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Management Discussion and Analysis

BUSINESS REVIEW
Continuing Operations

Joint Venture Platform in the Americas and Chicago
Project, America

In July 2014, the Company formed a joint venture with
Wanda Commercial Properties (Hong Kong) Co., Limited
(“Wanda HK”) to establish a joint venture platform in the
Americas with a total capital commitment of HK$10 billion,
in which the Company holds 60% and Wanda HK holds
40%, for the joint acquisition and development of suitable
real property projects in the Americas.

On the same day, through Wanda Chicago Real Estate
LLC (“Wanda Chicago”), a wholly owned subsidiary of
this joint venture platform, the Company and Wanda HK
entered into (i) the formation and contribution agreement
with Magellan Parcel C/D LLC (“Magellan”) and Lakeshore
East LLC; and (ii) the operating agreement with Magellan
to jointly develop a project in Chicago (“Chicago Project”)
in which Wanda Chicago holds 90% and Magellan holds
10% of such joint venture.

The planned total gross floor area of the Chicago Project
is approximately 176,000 sg.m.. It is located in the heart
of Chicago, adjacent to Millennium Park and the Chicago
CBD. Many of the well-known destinations are within
walking distance of the project, such as the Theatre
District, Museum Campus and Michigan Avenue. This is
the last unbuilt site within the Lakeshore East area with
excellent geographic location. The project is expected to
be developed into a 350-meter, 93-storey five-star hotel
(with estimated 193 rooms) and high-end condominiums,
which will be Chicago’s third highest building upon
completion and a new landmark in Chicago. Pre-sale of
high-end condominiums portion commenced in September
2015, and approximately 56% of total saleable area were
pre-sold up to the end of June 2018. The Chicago Project
obtained planning approvals and completed settlement
in April 2016. Construction works commenced in August
2016 and the structural works are in progress now. The
development of the Chicago Project is expected to be
completed in 2020.
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Management Discussion and Analysis (Continued)

EEENWRA N ()

Guilin Project, the PRC

In February 2014, the Company acquired a piece of
state-owned land in Guilin, Guangxi Zhuang Autonomous
Region, the PRC with Wanda HK in the form of a joint
venture, in which the Company holds 51% and Wanda HK
holds 49%. The project (“Guilin Project”) is located in the
central area of Guilin High-tech Zone, with planned total
gross floor area of approximately 330,000 sq.m., including
153,000 sg.m. of shopping mall and 177,000 sq.m. of
retail, residential and other properties for sale.

The construction works of the Guilin Project have
completed and the shopping mall opened in September
2015. With satisfactory commercial leases and operating
conditions, the shopping mall has become a supreme
landmark business centre in Guilin. For the sales of
properties, approximately 87% of the saleable area were
sold up to the end of June 2018, and properties were
being delivered to owners since December 2015.

Hengli City, Fuzhou, the PRC

The total gross floor area of Hengli City is approximately
242,000 sg.m.. The project is a residential, office and
retail complex located in Fuzhou, the PRC. As of 30
June 2018, the floor area of its remaining properties was
approximately 78,648 sq.m., and the majority of the office
and car park units were leased. The commercial portion
was fully leased to Wangfujing Department Store, offering
stable cash flow in rental income for the Company. During
the six months ended 30 June 2018 (the “Period”),
revenue of approximately HK$7,620,000 was generated
from the sales of car park units.

Discontinued Operations

During the Period, the Company has continued to strive
to execute its deleveraging strategy, with satisfactory
progress. To this end, the Group has completed disposal of
certain property projects arrangements.
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Management Discussion and Analysis (Continued)

London Project, UK

In September 2013, the Company acquired a project
(“London Project”) at 1 Nine EIms Lane, London SW8
5NQ, in the UK with Wanda HK in the form of a joint
venture, in which the Company holds 60% and Wanda HK
holds 40%.

On 16 January 2018, the Company as vendor and R&F
Properties (HK) Company Limited (“R&F”) as purchaser
entered into a sale and purchase agreement in respect of
the disposal of 60% of the entire issued share capital of
Wanda International Real Estate Investment Co. Limited
(“Wanda International”), the holding company of the
London Project, and the Company, R&F and Wanda
International entered into a shareholder loan repayment
agreement, pursuant to which R&F has agreed to repay
the debt for and on behalf of Wanda International to the
Company. Further details of the disposal can be found in
the announcements of the Company dated 16 January
2018, 7 February 2018, 6 March 2018, 12 June 2018 and
6 July 2018, and the circular of the Company dated 15
March 2018. The disposal was completed on 6 July 2018.

Joint Venture Platform in Australia, Gold Coast Project
and Sydney Project, Australia

In August 2014, the Company formed a joint venture
with Wanda HK to establish a joint venture platform in
Australia, namely Wanda Australia Real Estate Investment
Co., Limited (“Wanda Australia RE”), with a total capital
commitment of HK$12.5 billion, in which the Company
holds 60% and Wanda HK holds 40%, for the joint
acquisition and development of suitable real property
projects in Australia.

BEBERRARAIA
2\ FREmE

EEENWRAN ()

REfRHBEE

AABEEEEBSN _S—=FhAMN
AEMEZHANWE TAMREBEL Nine
Elms Lane, London SW8 5SNQZIEE ( [fw
HIBEE]) EREARRIRBERED I
BEZAEDRE60% N 40% S o

RZZE—NF—A+"8 A28 (kA
BH) HEOME (B8) BRAR ([=F
1 ERER) B ERBAR TR
ARBEBRBRMEREERAR ([BE
BIFR]) 282 BITRAR60% ] L EE
Wi - RARA - B REBERRR MR
REFEERZ Bt EHERERE
BERRAAARERER - HE2#E—
BHBAU2EARRBHAEZT—N\F—
At+X<B - —_Z—N\F_A+H —F
—NE=ZAKB ZE—-NEXA+=H
MZZ—N\FELARNAZRAEURARE
AfA-—T— N\E=A+HBZAK - X
EBER=ZZT—\FLANBEK -

BAFERETE RAFGESERE
BERZEIRE

RZZE—NENA - ARREBERS
R — A BRE AR EERAE
FEI5BATHRAFLSAETSE I8
ERMNEEREEGRAR ([BERMi
El) HREARQARREERENHEE
ZABFE60% K A40%EE - AR A
FESHAE 2 HERB XRETRE R
BEE o




Management Discussion and Analysis (Continued)

EEENWRA N ()

On the same day, through Wanda Australia Commercial
Properties Pty Ltd. (“Wanda Australia CP"), a wholly
owned subsidiary of Wanda Australia RE, the Company
and Wanda HK entered into the subscription and
shareholders agreement with Dalian Wanda Commercial
Management Group Co., Ltd (previously known as Dalian
Wanda Commercial Properties Co., Ltd.) (“DWCM”), Mr.
Riyu Li and Ms. Fengliu Wu (collectively, “Li", who were
shareholders of Ridong (Gold Coast) Development Pty
Ltd. (“Gold Coast Project Company”)) and the Gold Coast
Project Company. After completion of the subscription
under the agreement, the Gold Coast Project Company is
now owned by Wanda Australia CP and Li, as to 55% and
45% respectively, for the joint development of the a project
in the Gold Coast (“Gold Coast Project”).

After the acquisition of the Gold Coast Project, on 23
January 2015 and 4 March 2015, the Company and
Wanda HK, through Wanda One Sydney Pty Ltd, a wholly
owned subsidiary of Wanda Australia CP, entered into
agreements to acquire the second premium project in
Australia (“Sydney Project”).

On 18 January 2018, Wanda Australia RE, AWH
Investment Group Pty Ltd. (“AWH") and Wanda Australia
CP entered into a master agreement in respect of the
disposal of the entire equity interest in Wanda Australia CP
and repayment of debt in instalments by Wanda Australia
CP to Wanda Australia RE. The disposal was approved
in the special general meeting convened on 12 March
2018. Further details of the disposal can be found in the
announcements of the Company dated 29 January 2018,
12 March 2018 and 18 May 2018, and circular of the
Company dated 22 February 2018. The disposal of the two
projects were completed on 18 May 2018.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW
Revenue and results

The Group’s revenue from its continuing operations
for the Period was approximately HK$106.3 million,
compared to that of approximately HK$99.5 million for the
corresponding period in 2017. The increase was mainly
due to slight increase of rental income from Guilin Project.

There was no revenue from its discontinued operations for
the Period (six months ended 30 June 2017: approximately
HK$0.8 million). This was mainly due to the expiration of
certain rental agreements in the Sydney Project and the
demolition of the original property structure of the Sydney
Project in 2017.

Revenue of approximately HK$11.3 million, HK$85
million and HK$10 million was derived from the sales of
properties, property leasing and property management
service for the Period respectively.

During the Period, the Guilin Project and Hengli City
contributed approximately HK$52.1 million and HK$54.2
million to the PRC segment revenue respectively. The PRC
segment revenue and profit increased from approximately
HK$99.5 million and HK$44.1 million for the six months
ended 30 June 2017 to approximately HK$106.3 million
and HK$68.2 million for the Period. Such increase was
mainly due to (i) an increase of foreign currency translation
gain and (ii) a gain on disposal of certain investment
properties from Hengli City amounted to approximately
HK$8.2 million during the Period.

Segment loss generated from continuing operations
of overseas market for the Period was approximately
HK$18.5 million (six months ended 30 June 2017:
approximately HK$37 million). No revenue was generated
from the overseas market as all business under the
overseas segment from the continuing operations were
in development phase during the Period. The decrease
in segment loss was mainly due to decrease in operating
overhead and increase in capitalised interest expenses
from overseas segment.
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Management Discussion and Analysis (Continued)

EEENWRA N ()

Segment profit generated from discontinued operations
of overseas market for the Period was approximately
HK$487.5 million (loss for six months ended 30 June
2017: approximately HK$349 million). The change from
segment loss to segment profit is mainly due to (i) a non-
recurring gain on the disposal of the Sydney and Gold
Coast Project (“Australia Projects”) of approximately
HK$477.4 million during the Period; and (ii) there was
a non-recurring loss on disposal of the property project
located in Madrid of approximately HK$329.7 million for
the corresponding period in 2017.

During the Period, the Group’s loss attributable to the
equity holders of the Company from the continuing
operations was approximately HK$19.4 million (six months
ended 30 June 2017: approximately HK$90.1 million).
The decrease in loss was attributable to an increase in
foreign currency translation gain and a decrease in income
tax expenses which was mainly resulted from reversal of
land appreciation tax provision.

During the Period, the Group’s profit attributable to
the equity holders of the Company from discontinued
operations was approximately HK$272 million (loss for six
months ended 30 June 2017: approximately HK$209.4
million). The increase in profit was mainly attributable to (i)
a non-recurring gain on disposal of the Australia Projects
of approximately HK$477.4 million during the Period; and
(ii) a non-recurring loss on disposal of the property project
located in Madrid amounted to approximately HK$329.7
million for the corresponding period in 2017.

Net assets and equity attributable to equity
shareholders

As at 30 June 2018, the Group recorded total assets
and total liabilities of approximately HK$15,939.2 million
and HK$12,382.9 million respectively. The Group had
net assets of approximately HK$3,556.3 million as at 30
June 2018 as compared to approximately HK$3,053.9
million as at 31 December 2017. The increase in net
asset was mainly due to gain on disposal of the Australia
Projects. As at 30 June 2018, the equity attributable to the
equity shareholders of the Company was approximately
HK$2,406.9 million as compared to HK$2,118.7 million as
at 31 December 2017.
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Management Discussion and Analysis (Continued)

As at 30 June 2018, the Group had deposits and other
receivables of approximately HK$988.7 million (31
December 2017: approximately HK$26.1 million). The
increase in deposits and other receivables was mainly
due to (i) proceeds receivables from the disposal of the
Australia Projects of approximately HK$749.9 million,
which is expected to be received by the end of 2018; and
(ii) the deposits of tax amount of HK$194.1 million in
relation to the disposal of the Australia Projects.

As at 30 June 2018, other payables of the Group were
approximately HK$910.6 million (31 December 2017:
approximately HK$54.6 million). The increase in other
payables was mainly due to deposits received from R&F in
relation to the disposal of the London Project. The disposal
was completed on 6 July 2018.

Liquidity and financial ratios

The Group had total cash and bank balances of
approximately HK$3,072.8 million as at 30 June 2018 as
compared with approximately HK$2,290.8 million as at 31
December 2017. The increase was mainly due to proceeds
from the disposal of the Australia Projects and the London
Project which was partially offset of by the repayment of
loan to an intermediate holding company of the Group.
About 37%, 23%, 28%, 11% and 1% of the cash and
bank balances were denominated in Renminbi (“RMB”),
United States Dollar (“USD”) ,Great Britain Pound (“GBP”),
Australia Dollar(“AUD”) and Hong Kong Dollar (“HK$"). As
at 30 June 2018, the current ratio, which is the quotient
arrived at by dividing current assets by current liabilities,
was 1.21 as compared with 1.12 as at 31 December
2017. The gearing ratio, which is the quotient arrived at
by dividing net debts by the aggregate of net debts and
total equity, was 24.3% as at 30 June 2018 as compared
with 57.8% as at 31 December 2017, with the fall in
gearing ratio mainly due to the repayment of loan to an
intermediate company of the Group during the Period.
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Management Discussion and Analysis (Continued)
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Borrowings and financial resources

The Group had interest-bearing borrowings from financial
institutions of approximately HK$1,773.2 million as
at 30 June 2018 (31 December 2017: approximately
HK$1,814.9 million). These borrowings were denominated
in RMB and USD. Approximately 9.3% of these borrowings
is repayable within one year. The rest is repayable after
one year.

The Group had interest-bearing other borrowings of
approximately HK$306 million as at 30 June 2018
(31 December 2017: approximately HK$287.1 million).
These borrowings were denominated in RMB and HK$.
Approximately 55.3% of these borrowings are repayable
within one year. The rest is repayable after one year.

The Group had interest-bearing borrowings from
an intermediate holding company of approximately
HK$1,374.4 million as at 30 June 2018 (31 December
2017: approximately HK$3,139.6 million). These
borrowings were repayable from 2018 to 2025. The
Group also had non-interest-bearing borrowings from an
intermediate holding company of approximately HK$758.8
million (31 December 2017: HK$1,226.8 million) of which
HK$692.6 million were denominated in USD and HK$66.2
million in EUR. The above borrowings denominated in USD
are repayable in 2020 and the borrowings denominated in
EUR are repayable in 2019.

As at 30 June 2018, the Group’s contracted commitment
for capital expenditure was approximately HK$11,378.3
million (31 December 2017: approximately HK$12,627.9
million).
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Management Discussion and Analysis (Continued)

Foreign currency and interest rate exposure

The Group’s business is principally conducted in RMB,
GBP, USD and AUD. During the Period, The functional
currencies of the Group’s subsidiaries in the PRC, the
United Kingdom, the United States (the “USA”) and
Australia are RMB, GBP, USD and AUD respectively
and they do not have significant monetary assets or
liabilities denominated in currencies other than their
respective functional currencies. The functional currency
of the Group’s other subsidiaries is HK$. The Group is
exposed to currency risk primarily through loans that are
denominated in RMB, GBP, USD and EUR respectively.
The Group maintains a conservative approach on foreign
exchange exposure management. During the Period, the
Group did not use any financial instruments to hedge
foreign currency exposure and the Group did not have any
hedging instruments outstanding as at 30 June 2018.

During the Period, the Group had interest-bearing
borrowings from financial institutions, third parties and an
intermediate holding company of the Group. Accordingly,
the Group’s cost of borrowing was affected by changes
in interest rates. As at 30 June 2018, interest-bearing
borrowings of approximately HK$1,773.2 million, being
51.3% of the total interest-bearing borrowings, were on
a floating rate basis, and from financial institutions. The
remaining interest-bearing borrowings of approximately
HK$1,680.4 million were on fixed interest rate basis.
During the Period, the Group had monitored the suitability
and cost efficiency of hedging instruments and had
considered a mix of fixed and floating rate borrowings
in order to manage interest rate risks. The Group will
prudently consider entering into currency and interest rate
hedging arrangements to minimise such exposures if and
when appropriate.
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Management Discussion and Analysis (Continued)
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PLEDGE OF ASSETS

As at 30 June 2018, the Group pledged certain of its
assets to financial institutions in the PRC to secure the
loans of approximately HK$1,773.2 million granted by
these financial institutions. The aggregate carrying value of
these building held for own use, construction in progress,
freehold land, prepaid land lease payments, investment
properties, properties under development, completed
properties held for sale and restricted bank deposits as at
30 June 2018 amounted to approximately HK$5.9 million,
HK$510.9 million, HK$159.4 million, HK$17.6 million,
HK$1,135 million, HK$2,543.1 million, HK$8 million and
HK$13.3 million respectively.

CHANGES IN SHARE CAPITAL

There are no changes in the Company’s share capital
during the Period.

CONTINGENT LIABILITIES

As at 30 June 2018, the Group had provided guarantees
in aggregate amount of approximately HK$372.4 million
(31 December 2017: HK$475.9 million) to banks in favour
of its customers in respect of mortgaged loans provided
by the banks to these customers for their purchase of
the Group’s properties. Each of these guarantees would
be released upon the execution of individual purchasers’
collateral agreements.
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Management Discussion and Analysis (Continued)

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANY

On 26 September 2017, the Company and Wanda HK
entered into a sale and purchase agreement in respect
of the proposed acquisition of the entire equity interest
in Wanda Hotel Management (Hong Kong) Co. Limited
(“Wanda Hotel Management”) at a consideration of
HK$878 million (subject to downward adjustment). Wanda
Hotel Management is a leading hotel services provider
in China and is principally engaged in the business of
hotel management and operation, hotel design, hotel
construction management and related consultancy and
other ancillary business, with comprehensive capabilities
in hotel management and operation. Further details of
the acquisition are set out in the announcement of the
Company dated 26 September 2017 and the circular
of the Company dated 15 November 2017 respectively.
The proposed acquisition was approved in the special
general meeting convened on 8 December 2017. As
the acquisition of Wanda Hotel Management has not yet
been completed as at the date of this report, the business
operation of Wanda Hotel Management does not form part
of the Group’s operations and its financial results were not
consolidated into the Group’s consolidated financial results
for the Period.

The Company has announced the disposals of the London
Project and the Australia Projects during the Period.
Please refer to the “Business Review” section of this report
for further details.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

No director has the right to acquire shares or debentures
of the Company or its subsidiaries.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2018, the Group had around 261 full time
employees, who are located in the PRC, Hong Kong, the
United Kingdom and the USA.
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Management Discussion and Analysis (Continued)
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During the Period, the Group remunerated its employees
based on their performance, experience and the prevailing
market salaries. Performance bonuses were granted on
a discretionary basis. Other employee benefits included
insurance and medical cover, subsidized educational and
training programs.

INTERIM DIVIDEND

The Directors of the Company did not recommend the
payment of an interim dividend for the Period (six months
ended 30 June 2017: Nil).

OUTLOOK

After the disposal of the London Project, Gold Coast
Project and Sydney Project, the Company’s strategies are
to focus on fee based businesses, to improve cash flow
and to reduce leverage with the following business plans:

1. To realize value of non-cash flow generating
assets. The remaining Chicago Project is still under
construction. Potential disposal at current market
level can help realize value of the investments and
reduce current and future indebtedness (for project
construction loans purpose);

2. To capitalize on the property management expertise
of the Company and focus on selective areas
of property management businesses (e.g. hotel
design, construction and operation management,
etc.) where the Company can potentially develop
into an industry leader in the segment in China;

3. To continue to look for high quality development
projects within the Company’s financial capability;
and

4. To improve the operating efficiencies of Hengli City

and the Guilin Project through cost control and
targeted marketing to enhance rental return.

The Group will continue to prudently seek profitable
investment opportunities, further expand the Group’s
sources of revenue, enhance the Group’s profitability and
maximize return for its shareholders.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2018, the interests and short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV to the Securities and Futures Ordinance (Cap. 571 of
the Laws of Hong Kong) (“SFQ”), which have been notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which the Directors and the chief executive of
the Company were taken or deemed to have under such
provisions of SFO); or have been entered in the register
maintained by the Company pursuant to Section 352 of
the SFO; or have been notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

Interests in shares of DWCM (Note 1)
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Approximate
percentage of

the issued

Long position/ Capacity/Nature Interest in share capital

Name of Director Short position of interest shares of DWNCM of DWCM

hRERE

RAREEE [GE3-$:

BEEERGH B BITRAMN

EEnE HRE/ KA B EmtE HIRE R BHBEDL

Mr. Ding Benxi Long Beneficial owner 50,000,000 1.10%
TARBxRE a5} BHEEAA

Mr. Ning Qifeng Long Beneficial owner 6,000,000 0.13%
EFIERE R EmnlAA

Mr. Zhang Lin Long Beneficial owner 10,000,000 0.22%
SRR He EREBA

Mr. He Zhiping Long eneficial owner 25,000,000 0.55%
IS FERE a5} BHEEAA
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Other Information (Continued)
HtpE$ (&)

Note:

(1) DWCM, being an indirect holding company of the Company,
is an associated company of the Company under Part XV
of the SFO. The calculation is based on the total number of
4,527,347,600 shares in issue as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, none of
the Directors and the chief executive of the Company had
any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
the Directors and the chief executive of the Company
were taken or deemed to have under such provisions
of the SFO); or which have been entered in the register
maintained by the Company pursuant to Section 352 of
the SFO; or which have been notified to the Company and
the Stock Exchange pursuant to the Model Code.
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Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS' FTERRARORIEERGHH
INTERESTS AND SHORT POSITIONS IN EERKE

SHARES AND UNDERLYING SHARES

As at 30 June 2018, so far as was known to the Company, RZZE—NFEXA=1+H AR EFT
the following persons (other than the Directors and the M UTAL (EERARREZETHA
chief executive of the Company) had interests or short BBRIN) RIRHD RABBEIRD B A R E

positions in the shares and underlying shares which would HRHEHOIEXVEE336HREARMAR
fall to be disclosed to the Company pursuant to section AIMBENERIORE  EELIHEES
336 of Part XV of the SFO, or were, directly or indirectly, B A RERI AT AE AT B TR AN E BT &
interested in 5% or more of the nominal value of any class fopk B A RIMRR A g LIREERER]

of share capital carrying rights to vote in all circumstances IRATEME 5% s A 1T -
at general meetings of any member of the Group were as

follows:
Interest in Approximate
shares and percentage of
underlying the issued
Long position/  Capacity/Nature shares of the share capital
Name Short position of interest Company of the Company
RAERQ T RS EARAE
RAEBARR D EETREN
LYt HE/ KR 51 HmttE KRR BREDL
Wanda Commercial Long Beneficial owner 3,055,043,100 65.04%
Properties Overseas e EnlEAA
Limited
(“Wanda Overseas”)
BiEmEME SN
BRAR
(T&&E8s])
Wanda Real Estate Long Interest in controlled 3,055,043,100 65.04%
Investments Limited e corporation (Note 1)
BEMERE RS EE R
BRAR (MHEE1)
Wanda HK Long Interest in controlled 3,055,043,100 65.04%
BERB e corporation (Note 2)
REEGEE R
(MIEE2)
DWCM Long Interest in controlled 3,055,043,100 65.04%
REBEEREEE e corporation (Note 3)
R EGEE R
(MI5E3)
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Other Information (Continued)
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Interest in Approximate
shares and percentage of
underlying the issued
Long position/  Capacity/Nature shares of the share capital
Name Short position of interest Company of the Company
RAQ T RS EARRT
R AEBR A SRITREHN
e/ LB "R/ KA 51 HmttE HIRE R BHEDEE
Dalian Wanda Group Long Interest in controlled 3,055,043,100 65.04%
REBEER e corporation (Note 4)
REEHEE R
(M 4)
Dalian Hexing Investment  Long Interest in controlled 3,055,043,100 65.04%
Co., Ltd. e corporation (Note 5)
(“Dalian Hexing”) REEHEE R
REGHIRERR QA (MI5E5)
([REEH])
Mr. Wang Jianlin Long Interest in controlled 3,055,043,100 65.04%
TREMEE e corporation (Note 6)
REEHEE R
(MizT6)
Mr. Chen Chang Wei Long Beneficial owner and 297,460,230 6.33%
(“Mr. Chen”) TR held by controlled
BRERESLE corporation (Note 7)
(TBRSEAED) EmfAAR
BRZIEHEERE
(MHE7)
Long Interest of spouse 27,683,423 0.59%
e (Notes 7 and 8)
feiB s (Fir7 % 8)
Ms. Chan Sheung Ni Long Beneficial owner 27,683,423 0.59%
FREEE 22+ "R EalAA
Long Interest of spouse 297,460,230 6.33%
e (Note 9)
B (MI5E9)
Ever Good Luck Limited Long Beneficial owner 73,860,230 1.57%
(“Ever Good”) e EnlEAA
Ever Good Luck Limited
( [Ever Good] ) Long Trustee 204,237,800 4.35%
(Note 10) e ZEEA
(MIEE10)

¢
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Notes:

(1)

(2)

(3)

(4)

(5)

(6)

ey

%L/

Wanda Real Estate Investments Limited holds more than
one-third of the issued shares of Wanda Overseas and
is therefore deemed to have an interest in the shares
and underlying shares of the Company in which Wanda
Overseas is interested.

Wanda HK holds more than one-third of the issued shares
of Wanda Real Estate Investments Limited and is therefore
deemed to have an interest in the shares and underlying
shares of the Company in which Wanda Real Estate
Investments Limited is deemed to be interested.

DWCM holds more than one-third of the issued shares of
Wanda HK and is therefore deemed to have an interest
in the shares and underlying shares of the Company in
which Wanda HK is deemed to be interested. Mr. Ding
Benxi, being a Non-executive Director and the Chairman
of the Board, is an executive director and the chairman
of the board of directors of DWCM. Mr. Liu Jipeng and Dr.
Xue Yunkui, each being an Independent Non-executive
Director, were independent non-executive directors of
DWCM until 29 January 2016. Mr. Hui Yung, Chris, being a
Non-executive Director, is a vice president, secretary of the
Board of Directors and the general manager of securities
department of DWCM. Mr. Ning Qifeng, being an Executive
Director, was a senior vice president of DWCM from June
2015 to July 2017.

Dalian Wanda Group holds more than one-third of the
issued shares of DWCM and is therefore deemed to have an
interest in the shares and underlying shares of the Company
in which DWCM is deemed to be interested. Mr. Ding Benxi,
being a Non-executive Director and the Chairman of the
Board, is a director and president of Dalian Wanda Group.
Mr. Zhang Lin, being a Non-executive Director, is a director
of Dalian Wanda Group.

Dalian Hexing holds more than one-third of the issued
shares of Dalian Wanda Group and is therefore deemed to
have an interest in the shares and underlying shares of the
Company in which Dalian Wanda Group is deemed to be
interested.

Mr. Wang Jianlin holds more than one-third of the issued
shares of Dalian Hexing and is therefore deemed to have an
interest in the shares and underlying shares of the Company
in which Dalian Hexing is deemed to be interested.
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Other Information (Continued)
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(7) As at 30 June 2018, Mr. Chen was deemed to have a long
position of 325,143,653 shares, of which (i) 19,362,200
shares were beneficially and legally owned by him, (ii)
204,237,800 shares were held on trust for him by Ever
Good, (iii) 73,860,230 shares were beneficially owned by
Ever Good, and (iv) 27,683,423 shares were held by his
spouse, Ms. Chan Sheung Ni, as beneficial owner.

(8) Ms. Chan Sheung Ni is the spouse of Mr. Chen.

9) Ms. Chan Sheung Ni is the spouse of Mr. Chen. Ms. Chan
Sheung Ni is therefore deemed to have an interest in the
shares of the Company in which Mr. Chen is interested.

(10)  The entire issued share capital of Ever Good is ultimately
owned by Mr. Chen and Mr. Chen is the sole director of
Ever Good. See note (7) in the section headed “Other
Information — Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares” of this interim
report.

SHARE OPTIONS SCHEME

The Company did not have any effective share option
scheme as at 30 June 2018.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 June 2018, neither the
Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company'’s listed securities.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding securities transactions by the Directors.
Following specific enquiry by the Company, all Directors
have confirmed that they have complied with the required
standard as set out in the Model Code during the six
months ended 30 June 2018.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE AND LISTING RULES

The Company has complied with the Corporate
Governance Code (the “Code”) as contained in Appendix
14 of the Listing Rules, except for deviation from:

(i) Code Provision A.6.7 which stipulates that
independent non-executive directors and non-
executive directors should attend general meetings.
Due to other important business engagements at
the relevant time, not all independent non-executive
directors and non-executive directors attended
the special general meeting and annual general
meeting of the Company on 12 March 2018 and 30
May 2018 respectively; and

(ii) Code Provision E.1.2 which stipulates that the
Chairman of the Board should attend the annual
general meeting. Due to other important business
engagements at the relevant time, the Chairman
did not attend the annual general meeting of the
Company held on 30 May 2018.

REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The Company has established the Audit Committee
with written terms of reference in accordance with the
requirements of the Code for the purposes of reviewing
and providing supervision over the Group’s financial
reporting process and internal controls. The Audit
Committee comprises one non-executive director and
two independent non-executive directors, namely Mr. He
Zhiping, Mr. Hui Yung, Chris and Dr. Xue Yunkui.

The Audit Committee meets regularly with the Company’s
senior management and the Company’s auditors to
consider the Company’s financial reporting process, the
effectiveness of internal controls, the audit process and
risk management.

The Company'’s interim results for the six months ended 30
June 2018 have not been audited but have been reviewed
by the Company’s Audit Committee.
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Report on Review of Interim Condensed Consolidated

Financial Information
FHEHSGEMKERNBERRE

EY::

To the board of directors of
Wanda Hotel Development Company Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated
financial information set out on pages 24 to 88 which
comprises the interim condensed consolidated statement
of financial position of Wanda Hotel Development Company
Limited (the “Company”) and its subsidiaries (hereinafter
collectively referred to as the “Group”) as at 30 June 2018
and the related interim condensed consolidated statement
of profit or loss, condensed consolidated statement
of comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six-month
period then ended and explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 Interim Financial
Reporting (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The directors
of the Company are responsible for the preparation and
presentation of this interim condensed consolidated
financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim
condensed consolidated financial information based on
our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.
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Report on Review of Interim Condensed Consolidated
Financial Information (Continued)
FHERARENBERNERRS (&)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim condensed
consolidated financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC TOWER

1 Tim Mei Avenue, Central
Hong Kong

29 August 2018
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Condensed Consolidated Statement of Profit or Loss

EREEEAER

For the six months ended 30 June 2018 #ZE—ZT—N\FA=1+HI~EA

(Expressed in Hong Kong Dollars)

(LAETTHIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+tHLAKEA

2018 2017
—E-N\F —ET—tF
Notes $'000 $'000
FisE Fr Fit
(Restated)
(& =51)
CONTINUING OPERATIONS BEREEK
Revenue WS 4 106,251 99,496
Cost of sales SHERA (27,176) (26,707)
Gross profit ER 79,075 72,789
Other revenue Hfh e 5 6,572 7,357
Other net gain/(loss) HihWezs,/ (E518) 55 5 38,364 (90,041)
Net valuation gain on REMFLERZDFRE
investment properties 12 11,329 23,407
Selling expenses SHERX (23,156) (26,561)
Administrative expenses THAX (23,982) (22,072)
Profit/(loss) from continuing BEREEK
operations B (E5E) 88,202 (35,121)
Finance costs B 7 (77,429) (108,844)
Profit/(loss) before tax from BESEERE 2 RBLAT
continuing operations B (B18) 6 10,773 (143,965)
Income tax credit/(expense) Frewige,/ (%) 8 17,092 (86,718)
Profit/(loss) for the period BECEEE B
from continuing operations wAL (1) 27,865 (230,683)
DISCONTINUED OPERATIONS  #R L&
Profit/(loss) for the period RIS A TS 2 B
from discontinued operations wH (EE) 9 453,408 (349,009)
Profit/(loss) for the period HRRA, (E8) 481,273 (579,692)

¢
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Condensed Consolidated Statement of Profit or Loss (Continued)
GG eEER (F)

For the six months ended 30 June 2018 #HZEZZ—N\FA=1THIEA
(Expressed in Hong Kong Dollars) (JAZTTFIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+tHLAKEA

2018 2017
—E-N\F —ET—tF
Notes $'000 $'000
FisE Fr Tt
(Restated)
(& =51)
Profit/(loss) attributable to: AT & IEENS
wmA () -
Owners of the parent [SYNCJEZZ=PN 252,635 (299,510)
Non-controlling interests FEPERR M 228,638 (280,182)
481,273 (579,692)
Earnings/(loss) per share BAREBRIFEA
attributable to ordinary equity EEERER,
holders of the parent (HK cents) (&518) (74L) 10
Basic and diluted BEARREE
— For profit/(loss) for the period ~ — HAREIEF], (&518) 5.4 (6.4)
— For loss from continuing — BB ERER
operations (0.4) (1.9)

BEBERRARAIA
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Condensed Consolidated Statement of Comprehensive Income
BHFAES2ERBRAR

For the six months ended 30 June 2018 #HZ—=—Z— \FXA=+HILEA
(Expressed in Hong Kong Dollars) (LA ITHIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+tHLAKEA

2018 2017

—E-N\F —ET—tF

Notes $'000 $'000

FisE Fr Fit

Profit/(loss) for the period HRDER, (&) 481,273 (579,692)
Other comprehensive Hib2mE (FE)

(loss)/income 'ON
Other comprehensive HEMHEBEHN 1R

(loss)/income to be reclassified st AIRZIRZ Hith

to profit or loss in subsequent 2 (E18) A

periods (net of tax): (HBRFRIA) -

Exchange differences on REINERS

translation of foreign ZIER =R

operations (83,764) 285,880
Reclassification adjustment MRS

for a foreign operation TBINFETS

disposed of during ZEMDLE

the period T 23 32,536 540,235

Other comprehensive Hib2mE (F58)

(loss)/income 'ON (51,228) 826,115
Total comprehensive income 2HEUALEE 430,045 246,423
Attributable to: N &EERN

Owners of the parent BRARHEAA 208,576 206,747

Non-controlling interests JEERR M 221,469 39,676

430,045 246,423

Wanda Hotel Development Company Limited
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Condensed Consolidated Statement of Financial Position
IGEEENE 3

At30June 2018 H-Z—N\FEXA=+H
(Expressed in Hong Kong Dollars) (JAZTTFIR)

30 June 31 December

2018 2017
—E-N\F —T—tF
NA=+H +=ZA=+—H
Notes $'000 $'000
Mt Fr Tt
(Unaudited) (Audited)
(REEER) (FegE%)
NON-CURRENT ASSETS #;ﬁiﬂﬁﬁ R
Property, plant and equipment WX - B Mk 11 536,197 366,062
Freehold land KA GERE LMD, 159,423 158,794
Investment properties "EME 12 3,935,480 3,934,631
Prepaid land lease payments TEff T EFRIE 17,638 18,036
Goodwill f EES 4,636 4,636
Deferred tax assets ﬁki‘%ﬁﬁ% 23,485 38,104
Total non-current assets RBEERE 4,676,859 4,520,263
CURRENT ASSETS REBEE
Properties under development ~ FEEZ¥IZE 13 2,543,110 1,878,000
Completed properties held for sale #F&E R T 14 223,248 239,665
Trade and other receivables B RHMENRFTIE 15 999,443 36,670
Contract assets BHREE 47,978 —
Other current assets Himsh & 8,303 8,374
Restricted bank deposits iﬁﬁ%‘]iﬁﬁﬁ%ﬂ 16 184,114 202,833
Cash and cash equivalents RELFRLEEYD 16 2,888,725 2,087,969
6,894,921 4,453,511
Assets classified as held for sale ~ DFRRFHEHEZEE 9, 17 4,367,431 10,277,000
Total current assets REEELAE 11,262,352 14,730,511
CURRENT LIABILITIES /JleJE.F
Trade and other payables BoRHMENFKIE 18 4,460,517 5,822,486
Contract liabilities m,’?tﬁf 118,318 —
Receipts in advance s — 58,750
Loans from financial institutions & B & 5% 19 164,846 183,849
Loans from an intermediate —EFEERARER
holding company . 20 1,374,434 3,608,449
Other borrowings HAdER 21 169,252 213,518
Current taxation BIERRH I8 172,905 245,943
6,460,272 10,132,995
Liabilities directly associated with ~ E2H 3B AIFIELE 2
the assets classified as EEEEMAECEE
held for sale 9 2,817,338 3,007,294
Total current liabilities RBAERAE 9,277,610 13,140,289
NET CURRENT ASSETS REBEEFE 1,984,742 1,590,222
TOTAL ASSETS LESS WEERRBEE
CURRENT LIABILITIES 6,661,601 6,110,485
%i@%?&*@ﬁﬁﬁ’&ﬁ ‘
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Condensed Consolidated Statement of Financial Position (Continued)
EHGAEHBEMRRE (B)

At30June 2018 H=ZT—/\FXA=1+H

(Expressed in Hong Kong Dollars)

(LAETTHIR)

30 June 31 December
2018 2017
—E-N\F T F
NA=+H +=ZA=+—H
Notes $’000 $'000
Mt Fr Tt
(Unaudited) (Audited)
(REEER) (FegE%)
NON-CURRENT LIABILITIES FREBEME
Loans from financial institutions <& BIM&IE & X .19 1,608,317 1,631,087
Loans from an intermediate —HEPREERARER
holding company . 20 758,779 757,929
Other borrowings HAER 21 136,746 73,565
Deferred tax liabilities RIEFIEAE 601,410 594,018
Total non-current liabilities FRBEEEE 3,105,252 3,056,599
Net assets EERE 3,556,349 3,053,886
EQUITY e
Equity attributable to owners BAREE AEEER
of the parent
Share capital A 22 469,735 469,735
Accumulated losses RETEHE (434,938) (741,425)
Other reserves H 2,372,110 2,390,357
2,406,907 2,118,667
Non-controlling interests FEERER 1,149,442 935,219
Total equity s 3,556,349 3,053,886

Wanda Hotel Development Company Limited
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Interim Condensed Consolidated Statement of Changes in Equity
hHS RS RES B K

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

Unaudited
FEER
Attributable to owners of the parent
BARREAER
Non-
Share Share Special Exchange Statutory  Accumulated controlling Total
capital premium reserve reserve eserve losses Total interest equity
Rx RAER HhIRE Ejiff EERE ithE &t FERER L3
$000 $000 $000 $000 $000 $000 $000 $000 $000
T T T T T T T T T
As at 31 December 2017 R-B-tF
469,735 1,935,266 53,544 297,28 104319 (741,425) 2,118,667 935,219 3,063,886
Adjustment on adoption of
HKFRS 15, netof tax F165AE (HRRE)
(note 2.2) (Hi22) - - - (269) - 53852 53,583 39906 93489
Asat 1 January 2018 (Restated) R=F-\F-A-8
(885 469,735 1,935,266 53,544 296,959 104319 (687,573) 2,172,250 975,125 3147375
Profitfor the period TR - - - - - 252,63 25263 228638 481,213
Other comprehensive loss Eh2EER - - - (44,059) - - (44,059) (7,169) (51,208)
Total comprehensive (loss)fincome AHH2E
for the period (%) /BABE - - - (44,059) - 252635 208576 21469 430,045
Acquistion of non-controling WIS ERER
interests — — 26081 — — — 26,081 (33782) (7,701)
Dividends paid to a non-controling B —%3E R
shareholder RRZBE - - - - - - - (13370) (13370)
As at 30 June 2018 R=E-NEAA=1R 469,735 1,935,266* 79,625* 252,900 104319 (434938) 2406907 1,149442 3,556,349
As at 1 January 2017 R=B-t5-5-8 469,735 1,935,266 53,544 (308,765) 101,194 (267,965) 1,983,009 933811 2916820
Loss for the period FERER - - - - - (2995100 (2995100 (80182 (57969)
Other comprehensive income E2ERA - — - 506,257 - - 506,257 319858 826115
Total comprehensive incomel(loss) AHH2E
for the period WA/ () 8 - - - 506,257 — (299,510) 206,747 39676 26423
As at 30 June 2017 R-E-t§XA=1A 469,735 1935,266* 53,544* 197,492¢ 101,194 (567,475) 2,189,756 973487 3163243
* These reserve accounts comprise the consolidated other * ZEREEPBRIEDRHREHBESH
reserves of $2,372,110,000 (30 June 2017: $2,287,496,000) Bk R BT AR B iT\ ﬁ 4117 &
in the interim condensed consolidated statement of financial 2,372,110,000 7T (=& A=+
position. A :2,287,496,00070) °
BERESRERAT ‘
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Interim Condensed Consolidated Statement of Cash Flows
FHIEBHGAERERER

For the six months ended 30 June 2018 #HZ==—Z— N\F/XA=+H1L/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (4 5% =A%

BB TTIIR)

Unaudited
KRICEZ
Six months ended 30 June
BEAA=+tHLAKEA
2018 2017
—E-N\F —ET—tF
Note $'000 $'000
FisE Fr Fit
Operating activities RETEE
Cash used in operations LEEBFTRE S (53,653) (772,918)
Taxes paid ERTIE (285,140) (36,264)
Net cash used in operating activities & EEFTABEEFE (338,793) (809,182)
Investing activities RETE
Payment for the purchase of BEWE  BELESE
property, plant and equipment Z5RIA (587) (23,725)
Expenditure on investment BEMEZZH
properties (19,136) —
Expenditure on construction FREIEZIH
in progress (173,338) (226,601)
Interest received B YIS 6,572 28,602
Decrease in restricted bank SRHSRITIFERUR L
deposits 18,999 208,156
Cash from amount due from e —EE L EHTE
a disposed subsidiary RNEIFEZERE 2,297,652 —
Disposal of a subsidiary HE—REKHB AR 23 1,066,117 2,324,969
Net cash generated from RETERE
investing activities ZRERE 3,196,279 2,311,401

Wanda Hotel Development Company Limited
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Interim Condensed Consolidated Statement of Cash Flows (Continued)
FHEBEGEREESRER (F)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (f BB ERASN - LB TTIIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+tHLAKEA

2018 2017
—E-N\F —E—tF
$’000 $000
Fr Fit
Financing activities REEE
Proceeds from new loans from CREEITERR
financial institutions FRiS IR — 1,561,060
Proceeds from other borrowings ~ EAIEFFT1SFKIE 34,435 65,465
Increase in amounts due to an JEA— R R AR A R
intermediate holding company FRIALE N 729,631 1,958,978
Repayment of loans to an EE R EZERAR
intermediate holding company B3 (2,361,695) (1,076,465)
Repayment of loans from financial {232 % B EE R
institutions (44,064) (955,444)
Repayment of other borrowings ~ fEiE EAb &K (17,211) —
Interest paid BERFE (311,848) (237,338)
Net cash (used in)/generated BEES (FrA)
from financing activities B 2HR&FE (1,970,752) 1,316,256
Net increase in cash and RERASEEY
cash equivalents W NFEE 886,734 2,818,475
Cash and cash equivalents Rn—RA—RAZ
at 1 January R MREEEY 2,087,969 2,680,562
Cash and cash equivalents ATAREHEBEEY
included in assets held for sale RekReEED (49,399) —
Effect of foreign exchange rate, net [ESR 2 - 558 (36,579) (238,051)
Cash and cash equivalents RAA=t+HZ
at 30 June BERESEEY 2,888,725 5,260,986
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Notes to Interim Condensed Consolidated Financial Information
FHIEBHGAES M B ERHE

For the six months ended 30 June 2018 #HZ=—=—Z— \FXA=+HILEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

CORPORATE INFORMATION

Wanda Hotel Development Company Limited
(the “Company”) is a limited liability company
incorporated in Bermuda. The registered office of
the Company is located at The Canon’s Court, 22
Victoria Street Hamilton HM12, Bermuda.

The Group is principally engaged in property
development, property investment and property
management in the People’s Republic of China (the
“PRC") and overseas during the six months ended
30 June 2018 (the “Period”) and the corresponding
period in 2017.

In the opinion of the Company’s directors (the
“Directors”), the immediate holding company of
the Company is Wanda Commercial Properties
Overseas Limited (“Wanda Overseas”), a company
established in the British Virgin Islands (the “BVI”)
and the ultimate holding company of the Company
is Dalian Wanda Group Co., Ltd., a company
established in the PRC.

This unaudited interim condensed consolidated
financial information has been approved for issue
by the Board on 29 August 2018.

BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES

2.1 Basis of preparation

This unaudited interim condensed consolidated
financial information has been prepared in
accordance with the applicable disclosure
requirements of the Rules Governing the
Listing of Securities on The Stock Exchange
on Hong Kong Limited (“Listing Rules”) and
Hong Kong Accounting Standard (“HKAS”)
34 Interim Financial Reporting issued by the
HKICPA.

DNAER

BEBEERARLAR ([XARQ
Al) ARBRESMKYIZE
RAF e RABZ M ERA
72 The Canon’s Court, 22 Victoria
Street Hamilton HM12, Bermuda °

PHE_Z-N\FRAA=THLRX
@A ([AHE]) R=F—t%FR
H AEFETZERHEARLNE
(IE]) EIMEEMERRE
MERERYEERE -

ARREER([EE])RE AR
Bz EER AR RBEREE
BINERRATE ([EEEI]) - —
MREBRELES ([REE R
§1) RIZZRR): ARRZRKE
ERRARR/ANEEZREENER
R —RRRBEKILZ AR

ARG E T RERLRE AR
BERZE-N\FENAZTILBEE
EeRETIE -

gﬁ%g-f’% C BERERERRK

21 HEREE

RREEZTHERGAY
BEARDREBEEEMARS
FrERABREZ LM
(TEmRAL) REEEE
FRgBfz & e ER
(I&BaatERl]) 8345
FHIR S 2 BRI ER
TEfREL ©

Wanda Hotel Development Company Limited

Interim Report 2018



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

2. BASIS OF PREPARATION, ACCOUNTING 2. #mEEXE - S BERRH
POLICIES AND DISCLOSURES (Continued) BEwm

This unaudited interim condensed consolidated
financial information does not include all the
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 December
2017.

This unaudited interim condensed consolidated
financial information has been prepared
under the historical cost convention, except
for investment properties, which have been
measured at fair value.

This unaudited interim condensed consolidated
financial information is presented in Hong
Kong dollars and all values are rounded to the
nearest thousand (“$000”), unless otherwise
stated.

Changes in accounting policies and
disclosures

The accounting policies adopted in the
preparation of this unaudited interim
condensed consolidated financial information
are consistent with those as set out in the
Group’s annual financial statements for the
year ended 31 December 2017, except for
the adoption of new standards effective as
of 1 January 2018. The Group has not early
adopted any standard, interpretation or
amendment that has been issued but is not
yet effective.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #%
(Expressed in Hong Kong dollars unless otherwise indicated) (Ex 3B RSN »

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

Changes in accounting policies and
disclosures (Continued)

The Group applies, for the first time, HKFRS
15 Revenue from Contracts with Customers
and HKFRS 9 Financial Instruments that
require restatement of previous financial
statements. As required by HKAS 34, the
nature and effect of these changes are
disclosed below.

Several other amendments and interpretations
apply for the first time in 2018, but do not
have an impact on the interim condensed
consolidated financial statements of the Group.

HKFRS 15 Revenue from Contracts with
Customers

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
interpretations and it applies to all revenue
arising from contracts with customers, unless
those contracts are in the scope of other
standards. The new standard establishes a
five-step model to account for revenue arising
from contracts with customers. Under HKFRS
15, revenue is recognised at an amount
that reflects the consideration to which an
entity expects to be entitled in exchange for
transferring goods or services to a customer.

The standard requires entities to exercise
judgement, taking into consideration all of
the relevant facts and circumstances when
applying each step of the model to contracts
with their customers. The standard also
specifies the accounting for the incremental
costs of obtaining a contract and the costs
directly related to fulfilling a contract.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

Changes in accounting policies and
disclosures (Continued)

HKFRS 15 Revenue from Contracts with
Customers (Continued)

The Group adopted HKFRS 15 using the
modified retrospective method of adoption
whereby the effects of adopting HKFRS 15 for
uncompleted contracts with customers as at
31 December 2017 are adjusted at the
opening balance of equity as at 1 January
2018 and prior period comparative are not
restated. The effects of adopting HKFRS 15
are, as follows:

Impact on the consolidated statement of
financial position (increase/(decrease)) as at
1 January 2018:
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Adjustments $'000
A Frx

Assets EE
Contract assets BHIEE (a) 41,839
Assets held for sales BIEREEE (a) 51,650
Total assets HEE 93,489

Liabilities afE
Contract liabilities AHaE (b) 58,750
Receipts in advance TEWRIE (b) (58,750)
Total liabilities HEE —

Equity e
Accumulated losses RETEE (a) 53,852
Other reserves HA (a) (269)
Non-controlling interests FEfEAR (a) 39,906
Total equity A 93,489
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

2. BASIS OF PREPARATION, ACCOUNTING 2. RUMEE . SHBEREE

POLICIES AND DISCLOSURES (Continued) =\
2.2 Changes in accounting policies and 22 GIBERREEEH (8)

disclosures (Continued)

HKFRS 15 Revenue from Contracts with BEBMBEREEAE 1S5

Customers (Continued) REFEFEHzWE (8)

Impact on the consolidated statement of HRZZE—-N\FA=1+H

financial position (increase/(decrease)) as at AR R 2 (18

30 June 2018: /G ) e
Adjustments $’000

A Fr

Assets gE

Contract assets BHEBE (a) 47,978

Assets held for sales BIEHEEE (a) 50,924

Total assets HEEE 98,902

Liabilities afE

Contract liabilities AHEE (b) 118,318

Receipts in advance TEUW R TE (b) (118,318)

Total liabilities HEE —

Equity Ea

Accumulated losses ES (a) 57,073

Other reserves HAif#EE (a) (611)

Non-controlling interests iR (a) 42,440

Total equity A 98,902
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

2. BASIS OF PREPARATION, ACCOUNTING 2.
POLICIES AND DISCLOSURES (Continued)

2.2 Changes in accounting policies and
disclosures (Continued)

HKFRS 15 Revenue from Contracts with
Customers (Continued)

Impact on the consolidated statement of
profit or loss (increase/(decrease)) for the

mBERE - FEBORRH
- 4C)

2.2 BIIBXREESE (&)
BEEMBREERE 155
REEFAHzNE (8)

AHHEaRaRkZEE
(i, CRd) )

Period:
Adjustments $'000
A Frx
Selling expenses THERZ (a) (5,963)
Profit for the Period from B E TS
continuing operations 2 AN AR R 5,963
Profit for the Period from RIS BT
discontinued operations ZANEARDE R —
Profit for the Period ZHA SR 5,963
Profit for the Period attributable to: TF AT FE(G 2 AEAREDRE T -
Owners of the parent ISYNGIEZFSUN 3,220
Non-controlling interests FEiE AR 2,743
5,963

Impact on other comprehensive income
(increase/(decrease)) for the Period:

AEEEMEEEAZZE
(&hn,” CFd) )

Adjustments $'000
A Fr
Exchange differences on REGINETS
translation of foreign operations 2 & X ZE5E (a) (342)
Other comprehensive income FEIEE M2 EH
for the Period WA (342)

Impact on and the basic and diluted earnings per share (increase/(decrease)) for the Period:

RNEPRIERERREERF 22 (38m/ CRd) )
Basic and diluted BEARREE

HK$0.08 cents
0.08 /&1l

BEBERRARAIA
2\ FREmE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

Changes in accounting policies and
disclosures (Continued)

There is no material impact on the statement
of cash flows.

The Group is principally engaged in property
development, property investment and
property management. The impacts arising
from the adoption of HKFRS 15 on the Group
are summarised as follows:

(a) Accounting for costs incurred to
obtain a contract

HKFRS 15 specifies the accounting
treatment for costs an entity incurs
to obtain a contract to provide goods
and services to customers. The Group
concluded that, following the adoption
of HKFRS 15, sales commissions and
other costs directly attributable to
obtaining a contract, if recoverable,
are capitalised as contract assets.
Prior to the adoption of HKFRS 15,
those costs were expensed to profit or
loss when incurred.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2 Chang

es in accounting policies and

disclosures (Continued)

(b)

BEBEFRARA
2\ FREmE

Accounting for significant financing
component within transaction price

Generally, the Group receives long-
term advances from customers.
However, from time to time, the
Group also receives short-term
advances from its customers. Prior
to the adoption of HKFRS 15, the
Group presented these advances as
receipt in advance in the consolidated
statement of financial position. No
interest was accrued on the long-term
advances received under the previous
accounting policy.

Upon the adoption of HKFRS 15, for
short-term advances, the Group used
the practical expedient. As such, the
Group will not adjust the promised
amount of the consideration for the
effects of a financing component in
contracts, where the Group expects,
at contract inception, that the period
between the time the customer pays
for the good or service and when the
Group transfers that promised good
or service to the customer will be one
year or less.

Al
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2 Changes in accounting policies and
disclosures (Continued)

(b)

Accounting for significant financing
component within transaction price
(Continued)

Meanwhile, the Group concluded
that there is a significant financing
component for those properties selling
contracts where the customer elects
to pay in advance considering the
length of time between the customer’s
payment and the transfer of properties
to the customer and the prevailing
interest rates in the market. The
transaction price for such contracts is
discounted to take into consideration
the significant financing component.
Upon adoption of HKFRS 15, the
Group would recognize contract
liabilities for the interest on the
advances received from customers
with a significant financing component
and charged this to retained earnings.
However, based the evaluation of the
Group, there was no such contracts
identified both on the date of adoption
and the date of the interim report.

In addition, reclassifications
have been made from receipts in
advance to contract liabilities for the
outstanding balance of advances
from customers. The consolidated
statement of financial position as at
30 June 2018 was restated, resulting
an increase in contract liabilities
amounting to $118,318,000 and
a decrease in receipts in advance
amounting to $118,318,000.

2. REBEE - STHEHEREK

Emwm

22 EHBERRESD (5

(b)
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MARE D 2 BT
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ERREEKED
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ZRERE P EE
MR Z HE R E R
TS A R IRIRIFLR R
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EESh - WA REEZ
BEBER BB
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Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERNE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

BASIS OF PREPARATION, ACCOUNTING 2. mIEPEE . STHBERE

POLICIES AND DISCLOSURES (Continued) =\

2.2 Changes in accounting policies and 22 SBIFBEREESH (8)
disclosures (Continued)

HKFRS 9 Financial instruments EBMBRELENEIRS
mMIA
In July 2014, the HKICPA issued the final R-E—NFELA FEL
version of HKFRS 9, bringing together all TR A EME B BEwE
phases of the financial instruments project AERIE IR 2 ZARIRA -
to replace HKAS 39 and all previous versions SR TAEE ZERELE
of HKFRS 9. The standard introduces EHE—HE  URBEEEGH
new requirements for classification and ERFE 395 RE B E®
measurement, impairment and hedge EAERF I5E 2 2 I ATAR
accounting. The Group adopted HKFRS R o ZAERIS| ABBEHE R
9 from 1 January 2018. The Group has T8 RERERERRE
performed a detailed assessment of the ZHBETE - AEEE_Z
impact of the adoption of HKFRS 9, and —N\F—A—BRBREHNEB
concluded HKFRS 9 does not have material R R B I% - N&E
impact on the Group’s consolidated financial EEREAE M ISHEE
statements. B 95k 2 R BT ARAT
fiy - WWHETE B SIS R 2
BIE IS AEE 2 4R E BT
BHRRWESERATZE -

OPERATING SEGMENT INFORMATION 3. ReEsWER

The Group manages its businesses by projects AEBILIEE 2 TR E B

in different geographical locations. In a manner HE - AREBZBRAERAEE

consistent with the way in which information is BEEREBTREEABREARS

reported internally to the Group’s most senior B &R e h R IR 2 WERE RHE R

executive management for the purposes of resource 2R 2YAT R ER S 7256 o

allocation and performance assessment, the WL E S EE HHAR AT RE D

Group has presented the following two reportable Hb o

segments. No operating segments have been

aggregated to form the following reportable

segments.

o The PRC: this segment engages in the . FE D HAERPREYE
development of commercial and residential [SEISEERE S AN
properties for sales and leasing in the PRC. EREEZFER -

. Overseas: this segment engages in the . AN T D BB RGN
development of overseas property projects. HEHEBBERBER -

BEREEREBRAT ‘
—E— ) \FRHRE




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

OPERATING SEGMENT INFORMATION 3. REFHTER #)
(Continued)
The Group managed several overseas property TEEERLEEINIFEIBE @ %

projects, which are located in London, Madrid,
Chicago, Gold Coast and Sydney, respectively.

On 1 June 2017, the Company disposed of its entire
interest in the Madrid property project.

On 16 January 2018, the Company entered into a
sale and purchase agreement and has conditionally
agreed to sell its entire interest in the London
property project. On 6 July 2018, the Company
disposed of its entire interest in the London property
project.

On 18 January 2018, Wanda Australia Real
Estate Investment Co., Limited (“Wanda Australia
RE”), a non-wholly owned subsidiary of the
Company, entered into a master agreement and
has conditionally agreed to sell its entire interest
in the Sydney and Gold Coast property projects
(the “Australia Projects”). On 18 May 2018, the
Company disposed of its entire interest in the
Australia Projects.

Over 46.7% (31 December 2017:73.9%) of the
Group’s overseas assets are generated from the
project disposed of and the projects to be disposed
of mentioned above, which were classified as
discontinued operations (note 9).

(i) Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s senior
executive management monitors the results,
assets and liabilities attributable to each
reportable segment on the following basis:

Segment assets exclude the head office’s
assets and goodwill and segment liabilities
exclude the head office’s liabilities as these
assets and liabilities are managed on a group
basis.
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FEEMBL TF%iWJIIﬁﬂF&Q
BRAF ([EERMBE]) 7152
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Bl) za®iEm - R-T—N\F
FEA+NB  RRFHEERRM
TBRZ 2 AbEE -

NEBBIBITH(—E—+H4F
+=—A=+—H:739%) 284
BERELNEHEZBEEET
HEZBEREL  ZSEECDHE
B S EERS (HFE9) ©

() oWFE EEREE
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THERABRUTEREE
ERMED ARG ZES
BEEREE:

DEHEETRIERHEER
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HEE  WIRARZEEE
REBEEREEAEETE
e
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

3. OPERATING SEGMENT INFORMATION 3. REFHFER @)
(Continued)

(i)  Segment results, assets and liabilities (i) WL BEERERE
(Continued) g)
Revenue and expenses are allocated to Iz kAL T2 RZE DI
the reportable segments with reference to EECZHERZEDBEE
sales generated by those segments and the S AZEDE G EERT
expenses incurred by those segments or Ed#iEmATEE AL
which otherwise arise from the depreciation % DEESHEDE -
or amortisation of assets attributable to those
segments.
The measure used for reporting segment REmRE D BEF, (B
profit/(loss) is “profit/(loss) before tax”. B) ZEtE A BB
wFl (EiE) 1o
Discontinued
Continuing Operations Operations Total
FESEER ALEEEE @it
The PRC Overseas Total Overseas

i 5 it 2
$000 $000 $000 $000 $000
i S S S i

For the six months ended HZ_2-\ERf=1H
30 June 2018 (Unaudited) HAEA (KEER)

Revenue from external customers  RESMIEP 2l 106,251 — 106,251 — 106,251
Reportable segment profitloss) ~ BEAH2EH/ (BE) 68,240 (18,455) 49,785 487450 537,235
For the six months ended HE-E-tERF=1H

30 June 2017 ﬁﬁ/ﬁﬁ

(Unaudited and Restated) (REERREES)
Revenue from external customers R E NPRE M 994% — 99,49 823 100319
Reportable segment profitloss) ~ BEAH &R/ (BE) 44141 (37,008) 7133 (3490090  (341876)
As at 30 June 2018 RoE-NEAF=1H

(Unaudited) (RE%H)
Reportable segment assets ENPEE 5,356,346 4,983,166 10,339,512 4,367,431 14,706,943
Reportable segment liabilities ENHEE 2,569,165 4,250,137 6,819,302 2,817,338 9,636,640
As at 31 December 2017 R-g—t§+=f=1-4

(Audited) (8%%)
Reportable segment assets BENHEE 5367070 3611031 8978101 10239959 19,218,060
Reportable segment labilites ~ BEAHEE 2619058 6000718 8619776 3007294  11627,070

%i@r&%@ﬁﬁma ‘
—N\FRERE




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

3. OPERATING SEGMENT INFORMATION 3. REFHFER @)
(Continued)

(i)  Reconciliations of reportable segment (i) Eozlhs - B85 -
revenue, profit or loss, assets and BEREBEZYHIER
liabilities

Unaudited
RIEEK

Six months ended 30 June
BEAA=1tHIEAEAR

2018 2017
—E-N\F I
$’000 $'000
Fr T
(Restated)
(& =E3)
Revenue Wz
Reportable segment from FHEIRE XS
continuing operations ZHEDH 106,251 99,496
Revenue from discontinued IR TS
operations palE: — 823
Consolidated revenue frE W 106,251 100,319
Profit/(loss) before tax BB ETER . (EE)
Reportable segment profit/(loss) %Z"”i‘“ EEBWRE
from continuing operations uﬁ/ﬁﬁﬂ/ (EH8) 49,785 7,133
Unallocated head office and Ao Beaa s
corporate results N T%%ﬁ (39,012) (151,098)
Consolidated profit/(loss) before  FABAL & 7% .2
tax from continuing operations ~ #&& FRTEAN
wmAlL (EiE) 10,773 (143,965)
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

3. OPERATING SEGMENT INFORMATION 3. REFTER 1)
(Continued)

(i)  Reconciliations of reportable segment (i) #HmEWzWE - BH -
revenue, profit or loss, assets and BERABEZHE (8)
liabilities (Continued)

Unaudited Audited
KRISER FE =
30 June 31 December
2018 2017
—g-N\F —F—tF
NA=+HA +=ZA=1+—H
$’000 $'000
Fr T
Assets HE
Reportable segment assets AL TS
from continuing operations ZWEDFEE 10,339,512 8,978,101
Head office and other BE R EA RS
unallocated corporate assets NAEE 1,232,268 32,714
Assets related to discontinued ERAR || 4T G
operations BREMNEE 4,367,431 10,239,959
Consolidated total assets REHEE 15,939,211 19,250,774
Liabilities B
Reportable segment liabilities SIEIS A TS
from continuing operations ZREDEAE 6,819,302 8,619,776
Head office and other BE R EA ARSI
unallocated corporate liabilities A @I AE 2,746,222 4,569,818
Liabilities related to discontinued —ERA% |- 4% & 7%
operations BHEMNEE 2,817,338 3,007,294
Consolidated total liabilities FEEAaR 12,382,862 16,196,888

BEBERRARAIA
2\ FREmE




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A

(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E4) -

3.

OPERATING SEGMENT INFORMATION

(Continued)

(iii)

Geographical information

The following table sets out information
about the geographical location of (i) the
Group’s revenue of continuing operations
from external customers and (ii) the Group’s
non-current assets of continuing operations
(excluding deferred tax assets) (“specified
non-current assets”). The geographical
location of revenue from external customers
is based on the location at which the services
were provided or the properties were sold
or leased. The geographical location of the
specified non-current assets is based on
the physical location of the assets, in the
case of fixed assets, and the location of the
operation to which they are allocated, in the
case of goodwill.

BB

3.

(iii)

TLAIR)

RETBER (1)

-2 RN IORN SERS
BINEREP 2 HEREX
B es I (i) AR B R ALK
BEBZIERDEE (TR
ERERIAEE) ([1E5EF
RBEE]) 2B ER
e RANMBEL ZWEZ
W IR B THIR B AT B AR TS
ST ERHEMEZ T
HiE o HHEFRBDEEZ
IR B TR A E 2 B
BE(MEEEEMS) M
Dicz EE MR (EEm
=) ME e

Revenue from external Specified
customers non-current assets
REMIEF 2l EEERBDEE
Unaudited Unaudited Audited
RSER REEL "EQ
Six months ended 30 June 30June 31 December
2018 2017 “E-N\§ I
—E2-N\% —E+F AA=+HE +ZA=+-B
$'000 $000 $'000 $000
Tr T Tr T
(Restated)
(=31
The PRC (including Hong Kong) B (B1EE#) 106,251 99,49 3,965,953 3,966,708
Overseas o — — 687,421 515,451
106,251 99,49 4,653,374 4,482,159
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

3. OPERATING SEGMENT INFORMATION 3. REFHFER @)
(Continued)

(iv)  Information about major customers (ivy BBRFTERFZEH
The Group had one customer with whom RAHHE AEEBE—%
transactions exceeded 10% of the Group’s (B —tF~A=1+
revenue during the Period (six months ended HIEAREAR : —R) XS
30 June 2017: one). During the Period, the AREBEKZBIBIONZ
revenue from this customer amounted to BF - RAHME RKRBZK
$26,367,000 (unaudited) (six months ended %P 2 W& A 26,367,000
30 June 2017: $25,235,000 (unaudited)). T (REER) (BE_F

—tFENA=ZTHLIEAE
A :25,235,0007T (RE&EzE

%)) e
4. REVENUE 4, s

Revenue represents income from the sales of WERIEHEME WA - MERS
properties, property rental income and property WA RMEESZEWA (B Nk
management income, net of sales related taxes and SR RIBRITH) ©
discounts allowed.
An analysis of revenue from continuing operations REFELEEEBZREZH TN
is as follows: T

Unaudited

RICER

Six months ended 30 June
BEANA=tTHLXEA

2018 2017
—E-N\F —E—+tF
$’000 $'000
Fr Tt
(Restated)
(g =51)
Revenue Waz
Sales of properties SHEME 11,272 13,957
Rental income WA 84,985 73,739
Property management income  #IEEEIA 9,994 11,800
106,251 99,496
BEREEREBRAT ‘
ZE- ) N\FHHRE




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

5. OTHER REVENUE AND OTHER NET 5. HanhBEREMBWE (B
GAIN/(LOSS) B) 28
An analysis of the Group’s other revenue and other REBER B FHECE TS Bl
net gain/(loss) from continuing operations is as = R HAM W (FB) FESM
follows: T
Unaudited
RICEXK

Six months ended 30 June
BZEANA=1+HLEA<MEA

2018 2017
—E-N\F —E—+F
$'000 $'000
o Tt
(Restated)
(g =51)
Other revenue Hthifiz
Interest income FEUWA 6,572 7,357
Other net gain/(loss) Btzs~ (B5#E) F5E
Exchange gain/(loss) [ 5 e, (518) 25,473 (91,148)
Gain on disposal of HEREYF 2 W
investment properties 8,188 90
Forfeiture of deposits BKBRLS
from purchasers 1,505 211
Others Efth 3,198 806
38,364 (90,041)
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

6. PROFIT/(LOSS) BEFORE TAX FROM 6. Eﬁﬁﬁﬁ%%ﬁZ%ﬁ
CONTINUING OPERATIONS AER (E518)
Profit/(loss) before tax from continuing operations is REBERQEER ZBBAEF,
arrived at after charging: (B18) THaSHkr T7IE B 128 ¢
Unaudited
RIEEX

Six months ended 30 June
BEAA=+HLKEA

2018 2017

—E-N\F —ET—+F

$’000 $'000

o Tt

(Restated)

(g =51)

Cost of properties sold BEEMEKAR 8,768 11,467

Cost of services provided BEIRHARFS A A 18,408 15,241

Depreciation e 5,062 5,358
Amortisation of land lease T b TR & SRR 5

payments 245 233
Minimum lease payments SVERNZ IR

under operating leases for BFLEHE
land and buildings e 802 802

BEBERRARAIA
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

7. FINANCE COSTS 7. BERAEK
An analysis of the Group’s finance costs from REBREFECEXEBIRMER
continuing operation is as follows: AT «
Unaudited
RISER

Six months ended 30 June
BZEAA=1+TRHILEAEA

2018 2017
—E-N\F I
$’000 $'000
e T
(Restated)
(&=E3)
Interest on loans from LR E BT S
financial institutions 69,746 45,480
Interest on loans from RAFREEZ —HPHE
an intermediate holding IR R EFSFE
company repayable within
five years 52,327 52,721
Interest on other borrowings EMEFRFE 14,701 15,376
136,774 113,577
Less: Interest expenses W IEEMER
capitalised into TERIREZENR
properties under ZFERX
development and
construction in progress (59,345) (4,733)
77,429 108,844
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

8. INCOME TAX (CREDIT)/EXPENSE 8. Fif8H (E&) BX

Unaudited
RISEX
Six months ended 30 June
BZEAA=1+TRHILEAEA

2018 2017
—E-N\F —E—+tF
$’000 $'000
Fr i
(Restated)
(g =E5)

Current tax RIE s E
Corporate Income Tax for B EMEH

the period (note (iii)) (BRTEE Gii)) 13,164 12,624
PRC Land Appreciation B b I (E R

Tax (note (iv)) (B=E (iv) (48,481) 25,998

(35,317) 38,622

Deferred tax BAEHE )
Origination and reversal of TRUEREESE

temporary differences: KB :
— Revaluation of properties — WIEER 3,870 48,048
— Deductibility of PRC Land ~ — Bl 38 EF

Appreciation Tax AHRIEE 11,423 (192)
— Others — Hfh 2,932 240
18,225 48,096

Total income tax (credit)/charge HIRIFELE EEFREB

for the period from (E%) BIXHEE

continuing operations (17,092) 86,718
Total tax charge for the period  AAFEIAX 14X & 25 FR1SHE

from discontinued operations sz 42%8 34,042 —
Total income tax expense HRIATISHL

for the period FX 4258 16,950 86,718

BEBERRARAIA
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A

(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E4) -

8. INCOME TAX (CREDIT)/EXPENSE
(Continued)

Notes:

(i)

(i)

(iii)

(iv)

Pursuant to the rules and regulations of Bermuda
and the British Virgin Islands (“BVI"), the Group is
not subject to any income tax in Bermuda and the
BVI.

No provision for Hong Kong profits tax or overseas
corporate income tax has been made as the Group
did not have assessable profits in Hong Kong or
overseas during the period.

Corporate Income Tax (“CIT")

The provision for the PRC CIT has been provided
at the applicable income tax rate of 25% on the
assessable profits of the Group’s subsidiaries in
Mainland China (six months ended 30 June 2017:
25%). Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the
countries in which the Group operates.

PRC Land Appreciation Tax (“LAT")

LAT is levied at progressive rates ranging from 30%
to 60% on the appreciation of land value, being the
proceeds from sale of properties less deductible
expenditures including land costs, borrowing costs
and other property development expenditures.
The Group has estimated, made and included
in taxation a provision for LAT according to the
requirements set forth in the relevant PRC tax laws
and regulations. The LAT liabilities are subject to
the final review/approval by the tax authorities.

BB TTHIR)
8. FriE® (&) BFIX (@)

GEE

0] REABREREBRELES
(IEBREARS]) RAURE
B ARERBREREBR
LR B BABMNERAEH

(i) P 7 AN S (] 7 B R T R AE OB
FBINELERRTOET - Bt
IR EE BN EH LTI D
EEM -

(i) ©EMER ([REMEH])

MEREMSH 2 BETIRE
7N 5 B 7 B A 3 2 B X B
ZRERB RN IRERAEH X
25% (BE-_F—EFA=+
HIEAMEA : 25%) 51 H - Efh

08 B B R 2 I F B
5 -

vy R ER([LHEE
Bl

T BE R T R E (B
& WA S B A R S
(BRELMARA - EFRKRARE
YEBERI L) ) A RERE
30% Z60% HU - REEE IR
AR P B E R FORR P
B R EY LR EDETE
AHRHEREBEBYSABE - &
MR ER A EREREHED
BRASEB, B -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZ=Z— \FXA=+H1/EA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

9. DISCONTINUED OPERATIONS 9. ARIFREEK

On 3 November 2016, Wanda Europe Real Estate RZE—RFE+—HA=ZA" K
Investment Co., Limited (“Wanda Europe”), a non- NAIZIEETEMBRABIER
wholly-owned subsidiary of the Company, entered MEREBFR AR ([BER
into an agreement with Baraka Global Invest, S.L.U. M)  EiBaraka Global Invest,
(“Baraka”), pursuant to which Wanda Europe S.L.U.([Barakal ) 5T 3 &k« #%
has conditionally agreed to sell, and Baraka has It BEBNEBKEREEEM
conditionally agreed to acquire the entire issued Baraka 2 & & 1 A & U # Wanda
share capital of Wanda Madrid Development, S.L.U. Madrid Development, S.L.U.([ &
(“Wanda Madrid”, a wholly-owned subsidiary of EREER] BEBMNZZENEB
Wanda Europe) at a consideration of EUR272 NAE) 2 EHEBETRE - REAR
million, subject to adjustments to be made to the 272,000,000B 7T+ MAB AT 4L 5
consideration by taking into account the amount of rBESEERTEXNBRZESR
cash, cash equivalents and amount of indebtedness ReFEYz e BURER TR
of Wanda Madrid as at the date of completion. The FLAZ BESFZEZHEER
disposal of Wanda Madrid has been completed on —E—+FRA—HZK

1 June 2017.

On 16 January 2018, the Company and R&F RZE—NFE—A+ B AR
Properties (HK) Company Limited (“R&F”) as RIEFNME (BH) GRAF
purchaser entered into a sale and purchase ([Eh] ERBEH) EURE
agreement in respect of the disposal of 60% 35,609,277.96 F &5 & & 1= B B
of the entire issued share capital of Wanda EREBRAR ([BEBRE])
International Real Estate Investment Co. Limited 2HEETRAZO%IVEE
(“Wanda International”), at a consideration of Wik - MARR - BHRBERR
GBP35,609,277.96 and the Company, R&F and BRI AR R EREERZ - &
Wanda International entered into the relevant It EHEREBEREREEREMA
shareholder loan repayment agreement, pursuant A A8 8 161,298,272.08 1 §5 Y
to which R&F has agreed to repay the debt for and &% - ANEERERKERHEAE
on behalf of Wanda International to the Company, FIEMMEBEERBBEZREF
which amounted to GBP161,298,272.08. As the B - S RE R EEE - b
consideration is expected to exceed the net carrying EERZZ—N\FLHANHETK °

amounts of the relevant assets and liabilities
attributable to the disposal group, no impairment
loss has been recognised. The disposal has been
completed on 6 July 2018.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

DISCONTINUED OPERATIONS (Continued)

On 18 January 2018, Wanda Australia RE, AWH
Investment Group Pty Ltd. (“AWH"), and Wanda
Australia Commercial Properties Pty Limited
(“Wanda Australia CP”) entered into a master
agreement in respect of the proposed disposal
of the entire equity interest in Wanda Australia
CP subject to the terms contained therein, at the
consideration of AUD315,044,422 and repayment
of the debt in the amount of AUD815,107,691 in
instalments. The disposal has been completed on
18 May 2018.

As at 30 June 2018, Wanda International and its
subsidiaries (“Wanda International Group”) were
classified as disposal groups held for sale.

During the Period, Wanda International Group, Wanda
Australia CP and its subsidiaries (“Wanda Australia CP
Group”) were classified as discontinued operations.
Wanda International Group, Wanda Australia
CP Group and Wanda Madrid were classified as
discontinued operations for the corresponding period
in 2017.

9.

RIEEERR (0

RZE-—NF—-—A+N\RA B

BN b ZE - AWH Investment
Group Pty Ltd. ( [AWH | ) E2Wanda
Australia Commercial Properties
Pty Limited ( [ 8iZ R 58N ) 3t
i AR (E 315, 044 422/7Jctb'§
BERERMNz2HRE (BE
;sq:ﬁﬁazvm) )54 \%@ﬁk
815,107,691 R 7L 7] 37 #E fp ek o H
EERZE—\FERA+NHT
B o

RZZE—N\FAA=+H B&
IK%?&EWJ%QT([”‘IIV
) EoBEARFLEZHEA
Al

AAERR %‘Lll@’%%@ BER
FRMNEEMBLR ([BERE
MR WO ﬁﬂﬂzm ES
%o RZT—LFREY - BEEK
£H - BERERMEELEES
BERDERRILE SR -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

9. DISCONTINUED OPERATIONS (Continued) 9. HRUREXEK @

(i)  Wanda International Group: () BEEREH:
(@) The results for the period are (a) HIBEEZ5IWT :

presented below:

Unaudited
RIBERZ
Six months ended 30 June
BZEANA=1+HL<MAEA

2018 2017
—E-N\F I
$’000 $'000
Fr T
Other net (loss)/gain Hip (F518)
W ek F5E (6,526) 12,379
Selling and distribution HE ko iH
expenses 53 (2,412) (8,385)
Administrative expenses THAX (14,620) (11,974)
Finance costs BERAR (11,037) —
Loss before tax from the BRI TS
discontinued operation Z BRI E 1R (34,595) (7,980)
Income tax expense Fiis R — —
Loss for the period from the 4% IE4EEF 7
discontinued operation Z B EE (34,595) (7,980)
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

9. DISCONTINUED OPERATIONS (Continued) 9. RILEEIER @)
(i)  Wanda International Group: (Continued) () BEEKRER: (&)

(b) The major classes of assets and (b) BEEKREESEAR
liabilities of Wanda International BEHEZTEEE
Group classified as held for sale are REEEHNT :
as follows:

Unaudited Audited
RISERZ LRz
30 June 31 December
2018 2017
—E-N\F e
AA=t+H +ZA=+—H
$’000 $'000
o Tt
Property, plant and M - BER
equipment B 237 288
Construction in progress EEIR 704,214 632,011
Freehold land KAZERET M, 243,564 249,182
Long-term prepayment REATERIFIR 307,974 315,078
Properties under development 7EE¥)% 3,003,577 2,792,561
Contract assets BHEBE 50,924 —
Trade and other receivables &5 & EAD
JEMRIE 7,542 18,746
Cash and cash equivalents RekReE
(Y] 49,399 303,793
Assets classified as DERRIE
held for sale HEZEE 4,367,431 4,311,659
Trade and other payables B 5 REM,
JERTRRIR (1,848,357) (522,040)
Loans from intermediate — R AR
holding company RNAIER (968,981) (862,670)
Loans from financial institutions <& B & E X — (1,575,390)
Liabilities directly associated  E2H ¥ ARHEH
with the assets classified ECBERRE
as held for sale HEzaE (2,817,338) (2,960,100)
Net assets directly EA R E R R
associated with BHEMEEC
Wanda International Group BEFE 1,550,093 1,351,559
Exchange reserve on B GINETS
translation of foreign ZIE R
operations (30,756) 23,473
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

9. DISCONTINUED OPERATIONS (Continued) 9. MRIEREEK (&)
(i)  Wanda International Group: (Continued) (i) BEEREE: (&)

(c)  The net cash flows incurred by Wanda (c) BEERKEEEEZ
International Group are as follows: RERBFHEOT :

Unaudited
RIBER
Six months ended 30 June
BEANA=1+HLXMEA

2018 2017
—E-N\F —T—+F
$’000 $'000
Fr T
Operating activities KEIED) (434,586) (210,564)
Investing activities HEEE) (73,774) (96,453)
Financing activities MEED 187,478 147,515
Effect of foreign exchange SN P 3R
rate changes pd-Z 66,488 39,625
Net cash flow ReEnsFE (254,394) (119,877)
(d)  Certain assets of Wanda International (d) BEEREEIRFE
Group were pledged to secure the ASBBBERRE
loans from financial institutions and TREZERZET
bank facilities as followings: EEMT :
Unaudited Audited
KRISER FE =
30 June 31 December
2018 2017
—2-N\F —T—tF
~NA=+H +=—A=1+—8
$'000 $'000
Fr Tt
Construction in progress TETE — 632,011
Freehold land AR M — 249,182
Properties under development 1EEZ¥)% — 2,792,561
— 3,673,754
BEREEREBRAT ‘
—E— ) \FRHRE




Notes to Interim Condensed Consolidated Financial Information (Continued)

TSRS M BERKNE (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

9.

DISCONTINUED OPERATIONS (Continued)

(ii)

Wanda Australia CP Group:

(a)

The results for the period are presented

9. RIKEXK @
(i) EEFRRMNED :

(@) HIEXEZ5MT :

below:
Unaudited
RISER
Period from
1 January
2018 to
18 May 2018
(date of Audited
completion of Lz
disposal) Six months ended
—E-N\F 30 June
—A—BZE 2017
—E-N\F H=E
HA+NA T —+F
(ERHERH) A~A=1+A
HAR 1E<18A
$’000 $'000
Fr Fit
Revenue g — 823
Cost of sales SHEMA — (1,167)
Other revenue Hiplas 59,435 21,245
Other net loss Hh g5 5E — 7)
Selling and distribution HERDH
expenses FX (5,335) (13,641)
Gain on disposal of H & — R B
a subsidiary (Note 23) NIl €
(Mi5E23) 477,377 —
Administrative expenses THAX (3,106) (7,517)
Finance costs BUE PR A (6,326) —
Profit/(loss) before tax BRI TS
from the discontinued ZBRBAT
operation wA (&) 522,045 (264)
Income tax expense FrigHif = (34,042) —
Profit/(loss) for the period IR R
from the discontinued Z AR
operation wA (EE) 488,003 (264)
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (F& S8 8RS -

9. DISCONTINUED OPERATIONS (Continued) 9.

(ii)  Wanda Australia CP Group: (Continued)

(b)  The major classes of assets and liabilities

HLAETTEIR)

RIEEERE (50)
(i) HEEEERNES: (5)

(b) BEHXENEES

of Wanda Australia CP Group classified EABEHEZEXE
as held for sale are as follows: EEREEENN
T
Unaudited Audited
RISER FE =
30 June 31 December
2018 2017
—2-)N\F —T—tF
AA=t+H +ZA=+—H
$’000 $'000
Fr Fit
Property, plant and M - BER
equipment B — 28,868
Construction in progress EETR — 123,052
Freehold land AR L, — 975,649
Investment in a joint venture A —E& & RFE
ZIEE — 2,208,807
Deferred tax assets RIEFHEEE = 109,442
Properties under development 1EE¥)3 — 2,336,038
Trade and other receivables &5 & EAD
FEURIR — 56,699
Pledged deposits EIEIRER — 48,852
Cash and cash equivalents RekReE
(Y] — 40,893
Assets classified as DEARFIERE
held for sale & = 5,928,300
Trade and other payables B 5 REAM,
JEITRRIE — (47,194)
Liabilities directly associated ~ E2H ¥ AREH
with the assets ECEBERRE
classified as held for sale Bz aE — (47,194)
Net assets directly L i R 2B
associated with SEEAEERR
Wanda Australia CP Group ZEERE — 5,881,106
Exchange reserve on B GINETS
translation of foreign IR
operations — 34,456
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

9. DISCONTINUED OPERATIONS (Continued) 9. HRUREXEK @

(i)  Wanda Australia CP Group: (Continued) (i) BEEHERMNER: (8B)
(c)  The net cash flows incurred by Wanda (c) BEBXRNEEE
Australia CP Group are as follows: EZREREFHEM
T
Unaudited
RISER
Period from Six months
1 January 2018 ended 30 June
to 18 May 2018 2017
—E-N\F
—A—BZE HE
—E-N\F B
EA+NH ~NA=1H
HAR 1E~1EA
$'000 $'000
Fr Tt
Operating activities KT (434,740) (933,798)
Investing activities REEE) (9,252) (48,425)
Financing activities RMEEH 401,702 1,014,714
Effect of foreign exchange HNIE DE R )
rate changes pd-Z- 1,656 5,961
Net cash flow REmEFE (40,634) 38,452
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

9. DISCONTINUED OPERATIONS (Continued) 9.

(iii) Wanda Madrid

(a) The results for the period are presented

below:

RIEREXRE (9

(i) BEFREE

(@) HIEXEZ5MT :

Unaudited Audited

KRICER P

Six months Period from

ended 30 June 1 January 2017

2018 to 1 June 2017

—ZT—tF

BZE —A—HZE

—E-N\F —E—tF

~NA=+AH ~A—H

IEAEA 7

$’000 $'000

Fr Tt
Loss on disposal of & — BT

a subsidiary NAZER — (329,707)

Administrative expenses 1THRAX = (11,058)
Loss before tax from the BRI TS

discontinued operation ZBREATEE — (340,765)

Income tax expenses FiisFifx — —
Loss for the period from the ~ #XIFAR & 575

discontinued operation Z HAfEEE = (340,765)
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

9. DISCONTINUED OPERATIONS (Continued) 9. HRUREXEK @

(iii) Wanda Madrid (Continued) iy BESEE (&)
(b)  The net cash flows incurred by Wanda (b) BEREEELEZR
Madrid are as follows: EREBFEOT :
Unaudited Audited
RECEX P
Six months For the five
ended 30 June months ended
2018 1 June 2017
BZE H=E
—E-N\F —E—+tF
NA=+H ~NH—H
1ER{EA IEREA
$'000 $'000
Fr T
Operating activities EETEE) — 6,038
Investing activities KEEE) — —
Financing activities BEEE — (384,090)
Effect of foreign exchange INERERZH)
rate changes e — 25,173
Net cash flow REMEFHE — (352,879)
(iv)  Earnings/(loss) per share of Wanda (ivy BEEKREE-  BERXE

BAEERBESFEREY
SRER, (FR) GBI

International Group, Wanda Australia CP
Group and Wanda Madrid (HK cents)

Unaudited
RISEX
Six months ended 30 June
BEAA=THLXEA

2018 2017
—EB-N\E —T—tF

Basic and diluted, from HAREE  RE
discontinued operations RIS S X 5.8 (4.5)
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

9. DISCONTINUED OPERATIONS (Continued) 9. HRUREXEK @

(iv)  Earnings/(loss) per share of Wanda (iv) BEEMREE BEFRE

International Group, Wanda Australia BENEERBEFEEZ
CP Group and Wanda Madrid (HK cents) BRER (FE) GBWL)
(Continued) (#)
The calculations of basic and diluted earnings/ RIS EEB 2 BRERR
(loss) per share from discontinued operations BHAET (BER) iR
are based on: T SIEE -

Unaudited

REEX

Six months ended 30 June
BEARA=+THLKEA

2018 2017
—E-N\F —E—+tF
$’000 $'000
Fr Fit
Loss attributable to ordinary BRI EEG 2
equity holders of the parent AR E B
from the discontinued FE AFEIEEE
operation — Wanda — BEREREE
International Group (20,757) (4,788)
Profit/(loss) attributable to RIS R 2
ordinary equity holders of BA R
the parent from the e AEEGT,
discontinued operation (B1E) —8F
— Wanda Australia CP Group B3R 292,802 (158)
Loss attributable to ordinary RIS
equity holders of the parent [SYNCIE- S5
from the discontinued BB AEEER
operation — Wanda Madrid — BEREE = (204,459)
272,045 (209,405)
Number of Shares
RHEA

Six months ended 30 June
BEAA=THLXEA

2018 2017

—B-N\& -y

’000 '000

TR T
Weighted average number of RN ARETE

ordinary shares in issue during SRR EA R EE

the period used in the basic Bk &R 2
and diluted earnings or loss BEITEER

per share calculation IS8R 4,697,347 4,697,347

BERERRERAF ‘
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

10. EARNINGS/(LOSS) PER SHARE 10. Ei\\ﬁ%ﬁﬁﬁ%ﬁk@‘fﬁ
ATTRIBUTABLE TO ORDINARY EQUITY BREF (FBE)
HOLDERS OF THE PARENT
(a) Basic earnings/(loss) per share (@ BSBREXRER (&#E)

The calculation of basic earnings/(loss) per SRERRBF, (FBE) Ty
share is based on the profit/(loss) for the period i-S HIDISTNGIE SIS SN
attributable to ordinary equity holders of the FEAEEF] (E8) & HARE
parent, and the weighted average number of A B BT E R 2 T
ordinary shares of 4,697,347,000 (six months 814,697,347,000% ( & =
ended 30 June 2017: 4,697,347,000) in issue —E—+tFXA=+TAHIE
during the period. 7NE A+ 4,697,347,000 B%)
FTE o
The calculations of basic and diluted earnings/ BREAREERF, (&
(loss) per share are based on: 1B) TRIE TS EATE ¢
Unaudited
REEX

Six months ended 30 June
BEXA=THLXEA

2018 2017
—E-N\F —T—+F
$'000 $'000
Fr Fit
(Restated)
(g =51)
Profit/(loss) attributable to [SUNSIE-SEE eSS PN
ordinary equity holders of FEAEHF],
the parent, used in the basic (E518) - ARETE
and diluted earnings/(loss) BRERREE
per share calculation BF, (F8)
— From continuing — RERFBERE
operations ES (19,410) (90,105)
— From discontinued — REKRILEE
operations E 272,045 (209,405)
252,635 (299,510)
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

10. EARNINGS/(LOSS) PER SHARE 10. ﬂ@ﬁ%ﬁﬁﬁ%ﬁk@‘fﬁ
ATTRIBUTABLE TO ORDINARY EQUITY BRER, (F8) @)
HOLDERS OF THE PARENT (Continued)

(a) Basic earnings/(loss) per share (Continued) (@ BSBREXRER (&#E)
(#)

Number of shares
RHEE
Six months ended 30 June
BEAA=tHLA<MEA

2018 2017
—E-N\F —E—+tF
’000 ‘000
TR T
Weighted average number of RN AREE
ordinary shares in issue during ~ TAREA R #E
the period used in the basic af,/ (58 2
and diluted earnings/(loss) BT B
per share calculations IS8R 4,697,347 4,697,347
(b)  Diluted earnings per share (b) BSREERR
The Group had no potentially dilutive HE_T-)\FrR-ZT—+t
ordinary shares in issue during the six FRA=ZTHIEANEAR K
months ended 30 June 2018 and 2017. EEWEBETEE 2B BT
LiEp o
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A

(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E4) -

11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired items of
property, plant and equipment at a total cost of
$173,925,000 (unaudited) (six months ended 30
June 2017: $271,997,000 (unaudited)).

As at 30 June 2018, certain items of the Group’s
buildings held for own use and construction
in progress with a net carrying amounts of
approximately $5,895,000 (unaudited) (31
December 2017: $6,153,000 (audited)) and
$510,854,000 (unaudited) (31 December 2017:
$336,183,000 (audited)) respectively, were pledged
to secure interest-bearing bank borrowings granted
to the Group as disclosed in note 19.

INVESTMENT PROPERTIES

During the Period, the Group’s additions in
investment properties amounted to $19,136,000
(unaudited) (six months ended 30 June 2017: Nil
(unaudited)). Increase in investment properties
during the Period was mainly due to the addition of
renovation cost of Guilin project and fair value gain
of investment properties.

Investment properties carried at fair value were
revalued on an open market value by independent
firm of surveyors, DTZ Debenham Tie Leung
Limited, which has recent experience in the
respective locations and categories of property
being valued. As a result of the revaluation, a net
gain of $11,329,000 (unaudited) (six months ended
30 June 2017: $23,407,000 (unaudited)) in respect
of investment properties has been recognised in the
statement of profit or loss for the Period.

11.

12.

BABTTIIR)

M3 - BERERE

RABHBA > REBREDE -
MELEZEBEBEBZEARAEA B
173,925,0007C (AR &EFEZ) (H=E
—E—EXA=ZTHIEANEA -
271,997,000 70 (RAEZEZ) ) ©

R-ZZ—N\EXA=1+H K&
A T /% (& 9 5l #95,895,000 7T
(REBER)(ZE—+F+-A
=+ — B :6,153,0007 ( & &
#)) &% 510,854,0007 ( & & &
) (ZE—+tF+=A=+—8:
336,183,000 7T (A8 FE%) ) ZH51E
BAZEFRERTIREZETHEE
BRI BB AEEER 2T
BURTTHE R (M 19 FFIEE) ©

REME

RAEIRE A - REBFIGIEEME
19,136,000 7T (R&HEZ) (HEZ
T—t+FXNAZTHIEAEA &
(REE®|IZ) ) - AHBZIEEDE
BN EZHRENER ZEEE
RgmMEREMEZ AR BERE
FTER

BARBEFEZLEMELRAR
MEERFEHER - SEHREA
EMTERIERITHER AR

BN EYE 2 2 R
P9 GRS - ARNETTER

KERE B SR E ME N B RIER
g 25 9% %811,329,0007T (K & &
B)(BE-ZT—+EA=1+H
1E751E A ¢ 23,407,000 70 (RAEE
%)) e
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

12. INVESTMENT PROPERTIES (Continued) 12. BEWE @)
As at 30 June 2018, certain items of the Group’s RZZE—N\FEA=1H  ~EE
investment properties with a carrying amount of BRTE 1H A 1,134,992,000 7T (5 45
$1,134,992,000 (unaudited) (31 December 2017: ER)(ZE—tF+-A=+—
$1,179,998,000 (audited)) were pledged to secure H :1,179,998,0007T ( &£ #E %) )
interest-bearing bank borrowings and undrawn ZIREYHEZETHEE BERE
bank facilities granted to the Group as disclosed in DARRIS ANSE B 2 5T BIRTTIEF
note 19. RHARREURITEE (AMIE 19FT

W) -

13. PROPERTIES UNDER DEVELOPMENT 13. EEWE
Properties under development represent the project TEREYFEEBASEMNER 2
cost, land acquisition cost, compensation cost and MEFREIER BB « i
other preliminary infrastructure costs in relation to BEPAR - PR 5 A R E A AT AP
the Group’s property development projects situated EFERLAN o
in the United States.
As at 30 June 2018, certain items of the Group’s RZFE—N\FA=+H " ~%£E
properties under development with a carrying ik T {8 £ 2,543,110,000 7T ( 7 £
amount of $2,543,110,000 (unaudited) (31 B (ZE—+F+A=+—
December 2017: $1,878,000,000 (audited)) were H : 1,878,000,0007T ( 4 & %) )
pledged to secure interest-bearing bank borrowings ZERME 2 ETERDEER
granted to the Group as disclosed in note 19. DAERIS ANSE BT 2 51 BIRTTIE X

(AP EE 19 AT RR) ©
14. COMPLETED PROPERTIES HELD FOR 14. FECERIYE

SALE

All the properties held for sale are stated at cost.
The Group’s completed properties held for sale are
situated in the PRC.

As at 30 June 2018, certain items of the Group’s
properties held for sale with a carrying amount
of $7,956,000 (unaudited) (31 December 2017:
$8,031,000 (audited)) were pledged to secure
interest-bearing bank borrowings granted to the
Group as disclosed in note 19.

PRERFEMEURATR - AEHE
ZRECRTYETINRE -

RZZE—NFENA=ZF+H K&
B AR M {8 47,956,000 7T (K& =
%) (Z2—+F+=-A=+—8:
8,031,000 T (£FZ) ) 2FEW
¥ZETEABEER - DEREAR
SEEER 2 BRTER (WHE
19 FTHEE ) ©

BEBERRARAIA
2\ FREmE




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAEERASN » HIAETTHIR)

15. TRADE AND OTHER RECEIVABLES 15. B RHEMEBKIER

Unaudited Audited
RISERZ L
30 June 31 December
2018 2017
—E-N\F S
~NA=tH +=—A=+—H
$’000 $'000
Fr Tt
Trade receivables B 5 W EIE 6,704 6,121
Prepayments TER IR 182 567
Deposits and other receivables & & H {th FE Y 5K IE 988,727 26,134
Amounts due from FEU BEE A T 508
related parties 10 10
Amounts due from an JE L — Fl R R AR
intermediate holding company A &]5K1A 3,820 3,838
999,443 36,670
The aging analysis of trade receivables, based on RIEHZAE  EHEWHIEZR
the invoice date, is as follows: oM
Unaudited Audited
KRICER P
30 June 31 December
2018 2017
—E-N\F —E—+tF
AA=+H +=ZA=+—H
$'000 $'000
Fr T
Within 3 months =EAR 6,681 5,368
Over 3 months but within BR=EAENEAA
6 months — 435
Over 6 months but within BN EAE=EAR
12 months — 103
Over 12 months HiE+ —{E A 23 215
6,704 6,121

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA

15.

(Expressed in Hong Kong dollars unless otherwise indicated) (F& S8 8RS -

TRADE AND OTHER RECEIVABLES
(Continued)

For the trade receivables arising from the sales
of properties, the Group manages the credit risk
by requiring fully cash receipt before delivery of
properties. The Group has set out policies to ensure
follow-up action is taken to recover overdue debts.
The Group also reviews regularly the recoverable
amount of each individual trade receivable balance
to ensure that adequate impairment losses are
made for irrecoverable amounts. The maximum
exposure to credit risk without taking account of
any collateral held is represented by the carrying
amount of each financial asset in the statement of
financial position after deducting any impairment
allowance.

At 30 June 2018, no impairment allowance was
considered necessary in respect of the Group’s
trade receivables as the management considered
that the balance is fully recoverable. The Group
does not hold any collateral over the balance (31
December 2017: Nil).

BEBERRARAIA

—=_
—=

NERHHE

15.

HLAETTEIR)

EE RHEMEWRE (@)

MHEMEEE 2B HRWFAT
T AREEBEZNYEATRE
2EHSEREERAR - AEEE
I FE B AR A B AR BRER BR A 1T B U 2]
BHAET - ARETEREMEIR
BRI & 5 MR A 2 AT £
B NERB AR E SRR IEH
RZMERRE - EEEARFAEZ
EEARR  REEERR M
BRARANSBEBEAE 2 RHEE
B AEARE R

R-B—N\EXA=1H  BRE
BERABBESRAERKE - &
BARANER 2B 5 RUGREER
AR - NEEMEREZES
ZEMERR (ZE—tF+=A
=t+—R8: &) -




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

16. RESTRICTED BANK DEPOSITS AND 16. ZRHEBITERUARES

CASH AND CASH EQUIVALENTS REBESEEY

Unaudited Audited

RECEZ FE 2P

30 June 31 December

2018 2017

—E-N\F —E—+tF

AB=tH +-—A=+—H

$'000 $000

Fr Fit

Cash and bank balances Re RIRITHEH 3,061,571 2,279,437

Time deposits TEHTFR 11,268 11,365

3,072,839 2,290,802

Less: Pledged for long-term B B ARBIRTT

bank loans (note 19) BERER (M319) (13,294) (11,453)

An escrow account ERAERIIE

pledged for BERZREE
construction work ] (170,820) (191,380)
(184,114) (202,833)
Cash and cash equivalents RERIBSEEY 2,888,725 2,087,969
As at 30 June 2018, the cash and bank balances RZE-NFRA=+H &
of the Group denominated in RMB amounted to EUAREHEBEZR® RRITHE
$1,136,901,000 (unaudited) (31 December 2017: #/41,136,901,0007C ( K & =&
$1,087,877,000 (audited)). The RMB is not freely ) (ZE—+F+=—A=+—8:
convertible into other currencies, however, under 1,087,877,0007T (4 &#1Z) ) > A
the PRC Foreign Exchange Control Regulations and R¥ETAIEHLRAEMEE - A
Administration of Settlement, Sale and Payment i - AR IR A B SN E B IR R I K 4
of Foreign Exchange Regulations, the Group is B EELNEEEMRT  AEE
permitted to exchange RMB for other currencies BATEBRERREINEZER 2R

through banks authorized to conduct foreign TARBHIBABEMER -

exchange business.

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA

16.

(Expressed in Hong Kong dollars unless otherwise indicated) (F& S8 8RS -

RESTRICTED BANK DEPOSITS AND
CASH AND CASH EQUIVALENTS
(Continued)

Cash at banks earns interest at floating rates
based on daily bank deposit rates. Short term
time deposits are made for varying periods of
between one day and three months depending on
the immediate cash requirements of the Group,
and earn interest at the respective short term time
deposit rates. The bank balances and restricted
cash are deposited with creditworthy banks with no
recent history of default.

As at 30 June 2018, the Group’s cash and bank
balances amounting to $2,026,000 (unaudited)
(31 December 2017: $88,000 (audited)) and time
deposits amounting to $11,268,000 (unaudited)
(31 December 2017: $11,365,000 (audited)) were
pledged to secure interest-bearing bank borrowings
granted to the Group as disclosed in note 19.

As at 30 June 2018, the Group deposited funds
amounting to $170,820,000 (unaudited) (31
December 2017: $191,380,000 (audited)) in an
escrow account as guarantees for the settlement of
construction billings.

BEBERRARAIA

—=_
—=

NERHHE

16.

HLAETTEIR)

ZREBITEFURES
RESEEY ®

RITEFREE BRITERAER
BUFBAE - RHIEHERE R
EZEABRTE - VRIAKEZ
BRI/ RME - WREBEHE
HIE B AN R BRI, © SR1TAE
HEERIREFAOHLELE
LRz BEERTT -

RZZBE—-N\FEXA=1+H &%
E4$%852,026,000 7T (REERZ)
2 & RERTTH # & 11,268,000
TC (REER) 2EBGER (ZF
—+E+-A=+—H: 2EA
88,000 T (4% i%) 2 H & KIRTT
#8052 11,365,000 7T (KEZ) 2
EHER) BEEE - EARBA
EEER T ERITERZ ER
(LABfTEE 19 AR EE ) -

RIBE—N\EXA=1H  A&EE
mFEREFAE 2 170,820,000
T (REERZ) (ZZE—+F+-A
=-+—H :191,380,0007T (K&
%)) (ERIEEEEBRZER -




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A

(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E4) -

17. ASSETS AND LIABILITIES CLASSIFIED
AS HELD FOR SALE

(a)

On 27 November 2017, Dalong Industrial
Group Limited (“Dalong Group”), a non-
wholly-owned subsidiary of the Company,
entered into an agreement with Fujian
Zhonglu Group Co., Limited (“Zhonglu
Group”), pursuant to which Dalong Group
has agreed to sell and Zhonglu Group agree
to acquire certain of investment properties
owned by Fujian Henglicheng Real Estate
Development Co., Ltd (a direct subsidiary of
Dalong Group). The investment properties
were reclassified as assets classified as
held for sale presented in the consolidated
statement of financial position as at 31
December 2017, and the disposal was
completed during the Period.

BABTTIIR)
17. 2ERBEHEZEER
afE

(@ RIZE—tFt+—A=++t
H: ARRIFZ2ERBA
AABREXSEEAERAA
([ K% E]) EFujian
Zhonglu Group Co., Limited
([HRiRERE]) ZT e
Bt - KESEEREHE
M ikEER B W EREEE
NWMEBEZEEEERAR (K
BEEE—HEAEENBEAR)
HE2ETREY% - Z5F
REMECEFTDERIFE
HEZEE WRZT—+
FHZA=+—Bz&EE0H
BARREKP LY MEES
HERAEE T

Unaudited
RIQEZ

Six months ended
30 June 2018

BE-Z2-—N\&

NA=1+AH

1EX1E B

$'000

Fix

At 1 January 2018 RZZE—-NF—A—H 37,041
Disposal of investments properties HEREYE (37,041)
Assets classified as held for sale PEABELEZEE —

Details of other assets and liabilities
classified as held for sale from discontinued
operations are included in note 9 to the
financial statements.

(b)  BRIEEEBIRRRHE
HEZHMEERBEZFH
BENIBEIHRRM L -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

18. TRADE AND OTHER PAYABLES 18. EZRHEMENTIE
An analysis of trade payables, other payables and R|WEHR - EFEMNFIE - Hith
accruals as at the end of the reporting period is as JENRIERETERZOTWET
follows:
Unaudited Audited
RISERZ Lz
30 June 31 December
2018 2017
—E-N\F —T—+F
AA=+H +ZA=+—H
Notes $’000 $'000
FisE o Tt
Trade payables B D ENIE (a) 570,961 500,726
Other payables H b fERFOR 910,603 54,648
Interest payable to an JEAS — R R AR
intermediate holding NAEIFLE
company (c) 410,190 463,071
Interest payable to FE & BB S
financial institutions 928 936
Interest payable on FERT B A &R TR
other borrowings (b) 110,933 96,232
Amounts due to FE AR REERR
intermediate holding NAEIFIA
companies (d) 2,456,902 4,699,202
Dividend payables FERAR S — 7671
4,460,517 5,822,486

BEBERRARAIA
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #%
(Expressed in Hong Kong dollars unless otherwise indicated) (Ex 3B RSN »

18. TRADE AND OTHER PAYABLES (Continued)

Notes:

a.

None of the Group'’s trade payables is expected to
be settled after more than one year (31 December
2017: Nil).

The aging analysis of trade payables, based on the

—E-NFRA=THIANER

BABTTIIR)

18. ESRHMEMNKE (&
G
a. BMERNEEE S EMNFIEE ﬂ
HREBB—FRER (=T
FHZA=+—H: &)
BBEERAHE5EMNRIE

invoice date, is as follows: ZERER DTN ¢
Unaudited Audited
RIBER KEZ
30 June 31 December
2018 2017
—g-n% EE B
A~A=+A +=A=+—8
$’000 $'000
F Fir
Within 3 months =@EAR 421,981 328,753
Over 3 months but within 6 months B =1{EAE7<{E 7 A 726 44
Over 6 months but within 12 months #8871 A B+ & AR 4,268 114
Over 12 months @il —EA 143,986 171,815
570,961 500,726
The interest payable on other borrowings is b. E i8R AR BRI E K
repayable on demand or within one year and the IR —FRNEE  ZEEMAF
interest payables are unsecured and are not subject B AEER . BEHALHE

to compound interests. ) o

The interest payable to an intermediate holding
company is repayable within one year. These
interest payables are unsecured and are not subject
to compound interests.

The amounts due to intermediate holding
companies are repayable on demand or within one
year and all these balances are unsecured and
interest-free.

c. FEA — R R R R 878
R—FEREER - ZFRHHE
EREER - BHATNET -

d. eSS AR R A R) 2 SRR 7R
BERLN —FRNEER - Mk
SHEBDMABIBMRLE -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

19. LOANS FROM FINANCIAL INSTITUTIONS 19. SREBER

Loans from financial institutions were repayable as SRIEEER 2 EFHMT
follows:
Unaudited Audited
RSEX KEZ
30 June 31 December
2018 2017
—E-N\F S
NA=+H +=—A=+—H
$’000 $'000
T3 Tt
Current: ANER -
Bank loans — secured RITEH— FEM 164,846 183,849
Non-current: FERNER -
Bank loans — secured RITEHR— M 1,608,317 1,631,087
1,773,163 1,814,936
Repayable: EE -
Within 1 year or on demand —FRPRERK 164,846 183,849
After 1 year but within 2 years —F&EMFNR 52,878 53,333
After 2 years but within MFEERFA
5 years 1,555,439 1,577,754
1,773,163 1,814,936

BEBERRARAIA
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #%
(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E4) -

19.

LOANS FROM FINANCIAL INSTITUTIONS
(Continued)

The Group’s bank loans bear interest at floating
rates. The range of the effective interest rates
during the period is as follows:

ZE-N\FERA=THIESRER

BABTTIIR)

19. SRBBER &

REE 2 RITEFIRF B R
B BNz BERAEGEMT

Unaudited Audited
KRICER EEIZ
30 June 31 December
2018 2017
—E-N\F s s
AA=+H +=ZA=+—H

Effective interest rates

BERRE

3.84%-5.46% 2.25%-5.46%

(a)

As at 30 June 2018, undrawn bank facilities
of the Group amounted to $4,080,908,000
(unaudited) (31 December 2017: $4,064,788,000
(audited)).

Certain loans from financial institutions as at
30 June 2018 and 31 December 2017 were
guaranteed by Mr. Chen Chang Wei (“Mr.
Chen”), a former director of the company.

Certain loans from financial institutions
as at 30 June 2018 and 31 December
2017 were guaranteed by an intermediate
holding company, Dalian Wanda Commercial
Management Group Co., Ltd.

(a) RZE—N\FAA=+AH"
AEBMEARRRZEBITEE
/4,080,908,0007¢ ( & #&
E#%) (ZE—tF+=A
=+ — B :4,064,788,000
T (&%) ) -

Z-N\FERA=TER
—EEFtTZA=1—
B ATemBgmERh—
ARAFRFEERRES
£ (TBREED) HBiR -

(b)y W=

(0 RIZE-—N\FRA=tHEK
7;—t¢+:ﬂz+—
CETeRIEEERE—
Fe’ﬁq] MIERARKESER
XEREERNDBR QAR

& o
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

19. LOANS FROM FINANCIAL INSTITUTIONS
(Continued)

The carrying amounts of all the Group’s bank loans
during the period were denominated in RMB and

19. SRMBBER @)

A AEE2ERITERZER
EHUARERETTFHE - REIR

US$. The denominated amounts at the period-end ZEBHESRENT ¢
are as follows:
Unaudited Audited
RSEX KEZ
30 June 31 December
2018 2017
—E-N\F S
~NA=tH +=—A=+—H
$’000 $'000
T Tt
RMB bank loans ARBERITER 360,542 407,894
US$ bank loans ETBITERK 1,412,621 1,407,042
1,773,163 1,814,936

BEBERRARAIA
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A

(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

19. LOANS FROM FINANCIAL INSTITUTIONS 19. SRBBER (&

(Continued)

Zli’i B EERAARS S RIIEE
ARBITEEZEERE

Assets of the Group pledged to secure the loans
from financial institutions and bank facilities

comprise:
Unaudited Audited
KRICER P
30 June 31 December
2018 2017
—2-N% —T—tf
RNA=tA +=ZA=+—H
$'000 $'000
Fr T
Buildings held for own use RIEERZETF
(note 11) (MEF11) 5,895 6,153
Construction in progress EELR
(note 11) (FsE11) 510,854 336,183
Freehold land KAFERE LM 159,423 158,794
Investment properties (note 12) #&E M (M 12) 1,134,992 1,179,998
Prepaid land lease payments B L EFKIA 17,638 18,036
Properties under development ~ 7EEE#73 (Fi&E 13)
(note 13) 2,543,110 1,878,000
Completed properties BEHE BRI YZE
held for sale (note 14) (FizF14) 7,956 8,031
Restricted bank deposits ZIRHIRITIFR
(note 16) (Mizx16) 13,294 11,453
Investment properties included T ADFEARFIELE
in assets classified as BEIIREME
held for sale (note 17) (F3E17) — 37,041
4,393,162 3,633,689
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

20. LOANS FROM AN INTERMEDIATE

HOLDING COMPANY

Loans from an intermediate holding company were

repayable as follows:

20.

—EEERARER

—fE R EER AR &2 E R
T

Unaudited Audited
RISERZ Lz
30 June 31 December
2018 2017
—E-N\F —E—tF
~A=+H +=ZA=+—H
$’000 $'000
Fr Tt
Current: RNES -
Loans from an intermediate — P EERAF
holding company BX 1,374,434 3,608,449
Non-current: JERDE :
Loans from an intermediate —REPEERAF]
holding company B 758,779 757,929
2,133,213 4,366,378

BEBERRARAIA
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

20. LOANS FROM AN INTERMEDIATE 20. —RETEERATNER &)
HOLDING COMPANY (Continued)
Note: PH3E -
The carrying amounts of the Group's loans from an A AEE-BEPEEZERARZE
intermediate holding company during the period were RZEEE AT ([HEg]) - B
denominated in Great British Pound (“GBP”), Euro (“EUR”), T (IB)) - ZEx([%Ex]) RAET
United States Dollar (“USD”) and Australian Dollar (“AUD”). ([RyT)) sHE - E¥HESTENT :

The denominated amounts are as follows:

Unaudited Audited
RIBER wEZ
30 June 31 December
2018 2017
—E-N\F S
AA=tH +=—A=+—H
Notes $’000 $'000
k=S Fr Fit
GBP loans HHEER (i) 1,374,434 1,213,144
EUR loans BT ER (ii) 66,210 68,095
USD loans LT (i 692,569 689,834
AUD loans SRITER (ii) — 468,879
AUD loans JBITER (iii) — 1,926,426
2,133,213 4,366,378
Notes: PR5E
(i) These loans bear interest at a rate of six-month (i) REETIEANEARBHETR
LIBOR plus 5% per annum. EREMBFS%ETE ©

(ii) These loans are interest-free. (ii) ZEERARS -

(iii) These loans bear interest at rates of 7.25% and (iii) REETIRETET.25% K 4.85%
4.85% per annum. ZHEER .

Interest incurred during the Period and interests REPMELEZFIERR=ZZ—/\FXA

=+ BEN R EERARZAES

payable to an intermediate holding company as BB 7 T 18 -

at 30 June 2018 are set out in notes 7 and 18
respectively.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

21. OTHER BORROWINGS 21. HAMER

Other borrowings were repayable as follows: EHAbfERZEFREAT ¢
Unaudited Audited
KRICER EEIZ
30 June 31 December
2018 2017
—E-N\F —E—tF
AA=+H +=ZA=+—H
$'000 $'000
S5 FT
Current BNHA 169,252 213,518
Non-current FEENER 136,746 73,565
305,998 287,083

Notes: P 5E -

HALE SRR e A2 2 BEES © 2R
B BRSE A S 2 B §8 2 13,324,000 7T

The other borrowings were obtained from entities
controlled by Mr. Chen. Certain other borrowings from the
entity controlled by Mr. Chen amounting to $13,324,000 (REER) (ZT—+tF+A=+—
(unaudited)(31 December 2017:$11,633,000 (audited)) H:11,633,0007C (K®E#Z)) 25T
that bear interest at 15% per annum are unsecured and Hi T EFR R 15% 18 - BEEHE
repayable six months after the date of the respective WEARERZ & BIRMBHEASEAR
drawdowns, and the interest generated for the period after Big - MERABKER NE
1 April 2016 has been waived by the lender. Certain other A—BEEEZFE - BZZT—N\F—
borrowings from another entity controlled by Mr. Chen A—Bi REREERH S — 58
amounting to $292,674,000 (unaudited) (31 December 2.292,674,0007T (EHFZ) (ZT—+
2017: $275,450,000 (audited)) that bear interest at 10% F+-F=+—H : 275,450,000 7T (#&
per annum since 1 January 2018 are unsecured. Interest FIR) ) 2ETEMETIRFRE10%
incurred during the six months ended 30 June 2018 and e BEER - BE-T—\FXA
interest payable to related parties as at 30 June 2018 are =tTHIERNBAEHZMERAR T
set out in notes 7 and 18 respectively. —N\FERA=THEMBEALZFE
DRI K& 18 °

BERERRERAF ‘
=B \Eh RS




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

22. SHARE CAPITAL AND DIVIDEND 22. BARKE
(i)  Share capital (i) Bx
The holders of ordinary shares are entitled to TR A A BRI
receive dividends as declared from time to FIRZBE - WHERARA
time and are entitled to one vote per share at AlEZLRER—ERER
meetings of the Company. All ordinary shares Koo BT T AR A A B
rank equally with regard to the Company’s HREAEZHRSER -
residual assets.
(ii)  Dividend (i) KR
No dividend has been declared in respect of BER A SRS REMKRE
the Period (six months ended 30 June 2017: (BE_Z—tF A=+
Nil). HIEAEA - &) -
23. DISPOSAL OF A SUBSIDIARY 23. HE—HEMBATE
On 18 May 2018, the Group completed the disposal R=FE—N\FRA+N\B ~%£E
of its entire equity interest in Wanda Australia CP FERC M AWH & R B 208
Group to AWH for a cash consideration of AUD NEEZ 2 E AR - BeRE
315,044,422 (the “Australia Disposal”). Further #315,044,42238 7 ([ RN &
details of the Australia Disposal have been set out F1H]) ERARMNEEEEZE
in the Company’s circular dated 22 February 2018 —SHBERARARBHAE-E
and announcements dated 29 January 2018, 12 —\F-_A-+-Bz@E&BAH
March 2018 and 18 May 2018. RBIE-)\F—A=Z+hB ZZ
—N\F=A+= E&:%*/\gﬁ
A+N\BZRERA
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

23. HE-BWBAR @)

BERFEMNEENHERRZE

23. DISPOSAL OF A SUBSIDIARY (Continued)

The net assets of the Wanda Australia CP Group at

the date of disposal were as follows: EFENT :
Unaudited
RISERZ
18 May 2018
—E-N\F
HA+NH
$'000
Frx
Net assets disposed of: BEHECEEFE:
Property, plant and equipment W - RE REE 24,422
Construction in progress EEILR 138,791
Freehold land KAEREL M 943,432
Investment in a joint venture R—EEEREIIRE 2,479,412
Deferred tax assets REFHIEEE 105,828
Properties under development = y/ES 2,304,538
Trade and other receivables B 5 R E A R GRIE 113,824
Cash and cash equivalents RekReEEY 259
Pledged deposits BEIEIRER 47,237
Trade and other payables B 5 RHE A e FRIE (35,952)
Long-term loans REFE (4,839,779)
Reclassification of exchange reserve MEFINETS 2
on translation of a foreign operation R EECENDE 32,536
1,314,548
Gain on disposal of a subsidiary (note 9) HE B ARz Wa () 477,377
Transaction expenses RBAX 64,096
1,856,021
Satisfied by: HEMS
Cash consideration received in the Period RABRWER 2 BERE 1,113,613
Cash consideration received in the Period R PR AR A B AN HA R AR
by the intermediate holding company ZHeNRE 742,408
1,856,021
EEEEERARAT ‘
—E— ) \FRHRE




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

23. DISPOSAL OF A SUBSIDIARY (Continued) 23. HE—BHNBRE @

An analysis of the net inflow of cash and cash BN E—ENBAR 2R RIR
equivalents in respect of the disposal of a subsidiary SEEMRNFEZOMET ¢
is as follows:
Unaudited
RICEZL

Six months ended
30 June 2018

BE-Z—N\&F
NA=tH
1IEREA
$'000
Frx
Total consideration wRE 1,856,021
Cash consideration received in the Period R A A PAZN B LCER
by the intermediate holding company ZHRERE (742,408)
Cash and bank balances disposed of BEHEZRE MIRTTEH (47,496)
Net inflow of cash and cash equivalents ERLE—MHEBARZ
in respect of the disposal of a subsidiary RekREEEMRAFRE 1,066,117
24. CAPITAL COMMITMENTS 24, HREE
The Group had the following commitments for R|EHR  AEEYEBRRI W
property development expenditure at the end of the ZHESENT ¢
reporting period:
Unaudited Audited
KRICER P
30 June 31 December
2018 2017
—E-N\F —T—tF
RNA=tA +=ZA=+—H
$’000 $'000
Fr T
Contracted, but not provided for B 7] #1{B R 11,378,304 12,627,924
The above commitments mainly include FitAE T EOER AR
construction related costs to be incurred in respect RIBEMESZEZBEER -

of the Group’s property development projects.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([&BAERSN - B TIIR)

25. CONTINGENT LIABILITIES 25. HAREE
Unaudited Audited
RISERZ L
30 June 31 December
2018 2017
—E-N\F —E—+tF
~NA=tH +=—A=+—H
$’000 $'000
Fr Tt
Guarantees given to banks for: Bt T3S IEMAS T iR1T
ZHER
Mortgage facilities BT AREREYE
granted to purchasers BRZILIBHEE

of the Group’s properties 372,373 475,855
The Group has provided guarantees in respect of AEBERETRITETFAEEY
the mortgage facilities granted by certain banks to ¥EREBEEMREER - R
the purchasers of the Group’s properties. Pursuant BREREZE R WEZSEERE
to the terms of the guarantee arrangements, in RIZBEN - ANEB/EEREEH
case of default on mortgage payments by the RZIABE A K FERT I B B LY
purchasers, the Group is responsible for repaying BRERBITZEF > MAEEE
the outstanding mortgage loans together with any ERENRBMEZEEEE - K&
accrued interest and penalty owed by the defaulted B EREARF D AARIZBERE
purchasers to the banks. The Group is then entitled AR EERNERIR AR E

to take over the legal titles of the related properties. HITIREER °

The Group’s guarantee periods commence from the
dates of grant of the relevant mortgage loans and
end after the execution of individual purchasers’
collateral agreements.

The Group did not incur any material losses during TEERRETAERMEERZ
the financial period in respect of the guarantees RIBERE MR EER 2 B BRI
provided for mortgage facilities granted to BELETMNEANEE - EFRAK
purchasers of the Group’s properties. The Directors HIRERER - BEYEZ AJEH
consider that in case of default on payments, the SFEAEENAREEZIRIBER R
net realisable value of the related properties can EFFERTFI B AREIF - Bt - I
cover the repayment of the outstanding mortgage ERABRREDERS -

loans together with any accrued interest and
penalty, and therefore no provision has been made
in connection with the guarantees.

BEBERRARAIA
2\ FREmE




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAES M B ERME (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

26. SIGNIFICANT RELATED PARTY 26. EXBEALRS
TRANSACTIONS
(a) In addition to the transactions detailed (@) BREAESIREZEAE D ATl
elsewhere in the financial statements, MRS REBRERRN
the Group had the following significant PARRE A THEITATEAR
transactions with related parties during the 5 -
period:
Unaudited
KRICER

Six months ended 30 June
BEAA=+THLKEA

2018 2017
—E-N\F —ZT—tF
$'000 $'000
T T
Companies controlled by the S A% 1% AR A% 3R 122
ultimate controlling /NG
shareholder:
Rental income WA 3,047 2,600
(b)  Transactions with key management personnel (b)y HEZEBABIRS
Remuneration for key management personnel REBEZ FZERAB T
of the Group, including amounts paid to the (BREENARAEEZR
Company'’s directors are as follows: H) T
Unaudited
KRISER
Six months ended 30 June
BERA=THLENEA
2018 2017
—E—N\#F —T—tF
$’000 $'000
Fr Tt
Short-term employee benefits %2 BAfE B 187 1,770 1,726

Wanda Hotel Development Company Limited
Interim Report 2018




Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBHESGESMBEERMKE (&)

For the six months ended 30 June 2018 #HZEZZ—NFA=+HIEA

26.

27.

(Expressed in Hong Kong dollars unless otherwise indicated) (F& S8 8RS -

SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(c) Loans from an intermediate holding company

Please refer to note 20 for the loans from
an intermediate holding company to the
Company. Interest incurred during the period
is set out in notes 7 and 18 respectively.

(d) Other related party transactions

Other amounts due from related parties are
set out in notes 15.

(e) Guarantees provided by an intermediate
holding company

A Company’s intermediate holding company
has guaranteed certain bank loans made to the
Group of up to $1,412,622,000 (unaudited)
(31 December 2017: $1,407,042,000(audited))
as at the end of the reporting period.

EVENTS AFTER THE REPORTING
PERIOD

On 6 July 2018, the Group has completed the
disposal of its entire equity interest in Wanda
International to R&F for a cash consideration of
GBP35,609,277.96. Further detail of the disposal
have been set out in the Company’s announcement
dated 16 January 2018, 7 February 2018, 6 March
2018, 12 June 2018 and 6 July 2018 respectively,
and the circular of the Company dated 15 March
2018.

BEBERRARAIA

—=_
—=

NERHHE

26.

27.

HLAETTEIR)

ERBEAERS (@)

(c) —RPEERARER

— MR REERARRET
ARAzBERBLHEWE
20 REIHEEZFE D
RIBAMTE7 K2 18 »

(d) EMEEALRS

H ekl A T 3IED B
M FELS ©

(e) —MEPRERARREM
=

RIREHR - AR A —fRF
BHER AR E R T A%
2% 1,412,622,0007T (&
Kz (ZE—+F+=A
=+—H: 1,407,042,000
TLEER) ) 2ATHRTE
ERHEER o

BEHRER

RZZE—N\FLAXB  ££E
ERMENHEEREERK
2EHBEAER BeREA
35,609,277.96 5 8 - B EE
Bi#E—FHBEDRERAREA
PE-_ZFZ-N\F—A+B - =F
—\&E—-AtH - ZZE—N\&F=A
ANECZE-A\FRA+ZBRZ
E—NFLARNBZRAERART
BfA-—T—\F-A+HBZE
KA ©




Notes to Interim Condensed Consolidated Financial Information (Continued)

TSRS M BERKNE (&)

For the six months ended 30 June 2018 #Z=Z— \FXxA=+H1E/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

28. COMPARATIVE AMOUNTS

The comparative statement of profit or loss has
been re-presented as if the operations discontinued
during the Period had been discontinued at the
beginning of the comparative period (note 9).

28. LkBEH

BaRRkTZHBEBFEENZS
WMAABERL LKL 2D
REBRARMAGHOR LS
(Bf7E9) »
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