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CORPORATE INFORMATION

NEER

BOARD OF DIRECTORS

Executive Directors:
Ms. Yeung So Lai (Chairman)
Mr. Lee Chi Shing Caesar (Deputy Chairman)

Independent Non-executive Directors:

Mr. Chiu Sze Wai Wilfred
Mr. Chow Wai Leung William
Ms. Hu Gin Ing

AUDIT AND RISK COMMITTEE
Ms. Hu Gin Ing (Chairman)

Mr. Chiu Sze Wai Wilfred

Mr. Chow Wai Leung William

NOMINATING AND CORPORATE

GOVERNANCE COMMITTEE
Mr. Chow Wai Leung William (Chairman)
Mr. Chiu Sze Wai Wilfred

Ms. Hu Gin Ing

REMUNERATION COMMITTEE
Ms. Hu Gin Ing (Chairman)

Mr. Chiu Sze Wai Wilfred

Mr. Chow Wai Leung William

COMPANY SECRETARY
Mr. Luk Chi Keung

AUDITOR
BDO Limited
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REGISTERED OFFICE

Clarendon House
2 Church Street, Hamilton HM11, Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 1206, 12/F., China Merchants Tower

Shun Tak Centre

Sheung Wan

Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Conyers Corporate Services (Bermuda) Limited
Clarendon House
2 Church Street, Hamilton HM11, Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Secretaries Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

PRINCIPAL BANKERS

Bank of Communications Co., Ltd Hong Kong Branch
Hang Seng Bank Limited

The Hongkong and Shanghai Banking Corporation Limited

INVESTOR RELATIONS

For other information relating to the Company,

please contact Corporate Communication Department
Website: www.superactive.com.hk

Email: info@superactive.com.hk
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MANAGEMENT DISCUSSION AND ANALYSIS

BERETWE D

FINANCIAL REVIEW

Superactive Group Company Limited (the “Company”, together
with its subsidiaries (the “Group”)) recorded revenue of
approximately HK$101,938,000 for the six months ended 30 June
2018 (the “period under review”), an increase by 2.07% when
compared with approximately HK$99,870,000 for the six months
ended 30 June 2017.

The Group continued to brace for a challenging environment
during the period under review. Gross profit margin was 15.75%
during the period under review, representing an increase of 7.87%
from 7.88% in the corresponding period of last year. The increase
was mainly due to the gross profit margin of the newly acquired
business (ranging from 56.02% to 100.00%) which was much
higher than the original business of the Group (manufacturing
and sales of electronic products). The gross profit margin of
manufacturing and sales of electronic products decreased from
7.88% in the corresponding period of last year to 2.46% in the
period under review. The decrease was mainly due to the decrease
in turnover, which led to an increase in average fixed cost, which
in turn to increase the average cost and the decline in gross
profit margin. During the period under review, the loss for the
period increased significantly from a loss of HK$6,285,000 for
the corresponding period of last year to a loss of HK$33,425,000
for the period under review. The increase of loss was mainly
attributable to the increase in finance costs for the HK$300 million
bonds issued at the end of last year and the mortgage loans of the
newly acquired company’s offices. In addition, the newly acquired
company’s offices also began to accrue its depreciation expenses
(which is a non-cash item) after the completion of the acquisition
during the period under review, which also increased the loss for
the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND SEGMENT ANALYSIS

The Group started its strategic reform journey in 2017 and
continued to the period under review. In the past, the main
business of the Group was the manufacturing of electronics
products. In 2017, the Group promoted its business through the
acquisition to provision of nursery education services, property
development, provision of money lending services and provision
of regulated financial services. As of the date of interim report,
the Group strengthened its manufacturing of electronic products
business by the establishment of online stores to sell their own
products and through the acquisition of Shenzhen Jiaxin Enterprise
Management Co., Ltd. (“Shenzhen Jiaxin”) to start manufacturing
and sales of transformers.

The Group is principally engaged in the business of manufacturing
and sales of electronics products, provision of money lending
services and regulated financial services in Hong Kong; and
provision of nursery education services and property development
in the People’s Republic of China (the “PRC”) during the
period under review. In the first half of 2018, income from the
manufacturing and sales of electronics products, interest income
from provision of money lending services, service income from
provision of regulated financial services, service income from
provision of nursery education services and income from property
development accounted for approximately 82.55% (six months
ended 30 June 2017: 99.24%), 6.86% (six months ended 30 June
2017: 0.00%), 5.74% (six months ended 30 June 2017: 0.00%),
4.85% (six months ended 30 June 2017: 0.76%) and 0.00% (six
months ended 30 June 2017: 0.00%) of total revenue respectively.

Manufacturing and Sales of Electronics Products
During the period under review, incomes from manufacturing
and sales electronics products contributed approximately
HK$84,152,000 (six months ended 30 June 2017:
HK$99,110,000) which representing a decrease of 15.09% when
compared with the corresponding period of 2017. Baby monitors
and semi product are the principal products of the segment during
the period under review with sales revenues accounting for 92.0%
and 8.0% of total income of manufacturing and sales electronics
products respectively. The manufacturing and sales electronics
products continued to perform well in developed markets. The
United States of America (“US”) and the United Kingdom (“UK”)
remained the top two market segments generating 82.37%
and 10.62% of total sales of consumer electronics products
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETmE DT

Provision of Money Lending Services

In May 2017, the Group entered into a sale and purchase
agreement to acquire the entire issued share capital of Superactive
Finance Company Limited (formerly known as Champion Wide
Limited), a company incorporated in Hong Kong with limited
liability and holds a money lender’s licence under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong) at the
consideration of approximately HK$400,000 in cash to diversify its
business to money lending business in Hong Kong.

The Group’s provision of money lending services business is mainly
for high-quality customers who are willing to pay high interest rates
to meet their urgent needs for short-term large sums of funds. In
the first half of 2018, the interest income for the provision of money
lending services has generated of approximately HK$6,994,000
(six months ended 30 June 2017: nil).

Provision of Regulated Financial Services

In April 2017, the Group entered into a sale and purchase
agreement to acquire the entire issued share capital of Superactive
Financial Group Company Limited (“Superactive Financial Group”)
(formerly known as Shining International Holdings Limited), a
company incorporated in Hong Kong with limited liability and is
licensed under the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) to carry out Type 4 (advising on
securities), Type 5 (advising on futures contracts), Type 6 (advising
on corporate finance) and Type 9 (asset management) regulated
activities, at the consideration of HK$12,500,000. The acquisition
of Superactive Financial Group was completed in October 2017.

During the period under review, Superactive Financial Group
mainly provided financial advisory services and asset management
services. In June 2018, Superactive Financial Group is licensed
under the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) to carry out Type 1 (dealing in securities)
regulated activities. The Group is actively preparing for the
securities trading business.

In the first half of 2018, the service income from provision of

regulated financial services has generated of approximately
HK$10,166,000 (for the six months ended 30 June 2017: nil).

Superactive Group Company Limited INTERIM REPORT 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

Provision of nursery education services

In May 2017, the Group entered into a sale and purchase
agreement to acquire the entire issued share capital of Speed Fame
Enterprises Limited (“Speed Fame”), a company incorporated
in British Virgin Islands with limited liability at a consideration of
approximately HK$58,120,000. Speed Fame and its subsidiaries
are principally engaged in the provision of nursery education in
Chengdu, the PRC.

Speed Fame and its subsidiaries operate a kindergarten in
Chengdu, the PRC to provide pre-school education; and provide
management service for other third-party kindergartens. In addition
to the Chengdu campus, the Group is looking for a location suitable
for the new campus. However, considering the location, size and
required rent of the new campus and the tuition fees that the local
citizens can afford, the suitable location has not yet been found.

In the first half of 2018, the service income from provision of nursery
education services has generated of approximately HK$4,940,000
(for the six months ended 30 June 2017: HK$760,000).

Property Development

In July 2017, the Group entered into a sale and purchase
agreement to acquire 100% equity interest in Shenzhen City
Qianhai Wanke Financial Services Company Limited (“Qianhai
Wanke”) and its subsidiary at RMB100,000,000 which will be
payable on the date falling two years from the date of signing
of the formal agreement. The subsidiary of Qianhai Wanke is
the developer of an underground walkway and civil air defense
project. The acquisition was completed in August 2017. The
underground walkway and civil air defense project is located at
the underground of Minzhu Road and Fuhui Road, Lijiang city,
Yunan province, the PRC. The construction has been completed
and the final acceptance of the underground walkway project is
pending. The gross floor area of the underground walkway project
is approximately 36,583 square metre (“sq. m.”) comprising a civil
air defense work structure of approximately 13,730 sqg. m., 741
units of the saleable shop premises with a total gross floor area of
approximately 19,923 sg. m., a non-saleable property utility room
of approximately 15 sg. m. and a commercial function room of
approximately 2,915 sq. m. The underground walkway project is
under pre-sales and expected to be delivered in the first quarter of
2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETmE DT

Acquisition of Assets
The Group has acquired of the following assets in the first half of
2018.

1. The Group entered into the provisional agreements and the
formal agreements in relation to the acquisition of office units
in Shun Tak Centre, located in Hong Kong, for an aggregate
consideration of HK$320,352,000 on 7 November 2017
and 20 November 2017. The transaction was completed
on 9 February 2018. Details please refer to the Company’s
announcement dated 7 November 2017 and the circular
dated 22 December 2017. The Group considered that the
acquisition of office units presents a good opportunity to
broaden its fixed asset base and provide capital appreciation
potential to the Group. Also, the office units will be used as the
Group’s head office and principal place of business in Hong
Kong to achieve rental saving.

2. On 2 May 2018, the Group entered into the limited
partnership agreement in relation to the operation of IT City
Development Fund LP (the “IT City”) and two subscription
agreements to in relation to the application to subscribe for
an interest in the IT City with a committed capital contribution
of HK$51,000,000 in respect of general partner and
HK$100,000,000 in respect of limited partner respectively.
The principal purpose of the IT City is to invest in properties
that can consolidate and promote the development of the
IT industry and its related supporting facilities. The Group
believed that the subscriptions will help the Group to seize
the investment opportunities and further diversify the Group’s
investment portfolio.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTIVE AND OUTLOOK

As the world’s largest emerging economy, the PRC economic
development trend remains strong. Looking ahead, the “One
Belt, One Road” project and the Guangdong-Hong Kong-
Macao Bay Area will further strengthen the Hong Kong’s position
as a foreign investment gateway of the PRC. The Hong Kong
Government and regulatory authorities continue to strengthen the
development of the local financial market through various means.
Hong Kong Exchanges and Clearing Limited officially accepts
listed applications for weighted voting rights while Hong Kong
stocks increase their daily quota. With Hong Kong’s advantage
in the capital market, it can provide domestic companies with
comprehensive financing options, thereby consolidating their
leading position as an international financial center. In the future, the
Group will strive to strengthen its ability to provide financial services
in the capital markets of Hong Kong, and will continue to expand
our business scope, make good use of the resources of the Group
and seize opportunities to promote business expansion to a higher
level.

For the PRC property market, the Group expects that the PRC
monetary policies will be moderately loose with a more proactive
fiscal policy, and the scale of financing and liquidity in the
market will maintain at a reasonably adequate level. The central
government will maintain its policy on regulating the property
market, and the local governments will assume major responsibility
for adjustment and control, and will develop different strategies for
different cities to ensure the stable development of the property
development industry. The policy of financial de-leveraging is
expected to remain, which will bring more mergers and acquisitions
opportunities to the industry. The transactions in the property
market will remain stable with performance differentiated across
regional markets. Industrial concentration will be further enhanced.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETmE DT

With the outbreak of Sino-US trade war in the first half of 2018,
international trade market uncertainty and volatility increased.
The Group believes that it is possible that the Sino-US trade
war will continuously affect the global economic situation in the
next few years. As US is the largest market for the Group for the
manufacturing and sales electronics products, the Sino-US trade
war will inevitably have a direct impact on the Group’s business.
Through the acquisition of Shenzhen Jiaxin, the Group increased its
business scope of manufacturing and sales of electronics products
to the transformer product market to increase the domestic sales
to ease the impact of the Sino-US trade war. Looking ahead, the
Group believed that the second half of 2018 is still a challenge
period. The climbing of raw material costs, increasing governmental
measures and rising manufacturing costs in Mainland China as well
as the exchange rate movement in Renminbi poses challenges to
the Group.

LIQUIDITY, FINANCIAL RESOURCES AND

FUNDING

The Group adopted a prudent finding and treasury policy regarding
to its overall business operation. As at 30 June 2018, the Group has
cash and cash equivalents of approximately HK$63,496,000 (31
December 2017: HK$108,131,000) which included approximately
HK$10,351,000, RMB26,591,000 and US$2,758,000. The
Group had interest-bearing borrowings of approximately
HK$426,432,000 (31 December 2017: HK$3,021,000) of which
HK$5,125,000 were repayable on demand or within one year,
HK$305,125,000 were repayable in the second, HK$116,182,000
were repayable in the third to fifth years, inclusive; and the
remaining’s were repayable after the fifth year. The Group’s
borrowings carried interest at fixed or floating interest rates.

The Group’s total bank and other borrowings divided by total
assets as at 30 June 2018 was 25.41% (31 December 2017:
0.24%). As at 30 June 2018, the gearing ratio of the Group was
0.40 (31 December 2017: zero). This ratio is calculated as net
debt divided by total capital and the net debt is calculated as total
interest-bearing bank borrowings less cash and cash equivalents.
Most of the bank balances were in Hong Kong dollars. With the
cash and bank balances available, the Group has sufficient financial
resources to finance its operations and to meet the financial
obligations of its business.

Superactive Group Company Limited INTERIM REPORT 2018

B —T-NFLE¥FREEHEEE
BIFR 8 5 ™5 T HEE M SOR BN IEIE 0 - 7R
SERS PEREFBERSHETE
REENZREERS - ZEHEAANEE
EERHEETEMNRAMS - #XE
FEREAERMHAEBEBELER
FE - AREFBYWERIINE - AL
ENHEETEMNESHEEZERERE
mthis - RLAEINASE RS R EM P X E
HEERNOTE - RERK - NEERS
2 N\FENFFDEEREES - R
FERCARZ T ~ BRATHE eS8 o0 b o B i
B LT I EARBEXRES - /A
SETREENER

RBES MBRERRES

AEEBHHEBEBEREEANTFEREY
MERMBEEK - RZTE—-N\FRHA
=t+H - AEEzReEBE2FED
£$63,496,0008 T( = —t&F+=A
=+—H : 108,131,000 L) * EFEHE
#710,351,0007%8 7T+ A R ¥ 26,591,000
JT K 2,758,000% T AL B Z T EAE
R H) B426,432,0008 T( — T —+ F
+=HA=4+—H:3,021,0008 ) " &
51250008 TR ERKFHR —FA
838 305,125,000 8 LA —FEE -
116,182,000 8 TR E=EZF L F (B
BREMT)EE MBRBRARERFRE
B o AREBZIEFUEEHZEEE »

AEBR-_Z—N\FRNA=ZTHZIRT
NEMERBRABEER2541%(ZF
—+F+-A=+—H :024%) - X =
T-N\FRNAZTH AEEEEREL
RR0L(ZE—tF+A=+—8":
T) o ZULEKUERFE (BEBFENUE
RITERBRERRE S MRS EETE) K
NBEARGTE o REDRMITASRABITET
B - BREBRSRRITER  ~EBHEAR
WBERREEERMESRBITHE
B2 HBEEME -



MANAGEMENT DISCUSSION AND ANALYSIS

The Group had net asset value of approximately HK$904,787,000
(31 December 2017: HK$931,346,000), with a current ratio (ratio
of current assets to current liabilities) of 4.78 (31 December 2017:
4.47).

CHARGE ON ASSETS
As at 30 June 2018, the office buildings were pledged to secure te

bank borrowings of the Group; and the share equity of (i) Chengdu
One Two Three Aozhong Education Investment Company Limited,
the immediate holding of the operating company of the provision of
nursery education services in PRGC; (i) Superactive Financial Group,
the operating company of the provision of regulated financial
services in Hong Kong; and (i) Rise Up International Limited (“Rise
Up”), a company which held the equity shares of the associate were
pledged to secure the Company’s bonds issued on 29 December
2017.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES

The Group’s monetary assets, loans and transactions are
principally denominated in Hong Kong dollars, Renminbi, US
dollars and New Taiwan dollars. The Group did not engage in any
derivative activities and did not commit to any financial instruments
to hedge its financial position exposure as at 30 June 2018.

EMPLOYEES
As at 30 June 2018, the Group had a staff force of approximately

450 employees (31 December 2017: approximately 480
employees). Of this, most were stationed in the PRC. The
remuneration of employees was in line with the market trend and
commensurable to the level of pay in the industry. Remuneration of
the Group’s employees includes basic salaries, bonuses and long-
term incentives (such as share option scheme).

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2018 (for the six months ended
30 June 2017: nil)

EEEWE DT

K& B 2 & EFEH HE904,787,000
Br(ZE2E—+tFEF+=A=+—8":
931,346,000 7T) + M E & &t & (i
BEEERHBE LX) B478(ZF
—+F+—A=+—8 :4.47) -

BEEKH

R-ZZE—NFRNA=Z+H HAEEFE
WERAAREERRITERERR &
(KB ERA2RPHUBEREBR AT (—
ERPREEERBDZHERBHNARZ
BEERAR) (i) aHemERE (—HR
BERLEZEESRREORT]) ¢ K (i)
Rise Up International Limited ([Rise Up)
(—EREBERRREN AT ) KR E
EWERURRARR-_E—LF+=-A
ZHNBEITHESERR

B &% B /LB K B R ¥

AEBNEREE  BERRXHETENE
T AR ETRHERIE - R-F
—N\FRNA=TH  XEEWRELEE
APTET RS R ESHEM SR TAE
HAGE AR R E B ISR R R o

I=3=]

MR-ZZE—-N\EXA=1TH AEEEEFLD
450%BE (R=_E—tF+=-_A=+—
H : £9480%EE) - HRARFMHEFRBET
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BEAXFHS - AR KSR (R

g) -

RIS
BEGEHARTERBE-T—/\FX
AZ+BIEAEAZHHRE(BE=F
—EFAAZHELANER &) -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETmE DT

USE OF PROCEEDS FROM THE OPEN OFFER
The Company raised its fund by way of an open offer to issue
677,523,795 offer shares at a subscription price of HK$0.5
on 27 October 2017. Net proceeds from the issuance offer
shares pursuant to the Company’s public offering amounted
to approximately HK$336.3 million (after deducting all relevant
expenses in relation to the open offer). Such net proceeds have
been used in the following manner:

AEABREMSRERR
RARBBARBEERN RZT—tF
TAZ+tHIERBESROS B LT
677,523,705 REERNEEE S - RIE
RARARBEERTRERMMBREF
RA#%)/5336,300,00078 7T (FIBR EA A FAEE &
EBZFBHRBRARE) - MSRIEFE
BETHARER :

Amount used
as at the date
Amount raised of this report

AR E B A

FrEed EBAERE
(HK$ million) (HK$ million)
(B8#T) (BE8#ET)

The acquisition of the entire equity WA SER 2 2P

interest in Qianhai Wanke

336.3 336.3

EVENTS AFTER THE REPORTING PERIOD

1. On 27 April 2018, the Group entered a sale and purchase
agreement to disposal the entire issued capital of Rise Up
and the shareholder’s loan amounted to approximately
HK$68,999,000 owed by Rise Up at a total consideration of
HK$214,000,000. Rise Up is an investment holding which
holds approximately 27.9% interest in Yuji Development
Corporation (“Yuji”), a company principally engaged in the
provision of after-life services in Taiwan. The disposal was
completed on 20 July 2018 after the approval of shareholders
on the special general meeting held on 17 July 2018. Details
please refer to the Company’s announcement dated 27 April
2018 and 21 May 2018 and the circular dated 29 June 2018.

Superactive Group Company Limited INTERIM REPORT 2018
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EET —IHE E AL E Rise Up
2B BT A K Rise Up & R4
#%68,999,0008 T 2 R E K - 48
R {8 5214,000,0007% 7T ° Rise Up
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MANAGEMENT DISCUSSION AND ANALYSIS

On 4 July 2018, the Group entered a sale and purchase
agreement to acquire the entire equity interest in Shenzhen
Jiaxin and the loan owing by Shenzhen Jiaxin to the vendor
amounted to approximately RMB8,408,000 for the total
consideration of RMB30,000,000. Shenzhen Jiaxin held 60%
of the equity interest in Shenzhen Dowis Electronics Company
Limited (“Shenzhen Dowis”) and Zhaoging Shengxiang
Electronic Technology Company Limited (“Zhaoging
Shenxiang”) respectively. Shenzhen Jiaxin, Shenzhen
Dowis and Zhaoging Shenxiang principally engages in the
manufacturing and sale of transformers.

On 13 July 2018, the Group entered a subscription
agreement with ORBiz International Limited (“ORBiz”) to
subscribe 714,636 new shares of ORBiz which representing
approximately 18% of the enlarged issued shares of ORBiz
at a consideration of HK$27,000,000. ORBiz is principally
engaged in the provision of global positioning system and
real-time kinematic network solution, with the in-house
developed Internet of Things management platform and
is positioned to offer positioning, tracking and monitoring
solution for different business verticals.

EEEWE DT

R=ZZE—N\FtAMA  AEEF]
VBB EHFEARE R NER
B RRYMEEREFHABAN
R#8,408,000 L2 ER - BREA
A K #30,000,000 7T  FHH0E 5
AFFERIITMEEREFARAR
(DRYITh B ) REEFEZE

BEFERAR([ERE=Z]) AI60%
Bz o ARG - RYITHELEHT R

og
25

RZE—N\FEtHA+=H &%
81 ORBiz International Limited
([ORBiz ) ] —IBRHE % AR AR
ORBiz 2 714,636 B # i 17 (15 ORBiz
KIEREETRNA18%) - REA
27,000,000/ 7T ° ORBizE ZHF A
NEHAZE B EERTaRER
REMZ G R B RFE SRR
B ARTREFEFRMEEAM -
B R ESTERRIRTTER ©
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FRAGEREaR

For the six months ended 30 June 2018
BE-Z—N\FARA=THLAKEA

Six months ended 30 June
BZEA~A=1THIEAEA

2018 2017
—E-N\F —T—+F
HK$’000 HK$’000
FET FA&T
Notes (Unaudited) (Unaudited)
BsE (REER) (REEEZ)
Revenue W zs 3 101,938 99,870
Cost of sales SHE KA (85,882) (92,000)
Gross profit E5 16,056 7,870
Other net gains H b5 es 5,302 996
Selling and distribution costs SHE R H A (1,393) (2,266)
Administrative costs T AR (46,323) (20,089)
Finance costs BTG R R 4 (13,130) (%)
Share of results of associates i RN e 10 8,072 9,801
Loss before tax BB ATE 1R 5 (31,416) (3,693)
Income tax expense FTS iR 6 (2,009) (2,592)
Loss for the period HRER (33,425) (6,285)
Loss for the period attributable to: FE{GHIAEE :
Owners of the Company ViN/NEIEZ=DN (33,012 (6,034)
Non-controlling interests SRR AE R (413) (251)
(33,425) (6,285)
Loss per share BREE
(1.62) HK cents (0.45) HK cents
Basic and diluted EARREE 8 (1.62) B4l (0.45) A4l
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FRFEEe 2 ERE R

For the six months ended 30 June 2018
BE-Z—N\FARA=THLEKEA

Six months ended 30 June
BEAA=1HIAEA

2018 2017
—E-N\E “ET—F
HK$'000 HK$'000
TR FAET
(Unaudited) (Unaudited)
(REER) (REERZ)

Loss for the period BRER (33,425) (6,285)
Other comprehensive income Hitr2mEdhE
Items that may be reclassified HETHEENIE2ER

subsequently to profit or loss: ZIER :
Exchange differences arising from the BEBNEBEECELER

translation of foreign operations (4,233) 769
Exchange differences arising from the BER—FGINEE D]

translation of interest in a foreign associate BREEELZH 10 10,812 9,491
Share of other comprehensive income FE{G— R E DR E A

of an associate 2EKE 305 163
Other comprehensive income HAHM2ERE  NREE

for the period, net of tax 6,884 10,423
Total comprehensive income for the period Hiy2 @ 4% (26,541) 4,138
Total comprehensive income for the FE{EER A

period attributable to: SEREELE

Owners of the Company ARAHEEA (26,110) 4,301

Non-controlling interests IR (431) (163)

(26,541) 4,138

FREFEERRAS] 2018 FrhHHRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R RAR S MR &

As at 30 June 2018
R=B-N\FXAB=1+H

30 June 31 December

2018 2017
—E-N\F —T—+F
AAZ1TH ==
HK$°000 HK$'000
FET FET
Notes (Unaudited) (Audited)
By aE (RESERZ) (leziz)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment E NG 9 348,819 9,442
Interest in an associate pi 1) RN Pl v ey 10 51,754 221,648
Financial assets at fair value through BARERERTRZ
profit or loss CRBE 11 100,509 =
Available-for-sale financial assets EEESREE 11 - 25,010
Deferred tax assets EEHIBEE 20 11,885 9,269
Land appreciation tax recoverables AU [B] + H IR E T 3,131 2,782
Prepayments, deposits and BRFIE -« e REA
other receivables FEW IR 14 6,802 65,857
Intangible assets B EE 12 117,111 117,111
640,011 451,119
CURRENT ASSETS RBEE
Inventories =& 21,454 24,917
Trade receivables FEWE FERFK 13 33,865 51,961
Properties under development held HIELEZRERYME
for sale 498,649 498,854
Prepayments, deposits and BRFIE -« ke REA
other receivables FEW IR 14 68,137 63,764
Loans receivables JEME K 15 111,153 58,803
Cash and bank balances Ra MIRTHEH 63,496 108,131
796,754 806,430
Assets associated with disposal EHESERAYHE
group classified as held for sale REELEZEE 16 241,289 =
TOTAL CURRENT ASSETS REEEAR 1,038,043 806,430
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BIRER S MR &

As at 30 June 2018
R=Z-NFEXA=1+H

30 June 31 December

2018 2017
—E-N\E “E—+F
AA=1H eEal=
HK$°000 HK$'000
FTEx FEIT
Notes (Unaudited) (Audited)
BisE (REER) (8 FE%)
CURRENT LIABILITIES REAE
Trade and other JER B ZERF R EAD
payables e 5508 17 159,911 152,856
Deferred revenues FEIEWA - 1,660
Contract liabilities BHEE 3,805 =
Receipt in advance U IR 21,400 =
Amounts due to a shareholder e — R R FIE 18 2,700 9,500
Amounts due to non-controlling interests  JE JEIE AR A% R 708 18 1,778 1,801
Interest-bearing bank borrowings SHEIRITEK 19 5,125 3,021
Tax payable FES 1A 11,204 11,539
205,923 180,377
Liabilities associated with disposal HNESBERBEY S
group classified as held for sale RREELEZEE 16 11,043 =
TOTAL CURRENT LIABILITIES REBEERAE 216,966 180,377
NET CURRENT ASSETS REBEERE 821,077 626,053
TOTAL ASSETS LESS CURRENT REERRBRE
LIABILITIES 1,461,088 1,077,172
NON-CURRENT LIABILITIES FRBEE
Other paybles H b FER 508 17 116,150 117,693
Deferred tax liabilities ELEHIBEE 20 18,844 28,133
Bonds payable e ES 19 300,000 =
Interest-bearing bank borrowings SHRRITER 19 121,307 -
556,301 145,826
NET ASSETS EERE 904,787 931,346
CAPITAL AND RESERVES RAR G
Share capital FLEN 21 203,257 203,257
Reserves & 691,839 717,967
EQUITY ATTRIBUTABLE TO EREHEE AEGER
OWNERS OF THE COMPANY 895,096 921,224
Non-controlling interests FEPERE R 9,691 10,122
TOTAL EQUITY R 904,787 931,346

SRCZEEERAS 2018 #hmEs |/



18

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BAGEEEEBR

For the six months ended 30 June 2018
BE-_Z-N\FARA=+AHLKEA

Capttl Ivestment Non-
Share Share redempfion Captal  Translaton  revaluation Retained controling
captal premium’ Other reserve® Teserve’ Teserve’ Teserve’ Teserve’ profs* Total inferests  Total equity
R RAEH
BE RARE  EfRE e EBE  HEER B REE Gt FhiRER  Eal
HKS 000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK§ 000 HKS 000 HK§ 000 HK§ 000 HK§ 000
Thr Thr Thn Thn Thn Tin Thn Tin T Tin T
At 1 January 2017 (Audited) H_B-tE-F-H(82R) 131,828 188,254 L] 148 19870 (5,179) 181 133,659 470,046 - 470,046
Issug of sheres upon acouistion KE-EHBARR IR
of a subsiclary 3617 0112 - - - - - - 23789 - 23789
Acquistion of a subsidary WE-FHEAT - - - - - = = = = (5,221) (5,221)
Transactions with owners EHEALRS 3677 0,112 - - - - = = 2,789 (521) 18,568
Loss for the period BhEE - - - - - - - (6,034 (6,034 (251) (6,285)
Other comprehensive income: Eh2EbE
Exchange diferences arisig fom HER\SHELZEREE
the ranslation of foreign operations = = = = = 661 = = 681 8 769
Exchange diferences asng from HE-FEBELTER
the ranslation of nerest i ERENER
aforeign assockate - - - - - 9,491 - - 9,491 - 9,491
Share of oher comprehensieincome. - FE—EEEATNEREE
of an associte W& - - - - - - 163 - 163 - 163
Total comprehensive income Bh2EhEEE
for the period - - - - - 10172 163 (6,034 4301 (163) 4138
At30 June 2017 (Unaudited) H-E-tERR=TH
(%E2H) 185,506 208,366 4 1442 19870 4994 24 127,625 498136 (5,384) 19752
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SEEE Sy da b

For the six months ended 30 June 2018
BE-Z-N\EXRA=+HLAEA

Capital Investment Non-
Share Share Other  redemption Capital ~ Translation  revaluation  Retained controlling
capital ~ premium* reserve’ reserve’ reserve* reserve* reserve* profits* interests  Total equity

2588 RRE(E

Re  RftEE  A4ER BE EARR  AERE R REEA St FERRE  RRER
HK$'000 HK§'000 HK§'000 HK§'000 HK§'000 HK§'000 HK§'000 HK§'000 HK§'000 HK§'000 HK§'000
T T T T T T T T T T T

At 1 January 2018 (Auaited) RF-NE-f-H(827) 208,297 476,989 4 1442 19870 16,944 (301) 202983 91224 10,122 931,346

Loss for the period BRER - - - - - = - (33012) (33012) (1R (33425)
Other comprehensive income; Rb2EhE:
Exchange diferences asng from BEIERET ERER

the tranlation of foreign operations - - - - - (4,239 - - (4,289 1§ (4.251)
Exchange diferences arsng from BE-HaREn ks

the rangiton of nerestin B ERER(E0)

aforeign assoclate (note 10) - - - - - 10812 - - 10812 - 10812
Share of other comprehensiie noome. 5 -ERAATNANRE

ofan associate e - - - - - - 305 - 305 - 35

Total comprehensive income BRRENEEE

forthe period - - - - -6 W@y 6 TR
At30 Jun 2018 H-%-NFRA=TH
(Unaudited) (%825 208,267 476,989 40 1442 19,870 2523 4 169,971 895,06 9,691 904,787

* The total reserves at 30 June 2018 is HK$691,839,000 (30 June 2017: * RZZE—NEXNAZ+tHZRERF B
HK$362,631,000). 691,839,000 T(=F —tF R XA=18:
362,631,000 7T) ©
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FAGERERER

For the six months ended 30 June 2018
BE-Z—N\FARA=THLAKEA

Six months ended 30 June
BZA~A=1THIEAEA

2018 2017
—E-N\F —T—+F
HK$’°000 HK$’000
FET FA&T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Net cash used in operating activities E&FEHTEHHZ
HEFE (113,505) (51,288)
Net cash used in investing activities R&EEZECEHA>
HEFEE (333,862) (219,435)
Net cash generated from financing ®EFZEELZRESTHE
activities 402,084 39,354
Net decrease in cash and RekRESEERD
cash equivalents FEE (45,283) (231,369)
Effect of foreign exchange rates HNEERZTE 648 518
Cash and cash equivalents at HYzHRHERBEEEE
the beginning of the period 108,131 313,616
Cash and cash equivalents at the HRZ2EERESEE
end of the period 63,496 82,765
Analysis of balances of cash and RERESEEERDT
cash equivalents
Cash and bank balances B MIRTTAESR 63,496 82,765
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R BAAR S P 5 B S R 2R B

GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted
company with limited liability. The address of the registered
office and principal of business of the Company are disclosed
in the “Corporate Information” section to the interim report.
The Company’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). In the opinion of the directors of the Company (the
“Directors”), at 30 June 2018, Super Fame Holdings Limited
(“Super Fame”), a company incorporated in British Virgin
Islands, is the immediate holding company and Ms. Yeung So
Lai (“Ms. Yeung”) and Mr. Lee Chi Shing Caesar (‘Mr. Lee”) are
the ultimate controlling parties of the Company.

The unaudited condensed consolidated interim financial
statements of the Group (the “Interim Financial Statements”)
are presented in Hong Kong dollars, which is also the
functional currency of the Company. Each entity in the Group
maintains its books and records in its own functional currency.

The Interim Financial Statements have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34, “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”).

The Interim Financial Statements have been prepared in
accordance with the same accounting policies adopted in
the consolidated financial statements for the year ended 31
December 2017, except for the adoption of the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
(which include individual HKFRSs, HKASs and Interpretations)
as disclosed in note 2 to the Interim Financial Statements.

The preparation of the Interim Financial Statements in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

For the six months ended 30 June 2018
BE-Z—N\FARA=THLEKEA

—REHR
ARARBARETMRLA/RHARE
[RAF e RAREMMPERRTE
BERMWHCNATRREZ [RAE
£t —ERRE - RRBRNNER
BaXHMARNR ([BZA]) ER
EH - ARBEF(EFDRR R
—ZT-N\FRA=TH BEERE
RAB(TBRER] (REBERR
BHEEMAIZZAR) RAREZEH
BERAR - WRBRER T (15K
T DRFEREETFREDRAR
Bl BRAIERTT -

AEBAREEZEALR S MR
= ([ ERBA ¥k ) AETTHIME -
BT RARBIZNEER - NEH
ASERZEAGNERRERLER
FCER

HHMBERKR VIRIBEEE GRS
(FEEMAE]) BEZEEST
FA([FBGFHER ) E345 [
MRS | MR ATE S Em AR
(T ERA ] EREER TR -

BREZAN R BRI SRR M s 2 TR R 2
R RIS B AM B ERAN([F
BB EER ) (BEERNEEM
B EER - AR RRE)
SN - AR ERBA IS SRR PTER N 2 & 5T K
REGEBEEE T —+F+ = A
=T —HIEFEMNGEE M BEREKE
G

RENEEEGTERFE34M ]
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & T A B S IR R P R

For the six months ended 30 June 2018
BE-Z—N\FARA=THLAKEA

1. GENERAL INFORMATION (Continued)
The Interim Financial Statements do not include all the
information and disclosures required in the consolidated
financial statements for the year ended 31 December
2017, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31
December 2017.

2. ADOPTION OF NEW OR REVISED HKFRSs

The accounting policies adopted in the preparation of
the Interim Financial Statements are consistent with
those followed in the preparation of the Group’s audited
consolidated financial statements for the year ended 31
December 2017, except for the adoption of new standards
and interpretations effective as of 1 January 2018. The Group
has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

In the accounting period from 1 January 2018, the Group has
adopted, for the first time, the following HKFRSs issued by the
HKICPA that affect the Group and are adopted for the first time
for the current period’s financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers

HK(IFRIC)-Int 22 Foreign Currency Transactions and

Advance Consideration

Other than as explained below regarding the impact of HKFRS
9 and HKFRS 15, the adoption of the above new and revised
standards has had no significant financial effect on the interim
financial information.

22 Superactive Group Company Limited INTERIM REPORT 2018
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

2. ADOPTION OF NEW OR REVISED HKFRSs

(Continued)
The nature and the impact of the changes are described
below:

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial
Instruments: Recognition and Measurement for annual periods
beginning on or after 1 January 2018, bringing together all
three aspects of the accounting for financial instruments:
classification and measurement, impairment and hedge
accounting. The Group has applied HKFRS 9 retrospectively
to items that existed at 1 January 2018 in accordance with the
transition requirements. The impacts relate to the classification
and measurement and the impairment requirements are
summarised as follows:

(i) Classification and measurement

Except for trade receivables, under HKFRS 9, the Group
initially measures a financial asset at its fair value plus, in
the case of a financial asset not at fair value through profit
or loss, transaction costs.

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through profit or
loss or amortised cost. The classification is based on two
criteria: the Group’s business model for managing the
assets; and whether the instruments’ contractual cash
flows represent “solely payments of principal and interest”
on the principal amount outstanding (the “SPPI criterion”).

AR S T H R IS SRR M

For the six months ended 30 June 2018
BE-Z—N\FARA=THLEKEA
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EEPEABBYBHRELERFE IR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & T A B S IR R P R

For the six months ended 30 June 2018
BE-Z—N\FARA=THLAKEA

2. ADOPTION OF NEW OR REVISED HKFRSs

(Continued)
HKFRS 9 Financial Instruments (continued)

Classification and measurement (continued)
The new classification and measurement of the Group’s
financial assets are as follows:

Debt instruments at amortised cost that are held
within a business model with the objective to hold
the financial assets in order to collect contractual
cash flows that meet the SPPI criterion.

Financial assets at fair value through other
comprehensive income, with gains or losses
recycled to profit or loss on derecognition. Financial
assets in this category are the Group’s quoted debt
instruments that meet the SPPI criterion and are held
within a business model both to collect cash flows
and to sell. Under HKAS 39, the Group’s quoted
debt instruments were classified as available-for-sale
(“AFS”) financial assets.

Financial assets at fair value through profit or
loss include debt instruments whose cash flow
characteristics fail the SPPI criterion or are not held
within a business model whose objective is either
to collect contractual cash flows, or to both collect
contractual cash flows and sell.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

2. ADOPTION OF NEW OR REVISED HKFRSs

(Continued)
HKFRS 9 Financial Instruments (continued)

(i)

Classification and measurement (continued)

The assessment of the Group’s business models was
made as of the date of initial application, 1 January 2018,
and then applied retrospectively to those financial assets
that were not derecognised before 1 January 2018. The
assessment of whether contractual cash flows on debt
instruments are solely comprised of principal and interest
was made based on the facts and circumstances as at
the initial recognition of the assets.

The accounting for the Group’s financial liabilities remains
largely the same as it was under HKAS 39. Similar to the
requirements of HKAS 39, HKFRS 9 requires contingent
consideration liabilities to be treated as financial
instruments measured at fair value, with the changes in
fair value recognised in profit or loss.

Under HKFRS 9, embedded derivatives are no longer
separated from a host financial asset. Instead, financial
assets are classified based on their contractual terms
and the Group’s business model. The accounting
for derivatives embedded in financial liabilities and in
nonfinancial host contracts has not changed from that
required by HKAS 39.

2.

AR S T H R IS SRR M

For the six months ended 30 June 2018
BE-Z—N\FARA=THLEKEA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P B R

For the six months ended 30 June 2018

BE_Z—

NFERA=+THIEAREAR

2. ADOPTION OF NEW OR REVISED HKFRSs

(Continued)
HKFRS 9 Financial Instruments (Continued)

(ii)

Impairment

HKFRS 9 requires an impairment on trades receivables,
loan receivables and other receivables that are not
accounted for at fair value through profit or loss under
HKFRS 9, to be recorded based on an expected credit
loss model either on a twelve-month basis or a lifetime
basis. The Group applied the simplified approach
and recorded lifetime expected losses on its trade
receivables and loan receivables. The Group applied
general approach and recorded twelve-month expected
losses on its other receivables. The adoption of HKFRS
9 has had no significant impact on the impairment of the
financial assets of the Group.

Summary of effects arising from initial
application of HKFRS 9

The table below illustrates the classification of financial assets
under HKFRS 9 and HKAS 39 at the date of initial application,
1 January 2018.

BRI BT BN

HER| (#)
ERNBBRELENFEIR <&
TH#E)

(i) WE

B BREENEIRREL
ERBEE BV RS ERF 95
BARER ARG BEEZK
R EUE RN E M U IRA
tERE - WHREBEFRREREER
BAIR+ B AE LKA EA
HEEARR - AREDERABLET
% WRCEREUE 5 ARk e I
ERNEMERERX - AKER
FER—ARTTE% - SrCERE bW
FENT _EAZEREERE
Ko RMBBMBHREEREO
REARE 2 CREEREL E
BEAFE -

NSERERMBEREEAE
SAEL 2 EHE
TRITHRNSEAAHAI=-F
—\F-A—R)REEBNHRSE
EHFOFRBBE LA
LREENE -

Financial assets at
fair value through
profit or loss

BAREFABE
ZEMEE
HK$’000
FAT
Carrying amount previously reported FRR—_F—tF+=-A=1+—H
at 31 December 2017 WG BREE -
Effect arising from initial application of HKFRS 9: X EABBWBHRELRE 9 W
FTEE 2
Reclassification from available-for-sale BRftHECREESE N D
financial assets 25,010
Carrying amount under HKFRS 9 BEBEUBRSENEI R
at 1 January 2018 RZE—N\E—A—HZEHE 25,010
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ADOPTION OF NEW OR REVISED HKFRSs

(Continued)
Summary of effects arising from initial

application of HKFRS 9 (continued)

At the date of initial application of HKFRS 9 on 1 January 2018,
the Group’s unlisted equity investment of HK$25,010,000
were reclassified from available-for-sale financial assets to
financial assets at fair value through profit or loss.

No material additional impairment has been recognised upon
application of expected loss approach on 1 January 2018.

Except as described above, the application of HKFRS 9 had
no material impact on the amounts reported set out in these
condensed consolidated financial statements.

HKFRS 15 Revenue from Contracts with
Customers

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
Revenue, HKAS 11 Construction Contracts and the related
interpretations.

The Group recognises revenue from total invoiced value of
goods supplied less discounts and returns, tuition services
rendered; interest income from financial assets and financial
services provided.

2.

AR S T H R IS SRR M

For the six months ended 30 June 2018
BE-Z-N\EXRA=+HLAEA

R NEBT BN

EEA (&)

NTEREBMEREENFE
WIEEZTEMEE)
RZZE—N\F—A—BVTERE
BUEMEERFEIRALE  AER
25,010,000 T2 3E ETHRMEIRE B
AL ESREEEN D EREAR
Bt ABREZ SREE -

R-ZE-N\F—-A—HEREHER
JER - BHBREREXFEINAE

B EXPraiESN - ERAEBUH RS
EAFEOFHZEHREEMHIREK
FIEReRMLBEEATE -

BERMBHRELENE15H XK
BEFEHZWE
AREBERAHRYE EREREEM
BMEERIE15 - EEPHRESE
AIFE 165 MK BB G5 ERIF 18
SRIWA - BEGTERFIREES
#I R AERE R RE -

AEEERREFEREN CBHRE
BEREFTNRRE - FARRHEHER
% eREENPRESBREZF
BHARUA -
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For the six months ended 30 June 2018
BE-Z—N\FARA=THLAKEA

ADOPTION OF NEW OR REVISED HKFRSs

(Continued)
HKFRS 15 Revenue from Contracts with

Customers (continued)

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this standard recognised
at the date of initial application, 1 January 2018. Any difference
at the date of initial application is recognised in the opening
retained profits and comparative information has not been
restated. Furthermore, in accordance with the transition
provisions in HKFRS 15, the Group has elected to apply
the Standard retrospectively only to contracts that are not
completed at 1 January 2018 and has used the practical
expedient for all contract modifications that occurred before
the date of initial application, the aggregate effect of all of the
modifications was reflected at the date of initial application.
Accordingly, certain comparative information may not be
comparable as comparative information was prepared under
HKAS 18 Revenue and HKAS 11 Construction Contracts and
the related interpretations.

Summary of effects arising from initial
application of HKFRS 15

As at 1 January 2018, advance payments from customers
included in deferred revenues of HK$1,660,000 were
reclassified to contract liabilities.

As at 30 June 2018, advance payments from customers of
HK$3,805,000 were classified as contract liabilities and the
amount shall remain as it is and included in deferred revenues
without application of HKFRS 15.

Except as described above, the application of HKFRS 15 has
had no material impact on the amounts reported set out in
these condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P B R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION
The Group’s segment information is based on regular internal
financial information reported to the Company’s executive
directors and management for their decisions about resources
allocation to the Group’s business components and their
review of these components’ performance. The Group
currently has five reportable segments. These segments
are managed separately as each business offers different
products and services and requires different business
strategies as follows: (i) manufacturing and sales of electronics
products; (ii) provision of nursery education service; (iii)
provision of money lending service; (iv) property development;
and (v) provision of regulated financial services.

Revenue represents the total invoiced value of goods supplied
less discounts and returns, tuition fees received and receivable
for tuition services rendered; interest income from financial
assets and financial services provided. The totals presented
for the Group’s operating segments reconcile to the Group’s
key financial figures as presented in the Interim Financial
Statements as follows:

3.

AR S T H R IS SRR M

For the six months ended 30 June 2018
BE-Z—N\FARA=THLEKEA

Wk o EER
REBZHEAHDIBREE®RTAA
AITEEREEEUHEEREARE
B AR B0 2 RS R R EZ
ZHEK I 2 KR FEHRNITEE
BiRE - XEBE BB AR RED
B BUBESE  RERSEBE
BITREMRERYE  WEETRER
REEWNT - (VEERBEEETER
(i) R4 2B RS ;5 (iil) IR ER
% (WVIEER RVRESEES
AR ©

Wt e Pt IR EY) < R B ER AT
MMRE - CRBBENFIREHE
RIS 2 FEWRIR ~ SREERATERH
TR ZFEWA - REBEED
FAPT 2 MARRR SRR SR B A A HARA 75 3R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P B R

For the six months ended 30 June 2018
BE-Z—N\FARA=THLAKEA

3. REVENUE AND SEGMENT INFORMATION 3. &ko¥EER &)

(Continued)
Manufacturing  Provision  Provision Provision of
andsalesof  of nursery  of money regulated
electronics  education lending  Property financial
products service service development  services Total
LERHE  RHsR Rt Rityze
E7ER  HARE RERE WXER  SREH fazt
HKS'000 HK§'000  HK$000  HK$000  HK$000  HK$000
T T TiEn Thx Thn Thn
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REgn) (REER) (RE8R) (REBR) (REER)  (REER)
Six months ended 30 June 2018 BE-E-N\EAAZTHLARBA
Segment revenue AEkE 84,152 4,940 6,994 - 5,862 101,938
Inter-segment revenue PERNG = = = - 4,314 4,314
Reportable segment revenue SEPEUG 84,152 4,940 6,994 - 10,166 106,252
Segment (loss)/prof AE(BB)/ & (6,684) (1,889) 5,945 (2,247) 2,673 2,199)
Six months ended 30 June 2017 BE-2-tERAZTALAER
Segment revenue pax 1 99,110 760 - - - 99,870
Segment proft/oss) AERH/ (BB) 412 (950) (1,660) - - (2,198)
At 30 June 2018 RZE-NEAB=1H
Reportable segment assets RENEEE 96,302 182,199 113308 549,093 A28 912176
Reportable segment libilties RENEER 45,187 24,079 1,582 50,678 3600 12518
At 31 December 2017 RZE-tF+ZA=1-H
Reportable segment assets RENBEE 114,098 131,781 59413 600,633 14125 920900
Reportable segment liailties BENEER 58,214 23,593 259 90,729 1504 174,389
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EBRAR S T A B IR R =

For the six months ended 30 June 2018
BE-Z-N\EXRA=+HLAEA

3. REVENUE AND SEGMENT INFORMATION
(Continued)

3. WERTEER @)

Six months ended 30 June
BZEA~A=1THIEAEA

2018 2017

g [ SR

HK$’000 HK$’000

FExT FAET

(Unaudited) (Unaudited)

(REBER) (REEEZ)
Reportable segment loss HE D HEEE (2,198) (2,198)

Share of results of associates IR E RN R 2 %8 8,072 9,801
Unallocated corporate costs ROBEZEMAR (24,216) (11,879)
Unallocated corporate net finance RO EFITE (KA),

(cost)/credit e (13,074) 583
Loss before tax BT BB I8 (31,416) (3,693)

APEELERAETEBEETRA

The unallocated corporate costs mainly comprise staff cost

(including directors’ remuneration), legal and professional fee,
depreciations and office rental.

Geographical information

The following provides an analysis of the Group’s revenue by
geographical market, irrespective of the origin of the goods:

(BREZME) ERREXER

PERPAZAS o
ih & & ¥

TRERAEBIZMRTISE D (5
wEYZ HIR) 2 Wes DI -

Six months ended 30 June

BEANA=tTHILAEAR

2018 2017
—EB-NEF —TE—+4F
HK$’000 HK$’000
FH&T FHT
(Unaudited) (Unaudited)
(REEEX) (REEZ)

The PRC =8
Mainland China =e)EiyN 73 5,397 1,153
Hong Kong (place of domicile) 5 (GEfh2y) 13,205 1,160
18,602 2,313
us ESE 69,320 69,230
UK [ 8,936 11,397
Europe (other than UK) BM (BRIEEILASN) 4,492 9,782
Others HAh, 588 7,148
101,938 99,870
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR & R B S SRR M

For the six months ended 30 June 2018
BE-_Z-N\FARA=+AHLKEA

4. FINANCE COSTS 4. BFRERRAR
Six months ended 30 June
BEAA=1THIEAEAR
2018 2017
—B-NF —E—tF
HK$’000 HK$’000
TEx FETT
(Unaudited) (Unaudited)
(REER) (REETZ)
Interest on bank borrowings and SRITIERMIRITE X
bank overdrafts and other VAR E At fE 3002 L&
borrowings 13,130 S
5. LOSS BEFORE TAX 5. BRBIAIEE

Loss before tax has been arrived at after charging/(crediting):

BRI, (FEA) AT &
TRIRER:

Six months ended 30 June
BZAA=1THIEAEA

2018 2017
—E-N\F e
HK$°000 HK$’000
FHET FAT
(Unaudited) (Unaudited)
(REBEXR) (REEZ)

Depreciation of property,
plant and equipment
Impairment loss/(reversal of
impairment loss) on trade
receivables, net
Impairment loss on inventories
Cost of inventories recognised
as expense

WE - BERREBZITE

W E 5 IR RERE,
OREE IR D) %58

FERIEEIR
RSN ZFERA

8,903 990
1,331 (139)
2,350 1,255
67,612 88,636
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6.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

INCOME TAX EXPENSE

The income tax expense for the period comprises:

AR S T H R IS SRR M

For the six months ended 30 June 2018
BE-Z-N\EXRA=+HLAEA

6. FTiSHiBAX

HIAFS B 821

Six months ended 30 June
BZAA=1tHIEAEA

2018 2017
—E-N\F —ET—tF
HK$’000 HK$’000
FExT FHT
(Unaudited) (Unaudited)
(RBEZX) (REEZ)
Current income tax — Hong Kong: NEFTSIR—BS -

Provision for the period HAfE 991 179
Current income tax — Mainland China:  ZREFT15 5% — Fh B K fk -

Provision for the period AR 2,096 195
Withholding tax on dividend income  f& 2 I8 - 3,132
Deferred tax (note 20) EIEFIA (FEE20) (1,078) 914)

2,009 2,592

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits for the six months ended 30 June 2018
(six months ended 30 June 2017: 16.5%), except for the
first HK$2,000,000 of qualified entity’s assessable profit is
calculated at 8.25%, which is in accordance with the new two-
tiered profit tax rates with effect from the year of assessment
2018/19.

PRC Enterprise Income Tax has been provided on estimated
assessable profits of the subsidiaries’ operations in the PRC at
25% (six months ended 30 June 2017: 25%)).

No withholding tax is levied on profit distribution upon
declaration of the undistributed earnings of an associate for
the six months ended 30 June 2018 (six months ended 30
June 2017: 20%).

BHE-_ZT—\FAXA=1+HILARE
A BARBRIRE T ERTEF
16.5%sfH(BEZE T —+tF XA
=+ HIREA 16.5%) * BRiRE
RZZT— )/ —NRHEEEERZH
MBGFIEHE GERERBZY
2,000,000 7% 7T F& &% % 42 1) 12 8.25%
FTERSN o

FAPB 2 B A R EIE 2 AT RS
A B 25% (BE—E—+tF N A
=+BIENER : 25%) B R+ & B
ERBEEMEH o

MEREE N TREBEE_T—/\FEX
A=F+HIESNEARSEBFIANZ &
Aoy RBWENR (B2 —tF
ANA=FTHLAREA  20%) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR & R B S SRR M

For the six months ended 30 June 2018
BZE-—Z—-\EXA=1+HIL~EA

7. DIVIDEND
The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2018 (six months
ended 30 June 2017: nil).

8. LOSS PER SHARE
The calculation of the basic and diluted loss per share for
the six months ended 30 June 2018 is based on the loss
attributable to owners of the Company of HK$33,012,000
(six months ended 30 June 2017: loss of HK$6,034,000) and
the weighted average number of 2,032,571,385 (six months
ended 30 June 2017: 1,327,217,667) ordinary shares.

The calculation of weighted average number of ordinary
shares is as follows:

RE
BEEgTiER /)Eﬁ@i /\$
E:ﬁ—tﬁ/‘_\ﬂi‘f’ﬁﬂ:f\fﬁ :

z).

BREE
HE-ZT—-/\EXA=1+HIL A
REREXRRBEESEEIRERR
A ¥ B A FE(5 & 833,012,000 7T
(Bz=—Z—+tFA=+tHL~A
B : E5186,034,00078 7T ) A K E &
R% b #E S 5 £02,032,571,385 A% ( &
—E—+FXRNA=ZTHILAEA :
1,327,217,667 %) 51& o

BB EETE T

Six months ended 30 June
BZEAA=1THIEAEA

2018 2017
sl T tF
HK$°000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REBEX) (REEZ)

Issued ordinary shares at 1 January
Issue of shares upon acquisition of a

subsidiary (note (i) (KFEEG))

R—A—BEZETER
NLEEL YNGR e i)

2,032,571,385 1,318,279,590

- 8,938,077

Weighted average number of ordinary %75 B =+ B E3@A hntE

shares at 30 June FEHE

2,032,571,385 1,327,217,667

Basic and diluted loss per share

(HK cents) (note (ii)) (BRZE Gii))

BREAREEER (BIL)

(1.62) (0.45)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

8. LOSS PER SHARE (Continued)

Notes:

(i) Pursuant to the sale and purchase agreement dated 18 May 2017 in
relation to the acquisition of the entire issued share capital of Speed
Fame, the Company had issued 36,768,000 new shares at issue price of
HK$0.647 at the date of issuance for settlement of partial consideration.

(i) The basic and diluted loss per share are the same for the six months
ended 30 June 2018 and 2017 as there were no potential dilutive shares
outstanding.

9. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2018, additions to
property, plant and equipment amounted to HK$348,527,000
(six months ended 30 June 2017: HK$186,586,000).

10. INTEREST IN AN ASSOCIATE

AR S T H R IS SRR M

For the six months ended 30 June 2018
BE-Z—N\FARA=THLEKEA

8. BREER#)

fiE

() BEBHA-Z—tFHEA+N\BEH
KRB RO RITRAZEEHE
ANRAFIREIT AR 31 T(B 0.647 BT
1736,768,000 IR #TA% 17 + LAEREEH K
{g °

iy BEZE-—NER_ZT—LF A=+
B 17516 A 3 BLESEE ) 2 BT E SN
&R SRR E AR R SR E AR -

9. ¥%  BENKE

HE-_ZT—\FAXA=+HLARHE
AR REBEZUW%E BEREZER
348,527,000 L(HE=ZT—tF <
A=+HB1/<EA : 186,586,000
JT) °

10. R —BHE QR 2 Em

HK$’000 HK$'000
THERT FET
Note (Unaudited) (Audited)

P&t (REERK) (B&Z)

Movements of interest in an associate R —[EE & A7) 2 2
are as follows: ZEIT

At 1 January 2018/1 January 2017 R-_Z—N\E—/F—8/

—2—+%—F—H 221,648 155,317

Investment in an associate (note (i) MRS QR 248 E (5 () 51,000 =
Payment of management fee INERS 1,071 -
Share of profits and total i AN i )4

comprehensive ZHMEERE

income of associates 8,454 53,582
Dividend declared/received (note (i) 2=k, 4R & (FF3E (i) = =
Currency realignment M 5, 10,812 12,749
Transfered to assets associated BEENESERBA

with disposal group classified DEARRBELEZ

as held for sale (note (i) & (P (i) 16 (241,231) -
At 30 June 2018/ R-B-NEXA=1+RH/

31 December 2017 “E—t&+=-A=1+—H 51,754 221,648
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P B R

For the six months ended 30 June 2018
BE-Z—N\FARA=THLAKEA

10. INTEREST IN AN ASSOCIATE (Continued)

10. A—REE AR 2R (&)

Notes: Mf3E

(i) On 2 May 2018, the Group entered into the limited partnership (i) RZZE-N\FHEAZH  x&EFIL
agreement in relation to the operation of IT City and two subscription —HHAERABAHE RBEBLEE
agreements to in relation to the application to subscribe for an interest IT City RFIERE W% - A BRRE
in IT City with a committed capital contribution of HK$51,000,000 REEIT City#z: - EREAFELED 5
in respect of general partner (“GP1” being indirect wholly owned 51,000,000 T (EREBA(ERE
subsidiary of the Group) and HK$100,000,000 in respect of limited BA—]| AAEBREEEZENBERR))
partner (being direct wholly owned subsidiary of the Group) respectively. X.100,000,000 8 T (BREBA (BA
The principal purpose of IT City is to invest in properties that can SEEEZ2BHMBAR)) o IT Cityl) =
consolidate and promote the development of the IT industry and ZEHNERENEMNES RESITIT
its related supporting facilities. According to the limited partnership (NEEARERRNYE - BEER
agreement, the management, policies and control of the IT City shall be AEBARERZE 1T CityWERE - BUR
vested exclusively in the general partners who, acting unanimously, may LRIESEEERGEBE TERERA &
make such investment decisions as they shall determine, having given e EBEEBA(A—B1TE317E) AR
consideration to the investment objective and investment strategy of the ZEIT Cityr)1R & B 1E RIGERBE LA RIT
IT City and the advice of the investment committee of the IT City (the CityiREZE® ([REZE®WER
“Investment Committee”). GP1 shall be entitled to appoint two members BREEFIEHABIRERE - TBE
to the Investment Committee, which demonstrates its significant BA—EERZEIREZEE (RIT City
influence over IT City. ASRFEN)EFTMA °

(i) Pursuant to the resolution of Yuiji passed on 9 May 2017, board of (ii) BREFENR_T—+FRANBEBZ
directors of Yuji resolved to recommend a final dividend of NTD1.184128 RER FREFSHABRNEES
per share for the year ended 31 December 2016. The final dividend will T RNF+ZA=+—HILFEZRE
be issued in form of new and fully paid ordinary shares of NTD1.184128 B B 1.184128 FT A K o REARL B
each in the share capital of Yuiji. AT AR AR FARE(E 1.184128 %1 & #

2R R E B R E -

(i)  As at 30 June 2018, interest in an associate relating to Yuji have been (i) RZT-—NFERA=TH HFEHHEH
classified as held for sale as the Group has decided to dispose Rise Up, R E N T RSP N AREER
wholly owned subsidiary of the Group. Rise Up is an investment holding EHEARAEEZ2EMB AR RIise Up
company which holds approximately 27.9% interest in Yuji. Please refer B EAELE - Rise UpA—BIRE
to note 16 to the Interim Financial Statements for details. ZIRAE - FEFHA27.9% s o &7

1B A2 MR A ISR M ZE16 ©

As at 30 June 2018, the Group had an interest in the following RZZE—NFRA=1TH AEER

associate: VAT B E A R R fe s

Proportion of
Form of Proportion of capital  voting rights held
business Place of Principal place contributed by the Group as Principal
Name of entity structure incorporation  of operation Total capital by the Group  general partner activities
A5E
EREBEBA
ERER ERRERA  RRMAIME  ITEEME gL ASBEREALE  FEREELA IEXR
IT Oty Limited Cayman lslands ~ Hong Kong 255,250,000 20% 2857% IT properties
partnership RERS &k investment
RERA win
ARA THERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EBRAR S T A B IR R =

For the six months ended 30 June 2018
BE-Z—N\FARA=THLEKEA

10. INTEREST IN AN ASSOCIATE (Continued) 10. R—EHBE N R 2w (2)
The summarised financial information in respect of IT City is set BFAIT City < M E R AT -
out below:

30 June

2018

—2-N&

~NA=1H

HK$’000

FTExT

(Unaudited)

(REEEZ)

Current assets BB E 254,828
Total assets BEE 254,828
Non-current liabilities FERBEE (509)
Total liabilities BaE (509)
Net assets BEFE 254,319
Share of an associate’s net assets Eih—EEE AR EEFE 50,864
Revenue U zs =

Loss and total comprehensive income  HARETIE & 2 E U S 40 %58
for the period (932)

Share of loss and total comprehensive  FE(h—RiHtE < A &) 2 E5i8 k2 mE s

income of an associate (net of tax) BE (RE) (317)
At the date of this interim report, IT City has not identified RASHFRE B E] - IT City RE# 7!
any potential project for investment. IT City and its general FERVBEREIEE © IT City R HEB
partners are actively looking for suitable property projects for ARALERBRSHES WHENYZEIE
acquisition. H -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR & R B S SRR M

For the six months ended 30 June 2018
BE-_Z-N\FARA=+AHLKEA

11.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS/AVAILABLE-
FOR-SALE FINANCIAL ASSETS

11.

BARERERIRZSH®
Y& THLESREE

VNG 31 December
2018 2017
—E2-N\F —T—tF
AV:ER =l — A =+—H
HK$’000 HK$'000
FET T
(Unaudited) (Audited)
(REEER) (EZ)
Available-for-sale financial assets AL ECREE
— Unlisted private fund, —JELETAEES -
at cost (note (i)) RS (BT () - 25,010
Financial assets at fair value through BARBERERSERZ
profit or loss TRIEE
- Unlisted equity investment (note (ii)) —IE TR B (B (i) 100,509 -
100,509 25,010
Notes: FIE
() The unlisted private fund consists of 33.33% of the interest in the trust () FEMAEESBERNZEKIZUE
established ultimately to purchase and manage the commercial property ENREERBMNZEEMEZETZ
in Australia. 33.33% #Ex ©
(i) The unlisted equity investment consists of 40% of the interest in IT City (i)  FEETRREIRE BFERIT CityH)40% e
established ultimately for IT properties investment. The Group does not (R BITHEIREMMET) - ARARE
has significant influence over IT City as limited partner because the Group B30 B B E AT CityH40% A28 M i %
does not have voting power in the Investment Committee through its BELEEHAKRER  ALAEEEAE
40% interest in IT City. ERAEBAYIT City WEERFLEN -
12. INTANGIBLE ASSETS 12. B EE
License  Goodwill Total
[ mE st
HK$’000 HK$’000 HK$°000
TET TET TET
At 1 January 2017 (Audited) R=T—tF—A—H (K&K - - -
Acquisition of subsidiaries: WHEKHTB AR :
— Provision of nursery education service — RN THE R 69,314 34,720 104,034
— Provision of money lending service —RERERSS - 409 409
- Provision of regulated financial services ~— — 1R EE € @RS 9,186 3,482 12,668
At 30 June 2018 (Unaudited), R-ZE-—N\EXA=1+H
1 January 2018 and (REER)  ZB—N\F
31 December 2017 (Audited) —A—HBR=ZF—tF
+TZRA=+—H (BE&) 78,500 38,611 117,111
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

12. INTANGIBLE ASSETS (Continued)

The intangible assets represent the nursery education license
and Type 4, Type 5, Type 6 and Type 9 regulated activities
licenses as defined under Securities and Futures Ordinance
purchased as part of business combination during the year of
2017. These licenses have been considered to have indefinite
lives, it will be tested for impairment annually and wherever

there is an indication that it may be impaired.

13. TRADE RECEIVABLES

AR S T H R IS SRR M

For the six months ended 30 June 2018
BE-Z-N\EXRA=+HLAEA

12. B EE ()

BREERR _T—tFEUBEES
EB a2 RHEEERARES
FEERPIBETHARE 2H488 - F
58 FORNRFIORIREADE
BB o A HERPR REERER - H
KSR E AR B IRRE
RREfTRE R -

13. EIRE Z I8

<D 31 December

2018 2017

TE\F s

ARA=STH pyeh =

HK$’000 HK$’000

FET FET

(Unaudited) (Audited)

(REEZX) (&%)

Trade receivables TEUE G R 36,092 52,857
Less: Impairment provisions B ORER R (2,227) (896)
Trade receivables — net EUWE SR — F58 33,865 51,961

At the reporting date, the ageing analysis of trade receivables,

based on invoice date, is as follows:

SHEAMA - WE BRSNS
A BRI AT

<DBITHEN 31 December

2018 2017

—E-N\F —T—+tF

AR =l — 5 =+—H

HK$°000 HK$’000

FHET FHET

(Unaudited) (Audited)

(REBEXR) (fe&%)

0-60 days EE60H 24,405 36,279
61-90 days 61290 H 1,518 3,622
91-120 days 91FE120H 2,124 11,308
Greater than 120 days 120 BA £ 8,045 1,648
36,092 52,857

FREFEERRAS] 2018 FrhHHRE
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13. TRADE RECEIVABLES (Continued)
The Group allows credit periods ranging from 30 to 120 days
(81 December 2017: 30 to 120 days) to its trade customers
depending on their credit status and geographical location.
The Directors consider that the carrying amounts of trade and
other receivables approximate to their fair values.

Movements in the provision for impairment of trade receivables

are as follows:

13.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B4R & T A B S IR R P R

For the six months ended 30 June 2018
BE-Z—N\FARA=THLAKEA

EWE S RE#)

REERTEEZREFPZEEMRIK
HIBM B M4 FHEI0E1208 (=ZF
—+tF+=-A=+—H : 302120H)
ZIEEH - EERE  ERESER
R EMERFIEREEREL AR EE

++

Eo

FEWE SRR ER B 2 ZBMT

HK$’000 HK$’000
FExT FAET
(Unaudited) (Audited)
(REBEX) (Fezz)
At 1 January 2018/1 January 2017 R-_ZE—NE—fF—8/
—Z—+F—H—H 896 1,055
Impairment losses recognised EERREEE 1,349 231
Impairment losses reversed BB OREER (18) (390)
At 30 June 2018/31 December 2017 RZ-ZZE—\FA=+H~
—E—+tF+=A=+—H 2,227 896

The Group has provided in full against those receivables where

evidence suggests that the amounts outstanding are not

recoverable.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

14. PREPAYMENTS, DEPOSITS AND OTHER

AR S T H R IS SRR M

For the six months ended 30 June 2018
BE-Z-N\EXRA=+HLAEA

14 BANRIE - REREMER

RECEIVABLES FIE
KON 31 December
2018 2017
—E-N\F —T—+F
AR =l — 5 =1+—H
HK$’000 HK$’000
FHET FHET
(Unaudited) (Audited)
(REBEZR) (JeE|iz)
Prepayments, deposits and AN FRIE - IRE REM
other receivables FE YR I8 68,137 63,764
Other tax recoverable H b AT el F 18 6,802 6,590
Deposits for acquisition of properties Ui 2Ein e (Misr)
(note) - 59,267
74,939 129,621
Less: Non-current portion B FETRENER (D
Other tax recoverable E b r] i B 718 6,802 6,590
Deposits for acquisition of WEEMEZ S
properties - 59,267
6,802 65,857
68,137 63,764

Note:

On 20 November 2017, the Group entered into formal agreements to acquire
the properties located at units 1501, 1502, 1510, 1511, 1512A and 1512B on
15/F of West Tower, Shun Tak Centre, Nos. 168-200 Connaught Road Central,
Hong Kong. The acquisitions of the properties have been completed on 9
February 2018. Details please refer to the announcements of the Company
dated 7 November 2017 and 21 November 2017 and the circular of the

Company dated 22 December 2017.

PfE -

RZZE—+F+—A=+H AEEFTIER
W AMBE LA B T 5B+ 168-200 5% 512
L 78 B15181501 F 1502 F ~ 1510 F »
1511 % « 1512AE K 1512BE 2 Y% - BRIY)
¥2WBER_Z—\F-_AhBZEK - F#18
BLEARFAMA-_T—tE+—ALBER
—E—tFt+— A=+ —RAZAHURAEQT
HEA—ZT—+tFt+-_A-t+-HZ@EK-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B4R & T A B S IR R P R

For the six months ended 30 June 2018

ﬁx

15.

Z-N\FXA=T+HILEAEA

LOANS RECEIVABLES

As at 30 June 2018, loans receivables with aggregate gross
principal amount of HK$105,870,000 and gross interest
receivables of HK$5,283,000 (31 December 2017: gross
principal amount of HK$57,869,000 and gross interest
receivables of HK$934,000) were due from four (31 December
2017: three) independent third parties. The interest rates of the
loans receivables range from 10% to 14% per annum. All loans
receivables are secured by share charges of the borrowers
and two of the loans receivables is guaranteed by independent
third parties. All loans receivables which were repayable within
twelve months from the end of the reporting period were
classified as current assets at the reporting date.

As at reporting date, the ageing analysis of loans receivables,
based on loans’ drawdown date, is as follows:

15. B E =X

RZZE—NFRA=1TH A&EHE
A 5H105,870,000 8 L 2 FEIRE K &
JiE U FI| B 4858 5,283,000/ 8 L (=&
—tF+=ZA=+—H: A&@BHE
& 157,869,000 % 7T & fE Y2 7| B 48
934,000/ 7)) HIER B E (=8

—+tF+A=+—H: =ZR)BL
E=7 c BRERZHENTREEF
10%E14% 2 - FTEEWERBE
FRDEE R R BRI E RS
BUE=FEER - RREBE - BT
BEREHRBER T _EARNEE
quﬁzfﬁw\ﬁ/\*ﬁﬁmﬁﬁé

RIRE B 8T - ERE RN RE B
ZERER DT

VNG 31 December

2018 2017

=— \F —E—tF

/\ﬁ:‘l’El +=—A=+—H

HK$’000 HK$’000

FTHET FHBT

(Unaudited) (Audited)

(REER) (Rezz)

0-60 days ZE60H 9,000 50,581
61-90 days 61290H = =
91-120 days 912120 H 66,230 -
Over 120 days 120 B E 35,923 8,222
111,153 58,803

All loan receivables are neither past due nor impaired.

Superactive Group Company Limited INTERIM REPORT 2018
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

16. DISPOSAL GROUP CLASSIFIED AS HELD-

FOR-SALE

As at 30 June 2018, the major classes of assets and liabilities
related to Rise Up, wholly owned subsidiary of the Group,
have been classified as held for sale following the Group’s
decision to dispose Rise Up made during the period. Rise Up
is an investment holding company which holds approximately
27.9% interest in Yuji, a company principally engaged in the
provision of after-life services in Taiwan. The disposal of Rise
Up has been completed on 20 July 2018.

The disposal of Rise Up does not constitute discontinued
operation as it does not represent a major line of business or
geographical area of operation.

(@) Assets and liabilities associated with disposal
group classified as held for sale

AR S T H R IS SRR M

For the six months ended 30 June 2018
BE-Z—N\FARA=THLEKEA

16. 7 RAFFLEZHERE

RZZTE—NFEXRNA=Z+H K BAKE
Bz 2 &K B 2R RRise UpiEfgz &
ERBENEZEFIENEAEER
HAAIEL HE Rise UpREERDIEA
HEHE ° Rise Up B— IR EIER
AR HEFHE(—HEEZEREER
ERBRERERB 2 AR #27.9%#
# o Rise Up 2HEER =T —\F
tHAZ+HZEK -

R Rise Up W IEEZHEBKBANEE
IR EEE  AREWTEKTP I
E R

() RHEESEAFEADBERFEL
EZEEREE

30 June 2018

—E-N\F

ANA=t+H

HK$°000

FHBxT

Notes (Unaudited)

B 5 (REEEZ)

Interest in an associate 1) RN P - e 10 241,231
Cash and bank balances B MIRTTAER 58
Assets held for sales BEHEZEE 241,289
Deferred tax liabilities EEIBEE 20 11,043
Liabilities held for sales BEHEZEE 11,043

FREFEERRAS] 2018 FrhHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B4R & T A B S IR R P R

For the six months ended 30 June 2018
BE-_Z-N\FARA=+AHLKEA

16. DISPOSAL GROUP CLASSIFIED AS HELD- 16. oA /EHEHESEH

FOR-SALE (Continued) (%)

(b) Cumulative income or expenses included in other (b) EHEEEHEBBE S EAIEH
comprehensive income relating to disposal group EvAEEREM2EKBEZANE
classified as held for sale HIMAR L H

30 June 2018
—2-N\F
AA=+H
HK$’000
TET
(Unaudited)
(RESERZ)
Exchange differences arising from the BER—REINGE AR EREE L
translation of interest in a foreign associate b N =28 17,265
Share of other comprehensive income ELE M2 E kS 4
17,269
17. TRADE AND OTHER PAYABLES 17. BN E SRR H AR

<IN 31 December

2018 2017
—E-N\F —T—tF
ANA=1TH gy l=
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REEX) (&%)
Trade payable BB SRR 65,889 122,454
Accruals and other payables FESTRRIE N b e B 210,172 148,095
276,061 270,549
Less: Non-current portion B FERENEB (D
Other payables (note) E b FETRIE (M) 116,150 117,693
159,911 152,856
Note: The amount represented the purchase consideration in the acquisition of MIsE : xS REIEWERTEE T R EMBARZ
Qianhai Wanke and its subsidiary amounted to RMB100,000,000 which g B AR % 100,000,000 7T * #57
will be payable on the date falling two years from the date of signing of FUIER EBmmE 2 B A o

the formal agreement.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

17. TRADE AND OTHER PAYABLES (Continued)

At the reporting date, the ageing analysis of trade payables,
based on invoice date, is as follows:

AR S T H R IS SRR M

For the six months ended 30 June 2018
BE-Z-N\EXRA=+HLAEA

17. ENE SRR R EMENTIE

(&)
REZAHE - BNEZERFINERS
BEZRREe DI T -

<IN 31 December

2018 2017

—E—-)N\F —E—tF

ANA=1H gy l=!

HK$’000 HK$’000

FH&T THT

(Unaudited) (Audited)

(REEXK) (KT Z)

0-60 days ZE60H 19,069 31,933
61-90 days 61290 H 6,765 6,259
Greater than 90 days 90 HM 40,055 84,262
65,889 122,454

The Directors consider that the carrying amounts of trade and
other payables approximate to their fair values.

18. AMOUNTS DUE TO A SHAREHOLDER/NON-
CONTROLLING INTERESTS

The amounts due to a shareholder/non-controlling interests
are unsecured, interest-free and repayable on demand.

EERRENEZRF R EBREN R
RZREEEEQAERS

18. B IR FFERRRKIE

FE A AR SR FE 428 AR AL SR AR IR /% R 4K
o 2B RERBEKRKER -

FREFEERRAS] 2018 FrhHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B4R & T A B S IR R P R

For the six months ended 30 June 2018
BE-_Z-N\FARA=+AHLKEA

19. BORROWINGS

19. B

<[ONITHEN 31 December
2018 2017
—E-N\F —ZT—+tF
AR =N — 5 =1+—H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REER) (&%)

Non-current: FERED :
Secured bank borrowings (note (i) BEAERITER(FIFEW) 121,307 -
Secured bond payables (note (ii)) BEFEMES (KEE ) 300,000 -
421,307 -

Current: B

Secured bank borrowings (note (i) BEBRITER(HIFEG) 5,125 3,021
Total #Et 426,432 3,021

Notes:

(0)

(i)

(i)

As at 30 June 2018, the bank borrowings were secured by (i) corporate
guarantees provided by the Company; (i) pledged buildings with carrying
amounts of approximately HK$340,420,000 (31 December 2017:
secured by corporate guarantee).

As at 30 June 2018, bond payable were pledged by share equity of (i)
Chengdu One Two Three Aozhong Education Investment Company
Limited, the immediate holding of operating company of the provision
of nursery education services in PRC; (i) Superactive Financial Group,
the operating company of the provision of regulated financial services in
Hong Kong; and (jii) Rise Up, a company which held the equity shares of
an associate, Yuji. The bond payable bears interest at the rate of 8% per
annum.

As at 30 June 2018, all borrowings were denominated in HK$ (31

December 2017: denominated in US dollars.

The effective interest rates on the Group’s floating rate bank borrowings
range from 2.10% to 3.02% per annum.

Superactive Group Company Limited INTERIM REPORT 2018
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(i)

(i)

(v)

RZE—NEXNA=1A8 ' FTEFA
()$’&7hﬁ%2’&7?§{% (i BRAEE LY
/340,420,000 77T 2 B R IRIEFIEIRIE
(ZB—+tF+=-_A=+—H: AR "
RYEIEH) o

RZE—N\EXA=1+A8 BHEHFN
(VKBERBRPHUEREEGRAR (—
RN B &R 4 B RIFH A R
ZEEERAR) () EHemER(—
FARBECERHIETSRRBEHA
A]) : K (iiiRise Up (—FHEIFAHE QA
() IR A ) KRR FEEE AR o BT
EHAFRE 8% AT A °

R=B—N\FAAZ+E  FAERS
BT E(CB—£F T A=+—
B TR -

AREFEBRZERFENRN F
2.10% E3.02% °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EBRAR S T A B IR R =

For the six months ended 30 June 2018
BE-Z-N\EXRA=+HLAEA

20. DEFERRED TAX 20. IEFER1H
The deferred tax recognised and movements thereon during NIRRT AT FERRZEE
the current and prior years: BERIBAGERE@AEZS

Undistributed
earnings of  Intangible
Tax loss an associate asset Total

BENF
BEER AIEEF - BFEE )
HK$000 HK$'000 HK$000 HK$°000
TET THET TAT THT

At 1 January 2018 (Audited) RZZE-\$—H—H
(&%) 9,269 (9,289) (18,844) (18,864)

Credited/(charged) to profit or BRE A/ (0R) Ba

loss for the period 2,755 (1,677) - 1,078
Charged to other RN E 2 E K

comprehensive income

for the period - (77) - (77)
Transferred to liabilties BRENESEIRE

associated with disposal BABARRFELE

group held for sale (note 16) 2 & (i 16) - 11,043 = 11,043
Currency realignment BEHE (139) o = (139)
At 30 June 2018 R-ZE-NEXA=TH

(Unaudited) (REER) 11,885 - (18,844) 6,959
At 1 January 2017 RZZE—+%—-H—H

(Audited) (&%) - (1,704) - (1,704)
Acquisition of Speed Fame g vl - - (17,329) (17,329)
Acquisition of Superactive W T MEE

Financial Group - - (1,515) (1,515)
Acquisition of Qianhai Wanke WEEmEER 6,701 — - 6,701
Credited/(charged) to profit FRFA/(HIR) B

or loss for the year 2,380 (7,693) - (5,313)
Credited to other FAFAEMEERE

comprehensive income

for the year = 108 = 108
Currency realignment B 188 - - 188
At 31 December 2017 RZBE—+E+-A=1+—H

(Audited) (g&%) 9,269 (9,289) (18,844) (18,864)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P B R

For the six months ended 30 June 2018

ﬁﬁ

20.

Z-N\FXA=T+HILEAEA

DEFERRED TAX (Continued)
Deferred tax assets have not been recognised for the
following:

20. IRFEBLIE (4)

AEREIEHIAEEW T

AE AT ER

Unused tax losses

KON 31 December
2018 2017
—E-N\F —E—+F
ARA=ZTH pyeEl=
HK$’000 HK$’000
FTHET FAT
(Unaudited) (Audited)
(REBEX) (Fezz)
121,322 117,163

The Group records deferred tax assets in respect of tax losses
only where there is a reasonable expectation that these tax
losses will be utilised in the foreseeable future. Based on
forecast income streams and having considered potential
future earnings volatility, the Group does not anticipate the
utilisation of any significant portion of these unrecognised tax
losses in the foreseeable future.

Pursuant to the PRC Enterprise Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from foreign investment enterprises established in
the PRC. The requirement is effective from 1 January 2008
and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between the PRC and the jurisdiction of the foreign investors.
The Group is therefore liable to 10% withholding taxes on
dividends distributed by those subsidiaries established in
Mainland China in respect of earnings generated from 1
January 2008.

As at 30 June 2018 and 31 December 2017, no deferred
tax has been recognised for withholding taxes that would be
payable on the unremitted earnings of the Group’s subsidiary
established in the PRC. In the opinion of Directors, it is not
probable that these subsidiaries will distribute their earnings
accrued after 1 January 2008 in the foreseeable future. As
at 30 June 2018, the unrecognised deferred tax liability that
would be payable on the unremitted earnings of the Group’s
subsidiary amounted to approximately HK$2,038,000 (2017:
HK$1,731,000).
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AEBENRASERARIEEE/R
A RS REER 2 BN T aiskh iR
EFRIEE E - IRBTEAWARREE
RIBEARREN KB - REE
TREAR A R R T &8 Bz R E
R IEEE 2 EMEKRZBMD °

RIBFBIBEMBBL - R BIKIL
ZINERRAINEIREEE /JEZH
ABA10% AN - ZREEB—FTF
NFE—-A—HBREN  WEAR-T
ZLFTA=tT—BRERZBH -
B ERSNIRE PR B AR RT L
T)‘%’IE{I #) > AR EFEMBRR R - A

Zi’il/,\ﬁ'ﬁ%iﬁf\qﬂmi’@ﬁiﬁ
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EﬁHXZEﬂFﬁEJEZHx%%%W10%%\
AR

R \FARA=+AR=F—t
E+ZA=+—B - TEAFEER
R L 2 B A R 2 R A

MFTEL 2 AR ERELRIA - &
ERR ZEMBARNA RAHRE

NEREER_TEENF—H—H

BRERZAER - R=_F—NFRA
=18 BUAREEHERQE A ARE
HAEMINNABRECHEE G
442,038,000 t(=ZF —tF :
1,731,000/ 7T) °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR S T H R IS SRR M

For the six months ended 30 June 2018
BE-Z—N\FARA=THLEKEA

21. SHARE CAPITAL 21. k&
30 June 2018 (unaudited) 31 December 2017 (audited)
R=B-NEXA=1H RZZ—+FTZA=1-H
(REBER) (&%)
Number of Nominal Number of Nominal
Note value share value
fizE RASE HfE RiA#E e
Authorised: ET
Ordinary share of HK$0.10 SRAB0ET
(2017: HK$0.10) each (ZB—+F:010%T)
IR (i) 15,000,000,000 1,500,000,000 15,000,000,000 1,500,000,000
Issued and fully paid: BETRER
At 1 January w—R—H 2,032,571,385 203,257,139  1,318,279,590 131,827,959
Issue of shares upon iRl NG
acquisition of a subsidiary BIRMG (i) - 36,768,000 3,676,800
Issue of shares under open offer  AFEERETRM (i) - 677,523,795 67,752,380
Atthe end of the period/year ~ REIR/EX 2,032,571,385 203,257,139 2,032,571,385 203,257,139
Notes: B5E -

0

(i

(i)

Pursuant to ordinary resolution passed on 6 June 2017, the
authorised share capital of the Company was increased from
HK$150,000,000 divided into 1,500,000,000 shares of HK0.10 each to
HK$1,500,000,000 divided into 15,000,000,000 shares of HK0.10 each.

Pursuant to the sale and purchase agreement dated 18 May 2017 in
relation to the acquisition of the entire issued share capital of Speed
Fame, the Company had issued 36,768,000 new shares at issue price of
HK$0.647 at the date of issuance for partial settlement of consideration.
The fair value of issued shares of HK$20,122,000 over the nominal value
of HK$3,677,000 was credited to the share premium account. Further
details are set out in the announcement of the Company dated 18 May
2017.

On 29 August 2017, the Company proposed to raise approximately
HK$338.8 million before expenses by issuing 677,523,795 offer shares
at the subscription price of HK$0.5 per offer share on the basis of one
offer share for every two existing shares held on the record date (i.e. 14
September 2017) and payable in full upon application. The open offer
was completed and share certificates for the offer shares dispatched on
27 October 2017. The fair value of issued shares of HK$271,009,000
over the nominal value of HK$67,752,000 was credited to the share
premium account.

U

(i)

BER-—ZT—tF A ANBRBZ LER
RS ANARZIRE A B 150,000,000
BT 0 5 A1,500,000,000 f% & /% 0.107
7T 2 B 1 2= 1,500,000,0008 78 * 7 A
15,000,000,000 A& & 0.10 7T 2 I f5 ©

BEARA-ZT—tFRA+/N\BEH
KRB RO BITRAZES HE
ANAFIREIT AR 31 T(B 0.647 BT
7736,768,000 IR #TAX 17 + LAEREEH K
8 - BT A 7 (820,122,000 7T
BT 3,677,000/8 T2 =88t ARKRMHD
HER - E—SHFEHRAQTBEA
—E—+tFRATNBZAM -

R-ZBE—+EFENAB-+NE KA
FERERABETREERD 05 BITER
RSB AI=_E—tFAA+TEA)E
HEMBRREROER —BRBEERGHZ
HEIT677,5623,795 B% % & [ 1D M A
R FRE - AE 4 4338,800,000
BIT(MBAZAN) R —+tF+
A=Z+tH X ARBEETK  LEH
BERHTERE - ERTRHAAE
271,009,000 7 7T #8 %1 2 85 17 AR 15 E &
67,752,000 7T 2 B E 5 BR IR D 5= (B
EE °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B4R & T A B S IR R P R

For the six months ended 30 June 2018
BE-Z—N\FARA=THLAKEA

22.

23.

CONTINGENT LIABILITIES
As at 30 June 2018 and 31 December 2017, the Group did not
have any significant contingent liabilities.

COMMITMENTS

Operating commitments

As Lessee

At the reporting date, the Group had commitments for future

minimum lease payments under non-cancellable operating
leases in respect of rented premises which fall due as follows:

22.

23.

HAEE
RZZ—\EAAZtAR-T—+
E+=A=+—A » FEEWHIMA
EAFRAR -

Z8

REEE

fERERA

R B - A BRI AT R

LEHERBEEM R 2 ARARFERER
B AEREBERAT

2018 2017
—E-N\F —E—+tF
HK$’000 HK$’000
FHBxT FHEIT

Operating leases which expire: Ry HEER . &elE -
Within one year —FNR 7,568 5,867
7,568 5,867

Operating lease payments represent rentals payable by the
Group for certain of its office properties and factories. The
leases run for an initial period of 1 to 20 years (2016: 1 to 3
years), with an option to renew the leases and renegotiate the
terms at the expiry date or dates as mutually agreed between
the Group and the respective landlords. None of the leases
contain contingent rentals.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EBRAR S T A B IR R =

For the six months ended 30 June 2018
BE-Z-N\EXRA=+HLAEA

23. COMMITMENTS (Continued) 23. A&iE(®)
Capital commitments BEARESE
At the reporting date, the Group had capital commitments in REEHE  REBMYELERZE
respect of property development as follows: RAEPEMT :

<IN 31 December

2018 2017

—z— 5 e

ARA=TH pyeEls

HK$’000 HK$’000

FHET FAET

(Unaudited) (Audited)
(REEERZ) KEZ

Contracted but not provided for BRI AR - 36,853

24. RELATED PARTY TRANSACTIONS 24. BEALTRS
The remuneration of the key management during the period is HA - FEEBABZMESHT
as follows:

Six months ended 30 June
BZEA~A=1HIEAEA

2018 2017
—E-NEF —E—tF
HK$’000 HK$’000
FET FAET
(Unaudited) (Unaudited)
(REBEXR) (RE&&EZ)

Basic salaries and allowances, EARF & FOERL - TEAL R
bonuses and benefits in kind =S 5,555 5,768
Mandatory provident fund contributions 5& |14 A F& S AL Z 30 15
5,585 5,783
Other than the disclosures above, the Group has not entered BRUA EIRERAE N - AEBEIWREITE
into any other related party transactions. AIEMEEATRS °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FRRAR S P B R

For the six months ended 30 June 2018
BE-Z—N\FARA=THLAKEA

25. EVENT AFTER THE END OF THE REPORTING
PERIOD

1.

On 27 April 2018, the Group entered a sale and purchase
agreement to disposal the entire issued capital of Rise Up
and the shareholder’s loan amounted to approximately
HK$68,999,000 owed by Rise Up at a total consideration
of HK$214,000,000. Rise Up is an investment holding
which holds approximately 27.9% interest in Yuji.
The disposal was completed on 20 July 2018 after
the approval of shareholders on the special general
meeting held on 17 July 2018. Details please refer to the
Company’s announcement dated 27 April 2018 and 21
May 2018 and the circular dated 29 June 2018.

On 4 July 2018, the Group entered a sale and purchase
agreement to acquire the entire equity interest in
Shenzhen Jiaxin and the loan owing by Shenzhen Jiaxin
to the vendor amounted to approximately RMB8,408,000
for the total consideration of RMB30,000,000. Shenzhen
Jiaxin held 60% of the equity interest in Shenzhen Dowis
Electronics Company Limited (“Shenzhen Dowis”) and
Zhaoging Shengxiang Electronic Technology Company
Limited (“Zhaoging Shenxiang”) respectively. Shenzhen
Jiaxin, Shenzhen Dowis and Zhaoging Shenxiang
principally engages in the manufacturing and sale of
transformers.

On 13 July 2018, the Group entered a subscription
agreement with ORBIz International Limited (“ORBiz”)
to subscribe 714,636 new shares of ORBiz which
representing approximately 18% of the enlarged issued
shares of ORBiz at a consideration of HK$27,000,000.
ORBiz is principally engaged in the provision of global
positioning system and real-time kinematic network
solution, with the in-house developed Internet of
Things management platform and is positioned to offer
positioning, tracking and monitoring solution for different
business verticals.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2018 (six months ended 30 June
2017: nil).

DIRECTORS’ INTERESTS IN THE SECURITIES
OF THE COMPANY AND ITS ASSOCIATED

CORPORATIONS

As at 30 June 2018, the interests of the Directors and their
associates in the ordinary shares and underlying ordinary shares
of the Company and any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFQO”)) which are required to be notified to the Company and the
Stock Exchange pursuant to divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they have taken or are
deemed to have taken under such provisions of the SFO) or which
are required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or which are required, pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 14 of the Listing
Rules, to be notified to the Company and the Stock Exchange,
were as follows:

OTHER INFORMATION
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OTHER INFORMATION
HAth & ¥

DIRECTORS’ INTERESTS IN THE SECURITIES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (Continued)

Long Positions
(i) Interests in the Company

Number of shares

RO E

Name of Directors Corporate interest

Ms. Yeung 1,152,731,997"
Bt
Mr. Lee 1,152,731,997@
FEE

Notes:

(1) This represents interest held by Ms. Yeung through Super Fame, which
holds 1,152,731,997 shares of the Company. Ms. Yeung has 55%
interest in Super Fame, she is therefore deemed to be interested in
1,152,731,997 shares of the Company.

(2)  This represents interest held by Mr. Lee through Super Fame, which
holds 1,152,731,997 shares of the Company. Mr. Lee has 45% interest
in Super Fame, he is therefore deemed to be interested in 1,152,731,997
shares of the Company.

* The percentage has been adjusted based on the total number of shares
of the Company in issue as at 30 June 2018 (i.e. 2,032,571,385 shares).

Saved as disclosed above, neither the Directors, nor any of their
associates, had any interests or short positions in any shares,
underlying shares, or debentures of the Company or any of its
associated corporations.
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(&)

() RMAERTzERE

Percentage
interest in the
Company'’s issued
shares as at

30 June 2018*
R-ZB—N\F
~NAZ=1H
RAERAT
ERITRGZ
EEBED*

1,162,731,997 56.71%

1,152,731,997 56.71%

MRt

EB L TEBRBREEZER(ESA
1,152,731,997 R AR R A& 10 ) #5 A #
o BRI ERABAIEIR5% R -
AR AR 1,152,731,997 RN A B KEAD
B -

BT hEEBBEBEER(ES
1,152,731,997 R AR R A& 10 ) #5 A #
o REERBBEIERIS% L - )
AR AR 1,152,731,997 AN A R KEAD
B -
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
AND DEBENTURES

At no time during the period was the Company or its subsidiaries, a
party to arrangement to enable the Directors to acquire benefits by
means of acquisition of shares in, or debentures of, the Company
or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
As at 30 June 2018, the interests or short positions of those
persons (other than Directors whose interests disclosed above) in
the ordinary shares and underlying ordinary shares of the Company
as recorded in the register required to be kept pursuant to Section
336 of the SFO were as follows:

Long Positions

Capacity in which

Name of shareholders shares were held

RBERG 255

Super Fame!" Beneficial owner
el ERAA
Jade Treasure Global Limited® Security Interest
BUERMBR QA i

OTHER INFORMATION
Hit &%

ESREROREFHER

AR Ko SR B 2 R H AT A i
REAZRZ 7 MLERAEBNE
AR R SR B A A B 2 Bt SkE 25 4

N
S o
Imm

FERR 2 E=
R=B—\FAAZHE  BESSRS
15 0I% 336 AT B 2 BRMATEE
BEAL(TREER F BBk E
) BEAA T EERRADE L BB 2
HAARIT

"R

Percentage
interest in the
Company’s issued
shares as at 30
June 2018*
R=ZB-N\F
ARB=THR
AATEBRITRG
ZESEAE

Number of
ordinary shares

1,152,731,997 56.71%

1,152,731,997 56.71%
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OTHER INFORMATION
Hfth & %

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
(Continued)

Long Positions (Continued)
Notes:

(1)

Super Fame is owned as to 55% by Ms. Yeung and 45% by Mr. Lee. As such,
Ms. Yeung and Mr. Lee were deemed to be interested in 1,152,731,997 shares
of the Company held by Super Fame.

Jade Treasure Global Limited is wholly-owned by Right Select International
Limited, which is in turn wholly-owned by China Huarong International Holdings
Limited. China Huarong International Holdings Limited is owned as to 11.9% by
Huarong Zhiyuan Investment & Management Co., Ltd. and 88.1% by Huarong
Real Estate Co., Ltd. Huarong Zhiyuan Investment & Management Co., Ltd.
and Huarong Real Estate Co., Ltd. are wholly-owned by China Huarong Asset
Management Co., Ltd. Thus, each of Right Select International Limited, China
Huarong International Holdings Limited, Huarong Real Estate Co., Ltd and
China Huarong Asset Management Co., Ltd is deemed to be interested in
1,1562,731,997 shares of the Company in which Jade Treasure Global Limited
has security interest.

The percentage has been adjusted based on the total number of shares of the
Company in issue as at 30 June 2018 (i.e. 2,032,571,385 shares).

Save as disclosed above, as at 30 June 2018, the Company has
not been notified of any other interests or short positions in the
ordinary shares of the Company which had been recorded in the
register required to be kept under section 336 of the SFO.
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SHARE OPTION

On 6 June 2017, a resolution was passed in the 2017 annual
general meeting of the Company to adopt a new share option
scheme (the “Share Option Scheme”).

The Listing Committee of the Stock Exchange has granted the
listing of, and permission to deal in the shares of the Company
which may fall to be issued pursuant to the exercise of the options
which was granted and/or may be granted under the Share Option
Scheme subsequently.

As at 30 June 2018, no share options were granted under the
Share Option Scheme.

The following is a summary of the principal terms of the Share
Option Scheme.

(A) Share Option Scheme
Purpose
To attract and retain the grantees and to promote the success
of the business of the Group.

Participants
Eligible participants include:

(@) any director, employee, consultant or advisor, substantial
shareholder, distributor, contractor, supplier, agent,
customer, business partner or service provider to the
Group or a company in which the Group holds an interest
or a subsidiary of such company (the “Affiliate”)

(b) a company beneficially owned by any director, employee,
consultant or advisor, substantial shareholder, distributor,
contractor, supplier, agent, customer, business partner
or service provider to the Group or an Affiliate
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SHARE OPTION (Continued)

(A) Share Option Scheme (Continued)

Exercise price
Determined by the Board and shall not be less than the higher
of:

(@) the closing price of one share as stated in the Stock
Exchange’s daily quotation sheets at the offer date, which
must be a business day;

(b) the average closing price of one share as stated in the
Stock Exchange’s daily quotation sheets for the five
business days immediately preceding the offer date; and

(c) the nominal value of the share on the offer date,

provided that in case of fractional prices, the exercise price per
share shall be rounded upwards to the nearest whole cents.

Total number of shares available for issue and the
percentage of the issued share capital that it represents
as at the date of this interim report

203,257,138 shares, being approximately 10% of the issued
shares of the Company.

Maximum entitlement of each participant
Not exceed 1% of the shares in issue in any 12-month period.

Period within which the securities must be taken up
under the option

Subject to the discretion by the Board and, in the absence of
which, from the date of acceptance to the earlier of the date on
which such option lapses and 10 years from the date of offer.

Minimum period for which an option must be held before
it can be exercised
Subject to the discretion by the Board.

Amount payable on acceptance
HK$1.00 payable upon acceptance of the offer.
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SHARE OPTION (Continued)

(A) Share Option Scheme (Continued)
Period within which calls/loans must be made/repaid
Not applicable.

Remaining life of the scheme

The scheme will be valid and effective until 5 June 2027, after
which no further options will be granted but the provisions
of the scheme shall remain in full force and effect in all other
respects. Options complying with the provisions of the Listing
Rules which are granted during the duration of the scheme
and remain unexercised immediately prior to 5 June 2026 shall
continue to be exercisable in accordance with their terms of
grant, notwithstanding the expiry of the scheme.

(B) Movements of the Share Option Scheme
No share option has been granted under the Share Option
Scheme since the date of the adoption of the scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

The Company or any of its subsidiaries have not purchased, sold or
redeemed any of the Company’s listed securities during the period
under review.

CORPORATE GOVERNANCE CODE

The Company has adopted all the code provisions in the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the
Listing Rules. Throughout the period under review, the Company
complied with all applicable code provisions of the CG Code.
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MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct governing Directors’
securities transactions. All Directors have confirmed, following
specific enquiry by the Company, that they had complied with
the required standards set out in the Model Code throughout the
period under review.

AUDIT AND RISK COMMITTEE

The audit committee of the Company (the “Audit and Risk
Committee”) comprises three independent non-executive directors,
namely Ms. Hu Gin Ing (Chairman), Mr. Chiu Sze Wai Wilfred and
Mr. Chow Wai Leung William.

This interim report for the six months ended 30 June 2018 have
been reviewed by the Audit and Risk Committee, who are of
the opinion that these interim results comply with applicable
accounting standards and legal requirements, and that adequate
disclosures have been made.

REMUNERATION COMMITTEE

The Company has established a remuneration committee with
written terms of reference to set out its authority and duties.
The remuneration committee comprises three independent non-
executive Directors, namely Ms. Hu Gin Ing (Chairman), Mr. Chiu
Sze Wai Wilfred and Mr. Chow Wai Leung William.

NOMINATION COMMITTEE

The Company has established a nomination committee with
written terms of reference to set out its authority and duties. The
nomination committee comprises three independent non-executive
Directors, namely Mr. Chow Wai Leung William (Chairman), Mr.
Chiu Sze Wai Wilfred and Ms. Hu Gin Ing.

APPROVAL OF INTERIM REPORT

The interim report was approved and authorised for issue by the
Board on 28 August 2018.
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