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CORPORATE PROFILE

CHINA GREENFRESH GROUP CO., LTD. (the “Company”) and its subsidiaries (the “Group” or
“we” or “our”) was founded in 1995 and was listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) in June 2015 (stock code: 6183).

As a leading enterprise in the edible fungi industry of the People’s Republic of China (“China”
or the “PRC”), the Group is principally engaged in the cultivation and sales of fresh edible fungi,
primarily food processing (canned vegetables, canned fruits, canned edible fungi and snacks),
production and sales of processed fungi products, as well as research and development,
production and sales of edible fungi products for general healthcare. The Group has set up trial
bases in several provinces and cities of the PRC for the cultivation of mushrooms such as king
trumpet mushroom and is proactively conducting research and development on environmental
friendly, pollution-free edible fungi products, and has extensive nation-wide distribution and sales
network.

After two decades of development, the Group has become a consolidated supplier of edible
fungi products which operates under an integrated model covering scientific research,
cultivation, processing and sales. With outstanding performance, the Group has been
granted many honours and awards, including “National Key Leading Enterprise for Agriculture
Industrialization” (2 EZ{BIRESEEE D), “National Leading Enterprise in Edible Fungi
Industry With Excellent Performance” (2Bl R FRTEEREIERZ), “Top Ten Canned Food
(For Exports) Enterprise in China” (R EI# 58 (i ) +358 1> %), etc. Our product brand is also
rewarded “Renowned Trademark of China” (1 B 5t 42 g 1Z).

The Group adopts the “Building up of a Comprehensive Industrial Chain for Life Healthcare in
China” as its corporate vision, while consolidating its leading position in the industry of edible
fungi and promoting the industry of products for general healthcare. Adhering to our mission
of providing healthy and qualified food and generating maximum value to our shareholders,
customers and employees, the Group will try its best endeavor to achieve the sustainable
development of the Company, society and the environment.
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CORPORATE INFORMATION
LFRHE
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CORPORATE INFORMATION
LFRH

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Conyers Trust Company (Cayman) Limited

Cricket Square

Hutchins Drive, P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited

Level 22

Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL BANKER

Agricultural Bank of China (Longhai Branch)
18/F, Gong Shang Building

No. 45 Ziguang Road, Shima Town, Longhai
Fujian Province, PRC

REGISTERED OFFICE

Cricket Square

Hutchins Drive, P.O. Box 2681
Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

8th Floor, Building No. 10
Guanyinshan Business Center
Siming District, Xiamen

China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

40th Floor, Sunlight Tower
No. 248 Queen’s Road East
Wanchai

Hong Kong

STOCK CODE
HKSE: 6183

WEBSITE ADDRESS

www.china-greenfresh.com
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PROFILE OF EDIBLE FUNGI PRODUCTS FOR GENERAL HEALTHCARE
RAEXEREFRESR SN

CAMBO SERIES:

RERY :

ECONB * R&H

Zero burden on livers

ECONB adopts the most sophisticated
ultrafine powder technology to crush
ganoderma amboinense into powders
of 3 micrometers and thus enables full
release of active ingredients such as
B8 -D-glucan and ganoderma lucidum
polysaccharide, which are easier to
be absorbed into human bodies. In
rm particular, the perfect combination of
O ganoderma lucidum polysaccharide
O powders and ginsenoside RH-2 can
Z
vy)

A

)

gently supplements human bodies with
necessary nutrition to effectively detoxify
livers, reduce fat and stress, improve
sleeping quality and boost metabolism.
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An elixir that activates cells and
strengthens immune system

FUSION adopts advanced 3-step
technologies to concentrate six
biological essences, namely top-grade
original ganoderma amboinense, royal
jelly, lycium chinense essence, Chinese
yam, yeast and ophiocordyceps sinensis
cultivated with black ants that are
exclusive in Japan, with golden ratios.
Adhering to the principle of “a major
medicine supported by complementary
medicines” in Chinese medicine,
FUSION can be slowly released and
dissolved into human bodies.

Continuous taking of it can strengthen
immune system, improve metabolism
and activate cells.
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PROFILE OF EDIBLE FUNGI PRODUCTS FOR GENERAL HEALTHCARE
RAEXREFRE RN

COLLAGEN ESSENCE * RBIR¥E

Wipes out wrinkles and other aging signs BRZA [BIE  EEER
to make your skin like a baby’s

e Improves skin conditions: promotes o WEEHY : (REZ(CARHT
regeneration and synthesis of aging cells EHEARK  BEFL ©
to help skin renewal.

e  Strengthens joints: increases bone density o WRILEEEN : WHBERE &
and alleviates osteoarthritis to stay young. FIREMERRE R RIFFR
s o Elastic blood vessels: accelerates the o SEME : pNR M E B R
metabolism of and increases the elasticity R R mEREBE - 18
of blood vessel walls, and prevents fFm%E - EFKIE(LEE o

arteriosclerosis.

COLLAGER  Each granule of COLLAGEN ESSENCE | SHERIERES S 05% %812 R
I CE contains 95% of fish scale collagen. Studies EH - WRER ARBMERESD
YRR ' have shown that 70% of collagen fibers in BR#BHETONHBREDMAMK -

human blood vessel walls are composed of HRACENBREAGLEER
collagen. Supplementing sufficient collagen 2 mAENEBEGE  BESEN
can delay aging, improve skin elasticity, B (RHEFPRAH o

repair damaged blood vessels and boost
metabolism.

LACTOBACILLUS * RZ

The first lactic acid bacterium collagen in 2RERAREBREEH
the world
After 1,120 days of research experiments, EPHRERERERE  BE
our team of authoritative experts from all over TI20 KRBT E R © DI o —
the world proved that fermenting lactic acid BREETBREATER K
bacteria in collagen can produce collagen R BREEAR - Ak EEE CAMBO
peptides, which can activate and double the FEEEEMN - RIFEE AR ° 9
activity of lactic acid bacteria and facilitate HBRREAHRYK - 5—F ‘e
the absorption of collagen into human bodies. ZAES AN BEEIERS ] N N )
Each tablet of LACTOBACILLUS contains 3.18 FrEAAEBERBRER .0 @
billion lactic acid bacteria molecules. Over 95% FAEERAERBR MU E - « ©
of good bacteria can survive after entering BB EsSE RESBEE .
the intestine, which can excrete intestinal B (RIFIGEEE - LAC‘OBAQHTHSM
toxins and stimulate gastrointestinal motility to ;mm;
maintain intestinal health. 3

N =3
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PROFILE OF EDIBLE FUNGI PRODUCTS FOR GENERAL HEALTHCARE
RAEXEREFRESR SN

520 INTERNATIONAL SERIES:
520E PR R 5

HES

Activates cells and strengthens the
immune system

BUEA BRI RE

It contains the concentrates of six
nutritional ingredients, namely ganoderma
amboinense essence, ophiocordyceps
sinensis, lycium chinense fruits, Chinese
yam, yeast and royal jelly, which help
enhance immunity and activate body

REERRE BRI E
(BEAEZRE X&BE
B mReF o g
BEE %IH) -
BB RORIER
BIE L TENKAR

functions, such as strengthening the WwxEH - 2
kiling mechanism of NK cells, facilitating i E W A8 fD 3
the proliferation and activation of B NOEAE - 1R

macrophages, and enhancing immunity.

BABRET]

Safe and reliable active lactic acid bacteria

It contains scale collagen of fishes from selected
pure water, which is pure, unpolluted, fat-free
and decomposable. It injects vitality into human
bodies and stimulates the growth of gastrointestinal
probiotics to cure intestinal problems and
rejuvenate the skin by facilitating detoxification.
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REETE

The best and the most considerate
prescription for your liver

It is a kind of plant capsules containing ganoderma
amboinense and is shelled with 100% corn
endosperm to protect stomach from irritation. It
helps relieve psychological and physical stress
by soothing the nerves and improving sleeping
quality, and is effective in alleviation of alcoholic
liver injury by liver detoxification, regulating body
metabolism and restoring liver’s vitality.
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PROFILE OF EDIBLE FUNGI PRODUCTS FOR GENERAL HEALTHCARE
RAEXREFRE RN

A hydra booster to rejuvenate your skin KR Ry E //|
It contains plant collagen extracted with the ARSI MR - tLE) l ‘;?a‘ !

§

latest technologies, which is more pure and YMEABLTE - HIRU -
easier to absorb than animal collagen. It REABRBRERBRE - qQ
helps people stay young by promoting the BB E - REFEERK

regeneration of collagen in human bodies and B BERA REES 1257 S
strengthening joints. Continuous taking of it Hig - <F&Babyfl °
can result in smooth and translucent skin like a

|

-y

LY

¢

baby’s.

(i)

Get rid of exhaustion and look beautiful EEGE OEXHBR

It helps reduce fatigue and is effective in B S  EE K
improving skin conditions by preventing skin BFEEAL - HB TP BT
aging, fading facial spots and pigments, TMExE - REeEEEE
enhancing the quality of sexual life as well as 2 - BT MR -
preventing colds and flus.

Activates cells and supplements daily BERE WERAERND
energy needs

It helps reduce work fatigue so that a man does BB TIERS - fRREA R
not feel powerless night and day. It is designed REABHTRLEIFE - B
for reducing sexual exhaustion, enhancing RIS RS BB - 12
the quality of sexual life as well as improving BEEEEE R EPSH
concentration and work intensity. FIVENE
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

BUSINESS OVERVIEW

With the publication of the No.1 Central Document,
accelerating the agricultural supply-side structural
reform and fostering new growth drivers for agricultural
development have become the focus of the current
“Agriculture, Rural Areas and Farmers” (= &) sector. It
is an important agriculture and rural task in the future
to spare no efforts on strengthening the agricultural
supply side structural reform and realizing a high level
of supply and demand balance of agricultural products
from a low level balance, thereby solving the current
issues of agricultural development, and contributing to
the healthy and sustainable agricultural development.
As a leading enterprise in the edible fungi industry,
in response to the development of national economy
and the guidance of policies, the Group has made
timely refinement in transformation and upgrade of
the industrial structure. During the first half of 2018,
the Group has made achievements in the production,
research and development, establishment of sales
channel and healthcare products business.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMRES R

BUSINESS OVERVIEW (Continued)

The Group is a leading comprehensive service provider
in the edible fungi industry. Our business includes
various businesses including modern cultivation of
various edible fungi products (king trumpet mushroom,
button mushroom, straw mushroom and shiitake
mushroom), primarily food processing (canned
vegetables, canned fruits, canned edible fungi and
snacks) and domestic and overseas sales platform
for edible fungi and processed products, the research
and development, production and sales of edible
fungi products for general healthcare, etc. After years
of development, our development history and level
of business have gained recognition and favorable
reviews from relevant departments and consumers.
The Group has been awarded with titles of “National
Key Leading Enterprise for Agriculture Industrialization”
(BEEZEIEARELEBDE), “Top Ten Canned
Food (For Exports) Enterprise in China” (Bl 58 (H
0)+3& %), “National Leading Enterprise in Edible
Fungi Industry With Excellent Performance” (B & A
RIT¥BEFEELE), etc. Our product brand is also
rewarded “Renowned Trademark of China” (A El§b%&
1)
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMNRRS N

BUSINESS OVERVIEW (continued)

For the six months ended 30 June 2018 (the
“Period”), revenue of the Group was approximately
RMB466,270,000, representing a period-on-period
decrease of approximately 27.39%. In respect of the
contribution to sales during the Period, king trumpet
mushroom and trading through domestic network
remained the largest sources of income of the Group,

¥BOE -

HE2018F6 A301E/<18 A ([ #
Al REBEERADEAR
a2 BT B TEY
27.39% ° MEANHE TR E Dk
- OAMENBEAREHENRAE
EEBRANZARE - MRER SR
EXNRBITEZRETOOES - &

whereas segments of healthcare products also made EFEHRBEERBRRLOT -
outstanding performance. During the Period, the sales
of the Group were as follows:
Percentage
of total
Amount amount of
of Sales Sales
hEHE
HESH SEESL
(RMB’000) (%)
(AREFT) (%)
King trumpet mushroom LS 177,133 37.99
Button mushroom and Bk R E
straw mushroom - -
Shiitake mushroom i 18,303 3.93
Healthcare products 1REE 35,399 7.59
Canned food HER M 34,956 7.50
Other processed food products HEMMTIRSR 1,883 0.40
Trading through domestic network Bl AREHE 157,448 33.77
International trading of food HERMES 41,146 8.82
Total R 466,268 100.00

INTERIM REPORT 2018 | 2018 Fr #isk

11



MANAGEMENT DISCUSSION AND ANALYSIS
THEMRES R

BUSINESS OVERVIEW (Continued)

Through research and development of self-owned
technologies, building up of our owned brand and
assigning selected manufacturer to produce healthcare
products, the Group has successfully developed
various healthcare products. Currently, the Group
has two major series named “Kangbao” (F2E) and
“520 International” (520B1F%), which include ten
featured products. The four kinds of products under
the Kangbao series include FUSION (f2#& Il E8#1),
ECONB (R# BB %), LACTOBACILLUS (=#AH)
and COLLAGEN ESSENCE (B REZE), while the six
kinds of products under the 520 International series
include “EIEES", which activates cells and strengthens
the immune system; “zIEEB3E”, which detoxifies
livers and improves sleeping quality; “t&7t”, which
strengthens gastrointestinal probiotics and beautifies
skin by eliminating toxicant; “F344”, which supplements
collagen for human bodies, and “8§—%&” and “Fi12
. Both series are jointly developed with renowned
university and research institution in Japan (including
Kumamoto University, Japan Oriental Medical
Research Centre, etc.). The Group is confident in this
business and wishes to introduce these products to
the PRC market with large potentials for consumption.

On 27 June 2018, the Group signed a cooperation
agreement with Tasty Group Limited (“Tasty Group”)
(a company located in Hong Kong), pursuant to which,
Tasty Group shall promote and sell our healthcare
products under the “520 International” series in its
large scale retail chain shops “Tastymart” (Fa¥k1+1).
Leveraging on the broad sales platform of Tasty Group,
our healthcare products have entered into the Hong
Kong retail market and opened up a new chapter for
our sales business.

EKOE e

REBRBE AT 54658
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201856 H27H » AL E—REH
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BELERE T REEH T E RS
[+ JHEE S E AR EE M [520E
BIRIREBER - (5B —m&EEEME
MHEYE  RRAKEENMRIEZE
mEBEEABTETEMS - HAHEE
EBH @ o

CHINA GREENFRESH GROUP CO., LTD. | Bl ESE AR AT

12



MANAGEMENT DISCUSSION AND ANALYSIS
THEMWES R

BUSINESS OVERVIEW (Continued)

During the Period, the Group further expanded its sales
channel. In the second quarter of 2018, the board (the
“Board”) of directors (the “Directors”) of the Company
resolved, and the Group entered into the agreements
in relation to the acquisition of 100% equity interests
in four companies located in Xi’an, Nanchang, Foshan
and Changsha in the PRC, respectively, where such
companies and the vendors of such equity interests are
all independent from the Group and from each other.
The strategic acquisition of these four companies
was in line with our development focus, which would
quickly broaden our sales network by tapping into
unoccupied areas and achieve business complement
to a certain extent. Such acquisitions would also help
the Group successfully pass through the key period
of transformation and upgrading. All four acquired
companies are principally engaged in the procurement
and sales of edible fungi and vegetables. They are
all leading companies in their respective cities and
industries which have a certain extent of brand
influence in the domestic market as they possess
comprehensive regional sales channels and stable
upstream and downstream procurement and sales
systems. Through such acquisitions, the Group could
integrate its channels management, product systems,
brand influence and etc., to achieve synergies by
complementing each other’s advantages.

E¥OE 2
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R2018FF—FE » ARAEE([E
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMRES R

BUSINESS OVERVIEW (Continued)

In recent years, the effect from the promulgation
of environmental protection policies has arose at a
faster pace. In order to cope with the requirements of
environmental protection, we had actively adjusted our
strategies, eliminated outdated production capacities
of certain king trumpet mushrooms and of all button
mushrooms and straw mushrooms, which led to
a short-term periodical decline in our results. To
alleviate the effect caused by the shrink of production
capacity, the Group develops the business of edible
fungi channel sales in full force and makes use of the
synergies arising from mergers and acquisitions to
bring new momentum to the Group, thereby striving
for a full penetration of national major regions for
sales and the channel network of provincial key cities.
Under the macro environment of rapid growth in edible
fungi consumption market, the Group will seize the
opportunity of business transformation and upgrade
by leveraging on our comprehensive strengths and
visionary operation strategies in order to become a
leader in the edible fungi industry in the PRC.

EKOE e
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MANAGEMENT DISCUSSION AND ANALYSIS
THERES

BUSINESS OUTLOOK

For production and research and development, the
Group will continue to devote effort in research and
development, improve product quality and biological
transform rate through technical improvement, thereby
raising the capability in plantation and production. The
Group will also strive to diversify our product range
and continue to develop the plantation technique
for new species of edible fungi that are suitable for
industrialized cultivation.

Apart from the continuous efforts in research and
development, we will also achieve our goal of
expanding capacity based on our need through
measures like self-built factories and strategic
acquisitions as and when appropriate.

The year of 2018 is a critical year for realizing
our strategic transformation and upgrade. While
strengthening our main businesses, we have
successfully entered into the life and healthcare
industry. Our healthcare products have gained
high recognition from our customers, and the
development of which has been flourishing. The
management believes that, with the increasingly higher
social consumption level and health awareness of
consumers, the Asian market with large consumption
potential will bring remarkable results to the Group.

RBERE

EEERMELE  AREBHER
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMRES R

BUSINESS OUTLOOK (Continued)

In the future, the Group will adopt “Establishment
of Life and Healthcare Industrial Chain in China” (¥T
ERE A REER) as our corporate vision.
While reinforcing our leading status in the edible
fungi industry, we will step up the research and
development, production and sales of edible fungi
general healthcare products. It is our mission to offer
healthy and quality food, establish our leading role
in the industry so as to maximise the value for our
shareholders, customers and staff. Our performance
strategy is to “Establish a General Healthy Food
Enterprise of International Standard” (¥Ti& &5 BIFEE K
R K2 ER M ZE). Focusing on core issues such as
supplying fresh edible fungi, promoting healthy food,
offering cross-border trading assistance, adopting
new marketing model as our driving force, creating
shared value for stakeholders, we are developing
our Group into a general healthy food enterprise with
global presence, comprehensive industrial chain and
the biggest market and development potential, thereby
fulfilling our responsibility of creating the “General
Health Industry Ecosphere” (KfZFE%£RERE) and
realizing the sustainable development of the enterprise,
the society and the environment.

E¥EBRE »
RSB [T E AL SR

EXRFREERES  £ZERMAE
TEERBHENEE - 2 HEERR

BK B2 AR G E e T 35
& UEHBEEEEINRS - BT
FERGw - B#RR TP BIE
ERALAED - ATTEEFRRK
EREFERMBDE | REERRE - &
EREHERAEMS  BEAMM
? BIRE S8 - A EHEREE
B ANEEETERZEESZ
DEE BAREERKA KB
R 2EXHE  BAERAMSME
RENNARERREE  &KEER
[REEEXLEREINEE  BRE
FEME RENAIHERE -

HERHA
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

USE OF PROCEEDS FROM IPO

The shares of the Company were listed on the
Main Board of the Stock Exchange (the “Listing”)
on 18 June 2015 (the “Listing Date”) and the net
proceeds from the global offering were approximately
RMB444,990,000 (net of underwriting commission and
relevant expenses). The Company has started the use
of the proceeds from the Listing. The net proceeds
have been used as follow:

BEROMBREMSREH
&

KAREDR201546 518H ([ £
B EB R ER ET(T L)) -
SHRBENMERBIFENAARE
444998 Bt (ME B #EMe RHEH
) o RARIEHBER_ EMATER
H o ZEMBREFHEERBRAT ¢

Amounts
utilised as at
30 June

Percentage Proceeds 2018

HZE20185F

6H30H

15tk EE7E CHERASE
(%) (RMB million) (RMB million)

(AR (AR
(%) HETT) BET)
Developing the Guangxi R E AR
Biological Technology RmIXE
Food Industry Park 31.10 138.39 -
Developing the Zhangzhou  ZE & M & ¥l
Biological Technology RmI¥E
Food Industry Park 37.70 167.76 -
Acquiring two king trumpet Ut EE M B iz 7
mushroom cultivation elEl= oFs e
facilities in China (EX-E=S:) 25.70) 114.36 114.36
Acquiring laboratory and WEE 5 = Mg Al
testing equipment & 1.10 4.90 -
Construction of mushroom P 7k SRR AR ]
garden i7.110) 4.90 =
Working capital and EEES RHEM
other general —MAE AR
corporate purpose 8).elo) 14.68 -
100.00 444 .99 114.36
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MANAGEMENT DISCUSSION AND ANALYSIS
THERES R

FINANCIAL REVIEW

During the Period, the Group recorded revenue of
approximately RMB466,270,000 (six months ended
30 June 2017: approximately RMB642,140,000),
representing a decrease of approximately 27.39%.
In particular, sales of (i) king trumpet mushroom; (ii)
button mushroom and straw mushroom; (iii) shiitake
mushroom; (iv) healthcare products; (v) canned food;
(vi) other processed food products; (vii) trading through
domestic network; and (viii) international trading of
food amounted to approximately RMB177,130,000,
RMB Nil, RMB18,300,000, RMB35,400,000,
RMB34,960,000, RMB1,880,000, RMB157,450,000
and RMB41,150,000, respectively, representing
37.99%, 0%, 3.93%, 7.59%, 7.50%, 0.40%, 33.77%
and 8.82% of the revenue of the Group, respectively
(the revenue of the Group for the six months
ended 30 June 2017 amounted to approximately
RMB642,140,000. In particular, sales of (i) king
trumpet mushroom; (ii) button mushroom and straw
mushroom; (iii) shiitake mushroom; (iv) canned food;
(v) other processed food products; (vi) trading through
domestic network; and (vii) international trading of
food amounted to approximately RMB214,110,000,
RMB105,170,000, RMB14,990,000, RMB36,730,000,
RMB4,910,000, RMB140,080,000 and RMB126,150,000,
respectively, representing 33.34%, 16.38%, 2.33%,
5.72%, 0.77%, 21.81% and 19.65% of the revenue of
the Group, respectively).

The decrease in revenue during the Period was
primarily because (i) the button mushroom and straw
mushroom from contract farming did not gain any
sales revenue, which was attributable to the production
halt of all button mushroom and straw mushroom in
Fujian Province, the PRC as the Group phased out its
production facilities and obsolete mushroom houses;
(i) the production halt in the unqualified production
and planting areas such as Nos. 2, 3 and 4 factories
in Shiliu and a factory in Hengshan and a branch
company in Changzhou due to the implementation
of more stringent review are approval measures for
environment protection by the local government,
resulting in the decrease in sales revenue of king
trumpet mushroom.

M #5EE

B AEEEERANABARE
466.27 B BT (H 220176 A30H
IF6f@A : HARMBLI214BET)
BRIB4927.39% o H A - () ¢ (i)
B RER  (iVBHE  (VRER
(“VIESER M - (viyE MmN TR ¢ (vii)
BANREHEE  RVilPBRERES
HWEBEIROE : ARBK177.138
B AREBZIL - AR%18.30H
BT AR¥3540HET - AR
349658 - AR¥1.88EET
AR157.45 BB TR AR 41,15
BE MG ALEEKRAZ7.99%
0% ~ 3.93% - 7.59% ~ 7.50% - 0.40% -
33.77% 2 8.82% ° (E £2017F 6 A
0R L6 AEERANAEARE
64214 B &L » B ()AL ¢ (i) B
HERER (B (VEERSR (V)
EMMTES : VIBRAREHEE &
VINEIBRRMEBZHEEIRNAE + A
R¥214118BETT - AR®105.178H
BT ARB14.9FET - AR
36.73BHET - ARB4IEET -
ARB140.08E B TR ARE126.15
BB DAMEAREE U A33.34% »
16.38% - 2.33% * 5.72% ~ 0.77% -
21.81% % 19.65%) °

HARARTREEEZEHRO)AEER
KT EERERRENEE - GWAE
TRERENEEREENEESE
FE  ARTEXRRNERERER
EHEWA ¢ (i) BN S HBUT AR
RERBUIEE  AEBHITAE
RMAEERERR - 2EIEFE(HR
= M- BUBEREMNDDF)
BHRREHEEWARD
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)

The following table sets forth the Group’s gross
profit (before deduction of business tax and auxiliary
charges) and gross profit margin by product category
before and after fair value adjustment of biological
assets:

For the six months ended 30 June 2018

BMFEOE -
TRUNALEBRESHENS£Y
EEAAEBENRENEEA L E
SRS 2 R GRITM 2 2 B B A0)
REFE :

For the six months ended 30 June 2017

BZ201856530A 1L6fE A HZ201756A308 L6 A
After fair value Before fair value After fair value Before fair value
adjustment adjustment adjustment adjustment
Gross Profit Gross Profit Gross Profit Gross Profit
MEHERE MREHREN VRS DREREN
Gross Gross Gross Gross
profit ~ Margin profit  Margin profit ~ Margin profit — Margin
i OEAE N OEAE o OEhE o OEhE
Product category EREH RMB’000 RMB’000 RMB'000 RMB'000
ARETR AEETR ARETT AREFT
King trumpet mushroom Py g3 45260 25.55% 47,513 26.82% 63268  29.55% 64,403  30.08%
Button mushroom and ERRER
straw mushroom - - - - 41222 3920% 52904 50.31%
Shitake mushroom B 1,774 9.69% 1,707 9.33% 1829 12.20% 1,352 9.02%
Healthcare products REg 28481  66.33% 23,481  66.33% - - - -
Canned food BERM 6,554  18.75% 6,554  18.75% 8,112 22.08% 8112 22.08%
Other processed food products EfNIRR 76 4.04% 76 4.04% 621 12.63% 621 12.63%
Trading through domestic network ~ EIREIEHE 4282 272% 4282 272% 11,191 799% 11,191 7.99%
International trading of food ALamg 2582  6.28% 2582  6.28% 9416 7.46% 9416 7.46%
Total Ait 84,009 18.02% 86,195 18.49% 135669  21.13% 147,999  23.06%
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MANAGEMENT DISCUSSION AND ANALYSIS

EREWES N
FINANCIAL REVIEW (continued) MIEDIE =)
The following table sets forth the Group’s sales volume TREINAEBIRERBERE D 25
and average selling price by product categories: EMFHEE
For the six months ended For the six months ended
30 June 2018 30 June 2017
BZ201856A30H LL6fHA EZE2017456A30A 1618 A
Sales Average Sales Average
volume  selling price volume selling price
HE THER HE THER
(Kilogram) (RMB) (Kilogram) (RMB)
(AF) (AR#) (RF) (AR®)
Fresh edible fungi products KERARER
King trumpet mushroom pay 253 25,005,117 7.06 29,051,271 7.37
Button mushroom and BERRELE
straw mushroom - - 12,480,025 8.43
Shiitake mushroom 5 3,065,710 7.63 4,022,810 7.87
Healthcare products RER 5,591 6,331.70 - -
Processed food products NIBM
Canned food EERM 4,178,159 8.37 4,632,093 7.93
Other processed food products HIAR 84,677 22.24 25,005 196.55
Trading through domestic AREHE
network 24,451,087 6.44 12,253,595 11.43
International trading of food ERERES 3,603,522 11.42 10,771,775 11.71
Analysis of changes in revenue WA B DT

The revenue of the Group decreased by approximately A& B A REZ=2017F6 A30H &
RMB175,870,000 or 27.39% from approximately 618 A& ARBE64214BE T TBEL
RMB642,140,000 for the six months ended 30 June A E#175.87 & & 7t 24 27.39% & Hj
2017 to approximately RMB466,270,000 for the A AREA66.27TEET TEHR
Period, which was primarily due to (i) the temporary () ERREREEUY TSR B R E T
cancellation of contract farming of button mushroom  myiE#g « B {F & W A EH2017E R
and straw mushroom, resulting in the decrease of sale  sg¥ 1 5 b 49 A R#6105.17 B & 7T 5%
revenue of approximately RMB105,170,000 or 100% 100% : (i)AER%E E A BEEER D -
as compared to that of the corresponding period of {554 U A 830017 4E [ ER b SR 4
2017; (i) the shrink in the self-owned cultivation areas ARMERE.O7THETH7.27% o

for king trumpet mushroom, resulting in the decrease

of sale revenue of approximately RMB36,970,000 or

17.27% as compared to that of the corresponding

period of 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continueq)
Analysis of changes in revenue (Continued)

The Group’s king trumpet mushroom business
consists of two business models, namely self-
owned cultivation and contract farming. The self-
owned cultivation represents the production and
sales model of cultivating king trumpet mushroom in
the self-built factories and by the employees of the
Group, whereas the contract farming represents the
agricultural production and sales model that, when
the Group receives sales orders and expects that
the production capacity of its self-own cultivation is
not able to satisfy the demand, the Group enters into
contracts with qualified farmers for the arrangement
of their production and cultivation technology support,
pursuant to which the Group undergoes unified
acquisition of the high quality king trumpet mushrooms
after harvest.

The sales volume of king trumpet mushroom during
the Period decreased by approximately 3,956 tonnes
as a result of the production halt in the unqualified
production and planting areas such as Nos. 2, 3 and 4
factories in Shiliu, a factory in Hengshan and a branch
company in Changzhou due to the implementation
of more stringent review and approval measures for
environment protection by the local government. It
was the Group’s priority to enter into contracts with
qualified farmers, so as to secure the contracted
supply from those farmers during the Period.
The average unit selling price of the king trumpet
mushroom per kilogram dropped by RMBO0.31 during
the Period, which was mainly due to the imbalanced
demand and supply of the market. As the decrease
in sales volume and unit selling price, revenue from
king trumpet mushroom for the Period dropped by
approximately RMB36,970,000 as compared to that of
the corresponding period of 2017.

BMFEOE -
NON 1 Lrde )

REBRWEEGESMERN - B
BEREEAETEARERA - B
FREEAREASEEERE @ 8
TERETABEESHENEHERS
AEAREREASBRIIHETE
% FEHAEBREREMNERBEREE
FoELBEFTEERNEP R A
B EBRERPETEEYRTRE
ERMEE  ERPRKERIREEH
HEENETHREERETR —KWEN
—EREEHER -

A - B E TR 43,956
REFAR BT IR IRIREBZEL
B AEEHTIHFAERNEER
EE - 2EEECEE=- = M-
BIUBEEMNS AR REBEBER
RRABBHNEFANNER - &M
FHRNRBTHRFITEAHRENT
X HABME ST ATIHEEE
REARK0IIT  TEHNTIHE
HRAETE  SERE: AREE
MM REEEETR  REHRR
HTE S E U A L 201 7EE R B R 49 A
R#36.97TH& T ©
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MANAGEMENT DISCUSSION AND ANALYSIS
THERES R

FINANCIAL REVIEW (continueq)
Analysis of changes in revenue (Continued)

The sales volume of button mushroom and straw
mushroom during the Period decreased by
approximately 12,480 tonnes, primarily because the
Group phased out mushroom houses with obsolete
production facilities, which caused temporary halt in
all button mushroom and straw mushroom production
in Fujian Province and the temporary record of no
sale revenue of self-owned button mushroom and
straw mushroom from contract farming for the Period.
Accordingly, the revenue decreased by approximately
RMB105,170,000 as compared to that of the
corresponding period of 2017.

The average unit selling price per kilogram of shiitake
mushroom for the Period decreased by RMBO0.24,
which was affected by the demand and supply of the
sales market. Affected by the fluctuating market prices,
the selling volume of shiitake mushroom decreased by
957 tonnes as compared to that of the corresponding
period of last year. However, for shiitake mushroom
sticks, one of the products under the range of shiitake
mushrooms, the average unit selling price per stick
increased by approximately RMB2.77 as compared to
that of the corresponding period in 2017, resulting in
the increase in revenue of sales of shiitake mushroom
of approximately RMB3,310,000.

The sales volume of healthcare products for the
Period amounted to approximately 6 tonnes. Such
products were our newly-developed products for the
Period. The Group was committed to safeguarding
people’s health. It actively promotes the development
of health industry. Upon the launch of new products,
they gained enormous popularity among consumers.
As a result, the Group achieved a sale revenue of
approximately RMB35,400,000 for the Period.

MEOE -
NON 1 Lrde )

BN EEREEEERA 412,480
W FEHAHANAEERAEER
MRENEE  ERAEEEFTHE
BENEFLREFNBETR2EE
E BRFEEREEEFEREFEARY
MEEEEIA 0 WA L2017 & B HE A
HANRE10517TEETT °

HANZHEMBERBEREYE 5
HATFHHEEEETHRARK.24
T RAEEMSBERESTE &
M ESREYE L THFO57THE - B
HERTHEEFOSEHEEER
2017 FREIE L EROARKE2.77
L BERERAE N A RS
BETT -

HiR - REMEHENN - ZEmME
HRFFAENER - AREAKLE
RERSFXRCME  BBREERRE
XuER - MEmLWER  RBEEKXR
HEENBR  HRABRHFEERAL
AR#35.408& 7T °
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continueq)
Analysis of changes in revenue (Continued)

The sales volume of canned food for the Period
decreased by approximately 454 tonnes, which
was primarily attributable to the influence of the
international market, the decline in demand of edible
fungi canned food, hence resulting in the decrease in
sales volume. The average selling price per kilogram
for the Period increased by RMB0.44 as compared to
that of the corresponding period of 2017, which was
mainly due to the increase in the selling price of non-
edible fungi canned food as a result of the increase
in demand during the Period. Due to the decrease in
sales volume and increase in selling price, the revenue
from canned food products in the Period dropped by
approximately RMB1,780,000 as compared to that of
the corresponding period of 2017.

The sales volume of other processed food products
during the Period increased by approximately 60
tonnes as compared to that of the same period of
2017, primarily due to the increase in preserved
vegetables products for sale. The unit selling price per
kilogram during the Period decreased by RMB174.31
as compared to that of the same period of 2017,
primarily because the decrease in unit price caused
by the change in sales structure as the sales of other
processed food products excluded brined mushroom
but mainly consisted of edible fungi dried goods
products and preserved vegetables products with a
lower unit price. As a result, the revenue from other
processed food products in the Period decreased by
approximately RMB3,030,000 as compared to that in
the same period of 2017.

BMFEOE -
NON 1 Lrde )

HR o BERRIEER K454
TERARZEBEMEFE  RAR
HEESRERE  HERY  BiR
FHBATHEEER017TFEE £
FARBEC44T  TERENEAT
BUIERREERERI RIS - B
FH ARBEERNR S EEEER
FHEE  BEHANEBERREERA
BE2017FRBBIOARKE178EE

JC ©

HIR - Hbn TR ME2017 4 B 23S
SIENAE0NE - EB AN EIAE N
THEBNEEEMOHEE  FitiEE
i A ATEESEL2017F
RIEATRRAREE1743170 TERH
ANEAMINTRMAEE R TS EKE -
FERERARELE AR NFER
En BERK  HELENEFES
HEBE TR BFEHREMINIR
RIEE WA 2017 ER R HAR
¥3.03F 8T °
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MANAGEMENT DISCUSSION AND ANALYSIS
THERES R

FINANCIAL REVIEW (continued)

Analysis of changes in revenue (Continued)

The sales volume from trading through domestic
network during the Period increased by approximately
12,197 tonnes, which was mainly attributable to (i)
the Group’s constant development on channels in the
PRC and vigorous expansion in the trading business,
together with the channels established in the early
stage matured during the Period and started to make
an impact; (i) the increase of sales from domestic sales
channels as a result of the temporary cancellation of
self-owned farming business of button mushroom and
straw mushroom and replacing it with the acquisition
of button mushroom and straw mushroom and various
kinds of vegetables from qualified farmers and selling
directly to domestic markets. During the Period, the
unit price per kilogram decreased by RMB4.99 as
compared to that of the same period of 2017, which
was primarily due to the sales of button mushroom
and straw mushroom and various kinds of vegetables
added for the Period, of which sales volume of such
products accounted for a larger proportion. However,
the significant increase in sales volume led to the
increase in revenue from trading through domestic
network by approximately RMB17,370,000 as
compared to that of the same period of 2017.

During the Period, the sales volume of international
food trading business decreased by approximately
7,168 tonnes, as the products sold during the Period
excluded fresh vegetables and fruits with lower selling
price as compared to that of the corresponding period
of 2017. For the corresponding period of 2017, such
vegetables accounted for a larger proportion of the
sales volume of international food trade. The unit
selling price decreased by RMBO0.29 per kilogram as
compared to that of the corresponding period of 2017.
The decrease in sales volume and unit selling price
resulted in the decrease in the sales revenue from the
international food trading business, thus the revenue
from the international food trading business decreased
by approximately RMB85,010,000 as compared to that
of the same period of 2017.

MEOE -
NON 1 Lrde )

RN BARBHEXEBREFTREE
HEEMA12,197H8 - TE2HH P
HANAEEFEREBRNRENE
BRNBREBIHEET - HATH
BEHERE  BAEBRAH - F
BIEER (R BREREUE T E
HEEMNEEREEER  RNARAE
ERAKEPUBEERERIURS
mENRX  BEREGEERN BEH
AREBHEEBHEE N HAER
THEBEEL2017FREA TR AR
4997 TEHREIAFIGELERE
HARZMBENEXNEE 2D
EMEEHEERKR  BEAREENHK
BEGINESHRNERNREHEEER
B A B 2017 F [B] R 3G N 49 A R ¥
17.37TEHETT °

HRN - BERRREZEBHERIY
71680 - TEEARBRHENER
H2017FREE LR T EEBEREN
REEFFERKR - 2017 F RHZ B
GEGERRRESHEEMLEERAKX
HIHEBEER017FERB TERHOAR
020 B AT BHEERHEHESE
BHTR  SHEBRRRESHEBH
HEWA TR - FREBARNBEBRRMRE
DEBWAB2017TEREBHM D HAR
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CHINA GREENFRESH GROUP CO., LTD. | Bl E S EAR AR

24



MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)

Analysis of gross profit and gross profit
margin

For the Period, gross profit of the Group (before
business tax, other tax and auxiliary charges) was
approximately RMB84,010,000 (six months ended
30 June 2017: approximately RMB135,660,000),
and gross profit margin was approximately 18.02%
(six months ended 30 June 2017: approximately
21.13%). Of which, gross profit margin of (i) king
trumpet mushroom; (ii) button mushroom and straw
mushroom; (iii) shiitake mushroom; (iv) healthcare
products; (v) canned food; (vi) other processed food
products; (vii) trading through domestic network; and
(viii) international trading of food was approximately
25.55%, 0%, 9.69%, 66.33%, 18.75%, 4.04%,
2.72% and 6.28%, respectively (six months ended 30
June 2017: 29.55%, 39.20%, 12.20%, 0%, 22.08%,
12.63%, 7.99% and 7.46%, respectively).

The sales volume of king trumpet mushroom for the
Period decreased by approximately 3,956 tonnes as
compared to that of the same period of 2017, and the
average unit selling price of king trumpet mushroom
went down by RMB0.31 per kilogram during the Period
as compared to that of the same period of 2017. The
declined sales volume and unit price resulted in a
decrease of gross profit from king trumpet mushroom
for the Period by approximately RMB18,010,000 as
compared to that of the same period of 2017. The
decline in the gross profit margin of king trumpet
mushroom for the Period mainly attributable to lower
gross profit margin in general caused by the decrease
of sales volume and unit selling price during the Period
as a result of the changes in supply and demand
within the king trumpet mushroom market, leading to a
decrease in the gross profit margin from approximately
29.55% for the same period of 2017 to approximately
25.55% for the Period.

BMFEOE -
ERREFRD M

HA - AEEEM(CRMBEES
HuRE&RWEMOAEARKES401HE
BT (HZE201746 A30H 1E61E A -
HARBA35.66FE L) © MEHME
A4 A18.02% (B Z=2017F6 A30H
IE6MEA : #4921.13%) » EF()A 4
o (NEERER  (VEH 0 (vWR
o (vVEERS: VIHMIIIR
M (vu)lV%‘?}EiﬁE D R (il BIBR R

BH5HEMEDFIZR25.55%
% 9.69% - 66.33% -~ 18.75% -
4.04% ~ 2.72%J26.28% (E £2017 4
63308 1E6MAA SR A : 29.55% -
39.20% -~ 12.20% ~ 0% - 22.08% -
12.63% ~ 7.99% K 7.46%) °

HR - B HEER2017FERE T %
#3,956MF © AEEFHHEEER
2017 F R HRE AR KOOI TEH A
e BRIBEEREEN TR - S
N L S E EFER2017F R EA T %
PARMK18.01EETT - BHIARMEE
FERE FERARNHARAMEET
BHEBEELTTEHNNEEEREE
BETRE EMiETZEHRBEN
EFE - B EFEH 20174 R EHY
#929.55%f& 1K B HAM K #4925.55% ©

INTERIM REPORT 2018 | 2018 Fr #isk

25



MANAGEMENT DISCUSSION AND ANALYSIS
THERES R

FINANCIAL REVIEW (continued)

Analysis of gross profit and gross profit
margin (Continued)

The sales volume of button mushroom and straw
mushroom for the Period decreased by approximately
12,480 tonnes as compared to that of the same period
of 2017. The Company adjusted its production and
operation model during the Period to temporarily halt
the contract production of button mushroom and
straw mushroom during the Period, which resulted
in temporarily no sales revenue of self-owned button
mushroom and straw mushroom recorded during the
Period.

The unit selling price of shiitake mushroom decreased
by RMBO0.24 per kilogram as compared to that of
the same period of last year, while the sales volume
of shiitake mushroom decreased by 957 tonnes as
compared to that of last year, due to the decrease in
unit selling price and sales volume, the gross profit
margin decreased from approximately 12.20% for the
corresponding period of 2017 to approximately 9.69%
for the Period.

During the Period, we achieved satisfying results from
the general healthcare product business. The sales
of healthcare products was introduced and the sales
volume was approximately 6 tonnes, and the gross
profit was approximately RMB23,480,000 and the
gross profit margin was approximately 66.33%.

MEOE -
ERREFRSM ()

HA - B REEEER017FREH
WA 4912,480M8 - BRI R RIAEEKLE
BAHAE  FHAYN2ASELET
BEFELREFMNIERNEE  BFAF
TEEEL R EEBREEEERA -

BHEEEBREFTRBTBRARE
024 EHRT - BHHERBEET
[£O57WF - HNHEEEBMBEEER
B RFE - BUEEREKH2017F R ER
#4912.20% N F& EHRAY479.69% ©

HR - RMERERERESHEIR
BETEANKSRE  FETRER
BHE » HEQ6NE - EMNHARE
23.48H& T © EHEH466.33% °
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)

Analysis of gross profit and gross profit
margin (Continued)

The sales volume of canned food for the Period
decreased by approximately 454 tonnes as compared
to that of the same period of 2017, while the unit cost
of the Period increased by RMBO0.62 per kilogram as
compared to that of the same period of 2017, which
was primarily due to the slightly rise in the purchase
cost of the raw materials for the production of canned
food. As the increase in unit price could be offset by
the increase in unit cost, plus decline in sales volume,
the gross profit from sales of canned food decreased
by approximately RMB1,560,000 during the Period
as compared to that of the same period of 2017. The
unit price of canned food per kilogram for the Period
increased by RMBO0.44 and the unit cost per kilogram
increased by RMBO0.62, leading to the decrease of the
gross profit margin from approximately 22.08% for the
same period of last year to approximately 18.75% for
the Period.

The sales volume of other processed food products for
the Period increased by approximately 60 tonnes as
compared to that of the same period of 2017. The unit
selling price for the Period decreased by RMB174.31
per kilogram as compared to that of the same period of
2017, which was mainly due to the overall unit cost of
other processed food products (including dried goods
and preserved vegetables) decreased as a result of the
change in sales structure of other processed food as
the sales of brined mushroom for the Period decreased
and the sales of preserved vegetables with lower
gross profit increased. Due to the decline in the unit
selling prices, gross profit from other processed food
products for the Period decreased by approximately
RMB550,000 as compared to that of the same period
of 2017. The unit price of other processed food
products per kilogram for the Period decreased by
RMB174.31, leading to the drop of the gross profit
margin from approximately 12.63% for the same period
of last year to approximately 4.04% for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
THERES R

FINANCIAL REVIEW (continued)

Analysis of gross profit and gross profit
margin (Continued)

The sales volume of trading through domestic network
for the Period rose approximately 12,197 tonnes as
compared to that of the same period of 2017, and the
unit selling price decreased by RMB4.99 per kilogram
as compared to that of the same period of 2017, which
was mainly attributable to the decreased unit selling
price due to different proportion of the variety of fresh
edible fungi which could be purchased through our
domestic channels during the Period as compared to
those of the same period of last year and the lower unit
selling price of certain fungi products. As the decrease
in unit selling price, the gross profit from trading
through domestic network for the Period decreased by
approximately RMB6,910,000 as compared to that of
the same period of 2017, resulting in a decrease in the
gross profit margin from approximately 7.99% of the
same period of last year to approximately 2.72% for
the Period.

The sales volume of the international food trading
decreased by approximately 7,168 tonnes as
compared to that of the same period of 2017, and
the unit selling price for the Period decreased by
approximately RMBO0.29 per kilogram as compared
to that of the same period of 2017. As the unit
selling price and the sales volume both dropped,
the gross profit from the international food trading
business decreased by approximately RMB6,830,000
as compared to that of the same period of 2017,
leading to a drop of the gross profit margin from
approximately 7.46% for the same period of last year
to approximately 6.28% for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)

Cost of sales

Cost of sales primarily consisted of costs of raw
materials, direct labour and the manufacturing
overheads. Direct labour cost included wages and
other compensation paid to workers, while the
manufacturing overheads included depreciation,
transportation cost, packaging and utilities charges.
Cost of raw materials constituted the majority of the
cost of sales and represented approximately 80.79%
of the cost of sales for the Period (six months ended 30
June 2017: 72.68%).

The following table sets forth the breakdown of our
cost of sales for business operation for the periods
indicated:

MO =)

SHE KA
HWERATZEREMBRAN HES
TREERERN BHEESIBEX
NFPEETIANIERH it mE o &
EEERABREITE B@KEA 2
#KERY - BMARAEREE
RATRAID - WIRHREEK AL
80.79% (&, £ 201746 A30H 16
B :72.68%) °

NEREFITAPT BT R B PR AR 7 8
TR HIBRAR

For the six months ended

30 June
HZ6A30H1t6/EA
2018 2017
2018% 20175
% of cost 9% of cost
RMB’000 of sales RMB'000 of sales
AR EHEERK ARE HHERA
Tr Baok T BO
Raw materials BHE
- Cultivation materials —BEmH 38,009 9.09% 59,465 9.77%
— Fresh fruit and vegetables —HEKER
i 295,239 70.62% 376,572 61.90%
- Packaging materials —REMR 4,515 1.08% 6,115 1.01%
Direct labour HEST 13,015 3.11% 13,725 2.25%
Healthcare products RER 12,270 2.94% - -
Labour subcontracting fee BBADE - - 11,911 1.96%
Cultivation overheads BELE RS 13,536 3.24% 24,049 3.95%
Manufacturing overheads EELRERY 3,489 0.83% 2,302 0.38%
Change in fair value of ENEENAERE
biological assets 37,986 9.09% 114,257 18.78%
Total @t 418,059 100.00% 608,396 100.00%
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MANAGEMENT DISCUSSION AND ANALYSIS

EREWES N

FINANCIAL REVIEW (continueq) OB 2

Cost of sales (Continued) HERAE(E)

The following table sets forth our cost of sales by  TRZIEHRMAFREAROERER
product categories for the periods indicated: E|DHIHERKA ¢

For the six months ended

30 June
HZ6H30H1t6fEA
2018 2017
2018% 20175
% of cost % of cost
RMB’000 of sales RMB'000 of sales
AR EHEERK ARE HHERA
Tr Bl Fr BAL
Fresh edible fungi products FEHAREER
King trumpet mushroom v f 73 167,271 40.01% 200,166 32.90%
Button mushroom and BERREE
straw mushroom - - 115,714 19.02%
Shiitake mushroom &% 16,935 4,05% 13,980 2.3%
Healthcare products REM 11,918 2.85% - -
Processed food products NIgR
Canned food HEEEm 28,402 6.79% 28,619 4.70%
Other processed food products ~ EH 1T &R 1,807 0.44% 4,294 0.71%
Trading through domestic BRREHE
network 153,164 36.64% 128,884 21.18%
International trading of food EEERES 38,562 9.22% 116,739 19.19%
Total Foby 418,059 100.00% 608,396 100.00%

CHINA GREENFRESH GROUP CO., LTD. | Bl E S EAR AR
30



MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)
Other income and other gains and losses

Other income and other gains and losses for the
Period was approximately RMB12,980,000 (six months
ended 30 June 2017: approximately RMB1,080,000),
which mainly included (i) interest income; and (ii) net
exchange gain.

Other income and other gains and losses for the Period
increased as compared to that of the same period of
the last year, which was primarily due to (i) the increase
in exchange gain, net; and (ii) increase in interest
income. Exchange gain, net for the Period increased
by approximately RMB6,330,000 as compared to that
of the same period of 2017, which was mainly because
the increase in exchange gain from the translation
of currency at the end of the period as a result of
the fluctuation of exchange rate of Hong Kong dollar
against Renminbi during the Period.

Selling expenses

Selling expenses of the Group mainly included (i)
wages; (ii) transportation costs; and (iii) sundry
expenses, which decreased from approximately
RMB2,420,000 for the six months ended 30 June
2017 to approximately RMB2,000,000 for the Period.
It was primarily because the decrease in sales
personnel led to a decrease in wages and bonuses and
transportation fee incurred by sales, as a result of the
decrease of sales income.

BMFEOE -
HAUR AR E A S R A5 iE

HAR - E AU A A R A U 2 R 5 1R
HEBARE12.98FE T (HE20174F
6AB30HL61AA : AREH1.08EH8
7)) F2EREOMBMA ¢ R(HER

Fs -

HIA - E A A DA R B Wi 2 &5 18
ML A R BE 0= 2R B ()FE
SUMEIE A ¢ K (i) A B U ALE N -
MIEE 5% W 5 802017 5 [F ER S AN 49 A
R¥#®e33a8 T TERAREA
BEHEARBERKE) - HRFER
BEE 36 Wi 18 0

HEER

AEENHEERIZBEOIE ()
EE L(iHEE - ABE201756 A
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MANAGEMENT DISCUSSION AND ANALYSIS
THERES R

FINANCIAL REVIEW (continued)
Administrative expenses

Administrative expenses of the Group for the Period
were approximately RMB18,090,000 (six months
ended 30 June 2017: approximately RMB19,750,000)
which mainly included (i) wages; (i) professional fee; (iii)
research and development expenditure; and (iv) office
expenditure. The administrative expenses decreased
by approximately RMB1,660,000, as compared to that
of the same period of 2017, was mainly due to the
professional fee incurred for the Period (excluding audit
fee) was approximately RMB1,030,000, as compared
to approximately RMB3,380,000 of the same period
of 2017, representing a decrease of approximately
RMB2,350,000.

Income tax expense

The Group’s income tax expense decreased by
25.06% from approximately RMB2,000,000 for the
six months ended 30 June 2017 to approximately
RMB1,500,000 for the Period. The decrease in
effective tax rate was mainly due to the increase in
proportion of revenue contributed by the subsidiaries
of the Company in the PRC which enjoy preferential
tax treatment during the Period, and the slight decline
in the revenue of processed food segment, which was
subject to taxation over the last year.

MO =)

THEHA

HAN - AEETRERANAARE
18.09B &L (H E20174F6 8308 1t
61 A : W ARMB19.75HE L) * £
ZROIE : (NBXEER : (AR
A RvHAE - ITIRERBR20174F
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B

AEENMEHRASIHABE2017F6
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W 25.06% AN ARE150H B
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REERBRENARFPEKBAR
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)

Profit before tax and profit attributable to
owners of the Company

For the Period, the Group recorded profit before tax of
approximately RMB91,270,000 (six months ended 30
June of 2017: approximately RMB111,390,000) which
represented a decrease of approximately 18.07%. The
Group’s profit for the Period attributable to owners
of the Company was approximately RMB87,110,000
(six months ended 30 June 2017: approximately
RMB109,520,000), representing a decrease of
approximately 20.46%.

Net profit for the Period was approximately
RMB89,770,000, representing a decrease of
approximately 17.94% as compared to that of
the same period of 2017. Net profit margin was
19.25% (six months ended 30 June 2017: 17.04%),
representing an increase of approximately 2.21
percentage points. It was primarily due to the change
in sales structure of the Group and the increase in the
proportion of trading through domestic channels. The
gross profit from trading segment was much lower
than those from the sales of king trumpet mushroom
and shiitake mushroom, which dragged down the
overall gross profit margin of the Group. However, as
the Group acquired 48.70% of the shareholding of
Guangxi Jiabao Food Group Co., Ltd.* (EFERE R
%= ®EAFRARA)), the share of profit of an associate was
considerable, causing an increase in net profit margin
for the Period as compared to that of the same period
of last year.

For the Period, basic earnings per share attributable to
owners of the Company was approximately RMB7.84
cents (six months ended 30 June 2017: approximately
RMB10.21 cents).

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
THERES R

FINANCIAL REVIEW (continued)

Trade receivables

As at 30 June 2018, trade receivables of the Group
were approximately RMB173,570,000 (31 December
2017: approximately RMB151,260,000). The increase
was mainly because of the trade receivables of
Zhangzhou Shengtai Agricultural Development
Company Limited, which were within credit period,
increased by approximately RMB34,800,000 in June
2018, which led to increase in the balance of trade
receivables.

Deposits, prepayments and other
receivables

As at 30 June 2018, deposits, prepayments and
other receivables of the Group were approximately
RMB175,800,000 (31 December 2017: approximately
RMB147,470,000), which mainly included (i) land
prepayments; and (i) other receivables. The overall
increase was mainly attributable to prepayment for
goods increased by approximately RMB26,170,000 as
compared to that of the same period of last year.

MEOE -
Y ALE S
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

CAPITAL STRUCTURE

As at 30 June 2018, the issued share capital of
the Company was US$11,113,839.21, divided into
1,111,383,921 shares with nominal value of US$0.01
per share. Gearing ratio (calculated by dividing total
borrowings by total equity) was 1.46% as at 30 June
2018 (31 December 2017: 0.53%). Current ratio
(calculated by dividing current assets by current
liabilities) was 17.3 times as at 30 June 2018 (31
December 2017: 23.1 times). The Group will continue
to stringently monitor the policy of debt recovery to
minimise the risk of credit sale and ensure timely
recovery of the fund.

Liquidity and financial resources

As at 30 June 2018, the total bank and cash balances
of the Group were approximately RMB977,610,000 (31
December 2017: RMB1,056,630,000). The Company
were listed on the Stock Exchange on 18 June 2015
and the net proceeds raised (net of underwriting
commission and the relevant listing expenses) was
approximately RMB444,990,000. As at 30 June 2018,
interest bearing bank borrowings of the Group were
approximately RMB29,200,000 with an interest rate of
4.44% to 5.66% which will be due in May 2019.

Bx &34
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MANAGEMENT DISCUSSION AND ANALYSIS
THERES R

CAPITAL STRUCTURE (Continued)

Exposure to exchange rate risk and related
hedge

The subsidiaries of the Group incorporated in the
PRC are mainly engaged in business using RMB as
their denominating currency, while the Hong Kong
subsidiary of the Group is engaged in business mainly
denominated in USD. However, the Company believes
that the Group is principally engaged in business in
China and the principal subsidiaries of the Group
denominated in RMB, and the functional currency of
the principal subsidiaries is RMB. As a result, most
of the Group’s transactions are settled in RMB. The
reporting currency of the Group is RMB. Most of the
cash and bank deposits of the Group are dominated
in RMB. The interest-bearing bank loans of the Group
are in RMB. In terms of declaration of dividends, the
Company will distribute them in Hong Kong dollars.
The Directors are of the opinion that the exchange
rates between RMB and other currencies are relatively
stable and the Group will closely monitor the exposure
to changes in exchange rates, and therefore, it is not
necessary to adopt hedging policy at the moment.

Pledge of Group’s assets

As at 30 June 2018, machineries and facilities of
the Group with the carrying value of approximately
RMB20,950,000 had been pledged for securing
bank loans (31 December 2017: approximately
RMB19,330,000).

Capital commitments and operating leases
commitments

As at 30 June 2018, capital commitments of the Group
contracted but not provided were approximately
RMB145,680,000 (31 December 2017: approximately
RMB72,850,000). As at 30 June 2018, operating
leases commitments of the Group in respect of lands,
buildings and other properties were approximately
RMB8,930,000 (31 December 2017: approximately
RMB13,100,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

CAPITAL STRUCTURE (Continued)

Employee benefits, remuneration policy and
training

As at 30 June 2018, the Group had 715 employees
in total (30 June 2017: 861). The remunerations of
employees of the Group were determined according
to their experience and qualifications, performance of
the Group and the market condition. During the Period,
staff costs including Directors’ emoluments were
approximately RMB22,300,000 (six months ended 30
June 2017: approximately RMB24,350,000). During
the Period, staff costs accounted for approximately
4.78% of the Group’s revenue (six months ended 30
June 2017: 3.79%).

In addition, the Group adopted a pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”) and
a share option scheme (the “Share Option Scheme”)
on 27 May 2015. During the Period, the Group granted
share options to certain eligible individuals to subscribe
for 50,000,000 ordinary shares of US$0.01 each of
the Company pursuant to the Share Option Scheme to
retain and motivate employees who have contributed
to the success of the Group. During the Period, a
total of 14,160,000 share options were exercised by
an aggregate of 28 employees of the Group for share
subscription. The Directors believe that the Group
provides a competitive remuneration package to its
employees in comparison with market standards and
practices.

Pursuant to the PRC’s social security regulations,
the Company participated in the social security
scheme operated by the related local government
authority which oversees pensions, medical insurance,
unemployment insurance, work injury insurance and
maternity insurance.
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MANAGEMENT DISCUSSION AND ANALYSIS
THERES R

CAPITAL STRUCTURE (Continued)

Employee benefits, remuneration policy and
training (Continued)

The Group values the importance of staff training. The
Group establishes an inhouse business school and
develops training programmes for specific operating
business covering various aspects such as personnel,
finance, administration, quality control, marketing and
management to enhance knowledge of managerial and
professional staff of the Group.

Directors’ rights to subscribe for shares or
debentures

Apart from the share options granted to Directors
pursuant to the Pre-IPO Share Option Scheme, at
any time during the Period, the Company or any of
its subsidiaries did not have any arrangements which
enabled the Directors to gain profit by purchasing the
shares or debt securities including debentures of the
Company or of any other legal entities.

Significant investment held

As at 30 June 2018, the Company did not hold any
significant investment.

Contingent liabilities

As at 30 June 2018, the Group did not have any
significant contingent liabilities.

Material acquisition and disposal

The Group has no material acquisition and/or disposal
during the Period.

Events after the Period

The Group did not carry out significant events after 30
June 2018 and until the date of this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERESRRAMEH

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2018, the Directors and chief executives
of the Company have the following interests or
short positions in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”), Chapter
571 of the Laws of Hong Kong) which are required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO,
or which are required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein,
or which are required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuer
(the “Model Code”) set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), to be notified to the
Company and the Stock Exchange:

Number of shares/
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Approximate percentage

underlying of shareholding
Name of Directors Nature of interest shares held in the Company
(Note 1)
FEgG,/ FRAERZ
BEEpR Rt HERGE BHEDE
(BT#E1)
Mr. Zheng Songhui Interests in controlled 548,717,554
ERE L A& corporations Note 2)
KRB S Piizk2)
Beneficial owner 4,580,000
B m%ﬁ)\
Total 553,297,554 49.78%
mE
Mr. Zheng Tianming Interests in controlled 12,620,610
ERBTE corporations Note 3)
REEE e Pi45E3)
Beneficial owner 1,560,000
EnfAA
Total 14,180,610 1.28%
mE
Ms. Zheng Ruyan Beneficial owner 1,590,000 0.14%
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERELRAMEH

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Notes:

(1) As at 30 June 2018, the Company has issued
1,111,383,921 shares.

(2) Held by Mr. Zheng Songhui through his wholly owned
Song Rising Co., Ltd (“Song Rising”) and Grand Ample
Limited (“Grand Ample”), and Song Rising and Grand
Ample owned 527,027,320 and 21,690,234 shares
respectively. Consequently, Mr. Zheng Songhui was
deemed to be interested in an aggregate of 548,717,554
shares held by Song Rising and Grand Ample.

(38) Held by Mr. Zheng Tianming through his wholly owned
Sunny Foods Co., Ltd (“Sunny Foods”) and Sunny
Foods owned 12,620,610 shares. Consequently, Mr.
Zheng Tianming was deemed to be interested in the
12,620,610 shares held by Sunny Foods.

Save from disclosed above, as at 30 June 2018, none
of the Directors nor chief executive of the Company
had interests or short positions in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which are required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO, or which are
required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which are
required, pursuant to the Model Code, to be notified to
the Company and the Stock Exchange.

EFRRETRARMNE
- HEBROREFEZ
#a )

GEX

(1) M2018F6A30H » ARG DT
1,111,383,921 & f&1n ©

(2 MBI AEFBEH2E B Song
Rising Co., Ltd ( [ Song Rising | )
£8 Grand Ample Limited ( [ Grand
Ample | ) # & - 1l Song Rising £
Grand Amplefl|% BI#AE527,027,320
21,690,234 IR AR 15 - B It + BB
B AR AR Song Rising#2Grand
Ample& &1 5 548,717,554 B A& 17
PHEERER -

(8) ERELAFEBHEEE WA Sunny
Foods Co., Ltd ([ Sunny Foods | )
¥ B - 1 Sunny Foods B # &
12,620,610 & A& 15 - H bt - BF K AR
% A& % %R B 7 Sunny Foods # A B
12,620,610/% A7 A 2 ©

B EXXCPriREEE SN - 20189F6 A 30
B ARABEERESTTRAEHME
RARBHEEMBEEE(ERRE
FRHEGRMIEXVEL) 8 - B
Bty MEFES  BAEREBES LY
EGEPIEXVERET R FE8D AAME A
RAEI KRB EMRREIAR - X
RIRFE 5 N BB 5 5 352 R RC #%
TR BZ A6 {91 P st ) %25 R 10 P9 O £ frT A 2
FAXR - HBRBEEEFRENGAR
Al B2 PRV (E AR SOX R
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEREIRAMEH

SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERFEZISRIES

As at 30 June 2018, to the best knowledge of the ﬁA2O18¢6ﬁ 308  BEEFFA IR
Directors, as indicated by the register recording share 15 % & B E 1§ 0 EXVEL E 3361517
interests and short positions required to be kept under FHAFE Z RN ER AR ZLMAT
Section 336 of Part XV of the SFO, the persons (not T FRAAYAT(FIERATEEK
being Directors or chief executives of the Company) yﬁﬁﬂz}\a\)%*ﬁ$ﬂiﬁ§ﬁ§ﬂﬁ%§
listed in the following table had interest and/or short — R&HEVEZR KR SAR -

positions in the shares or underlying shares of the

Company:
Approximate
Number of percentage of
shares/underlying shareholding
Name Nature of interest shares held in the Company
(Note 1)
RS,/ ARREFRZ
HE /L8 Rty HERHH BHABSE
(B#E1)
Song Rising Beneficial owner 527,027,320 47.42%
(Long positions)
ExBEAA (F8)
Note: B EE

(1) As at 30 June 2018, the Company has issued (1) R2018F6A30H @ KA A B &#1T
1,111,383,921 shares. 1,111,383, 021 Bk 43 -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERELRAMEH

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

(Continued)

Save as disclosed above, as at 30 June 2018, the
Directors were not aware of any other persons (not
being Directors or chief executives of the Company)
who had any interests or short positions in the shares
or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO or which
would be recorded in the register required to be kept
under Section 336 of the SFO.

PRE-IPO SHARE OPTION SCHEME

The Pre-IPO Share Option Scheme was adopted by
written resolutions of the then shareholders of the
Company dated 27 May 2015. The purpose of the Pre-
IPO Share Option Scheme is to provide incentive or
reward to eligible participants for their contribution to,
and continuing efforts to promote the interests of, the
Company and to enable the Group to recruit and retain
high-calibre employees. The Pre-IPO share options
were all exercised during the Period, details of which
are as follows:

FERRZERES )

Mr EXAT#EEE SN - 7201846 A 30
B HEEmMA SECAEMAL
(LFARREZTXRDITRAR)
BREBEES RAEERGIFEXVEFE2R3
7 B H 15 R (R A8 B 3% B R R AT 8%
RIARIZE 5 L HE G015 336 1577
B KB RC Y AR 2 B AR A7 2 B AR 1)
B E(I IR SRR

B X 2 5A %t B A iR Bx 5t

gl

BRAFRBERBIRE 8 TR 2015
F5A227THAERAQRIRRLER
SRERIRA BN AFEERTERE
EIMEN D ASERSEERER
BEhsk B3R - LASEENMb P B AR A BRI F
HEHBRFBENR N  TEAEE
BURENEBEENEE - BAR
FAEEMMBRECRPEARNEZIITE
TR ABBRHOT
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CORPORATE GOVERNANCE AND OTHER INFORMATION

LEETELIRAMER
PRE-IPO SHARE OPTION SCHEME HROMBENBARE
(Continued) 1)
On On
Date of 1 January 30 June  Exercise Exercise
Name of grantees grant Vesting period 2018 Exercised  Cancelled Lapsed 2018 price period
(Note 1)
it i
20185 0185
ARAER RERH B 1818 g By BAR  6A3%0R qfiﬁ s
(Hi31)
(HKS)
(&)
Directors
g2
ZhengSonghui 17 Jung 2015 18June 2015t0 1,200,000 1,200,000 - - - 1,00 Notes 2)(3)4)
i 01556A17R 17June 2018 Q)3
015567 180Z
201856A17R
Zheng Tianming 17 Jung 2015 18 June 2015 to 900,000 900,000 - - - 1,00 Notes (2)(3)(4)
x4 201567178 17June 2018 T21814
01556718AF
201856A17R
Zheng Ruyan 17 June 2015 18June2015t0 900,000 900,000 - - - 1,00 Notes 2)3)4)
gz 2015564 17A 17June 2018 HER04
01556A18AZ
1856A17H
Senior Management
EREEE
Chen Wei 17 June 2015 18June 2015t 900,000 900,000 - - - 1,00 Notes (2)(3)4)
[ 201567178 17June 2018 HE20)4
201556418
201856A17R
Employee’s in 17 Jung 2015 18June 2015t0 10,260,000 10,260,000 - - - 1,00 Notes (2)3)4)
aggregate 201568178 17June 2018 HE210)4
Eeas 2015%6A188%F
201856A17R
14,160,000 14,160,000 - - -
(Note 5)
(Hi3ts)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERELRAMEH

PRE-IPO SHARE OPTION SCHEME
(Continued)

Notes:

M

Pursuant to the terms of the Pre-IPO Share Option
Scheme, adjustments are required to be made to the
exercise price of and the number of shares entitled to
be subscribed for under the outstanding share options
granted under the Pre-IPO Share Option Scheme as a
result of the completion of the bonus issue on 12 June
2017. Details of which is set out in the announcement of
the Company dated 12 June 2017.

The grantee is entitled to exercise 40% of the total
number of share options after 6 months from the Listing
Date.

The grantee is entitled to exercise an additional 30% of
the total number of share options after 18 months from
the Listing Date.

The grantee is entitled to exercise a further additional
30% of the total number of share options 30 months from
the Listing Date.

The weighted average closing price of the shares of the
Company immediately before the exercise date of share
option was HK$1.31.

BHRAMBERIERER
e

GERE

™

BEERDFEEEREST S Z K
o BRARREITNR201766A12H
T MIREE IR AR EABRE
RN MARITEBREE T AR
RE2ROZ2TEEREE EELSA
B BHRFBEIERAARBER2017
F6A12HZRE -

AR LB #6E AR ITERR
ELEM40% °

AFEARR LA #18EARITER
IR REHE B ERSN30% ©

A AR LT B HS0ME A RITER
PR REAE B B ERSNB0% ©

AR BIR BT B B ATHY
TR TERT.1ETT
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERESRRAMEH

SHARE OPTION SCHEME

The Share Option Scheme was adopted by written
resolutions of the then shareholders of the Company
dated 27 May 2015, the purpose of which is to provide
incentive or reward to eligible participants for their
contribution or future contribution to the Group by
granting share options to them. Eligible participants
include, but are not limited to, Directors of the
Company.

The existing scheme mandate limit in respect of the
granting of options to subscribe for shares of the
Company under the Share Option Scheme has been
refreshed at the annual general meeting held on 28
May 2018 which the total number of shares of the
Company may be allotted and issued pursuant to
the grant or exercises of the options under the Share
Option Scheme shall not be exceed 10% of the shares
of the Company in issue as at 28 May 2018.

On 31 March 2016, the Company granted 25,000,000
share options to certain eligible individuals pursuant
to the Share Option Scheme. On 13 June 2018, the
Company also granted 50,000,000 share options to
certain eligible individuals.

RSB Rt &

B iR B D IRIE A 20155 A27H
HERARABRRNEEREER
moEEMAZEARNABK2EER
TRREEANE N ERHFEEHAE
EFfEEB B EMEEE - 5E®K
2EEVFETEREARRES -

EARIE BRI L ERER
BARRRGMWIRATERERED
MR2018F5 A28 A RITHREAF K
gLEEH - BERHSTEEREST
EIIETHREREMR S T AR K 3%
THAD R RMD BETEHBAER2018
F5A28HE BHITARRRMAI10% °

RIFEAAERT B - A2 F 201643
A31HRAETAERALTEL2EH
AR ARAE - AN R AR 2018F6 A 13
AAETABBRALTEES0E EKE
BRAE o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERELRAMEH

SHARE OPTION SCHEME (Continued)

Details of the outstanding share options granted on 31
March 2016 during the Period are as follows:

SRR HERTE o)

B - R2016F3 A31 HIR MR
ERARITEZHBWT

On On
1 January 30June  Exercise  Exercise
Name of grantees ~ Date of grant Vesting period 2018  Exercised  Cancelled Lapsed 2018 price period
(Note 1)
i i
0185 20188
RRALR RERH B 1818 B 2k | BXH  6A%A it s
(Rtz1)
(HKS)
(A7)
Employee’s in 31 March 2016 31 March 201610 9,320,000 S - 9,320,000 186 Notes 2(3)4)
aggregate 2016534318 30 March 2019 HEQB))
Eestt A16F3A31RE
201953A308
Notes: M5t -
(1) Pursuant to the terms of the Share Option Scheme, (1) RBERETE 2GR - AR

adjustments are required to be made to the exercise price
of and the number of shares entitled to be subscribed for
under the outstanding share options granted under the
Share Option Scheme as a result of the completion of
the bonus issue on 12 June 2017. Details of which is set
out in the announcement of the Company dated 12 June
2017.

The grantee is entitled to exercise 40% of the total
number of share options after the date of grant.

The grantee is entitled to exercise an additional 40% of
the total number of share options after 6 months from the
date of grant.

The grantee is entitled to exercise a further additional
20% of the total number of share options after 12 months
from the date of grant.

TR2017FE6 B128 K - HUREE
ARIERT BB 2 W RATE AR ETE T
ERERBZBRMH ZITEEREBAE
HHAE - FAFBEINARFARAR
20176 A12B 2 R%E -

EAREATREL B HERITERRER
HH40% °

AR AR B HI6(E A& 1T R
AR EEINO% ©

A AR B E2{E AR 1T EE
[ A8 B0 B RESN20% ©

CHINA GREENFRESH GROUP CO., LTD. | Bl E S EAR AR

46



CORPORATE GOVERNANCE AND OTHER INFORMATION

LEETELIRAMER
ke
SHARE OPTION SCHEME (continueq) MBARiEs S »)
Details of the outstanding share options granted on 13 HiW - 201846 A 13 A% H H 8 %
June 2018 during the Period are as follows: BEAITEZFHBOT :
On 1 January 0n 30 June Exercise Exercise
Name of grantees Date of grant Vesting period 2018 Granted  Exercised  Cancelled Lapsed 2018 price period
H2018% H2018%
ERALE RtAE EHE 1A18 BRE  BRE  BEE BRN 67308 kg fikE
(HKS)
(&)
Employee’s in 18June 2018 13June 2018 to - 50,000,000 - - - 50,000,000 119
aggregate 018567138 12 June 2021 Note (4
Eass N18F6A13AE Rl
NNEGA12H
Notes: BYEE -
(1) The grantee is entitled to exercise 40% of the total (1) HE AR RE L A BREITEERER
number of share options after the date of grant. HH40% °
(2) The grantee is entitled to exercise an additional of 40% of ~ (2) HX AR L B A6(E A &1 TEHER
the total number of share options after 6 months from the TEBEHEEINOY ©

date of grant.

(3) The grantee is entitled to exercise a further additional of ~ (3) AR AR REML B B2 A ETEE
20% of the total number of share options after 12 months IRAEE B BREIN20% ©
from the date of grant.

(4) The closing price of the shares of the Company on the  (4) ZAAFIRMNA SEERERL BB
date immediately before the date of grant of share option AI—RKTEHBI19ETT -
was HK$1.19.

The value of the options is of subjectivity and “ZFHENEEHEE THMEIUR
unpredictability. It depends on various assumptions &7 @ ZRFAANZIARRK © thXaH
used in estimate and is subject to the limitation of the ~ HRZ AR

model.

PURCHASE, SALE OR REDEMPTION OF BR -HEXROFLTF
THE COMPANY’S LISTED SECURITIES ZEthE%H

During the Period, neither the Company nor any of its ~ AEA + A% &) sk H AT Y B8 22 )
subsidiaries had purchased, sold or redeemed any of ~#EMBE - I ESEEEFMARR LT
the Company’s listed securities. 5 o

INTERIM REPORT 2018 | 2018 & i3k
47



CORPORATE GOVERNANCE AND OTHER INFORMATION

ERELRAMEH

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUER

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as the Company’s
code of conduct regarding securities transactions
by the Directors. Having made specific enquiry of all
Directors by the Company, all Directors confirmed that
they complied with the required standards set out in
the Model Code during the Period.

CORPORATE GOVERNANCE CODE

The Company had adopted the provisions as set out
in the corporate governance code (the “Corporate
Governance Code”) contained in Appendix 14 to the
Listing Rules as its corporate governance code.

During the Period, the Company had complied with
the code provisions as set out in the Corporate
Governance Code except for the deviation from the
code provision A.2.1 explained below.

The code provision A.2.1 of Corporate Governance
Code provides that the roles of chairman and chief
executive officer should be separate and should not be
performed by the same individual. Mr. Zheng Songhui,
the chairman of the Board, was also acting as the chief
executive officer of the Company at the same time. The
Board believes that vesting the roles of both chairman
and chief executive officer in Mr. Zheng Songhui helps
ensuring consistent leadership within the Group and
enables more effective and efficient overall strategic
planning for the Group. The Board believes that the
balance of power and authority will not be impaired by
the present arrangement and is adequately ensured
by the current Board, which comprises of experienced
and high calibre individuals, including sufficient number
of independent non-executive Directors.

ITRITAERETES
R HHRETR

RRBEERA TR+ PAEIER
EFR FRESETEFRH 21T
RFR - EARRARMEBEREHA
BEHAR  RERR HRNZRES
BEETIRETAMER 2 RERE -

eRERATA

AR B £ R 8+ AT #
ZhERERTA([REERTH AT
P Z SN R/REEEERTH -

REA - ARBIEETEEERTAH
F5z s AR - HE T X PR R Bk
SFRMEX A2 MR Z BRERIN

EEERTAZTAGRIXEA2.1E
AE TFRETHAS ARRER
o BTEHERA-AET-BEFESX
JEEDAR B S E TR B EAR R RITTH
BY - EESREHENELEER—
ABEEFRITRAEE - BHBERA
SEEREE  YREA/AEEIER
BHEAMER 7 BEBRERE - EF
SRE AR SERENLRE
9% ARRzEEe (AKERER
REABZ ANTHEK - BEERRH
B 2B IEITESR) IR IATERE S
KEEDE -

TH
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERELIRAMER

DIRECTORS RE-ELECTED AT THE
ANNUAL GENERAL MEETING

At the annual general meeting of the Company held
on 28 May 2018, Mr. Zheng Tianming and Ms. Zheng
Ruyan were re-elected as the executive Directors and
Ms. Zhang Lin was re-elected as the non-executive
Director.

CHANGE OF THE INFORMATION OF THE
DIRECTORS

Saved as disclosed below, since the publication of
2017 annual report of the Company, no changes in the
information of each of the Directors is required to be
disclosed under Rules 13.51(2) and 13.51B(1) of the
Listing Rules.

Mr. Mak Hing Keung Thomas resigned as an
independent non-executive Director, chairman of the
audit committee and a member of the remuneration
committee of the Company on 20 July 2018. Mr. Li
Wai Kwan has been appointed as an independent non-
executive Director, chairman of the audit committee
and a member of the remuneration committee of
the Company on the same date. Please refer to the
announcement of the Company dated 20 July 2018 for
details.

giﬁﬁkﬁiﬁiﬁi

201845 A28 H B MM AR AR R
BEREG L - BRALLERBMIL
TESRSUNTES  RMLLES
BRIFWITES -

EFEHEE

BRTXFTiAN - BAR R AI2017 4
MPIBEAR  UEEESEEEHN
WEBERE ETARE13512 K
13.51B(1) & T UAHKRER -

2 H08 S £ R20184F 7 20 B BT A
NABUENTES FHZEEEE
BRFWNEESELRE - FRERELERN
AEEZAARNRRBYIERNTE
T BRZEEIRATMNEESZ
8 - HEE2MA QAR A A2018F
7H20B 2 RE -

o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERELIRAEMER

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim
financial information of the Group for the six months
ended 30 June 2018 and this interim report were
reviewed by the audit committee of the Company.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend
for the six months ended 30 June 2018 (for the six
months ended 30 June 2017: Nil).

By the order of the Board

CHINA GREENFRESH GROUP CO., LTD.
Zheng Songhui

Chairman

Hong Kong, 31 August 2018

* For identification purposes only

EEF

ERPRIR

ARRBRZESCEHNASEEE
201896 A30H LL61E A R &EZEH
AP BER RAPBRRE -

AR B

EEERFITEREE2018F6A30
B 1E61E A #E o BIA% & (B 22017
F6A30B A : ) -

AEEG®

TESZHEEEERAF
E]
ERALNE

A% - 201858 A31H
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INDEPENDENT REVIEW REPORT
B BRRE

RSM Hong Kong

29th Floor, Lee Garden Two, 28 Yun Ping Road,
Causeway Bay, Hong Kong

T+8522598 5123
F+85225987230

www.rsmhk.com

TO THE BOARD OF DIRECTORS OF
CHINA GREENFRESH GROUP CO., LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 53 to 100 which comprises the
condensed consolidated statement of financial
position of CHINA GREENFRESH GROUP CO., LTD.
(the “Company”) and its subsidiaries (collectively
referred to as the “Group”) as at 30 June 2018
and the related condensed consolidated statement
of profit or loss and other comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six-month period then ended, and
a summary of significant accounting policies and
other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report
on interim financial information to be in compliance
with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting”
(“IAS 34”) issued by the International Accounting
Standards Board. The directors are responsible
for the preparation and presentation of this interim

RSM

iR EE (F) SRS

EBEEERTE_ /5K
FME=H=thFE

BiE +8522598 5123
{58 +85225987230

www.rsmhk.com

B PESKEEEERARNESS

(RERBEEMA I ERAA])

5IE

AAZEEE B EHRESSE100E
ZHERBIIEER - WP B EER R
EHEGEEEBRAR(TEAT])
MEMBAR (% [&5EHE])K2018
F6HA30R 2 ERERE MBI AE R
HZEZB L6 A HEZ AEERELs
AEZkEMEEKRER  BHERA
B EBHRLEARAEERE

UBRERETERRBE R HE AR AN
T BABHARIBERARES L
MR ARE « AR B HEARR IS A K&
HERET BT HHG2ERS
FTXERIZE345E [P R E I ([H
BRI E345 ) s g B E R
RElsE o EHARBEB SR
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INDEPENDENT REVIEW REPORT
B BERRE

financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquires, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with IAS 34.

RSM Hong Kong
Certified Public Accountants
Hong Kong

31 August 2018

FUFAERUNREEART MY B E
e EE2EERRBEHNZER
AP HMB B ERMEL &R - LRRE
TMENRIEEGSR  ER BT
(ERBE)ME - BRUILAIN A&
WEEMBE - ESTERAREZ
NEHEREMA LTS BT AE
EREME -

ER&EE

EERBBEGAMAGRMZEE
EHRIBERFE24105 [ BEBHIBIL
ZEEN R MU AR 2 BB ETTE
Bl - IS EN 2 BRAREREE
BEMBREHEECRAEARLE
A METAOMMEMERIZEF - &
REHNTIEFREZBEERRERE
REEARETT 2 BER TR/ - A
ENMRECHNEMARNEBEZ TIEH
AREBERZEARE At - HFT
ERRENERER -

L

ERESEER  BETEBR TN
21H SESHEETRHVBERESE
fAlE X5 AR A IREREE %A
FE34RREL ©

PEREE(FB) S MERM
HEEATHD
BB

20188 H31H
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HHGeRERAMZERER

For the six months ended 30 June 2018

HZE2018F6A30H L-6fE A

Unaudited
REEX
Six months ended 30 June
B ZE6H30H L6{EA
2018 2017
20184 20174
Note RMB’000 RMB’000
i3 AR¥T T ARBTFT
Revenue 5 466,268 642,138
WA
Changes in fair value of biological assets less
cost to sell B 35,800 101,917
EMEERARBEEBRHEERAE
Cost of goods sold (418,059) (608,396)
BEE KA
Busmess tax, other tax and auxiliary charges (737) (744)
EERE - AMBiE KM
Gross profit 83,272 134,915
EF
Other income and other gains and losses 6 12,980 (1,078)
A YA R H A e 25 % S 1R
Selling expenses (1,998) (2,420)
HERX
Administrative expenses (18,094) (19,748)
TR
Profit from operations 76,160 111,669
=P =F
Finance costs 7 (431) (278)
B PR AR
Share of profit of an associate 15,537 -
JEAG S & A A& A
Profit before tax 91,266 111,391
Bt A a Al
Income tax expense 8 (1,495) (1,995)
FriS i sz
Profit for the period 9 89,771 109,396

HREF
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HHRGeRERRAMEERER

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

Unaudited
RBERZ
Six months ended 30 June
B ZE6H30H L6{EA
2018 2017
20184 20174
Note RMB’000 RMB’000
B3 AR¥T T ARBTFT
Other comprehensive income for the period,
net of tax - -
BMuHEM2EKE - MRHE
Total comprehensive income for the period 89,771 109,396
BR2ERRARE
Profit for the period attributable to:
| TV
Owners of the Company 87,110 109,518
EUNSE 2SN
Non-controlling interests 2,661 (122)
iR
89,771 109,396
Total comprehensive income for the period
attributable to:
iR mEIk S
Owners of the Company 87,110 109,518
RAREEE A
Non-controlling interests 2,661 (122)
FEPERR i
89,771 109,396

Earnings per share (RMB cents)

1l

BRENARED)
Basic RMB7.84 cents RMB10.21 cents
2R AR¥T7.84% AR®10.215
Diluted RMB7.84 cents RMB10.17 cents
#E AR#¥7.84% AR¥A10.175
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BEAFEEMBERAE
At 30 June 2018
201856 4308
Unaudited Audited
RICER KEZ
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
Note RMB’000 RMB’000
B 5 ARETR AR%TT
Non-current assets
FEREEE
Property, plant and equipment 12 179,984 186,623
M - BE RERE
Goodwill 158,648 158,648
Investment in an associate 209,747 194,210
R E R RIMNRE
Prepaid land lease payments 39,002 32,065
TS LA E K
Other assets 666 674
Hih&E
Deposits for acquisition of subsidiaries 131,820 -
WHEMN B A AR ®
Total non-current assets 719,867 572,220
B A EARTE
Current assets
RENEE
Inventories 23,384 17,857
s
Biological assets 13 12,854 13,580
EYEE
Trade receivables 14 173,572 151,259
Z 5 W RIE
Deposits, prepayments and other receivables 175,796 147,472
&® ~ TANFRIE & E A FE R IE
Bank and cash balances 977,614 1,056,631
RITRIR SR
Total current assets 1,363,220 1,386,799
MENVE EEFE
TOTAL ASSETS 2,083,087 1,959,019
EESATE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

SRR MBERAE
At 30 June 2018
201846 A30H
Unaudited Audited
RICERZ KBz
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
Note RMB’000 RMB’000
B 5 ARET R AR¥TT
Equity
=
Share capital 15 72,428 70,062
&N
Reserves 1,919,304 1,818,849
G
Equity attributable to owners of the Company 1,991,732 1,888,911
AN AR
Non-controlling interests 12,515 9,854
FEE IR
Total equity 2,004,247 1,898,765
U Fn
Non-current liabilities
FREBEE
Operating Iease rentals received in advance 90 120
B WS EHER S
Current liabilities
REAE
Trade payables 16 24,404 19,5632
2 S ERNRIE
Accruals and other payables 20,357 2285103
FEET & A & H fh FE 1~ 5018
Bank loans 29,200 10,000
%Eﬁ'%/ﬁ\
Current tax liabilities 3,135 2,784
BNEATRIE & &
Due to non- controllmg interests 1,654 5,245
FEA FEIE R A 25 5K T
Total current liabilities 78,750 60,134
mEN B EEE
TOTAL EQUITY AND LIABILITIES 2,083,087 1,959,019

EEkEEER

Approved by the Board of Directors on 31 August

2018.

Zheng Songhui

LI

Director

5=

Zheng Ruyan
B4R 0 36

Director

B=
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

[GEEES=g §=3 ] JIES
For the six months ended 30 June 2018
#HZ20184F6 A30H 1618 A
Unaudited
AEEY
Attributable to owners of the Company
LN N
Statutory Share Shares Non-
Share Other Share  Capal  suplus  option tohe  Retained controling Total
captl  reseve  premum  reseve  resene  resene  issued  eamings Total  interests equity
TERE  BRE RTEG FER
ke EhEE RhEE A4GE B BE  CRH  REEA ot s EREE
RMB'OO0  RMB'OO0 RMBOO0 RMB'0O0  RMB'000  RMBIOO0 RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000
ARETL ARETTL ARBTR ARETR ARETR ARETR ARETT ARETR ARMTRL ARETR ARETR
For the six months ended
30 June 2017
EEN1756A30A L6RA
At 1 January 2017 3919 (1000 420,12 2440 34639 36612 34010 1,112,601 1,671,358 5311 1,676,664
ROMTE1R1E
Total comprehensive income for
the period - - - - - - - 109518 109518 (122) 109,39
BREENRAE
Issue of shares under share option
schemes 1208 - 69118 - - (238100 (34010 - 124% - 1243
REBREHEARE
Issue of bonus shares 36,940 - (36940 - - - - - - - -
iR
Equity-settled share-based payments - - - - - 4338 - - 4338 - 4338
NEREERRERR AR
Dividends paid - - - - - - ER 1 R - 0%
Bfiks
Capital contribution to a subsidiary = = = (600) = = = = (600) 600 =
WHBARTE
Changes in equity for the period 3143 SR (600) - [195%) (340100 100,185 116,359 418 116837
BhiEssd
At 30 Jung 2017 70062 (1,000 452,305 1840 34639 17,080 - 1202786 1,781,712 5789 1,798,501
01756308
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

[GEEES=E §=3 ] JIES
For the six months ended 30 June 2018
2201846 A30H 1618 A
Unaudited
BN
Attributable to owners of the Company
KARERARE
Statutory ~ Share  Shares Non-
Share  Other  Share  Capital  surplus  option tobe Retained controlling Total
capital  reserve premium  reserve  reserve  reserve  issued  earnings Total interests  equity
EEBR  BRE  ATEG FER
Re  EhEE ROEE EARE ik BE BB REEA it BE EEEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARBTR ARMTR ARMTR ARBTR ARMTR ARMTR ARBTR ARMTR ARMTR ARBTR ARMTR
For the six months ended
30 June 2018
EE01856A30A L6 A
At 1 January 2018 70062 (1,000 452,322 80 35828 20412 2407 1286630 12888911 9,854 1,898,765
1201851 A1R
Total comprehensive income for
the period - - - - - - -0 gm0 2661 89
BRAINGEE
Issue of consideration shares for
the acquisition of an associate 867 - 1358 - - - (14410) - - - -
WEREDREARERR
Issue of consideration shares for
the acquisition of a subsidiary 578 - 9,029 - - - (9607) - - - -
WEHEARMEARERR
Issue of shares under share option
schemes 921 - 230 - - (16,52) - - 1185 - 11,785
REBRESEARE
Equity-settied share-based payments - - - - - 3% - - 3% - 39%
NEREERREER AR
Transfer to statutory surplus reserve - - - - 600 - - (600) - - -
ERTLTRAGE
(Changes in equity for the period 2,366 - 49,06 - 600 (126000 (24017 86510 102821 2661 105462
BniEssd
At 30 June 2018 7428 (1,000 502,284 80 36428 7572 - 131340 1,091,782 12515 2,004,247
12018%6730R
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERERE
For the six months ended 30 June 2018
B ZE201846H30H IL61E A

Unaudited
REGEX
Six months ended 30 June
HZ6H30H1L6MEA
2018 2017
20184 20174
RMB’000 RMB’000
AR®T ARETT
CASH GENERATED FROM OPERATIONS 23,481 68,980
REMBRS
Income taxes paid (1,144) (1,444)
B ETEE
Interest paid (431) (278)
SRR
NET CASH GENERATED FROM OPERATING
ACTIVITIES 21,906 67,258
RETERBRELSTFE
Purchase of prepaid land lease payments (7,369) -
BEBEMIHHEER
Deposits for acquisition of subsidiaries (131,820) -
WM B A RIME S
Purchases of property, plant and equipment (544) (8,316)
BEYE - BERREE
Other net cash flows arising from investing activities 7,825 9,199
BEESEENEMBEREFE
NET CASH (USED IN)/GENERATED FROM
INVESTING ACTIVITIES (131,908) 5,883
REZE(FTA) FERLFHE
Bank loans raised 29,200 10,000
ERBITER
Repayment of bank loans (10,000) (10,000)
ERRITER
Proceeds from issue of shares 11,785 12,436
BATIRID FTIS 58
Dividend paid to owners of the Company - (9,333)

RARREA ARRE
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGRERERER

For the six months ended 30 June 2018

B ZE201846H30H IL61E A

Unaudited
RGEZ
Six months ended 30 June
EZ6H30H1L61EA
2018 2017
20185 20174
RMB’000 RMB’000
AR®T ARETT
NET CASH GENERATED FROM FINANCING
ACTIVITIES 30,985 3,103
METEHMERLSFHE
NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS (79,017) 76,244
ReRRSEBYCRD) EMFE
CASH AND CASH EQUIVALENTS AT
BEGINNING OF PERIOD 1,056,631 1,174,002
HYNRERESEEY
CASH AND CASH EQUIVALENTS AT
END OF PERIOD, REPRESENTED BY
HABEERESESENE
Bank and cash balances 977,614 1,250,246
RITRIR S EH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

1.

BASIS OF PREPARATION

These condensed consolidated financial
statements have been prepared in accordance
with International Accounting Standard 34 “Interim
Financial Reporting” issued by the International
Accounting Standards Board and the applicable
disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

These condensed consolidated financial
statements should be read in conjunction with
the issued 2017 annual financial statements. The
accounting policies and methods of computation
used in the preparation of the condensed
consolidated financial statements are consistent
with those used in the annual financial statements
for the year ended 31 December 2017 except as
stated below.

WEEE

U AT & B BB TR IR
SRR B R B BR @

R34 [P IBHIF R | R

EEHARSMERADA ((BWR

i) ES EmRAERRERT

LR

IR A SRR EED i
a*]2017¢¢ﬁﬁﬁ%$&i%—ﬁﬁi

fREBIERRAR A B IS R R AT
Fﬁm FTIRR MGt B 0k R &
HZE2017F12A31BLFEZ
FEGBHRERMBE— ET
25 BEBRIN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R EE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

2.

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted
all the new and revised International Financial
Reporting Standards (“IFRSs”) issued by the
International Accounting Standards Board that
are relevant to its operations and effective for its
accounting period beginning on 1 January 2018.
IFRSs comprise International Financial Reporting
Standards (“IFRS”); International Accounting
Standards (“lAS”); and Interpretations.

The Group has initially adopted IFRS 9 Financial
Instruments and IFRS 15 Revenue from Contracts
with Customers from 1 January 2018. A number of
other new standards are effective from 1 January
2018 but they do not have a material effect on the
Group’s consolidated financial statements.

IFRS 9 Financial Instruments

IFRS 9 replaces the provisions of IAS 39 that
relate to the recognition, classification and
measurement of financial assets and financial
liabilities, derecognition of financial instruments,
impairment of financial assets and hedge
accounting.

The adoption of IFRS 9 resulted in the following
changes to the Group’s accounting policies.

2. R REBITR

PREA ISR & 4RI

RAHE  AEBEERAELRE
B S X5 AR 201851 A
BB MEERHERES
ERREFRMEOAA T RE
fi& 5T B I B 55 o 22 ) ([ B iR Bt
BHEEER ) - BRMBHREE
A B 4R B PR B 7 3 5 7 A1 ([ B B
B mELER ) BEEgER
(TEIRRETER ) KRk -

AEBEE B2018F1 B1HERX
KABERYEHREERFEIRS
BT ARBEBRGBE®REELES
RREEEFPHELOBA - 218
HE I %8 E52018F1 A1H#E
R BRI EHAEBZEEY
BRREEAEATE -

BRI E A FOR TR
IA

B B 7 S i E R SR 9 SR ERAK
B LRI E30 AR - DA
ritEtmEENTHMAE - WX
HHERERTIE SREERE
AR SR & AT ERIR A BRI

R B RS A S o
BAEESHBEESEUTE
& o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

2. ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (continued)

IFRS 9 Financial Instruments (Continued)

(a)

(b)

Classification

From 1 January 2018, the Group classifies its
financial assets in the following measurement
category:

e those to be measured at amortised cost.

The classification depends on the Group’s
business model for managing the financial
assets and the contractual terms of the cash
flows.

Impairment

For trade receivables, the Group applies the
simplified approach permitted by IFRS 9,
which requires expected lifetime losses to
be recognised from initial recognition of the
receivables.

No impact on the Group’s opening retained
earnings as at 1 January 2018 by adoption of
IFRS 9 on the Group.

The following table and the accompanying
notes below explain the original measurement
category under IAS 39 and the new
measurement category under IFRS 9 for each
class of the Group’s financial assets as at 1
January 2018.
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2. BB REELTH
BERA TSR AR )

EFRM B R EREAFORE A

THRM#E)
(a) 748

(b)

B2018F1 A1 - A%
HEEMEED R TE
KRl

o IRBESHRKAGTE o

ZOBREORRAEERNE
ESREERRERESD
R ETEER -

RESEEFEMS - A%
I3 5K P B R B 75 S o B R SR
9% 2 FFE R OE - AL
ERERANBERAMER
75 7 1) 46 T 2 MK R IR By T

7N £ [ BR 4 B B B A R o
BISEOSR ¥ A E B K 20184F
1 A1 B ER B & F I &

=75
-

IR K BB MY R R B 2018
FIAIEAEENS BT R
EERBEEKE 228539
R ED AR RIBEE
B 75 30 & ZE BN 5 9 5% RO R 5t



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M I RMEE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

2. ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (continued)

IFRS 9 Financial Instruments (Continued)

(b) Impairment (Continued)

2. R REBITR
PREAISHE A 2

B E RN FOR TR

TR#E)

(b) JE1E(E)

Carrying Carrying

Classification Classification amount amount

Financial assets Note  under IAS 39 under IFRS 9 under IAS 39 under IFRS 9

REEREN  REERHE

AReitEl EREHREES BA%0E REENEGE

SRHEE Wi H%HAE £0FNIE MEEE MEEE

RMB’000 RMB’000

ARBT R ARET T

Trade and other receivables (9 Loansand receivables Amortised cost 298,731 298,731

B REBEYGE EFRENGE Bann

Note: BiEE -

(@) Trade and other receivables that were
classified as loans and receivables under
IAS 39 are now classified at amortised cost.
RMB Nil in the allowance for impairment over
these receivables was recognised in opening
retained earnings at 1 January 2018 on
transition to IFRS 9.

(a)

1B 5 B PR & 5T 42 Al S5 39 5%
DI BB R & ER R IER
B 5 Kk H Ath fE W R IB R IR
B AN - RIBEZRE
B PR B 7% RSB O5R
B R ERRRERNRE
BER 20181 A1 AMEA
MRBAEFNERARES
5 o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

2.

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (continued)

IFRS 15 Revenue from Contracts with
Customers

IFRS 15 establishes a comprehensive framework
for determining whether, how much and when
revenue is recognised. It replaced IAS 18
Revenue, IAS 11 Construction Contracts and
related interpretations.

The Group has adopted IFRS 15 using the
cumulative effect method with the effect of initially
applying this standard recognised at the date of
initial application. Accordingly, the information
presented for 2017 has not been restated, i.e. it
is presented, as previously reported, under IAS 18
and related interpretations.

For contracts with customers in which the sale of
agricultural products and trading of canned food
or other processed food products are the only
performance obligation, adoption of IFRS 15 does
not expect to have any impact on the Group’s
revenue or profit or loss. The revenue recognition
occurs at a point in time when control of the
asset is transferred to the customer, generally on
delivery of the goods.

A receivable is recognised when the goods are
delivered as this is the point in time that the
consideration is unconditional because only the
passage of time is required before the payment is
due.

2. FMMATREBITR

PREAISHE A )

B PR B A SR 2 RSB 1557 K
HEREEFNEHBA

BB B R SR A B B 155 S —
AETETHR - BRS R
FRRBANGAIESR « ARK
TEREH SRS 18RI - B
s @ HRAIE 1R EA ) RAE
BRE -

BRI EERIFE 55 - RYIR
FEM RHERZERMNBERY
2 Ft - WEBIFH2017F2
PR AR - BIZE RN LRI T2
HE  REBFEHENE185E
MiEREED -

RABERERMREERBERM
HEMMTRMIERE—ENR
ENEPAEHNME @ AR
BREEBNE1SFEATSY
REBENBWARBREX AR
2 WAREERGREREE
F(—RABXNER)RHER

BRHER SN ERE®R - R
B 25 1t B T 4 (BB 2 OB
B - {2 72 B8 B 7R 2 B0 AT 4 B
3 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R EE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

3.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial
assets and financial liabilities as reflected in the
condensed consolidated statement of financial
position approximate their respective fair values.

SEGMENT INFORMATION

The Group has eight (six months ended 30 June
2017 and as at 31 December 2017: seven)
reportable segments as follows:

King trumpet mushroom
— Planting of king trumpet mushroom

Button mushroom and straw mushroom
— Planting of button mushroom and straw
mushroom

Shiitake mushroom
— Planting of shiitake mushroom

Healthcare products
— Sales of self-developed healthcare products

Canned food
— Manufacturing and trading of canned food

Other processed food products

— Manufacturing and trading of other processed food
products such as brined mushroom, preserved
vegetables and dried mushroom and etc.

Trading through domestic network

— Trading of edible fungi, fresh fruit and
vegetables in the People’s Republic of China
(the “PRC”)

International trading of food

— Trading of edible fungi, fresh fruit and
vegetables, canned food, frozen food, edible
fungi healthcare products and etc., other than in
the PRC

LREHE

R & B R R PO R B A
KENCREAERSHUE B2 E
EERLE A2 AR ERE -

SEBEH

AEBBNE(EHZE2017F6 A
308 k618 A X#20174F12 A31
H:tE)AI2®|HBAT :

AR

— BENE
B I BB

— BEEERER
B

— BEEE

RE2 5

— HEBARERRER
AR M

— SEREERHERR
HhinT&m

— SERBEEHEMNTIRS - f
EEKYE B RIS

— RPEARKME(THEDE
FERAR - KRR

e

B %

BEREREmES

— RPBIMEREERAR
EOKRREX  BERM

SREM  RAFEREMRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

4.

SEGMENT INFORMATION (continued)

The Group’s reportable segments are strategic
business units that offer different products and
services. They are managed separately because
each business requires different technology and
marketing strategies.

Segment assets includes trade receivables,
inventories and biological assets.

The Group accounts for intersegment sales and
transfers as if the sales or transfers were to third
parties, i.e. at current market prices.

Information about reportable segment
profit or loss and assets:

Button
King  mushroom

trumpet  andstraw  Shitake Healthcare
mushroom  mushroom  mushroom  products

Rk EERER i REm
RMB'000  RMB'000  RMB'000  RMB'000

ARBTR  ARETR ARETR AREBTR

Canned food

4. BEHE )

AEBOTRHH B BERET
R 2 R BR 75 B o B 1 3 75
Rz o RS ER TR R AT R
HHERE  RE2BH B
HIE o

DPAEDEEHEURE - 17
S REWAE -

RE B AR 8 & R ERARE
IS5 =77 #1785 6 SRR IR
BUAE AT EEITRIE -

ERUERIBEEREE
HEHR :

Other ~ Trading

processed  through  Intemational

domestic ~ trading

food  products  network offood Total

£ A il

BFRR  NIRG FEEE  8REA it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARRTT ARBTR ARRTR ARTR

Six months ended
30 June 2018 (unaudited)
EIZ201856A30R L6EA (R EEH)

Revenue from external customers 177,133 - 18,303 35,399

KesdERHiA
Infersegment revenue - & Z
AHERA

Segment prof 47,513 - 1,107 23,481

AREH

34,956 1888 167448 41146 466,268

6,554 16 4,282 2582 8619

As at 30 June 2018 (unaudited)
1201867308 (REEH)

Segment assets 36,478 - 1,289 18,835

NHAE

17,578 5189 - 36305 115619
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R EE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

4. SEGMENT INFORMATION (continued) 4. »EBEHE =)

Information about reportable segment EHETEHRsBEZREE
profit or loss and assets: (Continued) WER : (&)
Button Other ~ Trading
King  mushroom processed frough  Intemational
tumpet ~ andstraw  Shitake  Canned food  domestic  trading of
mushroom — mushroom — musfiroom food  products  network food Total
Ef A ik
Ak EHRER B EERR  NIRR  REME R0E% it

RMBO00 ~ RMB000  RMBOO0  RWB0O0  RMB'OO0  RMBOO0  RMB'000  RMB'000
ARETL ARETR ARETR ARETRL ARETR ARETR ARMTR ARETR

Six months ended
30 June 2017 (unaudited)
BEN1TE6A0R L6BA (FEBH)

Revenue from external customers 4107 105,166 14,990 3,731 4915 140075 126154 642,138
REAPEFHRA

Intersegment revenue - - - - 18 - - 18
FHRUA

Segment profit 64,403 52,904 1,382 8,112 621 11,191 9416 147,99
BEe

As at 31 December 2017 (audited)
H01TE12331 B (88 H)

Segment assets 187,552 - 4288 9,486 4230 - 104854 310410
AHEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRE M RERME

For the six months ended 30 June 2018

B ZE201846H30H IL61E A

4. SEGMENT INFORMATION (continued) 4. »BEE

Reconciliations of segment profit or loss: DEMIE S AEER ¢

Six months ended 30 June

EZ6H30HLL6fEA
2018 2017
20184 20174
RMB’000 RMB’000
AR¥T R ARETT
(unaudited) (unaudited)
(REBER) (RESER)
Profit or loss
B
Total profit of reportable segments 86,195 147,999
A 2w EBa R F BT
Elimination of intersegment profits - (8)
D BRI
Change in profit or loss from change in
fair value of biological assets (1,092) (12,345)
EMEEAABEESMELNIERE
Unallocated amounts
Ko BLFIE
Equity-settled share-based payments (3,926) (4,338)
R EER D RER 2 K
Depreciation (7,183) (6,009)
e
Amortisation of prepaid land lease payments (432) (360)
TS T 4 AE & R I
Share of profit of an associate 15,537 -
FEAG S & A AR A
Bank interest income 7,825 2,399
RITHBUA
Others (7,153) (17,942)
At
Consolidated profit for the period 89,771 109,396
HAAN &R S Al
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRRE M EmERME
For the six months ended 30 June 2018
B ZE201846H30H IL61E A

5. REVENUE

The Group’s operations and main revenue
streams are those described in the last annual
financial statements. The Group’s revenue is
derived from contracts with customers.

The nature and effect of initially applying IFRS 15
on the Group’s interim financial statements are

disclosed in note 2.

In the following table, revenue is disaggregated
by primary geographical markets and timing of

revenue recognition.

5 ItA

AREENEE N T ERA IR
E—ERFEBRERAMA - K
SENKRATIRBERZEFPNAG
# e

A7 £ [ rp A B 75 S 3Kk 1) 46 FE
BRI EERF 165D
N BRI

WARTERDREZMRT ISR
EREARRET D -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

= =
IR & M58 R M &
For the six months ended 30 June 2018
2201846 A30H 1618 A
5. REVENUE (continued) 5. l&l(%";)
Other Trading
King processed through ~ International

Six months ended trumpet Shiitake Healthcare Canned food domestic trading

30 June 2018 (unaudited) mushroom mushroom products food products network of food Total

BE1BE6AAL6EA (FE2H) il Bh RitR @5 ABNIRR  EARERE  EMRAEZ it

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARRTR ARRTR ARRTR ARRTR ARRTR ARBTR ARBTR ARRTR

Rrimarj geographical markets

TEHERS

PRO

]

- Eastem China 42 9 - 2919 1,883 2,832 - 105,213
-ER

- Souther China 81,425 - - - - 51,504 - 132929
B

- anhem China - 18,206 - 1,011 - - - 20,183
~Centel China %17 = . . . 8316 . 00
_#h

- North Easter China - - - - - 3B - 3B
- AR

- South Wester China 12,831 - - - - 8,269 - 21,120
- B

- North Westem China 4738 - - - - 6,472 - 11,210
- PERE)

New Zealand - - - - - - 2,04 2,04
AR

Malaysia - - - - - - 643 643
SREE

Singapore - - 35,399 - - - o 3,399
Fipi

United Kingdom - - - - - - 1,143 1,183
A8

Nigeria - - - - - - 348 348
il

United States of America - - - - - - 17,793 171,793
£HEATE

Belgum - - - - - - 5075 5075
SR

Canada - - - - - - 2,150 2,150
JIEXN

Germany - - - - - - 8 8
8

Israel - - - - - - 868 868
el

Poland - - - - - - 521 521
Taiwan - - - - - - 5,504 5,504
4

France - - - - - - 34 Kol
il

Others - - - - - - 3,938 3,938
i

Toﬁi\ 117,483 18,303 35,399 34956 1,883 167,448 4,146 466,268
Timing of revenue recognition

AUANRE

Products transferred at & point i fime 117,138 18,303 35,399 34,056 1,683 157,448 41,146 466,268

R-EEREERER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

= =
IR & M5 8 R M &
For the six months ended 30 June 2018
B ZE201846H30H IL61E A
5. REVENUE (continueq) 5 WA 2
Button Other Trading
King musfroom processed through Inernational

Six montfs ended trumpet and straw Shiftake Canned food domestic vadmg

30 June 2017 (unaudteq) mushroom mushroom mushioom food products e work _ affood Totd

EENTESRALORR (REER) REE EEREE & A i AREERE @Vfﬁ[”uf%% g

TAS
MBI REOD  AB)  RMBID BB RN REOD RSO
NREFTL NREFTL AREFT ARETT ARETT ARETT ARETT ARETT

Primary geographical markets
TEHERS

PRC

L

- Ea% e China 68,633 57,364 212 36,506 4845 87,585 - 256,145

- So%them China 54473 17,369 - 28 10 299 - T4.864

- Norther China 9620 404 14778 202 - 4001 - 29,005

-

- Qentra\ China 39,604 21,901 = S S 30,756 o 9,261

-North EaS tern China 290 740 = = = 14,804 = 38474

- PR

-South Wes tem China 11 3689 - - - = z 14,861

- Nonh Westem China 1675 3699 - - - - - 1,374

-hEAY

New Zealand = e e e S S 123 1203
i

Melaysia - - - - - - 92,964 92,964
SREE

EhinQnes - - - - - - 1318 1318
Indonesia = = = = = = 1828 1828
k3

Singapore - - - - - - 13,125 13,12

iR

United Kingdom - - - - - - 869 869

i

Nigeria o o S o o o 1479 1479

EEHE

United States of America = o - - - - 4448 4448

£f2R7E

Belgium - - - - - - 519 519

ik

Canada = = = = = = 815 815

JIEYN

Germany - - - - - - 20 20

=

Israel - - - - - - 837 837

g

Poland - - - - - - a3 a3

it

Others - - 5 = = = 6,136 6,136

i

Té)pi\ 4107 105,166 14,990 3,731 4915 140,075 126,154 642,138

&

Timing of revenue recognition

ARANER

Products trans erreda apointin time 214101 106,166 14990 36,731 4915 140075 126,154 642,138
RN-EHASERER
The receivables from contracts with customers are [BRUEBESHE|BREERERA
included in “Trade receivables”. HIFRIA °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

6. OTHER INCOME AND OTHER GAINS 6. il A LI R H ik

AND LOSSES AR
Six months ended 30 June
HZ6HA30H1L6MER
2018 2017
20185 20174
RMB’000 RMB’000
AR®T ARETTT
(unaudited) (unaudited)
(RBEX) (REEZ)
Exchange gain/(loss), net 2,872 (3,454)
P& N Was (B8 )58
Government subsidies and awards (Note) - 249
R 47 B K BB (BT 5 )
Bank interest income 7,825 2,399
RITHE WA
Rental income 182 191
HaA
Scrap sales 2,656 -
$HE RS
Others (555) (463)
Efh
12,980 (1,078)
Note: Government subsidies and awards mainly MisE : BUSHBIREEEZEEHRER
related to the subsidy received from the local B BTSRRI E i
government authority to support the local X¥BREOBBRIEREER
business development and subsidy received from IR B By # B ©

the agricultural project in the PRC.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R EE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

7. FINANGE COSTS 7. MBRE
Six months ended 30 June
B Z6HA30H1L6MEA
2018 2017
20185 20174
RMB’000 RMB’000
AR¥T R ARETT
(unaudited) (unaudited)
(RBEX) (CRESER)
Interest on bank borrowings 431 278
RITERFE
8. INCOME TAX EXPENSE 8. FifRiRBAL
Six months ended 30 June
EZ6H30HLL6MEA
2018 2017
2018%F 20174
RMB’000 RMB’000
ARET T ARETT
(unaudited) (unaudited)
(RBEX) (RiEEZ)
Current tax — Provision for the period
BN EARR 18 — HA N B 45
—PRC 1,160 1,315
—
- Hong Kong 335 680
—BE
1,495 1,995
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

8.

INCOME TAX EXPENSE (continueq)

Hong Kong Profits Tax is provided at 16.5%
(2017: 16.5%) based on the assessable profit for
the six months ended 30 June 2018.

Tax charge on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the
countries in which the Group operates, based on
existing legislation, interpretation and practices in
respect thereof.

Under the Law of the PRC on Enterprise
Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% from 1 January 2008 onwards
except as described below.

According to the EIT Law, income derived from
primary processing of agricultural produce is
exempt from the PRC Enterprise Income Tax.
The production and trading of mushroom of
certain of the subsidiaries are recognised as
primary processing of agricultural produce under
the EIT Law and therefore are exempt from the
PRC Enterprise Income Tax commenced from
1 January 2008. The following subsidiaries are
recognised as primary processing of agricultural
produce for respective periods which obtained the
exemption from the PRC Enterprise Income Tax:

RSB »)

FEEMNESHIZEZ201846 830
B 1618 A 2 R % F1216.5%
(20174 : 16.5% ) EHiR &S -

Hofh 3t [ 8 &R BOOR A B9 IR 32
TRBEAREKERERRNE

BED - BERAR EERTH
EHH -

RIBFHBEGEMSTE([ LM
BERED REEMGREE K
Bl - 5200841 A1 B - R
BRBZHER25% - T E
BRON o

RIBEEMBHE  BREMT
BIMTEBHBSHO ARG ER R
BATBELEMSESY - ETHE
NEINGERAEENE B X R
REBEEMBVERT 2 REM
AT - Y2008 1 A
1HREREBRPECEMS
Bt o AT A RIS B R
RR/REMVBMIER - Bl
EH RN BREEMSR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R EE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

8. INCOME TAX EXPENSE (continueq) 8. FrBMMAX »
Six months ended 30 June 2017 and BEZ2017F6 H30H K&
30 June 2018 201856 A30H LL61E A
GBERERRECEMN)BRAR GEERERECEMN)BRAR

(Greenfresh Ecological Agriculture (Zhangzhou)
Company Limited®)

EMEFRREREARAA EMERRERBERAA
(Zhangzhou Shengtai Agricultural Development
Company Limited*)

EMNEARDERAF BEMNERARMERAT
(Zhangzhou Jingxiang Foods Company Limited*)
SBE(FEE)EMREERAR HE(MEE)EMREAERAR
(Greenfresh (Nanchang) Biological Technology

Limited*)
AR E £ YRR AR A A AALARE YRR AR A A
(Hebei Greenfresh Biological Technology Limited*)
TR GO AR B R A A TR B AN AR AR A A
(Pingguan County Lvhe Biotechnology Co.,

Limited*)
RMGEEEYRIERBR QA RMEEEYRRBR AR
(Hulin Greenfresh Biotechnology Co., Limited*)
B (R EMRIEERAR %8 GhE) B AR A )
(Greenfresh (Xinjiang) Biological Technology

Limited®)
Six months ended 30 June 2018 B ZE2018F6H30H LL61E A
BEMNTRERARARAA BENTRERARARAA
(Zhangzhou Changfeng Edible Fungi

Co., Limited®)

* For identification purposes only

Et vl
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

9. PROFIT FOR THE PERIOD 9. FARRF
The Group’s profit for the period is stated after NEBE 7 HHREMNG T &8
charging the following: Fe-3 NS
Six months ended 30 June
HZ6H30A 61 A
2018 2017
20184 20174
RMB’000 RMB’000
AR¥T T ARBTFT
(unaudited) gunaudited)
(REER) RISER)
Amortisation of prepaid land lease payments 432 360
FE A 4 4 AE B R B
%e +reciation 7,183 6,009
Directors’ emoluments
a0
- As directors 196 131
—1ERES
— For management
—RHtER
— Salary, bonus, allowances and retirement
benefits scheme contributions 574 575
— & - A R RORIKEIF Bt
— Equity-settled share-based payments - 679
—EREERD BER 2R
Operating lease charges
KEHER
— Land and buildings
— T REF
— Minimum lease payments 2,237 8,501
—HEBERNK
— Others
—Efty
— Minimum lease payments - 147
—RIEBERRK
Research and development expenditure 1,963 1,803
WEE R 2
Cost of goods sold 418,059 608,396
2 &8 MmO
Staff costs including directors” emoluments
BINA(BREESHM)
— Salaries, bonus and allowances 15,619 15,818
— e - IEALRIERL
— Retirement benefits scheme contributions 2,756 4,198
— RURRERIET &I HE5R
— Equity settled share-based payments 3,926 4,338
— DR EERG RER 2 K
Fair value change of biological assets
EMEERREEE
- realised 34,995 97,326
— B85
- unrealised 805 4,691
— SR T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R EE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

10. DIVIDENDS 10. &2
Six months ended 30 June
EZ6H30H1L61EA

2018 2017
2018%F 20174
RMB’000 RMB’000
AR¥ TR ARET T
(unaudited) (unaudited)
(RBEX) (REEEZ)

Final dividend in respect of the previous financial
year, approved and paid during the period, of
HK Nil cents per ordinary share (equivalent to
approximately RMB Nil cents per ordinary share)
(2017: HK2.00 cents per ordinary share (equivalent
to approximately RMB1.74 cents per ordinary
share)) - 9,333

HAA L ROR B E M R E R R BRI
TERRTBUMEEREREBRNDAREETS)
(20174 : BREAAR2.008 (1L (HEE N ERE AR
WARA.745))

The Board does not recommend declaration and EEONEZTREREMNES
payment of any interim dividend for the six months 20186 308 IF61@ A &)+ Hf
ended 30 June 2018 (six months ended 30 June e (& ZE2017%F6 A30H IF61&
2017: RMB Nil). B ARBZT) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

11.

12,

EARNINGS PER SHARE

The calculation of basic earnings per share
attributable to owners of the Company is based
on the profit for the period attributable to owners
of the Company of approximately RMB87,110,000
(unaudited) for the six months ended 30 June
2018 (2017: RMB109,518,000 (unaudited))
and the weighted average number of ordinary
shares of approximately 1,110,836,297 (2017:
1,072,762,000) shares in issue for the six months
ended 30 June 2018.

The calculation of diluted earnings per share
attributable to owners of the Company is based
on the profit for the period attributable to owners
of the Company of approximately RMB87,110,000
(unaudited) for the six months ended 30 June
2018 (2017: RMB109,518,000 (unaudited))
and the weighted average number of ordinary
shares of approximately 1,110,836,297 (2017:
1,072,762,000) shares in issue for the six months
ended 30 June 2018, plus the effect of diluted
potential ordinary shares arising from share
options issued by the Company during the six
months ended 30 June 2018 of approximately
189,000 (2017: 4,407,000) shares.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the
Group acquired property, plant and equipment
of approximately RMB544,000 (unaudited) (six
months ended 30 June 2017: RMB3,316,000
(unaudited)).

n.5EREF

12

AABIHEEAEHESRERR
F BB E 201856 30 H
It6fE A ARRQR A AREMLS
A 3% B 49 A R # 87,110,000 T
(REEZ)(2017F : AR
109,518,000 7T ( R & 1% ) ) -
AR IR B Z=2018F6 A30H 1E6
@Az B &TTmRMETH
2 #71,110,836,297 (2017 £ -
1,072,762,000) it & -

AARIHEBABLESRBESA
MR EEH = 201856 A30H
W6 ARRRES AEALH
M A # A R ¥ 87,110,000 7T
(REEZ)(20174F : AR
109,518,000 7 ( R & #E 1% ) ) -
AN IRE E2018F6 A30H 1E6
BMABRTEERAMETY
27 491,110,836,297 (2017 £ :
1,072,762,000) B o0 £ R 2 &) R
HZE201856 A30R k61 A K
BEITIEREESE LEENE Y
B E AR 4)139,000(20174F
4,407,000) & 2 &5 E -

W% - BERxE

HZE2018F6 A30H IL61EA -
NEBBAYME - HE REELD
AR #544,0007T (RE&EZ) (B
F2017F6A30H E6EA : A
R#3,316,00070 ( RE&EFEX)) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M I RMEE

For the six months ended 30 June 2018
HZE2018F6A30H 1-6fE A

13.BIOLOGICAL ASSETS

The Group is engaged in mushroom plantation for
supply to customers.

Gain from changes in fair value less cost to sell
included those biological assets sold during the
period (realised) and those biological assets not
yet sold as at the respective period end date
(unrealised).

Biological assets were mushrooms and were stated
at fair value less cost to sell as at the reporting
dates. The fair value was determined by the
professional valuer, Jones Lang LaSalle Corporate
Appraisal and Advisory Limited with reference
to market-determined prices, cultivation areas,
species, growing conditions, cost incurred and
expected yield of crops.

Market and cost approaches are adopted to value
the agricultural produce of mushroom as at the end
of respective years/periods. During the growing
period, cost approach is adopted. The costs of
direct raw material, direct labour, labour service
and leasing have been considered in the calculation
of the fair values for the growing period and these
costs are approximately to their fair value. During
the harvesting period, market approach is adopted.
Therefore, the fair values of the biological assets
as at the end of respective years/periods are
calculated to be the product of market price and
estimated the agricultural produce mushroom by
deducting the reasonable cost related to selling.

The fair value measurement of the mushroom is
categorised as level 3 fair value measurement
within the three-level fair value hierarchy as defined
in IFRS 13, Fair value measurement. Significant
unobservable inputs are mainly the expected future
cash flows and the discount rate. The higher the
future cash flows or the lower the discount rate,
the higher the fair value determined. Due to the
production cycle of the mushroom is relatively
short, the impact on the valuation of the expected
future cash flows and discount rate are immaterial.

13.EHRE

AEBEFEREENREZLH

RNAREEYREERRNTEEZ
WaEBaERNERNERENEYE
E(CER)URBEHEBHNRT
EEHBMERHENEMEE(RE
) e

EMEERER  ENHEAY
BAREREERNIE - D7
BEYHEXRGEMPERTEE
FERBABRIBZENSE
B EEmE & £2KF
N FERARER Z REMK
XTEE °

REBERBRRATSER
RAEE E R RERETHE -
RERMERRAKANE - sfEER
HORAAEREEZBREERM
B BEBEAT  BBREEX
K MEBKRAEREZENRAE
BE - RREBMERATSEA -
bt RIEEFER RN EDE
EARERETERIGHER
RERES  THREBEHEN
BERKAE -

HEAAEFEREEA=BAA
BEER (TR BB RS R
F13%  AREFE)INE=R
AREHE - EETAERE A
BEFTZAEHARBESRENR
BRI E o KRB m=ED =k
BRAK  FIBEENALEINR
m e AREENEERBRAER
B EHEARASRE RS
ERHEFETTERX -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

13.BIOLOGICAL ASSETS (Continued) 13.EMEE )
During the six months ended 30 June 2018 and HZE2018%F6 A SO EI &2017@6
30 June 2017, there was no transfer occurred A30HIF6EA ' BRHPEER
between levels in the hierarchy and changes in the IR ER Fﬁ%ﬁﬁ B ER
valuation techniques used. TnE IR EE) -
The movement in the fair value of the assets within BRHPE=REFNEELALE
level 3 of the hierarchy is as follows: MBI :
King trumpet mushroom and shiitake mushroom BHEN B

Six months ended 30 June

B Z=6H30H1L61EA
2018 2017
20185 20174
RMB’000 RMB’000
AR®TT ARBTFT
At 1 January (audited) 13,580 59,319
M1 A1B(EER)
Increases due to plantation (unaudited) 56,514 87,571
FEEE MmN CREEZ)
Gain from changes in fair value less cost to sell (#)
(unaudited) 35,800 101,917
DR ESBREHENAREE 2 W H) CREER)
Decreases due to harvest (unaudited) (93,040) (232,824)
E R R A (R EZ)
At 30 June (unaudited) 12,854 15,983
M6 A30H (REEERZ)
(#) Included gains or losses for assets held at the end
of the reporting period (unaudited) 805 4,591
(#) FT AR RS BRI E E 2 Wa s e 8
(REEER)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R EE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

13.BIOLOGICAL ASSETS (Continued)

The following unobservable inputs were used to
measure the Group’s mushroom plantation:

13.5MBEE o)

Ol RE 8 A B 5 I AT

REMTAIBERE AR

Effect on
fair value for
Valuation Unobservable increase of
Description  technique inputs Range inputs Fair value
BARE
BIRLE
BR fhERS TTREHE §8 NEE M
Asat Asat As at Asat
30 June 31 December 30 June 31 December
2018 2017 2018 2017
20185 R017E 20185 w017
6A30R 12A31A 6A30R  12431A
RMB'000 RMB'000
AR¥TR  ARETR
(unaudited) (audited) (unaudited) (audited)
(REEH) (5% (xE2H)  (52%)
King trumpet ~ Cost and market ~ King trumpet mushroom 0.19kg-0.35kg 0.20kg-041kg  Increase 11,787 12,908
mushroom approach yield
B BALRTEE AHEEE 0.19AFE0352F  020RTZ0412F £1
Price of king trumpet RMBT.00- RMB6.99-  Increase
mushroom RMB10.16 per kg RMB10.57 per kg
RUEER SATARKT00RE BLTARB6TE EN
ARE10.167 ARH105TT
Shiitake Cost and market  Shiitake mushroom yield 0.70kg 0.70kg  Increase 1,117 672
mushroom approach
3 RAERIGE BHES 0.702F 0702F M
Price of shitake mushroom ~ RMBT.42 per kg RMBB.05 perkg  Increase
EEER SAFARET42T  BATAREB0ST M
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR iR & M R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

14. TRADE RECEIVABLES

The credit terms of trade receivables are in
accordance with specific payment schedules
agreed with various customers and generally
range from 45 to 90 days. Each customer has
a maximum credit limit. For new customers,
payment in advance is normally required. The
Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are
reviewed regularly by the directors.

Included in the trade receivables, an amount of
RMB3,475,000 was due from an non-controlling
interest, and the amount was governed by normal
credit terms.

The aging analysis of the Group’s trade
receivables, based on the invoice date, and net of
allowance is as follows:

14. B BB RIR

ZoRWFIEZ FEHIRERR
ERERMEBRMRETHEMmE
—RNF45F90K - BREFPHET
ERREEREE FEF KA

RANZ - ARES Zliﬂ,ﬁjﬂa
3 B WGRIE 4 R BR R 4 o

ETEHMEMA AR

14 AT BIERERIFER
# AR "3,475,0007T -
E%%é% R—BREEHRE

UTAREEZEZAHNES
FEYRIE (BB MRk D
i

30 June 31 December

2018 2017

20185 20174

6H30H 12A31H

RMB’000 RMB’000

ARET ARETT

(unaudited) (audited)

(RBEX) (EEZ)

0 - 90 days 146,026 150,405

0Z290K

91 — 180 days 27,546 854
91E 180K

173,572 151,259
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRRE M EmERME
For the six months ended 30 June 2018
2201846 A30H 1618 A
15. SHARE CAPITAL 15. B8 %
Authorised Issued and fully paid
ERTRHRE
Number of Number of
Ordinary shares of US$0.01 each shares shares
SREB.0IETML AR KRG #E KRG #E
'000 US$'000 '000 RMB’000
T TET T ARETR
Balance at 1 January 2017 (audited) 2,000,000 20,000 520,000 31,919
R2017F1 A1 BRI (BER)
Issue of shares under share option schemes (audited) - - 17,500 1,203
RERRES BB TRG (EER)
Issue of bonus shares (audited) - - 537,500 36,940
BITHR(E2R)
Balance at 31 December 2017 (audited) and
1 January 2018 (audited) 2,000,000 20,000 1,075,000 70,062
2017612431 B (B E7) k201851 A1R
(B5%) &R
Issue of shares under shares option schemes (unaudited) - - 14,160 921
RERRIES 2B TR (REER)
Issue of consideration shares for the acquisition of
a subsidiary and an associate (unaudited) (Note) - - 22,224 1,445
WE-ENBARR-RREARMETRERR
(REEm) ()
Balance at 30 June 2018 (unaudited) 2,000,000 20,000 1,111,384 72,428
201866 A30A M&H (REER)
Note: BiaE -

Following the completion of acquisitions of Mega
Rainbow International Limited (“Zhao Hong”) and Lucky
Max Developments Limited (“Lucky Max”), on 9 January
2018, the Company allotted and issued 8,889,568
and 13,334,353 consideration shares to the former
shareholders of Zhao Hong and Lucky Max respectively.

SEAC U IRIT BIBR A PR A =) ([ JK4L )
K Lucky Max Developments Limited
(l'Lucky Max ) - 14201841 A9
B ' AR RS B IKE K& Lucky Max
#) AT AR 3R B 3% M %17 8,889,568 ik &

13,334,353 BRXD ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

16. TRADE PAYABLES 16. R BB RIA
The aging analysis of the Group’s trade payables, REBRBWEBHNE S EN
based on the date of receipt of goods, is as RIEBRE DT T -
follows:

30 June 31 December

2018 2017
20184 20174
6H30H 12H31H
RMB’000 RMB’000
AR¥TR AREFT
(unaudited) (audited)
(REBEZX) (HEZ)
0 - 90 days 22,721 17,215
0£90K
91 - 180 days 962 1,094
91E180Kk
181 — 365 days 37 433
181£365K
Over 1 year 684 790
1AL
24,404 19,5632
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M I RMEE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

17.SHARE-BASED PAYMENTS

Pre-IPO share option scheme adopted
on 27 May 2015

The Company operates a pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”)
for the purpose of providing incentive or reward to
eligible persons (being any director or employee
(whether full time or part time), of any member of
the Group) for their contribution to, and continuing
efforts to promote the interests of the Company
and to enable the Group to recruit and retain high-
calibre employees. The Pre-IPO Share Option
Scheme became effective on 27 May 2015.

The maximum number of shares of the Company
in respect of which the share options may be
granted under the Pre-IPO Share Option Scheme
shall be 25,000,000 shares of the Company
representing approximately 5% of the issued
share capital of the Company upon listing of the
shares of the Company on the Stock Exchange.

17. BRI EERZ R

R2015FE5827TBE XAV E
RABBEABRETSE

ARRREERAFAZERHERK
BEFTE(TERAHRERBRE
T8l - AAREEE(AKE AR
MNEBBAL(EZREE (TR
2R ) IR E Sk =R -
LASSEN I E AR R R RIS EL
BRIFBER N WEAEES
LHBEMEBELENER - X
N E R BRERTERN20154F
5H27 HRIBHE °

REE X AFREERERES
AR B RES R AQRZ
& 17 fx = 2 B A 25,000,000 /% 4
RIS - HE AR D BB AD R B
RET EHEARR 2 BEITRA
#415% o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

17.SHARE-BASED PAYMENTS (continves)  17.BRP B EBEZ TR #)

Pre-IPO share option scheme adopted
on 27 May 2015 (Continued)

The offer of a grant of share options may be
accepted within 28 days from the date of the
offer, upon payment of a nominal consideration of
RMB1 in total by the grantee. The share options
granted under the Pre-IPO Share Option Scheme
can only be exercised during the three years from
the date of listing of the shares of the Company on
the Stock Exchange (the “Listing Date”) and as
set out below:

-  40% of the total number of share options
granted after 6 months from the Listing Date;

- 30% of the total number of share options
granted after 18 months from the Listing
Date; and

- 30% of the total number of share options
granted after 30 months from the Listing
Date.

The exercise price of the share options is HK$2.

Share options do not confer rights on the holder to
dividends or to vote at shareholders’ meetings.

A2015FE5827TBE XM E
RAFBEAHBRETE(Z)

RERBZBRENRNEZEZ S
RET28BMNEM - MAKR AR
S EHARBITZREBAR
B - RIBER LT E[ERE
FTEIPAR L 2 BIREEITRAR
AR EBRA LW AT ET
A1) BEABFARRTINIT AT
o3

- MEWmHAHEARITER
BB R B A40%

- MRLETWHEEBEARITEE
REBREREN30% &

- REWHHB0EARITEE
BB AR B HB80% o
BREZITEERSIBT -

BT I TR AMEUR R
IRBERAGRFZHEF -

INTERIM REPORT 2018 | 2018 Fr #isk

87



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R EE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

17. SHARE-BASED PAYMENTS (continves)  17. BRP BB BEZ TR 2

Pre-IPO share option scheme adopted R2015FE5827TBE XAV E
on 27 May 2015 (Continued) RARBEABRETS(Z)
Details of the specific categories of options are as A S EEREESmT -
follows:
Exercise
Date of grant Vesting period Exercise period price
REHBH SFEH T TEE
HKS$
BT
2015A 17 June 2015 17 June 2015 to 18 December 2015 to 2.00
17 December 2015 17 June 2018
20156 H17H 20156 A17H= 20151218 &
2015F12A17H 2018%F6H17H
2015B 17 June 2015 17 June 2015 to 18 December 2016 to 2.00
17 December 2016 17 June 2018
20156 H17H 20156 A17AE 20161218 E
20164F12R17H 20186 H17H
2015C 17 June 2015 17 June 2015 to 18 December 2017 to 2.00
17 December 2017 17 June 2018
2015%F6H817H 20156 A17H= 2017F12A18HE
2017128178 20186 H17H
If the options remain unexercised after a period of MBS E R A NS A B3
3 years from the date of grant, the options expire. FIBEARFTE - HE2TH o 14
Options are forfeited if the employee leaves the EEHMBAEE  HEKESE
Group. S U o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR iR & M R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

17. SHARE-BASED PAYMENTS (continued)

Pre-IPO share option scheme adopted

on 27 May 2015 (Continued)

Details of the movement of share options during

the period are as follows:

17. BRI EBERZHAR o)

AR2015FE5827TBE XA E
RABBREABRESTE(Z)

T

Six months ended 30 June

RER - BRENZSFHED

HZ6A30H1L61EA
2018 2017
20185 20174
Weighted Weighted
Number of average Number of average
share exercise share exercise
options price options price
R T
BREHE TEE BERiEZE 178
HK$ HK$
BT BT
Outstanding at the beginning of
the period 14,160,000 1.00 15,000,000 2.00
REFRITE
Exercised during the period (14,160,000) 1.00 (7,500,000) 2.00
RERTTE
Adjustment due to bonus issue - - 7,500,000 =
FEATAR BT {E 2
Outstanding at the end of the period - - 15,000,000 1.00

REIRARITEE

Exercisable at the end of the period
RREARAI(T1E

The weighted average share price at the date of
exercise of share options during the period was

HK$1.31.

HNITERBEREER - SRnE

FHRREA1.3158 T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R EE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

17. SHARE-BASED PAYMENTS (continves)  17. BRP BB BEZ TR 2

Pre-IPO share option scheme adopted R2015FE5827TBE XAV E
on 27 May 2015 (Continued) RABBERBRETE(E)
These fair values were calculated using the ARhENER—ERATEERT
Binomial Model. The inputs into the model are as o ZEANBASEBOT ¢
follows:

2015A, 2015B

and 2015C

2015A - 2015B

Kk2015C

Weighted average share price HK$4.71

kA MR(E 47187

Weighted average exercise price HK$2.00

niEFHITERE 2.00/% 7T

Expected volatility 46.40%

LN

Expected life 3 years

TEET S HR 3%F

Risk free rate 0.78%
A 22 B )

Expected dividend yield 2.80%

LSS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR iR & M R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

17. SHARE-BASED PAYMENTS (continueq)

Share option scheme adopted on 27 May
2015

The Company operates a share option scheme
(the “Share Option Scheme”) for the purpose of
providing incentive or reward to eligible persons
(being any director or employee (whether full
time or part time), consultants or adviser of the
Group who in the sole discretion of the board of
the directors of the Company has contributed
to and/or will contribute to the Group) for
their contribution to, and continuing efforts to
promote the interests of, the Group and for such
other purposes as the board of directors of the
Company may approve from time to time. The
Share Option Scheme became effective on 27
May 2015 and, unless otherwise cancelled or
amended, will remain in force for 10 years from
that date.

The maximum aggregate number of shares which
may be issued upon exercise of all outstanding
options granted and yet to be exercised under the
Share Option Scheme and any other share option
schemes of the Company, must not, in aggregate,
exceed 30% of the total number of shares in issue
from time to time. No options may be granted
under the Share Option Scheme and any other
share option schemes of the Company if this will
result in such limit being exceeded.

17. BRI EBERZHAR o)

A2015FE5 827 B R MK BB
BAETE

NARREEKRES ([BRE
sE BEERAT(RAF
B2 EBBRED LG
HAEEELEBNERNAEER
EFREEB(THEBIER)
EEBEMSER)RMRERE
WwOUARBEEATEBMN R
EHEBNBER S - HAEAD
REZgTHIENEMAR -
RS HEET 8N 2015FE5 A27B &
W BRBITEUESBEIN - BB
ZHB1I0FRBK -

RIB BB B R AR BMER A
fth B BRCRE St B R H T i AR AT (R B0
P B BB A AT (R T AT BE B 7T Y
RS A TREBEBTED
TR D B EW30% © W B 4B
LR - AN S RIBEAER S
R (AR LA i P 4 5 B0 4 o R
1 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M I RMEE

For the six months ended 30 June 2018
HZE2018F6A30H 1-6fE A

17. SHARE-BASED PAYMENTS (continued)

Share option scheme adopted on 27 May
2015 (Continued)

At the time of adoption by the Company of the
Share Option Scheme or any new share option
scheme, the aggregate number of shares which
may be issued upon exercise of all options to be
granted under the Share Option Scheme, the new
share option scheme and all schemes existing at
such time of the Company must not in aggregate
exceed 10% of the total number of the shares
in issue as at the Listing Date (the “Scheme
Mandate Limit”). The maximum number of
shares issuable under share options to each
eligible participant in the Share Option Scheme
within any 12-month period is limited to 1% of the
shares of the Company in issue at any time. Any
further grant of share options in excess of this limit
is subject to shareholders’ approval in a general
meeting.

The Scheme Mandate Limit may be refreshed
by ordinary resolution of the shareholders of the
Company in general meeting.

Share options granted to a director, chief
executive or substantial shareholder of the
Company, or to any of their respective close
associates, is required to be approved by the
independent non-executive directors of the
Company. In addition, if the Company proposes
to grant options to a substantial shareholder or
an independent non-executive director of the
Company, or to their respective associates which
will result in the number and value of the shares
of the Company issued and to be issued upon
exercise of all options granted and to be granted
to such person in the 12-month period up to and
including the date of the offer of such grant in
aggregate exceeding: (i) 0.1% of the shares of
the Company in issue at the relevant time of grant
and (i) HK$5 million, based on the closing price of
the shares of the Company as stated in the daily
quotations sheets issued by the Stock Exchange
at the date of each grant.

17. BRI EERZFAR o)

MR2015FE5 827 A MMM E
BRETEI (&)

AR B RER AN RS B A T &) Sk AT
BT B - ARBBAER
g BRI RARAEE
Rz BRARBBEEST
BhZz2mMBREETERRA T
BT 2R - TRBERN Lk
mHEE TR MDA Z210%
([FHBIRBERE ) - PER12(E
ﬁ%ﬁﬁﬁ%h%?% 17) %
BT E S A ER2EERITOR
%%@%H@K$ A AR
MEEITIRM 1% ° X (T
B IR BV R OB AR R R AR IR
REBR A& EHLAE -

ﬁ%&%@ﬂTﬁﬁﬂﬂﬁim
REXE LBEBERAREER
B

b

BYAQRES TBTHRAER
iz%h%i&ﬂﬁ”ﬂag%
HEALTBREALARTE
4%ﬂh%$%ﬁ BEAN + A
NAEEZRRAANRAEERRSTE
VHERTEZTRHEESABHEA
TETERE  BUEREERZE
BB R AR (REE
B)ABZALTERERGEEHDH
FrE BRETER - ARFIE %
TR TFETROOEERERE
G ()BEAR AN A B
B2 2 ITAD 2.0.1% K (i iR 5 R
AR SR B 72 AT
AmEMES 2 KM EE - B
5EBBTT °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR iR & M R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

17. SHARE-BASED PAYMENTS (continueq)

Share option scheme adopted on 27 May
2015 (Continued)

The offer of a grant of share options may be
accepted within 28 days from the date of the
offer, upon payment of a nominal consideration of
RMB1 in total by the grantee. The exercise period
of the share options granted is determinable by
the board of directors, and commences after a
certain vesting period and ends on a date which is
not later than ten years from the date of the offer
of the share options or the expiry date of the Share
Option Scheme, if earlier.

The exercise price of the share options is
determinable by the board of directors of the
Company, but may not be less than the highest of
(i) the closing price of the shares of the Company
as stated in the Stock Exchange’s daily quotations
on the date of the offer of the share options; (ii) the
average of the closing price of the shares of the
Company as stated in the Stock Exchange’s daily
quotations for the five trading days immediately
preceding the date of the offer; and (iii) the
nominal value of the shares of the Company on the
date of the offer, when applicable.

Share options do not confer rights on the holder to
dividends or to vote at shareholders’ meetings.

17. BRI EBERZHAR o)

A2015FE5 827 B R MK BB
BRESTE (&)

RERBZBRENRNEZEZ S
RET28BMNEM - MAKR AR
S EHARBITZREBAR
B o A2 BB 2T MM
ExgEgr YhMETHBHEK
Ftn - fiEm B ST EERRER
BB AR A B B ST OF Sk B AR AT
BEm BB ARTEERE)

BREZITFEERARAESS
BT EIABERUTZES
o ()VARRRKRMDNIRZ B
BEEB R BRERAEH 2 W
B (NAARBRMHNEEIRER
HAER S BEBIATARE
Rz FHWRmE : KijAR
AIBRMRIREA B2 AE(WMHE
) -

BRI A T A AUEUR R
ERBERARERE 2N -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R EE

For the six months ended 30 June 2018

HZE2018F6A30H 1-6fE A

17. SHARE-BASED PAYMENTS (continued)

Share option scheme adopted on 27 May
2015 (Continued)

Details of the specific categories of options are as

17. BRI EERZFAR o)

A2015FE5 827 B IR MK BB
BRRESHE (&)

BREZSERMFHEET

follows:
Exercise
Date of grant Vesting period Exercise period price
REBH EEH T TEE
HKS$
BT
2016A 31 March 2016 31 March 2016 to 1 April 2016 to 3.71
1 April 2016 30 March 2019
2016%3H31H 2016F3H31AZE 2016F4 A1 E
20164 A1H 20193 A30H
2016B 31 March 2016 31 March 2016 to 1 October 2016 to 3.71
30 September 2016 30 March 2019
2016%3H31H 201643 A31H=E 2016F10A1H=ZE
201649 A30H 201943 A30H
2016C 31 March 2016 31 March 2016 to 1 April 2017 to 3.71
31 March 2017 30 March 2019
201653H31H 2016F3HA31AE 2017F4 818 E
201793 A31H 201943 A30H
2018A 13 June 2018 Vested immediately 13 June 2018 to 1.19
12 June 2021
201846 H13H BE RN & B 2018613 E
202146H12H
2018B 13 June 2018 13 June 2018 to 13 December 2018 to 1.19
12 December 2018 12 June 2021
20186 H13H 201865138 = 2018F12H13B =
2018F12H12H 2021F6H812H
2018C 13 June 2018 18 June 2018 to 13 June 2019 to 1.19
12 June 2019 12 June 2021
20186 H13H 20186 H13H & 2019613 &
201946 H12H 20216 512H
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR iR & M R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

17.SHARE-BASED PAYMENTS (continves)  17.BRP B EBEZ TR #)

Share option scheme adopted on 27 May HN2015FE5 52T HER KW E
2015 (Continued) RS E)

If the options remain unexercised after a period of ISEE RS A HA B 152 B H#E = 4 HF
3 years from the date of grant, the options expire. BRI @ BERRESSDE -
Options are forfeited if the employee leaves the HWEESBBEAER  HBERES
Cliellat BRI -

Details of the movement of share options during REBR - BREMNESHEBM
the period are as follows: T:

Six months ended 30 June

HZ6A30H1L61EA
2018 2017
20185 2017F
Weighted Weighted
Number of average Number of average
share exercise share exercise
options price options price
hnREF g T
BREHE TEE BREzs 1TEE
HK$ HK$
BT BT
Outstanding at the beginning of
the period 9,320,000 1.86 15,000,000 3.71
REIFIARITEE
Granted during the period 50,000,000 1.19 — =
Exercised during the period - - (10,000,000) 3.71
REIRFTE
Adjustment due to bonus issue - - 5,000,000 -
FEAT IR B 1T {E L AR
Outstanding at the end of the period 59,320,000 1.30 10,000,000 1.86
REARARITE
Exercisable at the end of the period 29,320,000 1.40 10,000,000 1.86
REARAI(T(E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M I RMEE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

17. SHARE-BASED PAYMENTS (continued)

Share option scheme adopted on 27 May

2015 (Continued)

The options outstanding at the end of the period
have a weighted average remaining contractual life
of 2.6 years. During the six months ended 30 June
2018, options were granted on 13 June 2018. The
estimated fair value of the options on this date is

approximately HK$11,519,000.

These fair values were calculated using the
Binomial Model. The inputs into the model are as

17. BRI EERZFAR o)

A2015FE5 827 B IR MK BB
BRRESHE (&)

FEA R R 17 38 B8 AR |0 I S5
BRTANERA26F - REE
20186 A30H k6@ A - B
RER2018FE6 A13A K H - A%
ERZABNGBTRARAEBENA
11,519,000/ 7T °

AR ETER AR EER
H o BEAMBARBNT

follows:

2016A 2016B 2016C 2018A 2018B 2018C
Weighted average share price HK$3.53 HK$3.53 HK$3.58 HK$1.19 HK$1.19  HK$1.19
MEFHRE 3538 35387 353FT 11987 11981 1198
Weighted average exercise price HK$3.71  HK$3.71  HK$3.71  HK$1.19 HK$1.19 HK$1.19
METHTERE STUETL  371EIT 7B 1198T 1.198T 1198
Expected volatility 55.06% 55.06% 55.06% 38.84% 38.84% 38.84%
TEEK IR
Expected life 1.85years 2.05years 2.33years 1.53years 1.78 years 2.09 year
Bt EH 1.85F  2.05F%  233F  153F 1.78%F  2.00F
Risk free rate 0.83% 0.83% 0.83% 2.05% 2.05% 2.05%
ERER A%
Expected dividend yield 5.66% 5.66% 5.66% 0.81% 0.81% 0.81%

EHREXR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR iR & M R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

18.

19.

CAPITAL COMMITMENTS

The Group’s capital commitments at the end of

18. BXKIR

REBRERE PR 2 BARERE

each reporting period are as follows: /N
30 June 31 December
2018 2017
2018%F 20174
6H30H 12H31H
RMB’000 RMB’000
ARBTT AREFT
(unaudited) (audited)
(REBER) (#8&%)
Contracted but not provided for:
EETAE R B
Acquisition of property, plant and equipment 72,850 72,850
WM - BB K&
Acquisition of subsidiaries 72,830 -
==y
LEASE AND OTHER COMMITMENTS 19. G & H fh ok iz
The Group as lessee TEBEAZEBA

The total future minimum lease and other payment
under non-cancellable operating lease are

RBT AR EEERN KRR R
EHEREMNRAENATA

repayable as follows: HA S < -
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
RMB’000 RMB’000
AR®TT AREFT
(unaudited) (audited)
(RBEX) (JE8=%)
Within one year 2,564 2,784
—FR
In the second to fifth years inclusive 3,521 6,939
E_ZERFRN(BEEEMF)
After five years 2,847 RIS HASS
HF®
8,932 13,096

INTERIM REPORT 2018 | 2018 Fr #isk

97



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M I RMEE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

19.LEASE AND OTHER COMMITMENTS

(Continued)

Operating lease and other payments represent
rentals payable by the Group for certain of
its offices and production plants. Leases are
negotiated for an average term from 1 to 50 years.

The above lease commitments only include
commitments for basic rentals based on the
prevailing terms and prices of rental as at the
end of the reporting periods, and do not include
commitments for additional/decrement of rental
payable (contingent rents), if any, which are to
be determined generally by applying prevailing
market prices of agricultural products when the
Group are demanded for rental payments, as it
is not possible in advance the amount of such
additional rental.

The Group as lessor

Property rental income earned during the period
was RMB182,000 (six months ended 30 June
2017: RMB191,000).

At 30 June 2018 the total future minimum lease
payments under non-cancellable operating leases
are receivable as follows:

19. 8 RHEMAE )

REEEREMNRIEREER
HETHMAZEREEREENZ
BE - BHTERN F12605FH
TG HIERS o

FAAEAEERRRIERSH
ANERGRELEEERTHE
ZERAEEAE Y TEER
G,/ R RE A TS A HE (S AT
2)(WAE) AR ATREELE
EzRER ez 2%
BIMES RN AEETE (S
HERBERERRERNRITH
EmMEE °

FEEER/HEA

HAMERSURAAARE
182,000 (EH E201746 A30H
1E6EA « AR¥191,0007T) °

7201846 A 30 B 1R 15 1~ AT s
KERETNNARREAER
LA B HIURER -

30 June 31 December

2018 2017

20184 20174

6H30H 12H31H

RMB’000 RMB’000

ARET T ARETT

(unaudited) (audited)

(RIEERX) (EZ)

Within one year 400 340

—FR

In the second to fifth years inclusive 120 395
EF_EZERFRN(PREEERSF)

520 L35
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

20. RELATED PARTY TRANSACTIONS 20.FAEFZH

21.

The Group had the following transactions with its AREEBRERREHETOR SN
related parties as follows: o

Six months ended 30 June

HZ6H30H1L6MEA
2018 2017
20184 20174
RMB’000 RMB’000
ARBTT AREFT
(unaudited) (unaudited)
(REBERK) (CREEERZ)
Directors’ emoluments 770 1,385
EEHM
Rental paid to the daughter of a director 96 96
XNTFT—REFLEZNHES
Purchase of agricultural products from an associate 17,798 -
m—HEERTEEREM
CONTINGENT LIABILITIES 2. BRBE
As at 30 June 2018, the Group did not have any R2018FE6A30H @ AEE M E
significant contingent liabilities (unaudited) (31 AREAKABB(FREER)
December 2017: RMB Nil). (2017%F12 8318 : ARKZ
JL) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R EE

For the six months ended 30 June 2018
B ZE201846H30H IL61E A

22,

23.

24,

EVENT AFTER THE REPORTING
PERIOD

In June 2018, the Group entered into four equity
interest transfer agreements to acquire entire
equity interests of R HREREMBRAA], #
I EHHERERERAGR, ARLTRER
BlERABRAF and BEBLABARRERARA
Al for a cash consideration of RMB48,950,000,
RMB51,200,000, RMB54,450,000 and
RMB50,050,000 respectively. The acquisition of
these companies were completed in July 2018.
These companies are engaged in trading of edible
fungi, fresh fruit and vegetables in the PRC. The
strategic acquisitions of these four companies was
in line with the Group’s development focus, which
would quickly broaden the Group’s sales network
by tapping into unoccupied areas and achieve
business complement to a certain extent.

As the initial accounting for these business
combinations were incomplete when the Group’s
interim financial statements are authorised for
issue, it is impracticable to disclose further
information about the acquisition which are related
to the fair value of the identifiable assets and
liabilities of the companies acquired as at its date
of acquisition.

NEW AND REVISED IFRSs IN ISSUE
BUT NOT YET EFFECTIVE

A number of new standards and amendments
to standards are effective for annual periods
beginning after 1 January 2018 and earlier
application is permitted. The Group has not early
adopted any new or amended standards that has
been issued but is not yet effective.

APPROVAL OF CONDENS
CONSOLIDATED FINANCI
STATEMENTS

The condensed consolidated financial statements
were approved and authorised for issue by the
Board of Directors on 31 August 2018.

ED
AL

22. EMEER

23

24

i %
(&)
o
=

=
7

B
§

Il 5=

i
>
|

pu]

pu}
N
HeE

BB
N A

5 20 3 mp e e
S

S
/|
[

s

2UX
=
B B

k> W 3058 A Kt

A

| T 2 5B 20 3 o
T

o XD
>z
> 1y I
DTL\K
B ==
©
[€)]
o
o

bl

: # 51,2
R # 54,450,000
50,050,0007T » WEZE R
R2018F7 AT » ZF QA
WENPHEERAR - FKX
RN - ZFH A A KB
WENaAEENERER - A
BEERNAAEGEBOMEL
E—ERELBEREBHR &
A SRR B K AN R [ O B AR

A S (B B B 7 S R T A A
T - ZSEEBAMHNIGS
TR IR MR TERK - MR TR A B
Bk —SER(AINKREZS
EBRAHMKZERRNAENE
ERBENAAEE) LTE
AT

dl

.
ME>S BN EY

(@)
Rk
N & ™

B
el

=

EREmER
eI R iR =
B R
BTl R REAEBIT AR
20181 A1 A 2 & FABMEEHEH
MAES  WhFiRFER - A%
(] 3 4 12 2 BR 4N (T (0] © A8 0 HE 14
RAERKFN ] SHASAEFT 2R ©

¥F

=3

=
E

%%ﬁéﬁﬁﬁiﬂ

A 4R A M B R R B R 20184
8A3I A ES I EWRET
géc

CHINA GREENFRESH GROUP CO., LTD. | Bl E S EAR AR

100



©

CHINA GREENFRESH GROUP CO., LTD.
hEENERERAT

* For identification purposes only {£{t 5



	封面

	企業簡介

	目錄

	公司資料

	食用菌大健康保健產品簡介

	管理層討論與分析

	企業管治及其他資料

	獨立審閱報告

	簡明綜合損益及其他全面收益表

	簡明綜合財務狀況表

	簡明綜合權益變動表

	簡明綜合現金流量表

	簡明綜合財務報表附註

	封底




