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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®E DN

MARKET REVIEW

To continue with the movement of “Industrial
Development of Coal in the Thirteenth Five-Year Plan”, the
overall coal industry has become stable and has departed
from the worst situation which happened in the years
before. Sizable coal mine companies have invested more
and more in their infrastructure and plant and machinery,
so as to further improve the production capacity as well as
to meet the government different stringent requirements,
especially in the area of environmental protection
and social responsibilities. For smaller size coal mines
companies, they have to focus on improving their internal
resources, such as technical reform on the production,
provision of sufficient staff training, improvement in their
operation to fulfill the environment protection policies,
etc., in order to continue survive in the challenging coal
industry and to avoid from closing down by order of the
government. Subsequent to the compulsory shutting
down of numerous small and unqualified coal mines in
the recent years, coal market's production volume as
well as the coal quality, have been stabilized. Moreover,
coal mines’ serious accidents have been greatly reduced
in the past two years. Although the coal industry has
faced big challenges at the beginning when the stringent
government policies on coal mines have been enforced in
previous years, the outcome would become favorable and
beneficial to the whole coal industry consequently.

For the first half of the year 2018 (the “Period”), coal
production capacity of Henan Province of the PRC was
54.1 million tons, representing an increase of 4.4% as
comparing with same period of the year 2017 (the “Last
Period”). Referring to the whole PRC, the coal production
capacity for the Period was 1.7 billion tons, representing
an increase of 3.9%, as comparing with the Last Period.

Since the recovery of coal market and rebounding of coal
price in the year 2016 and year 2017, the market coal
price has maintained more or less stable at a relatively
higher level during the Period. It is anticipated that the
coal price will be stable in the second half of the Year
2018 as long as there is no unpredictable material change
in government policies nor the serious worsening of PRC
economic condition.
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™ 5 B B

BEE (RRTEZRT=HMAE)
M BERRTEDBIRE
BRBEEFRERNER - AT
BRAE A B 5 A AR B BRI S S A
MIRABRBZ NE—FRSE
BE 0 i 2 IR R A9 B AR AR E - L
HERERREGGEELES A
BREARIINREANRBER 0
EERMSE RETRNETHE
I MEEENETRARRKS
ANEBTE R B BB IRITRE
7 BB T <R < EFRR
SRS IR RE TR R BRI EAIR -
RExmigHEERRRBEDER
E o WA BEMFRIBEEFHA
fERd BERRITEEBELSF
HBRERTTERRO BT R Z 8
EREREE  BE&REBNNE
R RIT

ZE - N\FEEF([XBEE]) -
Fh [ A] 7 & 6 i EE B /354,100,000
Mo - FE— L FERM([E—H
BJ)EMNsd4% -sE2FREMmME A
EAM MR R ERE A17EN ] E—
ARG H03.9% ©

B-E-RER-_Z—EFKRM
HERENRER AT S EE
EABEEBRRKT - RERFRK
KA BLEATAMNEANED B
BB TR EBAL  TRE
E-NFTHFREBEFEBE-



MANAGEMENT DISCUSSION AND ANALYSIS

From the acknowledgment of the increment of the
production capacity and the stable coal price during the
Period, it is found that the revolution in the coal mine
industry was successfully implemented.

Referring to the macro economic condition of PRC, PRC
economy has been adjusted smoothly from the peak. The
GDP of PRC for the Period and the Last Period was 6.8
and 6.9 respectively. It represented the overall economy of
the PRC has been slightly slowed down. It is expected that
in the second half year of 2018, the GDP will continue
to adjust mildly. The slowing down economy of PRC may
induce impact on the growth of the coal mine industry.
Depending on the extent of the adjustment on the PRC
economy, enterprises may consume less electricity or
choose alternative cost-saving energy sources to replace
coal energy during the downturn economic environment.
In addition to the recent unstable worldwide political
environment, the responses from China or other countries
may affect the financial and economic condition of the
parties involved. Nevertheless, coal mines companies have
to be well-prepared for any unpredictable changes in
order to minimize the impact on respective coal business.

BUSINESS REVIEW

After the pro-long suspension of coal mines in the Year
2017, three major coal mines of the Group have been
resumed in operation and production since November
2017. Upon the resumption of coal production, the
Group has continued to produce and sell its own coal to
customers with better profit margin comparing with the
sale of purchased coal. Nevertheless, the Group has kept
improving its production capacity and production safety
in order to produce high-quality coal with the targets of
minimal accidents.

During the Period, the Group has recorded revenue
of approximately HK$495.8 million (Last Period:
approximately HK$285.9 million, represented an increase
of 73.4% comparing with the Last Period. The increase
was mainly due to (i) the resumption of coal mines of the
Group and (ii) new income stream generated from the
newly acquired building materials business.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®E DN

In order to strive to face new challenges in the industry,
the Group has not only put a focus on improvement on
the coal business, but also explored into building materials
business to strengthen the operation and revenue of
the Group. The Group has always been persisting in its
position and taking more cautious responsive measures
according to situations on a timely basis.

Resumption of Coal Mines

In November 2017, two of the major coal mines of the
Group have been resumed upon receiving the notification
from the government, and another major coal mine has
also been resumed in March 2018. Upon the resumption
of the three major coal mines, the coal production volume
has been gradually recovered and the Group can have a
better quality control on coal supply and hence to improve
the profit margin. It is expected that as long as there are
no material uncertainties regarding to the suspension of
coal mines in the industry, the coal production business
will be kept at a stable level.

Acquisition of Building Materials Company

In order to explore different income stream, the Company
has acquired a building materials company in Henan
Province in January 2018. Through the acquisition, the
Group would be able to generate additional income
stream which is different from the original coal business.
Therefore, the Group’s revenue may not rely solely on coal
business.

Fund Raising Activity

In early January 2018, a raising fund activity was
completed to raise funds with gross proceeds of HK$40
million. Due to the occurrence of the net current liabilities
of the Group, the purpose of the raised fund was to use
as working capital of Group and to improve its financial
position. Details of the raising fund activity have been
disclosed in the Company’s circular dated 28 November
2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Support from Major Shareholders

On 14 February 2018, the Group entered into loan
agreements with three major shareholders of the
Company, i.e. Mr. Bao Hongkai (“Mr. Bao”), Mr.
Zhang Xinzhi and Mr. Li Xiangfei. Pursuant to the loan
agreements, the three major shareholders agreed to
provide unsecured and interest-free loans with a maximum
aggregated amount of RMB600 million (equivalent to
approximately HK$710 million) for a term of three years to
the Group. The loans are repayable in full or by instalment
subject to further negotiations, within 36 months from the
drawdown date.

The above loans will be used as general working capital
and to strengthen the financial position of the Group. The
financial support obtained from the above three major
shareholders are interest-free, hence, it is favorable to
the Group as comparing with the borrowings from other
financial institutions in the market.

FINANCIAL REVIEW

Reportable Segments

In the prior year, the Group was principally engaged in the
business of production and sale of coal and the trading of
purchased coal in the PRC (the “Coal Business”) and had
only one operating segment. During the Period, the Group
has expanded its business into the production and sale of
building materials in the PRC (the “Building Materials
Business”). Thus, the Group introduced a new reportable
and operating segment of production and sales of building
materials following the business combination through
the acquisition of Goal Getter Ventures Limited and its
subsidiaries (the “Goal Getter Group”) on 3 January
2018. Details of the acquisition of subsidiaries are set
out in the note 8 to the condensed consolidated interim
financial statements.

There were no inter-segment sales occurred for the
Period. All the Group’s revenue from external customers
was generated from the PRC and most of the Group’s
non-current assets are located in the PRC. Details of the
Group's segment information are set out in the note 4 to
the condensed consolidated interim financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®E DN

Revenue

The Group’s revenue for the Last Period represented the
revenue generated from the Coal Business. As a result
of the acquisition of the Goal Getter Group which was
completed on 3 January 2018, the Group’s revenue for
the Period also included the post-acquisition revenue
generated from production and sales of building materials
amounting to approximately HK$110.0 million. The
revenue contributed by the Coal Business and the Building
Materials Business accounted for approximately 77.8%
and approximately 22.2% of the Group’s total revenue for
the Period respectively.

The Group’s total revenue for the Period amounted to
approximately HK$495.8 million, representing an increase
of approximately 73.4% from approximately HK$285.9
million for the Last Period. The increase in revenue was
primarily due to the contribution of the Building Materials
Business and the resumption of major coal mines during
the Period.

During the Period, the total sales volume of coal was
approximately 816,000 tons which was more than the
sales volume of the Last Period (approximately 717,000
tons) by approximately 13.8%, in which, approximately
563,000 tons or approximately 69.0% (the Last Period:
approximately 633,000 tons or approximately 88.3%) and
approximately 253,000 tons or approximately 31.0% (the
Last Period: approximately 84,000 tons or approximately
11.7%) were contributed by coal trading business and
coal production respectively.

Increase in the revenue of the Coal Business was mainly
caused by the resumption of the major coal mines of
the Group since November 2017 and the improved coal
prices. The average selling price of coal has increased from
approximately RMB352.6 per ton for the Last Period to
approximately RMB384.1 per ton for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales and Gross Profit

The cost of sales and gross profit for the Period were
approximately HK$464.4 million (the Last Period:
approximately HK$304.9 million) and approximately
HK$31.3 million (the Last Period: gross loss of
approximately HK$19.1 million) respectively.

The gross profit margin was improved from gross loss
margin amounted to approximately 6.7% for the Last
Period to gross profit margin amounted to approximately
6.3% for the Period. In particular, the Building Materials
Business has contributed approximately HK$36.1 million
gross profit for the Period. Subsequent to the resumption
of major coal mines, gross margin obtained from the Coal
Business has been improved comparing with the Last
Period.

Gross loss of the Coal Business was approximately HK$4.8
million (the Last Period: approximately HK$19.1 million)
for the Period. The reduction in the gross loss for the
Period was mainly due to the resumption of major coal
mines and increase in average coal price during the
Period. The performance of the Coal Business is affected
by the fluctuation of market coal price, production scale
of the Group’s coal mines and government policies of the
PRC. The Group will constantly maintain the stringent
cost control and monitor the safety threats of the Coal
Business.

Net Loss Attributable to the Owners of the
Company

The net loss attributable to the owners of the Company
for the Period was approximately HK$47.0 million,
representing an increase of approximately 22.0% as
compared with the Last Period of approximately HK$38.5
million. The reason for the increase in net loss attributable
to the owners of the Company was mainly due to the
increase in finance costs and administrative expenses,
although it was partially offset by the results of the
Building Materials Business as compared to the Last
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®E DN

The coal market in the PRC has been gradually
recovered since 2016, the major coal mines of the
Group have resumed operation since November 2017.
With consideration of the recent performance of the
Group’s coal mines and coal market condition, the Group
estimated that the recoverable amount of cash generating
unit (“CGU") of Coal Business close to the carrying value.
Therefore, save for impairment of approximately HK$5.0
million provided for property, plant and equipment, no
further impairment on the CGU of Coal Business was
proposed for the Period (the Last Period: approximately
HK$7.4 million).

Accounts and Bills Receivables

As at 30 June 2018 (the “Period End”), the accounts and
bills receivables amounted to approximately HK$360.7
million, representing an increase of approximately 63.0%
as compared to the accounts and bills receivables as at 31
December 2017 (the “Last Year End”) of approximately
HK$221.3 million. The increase was mainly because
the Group has resumed its operation of production of
major coal mines since November 2017 and the Group
has acquired the Building Materials Business during the
Period. The Coal Business and the Building Materials
Business granted certain respective credit period to certain
customers.

Amongst the total amount of accounts receivable
(excluding the bills receivable) as at the Period End,
the largest customer of the Group was also the largest
debtor who has contributed approximately HK$222.9
million (equivalent to approximately RMB188.5 million)
or approximately 62.1% of the total accounts receivable
amount. The entire balance due from the largest customer
as at the Period End was not past due.

From 1 January 2018, the Group assesses the expected
credit losses on a forward looking basis. Certain loss
allowances for accounts receivable was recognised at 1
January 2018 when the Group initially adopted HKFRS 9.
Considered the loss allowances for accounts receivable
as at the Period End substantially equal to the lifetime
expected credit loss, the Board concluded that no material
loss allowance is needed to be recognised for the accounts
receivable for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Accounts and Bills Payables

Bills payable as at the Period End amounted to
approximately HK$869.6 million (the Last Year End:
approximately HK$807.2 million) which contributed
approximately 93.3% (the Last Year End: approximately
98.7%) of the total amount of accounts and bills payables
as at the Period End, i.e. approximately HK$931.7 million
(the Last Year End: approximately HK$817.9 million). In
order to enhance the operational cash flow and liquidity, a
relatively higher proportion of bills were issued to suppliers
or group companies for settlement. The bills payable as at
the Period End has increased by approximately HK$62.4
million or approximately 7.7%.

Other Payables and Accruals

The total amount of other payables and accruals
have been increased by approximately 23.3% from
approximately HK$458.1 million as at the Last Year End to
approximately HK$564.7 million as at the Period End. As
at the Period End, the other payables mainly comprised of
provision for PRC retirement benefit scheme contributions
amounting to approximately HK$168.4 million (the Last
Year End: approximately HK$169.7 million), accrued
coal mines related removal and relocation expenses
amounting to approximately HK$69.3 million (the Last
Year End: approximately HK$58.3 million), receipt in
advance amounting to approximately HK$39.4 million (the
Last Year End: approximately HK$43.3 million), accrued
workers’ wages and benefits amounting to approximately
HK$29.7 million (the Last Year End: approximately
HK$29.1 million), and advance from directors of the
Company amounting to HK$Nil million (the Last Year End:
approximately HK$0.2 million). Advance from directors of
the Company were unsecured, interest-free and repayable
on demand.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®E DN

PROSPECT

With the continuous implementation of the government
policies for controlling the coal capacity and supply, it is
estimated that supply, demand as well as the coal price
will keep more or less stable in the year 2018. Unless there
is any uncertain external environment or financial problem
arise, the coal industry in China will face less vigorous
challenges comparing with the past few years.

The Company will monitor closely for the market changes
and will take necessary actions to fulfill the new policies
and to strive in the coal industry. Moreover, the Company
will continue to seek appropriate business opportunities
to strengthen the Company’s operation and result. The
successful acquisition of the building materials company
can demonstrate the determination of the Group to
explore new income stream.

It is a new journey to the Group after the prolonged
suspension of coal mines in last year. Through the
continuous improvement in its original coal business
and the achievement obtained from the newly acquired
building materials business, the Company has the target
to bring positive value to its shareholders in the future.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at the Period End, the net liabilities of the Group
was approximately HK$84.5 million (as at the Last Year
End: approximately HK$76.6 million) and the total cash
and bank balance (including pledged bank deposit) was
approximately HK$1,051.5 million (as at the Last Year
End: approximately HK$787.8 million). As at the Period
End, the Group had net current liabilities of approximately
HK$789.9 million (as at the Last Year End: approximately
HK$618.2 million) and its current ratio remained at 0.70
times as at the Last Year End and the Period End. The
Group’s working capital was mainly financed by internal
cash flow generated from its operation, the banking
facilities granted by financial institutions and the amounts
due to shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at the Period End, the Group’s accounts receivable,
net of any provision for impairment amounted to
approximately HK$358.7 million (as at the Last Year End:
approximately HK$221.3 million) and certain accounts
receivable were pledged to secure bank loans of the
Group. Subsequent to 30 June 2018 and up to the
date of this report, accounts receivable amounting to
approximately HK$90.9 million has been settled.

As at the Period End, bank deposits amounting to
approximately HK$847.7 million (as at the Last Year End:
approximately HK$616.9 million) were pledged and not
available for the operation or repayment of debts of the
Group. Cash and cash equivalents which were not pledged
amounted to approximately HK$203.8 million (as at the
Last Year End: approximately HK$170.9 million). Bank
deposits amounting to approximately HK$646.2 million
(as at the Last Year End: approximately HK$616.9 million)
were pledged to secure bills payable of the Group.

As at the Period End, the Group has bank and other loans
amounting to approximately HK$850.6 million (as at the
Last Year End: approximately HK$646.9 million). The bank
loans amounting to approximately HK$608.9 million (as
at the Last Year End: approximately HK$611.0 million)
bear interest at interest rates ranging from 3.20% to
12.80% per annum (as at the Last Year End: at interest
rates ranging from 3.20% to 13.64% per annum).
Certain property, plant and equipment, prepaid land lease
payments and mining rights of the Group were pledged to
secure certain bank and other loans of the Group. Details
were set out in the notes 12, 13 and 15 to the condensed
consolidated interim financial statements respectively.

As at the Period End, approximately HK$742.7 million
(as at the Last Year End: approximately HK$694.9
million) of the Group’s bills payable were secured
by the Group’s pledged time deposits amounted of
approximately HK$646.2 million (as at the Last Year End:
approximately HK$616.9 million), in which approximately
HK$31.7 million (as at the Last Year End: approximately
HK$52.5 million) were guaranteed by a major customer,
approximately HK$71.1 million (as at the Last Year End:
approximately HK$72.0 million) were jointly guaranteed
by Mr. Bao, his spouse and a major customer, whereas
approximately HK$71.1 million (as at the Last Year End:
Nil) were jointly guaranteed by a major customer and Mr.
Bao. Without pledging of time deposits as at the Period
End, approximately HK$126.9 million (as at the Last Year
End: approximately HK$112.3 million) of the Group’s bills
payable were guaranteed solely by a major customer.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®E DN

The amounts due to shareholders have been increased
by approximately 635.2% from approximately HK$41.1
million as at the Last Year End to approximately HK$302.1
million as at the Period End. In particular, loans for a term
of three years amounting to RMB10.0 million (equivalent
to approximately HK$11.8 million) (as at the Last Year End:
HK$Nil), RMB30.0 million (equivalent to approximately
HK$35.6 million) (as at the Last Year End: HK$Nil) and
RMB40.0 million (equivalent to approximately HK$47.4
million) (as at the Last Year End: HK$Nil) have been
advanced from shareholders Mr. Bao, Mr. Zhang Xinzhi
and Mr. Li Xiangfei respectively as at the Period End.
Details of the amounts due to shareholders are set out in
note 25 to the condensed consolidated interim financial
statements.

The Group's gearing ratio (as a ratio calculated by (a)
the sum of bank and other loans; divided by (b) the net
liabilities of the Group) was 1,006.7% (as at the Last Year
End: 844.6%).

The total amount of authorised share capital of
the Company is HK$3,000,000,000 divided into
30,000,000,000 ordinary shares of HK$0.1 each, with
1,040,173,692 ordinary shares in issue as at the Period
End.

During the Period, the Company issued 127,500,000
ordinary shares at issue price of HK$0.2 per share as
consideration for the acquisition of the entire issued share
capital of Goal Getter Ventures Limited.

On 13 October 2017, the Company entered into
subscription agreements with Retop International
Investment Limited and Mr. Li Xiangfei for subscription of
100,000,000 ordinary shares and 100,000,000 ordinary
shares respectively (the “Subscriptions Shares”) at the
issue price of HK$0.2 per share (the “Subscriptions”).
The issuance of Subscription Shares was approved by
shareholders of the Company at the special general
meeting held on 14 December 2017. An aggregate
of 200,000,000 new ordinary shares was issued and
successfully subscribed on 3 January 2018. Net proceeds
from the Subscriptions of approximately HK$35.4 million
are intended to use for the general working capital of
the Group. Up to the date of this report, approximately
HK$5.4 million and HK$15.1 million was used for
administrative expenses and settlement of payables
respectively.

Save as disclosed above, there were no other changes in
the capital structure of the Company during the Period.
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CORPORATE GOVERNANCE PRACTICES

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

During the six months ended 30 June 2018, the Company
has complied with the code provisions as set out in the
Corporate Governance Code (the “CG Code”) contained
in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), except for the deviation as set out
below.

Code provision A.4.1 of the CG Code provides that non-
executive directors should be appointed for a specific
term, subject to re-election. The non-executive director
and independent non-executive directors (the “INEDs") of
the Company do not have a specific term of appointment,
but are subject to rotation in accordance with bye-law 111
of the Bye-laws of the Company. As the non-executive
director and INEDs of the Company are subject to rotation
in accordance with the Bye-laws of the Company, the
Board considers that the non-executive director and INEDs
of the Company so appointed with no specific term will
not impair the quality of corporate governance of the
Company as required by the principle of good governance
laid down in A.4 of the CG Code.

Code provision A.6.7 of the CG Code requires that the
INEDs and the non-executive directors should attend
general meetings. However, the INEDs of the Company
were unable to attend the annual general meeting of the
Company held in Hong Kong on 30 May 2018 as they
were absent from Hong Kong.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (the
“Model Code”) set out in Appendix 10 of the Listing
Rules as the code of conduct regarding securities
transactions by Directors. Having made a specific enquiry,
all Directors of the Company have fully complied with the
required standards set out in the Model Code throughout
the six months ended 30 June 2018.
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PRINCIPAL ACTIVITIES

The principal activities of the Group include (i) the
production and sale of coal and the trading of purchased
coal and (i) the production and sale of building materials
in the People’s Republic of China (the “PRC").

EXCHANGE RISK EXPOSURE

The sales and purchases of the Group are predominantly
in Renminbi which is the functional currency of the related
group entities. The Board therefore is of the opinion that
the Group's sensitivity to the change in foreign currency
is low and the Group does not hedge its foreign currency
risk.

DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June 2018.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2018, the Group has a total of approximately
1,624 employees located in Hong Kong and the PRC.
Salaries are reviewed annually with discretionary bonuses
being paid depending on individual performance. The
Group also provides other benefits including medical
insurance and pension funds. A share option scheme (the
“Share Option Scheme”) was adopted by the Group
on 27 May 2014 to enable the directors of the Company
to grant share options to eligible participants including
any employee of the Group as incentive to their valuable
contribution to the Group. A refreshment of the limit in
respect of the granting of share options under the Share
Option Scheme and all other share option scheme(s) up to
104,017,369 shares of the Company was approved at the
annual general meeting of the Company held on 30 May
2018.

No share options were granted during the six months
ended 30 June 2018. As at 1 January 2018 and 30 June
2018, the Company had no outstanding share options
under the Share Option Scheme.

Rosan Resources Holdings Limited Interim Report 2018
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DIRECTORS’ REPORT

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities on the Stock Exchange during the six months
ended 30 June 2018.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which would
oblige the Company to offer new shares on a pro rata
basis to existing shareholders of the Company.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit
Committee”) which was established in accordance with
the requirements of the CG Code for the purpose of
reviewing and providing supervision over the Group's
financial reporting process and internal control and risk
management. The Audit Committee comprises three
of the INEDs of the Company, namely Mr. Ma Yueyong
(Chairman of the Audit Committee), Dr. Chen Renbao and
Mr. Ma Wai Tong (who was appointed on 14 September
2018). The Audit Committee reviewed the condensed
consolidated interim financial statements of the Group
for the six months ended 30 June 2018 and was of the
opinion that such statements comply with the applicable
accounting standards, the Listing Rules and legal
requirements and that adequate disclosure have been
made.
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DIRECTORS" AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN THE
SECURITIES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2018, the interests and short positions of
the directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have taken
under such provisions of the SFO); or were required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or were required, pursuant
to the Model Code contained in the Listing Rules, to be
notified to the Company and the Stock Exchange, were as
follows:

Long positions in the ordinary shares of the Company

BEERITHRABREA QAR
HMEBEE 2R SHHERZ
B RRE

R-BE-NFEXNA=Z1+H BER
RRARITRARR ARG RE BB
FEE (EERBEHERIPEGKG ([#
S RHEERG])EXVED) Z B -
HERG REHFTEEAREES
FEEIEREXVIBETI RS BME
RARRBZ (BERSRIEE
HREIEIGEN 2 ZEEXRE S
BAEEGZERRAR)  RAHA
RABREES KRS EHFE352
EFEE B iR E LA
sl LT RARESETELERSZ
EESTAEMG A RR KB RATZ
ERRABRWT:

RERNADEBRZIFR

Approximate

Name of Directors/chief Number percentage of
executive Nature of Interest of shares shareholding
IRER A
EE FETBRABHE #EEMHE igrig 4=| Aokt
Mr. Dong Cunling Personal interest 540,000 0.05%
BRI SEE {8 A
Mr. Yang Hua Personal interest 10,089,196 0.97%
HERLE [EPNG
Mr. Sun Shusheng Personal interest 3,432,000 0.33%
BREESLE BA#ER
Mr. Li Xiangfei Personal interest 100,000,000 9.61%
TR E B A =
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Save as disclosed above, none of the directors and chief
executive of the Company had any interest or short
position in the shares, underlying shares and debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have taken under such provisions of
the SFO); or were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein; or
were required, pursuant to the Model Code contained in
the Listing Rules, to be notified to the Company and the
Stock Exchange as at 30 June 2018.

SUBSTANTIAL SHAREHOLDERS" AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

So far as was known to the directors or chief executive of
the Company, as at 30 June 2018, the person, other than
the directors or chief executive of the Company, who had
an interest or short position in the shares or underlying
shares as recorded in the register required to be kept
under Section 336 of the SFO were as follows:
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Long positions in the shares of the Company

REARBRGZHFE

Approximate

Number percentage of
Name of Shareholders Capacity of shares shareholding
iR R4
BREE 28 56 RHEE Bl
(1) Retop International Investment Beneficial owner 241,400,000 23.21%
Limited (“Retop”) (Note 1)
WRERREERAR EmBAA
(I%%]1) (Krat1)
(2) Vestfoco International Investment  Interest in controlled 241,400,000 23.21%
Limited (“Vestfoco”) (Note 1) corporation
HUBERRERRAT XEEEES
(T#&2]) (K1)
(3) Mr. Bao Hongkai (“Mr. Bao") Interest in controlled 241,400,000 23.21%
(Note 1) corporation
B EE ([BEE]) XEEE R
(Ktat1)
Beneficial Owner 675,000 0.06%
E=EBA
(4) Mr. Li Yupeng (Note 2) Beneficial owner 71,000,000 6.83%
FEMEAE (KaE2) EmfEA
(5) Minan Holding Limited (Note 3) Beneficial owner 127,500,000 12.26%
Minan Holding Limited (#7573)  E&m#AA
(6) Mr. Zhang Xinzhi (Note 3) Interest in controlled 127,500,000 12.26%
corporation
RizE A (HfaE3) ZEEE RS
Notes: Bifat -

(1) Retop is beneficially and wholly owned by Vestfoco of which
Mr. Bao is the sole beneficial owner. Accordingly, Vestfoco
and Mr. Bao are deemed to be interested in the shares of the

Company held by Retop International Investment Limited.

(2) M. Li Yupeng is independent and not related to the Board or

management of the Company.

(3)  Minan Holding Limited is beneficially and wholly owned
by Mr. Zhang Xinzhi. He is not related to the Board or the

management of the Company.
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DIRECTORS’ REPORT

Save as disclosed above, no persons had an interest or a
short position in the shares and the underlying shares as
recorded in the register required to be kept under section
336 of the SFO.

CONTINGENT LIABILITIES

Save as disclosed in note 32 to the condensed
consolidated interim financial statements, the Group had
no other contingent liabilities as at 30 June 2018.

CONNECTED TRANSACTIONS

On 13 October 2017, Retop and the Company entered
into a subscription agreement (the “Subscription
Agreement”) pursuant to which Retop agreed to
subscribe 100,000,000 shares of the Company at
an aggregate consideration of HK$20 million (the
“Subscription”) for the purpose of raising fund for
general working capital of the Company. The Subscription
Agreement and all transactions contemplated thereunder
were approved at the special general meeting of the
Company held on 14 December 2017. The Subscription
was completed on 3 January 2018. Details were set out
in the Company’s circular dated 28 November 2017 and
announcements dated 14 December 2017 and 3 January
2018.

Save as disclosed above, the Group has not conducted
any other connected transaction or continuing connected
transaction (as defined under the Listing Rules) which is
subject to reporting requirements under the Listing Rules.

REVIEW OF UNAUDITED INTERIM RESULTS

The condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2018 are
unaudited and have been reviewed by the Company’s
Audit Committee.

By order of the Board
Rosan Resources Holdings Limited
Dong Cunling

Chairman

Hong Kong, 30 August 2018

EEERE

B LR E SN | AMAL
RIRIE R 75 B I B R B 533614 78
FEZELMACE .z B REE
Betn AR SRR o

RAE

I =

P R BRAR & P BB T R MY RE3 2P
BEEIN REEBR T —\FX
A=tRtEEMRABE-

HEXZ

R=ZZT—+tF+A+=0 KhHha
AARR M —HRERE ([REB
WE) B mERENARE
20,000,000 7T ([RBEE] )R
#5100,000,000 AR B D A
KRR — BB BESCEEES R
BHEREETRETZAERS
ERZT—tF+A+MARET
WARRBEEERIAE FERFER
H-RBEEHR-_T-—NF—A=
= A= | DA NN =R
—E—tE+—A-+N\BZEK
UEBHA-—Z—+E+-A+MH
A= N\F-—A=Z=AZRE-

AP - R S B3 A E AT AR IR E TR
BT B R AABER S RFHE
MERS (TEREDRA) -
BERACELRTHER
AEERE—T—\FXA=1H
LA {E A2 Bk A B B8 B R
REEG FOHARABEER
2EH-

FEFED
REERERERD D

EE

EER

&% —F—/\F/\A=1A

BEERERERAT 2018FHHME

21



22

CONDENSED CONSOLIDATED INCOME STATEMENT

HHAGRE WER

For the six months ended 30 June 2018 #HZ—-ZT—\FNA=+HILNEA

Unaudited
Six months ended 30 June
2018 2017
Notes HK$'000 HK$'000
BEXNA=1tHIEAEA
—E-N\F —E—tF
B &t FET FHT
Revenue W g 5 495,752 285,875
Cost of sales HHE AR (464,437) (304,939)
Gross profit/(loss) R,/ (£8) 31,315 (19,064)
Other income Hupug A 5 34,355 29,179
Selling and distribution HERDHEAX
expenses (19,133) (1,818)
Administrative expenses THAX (37,488) (21,234)
Other expenses HubBx (4,192) (1,746)
Finance costs BB R 6 (46,070) (18,961)
Share of results of associates (G HE & A &) 245 (2) (862)
Share of results of a joint JEh—AEhEER
venture 26 7
Impairment loss on property, Y BEREEZR
plant and equipment B8 16 (4,996) (3,198)
Impairment loss on mining iz 2 mEEE
rights 16 - (4,150)
Loss before income tax BRFTS BRI A 1B 7 (46,185) (41,847)
Income tax expense s fim 9 (798) -
Loss for the period HRER (46,983) (41,847)
(Loss)/profit for the period FE{EHIR (EE)
attributable to: A
Owners of the Company ViN/NESTEZ Z N (46,991) (38,528)
Non-controlling interests FEVE AR M 2 8 (3,319)
(46,983) (41,847)
Loss per share attributable to XA R EE AELER
the owners of the Company &8
- Basic and diluted (HK cents) — —EARKR#E (B1L) 17 (4.518) (5.406)

Rosan Resources Holdings Limited Interim Report 2018




CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
HHGEZERAER

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

Unaudited
Six months ended 30 June
2018 2017
HK$'000 HK$'000
REERK
BEAA=1+RHLEXEAR
—E-N\E —T—+tF
FHET FHET
Loss for the period MREE (46,983) (41,847)
Other comprehensive income/ HREM2EUZE (&)
(loss) for the period
Items that may be reclassified E{?:TE#}T ZEHCIE
subsequently to profit or loss:
Exchange differences %ﬁ@ﬁl‘%% MBRERZ
on translation of N ER
financial statements of
foreign operations
— subsidiaries O IEING] 4,283 (393)
— a joint venture *—Fﬁ/\%ﬁi (83) 182
— associates B NG (1,336) 3,077
2,864 2,866
Share of other comprehensive R — B A QR 2 B
income of an associate 2E K - 419
Other comprehensive income B HE 2 E Uz (FORRFIE)
for the period, net of tax 2,864 3,285
Total comprehensive loss HR2EEEEHE
for the period (44,119) (38,562)
Total comprehensive (loss)/ EEEE(EE), WS EE:
income attributable to:
Owners of the Company RARHEEA A (44,492) (35,388)
Non-controlling interests JEIERRE S 373 (3,174)
(44,119) (38,562)

BEERERERAT 2018FHHmE
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
B &EE B MRR K

As at 30 June 2018

RZF-NEXA=+H

Unaudited Audited
30 June 31 December
2018 2017
Notes HK_$'000 HK$'000
REERX KEZ
—E-)N\F —T—+F
. ARB=tH tZA=+—H
B ot FET FHT
ASSETS AND LIABILITIES BEREE
Non-current assets kRBEE
Property, plant and ME - BB REE
equipment 12 424,092 239,133
Prepaid land lease payments 78 /<t + b 78 & 3K 18 13 69,797 -
Goodwill R 14 _ _
Mining rights R 15 318,929 326,535
Other intangible assets HEEREE 17 477 -
Interests in associates REEENT 2z 18 100,599 101,938
Interest in a joint venture R—a8 ¥R 19 6,192 6,248
Available-for-sale At ESTEE
financial assets 20 - 710
Financial assets at fair BRFERT AHM I
value through other EHEREE
comprehensive income 20 701 -
920,787 674,564
Current assets REBEE
Inventories TE 26,674 14,056
Accounts and bills receivables & 4 8 7k K 2= 21 360,712 221,340
Prepaid land lease payments 7815t + b 78 & 3K 18 13 1,493 -
Prepayments, deposits FEMRFRIE e R
and other receivables H b pE U 8 22 401,010 379,289
Tax recoverable AT U 8] # 3R 8,989 9,412
Pledged bank deposits DEBIRITFER 23 847,688 616,880
Cash and cash equivalents  R& RIEEHEEH 23 203,781 170,878
1,850,347 1,411,855
Current liabilities REBEE
Accounts and bills payables &1 8 7k & Z= 4% 24 931,677 817,863
Amounts due to shareholders f& {< i% 5 3018 25 222,510 41,097
Other payables and accruals EfbENRBLEFER 26 564,686 458,078
Provision for reclamation HERE ARG
obligations 101,340 99,480
Bank and other loans RIT R H M E R 27 820,030 613,519
2,640,243 2,030,037

Rosan Resources Holdings Limited

Interim Report 2018




CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
EMHGEMBRR X

As at 30 June 2018 R=—FE—FNNA=1+H

Unaudited Audited
30 June 31 December
2018 2017
Notes HK$'000 HK$'000
REERX WEZ
—E-N\F —T—+tF
AA=tH tZA=t+—H
B st FHERT FHET
Net current liabilities REBEERHE (789,896) (618,182)
Total assets less REERREBERE
current liabilities 130,891 56,382
Non-current liabilities ERBEE
Amount due to an associate J&{ — & B 44 A B 3B 18 98,283 99,589
Amounts due to shareholders f& 1 % & X 18 25 79,625 -
Bank and other loans BITREME R 27 30,573 33,381
Deferred income EIEU A 28 3,679 -
Deferred tax liabilities BERIBEAE 3,221 -
215,381 132,970
Net liabilities EEFHE (84,490) (76,588)
EQUITY RAEREzR
Share capital % R 29 104,017 71,267
Deficit in reserves {3 1 5 &t (137,521) (79,933)
Deficiency attributable to &2 R#EHE AEGE A
the owners of the Company (33,504) (8,666)
Non-controlling interests ~ JFE R % (50,986) (67,922)
Capital deficiency BEAE M (84,490) (76,588)

BEERERERAT 2018FHHmE
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HHGEREEZEH X

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

(Unaudited)
(%5H)
Attrbutabl to the owners of the Company
FATRAEAEL
Captal Eichange Statutory Non-
Shae  Share redemptin  Other Connbuted fuctiation  Capital resene Accumulated controling
aptd premum resene rsenesupls resene resene fnd  losses Totdl  interests Total
HK000  HKS000  HKS'000  HKY'000  HKSO00  HKS'000  HK000  HKS000  HKS000  HKS000  HKS'000  HKS'000
ErER Effg R #ER
h REEE  BE ALEE SARR BRE ARBE  ORE TMER & #E &
Thn TR e TEn TEr T Thr T A TEr T Th
At 1 January 2017 Ho%-t5-5-8 7207 235334 00 340 B 13731 4 1398 (48949 15204 (51629 100415
Lossfor the period BhER - - - - - - - - (858 (851) (B39 (484
Other comprehensie (oss) £ {2 F (58)
ncome for the period Vil
Bichange difeences on BERNERIRER,
trandlation of financal EXZE
statements of foreign
operations
- subsdiares -HE23 - - - - - - - S (1 B 1t Bt ]
-ajint venfure --FaEtE - - - - -8 - - - e L]
- #5500ates -BE07 - - - - - m - - - W 3m
Share of other comprehensive  EIE-EEED A B2
income of an associte EE - - 381 - - - - - 381 k] 49
Tota comprehensiee ncomel ~ BA2EAE/ (BE)
(loss) for the period ] - - - 381 - 2759 - - (3858 (35388 (174 (38562
Tanser fomotherresene EREEREE - - - B - - - -8 - - -
At30 June 2017 RIE-tERAZTE 7267 13534 00 nm B 10130 2744 1398 (519364 1166% (54803 61853
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HHGEEZEH X

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

(Unaudited)
(*E88)
Attributable to the owners of the Company
LUBEEIN
Capital Exchange Statutory Non-
Share  Share redemption  Other Contrbuted fluctuation  Capital  reserve Acumulated controlling

Gapital - premium*  reserve*  reserve*  surplust  reserve*  reserve*  fund*  osses Total  interests Total

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000 ~ HKS'000  HKS'000  HKS'000
#4808 EinE EE #ER

BE ROEE  BE LbER SAR&  RE AR 0BE ZHEE it B it

TR TEn  TEn  TEn TEn TR TEx  TEn  TEn  TEn  TER TEn

Balance at 31 December ~ HZE-t£+24
017 it 267 235334 50 66,566 641 136686 27442 133928 (680,580)  (8,666) (67.922)  (76,588)

Impacton iniel spplication of B EAE BB 2|
WASOMe3b)  SEARE(REW) - - - - - oo Gem) (B %9 W)

Adjusted balance at 1 H28-N5-5-BH

January 2018 fEELy 7267 235334 5 66,566 641 136686 27,442 133928 (717,364)  (45450)  (72,008) (117458)
(Lossproftor he perid B0 (58 /| - - - - - - - - (46991 (46991 § (4698
Other comprehensieincome/ ~ HAEH2EUE/
(loss) for the period (EE)
Bichange diferences on BEE)ZRABERL
randlation of financil EfzE
statements of foreign
operations
- SUbsidiaries -HEAR - - - - -3 - - - 3T S 48
- ajintventure —FAENE - - - - - M - - - M G ®
- associates -EUAT - - R - - (1) - - - (10 (134 (133)

Total comprehensive ncomel  BR2ENE/ (58)
(Ioss)for the period 5 - - - - -4 - - (6991 (4449 B (w119

Additons though acquistion ~ EEXEHBATTRE

of subsidares (e §) (i8) - - - - - - - - - - N6 W
Deemed capitel contiouton - B3RS SRES AL

arsng from nor-current HEfEEE

interest-fee shareolders'

loan - - - - - - 118 - - 118 - 1018
Issuance of shares pursunt o~ BB EEE ARG

the subscrptions** (K290))

Note 29(i) 20,000 20,000 - (20,000) - - - - - 20000 - 20000

Shares issued in consderation  ERMBHEREY
for the acquiton of REREHRA

subsdaies (Ha8R29)

Notes & and 290) 1750 6503 - - - - - - - 1928 - 19293
Tandfer fiom other resene  BREERER - - - (1578 - - - - 15 - - -
At30 June 2018 WoE-NERRZTR 104017 261837 50 34988 641 139185 44627 133928 (752771) (33504)  (50,986)  (84,490)

BEERERARAR 2018FFHHE
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
EHHRGEEZEH X

For the six months ended 30 June 2018 # & =%

*

* %

Rosan Resources Holdings Limited

These accounts comprise the condensed consolidation deficit
in reserves of approximately HK$137.5 million (as at 31
December 2017: deficit in reserves of approximately HK$79.9
million) in the condensed consolidated statement of financial
position.

Included in the amount represented deposit of approximately
HK$20.0 million received from Retop International Investment
Limited before the year ended 31 December 2017, an entity
indirectly wholly owned by Mr. Bao Hongkai (“Mr. Bao"”), a
substantial shareholder of the Company, for the subscription
of ordinary shares of the Company which was completed on 3
January 2018. Such amount was recorded in “Other reserve”.
Upon the completion of the subscription, such amount was
reversed and formed part of share capital and share premium.

Interim Report 2018
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
HHGEERERER

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

Unaudited
Six months ended 30 June
2018 2017
Notes HK$'000 HK$'000
BEXA=1+HILAEA
—ZT—N\F —T—+%F
B 5t Tt FHET
Operating activities FS—ES S
Cash used in operations KEMAR S (71,982) (1,557)
Income tax paid BB (690) -
Interest received B F B 1,385 971
Interest paid BAFIE (27,156) (17,681)
Net cash used in CEEBMAR S FE
operating activities (98,443) (18,267)
Investing activities REXTH
Purchases of property, plant BEWX HELEH
and equipment 12 (8,485) (2,893)
Purchases of other EBEHMEFEAE
intangible assets 17 (575) -
Increase in pledged B IRERITE RGN
bank deposits (248,107) (23,064)
Net cash inflow on WM B R EL 2R ERmA
acquisition of subsidiaries R 8 19,586 -
Proceed from disposal HEVE BEREHZ
of property, plant 13 K78
and equipment 12 50 36
Net cash used in KEXBAERE S FH
investing activities (237,531) (25,921)
Financing activities MEXK
Proceeds from issuance of BT ILANFT15 5KIA
share capital 29 20,000 -
Proceeds from bank loans RITEFRATEFKE 503,167 396,193
Proceeds from other loans  Hth & 3 Fr 5 208 214,952 -
Repayments of bank loans  EZRITE (546,243) (407,537)
Repayments of other loans B H A E 3K (738) -
Proceeds from shareholders’ %3 B 3 15 5108 % 58
loans, net 175,960 6,000
Net cash generated from/ BE RS (FTA)
(used in) financing activities IR & %%8 367,098 (5,344)
BEERERERAT 20165 F RS 29
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

HHEFERETRER

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

Net increase/(decrease) in BE&RESEEER
cash and cash equivalents #1014 ) B8

Cash and cash equivalents
at 1 January

Effect of foreign exchange
rate changes on cash
and cash equivalents

Cash and cash
equivalents at 30 June

R—A—HZzZBReRAD
£EER

HNEEERDHES KB
SEEER 2 VS

RAA=1TEZBRERE
$ZEER

Rosan Resources Holdings Limited Interim Report 2018

Unaudited
Six months ended 30 June

2018 2017

Notes HK$'000 HK$’'000
REEX

BEANA=1+RHILXEAR

—E—N\F —E—tF

B &t FAET FHET

31,124 (49,532)

170,878 178,134

1,779 3,206

203,781 131,808




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

GENERAL INFORMATION

Rosan Resources Holdings Limited (the “Company”)
is a limited liability company incorporated in
Bermuda. The address of its registered office is
located at Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda. The Company’s shares are
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its
subsidiaries (the “Group”) include (i) the production
and sale of coal and the trading of purchased coal
and (i) the production and sale of building materials
in the People’s Republic of China (the “PRC").

The production and sale of building materials
operation is related to the acquisition of subsidiaries
for the six months ended 30 June 2018 (the
“Period”), details are set out in Note 8.

BASIS OF PREPARATION

The condensed consolidated interim financial
statements of the Company have been prepared in
accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting ("HKAS 34") issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the applicable
disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The condensed consolidated interim financial
statements have been prepared in accordance
with the same accounting policies adopted in the
annual financial statements for the year ended 31
December 2017, except for the adoption of the
new and revised the Hong Kong Financial Reporting
Standards (“HKFRSs"”) (which includes all applicable
individual HKFRSs, Hong Kong Accounting Standards
("HKASs"”) and Interpretations (“Int”)) as disclosed
in Note 3.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREET R HRERMEE

For the six months ended 30 June 2018 #Z =%

2,

BASIS OF PREPARATION (continued)

These condensed consolidated interim financial
statements are presented in Hong Kong Dollars
("HK$") and all values are rounded to the nearest
thousand unless otherwise stated. The condensed
consolidated interim financial statements contain
condensed consolidated financial statements and
selected explanatory notes. The notes include the
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2017 annual financial statements.
These condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with HKFRSs.

These condensed consolidated interim financial
statements are unaudited.

Going concern basis

The Group incurred a consolidated net loss
of approximately HK$46,983,000 (six months
ended 30 June 2017: net loss of approximately
HK$41,847,000) for the six months ended 30 June
2018 and, as of that date, the Group had net
current liabilities of approximately HK$789,896,000
(as at 31 December 2017: approximately
HK$618,182,000) and a capital deficiency of
approximately HK$84,490,000 (as at 31 December
2017: approximately HK$76,588,000) among
which the outstanding borrowings of approximately
HK$1,912,150,000 (including bank loans of
approximately HK$608,911,000 (Note 27), other
loans of approximately HK$211,119,000 (Note 27),
bills payables of approximately HK$869,610,000
(Note 24) and interest-free loans provided by certain
shareholders of approximately HK$222,510,000
(Note 25)) are due for repayment within one year
from the reporting date or repayable on demand.
These conditions indicate the existence of a material
uncertainty that may cast significant doubts on
the Group’s ability to continue as a going concern
and therefore it may be unable to realise its assets
and discharge its liabilities in the normal course of
business.

Rosan Resources Holdings Limited Interim Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # ==

BASIS OF PREPARATION (continued)

Going concern basis (continued)

In order to improve the Group’s financial positions,
liquidity and cash flows, the Board have adopted or
in the process of adopting the following measures:

(a) The Group has been taking stringent cost
controls in different areas, such as in the cost of
sales and administrative expenses;

(b) The Group has been liaising with certain banks
in relation to the renewal of its borrowings
amounting to approximately Renminbi (“RMB")
513,850,000 (equivalent to approximately
HK$608,911,000) as at 30 June 2018, which
would be due within twelve months from the
reporting date. Subsequent to the end of the
reporting period and up to the date when
the condensed consolidated interim financial
statements are authorised for issuance, the
Group has renewed certain bank borrowings
with an aggregate principal amount of
approximately RMB99,830,000 (equivalent
to approximately HK$118,298,000). These
renewed loans will be due after twelve months
from the reporting date. In the opinion of the
Board, considered the long term relationships
and also their understanding from the banks,
the remaining bank borrowings with an
aggregate principal amount of approximately
RMB414,020,000 (equivalent to approximately
HK$490,613,000), that will be due for
repayment within twelve months from the
reporting date, will be renewed upon maturity;

2.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

AR E P ®RR M

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

2. BASIS OF PREPARATION (continued)

Going concern basis (continued)

() The Group has entered into three loan
agreements with three major shareholders
of the Company, who directly/indirectly own
approximately 23.27%, approximately 12.26%
and approximately 9.61% of the Company’'s
shares respectively as of the date of approval
of these condensed consolidated interim
financial statements. Pursuant to the loan
agreements, the three major shareholders
agreed to provide unsecured and interest-free
loans with a maximum aggregate amount of
RMB600,000,000 (equivalent to approximately
HK$710,998,000) for a term of three years.
As at 30 June 2018, aggregated amount of
RMB80,000,000 (equivalent to approximately
HK$94,800,000) has been advanced to the
Group; and

(d) The Group, from time to time, reviews its
investment projects and may adjust the
investment strategies in order to enhance the
cash flow position of the Group whenever it is
necessary.

Taking into account the above measures and after
assessing the Group’s current and future cash flow
positions, the Board is satisfied that the Group will be
able to meet their financial obligations when they fall
due. Accordingly, the Board is of the opinion that it
is appropriate to prepare the condensed consolidated
interim financial statements on a going concern
basis.

Should the Group be unable to continue in business
as a going concern, adjustments would have to be
made to write down the carrying amounts of assets
to their estimated recoverable amounts, to reclassify
non-current assets and liabilities as current assets
and liabilities respectively, and to provide for any
further liabilities which may arise. The effects of
these adjustments have not been reflected in the
condensed consolidated interim financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

3. ADOPTION OF NEW AND REVISED
HKFRSs

(a)

The HKICPA has issued a number of new
HKFRSs and amendments to HKFRSs that
are first effective for the current interim
period of the Group. Of these, the following
developments are relevant to the Group’s
condensed consolidated interim financial
statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts

with Customers
HK(IFRIC)-Int 22 Foreign Currency
Transactions and
Advance Consideration

The Group has adopted HKFRS 15 Revenue
from Contracts with Customers from 1 January
2018. The Board concluded that the adoption
of HKFRS 15 has not had any the changes or
material impact on the amounts recognised in
the condensed consolidated interim financial
statements.

The Group has been impacted by HKFRS 9 in
relation to classification of financial assets and
measurement of credit losses. Details of the
changes in accounting policies are discussed in
Note 3(b) for HKFRS 9.

Except for the HKFRS 9, the application of
these new HKFRSs and amendments to HKFRSs
in the current interim period has had no
material effect on the amounts reported in
the condensed consolidated interim financial
statements and/or disclosures set out in the
condensed consolidated interim financial
statements.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREET R HRERMEE

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

3. ADOPTION OF NEW AND REVISED 3.
HKFRSs (continued)

(a)

(continued)

Under the transition methods chosen, the
Group has recognised cumulative effect of the
initial application of HKFRS 9 as an adjustment
to the opening balance of equity at 1 January
2018. Comparative information is not restated.
Line items that were not affected by the
changes have not been included. As a result,
the sub-totals and totals disclosed cannot be
recalculated from the numbers provided. The
following table gives a summary of the opening
balance adjustments recognised for each line
item in the condensed consolidated statement
of financial position that has been impacted by
HKFRS 9:

RMFET RBIBTER

ISR EER (&)

@@ (#&)
RIBATRENEEL A
EEEEREAEBUG
MERERFFH R

BRAR/E T N\F—
H— RiEm v

HERBINLRER -
RIMATZEEZ B IR
B Eut AT E e/ at
KABET B PR a0 B
FEHAE - TREUAH
fERRER A B ISR R AP &
BB B %5 A RSB 95%
FENRIAR RN
PREEE

At Impact on initial At
31 December application of 1 January
2017 HKFRS 9 2018
HK$'000 HK$'000 HK$'000
(audited) (unaudited) (unaudited)
i BAERER A
—E-t% BRREER —E-N\E
t-A=t-H By E -A-8
TET TERL TEL
(B%ER) (REBER) (RBER)
Available-for-sale EHECHEE
financial assets 710 (710) -
Financial assets at fair BATEFALMZEL
value through other nfeREE
comprehensive income - 710 710
Total non-current assets ~ FRBEELE 674,564 - 674,564
Accounts and bills receivables U EF R ZHE 221,340 (11,582) 209,758
Deposit and other receivables %4 [t £ 1 fE M 08 375,594 (29,288) 346,306
Total current assets TBEELE 1,411,855 (40,870) 1,370,985
Net current liabilities THEETE (618,182) (40,870) (659,052)
Total assets less BEERRBERE
current liabilities 56,382 (40,870) 15,512
Net liabilities BEFH (76,588) (40,870) (117,458)
Deficit in reserves FEBH (79,933) (36,784) (116,717)
Deficiency attributable ~ AAFEEAREHH
to the owners
of the Company (8,666) (36,784) (45,450)
Non-controlling interests 32K ## (67,922) (4,086) (72,008)
Capital deficiency EAEH (76,588) (40,870) (117,458)
Further details of these changes are set out in ZEGBNE —SFHER
sub-section (b) of this note. R (o) & °
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

BRSSP HRRME

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

3. ADOPTION OF NEW AND REVISED 3. BT REIETESR
HKFRSs (continued)

(b)

HKFRS 9 replaced HKAS 39 Financial Instruments:
Recognition and Measurement. It sets out the
requirements for recognising and measuring
financial assets, financial liabilities and some
contracts to buy or sell non-financial items.

The Group has applied HKFRS 9 retrospectively
to items that existed on 1 January 2018 in
accordance with the transition requirements.
The Group has recognised the cumulative effect
of initial application as an adjustment to the
opening equity as at 1 January 2018. Therefore,
comparative information continues to be

reported under HKAS 39.

The following table summarises the impact of
transition to HKFRS 9 on deficit in reserves and
non-controlling interests at 1 January 2018.

PR EER (&)

(b) &M 75 & A RIFE IR
B BB & ERFE 395
THTA: HRARE-
HHJemEE /e
BEREEIFSRIER A
DENZERARER

f
o

s

AEE IR IRRIE R E
—E-N\F-HA-REFE
IR R EYEREBNE
HEEBF - AL E
ERERERN R E
BRAEH-T—-N\F—A
— AR BRI AR A 2
Bt - LA B A E IR IR
EREHELE3RRE
HE-

TRBRBEEEBHUE

EHEBESRHN T
—N\F—A—-BmN#EEES
MESFERR S 2 B -

Deficit in reserves

Recognition of additional expected
credit losses on financial assets
measured at amortised cost

Related tax (Note a)

Net increase in deficit in reserves at

1 January 2018

Non-controlling interests

Decrease in non-controlling interests

at 1 January 2018

HK$'000
(unaudited)
FHBT
(RIEHEZ)
17 18 5 A
HIRE R AT ENSREE
WREINEHEEER
36,784
FHEARIE (Fista) -
R-B—N\E—A— A
% 188 15 A4 38 N F 58 36,784
B
R-_E—N\F—A—AH
IR ER R D 4,086
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREET R HRERMEE

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

3. ADOPTION OF NEW AND REVISED
HKFRSs (continued)

(b)

(continued)
Note a:

In the opinion of the Board, as the future income
stream of the Group is uncertain, it is unlikely the
deductible temporary difference can be able to utilise in
the short period of time. Therefore, the related tax as at
1 January 2018 would not be recognised.

Further details of the nature and effect of the
changes to previous accounting policies and the
transition approach are set out below:

(@

Classification of financial assets and
financial liabilities

HKFRS 9 categories financial assets into three
principal classification categories: measured
at amortised cost, at fair value through other
comprehensive income (“FVTOCI”) and at
fair value through profit or loss (“FVTPL").
These supersede HKAS 39's categories of
held-to-maturity investments, loans and
receivables, available-for-sale financial assets
and financial assets measured at FVTPL. The
classification of financial assets under HKFRS
9 is based on the business model under
which the financial asset is managed and its
contractual cash flow characteristics.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

3. ADOPTION OF NEW AND REVISED
HKFRSs (continued)

(b)  (continued)

0]

Classification of financial assets and
financial liabilities (continued)

An investment in equity securities is classified as
FVTPL unless the equity investment is not held
for trading purposes and on initial recognition
of the investment the Group makes an election
to designate the investment at FVTOCI (non-
recycling) such that subsequent changes in fair
value are recognised in other comprehensive
income. Such elections are made on an
instrument-by-instrument basis, but may only
be made if the investment meets the definition
of equity from the issuer’s perspective.
Where such an election is made, the amount
accumulated in other comprehensive income
remains in the fair value reserve (non-recycling)
and will not be recycled to profit or loss even
when the investment is disposed of. At the
time of disposal, the amount accumulated
in the fair value reserve (non-recycling) is
transferred to retained earnings. It is not
recycled through profit or loss. Dividends from
an investment in equity securities, irrespective
of whether classified as at FVTPL or FVTOCI
(non-recycling), are recognised in profit or loss
as other income.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHAGER MM B RRME

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

3. ADOPTION OF NEW AND REVISED 3. HWAFEIRRIBITER
HKFRSs (continued) BISEXER (&)
(b)  (continued) (b) (#&)
(i) Classification of financial assets and (i) cREERSRE

financial liabilities (continued) WoHE (&)
The following table shows the original TR AR AL E &
measurement categories for each class of HoemEERES

the Group’s financial assets under HKAS
39, that all impacted by HKFRS 9, and
reconciles the carrying amounts of those

e

&gt &R FE395%
WREET 28R (39
XEBUBREE

financial assets determined in accordance Bl 22957 ?{% )
with HKAS 39 to those determined in HZSEMAER
accordance with HKFRS 9. BEBGTELE
39 E T IREE
£ 1% IR F/ 7 B 7% =R
EHERFORETE
HKAS 39 HKFRS 9
carrying carrying
amount at amount at
31 December 1 January
2017 Reclassification ~ Remeasurement 2018
HK$'000 HK$'000 HK$'000 HK$'000
(audited) (unaudited) (unaudited) (unaudited)
R-E-N§
RZE-tf -A-A
TZA=t-A BRURRS
ERETRAEE 28508
BEE BN E EfiitE BEE
Tin T TER Tn
(B%%) (RE%ER) (REER) (REER)
Financial assets carried at  REERAAEHEME
amortised cost E
Accounts and bills receivables  EUEZT R EH
(Note (i) (FsE(in) 21,340 - (11,582) 209,758
Deposit and other receivables &ﬁ&ﬁﬂﬁm&
(Note (i) ) 375,59 - 29,288) 346,306
596,934 - (40,870) 556,064
Financial assets measured at AP (E: AL H2EN
FVTOCl (non-recycling) ~ #VEREE(TEH)
Unlisted equity securities 3 FRRAZES
(Note (i) 20 - JaLl - 70
Financial assets classified as H5E S &+ £8/530%
available-for-sale under ~ HEATREENER
HKAS 39 (S
Unlisted equity securities 3 FRRAZES
(Note () k20 70 (710) - -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGETHMBERRME

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

3. ADOPTION OF NEW AND REVISED
HKFRSs (continued)
(b)  (continued)
Classification of financial assets and
financial liabilities (continued)

0

Note:
@

Under HKAS 39, equity securities not held for
trading were classified as available-for-sale
financial assets. These equity securities are
classified as at FVTPL under HKFRS 9, unless
they are eligible for and designated at FVTOCI
by the Group. At 1 January 2018, the Group
designated its investment in unlisted equity
instruments at FVTOCI (non-recycling), as the
investment is held for strategic purposes.

In the opinion of the directors of the
Company, the carrying amount of the unlisted
equity securities, which measured at cost
less impairment as at 31 December 2017,
approximates to its fair value as of 1 January
2018.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHAGER MM B RRME

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

3. ADOPTION OF NEW AND REVISED
HKFRSs (continued)
(b)  (continued)
Classification of financial assets and
financial liabilities (continued)

Note: (continued)

0]

(ii)

Expected credit losses

HKFRS 9 replaces the “incurred loss” model
in HKAS 39 with the "expected credit losses”
("ECLs") model. The ECLs model requires an
ongoing measurement of credit risk associated
with a financial asset and therefore recognises
expected credit losses earlier than under the
“incurred loss” accounting model in HKAS 39.

The Group applies the new ECLs model to the
financial assets measured at amortised cost
(including pledged bank deposits, cash and cash
equivalents, accounts and bills receivables, and
deposit and other receivables).

Financial assets measured at fair value,
including unlisted equity instruments
measured at FVTPL, equity securities
designated at FVTOCI (non-recycling) is not
subject to the ECLs assessment.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

3. ADOPTION OF NEW AND REVISED
HKFRSs (continued)
(b)  (continued)
Classification of financial assets and
financial liabilities (continued)

Note: (continued)

0]

(if)

Expected credit losses (continued)

Measurement of ECLs

ECLs are a probability-weighted estimate
of credit losses. Credit losses are measured
as the present value of all expected cash
shortfalls (i.e. the difference between the
cash flows due to the Group in accordance
with the contract and the cash flows that the
Group expects to receive).

In measuring ECLs, the Group takes into
account reasonable and supportable
information that is available without undue
cost or effort. This includes information about
past events, current conditions and forecasts
of future economic conditions.

ECLs are measured on either of the following
bases:

- 12-month ECLs: these are losses that
are expected to result from possible
default events within the 12 months
after the reporting date; and

- lifetime ECLs: these are losses that are
expected to result from all possible default
events over the expected lives of the items
to which the ECL model applies.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHAGER MM B RRME

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

3. ADOPTION OF NEW AND REVISED
HKFRSs (continued)
(b)  (continued)
Classification of financial assets and
financial liabilities (continued)

Note: (continued)

0]

(i)

Expected credit losses (continued)

Measurement of ECLs (continued)

Provision for impairment for accounts and
bills receivables, deposit and other receivables
are always measured at an amount equal
to lifetime ECLs. ECLs on these financial
assets are estimated using a provision matrix
based on the Group’s historical credit loss
experience, adjusted for factors that are
specific to the debtors and an assessment
of both the current and forecast general
economic conditions at the reporting date.

For all other financial instruments (including
pledged bank deposits and cash and cash
equivalents), the Group recognises a provision for
impairment equal to 12-month ECLs unless there
has been a significant increase in credit risk of
the financial instrument since initial recognition,
in which case the provision for impairment is
measured at an amount equal to lifetime ECLs.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGETHMBERRME

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

3. ADOPTION OF NEW AND REVISED
HKFRSs (continued)
(b)  (continued)

Classification of financial assets and

financial liabilities (continued)
Note: (continued)

0

(i)

Expected credit losses (continued)

Opening balance adjustment

As a result of this change in accounting policy,
the Group has recognised additional ECLs
amounting to approximately HK$40,870,000,
which increased deficit in reserves by
approximately HK$36,784,000 and decreased
non-controlling interests by approximately
HK$4,086,000 at 1 January 2018. The Group
has quantified that no material ECLs recognised
for the period ended 30 June 2018.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREET R HRERMEE

For the six months ended 30 June 2018 #Z =%

4.

SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the
executive directors of the Company (the “Executive
Directors”) for their decisions about resources
allocation to the Group’s business components
and for their review of the performance of those
components. The business components in the
internal financial information reported to the
Executive Directors are determined following the
Group'’s major product and service lines.

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and is
identified on the basis of the internal management
reporting information that is provided to and
regularly reviewed by the Executive Directors in order
to allocate resources and assess performance of the
segment. For the periods presented, the Executive
Directors have determined that the Group’s operating
and reportable segments under HKFRS 8 are as
follows:

Production and sale of
coal and the trading of
purchased coal

e Coal Business -

Production and sale of
building materials'

e Building Materials —
Business

! On 3 January 2018, the Group completed the
acquisition of subsidiaries which are principally engaged
in production and sale of building materials (Note 8).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

ERAGETHMBERRME

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

4. SEGMENT INFORMATION (continued) 4. DWER (E)

(a) Segment revenue and results () 7BURBEREER
Building
Coal Materials
Business Business Total
HK$'000 HK$'000 HK$'000
(unaudited) (unaudited) (unaudited)
BER EHER @t

TAT FEL TEL
(REEHR) (REER)  (REER)

Six months ended 30 June 2018

Revenue from external customers
Segment (loss)/profit

Six months ended 30 June 2017

BE-Z-NEAAZTH

EAEA
RENBEPHME 385,786 109,966 495,752
AH(ER) /5 (50,109) 11,959 (38,150)

BE-Z-tEARA=TH

LEAEA
Revenue from external customers RENBRPHYE 285,875 - 285,875
Segment loss ABER (32,134) - (32,134)
Unaudited
Six months ended 30 June
2018 2017
HKS$'000 HK$'000
RBER
BZX A=tHILAHEA
—B-N\f “EtF
TERT FTET

Reconciliation of segment AHRFREEEE:

profit or loss:
Reportable segment loss from  REAEENIEER AL E

Group’s external customers MRS D BEE

and joint venture (38,150) (32,134)
Share of results of associates il N e V)] (862)
Other income HitlA 2,629 15
Depreciation e (87) (43)
Finance costs BEER (95) &)
Unallocated head office and APEBERLERT

corporate expenses (10,480) (8,820)
Loss before income tax BEEFAER (46,185) (41,847)

BEAERERERAT 2018FHHmE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EHAGER MM B RRME

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

is all derived from the PRC and most of its
non-current assets are located in the PRC. The
Company is an investment holding company
incorporated in Bermuda where the Group
does not have any activities. The Group has the
majority of its operations and workforce in the
PRC, and therefore, the PRC is considered as
the Group’s country of domicile for the purpose
of the disclosures as required by HKFRS 8
Operating Segments.

The geographical location of customers is
based on the location at which the services
were provided or the goods were delivered. The
geographical location of the non-current assets
is based on the location of assets.

Rosan Resources Holdings Limited Interim Report 2018

4. SEGMENT INFORMATION (continued) 4. FHER (&)
(b) Segment assets and liabilities (b) ?BEEREE
Other
Building  Unallocated
Coal Materials Assets/
Business Business Liabilities Total
HK$'000 HK$'000 HK$'000 HK$'000
(unaudited) (unaudited) (unaudited) (unaudited)
EfR2E
BREH BHER EE/8f -
Thn T Tin Thn
(REgk)  (REER)  (REER)  (REER)
At 30 June 2018 R=E-N§xA=1A
Segment asses HHEE 1914877 581,510 274,147 211,134
Segment liabilities 248E 2,197.411 537,558 120,655 2,855,624
(audited) (audited) (audited) (audited)
(£2%) (E27) (&27) (L2R)
At 31 December 2017 RZE-tF+tZh=t-8
Seqment assets APEE 1,816,498 - 269921 2,086,419
Seqment liabilities AHEE 2,038,379 - 124628 2,163,007
Geographical information 1 B & A
The Group’s revenue from external customers REERBINEEF Z U

BHEBRETE MEAX
BOERBEEMN T
B ARER—ERER
ERMAR L 2 REERA
A AN SR BN E b 3
TAER AEEZTE
EBRETHUNHE -
HRBEBI B REENE
AL D A Z R E B
BREENME  PEREG
RAEEZRERR -

BB 2 AT R IR IR AR
BEXNERZBET
JE e FMEVEEZ FRTEM
BIREEMEME -



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGETHMBERRME

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

SEGMENT INFORMATION (continued) 4. HIER (&)
Information about major customers EHETEEFZER
Revenue from customers contributing over 10% of KEBERAEE B WS EB
the total revenue of the Group. 10%ME P 2 Ha e
Unaudited
Six months ended 30 June
2018 2017
HK$'000 HK$'000
RISEX
BEAA=1+RHLEXEA
—E-N\F —E—+F
FHERT FHET
Customer A' Ly ki 214,370 251,961
Customer B’ 2E 70 105,102 19,624
Customer C! BEFRA 50,693 -
1 Revenue from Coal Business ! &Y I=h S S+ 3
REVENUE AND OTHER INCOME 5. WEkEMUA

Revenue represents the income arising from the
Group's principal activities which include (i) the
production and sale of coal, (ii) the trading of
purchased coal and (i) the production and sale of
building materials.

Revenue and other income recognised during the
period are as follows:

WaEAEBEEEZEK (BF
(VBEPR A B IS & (iD)B AR
KE 5 R(i)EM EE K
BIEEZWA-

HI N HERR 2 e R E A e A an
T

Unaudited
Six months ended 30 June
2018 2017
HK$000 HK$'000
RBERX
BEANA=1TBHLAXEA

—E-N\F —E—tF
FET FH&T
Revenue Wz

Production and sale of coal HxAEERBEE 118,990 33,406
Trading of purchased coal BAERRKE S 266,796 252,469

Production and sale of BEMEERBEE
building materials 109,966 -
495,752 285,875

BEAERERERAT 2018FHHmE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHAGER MM B RRME

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

5. REVENUE AND OTHER INCOME (continued) 5. W B EMUWA (&)

Unaudited
Six months ended 30 June
2018 2017
HK$'000 HK$'000
RSB
BEAA=1+RHLEXEAR
—E-N\F —E—+F
FHERT FHET
Other income Hebg A
Bank interest income RATHR B A 1,385 971
Government subsidies AT w8 Bh 5,444 -
Gain on bargain purchase WEMBARIZEEEE
arising from acquisition of ez (BIEE8)
subsidiaries (Note 8) 2,629 -
Reversal of provision for BEpRRReFTEZ
central pension scheme B 18,316 28,190
Reversal of write-down on 01 17 B U
inventories 415 -
Others Hit 6,166 18
34,355 29,179
FINANCE COSTS 6. UKER
Unaudited
Six months ended 30 June
2018 2017
HK$'000 HK$'000
RICEX
BEANA=1+RHILAXEAR
—E-N\F Tt
FERT T
An analysis of finance costs is B ER AT :
as follows:
Imputed interest on RERERZEER L
shareholders’ loans 2,100 -
Interest on bank and other RITREMEFKF S
loans 27,156 17,681
Bank charges on discounted BRIREUR R 2 SRITR X
bills receivable 16,814 1,280
46,070 18,961
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

LOSS BEFORE INCOME TAX 7. REBBAEE
Loss before income tax is arrived at after charging: WRETEB A E R E R
Unaudited
Six months ended 30 June
2018 2017
HK$000 HK$'000
RISEX
BEASA=1THLAXEA
—B-N\F —E—F
FBT FH&xT
Amortisation of mining BRI A 4 >
rights** 3,453 1,006
Amortisation of other HMmpEER
intangible assets** 98 -
Amortisation of prepaid land  FB{F £ i Fl & FRITEE §i**
lease payments** 775 -
Cost of inventories recognised #3245 X 17 & B AN
as expenses 381,138 287,188
Depreciation* e 27,963 16,005
Employee benefits expense EERNFAX (BEETE
(including compensation of EIEAB )
key management personnel) 80,869 31,198
Expected credit loss on FEUERTR 2 TRENE B 1
accounts receivable** 183 -
Operating lease charges on T RAETFRE L E S v
land and buildings** 646 593
Provision for reclamation HEREREE
obligations 2,794 1,783

* Depreciation of approximately HK$25,397,000
(six months ended 30 June 2017: approximately
HK$14,805,000) has been included in cost of sales
and approximately HK$2,536,000 (six months ended
30 June 2017: approximately HK$1,200,000) has been
included in administrative expenses and approximately
HK$31,000 (six months ended 30 June 2017: HK$Nil)
has been included in selling and distribution expenses in
the condensed consolidated income statement.

** Included in administrative expenses in the condensed

consolidated income statement.

* HASRAKRERONED
25,397,000 Tt (HE =T
—tEFRNA=THIEREAR
#914,805,000/7C) B BIER
65 A 7N} 492,536,00078 7T
(BEzZZ—+tF A=+
H 1k 751 A : 491,200,000
TBEBERITEEL LY
31,0008 T (HE-F—+
FRAZ+BLERNEA:Z
;%ﬁ)afa%mﬁ%&%ﬁﬁ

= BEAEREENERZIT
Bhx -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREET R HRERMEE

For the six months ended 30 June 2018 #Z =%

8.

ACQUISITION OF SUBSIDIARIES

Pursuant to the sale and purchase agreement
("SPA") dated 13 October 2017 entered into
between the Company and an independent third
party to acquire all the equity interest in Goal Getter
Ventures Limited, together with its wholly owned
and non-wholly owned subsidiaries (collectively the
“Goal Getter Group”) (the “Acquisition”), of
which the Goal Getter Group is principally engaged
in the production and sale of building materials. The
consideration for the Acquisition of HK$25,500,000
was settled in form of the allotment and issue of
an aggregate of 127,500,000 new ordinary shares
of the Company at the issue price of HK$0.2 each.
The Acquisition was completed on 3 January 2018.
The fair value of consideration of approximately
HK$19,253,000 for 127,500,000 new ordinary shares
of the Company at the issue date was determined by
reference to the closing market price of the shares
of the Company at HK$0.151 per share at the issue
date which was also the date of completion of the
Acquisition on 3 January 2018.

—NEFEXA=+HIENEA

Assets acquired and liabilities recognised (determined on a

provisional basis) at the date of the Acquisition are as follows:

Property, plant and equipment
Prepaid land lease payments
Inventories

Accounts and bills receivables, net
Prepayment, deposit and other receivables
Cash and cash equivalents
Accounts and bills payables

Other payables and accruals
Amount due to a shareholder
Deferred income

Bank and other loans

Deferred tax liabilities

Total identifiable net assets at fair value (Note (a))
Non-controlling interests
Bargain purchase arising from acquisition (Note (b))

Total fair value of consideration

52
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8. WHEHEBATE
BREARRE—BBIE=FH
AU —BBMA-T—LF
+H+EEIZ§ET5%E§HE
BEid])  WIRE S EAR
ERAB (EREZEWNEAR
AIRIERENBRRSRE &
Z&EE|) (EEEREXEHR
EEMEERBE) N2 IR
E([WEBEE]) WHEFIE
2 R {8 #25,500,0008 T B
LA H2 3 77 {8 5 1R0.2)% ¢ A 3
K 8174 ££127,500,0000% #7
EERA TR - B EE
RZE-NF-—A=ZHAFTK-
127,500,000% 78 A &) 37 3% 3
BRETHBHNREATE
#919,253,000/8 ;T £ £ AR F)
BB RET AT ESR
0. 151,%75 (MAWEFEEIETK
A= N\F—A=A)E
)ﬁ:zc
As at 3 January 2018
(Unaudited)
HK$'000
R=E-N&
-B=H
(REER)
TER
RSB RSB FIKEEE RATRR
AE(REREEET)NT -
ER T ENER 207,400
Bt EETE 71,530
rE 9,682
EUERREEFE 49,448
,ﬁ TR ke REENZE 10,041
ReRREEEER 19,586
ERERREE (62,709)
EMERR Eﬁﬁdéﬁ (104,845)
Hﬁmﬁ (103,070)
ERBA (4,753)
BROREMER (47,060)
ELHBAR (2,719
MHAEEFELE RATE(FE) 42,531
SRR (20,649)
WEEEZZERE (M) (2,629)
BREZATE 19,253



9.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # ==

ACQUISITION OF SUBSIDIARIES (continued)

Notes:

(a)

The fair values of the identifiable net assets as at the
date of acquisition are provisional amounts and are
subject to the finalisation of the fair value estimation.

Prior to entering into the SPA, the consideration price
for the Acquisition of HK$0.2 per share was determined
after an arm’s length negotiation made between the
Group and independent third party. The management
is in view the consideration price is fair and reasonable,
in the interest of the Company and shareholders as a
whole. The major contributing factor to the gain on
bargain purchase arising from the Acquisition was the
effect arising from decrease in the fair value of those
127,500,000 shares of the Company as part of the
consideration, due to taking account of the effects
of changes in the Company’s average share price
throughout the period from the date of the SPA to the
date of completion of the Acquisition as of 3 January
2018.

FE-NFEXA=+HINEA

8. WEMEBLR (&)

B et

(a)

T BIF A 2 A M B B
AFEAEELH HTAE
DTS -

RV EEmEA - WESEIED
REFR2BTIHAEE
BBV E=FRATFRAE
AEET - ERER P%WEE
AFAE WHFEAR
REHEREF - H&ZE%$IE
EENZEBENENTE
BEEARASARSTAEE D
HEBMEREEETRKA S
—F-)\F-AZHHM[ER
ARTFHRESEHHTE -
#%127,500,0000% 7~ 2~ &) A& 1
(ERRE—HH)NATE
T o

HK’'000
(unaudited)
FHT
(REER)
An analysis of the cash flows in respect W HEFIERI S REH M0
of the Acquisition is as follows: T
Cash and cash equivalents acquired FrERE kRS FEIEE 19,586
INCOME TAX EXPENSE 9. BB
Unaudited
Six months ended 30 June
2018 2017
HK$000 HK$'000
RIBCER
ﬁ ~NA=1+H H:/\{I}EJ
E-\F —T—+%
FHET FH&T
Current tax — Corporate BRI TE — ¥ FTEH
income tax
— Current period — AN HfE 716 -
Deferred tax ERERIE
- Current period — K HAR 82 -
798 -

BEERERARAR

2018 F R
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREET R HRERMEE

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

9.

10.

INCOME TAX EXPENSE (continued)

No Hong Kong Profits Tax has been provided for
the period in the condensed consolidated interim
financial statements as the Group did not generate
any estimated assessable profits (six months ended
30 June 2017: Nil).

Corporate income tax arising from operations in
the PRC was calculated at the statutory income tax
rate of 25% for six months ended 30 June 2018 of
the estimated assessable profits as determined in
accordance with the relevant income tax rules and
regulations in the PRC. No corporate income tax
arising from operations in the PRC has been provided
for six months ended 30 June 2017 as the Group did
not generate any estimated assessable profits.

DIVIDEND

The board of directors of the Company does not
recommend the payment of an interim dividend in
respect of the six months ended 30 June 2018 (six
months ended 30 June 2017: Nil).

Rosan Resources Holdings Limited Interim Report 2018

9.

10.

Friswipx (&)

A H A RN B AR & P A
TR A BB NS BB
BEEZZ—LFRA=T
BIEAREAR &) RERAE
2 30 4% 2 A ) i R AR R
e

BE_Z-/\FXA=THL
NEA - RiEHEEBMEH
BAIRAG PRKEREZ
IS T E st AR
B ZETE PSR 25 %5t
H-BE_T—LFRA=T
BIEREA  AEAHELE
EHEEMERER RAE
N 5 B30 4 2 AE AR il SRR AR
Tt i Fl »

KRS
EEETRARARE_T
—NFERA=ZFTREXRERZ
PR e (RE-T— L&~
A=TEIEAEA: ) -



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

11. LOSS PER SHARE ATTRIBUTABLE TO 11.

THE OWNERS OF THE COMPANY

The calculation of basic and diluted loss per share
attributable to the owners of the Company is based
on the following data:

ERRAEBABREER
&8

AR AEA ARG TR A K
HE A A TR R AT BB

s

ey

Unaudited
Six months ended 30 June
2018 2017
HK$000 HK$'000
RCEX
BEAB=1+HLAEA
—B-N\F —E—+F
FET FHET
Loss =]
Loss for the period AU EETRERREE
attributable to the owners EBIEZ A RRER AR
of the Company for the HEANE 18
purpose of basic and diluted
loss per share computation 46,991 38,528
Number of Number of
shares shares
‘000 ‘000
RO EE ghE gE|
TR F &
Number of shares BB
Weighted average number AUGTEERERL#E
of ordinary shares in issue B2 BT T @AM
for the purpose of basic T 8
and diluted loss per share
computation 1,040,174 712,674

There were no dilutive potential ordinary shares
during the six months ended 30 June 2018 and 2017
and therefore, the amount of diluted loss per share is
same as the amount of basic loss per share.

BE-—T—)\FR-_T—LF
AA=+ALE A B AR
B 2B R E
SREEHRLERGRESR
BESEAR.

BEERERERAT 2018FHHME
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREET R HRERMEE

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

12. PROPERTY, PLANT AND EQUIPMENT

(a)

During the six months ended 30 June 2018,
the Group incurred capital expenditure of
approximately HK$3,256,000 (six months ended
30 June 2017: HKS$NiIl) in buildings and mining
structures, approximately HK$705,000 (six
months ended 30 June 2017: approximately
HK$16,000) in plant and machineries,
approximately HK$1,301,000 (six months ended
30 June 2017: approximately HK$277,000)
in mining related machinery and equipment,
approximately HK$486,000 (six months ended
30 June 2017: approximately HK$221,000) in
furniture, fixtures, equipment and leasehold
improvement, approximately HK$446,000 (six
months ended 30 June 2017: approximately
HK$95,000) in motor vehicles, and
approximately HK$2,291,000 (six months ended
30 June 2017: approximately HK$2,284,000) in
construction in progress.

During the six months ended 30 June 2018, the
Group disposed of certain items of property,
plant and equipment with carrying values
amounting to approximately HK$97,000 (six
months ended 30 June 2017: approximately
HK$36,000) and recognised a loss of
approximately HK$47,000 (six months ended
30 June 2017: HKS$Nil) in the condensed
consolidated income statement.

During the six months ended 30 June 2018,
provision for impairment of approximately
HK$4,996,000 (six months ended 30 June
2017: approximately HK$3,198,000) has been
made for those property, plant and equipment
within the cash-generating unit (“CGU") of
coal business. Particulars of impairment testing
of property, plant and equipment is set out in
(Note 16).
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12. 9% BERERE

(a)

(b)
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# 22 49705,0005 7T (&
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S{E A : #916,000/%
- SRR A 28 I AR
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

12. PROPERTY, PLANT AND EQUIPMENT
(continued)

(d)

(e)

During the six months ended 30 June 2018,
additional property, plant and equipment
amounting to approximately HK$207,400,000
was attributable to the Acquisition, which
completed on 3 January 2018 (determined on a
provisional basis), as set out in Note 8, in which
approximately HK$108,288,000 was allocated
to building and mining structures, approximately
HK$86,669,000 was allocated to plant and
machineries, approximately HK$444,000 was
allocated to furniture, fixtures, equipment
and leasehold improvement, approximately
HK$2,670,000 was allocated to motor vehicles,
and approximately HK$9,329,000 was allocated
to construction in progress.

Carrying amount of property, plant and
equipment amounting to approximately
HK$77,717,000 (as at 31 December 2017:
approximately HK$21,000,000) were pledged
to financing companies in order to secure the
other loans as set out in Note 27(b).

12. Y% BERRE (&)

(d)

(e)

HE-_ZZ—-—N\HF XA
=+HILEANER €Y
207,400,000 TTHIR B
WE BEREERBR
WiEEmE (R —\F
—A=ZBEK) (REE
EEETE) (WM ESH
) - £+ %9108,288,000
BILOERTEFRER
EEEY) - 4986,669,00078
AR T ME R
#9444,0007% T o B F
B -RE RERES
W EEAZ - 492,670,000
BLTOBEFARAERY
9,329,000 ;L5 B2 F £
EIR

BRE(E 477,717,000

T(R=ZE—+tF+=A

=-+—H : 421,000,000

BIL)NWE BE RE

HEEBTRERR] N

§1% B 5527 (o) P & H
e
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EHAGER MM B RRME

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

13. PREPAID LAND LEASE PAYMENTS

13. B L HERKE

Unaudited Audited

30 June 31 December

2018 2017

HK$'000 HK$'000

—E-N\F ZE—tF

AA=tH +ZA=t+—H

FTERT FHET

Carrying amount at 1 January RN—A—BzEHAE - -
Additions through acquisition of  FEBKEHBARMAE

subsidiaries (Note 8) (PiF3E8) 71,530 -

Amortisation for the period/year 3,/ i i (775) -

Exchange realignment B 5 B 535 -

Carrying amount at 30 June/31 WAA=+H/+=A

December =t+—HZEEE 71,290 -

Less: Current portion B REBEBA (1,493) -

Non-current portion FEREHB S 69,797 -

The balance represented the amount paid to the
PRC government authorities for the land use rights
of land situated in the Mainland China, which are
amortised on the straight-line basis over the lease
periods of 50 years.

As at 30 June 2018, the land use rights of the
Group with carrying amount of approximately
HK$71,290,000 (31 December 2017: HK$Nil) have
been pledged for the bank loans (Note 27).

Rosan Resources Holdings Limited Interim Report 2018

EX i3z v e PN 3
M2 % A HE B 1R R B BU
B B R IR - M504 TH B
NIRBEAREHE

R-ZE—NFEXA=1+8"
AEEIRMEAI71,290,0007%8
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

14. GOODWILL 14. 58
The net carrying amount of goodwill can be analysed BEREFENDTAT
as follows:
Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
RIBER BEZ
—E-N\E e
XA=+R T-A=+-H
TET FAET
At beginning and end of the ~ REIAIRHR EFEARER
period/year
Gross carrying amount RE2E 256,285 259,690
Accumulated impairment loss Z2EPRERE (256,285) (259,690)
Net carrying amount BREHE - -
Goodwill arising in prior years related to the BEFEEENEED RS R
acquisitions of Clear Interest Limited and its 1B Clear Interest Limited J2 &
subsidiaries and Zhengzhou Huirui Shangmo WEBARARMERESZIE
Company Limited* ()1 3# 3w 5 B AR A 7)) for the SEAEMBESMNEREE
CGU of coal business, respectively. Goodwill arise BRAFR EZSEWBELAN
from these acquisitions have been fully impaired in EMEDNBEHETR2RE:
the previous periods and the differences between the ZHEsEANEETERER
periods solely represent the realignment of exchange EERHE-

differences.

# For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREET R HRERMEE

For the six months ended 30 June 2018 #Z =%

—NEFEXA=+HIENEA

15. MINING RIGHTS 15. PRHERE

Unaudited Audited

30 June 31 December

2018 2017

HK$'000 HK$'000

REBER KB

—E-N\f§ —T—+F

ﬂﬁ :+ E] + ﬂ + A

T8 &I

Net carrying amount at 1 January R—F—BZE@FE 326,535 318,153
Amortisation i (3.453) (3,205)
Impairment loss EEE - (11,830)

Exchange realignment [E 3 A% (4,153) 23,417

Net carrying amount at 30 June/31 WAA=+H,/+=

December *-?——EIZEEE/?TE 318,929 326,535
(@) As at 30 June 2018, the remaining useful lives (@ RZZE—NFA=F
of mining rights held by the Group ranged A BAEBEAEE 2
from 0.1 to 4.5 years (as at 31 December 2017: RBEEZSHRTERFEH
0.6 to 5.0 years). Prior to these condensed NFONEL4F (RN =ZF
consolidated interim financial statements are —tF+=ZA=+—8:
authorised for issuance, one mining right of the 0.6E5.04F ) o 7N f§ B 47
Group with carrying amount of approximately &R R R
HK$53,569,000 has been expired subsequently, B R ANEEREED

management is in process of renewing this
certificate. In the opinion of the directors of the
Company, there is no legal barrier for the Group
to renew this mining right certificate.

For the six months ended 30 June 2018,
provision for impairment of HKS$Nil (six
months ended 30 June 2017: approximately
HK$4,150,000) has been made for the mining
rights within the CGU of coal business (Note
16).

As at 30 June 2018, certain mining rights
with carrying amounts of approximately
HK$318,929,000 (equivalent to approximately
RMB269,139,000) (as at 31 December 2017:
approximately HK$326,500,000 (equivalent
to approximately RMB271,900,000)) has been
pledged to banks to secure certain of the
Group's bank loans (Note 27).
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16.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

IMPAIRMENT TESTING ON MINING
RIGHTS AND PROPERTY, PLANT AND
EQUIPMENT

As at 30 June 2018, the recoverable amount of the CGU
of coal business was determined using fair value less costs
of disposal, which was based on income approach using a
cash flow projection covering a detailed five-year budget
plan, followed by an extrapolation of discounted cash
flows by reference to the average market coal price with
similar heating power in the PRC with adjustments, where
necessary, to reflect the differences. In determining the
recoverable amount of the Group’s CGU of coal business,
the directors of the Company have taken account of the
coal reserves of the mines after deducting the cumulative
amounts of coal already extracted and sold. Accordingly,
as the Group depletes its coal reserves, the recoverable
amount of its CGU of coal business will also decrease.

The recoverable amount of the CGU of coal business
is close to the carrying amount of the CGU of coal
business. As a result, the Group made an impairment loss
of approximately HK$5.0 million (six months ended 30
June 2017: approximately HK$3.2 million) and HK$Nil
(six months ended 30 June 2017: approximately HK$4.2
million) on the property, plant and equipment and the
mining rights respectively associated with this CGU of coal
business (Notes 12 and 15 respectively). The impairment
loss is allocated according to the carrying amounts of
property, plant and equipment and mining rights.

16. RIRERNE BER

R 2 BE R

RZZB-NERXA=+H K
REBRELEN 2 ATIRE
SRS EHEBRLIAEZ K%
Z PTG ER (LEHME
HEARRER) ERAF
B ERARH (EREA
A ERARE-RABZIRF
BHFENBRESREAR) A
BRMBAREREEHEET
EE -RETAEERRED
ZEESEEBM RO
B ARBEEDE B KR
ZRFEE WHEBRRRD
EZREE L BEEAR
SERAERFHE KREB
BREeELEMZ AIREE BT
R

MREBRRSEELEMMA
e BEEAEREBES
EABMRREE B K
SESRIHEZERERR
SEABMERNDE BE
REEREREEEDRES
$8495,000,0008 7 (BE—F
—+tEXNA=ZTHLEXER:
493,200,000/ 7T ) KK ZETT
(Bz2—ZT—t&~A=+8H
1E 75 B+ 494,200,000 7T)
(DRI REE12515) © FiEE
BIREME  WE & &E &K
BREMEEESE-
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHAGER MM B RRME

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

16. IMPAIRMENT TESTING ON MINING 16. REERYE BER
RIGHTS AND PROPERTY, PLANT AND RECREAR (&)
EQUIPMENT (continued)

The discount rate and growth rate used to extrapolate in R mETERFIHEEER 2

the cash flow projection are shown as below: WEREERERMT :

Unaudited Audited
30 June 31 December
2018 2017
REBER BEZ
—E-N\f§ —E—tF
AAH=tH +ZA=+—H
Growth rate on the estimated HETEENERR 1.9% 2.60%
selling price Per annum Per annum
BF gF
Discount rate & 13.68% 13.93%
Per annum Per annum
8F BF
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGETHMBERRME

For the six months ended 30 June 2018 #HZE=-ZF— \FENA=+HI~EA

17. OTHER INTANGIBLE ASSETS 17. Htt B & &
Computer software license
Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
ERBSERE
RBER BEZ
—E-N\F e
AA=tH +TZA=1+-—H
TER FET
Cost 2%
At 1 January »n—A—H 1,891 1,891
Addition NE 575 -
At 30 June/31 December RAA=+R8/
+-A=+—H© 2,466 1,891
Accumulated amortisation ESiE: §
At 1 January »—A—H 1,891 1,891
Amortisation for the period/year R E R 98 -
At 30 June/31 December RANA=+8/
+-A=+—H 1,989 1,891
Carrying amount REE
At 1 January w—HA—H - -
At 30 June/31 December WAA=+R/
+=-A=+-8 477 -

BESFERARAT 2018 HES 03



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHAGER MM B RRME

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

18. INTERESTS IN ASSOCIATES AND 18. REFE RNR 2 =E R IE
AMOUNT DUE TO AN ASSOCIATE —EBE RTRE
Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
REER BEZ
—B-N\F —T—tfF
AA=tTH +ZA=1+—H
TER FET
Interest in associates — Shares of ~ RAEf& R E 2 —fEHE
net assets EFE 100,599 101,938
Amount due to an associate* FE — B & A R RIE 98,283 99,589
* Amount due to an associate is unsecured, interest-free * A —EBE AR RBARE
and repayable after twelve months from the reporting HiR - 2B RAERRE B EE
date and are therefore shown in the condensed TR &ER B EER
consolidated statement of financial position as non- FAEMBHRRAGIRABIE
current. TEE o
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18.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

INTERESTS IN ASSOCIATES AND 18. Rt ERNF 2 RIE
AMOUNT DUE TO AN ASSOCIATE - A TRE
(continued) (&)
Particulars of the associates of the Group as at the RMEH KR KEBEBZ Q7]
end of the reporting period were as follows: ZEHEW R
Place of
incorporation Percentage of Percentage of Place of
and Particulars Voting right issued capital operation and
type of legal of registered Held by the held by the principal
Name entity capital Group Group activities
ERATENRE RABARARR KREFREEG  EEMYR
1] gRgy iREREE Rl REESY TEEH
30 June 31 December 30 June 31 December 30 June 31 December
018 017 018 017 018 017
“5-N% -t -0 T4 C§-0F TRt
ARZtE  TZA=T-B ARSTE tIP=t-B RAZTE A=HH
Beijing Zhaohua PRC, limited RMB2,000,000 RMB2,000,000 5% 5% 5% 25% Investment management,
Hefu Investment liabilty company asset management
Management Limited, and consultation of
("Zhaohua Hefu’) investment in the PRC
IRRECEREER ARB20000007  ARE2,0000007 2% 2% 2% 5% NeAESRARE AEE
ARAA([%2RE)) #REALD BRRESN
Befing Shuozhan Zhongfu ~ PRC, limited RMB100,000,000  RMB100,000,000 B% 1% 9% 9% Project investment, investment
Investment Centre partnership management, assets
(Limited Partnership}* management and
(the " Partnership”) consultation senice in
(Note) the PRC
IRERTEREGD R ARR1000000007 ARH100000,0007 B 2% 9% W% REARSEARE REE
([aB2%))(M2)  #RABGE B REEERZHRK

Note:

Pursuant to the partnership agreements entered in May
2012 and June 2012, the general partner of the Partnership
is Zhaohua Hefu (the “General Partner”), which is an
associate of the Group, owns 1% of the equity interest
of the Partnership. The General Partner is responsible for
management and control of the business of the Partnership
while Beijing Kaisheng Guanhua Investment Company
Limited* (dt Rl BB E LKA BR A7), a subsidiary of
the Company and the limited partner of the Partnership,
possesses significant influence over the operating and
financial policies of the Partnership through its participation
in the investment committee. As abovementioned, although
the Group owned 99% equity interest in the Partnership, the
Group only possesses significant influence over the operating
and financial policies of the Partnership, therefore, the
investment has been classified as interests in associates in the
condensed consolidated statement of financial position as at
the reporting date.

# For identification purpose only

GEE

BER_Z——FRARZZ—Z
FRARILz B H&E SR E
ZEBRERARIESE ([BBRE
BAD) HEAREBEZEEARL
BEEREE1%RE - ZTBEBA
EREHRETEROEZES:
it Rl EEREGR AR (3l
B (ARBEIREBAR REBD
¥ZEREBRANABBLHEKE
ZEGHARDLEZRE RMBK
REESAZE N WML &
BEREEERE BB EII%RME -
AEBEHERLEZLERMF
HREEERTE N WU RE
NikE BEIRERGE BRI R
NBERARBE AR 2w
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EHAGER MM B RRME

For the six months ended 30 June 2018 #Z =%

19. INTEREST IN A JOINT VENTURE

—NEFEXA=+HIENEA

19. R—EEELEER

Unaudited Audited

30 June 31 December

2018 2017

HK$'000 HK$'000

—E-N\f§ ZE—tF

AA=+H +ZA=+—8

FExT FET

Shares of net assets [EIhEEFE 6,192 6,248

Particulars of the joint venture of the Group as at the

RBEHAR AEBAERE

end of the reporting period were as follows: ZEBMT
Place of
incorporation Percentage of
and Particulars issued capital Place of operation
type of legal of registered held by the and
Name entity capital Group principal activities
ERAIHSR
£8 ERERER ERERHE REEFECRORKEAL BERERITER
30June 31 December 30June 31 December
2018 2017 2018 2017
ZE-0NF ZE3-tF ZE-NE 23t
AA=tR tZA=t-B #®A=tR tZR=t-H
Henan Chalco Li Chuang PRC, other limited  RMB10,000,000  RMB10,000,000 51% 51%  Sale of alumina
Resources Company Limited*  liability company in the PRC
("Henan Chalco") (Note)
TEPEUABERRAR @8 AHARER AR N 51% 51% ReEHERE
(TaEalf) A7 10,000,000 10,000,007
Note: Although the Group owned 51% equity interest in Mist: BEAEEERTES
Henan Chalco, the Group and the other shareholder 51 % m  EAREER
of Henan Chalco have joint control over Henan Chalco KAt in s MRS

and none of the participating parties has unilateral
control over the economic activity pursuant to the joint
venture agreement entered into in July 2012. Therefore,
the investment has been classified as interest in a joint
venture as at the reporting date.

# For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGETHMBERRME

For the six months ended 30 June 2018 #HZE=-ZF— \FENA=+HI~EA

20. AVAILABLE-FOR-SALE FINANCIAL

21.

20. AJHESRMEE R

ASSETS/FINANCIAL ASSETS AT AFEFAHMZEK
FAIR VALUE THROUGH OTHER HZEMEE
COMPREHENSIVE INCOME
Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
RBER BB
—E-N\F —T—tF
AA=tH +ZA=+—H
TER FHT
Non-current FRE
Available-for-sale financial assets [t ES@ME E
- Unlisted equity securities —JEFTRAESH - 710
Financial assets at FVTOC| BAFEFAEMEZERE
LEMEE
— Unlisted equity securities —EETREAES 701 -

The unlisted equity securities were reclassified to
financial assets measured at FVTOCI (non-recycling)
upon the adoption of HKFRS 9 at 1 January 2018 (see
Note 3(b)).

# For identification purpose only

R-ZZB—N\F—A—-—BRERKE
B IS ERF WL I L
TRARSET D EREATF
Eff AEt2EKENEBE
E (FEK) (RE3(b)) -

ACCOUNTS AND BILLS RECEIVABLES 21. EWERAR R EE
Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
REER REZ
—E-N\E —T—tF
AAZtR +-A=+-H
TR FHET
Accounts receivable JE U BR 5K 413,073 257,700
Bills receivable ERER 2,014 -
415,087 257,700
Less: Provision for impairment B ORERE (54,375) (36,360)
360,712 221,340

BEAERERERAT 2018FHHmE
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21. ACCOUNTS AND BILLS RECEIVABLES

(continued)

During the prior year and the current period, the
Group discounted part of its trade debtors with
full recourse to a financial institution. In the event
of default by the debtors, the Group is obliged to
pay the financial institution the amount in default.
Interest is charged at a range from 3.2% to 4.6% (as
at 31 December 2017: 3.2% to 4.4%) per annum on
the proceeds received from the financial institution
until the day the debtors pay. The Group is therefore
exposed to the risks of credit losses and late payment
in respect of the discounted debts.

The discounting transactions do not meet the
requirements in HKFRS 9 for derecognition of
financial assets as the Group retains substantially
all of the risks and rewards of ownership of the
discounted trade debts. As at 30 June 2018, trade
debtors of approximately HK$205.9 million (as at
31 December 2017: HK$195.7 million) continue
to be recognised in the Group’s condensed interim
consolidated financial statements even though
they have been legally transferred to the financial
institution. The proceeds of the discounting
transactions are included in borrowings as asset-
backed financing (Note 27) until the trade debts are
collected or the Group settles any losses suffered
by the financial institution. As at 30 June 2018,
the asset-backed financial liability amounted to
approximately HK$159.8 million (as at 31 December
2017: approximately HK$167.9 million). The carrying
amount of the transferred assets and their associated
liabilities approximates their fair values in both the
period ended 30 June 2018 and year ended 31
December 2017.

Because the trade debts have been transferred to the
financial institution legally, the Group did not have
the authority to determine the disposition of the
trade debts.
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21.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREET R HRERMEE

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

21. ACCOUNTS AND BILLS RECEIVABLES

(continued)

The Group’s sales are billed to customers according
to the terms of the relevant agreements. Normally,
credit periods for coal business ranging from 30 to
180 days (as at 31 December 2017: 30 to 180 days)
are allowed to certain customers. While relatively
longer credit period will be granted to customers
of Building Materials Business depending on the
completion of the contract. In the opinion of the
directors of the Company, the accounts receivable
in relation to the Building Materials Business as of
the end of 30 June 2018 are due within one year.
Based on the invoice dates, ageing analysis of the
Group's accounts receivable, net of any provision for

2. BWEER R ERE (&)

REBEREEMGZEGRAE
FHRABEZZE -HREBKHN
ETEP—RERTFNT30H
F180H (R T —tF+=
A=+—HB:300%180H )%
EEH MEMEBENELEB
BEETREONEESH RTE
HERBERME - ARRES
RE NR-E-NFRA=+
H &5 R B2 3275 B0 FE Uk
IR —FEREH-AHRER
HR - SR @ 2 MRORR B (F0BR
R AR ) R ZE AT

impairment, at the reporting date was as follows: H BRI T
Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
REER BEZ
—E-N\F —E—+F
AA=tH +ZRA=+—H
TET FTAT
0 - 90 days 0%90H 271,864 88,074
91 - 180 days 91HE180H 73,388 109,332
181 - 365 days 181HE365H 11,453 -
Over 365 days tBiE365H 4,007 23,934
360,712 221,340
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHAGER MM B RRME

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

21. ACCOUNTS AND BILLS RECEIVABLES 21. EWWRNRERE (&)
(continued)
Ageing analysis of the Group’s accounts receivable, KREB 7 EWEZ (B RE
net of provision for impairment, is as follows: i) 2RO -
Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
—E-N\F —E—+tF
AA=+H +ZA=+—H
TER FET
Neither past due nor impaired KBHARRE 294,538 195,221
Past due for less than 3 months & HI DR =1{E A 64,785 2,184
Past due for more than 3 months  #Ei=1& A LA H1E DR /N E
but less than 6 months A 1,389 -
Past due for more than 6 months B EI/N @ B IA HEDR—4F
but less than 1 year - 19,353
Past due for more than 1 year BH—FE - 4,582
At 30 June/31 December RANA=+R/
+ZA=1+—8 360,712 221,340
Movement in the allowance for impairment of FEWEREZTREREEZS T :
accounts receivable is as follows:
Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
—E-N\F —T—+F
AA=tH +ZA=+—H
TR FET
At 1 January wn—A—H 36,360 33,806
Effect on adoption of HKFRS 9 RNE BRI REERFER
(Note 3(a)) 28 (MiE3@) 11,582 -
Additional allowances arising U BB P B A R E A M BB AN
from acquisition of subsidiaries BE (RO EEEER)
(determined on a provisional
basis) 6,685 -
Expected credit loss on accounts  fEURBR IEHRZ &8
receivable 183 -
Exchange realignment R (435) 2,554
At 30 June/31 December RAA=T EI/
+ZA= 54,375 36,360

70 Rosan Resources Holdings Limited Interim Report 2018



22,

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGETHMBERRME

For the six months ended 30 June 2018 #HZE=-ZF— \FENA=+HI~EA

PREPAYMENTS, DEPOSITS AND OTHER

22. ANRE -BRERHEM

RECEIVABLES FEW R TE
Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
REER KEZ
—E-N\F —T—tF
AA=tH +TZA=1+—H
TER FHT
Prepayments, deposits paid and ~ FEFfFIE  EM1RE R
other receivables H fth FEURIE 476,109 429,095
Less: Provision for impairment W ORERE (75,099) (49,806)
401,010 379,289

Movement in the allowance for impairment of

AN FOE RS R H YR

prepayments, deposits and other receivables is as HREREZSIT
follows:
Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
REER KEZ
—E-N\F —T—tF
AA=tH +TZA=1+—H
TER FTHET
As 1 January m—A—H 49,806 46,479
Impairment loss HEEIE - 455
Effect on adoption of HKFRS 9 RNEBRBRELRIEIR
(Note 3(a)) 2 (HE3@) 29,288 -
Exchange realignment R (3,995) 2,872
At 30 June/31 December RAA=+RB/
+=ZA=+—H 75,099 49,806
BEERERAERAT 2018F RS
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHAGER MM B RRME

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

23. PLEDGED BANK DEPOSITS AND 23. EEHBITERAR
CASH AND CASH EQUIVALENTS BHENESZEEH
(a) Pledged bank deposits (a) BHEMIBITER
As at 30 June 2018, the pledged bank deposits RZE—NFRNA=ZT
are used to secure bills payable of the Group B BEMETEZRAR
(Note 24). RAE B RN EBRIEER
(MF5E24) ©
(b) Cash and cash equivalents by BekREFEBEEE
As at 30 June 2018, included in cash and cash R N\FEXA=*+
equivalents of the Group is approximately A -AKERERREE
HK$195.3 million (as at 31 December 2017: BEEBRFEUAARKY
approximately HK$150.3 million) of bank BRI F R B NIRRT 2
balances denominated in RMB placed with iR 1T 45 #249195,300,000
the banks in the PRC. RMB is not a freely BT (R DFE—+F
convertible currency; however, under the PRC's +-_A=+—8:4
Foreign Exchange Control Regulations and 150,300,000/ 7T) ° AR
Administration of Settlement, Sale and Payment MIWIER  BEHEN 2 E
of Foreign Exchange Regulations, the Group is R BB B 2 AN
permitted to exchange RMB for other currencies HE & IR R 45 B - BB
through the banks authorised to conduct RAEERBRTE  AEE
foreign exchange business in the PRC. BB RS
THNEZER 2 IRITIHAR
24. ACCOUNTS AND BILLS PAYABLES 24, ERERARREE
Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
REER KEZ
—E-N\E R o 3
AE=tH +ZA=+-H
TER FHAT
Accounts payable FEAT BR AR 62,067 10,665
Bills payable e 2% 869,610 807,198
931,677 817,863
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # ==

24. ACCOUNTS AND BILLS PAYABLES

(continued)

As of the end of the reporting period, the ageing
analysis of accounts payable, based on the invoice
dates, is as follows:

24. RS BR X

E-NEAAZ+ALAEA
REE (E)

RB|ERR BEREHMAE
ZARSERNERRZ RO
LY

Unaudited Audited

30 June 31 December

2018 2017

HK$'000 HK$'000

—2-\F  —F—tF

AA=+H +=ZA=+—H

FET FTET

0 - 90 days 0Z90R 34,482 1,995
91 - 180 days 91HZ180A 18,725 1,162
181 - 365 days 1818 %3658 936 145
Over 365 days HBiE365H 7,924 7,363
62,067 10,665
As at 30 June 2018, the Group’s bills payable of E/q\ =% \FARNA=F+
approximately HK$742.7 million (as at 31 December $ S @ FEREELD
2017: approximately HK$694.9 million) were secured 742 700, OOO/% (RZZ
by the pledged of bank deposits amounting to —t&F+=ZA=+—8:
approximately HK$646.2 million (as at 31 December #7694,900,0007 7T ) A 4
2017: approximately HK$616.9million) (Note 23(a)). 646,200,000/ 7T (75(‘ —=F
—tEF+ZA=FT—H:4

As at 30 June 2018, bills payable of approximately
HK$158.6 million (as at 31 December 2017:
approximately HK$164.8 million) were guaranteed
by Henan Zhongfu Industrial Company Limited? (]
R ZEERMDERAF) or its subsidiaries, being
the major customer (the “Major Customer”) of the
Group, and approximately HK$142.2 million (as at
31 December 2017: approximately HK$72.0 million)
were jointly guaranteed by Mr. Bao, being the
substantial shareholder of the Company, the Major
Customer and/or the spouse of Mr. Bao.

# For identification purpose only

Il
#

616,900, ooo,%yz)ﬁﬁ%&fﬂ‘
YEIEIR (BMI5E23(@a)) ©

;'

RZFE—NFXA=+A8H"
JiE 1+ 22 4% #9158,600,0007% 7T
(RZZ—+F+=A=1—
H : 49164,800,0005% 7T ) M7
ERFEEROARAF K
EMBAR (BAXAEEEE
BE(TXERF]) )ER.
49142,200,0008 L (R =F
—t&+_A=F+—8:4
72,000,000/ 7T ) A 8 5L &
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

AR E P ®RR M

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

25. B IRRMRE

25. AMOUNTS DUE TO SHAREHOLDERS

Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
—E-N\F ZE—tF
ANE=t+tH +ZA=+-—H
T FHET
Current portion (Note (a)) REBS (K@) 222,510 41,097
Non-current portion (Note (b)) FEREIHB (D)) 79,625 -
302,135 41,097
Notes: Bt 5 -

(a)  Current portion of amounts due to shareholders

The balance of current portion of amounts due to
shareholders as of the end of reporting period included
the followings:-

(i)  Loans amounting to approximately HK$1.4
million (as at 31 December 2017: approximately
HK$16.0 million) were advanced from Mr. Yang
Hua, a shareholder and Chief Executive Officer
of the Company, who was also a director of the
Company till 8 February 2018;

(i) Loans amounting to approximately HK$57.5
million (as at 31 December 2017: approximately
HK$25.0 million) were advanced from Mr. Bao;
and

(iii)  Loans amounting to approximately HK$163.6
million (as at 31 December 2017: HK$Nil) were
advanced from Henan Minan Guotai Investment
Holdings Development Co., Ltd* (7R % B
REZEKRIERABIRAR), an entity incorporated
in the PRC which is beneficially owned and
controlled by Mr. Zhang Xinzhi (“Mr. Zhang”),
one of the Company’s substantial shareholders as
of 30 June 2018.

In the opinion of the directors of the Company, these
balances were unsecured, interest-free and repayable
on demand.

# For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 #Z =%

25. AMOUNTS DUE TO SHAREHOLDERS
(continued)

(b)

Non-current portion of amounts due to shareholders

On 14 February 2018, the Group entered into loan
agreements with Mr. Bao, Mr. Zhang and Mr. Li Xiangfei
("Mr. Li"), all of them are shareholders of the Company
in which Mr. Bao and Mr. Li are also directors of the
Company. Pursuant to the loan agreements, these
shareholders agreed to provide unsecured and interest-
free loan with an aggregate amount of RMB600 million
(equivalent to approximately HK$711 million) for a term
of three years to the Group. The loans are repayable
in full or by instalment to further negotiations, within
36 months of the drawdown date. As at 30 June
2018, loans amounting to RMB10 million (equivalent
to approximately HK$11.8 million), RMB30 million
(equivalent to approximately HK$35.6 million) and
RMB40 million (equivalent to approximately HK$47.4
million) has been advanced from Mr. Bao, Mr. Zhang
and Mr. Li respectively, these loans will be repayable in
full within 36 months since the drawdown date. The
effective interest rate for imputed interest expense for
these interest-free loans is determined based on the
cost-of-funds of the Group per annum.

26. OTHER PAYABLES AND ACCRUALS

The balances of other payables as of 30 June 2018
included the followings:-

a)

Loan amounting to approximately HK$6.2
million (as at 31 December 2017: approximately
HK$7.1 million) were advanced from a family
member of Mr. Bao;

Loan amounting to approximately HK$22.5
million (as at 31 December 2017: approximately
HK$22.8 million) were advanced from Gongyi
Hotel Company Limited” (E&Z M EEHER A a))
("Gongyi”). In the opinion of the Board of the
Company, Gongyi is an independent third party;
and

Loans amounting to approximately HK$23.7
million (as at 31 December 2017: HKS$Nil) were
advanced from an individual. In the opinion of
the Board of the Company, the individual is an
independent third party.

For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREET R HRERMEE

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

26. OTHER PAYABLES AND ACCRUALS
(continued)

These balances are unsecured, interest-free and
repayable on demand or due for repayment within
one year.

27.

Included in other payables and accruals as at 30 June
2018, there was current portion of deferred income
amounting to approximately HK$818,000 (as at 31
December 2017: HK$Nil) (Note 28).

BANK AND OTHER LOANS

26. Bt ENFEREE

A (

&)

ZEBRBELEER R2ERA
BEREELN—FREHA

E&

i
H b
B

818,

F+

o

T NEFEXNA=1THHN
e RIA R EFE A
7 B ED 3 B IR FE U A K9
000/ 7T (N =—F—+
“A=+—H:ZEBT)

(PHI3E28) ©

27. RITREMER

Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
REBER BEZ
—ZE-N\&§ —T—tF
AA=tH +ZA=t—H
THERT FHT

Current wE
Bank loans (Note (a)) RITER (M13E()) 608,911 610,998
Other loans (Note (b)) Hin B % (M) 211,119 2,521
820,030 613,519

Non-current B
Other loans (Note (b)) H B (M5 (Db)) 30,573 33,381
850,603 646,900

Notes: B 5

(a)

As at 30 June 2018, borrowings of approximately
HK$159.8 million (as at 31 December 2017:
approximately HK$167.9 million) were secured by
certain accounts receivable (Note 21) and certain
mining rights (Note 15) of the Group. A bank loan of
approximately HK$59.2 million (as at 31 December
2017: approximately HK$60.1 million) was secured by a
mining right of the Group.

As at 30 June 2018, bank loans of approximately
HK$247.7 million (as at 31 December 2017:
approximately HK$257.0 million) were guaranteed by
the Major Customer.

Rosan Resources Holdings Limited Interim Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

27. RITREMER (&)

27. BANK AND OTHER LOANS (continued)

Notes: (continued)

(a)

As at 30 June 2018, bank loans of approximately HK$59.2
million (as at 31 December 2017: approximately HK$96.1
million) were jointly guaranteed by Mr. Bao directly/indirectly
and the Major Customer and/or independent third parties.

As at 30 June 2018, bank loans of approximately HK$147.9
million (as at 31 December 2017: approximately HK$150.0
million) were jointly guaranteed by Mr. Bao, the spouse of
Mr. Bao and the Major Customer.

As at 30 June 2018, bank loans of approximately HK$47.4
million (as at 31 December 2017: HK$Nil) were secured
by land use rights (Note 13) and jointly guaranteed by Mr.
Zhang and Henan Minan Real Estate Development Company
Limited* (AR ZFEMEREHBRAQF), an entity
incorporated in the PRC which is beneficially owned and
controlled by Mr. Zhang.

On 25 June 2018, the Group entered into an agreement
with a financing company, an independent third party,
pursuant to which the Group has agreed to transfer
the ownership of certain machinery and equipment
under production of building materials (the “Machinery
and Equipment 1”) to the financing company, at a
consideration of approximately RMB169.7 million (equivalent
to approximately HK$201.0 million) and lease back the
Machinery and Equipment | for a period of 1 year, subject to
the terms and conditions of the agreement. The transaction
was completed in June 2018. Upon discharging all the
Group's obligations under the agreement, the financing
company will return the ownership of the Machinery and
Equipment | to the Group if all the rental fee has been settled
fully. Despite the agreement involves a legal form of a lease,
the Group accounted for the agreement as collateralised loan
according with the actual substance of such agreement.

ByaE: (48)

(a)

(b)
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(R=Z—t&F+=-A=+—
H : #796,100,000/% 7T ) £ &
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREET R HRERMEE

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

27.

28.

BANK AND OTHER LOANS (continued)

Notes: (continued)
(b) (continued)

On 6 July 2017, the Group entered into an agreement with a
financing company, an independent third party, pursuant to which
the Group has agreed to transfer the ownership of certain mining
machinery and equipment (the “Machinery and Equipment II")
to the financing company, at a consideration of RMB30.0 million
(equivalent to approximately HK$35.5 million) and lease back
the Machinery and Equipment Il for a period of 3 years, subject
to the terms and conditions of the agreement. The transaction
was completed in July 2017. Upon discharging all the Group’s
obligations under the agreement, the financing company will return
the ownership of the Machinery and Equipment to the Group
for a nominal amount of RMB1. Despite the agreement involves
a legal form of a lease, the Group accounted for the agreement
as collateralised loan according with the actual substance of such
agreement.

# For identification purpose only

27. BITREMER (&)
sk : (4%)

RZZE—+tFtANA AEHH
—HREAR (ABIE=H)FT
SN—phE B ASEERE
HeE T REME R EE ([H#ER
RE-NMAREERTZAE
AR R E A ARM30,000,0007T
(8 & R 435,500,000 7T ) » W7
EIRERERHE - BR=ZF(ZR
REZBENERRIGEHE) - ZX 5
RZE—+tFtARK -EAEEH
REBEETMEEBETE &
BERABAARBITHNERES
BB RREOMERERETA
EE-REZBHE S RBELEE
A EAREEBEZHEOETES
ZBRERERERAK

DEFERRED INCOME 28. EIE U A
Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
FEER TEn
“E-N\E ZE+F
AAZTH TZA=1+-H
TERT FEL
Government subsidies (Note (i) BT RER (F3EG)) 4,497 -
Less:  Current portion (included in other i : R&HH (Gt ARMBENTER
payables and accruals (Note 26)) Jest &R (Fizrae) ) (818) -
Non-current portion FRBHH 3,679 -
Note: B 5
() The Group received government subsidies for capital () AEERFEENEEBE
expenditure incurred for the plant and machinery. The Ko i 23 9 & 7K 53 <2 Y ER BT
amounts are deferred and amortised over the estimated WAL ZREBIRIE - RNEE
useful lives of the respective assets. EERRET AT B AR BRI 8 -
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29.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 #HZE=-ZF— \FENA=+HI~EA

SHARE CAPITAL 29. g
Number of Nominal
shares value
Ordinary shares of HK$0.1 each ‘000 HK$'000
RAEE HfE
SRABLIET EBR T TER
Authorised: EE:
At 1 January 2017 (audited), 31 December H=F—+&—A—R (£EHK)
2017 (audited) and 30 June 2018 ZE-tE+ZA=1-H
(unaudited) (BER)R-BE-N\E
RE=TH (REER) 30,000,000 3,000,000
Issued and fully paid: BRARAR:
At 1 January 2017 (audited) and RZZE—+F-F-H(BEZ) R
31 December 2017 (audited) “E—+5+-R=t+-H
(&=8) 712,674 71,267
Shares issued in consideration for the EBKENBARNRER
acquisition of subsidiaries (Note (i) BRI (FEEG) 127,500 12,750
Issuance of shares pursuant to the RERBESERIRG (M)
subscriptions (Note (ii)) 200,000 20,000
At 30 June 2018 (unaudited) R=E-NEXA=1A
(REER) 1,040,174 104,017
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREET R HRERMEE

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

29. RA& (48)

29. SHARE CAPITAL (continued)

Notes:

(i)

(if)

Rosan Resources Holdings Limited

Pursuant to the SPA as stated at Note 8, the Company
has issued of an aggregate of 127,500,000 new
ordinary shares of HK$0.10 each in the share capital of
the Company credited as fully paid, details of the share
allotment are set out in Note 8.

Pursuant to the two subscription agreements dated
31 October 2017 entered between the Company
and Retop International Investment Limited, and the
Company and Mr. Li respectively (the “Subscription
Agreements”), in which Retop International
Investment Limited and Mr. Li have conditionally
agreed to subscribe for and the Company has
conditionally agreed to allot and issue of an aggregate
of 100,000,000 new ordinary shares of HK$0.10
each to Retop International Investment Limited and
an aggregate of 100,000,000 new ordinary shares
of HK$0.10 each to Mr. Li at the subscription price
of HK$0.20 per share respectively. The proceeds
of HK$40,000,000 over the nominal value of
HK$20,000,000 was credited to the share premium
account. All of the conditions precedent set out in
the Subscription Agreements have been fulfilled and
the subscriptions were completed on 3 January 2018.
For details, please refer to the announcements of the
Company dated 13 October 2017, 18 October 2017
and 3 January 2018, and the circular of the Company
dated 28 November 2017.

Interim Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # %2 =F—\FNNA=+HI A

30. OPERATING LEASE COMMITMENTS

31.

As at 30 June 2018, total future minimum lease
payments under non-cancellable operating leases in
respect of land and buildings and office equipment
payable by the Group are as follows:

30. KREHEEEE

RZTE—NFEXA=1+H"
%@@H?Kﬂﬁfﬁ?‘“%ﬁ@ﬁ%
T REF RN EREES
%E?ﬁ%ﬁ%ﬂﬂjﬁmmgﬂﬁﬁ
nr:

Unaudited Audited

30 June 31 December

2018 2017

HK$'000 HK$'000

REER BEZ

—E-N\F “E—+tF

AA=tH TZA=1+—H

FET FET

Within one year —FR 1,060 1,072
In the second to fifth years inclusive £ - FZFHF (HEMFR

FEER) 679 1,185

1,739 2,257

The Group leases certain properties under operating
leases. The leases run for an initial period of one to
ten years (as at 31 December 2017: one to ten years),
without option to renew the lease term at the expiry
date. None of the lease includes contingent rentals.

CAPITAL COMMITMENTS

As at 30 June 2018, the Group had the following
capital commitments:

AEERBEEANHEST
L EXR = Fod S b:EIB Y
*i+¢(m:f*t¢+:
A=+—8: —Z&+%) "
WETREELD - Tﬂfmﬂ%ﬂ
AT E -

Capital expenditure contracted but 2 ] 4918 K 5 H) & <5
not provided for: %

Investment in a subsidiary R—EMBARZEE

Acquisition of property, plant and WY R k& E
equipment

31. ERAE
RZE-—NFEXA=+AH &
EEBATEREE:

Unaudited Audited
30 June 31 December
2018 2017
HK$'000 HK$'000
REER BEZ
—E-N\F e
AA=tH +TZA=1+—H
FExT FTET

- 25,500

8,128 768
8,128 26,268
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32. CONTINGENT LIABILITIES

On 28 July 2015, Henan Jinfeng Coal Industrial Group
Company Limited” (“Jinfeng”), /MR < LHEXEEE
R 2 @], an indirect non-wholly owned subsidiary of the
Company, entered into an agreement (the “Agreement
1”) with an independent third party (the “Counterparty
A"), pursuant to which the parties have agreed to provide
mutual guarantees with respect to each other. Both parties
agreed that should any party (including its subsidiaries and
holding companies) (“Borrower A") apply for a loan(s)
from a bank or financial institution (“Lender A"), if the
Lender A so requires, then the other party shall provide a
guarantee(s) for the obligations of the Borrower A under
the loan on the terms and conditions contained in the
agreement. The total amounts to be guaranteed by each
party shall not exceed RMB50.0 million (equivalent to
approximately HK$57.6 million). The effective period of
the Agreement | shall be from 28 July 2015 to 28 July
2018 (“Effective Period 1”). For each guarantee to be
provided by each party within the Effective Period I, the
maximum guarantee period is three years from the date
of the loan agreement. In the opinion of the directors of
the Company, there is no outstanding borrowing which is
guaranteed by Jinfeng in relation to the Agreement | as at
31 December 2017 and 30 June 2018.

On 13 April 2017, Jinfeng entered into an agreement
(the “Agreement I1”) with an independent third party
(the “Counterparty B"”), pursuant to which the parties
have agreed that should any party (“Borrower B") apply
for a loan(s) from a bank or financial institution (“Lender
B"), if the Lender B so requires, then the other party shall
provide a guarantee(s) for the obligations of the Borrower
B under the loan on the terms and conditions contained
in the agreement. The total amounts to be guaranteed by
each party shall not exceed RMB9.0 million (equivalent to
approximately HK$10.4 million). The effective period of
the Agreement Il shall be from 13 April 2017 to 12 April
2018.

Rosan Resources Holdings Limited Interim Report 2018

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHREET R HRERMEE

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA
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32.

33.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
RS R HRRMEE

For the six months ended 30 June 2018 # ==

CONTINGENT LIABILITIES (continued)

During the financial year ended 31 December 2017,
a bank borrowing amounting to RMB7.0 million
(equivalent to approximately HK$8.3 million) has
been drawn by the Counterparty B and pursuant
to the Agreement Il, the corresponding amount
has been guaranteed by Jinfeng accordingly. The
guarantee period of the guarantee provided by
Jinfeng is three years from the date of the loan
agreement. The RMB7.0 million bank borrowing
had been fully settled by the counterparty B during
the period ended 30 June 2018, as such there is
no outstanding borrowing which is guaranteed by
Jinfeng in relation to the Agreement Il as at 30 June
2018.

At the reporting date, no provision for the
financial guarantee was made as, in the opinion
of the directors of the Company, the fair value of
the financial guarantee is insignificant at initial
recognition. The directors of the Company do not
consider it probable that a claim will be made against
the Group under the guarantee as of the end of the
reporting period.

# For identification purpose only

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in the condensed consolidated interim
financial statements, the Group had the following
material transactions with related parties during the
period:

(i)  Compensation of key management personnel

32.
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(i) TB2EBABZM2

Unaudited
Six months ended 30 June
2018 2017
HK$000 HK$'000
5&2«(%*37
Eﬁi/\ﬂ +Elt/\1@ﬁ
F—)N\F T+
FHET FAET
Short-term benefits: GHEATEA
Fees, salaries WE FERHM
and other allowances p=3:M 2,809 2,997
Post-employment benefits: B4 E A
Retirement benefit RIRTEFET B R
scheme contributions 22 21
2,831 3,018
BEERERERAT 2018FHHmE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHAGER MM B RRME

For the six months ended 30 June 2018 HZ=-ZF—\FENA=+HINEA

33.

RELATED PARTY TRANSACTIONS
(continued)
(i) Financing arrangement

Details of interest-free loans advanced from
shareholders and a family member of Mr. Bao
are disclosed in Notes 25 and 26.

Details of guarantees provided by Mr. Zhang,
Mr. Bao and his spouse are disclosed in the
Notes 24 and 27.

34. COMPARATIVE FIGURES

35.

In order to conform with current period’s
presentation, amounts due to shareholders of
approximately HK$41,097,000 which included in
other payables and accruals as of 31 December 2017,
have been reclassified and separately disclosed in
the condensed consolidated statement of financial
position as of 30 June 2018.

APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

This unaudited condensed consolidated interim
financial statements was approved and authorised for
issue by the directors of the Company on 30 August
2018.

Rosan Resources Holdings Limited Interim Report 2018

33.

34,

35.

BEALRS (&)
(i) WEZH

BREBLEEN—BRE
RERHNEEERFE
K25 263 5

RAEE BEERERS
R ERFBERM E24
M7 -

HLEEF
BENPEHZ —8 R
TE—+E+-_A=+—HWE
1~ % B8 5K 78 4941,097,00078 7T
(GPAE M BN RE R ETE
BIER=ZZE—NFXA=T
BENDERREREETH
R S 5% P S TE 9 R o

GLE SRR
ZHtE

RAREEZERERE T TS
BERERARAEEN-_F—N
FNAZ=Z+ BHEEIL KT
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