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INTERIM RESULTS FOR THE SIX
MONTHS ENDED 30 JUNE 2018

The board (the “Board”) of directors (the
“Directors”) of Huscoke Resources Holdings
Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated interim
results of the Company and its subsidiaries
(collectively, the “Group”) for the six months
ended 30 June 2018 (the “Reporting Period”)
together with the comparative figures for the
corresponding period in 2017 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2018

Revenue BA
Cost of sales HERK

Gross profit

Other income and gains, net
Selling and distribution costs
Administrative expenses
Finance costs

529 MR 2 kol
ST S IV T e 22

Reversal of impairment on ERRE
items of property, ERE
plant and equipment

Profit hefore tax BRAaT

Income tax expense FrEBEx

Profit for the period FHRRH

HUSCOKE RESOURCES HOLDINGS LIMITED

BE_2—)\EXA=THL
NERZHRMRE
%ﬂ%ﬁﬁ?ﬂﬁﬁ[‘ﬁ’&? ((&a®)E

s(E®DSE
AR REMBRF (%

((EEE]) MAREM
R HEEE])

BE_Z—- \EXA=1HIEXER
(H®HEHM ) 2 KB ERERES

THEEERAE_T-tFRHZ
EEHFNT :
GRS RAMZERE R

BE—F-NNFXNA=FHLEAEA

For the six months
ended 30 June
BEXA=THLR{ER

2018 2017

—B-0\F ZB-tF

(Unaudited) (Unaudited)

(REFR) (REEH)

Notes HK$'000 HK$000
i FET TET
3 744,128 601,670
(619,183) (505,744)

124,945 95,926

4 23,213 29,623
(71,089) (60,840)

(39,146) (25178)

5 (586) (3,199)
- 99,222

6 37,337 135,554
7 - (349)
37,337 135,205
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
(Continued)

For the six months ended 30 June 2018

Other comprehensive (loss)/income Eft 2 (EH#) /B &

Other comprehensive (loss)/ BTENDEEER
income to be reclassified ZEMEE
to profit or loss: (E#8) /Wi
Exchange differences on translation 85 EBHE

of foreign operation EEzsifk
£8

Others comprehensive FHEAMRE
(loss)/income for (BR) k&
the period, net of tax MR

Total comprehensive *HH2EKERN
income for the period

Profit for the period BEFBREER
attributable to: _
Owners of the parent BAREEA
Non-controlling interests FERER

Total comprehensive income BE2EKEEE:
attributable to: N
Owners of the parent HRFEFA
Non-controlling interests FERER

Earnings per share attributable o~ BAFEERER
ordinary equity holders of FRAABGSRET
the parent
Basic Ex
— For profit for the period - AHREER
Diluted s
~ For profit for the period - AR

oooooocoooo

HHRGERGRAMZEAKEE
(&)

B2 -F—-NNFAA=THISEA

For the six months

ended 30 June
BEXNA=THLARER
2018 2017
—E-0\F “ZT-tE
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$'000 HK$'000
M5t FET FET
(117) 7,234
(117) 7,234
37,220 142,439
30,230 121,211
7,107 13,994
37,337 135,205
30,124 127,847
7,096 14,592
37,220 142,439
9

HK1.16 cents #fll  HK4.67 cents &1l

HK1.12 cents #fll  HK4.53 cents &l

20180000
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

At 30 June 2018

NON-CURRENT ASSETS
Property, plant and equipment
Available-for-sale investments
Deferred tax asset
Prepayments

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Amount due from the
Non-controlling Shareholder

Prepayments, deposits and
other receivables

Tax recoverable

Cash and bank balances

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables, accruals and
deposits received

Total current liabilities

FRBEE

NE - BERRHE
AHHERE
ELEBEEE
ANRE

FRBEEAR

REEE

FE

& 5 Bk
BYF R R R
B

BANRE BER
Lt B L R
RERE
RERRTER

RBEERE

nBAR

22 EAIRR

Hit IR - FEST
RERDWES

REBREAE

HUSCOKE RESOURCES HOLDINGS LIMITED

WG MERRE

R-ZE-NEXNA=1+H

Notes

i3

As at As at

30 June 31 December
2018 2017

® i
—Z-N\%§ ZE—tF
AA=+H t=ZA=1+-H
(Unaudited) (Audited)
(REER) (BEZ)
HK$7000 HK$000
FET FET
478,080 495,154
1,115 1,115
12,698 12,646
1,778 1,771
493,671 510,686
90,923 54,744
191,593 89,887
287,092 177,150
228,904 214,404

8 8

56,060 69,655
854,580 605,848
201,360 158,188
628,847 474,201
830,207 632,389
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)
At 30 June 2018

NET CURRENT ASSETS/
(LIABILITIES)

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Other payables and deferred
income

Other borrowings

Deferred tax liability

Convertible bonds

Total non-current liabilities

NET ASSETS

EQUITY
Equity attributable to

the owners of the parent
Share capital
Reserves

Non-controlling interests

TOTAL EQUITY

oooooocoooo

nHEE/ (AR)
BH

BEMRERRDAR
FnBAR
HittEA RS R
13N
HifiEE
ELEHERE
TRRES
FRBREAE

RERE

B
FARERAEERE

TN
e

FERER
REaa

HHRGRSMBERRAE (&)

R-E-NEXNA=1+H

As at As at

30 June 31 December

2018 2017

R R®

—B-N\E “E-tF
~BE=+RH +=ZA=1+-H
(Unaudited) (Audited)
(RIEER) (RER)

Notes HK$7000 HK$’000
JiF FET FET
24,373 (26,541)

518,044 484,145

5,335 8,455

16 18,188 18,188
106 106

17 41,427 41,427
65,056 68,176

452,988 415,969

18 25,966 25,966
381,090 350,902

407,056 376,868

45,932 39,101

452,988 415,969

20180 0 00O
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2018

HHGERERR

ZE-NEXA=ZTHIFEA

Isued h Nor-
Sare e Corbuted  Specdl  Other Accumulated controling
Gl Premim  Supls Resene  Resene Losses Tl Iferests Tod
ik
Bafiks  BRER  @ARR  GRRR  RRER Hi it [ it
HESO00  HKSO00  HKSOO0  HKSOOD RSO0 HESO00 RSO0 HKSO00 kSO0
B M T o FE o
At January 2017 HoE-tE-f-8 DA R A 18236 (9,788) (1906063 244610 095 207605
Proftforthe priod TERER - DA mAr s 15
Othercompehense comelr AEEER2ERE
theperiod
Bichange diferences EizE - - - - - 6636 5% T4
Toalcompeheshe ncomerr - KEESTEEE
the period - - - - mue e 19 144
Conersionof comerblebonds - $ET 2B &R 190 - - - - - -
Laped shae opins RiBERER - - 176 -
AL30 e 2017 H23-t8R
(i) Bl O B M 1M W36 o L N A A 1
A1y 208 HoE-NE-A-1 B MM LA W36 (0% B0 el W 4
Proftfrthe priod HERER - - - - woooume o uw
Otercompehensive comefor ASEE2E0E
theperiod
Bichange difeences ERzE - - - - - (106) L] (117)
Toalcompetenshencomelor AEE2TEEE
theperiod - - - - KA 41} M W
Acqiion o nconling~ ABERER
ineres - - - - - b (65) (201
A0 June 2016 RZ8-I\E1A
(wnaudied) ZHA(%ARE) BI6 M 16987 1836 (10359 RS S R K

HUSCOKE RESOURCES HOLDINGS LIMITED
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2018

BHRESRERESR

B2 -—F—-NNFAA=THISEA

For the six months
ended 30 June
BEXA=THL<ER

2018 2017
—B-0F ZE-tF
(Unaudited) (Unaudited)
(REFR) (REER)
HK$7000 HK$000
FET FET
Net cash flows (used in)/from (AR) /RELEEHK
operating activities ZREREFHE (16,782) 47,329
Net cash flows from/(used in) RE/ (BR)REZK RS
investing activities FEFE 4,780 (59,421)
Net cash flows used in ARBEEE
financing activities ZREREFE - (247)
Net decrease in cash and ReRBEEZEMHD
cash equivalents EE (12,002) (12,339)
Cash and cash equivalents R-B-BzHER
at 1 January REZEY 69,655 97,931
Effect of foreign currency rate ExZH o8 FH
changes, net (1,593) 127
Cash and cash equivalents at 30 June RIA=ZTAZRER
HEeZEY 56,060 85,719
Analysis of the balances of cash ReRBESEENL
and cash equivalent BRI
Cash and bank balances BeRiETER 56,060 85,719

oooooocoooo
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

BASIC OF PREPARATION

The unaudited condensed consolidated financial
statements for the six months ended 30 June
2018 of the Company (the “Interim Financial
Statements”) have been prepared in accordance
with the Hong Kong Accounting Standards
34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure requirements of the Rules Governing
the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The Interim Financial
Statements do not include all of the information
required for annual financial statements and
thereby should be read in conjunction with the
Group’s annual financial statements for the year
ended 31 December 2017 (the “2017 Annual
Report”).

The Interim Financial Statements are unaudited,
but have been reviewed by the Audit Committee
of the Company and were approved for issue on
28 August 2018.

HUSCOKE RESOURCES HOLDINGS LIMITED

i B i & v RA Bt 35 4R R P 6

wREEE

AARBEZZE-NFRAZTAHL
AMAAREERERARERBRE
((HhEMBER]) DREEBE
mArg (FEFH@LE) HA2
EBEF ERE 4N B BRE
MEBBAXZMEMRDE (WX
RDEBEHETRYTLEHRA) A
BREREREE - PHUBHRRALT
BREEMBHRRAEZREER
Hit FHMBHRERAKEEE
TE-EHE+ZRAZtT-BHLFE
ZEERBER (ZS—tFEEH))
—GrRE -

THBBBERARAEEL  EEEAK
NEEREEEEMYCSEMER
ZE-NFNAZF+N\BHE-
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BASIC OF PREPARATION (Continued)

Going Concern

The management has used the best endeavour in
improving the Group’s operating performance to
attain positive operating cash flow. The Group’s
operation has gradually recovered in light of an
improved market demand for coke production
in the People’s Republic of China (“China”)
during the Reporting Period. A gross profit
of HK$124,945,000 (2017: HK$95,926,000)
and a net profit of HK$37,337,000 (2017:
HK$35,983,000 which excluding the reversal
of impairment on items of property, plant and
equipment) were recorded for the Reporting
Period. As at 30 June 2018, the Group’s
net current assets were HK$24,373,000 (at
31 December 2017: net current liabilities
HK$26,541,000). The Directors of the Company
believe that the recovery momentum will
continue and the operation will contribute
positive cash inflows to the Group in the

foreseeable future.

The financial statements are prepared on a going
concern basis. The Group has a history of recent
profitable operations and financial support, so it
is reasonable to prepare financial statements on

a going concern basis.

oooooocoooo

RREEE)
HimEe

EEERNRELAEEEERR
ERFTHEERSR AABREH
B ARPEARKLNE ((HED
ERTMHBEREAREZ AEEE
BEZHME REABREHE £
£ @28 E 124,945,000 T (=
T —+F 195,926,000/ T) K iEF
F%837,337,0008 T (ZE—t&F:
35,983,000/ 7T » ENBRYE - BE
kRBEEEHERE) - RZZ-N
FRB=tTH FEEZRBDEE
FEH24,373,0008 T (R=E—t
F+ZA=+-B : HRBHEEFHE
26,541,0008 7T) e A AT ESHEE
ERDEESE MEERERT
RARABEAEEFREARERE °
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SIGNIFICANT ACCOUNTING POLICIES

The accounting policies used in preparing the
Interim Financial Statements are consistent with
those used in the Group’s 2017 Annual Report,
except for the new and revised Hong Kong
Financial Reporting Standards, amendments and
interpretations (collectively “new and revised
HKFRSs”) issued by HKICPA which have become
effective in this Reporting Period as detailed in
note 2 of the 2017 Annual Report.

Application of new and revised HKFRSs

In the current interim period, the Group has
applied, for the first time, the following new
and revised HKFRSs issued by the HKICPA
that are mandatorily effective for the annual
period beginning on or after 1 January 2018
for the preparation of the Group’s condensed

consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration

Amendments to  Classification and Measurement of

HKFRS 2 Share-based Payment Transactions
Amendments to  Applying HKFRS 9 Financial
HKFRS 4 Instruments with HKFRS 4

Insurance Contracts

Amendments to  As part of the Annual Improvements
HKAS 28 to HKFRSs 2014-2016 Cycle

Amendments to  Transfers of Investment Property
HKAS 40

HUSCOKE RESOURCES HOLDINGS LIMITED

FEEARE
BRETBEHMASEM  YRAR
EHBER CHTREBITNEE
MBMEER BT R2E (RRH
TREBNEFEMBREEND 5
RETPHBERRARAZEHHR
EDRAEE_Z-LtEFHMKR
ME - ZEHITREETENC
HIR =B - FERME2 -

ERHITREENTEMBEREE
Al

RATHEE  AEECEREAT
FIEBETMASES ZHITRE
BRIEBYBHRELN MU EHET
REBTERYBRELEAR-Z
—“NF-B-RAEZERABZFE
HERAHARGERAEEAFARES
B|EK

BRMBHEEL SRIA

H95%
ERUMBREER EFANUNR
159 RABBT
EREBRGRRE NMRZREARE
REZE%
REFEH
ERUBREEL RAIAREH
Evbdol ) PERGE

BRUBHELL RABBUBRS

FAF BT ERFIFREBE
HIG—GHERESE
B RS E R
[¢WTIE]
EBEES ERBERURRESE
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Application of new and revised HKFRSs
(Continued)

The new and revised HKFRSs have been applied
in accordance with the relevant transition
provisions in the respective standards and
amendments which results in changes in
accounting policies, amounts reported and/or

disclosures.

REVENUE AND SEGMENT INFORMATION

The revenue represents the net amounts received
and receivables for goods sold by the Group to
outside customers, less returns and allowance

for the Reporting Period.

Business segments

For management purposes, the Group is
organised into business units based on their
products and services and has the following
reportable operating segments:

(@) the coke trading segment — purchases and
sales of coke and coal;

(b)  the coal-related ancillary segment —
washing of raw coal into refined coal for
sale and for further processing, and sale of
electricity and heat which are generated
as the by-products during the washing of

raw coal; and

(c)  the coke production segment — processing
of refined coal into coke for sales,
and sale of coke by-products that are

generated during coke production.

oooooocoooo

FEE BT ()
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REVENUE AND SEGMENT INFORMATION
(Continued)

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment
profit/(loss), which is a measure of adjusted
profit/(loss) before tax. The adjusted profit/
(loss) before tax is measured consistently with
the Group’s profit/(loss) before tax except that
interest income and sundry income, corporate
administrative expenses, unallocated other
operating income, unallocated finance costs
and income tax expense are excluded from such

measurement.

Intersegment sales and transfers are transacted
at cost plus a certain percentage of mark-up.

HUSCOKE RESOURCES HOLDINGS LIMITED

BARSB|EHR(HF)

EEEBIERASRKE N ¥
B UEHEBERD ERRANMG
ZRE - pERADIBBEIT2HE D
BA(BE) (AERERERBANG
A/ (BB 25T BEE) F UG-
BREBRBAER, (BB DER
DAEEZBRBANGR, (B8) 5t
B OEFSWRA - AREEEA K
DEAEMELERA ROBEMBER
KGR Tt ARRKTR -

DEZENEEREZNSERMK
AMETEDL ZMBETIS °
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3. REVENUE AND SEGMENT INFORMATION
(Continued)

Segment revenue and results

For the six months ended 30 June 2018

Segment revenue
- external sales
- intersegment sales

Other income

Total

Segment results

Interest income and sundry income
Corporate administrative expenses

Unallocated finance costs

Profit before tax

Income tax expense

Profit for the period

oooooocoooo

PEUA
-HHEE

- EZBNEE
EfHA

=3
o

N4

HERARREERA
ARERER
RABHHER

BHAER
FERAX

ABEER

3. BARSEEHE)
PHEBARER
BE-E—-NFXA=THIENEAR

Coke  Coal-related Coke
Trading  Ancillary  Production  Eliminations Total
RRER

ERES KEAE BREE it &
(Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REEH) (REER) (REER) (FEER)  (REER)
HK$'000 HK$000 HK$/000 HK$'000 HK$'000
FET TET FET FET FET
13,507 92107 638514 - M

- 156,808 - (156,808) -

- 2,763 - - 2,763

18507 U167 638514 (156808) 766,891

175 17,171 59,978 (706) 76,618

451
(39,146)
(586)

37,337

37,337
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3. REVENUE AND SEGMENT INFORMATION 3.
(Continued)

Segment revenue and results (Continued)

For the six months ended 30 June 2017

BARSB|EHR(HF)

SHEBARRE ()
BE-—ZT—tFXA=1HIENEA

Coke  Coal-elated Coke
Trading Ancillary Production  Eliminations Total
il
Exg7  WEIR  EREE baf Eh
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REEHR)  (REER) (REER)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000
Fér FET Fir Fén Fén
Segment revenue AEUA

- external sales -HEE - 7750 53918 - 601670
~ intersegment sales -2EzENEE - 129,630 - (129,630) -
Other income Al - 20,463 - - 20,463
Total ot S 199845 553918 (129630) 624133
Segment results PERE - 13,353 44,779 (583) 57,549
Interest income and sundry income ~~ FISRARRERA 7,160
Corporate administrative expenses AIEBER (25,178)
Unallocated finance costs RABEHHER (3,199

Reversal of impairment on items of ~ #1% ~ MERREEEHE
property, plant and equipment e 99,222
Profit before tax BB AR 135,554
Income tax expense FERRX (349)
Profit for the period AHHET 135,205
I

16 HUSCOKE RESOURCES HOLDINGS LIMITED
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4.  OTHER INCOME AND GAINS, NET 4, HMUBWARKE $#H

For the six months
ended 30 June
BEXNA=+THL<EA
2018 2017
—EB-N\FE —Z—+F
(Unaudited) (Unaudited)
(REER) (REER)

HK$7000 HK$'000

FET FET

Interest income B U A 5 8
Government subsidies BT & B 22,763 22,463
Gain on debt restructuring BEEHEWE - 7,132
Sundry income HEKA 445 20
23,213 29,623

5.  FINANCE COSTS 5. HMBEHA

For the six months
ended 30 June
BEXA=+HLEA
2018 2017
ZB—-N\E C—E2—+tF
(Unaudited) (Unaudited)
(RBER) (REERZ)

HK$7000 HK$000
FET FHET
Interest expenses on bank and ARAFEREEZ
other borrowings repayable RITRAMEE
within five years FERX 49 247
Interest expenses on convertible BRAEFREEZ
bonds repayable AR ES
within five years FERX 537 2,952
586 3,199

oooooocoooo 20180000 17



6.

PROFIT BEFORE TAX

Profit before tax has been arrived at after

charging/(crediting):

Cost of inventories sold

Depreciation

Operating lease payments in
respect of leasehold interests
in land and rented properties

Employee benefit expense

(including directors’
remuneration):
Wages and salaries

Pension scheme contributions
Reversal of impairment on

items of property,
plant and equipment

6. MRBAAH

BRBEABEF MR GEA) THE
HE&REH

HEFERR

il

Tt REAMERSR
2 RERENE

BEREANMX
(BEEZME) :

ITERMNE
RRIEFIET BB
V¥ BEREE
EHERERD

18 HUSCOKE RESOURCES HOLDINGS LIMITED

For the six months
ended 30 June
BERA=1+HLREA

2018 2017
—E-N\E —E—tF
(Unaudited) (Unaudited)
(REER) (REEERZ)

HK$7000 HK$°000
FET FET
619,183 505,744
25,232 30,583
1,648 1,302
38,803 28,614
235 110

- (99,222)
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7. INCOME TAX EXPENSE 7. FR#RAX

For the six months
ended 30 June
BEXA=+HILEREAR
2018 2017
—EB-N\F —E—tF
(Unaudited) (Unaudited)
(REER) (REER)
HK$7000 HK$°000
FET FiET
Current — Hong Kong B - &8 - -
Current — Elsewhere BNER - Hftbs 75 - 349
- 349
No provision for Hong Kong profits tax has been ARAREHRE L EERTER
made for the six months ended 30 June 2017 REBZ-Z—tEFRZZE-NER
and 2018 as there is no assessable profit for the B=+tRLEABALENEERANE
Reporting Periods. BiatiR B -
Taxation arising in other jurisdictions is HthAZEEEE 2B ENRESE
recognised based on management’s best BEEHEEBRFEZERMNES
estimate of the weighted average annual income HNEEMEBE2REGETUER -
tax rate expected for the full financial year.
8.  DIVIDEND 8. BB
The Directors do not recommend payment of an BEETERRBBE-_Z-N\EAX
interim dividend for the six months ended 30 AZ+HEARNERAZHBERE (ZF
June 2018 (2017: Nil). —t&E E\) o

oooooocoooo
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9.  EARNINGS PER SHARE
(a) Basic

Basic earnings per share is calculated by
dividing the profit attributable to equity
holders of the Company by the weighted
average numbers of ordinary shares in

issue during the Reporting Period.

9.

Profit attributable to equity holders A AEHIFE A

of the Company (HK$'000) FARRR (FET)
Weighted average number BRITEBRZ

of ordinary shares in issue MEFHH
Basic earnings per share SREAREF

(b) Diluted

Diluted earnings per share is calculated
by adjusting the weighted average
number of ordinary shares outstanding
to assume conversion of all potentially
dilutive ordinary shares. The Company’s
potentially dilutive ordinary shares
comprised of convertible bonds.

HUSCOKE RESOURCES HOLDINGS LIMITED

BsEREH

(@)

(b)

£
SRERRADRAD DM
£ AR U LR R 5
MERTEERZMATYH
CER

For the six months
ended 30 June
BEXA=T+HLERER

2018 2017
k-2l 18- S 2
(Unaudited) (Unaudited)
€3:% 19 (REER)

HK$’000 HK$000
TET FET
30,230 121,211

2,596,625,258  2,596,625,258

HK1.16 cents #fll HK4.67 cents B4l

e
BREERANTEBRAECH
TEBRZMETHE  UR
RFBELTREEERER SR
M - ARB2EEBEE
BRETRRESEK
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9.  EARNINGS PER SHARE (Continued)
(b) Diluted (Continued)

Profit attributable to equity holders
of the Company (HK$'000)
Add: Interest expense on convertible
bonds (HK$000)

Profit attributable to equity holders
of the Company for diluted earnings
per share (HK$'000)

Weighted average number
of ordinary shares in issue
Adjustments for convertible bonds

Weighted average number
of ordinary shares for diluted

earnings per share

Diluted earnings per share

oooooocoooo

ARREEFEARS

R (FET)

m:RRESNE
BX(FEx)

RIS EERBERA
ZARARERFAEA
G &R (FET)

CBRTEERZ
MEFEH
EURRESRE

R EERBERA
ZEBRMETHH

SREFRT

sREH(F)
e E)

For the six months
ended 30 June
BEXA=T+HLERER

2018 2017
ZE-0\E —E-tF
(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$'000
FET FET
30,230 121,211

537 2,952
30,767 124,163

2,596,625,258  2,596,625,258
144,256,976 144,256,976

2,740,882,234 2,740,882,234

HK1.12 cents #fll HK4.53 cents %4l
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10. PROPERTY, PLANT AND EQUIPMENT 10. Y% BERRE

Land and Leasehold  Furnaces and Plant and Computer Furniture Motor
building ~ improvements infrastructure ~ machinery  equipment and fixtures vehicles Total
1HRET HANRYA  RHRER  BRRER RERE  BHBRE RE @it
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$ 000 HKS'000
FEn FET FEL T FEr FET FET FEn

oSt ;2]
At1 January 2018 RZE-NE-B-A 369,372 1,653 485,726 568,038 73,59 360 47,879 1,546,623
Additions BE - - - 26 701 329 4192 5438
Exchange realignment EigR 1,533 - 2016 2351 3,426) 3,700 137 6311
At30June 2018 R-g-NE

AAZtTR 370,905 1,653 487,742 570,605 70,870 4389 52,208 1,558,372
ACCUMULATED RIFERRE

DEPRECIATION

AND IMPAIRMENT

At January 2018 H-E-N5-A-8 120613 451 363,772 452,505 71,761 58 0289 1,051,469
Provided for the period BB 4307 175 1001 9276 169 n 113 25,3
Exchange realignment EigR 366 - 1,198 1569 3377) 3,669 146 3,501
At30 June 2018 RZZF-NE

~AZTR 125,286 726 374,981 463,39 08,553 3,798 8558 1,080,292

NET CARRYING AMOUNTS  BE#

At30 June 2018 RZE-NE
Unaudited) ABZTA (REEH) 25,619 97 112,761 107,215 2317 591 8,650 478,080

At31 December 2017 HoE-tE
(Audited) TZRZt-8(EER) 28,759 1202 121,954 115513 1834 30 5,590 495,154
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11.  TRADE RECEIVABLES

Trade receivables

Impairment

Trade receivables from
related companies

Impairment

Less: Trade receivables due

from the Non-controlling
Shareholder (Note 12)

oooooocoooo

11. BHEKER
At 30 June At 31 December
2018 2017
R-B—N\E RZZT—tHF
ANB=+H +=ZA=+—H
(Unaudited) (Audited)
(RIEER) (RFE®)
HK$7000 HK$°000
FET FETT
g 5 ERIRR 490,999 281,906
A (55,157) (54,929)
435,842 226,977
EWREREATRES

& TR 3R 43,247 40,462
A (404) (402)
42,843 40,060
478,685 267,037

g FEURSEIRRR IR R 2

g 5 EURIR X
(Kiat12) (287,092) (177,150)
191,593 89,887
20180 00O
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11.

TRADE RECEIVABLES (Continued)

Group’s trading terms with its customers
are mainly on credit. The credit period is
generally 120 days. Each customer has a
maximum credit limit. Advances are required
for certain customers. The Directors consider
that these arrangements enable the Group to
limit its credit risk exposure. As at 30 June
2018, approximately 60% (31 December
2017: 66%) of the Group’s trade receivables
was due from one customer, and there was
a significant concentration of credit risk. The
Group seeks to maintain strict control over
its outstanding receivables to minimise credit
risk. The Group does not hold any collateral
or other credit enhancements over its trade
receivable balances due from customers
other than the non-controlling shareholder
of a China subsidiary (the “Non-controlling
Shareholder”) (Note 72). Overdue balances are
reviewed regularly by senior management. Trade

receivables are non-interest-bearing.

The carrying amounts of trade and bill
receivables approximate their fair values.

An aged analysis of the trade receivables as at
the end of the reviewing period, based on the
invoice date and net of provisions, is as follows:

HUSCOKE RESOURCES HOLDINGS LIMITED

11.

B R EAER ()

AEBHREFEZE 5 %5
F-FEEHBERI208 - AEEY

SAAEER

ﬁﬁ%ﬁ%ﬁgﬁﬁmmﬁvi%?
ETEFPBANEBE -EZRAHBE
ma%¢%sm%a%ﬁn@om_
E-NERA=ZTH  TEEHN60%
—E—tF+ZA=1T—H:66%)
ZESERRRDRE-—ELEF B
hEEEERBEAERZER &
5B — B RRARIE SR = e R K
BREEERBBZRK - AKEL
ERHER-—RPENBLAMNE
EREBRE (HFERBERD (HF12)
UHEFzESRNIRRERIEE
AR A R EMIE AIRRER S
REBANETHREAHEHR - ES
FE W IR TR R EF R o

pi

BESEWRIRERRE 2REE
HEAQNRERE -

REESR R EARFELEN

HBEZESERIRR ZIRE DM
mr
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11. TRADE RECEIVABLES (Continued) 11.

At 30 June At 31 December
2018 2017
R-B—N\E R-ZF—+tHF
AA=+H +t=A=+—H
(Unaudited) (Audited)
(RIBER) (RRER)
HK$’000 HK$°000
FET FET
Within 3 months =@AR 111,956 25,735
3 to 4 months =Z=1@EAR 4,742 1,179
Over 4 months BiBIEA 361,987 240,123
478,685 267,037
12.  AMOUNT DUE FROM THE NON-CONTROLLING ~ 12. FEWFFHEBERRRE
SHAREHOLDER
At 30 June At 31 December
2018 2017
R-IE—N\E R-ZE—+F
AB=+H t=A=+—H
(Unaudited) (Audited)
(REER) (RER)
Notes HK$’000 HK$’000
Btat FETT FET
Current EPRA
Trade receivables due from the FEULIEIZ R IR 3R
Non-controlling Shareholder 2 & 5 FEUR IR
(Note 11) R (BEET1) 287,092 177,150
Other receivables from the FEWFEEIR R R
Non-controlling Shareholder — Z H i F&E U i
b (if) 145,971 156,385
oooooooooog 20180000

BAEBER (F)
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12. AMOUNT DUE FROM THE NON-CONTROLLING
SHAREHOLDER (Continued)

Notes:

(i) The balances are trade in nature,
non-interest-bearing and have a credit
term of 120 days (2017: 120 days), which
are similar to those granted to major

trading customers of the Group.

(ii)  The balances are advances to the
Non-controlling Shareholder, which are
non-interest-bearing and repayable on

demand.

The carrying amounts of the above balances

approximate their fair values.

26 HUSCOKE RESOURCES HOLDINGS LIMITED

FE U SF 2 AR B SRR IR (A7)

Hfat -
(i) BHBXZME  FiERfE
EBEHBI20H (ZFE—+tF:

120) HREFFAEFFEE
BEFZHIREE -

(i) HBEDHEFHFERRRZZ

o DT B EERERERE -

PR REEREAREMRS -
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PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES

Other receivables due from
the Non-controlling
Shareholder

Prepayments and other
receivables due from
related companies

Prepayments, deposits and
other receivables due from
other parties (Note)

Impairment

Less: Current portion

Non-current portion -

prepayments

Note:

R ERRR 2 M
P U R 5K

EREENR 2 RER
TR E A B AR 7K

EWEMA T 2EER
B RERAMmER
&R (Hi2)

&

i ENERER

FENEER D - EARE

The balance included prepayments

to suppliers of raw materials for

the coal-related ancillary and the

coke production business which are

unsecured, non-interest-bearing and are

to be settled with future purchases.

oooooocoooo

13.

ARRR HeREMERIER

At 30 June At 31 December
2018 2017
RIE—N\E RZE—tF
~NA=+A +ZA=1+-H
(Unaudited) (Audited)
(REER) (RER)
HK$'000 HK$'000
FET FET
145,971 156,385
3,675 6,419
94,235 66,515
243,881 229,319
(13,199) (13,144)
230,682 216,175
(228,904) (214,404)
1,778 1,771

#t :

B BERRXEENER

BEREEFBENTEHHHE
BE2ZANFE  DELA
Tt B URKRZBEEHE

1 e

20180000
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13.  PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

The carrying amounts of deposits and other

receivables approximate their fair values.

Movements in the provision for prepayments,
deposits and other receivables are as follows:

At 1 January 2017
Impairment loss recognised
Impairment loss reversed
Exchange realignment

At 31 December 2017 (Audited)

Exchange realignment

At 30 June 2018 (Unaudited)

13. BAMARE R RHMERIER (F)

BRERAMERIRR ZIREERL
DRAEMEE -

EARE  BERAMEBRIRR 2

BEEBWNT :
HK$°000
FET
R-ZE—+tHF—HF—H 18,484
ERABEEIE 2,645
EREREEIE (8,757)
Tk 772
R-ZE—tF+=A=+—H
(BER) 13,144
ERAR 55
R-ZE—N\EXA=+AH
(REBEER) 13,199

Included in the above were provisions
for individually impaired prepayments of
HK$13,199,000 (2017: HKS$13,144,000
with carrying amounts before provision of
HK$14,311,000 (2017: HK$14,252,000). The
individually impaired prepayments mainly
related to the portions of prepayments made to
suppliers which were in default in delivery of
purchases or services and were not expected to

be recovered.

The financial assets included in the above
balances that were neither past due nor
impaired related to receivables for which there

was no recent history of default.

HUSCOKE RESOURCES HOLDINGS LIMITED

PR EEEENREZENRE
B 1513,199,0008 T (ZE— L& :
13,144,000 70) > HBE A 2k E
BE514,311,0008 T (ZE—t&F:
14,252,000 7t) ° 18 Bl R B = FE 1
REFZEOEARNABERS
Rz MESFELBEFEBRATRE
2B EAHRBEEA -

FALRESHTEYEARRHEZ
EMEEDRIBYEERLHEZ
FEWIR TR A o
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14. TRADE PAYABLES 14. BHEMRR
At 30 June At 31 December
2018 2017
R-ZE—N\E RZZT—+tHF
AA=+H +=-H=+—H
(Unaudited) (Audited)
(RBEEFR) (REZ)
HK$7000 HK$'000
FEIT FET
Trade payables due to BNEMLE 2

other parties B EMIRR 200,174 152,959

Trade payables due to EAEEARZ
related companies B 5 EMAIRR 1,186 5,229
201,360 158,188

REBEHR  BRREAHHEZES
AR ZIREBR DT

An aged analysis of the trade payables as at
the end of the reviewing period, based on the
invoice date, is as follows:

At 30 June At 31 December
2018 2017
RZE—-N\FE RZE—+LF
AXA=+H +=—HA=+-—H

oooooocoooo

(Unaudited) (Audited)

(RBEFER) (&)

HK$’000 HK$’000

FEIT FET

Within 3 months =EAR 86,680 50,185
3 to 4 months =ZN@EA 564 4,218
Over 4 months BB rNEA 114,116 103,785
201,360 158,188

The trade payables are non-interest-bearing and

are normally settled on 120-day terms.

The carrying amounts of trade payables

approximate their fair values.

BESERAERRBFFER-KRI20
AREE -

ESRNRNZREEEEAARE
LEE=R

20180000
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15. OTHER PAYABLES, ACCRUALS AND DEPOSIT 15. HMEEMGRS BT - Slke
RECEIVED AND DEFERRED INCOME BB A

At 30 June At 31 December
2018 2017
R-E—N\E RZZB—+F
AA=+H +=—HA=+—H

(Unaudited) (Audited)
(REER) (REZ)
HK$7000 HK$’000
FET FiET
Other payables and accrued ~ HAhESIRFAR
charges &R 328,390 278,235
Advances received from BEFWEZBRK
customers and deferred EERA
income 305,792 204,421
634,182 482,656
Less: Current portion J8 - BNERER (628,847) (474,201)
Non-current portion — RN D —
deferred income IEFE WA 5,335 8,455
The other payables are non-interest-bearing and
have an average credit term of 120 days. HitEFIERREFERB TR

REHEEHAH1208 °

The carrying amounts of the other payables and

accrued charges approximate their fair values.

iR X K FE B RKR 2 IR B

L 1 JE 13
ARERE -

H

B
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16.

17.

OTHER BORROWINGS 16. Hftif§ s
At 30 June 2018 At 31 December 2017
ZZ-\EXA=+A ZE-tEtZBZt-H
(Unaudited) (Audited)
(REER) (B&7)
Effective Effective
interest interest
rate  Maturity  HK$'000 rate  Maturity  HKS'000
ERfE HE FET ERAE I8 FEL
Non-current FEH
2019 2019
Unsecured other borrowings ERRAMEE 527% ZE-RE 18188 527% ZE-RE 18,188
— —
Analysed into: kit
Other borrowings repayable Bt
- within one year or on demand  ~ZR-FRHREREE - -
- in the second year -BE_EEE 18,188 18,188
— —
CONVERTIBLE BONDS 17. "WREESF

2016 Convertible Bonds

Pursuant to a subscription agreement entered
into between Kailuan (Hong Kong) International
Co., Limited (“Kailuan”) and the Company
on 13 April 2016, the Company issued
convertible bonds with a principal amount of
HK$43,277,000 (the “2016 Convertible Bonds”)
to Kailuan on 2 November 2016. The 2016
Convertible Bonds bear interest at 2.5% per
annum, mature 1 year from the issue date and
are extendable for one additional year subject
to the agreement between the Company and the
bondholder. The 2016 Convertible Bonds carry a
conversion right entitling the holder to subscribe
for the Company’s shares at a conversion price
of HK$0.06 per share.

oooooocoooo

TE-AETHRERS
RIERR (FB) BEKERAE (TH
B)EAQAAR-Z-REMA
T=RFTIZRBH®E AAFR=
T-R"E+-A-HERTASEA
43,277,000 T2 AR EH (=28
—RETHRBES]) FTHE- =T
—AETBRREF-ESRAETE
25% BRITHEHME—FHRIE
AEAADREFBEABELE
MER—F - ZE-AFEURRKRES
MEzHiRRESEEABRESR
RIRE0.06B TRBEAATARND

20180000
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17.

CONVERTIBLE BONDS (Continued)

2016 Convertible Bonds (Continued)

The 2016 Convertible Bonds are convertible
at the option of the holder into the Company’s
ordinary shares during the period commencing
from the seventh business day prior to the
maturity date and expiring on the date
immediately before the maturity date, provided
that the conversion does not trigger off a
mandatory offer obligation under Rule 26 of the
Hong Kong Code on Takeovers and Mergers and
the public float of the Company’s shares shall
not be less than 25% of total issued shares of

the Company, in which:

(i) The bondholder has a right to convert
up to 50% of the principal amount of
the 2016 Convertible Bonds into the
Company’s shares at any time throughout
the conversion period at its sole and

absolute discretion; and

(i) The bondholder has a right to convert the
remaining 50% of the principal amount of
the 2016 Convertible Bonds subject to the

consent of the Company.

The Company has a right to redeem the whole
or part of the outstanding 2016 Convertible
Bonds at 100% of the principal amount and
accrued interest at any time before the maturity
date by giving the bondholder not less than 14

days prior notice during the outstanding period.

On the maturity date, any of the 2016
Convertible Bonds not converted or redeemed
during the tenure will be redeemed at 100% of

the principal amount with accrued interest.

HUSCOKE RESOURCES HOLDINGS LIMITED

17.

TR R 8 ()
ZE-REURKEAS (@)
CE-AETRARESFTEIEA
AEtEEXEMKREREIEA
ZA—HERZHE  RREEAZ
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AReETRHAMBENEERARAA
BOZARERETBEERAARF
2R BITRM225%  Hf:

iy BEFEEABRRBELRH
BAREREEREE - -~
FARBRESFESERZ50%
RBRBAQATARNG R

(ih BEEFEABRLBR-Z-X
FHRRESASEZIET
50% MAKRDARE o

AATERREE B 2 AR RA
TEZ100%REFFEER2HR
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17.

CONVERTIBLE BONDS (Continued)
2016 Convertible Bonds (Continued)

As a result of the consolidation of every five
issued shares at a par value of HK$0.10 into one
consolidated share of a par value of HK$0.50,
the conversion price of the 2016 Convertible
Bonds was adjusted from HK$0.06 per share
to HK$0.3 per new share pursuant to the terms
and conditions of the 2016 Convertible Bonds.
The number of shares upon conversion would
be adjusted in accordance with the adjusted

conversion price.

The fair value of the 2016 Convertible Bonds
as a whole was HK$38,340,000 on the issue
date of which the fair value of the liability
portion of the 2016 Convertible Bonds was
HK$38,190,000 and the equity portion was
HK$150,000.

On 30 December 2016 (the “2016 Amendment
Date”), the Company and Kailuan entered into
an agreement whereby the maturity date of the
2016 Convertible Bonds was extended to 2 May
2018 (the “2016 Amendment”). Other than the
maturity date, all terms of the 2016 Convertible
Bonds remain unchanged. In light of the terms of
the 2016 Amendments, the Company reassessed
the fair values of the 2016 Convertible Bonds
at the 2016 Amendment Date. The fair values
of the liability component and the equity
components at the 2016 Amendment Date
were determined at HK$36,835,000 and
HK$150,000, respectively. The net effect of the
2016 Amendment was a gain of HK$2,303,000
which was recognised in the consolidated profit

or loss.

oooooocoooo

17.

TR R o ()
ZE-REURKEAS (@)
MREERREER.10BTZE
TROEHA-REERS0ETZ
BHBRN M-E-AFARRES
RABEBERBE-Z-R FAURRKRE
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17.

CONVERTIBLE BONDS (Continued)

2016 Convertible Bonds (Continued)

The fair values of the liability component of the
2016 Convertible Bonds at the issue date and
the 2016 Amendment Date were estimated using
an equivalent market interest rate for a similar
note without a conversion option. The respective
residual amounts are assigned as the equity
components and included in the convertible

bonds reserve.

On 22 December 2017 (the “2017 Amendment
Date”), the Company and Kailuan entered
into an agreement to vary certain terms and
conditions of the 2016 Convertible Bonds
(the “2017 Amendments”). The amendments

included but were not limited to the following:

(i) the maturity date of 2 May 2018 was
extended to 31 August 2019;

(i) the conversion period was changed to
the period commencing from fulfilment
of conditions precedent of the 2017
Amendments up to 31 August 2019; and

(iii) the holder of the 2016 Convertible
Bonds is entitled to convert 100% of the
principal amount of the 2016 Convertible
Bonds at any time during the conversion

period.

Further details of the 2017 Amendments were
set out in the Company’s announcement and
the circular dated 22 December 2017 and 15
January 2018, respectively.

HUSCOKE RESOURCES HOLDINGS LIMITED

17.
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17.

CONVERTIBLE BONDS (Continued)
2016 Convertible Bonds (Continued)

The 2017 Amendments are subject to the
fulfilment of certain conditions including (i)
the necessary consents and approval of the
amendments including the approval from
the Stock Exchange and (ii) the approval of
shareholders of the Company (“Shareholder(s)”)
at a special general meeting (the “SGM”) held
on 5 February 2018. The 2017 Amendments
were approved at the SGM held on 5 February
2018 and other conditions were fulfilled on 5
February 2018.

The 2017 Amendments constituted a significant
modification and was accounted for as an
extinguishment of the 2016 Convertible Bonds
and an issue of new convertible bonds (the
“2017 Convertible Bonds”). In light of the
terms of the 2017 Amendments set out above,
the Company reassessed, as at the 2017
Amendments Date, the fair values of the 2016
Convertible Bonds and the 2017 Convertible
Bonds. The net effect of the 2017 Amendments
is the recognition of a loss of HK$188,000

charged to the profit or loss.

The fair value of the liability component of the
2017 Convertible Bonds as at 30 June 2018 was
HK$41,427,000. The fair value was calculated
by discounting the future cash flows at the
prevailing market interest rate at the end of

respective reporting periods.

There was no conversion or redemption of
the 2016 Convertible Bonds and the 2017
Convertible Bonds during the year ended 31
December 2017 or subsequent to the end of the
Reporting Period.

oooooocoooo
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17.

CONVERTIBLE BONDS (Continued) 17.

2016 Convertible Bonds (Continued)

An analysis of the liability and equity components
of the 2016 and the 2017 Convertible Bonds on

the issue date and the movements during the

period ended 30 June 2018 is as follows:

As at 1 January 2017

Interest expenses before
the 2017 Amendments

Transfer of interest expense
to other payable

Loss on extinguishment of
the 2016 Convertible Bonds

Transfer of equity component
to accumulated losses upon
extinguishment

Extinguishment of the 2016
Convertible Bonds

Recognition of the 2017
Convertible Bonds

Interest expenses of the 2017
Convertible Bonds

As at 31 December 2017 (Audited)

and 1 January 2018

Transfer of interest expense
to other payable

Interest expense for the period

As at 30 June 2018
(Unaudited)

RZE-t%5-A-H

SE-LEETAZAE
Bx

NERXERZABEN
&%

BER-E-AETHRR
BEEELZER

BRARERIERE
2 ER

BERZ-E-RETHRR
&%

BEAZ-E-LETRR
&%

“E-LEURRESZ
FISEX

R-ZE-+H&+-A=1-H
(BERR=-F-NE&
-A—-A

NERXERZHMEN
38

FHEALSRAX

RZS-N\EXAZ+H
(REEH)

HUSCOKE RESOURCES HOLDINGS LIMITED

TR R o ()
ZE-REURKEAS (@)

ZE-RERZZE-LETHRRE
FeEEREEBINBITEHRZ
ANMRBE-Z-NFRNA=ZTH

LHB2BMT :

Liability Equity
component component Total
AfRHS HEHS #it
HK$'000 HK$'000 HK$'000
FiEx FiE7 FiEx
36,835 150 36,985
5,790 - 5,790
(1,083) - (1,083)
1,362 - 1,362
- (137) (137)
(42,904) (13) (42,917)
41,375 368 41,743
52 - 52
41,427 368 41,795
(537) - (537)
537 - 537
41,427 368 41,795
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18. SHARE CAPITAL

Authorised:
20,000,000,000 (2017:
20,000,000,000) ordinary
shares of HK$0.01 each
(2017: HK$0.01 each)

Issued and fully paid:
2,596,625,258
(2017: 2,596,625,258)
ordinary shares

oooooocoooo

18.
At 30 June At 31 December
2018 2017
RZIB-N\§ R-Z—+%
AA=+AH +ZA=+-8
(Unaudited) (Audited)
(REER) (BER)
HK$000 HK$'000
FET FET
EE
20,000,000,000%
(Z2—tF:
20,000,000,0008% )
BREE0ET
(Z2—tF: BREE
0.0187) 2 EBR 200,000 200,000
EEL)E
2,596,625,2588
(ZB—-+t%F:
2,596,625,2581%)
EBER 25,966 25,966
20180000
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19. SHARE OPTION SCHEME 19. MREH#EE®

The following share options were outstanding HER REBROESE (2
under the Share Option Scheme (as defined BARRE) MARTEZBRBENT

herein) during the period/year:

2018
—2—-N\F
(Unaudited)
(REER)
Weighted
average Number of
exercise price options
MEFHTER EREAERAE
HKS$ per share '000
FRETT T
At 1 January and 30 June R—B—BK
~AB=+H 0.66 10,400
2017
—E—+F
(Audited)
(RER)
Weighted
average Number of
exercise price options
MEFHTEE BREEHE
HK$ per share '000
FRET FhiE
At 1 January m—HA—8H 0.66 14,160
Lapsed during the year? FRRY 0.66 (3,760)
At 31 December R+=—A=+—H 0.66 10,400
During the year ended 31 December : HEr—_FE—+tFF+-_HA=+—
2017, 3,760,000 share options lapsed HLIEEE » 3,760,000 8 IR B
upon the cessation of employment of two ERIEBEREZ Z KR
participants in accordance with terms of EIEAMEBEEZEEL -

the Share Option Scheme.
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19. SHARE OPTION SCHEME (Continued) 19.

The exercise prices and exercise periods of the
share options outstanding as at the end of the
respective reporting periods are as follows:

Number of
options

AR AAENE
'000

bl

10,400

10,400

Number of
options
BRAERE
'000

TR

10,400

10,400

30 June 2018

ZE-N\ERAZ

(Unaudited)
(REER)

Exercise price*
TEE"

HK$ per share
FRET

0.66

MR E ()
REBEBSHRERTEZBRE
B2TRERTERMT

+H

Exercise period

T

6 September 2014 to

5 September 2019
—E-NEAAKRARE
—E-NFAARER

31 December 2017

—E-tHF+ZA=

(Audited)
(B&ER)
Exercise price*
1TIEE"
HK$ per share
HFRET

0.66

* The exercise price of the share options is
subject to adjustment in the case of rights
or bonus issues, or other similar changes

in the Company's share capital.

No share option expense was recognised
during the year ended 31 December 2017 or
subsequent to the end of the Reporting Period.

oooooocoooo

+-8

Exercise period

1TIEH

6 September 2014 to

5 September 2019
“E-EOFAARBEE
—E-hFAAEAH

Y BREBZITRETHERR
HARBTHALAGRE A
M Z B T T U o

BE-Z-—tH+-B=+-HL
FEIRBSHARE  HERIER
HIRERI S -

20180000
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20. RELATED PARTY TRANSACTIONS 20, HRAEALTZXS
MRt S oK E i 5 ATt
Mz RBBERN REBR
HRNEFEATETIRS :

(@) In addition to the transactions and (a)
balances detailed elsewhere in these
financial statements, the Group had the
following transactions with related parties
during the period:

Notes
VL3

With the Non-controlling SEFERRR:

Shareholder:

Rental expense HEmH% (ii)
With a related company which is ~ BEERQR (AFERRR

a subsidiary of the Non-controlling ~ ZH{B2AR):

Shareholder:

Sales of electricity HEED (i)
With related companies which HEELNR (AFERRR

are associates of the Non- ZBERT):

controlling Shareholder:

Sales of electricity HEEN (i)

Transportation income EBRA (i)

Purchases of raw coal RBRE (i)
With a related company whichis ~ SIEE AR (MFER

held by a close family member RREZHEFALZ

of the beneficial owner of the EZRERE):

Non-controlling Shareholder:

Sales of raw coal HERR (i)

Purchases of refined coal B (i)

40 HUSCOKE RESOURCES HOLDINGS LIMITED

For the six months
ended 30 June
BENA=THILERER

2018
ZB-\E
(Unaudited)
(REER)
HK$'000
FET

593

1,375

6,326
53,893

8,952
14,568

2017
ZE-tE
(Unaudited)
(REER)
HK$'000
FE

573

1,342

1,316

8,234
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20. RELATED PARTY TRANSACTIONS (Continued)

(@)  (Continued)
Notes:

(i) The transactions were conducted
on bases mutually agreed by the
respective parties, with reference
to prevailing market rates or prices
similar to those transacted with
the Group's third party customers/
suppliers.

(i)  The rental expense was charged

20, HREBEALTZXS (E)

(a)

()
wit :

(i) XBIEEBTHEHR
ABEZZH#EET I
BEERT W& 5 H
FrEBHZE=ZLEFS
REBX G 21T E%
E °

(i) FHEBZEETH R

based on terms mutually agreed [l 15 7 2 15 3% YR
between the contractual parties.
(b)  Outstanding balances with related parties by EBEALzREEBLEHR

(i)  Balances with the Non-controlling (i REEPREFZRR
Shareholder at the end of the R HEHRBARP B
reporting periods are set out in BRMEE12 0
note 12 to the Interim Financial
Statements.

(i) A summary of the Group's balances (i) AABREHEMBAERT
with other related companies is set ZESBMEHIMT ¢
out below:

At 30 June At 31 December

2018 2017

RI8-N\E RIZ-tF

~AAZ+R t=A=t-H

(Unaudited) (Audited)

(REFR) (BER)

Notes HK$'000 HK$'000

ViF3 FET FET

Trade receivables from BENRZESRRIER

related companies 11 43,247 40,462
Prepayments, deposits and BENICHEATE
other receivables from REREMERER

related companies 13 3,675 6,419

46,922 46,881

oooooooooo 20180000 41



21.  FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories

30 June 2018
(Unaudited)

Financial assets

Available-for-sale investments ~ A/t HERE

Trade receivables g 5 BRIk
Amount due from the Non- €T TS
controlling Shareholder A

21. BRENBSZE&MIA
REEHAR SEEMTAZKREE

of financial instruments as at the end of the W
reporting periods are as follows:

“E-N\FEXRA=1+H

Financial assets included in FABNTE  RER
prepayments, deposits and HoAth FEWUIR TR 2 £ 7

other receivables BE
Cash and bank balances BeRBTER

Financial liabilities

Trade payables

Financial liabilities included in
other payables and accruals

Other borrowings

Convertible bonds

42 HUSCOKE RESOURCES HOLDINGS LIMITED

(REER)
SMEE
Available-
for-sale
Loans and financial
receivables assets Total
HRER e
Tt 0 3% eMEE st
HK$'000  HK$'000  HK$'000
FET  TET  FET
- 1,115 1,115
191,593 - 191,593
287,092 - 287,092
150,830 - 150,830
56,060 - 56,060
685,575 1,115 686,690
eMAR
Financial
liabilities at
amortised cost
RESEETR
ZeMAR
HK$'000
FET
g SRR 201,360
51N ELAth B £ 0R 7R R BE RN
ZEemas 279,479
HisfE & 18,188
TRRES 41,427
540,454
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21.

FINANCIAL INSTRUMENTS BY CATEGORY 21.
(Continued)

31 December 2017
(Audited)

Financial assets

Available-for-sale investments

Trade receivables

Amount due from the Non-
controlling Shareholder

Financial assets included in
prepayments, deposits and
other receivables

Cash and bank balances

Financial liabilities

Trade payables

Financial liabilities included in
other payables and accruals

Other borrowings

Convertible bonds

oooooocoooo

AHRHERE

85 BUIR
EYFEERRR

HE

FAEARE BER
Hib YRR 2 &/
&E
RERBOTER

BENBSZERMIA(HE)

—E—tH+ZA=+—H

(fEE%)
SREE
Available-
for-sale
Loans and financial
receivables assets Total
BNk AftHE
FEWIR TR SRERE @gt
HK$'000 HK$'000 HK$'000
FET FET FET
- 1,115 1,115
89,887 - 89,887
177,150 - 177,150
158,984 - 158,984
69,655 - 69,655
495,676 1,115 496,791
- 3=N
Financial
liabilities at

amortised cost

RS HER A TIR

ZEmERE

HK$'000

FAET

g5 EMIET 158,188
AR IRRK

EitREzEmER 228,722

Hinfd & 18,188

TRRES 41,427

446,525

20180 00O
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22. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Fair value hierarchy

The following tables illustrate the fair value
measurement hierarchy of the Group's financial
instruments:

Assets measured at fair value

As at 30 June 2018
(Unaudited)

22.

EMIAZARERLAEEFRER

DREFHEE
TREJAEEZEMIAEZDR
BEERREE:

BARETEZEE
RIE—N\FXA=+H
(REFR)
Fair value measurement using
RATHBRZANERE
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs Total
RER  EXTHR EXAT
[ P41 B BRaR it
(Level 1) (Level 2) (Level 3) Total
(8-1B) (B-R) (B=E) #it
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET

Available-for-sale investment W HERE

1,115

- - 1,115

As at 31 December 2017
(Audited)

R-Z—tF+=A=+—H
(BE®)

Fair value measurement using

RETHREZANEHE

Quoted
prices in

active markets

Available-for-sale investment W HERE

WiER
mEZRE
(Level 1)
(E-F)
HK$'000
TEx

1,115

Significant Significant
observable  unobservable

inputs inputs Total
EATER ER N
#iE BRAE Fh
(Level 2) (Level 3) Total
(5=F) (B=B) a5t
HK$'000 HK$'000 HK$'000

FEn TEn TEx

. - 1,115

During the Reporting Period, there were no
transfers of fair value measurements between
Level 1 and Level 2 and no transfers into or out
of Level 3 for both financial assets and financial
liabilities (31 December 2017: Nil).

44 HUSCOKE RESOURCES HOLDINGS LIMITED

RAREHE REeREERSHE
Ems F-EBEHE-_EBEZHITESE
B RE-ZBEUEESAZELECER
(ZB—tH+=A=+—-H:8|) -
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23.

LITIGATIONS

(a)

On 29 April 2015, RIEEHBFEEERAF
(Tianjin Fudite Company Limited) (“Tianjin
Fudite”) issued a writ of summons against
(i) GRG Huscoke (Shanxi) Ltd. (“GRG
Huscoke”) and (ii) the Non-controlling
Shareholder in relation to an alleged breach
of repayment by GRG Huscoke pursuant
to a repayment agreement entered into
among Tianjin Fudite as the creditor,
GRG Huscoke as the debtor and the
Non-controlling Shareholder as the
guarantor on 12 February 2015. According
to the writ of summons, Tianjin Fudite
claimed against GRG Huscoke and the
Non-controlling Shareholder for a total sum
of RMB13,499,000 (equivalent to
HK$15,938,000), comprising the outstanding
trade payables of RMB12,729,000
(equivalent to HK$15,029,000) plus interest
from the default payment of RMB672,000
(equivalent to HK$793,000) and related
legal expense of RMB98,000 (equivalent to
HK$116,000). Objection and appeals over
jurisdiction to handle the case were filed
by GRG Huscoke and were rejected by the
relevant courts in June and August 2015,

respectively.

oooooocoooo

i
X

—E-HEFWMA=+AAB "
EEHBEEERAA(E
REBERDOOLESENE
HEERAR (EMED R
(iFEZERBREBHERSH
REeENEERN-_ZT—HF
“At-HXEEEE (FA
BREA)  -2ENE KEARER
AN RFEBRRR (ERERAN)
eIz B MEELIEE -
REZEMSKR REZTHES
AEENERFEERBRER
RBEE L ARM13,499,000
7t (8% 715,938,000/ 7T) -
BEMRERZEZEMRR
AR¥12,729,0007T (HER
15,029,00058 7T) H03E R T 5K
ZFE AR®672,000T (B
7793,0008 t) R EEEE
B AR¥98,000T (HER
116,00087T) - £ EMEHRE
BRUCALZEERRELEZR
HREREWEEER S BIR
“E-HEFAARNAKE -

20180000
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23.

LITIGATIONS (Continued)

(a)

(Continued)

In prior years, 2R ARZE issued paper
of civil judgement in which a mediation
agreement was entered into between
GRG Huscoke and Tianjin Fudite pursuant
to which GRG Huscoke will repay the
outstanding sum by instalments. As at 31
December 2016, GRG Huscoke was liable
for the total claims of RMB14,053,000
(equivalent to HK$16,586,000).

Up to 31 December 2017, the Group
had settled RMB7,000,000 (equivalent
to HK$8,265,000). Additional provision
of interests expense of RMB1,671,000
(equivalent to HK$1,922,000) was estimated
and accrued by management based on
the default rate of the People’s Bank of
China during the year ended 31 December
2017. As at 31 December 2017, GRG
Huscoke was liable for the total claims of
RMB8,724,000 (HK$10,243,000).

After repayment during the Reporting
Period, as at 30 June 2018, GRG
Huscoke was liable for the total claims of
RMB2,327,000 (HK$2,759,000).

The claims were fully settled on 27 August
2018.

HUSCOKE RESOURCES HOLDINGS LIMITED

23.

R ()

(a)

()

RBAEFE BERMARE
REETRSBHRAE EX
TEENERXEZHEB
LREBBE B 2ENE
BoHERERRE - R-_F
- ~"E+ZA=+-8B %
ENBEEABNZRRLAEAR
AR ¥14,053,0007T (HER
16,586,0005& 7T) °

BE-Z—tF+=ZRA=+-—
Bl ZA&EEEEFARY
7,000,000 (185 #48,265,000
Br) BEEERBYEAR
BITEBZENEZGHTRER
A ARY,671,000T (BE
M #91,922,0008 7t) 2 F 2B
oURBEZZE—tE+Z
A=+—BLEFERLELE
M- R=ZZE—tF+=A
=t+t-B 2ENEEHL2
RRMAEAR ARYS,724,000T
(#%710,243,000/8 7T) °©

REBEHBERE R=F
—-NEAB=t+H 2ENE
BHAZRRBEAARY
2,327,000t (A% 72,759,000
BIT) °

RZE-NFENAZ+tH-
REDZIHEN-
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23.

LITIGATIONS (Continued)

(b)

On 25 September 2015, M ZAHEEE B A7
BMRA7] (Hangzhou Relian Group Holding
Limited) (“Hangzhou Relian”) issued a writ
of summons against (i) JREBRKEER
Bl E S EMR AT (Zhangjiagang Kanghui
International Trading Limited) (“Kanghui
International”) and (i) GRG Huscoke in
relation to an alleged breach by Kanghui
International of an agency agreement
(as amended and supplemented by the
supplemental agreement dated 5 May 2014)
(the “Agency Agreements”) entered into
on 30 December 2013 among Hangzhou
Relian as the agent, Kanghui International
as the principal and GRG Huscoke as
the supplier and guarantor in relation to
the supply of coke by GRG Huscoke to
Kanghui International through Hangzhou
Relian. According to the writ of summons,
Hangzhou Relian claimed against Kanghui
International and GRG Huscoke, for a
sum of RMB4,318,000 (equivalent to
HK$5,098,000), being the outstanding
sum payable by Kanghui International
to Hangzhou Relian under the Agency
Agreements.

oooooocoooo

23.

iR ()

(b)

R-ZE-AFHhA=-+EA:
MMBBEERBERA A
THRMEB]D @ORRBRE
EREERESERLR (R
BEER) RWeENERHE
ALt REBEBRERNZ
E-ZFE+ A=+ HRME
B (EBREAN) EEEE (1
BEFBEANREENE EHH
EERERA) ATY AR
FHSENZEBMMARKRD
ERERHEERECRERZ
(KA -—Z-NERATR
BrfrmagiIrEs) (R
Bin) EHIEE - RIEZE
F Sk o BN B ) R
REeENEERBEREH R
TE T R 1 R P A A N B £
KT €EARM4318,000T
(% 15,098,000/8 T) °

20180000
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23.

LITIGATIONS (Continued)
(b)

(Continued)

During the year ended 31 December
2017, HIEMM T I FEARER had
issued paper of civil judgement, pursuant
to which, Kanghui International and GRG
Huscoke were liable to pay Hangzhou
Relian a sum of RMB4,350,000 (equivalent
to HK$5,136,000). In the opinion of the
directors, adequate provision had been
made in the financial statements for the
Reporting Period and year ended 31
December 2017. To the best knowledge of
the directors, no further legal action had
been lodged by Hangzhou Relian up to
the approval date of the Interim Financial
Statements.

HUSCOKE RESOURCES HOLDINGS LIMITED

23.

iR ()

(b)

()

RBEZE-_Z-+tE+=A8
=ST-HLEFEE HIEM
MEITEBARZEREEHT
REBHRE Bl REER
k&5 MEE @R MNEEH
1 AR #4,350,0007¢ (85 R
5,136,0008 ) cEER A -
REREHBREE-_T—+
F+-RA=+—-BLFEZH
BRECFHEARE RE
B BEETRHUBERRE
A BHILE o N B I AR
i — SR ERA o
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23.

LITIGATIONS (Continued)
(c)

The Group received notification issued by
WAE KR™ ARZEB (Shanxi Province
Taiyuan City Intermediate People’s Court) (the
“Court”) dated 20 May 2016 in which L
BEBRMERRA
Ltd.) (“Shanxi Logistic”)
commenced legal action against GRG

(Shanxi International
Logistic Co.,

Huscoke. Pursuant to the statement of
claim, GRG Huscoke failed to deliver
goods and failed to repay the prepayment
of RMB50,000,000 (equivalent to
HK$59,035,000) received from Shanxi
Logistic in accordance with the cooperation
agreements entered into by Shanxi Logistic
and GRG Huscoke in March 2013, on 1
April 2014 and 1 May 2015 respectively.
As a result, Shanxi Logistic demanded
GRG Huscoke to repay RMB50,000,000
(equivalent to HK$59,035,000) plus profits
forgone of RMB14,894,000 (equivalent to
HK$17,410,000) and related legal expense
of RMB183,000 (equivalent to HK$214,000)
up to 29 February 2016 as a result of the
non-delivery of goods by GRG Huscoke.

During the year ended 31 December
2016, a civil mediation agreement (the
“Civil Mediation Agreement”) was entered
into to confirm, among others, that the
sums owed by GRG Huscoke to Shanxi
Logistic amounted to RMB65,077,000
(equivalent to HK$76,659,000) as of 11
April 2016 and such sums should be repaid
on or before 30 May 2016. Subsequently,

oooooocoooo

23.

W ()

(c)

FEBEEBLAEKRRT A
RER ([&ER]D K=
FEA-t+HEBLHZEBEHAN R
AEBRLABKRYRERL
A(TLERRD HEeE5AE
REEEFRD - RIBEFE
SENERERB LAY RE
SENEPRINR-_T—=F=
AZE-DNEMBE-—HK=
i—ﬁfﬁﬁﬁ—EI:TiZAVE
BEXNERREZEMGR
1B AR %50,000,0007T (%
759,035,000 5T) c B Uit »
ll-lﬁ%/)lbg—kéa*u?-rﬁfi
T REARY50,000,000
7t (% 759,035,000 7T)
UERBE-_Z—-XF=A
“t+hBALESEMERE
RETERMEBZE X EHEF
AR ®14,894,000T (HER
17,410,000 t) R HEE &
X AR®183,0007T (HER
214,000 7T) °

REBEZE-ZZ-~"E+=A
=+-HLEEE —HREEHR
mhE(RERRGE) &
FETY LRI (HEPEE)
SENER-_ZE—X"FTA
+T-BEXRLAYRZRE
B AR¥65,077,000t (%
776,659,000 T) R BB X
HEARZ-ZZ—-R"ERA=T
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23.

LITIGATIONS (Continued)

(c)

(Continued)

GRG Huscoke, Shanxi Logistic, the
Non-controlling Shareholder and the
controlling owner of the Non-controlling
Shareholder (collectively, as the Guarantors
of GRG Huscoke) entered into a settlement
agreement (the “Settlement Agreement”)
regarding the execution of the Civil
Mediation Agreement. Pursuant to the
Settlement Agreement, GRG Huscoke
shall settle RMB31,000,000 (equivalent
to HK$36,500,000) by instalments
by 31 December 2017, and monthly
instalments of RMB6,000,000 (equivalent
to HK$7,100,000) from January 2017
onwards until the full settlement of the
outstanding sums (including interest
accrued and to be accrued thereon).

The Group has been in negotiation with
Shangxi Logistic to re-arrange the payment
schedule under the Settlement Agreement.
To the best knowledge of the directors,
no further legal action was lodged by
Shangxi Logistics up to the approval date
of the financial statements. In the opinion
of the directors, appropriate provision has
been made in the financial statements for
the Reporting Period and year ended 31
December 2017.

HUSCOKE RESOURCES HOLDINGS LIMITED

23.

WL ()

(c)

()

AR zpiEE -HE @5M0
ELANE FEBRERER
FEBRBRRZEREE A (5
BeENEZERNBRES
FAEMBZHTILERD
H(ERBE]) - BREEX
WE 2ENEER-_Z—t
F+ZA=+—-HAasHEE
AR #31,000,0007T (FHER
36,500,000 T) B =&
—tFE-ARSREEARY
6,000,0007T (# £ #7,100,000
BL) BEEZHEEZEARAHEE
REAL (BEETRAEEZZR
TZFE)

REE-HHEILUAYRENE
FRARERHEZARED
K-RESHAN EZPER
REHERHL  LAYRL
BEHE-—SEERFA-BES
RE REAREHBREZE=
Z—+tHE+-B=+—HILEF
E2BBREACHEHESBE -

INTERIM REPORT 2018



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

In the first half year of 2018, China’s coal and
coke market showed a stagnation and a rise. The
coke market was environmentally restricted and
the price was slightly waved. The Group’s main
products and main materials of steelmaking
- metallurgical coke, overall sales and gross
profits, compared with the same period last
year (excluding reversal of impairment on items
of property, plant and equipment), growth of
23.7% and 30.2%. In terms of market demand,
the national crude steel output increased by
nearly 5.4% year-on-year. According to the
current production trend, it is estimated that the
national crude steel output in 2018 is close to
the 900 million-ton mark, an increase of about

6% over the previous year.

According to the statistics of the National
Bureau of Statistics, the gross domestic
product in the first half of 2018 increased
by 6.8% year-on-year. The national economy
continued to develop in a stable manner. The
structural investment was further increased, the
quality and efficiency were improved, and the
economy was moving towards high quality. It
is expected that China’s steel plants will have
certain support for the demand and price of
metallurgical coke due to the relatively stable

demand for infrastructure.

oooooocoooo

EEBARR SR

EBOE

“E-N\FEL¥E FEERRE
RMEERENEENRE Exh
SIHRRRE BEREBERE - K&
ENFEEmREAEZEMR - &
SER BREHENENE B X
FRM(EFRERENE BRERZE
BEMERRB) ERD B H23.7%H
302%  BmERER 2EAMES
B EFRBIERIIS.4%  RRBEAH
EEBZEN B -Z-N52H
HENESZIEWED L EFER
6%EH °

REBERSGHRENETR  —2-N
FEX¥FRERNEERAERLER
6.8% BIREHATEELBRPEAFH
BREZ FBEAERAEE mE
MERIEN EEEOSHERRE
RERYE  RfPEESERERER
MEREHBE  HESERWER
MERBE-ENXE-
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROSPECTS

Looking forward to the second half of 2018, the
Group will focus on market changes, gradually
improve the equipment for environmental
protection policies, strive to achieve annual
business objectives, strictly control production
costs, and strengthen risk monitoring. In the
second quarter of 2018, the coke price after
the strong rebound of coke has been topped.
Although the steel price has a downward trend,
but attributable to the government continues
to increase its financial fund investment and
expand its infrastructure, steel demand and
prices have certain support. Coupled with the
national economy and the market demand,
the Group expects the coking coal business
performance to continue to grow in the second
half of the year.

The environmental emission requirements are
stricter year by year. The relevant departments
have made relevant requirements for the
production process and the raw materials
storage, and required the coke enterprises to
equip the coke dry quenching equipment and
the top coal grid of the coal mining yard. These
two items make the Group need to make further
investment in environmental structure. The
investment will be increased in the second half
of the year, so the cost of coking is still high.

After the emergence of the Internet, the media
form has changed from electronic media to
the digital age, and information began to
spread rapidly. In the past few years, the rapid
growth of e-commerce and new consumption
patterns in the market brought great business
opportunities to the market. Through the
investment with EDB (as defined herein) on 20
July 2018, the Group actively and continually
explores new business opportunities for the
Shareholders, and diversified its business and
launched the Group’s new profit growth point.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

MAJOR EVENTS

On 4 June 2018, the Group entered into a
conditional subscription agreement for cash
subscription of a 3-year convertible bonds
with principal amount of HK$80,000,000
bearing an annual interest rate at 3.95%, and
the initial conversion price is HK$0.38 (the
“2018 Convertible Bonds”) with ADIB Holdings
Limited, a wholly-owned subsidiary of the Asia
Development & Investment Bank Limited. If the
2018 Convertible Bonds are fully converted into
conversion shares, the 210,526,315 conversion
shares account for approximately 8.11% of
the entire existing issued share capital of the
Company, and approximately 7.5% of the
enlarged issued share capital of the Company
immediately after the allotment and issue of the
conversion shares. The net proceeds from the
subscription of approximately HK$78,500,000
will be used for the general working capital and
investment funding of the Group. The subscriber
informed the Company that it is in process
arranging the subscription, as at 19 September
2018, the latest practicable date of this report
(the “Latest Practicable Date”), the above
transaction is being gradually implemented in
accordance with the terms of the agreement and
has not yet been completed and it is expected
that the completion will take place by end of
September 2018.

oooooocoooo

EEBHMR AN (E

EXEH
RZEBE-NEXANAH AEHH
DTHERREERER QA (N
RBRERTZZENBLR)IL—
NERGERBERE UBSRELX
£ #%880,000,0008 T = FHRF
M#E3.95%R DL HIRER0.38E T
ZHBEBRES (22— INETHREEK
BE) M- NFEUREREH
BELBARBRKRH 210,526,315
BREEEAEAQATEZHERTR
RN BES11% REAQATBHEERER
BROTZERBRABEBEANE &7
BALN7.5% RBHAEREFED
78,500,000 7T - AR AEE — &
EEESNBREES -RBBAHBERA
ARTEERHTHRABEHR R
EREBEERUTAH-_Z-NFH
At+hB(R&ERBATAYD - £
MRS IERERBRRRRELS BT
BMASTR  LBHAER-ZT—N\F
AARATER o

20180000

53



54

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

MAJOR EVENTS (Continued)

On 25 June 2018, the Group and Shanxi
Jinyan Energy Technology Company Limited (
WA EERFRRHEAMRAR) and Shanxi Jinyan
Fine Chemical Company Limited (L& %
BT HRAT) (collectively, the “Project
Companies”) entered into a non-legally binding
letter of intent whereby the Company may
invest directly or via a fund structure to the
Project Companies through acquisition or
subscription of a portion of their share capital.
The Project Companies are committed to a coke
project and a chemical project respectively
(the “Projects”) and where both are located
in Xiaoyi City, Shanxi Province of China. The
total production capacity of the Projects are 5
million tons of coke per year, 1 million tons
of ethylene glycol per year and 550 million
cubic meters of liquefied natural gas per
year. The Group has been actively exploring
cooperation opportunities for its existing
principal businesses, by integrating upstream
and downstream resources in the coal industry,
it may achieve synergies and benefits its coke
production business and create more value
to reward the support of Shareholders and
stakeholders. As at the Latest Practicable Date,
the terms of the definitive agreement have not
been finalized. The Company will make further

announcement in due course.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW

Consolidated Operating Results
Revenue

For the Reporting Period, the Group
recorded total revenue of approximately
HK$744,128,000 (2017: HK$601,670,000),
representing an increase of approximately
HK$142,458,000 or 23.7%. The increase
was mainly due to the increase in average
selling price of the Group’s major product —
metallurgical coke and the appreciation of

the renminbi against the Hong Kong dollar.

Gross profit and gross profit margin

For the Reporting Period, the Group
recorded gross profit of approximately
HK$124,945,000 (2017: HK$95,926,000),
representing an increase of approximately
HK$29,019,000 or 30%. The overall gross
profit margin, increased from 15.9% for
the six months ended 30 June 2017 to
16.8% for the Reporting Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Consolidated Operating Results (Continued)

Gross profit and gross profit margin
(Continued)

The increase in gross profit margin was
mainly attributable to the decrease in
gross loss margin of other products
(such as power generation and heat
generation). The average gross profit
margin of metallurgical coke remained
stable and production costs were stable at
around 23%. The total gross loss margin
of other products was 14% (2017: gross
loss margin of 22%) during the Reporting
Period.

Operating Results of Segments
The Group is principally engaged in three

business segments, namely: (i) trading
of coke (the “Coke Trading Segment”);
(ii) washing of raw coal into refined
coal for sale and for further processing,
and the sale of electricity and heat
which are generated with by-products
produced during washing of raw coal (the
“Coal-related Ancillary Segment”); and
(i) processing of refined coal into coke
for sale, and sale of coke by-products that
are generated during coke production (the

“Coke Production Segment”).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Operating Results of Segments (Continued)

1.

Coke trading segment

The Group continues to explore
business opportunities in the coke
trading business. During the Reporting
Period, the Group generated revenue
of HK$13,507,000 in this segment
(2017: Nil). The Group will continue
to explore the direct coal and coke
trading business opportunity in the

future.

Coal-related ancillary segment

The coal-related ancillary segment
is related to the washing of raw
coal into refined coal for sales and
for further processing, and the sale
of electricity and heat which are
generated as the by-products during

washing of raw coal process.

The external sales mainly represented
the revenue from sales of power and
heat energy to the community in the
Xiaoyi City, Shanxi Province, China.
For the Reporting Period, the external
sales amounted to HK$92,107,000
(2017: HK$47,752,000).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Operating Results of Segments (Continued)

2.

Coal-related ancillary segment
(Continued)

The segment results increased from
approximately HK$13,353,000 as
at 30 June 2017 to approximately
HK$17,171,000 during the Reporting

Period.

Coke production segment

For the Reporting Period, the coke
production segment’s revenue
increased from approximately
HK$553,918,000 for the six months
ended 30 June 2017 to approximately
HK$638,514,000 representing an
increase of 15.2%. The segment
result increased from approximately
HK$44,779,000 for the six months
ended 30 June 2017 to approximately
HK$59,978,000, representing an
increase of 33.9%. This was mainly
due to the significant increase in
average selling price of metallurgical

coke during the Reporting Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Selling and Distribution Costs

During the Reporting Period, the Group’s
sales and distribution costs increased
significantly from approximately
HK$60,840,000 for the six months ended 30
June 2017 to approximately HK$71,089,000.
The sales and distribution costs were mainly
freight costs, compared with the ratio to sales
around 9.6% (2017: 10.1%). The ratio during
the two periods was similar and there were

no major changes.

Administrative Expenses

The Group’s management expenses were
approximately HK$39,146,000 (2017:
HK$25,178,000) for the six months ended
30 June 2018. The main reason of increase
was to cope with the development of
the Group in the investment field, and
to strengthen the management team
allocation and the professional consulting

fees of investment projects increased.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

V.

VI.

VIL

Finance Costs

For the Reporting Period, the finance
costs were approximately HK$586,000
and approximately HK$3,199,000 for
the six months ended 30 June 2017. The
decrease was mainly due to the provision
for impairment of convertible bonds
approximately HK$2,416,000 during the

same period last year.

Reversal of Impairment on Items of

Property, Plant and Equipment

For the Reporting Period, there was no
reversal of impairment on items of the
property, plant and equipment (2017:
approximately HK$99,222,000).

Profit for the Period

For the Reporting Period, the Group
recorded a profit of approximately
HK$37,337,000 (2017: HK$135,205,000).
Excluding the reversal for the impairment
on items of the property, plant and
equipment of the non-cash items for
the same period last year, which was
approximately HK$99,222,000, the profit
ratio during the two periods was similar

and there were no major changes.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL

There was no significant investment, material
acquisition or disposal of the Group for the six
months ended 30 June 2018.

CHARGES OVER ASSETS

The Group had no pledged assets, including
pledged deposit as at 30 June 2018 (31 December
2017: Nil).

CAPITAL STRUCTURE AND CAPITAL
MANAGEMENT

The primary objectives of the Group’s capital
management are to safeguard the Group’s ability
to continue as a going concern and to maintain
healthy capital ratios in order to support its

business and maximize Shareholders’ value.

The Group manages its capital structure and
makes adjustments to it in light of changes in
economic conditions and the risk characteristics
of the underlying assets. To maintain or adjust
the capital structure, the Group may adjust
the dividend payment to Shareholders, return
capital to Shareholders or issue new shares. No
changes were made in the objectives, policies
or processes for managing capital during the
Reporting Period as compare with the year
ended 31 December 2017.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CAPITAL STRUCTURE AND CAPITAL
MANAGEMENT (Continued)

The Group’s principal financial instruments
comprise convertible bonds and other
borrowings. The main purpose of these financial
instruments is to raise finance for the Group's
operations. The Group has various other
financial assets and liabilities such as trade
receivables, deposits and other receivables,
amounts due from the Non-controlling
Shareholder, cash and bank balances, trade
payables, and other payables and accruals,

which arise directly from its operations.

The main risks arising from the Group’s
financial instruments are foreign currency risk,
credit risk and liquidity risk. The Board reviews
and agrees policies for managing each of these

risks and they are summarized below.

The Group regularly monitors capital using a
gearing ratio, which is net debt divided by the
adjusted capital plus net debt. Net debt includes
trade payables, other payables, accruals and
deposits received, other borrowings, convertible
bonds, net of cash and bank balances. Capital
includes the convertible bonds issued in 2016
and equity attributable to owners of the parent.
The gearing ratio as at 30 June 2018 was 66%
(31 December 2017: 65%).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CAPITAL STRUCTURE AND CAPITAL
MANAGEMENT (Continued)

As at 30 June 2018, the equity attributable
to owners of the parent amounted to
HK$407,056,000 (31 December 2017:
HK$376,868,000). The equity attributable
to owners of the Company per share was
approximately HK$0.16 per share for the
Reporting Period (31 December 2017: HK$0.15

per share).

LIQUIDITY AND FINANCIAL RESOURCES

Net current liabilities and current ratio were
HK$24,373,000 (31 December 2017: net
current liabilities HK$26,541,000) and 1.03 (31
December 2017: 0.96), respectively as at 30
June 2018.

As at 30 June 2018, the Group’s cash and
bank balances amounted to HK$56,060,000
(31 December 2017: HK$69,655,000). The
total other borrowings and convertible bonds
were HK$18,188,000 (31 December 2017:
HK$18,188,000) and HK$41,427,000 (31
December 2017: HK$41,427,000) respectively.

As of 30 June 2018 and 31 December 2017, the
Group had no bills payable.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

INTEREST RATE RISK

Fair value interest rate risk is the risk that the
value of a financial instrument will fluctuate
because of changes in market interest rates.
Cash flow interest rate risk is the risk that the
future cash flows of a financial instrument will
fluctuate because of changes in market interest

rates.

The Group’s fair value interest rate risk relates
primarily to short term cash and bank balances.
The Group is also exposed to cash flow interest
rate risk through the impact of interest rate
changes on deposits. To minimize the fair
value interest rate risk, the Group keeps its
borrowings with a fixed rate of interest. The
management monitors interest rate exposure
and will consider hedging significant interest

rate exposure should the need arises.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FOREIGN CURRENCY RISK

The Group’s monetary assets, liabilities and
transactions are principally denominated
in Renminbi (“RMB”), United States dollars
(“USD”) and Hong Kong dollars (“HKD").
The Group is exposed to foreign currency risk
arising from the monetary assets and liabilities
that are denominated in currencies other than
functional currencies of the respective group

entities.

The Group does not have any hedging
instruments outstanding. The Group will
constantly review the economic situation and its
foreign currency risk profile, and will consider
appropriate hedging measures in the future as

may be necessary.

CONTINGENT LIABILITIES
As at 30 June 2018, the Group did not have any

significant contingent liabilities which have not
been provided in the financial statements (31
December 2017: Nil).

TREASURY POLICIES

The Group adopts a prudent approach with
respect to treasury and funding policies, with a
focus on risk management and transactions that
are directly related to the underlying business

of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EMPLOYEES AND REMUNERATION

As at 30 June 2018, the Group have
approximately 1,400 employees (31 December
2017: approximately 1,500 employees). Less
than 20 staff are stationed in Hong Kong and
the rest are senior management and workers
in Mainland China. The Group’s staff costs
amounted to approximately HK$39,038,000
for the Reporting Period and approximately
HK$28,724,000 was
corresponding period of 2017.

recorded in the

Employees are remunerated according to the
nature of the job and market trends, with a
built-in merit component incorporated in the
annual increment and a year-end performance
bonus to reward motivated individual
performance. Up to the Latest Practicable Date,
there are 10,400,000 share options outstanding
under the share option scheme. Details please
refer to the “Share Option Scheme” section of
this report.

PURCHASE, SALE OR REDEMPTION OF OWN
LISTED SECURITIES

During the Reporting Period, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed

securities.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING PERIOD
Investment in EDB Holding Limited (“EDB*)

On 20 July 2018, the Group entered into (1) a
conditional sales and purchase agreement whereby
the Company as purchaser, Massive Light Limited
as vendor and Mr. Chen Tao as guarantor in relation
to the sale and purchase of 12,910,978 ordinary
shares in the issued share capital of EDB, represent
approximately 10% of the enlarged issued share
capital of EDB as a result, for a consideration of
HK$38,300,223 (equivalent to RMB33,017,433),
by procuring the Company to allot and issue
129,831,263 consideration shares to the vendor
at the issue price of HK$0.295 per consideration
share; and (2) a conditional subscription agreement
whereby the Company as subscriber and EDB
as issuer and Mr. Chen Tao and a company
incorporated in the British Virgin Islands with
limited liability as guarantors in respect of the
subscription of 13,556,527 new ordinary shares
to be allotted and issued by EDB, represent
approximately 10.5% of its enlarged issued share
capital of EDB, for a total cash consideration of
RMB60,000,000 (or its US$ equivalence). The
Group will be holding 26,467,505 shares of
EDB, representing approximately 20.5% of its
enlarged issued share capital, for a consideration
of RMB93,017,433. As at the Latest Practicable
Date, the above transaction is being gradually
implemented in accordance with the terms of the
agreements and has not yet been completed and it
is expected that completion will take place by end
of November 2018 pursuant to the terms of the
agreements.

oooooocoooo
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(HERAR®33,017,433T) EE
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HREHE B AQFELRE
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26,467,505 EDBRR 17 - 1h H & #E K
BHERITHRAN205% I RE
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING PERIOD
(Continued)

Issue of 2018 Convertible Bonds

Pursuant to the subscription agreement entered
into between the Company and ADIB Holdings
Limited on 4 June 2018, ADIB Holdings Limited
as the subscriber has conditionally agreed to
subscribe for and the Company as the issuer
has conditionally agreed to issue the 2018
Convertible Bonds. As at the Latest Practicable
Date, the above transaction is being gradually
implemented in accordance with the terms of the
agreement and has not yet been completed and
it is expected that the completion will take place
by end of September 2018. The net proceeds of
approximately HK$78,500,000 will be applied
towards the general working capital of the Group
and provide funding for investment opportunities
that the Board considers to be in the interests of

the Company from time to time.

Possible Disposal of Equity Interests of a
Subsidiary

On 7 September 2018, the Company entered
into a non-legally binding memorandum of
understanding with Hong Kong Resources
Holdings Company Limited (stock code: 2882)
(“HKRH”) whereby the Company and HKRH
agreed to further negotiate in good faith in

relation to the proposed transaction involving

HUSCOKE RESOURCES HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EVENTS AFTER THE REPORTING PERIOD
(Continued)

Possible Disposal of Equity Interests of a
Subsidiary (Continued)

the sale and purchase of not more than 23% of
the issued shares of Joy Wisdom International
Limited, an indirect wholly owned subsidiary of
the Company which is 90% holding company
of a China subsidiary of the Group that is
principally carrying out coal related business
in China. As at the Latest Practicable Date,
the terms of the definitive agreement have not
been finalized. The Company will make further

announcement in due course.

REVIEW OF INTERIM RESULTS BY AUDIT
COMMITTEE

The unaudited condensed consolidated
interim results of the Group for the Reporting
Period have been reviewed by the Audit
Committee. The Audit Committee comprises
three independent non-executive Directors,
namely, Mr. Lau Ka Ho who also acts as
Chairman of the committee, Mr. To Wing Tim,
Paddy and Mr. Lam Hoy Lee, Laurie, and one

non-executive Director, Mr. Huang Man Yem.

oooooocoooo
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DISCLOSURE OF INTERESTS

DIRECTORS” AND CHIEF EXECUTIVE’S
INTERESTS

As at 30 June 2018, the interests and short
positions of the Directors and chief executive
of the Company in the shares, underlying
shares and debentures of the Company or its
associated corporations (within the meaning
of Part XV of the Securities and Futures
Ordinance, chapter 571 of the laws of Hong
Kong as amended from time to time (the “SFQ”)
as recorded in the register as required to be
kept by the Company under section 352 of the
SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) contained
in Appendix 10 of the Listing Rules, were as

follows:

HUSCOKE RESOURCES HOLDINGS LIMITED
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DISCLOSURE OF INTERESTS (Continued)

DIRECTORS’

AND CHIEF EXECUTIVE’S

INTERESTS (Continued)

Long positions in shares of the Company

Name of Director
EEns

Zhao Xu Guang
Fich)

To Wing Tim, Paddy

Nature of interest
HEHH

Interest of a controlled
corporation (Note (a))

BHEE 2 #E (@)

Beneficial owner and

Interest of spouse (Note (b))

FIOR EREEAREBER
(K1aEm))

Notes:

(a) As at 30 June 2018, the interests were held by

(b)

Shun Wang Investments Limited which in turn
was wholly owned by Mr. Zhao Xu Guang, the
Chairman and Chief Executive Officer of the
Company. Accordingly, Mr. Zhao is deemed to
be interested in 1,400,000,000 shares of the
Company under the Part XV of the SFO.

As at 30 June 2018, Mr. To Wing Tim, Paddy,
an independent non-executive Director of the
Company, together with his spouse, respective
holding of 60,000 shares of the Company and
172,000 shares of the Company. Accordingly,
Mr. To is deemed to be interested in 232,000
shares of the Company under Part XV of the
SFO.

oooooocoooo

Ha®EF)
ESRIETRARZHER (B)

RELFRMBZHFE

Approximate
percentage of

Number of issued share
shares held capital
HEBRTESF

PR E B [ oN=R2 04
1,400,000,000 53.92%
232,000 0.01%

it :

(a)

(b)

REZBE-NEXNA=1H ZE5Ezm
RIBIFREBERA THFE  MIBER
BEBERAGHA LA EERTHBAE
BHEMALELERET - Filt - RIF
BERYEFOIEXVE B W
#1ER1,400,000,000/8 7 2 &] B¢ 17
FEEE o

RZE-NEXNA=+H Fid
BUHHITEEH KT LEHRRT
12 7 B 1 560,000 7 22 5] IR 17 &
172,000 % R a] g 17 - B Mt - 1R#5
EERYEEOIEXVES  H LW
BIER232,000 F 2 Al R HHEF
2 o
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DISCLOSURE OF INTERESTS (Continued)

DIRECTORS” AND CHIEF EXECUTIVE’S
INTERESTS (Continued)

Long positions in the underlying shares of the

Company

Name of Director Nature of interest
%4 KR

Li Baoqi Beneficial owner (Note)
E3$5) ERBEAAN (W)

Note:  As at 30 June 2018, Mr. Li Baoqi, an Executive
Director of the Company, beneficial owns share
options of the Company which entitled Mr. Li to
subscribe for a maximum of 4,000,000 shares
of the Company upon exercise of the options in
full. On 7 September 2018, Mr. Li has resigned
from position of executive Director of the

Company.

Save as disclosed above, as at 30 June 2018
and up to the Latest Practicable Date, none
of the Directors nor the chief executive of the
Company had registered an interest or short
positions in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) that was required to be
recorded pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the

Stock Exchange pursuant to the Model Code.

HUSCOKE RESOURCES HOLDINGS LIMITED
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Approximate

Number of percentage of
underlying issued share
shares held capital
P48 HERTERSE
BB E BHESL
4,000,000 0.15%
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DISCLOSURE OF INTERESTS (Continued)

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS

As at 30 June 2018, the interests and short
positions of each person, other than a Director
or chief executive of the Company, in the shares
or underlying shares of the Company which had
been notified to the Company and the Stock
Exchange pursuant to Divisions 2 and 3 of Part
XV of the SFO (including interests and short
positions in which they were taken or deemed
to have under such provisions of the SFO), or
by which were recorded in the register kept by
the Company under section 336 of the SFO,
were as follows:

s (7
FERRREMALIZHES

RZB-NEXA=1tH &AL (E
ERAQAEETHRAERN) REK
RAZBROBEERG T BERE
BERBERAEXVEE2R E3D
HEeAMERQAARBRIAMzESER A
E(ERFEREZSRBEKRIZ
ERNUBEEFEIAREREZREZR K
B) BREARRARBEEFFLHPE
BB EBMEECELMERZR
REWT -

Long positions in shares of the Company RELFIRGBZHE
Approximate
Percentage of
Number of issued share
Name of Shareholder Nature of interest shares held capital
HERTERSF
BEER L k=331 FiisiRiz B B [ SI=R2 04
Substantial Shareholder:
FERRE:
Shun Wang Investments Limited Beneficial owner (Note) 1,400,000,000 53.92%
e R EBRDE BEREFA M)
Zhao Xu Guang Interest of a controlled 1,400,000,000 53.92%
corporation (Note)
izl BEREEzER (F5T)
Other Person:
Ht AL :
Wu Ying Beneficial owner 131,400,000 5.06%
L BEREFA

Note: As at 30 June 2018, the interests held by Shun
Wang Investments Limited which in turn are
wholly owned by Mr. Zhao Xu Guang, the
Chairman and Chief Executive Officer of the
Company. Accordingly, Mr. Zhao is deemed to
be interested in 1,400,000,000 shares of the
Company under the Part XV of the SFO.

oooooocoooo
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DISCLOSURE OF INTERESTS (Continued)

Ha®EF)

SUBSTANTIAL SHAREHOLDERS AND OTHER FERFRHEMALZEE (#F)
PERSONS’ INTERESTS (Continued)
Long positions in underlying shares of the RZFAFHBABRMBZHFE
Company
Approximate
Number of Percentage of
underlying issued share
Name of holder Nature of interest shares held capital
Fri5 4R HERTES
BFAEAKS HaHH Kz ®E #inastt
Rontac Resources Beneficial owner
Company Limited (Note (a)) 144,256,976 5.56%
MEERERAT BREBA (K@)
Rontac Investment Interest of a controlled corporation
Company Limited (Note (b)) 144,256,976 5.56%
BHEE R (WaZDb)
Notes: Biat :
(a) On 8 March 2018, the 2016 Convertible (a) RZ-E—-NF=ZANH KXLHE

Bonds in aggregate principle amount of
HK$43,277,000 were transferred from Kailuan
to Rontac Resources Company Limited. As at 30
June 2018, Rontac Resources Company Limited
held the 2016 Convertible Bonds in aggregate
principal amount of HK$43,277,000. Pursuant
to the terms and conditions of the convertible
bonds, the current conversion price of HK$0.3
per ordinary share, Rontac Resources Company
Limited is entitled to subscribe for 144,256,976
ordinary shares of the Company upon exercise
of conversion right in full. Accordingly, Rontac
Resources Company Limited is beneficial
interests in 144,256,976 underlying shares of
the Company.

HUSCOKE RESOURCES HOLDINGS LIMITED
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DISCLOSURE OF INTERESTS (Continued)

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS (Continued)

Long positions in underlying shares of the

Company (Continued)

Notes: (Continued)

(b)  Atas 30 June 2018, Rontac Resources Company
Limited is wholly owned by Rontac Investment
Company Limited. Accordingly, Rontac
Investment Company Limited is deemed to be
interested in 144,256,976 underlying shares of
the Company under the Part XV of the SFO.

Save as disclosed above, as at 30 June 2018 and
up to the Latest Practicable Date, so far as is
known to the Directors or chief executive of the
Company, no person (other than a Director or
chief executive of the Company) had an interest
or short position in the shares or underlying
shares of the Company which had been notified
to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of
the SFO.

oooooocoooo
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SHARE OPTION SCHEME

The Company adopted a share option scheme
on 28 March 2013 (the “Share Option
Scheme”) for providing incentives to Directors
and eligible participants to recognise and
acknowledge their contributions made or may
make to the Group. The Share Option Scheme
lasts for a period of ten years and will expire on
27 March 2023.

Particulars and details of the movement of the
Share Option Scheme are set out in note 19 to
the Interim Financial Statements.

During six months ended 30 June 2018 and up
to the Latest Practicable Date, movement of
share options granted to certain Directors and
eligible participants are set out below:

MR E

AARNRZBE—=F=A=-+N\AHE
MEER LTS (AR AER R ) -
EEMEENAERSHEEREER
UEERRARSHUAEEMEZE
o BREENEABRTE XAR
—E-=F=AZ-t+tBER-

BROEAS 2HAERREBFE
R AR BEERME9 -

RBEZZ-NFAAZTHLKE
AHBREERARBRYTEY &
TESRCERSHEEERTZBR
HEZBHERINT ¢

Number of share options
L
Exercised Lapsed Exercise Price
Date of grant At 1 January during during  At30June  Exercise period on share options
of share options 2018 theperiod  the period 2018 of share options HKS$ per share
RRog RIB-\EF RZB-\% BROETER
RHiAM -R-B  WAfE  MA%Y  RAZtR MRGETES BRET
Gao Jianguo 5 September 2014 4,400,000 - - 4,400,000 6 September 2014 - 0.66
5 September 2019
5EE “2-mEAAEA ZE-MEAAREE
“E-NENAEA
4,400,000 - - 4,400,000
Li Baogi 5 September 2014 4,000,000 - - 4,000,000 6 September 2014 - 0.66
5 September 2019
38R “2-RMEAAER “2-MEAAREE
“E-NEAAER
4,400,000 - - 4,400,000
Other 5 September 2014 2,000,000 - - 2,000,000 6 September 2014 - 0.66
employees 5 September 2019
AftES “Z2-MEAAER ZE-MEAARRE
“Z2-AEnBER
2,000,000 - - 2,000,000
10,400,000 - - 10,400,000
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CORPORATE GOVERNANCE

The Board is committed to upholding high
standard of corporate governance. The Directors
believe that effective corporate governance
practices emphasised on accountability
and transparency is the key to protect the
interest of our Shareholders, investors and
other stakeholders, enhance the confidences
in the Group business and fulfil its social
responsibility.

CORPORATE GOVERNANCE CODE

Save and except as disclosed below, the
Company has complied with the Code on
Corporate Governance Practices (the “CG
Code”) as set out in Appendix 14 of the
Rules Governing the Listing Rules during the
Reporting Period.

Code Provision A.2.1

Code provision A.2.1 of CG Code stipulates
that the roles of chairman and chief executive
should be separate and should not be performed
by the same individual. Mr. Zhao Xu Guang is
the Chairman of the Board and also serves as
Chief Executive Officer. The deviation is noted
by the Board and the Directors consider the
dual role is essential as Mr. Zhao provides the
Company with strong and consistent leadership
and facilitates the implementation and
execution of the business strategies while the
Group re-build and develop its business with
his leadership in Board, and thus achieves the
Company’s objectives efficiently and effectively
in response to the changing environment. The
Board shall nevertheless review the structure
from time to time in light of prevailing
circumstances.

oooooocoooo
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CORPORATE GOVERNANCE (Continued)
CORPORATE GOVERNANCE CODE (Continued)
Code Provision D.1.4

Pursuant to code provision D.1.4, issuers
should have formal letters of appointment
for directors setting out the key terms and
conditions of their appointment. As disclosed
and explained in respective appointment
announcement published, there are no service
contract nor letter of appointment of directors
entered into between each Director and the
Company. This constitutes a deviation from
code provision D.1.4 of the CG Code. The Board
will nevertheless review the need to have the
formal letter and service contract from time to
time.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers contained in Appendix 10 of the Listing
Rules as its own code of conduct regarding
securities transaction by the Directors of the
Company.

Having made specific enquiry of the Directors
of the Company, all Directors of the Company
confirmed that they had complied with the
required standard as set out in the Model Code
during the Reporting Period.

HUSCOKE RESOURCES HOLDINGS LIMITED
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CORPORATE GOVERNANCE (Continued) R ¥EER (&)
UPDATES OF DIRECTORS’ INFORMATION BHMEEEH

Pursuant to Rule 13.51B (1) of the Listing 1R#E EHHRBEI351BOMEREBE
Rules and the Companies (Directors’ Report) 5l 55622D& (2 8 (EE R %) R A
Regulation, Chapter 622D of Hong Kong Laws, iRt RAREHERBEREE
the updates of information of the Directors BRATAMzBHEZTEREINT :
during the Reporting Period and up to the Latest

Practicable Date are set out below:

Name of Director Detail of Update

EERR EMER
Mr. Li Baoqi e Appointed as executive Director on 9 April 2018 and entitled
TERLE to receive a monthly director fee of HK$110,000

RIB- N\FEENANBEZEAYTESYERUNESES
& H110,000% T

e Resigned as executive Director on 7 September 2018 due to
other personal commitment

RZZE-NFAALtBERSRAMBASENBRINTES

Mr. Wong Siu e Re-designated as executive Director to non-executive Director
Hung, Patrick and adjusted the monthly salary to HK$15,000 on 9 April 2018
BEOHRE REZB-N\FHANBBHITESAERFATES  HAFK

FHEZE15,0008 T

Mr. So Chiu Fung e Appointed as executive Director on 7 September 2018 and

BRELE entitled to receive a monthly director fee of HK$82,000
REZZE-NFARLtHEZERAVTESYAEANESHES
5 82,000/ 7T
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CORPORATE GOVERNANCE (Continued)
BOARD OF DIRECTORS

As at the Latest Practicable Date, the executive
Directors of the Company are Mr. Zhao Xu
Guang and Mr. So Chiu Fung, the non-executive
Directors are Mr. Wong Siu Hung, Patrick and
Mr. Huang Man Yem, and the independent
non-executive Directors are Mr. Lam Hoy Lee,
Laurie, Mr. Lau Ka Ho and Mr. To Wing Tim,
Paddy.

PUBLICATION OF 2018 INTERIM REPORT

This 2018 interim report of the Company is
dispatched to the Shareholders and is published
on the HKExnews website of the Stock
Exchange (http://www.hkexnews.hk) and the website
of the Company (http:/www.huscoke.com).

In response to environmental protection,
Shareholders are encouraged to elect to receive
Shareholders documents electronically. You may
at any time send written notice to the Hong Kong
branch share registrar of the Company, Tricor
Secretaries Limited at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong specifying
your name, address and request to change your
choice of language or means of receipt of all
Shareholders documents from now on.

By Order of the Board
Zhao Xu Guang

Chairman and Chief Executive Officer

Hong Kong, 27 September 2018

HUSCOKE RESOURCES HOLDINGS LIMITED
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