Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of

this announcement.
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Minshang Creative Technology Holdings Limited
REAIRERERAA

(formerly known as Food Wise Holdings Limited J% IR #E/EH FR 2N 7l )
(Fif# 43 Food Wise Holdings Limited % # A RS &)
(Incorporated in the Cayman Islands with limited liability)
(B 2 7 5 2 ez 19 FR 2 7 )

(Stock Code: 1632)

(AR5 - 1632)

INTERIM RESULTS
ANNOUNCEMENT
FOR THE SIX MONTHS ENDED
30 SEPTEMBER 2018

The board (the “Board”) of directors (the “Directors”)
of Minshang Creative Technology Holdings Limited
(the “Company”) hereby announces the unaudited
consolidated results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended
30 September 2018 (the “Period”), together with
the comparative figures for the corresponding period
in 2017 (the “Last Corresponding Period”). The
condensed consolidated interim financial information
has not been audited, but has been reviewed by the audit

committee of the Company (the “Audit Committee”).
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is a food and beverage group operating
restaurant chains in Hong Kong under “Viet’s Choice
(#E2)  and “Five Spice (5#) ” brands.

The Group is a food and beverage group in Hong Kong
primarily operating Vietnamese-style casual dining

restaurants.

For the Period, the Group opened two Viet’s Choice
restaurants and closed three Viet’s Choice restaurants as
the Group and the landlords could not reach agreements

on commercially sound terms for renewal.

As at 30 September 2018, the Group operated 20 Viet’s
Choice restaurants, one Five Spice restaurant and one
Tasccalopo restaurant in Hong Kong, of which three
were located in the Hong Kong Island, seven were
located in Kowloon and the remaining were located in

the New Territories.
FINANCIAL REVIEW

Revenue

The Group’s revenue decreased by 6.2%, or HK$6.3
million, from HK$101.5 million for the Last
Corresponding Period to HK$95.2 million for the
Period. The decrease in revenue was primarily due to (1)
intense competition among food and beverage industry,
and (ii) decrease in revenue from the newly replaced

restaurants as compared to the closed restaurants.

EEERWR DM

FHE

A S 2y — TR DL TR | R[5 ] il it 48
B SR R I A R AR

A [ /5 T B A A ] A O BB Y
o RS )

S0 T » A 44 ) S T %
P = 1 % [ A 4 B ok
A0 M T R B

201849 H30 H » A 4L [E] 1A A s K8 820 [H]
A A B~ — ]S A R K — R 6 R S
Horp =R A A S R I P R JLEE -
£ B AT 7 0T L

§t %5 [=] 8
Uy

AL E R AR B A AFERIHE101.58 #i oo
T FE6.2%856.3H B T 2 A MM A95.2H
B 0 o IR 5 T 32 R A ()R R E R
FHEN > Je(ii) B O 45 SE A BEAE L B R iR
ERE U A N R o



Cost of Food and Beverages

The Group’s cost of food and beverages decreased by
3.3%, or HK$0.8 million, from HK$24.2 million for
the Last Corresponding Period to HK$23.4 million for
the Period. The decrease was in line with the decrease
in revenue during the Period. The cost of food and
beverages as a percentage of revenue increased from
23.8% for the Last Corresponding Period to 24.6% for
the Period.

Staff Costs

The Group’s staff costs decreased by 2.3%, or
HK$0.7 million, from HK$30.9 million for the
Last Corresponding Period to HK$30.2 million for
the Period. Such decrease was primarily due to the
enhancement of human resource management in

response to the decrease in revenue during the Period.

Property Rentals and Related Expenses

The Group’s property rentals and related expenses
increased by 7.1%, or HK$1.9 million, from HK$26.9
million for the Last Corresponding Period to HK$28.8
million for the Period. Such increase was mainly
attributable to an increase in the monthly rentals
of the Group’s leased properties upon renewal of
the relevant leases and new properties leased. As a
result, the property rentals and related expenses as a
percentage of revenue increased from 26.5% for the
Last Corresponding Period to 30.3% for the Period.
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Share Structure

The Company’s issued share capital as at 30 September
2018 was HK$2.0 million divided into 800,000,000
ordinary shares of the Company with par value of
HK$0.0025 each.

The shareholders of the Company approved at the
extraordinary general meeting of the Company held on
24 August 2018 the share subdivision of the Company
by subdividing every one existing issued and unissued
ordinary share of HK$0.01 each into four ordinary
shares of HK$0.0025 each (the “Share Subdivision”).
The Share Subdivision became effective on 27 August
2018. The Board believed that the Share Subdivision
would improve the liquidity in trading of the shares in

the Company and thereby widened its shareholder base.

(Loss)/profit Attributable to Shareholders of the
Company

The Company turned from a profit attributable to
shareholders of the Company of HK$3.6 million for the
Last Corresponding Period to a loss of HK$6.1 million
for the Period. Such decrease was mainly due to the
combined net effect of (i) increase in depreciation as
a result of the increase in capital expenditure in 2017
and during the period under review, (ii) the inclusion of
legal and professional expenses for share subdivision,

and (ii1) other factors discussed above.
LIQUIDITY AND FINANCIAL RESOURCES

The Group financed its business with internally
generated cash flows and proceeds received from the

Listing.
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As at 30 September 2018, the Group’s cash and cash
equivalents were HK$92.0 million, representing a
decrease of 4.0%, or HK$3.8 million, as compared
with HK$95.8 million as at 31 March 2018. Most bank
deposits and cash were denominated in Hong Kong
dollar.

The issued shares of the Company (the “Shares™) were
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 29
November 2016 (the “Listing Date” and the “Listing”,

respectively).

The Group will continue to use the internal generated
cash flows and proceeds received from the Listing as a

source of funding for future developments.

As at 30 September 2018, the Group’s total current
assets and current liabilities were HK$107.1 million
(as at 31 March 2018: HK$110.7 million) and HK$17.4
million (as at 31 March 2018: HK$18.0 million)
respectively, while the current ratio was about 6.2 times
(as at 31 March 2018: about 6.2 times).

As at 30 September 2018, the Group did not have any

bank borrowings.

As at 30 September 2018, the Group did not have any

finance lease payables.

As at 30 September 2018, the gearing ratio of the
Group was not applicable as it had no outstanding debt.
The gearing ratio equals total debts divided by total
equity and multiplied by 100%.

USE OF NET PROCEEDS FROM THE
LISTING

The net proceeds generated from the Listing were
HK$70.9 million.

201849 H30H » A 4L 8 1) Bl 4 M B 4 5%
EY) £92.0F &It > B20184E3 H31H 1Y
95.8 F B s T I 4.0% 3.8 F H i IC © 4R
TTAE R S Bl 4 K 2 DAV JeRTE

ARANFEE BTG (TRM 1) H20164F11
H2H (TEHmEHE) BAFBH S
FraERAA (TBEZFF]) EMR LT (L
ml) e

A SR [EH) 5t A SO0 P oA S AR A B R
T B A RIEAE R R AR R Y e A

201849 H30 H » AL 8 1Y) i By & s K (E
Koy B A E R A 510718 &3 o (i
201843 H31H : 110.7H 8 T) K&17.4
A # W oT (JA20184E3 H31H 1 18.0H & i
Jo) o M) H R S #6248 (iR20184FE3 H
31H - 456.21%) °

201849 H30H » A< 42 [ AT fn] SR 1715

*/,
A ©

201849 H30H » A< 42 [ 4 AT n] il 3 FH
5 REAS B -

20189 H30H » B it A £ 3] 3 48 K &
BEK WEEABLREUAEN -&E

B0 L 2 55 I fR0BS A R R A ARORE £ ofe LI
100% -

LHARERBEFREAR

T T AT A R 270,90 BT -



The use of the net proceeds from the Listing as at 30

201849 H30H » 1 Ar 5 s TE 15 48 K 3L

September 2018 was approximately as follows: MR T8 %
Percentage of Amount Amount
Use of net proceeds FEREFRERAR net proceeds Net proceeds utilized remaining
EER
HRE EHAE
BAOL FH EBREE BTheE
(in HK$ million)  (in HK$ million) (in HK$ million)
(E##T) (F &) (HH#T)
Maintain and expand Viet's Choice AR B MR B R R
Brand restaurants 23.3% 16.5 (14.9) 1.6
Broaden cuisine offerings & R 4R At fr 32 5 61.5% 43.6 (6.6) 37.0
Upgrade and expand food processing centre 4 Ft J 5 78 £ i i T 0> 3.3% 2.3 0.1) 2.2
Upgrade information technology systems 42 Ft & il Bt 4% R 4% 2.7% 1.9 (1.4) 0.5
Broaden the promotion of brand image and & Ft f LI & L A 44 J
recognition 1.5% 1.1 (1.1) -
Working capital and general BHEES R —RAERE
corporate purpose 1.7% 5.5 (5.5) -
Total A5 100% 70.9 (29.6) 41.3
The net proceeds used and the unutilised proceeds By A T A5 T W B R B IR R IR E
were/will be utilised according to the proposed SRR PR IR I TR [ R AR B K T A5 3K A

application as specified in the section headed “Future
Plans and Use of Proceeds” in the Prospectus.

SIGNIFICANT INVESTMENTS

As at 30 September 2018, the Group did not hold any

significant investment.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

During the Period, the Group had no material
acquisition or disposal of subsidiaries, associates or

joint ventures.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2018, the Group had 310
employees (as at 31 March 2018: 322 employees).
Remuneration is determined by reference to prevailing
market terms and in accordance with the performance,
qualification and experience of each individual

employee.

R | — i P 20t e e Y 3 T 28 )

EXRE

A20184F9 H30H » A £E ] £ A5 AL fn] B2
K& o

EARBRHENEAR BHEQ

ARGENT

JiS A ST TH] - A e [ Sl 48 RSN e 6 A

B 7 WA T SR A -

BERFHMSE

R20184E9 H30H » A 45 [# ¥ 31044 1§ B
(A20184F3H31H 13228 18 B ) - FH )5
2% BT B O AR 5 AR B R A



The emoluments of the Directors are recommended
by the remuneration committee of the Company, with
reference to their respective contribution of time,
effort and expertise on the Company’s matters. The
Company has adopted a share option scheme (the
“Share Option Scheme”) on 8 November 2016 to
reward the participants defined thereunder for their
contribution to the Group’s success and to provide
them with incentives to further contribute to the Group.
The Share Option Scheme has become effective on 29
November 2016. In addition, employees are entitled to

performance and discretionary year-end bonuses.

No share option was granted during the Period. As at
30 September 2018, the Company had no outstanding

share option under the Share Option Scheme.

CHARGES ON ASSETS

As at 30 September 2018, the Group did not have any

mortgage or charge over its assets.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

Save as disclosed in the prospectus of the Company
dated 17 November 2016 (the “Prospectus”), the
Group did not have other plans for material investments

and capital assets.
FOREIGN CURRENCY EXPOSURE

Most of the transactions of the Group are denominated
in Hong Kong dollar and the Group is not exposed to

any significant foreign exchange exposure.
CONTINGENT LIABILITIES

As at 30 September 2018, the Group did not have any

material contingent liabilities.
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CHANGE OF COMPANY NAME

Subsequent to (i) the passing of the special resolution
passed at the extraordinary general meeting of the
Company held on 24 August 2018; and (ii) the issue
of the certificate of incorporation on change of
name of the company by the Registrar of Companies
in the Cayman Islands on 7 September 2018, the
change of the official registered English name of the
Company from “Food Wise Holdings Limited” to
“Minshang Creative Technology Holdings Limited” and
replacement of “Ji& I ¥ I A R A 7] by R i A B
% A PR~ F]” as the Company’s Chinese name became
effective on 7 September 2018. With effect from
9:00 a.m. on 12 October 2018, the English stock
short name for trading in the Shares on the Stock
Exchange has changed from “FOODWISE HLDG” to
“MSCTECH” and the Chinese stock short name has
changed from “FEJR¥E to “E MBI L. The website
of the Company has also changed to “www.minshangct.

2

com .

PROSPECTS

The Group’s strategic objective is to become a leading
full-service casual dining restaurant chain operator in
Hong Kong. To achieve such objective, the Group will
continue to implement the following strategies:

. maintaining the Group’s market share and
continuing to expand its network of Vietnamese-
style casual dining restaurants in Hong Kong by
the replacement of restaurants which the Group
has plan to close, opening of new Vietnamese-
style casual dining restaurants as well as further
refurbishment of existing restaurants;

. leveraging on the Group’s standardised operations
and management and broadening the Group’s
cuisine offerings to capture a larger market share
in Hong Kong by developing different lines of
casual dining restaurants, including full-menu
Vietnamese-style restaurants, French-Vietnamese-
style restaurants and international cuisines
restaurants;
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. upgrading and expanding the food processing

capabilities of the Group’s food processing centre;

. upgrading the information technology systems to

support the Group’s future expansion and growth;

. broadening the promotion of the Group’s brand

image and market recognition; and

. the Group is also considering to explore other

business opportunities.

Please also see the section headed “Business — Our
Business Strategies” of the Prospectus for further

details.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its Shares
during the Period. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Shares

during the Period.
SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available
to the Company and within the knowledge of the
Directors, the Company has maintained a sufficient
public float of at least 25% of the issued Shares
throughout the Period.

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the Period (for the Last Corresponding
Period: Nil).
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EVENTS AFTER THE REPORTING
PERIOD

@

Placing of New Shares Under Specific Mandate

On 6 November 2018 (after trading hours), the
Company and CCB International Capital Limited
as placing agent (the “Placing Agent”) entered
into a placing agreement, pursuant to which the
Placing Agent conditionally agreed to effect the
placing by procuring not less than six placees on a
best effort basis to subscribe for up to a maximum
of 56,607,666 placing shares at the placing price
of HK$1.1 per placing share (the “Placing”).

The gross proceeds from the Placing after
completion are estimated to be approximately
HK$62.3 million and the net proceeds from the
Placing (after deducting all commissions and
other expenses) are estimated to be approximately
HK$58.7 million.

The Company intends to (i) use 50% of the net
proceeds from the Placing for funding future
development of the Target Company (as defined
below); (ii) 40% of the net proceeds from the
Placing for potential acquisition; and (iii) 10%
of the net proceeds from the Placing for general

working capital.

As the placing shares will be allotted and issued
under the specific mandate to be obtained at the
extraordinary general meeting to be held by the
Company (the “EGM”), the Placing is subject
to, among others, the Company’s shareholders’
approval. A circular containing, among other
things, (i) further details of the Placing; and (ii)
a notice convening the EGM, will be despatched
to the shareholders of the Company as soon as

practicable.
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(IT) Memorandum of Understanding in Respect of

the Possible Acquisition

On 6 November 2018, MSCT Investment Limited
(R AR E AR F) (the “Purchaser”),
being a wholly-owned subsidiary of the Company,
entered into a memorandum of understanding (the
“MOU”) with FA 5 4% B (BRI A BR 2w
(Minsheng E-Commerce Holdings (Shenzhen)
Co., Ltd) (the “Vendor”).

Pursuant to the MOU, it is proposed that the
Vendor (or its direct or indirect wholly-owned
subsidiary) shall sell and the Purchaser shall
purchase the target interests, representing 50%
equity interests in RS EETHEA
FR/\ 7] (the “Target Company”) (the “Possible
Acquisition”).

The Target Company is principally engaged in
technology and e-commerce related industry
in the PRC focusing on providing e-commerce
services to financial institutions and its other

customers in the PRC.

The Vendor and the Purchaser shall negotiate the
terms and conditions of the sale and purchase
agreement in relation to the Possible Acquisition
in good faith. Both parties target to sign (or
procure each of their respective designated
parties to sign) the sale and purchase agreement
before expiry of the exclusive period, being a
period commencing from the date of the MOU
and ending on the date falling on the expiry of 6
months from the date of the MOU (or such later
date as the Purchaser and the Vendor may agree),
upon fulfilment of the condition precedent for

signing of the sale and purchase agreement.
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For more details about the Placing and the MOU, please
refer to the announcement of the Company dated 6
November 2018.

CORPORATE GOVERNANCE CODE

The Company has adopted and, save for the deviation
from code provision A.2.1 of the Corporate Governance
Code (the “CG Code”) as contained in Appendix 14
to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) as disclosed in
this announcement, has complied with all applicable
code provisions as set out in the CG Code during the

Period.

Deviation from the CG Code

Code provision A.2.1 of the CG Code stipulates that
the roles of chairman and chief executive should be
separate and should not be performed by the same
individual. The two positions were previously taken
by Mr. WONG Che Kin. Subsequently on 6 July 2018,
Mr. WU Jiangtao (“Mr. Wu”) was appointed as the
chairman and the chief executive officer of the Board
upon the resignation of Mr. WONG Che Kin as the
chairman and the chief executive officer of the Board.
Taking into account the consistent leadership within
the Group and in order to enable more effective and
efficient overall strategic planning and continuation
of the implementation of such plans, all the other
Directors (including the independent non-executive
Directors) consider that Mr. Wu is the best candidate
for both positions and the present arrangements are
beneficial to and in the interests of the Company and its

shareholders as a whole.
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SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of the Listed
Issuers (the “Model Code”) as contained in Appendix
10 to the Listing Rules as its own code of conduct
governing the securities transactions by the Directors.
Following a specific enquiry made by the Company
on each of the Directors, all Directors have confirmed
that they had complied with the Model Code during the
Period.

DIRECTORS’ INTERESTS IN
COMPETING BUSINESS

During the Period, no Director had interest in any
business apart from the Group’s business which directly
or indirectly competed, or was likely to compete with
the business of the Group.

AUDIT COMMITTEE

The Audit Committee, comprising three independent
non-executive Directors, namely Mr. CHOI Tze Kit,
Sammy (chairman of the Audit Committee), Mr. KO
Po Ming and Mr. CHEUNG Miu, has reviewed the
accounting standards and policies adopted by the
Group and the unaudited condensed interim financial
information of the Group for the Period and this
announcement.

By order of the Board
Minshang Creative Technology Holdings Limited
WU Jiangtao
Chairman

Hong Kong, 29 November 2018

As at the date of this announcement, the Board
comprises Mr. WU Jiangtao, Mr. LU Sheng Hong, Ms.
LI Jia and Mr. WAT Tat Fei as executive Directors; Mr.
WONG Stacey Martin as a non-executive Director;
and Mr. KO Po Ming, Mr. CHOI Tze Kit, Sammy, Mr.
CHEUNG Miu and Mr. CHEUNG Pak To, Patrick as
independent non-executive Directors.
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CONDENSED CONSOLIDATED INTERIM HHEESPHI2EWER
STATEMENT OF COMPREHENSIVE

INCOME
For the six months ended 30 September 2018 #F2018F9H30H 15 H
Six months ended
30 September
BZE9H308 L<EA
2018 2017
Note HK$’000 HK$°000
Mt it TFAET T# T
(Unaudited) (Unaudited)
(REEH)  CREHED)
Revenue W = 6 95,216 101,456
Other income and gains Ho A s A S i 7 270 175
Cost of food and beverages B S OBk A (23,397) (24,220)
Staff costs B TR A (30,234) (30,879)
Depreciation and amortisation T8 5 # & (6,123) (4,271)
Property rentals and related Yy SE 4 S AH B B S
expenses (28,821) (26,894)
Fuel and utility expenses R B 2 =R 26 B 5 (3,470) (3,336)
Advertising and marketing J& 5 K g 8 B 52
expenses (478) (359)
Other operating expenses HoAMh #8455 B 2 9,717) (7,805)
Finance income/(costs), net g A (A ) 1558 8 172 294
(Loss)/profit before taxation BREGAT (B51B) 18R 9 (6,582) 4,161
Income tax credit/(expense) B, (B s2) 10 486 (596)
(Loss)/profit and total R (E8)
comprehensive EANRE2E (EE)
(loss)/income for the period W 2 48 K8 (6,096) 3,565
Attributable to: PLR N EAY -
Shareholders of the Company A A RO (6,096) 3,565
Restated
gl

Basic and diluted (loss)/earnings
per share (HK cents)

BB FEA J v (1)
BRI (A 12 (0.76) 0.45
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CONDENSED CONSOLIDATED INTERIM
STATEMENT OF FINANCIAL POSITION

As at 30 September 2018

ASSETS

Non-current assets

Property, plant and equipment

Intangible assets

Investment in an associate

Rental and utilities deposits

Prepayments for property, plant
and equipment

Deferred income tax assets

Current assets

Inventories

Trade receivables

Prepayments, deposits and other
receivables

Current income tax recoverable

Restricted cash

Cash and cash equivalents

Total assets

BE
ERBEE
E N N ]
Y
J — [T Bt 7 28 R RO A
[T B i
Y3 ~ s

B AT 3OA
1R A BT 15 B B

REBEE

e

H 7 e IR

FEASH T ~ 4 4 K HoAth
JE K IH

AT g [ B BT AT A

52 R Al 3 <

Hae kB eEEY
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5 B AR & H B B AR O 3R

201849130 H
30 September 31 March
2018 2018
20184 20184F
9A30H 3H31H
Note HKS$°000 HK$ 000
M i FAET T T
(Unaudited) (Audited)
(REEX) (REFZ)
13 23,251 24,183
10 12
14 - -
15 14,620 17,205
15 139 1,858
5,901 4,917
_______ 43921 48175
1,927 1,924
16 655 1,251
15 9,578 7,680
3,009 3,009
- 1,114
91,974 95,761
______ 107,143 110,739
151,064 158,914




EQUITY
Equity attributable to

shareholders of the Company

Share capital

Other reserves

Total equity

LIABILITIES
Non-current liabilities
Other payables

Deferred income tax liabilities

Current liabilities

Trade payables

Amount due to an intermediate
holding company

Other payables and accruals

Current income tax liabilities

Total liabilities

Total equity and liabilities

B

RRFRREMLERS

A
At fo¥ 5

a8\
FRBEE
oAt R A 3KH
0 S I 75 B B2 A

REEE

B 7 BEAT IR

JREAST — [ Hp ] 2
NEIE QL

S At T ASH RCIE I
JRE 5 2

RIHA ffr 15 B A &

mEE

HMEZREE
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30 September 31 March

2018 2018

2018F 20184

9H30H 3H31H

Note HKS$’000 HKS$’000
Kt 7t FE T T T
(Unaudited) (Audited)
(REEZ) (48 FHZ)

19 2,000 2,000
126,847 132,943

______ 128,847 134,943

18 4,295 5,446
545 516

________ 4840 5962

17 3,786 4,020
276 _

18 11,656 12,797
1,659 1,192

_______ 17,377 18,009
_______ 22,217 23971
151,064 158,914




CONDENSED CONSOLIDATED INTERIM SHESESPHESESTH R
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2018 #F2018F9H30H 15 H
(Unaudited)
Attributable to shareholders of the Company
(REEHK)
ARARRER
Share Share Capital Retained
capital premium reserve earnings Total
LT R RE EXfRE REBF st
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
Tt Tk T T T
At 1 April 2018 R2018F481R 2,000 87,970 342 44,631 134,943
Loss and total comprehensive BABER2EERARE
loss for the period - - - (6,096) (6,096)
At 30 September 2018 R2018F9A30R 2,000 87,970 342 38,535 128,847
At 1 April 2017 2017444 1H 2,000 87,970 342 46,132 136,444
Profit and total comprehensive 30 A 3 ) TR A AR
income for the period - - - 3,565 3,565
At 30 September 2017 A20174F9H30H 2,000 87,970 342 49,697 140,009
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CONDENSED CONSOLIDATED INTERIM
STATEMENT OF CASH FLOWS
For the six months ended 30 September 2018

Cash flows from operating activities

Cash (used in)/generated from operations

Interest received

Net cash flows (used in)/generated

from operating activities

Cash flows from
investing activities

Purchases of property, plant and
equipment

Decrease/(increase) in prepayments
for property, plant and equipment

Decrease in restricted cash

Net cash flows used in

investing activities

Net decrease in cash and
cash equivalents
Cash and cash equivalents at

the beginning of the period

Cash and cash equivalents at

the end of the period

KRETHMEBEERE
() g4
B W)

S () S
ﬁﬁmiﬁﬁ

REFBMERERE
LA/ B VN & L]
Wy 3€ ~ g s B s TR A
I A ()

2 BR 4l BE & D

P& 5 B P P B A R AR

REeRBSEEYRLFR

M8l & LB G EEY)

WARRERREEEY
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EBHEePHRERER
#H£20189F9H30H 151 H

Six months ended
30 September

BZ9A30RIE<EA

2018 2017
HKS$°000 HK$°000
FET T it
(Unaudited) (Unaudited)

(REEZR) (CREFZ)
(958) 2,192

6 294

_________ 0s2) 2486
(5,668) (5,400)
1,719 (1,796)

1,114 998
(2835  (6,198)
(3,787) (3,712)

95,761 108,359

91,974 104,647




NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 14 April 2016 as an exempted company with limited
liability under the Companies Law (Cap. 22, Law 3 of
1961 as consolidated and revised) of the Cayman Islands.
The address of the Company’s registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KYI1-1111, Cayman Islands.

The Company is an investment holding company and its
subsidiaries are principally engaged in the operation of

restaurant chains in Hong Kong (the “Business”).

The Shares were listed on the Main Board of the Stock
Exchange since 29 November 2016.

Since 6 July 2018, the parent company is MSEC Holdings
Limited, incorporated in the British Virgin Islands. Its
ultimate holding company is Minsheng E-Commence
Holdings (Shenzhen) Co., Ltd incorporated in the People’s
Republic of China.

This condensed consolidated interim financial information
is presented in Hong Kong dollar (“HK$”), unless otherwise

stated.

This condensed consolidated interim financial information

has not been audited.
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BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 September 2018 has been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34, “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The condensed consolidated
interim financial information should be read in conjunction
with the consolidated financial statements for the year
ended 31 March 2018, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”). This condensed consolidated financial
statements have been prepared under the historical cost

convention.

ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 March 2018, as described in those

annual financial statements.

The following new HKFRSs are mandatory for the first time
for the financial year beginning 1 April 2018, but have no
material effect on the Groups’ reported results and financial

position for the current and prior accounting periods:

. HKFRS 9 (2014), “Financial Instruments”

. HKFRS 15, “Revenue from contracts with
customers”, and

. Annual Improvements to HKFRSs 2014-2016 Cycle

published in March 2017 by HKICPA.

The Groups have not early adopted any new HKFRSs that

are not yet effective for the current accounting period.
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ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ

from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements
for the year ended 31 March 2018.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and interest rate risk), credit risk and

liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the financial year ended 31 March
2018.

There have been no changes in the risk management

policies since year ended.
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5.2 Fair value estimation

The carrying values of the Group’s financial assets,
including deposits and other receivables, restricted
cash and cash and cash equivalents, and financial
liabilities, including trade and other payables,
approximate to their fair values due to their short-
term maturities. The fair value of financial liabilities
for disclosure purposes is estimated by discounting
the future contractual cash flows at the current market
interest rate that is available to the Group for similar
financial instruments, unless the discounting effect is

insignificant.

REVENUE AND SEGMENT INFORMATION

The chief operating decision-makers mainly include
executive Directors and members of senior management of
the Company, who review the Group’s internal reporting
in order to assess performance and allocate resources.
Management has determined the operating segments based
on reports reviewed by the executive Directors that are used

to make strategic decisions.

The Group is principally engaged in the operation of
restaurant chains in Hong Kong. Management reviews the
operating results of the business as one segment to make
decisions about resources to be allocated. Therefore, the
executive Directors regard that there is only one segment
which is used to make strategic decisions. Revenue and
profit after income tax are the measures reported to the
executive Directors for the purpose of resources allocation

and performance assessment.

All of the Group’s revenue are derived in Hong Kong during

the Period and the Last Corresponding Period.

As at 30 September 2018 and 31 March 2018, all of the

non-current assets of the Group are located in Hong Kong.
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Revenue, which is also the Group’s turnover, represents

amounts received and receivable from the operation of

restaurants in Hong Kong. An analysis of revenue is as

follows:

Restaurants operation

OTHER INCOME AND GAINS

Sales of scrap materials

Sundry income

FINANCE INCOME/(COSTS), NET

Interest income

BERE

MEEH A

FLE WA
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W gt (I 7 A 46 B B0 B SE D) 5 1 B il A
A R 1Y O S B B WS R T o i i 3 AT AR

Six months ended
30 September

BZE9A30HL<EA
2018 2017
HKS$°000 HKS$’000
FET T i# T
(Unaudited) (Unaudited)
(REERZ) (REEHEZ)
95,216 101,456

H g A R W &=

Six months ended
30 September

BZ9A30R LKEA
2018 2017
HKS$°000 HK$°000
FAET T T
(Unaudited) (Unaudited)
(REER)  CRE®RE)
32 36
238 139
270 175

BMEWA S (RA) FE

Six months ended
30 September

BZE9A308LX<MEA
2018 2017
HK$°000 HKS$°000
FAET T T
(Unaudited) (Unaudited)
(REER) (REHFZ)
172 294




(LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is stated after:

Cost of food and beverages
Depreciation of property,
plant and equipment

Amortisation of intangible assets

Lease payments under operating leases
in respect of land and buildings:
— Minimum lease payments

— Contingent rental

Employee benefit expenses
(excluding directors’ remuneration):
Wages and salaries
Discretionary bonuses
Retirement benefit scheme contributions
Insurance expense
Staff welfare
Provision for unutilised annual leave

Provision for long service payment

Auditors’ remuneration
— Audit services
— Non-audit services

Foreign exchange differences, net

9 BELA (BE), RN
FRBLAT (KGR s Al s anE
Six months ended
30 September
BZ=9H308 LAEA
2018 2017
HKS$’°000 HKS$’000
FET T T
(Unaudited) (Unaudited)
(REEX) (R
B S fIORE R AR 23,397 24,220
L ENY NN Rk
6,122 4,269
4TV 1 2
+ b R RS T E
FHE A 3K
— e R A B A5 K 23,926 22,523
— ol R 4 11 62
23,937 22,585
g B 4 F] B s
(NEIEEFHM) :
T& N#H4 25,862 25,546
1) 1 1 4L 72 166
ER N R 1,123 1,155
£ B BH 52 878 794
B A4 686 536
A B B AR A 12 192
1= 1 iR s 4 1 A 102 36
28,735 28,425
72 B H 7 T
— F T IR 900 900
— I ET R - 334
e 50, 25 %H > 13 4R - (45)
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10

11

INCOME TAX (CREDIT)/EXPENSE

Hong Kong profits tax has been provided on the estimated

assessable profits at a rate of 16.5% (the Last Corresponding

Period: 16.5%).

The amount of income tax charged to the condensed

consolidated interim statement of comprehensive income

represents:

Hong Kong profits tax
Current income tax

Deferred income tax

DIVIDENDS

10
A i M 5B
B30 45 B
I A JiT £ 1
11

The Board has resolved not to declare any interim dividend

for the Period (the Last Corresponding Period: Nil).

25
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Six months ended
30 September

BZE9A30B LXMEA
2018 2017
HKS$°000 HK$ 000
FET T#C
(Unaudited) (Unaudited)

(RBERX) (RAEHF)

467 860
(953) (264)
(486) 596
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12 (LOSS)/EARNINGS PER SHARE

(a) Basic

Basic earnings/(loss) per share is calculated by
dividing the profit/(loss) attributable to shareholders
of the Company by the weighted average number of

ordinary shares in issue during the period.

(Loss)/profit attributable to
shareholders of the Company

Weighted average number of
ordinary shares in issue (thousands)
(Note)

Basic (loss)/earnings per share

(HK cents) (i#Alr)

Note: The weighted average number of shares for
each of the six months ended 30 September
2018 and 2017 for the purpose of (loss)/
earnings per share computation has been
retrospectively adjusted for the effect of
the share subdivision on 27 August 2018 as

disclosed in note 19 “Share Capital”.
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Six months ended
30 September

AL T B EAL (B4R i

C B AT 0 7 B R~ 1 B
(T) (Btat)

HRIEA (EHE) BF

BZE9AH30H L<EA
2018 2017
HKS$°000 HK$’°000
FET T T
(Unaudited) (Unaudited)
(REER) (REEHAZ)
(Restated)
(REESI)
(6,096) 3,565
800,000 800,000
(0.76) 0.45

Mtat:  SETESR (ER) B A
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H30H 1E£ 758 H #9843 n
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14

(b) Diluted

For six months ended 30 September 2018 and 2017,
diluted (loss)/earnings per share equals basic (loss)/
earnings per share as there was no dilutive potential

share.

PROPERTY, PLANT AND EQUIPMENT 13

During the Period, the Group acquired items of property,
plant and equipment with total costs of approximately
HK$5,668,000 (the Last Corresponding Period:
approximately HK$5,400,000).

INVESTMENT IN AN ASSOCIATE 14
Investment, at cost W& > A F
Losses shared in previous years A AF B o A 1Y s 1R
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(b) #F

£ 20184F K 20174F9 H30H 1k 75 il
F o e A AV A R O o i i
W (18 BRI A (s
B, BEA .

M- BERRE
JA AR JY T A > A S [ B ) 2~ S B e

JHH Z 8RBy £)5,668,0004 JC (2 4F [A]
1 : %95,400,000% 1) ©

REBERXTNRE
As at As at
30 September 31 March
2018 2018
20185 J420184F
9H30H 3H31H
HKS$’000 HK$°000
FET T T
(Unaudited) (Audited)
(REERK) (REFH)
250 250
(250) (250)




15 PREPAYMENTS, DEPOSITS AND OTHER 15 FENFE- -RENHMEWRFE

RECEIVABLES
As at As at
30 September 31 March
2018 2018
20185 JA2018%4F
9A30H 3H31H
HKS$°000 HKS$°000
FET T#C
(Unaudited) (Audited)
(REER) (RRFA%)
Prepayments T AT 3H 3,291 5,176
Rental and utilities deposits RSN i 3 20,952 21,541
Other receivables L Ath 8 i 3 T 94 26
24,337 26,743
Less: non-current portion 7 < FF B IR &R 4y
— Rental and utilities deposits — A S T (14,620) (17,205)
— Prepayments for property, plant and s/ E N NS E T RN
equipment (139) (1,858)
Current portion B3 356 4y 9,578 7,680
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TRADE RECEIVABLES

Trade receivables E 5 ME R R

Trade receivables represent income receivable from
restaurant operations. The credit period granted to trade

customers was within 1-15 days.

The aging analysis of the trade receivables based on invoice

date was as follows:

1 to 30 days 1Z230K

As at 30 September 2018, the trade receivables were neither
past due nor impaired (31 March 2018: Nil).

The maximum exposure to credit risk at the reporting date
is the carrying value of each class of receivable mentioned
above. The Group and the Company do not hold any

collateral as security.
The carrying amounts of trade receivables approximate to

their fair values as at 30 September 2018 and 31 March
2018 and are denominated in HKS$.

29
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B 5% EWRE

As at As at

30 September 31 March
2018 2018
20185 J420184F
9H30H 3H31H
HKS$°000 HK$’000
FET T T
(Unaudited) (Audited)
(REEX) (KT
655 1,251
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As at As at

30 September 31 March
2018 2018
20185 420184
9H30H 3H31H
HKS$°000 HK$°000
FET T T
(Unaudited) (Audited)
(REFEX) (KT
655 1,251

201849 H30 H » & 5 e U 3k JA BE o 781 3 7R
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KB R T 1YY R TR (L o A 4R ) B A 2 R Al
R A AT AT A i 1A o

R20184E9 H30H K20184E3H31H » & 5 e
WA K T 2 R T (L L R N 7o A (A 5 3 A T
ERIEE
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18

TRADE PAYABLES

An aging analysis of the trade payables as at 30 September
2018 and 31 March 2018, based on the invoice date, is as

follows:

Within 30 days

OTHER PAYABLES AND ACCRUALS

Accrued employee benefit expenses
Provision for long service payment
Provision for unutilised annual leave
Provision for reinstatement costs
Provision for effective rental

Others

Less: non-current portion
— Provision for reinstatement costs

— Provision for effective rental

Current portion

30K A

WE w14 B A B 52
1= 301 1R s < 1t A
ES IR L]
)5 8 A

L R A <5 435
HoAtb

7 - FF B ER 2
— 19 i A
— B PR A e

RV # 2

30
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A20184E9 H30H &20184E3 H31 H By & 5 JE
TR VE L A B8 22 H IR IR B o A -

As at As at
30 September 31 March
2018 2018
20185 JA2018%4F
9A30H 3H31H
HKS$°000 HK$ 000
FET T#C
(Unaudited) (Audited)
(REER) (REF)
3,786 4,020
18 HttENREBERETER
As at As at
30 September 31 March
2018 2018
R20185F J420184F
9H30H 3H31H
HKS$’000 HK$’000
FET T T
(Unaudited) (Audited)
(REEX) (REFH)
4,200 5,771
1,022 935
947 920
4,064 4,178
2,823 3,202
2,895 3,237
15,951 18,243
(2,667) (3,465)
(1,628) (1,981)
11,656 12,797




19 SHARE CAPITAL 19 K&

Number of Nominal
shares value
R # B HE
HKS$°000
T#C
Authorised: ERE
At 31 March 2018, 1 April 2018, R20184F3 31 H ~ 20184F
ordinary shares of HK$0.01 each 4 1H > BB HE{HO.01H T 1)
gl 1,000,000,000 10,000
Effect of share subdivision to 5 1820.0025% 7T 2 4y
HK$0.0025 each PR 2 5 2 3,000,000,000 -
At 30 September 2018 R20184:9H30H
ordinary shares of HK$0.0025 each B JK T {E0.0025 7 J6 1Y
(Unaudited) o (R FZ) 4,000,000,000 10,000
Issued and fully paid: AT AR
At 31 March 2018 and 1 April 2018 R20184-3H31H K201844H1H 200,000,000 2,000
Effect of share subdivision e 13 9% 5 2 R 600,000,000 -
At 30 September 2018 (Unaudited) 201849 H30H (RAH ) 800,000,000 2,000
Pursuant to the ordinary resolution passed by the PR IR 20184F-8 H 24 H A /v w] 8247 2 JE W 4
shareholders of the Company at the extraordinary general Vil i o NN L o R P R LS
meeting of the Company held on 24 August 2018, a share WE AR 4 ) BEAS WP 4 — (1) BB % T (0.0 19
subdivision was approved with effect from 27 August 2018 JCZ B EEAT M AR EEAT PR AN 5 DU (4) %
in which every one (1) share issued and unissued ordinary 4 B T {H0.0025%: T 2 PR 40 B (1 IR 12 3k
share of HK$0.01 each in the share capital of the Company a0 > B YRANR 201848 H 27 H AL AL - Z b
was subdivided into four (4) subdivided shares having a AR PF 4l 4% Ay J) 2 13 E % 410,000,000
par value of HK$0.0025 per subdivided share (“Share HE IC 4 £54,000,000,000 A% 35 40 A% 4y > Hod
Subdivision”). Immediately after the Share Subdivision, the 800,000,000 /1% 47 4 % /5 . B 47 3 A BE# VE 44
authorised share capital of the Company of HK$10,000,000 JE o B BB PR A 2 5E 1 T P B AN A H
was divided into 4,000,000,000 subdivided shares, of which M A20184E8 H7H Z H K o

800,000,000 subdivided shares were issued and fully paid.
Details of the Share Subdivision are disclosed in the circular

of the Company dated 7 August 2018.
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20 RELATED PARTY TRANSACTIONS

(a)

Transactions with related parties

In addition to the transactions and balances disclosed

elsewhere in this announcement, the Group had the

following transactions with related parties in the

ordinary course of business:

20

BEE XS
(a EREBLIZRS
R AR 2% ot JHL At B T 8 R Y 52 B I A

BRAN > AR Y H R SE RS 1R AR BBl
B J7 AT R AN AL )

Six months ended
30 September

BE9A30RLAEA
2018 2017
HKS$°000 HK$000
FET T T
(Unaudited) (Unaudited)
(REEX) (REFZ)

Rental expenses paid and payable to B4 S MEAT N 51 & 7 (1 FH 4 B 52

— Eternal Prosper Pacific Limited (i)  —18 & K-F-¥¥F A B2 A () 963 795
— Mr. Wong Che Kin (i) - X ) 72 72
— Ms. Wong Chui Ha Iris (i) —mWREL LG 153 153

()

(i1)

Rental expenses are paid in accordance with

the terms mutually agreed by relevant parties.

Eternal Prosper Pacific Limited is wholly-
owned and controlled by Mr. Wong Che Kin
and Ms. Wong Chui Ha Iris, the directors of
the subsidiaries as at 30 September 2018. Mr.
Wong Che Kin and Ms. Wong Chui Ha Iris
resigned as the Directors of the Company on 6
July 2018.

32

() BB SRR A BR AT 2 O AR
BTk g B AGRRSCAT @

(i)  JA201849H30H » 1H B KT ¥
A R E i B A A R
REERHRAEL L 2EHA
Bt o BRI A R E R E L
T ¥ R20184F7H6 H BEAT A A4
CE &



(b) Key management compensation

(b)

Key management includes executive directors and the

senior management of the Group.

Compensation of key management personnel of the

Group is as follows:

Salaries and other short term
employee benefits
Retirement benefit scheme

contribution

ot I e HC At 2 30 08 B A A

AR PR AR A 3 4 3R

33

TEEEEHMH

E A AAE AL B A RATE

1o AR PR

A AR ] A B N B R AR

Six months ended
30 September

BZ9A30RLKEA
2018 2017
HKS$°000 HKS$’000
FET T T
(Unaudited) (Unaudited)
(REER) (RBEHFZ)
1,103 2,595
42 91
1,145 2,686
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