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Corporate Information
NAIEF
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Corporate Information
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Financial Highlights
I RE
Six months ended 30 June

BEARA=THIERER

Revenue (HK$' 000 Fi#7T)
é M Full year 2
e [ First half year 34
100,000 w0 -
80,000
60,000 46,098
. 41,081 42,589
40,000 87,765 9817
20,808
20,000 19*8‘il
0 2014 2015 2016 2017 2018
Revenue by Business Segments B Hotel operation /&
E%iﬁ’ﬁ%ﬁ;]ﬁZﬂ&%ﬁﬁ*ﬁ M Property management services ) & I% IR 75

512%‘8% 52.2%
Revenue by Geographical Segments B Canada MNEA
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48.8%
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Financial Highlights
I RE
Six months ended 30 June

HERA=THIEREA

Loss Attributable to Equity Shareholders of the Company (HK$"000 F77L)
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Six months ended 30 June
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Financial Highlights

Six months ended 30 June
BZEANA=THLEAEA

2018 2017 % changes
—E-\F “T—+F  EHEHH
(Unaudited) (Unaudited)
(RBERZ) (REEEZ)
Results (HK$'000) #£& (T51)
Revenue Wz 42,589 39,817 6.96%
Loss before income tax BrETIETIRTE R (11,233) (8,793) (27.75)%
Profit/(loss) for the period THEARE
attributable to equity BRBEAEE
shareholders of the RERIHSE 5T
Company from continuing JEEEF (1)
and discontinued operations (11,233) 15,639 (171.83)%
Per Share Data (HK cents) SREE (A1)
Basic and diluted EAL#EE
(loss)/earnings (BR) /B
— from continuing operations - BHEK LS (2.06) (1.93) (6.74)%
— from discontinued operations — 2 4% |4 & £ 7 - 5.35 (100)%
Financial Ratio (%) B LR (%)
Gross profit margin EME 38.48 40.54 (5.08)%
Net profit margin Fm AR (26.38) 39.28 (167.16)%
At 30 June At 31 December
2018 2017
R-Z-N\&§ RZZ—+F % changes
ANA=+H +ZA=+—-B EHEaok
Notes (Unaudited)
Bk (REBER)
Assets and Liabilities BEHAE
(HK$'000) (FAT)
Total assets BEE 217,927 178,864 21.84%
Total liabilities BafE 182,668 172,619 5.82%
Shareholder’s equity e 35,259 6,245 464.60%
Per Share Date (HK dollars) ~ SR##& (%70)
Net assets value BEFE 0.06 0.01 500.00%
Financial Ratio B %
Current ratio BN R 1 1.65 1.54 7.14%
Quick ratio RE L 2 1.61 1.49 8.05%
Notes: Bi5E -
1) Current ratio represents current assets divided by current 1) BN KRB EERAREI AR ©
liabilties.
2) Quick ratio represents current assets excluding inventories 2) R EIETBETFENRBEERIA

divided by current liabilities.

mEBEIE -
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Management Discussion and Analysis

BB i BT

FINANCIAL REVIEW

Revenue represents hotel operating income and property
management fee income. Revenue increased by
approximately HK$2,772,000 or 7.0% to approximately
HK$42,589,000 from HK$39,817,000 in 2017 was mainly
attributable to the increase in revenue from property
management business as a result of increase in area under
management.

Administrative expenses for the six months ended 30 June
2018 increased by approximately HK$2,572,000 or 29.4%
as compared with the corresponding period last year. The
increase was mainly due to the increase in equity-settled
share-based payment expenses as a result of share options
granted in May 2018.

The increase in finance costs was due to the increase in
interest rate of the secured loan.

Income tax expense decreased to approximately
HK$1,221,000 from approximately HK$1,307,000 in
the corresponding period last year was mainly due to
the decrease in assessable profits of Nuofute Property
Management.

As a result of the foregoing combined effects of the above,
the Group recorded a loss for the period of approximately
HK$11,233,000 as compared to a profit of approximately
HK$15,639,000 recorded in the corresponding period last
year.

Liquidity and Financial Resources

As at 30 June 2018, the Group’s net current assets and
current ratio were approximately HK$18,132,000 and
1.65 respectively (31 December 2017: approximately
HK$16,643,000 and 1.54 respectively).

BT Bl

W TBERERA R EERER
A o Wzl — T —+439,817,000/%8
TLIE R A 2,772,000 T3 7.0% Z 4]
42,589,000 7T - TEZHANERZ
ETEIE NS Y EEIRES 2 Wi
FRER -

HE-_ZE—N\FXNA=+THILEAHE
A KERIBREZFRBE MY
2,572,000/870829.4% - #MEEZ
HRARZZE—N\FRARNZER
T2 AR A5 8 2 B0 1 3k B 2 38
IneTEL -

BERAE TR ERE A X £
FHEAERL

PSR 32 i 2= [RIEA%) 1,307,00078
TORADEH1,221,000/87T - FEHR
AEBMEER Z ERVOENIR DA
B o

BREASBAZEERE  AREE
SHAINEEL 11,233,000 7T © £
[FEARIER1549 15,639,000 B T )

RHEERMBEIR
RZZE—NFARAA=Z+H A&EH
ZRBEEFERTELESF
A #718,132,000/ T K165( = &
—+tF+-A=+—8: 93 AH
16,643,000/ 7T 1.54) »
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Management Discussion and Analysis

ERENHRAN

As at 30 June 2018, the Group’s bank and cash balances
amounted to approximately HK$8,569,000 (31 December
2017: approximately HK$13,027,000).

Charge on Assets

As at 30 June 2018, the Group’s land and buildings
held for own use of approximately HK$87,220,000 (31
December 2017: approximately HK$90,023,000) was
pledged to secure a secured loan facility granted to the
Group.

Capital Structure

For the six months ended 30 June 2018, the Group
financed its liquidity requirements through a combination
of cash flow as generated from operations, secured loan,
bonds and advances from a director.

Capital Commitment and Contingent Liabilities

As at 30 June 2018, the Group has no capital
commitments (31 December 2017: HK$44,501,000)
and approximately HK$6,586,000 (31 December
2017: approximately HK$6,709,000) as operating lease
commitments. As at 30 June 2018, the Group did not have
any significant contingent liabilities.

Staff and Remuneration Policies

As at 30 June 2018, the Group had approximately 445
employees, including 299 based in the PRC, 10 based
in Hong Kong and 136 based in Canada. Staff costs for
the six months ended 30 June 2018 were approximately
HK$24,775,000, representing an increase of approximately
HK$2,433,000 as compared to approximately
HK$22,342,000 in the corresponding period last year due
to the increase in equity-settled share-based payment
expenses as a result of share options granted in May 2018.

-z

— =

IS NEFERA=+H  x&EH
Z R AT R B 45 £ 498,569,000 %
T(ZE—tF+-A=+—R: %
13,027,000 7T) °

BERE
RZE—NFEANA=Z1+H AEE
FTEBzEERERRE LIE B E
B A 2 T H & F 487,220,000 %
T(ZZ2—+F+-_A=+—08: 4
90,023,000/ 7T) 1AM o

BARGE
BE_Z-\FRA=tBLXE
R AEEXTREBEEMERDNR
B EBREN BEFL-REFER
XERPDELFE -

BRRKIERSARERE
RZZE—N\EXNA=Z+H A&£H
MEEREAE(ZT—tF+=A
=+ — H : 44,501,000 jT) & 4
6,586,000/t (Z_E—+tF+ A
=+—H : 46,709,000/87T) fEAE
EHEAE - RZZE—\FA=T
B ANEEWETRNENKAEE -

18 B R EHENBUR

R-ZE-NFRNA=Z+H AEEY
BAB5EZE T EH29ELAFH -
10ZEBBNI6ZENEKX - HE
—E-N\EXA=1THI @A 8
TRRAN%24,775,0008 7T * 8 EFR
HA#) 22,342,000/ 7T hn#) 2,433,000
BT DPERER-Z—N\FREAK
HZBEREmMSAREEE 2D
REAZ G INATER o
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Management Discussion and Analysis

BIRE R wm T

Employee remuneration is determined in accordance with
prevailing industry practice and employees’ performance
and experience. Discretionary bonuses are awarded to
employees with outstanding performance with reference to
the performance of the Group. Employees are also entitled
to other staff benefits including medical insurance and
mandatory provident fund.

Foreign Exchange Fluctuation and Hedge

The Group is exposed to foreign currency risk arising
from various currency exposures, primarily with respect
to Renminbi, United States Dollars and Canadian Dollar.
Foreign exchange risk arises from commercial transactions,
recognised assets and liabilities and net investment in
foreign operations.

During the years ended 31 December 2017 and 2016,
the Group did not enter into any forward foreign currency
contracts.

BUSINESS REVIEW
Hotel Operation Business

Revenue from hotel operation accounted of approximately
47.8% of the total revenue. For the six months ended 30
June 2018, the hotel achieved occupancy of 75.4% (2017:
73.2%) and revenue increased by 4.8%. The growth was
mainly attributable to foreign exchange fluctuations and
the revenue was increased by approximately HK$931,000
from approximately HK$19,431,000 for the six months
ended 30 June 2017 to approximately HK$20,362,000 for
the six months ended 30 June 2018.

BEMEIIRBERITHOITREN LR
BRAMERET - BITEARE
AEBZFRERE  BBRREREN
B8 - EENERZHEEMERREF
(BREERRLEHEATES) -

5 BEE I B R 5
AEEARKBEZREB ZINER
B B RARE - XTRT e

$7I\|:H B KERERS CHERAEE
MAE - ARRINEZES 2 FRE -
BE_T—tHFR_F-RF+_H

=t— EJJ:¢F£ REEI AT AT
R HISNER L]

E )
EEREER
B JE & 7 W (4B U #947.8% o
#ﬁé_? NEFEANA=Z+HLEAE
CBIEAEREISAN (T —+
¢-73.2%) Wk EFH4.8% - W%
ZHEREBEANINEE KL E AT
ﬁ L&ﬁﬁﬂﬁﬁi FT— ‘tﬁU\H +
H k7518 A 49 19,431,000 7% o1& N4
931,000 LEHE_T— N\F <A
=+ H 17518 A 420,362,000 8 7T °
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Management Discussion and Analysis

ERENHRAN

Property Management Business

Revenue from property management business accounted
of approximately 52.2% of the total revenue. Revenue was
increased by approximately HK$1,841,000 or 46.7% from
approximately HK$20,386,000 for the six months ended
30 June 2017 to approximately HK$22,227,000 for the
six months ended 30 June 2018. The increase was mainly
attributable to the increase in area under management by
approximately 11.0% from approximately 489,000 sq.m in
2017 to approximately 543,000 sq.m in 2018.

PROSPECTS

The property management segment has become one of
the key sources of income to the Group. Management
believes that the property management industry in China
will continue to growth steadily and this segment will bring
stable income to the Group. While exploring new property
management projects, the Group will actively consider
expanding this segment through acquisitions.

The hotel operation business in Victoria, British Columbia,
Canada continues to generate revenue for the Group,
of which, however, has contributed less due to foreign
exchange fluctuations. The Group has been exploring
other investment opportunities in hotel operation, property
investment and development in Hong Kong, the PRC and
other overseas countries, with an aim to deliver substantial
returns for shareholders of the Company through a series
of acquisitions and proposed cooperation.

The Group is adjusting its overall operational strategies and
considering to invest in several service-oriented industries,
including cultural, tourism and healthcare sectors. The
objective is to synthesize these new investments with
existing businesses to transform the Group into a modern
city integrated life service provider and bring satisfactory
returns to both the Group and its shareholders.

MEERER
MEBTEBER 2 REEBEEH
522% - WEmEE=-FT—+tF <A
=+ B 1k 75 @ A 420,386,000 T
1 0 491,841,00078 7T 2%46.7% = &
BT \FXRNAZTHIEAEA
#922,227,0007 7L o WmiG MEE
AAYEXEENMER - —+tF4
489,000 F F AR MA11.0%E =T
— J\F#)543,000 F 7 3 ©

MREREBRSANEEE S —E=E
BEWRARIR - EEERETEMEE
BITERSEREEE  MILEBH
ERARBERBERA - REED
ENMEEEBRANRAE  NEEK
TEME B LA 7 AL R 2275 -

MR MEARRBI ML RE RS D
MHEE RS EBREE A EEER
Was o BRNERRE) - ABHEHSR
MEERY - AEBLEHERHERE
B B REAMEINER 2B E K
BMEREREROEMRE R
T HEBERINMKRBITERE
fEETE - WEBARRRRE R ATE
[ 5

AREBEEHEEBBEERE A=
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Disclosure of Interests and Other Information

R R ER R EAME R

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2018, the interests and short positions of the
directors or chief executive of the Company in the shares,
underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”)
which were required (i) to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
are taken or deemed to have under such provisions of
the SFO); or (ii) pursuant to Section 352 of the SFO, to be
entered in the register referred to therein; or (iii) pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) adopted by the Company (the “Model
Code”) (collectively “disclosure interests”) to be notified to
the Company and the Stock Exchange, were as follows:

EERESITHAESREKY - 186
BRORESZEHERRE

RZFE-NFRNA=TRH EFHAX
RARBITRAERARABREAE
MHEEEE (E&ERES K BEERD
(TEERBEHEH) EXVE) 2K
- R REEES - BEA)
RBEESEBEGRGIEXVEET7 %8
DEHERRBNBEBRAERZNA
RAR ([BRF]) 2EERAR (B
IR 7 R A EIRGIA B IR F
WG RIER 2 s SORR) ¢ 3
(i) IR ¥5 8 75 B AR AR B 26 362 &R aC A
A& IGRFT I B RO 2 M s ROR A ¢ 3K (i)
RIBARRIFIIRME R FTE S LR
A ([ ERRAN)) M8+ PRl Em 31T
ANERETEZFRZHEESTRI ([
EFAl ) NS ARE MBS
Fogm (5ehE [ATHRERRE D T
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Disclosure of Interests and Other Information

ER N E A E Y

(1

Interests in Issued Shares of the Company (1) AAFRSETHRMER
Interest of
controlled Approximately
Personal corporation Interest Percentage of
Name of directors Interests FEHEE of spouse Total shareholding
Espg BARS 2R BB At RESNES L
Mr. Shen Yong 1,486,000 (L) 303,391,637 (L) 5,500,000 (L) 310,377,637 (L) 56.80%
RELE (note 1) (note 2)
(1) (PzE2)
20,000,000 (S) 20,000,000 (S) 3.66%
Mr. Shen Ke 5,510,000 (L) - - 5,510,000 (L) 1.01%
RS
Note: B 5T
(1) Out of the 303,391,637 Shares, 235,162,125 Shares (1) 303,391,637 /% B 5 = -

()

L

(S)

are held by Ultra Harvest Limited (“Ultra Harvest”), of
which Ultra Harvest is owned as to 51% by Mr. Shen
Yong and 10% by Mr. Shen Ke respectively. Mr. Shen
Yong is the father of Mr. Shen Ke; 68,229,512 Shares
are held by Magic Blazes Limited which is wholly-owned
by Ultra Harvest.

These Shares are held by Ms. Meng Qing, who is the
spouse of Mr. Shen Yong, the executive director of the
Company. Pursuant to the provisions of Divisions 2 and
3 of Part XV of the SFO, Mr. Shen Yong is deemed to be
interested in those Shares.

Long position

Short Position

(2)

(L)

(S)

235,162,1258% f% 15 A Ultra
Harvest Limited ([ Ultra Harvest )
#% - M Ultra Harvest 7 BIl i 8
B AR 51% N B 55
B10% - ABLERRMEE
Z X 68,229,512 (% % 15 H
Magic Blazes Limited 3% &+ 7%
AT Ultra Harvest 2 &4 ©

ZERMEARATRITESS
BRAEZEBREERLESA -
RIEEH RS KEAIEXVHBE
2REIDHZIE - HBERE
WAR AN Z BRI A s o

HE

)

R
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Disclosure of Interests and Other Information

R R ER R EAME R

(2) Interests in the Issued Share Capital in
Ultra Harvest, the Associated Corporation,

of the Company

Nature of interest/

(2) ARXFZiEBEAF Ultra

Harvest 22Tl A Z#EH

% of total
issued shares
of Ultra Harvest

Total number of

{& Ultra Harvest

Capacity shares held B2RITRA

Name of directors EEHE EEME BH BEZROEH HMECHIL

Mr. Shen Yong RELAE Beneficial owner 51 51%
BB A

Mr. Wang Yugiang T EEEAE  Beneficial owner 39 39%
BB A

Mr. Shen Ke RS A Beneficial owner 10 10%

EmfsA

(3) Interests in underlying shares

The directors have been granted options under the
Company’s Share Option Scheme, details of which
are set out on the section “Share Option Scheme”

below.

Save as disclosed above, as at 30 June 2018, none of
the directors and/or the chief executive of the Company,
or their respective associates had any other discloseable

interests as required.

(3) 1tHRARDH#E &

EFRBEARA 2B 21
REE - FHEHR T8

PemEstEl] —&n e

B ESXRBEEN R T \FRXA
=+8 BEARAZEERH&K
SITBABRBREEB 2HEALE

BEMEMATRE 2 -
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Disclosure of Interests and Other Information

AR EE R EAME R

UNDERLYING SHARES

SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND

As at 30 June 2018, the following persons (other than the
directors or chief executive of the Company) had interests
or short positions in the shares and underlying shares of
the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO or as
otherwise notified to the Company were as follows:

Ordinary shares

FERREREMALTRERG
RiaRn zEERRE

REZZE-NFRA=+H  BALQA
ZEFHERITHRABIN
RARBZBM REBBR DS A
RRAMRIER 75 B 5015 336 15
ATREZERMACEACTHANER
REZERBORRIT

THAL

ZER
No. of ordinary % of issued
shares held Nature of share capital
Substantial shareholders BBz interest/Capacity e BT
FERR ZEREE EEME 55 RAB 2
Ultra Harvest (Note 1) 235,162,125 (L) Beneficial owner 43.04%
Ultra Harvest (Fff3F 1) EnBEEA
20,000,000 (S) Beneficial owner 3.66%
E=EBA
68,229,512 (L) Interest of controlled 12.49%
corporation
REEHEE 2 R
Magic Blazes Limited 68,229,512 (L) Beneficial owner 12.49%
E=EBA
Ms. Meng Qing (Note 2) 304,877,637 (L) Interest of spouse 55.80%
wEX L (FiEE 2) fef8 2
20,000,000 (S) Interest of spouse 3.66%
fef8 2
5,500,000 (L) Beneficial owner 1.01%
E=EBA
FOREBASE INTERNATIONAL HOLDINGS LIMITED 14 HEBRRZERERAT



Disclosure of Interests and Other Information

R R ER R EAME R

Ordinary shares

EER
No. of ordinary % of issued
shares held Nature of share capital
Substantial shareholders BBz interest/Capacity BT
FERRK EZEREE BEME 545 RAB 7
Mr. Wang Yugiang (Note 3) 303,391,637 (L) Interest of controlled 55.80%
FEEEAE (HizE3) corporation
ZESEE 2 R
20,000,000 (S) Interest of controlled 3.66%
corporation
ZESEE 2 R
Ms. Zhao Ying Ying (Note 4) 303,391,637 (L) Interest of spouse 55.80%
HEEL T (5 4) fefB 2
20,000,000 (S) Interest of spouse 3.66%
B 2 #Eas
L Long position (L e
(S)  Short position (S) %A
Notes: BT

(1) Ultra Harvest is owned as to 51% by Mr. Shen Yong, 39% by (1)
Mr. Wang Yugiang and 10% by Mr. Shen Ke. Pursuant to the BEHERBREAEEAFLL%  39% K&
provisions of Divisions 2 and 3 of Part XV of the SFO, each of Mr. 10% ° RIBEFEFH RAERGIEXVEE
Shen Yong and Mr. Wang Yugiang is deemed to be interested in 2RB3DEZIGR  REEEREE
all the ordinary shares in which Ultra Harvest is, or is deemed 3% 9 4 A8 A 7 Ultra Harvest A 3¢
to be, interested. Mr. Shen Yong is the director of Ultra Harvest. SAREERI B BRTPHEEE
68,229,512 Shares are held by its wholly-owned subsidiary, 25 o B A A Ultra Harvest 2 E 5 ©
Magic Blazes Limited. As such Ultra Harvest is deemed to be 68229512k I HEEZEME A
interested in the Share held by Magic Blazes Limited. 7] Magic Blazes Limited ¥ 5 © # It -

Ultra Harvest# 12 % 7 Magic Blazes
Limited %8 2 A& tn o A 1 o

Ultra Harvest D Rl ER EREBB S 4 - £ %
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Disclosure of Interests and Other Information

(2) Ms. Meng Qing is the spouse of Mr. Shen Yong. Pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO, she is
deemed to be interested in all the ordinary shares in which Mr.
Shen Yong is, or is deemed to be, interested.

3) Mr. Wang Yugiang holds 39% interest in Ultra Harvest. As such,
Mr. Wong Yugiang is deemed to be interested in the Shares held
by Ultra Harvest.

(4) Ms. Zhao Ying Ying is the spouse of Mr. Wang Yugiang.
Pursuant to the provisions of Divisions 2 and 3 of Part XV of the
SFO, she is deemed to be interested in all the ordinary shares in
which Mr. Wang Yugiang is, or is deemed to be, interested.

Save as disclosed above, as at 30 June 2018, no other
interests required to be recorded in the register kept under
Section 336 of the SFO had been notified to the Company.

SHARE OPTION SCHEME

Particulars of the share option scheme of the Company are
set out in note 33 to the consolidated financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of its directors, the
directors confirmed that the Company has maintained the
amount of public float as required under the Listing Rules
during the year and up to the date of this report.

(2 HBEXTRVBRLEZERB - RESE
FREERPIEXVEE 2 k3D E2 Ik
R B AR BRI AT
BRI LBRDHE RS -

(3)  E T4+ A Ultra Harvest 39% 1
oo BRI T EREBEEWR BN Ultra
Harvest #A 2 IRH R B s o

(4) BEALEIRTERELZERS - RIE
FHREEEOIEXVHE2RIDHBZ
T BAAR AN EEREEEF LR
RBEBRESZ A ERRTHAES -

BREXHBEEEN R_T—N\F
NAZTEH  ARRLESEEMT
BB RKIRE 5 M B 515 336

BETRF2ERMAZEE -

BERR T B
RATIERERT BB EHRRE M
TEIRKMITEI3 ©

EHNRERE

ERAFMGZEHNREEEMM -
EERANAFEENRBEAFER
ERMAL  ARTERARRER

=
= °
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Disclosure of Interests and Other Information

R R ER R EAME R

OTHER INFORMATION
Corporate Governance

The Company is committed to achieving a high standard
of practices of corporate governance so as to ensure
the protection of shareholders’ interests with better
transparency. The Company has complied with the code
provisions of the Corporate Governance Code set out in
Appendix 14 to the Listing Rules during the six months
ended 30 June 2018.

Model Code for Securities Transactions by
Directors

The Company has adopted Appendix 10, Model Code for
Securities Transactions by Directors of Listed Issuers of the
Listing Rules (the “Model Code”) as the code of practice
for carrying out securities transactions by the directors
of the Company. The Company, having made specific
enquiries to all directors of the Company, confirmed that
as at 30 June 2018, all directors have complied with the
code provisions as set out in the Model Code. The relevant
employees who, because of their office in the Company,
are likely to be in possession of unpublished price sensitive
information, have been requested to comply with the
provisions of the Model Code.

Purchase, Sale or Redemption of the Company’s
Listed Securities
Neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company'’s listed securities
during the six months ended 30 June 2018.

H ith & #}

REER
ARR—mETREZLEEARS
B AEEEBERREREAE - &
RRARBE-T—N\FAA=FABL
NMELA BT TR BB SR AT
PEETF RTINS -

ERETESZ HHRETL

ARBERMETRAME+ 2 (L
METAERETESF X HNFEST
A (TRESFAD - (EARAREFE
TEFRZNITRTA - ARBRA
RAPMBESRFELARERRER
RZZE-NEXA=+TH FEEF
BB ETREST RIFTE 2 <7 A ES -
ZEHRERRRIFIEE Z B
EREBREERZBRERZENZE
BRBECWESETRETRIE
SFRANERSC ©

BE - HESEEALAR LHHES

ARRREMEMBRARARBE=F
—NERA=ZTHIEREAERE
B HESEmARREA ERES
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Disclosure of Interests and Other Information

Review of Accounts

The audit committee of the Board (the “Audit Committee”)
has reviewed and discussed with the management of
the Company the accounting principles and practices,
financial reporting process, internal control matters, and
the unaudited interim financial results for the six months
ended 30 June 2018. The Audit Committee consists of
three independent non-executive directors of which at least
one of them has appropriate professional qualifications and
experience in financial matters.

By order of the Board

Forebase International Holdings Limited
SHEN YONG

Chairman

Hong Kong, 30 August 2018

REEM

ExgEEey ([EREEEC
HARNREEEERHN N WEFTRA

NAED] - M mERR - NAPEEE
B UREBEZZ—-—N\FA=TH
LERME R Z RS T2 BB TS 224 -
BEZEZESHR=EBUFNTESRA
B BEREL-—MABHBHIEZ
HEEBRMER -

AEEDW
RERBEZERBERAE
FE

HE

T —ZE-N\FNA=+H
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

MRS B M At 2 E R

For the six months ended 30 June 2018
BT \FXA=1THLXMEAR

Six months ended 30 June
BEASA=1THILEARER

2018 2017

—2-N\F —FtF

Notes HK$’000 HK$'000
P FHET FAET
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Continuing operations BREKEEL
Revenue Was 42,589 39,817
Cost of sales SHE R (26,201) (23,677)
Gross profit EF 16,388 16,140
Other income - ON 203 16
Administrative expenses THHEY (23,404) (20,832)
Finance costs BbE A (3,032) (2,810)
(9,845) (7,486)
Share of results of (G — B
an associate company NSIES (167) -
Loss before income tax FRETIEBAIE R 4 (10,012) (7,486)
Income tax expenses SR> 5 (1,221) (1,307)
Loss from continuing operations ISEKSE £ 2 EE (11,233) (8,793)
Discontinued operations ERIEEEER
Profit from discontinued REBERIEEE
operations B vl 14 = 24,432
(Loss)/Profit for the period AEARS (E51R) a A (11,233) 15,639
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Other Comprehensive Income

MAAAR S B M At 2 s

For the six months ended 30 June 2018

BE-Z— \FRA=TRHIEAEA

Condensed Consolidated Statement of Profit or Loss and

Six months ended 30 June
BZAXA=1tHILAEA

2018 2017
—E-N\FE —E—tF
Notes HK$’000 HK$'000
ihEzs FET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Other comprehensive Hiv2mEkzE (BX)
income (expense)
Item that may be reclassified RSEFIHEE
subsequently to profit or l0ss: Bz 2IHE -
Exchange differences on HMEGINH B A )
translation of financial ZBmE
statements of T 5 =%
overseas subsidiaries 2,631 3,675
Reclassification adjustments Z5t (E18) Was
for the cumulative (loss)/gain BAfEm
transferred to profit or loss: B
— Share of other comprehensive  — {5 — B & A 7
income of an associate company ~ Hfith 2 mE Uk (628) -
— Exchange differences released — HEME R TR
upon disposal of subsidiaries [ 5 =5 - (739)
Other comprehensive income ZNERfE E At 2 T U as
for the period 2,003 2,936
Total comprehensive (expense)/  AEfREIZE (Fi%)
income for the period W 4B EE (9,230) 18,575
(Loss)/Earnings per share R (BE) BF 7 HK cents HK cents
&l Al
Basic and diluted ﬁ$&?§ﬁ7§
— from continuing operations = (2.06) (1.93)
— from discontinued operations ~ — E%&J:,%“‘Miﬁ'i - 5.35
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Condensed Consolidated Statement of Financial Position

=AN .
ERER & I ISAR 3R
As at 30 June 2018
RZZ—)/\FXA=1+H
30 June 31 December
2018 2017
—ZE-N\F e
AA=+A +=-—A=+—8H
Notes HK$’000 HK$'000
st FET FET
(Unaudited)
(REBER)
Non-current assets ERBEE
Property, plant and equipment L E R Y S 89,336 92,846
Intangible assets mILEE 8 32,311 34,591
Investment in an associate R—REEEARRE 44,486 -
Other non-current assets EMIEREBEE 5,925 4,084
172,058 131,521
Current assets REEE
Inventories FE 1,199 1,524
Trade and other receivables B 5 MEAEKEIRR 9 36,101 32,792
Bank balances and cash IRITEHR RIS 8,569 13,027
45,869 47,343
Current liabilities REBAE
Trade and other payables B 5 NEmEMERER 10 14,219 14,573
Amount due to related companies FEf#iE R FIZIA = 3,590
Tax payables eI ELIE 11,377 10,478
Secured loan EIRER 12 2,141 2,059
27,737 30,700
Net current assets REBEEFE 18,132 16,643
Total assets less EERBERADAERE
current liabilities 190,190 148,164
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REIRRER & M AR

As at 30 June 2018
RZE—N\FRA=1+AH

Condensed Consolidated Statement of Financial Position

30 June 31 December
2018 2017
— Tt
AA=+HA +=-—A=+—8H
Notes HK$’000 HK$'000
BiaE FHxT FHET
(Unaudited)
(REER)
Capital and reserves EXR#HE
Share capital &7 327,562 292,462
Reserves G (292,303) (286,217)
Equity attributable to owners of 7R BIREZS IR ER FE (L
the Company and total equity MmN e 35,259 6,245
Non-current liabilities kRBEE
Deferred tax liabilities FEEFIEEE 6,989 6,989
Amount due to a director Bt —REEHIE 11 51,534 45,961
Secured loans HIRE K 12 36,227 38,969
Bonds B+ 13 60,181 50,000
154,931 141,919
190,190 148,164
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Condensed Consolidated Statement of Changes in Equity

F'Eﬂ %f/\i(*)’\,%:,.\@%

As at 30 June 2018
RZT—N\FRA=1+H

Retained
profits
(accumulated
Share Merger Contribution Statutory  Share options Exchange losses)
capital resenve reserve reserve resenve resene REER Total
iR AR ERE rERE  BRERE Bk (RER) 28
HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$000 HK$'000
FiEL T FhT FhT L T ThT FiT
(note a) (note b) (note.c)
(Hzta) (Fitn) (FizEc)
For the six months ended BECE-tE
30 June 2017 ARETHEAEA
At1January 2017 (audited) ~ W=F—+F—-A-A
(%) 292,462 (124,635) 8478 12,662 - (40453) (143,001) 5513
Profit for the period il - - - - - - 15,639 15639
Other comprehensive income SRR M2 A
for the period
- Exchange differences on -REBNBARN
translation of financial Rk
statements of overseas HERER
subsidiaries - - - - - 3675 - 3675
- Exchange differences released - tHEHBRFIE
upon disposal of subsidiaries  BEHEEE R - - - - - (739) 739 -
- - - - - 2936 16,378 19314
Total comprehensiveincome  AEH2ENE
(expense) for the period (B%) &8 - - - - - 293% 16,378 19314
Disposal of subsidiaries - - - (10,215) - - - (10,215)
Recognition of equity-settled MM RELE
share-based payments HRHAFEZRS
transactions - - - - 1370 - - 1370
At30 June 2017 (audted) RZE—F/A=TH
(%) 292,462 (124,635) 8478 2447 1370 (37,517) (126,623) 15983
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Condensed Consolidated Statement of Changes in Equity
FEﬂ :\vT\ f")’\,m,.\ébi%

As at 30 June 2018
RZE—N\FRA=1+AH

Retained

profits

(accumulated

Share Merger  Contribution Statutory  Share options Exchange losses)
capital resenve reserve reserve reserve reserve REBER Total
BA AHEE HERE EERE  BRERG EifE (2R a5

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR TEn TR Ti#n TEn Ti#n TiEn TR
(note a) (note b) (note ¢)
(Hzta) (Hf3ED) (iiEe)

For the six months ended BECE-NE

30 June 2018 ARZTAIEAER
At 1 January 2018 RZF-\F-A-B 292462 (124,635) 8478 2,447 2,739 (33,931) (141,315) 6,245
Profitfor the period p:ilishegil] - - - - - - (11,233) (11,233)

Other comprehensive income RS2 EhE

for the period
~ Exchange differences on - REBNHEAFN
translation of financial Bk
statements of overseas HEREE
subsidiaries - - - - - 2,631 - 2,631
Issue of shares Bkt 35,100 - - - - - - 35,100
Share of other comprehensive (5B AT
income of associated JEMEENE
companies - - - - - (628) - (628)
35,100 - - - - 2,003 - 37,103
Total comprehensive income  AEIEI2EE
(expense) for the period (A%) &8 35,100 - = a = 2,003 (11,233) 25,870
Recognition of equity-setiled ~ BERMRELE
share-based payments HRAAFFEZRS
transactions - - - - 3,144 - - 3,144
At30 June 2018 (wnaudited) ~ H=F-N\FRA=TA
(KREER) 327,562 (124,635) 8478 2,447 5,883 (31,928) (152,548) 35,259
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Condensed Consolidated Statement of Changes in Equity

ﬁzﬁ %/Hﬁ\/\rk)”\,%am@%

As at 30 June 2018
RZE—-\FRA=1+AH

Notes:

(a) Merger reserve

During the period ended 30 June 2018, Forebase International Holdings
Limited the “Company”) and its subsidiaries (hereinafter collectively
referred to as the “Group”) acquired 100% of equity interest in Capital
Knight Group and its subsidiaries from Ultra Harvest Limited, the
controlling shareholder of the Company. The acquisition was accounted
for using merger accounting.

(b) Contribution reserve
Contribution reserve represents contributions from shareholders for
indemnity liabilities payable for periods prior to 30 June 2003.

(c) Statutory reserve

In accordance with the People’s Republic of China (the “PRC") laws
applicable to wholly-foreign owned investment enterprises, subsidiaries
of the Company operating in the PRC are required to set up a general
reserve fund and appropriate at least 10% of respective company’s
annual profit after tax, as determined under the PRC accounting rules
and regulations, to the general reserve fund until the balance of the
reserve equals to 50% of its registered capital. This fund can be used to
make good losses and to convert into paid-up capital.

GEX

(@) AbtRE

@5:2—/\$ﬁﬁ =+HIEHEAR BE
BRERERAR ((RAF]) REMBEA
Bl (UT#HBAAEE]) MARHZERRR
Ultra Harvest Limited Y2/ Capital Knight 55 &
EHHER AN 100% ik - RIEYEERAS
HEETRIEFTEANR ©

(b)  HERHE
HERBEERE -_FT=F"A=1tHH
Mz ENBEAELE -

() EEMHE
BREEANIEBECE 2D EARANE
(THE ) ZR  ARRRFEEEZHERR
FERI-REHRES  TEERFRD10%
ZFEEBIRLA GRP B &t R ARG
) BARERED  EERBHERESH
FEMEARL0% Bk - —REFEFHED R BIERHE
BERRESRRTHEA
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Condensed Consolidated Statement of Cash Flows

faxan = /AL PANNy =~ —1
HRAGRE IR EmER
For the six months ended 30 June 2018
HE-ZT-N\FXRA=THILAEAR

Six months ended 30 June
BEXRA=tHLAEA

2018 2017
—EB-N\F —T—tF
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)

(REER) (RIGEZ)

Net cash used in K TEEIFTA

operating activities ZIRE 5 (8,646) (10,028)
INVESTING ACTIVITIES BREEE
Interest received EHFIE 12 19
Net cash outflow HEH B AR Z

from disposal of subsidiaries FIR R - (11,295)
Purchases of property, plant BEWE - MaS R

and equipment (1,224) (686)
Net cash used in "B R

investing activities e FE (1,212) (11,962)
FINANCING ACTIVITIES REEE
Advance from (Repayment to) (EE) —RESER

a director 5,573 (7,065)
Interest paid ENFE (2,250) (2,662)
Proceeds from issue of bonds BATES TSR - -
Repayment of obligation under EERMEEERMT

finance lease - (77)
Repayment of bank borrowings ~ EiBR1TIEE (974) (1,486)
Net cash (used in) from BhEES) (FTR) sz

financing activities HeFRE 2,349 (11,290)
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Condensed Consolidated Statement of Cash Flows

LRSS

Ekﬁmui%z

For the six months ended 30 June 2018
%:?: i }\EF/\H +E|JJ:/\{.H

Six months ended 30 June
BEASA=tTHILEARER

2018 2017
—ZE-N\F —E—+F
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Net decrease in cash BeMREEEY
and cash equivalents 2Rk A FEER (7,509) (33,280)
Cash and cash equivalents n—A—Bz
at 1 January HWe MREeEED 13,027 52,795
Effect of foreign exchange EXREFHTE
rate changes 3,051 4,830
Cash and cash equivalents WHANA=+HZ
at 30 June, represented by ReMREEEY 8,569 24,345
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Financial Statements
IRR4R A B SRR P 7T

For the six months ended 30 June 2018
HE_Z-N\FXA=+HIXEA

Notes to the Condensed Consolidated

1. BASIS OF PREPARATION

These unaudited condensed consolidated financial
statements have been prepared in accordance with the
Hong Kong Accounting Standard 34 (“HKAS 34") Interim
Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The accounting policies and methods of computation
used in the preparation of the unaudited interim financial
information are consistent with those used in the annual
financial statements for the year ended 31 December
2017.

The HKICPA has issued certain amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) which
are first effective for the current accounting period of the
Group. The amendments do not have significant impact on
the Group’s results and financial position for the current or
prior periods have been prepared or presented.

The financial information relating to the year ended
31 December 2017 that is included in this results
announcement for the six months ended 30 June 2018 as
comparative information does not constitute the statutory
annual consolidated financial statements of the Company
for that year but is derived from those consolidated
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Chapter 622) is as follows:

1. REEE
AREERBPBEA M EREC IR
EARHMAR (BEEHTAR])
Bz BEARI ISR (EEE
HOERIE3AR ) [RHHERE] 2
BEUAREABARFHERADE
% FmR Al ([ EHBRA)) 216/
BRZRERTRE -

o

REARREZTHMBERMRAZ
EHBRARGESZRBE_Z
—tF+-A=T-RIFEZ2FY
BMRAERA 2GR BER RETEITA
D

TREGHEIAGEME T EERBR
SEA((BERMBHREER]) 2&
FIA WRASEARESE MR ERE
Mo REBRAHAREEARHEKE
5l 2 N BR sl 1 HA S 48 N B S AR S B A
BEAYE -

AEBE_ZT—N\FA=1+HBILAHE
HZ%%Q%%ﬁﬁﬁmFﬁﬂZﬁ
BEE—_ET—+tF+-A=+—H1t
iEm%%ﬁﬂ W R AR R
FEZAECFEFAUVBHRSE  BR
RZERa M BmE - Atz EE
TEMEHREABBUWEILZRBRESQRIE
Bl (£622F) F 436 15HE 2 B RN
T
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Notes to the Condensed Consolidated

Financial Statements
IRRAR A B SRR P 7T

For the six months ended 30 June 2018
BE_Z-N\FXA=THLXMEA

1. BASIS OF PREPARATION (continued)

The Company has delivered the consolidated financial
statements for the year ended 31 December 2017 to the
Registrar of Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Chapter 622).

The Company’s auditor has reported on those consolidated
financial statements. The auditor’s report was unqualified;
did not include a reference to any matters to which
the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong
Companies Ordinance (Chapter 622).

2. ADOPTION OF NEW AND AMENDED
HKFRSs

New and amended HKFRSs that are effective for
annual periods beginning on or after 1 January
2018

In the current period, the Group has applied for the first
time the following new and amended HKFRSs issued by
the HKICPA, which are relevant to the Group’s operations
and effective for the Group’s consolidated financial
statements for the annual period beginning on 1 January
2018:

1. REEE (@)
RBEBEDRIEN (F625) £
662(3) IE R % 6 £ 3BHMER + AR
ﬁamﬁﬁﬁﬂiﬁﬁﬁﬁﬁiﬁé

—tE+ A=+ —RAEEN
Jm%ﬁﬁ%

ARARZIZEMBERZ AT BRE
ERSRE - ZBAREAERBE
B ZEMEYERZREFERER
BMERT  W8E MR FARN R
BEBALEIENEMAEE  H8F
BHPNIRIEF B R AUES) (5622%) &
406(2) & ~ % 407(2) 3% (3) 1&1EH KRR
})l[o

2. FOFEAIREEATER
Fo 755 3 o 22 A

REE=F—/\E—A—HHZ#E

BO4F [ B A R 2 A AT RATASET B

BRI A

RARHIRY - REEE ERIRAB U T

FR G R GEM IR REIER]
FREMBREER > DigEAEEE

BHEBERAEER T \F—H
— BBz FERRERE
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Financial Statements
IRR4R A B SRR P 7T

For the six months ended 30 June 2018
BHE-Z—N\FXA=tAHLXEA

Notes to the Condensed Consolidated

2. ADOPTION OF NEW AND AMENDED
HKFRSs (continued)

New and amended HKFRSs that are effective for
annual periods beginning on or after 1 January
2018 (Continued)

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts

with Customers and

the related Amendments
HK(IFRIC) — Int 22 Foreign Currency Transactions and

Advance Consideration

Other than as noted below, the adoption of the new and
amended HKFRSs had no material impact on how the
results and financial position for the current and prior
periods have been prepared and presented.

HKFRS 9 “Financial Instruments” (“HKFRS 9")

HKFRS 9 replaces HKAS 39 “Financial Instruments:
Recognition and Measurement” (“HKAS 39”). It sets out
the requirements for recognising and measuring financial
assets, financial liabilities and some contracts to buy or sell
non-financial items.

The Group has applied HKFRS 9 retrospectively to items
that existed at 1 January 2018 in accordance with the
transition requirements. The group has recognised the
cumulative effect of initial application as an adjustment
to the opening equity at 1 January 2018. Therefore,
comparative information continues to be reported under
HKAS 39.

2. HAHEIREZBIEIETR
B 53R & A ()
REBE-_E—/\&E—H—HHZ#%E
HEEMBERZHT REBETE

BEIERE R ()

BRAMBHRELEL EBMTH
E95%

BRMBRERER  FPELY
1557 Wess A B

1RERIER]

B8 (ERFBHRE IMNERXHR
wELZEg)- ANRE
BEF 225

BTt E S - FRAFTAT AR IEFT

EB TS TR L RS A MR B 1 1
RIS RETEOR 2 B 2 3131 1
EARE -

ERMBHEENREIR ST
B[ EEMBRELERE IR

BEMBEREENFIRIRELS
FHERIE39SR &M T A « MR NG
] ([BAEIENFEIR]) - HH
JIEREALECREE  MA
1§LA&E23F€EF¢1EIEEZ%:F§%’UZ
IE °

AEBEERBBEREAR-F—N
F-A—BFEZHABENERERS
MBS ERFEINR - XEED K V)
PR BFATEERR-_FT—N\F
—A—BZHRESRAE - Bt b
BRERMDIRBE B G ERIE 395 T A
2% -
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Notes to the Condensed Consolidated

Financial Statements
IRRAR A B SRR P 7T

For the six months ended 30 June 2018
BE_Z-N\FXA=THLXMEA

2. ADOPTION OF NEW AND AMENDED
HKFRSs (continued)

HKFRS 9 “Financial Instruments” (“HKFRS 9”)
(Continued)

(@) Classification and measurement

HKFRS 9 contains three principal classification categories
for financial assets: measured at (1) amortised cost, (2) fair
value through profit or loss (“FVTPL”) and (3) fair value
through other comprehensive income (“FVTOCI”).

The Group’s financial assets previously measured at
amortised cost continue with their classification and
measurements after the adoption of HKFRS 9, and there
was no financial impact on such changes since 1 January
2018.

The classification and measurement requirements for
financial liabilities under HKFRS 9 are largely unchanged
from HKAS 39, except that HKFRS 9 requires the fair value
change of a financial liability designated at FVTPL that is
attributable to changes of that financial liability’s own credit
risk to be recognised in other comprehensive income
(without reclassification to profit or loss). The Group does
not have any financial liabilities designated at FVTPL and
therefore this new requirement does not have any impact
on the Group on adoption of HKFRS 9.

2. RPA#MEATRERESTS
B EREER @)
EEMBREEANFEIFRI&MT
B |((EEMHREELEIFR])
(&)
(@) HERE
%%Eﬁ‘%#&%éﬂﬂ%%ﬁﬁﬁﬂi
DERBENFER - (1) REHAA
E (2)¢EQ/LF1ED+)\T§m (M&a
REAEFAER]) FE2EXQ)ERAA
EBE AR M2k ((RAAEE
SPAHMEEmRE]) FE -

R 51 - A KB R ST R K
REENEREE  REMNBBUH
BEENEIRREGEB EREETH
DERFE ME_T—N\F—A—
AARZELE L BERIHEZE -

FEEMBHRELENEIORBETEREAE
BEOD BN EREET B ER
FIH/IB|BERER - BB R
EREANFIRMERERRAAEE
FFABRSEHNERABENAAEEE
HASRAEBERFHNEER ﬁﬁé))ﬁﬁ
518 QAR E 2 EIR SRR
TREFVEERR - $§%II$%E
AEERERAABEFABENDSE
BE  BRNRAE B EREERF9
SR B &tlﬁ%ﬁfﬁﬁ$§%$%§$
(ESCIEZ
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Financial Statements
IRR4R A B SRR P 7T

For the six months ended 30 June 2018
BHE-Z—N\FXA=tAHLXEA

Notes to the Condensed Consolidated

2. ADOPTION OF NEW AND AMENDED
HKFRSs (continued)

HKFRS 9 “Financial Instruments” (“HKFRS 9”)
(Continued)

(b) Impairment

The new impairment model in HKFRS 9 replaces the
“incurred loss” model in HKAS 39 with an “expected credit
loss” model. Under the expected credit loss model, it will
no longer be necessary for a loss event to occur before an
impairment loss is recognised. Instead, an entity is required
to recognise and measure either 12-month expected credit
losses or lifetime expected credit losses, depending on
the asset and the facts and circumstances. There was no
significant impact on the Group’s consolidated financial
statements after the adpotion of HKFRS 9.

HKFRS 15 “Revenue from Contracts with
Customers” (“HKFRS 15")

In the current period, the Group has applied HKFRS 15
for the first time retrospectively with the cumulative effect
of initially applying this Standard recognised at the date of
initial application, 1 January 2018. HKFRS 15 superseded
HKAS 18 “Revenue”, HKAS 11 “Construction Contracts”
and the related interpretations with no material effect
on timing and amount of revenues recognised in the
unaudited condensed consolidated financial statements.
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Notes to the Condensed Consolidated

Financial Statements
IRRAR A B SRR P 7T

For the six months ended 30 June 2018
HE_Z— N\FXRA=+THIANEA

2. ADOPTION OF NEW AND AMENDED
HKFRSs (continued)

HKFRS 15 “Revenue from Contracts with
Customers” ("HKFRS 15”) (Continued)

The Group recognises revenue from the following major
sources:

o Provision of property management services
o Hotel operations

Revenue from the provision of property management
services and hotel operations recognised over time will be
accounted for under HKFRS15.

HKFRS 15 introduces a 5-step approach when recognising
revenue:

. Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the
contract

o Step 3:  Determine the transaction price

o Step 4: Allocate the transaction price to the
performance obligations in the contract

o Step 5:  Recognise revenue when (or as) the Group

satisfies a performance obligation

Under HKFRS 15, the Group recognises revenue when
(or as) a performance obligation is satisfied i.e. when
“control” of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents goods and services (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.
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Financial Statements
For the six months ended 30 June 2018
BHE-Z—N\FXA=tAHLXEA

Notes to the Condensed Consolidated

2. ADOPTION OF NEW AND AMENDED
HKFRSs (continued)

HKFRS 15 “Revenue from Contracts with
Customers” ("HKFRS 15”) (Continued)

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

. the Group’s performance creates and enhances
an asset that the customer controls as the Group
performs; or

. the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct goods or
services.
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Notes to the Condensed Consolidated

Financial Statements
IRRAR A B SRR P 7T

For the six months ended 30 June 2018
HE_Z— N\FXRA=+THIANEA

2. ADOPTION OF NEW AND AMENDED
HKFRSs (continued)

HK(IFRIC) 22, “Foreign currency transactions
and advance consideration”

This interpretation provides guidance on determining “the
date of the transaction” for the purpose of determining the
exchange rate to use on initial recognition of the related
asset, expense or income (or part of it) arising from a
transaction in which an entity receives or pays advance
consideration in a foreign currency.

The Interpretation clarifies that “the date of the transaction”
is the date on initial recognition of the non-monetary asset
or liability arising from the payment or receipt of advance
consideration. If there are multiple payments or receipts
in advance of recognising the related item, the date of
the transaction for each payment or receipt should be
determined in this way. The adoption of HK(IFRIC) 22 does
not have any material impact on the financial position and
the financial result of the Group.

Issued but not yet effective HKFRSs

At the date of authorisation of the consolidated financial
statements, the Group has not early applied the following
new and amended HKFRSs which are relevant to the
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Financial Statements
IRR4R A B SRR P 7T

For the six months ended 30 June 2018
HE_Z-N\FXA=+HIXEA

Notes to the Condensed Consolidated

2. ADOPTION OF NEW AND AMENDED
HKFRSs (Continued)
Issued but not yet effective HKFRSs (Continued)

The Group is in the process of making an assessment of
the impact of these new and amended HKFRSs upon initial
application. Currently it has been considered that adoption
of them is unlikely to have an impact on the Group’s
results of operations and financial position, except for the
following:

HKFRS 16 “Leases” (“"HKFRS 16")

HKFRS 16 will replace HKAS 17 “Leases” and the related
interpretations. Currently the Group classifies leases into
operating leases. Once HKFRS 16 is adopted, lessees
will no longer distinguish between finance leases and
operating leases. Instead, subject to practical expedients,
lessees will account for all leases in a similar way to current
finance lease accounting, i.e. at the commencement
date of the lease the lessee will recognise and measure a
lease liability at the present value of the minimum future
lease payments and will recognise a corresponding “right-
of-use” asset. After initial recognition of this asset and
liability, the lessee will recognise interest expense accrued
on the outstanding balance of the lease liability, and the
depreciation of the right-of-use asset, instead of the current
policy of recognising rental expenses incurred under
operating leases on a systematic basis over the lease term.
As a practical expedient, the lessee can elect not to apply
this accounting model to short-term leases (i.e. where the
lease term is 12 months or less) and to leases of low-value
assets, in which case the rental expenses would continue
to be recognised on a systematic basis over the lease term.
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Financial Statements

Paax =~ 4 NN
For the six months ended 30 June 2018
HE_Z— N\FXRA=+THIANEA

2. ADOPTION OF NEW AND AMENDED
HKFRSs (continued)
HKFRS 16 “Leases” (“HKFRS 16") (Continued)

HKFRS 16 will primarily affect the Group’s accounting
as a lessee of leases for premises which are currently
classified as operating leases. The application of the new
accounting model is expected to lead to an increase in
both assets and liabilities and to impact on the timing of
the expense recognition in the consolidated statement
of profit or loss and other comprehensive income over
the period of the lease. As at 30 June 2018, the Group’s
future minimum lease payments under non-cancellable
operating leases amounted to HK$6,586,000, the majority
of which is payable either between 1 and 3 years after
the end of the reporting period. Some of these amounts
may therefore need to be recognised as lease liabilities,
with corresponding right-of-use assets, once HKFRS
16 is adopted. The Group will need to perform a more
detailed analysis to determine the amounts of new assets
and liabilities arising from operating lease commitments
on adoption of HKFRS 16, after taking into account the
applicability of the practical expedient and adjusting for
any leases entered into or terminated between now and the
adoption of HKFRS 16 and the effects of discounting.

HKFRS 16 is effective for annual periods beginning on or
after 1 January 2019. The Group has decided not to early
adopt HKFRS 16 in its consolidated financial statements
for the year ending 31 December 2018.
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Financial Statements
IRR4R A B SRR P 7T

For the six months ended 30 June 2018
HE_Z-N\FXA=+HIXEA

Notes to the Condensed Consolidated

3. SEGMENT INFORMATION

The Group is principally engaged in hotel operation and
provision of properties management services. The Group’s
reportable and operating segments, based on information
reported to the Chief Executive Officer, being the chief
operating decision maker, for the purposes of resource
allocation and assessment of segment performance
focuses on goods or services provided are as follows:

(1) Hotel operation

Operation of a resort in Canada.

(2) Property management

Properties management in the PRC.

Discontinued operations
(3) Electronic components

Sales and manufacture of electronic components for
electronic appliances and communication equipment.

No operating segments identified by the chief operating
decision maker have been aggregated in arriving at the
reportable and operating segments of the Group.

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments.
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For the six months ended 30 June 2018
HE_Z— N\FXRA=+THIANEA

3. SEGMENT INFORMATION (cContinued)

Segment results, assets and liabilities (Continued)

For the purposes of monitoring segment performances and
allocating resources between segments:

- all assets are allocated to reportable segments
other than restricted bank deposits, short-term
bank deposit with original maturity more than three
months, bank balances and cash, club memberships
and unallocated head office and corporate assets;
and

- all liabilities are allocated to reportable segments
other than unallocated head office and corporate
liabilities, obligation under finance leases, deferred
tax liabilities, amount due to a director, secured
loans and bonds.
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Notes to the Condensed Consolidated
Financial Statements

RRAR & I SRR T 7T

For the six months ended 30 June 2018
BHE-Z—N\FXA=tAHLXEA

3. SEGMENT INFORMATION (continued) 3. TEER @
Segment results, assets and liabilities (Continued) DEHEE - EERERE (8)

Six months ended 30 June 2018 BE-E—-NEXA=+HIA~EA
Continuing operations
Hotel Property
Operation management Total
i AR YEERE E
HK$’000 HK$’000 HK$’000
FHET THET FHET

(Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REBER)

Revenue from RBEIIMFEE 2 Wz

external customers 20,362 22,227 42,589
Segment profit/(loss) DEHER, (FE) (1,412) 5,858 4,446
Finance costs A& R AR (1,083) = (1,083)
Depreciation biin- (2,009) (30) (2,039)
Interest income FEUA - 12 12
Amortisation i3] = (2,281) (2,281)
Segment assets DEBEE 91,676 67,315 158,991
Additions to non-current  HARVREIERE

segment assets DEPEE

during the period 1,212 12 1,224
Segment liabilities PEBEE 6,043 7,296 13,339
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Financial Statements
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For the six months ended 30 June 2018
BE_Z-N\FXA=THLXMEA

&1 BA

3. SEGMENT INFORMATION (continued)
Segment results, assets and liabilities (Continued)

3. TEER @
NEE SERGRE (B)

Six months ended 30 June 2017 HE-"ZF—+FA=+HIF~@AA
Discontinued
operations
Continuing operations BEIE
%i =] z«( L %% z«< . %%
Hotel Property ~ Electronic
Operation management Sub—total components Total
BEGE mEER N BF it @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FEL FET AL FEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEZ) (REEZ)
Revenue from RENBEF
external customers ZWiE 19,431 20,386 39,817 100,114 139,931
Segment profit/(loss) 28R/ (BR) (295) 6,420 6,125 (32,734) (26,609)
Finance costs BEARK (857) - (857) - (857)
Depreciation ik (1,526) (29) (1,555) (2,693) (4,253)
Interest income HEHA 15 4 19 24 43
Amortisation it - (2,281) (2,281) - (2,281)
Gain on disposal of iﬂ%%%‘
property, plant BN
and equipment 2 - - - 152 152
Reversal for provision REEEERR
for doubtful debts - - - 46 46
Allowance for inventories &% - - - (724) (724)
Reversal of allowance FEREDR
for inventories - - - 271 271
Segment assets AHEE 95,357 85,391 180,748 - 180,748
Additions to non-current SRR EIERE
segment assets during A HEE
the period 650 36 686 - 686
Segment liabilities FHEE 6,611 10,292 16,903 - 16,903
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For the six months ended 30 June 2018
BHE-Z—N\FXA=tAHLXEA

Notes to the Condensed Consolidated

3. SEGMENT INFORMATION (Continued)

Segment results, assets and liabilities (Continued)

Reconciliation of reportable segment profit, assets and
liabilities:

3. TEER @
NiEE SERARE (B)

A2/ EEF -
BR :

EERARENY

Six months ended 30 June

BZEXA=t+HILAEA
2018 2017
—E-N\F —ZE—+F
HK$’000 HK$’000
FET FAET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Loss from continuing operations FRHEKE XK 2 &8
Segment profit bak=yiazl 4,446 6,125
Depreciation e (61) (74)
Other finance costs E A gh & R (1,949) (1,953)
Share of results of an FEAE—FEE AT A
associate company (167) -
Unallocated head office ROMBILRATIFAZ
and corporate expenses (12,281) (11,584)
Consolidated loss RAEBRETSPIRIEE
before income tax (10,012) (7,486)
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Financial Statements
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For the six months ended 30 June 2018
BE_Z-N\FXA=THLXMEA

3. SEGMENT INFORMATION (continued)
Segment results, assets and liabilities (Continued)

3. TEER @
NEE SERGRE (B)

30 June 31 December
2018 2017
—B-N\E —E—+F
AA=+H +=A=+—H
HK$’000 HK$'000
FExT FHET
(Unaudited)
(REER)
Assets BE
Reportable segment assets EMHEBEE 158,991 161,731
Bank balances and cash RITEEER IR S 8,569 13,027
Investment in an associate R—REBsERARIRE 14,369 -
Goodwill [k 30,117 -
Amount due from a JE Uk — R B B
related company NEIFIA = 2,522
Unallocated head office ROMBEILR
and corporate assets NREE 5,881 1,584
Consolidated total assets e BERT 217,927 178,864
Liabilities afE
Reportable segment liabilities Al 25 \*EET 13,339 16,390
Amount due to a director B —RESER 51,534 45,961
Bonds (EE 60,181 50,000
Secured loans IFE 38,368 41,028
Deferred tax liabilities FERIBAE 6,989 6,989
Unallocated head office P VAN o E Y SY/NCTN =
and corporate liabilities 12,257 12,251
Consolidated total liabilities SRERRE 182,668 172,619
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IRR4R A B SRR P 7T

For the six months ended 30 June 2018
HE_Z-N\FXA=+HIXEA

Notes to the Condensed Consolidated

3. SEGMENT INFORMATION (continued)
Geographical information

The geographical location of customers is based on
the location at which the services were provided. The
geographical location of the non-current assets is based on
the physical location of the assets, in the case of property,
plant and equipment and the location of the operation to
which they are allocated in the case of intangible assets.
The Group’s operations are principally located in Hong
Kong, Canada and the PRC (excluding Hong Kong).

The Group’s revenue from external customers and
information about its non-current assets by geographical
location of the assets are detailed below:

3. #EHER @)

1 [ 4

B IR0 B SRR 4 AR TS 0 Hh IR AT

BET - ERBEENBAERE

ENERUEET (WAYE  #R
) - LR IR AL B IR T 6

QBT (AR EE) A%
BEBEIBARES  MEARFE
(BBBIN o

AEBREINREFZWSEREAE
FRBEECER (REEMEHE
7)) AT

Revenue from
external customers Non-current assets
REMREF 2Kz FRBERE

Six months ended 30 June

BEAA=TRLEAEA

30 June 31 December

2018 2017
2018 2017 —E-N\E —E—+F
—E-N\fF “EE AA=tH +ZA=1+—AH
HK$'000 HK$'000 HK$’000 HK$'000
THERT THT THER THI
(Unaudited) (Unaudited)
(REBERZ) (REE&ER)
Continuing operations BELEER
Hong Kong B - - = 61
The PRC (excluding HE
Hong Kong) (T RERE) 22,227 20,386 32,435 38,829
Canada nex 20,362 19,431 89,212 92,631
42,589 39,817 121,647 131,521
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Financial Statements
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For the six months ended 30 June 2018
BE_Z-N\FXA=THLXMEA

4. LOSS BEFORE INCOME TAX

4. BREAGHAEE

Six months ended 30 June
BEASNA=tTHLERER

2018 2017
—EB-N\EF —E—+F
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (Rig#EZ)
Loss before income tax B PTS BT E 1B A
has been arrived at STEEMR (HA)
after charging/(crediting):
Continuing operations BREKEER
Operating lease charges: wETHES
minimum lease payments HEAERRK 1,105 1,227
Staff costs BIRKRA 24,775 22,342
Cost of inventories FERE 3,973 3,691
Net foreign exchange loss b W 58 28 (5) 3
Depreciation e 2,100 1,629
Amortisation of intangible assets /2 & EE#E 2,281 2,281
Discontinued operations DRI REER
Operating lease charges: WEAEEA
minimum lease payments REMEEMNK - 2885
Staff costs BIKA - 54,054
Cost of inventories TFERA = 88,519
Nert foreign exchange fEH (W)
(gain)/loss EEF R - (82)
Reversal of provision for RERE R
doubtful debts — (46)
Allowance for inventories FE#EE - 724
Reversal of allowance for FERED
inventories - (271)
Depreciation e = 2.698
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For the six months ended 30 June 2018
HE_Z-N\FXA=+HIXEA

Notes to the Condensed Consolidated

5. INCOME TAX EXPENSES

5. FifRBiFx

Six months ended 30 June
BEASA=tTHLERER

2018 2017
—B-N\F —FtF
HK$'000 HK$’000
FHET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Continuing operations HEREER
PRC Corporate Income Tax PEEREH
Provision for the period 7N R A 1,221 1,307
1,221 1,307

No Hong Kong Profits Tax has been provided in the
consolidated financial statements as the Group had no
assessable profit in Hong Kong for the six months ended
30 June 2018 and 2017.

Except for Nuofute Property Management Co. Ltd.*
EEESRHEWEEE AR A A (“Nuofute Property
Management”), provision for the PRC Corporate Income
Tax are calculated at 25% (2017:25%) of the estimated
assessable profits for the six months ended 30 June 2018
and 2017.

Provision for the PRC Corporate Income Tax for Nuofute
Property Management is calculated at 15% (2017: 15%) of
the estimated assessable profits for the six months ended
30 June 2018 and 2017. Nuofute Property Management
is qualified as a company under the development strategy
of the PRC’s western region and was able to enjoy a
preferential income tax rate of 15%.

* for identification purpose only

HRAEERE_T-N\FR_
—tFRA=THIEARER EAE/%i’J
BERTORN - MW BWNER S B
ReTRBHEBREH

GhEELAESEMESEARAR ([
ERWMEERE]) I PEGEMSEH
BEDAEE-_Z-N\FER-_T—+
FARBZ+HHIEAEANGEER
SRR 25% (=T — + 4 : 25%) &t

s
B o
Easl

EEEMETENTESEMSHE
BEIUEE T \FR_T—+F
NAZ=TALENEA MG EREE
FIE15% (T —+%F : 15%) 5t& -
HEEEMETEPEAIRAMET
MEBRAR AIZEEMBHEX
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IRRAR A B SRR P 7T

For the six months ended 30 June 2018
BE_Z-N\FXA=THLXMEA

5. INCOME TAX EXPENSES (continued)

Canadian Corporate Tax is calculated at Federal tax rate
of 15% (2017: 15%) and British Columbia provincial tax
rate of 11% (2017: 11%) on the estimated assessable
profits for the six months ended 30 June 2018 and 2017.
No provision for taxation has been made as there is no
assessable profit for the six months ended 30 June 2018
and 2017.

6. DIVIDEND

No dividend was paid, declared or proposed during the
interim period (six months ended 30 June 2017: nil). The
directors of the Company have determined that no dividend
will be paid in respect of the interim period (six months
ended 30 June 2017: nil).

5. FiBHHXZ @

mEXEEMS mﬁuﬁi_j AN
FR-_FE—tFRNA=ZTHLEAREA
2 ERBOE PR FRIR 15% (=
T—+F:15%) RABIFRETEE
RE1%(ZE—+F : 11%) 5tE -
REE-Z—N\FER_ZT—tFA
ST HIERNEAYEERRER - W
WV E R I o

6. BB

R HSMEYERE  SIRNERK
ERE (BE-Z—tF X A=TH
EREA: &)  RRAREETEZZ
IREFHEE (BE-F—1EFXA
=T HLENER - &) -
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Notes to the Condensed Consolidated

7. (LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/earnings per
share attributable to equity shareholders of the Company is
based on the following data:

7. 8k (B1R) &7
AR AR R EREA RS
(B58) /B Ty T HIE A

Six months ended 30 June

BEAA=THIEAEA

2018 2017
—E-N\F —t5F
HK$’000 HK$'000
FTHET FAIT
(Unaudited) (Unaudited)
(REBEZ) (RigFEZ)
(Loss)/earnings (E8) &R
(Loss)/profit for the purpose of ~ FAMAGTEERER (&E)
basic (loss)/earnings per share  &F2 (&#8) &F
(Loss)/profit for the period A AR R
attributable to equity (aZN=E1 s o
shareholders of the Company (F518) &7
— from continuing operations —RERBEICEETR (11,233) (8,793)
— from discontinued operations - KRB B & LLE LXK = 24,432
'000 ‘000
T Fh&
Number of shares gk 2 ¢E]
Weighted average number of WARA=+HZ
ordinary shares as at 30 June R IR T 546,408 456,408
Diluted (loss)/earnings per share for the six months ended &HEZZT—-—N\FR_FT—+tF<A

30 June 2018 and 2017 equate the basic (loss)/earnings
per share as the Group had no potential dilutive ordinary
shares in issue during the six months ended 30 June 2018
and 2017. The computation of diluted loss/(earnings) per
share does not assume the exercise of the Company’s
share options as the exercise price of those options was
higher than the average market price of the Company’s
shares for the six months ended 30 June 2018 and 2017.

=THIEXEANEEEE (BEB)
BENEGRER (BR) /B8
FRRFAEEREBE T N\FR_-
T—tEFNA=ZTRLENEALESE
TEE#ESERK ARNARRZE
BEZITEERARRBRONBE—F
“NERZEB—EFRA=THIER
BAZFEMERR  MFHESRE
BEE (B BEERRAARZ
BT RITE -
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8. INTANGIBLE ASSETS 8. EIEEE
Customers relationship
EFBER&
HK$’000
FHxT
Cost %S
As at 1 January 2016, RZE—R"F—H—H-
31 December 2016, —~F+ZA=+—H"
1 January 2017 and B Y =D
31 December 2017 —E—+F+=ZA=+—H 45,616
Amortisation ey
As at 1 January 2016 RZZ—RF—H—H 1,901
Charges for the year REFHE 4,562
As at 31 December 2016 RZZE—R"FF+ZA=+—AK
and 1 January 2017 —+F—A—H 6,463
Charges for the year REEHE 4,562
As at 31 December 2017 RZE—t+F+_A=+—8 11,025
Charges for the period BRI 2,280
As at 30 June 2018 R-ZE—\FRA=+H 13,305
Carrying values BREE
As at 30 June 2018 RZZE—-NFRA=+H 32,311
As at 31 December 2017 R-Z—+F+-A=+—8H 34,591

INTERIM REPORT 2018

49

- \FhHRE




Financial Statements
IRR4R A B SRR P 7T

For the six months ended 30 June 2018
HE_Z-N\FXA=+HIXEA

Notes to the Condensed Consolidated

8. INTANGIBLE ASSETS (continued)

The amortisation charge for the year is included in
“Administrative expenses” in the consolidated statement
of profit or loss and other comprehensive income. The
customers relationship was acquired from third parties
through business combinations. It was amortised on a
straight-line basis over 10 years. The remaining useful live
of the intangible assets was 7 years. Management of the
Group considered that no impairment of intangible assets
is necessary as at 30 June 2018 and 31 December 2017.

9. TRADE AND OTHER RECEIVABLES

8. EWEE =&

$¢F?§Eiﬁ§ﬁﬁuﬂ\,m’—\%§m&ﬁ\ﬂﬂ
PHBERTTRAZI BT - BE
MEDEBEHAFEF=WE
HEREREREE TFAHEE - &
WEEZRBAERFHALE - K
SEERERR R-ZE—N\FRA
=tAR=_F—tEtF+-A=1—
B HEPEEEERE -

9. E5RHEMEWERRT

30 June 31 December
2018 2017
—E2-N\fF E—tF
AA=+H +=A=+—H”
HK$’000 HK$'000
FExT FiET
(Unaudited)
(REER)
Trade receivables B G REUERR 18,724 31,697
Less: allowance for doubtful debts J = RAREEE = (5,610)
18,724 26,087
Deposits and other receivables  1&& K E A FEUAR K 16,737 5,173
Prepayments TaftFoa 640 1,532
Total trade and other receivables B % B E MU R 4858 36,101 32,792

The Group does not hold any collateral or other credit
enhancements over its trade receivables.

The Group allows an average credit period of O to 30 days
to its trade customers. The following is an ageing analysis
of trade receivables, net of allowance for doubtful debts,
based on the date of delivery of goods or date of rendering
of services which approximated the respective dates on
which revenue was recognised.

REE I EL B 5 U IR KT E E[
ER R E A E AR -

KEEGKTEBSIRFP 2 FHEER
ABOE30H - L TAREREFRZM
EMmEIRERS 2 B 8 (RIS TFER
HEMRE) 25 2 & MR RRBHEZ
B B EWRIRZ R DT ©
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9. TRADE AND OTHER RECEIVABLES 9. B REMEWIRK &
(Continued)

30 June 31 December

2018 2017
—E-)N\F —E—tF
~NA=+H +=-A=+—H
HK$’000 HK$'000
FET FHET
(Unaudited)
(REBER)
Within 90 days 0 HEK 3,635 2,926
91 to 180 days 91%180H 2,343 3,292
181 to 365 days 181&F365H 5,214 6,604
Over 365 days 365 B+ 7,532 13,265
18,724 26,087
10. TRADE AND OTHER PAYABLES 10. ES R HEBEMERR
30 June 31 December
2018 2017
—E-N\E —E—+F
~A=+H +=-A=+—H
HK$’000 HK$'000
FERT FAT
(Unaudited)
(REEER)
Trade payables B SRR 199 1,903
Accrued expenses and FEETE A R H P AR AR
other payables 14,020 12,670
14,219 14,573
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Notes to the Condensed Consolidated

10. TRADE AND OTHER PAYABLES

(Continued)

The following is an ageing analysis of trade payables, based
on the invoice date, at the end of the reporting period.

10. ESREMESIR (@)

T RBIEERAHNRRERRES
2B B RNERRRER AN -

30 June 31 December
2018 2017
—E-N\F —tF
ANA=tH +=ZA=+—H
HK$’000 HK$'000
FTHET FET

(Unaudited)

(REEZ)
Within 90 days 90HA 176 1,878
91 to 180 days 91EF180H - 18
181 to 365 days 181 & 365 H 18 5
Over 365 days 365 HIA E 5 2
199 1,903

The average credit period on purchases of goods is O to 90
days. The Group has financial risk management policies
in place to ensure that all payables are settled within the

credit timeframe.

11. AMOUNT DUE TO A DIRECTOR

The amount is unsecured, interest bearing at 1.3% per

annum and repayable in December 2018.

BEZVHEEHROE0OR - A%
ERAoREREERE  BRAA
FENBRFIGMEEHIR AL -

1. Bt —2EERE

u/<T Igﬁﬁ?ﬁﬁ *ﬁfﬁflj$13% n_l—g
NERZB-N\F+RAERE-
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12. SECURED LOAN

12. KFERK

30 June 31 December
2018 2017
—E-N\F T—+4F
AA=+H +=—A=+—H”
HK$’000 HK$'000
FET FAT
(Unaudited)
(REEER)
Within one year — current portion —% A - RBI D 2,141 2,059
Non-current portion IERENIBD
After one year but R—FRERRER
within two years 2,191 2,180
After two years but RREREREFA
within five years 6,572 7,288
After five years RAFEE 27,464 29,501
36,227 38,969
38,368 41,028
In September 2016, the Company signed two mortgage HRZZT—"FNA » AR F)EFIMIE

loans facilities with an aggregate principal amount of CAD
7,000,000 (equivalent to approximately HK$41,300,000).
The mortgage loans facilities are secured by land and
buildings held for own use with carrying amount of
approximately HK$87,220,000 (2017: HK$90,023,000)
repayable within fifteen years and bear an interest rate
of 2% plus prime rate per annum and guaranteed by the
director, Mr. Shen Ke. The loan facilities will be reviewed
periodically until maturity date. In the opinions of the
directors of the Company, the effective interest rate of the
secured loans approximated to the interest rate of 5.5%
(2017: 4.8%) per annum for the year ended 31 December
2018.

RBEEE - A& 4855 7,000,000
m=e Xt (M8 E R 441,300,000
L) ZERBEFBMENKRE
4987,220,0008 7t (= T — + &
%pmpm%m)mamim&@$
BRI AR+ RFRNEE F8

AEEEMEM2% m%%iﬂﬂf‘a
EER - ZEERRE BRI BRI
AERET - ARAEERA - %E
KREZRREBEEz-_T—N\F+=A
T+ —RIEFENERFENATFR
55% (=ZF—+F : 48%) °
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Notes to the Condensed Consolidated

13. BONDS 13. &%
30 June 31 December
2018 2017
—E-N\F Tt
AA=+H +=ZA=+—H
HK$’000 HK$'000
TR FHET
(Unaudited)
(REER)
Bonds carried at fixed coupon RET6%ETE
rate of 6% per annum FHRFTEMES 20,000 20,000
Bonds carried at fixed coupon REF8% ETEE
rate of 8% per annum FHERFTEMES 20,000 20,000
Bonds carried at fixed coupon BEF3I%ETE
rate of 3% per annum FHERFTEMES 10,000 10,000
Bonds carried at fixed coupon BEF3I%ETE
rate of 3% per annum FEMEFEMES 10,181 -
60,181 50,000

The Company entered into two placing agreements with
a placing agent issued two 6% coupon unlisted bonds on
6 August 2014 and 10 October 2014 with the aggregate
principal amount of HK$10,000,000 each within the
placing period. The amounts are repayable within 96
months from the date of issue, which are 5 August 2022
and 9 October 2022 respectively.

The Company issued two 8% coupon unlisted bonds with
the aggregate principal amount of HK$10,000,000 each
on 23 January 2015 and 1 June 2015 respectively. The
amounts are repayable within 96 months and 60 months
respectively from the date of issue, which are 22 January
2023 and 31 May 2020 respectively.

RARHE A ERIBI I MO EE
WE UR - E-mMENARNB R
T—UFE+A+BREHAS BT
M1 #8748 £ %8 % 410,000, ooo,%rc
EEEMNRECHRIFELTES -
%@%ﬁ%%ﬁa%tﬁ%MHmﬁ
E-HN#HAsNAZZSZFN\HAA
BRZZEZZF+ANAB -

ARAR_E—RF—A-_+=ZHRK
—E-RFENA—BNRIETMMN A
N4 %84 510,000,000/8 7T - ZEE
FERBBHWIELTES - ZFSFA
S RIREETT B B ST 96 1 A K 60 1 A

NEE JHBESRIR T - =F—
A+ -RAR-_F_FFAA=1—
H o
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13. BONDS (continued)

The Company issued a 3% coupon unlisted bond with the
principal amount of HK$10,000,000 on 1 December 2017
to the Company’s director, Mr. Shen Ke. The amount is

repayable within 84 months from the date of issue, which
is 30 November 2024.

The Company issued a 3% coupon unlisted bond with the
principal amount of HK$10,181,000 on 6 March 2018.
The amount is repayable within 36 months from the date
of issue, which is 5 March 2021.

14. DISPOSAL OF SUBSIDIARIES WITH
LOSS OF CONTROL

The profit from the discontinued operations is analysed as
follows:

3. &&F @)
ARRN-E—+F+-A—BET
— 3 R4 %8 410,000,0008 7T 0 E@E
FERE B 3% HIE LESFARRE

HHRMLE - ZELEAD IR
HEf#ERT 84 @A NEE - IR A=
—mFE+—A=+H-

RRBRZE-NF=RARBET—
A%/ 10,181,000/8 7T - EHEF
FER3%HIELTES - ZFHA
2RI E1T B HEE 36 8 A MIEE -
HMAR—FT_—F=AAH"-

14. HEWMBAR (BEHEXE

)
KEBRIEEEER 2 EMND
T

#ran

Six months ended
30 June 2017

BE-Z—+tF
NRA=THIEAEAR
HK$'000
FET
(Unaudited)
(REEEZ)
Loss from discontinued RECRIEEEEL
operations ZER
— Electronic components - BFH (33,182)
(33,182)
on disposal of subsidiaries HEM B QR Z W
— Electronic components - BFH 57,614
Profit from discontinued RECDRIEEEEK
operations ;=5 24 432
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14. DISPOSAL OF SUBSIDIARIES WITH
LOSS OF CONTROL (continued)

Disposal of Kwang Sung Electronics Holdings
Limited

In May 2017, the Group disposed of its entire equity
interest in Kwang Sung Electronics Holdings Limited and
its subsidiaries (collectively as “Kwang Sung Group”) to
an independent third party, at a total cash consideration of
HK$3,000,000. Kwang Sung Group carried out all of the
Group’s electronic components business. The disposal was
completed on 16 June 2017. Please refer to the Company’s
announcement dated 16 June 2017.

14. HEMBAR (BH%kE
EHIE) (@)
HEXEETFRBRAERAR

RZZE—+tFHA  AEBEULES
HAE 3,000,000 & TRIE E = HE
EE/\t BFIERARRD 7&EWJ§
Al (sEA I XEEE] 2
% REEEKEREENMESE
THEE - FRAHEERN T — ‘ti
NATRBTK - mE2HARFTHEH
BZE—+tF AT HZAL -

HK$'000
FiET
(Audited)
€=
Total consideration received Bk ga B 3,000
Analysis of assets and liabilities ¥k ZEHEHEER
over which control was lost =Ftibakiis
Bank balances and cash IRTTEEER IR E 14,295
Property, plant and equipment ~ #13  #as k(& 15,915
Club membership emes 600
Inventories [ESS 37,463
Trade and other receivables fﬁ%&ﬁ@ﬁﬂﬂlﬁﬁy’ 58,355
Amount due from PRI AR A RIFIA
holding company 14,136
Trade and other payables H 5 RHEMPERIRK (171,766)
Net liabilities disposed of EHEFEE (31,002)
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14. DISPOSAL OF SUBSIDIARIES WITH
LOSS OF CONTROL (continued)
Disposal of Kwang Sung Electronics Holdings

Limited (Continued)

14. HEWBAR (BBXE

EHIE) (@)

HEXEETERARLAF (&

HK$'000
FAT
(Audited)
(e81%)
Gain on disposal of subsidiaries HEME A B # K EH
Total cash consideration ReBRE 3,000
Less: bk
— Net liabilities disposed of -BHEFEE (31,002)
— Novation of amount due = e UNSIEN
from holding company EITRBER (14,136)
— Statutory reserve released - HENBARERE
upon disposal of subsidiaries ZEE R (10,215)
— Exchange difference released ~ — &M & 2 AR £ E
upon disposal of subsidiaries ZIEHER 739
Gain on disposal of subsidiaries & B R RIH YR 57,614
Net cash outflow arising HAHEEERNES
from the disposal: R
Cash consideration received BUIRENE 3,000
Cash and cash equivalents BHERSERE
disposed of ZEWD (14,295)
Outflow of cash and cash REEHBATRES
equivalents in respect of ReRESEEY
disposal of subsidiaries (11,295)
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14. DISPOSAL OF SUBSIDIARIES WITH

LOSS OF CONTROL (continued)

Disposal of Kwang Sung Electronics Holdings

Limited (Continued)

The loss from Kwang Sung Group for the current and

preceding year are analysed as follows:

14. HEMBLAR (&
EEHIE) (@)
HEXESTFERARAT (&

BXRE

REEN E—FEREEEMELN
EEDITIT

From

1 January to

16 June 2017

—T—+tF—H—H

ZXA+NH

HK$'000

FAT

(Audited)

(&= %)

Turnover e 100,114
Cost of Sales SHERAR (130,226)
Gross loss EB (30,112)
Other income E Al A 10,075
Selling and distribution expenses ~ $HE& &5 5 (4,682)
Administrative expenses TERF X (5,985)

Research and development e

expenses (1,639)
Other operating expenses HAb A E R (391)
Loss before income tax BRETERATE R (32,734)
Income tax expenses FriSHifsE (448)
Loss for the period AHEAE AR (33,182)
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14. DISPOSAL OF SUBSIDIARIES WITH
LOSS OF CONTROL (continued)

Disposal of Kwang Sung Electronics Holdings
Limited (Continued)

Net cashflows attributable to Kwang Sung Group is set out
as follows:

14. HEMBAR (BEFykLE
EHIE) (@)
HEXEETFRRAEMAR (&

REEERGEZATREFENAT

2017
—E—tF
HK$'000
FHET
Net cash used in KRB TR AT
operating activities (4,837)
Net cash generated from KREEBME RS FE
investing activities 1,709
Net cash outflows for the year ANFERERLFEHE (3,128)
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15. SHARE-BASED PAYMENT
TRANSACTIONS

The Company has a share option scheme which was
adopted on 3 June 2013 whereby the directors of the
Company are authorised, at their discretion, to invite,
among other eligible participants, employees of the Group
(including directors of any member of the Group), advisers
and consultants, to take up options to subscribe for shares
of the Company. Each option gives the holder the right
to subscribe for one ordinary share of the Company. The
Scheme shall be valid and effective for a period of ten years
ending on 2 June 2023, after which no further options can
be granted.

As at 30 June 2017, the Company had 32,389,693 share
options outstanding under the Share Option Scheme. All
of the outstanding share options are vested. The exercise
price of the share options is HK$0.466 per share. The
exercise in full of the outstanding share options would,
under the present capital structure of the Company,
result in the issue of 32,389,693 additional ordinary
shares of the Company and share capital of approximately
HK$15,093,596 (before issue expenses).

At the date of approval of the interim condensed financial
information, the Company had 32,389,693 share options
outstanding under the Share Option Scheme, which
represented approximately 7.1% of the Company’s shares
in issue as at that date.

15. BB ARX 5

RRBNR_ZF-—=FNA=ZBRNAE
iR ARREFERERNISR
(BREMEERS2EE) AEEE
S (BEAEBENENKERFIZE
%) ERRBAAARBERBERE

ZER URBARREND EH\E%
%*’Ei@%*’g%ﬁﬁ}\wuﬁ% HXZ’K

Bl - SHEAERMATE BEE
“=FRNAZHILE ﬁ?&?\ﬁfﬁﬂj%ﬁ
SNBASHE -

RZZ—tFNA=1+AH " REBEK
s 8 - AN QR A 32,389,693 15
BRI ARITEE - FTEBKRITERES
EHEB - 2SERECTFEEATR
0466870 - BIEAARIIRABERSE
& BEATE B ARITEERER G
#41732,389,693 R #T1E AN A E B
T B% K %7 15,093,596 78 7T ($0 5 21T
B AT) o

RitEHABAREER B H - RIR
B RRiERT & - NAF)A 32,389,693 17
BRERRTE  HERZADET
RRBIIADHI7.1% e
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15.

SHARE-BASED PAYMENT
TRANSACTIONS (continued)

The table below discloses movement of the Company’s
share options held by a director of the Company:

15. B AR5 (@)

TREBAATESHEALTBR

Number of share options

BREZA
2018 2017
—E-N\E = — 1
HK$’000 HK$'000
FET FET
Outstanding at 1 January R—RA—HB#KRITE
(Note 2) (FzE2) 32,389,693 -
Granted during the period RAEBE D
(Note 1) (FaE1) 45,640,834 32,389,693
Lapsed during the period PRAZAEAR R - -
Outstanding at 30 June RANA=+THERITE
(Note 1) (FaE1) 78,030,527 32,389,693
Note: e
1. Amongst which, 323,898 share options were granted to L 32389810 I VIE T AR

Mr. Shen Yong, an executive director and a substantial
shareholder (as defined in the Listing Rules) of the Company,
3,238,970 share options were granted to Mr. Shen Ke, an
executive director of the Company and 2,105,330 share options
were granted to Mr. Huang Xiang Yang, a non-executive director
of the Company. For detailed information, please refer to the
Company’s announcement dated 20 January 2017.

HITEERTIEBRR (m%it?ﬁiﬁ
A =R B 5L A - 3,238,9701) B A% 1
TERTFARBNITESRMEL -
2,105,330 17 B AR #E 9 3% T AR R R FE L
TEEERNBEE - FAEHFB2HK
REARHPA—ZT—tHF—A-THZA

==

2. 3,278,939 share options were granted to Mr. Kaneko Hiroshi on 2. 3,278,939 fh gl IR —F — A F N\
31 August 2015, which all have lapsed following his resignation A=+— ET’*%%‘FT@?EE ZEMER
on 30 December 2016. For detailed information, please refer to BEEAR-_T—"F+_A=1H#&
the Company’s announcements dated 31 August 2015 and 30 ERRM #iﬁﬁﬂé R NSI=E
December 2016. RZB-AFNA=+—BKZZ

FH—A=tHZR% -
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16. COMMITMENTS
(@) Operating leases
The Group as lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

6. KiE
(a) KEHE
AEBEAKBEA
REREBIR - AEBIRIE T Al fRER 4L
LHEERRENZREBEREZ
AIENT

30 June 31 December

2018 2017

—E-N\F =T —tfF

ARA=+H +ZA=+—8H

HK$’000 HK$'000

FHET FAT

(Unaudited) (Restated)

(REEER) (#&E71))

Within one year —FR 2,060 2,098
In the second to RE_FEZERF

fifth year inclusive (BIEERWE) 4,526 363

Operating lease payments represent rentals payables R&AEHIERAEEGREFHAET

by the Group for certain of its office premises and staff
quarter. Leases are negotiated for an average terms from
one to five years and rentals are fixed for the leases period.

17. MATERIAL RELATED PARTY
BALANCES AND TRANSACTIONS
(a) The balances with related parties at the end of the

reporting period are disclosed elsewhere in the
condensed consolidated financial statements.

WERBIESZENES - BOLK
HERRFHSM—FE0F HEH
Bz HE REE -

17. EXBAEANLT T RET
EX5

(a) Rk - HEEIHA ke
BORERG AN SRR EME
SRR o
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17. MATERIAL RELATED PARTY 17. EXFAEANTFRRE
BALANCES AND TRANSACTIONS BEX 5 (#)
(Continued)
(b) The Group had the following material transactions ~ (b)  PAARHAR - NEEA 5 EXH
with related parties during the period: BALTRS
2018 2017
—B-N\E —T—+F
Name of the company Nature of transactions Notes HK$’000 HK$'000
NGRS RHME M5 FHET FHET
EEHEEMERR Provide property () &(ii) 495 568
BRAF management services
RIEMEE LIRS
BEREAEX (8FH) Provide property (&N 306 1,145
BRAF management services
RIEMEE LIRS
EERFEHEE Provide property () &(ii) 886 1,026
BRAF management services
RIEMEE LIRS
ERERGEER Provide property (&) 964 747
BRAF management services
RIEMEE LR
EENBEEXBRATR Provide property (&) 835 1,898
management services
RIEMEE LR
BEREEXBRAT Provide property (&) - 59
management services
RIEMEE LR
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Notes to the Condensed Consolidated

17. MATERIAL RELATED PARTY
BALANCES AND TRANSACTIONS
(Continued)

(b)  (Continued)

Notes:

(i) These transactions were carried out at terms determined and
agreed by the Group and the relevant parties.

(i) Mr. Shen Yong, the controlling shareholder of the Company has
beneficial interest in these companies.

(c) Compensation of key management
personnel

The remuneration of directors and other members of key

management during the period was as follows:

17. EXFAEATERERE
BEX 5 (#)

(b) (&)

0) RERGTEAEEEREATEE R
BRI T ©

(i)  ARBEBRBRBBLENZEAFF
BEERES -

(o0 FEEEASZME

EEREMETEEREABRABHEZ
[ NE

Six months ended 30 June
BEAA=+THLEARER

2018 2017
—B-N\E —FtF
HK$’000 HK$'000
FH&T FHT
(Unaudited) (Unaudited)

(REEZ) (REEEZ)

Short-term benefits EHREERF 3,116 4,935

Post-employment benefits BB 26 34
Equity-settled share-based LARRESE

payments expenses 2RO FRF S 3,145 1,370

6,287 6,339
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