Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as
to its accuracy or completeness and expressly disclaims any — WERHEXRR B TEH AR RN E SRS
liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this

announcement.
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FINANCIAL HIGHLIGHTS

BE-_ZE—-—N\F

ANA=+TBLERNERAZ

FHIRERE

MBRE

Gross revenue ("
a5

Revenue

Y

EBITDA

BB E REHA AN

EBIT (Profit from operations)
HEREN (KL HEM)

Loss attributable to equity shareholders

ARARREEEE

Basic loss per share

FRENER

For the six months ended
30 September
BZEAB=1+HIEA@EA

2018 2017

RMB million RMB million
—E-N\F —E—+tF
ARBEET AREBHETL
1,328.1 1,414.7
520.3 533.2

104.8 111.1

32.7 411

(11.9) (21.9)

(0.5) cents & (0.9) cents %

Changes

-6%

-2%

-6%

-20%

46%

44%




FINANCIAL HIGHLIGHTS (continued)

MBHE (E)

At At
30 September 31 March
2018 2018 Changes

RMB million  RMB million
RZB-N\H R-F-)\F

hB=+H =ZA=+—H poE )
ARMBEER AR¥®BET
Net assets of the Group 4,380.0 4,385.6 -
rEEEETE
NAV per ordinary share @ 3.81 yuant 3.85 yuanJt -1%
BREBREEFEY
Notes: Bzt
(1) Gross revenue represents the gross amount arising from the (1) HBE=EHEEERD FASEEP 2T
sales of goods, concession sales charged to retail customers, HEHEE KEHE2HSWAR R RHE
rental income from operating leases and management and PUWEzEERITHRBERA ZHE5E
administrative service fee income charged to tenants, net of (BRI ER K H A S5 E B R ) o
value added tax or other sales tax and discounts.
(2)  NAV per ordinary share represents the total equity attributable () BREBREEFEEALTIREEGS
to equity shareholders of the Company per ordinary share. IR E AR e 4R HE o




KEY PERFORMANCE INDEX

BERBEER

For the six months ended
30 September
BEhAA=1+HILA@EA

2018 2017 Changes
RMB RMB
—E-N\F —E—+tF )
AR% R AR®BTT
Sales per ticket 1,152 1,129 2%
RpHBEED
Annualised area efficiency (per m2) @ 29,000 32,500 -11%
2FEFER(BFEHAK) @
Notes: ffat

(1) Sales per ticket represents gross revenue per total number of
transactions of department stores.

(2)  Annualised area efficiency represents annualised gross revenue
per average operating area of department stores.
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INTERIM RESULTS

The board of directors (the “Board”) of Century Ginwa Retail WS TER
Holdings Limited (the “Company”) announces the unaudited
results of the Company and its subsidiaries (collectively referred
to as the “Group”) for the six months ended 30 September
2018, together with comparative figures for the six months
ended 30 September 2017, as follows:

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the six months ended 30 September 2018 — unaudited

(Expressed in RMB)

PHIZEE

EEBRBERAR ([AAR]E
Ze([EFC)EM A2 RENBA
A(FEIAERDEBEE=E—N\FNA
SHHELERNEAZAREEZEE ERE
E-TE—+FAA=1THIENMEAZLE
BT

mERER
HE =T~ \FNAZFAUANAA-FEER

(AAEBEIIR)

Six months ended
30 September
BEAA=1+THLAKEAR

2018 2017

Note RMB’000 RMB’000

(Note)

\ —E-N\F —T 5

it % AR T ARBTIT

(Ftat)

Revenue U 25 4 520,271 533,153

Other income I N 20,889 9,847

Cost of goods sold BEmigE KA (259,792) (250,260)

Sales and other taxes and surcharges  $5%& M H {th B 18 & [ff hn (12,695) (15,071)

Staff costs 8 TR 5(b) (68,421) (66,250)

Operating lease expenses KEHERX (20,688) (28,284)

Depreciation expenses WERX (72,050) (70,004)

Utilities expenses NHEHER (23,923) (28,243)

Advertisement expenses EEHX (13,259) (11,068)

Other operating expenses HMgEmz (37.598) (32,750)

Profit from operations LR A 32,734 41,070
Valuation gain on an investment REMEMLE W

property - 100

Net finance costs M ERFE 5(a) (38,475) (49,646)

Loss before taxation MRBAIE 1B 5 (5.741) (8,476)

Income tax Frig#t 6 (5,868) (11,956)

Loss for the period BHREsE (11,609) (20,432)




CONSOLIDATED STATEMENT OF PROFIT OR
LOSS (CONTINUED)

For the six months ended 30 September 2018 — unaudited
(Expressed in RMB)

meBEKk(E)

BE T /)\FAA=THIER-REF=
(AAEBEZR)

Six months ended
30 September
BEAA=+THLEAREA

2018 2017
Note RMB’000 RMB’'000
(Note)
—E-N\F T —+tF
M a AR¥FT AREFT
(Hat)
Attributable to: HUTALTEMR:

Equity shareholders of the Company ~ ARQ AR E (11,932) (21,852)
Non-controlling interests JEIT I = 323 1,420
Loss for the period HMAEE (11,609) (20,432)

Basic and diluted loss per share BREXREBEESR
(RMB) (AR¥T) 7 (0.005) (0.009)

Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1
April 2018. Under the transition methods chosen, comparative

information is not restated. See Note 3.

fiet: AEEER _ZE-NFHA—-—HERE
REBMBREENE1H REEMH
WEERFN - RIFFTB B ZIBRL
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 September 2018 — unaudited
(Expressed in RMB)

REBAEREMEEHKER

BE—T—\FAA=1THIEA-REEF=

(AAREZT)

Six months ended
30 September
BEhA=1+HIEXEA

2018 2017
RMB’000 RMB’000
(Note (i)
AR T ARKFT
(FaEa))
Loss for the period HREE (11,609) (20,432)
Other comprehensive income HIRE M2 HE K=
for the period (after tax and (RIOBRHFER
reclassification adjustments): EHFIEAE) :
Item that will not be reclassified to @ EFHHDEEERZIER:
profit or loss:
— Surplus on revaluation of land - Ef#FHEE A2 L K 1iE
and buildings held for own use F A 35,620 34,073
— Equity investments at fair value — Ez N EFEREES)ET
through other comprehensive ]\Eﬁﬁi@ﬂ& T Y A 2 IR
income — net movement in fair - AR ERHEE (TAE
value reserve (non-recycling) $§}) BE) R (5,353) -
30,267 34,073
ltems that may be reclassified e B REBRR 2ER:
subsequently to profit or loss:
— Available-for-sale financial -AHEEEREE:
assets:
net movement in fair value AR EREZESFE
reserve (Note (i) (B &£ (i) - 3,188
- Exchange differences -RBMBEINER 2
on translation into ME N =R
presentation currency (23,142) 9,281
(23,142) 12,469
Other comprehensive income HIRE M2 E K=
for the period 7,125 46,542
Total comprehensive income HAHWREE
for the period (4,484) 26,110

—6—




CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE

INCOME (CONTINUED)

For the six months ended 30 September 2018 — unaudited

(Expressed in RMB)

REBEEREMEZEKER (&)

BE T \FAA=THIAEAAREEFEZ
(AKAREIT)

Six months ended
30 September
BEhA=1+HIEXEA

2018 2017
RMB’000 RMB’000
(Note (i)
—B2-NFE —T—LF
AR TR ARKFT
(B aEa)
Attributable to: BT ALTHEWS:

Equity shareholders of the Company PN/ (3,945) 23,745
Non-controlling interests FEVE IR M 2 (539) 2,365

Total comprehensive income BHA2EWRAE
for the period (4,484) 26,110

Notes:

(i)  The Group has initially applied HKFRS 15 and HKFRS 9 at 1
April 2018. Under the transition methods chosen, comparative
information is not restated. See Note 3.

(i) This amount arose under the accounting policies applicable prior
to 1 April 2018. As part of the opening balance adjustments as
at 1 April 2018 the balance of this reserve has been reclassified
to fair value reserve (non-recycling) and will not be reclassified

to profit or loss in any future periods. See Note 3(a).
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CONSOLIDATED STATEMENT OF FINANCIAL

POSITION

At 30 September 2018 — unaudited

=B B IR R R

\
Q

RZE-—NFAA=+H-REFZ

(Expressed in RMB) (UAAREZITR)
At At
30 September 31 March
2018 2018
Note RMB’000 RMB’000
(Note)
JiS I
—E-NEF —E-N\F
AA=4+8B =ZA=+—H
(Kfat)
B 2% AR¥TT ARBTFIT
Non-current assets ERBEE
Property, plant and equipment M- WE REE 3,169,323 3,186,870
Investment property wEYE 1,332,600 1,332,600
Intangible assets BVEE 424,812 424,812
Goodwill EES 888,151 888,151
Prepayments for acquisitions of Wk ) 2 2 TN kI8
properties 1,348,887 1,139,060
Available-for-sale financial assets RIftHE SR EE 3 (a) - 296,400
Other financial assets Hib & E 3(a) 310,264 -
Interests in joint ventures ReEEhE R 1 1
Deferred tax assets RALETIAE E 9,885 11,393
7,483,923 7,279,287
Current assets REBEE
Short-term investments RHKE - 160,761
Inventories 5B 70,356 73,499
Trade and other receivables JrE Ui BR 3k % Lt i U R 9 378,096 351,970
Cash at bank and on hand IRITHEGFNFERS 528,666 614,681
977,118 1,200,911
Current liabilities REBERE
Trade and other payables J& A< BR 3k N L Ath B A< 3R 10 1,075,608 1,095,317
Bank and other loans RITREMER 867,720 792,149
Income tax payable FET PR 34,181 44,618
1,977,509 1,932,084
Net current liabilities RBEEEE (1,000,391) (731,173)
Total assets less current HWEEBRRBER
liabilities 6,483,532 6,548,114




CONSOLIDATED STATEMENT OF FINANCIAL mEMBRRAR (&)
POSITION (CONTINUED)

At 30 September 2018 — unaudited RZFE—NFNA=1+H - KREEZ
(Expressed in RMB) (AAREZITR)
At At
30 September 31 March
2018 2018
RMB’000 RMB’000
(Note)

—B-N\E T )\F
RA=tE =ZA=t-H

(Hfat)
ARBFT ARETIT

Non-current liabilities kFBEE
Bank loans RITER 1,467,500 1,541,000
Deferred tax liabilities REFIBEEE 636,080 621,515
2,103,580 2,162,515

NET ASSETS EEFHE 4,379,952 4,385,599
CAPITAL AND RESERVES BRA R GEE
Share capital N 199,369 199,369
Reserves Gl 4,042,918 4,047,991
Total equity attributable to EARBRREGERERE

equity shareholders of the

Company 4,242,287 4,247,360
Non-controlling interests FEERER 137,665 138,239
TOTAL EQUITY EREE 4,379,952 4,385,599

Note: The Group has initially applied HKFRS 15 and HKFRS 9 at 1 et AREBEER T — \FHUAR—BEHKXE

April 2018. Under the transition methods chosen, comparative REBVERELERFISHEREBTE
information is not restated. See Note 3. WMERRE -RIBEMEREZBEE

HBERLEEBED - BHE3



NOTES

(Expressed in RMB unless otherwise indicated)

1

CORPORATE INFORMATION

Century Ginwa Retail Holdings Limited (the “Company”)
was incorporated in Bermuda on 8 August 2000 as an
exempted company with limited liability under the Bermuda
Companies Act 1981. The shares of the Company were
listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 23 October 2000. This interim
financial information of the Company for the six months
ended 30 September 2018 comprise the Company and
its subsidiaries (collectively referred to as the “Group”).
The principal activities of the Group are the operation of
department stores, a shopping mall and supermarkets in the
People’s Republic of China (the “PRC").

BASIS OF PREPARATION

This interim financial information has been prepared
in accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the
Stock Exchange, including compliance with Hong Kong
Accounting Standard (“HKAS") 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA"). It was authorised for
issue on 28 November 2018.

This interim financial information has been prepared in
accordance with the same accounting policies adopted
in the annual financial statements for the year ended 31
March 2018, except for the accounting policy changes that
are expected to become effective for accounting periods
beginning on 1 April 2018. Details of any changes in
accounting policies are set out in Note 3.

As at 30 September 2018, the Group had net current
liabilities of RMB1,000,391,000 and incurred a net loss of
RMB11,609,000 for the six months ended 30 September
2018. This interim financial information have been prepared
on a going concern basis because the directors of the
Company are of the opinion that based on a cash flow
forecast of the Group for the twelve months ending 30
September 2019 prepared by the management, which
takes into account of unutilised banking facilities of
RMB287,854,000 as at 30 September 2018 and the Group’s
ability of financing new bank loans as needed, the Group
would have adequate funds to meet its liabilities as and
when they fall due at least twelve months from the end
of the reporting period. Accordingly, the directors of the
Company consider it is appropriate to prepare this interim
financial information on a going concern basis.
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CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new Hong Kong
Financial Reporting Standards (“HKFRSs”) and amendments
to HKFRSs that are first effective for the current accounting
period of the Group. Of these, the following developments
are relevant to the Group’s financial statements:

° HKFRS 9, Financial instruments

° HKFRS 15, Revenue from contracts with customers

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period, except for the amendments to HKFRS
9, Prepayment features with negative compensation which
have been adopted at the same time as HKFRS 9.

The Group has been impacted by HKFRS 9 in relation to
classification of financial assets and measurement of credit
losses, and impacted by HKFRS 15 in relation to significant
financing benefit obtained from customers and presentation
of contract liabilities.

Details of the changes in accounting policies are discussed in
Note 3(a) for HKFRS 9 and Note 3(b) for HKFRS 15.

Under the transition methods chosen, the Group recognises
cumulative effect of the initial application of HKFRS 9
and HKFRS 15 as an adjustment to the opening balance
of equity at 1 April 2018. Comparative information is
not restated. The following table gives a summary of the
opening balance adjustments recognised for each line item
in the consolidated statement of financial position that has
been impacted by HKFRS 9 and/or HKFRS 15:
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3 CHANGES IN ACCOUNTING POLICIES

(continued)

3 BFBRXREE (&)

Impact
on initial
At 31 March application of At 1 April
2018 HKFRS 9 2018
(Note 3(a))
RMB'000 RMB'000 RMB'000
BHRER
BEEHE
R-E-N§ BEEH R-E-N\E
ZA=+t-B E9ENYE MA—H
(Hi7t3(a)
ARETFT  AREFT ARETT
Other financial assets HemeEE - 306,732 306,732
Available-for-sale financial assets MRHEremEE 296,400 (296,400) -
Deferred tax assets EiEFiEEE 11,393 272 11,665
Total non-current assets FRBEELE 7,279,287 10,604 7,289,891
Short-term investments BHKE 160,761 (10,332) 150,429
Trade and other receivables TEURBE 2N R E A R U =X 351,970 (2,026) 349,944
Total current assets REEEHAE 1,200,911 (12,358) 1,188,553
Net current liabilities RBEEFE (731,173) (12,358) (743,531)
Total assets less current liabilities #AEERTHER 6,548,114 (1,754) 6,546,360
Net assets EEFHE 4,385,599 (1,754) 4,383,845
Reserves s (4,047,991) 1,719 (4,046,272)
Total equity attributable to equity AAFEZRREGERAE
shareholders of the Company (4,247,360) 1,719 (4,245,641)
Non-controlling interests Fe IR (138,239) 35 (138,204)
Total equity EREE (4,385,599) (1,754) (4,383,845)

(@) HKFRS 9, Financial instruments, including
the amendments to HKFRS 9, Prepayment
features with negative compensation

HKFRS 9 replaces HKAS 39, Financial instruments:
recognition and measurement. It sets out the
requirements for recognising and measuring financial
assets, financial liabilities and some contracts to buy or
sell non-financial items.

The Group has been impacted by HKFRS 9 in relation
to classification and measurement of financial assets.
The Group has applied HKFRS 9 retrospectively to
items that existed at 1 April 2018 in accordance with
the transition requirements. The Group has recognised
the cumulative effect of initial application as an
adjustment to the opening balance of equity at 1 April
2018. Therefore, comparative information continues
to be reported under HKAS 39.
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3 CHANGES IN ACCOUNTING POLICIES 3

(continued)

B RREH (4)

(a) BBYBREENEIR =&
TE (BEBEMBEREER
FIWMMIER]  RFRBEZ1E
BIEREM) (&)
TERBABEEFEM B RESE
AIFEISRR T —N\FWA—H
RS BN K2 & E N

(@) HKFRS 9, Financial instruments, including
the amendments to HKFRS 9, Prepayment
features with negative compensation
(continued)

The following table summarises the impact of
transition to HKFRS 9 on retained earnings and
reserves and the related tax impact at 1 April 2018.

MBRE-

RMB'000
ANEETFT
Retained earnings REEA
Transferred from fair value reserve relating to financial assets BB ERBRAA B ABR ¢BEERBHL
now measured at FVPL S ERE 7,251
Recognition of additional expected credit losses on financial ~ BRZERK A EZ EHEEY
assets measured at amortised cost BIEREEER 1,991
Related tax RERE (272)
Net decrease in retained earnings at 1 April 2018 RZE-\FEOA-BORERMADFE 8,970
Fair value reserve (recycling) NMERE(TEE)
Transferred to retained earnings relating to financial assets ~ BZEBBHRAAETABEZREERBOR
now measured at FVPL BEF (7,251)
Transferred to fair value reserve (non-recycling) relating to ERZHANRANEFERARYH AL MRE
equity securities now measured at FVOC| KENERESBBNAAERE (TT8E) (29,340)
Net increase in fair value reserve (recycling) at 1 April 2018~ R=F—-\FWA-ANLALERKE (TEE)
EIER (36,591)
Fair value reserve (non-recycling) NMERE(FTHE)
Transferred from fair value reserve (recycling) relating to RIZ-\FUA-BERERANRLL(EHE
equity securities now measured at FVOC| at 1 April 2018 BEESANEMZENGENREESERNA
rfERE (T28) 29,340
Non-controlling interests FERER
Recognition of additional expected credit losses on financial B REHK AT E L EREEBIBEEES
assets measured at amortised cost and decrease in non- BRRZZ-\FOA—B 2 FERERRD
controlling interests at 1 April 2018 35

13-



3 CHANGES IN ACCOUNTING POLICIES

(continued)

(@) HKFRS 9, Financial instruments, including
the amendments to HKFRS 9, Prepayment
features with negative compensation
(continued)

Further details of the nature and effect of the changes
to previous accounting policies and the transition
approach are set out below:

(i)

Classification of financial assets and
financial liabilities

HKFRS 9 categories financial assets into three
principal classification categories: measured
at amortised cost, at fair value through other
comprehensive income (FVOCI) and at fair
value through profit or loss (FVPL). These
supersede HKAS 39's categories of held-to-
maturity investments, loans and receivables,
available-for-sale financial assets and financial
assets measured at FVPL. The classification of
financial assets under HKFRS 9 is based on
the business model under which the financial
asset is managed and its contractual cash flow
characteristics.

Non-equity investments held by the Group are
classified into one of the following measurement
categories:

- amortised cost, if the investment is held for
the collection of contractual cash flows which
represent solely payments of principal and
interest. Interest income from the investment
is calculated using the effective interest
method;

—14 -
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3 CHANGES IN ACCOUNTING POLICIES

(continued)

(@) HKFRS 9, Financial instruments, including
the amendments to HKFRS 9, Prepayment
features with negative compensation
(continued)

(i) Classification of financial assets and
financial liabilities (continued)

FVOCI - recycling, if the contractual cash
flows of the investment comprise solely
payments of principal and interest and the
investment is held within a business model
whose objective is achieved by both the
collection of contractual cash flows and
sale. Changes in fair value are recognised
in other comprehensive income, except for
the recognition in profit or loss of expected
credit losses, interest income (calculated
using the effective interest method) and
foreign exchange gains and losses. When
the investment is derecognised, the amount
accumulated in other comprehensive income
is recycled from equity to profit or loss; or

FVPL, if the investment does not meet the
criteria for being measured at amortised
cost or FVOCI (recycling). Changes in the
fair value of the investment (including
interest) are recognised in profit or loss.
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3 CHANGES IN ACCOUNTING POLICIES

(continued)

(@) HKFRS 9, Financial instruments, including
the amendments to HKFRS 9, Prepayment
features with negative compensation
(continued)

(i)

Classification of financial assets and
financial liabilities (continued)

An investment in equity securities is classified
as FVPL unless the equity investment is not held
for trading purposes and on initial recognition
of the investment the group makes an election
to designate the investment at FVOCI (non-
recycling) such that subsequent changes in fair
value are recognised in other comprehensive
income. Such elections are made on an
instrument-by-instrument basis, but may only be
made if the investment meets the definition of
equity from the issuer’s perspective. Where such
an election is made, the amount accumulated in
other comprehensive income remains in the fair
value reserve (non-recycling) until the investment
is disposed of. At the time of disposal, the
amount accumulated in the fair value reserve
(non-recycling) is transferred to retained
earnings. It is not recycled through profit or
loss. Dividends from an investment in equity
securities, irrespective of whether classified as at
FVPL or FVOCI (non-recycling), are recognised in
profit or loss as other income.
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3 CHANGES IN ACCOUNTING POLICIES 3 BFTEHE#F (£

(continued)

(a) HKFRS 9, Financial instruments, including () BRUBHMEEAEIE 4
the amendments to HKFRS 9, Prepayment THE(BEEBEUKREEA
features with negative compensation EORWIER]  EEEHEZIE
(continued) BEREME) (&)

(i) Classification of financial assets and () *HMEERTHEEZS
financial liabilities (continued) B (E)
The measurement categories for all financial EcmMBEZTERER
liabilities remain the same. The following table REFAE - TRIRBE
shows the original measurement categories EEEEREINRAE
for each class of the group’s financial assets ERemEENRIAG
under HKAS 39 and reconciles the carrying SR - UEZSEeHE
amounts of those financial assets determined in EREBER BT ER%E39
accordance with HKAS 39 to those determined FRETHEMERERBESR
in accordance with HKFRS 9. B TSR ERIFEREE
REBREE YR
HKAS 39 carrying HKFRS 9 carrying
amount at 31 amount at 1 April
March 2018 Reclassification ~ Remeasurement 2018
RMB'000 RMB'000 RMB'000 RMB'000
RZB-NE RZB-NE
ZRZt-AH L
REREH RERNBRE
#0530 B850
REE D8 Efite KEE
ARETT ARETT ARETT ARETT
Financial assets carried at BEEHRIEZ
amortised cost tREE
Trade and other receivables EUETREBEL 351,970 - (2,026) 349,944
Financial assets measured at ~ BAAEEEEEHH
FVOCI (non-recyclable) A2 EHE S
WEE (FUEE)
Listed equity securities TmgaEs (hi)
(Note (i) - 296,400 - 296,400
Financial assets carried at FVPL B2 AfH T BB EEHH
MNERZEREE
Investment in subordinate trust B EFEf 2 AE
units (Note (i) (W) - 10,332 - 10,332
Financial assets classified as ~ REE B ER£30%
available-for-sale under PTEATHEEC SR
HKAS 39 (Notes (i) and i) BE (Wz0)ka) 306,732 (306,732) - -
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3 CHANGES IN ACCOUNTING POLICIES

(continued)

(@) HKFRS 9, Financial instruments, including
the amendments to HKFRS 9, Prepayment
features with negative compensation
(continued)

(i) Classification of financial assets and
financial liabilities (continued)

Notes:

(i)

(ii)

Under HKAS 39, equity securities not held
for trading were classified as available-for-
sale financial assets. The Group elected to
present in OCI for the fair value changes of
its investments in Ginwa A-shares previously
classified as available-for-sale financial assets.
These investments are not held for trading.
At the date of initial application of HKFRS
9, RMB296,400,000 were reclassified from
available-for-sale financial assets to financial
assets at FVOCI.

Under HKAS 39, investment in subordinate
trust units were classified as available-for-sale
financial assets. They are classified as at FVPL
under HKFRS 9.
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3 CHANGES IN ACCOUNTING POLICIES 3 EiHEEE (&)

(continued)

(a) HKFRS 9, Financial instruments, including () BRUBHMEEAEIE 4
the amendments to HKFRS 9, Prepayment TE(BREEBMBREEL
features with negative compensation EORWIER]  EEEHEZIE
(continued) BEREME) (&)

(i) Credit losses (i) GEEE
HKFRS 9 replaces the “incurred loss” model in BB SR E LRI 5% LA

HKAS 39 with the expected credit loss (“ECL")
model. The ECL model requires an ongoing
measurement of credit risk associated with a
financial asset and therefore recognises ECLs
earlier than under the “incurred loss” accounting
model in HKAS 39.

The Group applies the new ECL model to
financial assets measured at amortised cost
(including cash and cash equivalents and trade
and other receivables and loans).

Financial assets measured at fair value, including
investment in subordinate trust units measured
at FVPL and equity securities designated at
FVOCI (non-recycling), are not subject to the ECL
assessment.

Measurement of ECLs

ECLs are probability-weighted estimate of credit
losses. Credit losses are measured as the present
value of all expected cash shortfalls (i.e. the
difference between the cash flows due to the
Group in accordance with the contract and the
cash flows that the Group expects to receive).

The expected cash shortfalls are discounted
using the following discount rates where the
effect of discounting is material:

- trade and other receivables: effective

interest rate determined at initial
recognition or an approximation thereof;
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3 CHANGES IN ACCOUNTING POLICIES 3 EiHEEE (&)

(continued)

(a) HKFRS 9, Financial instruments, including () BRUBHMEEAEIE 4
the amendments to HKFRS 9, Prepayment TE(BREEBMBREEL
features with negative compensation EORWIER]  EEEHEZIE
(continued) BEREME) (&)

(ii) Credit losses (continued) (i) EEEE(E)

Measurement of ECLs (continued)

The maximum period considered when
estimating ECLs is the maximum contractual
period over which the Group is exposed to credit
risk.

In measuring ECLs, the Group takes into account
reasonable and supportable information that
is available without undue cost or effort. This
includes information about past events, current
conditions and forecasts of future economic
conditions.

ECLs are measured on either of the following
bases:

- 12-month ECLs: these are losses that are
expected to result from possible default
events within the 12 months after the
reporting date; and

—  lifetime ECLs: these are losses that are
expected to result from all possible default
events over the expected lives of the items
to which the ECL model applies.

Loss allowances for trade and other receivables are
measured at an amount equal to lifetime ECLs.
ECLs on these financial assets are estimated using
a provision matrix based on the Group’s historical
credit loss experience, adjusted for factors that
are specific to the debtors and an assessment of
both the current and forecast general economic
conditions at the reporting date.
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3 CHANGES IN ACCOUNTING POLICIES 3 EiHEEE (&)

(continued)

(a) HKFRS 9, Financial instruments, including () BRUBHMEEAEIE 4
the amendments to HKFRS 9, Prepayment TE(BREEBMBREEL
features with negative compensation EORWIER]  EEEHEZIE
(continued) BEREME) (&)

(ii) Credit losses (continued) (i) EEEE(E)

Measurement of ECLs (continued)

ECLs are remeasured at each reporting date
to reflect changes in the financial instrument’s
credit risk since initial recognition. Any
change in the ECL amount is recognised as an
impairment gain or loss in profit or loss. The
Group recognises an impairment gain or loss for
all financial instruments with a corresponding
adjustment to their carrying amount through a
loss allowance account, except for investments
in debt securities that are measured at FVOCI
(recycling), for which the loss allowance is
recognised in other comprehensive income and
accumulated in the fair value reserve (recycling).

Basis of calculation of interest income on
credit-impaired financial assets

Interest income is calculated based on the gross
carrying amount of the financial asset unless
the financial asset is credit-impaired, in which
case interest income is calculated based on the
amortised cost (i.e. the gross carrying amount
less loss allowance) of the financial asset.

At each reporting date, the Group assesses
whether a financial asset is credit-impaired. A
financial asset is credit-impaired when one or
more events that have a detrimental impact on
the estimated future cash flows of the financial
asset have occurred.
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3 CHANGES IN ACCOUNTING POLICIES

(continued)

(@) HKFRS 9, Financial instruments, including
the amendments to HKFRS 9, Prepayment

features with negative compensation
(continued)

(ii) Credit losses (continued)

Basis of calculation of interest income on
credit-impaired financial assets (continued)

Evidence that a financial asset is credit-impaired
includes the following observable events:

significant financial difficulties of the
debtor;

a breach of contract, such as a default
or delinquency in interest or principal
payments;

it becoming probable that the borrower
will enter into bankruptcy or other financial
reorganisation;

significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor; or

the disappearance of an active market for
a security because of financial difficulties of
the issuer.

Write-off policy

The gross carrying amount of a financial asset or
contract asset is written off (either partially or in
full) to the extent that there is no realistic prospect
of recovery. This is generally the case when the
Group determines that the debtor does not have
assets or sources of income that could generate
sufficient cash flows to repay the amounts subject
to the write-off.
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3 CHANGES IN ACCOUNTING POLICIES 3 EiHEEE (&)

(continued)
(a) BEEVBREERNFEIR £&
A(BREEBVERESER
FORMNIEET EEEHEZIE
BB M) (&)
(i) EEEE (&)

(@) HKFRS 9, Financial instruments, including
the amendments to HKFRS 9, Prepayment
features with negative compensation
(continued)

(ii) Credit losses (continued)

Write-off policy (continued) M E (&)
Subsequent recoveries of an asset that was LEW%QFE’M& & g e
previously written off are recognised as a reversal T Yz 5] HA i o 3R 5 R 1B 1
of impairment in profit or loss in the period in B30 5 AEas o

which the recovery occurs.

Opening balance adjustment B ) 4 6p A B

As a result of this change in accounting ERNHIEETHES
policy, the Group has recognised additional RNEEE RN TEHE
ECLs amounting to RMB2,026,000, which fDEEﬁEAEMZ,ozaooo
decreased retained earnings by RMB1,719,000 T ZETE-NFNA

— B E’M%“””ﬂ&éﬂ%ﬂ
R% #E 25 o BllR A A R
1,719,0007C &2 A R #
35,0007t + I fif 4 FE £
HEEABEMAREK
272,0007T °

and non-controlling interests by RMB35,000
and increased gross deferred tax assets by
RMB272,000 at 1 April 2018.

The following table reconciles the closing loss
allowance determined in accordance with HKAS
39 as at 31 March 2018 with the opening loss
allowance determined in accordance with HKFRS

TRENR-_Z—-NEFE=A
—t—BEREBERBEE
A 3958 B T M I K & 18
BER_T - \FHOA—

9 as at 1 April 2018. HIRBEBM B mEER
FOSE TNV EERE
EITHER
RMB’'000
ARMTF T
Loss allowance at 31 March 2018 W®R—-—ZT—N\F=H=+—HiREEH
under HKAS 39 G ERIFEIRE E N EEEE -
Additional credit loss recognised R B B IR E LR FYE A —
at 1 April 2018 on adoption of T— \EH - BREZNEINMEE
HKFRS 9 e 2,026
Loss allowance at 1 April 2018 NZE—N\FWNA—BIREBEEEL
under HKFRS 9 765 3R o5 Y B1) 55 055 8 E W0 5 1B R 4 2,026
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3 CHANGES IN ACCOUNTING POLICIES

(continued)

(@) HKFRS 9, Financial instruments, including
the amendments to HKFRS 9, Prepayment
features with negative compensation
(continued)

(iii) Transition
Changes in accounting policies resulting from
the adoption of HKFRS 9 have been applied
retrospectively, except as described below:

Information relating to comparative periods
has not been restated. Differences in
the carrying amounts of financial assets
resulting from the adoption of HKFRS 9
are recognised in retained earnings and
reserves as at 1 April 2018. Accordingly,
the information presented for the financial
year ended 31 March 2018 continues to be
reported under HKAS 39 and thus may not
be comparable with the current period.

The following assessments have been made
on the basis of the facts and circumstances
that existed at 1 April 2018 (the date
of initial application of HKFRS 9 by the
Group):

- the determination of the business
model within which a financial asset
is held; and

—  the designation of certain investments
in equity instruments not held for
trading to be classified as at FVOCI
(non-recycling).
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3 CHANGES IN ACCOUNTING POLICIES 3 BFBEEH (&)
(continued)
(b) HKFRS 15, Revenue from contracts with (b) BEAEMBREERFEI55 K
customers BEEFAA Wz ]

HKFRS 15 establishes a comprehensive framework for
recognising revenue and some costs from contracts
with customers. HKFRS 15 replaces HKAS 18,
Revenue, which covered revenue arising from sale of
goods and rendering of services, which specified the
accounting for construction contracts.

The Group has elected to use the cumulative effect
transition method and has recognised the cumulative
effect of initial application as an adjustment to the
opening balance of equity at 1 April 2018. Therefore,
comparative information has not been restated
and continues to be reported under HKAS 18. As
allowed by HKFRS 15, the Group has applied the
new requirements only to contracts that were not
completed before 1 April 2018.

The adoption of HKFRS 15 does not have a significant
impact on when the Group recognised revenue.
However, the accounting policy of customer loyalty
points programme is affected as follows:

Customer loyalty points programme

Prior to adoption of HKFRS 15, customer loyalty points
programme offered by the Group in the allocation
of a portion of the transaction price to the loyalty
points programme using the fair value of points issued
and recognition of the deferred income in relation to
points issued but not yet redeemed or expired. The
Group concluded that under HKFRS 15 the customer
loyalty points programme gives rise to a separate
performance obligation because it generally provides
a material right to the customer. Under HKFRS 15,
the Group allocated a portion of the transaction
price to the customer loyalty points programme
based on relative standalone selling price. The Group
determined that, considering the relative stand-alone
selling prices, the amount allocated to the customer
loyalty points programme should not be significant by
different compared to the previous accounting policy.
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4 REVENUE AND SEGMENT REPORTING

(a) Revenue

The principal activities of the Group are the
operation of department stores, a shopping mall and
supermarkets in the PRC.

Revenue represents the sales value of goods sold to
customers, net income from concession sales, rental
income from operating leases and management and
administrative service fee income. The amount of
each significant category of revenue and net income
recognised during the period is analysed as follows:

4 WEMDWHKE

Wy

AEBZIBEXEBH/NGHEL
LRERSG BYHLORBRAD

12 0

WatiEAE RS 2 AR NEE
BB EENE R B
AEZASKA  UREE R
BR TS B A - RIS B IR
2 RIBWSRFMARETZ S

BT :

Six months ended
30 September
BEZhBA=1+HIEA<MEA

2018 2017
(Note)
RMB’000 RMB’'000
—E-N\F —E—+F
(HfaE)
AR¥TFT AREFIT
Revenue from contracts with BEEREEBE1S
customers within the scope EEERACRARE
of HKFRS 15 Y A &
Sales of goods EEEEGES 297,857 291,551
Net income from concession sales 45 5 B A& #5 & 7% UL A 156,069 177,179
Rental income from operating REKEHEZHEE
leases A 37,902 35,464
Management and administrative &8 & 17 R7% &
service fee income PN 28,443 28,959
520,271 533,153

Note: The Group has initially applied HKFRS 15 using the
cumulative effect method. Under this method, the
comparative information is not restated and was
prepared in accordance with HKAS 18 (see Note
3(b)).
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4 REVENUE AND SEGMENT REPORTING

(continued)

(a)

(b)

Revenue (continued)

Information on gross revenue

Gross revenue represents the gross amount arising
from the sales of goods and concession sales charged
to retail customers, and rental income from operating
leases and management and administrative service fee
income charged to tenants, net of value added tax or
other sales tax and discounts.

4 WHENDIWHE (4)

(a)

Wz (4)
HEBERGZEHZER

il amEHERm AFATER
FREEEEE KEHEL
e WA K REPUWEL &2
KATH AR TS B UL A 2 42 %8 (F0B%
BERKEMHEN RITM) -

Six months ended
30 September
HEAA=1+RHILAEAR

2018 2017

RMB’000 RMB’'000

—E-N\F ZE—+F

AR¥F T ARSTFT

Sales of goods 72 on 8H & 297,857 291,551
Gross revenue from concession T EEHE AR

sales 963,929 1,058,696
Rental income from operating REKEHEZHEE

leases A 37,902 35,464

Management and administrative &2 R 1TE RIS B UL A
service fee income 28,443 28,959
1,328,131 1,414,670

Further details regarding the Group’s principal activities
are disclosed below.

Segment reporting

The Group manages its businesses by lines of
business. In a manner consistent with the way in
which information is reported internally to the Group’s
most senior executive management for the purposes
of resource allocation and performance assessment,
the Group has presented the following two
reportable segments. No operating segments have
been aggregated to form the following reportable
segments.

J Department stores and shopping mall: this
segment operates 6 department stores and a

shopping mall.

J Supermarkets: this segment operates 7
supermarkets.
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4 REVENUE AND SEGMENT REPORTING

(continued)

(b) Segment reporting (continued)

(i)

Segment information

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the results attributable to
each reportable segment on the following bases:

Revenue and net income and expenses are
allocated to the reportable segments with
reference to revenue and net income generated
by those segments and the expenses incurred by
those segments. However, assistance provided by
one segment to another is not measured.

The measure used for reporting segment profit
is “adjusted EBITDA" i.e. “adjusted earnings
before interest, taxes, depreciation and
amortisation”, where “interest” is regarded as
including interest income and other financial
charges and income, and “depreciation
and amortisation” is regarded as including
impairment losses on tangible and intangible
assets and valuation gain or loss on investment
property. To arrive at adjusted EBITDA, the
Group's earnings are further adjusted for items
not specifically attributed to individual segments,
such as head office or corporate administration
costs. No inter-segment sales have occurred for
the six months ended 30 September 2018 and
2017.

Assets and liabilities are not monitored by the
Group’s senior executive management based
on segments. Accordingly, no information on
segment assets and liabilities is presented.
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4 REVENUE AND SEGMENT REPORTING

4 WHEND

WEmE (&)

(continued)
(b) Segment reporting (continued) (b) HE|mE (&)

(i) Segment information (continued) (i) ZHBER(F)
Information regarding the Group’s reportable J«A THHBEBAREEZA
segments as provided to the Group’s most senior WD EER TR % ZIN
executive management for the purposes of ‘i SEZERRE f@ A
resource allocation and assessment of segment HESEHREBEZ */\i
performance for the six months ended 30 K_T—+FAh ﬂ =+8
September 2018 and 2017 is set out below. LERME A 9 B &R K 7P il

DEBRIER -
Six months ended 30 September 2018
BE-Z-\EAR=TALAER
Department
stores and
shopping mall Supermarkets Total
RMB000 RMB000 RMB000
AEEERENAL Boms st
AREFT AERTR AEETR
Disaggregated by timing of revenue RRANEREIE
recognition
Point in time R 356,656 125713 482,369
QOver time 3 33,010 4,89 37,902
Revenue and net income from external 9\\%%}5&& i REMARTHED
customers and reportable segment PUWERFHA
revenue and net income 389,666 130,605 520,211
Reportable segment profit (acjusted EBITDA) - A7 & (S EEEBITDA) 91,424 5,138 96,562
Six months ended 30 September 2017 (Note)
HEZT-tENAZTRLEAER
Department
stores and
shopping mall Supermarkets Total
RMB000 RMB000 RMB 000
BEBARBATL BRmA fazt
AEBFT AREFT AE%?E
Revenue and net income from external PMREE ZMBERFRAR
customers and reportable segment TRED PR RFHA
revenue and net income 401,89 131,257 533,153
Reportable segment profit (acjusted EBITDA) 2] %73 &5 7 (& :4%EBITDA) 107,682 6,529 114,211
Note: The Group has initially applied HKFRS 15 using Kzt : AREBCDHBIRFTZEE94SRE

cumulative effect method. Under this method,
the comparative information is not restated
and was prepared in accordance with HKAS
18 (see Note 3(b)).
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4 REVENUE AND SEGMENT REPORTING 4 WHEMDHEBE (&)

(continued)

(b) Segment reporting (continued) (b) HE|mE (&)
(i) Reconciliation of reportable segment (ii) TR & 7 5B%FE R
profit

Six months ended
30 September
BEAA=+THLEAREAR

2018 2017
RMB’000 RMB’000
—E-N\F —F—tF
AR¥FT ARKFT
Reportable segment profit A ¥R E 9 & s 96,562 114,211
Other income Hab g A 20,889 9,847
Depreciation expenses FERX (72,050) (70,004)
Valuation gain on an KREMEHEKRS
investment property - 100
Net finance costs VMBERFE (38,475) (49,646)
Unallocated head office and F 2 AL 42 50 & A A
corporate administration THRAX
expenses (12,667) (12,984)
Loss before taxation BrEi AT E 1B (5,741) (8,476)
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5

LOSS BEFORE TAXATION

5

Loss before taxation is arrived at after charging/(crediting):

(a) Net finance costs

BR B Al & 18
BRABESNG S GEA)

(a) MBEAFHE

Six months ended
30 September
BEAA=THLKEA

2018 2017
RMB’000 RMB’'000
—E-N\F —ET—+F
AR%F ARMFT
Interest expenses on bank and RITERREMERZ
other loans FIESH 74,519 74,664
Bank charges and other finance  $R77& A} H fih Bf 7%
costs E=g=s! 1,628 1,955
Total borrowing costs BIEE KA 76,147 76,619
Less: interest expense capitalised  J§ : 2 & 2Nk A U B
into prepayments for I ESELRE /S =l
acquisitions of properties BHAX (36,827) (26,269)
Finance income on loan F=FRWER 2B
receivables from third parties LN (845) (704)
38,475 49,646

The borrowing costs have been capitalised at rate of

EEXNREREFONZLEE

6% per annum. N (A
(b) Staff costs (b) EIMA
Six months ended
30 September
BENAB=1+HLXER
2018 2017
RMB’000 RMB’000
—E-N\F ZE—tF
AR®FT ARKFT
Salaries, wages and other benefits & « T& N H b 43 F 60,148 59,453
Contributions to defined M) 7E 88 R R 2l
contribution retirement plans HR 8,273 6,797
68,421 66,250
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5

6

LOSS BEFORE TAXATION (continued) 5
(c) Other items

BRELATES 18 (&)
(0 HftEHE

Six months ended
30 September
BEAA=+THLEAREAR

No provision for Hong Kong Profits Tax has been made,
as the Company and the subsidiaries of the Group
incorporated in Hong Kong did not have assessable profits
subject to Hong Kong Profits Tax for the six months ended
30 September 2018 (six months ended 30 September 2017:
RMB Nil).

The Company and its subsidiaries incorporated in countries
other than the PRC (including Hong Kong) are not subject
to any income tax pursuant to the rules and regulations of
their respective countries of incorporation.

32—

2018 2017
RMB’000 RMB’'000
—E-N\F —E—tF
AR¥TF T AR FIT
Net loss on disposal of property, BEMHE  WERZHE
plant and equipment ZEBEFE 917 346
Interest income PSRN (7,327) (4,310)
Net income on financial guarantee B 231T& BERZIWA
issued FEE (2,830) (2,830)
Government grant BT #8 B - (1,410)
INCOME TAX 6 FrEB
Six months ended
30 September
BEAA=1+HLEAEAR
2018 2017
RMB’000 RMB’'000
—E-N\F —ET—LF
AR¥TF T AR®FT
Provision for PRC Corporate Income Tax ~ HiN A B TS
g 303 11,155
Deferred taxation EIERIE 5,565 801
5,868 11,956

HRAR R R AREREB MK
ZHBRARBE=ZT—/\FNLA=T+
B LB AL EBAHRETENFH
ZRERTAEN (BE-_T—+tF 1A
=tTBIEREAR: ARBZT) - 8
RERBBNISHAE B

RFABE(BEEE) AN K EE A
MZARRBREMBARMRERERA
PR B R 25 R FOERBA
BRERAER -



INCOME TAX (continued)

The subsidiaries of the Group established in the PRC are
subject to PRC Corporate Income Tax rate of 25% for the
six months ended 30 September 2018 (six months ended 30
September 2017: 25%).

Certain subsidiaries of the Group established in the PRC
obtained approval from the respective tax bureau that they
are entitled to tax benefits applicable to entities under the
Second Phase of the Western Region Development Plan of
the PRC, and enjoy a preferential PRC Corporate Income Tax
rate of 15% for the calendar years from 2011 to 2020.

BASIC AND DILUTED LOSS PER SHARE

The calculation of basic loss per share for the six months
ended 30 September 2018 is based on the loss attributable
to equity shareholders of the Company of RMB11,932,000
(six months ended 30 September 2017: RMB21,852,000)
and the weighted average of 2,313,025,000 ordinary
and convertible preference shares (six months ended 30
September 2017: 2,312,693,000 ordinary and convertible
preference shares) in issue during the interim period.

The holder of the convertible preference shares is entitled
to receive the same rate of dividends/distributions as the
holders of ordinary shares. Accordingly, for the purpose
of the calculation of basic loss per share, the convertible
preference shares issued have been included in the
calculation of the weighted average number of shares in
issue.

During the six months ended 30 September 2018 and 2017,

diluted loss per share is calculated on the same basis as
basic loss per share.
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8 GOODWILL 8 B/E
RMB'000
ARBTF T
Cost: R
At 31 March 2018 and RZZE—-N\F=ZA=+—HK
30 September 2018 —E-N\FAA=TH 1,451,814
Accumulated impairment losses: Rt EEHE:
At 31 March 2018 and 30 September 2018 R-_ZE—N\E=A=+—HE
—E-N\FHAA=TH 563,663
Carrying amount: BRIEIE :
At 31 March 2018 and 30 September 2018 W-_Z—N\HF=A=+—8BX
—E-N\FAA=TH 888,151

Goodwill is allocated to the Group’s cash-generating
units identified according to the department store and

supermarket operations acquired as follows:

BERBOTHEEZEERS
RBRTSEEHIRERNEEZ

ERpReEEEM:

At At
Date of 30 September 31 March
acquisition 2018 2018
RMB’000 RMB’'000
RZZE—-NFE RZZE—N\F
WiEs B 5 hB=+H =ZA=+—8H
AR¥FT ARKFT
Century Ginwa Company Ltd. August 2008
(“Ginwa Bell Tower")
S ERD AR AR ([£IEEE]) —ETN\FNA 515,069 515,069
Golden Chance (Xian) Limited (“GCX") December 2010
—ET-TF+_A 150,264 150,264
Ideal Mix Limited May 2011
—ET——%HA 222,818 222,818
888,151 888,151
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9 TRADE AND OTHER RECEIVABLES 9 FEWERFTKHMmEWR

At At
30 September 31 March
2018 2018
RMB’000 RMB’000
R=ZB-N\F RZE—N\F
AA=+H =A=+—H
AR T AR FT
Trade receivable from third parties — JEUWE = TR
(see Note 9(a)) (R FHtE9a)) 49,502 43,575
Less: allowance for doubtful debts  Ja : RER & (218) -
49,284 43,575
Amounts due from related parties FE W B8 E A+ 5B
(see Note 9(b)) (R HtaT9b)) B 1,431 1,615
Prepayments, deposits and other AT RIE e REME
receivables: Wk -
— Value added tax refundable - AREIGEN 31,353 36,497
— Receivables from third parties - ERE=F A
(see Note 9(c)) (RH7T9(c)) 235,041 235,614
— Prepayments and deposits for - EHEE BN RIE
operating leases K& 4,407 4,390
— Others - HAth 56,580 30,279
327,381 306,780
378,096 351,970
Except for deposits of RMB1,788,000 (31 March 2018: Brize AR E1,788,0007T (=T —/\
RMB1,758,000), all of the trade and other receivables are F=ZA=+—H: AR¥1,758,000
expected to be recovered or recognised as expenses within TL) AN+ BT JE UBR R K H b JE UK
one year. Trade receivables are generally due within three FEHRR —FRKEI SR AT -
months from the date of billing. EWER—REEEAR=EANT

HA o
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9 TRADE AND OTHER RECEIVABLES

(continued)

(a) Ageing analysis

Included in trade and other receivables are trade
receivables (net of allowance for doubtful debts) with
the following ageing analysis (based on the invoice
date) as of the end of the reporting period:

9 BUWERRRHEMEBUWRR (&)

(a)

fRi#R 2 AT

FFABWER R EMEU R
FEUBR X (BB RERE ) 1
HwEARZREON (EBER
H) T

At At

30 September 31 March

2018 2018

RMB’000 RMB’000

R-ZE—-NE RN-E—)\F

AB=+H =A=1+—H

AR¥TFT ARMTFT

Less than 1 month L —1{E A 21,349 20,399
More than 1 month but less than —1& A ) t

3 months BB =1{EA 6,513 6,607

More than 3 months =fEA N E 21,640 16,569

49,502 43,575

(b) Amounts due from related parties (b) FEEUWEEALTRIE

(c)

The amounts due from related parties are unsecured,
non-interest bearing and have no fixed terms of
repayment.

Receivables from third parties

Included in the balance are receivables of
RMB210,205,000 at 30 September 2018 (31 March
2018: RMB224,514,000) due from a third party
which provides services in managing the Group’s
customer loyalty programme, and the sale and usage
of customers’ prepaid cards within the Group’s
department stores, shopping mall and supermarkets
(hereinafter referred to as the "Prepaid Card
Management Company”).
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10 TRADE AND OTHER PAYABLES 10 ENEREARAREMESR

At At
30 September 31 March
2018 2018
RMB’000 RMB’000
R=ZB-N\F RZT—\F
AB=+H =A=+—H
AR T AR FT
Trade payable arising from: FERMBRAREN T RIEEL
— Concession sales -FBAEREES 734,727 704,058
— Purchase of inventories -BERE 88,040 84,140
822,767 788,198
Amounts due to related parties FETRRE AT RIE
(see Note (i) (R HaEa)) 5,611 35,941
Other payables and accrued HEtEN R EETER
expenses
— Payables for staff related costs -ENZEIHEER 25,793 26,222
— Payables for miscellaneous - ETRER
taxes 8,675 5,780
— Payables for interest expenses - ERFEEHEEE
and transaction costs on DTN
borrowings 22,772 20,648
— Payables for handling -ENENRERARZ
charges to the Prepaid Card ERER
Management Company - 6,557
- Payables for operating leases -ENKEHE 35,975 61,959
- Deposits from concessionaries - HHLEAREFIES
and customers 34,933 33,418
— Dividends payables - ERKRE 5,734 5,548
— Others - Ef 62,875 56,359
196,757 216,491
Financial liabilities measured at REBHKATEZ2MARE
amortised cost 1,025,135 1,040,630
Deferred income EEWA 6,205 8,264
Receipts in advance TEW R IE 44,268 46,423
1,075,608 1,095,317
All of the trade and other payables are expected to be P 7B P& 15 BR TR B HL th & 5 SR TR BRI
settled or recognised as revenue or net income within one —FNE RS ER AW IOF A

year or are repayable on demand. BREKEE-
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10 TRADE AND OTHER PAYABLES (continued)

1"

Note:

(i) The amounts are unsecured, non-interest bearing and
have no fixed terms of repayment.

Ageing analysis

Included in trade and other payables are trade payables with

10 BERERRREMESR(2)
EE
()  EBEREAMIER -8R mE
TR
BRI AT
quNWﬂE &ﬁﬁﬂfﬁ X2 FET AR

the following ageing analysis (based on the maturity date) TR ERARZ RO (BREHR)
as of the end of the reporting period: N
At At
30 September 31 March
2018 2018
RMB’000 RMB’000
R-ZE—-NF RZE—NEFE
hA=+H =A=+—8H
AR%FT ARKFT
Due within one month or on R—1{E A R E sk
demand BB SREF S 822,767 788,198
DIVIDENDS 11 RE
The directors of the Company do not recommend the ARAEFTIAERRNTEHET

payment of an interim dividend for the six months ended
30 September 2018 (six months ended 30 September
2017: RMB Nil).
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BUSINESS REVIEW

According to the National Bureau of Statistics of China, the
overall situation of China’s economic operation in the first
three quarters of 2018 is steady, representing a positive
economic situation of growing steadily, increasing employment
rate, stabilizing commodity prices and stabilizing international
balance of payment.

In the first three quarters of 2018, China’s economy increased
by 6.7%; total retail sales increased by 9.3% year-on-
year; personal per capita disposable income amounted to
RMB21,035, representing a nominal increase of 8.8% year-
on-year, and increased by 6.6% in real terms after deducting
price factors. It is worth noting that the economic structure
continues to be optimized and the consumption plays a more
important role. In the first three quarters, the added value of
tertiary industry recorded a bigger number in growth rate of
1.9 percentage points than that of the secondary industry. The
contribution of final consumption expenditure to economic
growth was 78%, which was higher than the gross capital
formation by 46.2 percentage points. In addition, the supply-
side structural reforms deliver further results, and new drivers
of growth gain pace. In terms of consumption, commodity
consumption is improving to quality consumption, and material
consumption is shifting to service consumption, which are
new changes in the consumption field. According to the China
National Business Information Center, from January to August
2018, the retail sales of 100 key large-scale retail enterprises
in the PRC increased by 1.5% year-on-year, representing
a decrease in the growth rate of 1.7 percentage points as
compared to the same period of the previous year.

The Xi'an department store market represented signs of
recovery. In the first three quarters of 2018, there was a
noticeable increase in the number of stores with positive
growth, and the stores which were still in decline narrowed
their degree in reduction significantly.
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BUSINESS REVIEW (continued)

In 2018, the Company persisted in fine-quality positioning,
insisted on exclusive service and adhered to distinctive
operations, achieving initial results. First, the business
performance has stabilized and shows a trend of bottoming
out. Secondly, in order to achieve sustainable development, the
Company has implemented the “One Store, One Positioning”
strategy. The Company’s senior-level team has determined
the positioning of the stores of the Century Ginwa Xi'an
Department Stores Business Sector, correspondingly making
the positioning of the stores more comprehensible and clearer,
thereby reducing the internal competition situation. Thirdly, in
terms of management work, the Company adjusted its new
organizational structure, established a flat management plan,
simplified the work process and improved the timeliness of
work by 30% compared with the past. Human resources have
been made more dynamic through the work of “fixed position
and fixed salary”, activating the motivation of employees.
Fourthly, a solid step was taken in the expansion work. On 6
December 2017, the Company successfully rooted in Shaanxi
Chenggu County in the form of goodwill output, after which
projects in Ankang, Qian County and Baoji have been in the
stage of in-depth negotiation. In the fifth place, the ability to
innovate has been continuously improved; new technologies
have been applied to expand business areas, increasing office
efficiency. The Company adopted “Tangerine” paid control
platform, corporate “WeChat” management platform and the
“Ding Talk” online system. The rigors of these managements
are all laying a solid foundation for the retail transformation of
the present and the future of Century Ginwa.
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G98 OMNI-CHANNEL INTELLIGENCE SERVICE
PLATFORM PROJECT

G98 Omni-channel Intelligence Service Platform of Century
Ginwa has already finished the development of “Blue Ocean
Project” during the period, establishing the global shopping
channel. Currently, the platform has 12 overseas supply chains
covering 5 major categories and involving 390 brands. This
has supplemented the number of brands and categories under
the offline store, broadened the cooperation channels, and
enhanced the competitive advantages of the same business
model in the Century Ginwa and the region.

FUTURE PLAN AND OUTLOOK

In 2018, the Company will focus on the concept of new
retail, to achieve “technology upgrades, service upgrades,
management upgrades”. In the specific business operations,
brand adjustment, membership recruitment, service
techniques, teams of talents and other aspects, the Company
will abandon the original inertial thinking, and constantly
adopt new technologies and new methods to achieve
new breakthroughs in all aspects; at the same time, the
Company will implement planning and design in precise
marketing, management effectiveness, safety operations,
and other aspects one by one, and achieve the matching
of responsibilities and rights. Specific strategies include the
following five aspects:

Strategy |: Implement the plan. Thoroughly complete the
various business indicators of the year 2018. In the aspect of
brand adjustment, we must complete the brand adjustment
plan of 2018 according to the time node. It also clarifies the
overall operational planning work of 2019 and 2020.

Strategy Il: Actively expand. Fully launch the design and
planning work of Xi‘an's global center project. At the same
time, on the basis of comprehensive investigations, we will
continue to explore projects in second-tier cities in the Shaanxi
province through cooperation featuring goodwill output to
expand the scale and influence of Century Ginwa.

Strategy Ill: Capital protection. Strengthen receivables, use

new types of financing channels and tools, and optimize the
receivable turnover period.
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FUTURE PLAN AND OUTLOOK (continued)

Strategy IV: Driven innovation. Initiate the iternation and
development of the second phase of Blue Ocean Project;
integrate consumer finance and internet financial products;
meanwhile analyze the consumption behavior data of
members, and develop the mobile application of shopping
guides.

Strategy V: Management effectiveness. Fully embody the
corporate culture effectiveness, performance management
effectiveness and communication mechanism efficiency, and
integrate the application of new management technologies.

The G98 project began various attempts in the online finance
sector at the end of 2017. It has cooperated with online
financial management companies and online banks, and
launched promotion and sales attempts in the Century Ginwa
WeChat public service account and APP in early 2018. The
online “gift card” function was jointly developed with Internet
Banking, and the Century Ginwa WeChat public service
account was deployed and operated. The online “phased
consumption” function was developed to enrich a variety of
ways and experiences of consumption scenarios. In 2018, the
G98 project has also successively contacted several well-known
enterprises in the domestic data service and data marketing
field to analyze the customers’ consumption and behavior
data, obtain analysis of the product category and brand sales
data, and formulate and promote promotional campaigns,
channel selection and effect evaluation. Analyze data from
other aspects, discuss in three major areas, and plan design.
In the future, we will provide digital tools for Century Ginwa
sales, brand adjustment and sales promotion activities, so that
Century Ginwa will truly understand consumers and satisfy
consumers.
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FUTURE PLAN AND OUTLOOK (continued)

Looking ahead, despite the adverse effects brought by
various domestic and foreign unfavorable economic factors,
the situation may not have significant difference in the
short run. However, regarding the acceleration of the pace
of reform and further adjustment of economic structure,
China’s economy is in progress while maintaining stability.
In particular, the Central Committee for Comprehensive
Deepening Reform organized to expand domestic demand and
increase household consumption. It reviewed and approved
a series of deepening reform documents, two of which
involved promoting consumption: “Opinions on Improving
the Mechanism of Promoting Consumption and Further
Stimulating the Consumption Potential of Residents” ( B@H
TEREHRBREIKIE-—PHEERHEENNETER) )
and “Implementation Plan for Improving the Mechanism for
Promoting Consumption (2018-2020)" ( (St {R i 4 & 82 $li
HIE 55 Z€(2018—20204F ) ) ), which will be of great benefit
to the retail industry. It is foreseen that the rapid urbanization
will lead to the gradual change of consumption ratios and
structure, which further stimulates the potential demand under
consumption upgrade. Subsequent to the vertical deepening
of the national system transformation and reform, the
national policies will create a macro-environment conducive to
enterprise development. We will also timely adjust its strategies
and develop future-proof policies for the updated situation.

In the aspect of existing business expansion, based on the
successful practice and experience of the trendy department
store and the supermarket business of the Company, the
existing business will be integrated and optimized, while
considering the coverage of second-tier cities in Shaanxi to
achieve healthy growth of scale.

In the aspect of business diversification which increases profit
sources, we will further develop brand agency business and
introduce well-known domestic and foreign brands to enter
the northwest market, so as to provide consumers with more
quality choices and provide operational management services
to the franchise stores. By reducing channels to directly provide
goods to consumers, the pattern of profit distribution will
be changed. With our strong brand strength, outstanding
operating efficiency, good financial performance and loyal
customer base, we believe the Company will maintain its
leading position in the industry and generate better returns for
our shareholders.
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FINANCIAL RESULTS

During the period under review, the performance of the Group
was illustrated as follows.

(i)

(ii)

(iii)

(iv)

Gross revenue of the Group for the six months ended 30
September 2018 decreased by 6% to RMB1,328.1 million
as compared to RMB1,414.7 million for the six months
ended 30 September 2017. The decline was primarily
attributable to drop in concession sales.

Annualised area efficiency (annualised gross revenue per
average operating area of department stores) for the six
months ended 30 September 2018 was RMB29,000 per
square meter, as compared to RMB32,500 for the six
months ended 30 September 2017.

Revenue of the Group for the six months ended 30
September 2018 decreased by 2% to RMB520.3 million
as compared to RMB533.2 million for the six months
ended 30 September 2017. The decrease was due to
drop in concession sales.

The rental income and management and administrative
service fees of the Group for the six months ended
30 September 2018 increased to RMB66.3 million, as
compared to RMB64.4 million for the six months ended
30 September 2017.
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FINANCIAL RESULTS (continued)

(v)

(vi)

(vii)

The Group's profit from operations (EBIT) for the six
months ended 30 September 2018 was RMB32.7 million,
as compared to RMB41.1 million for the six months
ended 30 September 2017. The operating profit margin
(profit from operations over gross revenue) decreased
from 2.9% to 2.5%.

Net finance costs of the Group for the six months ended
30 September 2018 were RMB38.5 million (six months
ended 30 September 2017: RMB49.6 million). The
change in net finance cost was mainly due to increase in
capitalisation of certain interest expenses.

The Group’s loss for the six months ended 30 September
2018 and loss attributable to shareholders of the
Company were RMB11.6 million (six months ended
30 September 2017: RMB20.4 million) and RMB11.9
million (six months ended 30 September 2017: RMB21.9
million) respectively.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2018, the Group’s consolidated net asset
value was RMB4,380.0 million (31 March 2018: RMB4,385.6
million). As at 30 September 2018, the Group had cash at
bank and on hand amounting to RMB528.7 million (31 March
2018: RMB614.7 million). The current ratio of the Group as
at 30 September 2018 was 0.49 (31 March 2018: 0.62). The
gearing ratio, being bank loans less cash at bank and on hand
and short-term investments divided by the total equity, as at
30 September 2018, was 0.41 (31 March 2018: 0.36).
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CONTINGENT LIABILITIES

As at the end of the reporting period, the Group has issued the
following guarantees:

(@ A guarantee provided by Ginwa Bell Tower in respect of
an interest-bearing bank loan drawn by an independent
third party in 2005. The loan will mature in July 2020. In
September 2010, Ginwa Investments Holding Group Limited
("Ginwa Investments”) provided a counter-guarantee to
indemnify Ginwa Bell Tower on any losses incurred arising
from the above guarantee. As of 30 September 2018, the
outstanding loan balance is RMB60,680,000 (31 March
2018: RMB68,200,000).

(b) A guarantee provided by Ginwa Bell Tower in respect of a
payable for acquisition of a property by Ginwa Investments
in August 2005. Ginwa Investments has defaulted
repayment on the loan. As of 30 September 2018, the
outstanding loan balance is RMB9,500,000 (31 March
2018: RMB9,500,000).

(0 A guarantee provided by the Group in respect of an
entrusted loan drawn by Shanghai Huade Investment
Company Limited (“Huade Investment”) in February 2015,
where the guarantee is in addition to the payments made
by the Group for its intended acquisition of commercial
properties. The loan will mature in July 2019. Land and
buildings held by one of the Group’s subsidiaries with book
value of RMB1,096,616,000 at 30 September 2018 were
pledged for the above entrusted loan in the amount of
RMB600,000,000. In February 2015 and July 2016, the
Group has obtained counter-guarantees from (i) the project
company developing the above commercial properties; and
(ii) the intermediate holding company of Huade Investment
on the pledge of its 70% equity interests in the immediate
holding company of Huade Investment.

As at the end of the reporting period, the directors of the
Company do not consider it is probable that a claim will be
made against the Group under any of the above guarantees. The
maximum liability of the Group at the end of the reporting period
under the guarantees issued is the outstanding amount of the
bank loans and payable of RMB670,180,000 (31 March 2018:
RMB677,700,000) plus accrued interest.
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DIVIDENDS

The directors of the Company do not recommend the payment
of an interim dividend for the six months ended 30 September
2018 (six months ended 30 September 2017: RMB Nil).

HUMAN RESOURCES

As at 30 September 2018, the number of the Group’s staffs
was approximately 6,800 (31 March 2018: 6,900), including
approximately 1,800 (31 March 2018: 1,800) directly employed
full time employees. The remaining were concession sales
staffs managed on behalf of the suppliers. Most of the
employees are employed in Mainland China. The directly
employed employees’ remuneration, promotion and salary
increments are assessed based on both individuals’ and the
Group's performance, professional and working experience
and by reference to prevailing market practice and standards.
Apart from the general remuneration package, the Group also
granted share options and discretionary bonus to the eligible
staffs based on their performance and contribution to the
Group. The Group regards high-calibre staffs as one of the key
factors to corporate success.

MATERIAL LITIGATION

None of the members of the Group was engaged in any
litigation, arbitration or claim of material importance and no
litigation, arbitration or claim of material importance was
known to the directors of the Company to be pending or
threatened by or against any member of the Group during the
six months ended 30 September 2018 and as at the date of
this announcement.

FOREIGN EXCHANGE EXPOSURE

During the six months ended 30 September 2018, the
Group's operation of department stores, shopping mall and
supermarkets earned revenue and incurred costs in Renminbi.
The Group was not subject to any significant exposure to
foreign exchange risk as most of the transactions, assets and
liabilities were denominated in Renminbi. Hence, no financial
instrument hedging was employed.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 September 2018.
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AUDIT COMMITTEE

The audit committee was established by the Company with
written terms of reference in compliance with the requirements
set out in Appendix 14 of the Listing Rules.

The audit committee shall consist of not less than 3 members.
Currently, the audit committee comprises two independent
non-executive Directors, Mr. Tsang Kwok Wai and Mr. Ruan
Xiaofeng, and two non-executive Directors, Mr. Chen Shuai
and Mr. Cao Yonggang. Following the resignation of Ms. Sun
Zhili in October 2018, the position of chairman of the audit
committee is currently left vacant. The Company is currently
searching for a suitable candidate to be appointed as an
independent non-executive Director and the chairman of the
audit committee.

The primary objective of the audit committee is to review
the financial reporting process of the Group and its risk
management and internal control system, oversee the audit
process and perform other duties assigned by the Board and
make recommendations for the Company to improve the
quality of financial information to be disclosed. It also reviews
the annual and interim reports of the Company prior to their
approval by the Board.

The audit committee together with management and
independent auditors have reviewed the accounting principles
and practices adopted by the Group, and discussed financial
reporting matters including the review of the unaudited
interim results for the six months ended 30 September 2018
prior to their approval by the Board.

CORPORATE GOVERNANCE

The Company has adopted most of the code provisions as
stated in the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in Appendix
14 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) and the Board is
committed to complying with the CG Code to the extent that
the Directors consider it to be practical and applicable to the
Company.

The corporate governance principles of the Company
emphasize an effective Board, sound internal control,
appropriate independence policy, transparency and
accountability to the shareholders of the Company. The Board
will continue to monitor and revise the Company’s corporate
governance policies in order to ensure that such policies
may meet the general rules and standards required by the
Listing Rules. The Company had complied with the CG Code
throughout the six months ended 30 September 2018 with the
following deviations:

—48 —

BREES
ARR R AR £ AR AN SR+ TR 2 A
ERARRMERE 2 ERZAE

BERZEEBREI=RKNEEAK ERE
REHMABBUIFATEFGEAELER
BrBeid o4 A R M ZIEMITE EMRAD S
EREKBEEEK FRBLXEIN-F
—NE+ABRIR ERZESIROR
fLARZR AARBAMEEYNESEA
BUBZRERBUFFATEETNEZERER
EESE

ENZEQ T ERAERRSASEZY
BHEBEFMERREIERAREER
BEBERBARNMETESERRCA
IS - A R @A R RIRHIEZ  ARER
THREMBEMZER W BREREE
NEEEESELIEN BEEHAR
Al EFEMPHERE-

ERZEg BREEEMBIZHBME
EHAEBEMERMA 25T RAIRIED A
AW BREEE BREEESELL
ER BHEBEE T /\FAA=1THL
NER 2 REEZPHRESA-

ExER

ARBIERMEE R ATES EMARR ([ £
A B Ex PP S X B A S R R b
XERWE (EEARTR) 2 KA <F
AN -EEgAE TESERAYEATT
FMGERRARAZART BREXRER
SRIFTE

ARREEERRAEEARCESTE
RENABEERRENBIBR LS
ARABRRRBEEAELFREHE-EF
SREBERNEFIARAZERERK
R UBREFHRTE EMRRBREZ
—RRALBE-RBE_T-N\FNA
ZTHEEREAR RRAR—HETEE
BRsTRI- R TR EE



CORPORATE GOVERNANCE (continued)

CG Code Provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
None of the existing Independent Non-executive Directors of
the Company is appointed for a specific term. However, all
the directors (Executive, Non-executive and Independent Non-
executive) are subject to retirement at least once every three years
under Bye-Law 87(1) of the Bye-Laws of the Company. As such,
the Company considers that sufficient measures have been taken
to ensure that the Company’s corporate governance practices are
no less exacting than those in the CG Code.

CG Code Provision E.1.2 stipulates that the chairman of the
board should attend the annual general meeting. He should
also invite the chairmen of the audit, remuneration and
nomination committees to attend. The chairman of the Board
and the chairmen of the audit committee and the remuneration
committee were not able to attend the annual general meeting of
the Company held on 18 September 2018 due to other important
business engagement. They had delegated the Chief Executive
Officer to chair and be available to answer questions at the
annual general meeting.

CG Code Provision A.6.7 stipulates that independent non-
executive directors and other non-executive directors should
attend general meetings. During the six months ended
30 September 2018, not all Independent Non-executive
Directors and Non-executive Directors were able to attend the
general meeting of the Company due to their other business
commitments.

In compliance with Rule 3.10A of the Listing Rules, independent
non-executive directors represent at least one third of the
board. However, following the resignation of Ms. Sun Zhili as
an independent non-executive director of the Company on
19 October 2018, the number of independent non-executive
directors fell below the requirement of Rule 3.10A of the Listing
Rules. Subsequent to the resignation of Mr. Kam Hou Yin, John as
an executive director and chief executive officer of the Company
on 31 October 2018, the composition of the Board comprises
three executive directors, three non-executive directors and
three independent non-executive directors. In this regard, the
number of independent non-executive directors represents one
third of the members of the Board and the Company meets the
requirement set out in Rule 3.10A of the Listing Rules.

Following the resignation of Ms. Sun Zhili as an independent non-
executive director of the Company, the chairman of the audit
committee, a member of each of the nomination committee and
the remuneration committee of the Company on 19 October
2018, the audit committee of the Company does not comprise a
majority of independent non-executive directors and the chairman
of the audit committee is vacated. Accordingly, the Company is
not in compliance with Rule 3.21 of the Listing Rules. In order
to comply with Rule 3.21 of the Listing Rules, the Company will
endeavor to identify and appoint a suitable candidate to fill the
vacancy, so that the requirements of Rule 3.21 will be met as
soon as possible and in any event within three months from 19
October 2018 pursuant to Rule 3.11 of the Listing Rules.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules. Having made
specific enquiry of all the directors, all the directors confirmed
that they have complied with the required standards set out
in the Model Code throughout the six months ended 30
September 2018.

REVIEW OF INTERIM RESULTS

The Group’s unaudited interim results for the six months
ended 30 September 2018 have been reviewed by the audit
committee, and by the auditors of the Company in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

PUBLICATION OF INTERIM RESULTS ON THE
WEBSITES OF THE STOCK EXCHANGE AND OF
THE COMPANY

This announcement will be published on the websites of the
Stock Exchange and of the Company. The interim report for
the six months ended 30 September 2018 containing all the
information required by Appendix 16 to the Listing Rules will
be dispatched to shareholders and published on the websites
of the Stock Exchange and of the Company in due course.

APPRECIATION

I would like to express my deep thanks to my fellow directors
and all employees for their valuable contribution. | and on
behalf of the Board would also like to extend my sincere thanks
to our shareholders, customers, suppliers, bankers and business
associates for their continued strong support.

On behalf of the Board

Wu Yijian
Chairman

Hong Kong, 28 November 2018

As at the date of this announcement, the Board comprises
three executive directors, being Mr. Wu Yijian, Mr. Chan
Wai Kwong, Peter and Mr. Sha Yingjie, three non-executive
directors, Mr. Chen Shuai, Mr. Cao Yonggang and Mr. Qu
Jiagi; and three independent non-executive directors, being Mr.
Tsang Kwok Wai, Mr. Ruan Xiaofeng and Dr. Cao Guoqi.
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