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ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

FINANCIAL HIGHLIGHTS

. Total customer sales proceeds for the period was HK$744.6 million, representing a
decrease of 8.6% from HK$815.1 million for the corresponding period last year.

. Revenue for the period was HK$151.3 million, representing a decrease of 6.7% from
HK$162.2 million for the corresponding period last year.

. The loss for the period attributable to owners of the Company was HK$7.9 million
(2017: HK$3.0 million).

. Loss per share attributable to owners of the Company for the period was HK1.5 cents
(2017: HKO.6 cent).

. The Board has resolved not to declare an interim dividend for the six months ended 30
September 2018 (2017: Nil).

INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”) of Travel Expert (Asia) Enterprises
Limited (the “Company”) presents the unaudited condensed consolidated results of the
Company and its subsidiaries (the “Group”) for the six months ended 30 September 2018
together with comparative figures.



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 September 2018

Six months ended
30 September

2018 2017
(unaudited) (unaudited)
Notes HK$’000 HKS$’000

Revenue 5 151,260 162,181
Cost of sales (41,172) (39,444)
Gross profit 110,088 122,737
Other income and gains 5 6,680 9,119
Changes in fair value of investment property 12 4,200 4,000
Selling and distribution costs (90,510) (103,741)
Administrative expenses (38,946) (36,904)
Share of (losses)/profits of associates (98) 1,576
Loss on disposal of financial assets/liabilities at

fair value through profit or loss (1,033) (259)
Fair value loss on financial assets/liabilities

at fair value through profit or loss (18) (27)
Loss from operations 6 (9,637) (3,499)
Finance costs 7 (133) (269)
Loss before income tax 9,770) (3,768)
Income tax expense 8 277) (233)
Loss for the period (10,047) (4,001)
Other comprehensive income
Item that may be reclassified subsequently to

profit or loss:
Exchange difference on translation of

financial statements of overseas subsidiaries (318) 160
Item that will not be reclassified to

profit or loss:
Fair value adjustment upon transfer of property,

plant and equipment to investment property 12 34,727 -
Other comprehensive income for the period,

net of tax 34,409 160
Total comprehensive income for the period 24,362 (3,841)




Loss for the period attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income for the period
attributable to:

Owners of the Company

Non-controlling interests

Loss per share attributable to owners
of the Company
— Basic
— Diluted

Notes

Six months ended
30 September

2018 2017

(unaudited) (unaudited)

HKS$°000 HK$°000
(7,940) (2,960)
(2,107) (1,041)
(10,047) (4,001)
26,469 (2,800)
(2,107) (1,041)
24,362 (3,841)

HK(1.5) cents
N/A

HK(0.6) cent
N/A




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 September 2018

Notes

ASSETS AND LIABILITIES

Non-current assets

Property, plant and equipment 11
Investment property 12
Goodwill

Interests in associates

Deposits

Current assets

Inventories

Trade receivables 13
Prepayments, deposits and other receivables

Amount due from an associate

Financial assets at fair value through profit or loss
Prepaid tax

Pledged deposits

Time deposits over three months

Cash and cash equivalents

Asset classified as held for sale

Current liabilities
Trade payables 14
Accrued charges, deposits received and

other payables
Contract liabilities 3
Bank borrowings 15
Amounts due to associates
Provision for tax

Net current assets

30 September 31 March
2018 2018
(unaudited) (audited)
HKS$°000 HK$°000
33,894 73,106
76,000 -

- 445

10,574 10,782
8,164 6,509
128,632 90,842
2,655 1,725
9,162 7,339
30,306 57,353
3,312 1,591
10,473 12,260
1,688 2,519
1,661 1,347
60,072 45,545
74,868 80,467
194,197 210,146
- 56,000

194,197 266,146
67,962 112,776
26,402 58,835
50,142 —
3,651 21,705
3,645 2,221

69 55
151,871 195,592
42,326 70,554




30 September 31 March

2018 2018
(unaudited) (audited)
Notes HKS$°000 HK$°000
Total assets less current liabilities 170,958 161,396
Non-current liabilities
Deferred tax liabilities 255 843
Net assets 170,703 160,553
EQUITY
Equity attributable to owners of the Company
Share capital 16 5,101 5,136
Reserves 172,336 158,113
177,437 163,249
Non-controlling interests (6,734) (2,696)

Total equity 170,703 160,553




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six months ended 30 September 2018

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an exempted company with limited liability. The
address of its registered office is Cricket Square, Hutchins Drive, P. O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands. The principal place of business of the Group is located at Units A-C, 9/F, D2 Place
TWO, 15 Cheung Shun Street, Lai Chi Kok, Kowloon, Hong Kong. The Company’s shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment holding. The principal activities of the Company’s
subsidiaries are the provision of services relating to the sale of air-tickets, hotel accommodation and
other travel/wedding related products, provision of package tours, property investment and investment in
treasury activities.

The condensed consolidated interim financial statements for the six months ended 30 September 2018
were approved and authorised for issue by the Board on 22 November 2018.

BASIS OF PREPARATION

These condensed consolidated interim financial statements for the six months ended 30 September 2018
have been prepared in accordance with the Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure provisions of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited.

The condensed consolidated interim financial statements are unaudited, but have been reviewed by BDO
Limited in accordance with Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity” issued by the HKICPA.

The condensed consolidated interim financial statements do not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 March 2018.

ACCOUNTING POLICIES

The accounting policies and methods of computation that have been used in the preparation of the
condensed consolidated interim financial statements are consistent with those used in the financial
statements for the year ended 31 March 2018, except for the adoption of the new and amended Hong Kong
Financial Reporting Standards (“HKFRSs”), which collective term includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting Standards and Interpretations effective for
the first time for annual periods beginning on 1 April 2018.

During the interim period, the Group has adopted all the new and amended HKFRSs which are first
effective for the reporting period and relevant to the Group. The impact of the adoption of HKFRS 9
“Financial Instruments” and HKFRS 15 “Revenue from Contracts with Customers” have been summarised
below. The other new or amended HKFRSs that are effective from 1 January 2018 did not have any
material impact on the Group’s accounting policies.



HKFRS 9 - Financial Instruments (“HKFRS 97)

HKFRS 9 replaces HKAS 39 “Financial Instruments: Recognition and Measurement” (“HKAS 39”) for
annual periods beginning on or after 1 April 2018, bringing together all three aspects of the accounting
for financial instruments: (1) classification and measurement; (2) impairment and (3) hedge accounting.
The adoption of HKFRS 9 from 1 April 2018 has resulted in changes in accounting policies of the Group.
However, it does not have significant impact on the classification and the amounts of financial instruments
recognised in the interim financial information.

Classification and measurement of financial instruments

HKFRS 9 basically retains the existing requirements in HKAS 39 for the classification and measurements
of financial liabilities. However, it eliminates the previous HKAS 39 categories for financial assets
of held-to-maturity financial assets, loans and receivables and available-for-sale financial assets. The
adoption of HKFRS 9 has no material impact on the Group’s accounting policies in relation to financial
liabilities. The impact of HKFRS 9 on the Group’s classification and measurement of financial assets is
set out below.

Under HKFRS 9, except for certain trade receivables (that the trade receivables do not contain a
significant financing component in accordance with HKFRS 15), an entity shall, at initial recognition,
measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss (“FVTPL”), transaction costs. A financial asset is classified as: (i) financial assets at
amortised cost (“amortised costs”); (ii) financial assets at fair value through other comprehensive income
(“FVOCT”); or (iii) FVTPL (as defined in above). The classification of financial assets under HKFRS 9
is generally based on two criteria: (i) the business model under which the financial asset is managed and
(ii) its contractual cash flow characteristics (the “solely payments of principal and interest” criterion,
also known as “SPPI criterion”). Under HKFRS 9, embedded derivatives is no longer required to be
separated from a host financial asset. Instead, the hybrid financial instrument is assessed as a whole for the
classification.

A financial asset is measured at amortised cost if it meets both of the following conditions and it has not
been designated as at FVTPL:

. It is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows; and

. The contractual terms of the financial asset give rise on specified dates to cash flows that meet the
SPPI criterion.

A debt investment is measured at FVOCI if it meets both of the following conditions and it has not been
designated as at FVTPL:

. It is held within a business model whose objective is to achieved by both collecting contractual cash
flows and selling financial assets; and

. The contractual terms of the financial asset give rise on specified dates to cash flows that meet the
SPPI criterion.



The following accounting policies would be applied to the Group’s financial assets as follows:

Amortised cost Financial assets at amortised cost are subsequently measured using the effective
interest rate method. Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain on derecognition is
recognised in profit or loss.

FVTPL If the investment does not meet the criteria for being measured at amortised
cost or FVOCI (recycling). Changes in the fair value of the investment
(including interest) are recognised in profit or loss.

The following table summarises the original measurement categories under HKAS 39 and the new
measurement categories under HKFRS 9 for each class of the Group’s financial assets as at 1 April 2018:

Carrying Carrying
Original amount as at amount as at
classification New classification 1 April 2018 1 April 2018
Financial assets under HKAS 39 under HKFRS 9 under HKAS 39 under HKFRS 9
HK$’000 HK$ 000
Financial assets FVTPL FVTPL 12,260 12,260
at fair value
through profit
or loss
Trade receivables Loans and receivables Amortised cost 7,339 7,339
Other receivables Loans and receivables Amortised cost 30,898 30,898
Amount due from  Loans and receivables Amortised cost 1,591 1,591
an associate
Pledged deposits Loans and receivables =~ Amortised cost 1,347 1,347
Time deposits over Loans and receivables ~ Amortised cost 45,545 45,545
three months
Cash and cash Loans and receivables Amortised cost 80,467 80,467

equivalents

The adoption of HKFRS 9 did not have a significant impact on the classification and measurement of the
Group’s financial assets. Trade receivables, other receivables as well as amount due from an associate
are held to collect contractual cash flows and are expected to give rise to cash flows representing solely
payments of principal and interest. The Group analysed the contractual cash flow characteristics of those
instruments and concluded that they meet the criteria for amortised cost measurement under HKFRS 9.
Therefore, reclassification for these instruments is not required. These financial assets continue to be
measured at amortised cost and are subsequently measured using effective interest rate method.

There is no impact on Group’s accounting for financial liabilities, as the new requirement under HKFRS
9 only affect the accounting for financial liabilities that are designated at FVTPL of which the Group does
not have any.



Impairment of financial assets

HKFRS 9 replaces the “incurred loss” model in HKAS 39 with the expected credit loss (“ECL”) model.
The ECL model requires an ongoing measurement of credit risk associated with a financial asset and
therefore recognises ECLs earlier than under the “incurred loss” accounting model in HKAS 39.

The Group applies the new ECL model to the financial assets measured at amortised cost, including trade
receivables, other receivables, amount due from an associate, pledged deposits, time deposits over three
months and cash and cash equivalents.

The adoption of the new ECL model has no significant impact to the financial statements of the Group.
Transition

The Group has applied the transitional provision in HKFRS 9 such that HKFRS 9 was generally adopted
without restating comparative information. The reclassifications and the adjustments arising from the new
ECL model, if any, are therefore not reflected in the consolidated statement of financial position as at 31
March 2018, but are recognised in the consolidated statement of financial position on 1 April 2018. Based
on the management’s assessment, there was no material differences in the carrying amounts of financial
assets and financial liabilities resulting from the adoption of HKFRS 9 recognised in retained earnings and
reserves as at 1 January 2018.

HKFRS 15 — Revenue from Contracts with Customers (“HKFRS 15”)

HKFRS 15 supersedes HKAS 11 “Construction Contracts”, HKAS 18 “Revenue” and related
interpretations. HKFRS 15 has established a five-step model to account for revenue arising from contracts
with customers. Under HKFRS 15, revenue is recognised at the amount that reflects the consideration to
which an entity expects to be entitled in exchange for transferring goods or services to a customer.

Timing of revenue recognition

Previously, income from provision of package tours is recognised when the services are rendered by the
Group as a principal on a gross basis. Service income is recognised upon services in respect of the sales of
air tickets, hotel accommodation and other travel/wedding related products are provided by the Group as
an agent on a net basis.

Under HKFRS 15, revenue is recognised when the customer obtains control of the promised good or
service in the contract. This may be at a single point in time or over a period of time. HKFRS 15 identifies
the following three situations in which control of the promised good or service is regarded as being
transferred over time:

. When the customer simultaneously receives and consumes the benefits provided by the entity’s
performance, as the entity performs;

. When the entity’s performance creates or enhances an asset (for example work in progress) that the
customer controls as the asset is created or enhanced; or

. When the entity’s performance does not create an asset with an alternative use to the entity and the
entity has an enforceable right to payment for performance completed to date.

If the contract terms and the entity’s activities do not fall into any of these 3 situations, then under
HKFRS 15 the entity recognises revenue for the sale of that good or service at a single point in time, being
when control has passed. Transfer of risks and rewards of ownership is only one of the indicators that is
considered in determining when the transfer of control occurs.



The adoption of HKFRS 15 does not have a significant impact on when the Group recognises revenue
from package tours and services in respect of the sales of air tickets, hotel accommodation and other
travel/wedding related products.

Based on the management’s assessment, revenue arising from package tours is recognised over time as the
customer simultaneously receives and consumes all of the benefit provided by the Group’s performance
as the Group performs. This means that if another travel agent was to take over providing the remaining
performance obligation to the customer, it would not have to substantially re-perform the work already
completed by the Group.

Also, in respect of transactions where the related consideration is concluded to be recognised as revenue
over time, the Group has determined that an input method is an appropriate method to measure the
Group’s progress towards complete satisfaction of a performance obligation satisfied over time.

Revenue from services in respect of the sales of air tickets, hotel accommodation and other travel/wedding
related products are recognised at a point in time when the booking services or tickets are delivered to and
have been accepted by the customers.

Principal versus agent considerations

HKFRS 15 requires an entity to determine whether it is the principal in the transaction or the agent on the
basis of whether it controls the goods or services before they are transferred to the customer. Prior to the
adoption of HKFRS 15, based on the existence of credit risks and other factors, the Group concluded that
they have an exposure to the significant risks and rewards associated with certain sale arrangements to
their customers, and accounted for the contracts, such as sales of package tours, as if they were acting as a
principal. In applying the new guidance, the Group determined that it controls the goods or services before
they are transferring to customers, and hence, is a principal in these contracts. Similarly, the Group has
reassessed the principal and agent relationship for the sales of air tickets, hotel accommodation and other
travel/wedding related products and services of which revenue was recognised on net basis as the Group
acted as an agent prior to the adoption of HKFRS 15. The Group determined that they continue acting
as an agent for these transactions and recognises the revenue on net basis. The Group concluded that the
adoption of HKFRS 15 has no material changes on the interim financial information as at 1 April 2018
and 30 September 2018 in this respect.

Presentation of contract liabilities

Under HKFRS 15, a contract liability, rather than a payable, is recognised when a customer pays
consideration, or is contractually required to pay consideration and the amount is already due, before the
Group recognises the related revenue. For a single contract with the customer, either a net contract asset
or a net contract liability is presented. For multiple contracts, contract assets and contract liabilities of
unrelated contracts are not presented on a net basis.

Previously, contract balances relating to “Customer deposits received” were presented in the consolidated
statement of financial position under “Accrued charges, deposits received and other payables”.

To reflect these changes in presentation, the Group has made the reclassification adjustment as at 1 April
2018. As a result of the adoption of HKFRS 15, the amount of approximately HK$27,430,000 included
in “Accrued charges, deposits received and other payables — Deposits received” as at 1 April 2018 is now
classified as contract liabilities.
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SEGMENT INFORMATION

The executive directors have identified the Group’s operating segments as follows. These operating
segments are monitored and strategic decisions are made on the basis of adjusted segment operating
results.

Travel and travel/wedding Rental income from
related business investment property Treasury activities Total
Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September
2018 2017 2018 2017 2018 2017 2018 2017

(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)  (unaudited) (unaudited)
HKS$’000 HKS$ 000 HK$000 HKS$ 000 HK$000 HKS$ 000 HKS$’000 HKS$ 000

Revenue
From external customers 150,849 161,801 411 380 - - 151,260 162,181
Reportable segment revenue 150,849 161,801 411 380 - - 151,260 162,181
Reportable segment (loss)/profit (8,492) (8,606) 3,732 4,049 (2,316) (49) (7,076) (4,606)
Interest income 388 830 - - 333 49 71 879
Changes in fair value of investment property - - 4,200 4,000 - - 4,200 4,000
Finance costs (60) (112) (73) (157) - - (133) (269)
Dividend income - - - - - 122 - 122
Depreciation (3,016) (4,635) (81) - - - (3,097) (4,635)
Impairment loss on property, plant and equipment (88) (1,145) - - - - (88) (1,145)
Impairment loss on goodwill (445) - - - - - (445) -
Loss on disposal of financial

assets/liabilities at fair value through

profit or loss - - - - (1,033) (259) (1,033) (259)
Fair value loss on financial assets/liabilities

through profit or loss - - - - (18) 27 (18) 27
Gain on deregistration of a subsidiary 214 - - - - - 214 -

Travel and travel/wedding Rental income from
related business investment property Treasury activities Total
At At At At At At At At
30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
2018 2018 2018 2018 2018 2018 2018 2018
(unaudited) (audited) (unaudited) (audited) (unaudited) (audited)  (unaudited) (audited)
HKS$'000 HKS$ 000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$000 HKS$ 000

Reportable segment assets 194,864 246,971 77,240 56,064 35,020 38,842 307,124 341,877

Additions to non-current segment
assets during the period/year 2,282 7,988 802 6 - - 3,084 7,994

Reportable segment liabilities 150,171 180,429 30 12,969 63 33 150,264 193,431
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The totals presented for the Group’s operating segments reconcile to the Group’s key financial figures as
presented in the condensed consolidated interim financial statements as follows:

Six months ended 30 September

2018 2017

(unaudited) (unaudited)

HKS$’000 HK$°000

Reportable segment revenue 151,260 162,181
Group revenue 151,260 162,181
Reportable segment loss (7,076) (4,606)
Other corporate (expenses)/income (2,694) 838
Loss before income tax 9,770) (3,768)
At At

30 September 31 March

2018 2018

(unaudited) (audited)

HK$’000 HKS$°000

Reportable segment assets 307,124 341,877
Other corporate assets 15,705 15,111
Group assets 322,829 356,988
Reportable segment liabilities 150,264 193,431
Other corporate liabilities 1,862 3,004
Group liabilities 152,126 196,435

The Group’s revenue from external customers and its non-current assets are divided into the following
geographical areas:

Revenue from external customers Non-current assets
Six months ended 30 September At 30 September At 31 March
2018 2017 2018 2018
(unaudited) (unaudited) (unaudited) (audited)
HK$°000 HKS$’000 HK$°000 HK$°000
Hong Kong (domicile) 151,194 162,121 127,517 89,480
The People’s Republic of China
(the “PRC”) excluding Hong Kong 66 60 1,115 1,362
151,260 162,181 128,632 90,842

The geographical location of the non-current assets is based on the physical location of the asset. The
country of domicile is determined by referring to the country which the Group regards as its home country,
has the majority of operations and centre of management.

Most of the revenue of the Group are derived from Hong Kong. The Group has a large number of
customers, and no significant revenue was derived from specific external customers for the periods.
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REVENUE, OTHER INCOME AND GAINS

The Group’s principal activities are the provision of services relating to the sale of air-tickets, hotel
accommodation and other travel/wedding related products, provision of package tours, property

investment and investment in treasury activities.

An analysis of the Group’s revenue from principal activities, other income and gains is as follows:

Revenue

Service income from sales of travel/wedding
related products (note)

Sales of package tours (note)

Rental income from investment property

Other income and gains

Rental income

Interest income on deposits in banks and
financial institutions stated at amortised cost

Interest income on debt securities

Dividend income from listed securities

Exchange gains

Sundry income

Total revenue, other income and gains

Note:

Total customer sales proceeds

Six months ended 30 September

2018 2017
(unaudited) (unaudited)
HKS$’000 HK$°000
104,901 119,909
45,948 41,892
411 380
151,260 162,181
371 -

721 840

- 39

- 122

- 617

5,588 7,501
6,680 9,119
157,940 171,300

Six months ended 30 September

2018 2017

(unaudited) (unaudited)

HKS$°000 HK$’000

Gross sales proceeds related to service income* 698,645 773,235
Sales of package tours 45,948 41,892
Total customer sales proceeds 744,593 815,127
* The Group’s gross sales proceeds from sales of travel/wedding related products, includes the air

tickets, hotel accommodation and other travel/wedding related products, are considered as cash
collected on behalf of principals as an agent. The gross sales proceeds from these sales, which do
not represent revenue, represent the price at which products have been sold inclusive of service
fees. The related service income is recorded by the Group on net basis.
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LOSS FROM OPERATIONS

Six months ended 30 September

2018 2017
(unaudited) (unaudited)
HK$’°000 HK$°000
Loss from operations is arrived at after
charging/(crediting):
Depreciation of property, plant and equipment* 3,116 4,645
Loss on disposal of property, plant and equipment 77 26
Impairment loss on property, plant and equipment 88 1,145
Changes in fair value of investment property (note 12) (4,200) (4,000)
Impairment loss on goodwill 445 -
Gain on deregistration of a subsidiary (214) -
Net foreign exchange loss/(gain) 307 (617)
Operating lease charges in respect of leasehold premises
— Minimum leases payments 23,001 23,888
— Contingent rents ** 82 85
23,083 23,973
Operating leases in respect of office equipment 990 1,121
Staff costs (including directors’ remuneration)
— Salaries 68,917 77,479
— Retirement scheme contribution 2,880 3,263
71,797 80,742

* Depreciation expenses have been included in:

- selling and distribution costs of approximately HK$826,000 for the six months ended 30

September 2018 (six months ended 30 September 2017: HK$1,898,000); and

- administrative expenses of approximately HK$2,290,000 for the six months ended 30
September 2018 (six months ended 30 September 2017: HK$2,747,000).

ok The contingent rents are determined based on certain percentage of the gross sales of the relevant

shops when the sales meet certain specified levels.

FINANCE COSTS

Interests on bank borrowings
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Six months ended 30 September

2018
(unaudited)
HKS$’000

133

2017
(unaudited)
HK$000

269




10.

11.

INCOME TAX EXPENSE

Six months ended 30 September

2018 2017
(unaudited) (unaudited)
HK$’°000 HK$°000

Current tax — Hong Kong
Tax for the period 865 201
Deferred tax (588) 32
277 233

Pursuant to the rules and regulations of the Cayman Islands and the British Virgin Islands (the “BVI”), the
Group is not subject to any taxation under the jurisdiction of the Cayman Islands and the BVI during the
six months ended 30 September 2017 and 2018 respectively.

Hong Kong profits tax is calculated at 16.5% (six months ended 30 September 2017: 16.5%) on the
estimated assessable profits for the period.

Subsidiaries of the Company established in the PRC is subjected to PRC enterprise income tax at the rate
of 25%. No PRC enterprise income tax has been provided as there is no assessable profit arising in the
PRC for the period.

LOSS PER SHARE

The calculation of the basic loss per share is based on the loss for the period attributable to owners of the
Company of approximately HK$7,940,000 (six months ended 30 September 2017: HK$2,960,000) and
the weighted average number of ordinary shares in issue of 512,802,000 (six months ended 30 September
2017: 513,579,000) during the period.

No diluted loss per share is presented for six months ended 30 September 2017 and 2018 as there was no
outstanding share option during the periods.

INTERIM DIVIDEND

The Directors do not recommend the payment of any interim dividend for the six months ended 30
September 2018 (six months ended 30 September 2017: Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2018, the Group incurred capital expenditures of
approximately HK$682,000 (six months ended 30 September 2017: HK$47,000) in leasehold
improvements, approximately HK$394,000 (six months ended 30 September 2017: HK$775,000) in office
equipment, approximately HK$66,000 (six months ended 30 September 2017: HK$28,000) in furniture
and fixtures.

During the six months ended 30 September 2018, losses on travel and travel/wedding related business
segment caused the Group to assess the recoverable amount of the property, plant and equipment. Based
on the assessment, an impairment loss of approximately HK$88,000 (six months ended 30 September
2017: HK$1,145,000) was recognised and charged to the consolidated statement of comprehensive income
for six months ended 30 September 2018. The recoverable amounts of these property, plant and equipment
using value in use calculation were determined by the discounted cash flows generated from these travel
and travel related and wedding related business based on a management budget plan and a pre-tax discount
rate of 8% and 3%, respectively.
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13.

INVESTMENT PROPERTY

30 September 31 March

2018 2018

(unaudited) (audited)

HK$’°000 HK$’000

At beginning of the period/year - 51,000
Transferred from property, plant and equipment 71,800 -
Changes in fair value of investment property 4,200 5,000
Classified as asset held for sale - (56,000)
At end of the period/year 76,000 -

As at 31 March 2018, the investment property (classified as held for sale) represents property interests
held under operating leases to earn rentals or for capital appreciation purposes and the medium term
leasehold land in Hong Kong will expire in 2047. The property is situated at Yuen Long Town Lot No. 42
and known as Shop D1 on Ground Floor, Fung Hing Building, Nos. 33-35 Yuen Long Hong Lok Road, 36,
40 & 42 Kau Yuk Road, Yuen Long, New Territories, Hong Kong. On 22 February 2018, the Group entered
into a provisional sale and purchase agreement with an independent third party (the “Purchaser”) pursuant
to which the Group agreed to sell and the Purchaser agreed to purchase the property at a consideration of
HK$56,000,000. As at 31 March 2018, the carrying amount of the investment property of HK$56,000,000
was classified as asset held for sale. The transaction was completed during the period ended 30 September
2018.

As at 23 April 2018, carrying amount of the property of HK$71,800,000 was transferred from property,
plant and equipment to investment property. The fair value gain of HK$34,727,000 as at that date was
recognised in asset revaluation reserve in equity. The investment property as at 30 September 2018
represents property interests held under operating leases to earn rentals or for capital appreciation
purposes and the medium term leasehold land in Hong Kong will expire in 2047. The investment property
is situated at 9th Floor, Kowloon Plaza, No. 485 Castle Peak Road, Cheung Sha Wan, Kowloon.

The fair value of the Group’s investment property as at 23 April 2018 (date of transfer of property,
plant and equipment to investments property) and 30 September 2018 were arrived at on the basis of the
valuation carried out as at that date by B.I. Appraisals Limited, an independent qualified professional
valuer not connected to the Group. B.I. Appraisals Limited is a member of the Hong Kong Institute of
Surveyors, and has appropriate qualifications and recent experience in the valuation of properties in the
relevant location.

TRADE RECEIVABLES

The ageing analysis of trade receivables, based on the invoice dates, is as follows:

30 September 31 March

2018 2018

(unaudited) (audited)

HKS$°000 HK$’000

0 — 30 days 5,967 4,526
31 - 90 days 3,033 2,558
Over 90 days 162 255
9,162 7,339

The Group has a policy of allowing customers with credit periods normally within 30 days. Overdue
balances are reviewed regularly by the Group’s management.
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14.

15.

TRADE PAYABLES

The Group was granted by its suppliers for credit periods normally within 30 days. The ageing analysis of
trade payables, based on the invoice dates, is as follows:

30 September 31 March
2018 2018
(unaudited) (audited)
HK$’°000 HK$°000
0 — 30 days 39,634 76,764
31 - 90 days 17,544 23,721
Over 90 days 10,784 12,291
67,962 112,776

BANK BORROWINGS
30 September 31 March
2018 2018
(unaudited) (audited)
HK$°000 HK$ 000

Secured bank borrowings
Portion due for repayment within one year 482 3,572

Portion due for repayment after one year which

contains a repayable on demand clause 3,169 18,133
3,651 21,705

The Group’s interest-bearing bank borrowing of approximately HK$3,651,000 (31 March 2018:
HK$3,888,000) bears interest at a floating rate of 2.15% per annum below HKD prime.

As at 31 March 2018, the Group’s interest-bearing bank borrowing of approximately HK$5,272,000 bears
interest at a floating rate of 1.60% per annum over HIBOR with capped rate of 2.90% per annum below
HKD prime are secured by the Group’s land and buildings of approximately HK$65,028,000. The balance
was fully repaid during the period.

As at 31 March 2018, the Group’s interest-bearing bank borrowing of approximately HK$12,545,000
bears interest at a floating rate of 2.85% per annum below HKD prime and is secured by the Group’s asset
classified as held for sale of approximately HK$56,000,000 (note 12). The balance was fully repaid during
the period.

The current liabilities include bank borrowings of approximately HK$3,169,000 (31 March 2018:
HK$18,133,000) that are not scheduled for repayment within one year. They are classified as current
liabilities as the related loan agreements contain a clause that provides the lenders with an unconditional
right to demand repayment at any time at their own discretion.

The Group’s interest-bearing bank borrowings are secured by the corporate guarantees or cross-guarantees
provided by the Company and/or certain subsidiaries as at 30 September 2018 and 31 March 2018.
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16. SHARE CAPITAL

30 September 2018 31 March 2018
Number of Number of
shares Amount shares Amount
(unaudited) (unaudited) (audited) (audited)
000 HKS$°000 000 HK$°000
Authorised:
Ordinary shares of HK$0.01 each 2,000,000 20,000 2,000,000 20,000
Issued and fully paid:
Ordinary shares of HK$0.01 each
At the beginning of the period/year 513,579 5,136 513,579 5,136
Repurchase of the
Company’s own shares 3,510) 35) - -
At the end of the period/year 510,069 5,101 513,579 5,136

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six months ended 30
September 2018 (2017: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS
OVERVIEW

For the six months ended 30 September 2018 (the “Period”), as indicated in the profit warning
announcement issued by the Company on 11 October 2018, the results for the Period declined
significantly. The Group’s total customer sales proceeds was HK$744.6 million for the Period,
representing a decrease of 8.6% as compared with HK$815.1 million for the corresponding
period last year. The total revenue for the Period decreased to HK$151.3 million (2017:
HK$162.2 million), representing a decrease of 6.7% over the corresponding period last year.
The business performance of the Group continued to be adversely affected by unfavourable
market conditions and intense price competition. Our retail FIT (Free Independent Travellers)
business was negatively impacted by the intensified competition from online travel
agencies (“OTA”) and airline and accommodation booking websites (“Booking Websites”).
Furthermore, Japan, one of our major markets, was hit by a series of severe nature disasters,
including earthquake, typhoon and flooding in the past few months. Such disasters caused
widespread destruction to many popular travel destinations across Japan that affected travel
plans of customers. As such, our business performance was adversely affected.

During the Period, the Group recorded a revaluation gain of HK$4.2 million in our investment
property. Excluding the property valuation gain and non-controlling interests, the loss for the
Period attributable to owners of the Company was HK$12.1 million (2017: HK$7.0 million).
Overall, the Group’s loss for the Period was HK$10.0 million, representing a decrease of
bottom line from the loss of HK$4.0 million for the corresponding period last year. Loss per
share attributable to owners of the Company for the Period was HK1.5 cents (2017: HKO0.6
cent). The Board has resolved not to declare an interim dividend for the Period (2017: Nil).
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BUSINESS REVIEW

The Group’s retail FIT business is operated mainly through Travel Expert Limited ( 23 i
AR/ F]) (“Travel Expert”), which is the core focus of the Group. During the Period,
competition from OTA and Booking Websites continued to be very keen and their price-
cutting tactics exerted tremendous pressure on this business line. In response to the tough
operating environment, we focused on strict control of operating costs as well as enhancing
the service quality to customers. We closed underperforming branches to improve its overall
business performance and resource utilization. Our continuous commitment in achieving
service excellence helped us to strengthen its competitiveness. To deliver a more personalized
shopping experience to customers, we enhanced our training, services and incentives
programs.

Furthermore, we have set up a dedicated private group tour team to cater for the growing
demand for customized small group tours with tailor made itinerary. We allocated extra
resources and manpower for this team to strengthen its business. Apart from providing support
to the frontline travel consultants in trip planning and management, this team also organizes
customized small group tours and MICE (meeting, incentive, conference and exhibition) tours.
During the Period, we launched marketing activities, such as information talks and publication
of a brochure, to promote the business of school and study tours. We have made efforts to
cooperate with well-known organizations in order to organize quality study tours for students
to learn abroad. These moves not only strengthened our FIT business by catering for the
individual needs of customers with more flexible itinerary, but also enabled us to transform
our FIT business to trip planning and management for small group tours with personalized
services.

During the Period, to cope with the market challenges and changing business environment,
the Group has undertaken various streamlining programs to improve operational cost and
efficiency of this business line. We will continue to make efforts to optimize its product
offerings and boosts its sales growth.

After the launching of the new online trading platform www.texpert.com and the mobile app
in the second half of 2017/18, we continued to enhance the performance and functionality
of these online sales channels to improve customer shopping experience and operational
efficiency. Besides, we enriched the product offerings and launched active marketing
programs to boost sales. With our efforts, the sales and customers volume of these channels
increased significantly compared with the initial launch period. However, with a view to
increase their publicity, we adopted a low pricing strategy, and thus the contribution from this
online business is still minimal.

The Group’s corporate business is operated mainly through Travel Expert Business Services
Limited (EZE R #H PGB A BR /A A] ). To achieve further business growth, this business line
allocated resources to further develop the profit sharing unit to recruit more self-employed
senior travel consultants to provide professional travel services to customers. The performance
of the profit sharing unit brought positive contribution to this business line.
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The Group’s tour operation is operated by Premium Holidays Limited ( & B {& A B2 F])
(“Premium Holidays”) with focus on operating high-end long haul tours business. During the
Period, the Group’s ongoing efforts in enhancing operational efficiency and reducing costs
achieved a satisfactory outcome. Its enriched tour routes with different themes and features
offered customers an enhanced travel experience. It continued to record encouraging results
in terms of significant increase in the number of passengers and package tours. To improve
its brand awareness and market recognition, the Group also committed resources in marketing
activities to promoting its business. The Group remains strong determination to develop this
business.

During the Period, the business of cruise holidays operated by Cruise Expert Limited ( 2 Z£TH
#i5 A PR /A 7] ) continued to show a good business performance. The Group devoted resources
to purchase staterooms with popular cruise lines at competitive prices so as to boost the
sales growth. Recently, we have signed agreement with a cruise line to charter half of a ship,
Voyager of the Seas, with a 5-night cruise itinerary of Hong Kong, Okinawa and Taipei in
the 2019 Easter holiday. The cruise trip received very encouraging responses and most of the
chartered staterooms have been sold.

The Group’s wedding related business is operated by Take My Hand Limited ( %% &) A B2 2
A] ). During the Period, the operating environment for wedding business was very challenging.
Due to aggressive competition in the market, it was more difficult to conclude the customer
orders while the price levels of products and services dropped considerably. To reduce its
operational cost and improve the business result, we restructured the sales management and
operation of this business line. With the new operation structure, this business line can focus
more on the overseas wedding related business.

In addition to the ordinary travel business segment, our investment activities using the
Group’s surplus funds allocated under the approved investment cap are conducted by Travel
Expert Asset Management Limited ( 2 Z£ ik 4 & & & M A PR A 7] ) (“Travel Expert Asset
Management”). The performance of this segment recorded a loss in the Period. We will
continue to closely monitor the market situation and make investment decisions prudently in
order to help the Group to better utilize its surplus fund and contributed to its bottom line.

FINANCIAL REVIEW

Selling and Distribution Costs

For the Period, selling and distribution costs amounted to HK$90.5 million, representing a
decrease of 12.7% from HK$103.7 million for the corresponding period last year. The selling

and distribution costs accounted for 82.2% of the Group’s total gross profit, having decrease
from 84.5% in the corresponding period last year.
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The decrease of selling and distribution costs was mainly due to reduction of frontline staff
cost that was contributed by the reduction of frontline headcounts and less sales commission
expenses and other staff costs. Also, there was a moderate decrease of the average rental of
retail premises. During the Period, we streamlined our branch network in order to enhance
the operational efficiency. Besides, the Group carried out strict cost control measures and
managed to maintain a reasonable selling and distribution costs level. Despite of the cost
pressure, we will continue to maintain a widespread and effective sales network which is
one of our key competitive advantages. We will put continuing efforts in exploring new sales
channels as well. As at 30 September 2018, the Group operated a total of 41 retail shops in
Hong Kong under the brand names of Travel Expert, Premium Holidays and Tailor Made
Holidays.

Administrative Expenses

For the Period, administrative expenses amounted to HK$38.9 million, representing an
increase of 5.4% from HK$36.9 million for the corresponding period last year. The increase
was mainly due to the setup of new head office in this year that resulted in additional fixed
assets depreciation expenses and office rental. Administrative expenses accounted for 35.4%
of the Group’s total gross profit, which increased from 30.1% in the corresponding period last
year.

Salaries for back office staff and the office rental accounted for the majority of the Group’s
administrative expenses. Currently, the Group has one back office location in Hong Kong and
one in Shenzhen. With our efforts, we aimed to control the overall administrative expenses
at a reasonable level although we committed to allocating extra resources for the new
business development and various IT projects as well as advancement of IT applications and
infrastructure. In view of the increasing operating cost pressure, the Group will continue to
adopt effective control measures of administrative expenses by better allocation of its back
office resources and streamlining existing working process.

Finance Costs

Finance costs of the Group for the Period was HK$133,000, which was mainly related to
the interest-bearing bank borrowing of mortgage loans for the Group’s properties (2017:
HK$269,000).

Liquidity, Financial Resources and Capital Resources

The Group generally finances its liquidity requirements through internally generated
resources and will only finance with available banking facilities whenever necessary. The
Group’s financial position as at 30 September 2018 remained healthy with net assets value
of HK$170.7 million (as at 31 March 2018: HK$160.6 million). Including the time deposits
over three months, the Group had total cash and cash equivalents of HK$134.9 million as at
30 September 2018 (as at 31 March 2018: HK$126.0 million). As at 30 September 2018, in
addition to an investment property with fair value at HK$76.0 million (as at 23 April 2018:
HK$71.8 million, being the carrying amount of the property transferred from property, plant
and equipment to investment property), the Group held a portfolio of financial assets at fair
value through profit or loss at around HK$10.5 million (as at 31 March 2018: HK$12.3
million).
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As at 30 September 2018, the Group’s current ratio (current assets divided by current
liabilities) was 1.28 times compared with 1.36 times as at 31 March 2018. The gearing ratio
(interest-bearing borrowings divided by total equity) was 2.1% as compared with 13.5% as
at 31 March 2018. In view of the Group’s cash flow status together with the surplus cash
position, the Group has adequate financial resources to meet the future payment obligation
and support its future business development plan.

Contingent Liabilities
The Group did not have any contingent liabilities as at 30 September 2018.
Capital Commitments

As at 30 September 2018, the Group’s commitments in respect of capital expenditure
were contracted but not provided for the acquisition of property, plant and equipment of
approximately HK$636,000 (as at 31 March 2018: HK$466,000).

Pledge of Assets

As at 30 September 2018, the Group had outstanding bank loans amounting in total of
HK$3.7 million (as at 31 March 2018: HK$21.7 million) which were repayable on demand
and secured by the Group’s land and building and investment property.

Foreign Exchange Risks and Treasury Policies

The Group has foreign currency exposures that mainly arise from the balance of assets and
liabilities in currencies other than in Hong Kong dollar, the Group’s functional currency. The
Group’s policy requires the management to monitor the Group’s foreign exchange exposure
by closely monitoring the movement of foreign currency rates. The management may purchase
foreign currency at spot rate, when and where appropriate for the purpose of meeting the
Group’s future payment obligation in foreign currency. With the setup of Travel Expert Asset
Management together with the extension of investment scope, the Group may use more
financial tools such as foreign exchange forward contracts and currency futures etc. to manage
the foreign exchange risks. For the Period, a net foreign exchange loss of approximately
HK$0.3 million was recorded (2017: exchange gain of HK$0.6 million).

Human Resources and Employee’s Remuneration

As at 30 September 2018, the Group had a total workforce of 481 (as at 31 March 2018: 501),
of which about 63.4% were frontline staff. Employees’ remuneration packages are determined
with reference to the market information and individual performance and will be reviewed on
a regular basis. Other benefits include contributions to mandatory provident fund and medical
insurance coverage. In addition, the Group has adopted a Share Option Scheme to recognize
the contributions of our staff and to provide them with incentives to stay with the Group.
The remuneration policy will be reviewed by the Board from time to time. Emoluments of
Directors are determined by the Remuneration Committee after considering the Group’s
operating results, individual performance and comparing with market conditions.
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Event after the Reporting Period

There was no important event affecting the Group which has occurred since the six months
period ended 30 September 2018.

OUTLOOK

Competition in the travel industry was more intensive than ever. As mentioned in previous
years’ reports, price-cutting strategies and heavy advertising programs used by OTA and
Booking Websites continued to cause negative impact on the Group’s business and pressure on
profit margins. In view of the changing operating environment and tough challenges, we have
committed substantial resources to transforming the business of Travel Expert from a travel
package selling company to a trip planning and tour service company.

To cater for the changing customer preferences and needs as well as the market’s increasing
demand for customized itinerary that allowing travellers to enjoy extraordinary travel
experience, we have established a new private group tour and MICE team. With a view to
strengthen its development of direct business as well as providing better support to frontline,
we will continue to allocate resources to increase the manpower and launching promotion
programs on this area. Leveraging on our extensive branch network and experienced frontline
sales team, we are confident that our trip planning and tour management service will
differentiate us from OTA, Booking Websites and other competitors. The Group has strong
commitment to transforming our FIT business to this new direction though it will require extra
resources and management support.

In respect of Premium Holidays, it is encouraging that the quality and routes of its tours are
well received by customers and thus recorded a solid sales growth in the past year. We will
continue to strengthen the management structure of Premium Holidays in order to cater for
the changing business environment. To enhance the brand position of Premium Holidays, we
will conduct more marketing promotion measures to increase brand awareness and market
recognition. In mid-November 2018, a new branch is opened at Tsuen Wan Luk Yeung
Galleria to enhance its market exposure. We are committed to allocating resources to diversify
travel routes with different themes and features in the coming years.

In order to seize the online business opportunity, the Group will continue to improve the
online platform and mobile app functionalities in order to enhance the user experience and
thus attract more customer usage. We will also launch marketing activities to increase the
online purchasing rate and consumption.

In light of market changes and keen competition in the industry, the Group will undertake a
series of restructuring and streamlining programs to simplify the back-office administrative
and support functions. Furthermore, the brands consolidation exercise will enable us to
leverage our strong and long established brand, Travel Expert, in future business development
of private group tours, MICE tours, corporate clients, profit sharing business and exploring
new business opportunities. As the brand of Travel Expert is well known by the market and
customers, we will focus greater attention and resources on using this brand to acquire new
customers at lower marketing expenses.

In short, we expect that the second half of the year will continue to be challenging. The
management believes our ongoing efforts and decisive response will strengthen the Group’s
competitiveness to overcome the challenges in the coming future.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES
During the Period, the Company repurchased a total of 3,510,000 shares of the Company at an
aggregate consideration of HK$2,038,800 (before expenses) on the Stock Exchange. All the

repurchased shares were subsequently cancelled.

Particulars of the repurchase during the Period are as follows:

Aggregate

Number of Highest Lowest  consideration

shares price paid price paid paid (before

Months of share repurchase repurchased per share per share expenses)
HK$ HK$ HK$

July 2018 830,000 0.64 0.59 513,600
August 2018 1,200,000 0.63 0.56 714,550
September 2018 1,480,000 0.58 0.52 810,650

3,510,000 2,038,800

Save as disclosed above, neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with all the code provisions set out in the
Corporate Governance Code (the “CG Code”) in Appendix 14 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”), save as disclosed below.

Under code provision A.1.3 of the CG Code, notice of at least 14 days should be given
of a regular board meeting to all Directors to give them an opportunity to attend. During
the Period, regular meetings were held in line with the meeting schedule as planned in the
preceding year. Two unscheduled supplementary meetings were convened with less than
14 days’ notice to facilitate the Directors’ timely reaction and expeditious decision making
process in respect of investment opportunity and internal affairs of the Group. Nevertheless,
all Board meetings were duly convened and held according to the relevant requirements of the
Articles of Association of the Company. The Board will use reasonable endeavour to meet the
requirement of code provision A.1.3 of the CG Code in future.

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed and discussed with the management and the Company’s
external auditors the interim results for the Period.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the “Model Code for Securities Transactions by Directors of Listed
Issuers” set out in Appendix 10 of the Listing Rules (“Model Code”) as the code of conduct
regarding securities transactions by the Directors.

Having made specific enquiry of all Directors, the Directors of the Company confirmed that
they have complied with the required standard set out in the Model Code during the Period.

PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT AND INTERIM REPORT

This interim results announcement of the Group for the Period is published on the websites
of the Stock Exchange at www.hkexnews.hk and the Company at www.tegroup.com.hk. The
interim report will be published on the same websites and dispatched to shareholders in due
course.

By order of the Board
Travel Expert (Asia) Enterprises Limited
Ko Wai Ming, Daniel
Chairman

Hong Kong, 22 November 2018
As at the date of this announcement, the Executive Directors of the Company are Mr. Ko Wai
Ming, Daniel, Ms. Cheng Hang Fan, Mr. Kam Tze Ming, Alfred and Mr. Chan Wan Fung; and

the Independent Non-executive Directors of the Company are Mr. Mak King Sau, Mr. Szeto
Chi Man and Mr. Yung Ha Kuk, Victor.

25




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed true
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


