22,

23.

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)
Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

(Continued)
Note:
(i) The fair value of properties under development for sale is

based on residual approach with key inputs of market unit

prices with expected profit margin of 6.0%.

There were no transfers amongst Level 1, Level 2 and Level 3 in both
periods.

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements approximate their fair
values.

EVENT AFTER THE REPORTING PERIOD

On 16 March 2018, a wholly-owned subsidiary of the Company
entered into a sale and purchase agreement with an independent third
party purchaser and an independent third party guarantor pursuant to
which a wholly-owned subsidiary of the Company agreed to dispose
of 100% equity interest in Zen Vantage Limited to the independent
third party purchaser at an aggregate consideration of HK$153 million,
which shall be adjusted according to a completion account of Zen
Vantage Limited. The disposal was approved by the Company's
shareholders on 13 July 2018.

22.

23.

EMIAZNFEHFE
(%)
AEBREEHEERQNYF
HifBEzEMEEZATVE
(%)

(i) FEERTUENDTFEDER
RepEmEE  WERBTSELER
ERTERMARIE HMEMNER
6.0% °

RRESRE £ F_EBRE=E2ZH
I MR o

RRREERR  RBHKAT AL R
EUBHRERZeREEREREBEZRE
SRENTEMRE-

REMEEE
RZZE—N\F=ZA+ B KRR z2E
WBARMBYE=FEARBYE=F
ERAEE RS B ARARZEE
MEARIRERBILE=FEH T EZen
Vantage Limited 100% % AN AR (E
/153,000,000 7t * # 1R #&Zen Vantage
LimitedZ TR BB HAE - HEER =T
—N\FtLA+=HERQRBEREILE-
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INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”) of Neway
Group Holdings Limited (the “Company”, and its subsidiaries, the
“Group”) does not recommend the payment of an interim dividend
for the six months ended 30 June 2018 (the “Period”) (six months
ended 30 June 2017: Nil).

REVIEW OF OVERALL FINANCIAL RESULTS

For the Period, revenue of the Group amounted to approximately
HK$272.9 million (six months ended 30 June 2017: approximately
HK$220.4 million), representing an increase of approximately 23.8%
as compared with the six months ended 30 June 2017.

Gross profit for the Period amounted to approximately HK$58.8
million (six months ended 30 June 2017: approximately HK$76.0
million). Gross profit margin dropped by approximately 13.0
percentage points to approximately 21.5% for the Period (six months
ended 30 June 2017: approximately 34.5%).

Loss for the Period amounted to approximately HK$23.0 million
(six months ended 30 June 2017: profit of approximately HK$3.9
million). The loss recorded for the Period was mainly attributable to:
(i) net fair value loss in financial assets at fair value through profit
or loss (“FVTPL") of approximately HK$22.4 million (six months
ended 30 June 2017: fair value loss in held-for-trading investments
of approximately HK$10.1 million under the application of HKFRS
39); and (ii) drop in segment profit for the Manufacturing and Sales
Business by approximately 81.1% to HK$4.3 million (six months
ended 30 June 2017: approximately HK$23.0 million). These factors
will be further explained below.
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REVIEW OF OPERATIONS AND PROSPECTS
Gaming Consultancy and Distribution Business

The Gaming Consultancy and Distribution Business includes (i) the
provision of technical consultancy service; and (ii) the sales of gaming
machines provided by Takara Gaming Solutions Limited (“Takara
Gaming”), a company principally engaged in gaming business which
is indirectly held as to approximately 75.49% by a discretionary trust
for the benefits of the immediate family member(s) of Mr. Suek Ka
Lun, Ernie, an executive Director and the chairman of the Company.

During the Period, # 25 X EHE OFII) BBR A 7] (unofficial English
name being Zhongxing Haotian Technology (Shenzhen) Co., Ltd.)
("Zhongxing Haotian”), a wholly-owned subsidiary of the Company
established in the People’s Republic of China (the “"PRC"), entered
into a service contract with Takara Gaming, pursuant to which the
Group was engaged to develop certain software products and provide
technical training and support for Takara Gaming. At the same time,
a cost reduction strategy was adopted and the expenses incurred
in this segment decreased by approximately 15.0% for the Period
as compared with the six months ended 30 June 2017. Overall, the
Gaming Consultancy and Distribution Business recorded a decrease
in segment loss of approximately 47.0% for the Period as compared
with the six months ended 30 June 2017.

Subsequent to the end of the Period, Zhongxing Haotian entered
into a further service contract with the wholly-owned subsidiary of
Takara Gaming to provide technical consultancy service relating to
multimedia application software. For further details, please refer to
the announcement of the Company dated 31 July 2018.

Looking forward, the management believes that the services provided
by Zhongxing Haotian to the Takara Gaming and its subsidiary
will improve the segment results of the Gaming Consultancy and
Distribution Business. The Group will also continue to adopt the cost
reduction strategy throughout the year of 2018.

EENBERAIR
PEREER D HER
BRERRDEHERBFBOR S EM
R AR 7%+ K (ii) 85 & B3 Takara Gaming
Solutions Limited ([Takara Gaming ] -
—REIBRFBEEF AT H—E
NARRBIAITESREIFEEZB LD
BERXHBAZm ANEEETEHEERE
#)75.49% ) 1 {1 1O 1z JE 4

AER A EAREME ([FE])K
Y ZARNBEEWBRRF EME KRR
CRY) BRAR ([FRE265K]) BTakara
Gamingr] 2 —TERBE AL Bt A%
B B8 A Takara GamingF 3 #E TEUFE
b MR AT IR S 1R o RIRF - R AR
FBTRARERE ADERABEES
ZHAXEEE T —+FAA=THIE
NE A LB T BE4915.0% - BEEEM E » 2
BB R D HERR ARG 2 H ik
BEHZE T —+FNA=ZT+HILNE
AL T FEA947.0% ©

RAHERE 285K HETakara
Gamingz 2 &M B R 7l — 5] AR
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Lending Business

The Lending Business includes the financial leasing business in
Shanghai, the PRC and the money lending business in the Hong Kong
Special Administrative Region of the PRC (“Hong Kong”). For the
financial leasing business in Shanghai, the PRC, no transaction was
conducted during the Period and the Group is still in search for deals
with potential.

For the money lending business in Hong Kong, the Group has paid
more efforts to actively expand its customer base and loan portfolio,
and participated in more joint loan arrangements with other licensed
money lenders in Hong Kong during the Period. The Group’s loan
portfolio increased to approximately HK$69.0 million as at 30
June 2018 (31 December 2017: approximately HK$31.1 million).
Customers of the business included both individuals and corporate
entities and the loans were secured by properties located in Hong
Kong. No default has been recorded since the commencement of the
business and all interest income was received on time.

For the Period, loan interest income increased by approximately
88.0% to approximately HK$2.3 million (six months ended 30 June
2017: approximately HK$1.2 million). The increase in loan interest
income was mainly resulted from the increase in loan portfolio during
the Period.

The Group will continue to actively seek for new customers and
allocate more financial resources to expand this business in the
future. The Group will also closely monitor the repayment abilities
of borrowers and perform risk assessments on each loan application
prudently.

Manufacturing and Sales Business

Segment profit margin of the Manufacturing and Sales Business for
the Period amounted to approximately 1.8% (six months ended 30
June 2017: approximately 11.9%). The drop in segment profit margin
was mainly due to the following reasons:

(i) the decrease in gain on disposal of plants and equipment
to approximately HK$248,000 recorded during the
Period (six months ended 30 June 2017: approximately
HK$3.7 million);
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(i) the increase in material consumption rate and change in
product mix. The prices of materials, especially certain main
materials such as paper, increased significantly in late 2017
and in early 2018 which contributed to the increase in material
costs recorded in this segment for the Period. Although the
increasing trend for certain material prices have been stabilised
during later part of the Period, the average material costs
of the inventories being used in the production during the
Period was still relatively high. As such, the overall material
consumption rate was pushed up. In addition, it is noted
that the revenue from some products with lesser material
requirement decreased for the Period which also pushed up
the overall material consumption rate of this segment; and

(iii) the appreciation of Renminbi against Hong Kong dollars
during the Period. The average exchange rate of Renminbi
to Hong Kong dollars increased by approximately 5.0% as
compared with the six months ended 30 June 2017. The
fluctuation brought a negative impact on the segment profit
as most of the production and operating expenses were
dominated in Renminbi and approximately 70.0% of the sales
of this segment were dominated in Hong Kong dollars.

During the Period, the Group has been reviewing the performance of
its existing manufacturing machinery for printing products and has
contracted to acquire certain machinery to increase the production
capacity and efficiency for its business of manufacturing of label
products. The Group has also contracted to acquire certain machinery
for its manufacturing of packaging and paper products subsequent to
the end of the Period.

More challenges are facing the printing industry, including but not
limited to (i) the volatile raw material prices; (ii) the increase in labour
costs in Shenzhen, the PRC; (iii) the various stringent environmental
requirements imposed in Shenzhen, the PRC; and (iv) the global
economic uncertainty due to the trade war between the United
States and the PRC. To cope with such challenges and to maintain
the profit earned from this segment, the Group will continue to put
more efforts in the following areas in the second half of the year: (i)
enhancing efficiency and effectiveness by streamlining the production
process of its factories so as to reduce operation and production
wastage; (i) facilitating talent recruitment, providing value-added
services and upgrading technology infrastructure; (iii) enhancing
quality management of its products; (iv) sourcing and testing the
quality of alternative materials and negotiating for more favourable
terms with vendors; and (v) expanding its market share to cover high
value products and securing a foothold in the paper shopping bag
market.
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In 2017, the Group completed the land swap transaction with
Guangdong Qingyuan New High Technology Industrial Development
Zone Management Committee and the Qingyuan government and
acquired a new parcel of land with a total area of 312 mu situated in
Qingcheng District, Qingyuan City, the PRC (the “Qingcheng Land”).
The Group completed the feasibility study of the Qingcheng Land
in early 2018 and decided to utilise part of the land to construct a
new production plant for Manufacturing and Sales Business. During
the Period, the Group has entered into an earthwork construction
contract with the contractor for excavating, loading and cleaning of
excavators, repairing slopes, and removing underground obstacles
and all obstructions on the ground for the construction of the new
production plant on the Qingcheng Land in the foreseeable future.
The Group expects to finance the construction of the new production
plant by (i) the proceeds to be received from the proposed disposal
of the Zen Vantage Group, further details of which are set out in the
paragraphs headed “Very substantial disposal — proposed disposal
of subsidiaries” below; (ii) internal resources of the Group; and/
or (iii) bank borrowings. The Group is also considering the possible
development of the remaining portion of the Qingcheng Land.

Music and Entertainment Business

Loss from this segment for the Period was approximately HK$3.2
million (six months ended 30 June 2017: approximately HK$1.1
million). The increase in segment loss was mainly due to (i) decrease
in sales of albums and income from the licensing of the musical works
by approximately HK$1.2 million; and (ii) increase in loss arising from
concerts and shows by approximately HK$519,000.

During the year of 2017, the Group has invested in a music concert,
which is to be performed by a popular Hong Kong singer and held in
the PRC. As at the date of this report, the organiser is still negotiating
the terms and conditions with the venue provider and the concert has
yet to be held.

Furthermore, during the Period, the Group has contracted to acquire
a private company from a connected person which is principally
engaged in artistes management business at the consideration of
approximately HK$271,000. The acquisition has been completed as at
the date of this report.

To improve the segment performance, the Group will allocate more
resources in song licensing, talent cultivation and further invest in
concerts and shows organised in Hong Kong and the PRC. In view
of the desirable investment return from films generated in previous
years, the Group will continue to invest in the film and entertainment
market in the PRC and to identify and evaluate potential projects in
the PRC and overseas.
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Property Business
Property development business

The Group had two property development projects as at 30 June
2018. One of which involved POJI|ZEZEREMEARR A7 (unofficial
English translation being Sichuan Yinghua Real Estate Co. Ltd.)
("Yinghua") and was classified as an equity instrument at fair value
through other comprehensive income (“FVTOCI”) of the Group. The
other project involved JEEMHFFEMERZFR AR (unofficial
English translation being Qingyuan Zhongging Property Development
Co., Ltd.) ("Zhongqing”), a non-wholly owned subsidiary of the
Company.

Yinghua holds the land use right of a parcel of commercial land in
Chengdu, the PRC. The related property consisted of both residential
and commercial units. On 24 July 2017, the Group served an exercise
notice to Kwong Da Enterprise Limited (“Kwong Da”), a Hong Kong
company that indirectly owns equity interest of Yinghua, to exercise
the put option by which Kwong Da shall acquire the entire issued
share capital of a subsidiary of the Company indirectly owning
16.67% of Yinghua at the put option consideration of RMB30 million
(the "Disposal of Yinghua”). Such put option consideration was
calculated by RMB52 million less the repaid amount of the Group's
shareholder’s loan to Yinghua in 2013 as 16.67% of the performance
target of Yinghua was less than RMB52 million and no dividend was
received by the Group from Yinghua. Completion of such disposal
was originally agreed to take place on or before 10 January 2018.

On 10 January 2018, the Group agreed with Kwong Da in writing
to extend the completion date to a day on or before 31 May 2018
(or such other date as may be agreed by both parties in writing)
and Kwong Da has agreed and undertaken to pay interest on the
outstanding put option consideration of RMB22 million at the rate of
10% per annum, calculated from 10 January 2018 to the completion
date. On 31 May 2018, the Company announced that completion of
such disposal has not yet taken place and the Company was closely
following up with Kwong Da. The Group received interests and part
payment of the put option consideration subsequent to the end of
the Period and the completion date was further extended to a day on
or before 31 December 2018 (or such other date as may be agreed by
both parties in writing). As at the date of this report, the outstanding
put option consideration is RMB19.8 million.
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Zhongging holds the land use rights of two parcels of commercial
land in Qingyuan, the PRC. On 18 June 2014, FJIIl/F £ H %%
B3R AR A A (unofficial English translation being Shenzhen
Zhongxing Guosheng Investment Development Co. Ltd.) (“Zhongxing
Guosheng”), a wholly-owned subsidiary of the Company, initiated
civil proceedings against Zhongging in the People’s Court of Baoan
District for, among other matters, the repayment of the shareholder’s
loan contributed by Zhongxing Guosheng in an amount of
RMB23,479,330 (the “Litigation”). On 19 June 2014, pursuant to
an application made by Zhongxing Guosheng to freeze and preserve
the assets of Zhongging in the total value of RMB23,400,000, an
order was granted by the People’s Court of Baoan District to freeze
and preserve the two parcels of land owned by Zhongging from 24
June 2014 to 23 June 2016 (the “Freeze Order”). The Freeze Order
aimed to ensure that Zhongqing has sufficient assets to repay the
shareholder’s loan to the Group.

Two hearing sessions of the Litigation were held on 18 August 2014
and 25 September 2014 respectively. On 15 October 2014, the Group
received a civil mediation document dated 30 September 2014 and
issued by the People’s Court of Baoan District, acknowledging that: (i)
the Group and Zhongging confirmed that Zhongging was indebted to
Zhongxing Guosheng in the sum of RMB23,479,330; (ii) Zhongging
agreed to repay to Zhongxing Guosheng the sum of RMB23,479,330,
together with the interests accrued from 18 June 2014 to the date of
repayment, which was within 15 days of the effective date of the civil
mediation document; and (iii) if Zhongging fails to repay the agreed
amount, Zhongxing Guosheng shall be entitled to request Zhongging
to pay default interests calculated at two times of the lending rate of
the People’s Bank of China over the same period.

As advised by the Group’s PRC legal advisers, the effective date of
the civil mediation document was 15 October 2014 and thus, the
deadline for repayment by Zhongging was 30 October 2014. As at
the date of this report, Zhongging has not repaid the outstanding
shareholder’s loan and accrued interests to Zhongxing Guosheng.

On 27 May 2016, Zhongxing Guosheng submitted an application to
the People’s Court of Baoan District for the extension of the period
covered by the Freeze Order and the application was accepted by
the court. The extended period covered by the Freeze Order is from
13 June 2016 to 12 June 2019. During the Period, the management
of the Group has assessed the relevant costs and reviewed the land
auction procedures in resolving the land freezing matter. The Directors
reasonably expects that necessary steps will be taken by the Group by
the end of this year to address the issue.
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Property investment business

The property investment business included (i) the mini storage
business operated by a wholly-owned subsidiary of the Company; (ii)
the office leasing business operated by a joint venture; and (iii) the
leasing of several commercial units in Hong Kong and the PRC during
the Period.

Mini storage business

The Group renovated the ground floor, 1st floor, 2nd floor and
half of the floor area of the 4th floor of a self-owned industrial
building in Fanling, Hong Kong (the “Fanling Building”) in 2014
for the operation of the mini storage business. As at 30 June
2018, the occupancy rate of the storage units slightly decreased to
approximately 86% (31 December 2017: approximately 92%).

During the Period, in order to meet the safety requirements stipulated
by relevant government authorities, the Group engaged a contractor
to renovate the ground floor and 1st floor of the Fanling Building. As
at 30 June 2018, the renovation work remained in progress and was
expected to be completed in 2019. As some storage units were not
available for lease to the customers during the renovation period, the
occupancy rate of the storage units has been slightly affected. The
Group will closely monitor the progress of the renovation work and
minimise its impact to the customers. On the other hand, depending
on the market condition, the Group may also consider the disposal
of the whole or part of the Fanling Building, which may result in the
cessation or disposal of the Group’s mini storage business.

Office leasing business

The office leasing business, being the operation of the business
service centre in Kwun Tong, Hong Kong, is operated by Estate
Summit Limited, a joint venture of the Group and an independent
third party with extensive management and operating experience. A
brand name of “Prime Business Centres” was established. As at 30
June 2018, the occupancy rate decreased to approximately 71% (31
December 2017: approximately 94%) as a result of keen competition
in the Kwun Tong district, Hong Kong. More marketing efforts will be
devoted to boost the occupancy rate of the business service centre.
During the Period, the Group has recognised an impairment loss in
respect of a loan to a joint venture of approximately HK$1,418,000
due to prolonged financial loss incurred by Estate Summit Limited.
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Properties leasing and investment

The properties leasing business involved two properties of the Group.
The first properties are commercial properties situated in Yuen Long,
Hong Kong (the “Yuen Long Properties”), which were leased to a
related company of the Group and were operating as a karaoke
outlet as at 30 June 2018. The revenue from such lease remained
stable as compared with the six months ended 30 June 2017. The
second property is a commercial property situated in Beijing, the PRC
(the "Beijing Property”). The Beijing Property was re-classified as an
investment property during the year of 2017 upon the change of
property usage. During the Period, the Beijing Property was leased to
an independent third party.

Based on the Group’s accounting policies, the Fanling Building,
the Yuen Long Properties and the Beijing Property were classified
as investment properties and were carried at fair value as at 30
June 2018. A fair value gain of approximately HK$10.7 million was
recorded in “other gain and loss” during the Period (six months
ended 30 June 2017: approximately HK$13.0 million). The Group
expects that the Yuen Long Properties and the Beijing Property will
continue to generate stable rental income in the latter half of 2018.

Securities Trading Business

During the Period, the Group recorded a fair value loss of
approximately HK$22.4 million (six months ended 30 June 2017:
approximately HK$10.1 million), a realised loss of approximately
HK$4.2 million (six months ended 30 June 2017: approximately
HK$18.2 million) and a dividend income of approximately HK$1.4
million (six months ended 30 June 2017: approximately HK$13,000)
in respect of Hong Kong listed securities held by it. The Group
also recorded a net fair value loss on equity instruments at FVTOCI
of approximately HK$10.5 million in respect of its unlisted equity
investments during the Period.
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Set out below is the breakdown of the Group’s equity instruments at
FVTOCI and financial assets at FVTPL as at 30 June 2018:
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th2ERAEAFETIRZRATER =
ERBERATFENEZEREEZH

MEHETIWT
Percentage to
Percentage to  the Group’s
Percentage the Group'’s unaudited
of total share Carrying unaudited net  total assets
Principal activities capital held amountasat  assets as at as at
Description of investments Form of investment of invested companies by the Group 30 June 2018 30 June 2018 30 June 2018
HARER  HEEER
R ZE-N\F ZB-N\%
AEEBEE —T-NE ARA=+AM RA=tAN
REALE ANA=+H REBEREE REER
REHL RERA BREAATEER AR WEEE HEEIL AEEAIH
HK$'000  (approximate)  (approximate)
TEL (#40) (#4)
Top five investments
of the Group in terms of
value as at 30 June 2018
AEEEARE
(M=Z-NFRAZTH
HEE)
Wang On Properties Limited Finance assets at Property development and 0.44% 60,553 6.3% 5.2%
(stock code: 1243) FVTPL property investment
in Hong Kong
REMERRAF BRESRATE RNEENDNEEERR
(RRIAIRER  1243) ik S RARE NERE
Equity investment in Yinghua Equity instruments at ~ Property development 16.67% 14,031 1.5% 1.2%
FvTOCI in the PRC
REZEHENRFRE BREMEPEKA ARENNEER
BRTFEIEZ
BRAIE
Zhong Wei Capital, L.P. Equity instruments at ~ Offshore investment fund 1.33% 10,961 1.0% 0.8%
FVTOCI
Zhong Wei Capital, L.P. FRAMEARA BEFREES
BROTEIEZ
BRATIA
Derivative financial instrument Finance assets at Property development 16.67% 7,851 0.8% 0.7%
in Yinghua FVTPL in the PRC
REEEHEZTECHIA BRRGRATE RPENDEER
SRz e REE
Earthasia International Holdings Finance assets at Landscape architecture in 0.35% 5,535 0.6% 0.5%

Limited (stock code: 6128)

wDRREBERER AR
(Bipf5k:6128)

FVTPL

ERRRERATE
Stk S RAE

Hong Kong and Mainland
China and catering business
in Mainland China and Italy
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Principal activities

Percentage to
Percentage to  the Group’s

Percentage the Group'’s unaudited
of total share Carrying unaudited net  total assets
capital held amountasat  assets as at as at

Description of investments Form of investment of invested companies by the Group 30 June 2018 30 June 2018 30 June 2018
HARER  HEEER
R ZE-N\E ZEB-N\%
ZEWEE  —EB-NF XAZ+THH RAZTHH
RA#® RSAZTHE AKEREE REER
REHL RERA BREARETEER BA WEEE HEESL BEERSH
Notes HK$'000  (approximate)  (approximate)
bt TEL ($E4) (#4)
Other investments
HitRE
Other equity investments, (@) Equity instruments at  -n/a- 3,244 1.2% 1.0%
at fair value FVTOCI
HityRARE - RATFE @  BREmZELA  TEA
BATEFIRZ
RATA
Other equity securities listed (b) Finance assets at -nla- 26,360 2.3% 1.9%
in Hong Kong FVTPL
WEB LT EBRAES b  EREREATE TEA
JfRz e RMEE
Total 128,535 13.4% 11.0%
@t
Notes: Bt
(a) Equity investments carried at fair value under this category represented (a) AERIE T RATEIERENRAEE T

the Group's investments in a company incorporated overseas.

(b) Equity securities listed in Hong Kong under this category represented
the Group's investments in 20 companies whose shares are listed on
the Main Board or GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). Each of such investments has a carrying
amount that accounts for less than 5% of the Group’s unaudited net
assets as at 30 June 2018.
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The Group expects that the fair value of equity securities listed in
Hong Kong may keep fluctuating in the foreseeable future due to
the volatile global economic environment. The Group will carefully
study the market and the information related to the prospective
investees before purchasing any securities, and will closely monitor the
performance of the investments after purchase as well as adjust the
investment strategy in a cautious manner as and when necessary to
minimise the impact of market volatility.

The Group has received an investment income of approximately
HK$1.8 million from its investment in Zhong Wei Capital, L.P. during
the Period and expects that such investment will generate a positive
investment return in the future.

Trading Business

Revenue from the Trading Business decreased slightly by
approximately 2.7% to approximately HK$15.9 million for the Period
(six months ended 30 June 2017: approximately HK$16.3 million).
Segment profit margin for the Period also dropped to approximately
6.5% (six months ended 30 June 2017: approximately 8.0%). The
decrease in both revenue and profit margin was mainly due to the
drop in sales of the trading company in the PRC as more sales focus
was placed on the Manufacturing and Sales Business during the
Period. The Group will redefine the sales strategy of the trading
company in the PRC, devote extra resources to expand its sales team
in both Hong Kong and the PRC so as to broaden its customer base
and improve its product mix.

Other Business Plans

The Group has been negotiating with a 5-star international hotel in
the PRC in relation to the terms and conditions of its possible rental
of certain spaces in the hotel to develop the business of provision of
food and beverage and entertainment services in the PRC. The lease
agreement is still under review by the management of the Group and
has not been concluded as at the date of this report.

The Board would like to emphasise that the future plans of different
business segments mentioned above are in preliminary stage only
and unless otherwise stated, no timetable or any agreement or
memorandum of understanding has been made or entered into by the
Group in connection therewith.
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VERY SUBSTANTIAL DISPOSAL - PROPOSED
DISPOSAL OF SUBSIDIARIES

On 16 March 2018, the Group entered into a sale and purchase
agreement with Ritzy Success Enterprises Limited as purchaser and
Mr. Yuan Ji Zhong as guarantor to dispose of the entire issued share
capital of Zen Vantage Limited (“Zen Vantage”) and the entire
sum owing by Zen Vantage to the Group (the “Sale Debt”) as at
completion at the aggregate consideration of HK$153 million which
shall be adjusted to the net asset value of Zen Vantage and the
face value of the Sale Debt as shown in the pro forma completion
accounts of Zen Vantage (the “Disposal of Zen Vantage Group”).
Completion shall be conditional upon, among others, the obtaining
of the approval from the shareholders of the Company and the
completion of the reorganisation and the business transfer within
the Group. Immediately prior to the completion of such transaction,
(i) Zen Vantage will be holding Chung Tai Printing (China) Company
Limited, which is in turn holding A 2 K&K R R (ORI AR A F]
(unofficial English translation being Neway Chung Tai Paper Products
Development (Shenzhen) Co., Ltd.) (collectively, the “Zen Vantage
Group”); and (ii) the principal assets of the Zen Vantage Group will
be the land and properties owned by the Group in Longgang District,
Shenzhen, the PRC and the building costs, leasehold improvements
and fixtures on the land and properties leased by the Group in
Longgang District, Shenzhen, the PRC. There will be no change
to the principal business of the Group as a result of such disposal.
Shareholders’ approval has been obtained for the Disposal of Zen
Vantage Group after the end of the Period. Completion of the
Disposal of Zen Vantage Group has yet to take place as at the date of
this report.

The Group did not have any material acquisition or disposal of
subsidiaries or associated companies or joint ventures during the
Period.

LIQUIDITY, CAPITAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 June 2018, the Group had cash and cash equivalents and
short-term bank deposits of approximately HK$254.9 million (31
December 2017: approximately HK$302.6 million). Current ratio
stood at 3.6 (31 December 2017: 4.1) and quick ratio was 3.2 as at
30 June 2018 (31 December 2017: 3.6). Both ratios indicate an ample
cash flow and a stable liquidity position as at 30 June 2018.

Neway Group Holdings Limited 2 £ Mz iR F IR 2 7
Interim Report 2018 I Hi R &

FREARLESHE-ERHEN
B FE
RZE—-NF=ZA+ B rEBEHE
REEEERAR (ERER) RITESRE
£ (EBERANFILESE DR AEE
Zen Vantage Limited ([Zen Vantage |)
2 802 BITIRAS 2 Zen Vantage R se A A
BRAEB 2 2HHIE ([HEEB]) -
#8 X {8 /153,000,000 7T - H # 7 &
#Zen Vantaget® & TR B FT7R 2 Zen
Vantage®& & FE M IHEERKEE ([H
Zen Vantagefe @ |) - e ERF (Hrh
BIE) S AR RQ AR B R TER A&
ERHEARERBEREE HOEE-
ZE ZIBER 55T (i) Zen Vantagei
BAEBRKRERF (FE)BRAR] mgsE
Al ERERPRERER ORYDAER
A 78] (%78 [Zen Vantage®£ ] ) & K (ii)
Zen Vantage SR B2 T EEBEB AAEE
RARBDRYIEMEREE 2 T R % -
URAEERTBREYIEEERE, +
WRMEZEERA HEMERBER
HE-AEEZITZEBBIEAZE
PEMEREMES RARERE B
S IR L/ H & Zen VantageS B o A
RS B HY - 8 R 58K & Zen Vantage
e

ARERA - AR B E LI B A P Sk =
RARBERREEAEARBERHE
EIE

RBEE BXERREXRES

RZE—N\FXRNA=ZTH XxEEZH
S RBEEEURERBTEROAE
254,900,000 T (ZE—+F+ = A
=+ —H :49302,600,000/ T) - =&
—NFERNA=Z+H "B EREFN36
(ZEBE—+&FE+-A=+—H:41) M
HEERANAEI2 (ZE—EF+ A
=+—H:36) EMELERBRA_-Z
—N\FERNA=ZTHBEREREFZTELARE
B MRAETE -



As at 30 June 2018, total borrowings of the Group amounted to
approximately HK$88.9 million (31 December 2017: approximately
HK$79.4 million). Gearing ratio was 9.2% as at 30 June 2018 (31
December 2017: 7.9%), which has been calculated by dividing the
Group's total borrowings by the Group's total equity of approximately
HK$961.3 million as at 30 June 2018 (31 December 2017:
approximately HK$1,009.5 million) then multiplying by 100%. The
low level of gearing ratio indicates that the liquidity of the Group
remained strong and healthy as at 30 June 2018.

The current ratio and quick ratio as at 30 June 2018 decreased as
compared with the respective figures as at 31 December 2017.
Such decrease was mainly due to (i) the decrease in cash and cash
equivalents as a result of (a) the acquisitions of machinery and
equipment for production in the PRC; (b) the renovation works carried
out in the two factories of the Group situated in Shenzhen, the PRC;
(c) the construction works carried out on the Qingcheng Land; and (ii)
the lower inventory level kept by the Group during the Period.

The Group's total borrowings included: (i) amount due to a related
company of approximately HK$1.6 million (31 December 2017:
approximately HK$1.3 million); (ii) obligations under finance leases
of approximately HK$61,000 (31 December 2017: approximately
HK$182,000); (iii) amount due to a non-controlling shareholder of
a subsidiary of approximately HK$18.0 million (31 December 2017:
approximately HK$18.0 million); and (iv) secured and unsecured
bank borrowings of approximately HK$69.2 million (31 December
2017: approximately HK$59.9 million). The secured bank borrowings
were payable within four years and carried interests at the Hong
Kong Inter-bank Offered Rate (the “HIBOR"”) plus 1.85% to 2.5%
per annum. The unsecured bank borrowings contained a repayment
on demand clause and carried interest at the HIBOR plus 1.5% per
annum. The obligations under finance leases represented leases of
certain motor vehicles for a term of less than one year at a fixed
interest rate of 2.8% per annum. The amount due to a related
company is unsecured, payable within one year and bears fixed
interest at rates ranging from 18% to 20% per annum. The amount
due to a non-controlling shareholder of a subsidiary is unsecured,
interest-free and repayable on demand.
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All borrowings were denominated in Hong Kong dollars ("HK
dollars”) and Renminbi and the majority of the cash and cash
equivalents were denominated in Renminbi, HK dollars and United
States dollars (“US dollars”).

The Group generally finances its operation with cash flows generated
internally and bank facilities obtained in Hong Kong. Taking into
account the amount of the anticipated funds generated internally
and the available banking facilities, the Group will have adequate
resources to meet its future capital expenditure and working capital
requirements. The Group will continue to implement its prudent policy
in managing cash balances, thereby maintaining a strong and healthy
liquidity level and ensuring that business opportunity will be promptly
seized.

FOREIGN EXCHANGE RISK

The Group’s sales and purchases were principally denominated in
Renminbi, HK dollars and US dollars. Except for Renminbi, there was
no significant fluctuation in the exchange rate between HK dollars
and US dollars throughout the Period. The management will closely
monitor the foreign exchange risk of Renminbi and identify potential
significant adverse impact (if any) it may cause on the PRC operations
of the Group. If necessary, the Group will consider using appropriate
hedging solutions. The Group had not use any financial instrument
for hedging purpose during the Period and it did not have any
outstanding hedging instrument as at 30 June 2018.

CAPITAL EXPENDITURE

For the Period, capital expenditure of the Group for property,
plant and equipment amounted to approximately HK$21.7 million
(six months ended 30 June 2017: approximately HK$5.2 million).
The increase in capital expenditure was mainly attributable to
the acquisitions of machinery for production in the PRC and the
renovation works carried out in the two factories of the Group
situated in Shenzhen, the PRC.

CAPITAL COMMITMENTS

As at 30 June 2018, the Group had capital commitments of
approximately HK$16.1 million (31 December 2017: approximately
HK$7.8 million) which had been contracted for but had not been
provided for in the financial statements for the acquisition of
property, plant and equipment. The Group did not have any capital
commitments for the acquisition of property, plant and equipment
that had been authorised but not contracted for in both periods.
The Group expects to finance the capital commitments by internal
resources of the Group and/or bank borrowings.
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CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30
June 2018 (31 December 2017: Nil).

PLEDGE OF ASSETS

As at 30 June 2018, the Group has pledged property, plant and
equipment and investment properties with an aggregate carrying
value of approximately HK$234.0 million (31 December 2017:
approximately HK$222.7 million) to secure the mortgage loan of
certain investment properties, the general banking facilities granted to
the Group and the obligations under finance leases. Save as aforesaid,
no other assets were pledged by the Group as at 30 June 2018.

SHARE CAPITAL AND CAPITAL STRUCTURE

There was no change in the share capital or capital structure of the
Company during the Period.

HUMAN RESOURCES

As at 30 June 2018, the Group had approximately 1,600 full-time
employees (31 December 2017: approximately 1,500). Total staff
costs (including Directors’ remuneration) was approximately HK$85.1
million for the Period (six months ended 30 June 2017: approximately
HK$69.7 million).

The remuneration schemes of the Group are generally structured
with reference to market conditions and the qualifications of the
employees and the reward packages, including discretionary bonus,
for the staff are generally reviewed on an annual basis, depending on
the staff's and the Group's performance. Apart from salary payments
and contributions to the retirement benefit schemes, other staff
benefits include participation in share option scheme and medical
insurance for eligible employees. In-house and external training
programmes are also provided as and when required.
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CHANGES IN INFORMATION OF DIRECTORS

Pursuant to the disclosure requirement set out in Rule 13.51B(1) of
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), the biographical details of the Directors have
been updated as follows:

Name of Director

EEns

Details of change

BEFE

EXERNEH

BIEHRBCES EmAR ([ EWEA)
FIBS5IBNVGEZHBERT EE2NEE
BT

Dr. NG Wai Kwan

REHEL

Mr. CHAN Kwing Choi, Warren

With effect from 1 April 2018, remuneration has been increased from
HK$100,000 to HK$120,000 per annum.
B-Z— \FWNA—Hi EF%H100,000/% 708 512 120,000/ 7T °

With effect from 1 April 2018, remuneration has been increased from

HK$150,000 to HK$170,000 per annum.

BRI &

Mr. WONG Sun Fat

B N\FMNA—Hi EFHH150,000%8 T H1ZE170,000/%8 7T °

With effect from 1 April 2018, remuneration has been increased from

HK$100,000 to HK$120,000 per annum.

BB

Mr. LEE Kwok Wan

BE-ZE— N\FMA—H# EFHH100,000%E T HN1ZE120,00078 T

With effect from 1 April 2018, remuneration has been increased from

HK$100,000 to HK$120,000 per annum.

Mr. LAl Sai Wo, Ricky

BE-Z— N\FMA—Hi HFHH100,000% T H1ZE 120,000/ T

With effect from 1 April 2018, remuneration has been increased from

HK$100,000 to HK$120,000 per annum.

FRTEAM LA

Mr. CHU Gun Pui

BE-Z—N\FMA—HiE HFHH100,000% T H1ZE120,0007%8 7T °

With effect from 1 April 2018, remuneration has been increased from

HK$100,000 to HK$120,000 per annum.

KEH A

Save as disclosed above, there is no other change in information in
respect of the Directors which is required to be disclosed pursuant to
Rule 13.51B of the Listing Rules.

SHARE OPTION SCHEME

During the Period, no share option has been granted, exercised,
cancelled or lapsed under the share option scheme of the Company
adopted in accordance with Chapter 17 of the Listing Rules. As
at 1 January 2018 and 30 June 2018, no share options were
outstanding.
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EVENTS AFTER REPORTING PERIOD

The following significant events occurred after the end of the Period:

(i)

(ii)

(iii)

(iv)

on 6 July 2018, 2 KENR CRYI) BR A F (unofficial
English translation being Neway Chung Tai Printing (Shenzhen)
Co., Ltd.), a wholly-owned subsidiary of the Company, entered
into a sales contract with BB EENFIEEE (IbR)BERA A
#5327 (unofficial English translation being Heidelberg
Graphics (Beijing) Company Limited Shenzhen Branch) for
the acquisition of a seven-colour offset press with coating
system at the contract price of RMB13,450,000 and a sales
contract with Heidelberg China Limited for the acquisition
of an IST UV system for the offset press at the contract
price of EUR277,700. For further details, please refer to the
announcement of the Company dated 6 July 2018;

at the special general meeting of the Company held on 13 July
2018, the resolution approving the Disposal of Zen Vantage
Group has been passed by the shareholders of the Company.
As at the date of this report, the Group is in the progress of
fulfilling other conditions precedent to completion of such
disposal, including but not limited to the reorganisation of,
and business transfer within, the Group;

on 27 August 2018, the Group participated in a loan
arrangement together with Free Harbour Limited (“Free
Harbour”) and 11 other co-lenders in relation to the grant of
a loan in the aggregate principal amount of HK$380,000,000
to a company incorporated in Hong Kong with limited liability
for a term of 12 months at the interest rates of 13.3% per
annum for the 1st to the 5th month and 11.5% per annum
for the 6th month to the 12th month. The principal amount
contributed by the Group to such loan is HK$5.0 million. As
Free Harbour’s ultimate beneficial owner is a family member of
Mr. Suek Ka Lun, Ernie, an executive Director and chairman of
the Company, such loan arrangement constituted a connected
transaction of the Company under Chapter 14A of the Listing
Rules. For further details, please refer to the announcement of
the Company dated 27 August 2018; and

on 31 August 2018, the Group received interests and part
payment of the put option consideration from Kwong Da in
respect of the Disposal of Yinghua and agreed with Kwong
Da in writing to further extend the completion date to a
day on or before 31 December 2018 (or such other date as
may be agreed by both parties in writing). Kwong Da agreed
and undertook that it shall pay interest on the outstanding
put option consideration of RMB19.8 million at the rate of
10% per annum, calculated from 31 August 2018 up to and
including the completion date. For further details, please refer
to the announcement of the Company dated 31 August 2018.

®E

HERER

THERERENARALRGEL

(i)

(ii)

(iii)

(iv)

A= =E AN ol S N = I /N g
2EWBAG S 2P KEDRFH (F
INBR AR EGEREREHE
(AEF)BERRREIIDRERT L
HEANEELtE T REBIHK
BEFAREG GHERABARKE
13,450,0007C ' WEL/GEEHHEF
RARGIVHEESHNBEE A HF
SRARBEN#E A AIST UVEERSR
B HBI E277, 7008 T - A B
—SHE B2EARRBEHAS
E-NELARNBZAE:

RARBEZTE—NFLA+=
HETZBRRENARE £ KAF]
ISR B2 @ it BB Zen Vantage
SEEZRBER -RNAREEH K
EEEREEKTKZBELEZH
fib JE RN - BIFETRRAEE
AEEFEE S ST

RZE—NFENAZ+LEH K&
BEFEBERAA ([FH]) K11
HEMERERAKLR2HEERK
ZHE RBBER—RRE BT
KL Z2BRARREASERES
380,000,000/ 7T+ A& #8121@ A -
HE—EAZFEREAKRFERNX
133%:T B - LAERAEANEAZSE
+ —EAAZREFEIN5%TBZE
R AEEBHZERLEZARE S
¥4 /5,000,00078 7T ° A A AR A
BITESRIFEEER TE 2 —
PHBREBZSIREEAA
WERLZHEX ETRANE14AE
HINARRZEER S - BRE—
FHE BRHMARRBHE-ZT
—N\EFENAZF+EBRZRAE K

R-E—N\FENA=+—H 'K
ERWEHERHERERHE
SR E RS RO BERE
AR I B s i DA E T T A
T EBBE—THEE_T )N\
F+_-_A=+—Bsza (&
FALLEEHBEZ2HMBAE) -
HEEREREABRFBEI0%X
NEREERLTHAEREARK
19,800,000T 2 FE - H=F— )\
FNAZ+—HEFTEELBIE
TERHB - BEE—FFF B2
BMARARIBHA-—Z—N\EN\A
B

Neway Group Holdings Limited P EEEZRER LT

Interim Report 2018 FHi %5 &

83

v



DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2018, the interests of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")) as
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code") were as
follows:

(i) Long positions in the ordinary shares of HK$0.01
each of the Company (the “Shares”)

ESERKRO HERORESS
Z RS

RZZE-—NFERA=1TH XRAIZE
EREEITRABRANR R MEFEA
(EEBBHEBERD ([FZF M
BB ) EXVER) Z B~ #H R B D K2
BrET BAEARARERZ LS K
3521k F & 2 B et Frac sk - SiRIE
ERRTAERETRESFRSNEEST
A (MREESFRI]) ZAFS AR 7] B R P
ZREmmmT

() RERXTIESREEH0.01ETZ
EER (TR z2HE

Percentage of
the issued
share capital

of the Company
as at 30 June

2018
(W YN
Number of RZE-N\&F
Name of Director Capacity Shares held AB=+H
BEEHF 5% EERMEE EBBTRAEISL
(approximate)
(B49)
Mr. SUEK Ka Lun, Ernie Founder of a discretionary trust 39,872,000
BEB A who can influence how the trustee
exercises his discretion ot/
PHEEEZAIZA(EAR 5t
ATERIERZ F) (12
Beneficial owner 1,210,000
EmBEAA
41,082,000 16.20%
Mr. SUEK Chai Hong Beneficial owner 700,000 0.28%
BEESLAE Em#EBA
Dr. NG Wai Kwan Beneficial owner 8,000 0.01%
REHEL EmEBA
Mr. WONG Sun Fat Beneficial owner 100,000 0.04%
=R AE Em#EBA

Note: These Shares are held by CNA Company Limited (“CNA")
which in turn is beneficially owned by Preserve Capital Trust,
a discretionary trust set up by Mr. Suek Ka Lun, Ernie, the
beneficiaries of which include a family member of Mr. Suek Ka
Lun, Ernie and a charitable institution set up in Hong Kong.
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(i) Long positions in the shares of associated
corporations

As at 30 June 2018, CNA beneficially owned deferred non-
voting shares in the following subsidiaries of the Company:

Name of subsidiary

(i) REBEIEROZFE

RZZE—N\FA=1TH CNAE
HHEAEARRB TN BRRZE
T EREREER

Number of deferred
non-voting shares held

MEAREHE FEERERETR 2EAE
New Box Mini Storage Limited 2
RREIMEBR AR

Chung Tai Printing (China) Company Limited 100
o RENRI (R ED) BRR AR

Chung Tai Printing Company Limited 3,000
RRENRIBR A

Profit Link Investment Limited 2
PAREEEFERAA]

The Greatime Offset Printing Company Limited 9,500

HEAF X ENRI B R A

CNA is beneficially owned by Preserve Capital Trust, a
discretionary trust set up by Mr. Suek Ka Lun, Ernie and the
beneficiaries of which include a family member of Mr. Suek
Ka Lun, Ernie and a charitable institution set up in Hong
Kong. Mr. Suek Ka Lun, Ernie is deemed to be interested in all
the deferred non-voting shares owned by CNA in the above
subsidiaries of the Company.

Other than as disclosed above, no Directors or chief executive of
the Company had any interests or short positions in any shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
at 30 June 2018.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2018, the interests or short positions of every person
(other than the Directors or chief executive of the Company) in the
Shares and underlying Shares as recorded in the register required
to be kept by the Company under Section 336 of the SFO were as
follows:

Long Positions

FERRK
RZZB—N\ERNA=+H &AL+ (XD
BAIEENSRITEAERIN) RARF
BRESMEEEDIEI6CIEAETEE
2 B R Arac 8% 2 B 10 B 4B R AR 1 1
mYORB W -

LS9

Percentage of
the issued
share capital

of the Company
as at 30 June

2018
EERAE
Number of R=Z-N\&F
Name of shareholder Capacity Shares held ~B=+H
RN E B g7 BEROHE ERITREAEILH
(approximate)
(#E4)
CNA’ Beneficial owner 39,872,000 15.72%
EnEAA
Fiducia Suisse SA’ Trustee 39,872,0007 15.72%
EEA
David Henry Christopher Hill Interest in a controlled corporation 39,872,000° 15.72%
REHDEE 2
Rebecca Ann Hill® Interest of spouse 39,872,0007 15.72%
KL $as
Notes: Bt
1. CNA is beneficially owned by the Preserve Capital Trust, a discretionary 1. CNAFPreserve Capital Trust (—IB R fE 5=

trust set up by Mr. Suek Ka Lun, Ernie, the beneficiaries of which
include a family member of Mr. Suek Ka Lun, Ernie and a charitable
institution set up in Hong Kong. Fiducia Suisse SA, which is wholly-
owned by Mr. David Henry Christopher Hill, is the trustee of the
Preserve Capital Trust.

2. These 39,872,000 Shares duplicate with those held by CNA.

3. Spouse of Mr. David Henry Christopher Hill.

Other than as disclosed above, the Directors are not aware of any
other persons who had any interests or short positions in any Shares
or underlying Shares as at 30 June 2018.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as code of conduct regarding Directors’ securities
transactions. Having made specific enquiry with of all Directors, the
Company has received confirmations from all Directors that they have
complied with the required standards set out in the Model Code
during the Period.

The Company has also adopted procedures on terms no less exacting
than the Model Code in respect of the securities transactions by the
employees who are likely to be in possession of unpublished inside
information of the Group.

AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”) comprises
one non-executive Director and two independent non-executive
Directors. The Audit Committee has reviewed with the management
the accounting policies, discussed with the Board the auditing,
internal controls, risk management and financial reporting matters
of the Group and reviewed the interim results and the condensed
consolidated financial statements of the Group for the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

CORPORATE GOVERNANCE

The Board is collectively responsible for performing the corporate
governance duties. The Board recognises that good corporate
governance practices are vital to the maintenance and promotion
of shareholder value and investor confidence. In the opinion of the
Board, save for the deviations disclosed below, the Company has
met the code provisions set out in the Corporate Governance Code
(the “"CG Code”) contained in Appendix 14 to the Listing Rules
throughout the Period:

Provision A.2.7 of the CG Code

Provision A.2.7 of the CG Code requires the chairman of the Board
to hold meetings at least annually with the non-executive Directors
(including independent non-executive Directors) without the executive
Directors present. The chairman of the Board during the Period,
namely Mr. Suek Ka Lun, Ernie, was himself an executive Director and
as such, compliance with this code provision was infeasible.
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Provisions A.5.1 to A.5.6 of the CG Code

The Board has not established a nomination committee which is in
deviation from Provisions A.5.1 to A.5.6 of the CG Code. The Board
is responsible for reviewing the structure, size and composition of
the Board from time to time, and the appointment and removal of
Directors are subject to the Board’s collective decision. The Board will
identify individuals suitably qualified to be appointed to the Board
when necessary. The Board considers potential candidates based on
their qualifications, expertise, experience and knowledge as well as
the requirements under the Listing Rules.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have not been audited,
but have been reviewed by the Audit Committee and the Group’s
auditors, Messrs. Deloitte Touche Tohmatsu.

APPRECIATION

On behalf of the Board, | would like to express my sincere thanks to
our shareholders, customers, suppliers, business partners and all staff
for their continuous support and trust to the Group during the Period.

On behalf of the Board

Suek Ka Lun, Ernie
Chairman

Hong Kong, 31 August 2018
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