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Condensed Consolidated Statement of Income and & § g %
Comprehensive Income i é ;
BIRA S Bl R R E A & TW, l

f
For the six months ended 30 June 2018 & Z —Z— \F/NA=+HIE/<EA

Six months ended 30 June

BEANA=THILAEA

2018 2017
—E-N\F =
Note (Unaudited) (Unaudited)
B aE (REERZ) (RE&EZ)
Revenue A 6 1,027,212 806,928
Cost of sales FHE KA (762,680) (630,702)
Gross profit EF 264,532 176,226
Other losses — net HEmigk—F58 7 (1,448) (213)
Selling and marketing costs HE RIS HEREKAN (19,148) (13,994)
Administrative expenses THRER (45,073) (36,908)
Net finance expenses BF 7% B 58 9 (39,921) (2,798)
Share of profit of an associate FE(RES & B (0 58 329 83
Profit before taxation B& %t A A 5 159,271 122,396
Taxation R 10 (51,035) (33,607)
Profit for the period HA 9 F 5 108,236 88,789
Other comprehensive Hnimahas (B%)
income/(loss):
Items that may be reclassified to Hi& ] pe# E#T
profit or loss B iR H
Currency translation differences SN E R 129 (137)
Total comprehensive income for HRA4ZGESURFRALEE
the period 108,365 88,652
Earnings per share attributable NGRS
to owners of the Company RARBHERE
for the period (BRRAARESR)
(expressed in RMB per share)
- Basic — &K 11 13.97 centsz | 13.31 cents®
- Diluted —#8 11 13.96 cents% | 13.29 cents?

The notes on pages 9 to 24 form an integral part of this condensed

consolidated interim financial information.
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Condensed Consolidated Balang:e Sheet
HREeHEERER

As at 30 June 2018 R=ZZE— \FxA=1+H

30 June 31 December
2018 2017
—E2-N\F —E—+tF
ARA=+H | +t=—H=+H
Note (Unaudited) (Audited)
B 5E (REEEX) (EZ)
ASSETS BE
Non-current assets RBEE
Land use rights + b 13 39,895 40,323
Property, plant and equipment M B M ERE 13 287,931 293,103
Intangible assets I EE 13 122,017 122,499
Investment in an associate B 215 & 14 8,059 7,730
Loan to an associate HEHEE 22(b) 3,000 3,000
Deferred income tax assets FEEFTSHEE 5,470 5,470
Available-for-sale financial assets A ESREE = 200
Financial assets at fair value through 1R R EFAHME2EWE
other comprehensive income L EREE 200 -
Prepayments TERTK 15 185,768 84,653
652,340 556,978
Current assets RENEE
Inventories =g 264,977 183,572
Trade receivables and bills FEMER SR R FE LR
receivable 15 871,230 523,152
Prepayments and other receivables FEAS R B A IR 16 212,685 207,974
Amounts due from related FE UK B 5 R
companies 22(c) 3,162 2,415
Derivative financial instruments PTESRTAE 166 39
Pledged bank deposits EHERRITER 60,244 57,254
Short-term bank deposits RHR1TTE R 86,550 16,550
Cash and cash equivalents WENEESEEY 1,883,068 1,888,712
3,382,082 2,879,668
Total assets BmEE 4,034,422 3,436,646
EQUITY AND LIABILITIES EENEE
Equity attributable to owners RRBEREAARBEEE
of the Company
Share capital A& ZX 17 75,380 75,380
Share premium AR =B 17 341,876 341,876
Other reserves H b 18 155,232 155,103
Retained earnings 1REB B 7| 19 1,426,578 1,339,043
Total equity B 1,999,066 1,911,402
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Condensed Qonsolidated Balance Sheet
e HEESER

As at 30 June 2018 R=ZZE— \FXA=1+H

30 June 31 December
2018 2017
—E-N\F —E—tF
ANA=tH| +t=ZA=+H
Note (Unaudited) (Audited)
P 5T (REEX) (B 5E%)
LIABILITIES =Ei
Non-current liabilities FRBAE
Borrowings BE 20 829,776 449,385
Deferred income tax liabilities FEIEFTSTRAE 71,400 65,400
901,176 514,785
Current liabilities REBEE
Trade payables and bills payable R N ENEE 21 196,423 190,256
Current income tax liabilities BEAFTIS R & & 29,838 16,189
Borrowings Pl 20 839,339 764,914
Derivative financial instruments PTESETE 523 -
Amounts due to related companies FETREHS 5 IR 22(c) 257 687
Accruals and other payables EstE R R H MR 67,770 38,383
Amount due to a director B —EEHIE 22(d) 30 30
1,134,180 1,010,459
Total liabilities by =R 2,035,356 1,525,244
Total equity and liabilities BEZREE 4,034,422 3,436,646

The notes on pages 9 to 24 form an integral part of this condensed
consolidated interim financial information.
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Condensed Consolidated Statement of
Changes in Equity
MRS FHEREE R

For the six months ended 30 June 2018 HZE—Z— \F/XA=1+HIEX@A

Unaudited
RBER
Attributable to equity holders of the Company
RRRERFE AERL
Share Share Other Retained

capital premium reserves earnings Total

R BB Hitn i REEF Bt

Balance at 1 January 2017 “—E-tE-F-RA#&H 65,237 202,474 158,818 1,180,406 1,606,935

Profit for the period HR A - - = 88,789 88,789

Other comprehensive loss HinizaEL

- currency translation differences  —MNEHTE =% - - (137) - (137)

Total comprehensive income Nt Lk = = (137) 88,789 88,652

Issue of shares BITRH 1,644 19,564 - = 21,208

Grant of share options B - = 142 = 142
Dividend relating to 2016 paid BRZZE—tFENARNZ

in August 2017 ZTRERE = = = (20,058) (20,058)

Balance at 30 June 2017 “E—tERAZTHER 66,881 222,038 158,823 1,249,137 1,696,879

Balance at 1 January 2018 —E-N\F-A-A&H 75,380 341,876 155,103 1,339,043 1,911,402

Profit for the period HA A9 - - - 108,236 108,236

Other comprehensive income Hibhra e

— currency translation differences  —4SMEITEE - - 129 - 129

Total comprehensive income Lalines - - 129 108,236 108,365
Dividend relating to 2017 paid BERZZE-NELARNZ

in July 2018 Tt ERE - - = (20,701) (20,701)

Balance at 30 June 2018 —E-N\FERAZTHEH 75,380 341,876 155,232 1,426,578 1,999,066

The notes on pages 9 to 24 form an integral part of this condensed

consolidated interim financial information.
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Condensed Consolidated Statement of Cash Flows

EAa R RER

For the six months ended 30 June 2018 HZ =ZF— \FXA=1+HIE @A

Six months ended 30 June

BEANA=THILAEA

2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)
(REEZR) (CRE&EZ)
Cash flows from operating activities RETHNRERE
Cash (used in)/generated from operations eI (FRR) FEMNES (213,455) 68,780
Interest paid ERFE (39,803) (32,563)
Income tax paid ERPIISH (31,386) (31,676)
Net cash (used in)/generated from KB (FRA),/FE
operating activities HE F5 (284,644) 4,541
Cash flows from investing activities RETHNEERE
Additions to property, plant and equipment B  BE MK (117,025) (48,253)
Additions to intangible assets A EE SN (8,319) (39,381)
Increase in short-term bank deposits 52 HASR1 T 17 5% AN (70,000) =
(Increase)/decrease of pledged B 2 RITFRK
bank of deposits (3%hn) A (2,990) 13,043
Interest received B U F 8 22,389 11,416
Net cash used in investing activities KEREFTAE S 55 (175,945) (63,175)
Cash flows from financing activities RMETEBNRERE
Proceeds from borrowings EEFE® 874,129 604,364
Repayments of borrowings EBEEE (419,313) (576,718)
Increase in amount due to a director FERT —ZE HFRIBE N - 9
Proceeds from issuance of shares BITRADFTB - 21,208
Net cash generated from financing activities Fi& EBIFTSIR & I%% 454,816 48,863
Net decrease in cash and RERESEEY
cash equivalents WD RE (5.773) (9,771)
Cash and cash equivalents FHzREREEZEED
at beginning of the year 1,888,712 1,563,170
Exchange gain/(losses) on cash and RERREFEBEM2ER
cash equivalents Weas, (BK) 129 (137)
Cash and cash equivalents HRZRERESEEY
at end of the period 1,883,068 1,553,262

The notes on pages 9 to 24 form an integral part of this condensed

consolidated interim financial information.
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% Notes to the Interim Financial Information

AR 15 B LB AT

1. GENERAL INFORMATION

EcoGreen International Group Limited (“EcoGreen” or “the
Company”) and its subsidiaries (together “the Group"”) are principally
engaged in the production of fine chemicals from natural resources
for use in aroma chemicals and pharmaceutical products and supply
chain services for natural materials and fine chemicals.

The Company was incorporated in the Cayman Islands on 3 March
2003 as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The address of its registered
office is P.O. Box 2681, Hutchins Drive, Cricket Square, Grand Cayman
KY1-1111, Cayman Islands.

The Company is listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is presented
in thousands of units of Chinese Renminbi (RMB'000), unless
otherwise stated. This condensed consolidated interim financial
information has been approved for issue by the Board of Directors on
27 August 2018.

This condensed consolidated interim financial information has not
been audited.

2. BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 June 2018 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

This condensed consolidated interim financial information should be
read in conjunction with the annual financial statements for the year
ended 31 December 2017, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS(s)").

Certain comparative figures have been reclassified to conform with
current period presentation.

As at 30 June 2018 R=ZZE— \FxA=1+H

1. —REH
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AAREREERACLERARNTE LR
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I RS -

RAARIRZZEZ=F=-"HA=ARBEFAEHS
RAlEZERESHEEMKILAERRER
DA o HiEfM = E i AP.O. Box 2681,
Hutchins Drive, Cricket Square, Grand
Cayman KY1-1111, Cayman Islands °
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Notes to the Interim Financial Information

R B %5 B R B R

As at 30 June 2018 R=ZZE— \FXA=1+H

3. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES

The accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 December 2017, as
described in those annual financial statements except for the adoption
of new and amendments to HKFRSs effective for the financial year
ending 31 December 2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by the HKICPA
that are mandatorily effective for the annual period beginning on or
after 1 January 2018 for the preparation of the Group’s condensed
consolidated financial statements:

Financial Instruments

Revenue from Contracts with Customers
and the related Amendments

Foreign Currency Transactions and
Advance Consideration

Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

HKFRS 9
HKFRS 15

HK(IFRIC)-Int 22
Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKAS 28 As part of the Annual Improvements to

HKFRSs 2014-2016 Cycle
Amendments to HKAS 40 Transfers of Investment Property
The new and amendments to HKFRSs have been applied in accordance
with the relevant transition provisions in the respective standards and
amendments which results in changes in accounting policies, amounts
reported and/or disclosures.
Amendments to HKFRSs effective for the financial year ending 31

December 2018 do not have a material impact on the Group.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

10 EcoGreen International Group Limited 4B EE AR A &
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% Notes to the Interim Financial Information

AR 15 B LB AT

4. ESTIMATES

The preparation of this condensed consolidated interim financial
information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2017.

5. FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risk: market
risk (including foreign exchange risk, fair value interest rate risk, cash
flow interest rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31
December 2017.

There have been no changes in any risk management policies since the
year end.

5.2 Liquidity risk
Compared to year end, there was no material change in the
contractual undiscounted cash out flows for financial liabilities.

5.3 Fair value estimation

In the six months ended 30 June 2018, there were no significant
changes in the business or economic circumstances that affect the fair
value of the Group’s financial assets and financial liabilities and there
were no reclassifications of financial assets in this period.

As at 30 June 2018 R=ZZE— \FxA=1+H
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R B %5 B R B R

As at 30 June 2018 R=ZZE— \FXA=1+H

Notes to the Interim Financial Information § :
&\\

6. SEGMENT INFORMATION 6. DIER
The segment information for the period ended 30 June 2018 is HE-ZZE—N\FERNA=THIFEZHHE
presented below: B2
Scent and Specialties
Taste Naturals and Others Unallocated Total
FER BHRILER
IR 38 AAED REA Ko E k]
Revenue WA 651,846 260,193 115,173 - 1,027,212
Adjusted EBITDA RARKTHE - BE -
HEREBHEZFE 169,363 38,339 29,183 - 236,885
Depreciation e - - - (20,717) (20,717)
Amortisation 5 - - - (9,229) (9,229)
Net losses on financial SR T EEi8RE
instruments - - - (384) (384)
Net finance expenses Bi5 & B F5E - - - (39,921) (39,921)
Others Hih - - - (7,692) (7,692)
Share of profit of an associate &L F)E - - - 329 329
Taxation THIE - - - (51,035) (51,035)
Profit for the period HAAFE 169,363 38,339 29,183 (128,649) 108,236

The segment information for the period ended 30 June 2017 is #HE-_ZT—+FNA=Z+THIEFEZHIHE

presented below: K27
Scent and Specialties
Taste Naturals  and Others Unallocated Total
FEK Bkt 2 m
Kig RINEY) KE A Kod Rk
Revenue WA 517,744 183,754 108,430 - 806,928
Adjusted EBITDA RABERHE  BHE -
WERBHE B 106,596 22,468 25,056 - 154,120
Depreciation e = = = (22,511) (22,511)
Amortisation B — — — (5,946) (5,946)
Net losses on financial ST EBEFE
instruments - - - (369) (369)
Share options granted to RTEEMRIN
directors and employees R = = = (141) (141)
Net finance expenses Bi5 & B F5E - - - (2,798) (2,798)
Others Hih — — — (42) (42)
Share of profit of an associate &L & F)E = = = 83 83
Taxation I8 = - - (33,607) (33,607)
Profit for the period B FE 106,596 22,468 25,056 (65,331) 88,789

12  EcoGreen International Group Limited AR5 B £ @ AR A A J/ } 4



% Notes to the Interim Financial Information

AR 15 B LB AT

6. SEGMENT INFORMATION (continued)

In presenting information of geographical segments, segment revenue
from external customers by continent is based on the destination
of the customer. The Group’s available-for-sale financial assets and
deferred income tax assets are not considered to be segment non-
current assets for reporting. Total assets are allocated based on where
the assets are located. The Group’s deferred income tax liabilities,
borrowings and derivative financial instruments are not considered
to be segment liabilities for reporting as they are managed by the
Group’s central treasury.

As at 30 June 2018 R=ZZE— \FxA=1+H

6. ZEER(E)

REJMFHERE - SIMNEEF D IR ATIR
BEEPMEN  WNDEIDETHE - K&
BRI ESREEMELEMBHREET
BRRDHIRBDEE - EERENREE
FrE DB - BEREENEEMSHAE
EREITEERTARTRESHERE - &
BRI R ERE -

Asia
(excluding
Mainland Mainland North Others/
China China) America Europe Unallocated Total
(R E 2t/
FEAE  RBRA)  LEN B R9E 4
For the six months ended HZ=-Z—-N\&
30 June 2018 AA=THIEABA
Revenue N 840,316 68,137 52,039 50,296 16,424 1,027,212
At 30 June 2018 RZB-N\F
AHE=TH
Non-current assets ERBEE 646,392 278 - - 5,670 652,340
Total assets BEBE 3,910,283 114,178 - 4,125 5836 4,034,422
Total liabilities BEEE 269,363 24,352 - 603 1,741,038 2,035,356

For the six months ended HE-Z—+&
30 June 2017 AAZTHIEAEA
Revenue A 686,953 43,483

At 31 December 2017 R-E—t&

+=A=+-H
Non-current assets ERBEE 550,955 353
Total assets BERE 3,358,726 68,945
Total liabilities BELE 233,528 10,301

38,245 30,573 7,674 806,928

= 5,670 556,978
= 3,266 5,709 3,436,646
= 1,716 1,279,699 1,525,244

Capital expenditure comprises additions to land use rights (Note 13),
property, plant and equipment (Note 13) and intangible assets (Note
13). No geographical analysis of capital expenditure is presented as
substantially all of the Group’s capital expenditure was incurred in
respect of assets located in Mainland China.

BEARXBELERENEIZ)  M%
BB R FRE(MEI13)AREBEE (T
13) - HRAREBRNLO EARAFH T AR
TEANZ EEESL - FUL Y &2 RE AR
X ZHEBDHT
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Notes to the Interim Financial Information

R B %5 B R B R

As at 30 June 2018 R=ZZE— \FXA=1+H

7. OTHER LOSSES — NET

7.

HigiEkR - #5

Six months ended 30 June
BEAA=THLAEA

2018 2017

—E-N\F e

(Unaudited) (Unaudited)

(REZX) (CREEFEZ)

Net foreign exchange losses ERIBR (2,752) (42)
Derivative financial instruments: PTEEmIA :

— Net realised losses — BB RBLFE - (4,119)

— Net fair value (losses)/gain —ARBEGEX) W FE (384) 3,750

Others Hih 1,688 198

(1,448) (213)

8. OPERATING PROFIT

Operating profit is stated after charging the following:

8.

RERRE

G FEE B TRE -

Six months ended 30 June
BZEAA=1THLAEA

2018 2017
—E-N\F el
(Unaudited) (Unaudited)
(REEZX) (CREEFEZ)

Amortisation of prepaid operating TEf L TS FRIEEE S
lease payments 428 449
Amortisation of intangible assets A EEH 8,801 5,497
Depreciation e 20,717 22,511
Provision for impairment of inventories GFEREREE 2,084 2,558
Provision for impairment of trade receivables & U B FRL B B 15 3,530 1,497
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9. FINANCE INCOME AND EXPENSES

As at 30 June 2018 R=ZZE— \FxA=1+H

9. MBUBKREAR

Six months ended 30 June
BZEAA=THIEAEA

2018 2017
—E-N\F —T—+F
(Unaudited) (Unaudited)
(RBERZ) (REER)
Interest expense: MEEH :
— Bank borrowings —RITIEE 39,803 32,551
— Government loans —BTER = 12
Net foreign exchange losses/(gain) on PR A FIE T
financing activities Bx () 22,507 (18,349
Total finance expenses BT TS E 62,310 14,214
Finance income B s e
— Interest income on short term — BRI TE R
bank deposits F.2 Wz (22,389) (11,416
Net finance expenses FISE A 39,921 2,798

10. TAXATION

10. 1\

Six months ended 30 June
BEARA=1THIEAEA

2018 2017
—E-N\F —T—+tF
(Unaudited) (Unaudited)
(REEEX) (RE&FE=Z)

Current income tax RAEMIE
— Mainland China enterprise income tax — R R TS 45,035 27,607
Deferred tax IEIEFL IR 6,000 6,000
51,035 33,607
Notes: Bz -

No Hong Kong profits tax has been provided as the Group had no assessable profit
arising in or derived from Hong Kong.

The subsidiaries established in Mainland China are subject to Mainland China
corporate income tax at a rate of 25% (2017: 25%).

Xiamen Doingcom Chemicals Co. Ltd (“Doingcom”) was granted the High and New
Technology Enterprise status in October 2015 which was valid for 3 years, Doingcom
is entitled to a preferential rate at 15%.

BN AREYT EEFEESRRBERTORT - Ft I &
MEBFEHELEE -

AR B AR S 2 B R R RIR25% (= F—+%F : 25%)
Z R G B A S PTAS Y o

EFFiEBERAR([HMLE DR _"F—HF+AH -

BER T 2B R A - BEI=4 - RutPipEEa
REBHEI5%HH -
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As at 30 June 2018 R=ZZE— \FXA=1+H

11. EARNINGS PER SHARE 11. BRkK=E
Basic E-:N
Six months ended 30 June
BEAA=THLAEA
2018 2017
—ZE2-N\#F —T—+tF
(Unaudited) (Unaudited)
(REEX) (ReEER)
Earnings Wz
Profit attributable to owners of FEGBRARRERE
the Company (RMB’000) (AR®FIT) 108,236 88,789
Shares [idvi)
Weighted average number of ordinary B BT E AR A I T AR 2L
shares in issue (in thousands) (F5H) 775,059 667,104
Basic earnings per share BRERKE
(RMB per share) (BIRARX) 13.97 cents? | 13.31 cents®
Diluted B8
Six months ended 30 June
BEASBA=1THILAEA
2018 2017
—E-N\F —E 4
(Unaudited) (Unaudited)
(REEZ) (REEER)
Earnings Wz
Profit attributable to owners of MEEBRAREEEE
the Company (RMB’000) (ARETIT) 108,236 88,789
Shares ;&
Weighted average number of ordinary B BT T AR Y N4 AR ER
shares in issue (thousands) (F3H) 775,059 667,104
Adjustments assuming the exercise of FRER B IR T T Y 2R
share options (in thousands) (F5H) 68 957
Weighted average number of ordinary FTE SRS AR TR
shares for diluted earnings per share TNHEESE 25 R X
(in thousands) (=) 775,127 668,061
Diluted earnings per share BREE RS
(RMB per share) (BIRARE) 13.96 cents? | 13.29 cents®
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12. DIVIDENDS

An interim dividend in respect of the six months ended 30 June 2018
of HK1.5 cents per share, totalling approximately of RMB10, 146,000,
is declared. This interim dividend has not been recognised as a liability
in this interim financial information. It will be recognised in owners’

equity in the year ending 31 December 2018.

As at 30 June 2018 R=ZZE— \FxA=1+H

12. BE

EEEE T N\E~A=ZTHIEAEAH
MESRPHBREFRI.SHEN  AHHOAR
#510,146,0007T - RAF BT KERK » I
AP EREERARE  ZTHREHRN
HE-_Z2—\F+-A=+—BIEFEZRK
NEEB B ERPER o

Six months ended 30 June
BZEARA=1THLAEA

2018 2017
—E-N\F S
(Unaudited) (Unaudited)
(REER) (REEERZ)
Interim dividend declared of HK1.5 cents BEEIRF R EFR L @AR .58
(2017: HK1.5 cents) per ordinary share (ZZF—1F - 1.551) 10,146 8,589

The 2017 final dividend of HK3.3 cents per ordinary share, totalling
RMB20,701,000 was paid in July 2018. The 2016 final dividend of
HK3.4 cents per ordinary share, totalling RMB20,058,000 was paid in

August 2017.

TE—tFNREAKREER3IIBWER
TE-N\FEAMAIN AEFAARK
20,701,000 c —ZE — RFH KRR EFIK
BABINER=ZZE—FNABAXN - A&
A ARH20,058,0007T ©

Interim Report 2018 —Z— \FhRE 17



Notes to the Interim Financial Information

R B %5 B R B R

As at 30 June 2018 R=ZZE— \FXA=1+H

13. CAPITAL EXPENDITURE

13. EXRPEX

Property,
Land plantand Intangible
use rights  equipment assets
¥ - BE
T fE A R BREE
Audited RER
Opening net book amount RZE—tF-—HA—Hz
as at 1 January 2017 HAF IR TE SR 41,276 323,240 82,620
Additions INE = 14,572 51,725
Depreciation and amortisation charge PrEREH (953) (44,684) (11,846)
Disposals HE = (25) =
Closing net book amount RZZE—tF+H=+—Hz2
as at 31 December 2017 HY AR R R 40,323 293,103 122,499
Unaudited RBEX
Opening net book amount RZZB-\F-A—BZ
as at 1 January 2018 HATIR TE 5 40,323 293,103 122,499
Additions NE - 15,910 8,319
Depreciation and amortisation charge & K (428) (20,717) (8,801)
Disposals k= - (365) -
Closing net book amount RZE-—NEAA=+AHZ
as at 30 June 2018 HR AR IR TE) )% 58 39,895 287,931 122,017
14. INVESTMENT IN AN ASSOCIATE 14. BERE
Movements of share of net assets during the period are as follows: FEEMTFENIERANEEHNAT
2018 2017
—E-N\F —T—+F
(Unaudited) (Audited)
(REER) (fE %)
At 1 January R—H—H 7,730 7,423
Share of profit of an associate ZHBEFEN M 329 307
At 30 June/31 December RARA=+HA/+-A=+—H 8,059 7,730
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As at 30 June 2018 R=ZZE— \FxA=1+H

15. TRADE RECEIVABLES AND BILLS 15. EWERFNERERE
RECEIVABLE

The credit period granted by the Group to its customers is generally ANEBBFHEXEZZEH—HA120K o
around 120 days. The aging analysis of trade receivables is as follows: FEUWBE R Z B D AT -

30 June 31 December

2018 2017

—E-NF —E=—+5F

ARA=+H [+=A=+—8~

(Unaudited) (Audited)

(REEEX) (EE=Z)

0 to 30 days 0F 30K 197,401 146,566
31 to 60 days 31£260X 169,406 114,940
61 to 90 days 61£290K 161,418 90,543
91 to 180 days 91£2180K 342,568 175,090
181 to 365 days 181E365K 9,238 1,277
Over 365 days 365K E 1,420 1,477
881,451 529,893

Less: Provision for impairment of trade W EUBERE R R R

receivables and bills receivable BB (10,221) (6,741)
871,230 523,152

16. PREPAYMENTS AND OTHER RECEIVABLES 16. FEMNRKREHMEW

30 June | 31 December
2018 2017
—E-N\F —E—+F
ANA=tH | +t=ZA=+—~8
(Unaudited) (Audited)
(RBER) (ER)
Prepayment for purchases of raw materials B8 & REFER K 173,771 193,629
Prepayment for construction-in-progress EEIRFEMNRK 185,767 84,653
Input value-added tax recoverable A Uk [o] 3 TE I (E B 11,697 4,571
Others Hith 27,218 9,774
398,453 292,627
Less: o
Prepayments — non-current portion TaRTE— FERmENER 1D (185,768) (84,653)
Prepayments and other receivables TR R e EL A R
— current portion —RENERD 212,685 207,974
’ lg Interim Report 2018 —Z— \FhfHs 19
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As at 30 June 2018 R=ZZE— \FXA=1+H

17. SHARE CAPITAL AND SHARE PREMIUM 17. BAERRAERE

Nominal value

Number of of ordinary
Authorised share capital EERE-SREE shares shares
- Ordinary shares of HK$0.1 each: BE0ITZEER RAEE ZEREE
('000) ('000)
(F&h) (F&H)
At 1 January 2017, 31 December 2017 Rn-—ZB—+F—H—H"
and 30 June 2018 “Z—+tF+ZA=T—HBk
—Z-NFA=TH 2,000,000 212,000
Number of Nominal
fully paid value of
shares ordinary Share
Issued share capital ERITRA- ﬁﬂﬁ@ﬁ BF (€ shares Premium Total
- Ordinary shares of HK$0.1 each: BT ZER ROEA EEREE R 75 E &t
('000) (Unaudited) (Unaudited) (Unaudited)
(F&) (Rig&EZ) (RiE&E%) (REERZ)
At 1 January 2017 RZZE—+F—H—H 656,469 65,237 202,474 267,711
Issue of shares (Note i) TR (Bl 18,590 1,644 19,564 21,208
Placing of new shares (Note ii) B & FR M (Pt aEii) 100,000 8,499 119,838 128,337
At 31 December 2017 and RZE—+F+-A=+—HEK
30 June 2018 “Z2-\&~A=1H 775,059 75,380 341,876 417,256
Note: BT
0) During the year ended 31 December 2017, the Company issued 18,590,000 (i) HE_Z—+tF+-_A=+—HIFER " #F

20

shares at a price of HK$1.29 each pursuant to the exercise of 18,590,000
share options.

On 10 November 2017, the Company issued 100,000,000 ordinary shares
of HK$0.1 each at approximately RMB1.30 (equivalent of HK$1.53) per
share by way of placing. After deducting the related placing expense,
the net proceeds of approximately RMB128,337,000 was to provide the
Company with the general working capital. The excess over the par value of
the shares was credited to the share premium accounts. The shares issued
rank pari passu with the then existing shares in all respects.

EcoGreen International Group Limited 14 EFF @A R A A

(i)

18,590, OOOT‘Eﬁﬂfoéﬁ@E BUL - ARBAINKE
T E RS’ 1.297T59718,590,000/% °

R=ZZ—+F+—HA+A8 AAREBRE ' A
BRAOAANRE1.30T(HERBERE1.537T) 28
% + #%17100,000,00088 B AEFEI(EO. 176 L 2 L il
i - BARRIREEELS MR BEBERESER
%2 S RIEFEN B ARE128,337,0007T °
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As at 30 June 2018 R=ZZE— \FxA=1+H

18. OTHER RESERVES 18. Htif#E
Share
Capital options  Currency
Capital Contributed  Statutory redemption equity translation
reserve surplus  reserves reserve reserve reserve Total
B R
BRERE BABH iERE BEERE REARE ERRE @t
Audited 2%
Balance at 1 January 2017 “E—+tE-B-B&H 492 9,500 133,210 711 14,603 302 158,818
Currency translation differences — [E} =% - - - - - (227) (227)
Employees share option scheme: (B S BERk#E51E :
- Value of share options granted ~ — &1 EERkIE 7 BE - - - - 142 - 142
— Value of share options exercised —17{ERERkIE 7 BE - - = - (3,971) = (3,971)
Transfer from retained earnings ~ FERFEE = = 341 - - = 341
Balance at RZE—+F+_f
31 December 2017 =t—HEH 492 9500 133,551 711 10,774 75 155,103
Unaudited RE&EH%
Balance at 1 January 2018 —E-\5-F-R&H 492 9,500 133,551 711 10,774 75 155,103
Currency translation differences ~ ERZE - - - - - 129 129
Balance at 30 June 2018 “E-NERA=TRZER 492 9,500 133,551 711 10,774 204 155,232
19. RETAINED EARNINGS 19. REZAEF
2018 2017
—E-)\F —T—+F
(Unaudited) (Audited)
(REEX) (2= %)
At 1 January n—A—H 1,339,043 1,180,406
Profit for the period/year AR EEFE 108,236 183,767
Value of share options exercised ITEBREZEE = 3,971
Dividends % & (20,701) (28,760)
Transfer from retained earnings to REBNERE
other reserves E b - (341)
At 30 June/31 December WANBA=+8B/+=—B=+—8H 1,426,578 1,339,043
Representing: HER :
Retained earnings 1R BRI 1,416,432 1,318,342
Declared interim/final dividend BEIRPH, KBRS 10,146 20,701
At 30 June/31 December WANA=+8 +=-—A=+—H 1,426,578 1,339,043
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As at 30 June 2018 R=ZZE— \FXA=1+H
20. BORROWINGS 20. EX
At 30 June 2018, the Group’s borrowings were repayable as follows: R-ZE—N\FXA=1TH AEBEENE
FREREATE -
30 June 31 December
2018 2017
—E-NF —T—+F
ANA=+H|+=ZA=+—8
(Unaudited) (Audited)
(REEZR) (==Z)
Within 1 year —F A 839,339 764,914
Between 1 and 2 years —FBWEF 235,473 110,540
Between 2 and 5 years WEZERF 594,303 338,845
Total borrowings EEEE 1,669,115 1,214,299
Less: current borrowings B RBEE (839,339) (764,914)
Non-current borrowings FERBEE 829,776 449,385
2018 2017
—E-N\F — T+
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Opening amount as at 1 January —A— B8R 1,214,299 1,211,708
Proceeds of new borrowings FIEEMRER 874,129 604,364
Repayments of borrowings EEER (419,313) (576,718)
Closing amount as at 30 June SNAZ=+BEKREHS 1,669,115 1,239,354
21. TRADE PAYABLES AND BILLS PAYABLES 21. BEARIRRESRE

Included in the balance was trade payables and bills payable #BABREENERAMENZE €85
amounting to RMB45,835,000 and RMB 150,588,000 (31 December 5l A& 45,835,000 7t A & ¥ X 150,588,000

2017: RMB46,122,000 and RMB144,134,000) respectively. TARE(ZE—tFT+H=1T—8:
46,122,000 A R ¥ % 144,134,000t A &
) e

As at 30 June 2018, the aging analysis of trade payables and bills R=-Z—N\FENA=+H ' BNHEZZEN

payable was as follows: ERZERITAT
30 June 31 December
2018 2017
—E2-N\F —E—tF
ANA=tH | +t=ZA=+—~8
(Unaudited) (Audited)
(RBEZ) (1&&E:Z)
0 to 30 days 0&E30K 50,304 48,266
31 to 60 days 31E60K 35,538 18,465
61 to 90 days 61ZE90K 26,162 22,656
91 to 180 days 91E 180K 77,073 81,597
181 to 365 days 181E365K 3,470 15,263
Over 365 days 365K F 3,876 4,049
196,423 190,256
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22. SIGNIFICANT RELATED PARTY
TRANSACTIONS

The following transactions were carried out with related parties:

22. EXBERIRS

As at 30 June 2018 R=ZZE— \FxA=1+H

BB T EITRR BT ¢

(a) Key management compensation (a) BEEEEAEME
Six months ended 30 June
BEZA~SA=1THILEXER
2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)
(REEEZR) (RE&EZ)
Salaries and other short-term FekEMEEES
employee benefits b 4,415 4,130
Retirement benefit RIREF
- defined contribution plans —E R KEE 121 102
Share-based payments WERR1D R AT 2 A = 18
Total st 4,536 4,250
(b) Loan to an associate (b) HEHEE
30 June 31 December
2018 2017
—E-)N\F —E—+F
ANAB=tH | +t=-—A=+—8H
(Unaudited) (Audited)
(REEEZR) (He2.1%)
Loan to an associate B EE 3,000 3,000

As at 30 June 2018, the loan to an associate is unsecured, bearing
interest at the rate of 6% per annum and is repayable on demand.

RZZFB-N\FEXA=TH ZBETERS
B FRERE6% » MARERER -

Interim Report 2018 =& — )\ Frh #R &
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As at 30 June 2018 R=ZZE— \FXA=1+H

22. SIGNIFICANT RELATED PARTY
TRANSACTIONS (continued)

22, EXBEEARB(E)

()  Amounts due from/to related companies () FEW SEHERE

30 June 31 December
2018 2017
—E-N\F —E—+tF
ANA=+H|+=ZA=+—8
(Unaudited) (Audited)
(REEZ) (2R H%)

Amounts due from related companies: JE Uk Bt O FRIE
— an associate — T 3,162 =
— related parties — RS = 2,415
3,162 2,415

Amounts due to related companies: JE 1< B ESE 7 5RIE
- an associate — BT = 687
— a related party — B 257 -
257 687

As at 30 June 2018, the balances are unsecured, interest-free and are
repayable on demand.

(d) Amount due to a director

The details of the amount due to a director are as follows:

RZZ-N\FXA=1TH  FEK/EER
RENARERESR -

(d)

B — U EEHR

N —REEHENFHBFNOT :

30 June 31 December

2018 2017

—E-N\F —T—+F

ANA=+H |+=ZA=+—8

(Unaudited) (Audited)

(REER) (EE=Z)

Mr. Yang Yirong IR BT 30 30

The amount due to a director is unsecured, non-interest bearing and

BN —UEEZHASEERN  RENRAR

TREE -
23. HARERE

BE_T-N\FXA=+E A5EUEE
BNERT HMERIABEKERETHLE
MEMBEMEAEZSIREE -

is repayable on demand.

23. CONTINGENT LIABILITIES

As at 30 June 2018, the Group has no contingent liabilities in respect
of bank and other guarantees and other matters arising in the ordinary
course of business.
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Chairman’s Statement
FEHRE

FINANCIAL HIGHLIGHTS

(All amounts in RMB million unless otherwise stated)

MBEE

(BRBREBEIN  MBERBENEETARE
5I{E)

Six months ended 30 June

BEAA=tHLLAEA

2018 2017 Change
—E-N\F —ET—tF e
Revenue PN 1,027 807 +27%
EBITDA RBRFE - HIE - FHER
WA EF 229 183 +25%
Adjusted EBITDA* RABKRNBRRAE - BE -
HrEE & 8 A B R > 237 154 +54%
Profit for the period attributable 7Z<2 TiEHE A H i FIHE
to owners of the Company
— Underlying profit for the period** — HAPQELZR FI5E ** 130.7 70.4 +86%
— Reported profit for the period — HA A B T ) P 108.2 88.8 +22%
Basic earnings per share BRERBIN(ARYES)
(RMB cents)
— Based on underlying profit — AEAR R AT F &
for the period** 16.87 10.56 +60%
— Based on reported profit —ABIRERE R EF E
for the period 13.97 13.31 +5%
Interim dividend per share SERPHRE GBYEA)
(HK cents) 1.5 1.5 -
Net asset value per share (RMB) &EREEZFE(ARYE) 2.58 2.51 +3%
* The calculation of adjusted EBITDA is set out in Note 6 to the Interim * AR RMBRAE - BH - EREBHEAAT

Financial Information.

* Excluding net foreign exchange loss of RMB22.51 million on financing
activities for the six months ended 30 June 2018 (six months ended 30
June 2017: net foreign exchange gain of RMB 18.3 million on financing
activities).

AT E B EAR TS A AT o

*x TEEEE=ZE - \EXA=ZTHLEANEAZH
BEBARFELBAEARE2 2518 T(BHE
ZZE—tFANA=ZTHLEREAR - BEEBRAN
TRIE N s A ARK1,8308T) -
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FERE

REVIEW

On behalf of the board of directors (the “Board”), | would like to
report the interim results of the Group for the six months ended 30
June 2018 (the “Period”) to the shareholders. During the Period,
the Group’s turnover rose by 27% year on year to approximately
RMB1,027 million. Earnings before interest, taxes, depreciation and
amortization (“EBITDA") increased by 25% year on year to RMB229
million. The underlying profit for the period expanded by 86% to
HK$130.7 million. Taking into account the net foreign exchange loss
of RMB22.51 million on financing activities, unaudited reported profit
attributable to shareholders merely increased by 22% year on year to
RMB108.2 million. Basic earnings per share for the Period were 13.97
RMB cents. In appreciation of the shareholders’ support, the Board
resolved to declare an interim dividend of 1.5 HK cents per share for
the Period (1H2017: 1.5 HK cents).

In the first half of 2018, the global macro economy entered a steady
recovery after the economic crisis. The GDP of the major economies
picked up with uptrend inflation. China’s GDP maintained a growth
rate of 6.8%, while there's strong growth in the United States
economy with unemployment rate reaching historic low and broad-
based recovery of various economic indicators. Driven by local
demand, the Eurozone economic growth rebounded. Although Asia
and the emerging economies have been facing slow economic growth
and rising business risks, the growth prospects are still positive.
With respect to microeconomic trends, the outlook of fine chemicals
industry, as well as the flavor and fragrance business has remained
positive. Despite the rising operating costs, the industry’s production
and sales were booming during the Period and corporate mergers and
acquisitions were active, driven by strong demand.

During the Period, the Group continued to adhere to its principle
and fulfilled responsibilities, strive for continuous improvement and
maximize customer satisfaction, seize opportunities and create value.
Faced with a number of challenges in terms of cost, regulation and
supply chain pressure, the Group proactively enhanced the existing
business and prepared for the market expansion of new business
according to the construction progress of Project Gulei. The Group
was able to seize the market changes opportunities based on its
professional management experiences accumulated over the years
and the foundation of safe production. The business achieved year-
on-year growth in the first half of the year, which has paved the way
for continuous growth in the second half and strived to outperform
industrial level for better value creation.
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Chairman’s Statement
FEHRE

In terms of business strategy, the Group actively strengthened global
resource procurement and supply chain operations initiatives. Take
the example of turpentine, a major natural-based resource, the Group
adopted a balanced and complementary supply chain mechanism
mainly using domestic natural resources supply and supplemented
by foreign industrial recycled resources, which effectively guaranteed
the Group’s resource supply and price stability in a highly volatile
supply environment and helped the Group achieve better overall
cost-effectiveness. Moreover, facing rapid increase in demand with
a limited production capacity, the Group gained greater profits in
the large-scale operation of aroma chemicals through the integrated
platform for cooperative production.

In respect of the core business of “Scent & Taste”, as the Group
has consciously complied with international industry standards and
domestic environmental regulations, and has been actively upgrading
environmental protection and safety practices amid the recent new
environmental protection policies in China, with the large-scale
downsizing of sub-standard domestic production capacity, the Group’s
production capacity could be fully utilized. Various products of the
Group attained more demand, especially the petroleum-based aroma
chemicals. From the fourth quarter of last year to the second quarter
of this year, there had been operational abnormalities (including safety
issues, environmental issues, etc.) among the domestic and overseas
peers, leading to global supply shortages of the Group’s major aroma
chemicals at various levels. The Group made a prompt and effective
response by increasing capacity utilization, upgrading technology,
scientific scheduling, and introducing sub-optimal items. At the same
time, the Group further increased its output under strict quality and
safety conditions through comprehensive outsourcing production. In
terms of pricing mechanism, EcoGreen has always been prioritizing to
maintain long-term cooperation relationship with major customers,
and adopted a more flexible and proactive price and quantity strategy
in managing some of the new market demand orders. This approach
did not only meet with the market demand, but also brought about
reasonable operational benefits to the Group. As a result, the sales
revenue of the Group increased by 27% in the first half over the same
period of last year.

As for the “Taste” business, the Group continued to develop
downstream business to provide standardized compounded flavoring
sauce for Chinese cuisine catering providers (centralized kitchens). The
products have been well received in the domestic catering industry,
and we already started initial cooperation with chain restaurants
and supermarkets. We expect this business will grow rapidly. The
Group strives to continue to improve the “Scent & Taste” business by
providing strict quality, safe and stable supply and precise customer
service. The Group is confident in becoming a global leading supplier
of “Scent & Taste” products.
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Chairman’s Statement
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The “Naturals” business now comprises of three major segments,
including “natural food ingredients”, “natural essential oil”, and
“natural extracts”. In the first half, all three segments had steady
growth. “Natural food ingredients” expanded cooperation with
major domestic soy sauce producers regarding the seafood extract
(fresh oyster) product, supported by enhanced resource control. The
“natural essential oil” and “natural extracts” segments received
more orders. Through establishing a “natural essential oil” integrated
supply chain platform, the Group developed a forward-looking
strategic plan in the upstream resources, and built a natural essential
oil management center and warehouse in Yunnan. The natural
resources data collection and analytical system is already in operation.
A current bottle neck of the “Naturals” business is that the old
factory productivity can no longer meet the business development
requirements. The Group is accelerating its plan to upgrade and move
the related business to the Changtai production base. The upgraded
Changtai production base will become the Group’s industrial park
for “Naturals” business, and provide new production facilities
and capacity for the three business segments of “natural food
ingredients”, “natural essential oil” and “natural extracts”.

As the main production base of the Group in the next ten years, the
construction of Gulei Phase | officially started at the end of 2017.
The plant has already entered the phase of large-scale construction.
During the Period, the construction of the main part of the project
progressed in an orderly manner according to the existing plan.
Equipment will be installed in the second half. The plant is expected
to start trial production and officially commence production of new
products after the completion of installation and testing in the first
half of 2019. Apart from “aroma chemicals” of the “Scent & Taste”
business, “functional materials” have also been added to the product
portfolio of Phase | of the Gulei plant. The new product portfolio will
contribute to the growth of the Group’s new business in future.

In terms of development strategy, in addition to continued
improvement of internal operations and steadily enhancement of
technology and capacity, the Group has been regularly looking for
opportunities of corporate mergers and acquisitions or partnership
with synergies, including paying attention to some of the peers. Our
aim is to accelerate our future business growth through prudent
cooperation, investment or acquisitions. Currently, there are individual
targets under consideration.

As a core element of sustainable development, the Group has been
committed to fostering corporate culture, promoting the idea of
“Diversity, Synergy, Sharing and Unity”. At the same time, the Group
also focuses on cultivating talents through both new recruitments and
internal training to enhance human resources development of the
company.
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Chairman’s Statement
FEHRE

In terms of company compliance, the Group has been strictly
observing laws and regulations, by relentlessly complying with
environmental protection, safety and quality regulations, the ISO
standards and other industry standards, as well as the requirements
of ESG sustainability. This year, the Group published the 2017 ESG
Report (“Environmental, Social and Governance” Report), following
the publication of the Group's first ESG Report in 2016. For details,
please refer to the Group’s 2017 ESG Report.

OUTLOOK

Entering the second half of 2018, the trade friction between
China and the United States has escalated as trade protectionism
represented by the United States has been on the rise. There has been
unprecedented uncertainty in the global trade system and economic
structure. The tariff war initiated by the United States has been
expanding into most categories of raw materials, industrial products
and consumer goods. Furthermore, the Fed’s continued interest rate
hike and the tightening of liquidity are causing rising global capital
costs. Exchange rates of major currencies including the Renminbi
have experienced sharp fluctuations. The US Dollar is expected to
strengthen against the Renminbi. Under the influence of multiple
factor, it is expected that imported inflation will rise in the next few
years, dampening global economic recovery and economic growth
in the emerging economies. Demand growth may have a greater
chance of slowing down as well. Challenges at the macroeconomic
level will increase, while business risks and transaction costs at the
microeconomic level will also rise. Nevertheless, demand for fine
chemicals, the Group’s main business, has remained strong, and there
is still obvious shortage of supply of various products. The trend of
price increment following demand and cost increase is expected to
bring price dynamics to upstream production.

In respect of operations, the Group will continue to adopt various
proactive measures responding to the continuous increase in the raw
materials costs. On one hand, the Group will continue to promote
global sourcing and synergetic operative resource strategies. On the
other hand, the Group will actively promote the diverse resource
structure of products and increase using petrochemical raw materials
for product production, striving to form a balanced mechanism for
natural renewable raw materials and petrochemical raw materials. The
aim is to alleviate the resource risk and to balance the integrated costs
of raw materials.
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In light of the continuous demand growth and deficient supply, the
Group will strive to increase output in the second half, and make its
greatest effort in ensuring stable and reliable supply to long-term
customers for maintaining market stability. The Group will also adjust
price according to demand, industry environment and costs, to offer
a more reasonable pricing for the market sustainable and healthy
development. The Group is committed to contribute higher values to
the market with beneficial rewards, for better mutual market growth.

Faced with the consumer demand upgrade, the Group will leverage on
its technological advantages and industry experience in fine chemicals
and natural chemicals, and continue to launch more “fragrance”,
“flavor”, "comfort” and “safety” prospective product portfolios. The
Group will seize the market opportunities in the aroma chemicals
industry to increase the Group’s global market share by further
enhancing the advantages of the existing superior products. At the
same time, the Group will proactively launch various new petroleum-
based products to further develop the business. As for functional
chemicals, the Group will put endeavors on launching new functional
chemical products with synergies on resources and technology while
simultaneously constructing Gulei plant, to capture a major position in
the rapidly growing market. In regard to natural extracts, the Group
will make use of database and fully utilize China’s rich resources,
accompanied with the transformation and upgrade of the Changtai
plant, to enhance flavor product portfolio with advanced product
quality and increased production capacity for boosting up turnover.
Through the above new engines, the Group expects to have better
growth of turnover and profit.

2018 is a crucial year for the enhancement of production capacity.
The Haicang plant will further improve its environmental standards
to become the prototype of a “Green Chemical” factory in China,
enhancing production capacity and efficiency of the core processes
to provide essential support to the global industrial supply chain
with greater and safer supply capacity. Meanwhile, the Group will
accelerate the expansion and upgrade of the Changtai production
base to provide reliable production and processing capability and
thereby increase the output and turnover of the “Naturals” products.
As for the more important Project Gulei, the construction of the major
part of Phase | will be pushed forward with the support and facilitation
of capital, talents, technology and market. Its civil construction is
expected to be completed by the end of this year. The equipment
installation and testing will be completed in the first quarter of 2019,
while the trial production will commence in the second quarter with
expected gradual turnover contribution in the second half of next
year. According to the current plan, the construction of the functional
materials section of Project Gulei Phase | will be completed and will
start production in the first half of 2019, while the construction of the
other sections will commence in early 2019 and 2020. Looking ahead,
Gulei will gradually become the Group’s major functional chemicals
and functional materials production base.
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Chairman’s Statement
FEHRE

With the above efforts, EcoGreen is creating value in different aspects:

1. To pursue organic growth in the core business of aroma
chemicals, with new products new techniques and new supply
chains.

2. To actively explore the expansion of new businesses for

foundations of the Group’s future value creation.

3. To explore the solutions of the Group's related industries and
create higher turnover and profit.

4. To expand the market and customer base of the Group’s
existing business segments.

All'in all, the Group aims to pursue profitable growth and create the
greatest value for all parties.

Faced with the uncertainties in the future macroeconomic
environment, the Group is confident in seizing the market
opportunities and tackling various challenges through the
abovementioned efforts. It is justifiable that we are prudently
optimistic to the operation of the second half, and we expect sound
turnover for the full year.

Lastly, on behalf of the Board, | would like to express my heartfelt
gratitude to all our shareholders, customers, suppliers and staff
members for their consistent trust and support, which have been
crucial to the Group’s success. | would also like to extend my sincere
thanks to all the directors of the Company and the Group’s advisors
for their great support and valuable advice.

Yang Yirong
Chairman

Hong Kong, 27 August 2018
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Management Discussion and Analysis
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FINANCIAL REVIEW

Turnover

The Group’s sales revenue amounted to RMB1,027 million for the
period ended 30 June 2018, representing an increase of approximately
27% as compared with RMB807 million for the corresponding
period last year. The continuous growth in sales revenue was mainly
attributable to the significant increase in sales of “Scent & Taste”
business by approximately 27% in this period, and a sizable increase
in sales of “Naturals” by 42% in this period. Sales of “Specialties &
Others” business in this period also increased slightly by approximately
6% from the corresponding period last year.

For the six months ended 30 June 2018, sales revenue from “Scent
& Taste” business reached RMB652 million, contributing 64% of
total sales revenue, sales revenue from “Naturals” reached RMB260
million, contributing approximately 25% of total sales revenue while
sales revenue from “Specialties & Others” business reached RMB115
million, contributing approximately 11% of total sales revenue.

Gross Profit

During the period under review, the Group's gross profit totaled
RMB265 million, increased by 50% when compared to the
corresponding period last year. Overall gross profit margin was
25.8%, representing an increase of 4.5 percentage point from 21.3%
of the last financial year.

Operating Income and Expense

For the six months ended 30 June 2018, selling and marketing
expenses accounted for 1.9% of the Group’s turnover (1H2017:
1.7%) whereas the administrative expenses accounted for 4.4% of
turnover (1H2017: 4.6%).

Finance Costs — Net

During the period, effective interest expense recorded an increase of
RMB7.24 million while interest income was increased by RMB10.97
million as compared to the same period last year. However, the
depreciation of Renminbi against United States dollars in the first half
of the year led to an exchange loss of RMB22.51 million (1H2017: an
exchange gain of RMB18.35 million) of bank borrowings denominated
in foreign currencies. As a result, net finance expenses increased by
RMB37.12 million as compared to the same period last year.

Profit for the Period

During the period under review, profit attributable to equity holders
of the Group amounted to RMB108.2 million, up 22% over the same
period last year. During the period, basic earnings per share amounted
to RMB13.97 cents per share. EBITDA increased by 25% over the same
period last year.
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Management Discussion and Analysis

B E R i EE AT

The Board has resolved and declared the payment of an interim
dividend of HK1.5 cents per share for the period ended 30 June 2018.

Liquidity and Financial Resources

The Group’s financial position was solid throughout the period. As
at 30 June 2018, the net current assets and the current ratio of the
Group were approximately RMB2,248 million (31 December 2017:
approximately RMB1,869 million) and 2.9 (31 December 2017: 2.8),
respectively.

The Group will continue to maintain a sound finance position and
with the positive cash inflow from operations and its available banking
facilities, the Group has sufficient financial resources for fulfilling its
commitments, meeting working capital requirements and making
future investments for expansion.

Capital Structure and Gearing Ratio

As at 30 June 2018, the equity attributable to the Company’s equity
holders amounted to approximately RMB1,999 million (31 December
2017: RMB1,911 million). Increase in shareholders’ funds was mainly
attributable to the profit generated in the period less payment of
dividend during the period.

Total borrowings as of 30 June 2018 amounted to approximately
RMB1,669 million (31 December 2017: RMB1,214 million). The
Group's gearing ratio (total debt over total equity) was increased from
6.4% at 31 December 2017 to 84% at 30 June 2018.

Treasury Policies and Exposure to Fluctuations in Exchange
Rates

The Group's assets, liabilities, revenues and transactions are mainly
denominated in Renminbi, United States dollars and Hong Kong
dollars with its operating activities being mainly in the PRC. Bank
borrowings were denominated in United States dollars, Renminbi and
Hong Kong dollars.

The Group's exposure to foreign exchange fluctuations was caused
by the oscillation of Renminbi exchange rate during the period under
review. Nevertheless, the Group has not experienced any material
difficulties or effects on its operation or liquidity as a result of
fluctuations in currency exchange rate during the period.

Charge on Assets

As at 30 June 2018, bank deposits of RMB60.24 million (31 December
2017: RMB57.25 million) were pledged to secure the Group’s bank
borrowings.
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Capital Expenditure

During the period under review, the Group invested approximately
RMB120 million and RMB8.3 million, respectively, in the additions to
property, plant and equipment and intangible assets compared with
approximately RMB9.2 million and RMBO0.4 million, respectively, for
the same period last year.

Capital Commitment

As at 30 June 2018, the Group had RMB358 million (31 December
2017: RMB228 million) capital commitments in respect of purchases
of property, plant and equipment, construction-in-progress, product
development projects and land use rights.

Contingent Liabilities

As at 30 June 2018, the Group did not have any material contingent
liabilities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2018, the Group had 445 full-time employees of
whom 440 are based in the PRC and 5 in the Hong Kong office.
Remuneration packages offered to the staff are in line with the
prevailing market terms and reviewed on a regular basis. Discretionary
bonuses may be rewarded to employees after assessment of the
Group’s and individual performance. Besides salaries and bonus, staff
are also entitled to other benefits, including participation in retirement
benefits schemes and the share option schemes adopted by the
Company pursuant to resolutions in writing of all the shareholders
of the Company passed on 28 May 2014. 24,776,000 share options
remained outstanding at the period end.
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Disclosure of Interests

MR R R

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY SPECIFIED UNDERTAKING
OF THE COMPANY OR ANY OTHER ASSOCIATED
CORPORATION

As at 30 June 2018, the interests or short positions of the Directors
and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company under
Section 352 of the SFO, or which were required, pursuant to the
Model Code adopted by the Company contained in the Listing Rules,
to be notified to the Company and the Stock Exchange, were as
follows:

(a) Long positions in ordinary shares of HK$0.1 each in the
Company at 30 June 2018

EERTHRABENRALQAHQ A
B 4 ] 45 BA 1> SE S AE ) HL 4t A B
REEzRG - HAEARORERE
HZEBERAR

RZE-NFEA=1+H  ARAEEE®
BITHRABRAR B K EEAAEEE (&
REHFRBAEGKRD(FHRBAEED ) EXV
*E V2D - BB G REEET - BEERE
ﬁ&ﬁﬂfﬂﬂﬂ%XV-‘B%7&8’\*EE%ﬂE.ZJS
NRI Rz RSOk R (BIEREZES R
HERA 2 ZEBRXEEHREESIREES
ZHERIAR)  AERARRRERERS
&Hﬂf1'*15'J%3521'*@EZ§.:E%Z$§ 5 ok
e RRE LR AFTHER QRN 2
?ﬁ?ﬂ”?ﬁ%ﬂ@zﬁ A) S B A2 P 2 R SO
BT

(a) RE-ZE—NEXRA=+BEEEAXRLT
EREEBEITHNETERZEA

Number of shares held % of the

FRRAEE issued share

capital of

Personal Corporate the Company

interests interests Total HEQFB

Name of Directors EENA BARER EEER @ RORAEIL
Mr. Yang Yirong BRELE 528,000 278,049,687 278,577,687 35.94%

Mr. Gong Xionghui BELE 2,706,000
Ms. Lu Jiahua ERXELL 2,046,000
Mr. Han Huan Guang BENELE 1,584,000
Mr. Lin Zhigang MEM L& 2,376,000
Mr. Yau Fook Chuen ERE2RAE 396,000
Mr. Wong Yik Chung, John HERLEAE 132,000

(Note i)(Fff&Hi)

15,006,315 17,712,315 2.29%
(Note ii) (Hii)

11,254,736 13,300,736 1.72%
(Note i) (Pff &iii)

- 1,584,000 0.20%
- 2,376,000 0.30%
- 396,000 0.05%
- 132,000 0.02%
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DIRECTORS’ AND CHIEF EXECUTIVES’

INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY SPECIFIED UNDERTAKING
OF THE COMPANY OR ANY OTHER ASSOCIATED
CORPORATION (continued)

(a)

(b)

(c)

Long positions in ordinary shares of HK$0.1 each in the
Company at 30 June 2018 (continued)

Notes:

(i) Mr. Yang Yirong is deemed to be interested in 278,049,687 shares
of the Company held by Marietta Limited by virtue of it being
controlled by Mr Yang Yirong.

(i) Mr. Gong Xionghui is deemed to be interested in 15,006,315
shares of the Company held by Dragon Kingdom Investment
Limited by virtue of it being controlled by Mr Yang Yirong.

(iii) Ms. Lu Jiahua is deemed to be interested in 11,254,736 shares of
the Company held by Sunwill Investments Limited by virtue of it
being controlled by Ms Lu Jiahua.

Derivative to ordinary shares of HK$0.1 each in the
Company

Share options, being unlisted physically settled equity
derivatives, to subscribe for the ordinary shares of the
Company were granted to Directors, chief executives,
employees and certain participants pursuant to the share
option schemes approved by shareholders of the Company at
the general meetings held on 28 May 2014. Information in
relation to these share options during the period ended 30 June
2018 are set out in below “Share options” section.

Saved as disclosed above, at no time during the period, the
Directors and chief executives (including their spouse and
children under 18 years of age) had any interest in, or had
been granted, or exercised, any rights to subscribe for shares
or warrants or debentures of the Company, its specified
undertakings and its other associated corporations required
to be disclosed pursuant to the SFO and the Hong Kong
Companies Ordinance (Cap. 622).

Nominees shares of the Company’s subsidiaries held in trust

A Director also hold nominee shares of certain subsidiaries held
in trust for the Group solely for the purpose of ensuring that
the relevant subsidiary has more than one member.

Other than those interests disclosed above, at no time during the
period was the Company, its subsidiaries or its other associated
corporations a party to any arrangement to enable the Directors and
chief executives of the Company (including their spouse and children
under 18 years of age) to hold any interests or short positions in the
shares or underlying shares in, or debentures of, the Company or its
specified undertakings or other associated corporation.
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(a)

(b)

(c)

B BTSN

R-B-—NEXA=ZTHEEELLQATSE
REEEEATHEER TR (E)
WL

(i) 15 5% mb 5o A R B Marietta Limited i #%
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SHARE OPTIONS

The Company adopted a share option scheme which for the primary
purpose of providing incentives to directors and eligible employees,
became effective on 28 May 2014. The scheme lasts for a period of
ten years and will expire on 27 May 2024.

There are no changes in any terms of the schemes during the six
months ended 30 June 2018. The detailed terms of the schemes were
disclosed in the 2017 annual report.

The following table discloses details of share options outstanding as
at 30 June 2018 under the Schemes and the movements during the
period.

B

ARTRMZEREL S FEANANE
FRAEHERRHEE  YHE-T—mO4F
A+ N\BRER - FHEBRTE B
W_ZE-—MERA-TLEEM -

E—

=

Hz— NERNA=Z+HIEAMEA - 58
ARG AT R B - B RAAET SR
HER Tt FFRPEE -

TREANR —F - N\FRNA=THRIEFE
AT Z B IE R AN Az 28 -

Balance
Balance Lapsed/ asat
asat cancelled 30 June
1 January Granted Exercised during 2018
Exercise  Date of Exercisable 2018 during during the period RZE-N\E
price  grant period R-8-N\E  theperiod  theperiod  HF%¥/  AB=1H
Type of Grantee ARAER € RLEH  TEH -A-RzisH B e i b 173
HKS ('000) ('000) ('000) ('000) ('000)
iy Fit Fit Fit Fit Fit
Category 1-Directors ~ E3l1-%%
Mr. Yang Yirong BRELE 170 1122014 1.12.2014-30.11.2024 647 - - - 647
Mr. Gong Xionghui REREE 170 1122014 1.12.2014-30.11.2024 3,960 - - - 3,960
Ms. Lu Jiahua EREQTL 170 1122014 1.12.2014-30.11.2024 3,960 - - - 3,960
Mr. Han Huan Guang BEREE 170 11220014 1.12.2014-30.11.2024 3,960 - - - 3,960
Mr. Lin Zhigang WERIEE 170 1122014 1.12.2014-30.11.2024 3,960 - - - 3,960
Mr. Yau Fook Chuen ERREE 170 1122004 112.2014-30.11.2024 647 - - - 647
Mr. Wong Yik Chung, John ~ EB: %% 170 1122004 112.2014-30.11.2024 647 - - - 647
Sub-total N 17,781 - - - 17,181
Category 2 - Bhh-
Employees under BERRSY
continuous &
employment contract 170 1122014 1.12.2014-30.11.2024 3,036 - - - 3,036
Category 3 - BA3-
Consultants BH 170 11220014 1.12.2014-30.11.2024 3,960 - - - 3,960
Total @ 43,367 - (18,590) - 1,777
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CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2018, the Company has
complied with the code provisions under the Corporate Governance
Code as set out in Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) except for code
provisions A.2.1 as explained below.

Code provision A.2.1 stipulates that the roles of Chairman and Chief
Executive Officer (“CEO") should be separate and should not be
performed by the same individual. The division of responsibilities
between the Chairman and CEO should be clearly established and
set out in writing. The Company does not presently have any officer
with the title CEO. At present, Mr. Yang Yirong, being the Chairman
and the President of the Company, is responsible for the strategic
planning, formulation of overall corporate development policy and
running the business of the Group as well as the duties of Chairman.
The Board considers that, due to the nature and extent of the
Group's operations, Mr. Yang is the most appropriate chief executive
because he possesses in-depth knowledge and experience in fine
chemicals business and is able to ensure the sustainable development
of the Group. Besides, he is the founder, the chairman and the
controlling shareholder of the Group since its establishment and till
now. Notwithstanding the above, the Board will review the current
structure from time to time. When at the appropriate time and if
candidate with suitable leadership, knowledge, skills and experience
can be identified within or outside the Group, the Company may make
the necessary amendments.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

During the six months ended 30 June 2018, the Company had not
redeemed, and neither the Company nor any of its subsidiaries had
purchased or sold any of the Company’s listed shares.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the six months ended 30 June 2018 was the
Company, or any of its subsidiaries, a party to any arrangements
to enable the Directors or chief executives of the Company or their
spouses or children under 18 years of age to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company
or any other body corporate with the exception of the Company’s
share option scheme, details of which are set out in the above section
under the heading “Share options”.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding the Directors’
securities transactions on terms not less exacting than the required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules. Specific enquiry has been made to all Directors
and all the Directors have confirmed that they have complied with all
the relevant requirements as set out in the Model Code throughout
the six months ended 30 June 2018.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and discussed internal controls and financial
reporting matters including a review of the unaudited consolidated
interim financial information for the six months ended 30 June 2018.

By order of the Board

EcoGreen International Group Limited
Yang Yirong

Chairman & President

Hong Kong, 27 August 2018
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SHARE INFORMATION

Listing: Listed on the Main Board of
The Stock Exchange of Hong Kong Limited
since 9 March 2004
Stock Code: 2341
Board Lot: 2,000
Trading Currency: HK$
Number of issued shares 775,058,560
as at 30 June 2018:
Closing price HK$1.69
at 30 June 2018:
Market Capitalisation HK$1.31 billion

as at 30 June 2018:
FINANCIAL CALENDAR

30 June 2018

27 August 2018

5 November 2018

7-9 November 2018

9 November 2018

On or about 7 December 2018
31 December 2018

End of March 2019

Interim financial period end
Announcement of interim results
Ex-dividend date for interim dividend
Closure of register of members
Record date for interim dividend
Despatch of dividend warrants
Financial year end

Announcement of final results

INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of HK1.5 cents per share for
the six months ended 30 June 2018 to the shareholders whose names appear on the
register of members of the Company on 9 November 2018. Dividend warrants will
be despatched to shareholders on or about Friday, 7 December 2018.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Wednesday,
7 November 2018 to Friday, 9 November 2018, both days inclusive. In order to
qualify for the proposed interim dividend, all completed transfer forms accompanied
by the relevant share certificates must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Tricor Tengis Limited, not later than
4:30 p.m. on Tuesday, 6 November 2018.

SHAREHOLDER SERVICES

For enquiries about share transfer and registration, please contact the Company'’s
branch share registrar and transfer office in Hong Kong:

Tricor Tengis Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

Telephone : (852) 2980 1333

Facsimile :(852) 2810 8185

Email . is-enquiries@hk.tricorglobal.com

Holders of the Company’s shares should notify the Company's branch share registrar
and transfer office in Hong Kong promptly of any change of addresses.

INVESTOR RELATIONS
For enquiries relating to investor relations, please contact:

EcoGreen International Group Limited
Suite 5301, 53rd Floor, Central Plaza
18 Harbour Road, Wanchai, Hong Kong
Telephone : (852) 2530 0609

Facsimile :(852) 2530 0619

Email :ir-contact@ecogreen.com
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