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MANAGEMENT DISCUSSION AND ANALYSIS

o BILJE w w Be a3 B

The board (the “Board”) of directors (the “Directors”) of Grand Ming
Group Holdings Limited (the “Company”) is delighted to present the
interim results of the Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 September 2018.

BUSINESS REVIEW

Construction

The Group's construction business primarily consists of provision of
building services as a main contractor in property development projects
for prominent local developers, as well as existing building alterations,
renovation and fitting-out works services. The revenue derived from
the construction business decreased by approximately 79.8% or $591.1
million, from approximately $740.6 million for the six months ended
30 September 2017 (“FH 2017/18") to approximately $149.5 million for
the six months ended 30 September 2018 (“FH 2018/19"). Decrease in
revenue was mainly because the construction project at Kai Tak were
substantially completed in the previous financial year, resulting in much
lower percentage of revenue being certified during FH 2018/19.

As at 30 September 2018, the gross contract value of the construction
projects in progress amounted to approximately $1.48 billion.

Data Centre Premises Leasing

The Group owned, developed and leased out raised floor space of two
high-tier data centre buildings which were purposely built for data
centre use and feature high level of reliability, redundancy and security.
The first high-tier data centre, namely iTech Tower 1, maintained a high
customer utilisation and contributed a stable rental income inflow
to the Group. The second high-tier data centre, namely iTech Tower
2, also operated well and contributed revenue stream to the Group
progressively.

The revenue derived from data centre premises leasing business slightly
increased by approximately 3.5% or $2.5 million, from approximately
$72.2 million for FH 2017/18 to approximately $74.7 million for FH
2018/19, primarily due to the increasing utilisation and revenue
contribution from the tenants in iTech Tower 2.

Property Development

Tsing Yi Sai Shan Road project

The Group's first property development project is situated at Sai Shan
Road, Tsing Vi, New Territories with a gross floor area of approximately
400,000 square feet for private residential purposes. The development
will consist of two blocks of 30-storey residential buildings together with
club-house facilities and car parks. The site formation and foundation
works are now progressing. The development shall be completed and
made fit for completion on or before 30 September 2024.

Note:

Unless otherwise specified, “$” in this section shall mean Hong Kong dollar.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

o B Wl M W (A7)

Cristallo

The en-bloc residential building situated at No. 279 Prince Edward
Road West, Kowloon, with a saleable area of approximately 32,000
square feet, was acquired by the Group in October 2017 through the
acquisition of the entire interests of Market Rise Limited together with
its wholly-owned subsidiary, Able Business Development Limited and
the shareholder’s loan at an adjusted consideration of approximately
$814 million. The property is a newly completed luxurious low-density
residential building located in the traditional luxury district of Kowloon
and is named “Cristallo” by the Group. It offers 18 residential apartments
in which each unit sizes from about 1,300 to 2,700 square feet. This
development project is well received by the market since its launch for
sales by tender in April 2018.

During the period under review, sales and delivery of 1 apartment
had been completed. Revenue of approximately $43.0 million was
recognised in this period accordingly. In October 2018, the Group had
entered 5 provisional sales and purchase agreements in respect of sales
of 5 apartments with aggregate contract sales of approximately $187.5
million. Completions are scheduled to take place in December 2020 to
October 2021.

OUTLOOK

The continued interest rate hikes and emergence of US-China trade
frictions over tariff had posed uncertainties to the global business
environment. Yet we are cautiously optimistic about the Hong Kong
property market due to the prolonged imbalance between supply and
demand of private residential units. In particular, the supply of new
residential units in the local traditional luxurious area is very limited.
Thus, we are positive that the Cristallo project will bring satisfactory
return to the Group. Meanwhile we have commenced preparatory work
for the pre-sale of Tsing Yi Sai Shan Road project.

Although the residential property price remains at a high level, we
believe that the hot property price had halted the rising trend and
it starts to consolidate. This may offer opportunity for the Group to
expand its land bank. Apart from participating in public tender of
government land either on our own or through joint venture with other
property developers, we are also exploring other acquisition options
like acquisition of en-bloc completed properties or properties with fully
consolidated ownership.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

o B Wl M o M (A7)

For the data centre leasing business, we continue to invest and upgrade
our data centre infrastructure to strengthen our market position and
meet the changing needs of the customers. Meanwhile we still consider
very cautiously the opportunity in investing our third high-tier data
centre, either locally or elsewhere outside Hong Kong.

Uprising labour wages and shortage of skilled labours persist in the
construction sector. Worse still, the tender contract sum and profit
margin on new construction project had deteriorated because of keen
competition among rival companies. Therefore we would maintain our
prudent approach in bidding new construction projects and will act only
when a reasonable profit margin is attained from the new project tender.

FINANCIAL REVIEW

In the FH 2018/19, the Group's consolidated revenue amounted to
approximately $272.0 million (2017: $815.0 million), representing a
decrease of approximately 66.6% as compared to the corresponding
period of last year. The decrease was largely due to a 79.8% decrease
in revenue from the building construction segment, offset partially the
impact of revenue recognised on sales of a residential unit of Cristallo in
the property development segment.

Consolidated gross profit increased by 4.6% from last corresponding
period to approximately $113.1 million (2017: $108.1 million), despite
a reduction in revenue. The gross profit margin was also significantly
improved. These were mainly attributable to the sales of Cristallo
properties and recognition of additional work done in a construction
project.

Operating expenses (inclusive of selling and general and administrative
expenses) for the period increased by 106.2% to approximately $29.9
million (2017: $14.5 million), primarily due to marketing expenses and
sale commission incurred in respect of the sale of Cristallo project and
increased depreciation charge arising from the own use properties of
basement, ground floor and first floor shops at No. 39 Chatham Road
South, Kowloon which were acquired in April 2018.

Finance costs for the period increased by approximately 81.5% to
approximately $27.9 million (2017: $15.4 million), which was due to
(i) continued interest rate hike since 2017 which pushed the Group's
average interest rates on variable rate borrowings to about 4.2% (2017:
2.7%) and (i) the Group's bank borrowings increased by approximately
$280 million over the end of previous financial year.

Net profit for FH 2018/19 was approximately $51.3 million (2017:
$71.4 million), representing a decrease of approximately 28.2% when
compared to that of FH 2017/18. Excluding the change in fair value
of investment properties, the Group recorded an underlying profit of
approximately $52.4 million in FH 2018/19, representing a decrease
of approximately 22.4% as compared to an underlying profit of
approximately $67.5 million in FH 2017/18.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

o B Wl M W (A7)

LIQUIDITY AND FINANCIAL RESOURCES

The Group finances its operations and capital expenditure with its
shareholders” fund and bank borrowings. A variety of credit facilities
are maintained which had contracted repayment terms ranging from
repayable on demand to 16.5 years. As at 30 September 2018, the Group
had outstanding bank borrowings of approximately $3,865.3 million (31
March 2018: approximately $3,585.3 million). The gearing ratio (defined
as total interest-bearing borrowings divided by shareholders’ equity) of
the Group was approximately 138.8% (31 March 2018: approximately
129.7%). Increase in the bank borrowings and gearing ratio was mainly
contributed by drawdown of new bank loans for the Group's general
working capital and financing the acquisition of Excel One Global Limited
together with its wholly-owned subsidiary, Marvellous Investments
Limited (collectively referred as to “Excel One Group”).

The Group adopts a conservative approach in managing its cash
balances, which are mainly placed in bank accounts and short-term
deposits with reputable banks in Hong Kong. The total cash balances of
the Group as at 30 September 2018 were approximately $149.4 million
(31 March 2018: approximately $378.2 million), most of which were held
in Hong Kong dollars. The current ratio (defined as current assets divided
by current liabilities) of the Group was 4.51 times (31 March 2018:
3.79 times). Taking into account the cash at banks and credit facilities
available, the Directors considered that the Group has sufficient working
capital for its present operation and future business expansion.

INTEREST RATE RISK

The Group's interest rate risk arises primarily from bank borrowings,
which bear interest at floating rates. The Group had in place a treasury
policy by which the exposure to floating interest rate risk was mitigated
by the use of interest rate swaps. As at 30 September 2018, the Group
had interest rate swaps with the notional amount of approximately $75.2
million. These swaps have fixed interest rates ranging from 1.3% to 1.8%
and will mature in 2020 and 2021. In addition, the Group had entered
into forward starting swaps with notional amount of approximately $1.57
billion to lock in fixed rates of 2.10% to 2.63% for 3 years. These interest
rate swaps will be effective in 2019 and 2020.

FOREIGN CURRENCY RISK

The Group had no significant exposure to foreign currency risk as
substantially all the Group's transactions are denominated in Hong Kong
dollars.

CHARGE ON ASSETS

As at 30 September 2018, bank loans of approximately $3,865.3 million
were secured by certain assets of the Group with an aggregate carrying
amount of approximately $6,572.6 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

o B Wl M o M (A7)

CAPITAL COMMITMENTS
Save as disclosed in note 17 to the condensed financial statements, the
Group had no other capital commitments as at 30 September 2018.

CONTINGENT LIABILITIES
The Group did not have material contingent liabilities as at 30
September 2018.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

On 13 April 2018, a wholly-owned subsidiary of the Company had
completed the acquisition of the entire interests of Excel One Group.
Since then, Excel One Group become indirect wholly-owned subsidiaries
of the Company and their financial results are consolidated into the
Group's consolidated financial statement. Details of the acquisition had
been set out in the Company’s announcement dated 15 December
2017, annual result announcement for the year ended 31 March 2018
dated 11 June 2018 and 2017/18 annual report.

Save as disclosed above, there was no other material acquisition or
disposal of subsidiaries and associated companies by the Company
during FH 2018/19.

SIGNIFICANT INVESTMENTS HELD

Except for investments in subsidiaries, the Group did not hold any
significant investment in equity interest in any other company during FH
2018/19.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

As at the date of this report, the Group did not enter into any agreement
in respect of any proposed acquisitions and did not have any future
plans relating to material investment or capital assets.

EMPLOYEES AND REMUNERATION POLICIES

The Group had a total of 181 employees as at 30 September 2018. Total
remuneration of employees for FH 2018/19 was approximately $60.9
million. The remuneration policy and packages of the Group’s employees
are periodically reviewed by making reference to the prevailing market
conditions. The components of remuneration packages comprise basic
salary, benefits-in-kind, fringe benefits and contributions to mandatory
provident funds, as well as discretionary bonuses which are determined
according to individual performance of employees.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

7 WA &k 7 TR 4 5%

For the six months ended 30 September 2018 — unaudited (Expressed in Hong Kong dollars)

BE—T— ) \FHLA=THLLNER-REEZ ABTIIR)

Six months ended
30 September
BEAB=1+RHIAEA

2018 2017
—E-N\EF —E—+F
(Unaudited) (Unaudited)
(REEXR) (REEsEZ)
Notes $°000 $°000
Bt FT Fr
Revenue U 5 ] 272,032 815,032
Direct costs BHEKAR (158,940) (706,954)
Gross profit EX 113,092 108,078
Other income and gains H U A K W e 5 8,695 2,327
Selling expenses HERX (12,233) =
General and administrative expenses —RITEAX (17,656) (14,497)
(Decrease)/increase in fair value of BEWMENFECRD) /18 m
investment properties 10(a) (1,102) 3,928
Profit from operations Feg =gl 90,796 99,836
Finance costs R IDFN 6() (27,915) (15,380)
Profit before taxation RR B RIE R 6 62,881 84,456
Income tax expenses FriS sz 7 (11,595) (13,059)
Profit for the period HA A 058 A 51,286 71,397
HK cents HK cents
A JENY
Earnings per share BREF
(reported earnings per share) (BREFMTRZEREF)
— Basic and Diluted —ERREE 9a) 7.2 10.1
Earnings per share BREF
(underlying earnings per share) (BRERAHN)
- Basic and Diluted — AR EE b) 7.4 9.5

Details of the dividends are disclosed in note 8 to the condensed

financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
0 W 5 9 e L At 2 v W

For the six months ended 30 September 2018 — unaudited (Expressed in Hong Kong dollars)
HEZZT—)\FNLA=THIEAMEAR - REFZ (CAETIIR)

Six months ended
30 September
BEAB=1TRHILAEA

2018 2017
—E-N\EF —E—+F
(Unaudited) (Unaudited)
(REEX) (ReEsEz)
$’000 $000
F 7z FIE

Profit for the period Memsy 51,286 71,397
Other comprehensive income Hin 2 HE W=
Items that will not be reclassified to TEEM T ERBEmMIER -

profit or 10Ss.
Financial assets at fair value through other BEATEFAEMEZEKEZ

comprehensive income Aﬁﬂﬁé

- net movement in fair value reserve NEERBENFE (568) S
Items that may be reclassified subsequently to A & i g DB EmIER

profit or 10Ss.
Cash flow hedges ReRsE

- net movement in hedging reserve — ¥R R FE 11,019 (7,248)
Other comprehensive income HREMZEKE NRBE

for the period, net oftax . 10451 (7,248)
Total comprehensive income HR2EKEEE

for the period 61,737 64,149
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 WA 4 5 B9 551K Dt 7

As at 30 September 2018 — unaudited (Expressed in Hong Kong dollars)
RZE2—\FNA=1H - REFEZ (AETIIR)

30 September 31 March
2018 2018
—E-N\F —E-N\F
hA=+B =A=+—8
(Unaudited) (Audited)
(REEXR) (fE'HZ)
Notes $’000 $000
Kt FT For
Non-current assets ERBEE
Fixed assets EE & E
- Investment properties —REME 10 3,710,300 3,627,300
— Property, plant and equipment —E BEREE 674,883 253,858
4,385,183 3,881,158
Deposit for acquisition of subsidiaries WEEW B REE - 42,000
Deferred tax assets EEIEEE 8,471 6,425
Derivative financial instruments TESETA 28,674 15,821
Intangible assets mEE 500 500
Financial assets at fair value through BEAFEFAEMEARRZE
other comprehensive income TREE 12,972 —
Financial assets at fair value through BATEFABSECERMEE
profit or loss 9,854 -
Other financial assets HthemEE - 13,540
4,445,654 3,959,444
Current assets REEE
Inventories of properties MEFE 2,052,662 1,994,145
Gross amount due from customers BREFEHNTIREER
for contract work - 32,861
Contract assets BHEE 212,975 -
Trade and other receivables JFE K BR SR % EL A FE Y SRR 11 83,104 360,608
Tax recoverable AU E IR 107 92
Restricted and pledged deposits ZBRH R B EET R 12 89,900 66,144
Cash and bank balances He RIRTTHH 12 59,512 312,063
2,498,260 2,765,913

Y 48 2 e A PR 2 R 2018 Hp T
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
{5 WA 2o B SR D ()

As at 30 September 2018 — unaudited (Expressed in Hong Kong dollars)
RZEB—N\FNA=+H - REFZ (ABTIIR)

30 September 31 March
2018 2018
—E-NE —E—)N\F
hB=+H =A=+—8
(Unaudited) (Audited)
(REEER) (&E|%)
Notes $°000 $000
Hiat Fr For
Current liabilities REBEE
Gross amount due to customers for ENEFPAEHNTIEER
contract work - 1,187
Trade and other payables JEAF BR SR N Hth JE A< SRR 13 217,358 308,302
Bank loans IRITER 14 312,702 403,703
Tax payable FERTHLIE 23,336 16,565
o 5833% 729,757
Net current assets REBEEFE 1944864 2,036,156
Total assets less current liabilities BEERRBAE 6,390,518 ! 5,995,600
Non-current liabilities FRBEE
Bank loans RITER 14 3,552,614 3,181,642
Deferred tax liabilities RIEFRIEAE 52,230 48,510
Derivative financial instruments PTEERITE - 344
3604844 ¢ 3,230,496
NET ASSETS EEFE 2,785,674 2,765,104
CAPITAL AND RESERVES B R #EE
Share capital A& A 15 7,098 7,098
Reserves 1 2,778,576 2,758,006
TOTAL EQUITY e 2,785,674 2,765,104
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
0 W % 5 E i 5 B R

For the six months ended 30 September 2018 — unaudited (Expressed in Hong Kong dollars)
(E=T— ) \FNA=THIEANEA - REEZ (OETIITR)

Share Share Fair value Hedging Retained Total
capital premium reserve reserve profits Equity
R BRHRE ATERE HimGE REEF wRER
Notes Soo0 $000 $ooo Sooo Sooo Sooo
Hiz FT FT FIr FT FT FT
At 1 April 2017 R-Z-t5MA—-A 6,452 99,285 = 358 2,528,858 2,634,953
Changes in equity for BE-E—tFNA=T1H
the six months ended EREACEREE:
30 September 2017:
Profit for the period HREH - - - - 71,397 71,397
Other comprehensive income  Eft 2 E 4z - - - (7,248) - (7.248)
Total comprehensive income  HARNZE L E
for the period R (Z'g‘@) 77777 7 j,§9z 77777 b 4'142,
Issuance of new shares under  RIBARBEITMETZ
the bonus issues i) 15 646 (646) - - - -
Final dividend approved HEBRE—IHEEN
in respect of the previous KE®E
financial year 1) - - - - (25,810) (25,810)
At 30 September 2017 R-B-tEhA=1H 7,098 98,639 = (6,890) 2,574,445 2,673,292
At 1 April 2018 R=%2-\f@mA-B 7 7,079§7 7777987,67327 - 777]27,972§7 ,,2L6ﬂ6,'4,4‘,‘, 772L77657,170§7
Changes in equity for BE-E-NFAA=TH
the six months ended EREAZERZE:
30 September 2018:
Profit for the period R F - - - - 51,286 51,286
Other comprehensive income  Eft 2 E 4z - - (568) 11,019 - 10,451
Total comprehensive income  HIRZ2E RS EE
for e perod Tt ke moe suse 673
Final dividend approved HEBRE—HBEER
in respect of the previous RERE
financial year 8b) - - - (41,167) (41,167)
At 30 September 2018 R-Z-NERA=1H 7,098 98,639 (568) 23,942 2,656,563 2,785,674
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
T W A 5 B U R

For the six months ended 30 September 2018 — unaudited (Expressed in Hong Kong dollars)
HEZZ—/\FNA=THIENEAR - REEZ (OETIITR)

Six months ended
30 September
BEAB=1TRHILAEA

2018 2017
—E-N\F —E—tF
Note $’000 $000
HeE F FT
Net cash generated from/(used in) RETEBELE(FTAW
operating activities Rem®® 67,145 (6,957)
Cash flows from investing activities REZBELNBEESRE
Acquisition of subsidiaries, net of cash WEE B A A (MBRFERE)
acquired (426,007) -
Other cash flows arising from KRESHEENEMBEERE
investing activities (34,620) (6,336)
Net cash used in investing activities ®REFEFFANRSFE ~ (460,627) (6,336)
cash flows from financing activities ®BEFHELNBRERE
Drawdown from bank loans REURITE R 725,835 1,008,008
Repayment of bank loans BEIRTTER (445,865) (567,920)
Other cash flows arising from BEESHELENEMRSRE
financing activities (139,039) (68,372)
Net cash generated from financing METHELENRESFHE
activites 140,931 371,716
Net (decrease)/increase incashand BE&RBESZEY (BL),/
cash equivalents EmFaE (252,551) 358,423
Cash and cash equivalents ROB—HHNRER
at 1 April BHEEEY 312,063 390,300
Cash and cash equivalents RAB=THHNEEZR
at 30 September ReZEEY 12 59,512 748,723
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
fE WA B 55 e M

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LA TTETR)

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 14 August 2012. The
registered office and principal place of business are located at
Cricket Square, Hutchins Drive, PO. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and 19/F, Railway Plaza, 39 Chatham Road
South, Tsim Sha Tsui, Kowloon, Hong Kong respectively.

The Company is an investment holding company and its shares
were listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 9 August 2013.

The Group is principally engaged in the business of building
construction, property leasing and property development.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements for
the six months ended 30 September 2018 (the “Interim Financial
Statements”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"). The Interim Financial
Statements are unaudited but have been reviewed by the
Company's audit committee.

The Interim Financial Statements have been prepared in
accordance with the same accounting policies adopted in the
annual financial statements for the year ended 31 March 2018,
except for the adoption of the amendments to Hong Kong
Financial Reporting Standards (“HKFRSs"), which collective term
includes all applicable individual HKFRSs, HKAS and Interpretations
issued by the HKICPA, as disclosed in note 3 to the condensed
financial statements.

The Interim Financial Statements do not include all the information
and disclosures required for full set of financial statements
prepared in accordance with HKFRSs, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 March 2018.

The financial information relating to the financial year ended 31
March 2018 that is included in the Interim Financial Statements
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements. The
auditor had expressed an unqualified opinion on those financial
statements in their report dated 11 June 2018.

—RER
RARRZE—ZFN\ATHBEERSE
EHdMKIR —RERRER A G HiE
Mot EE N E L %2 D Bz Cricket
Square, Hutchins Drive, PO. Box 2681, Grand
Cayman KY1-1111, Cayman Islands & & i 11
BERV IR R BB FE 395k S8 B KB 194 o

RABRREERQF EROHR_F—=
FNANBEBTEBHARXZAERAR ([H
A ERET -

AEBEERFEFTRE DEHERME
BREB-

mAREE
BE_ZT-/\FAA=ZTHIERERAZRE
ELBRGABHRE ([FHPHBHRK])
TR R s EmARR ([ EmRRI)
Ff 8% 16FT ESK B AR T AR AREL - Mg T
BAEGTHASRMNE B LERIEAR
(RS | HRE - M B RE AR
REZ BCHARRERZESEH-

THMBEHRRIRBRBEE_T—/\F=H
=+ RILEFENRHERIARANVERS
SRR ARE - R MR SR ER
ETNEEMBREEL (KREEEERE
SETEI A G B RFTE B R E R E B R
A BRGERIRBRE) BRI

FHBBRRETBEREERM B RS
EAHRHREEMHERRERKNABEER
BB WARAKEERE—T—/\F=A
=t HLEFERRFHHRR —HEHE-

ERBZE_Z-\F=A=+—RHI¥EF
ENMBEHNCBREET P BRI E
BUEBER BETIEBRARBRZMBEE
MAEFESAMBRE MEREka %S
MEHmR - BN BERS T~ /\F A
T BENREPEEZEFMBEHRRETER
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
f O B 5 e A i i (A

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - OB TSI T)

3.

16

ADOPTION OF HKFRS

The HKICPA has issued a number of new or amended HKFRSS that
are first effective for the current accounting period of the Group:

HKFRS 9
HKFRS 15

HK (IFRIC)-Interpretation 22

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 15

Amendments to HKAS 40

Annual improvements to
HKFRSs 2014-2016 Cycle

Financial Instruments

Revenue from Contracts with
Customers

Foreign Currency Transactions and
Advance Considerations

Classification and Measurement
of Share-based Payment
Transaction

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Clarification to HKFRS 15 Revenue
from Contracts with Customers

Transfer of Investment Property

Amendments to HKFRS 1
and HKAS 28

The impact of the adoption of HKFRS 9 Financial Instruments
(see note 3A below) and HKFRS 15 Revenue from Contracts with
Customers (see note 3B below) have been summarised below. The
other new or amended HKFRSs that are effective from 1 January
2018 did not have any material impact on the Group’s accounting

policies.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

A. HKFRS 9 - Financial Instruments

HKFRS 9 replaces HKAS 39 Financial Instruments:
Recognition and Measurement for annual periods beginning
on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: (1)
classification and measurement; (2) impairment and (3)
hedge accounting. The adoption of HKFRS 9 from 1 April
2018 has resulted in changes in accounting policies of the
Group and the amounts recognised in the Interim Financial

Statements.

GRAND MING GROUP HOLDINGS LIMITED INTERIM REPORT 2018
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
7 VO B 5 e < Wl e ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LA TTETR)

3. ADOPTION OF HKFRS (continued)
A. HKFRS 9 - Financial Instruments (continued)

(M)

Classification and measurement of financial
instruments

HKFRS 9 basically retains the existing requirements
in HKAS 39 for the classification and measurements
of financial liabilities. However, it eliminates the
previous HKAS 39 categories for financial assets of
held to maturity financial assets, loans and receivables
and available-for-sale financial assets. The adoption
of HKFRS 9 has no material impact on the Group's
accounting policies related to financial liabilities and
derivative financial instruments. The impact of HKFRS
9 on the Group's classification and measurement of
financial assets is set out below.

Under HKFRS 9, except for certain receivables (that
the receivables do not contain a significant financing
component in accordance with HKFRS 15), an entity
shall, at initial recognition, measure a financial asset
at its fair value plus, in the case of a financial asset
not at fair value through profit or loss (“FVTPL"),
transaction costs. A financial asset is classified as:
(i) financial assets at amortised cost; (ii) financial
assets at fair value through other comprehensive
income (“FVOCI"); or (iii) financial assets designated
at FVTPL (as defined in above). The classification of
financial assets under HKFRS 9 is generally based on
two criteria: (i) the business model under which the
financial asset is managed and (i) its contractual cash
flow characteristics (the “solely payments of principal
and interest” criterion, also known as “SPPI criterion”).
Under HKFRS 9, embedded derivatives are no longer
required to be separated from a host financial asset.
Instead, the hybrid financial instrument is assessed as
a whole for the classification.

RABBUBREER (&
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TR(#E)

(M)
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)

i A S 5 e o I e (A )

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - OB TSI T)

3. ADOPTION OF HKFRS (continued) 3.

A. HKFRS 9 - Financial Instruments (continued)

(i)  Classification and measurement of financial
instruments (continued)
A financial asset is measured at amortised cost if it
meets both of the following conditions and it has not
been designated as at FVTPL:

- It is held within a business model whose
objective is to hold financial assets in order to
collect contractual cash flows; and

- The contractual terms of the financial asset give
rise on specified dates to cash flows that meet
the SPPI criterion.

A debt investment is measured at FVOCI if it meets
both of the following conditions and it has not been
designated as at FVTPL:

- It is held within a business model whose
objective is achieved by both collecting
contractual cash flows and selling financial
assets; and

- The contractual terms of the financial asset give

rise on specified dates to cash flows that meet
the SPPI criterion.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
5 WA B 85 e B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LA TTETR)

3. ADOPTION OF HKFRS (continued)
A. HKFRS 9 - Financial Instruments (continued)

(M)

Classification and measurement of financial
instruments (continued)

The following accounting policies are applied to the
Group's financial assets as follows:

FVTPL

Amortised
costs

FVOCI (equity
investments)

FVTPL is subsequently measured
at fair value. Changes in fair value,
dividends and interest income are
recognised in profit and loss.

Financial assets at amortised cost
are subsequently measured using
the effective interest rate method.
Interest income, foreign exchange
gains and losses and impairment are
recognised in profit or loss. Any gain
on derecognition is recognised in
profit or 0ss.

Equity investments at FVOCI are
measured at fair value. Dividend
income are recognised in profit or l0ss
unless the dividend income clearly
represents a recovery of part of the
cost of the investments. Other net
gains and losses are recognised in
other comprehensive income and are
not reclassified to profit or loss.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
{5 WA B 85 e B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LABTTER)

3. ADOPTION OF HKFRS (continued)
HKFRS 9 — Financial Instruments (continued)

A.

20

(i)  Classification and measurement of financial

instruments (continued)

3. RMBBUBHEER (&)
A BERMBHREZENFNR -—T@
TR (#E)

(M)

The following table summarises the original
measurement categories under HKAS 39 and the new
measurement categories under HKFRS 9 for each class
of the Group's financial assets as at 1 April 2018:

EHMTAN ST ERE ()

FREGARER =2 —/\Fm
A-BEASMAEREESE
SHERIE0HEA 3 B EH KR
5575 15 8 2 B 9% A
sHERAR:

New Carrying amount  Carrying amount

Original classification classification as at 1 April 2018 as at 1 April 2018

Financial assets under HKAS 39 under HKFRS 9 under HKAS 39 under HKFRS 9

BREFBEH REEBUME

ERIEI9H BELERESR

RZZ-N\§ RZE-N\F

BRESBEHTER BEEBUBRE mA—-AH mA—-HH

tREE FEI9RREEA ERIEFHFER REE RHEE

$000 $000

F Fr

Investment funds Available-for-sale (at FVOCl) ~ FVOCI 13,540 13,540

RERS AEEE (BATEFA RATERFA
Hie2mda5IE) Hioz Ml

Trade receivables Loans and receivable Amortised cost 200,331 200,331
JE R R ERREKTE BsEp A

Deposits and other receivables  Loans and receivable Amortised cost 53,691 53,691
ke RAMEKFE ERRERFR B A

Restricted and pledged deposits  Loans and receivable Amortised cost 66,144 66,144
XRHREEAFR ERREKHE B A

Cash and bank balances Loans and receivable Amortised cost 312,063 312,063
Re RRTHEA ERREKTE BsEp A
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
7 VO B 5 e < Wl e ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LA TTETR)

3. ADOPTION OF HKFRS (continued)
A. HKFRS 9 - Financial Instruments (continued)

(i)

Impairment of financial assets

The adoption of HKFRS 9 has changed the Group's
impairment model by replacing the HKAS 39 “incurred
loss model” to the “expected credit losses (“ECLS")
model”. HKFRS 9 requires the Group to recognise
ECL for financial assets at amortised costs, and debt
investment at FVOCI earlier than HKAS 39. Cash and
cash equivalents are subject to ECL model but the
impairment is immaterial for the current period.

Under HKFRS 9, the losses allowances are measured
on either of the following bases: (1) 12 months ECLS:
these are the ECLs that result from possible default
events within the 12 months after the reporting date;
and (2) lifetime ECLs: these are ECLs that result from
all possible default events over the expected life of a
financial instrument.

Measurement of ECLS

ECLs are based on the difference between the
contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects
to receive. The shortfall is then discounted at an
approximation to the assets’ original effective interest
rate.

For trade receivables and contract assets, the Group
has elected to apply HKFRS 9's simplified approach
and has calculated ECLs based on lifetime ECLS.
The Group has established a provision matrix that is
based on the Group's historical credit loss experience,
adjusted for forward-looking factors specific to the
debtors, current creditworthiness of the debtors and
the economic environment.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
f O B 5 e A i i (A

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - OB TSI T)

3. ADOPTION OF HKFRS (continued)
A. HKFRS 9 - Financial Instruments (continued)

(i)
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Impairment of financial assets (continued)
Measurement of ECLS (continued)

For other financial assets, the ECLs are based on the
12-month ECLs. The 12-month ECLs is the portion of
the lifetime ECLs that results from default events on a
financial instrument that are possible within 12 months
after the reporting date. However, when there has been
a significant increase in credit risk since origination,
the allowance will be based on the lifetime ECLS. When
determining whether the credit risk of a financial asset
has increased significantly since initial recognition and
when estimating ECL, the Group considers reasonable
and supportable information that is relevant and
available without undue cost or effort. This includes
both quantitative and qualitative information and
analysis, based on the Group's historical experience
and informed credit assessment and including
forward-looking information.

The Group assumes that the credit risk on a financial
asset has increased significantly if it is more than 180
days past due.

The Group considers a financial asset to be in default
when: (1) the borrower is unlikely to pay its credit
obligations to the Group in full, without recourse by
the Group to actions such as realising security (if any
is held); or (2) the financial asset is more than 365 days
past due.

The maximum period considered when estimating
ECLs is the maximum contractual period over which
the Group is exposed to credit risk.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
7 VO B 5 e < Wl e ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LA TTETR)

3. ADOPTION OF HKFRS (continued)
A. HKFRS 9 - Financial Instruments (continued)

(i)

(iir)

(iv)

Impairment of financial assets (continued)
Presentation of ECLs

Loss allowances for financial assets measured at
amortised cost are deducted from the gross carrying
amount of the assets.

Impact of the ECLS model

The Group establishes expected credit losses
model based on historical settlement records, past
experience and available forward-looking information.
The Group has concluded that the impact of expected
credit losses on financial assets is insignificant as at 1
April 2018.

Hedge accounting

The Group elects for the accounting policy choice
to continue with the adoption of HKAS 39 on hedge
accounting.

Transition

The Group has applied the transitional provision in
HKFRS 9 such that HKFRS 9 was generally adopted
without restating comparative information. The
reclassifications and the adjustments arising from
the new ECLs rules are therefore not reflected in
the statement of financial position as at 31 March
2018, but are recognised in the statement of financial
position on 1 April 2018. This mean that differences in
the carrying amounts of financial assets and financial
liabilities resulting from the adoption of HKFRS 9 are
recognised in retained earnings and reserves as at 1
April 2018.

RAEBUBREER (&)
A BERMBHREZENFEN -

TR(#E)

(i)

(iir)

(iv)

EHEEHNBE (F)
BRIEEERAZ5)
RBHEKAENSREENE
BRELEENREAETHN

EHEEBREACZE
AEBRBELEELE BHE
B LA RATEEE R RITE
HEERBREL - AKEGHE
WA R_T—N\FOA—
B -BEREEERHEREEE
R REMTEM-
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
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(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - OB TSI T)

3. ADOPTION OF HKFRS (continued)

B.

24

HKFRS 15 — Revenue from Contracts with
Customers

HKFRS 15 supersedes HKAS 11 “Construction Contracts”,
HKAS 18 “Revenue” and related interpretations. HKFRS 15
has established a five-step model to account for revenue
arising from contracts with customers. Under HKFRS 15,
revenue is recognised at the amount that reflects the
consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

The Group has adopted HKFRS 15 using the cumulative
effect method without practical expedients. The Group has
recognised the cumulative effect of initially applying HKFRS
15 as an adjustment to the opening balance of retained
earnings at the date of initial application (that is, 1 April
2018). As a result, the financial information presented for the
year ended 31 March 2018 has not been restated.

The Group has reviewed the impact of HKFRS 15 and
considered that HKFRS 15 has no significant financial
effect on the Interim Financial Statements except for the
presentation of contract assets and liabilities. Previously,
contract balances relating to construction contracts in
progress were presented in the consolidated statement of
financial position under “gross amount due from customers
for contract work” or “gross amount due to customers
for contract work” respectively. Receivables for which the
Group's entitlement to the consideration was conditional
on achieving certain milestones or satisfactory completion
of the retention period were presented in the consolidated
statement of financial position as “retention receivables”
under “trade and other receivables”.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
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(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LA TTETR)

3. ADOPTION OF HKFRS (continued)
B. HKFRS 15 - Revenue from Contracts with
Customers (continued)
To reflect these changes in presentation, the Group has
made the following adjustments at 1 April 2018, as a result of
the adoption of HKFRS 15:

3. RMEBUBR
B. &HEBIB®H
EFEEHNNE (&)

4 %R
kg

| (%)
551555 — 2R B

RAEME LI BREERFISHR - /T
RRZEZ5 28 NEER =T\

FOA—BEHATHE:

As at 1 April 2018
R=-E-NEMA-H

As previously  Reclassifications
stated  under HKFRS 15 Restated
BREFBMYK
& AERIE155
BLAT B B 5 R BN E ERT]
$000 $000 $0oo
FT Fr Fr
Consolidated statement of FEMBMAEK (FiR)
financial position (extract)
Gross amount due from customers for  FEMEFP AN TRERE
contract work 32,861 (32,861) =
Trade and other receivables B U B 0 e A B R 360,608 (106,586) 254,022
Contract assets EHEE = 139,447 139,447
Gross amount due to customers for ~ ENEFAXNTIIREES
contract work 1,187 (1,187) -
Contract liabilities BHBE = 1,187 1,187
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
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(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LABTTER)

3. ADOPTION OF HKFRS (continued) 3.

B. HKFRS 15 - Revenue from Contracts with
Customers (continued)
Details of the new significant accounting policies and the
nature of the changes to previous accounting policies in
relation to the Group's various goods and services are set

RABBUBHREER (&)
B. ERMBHMELEAFEISK KA

BEFEHNWE (&)
HEASRESEEmERFEARZHE
ZEMABRMBESHBRES 21T
CE TR

Nature of change in accounting policy
and impact on 1 April 2018

B BEREH2MER
R-E-NFEHA—BHWEE

out below:

Products/ Nature of the goods or services,

Services satisfaction of performance obligations

&R/ R EmS B zUE ENENESE

Building The Group determined that for contracts

construction  with customers under building construction,

there is one performance obligation, which
is the construction of buildings. The Group
determined that the customers simultaneously
receive and consume the benefits of the
Group's performance. Furthermore, the work in
progress is being enhanced during the terms
of the contracts. Thus the Group concluded
that the revenue from these contracts are
recognised over time.

BFgE FEEEETRREFRERTHNEPEHF

BE-HBEHNET IZERBT AEEETER
R P R WE SRR R BB AR N & o It
S EETRESDHRAFE MR - B
SERRZEFA M e BE R R R -

Rental income Rental income from investment properties are
recognised in profit or loss on a straight-line
basis over the term of the lease.

KEYEASWARBRAUNBERENBRE

w7

HE WA
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HKFRS 15 did not have significant impact
on how the Group recognises revenue from
building construction.

However, upon the adoption of HKFRS 15,
the Group has to made reclassification from
trade and other receivables to contract
assets since under HKFRS 15, if there is any
satisfied performance obligation but where
the entity does not have an unconditional
right to consideration, an entity should
recognise a contract asset.

B SRS AR 1555 00 B H AN R B R
REFRENKREETERATE-

A RIRMEBM SR EERF155 1R -
AEE AR S B At R U SR IR E #
DREANEE ARREBEEEVMHREE
A5 MEAEERN S ERBENEEEER
LA GREREFWEAKE RIEBREER 1A
BHEE-

Revenue from leasing of properties
continues to be accounted for in
accordance with HKAS 17 Leases.
MEREWRALBZRE B GTERIE75R
HEANK-



NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
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(Expressed in Hong Kong dollars unless otherwise indicated)

(BRFrRIRERRSN - A TTEIR)
3. ADOPTION OF HKFRS (continued)

B. HKFRS 15 - Revenue from Contracts with
Customers (continued)

Products/
Services

@R

Nature of the goods or services,
satisfaction of performance obligations

EmdREEztE EXENEE

3.

RAEBUBRERER (&)
B. HEMBMEERE15 -
BNk (&)

D=

Nature of change in accounting policy
and impact on 1 April 2018

B BREH2MER
R-E-NFONA—HBHEE

Rental related
income

HEAEKA

Sale of
properties

MEIHE

Rental related income from investment
properties are recognised over time as
customers simultaneously receive and
consume the benefits provided by the Group's
performance as the Group performs.

BAW LS AR MR RRER AA%
B4 B 4055 2 5 RS WO Bl R A S B 400
Rk o

The Group determined that, depending on
the terms of the contract and the laws that
apply to the contract associated with the
sale of properties, control of the asset may
be transferred over time or at a point in time.
Control of the asset is transferred over time
if the Group’s performance do not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date. If control
of the asset transfers over time, revenue is
recognised over the period of the contract by
reference to the progress towards complete
satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in
time when the customer obtains control of the
asset.
$EIFE¥B BRI HEME 2 HEAS K&
BRERER BEEHIENGEFRE
K%Ehﬁﬁ% oM AKE Z BAIL MAIE—
BEHARBEAFERBAECEEAREERL
SETRZBRRB AT 2NN EE
ﬂ%%&%ﬁﬁ% il B B 12 1| P B PRy ]

% RI2RTKBOEEZEENRESHOHRA
ﬁﬁu/bﬂﬂzﬁﬁo?:‘r,ﬁﬂ REFPEFEEESENE
e 3 e e M o

Under HKAS 18, rental related income was
recognised on an accrual basis.

As of 1 April 2018, HKFRS 15 did not have
significant impact on how the Group
recognises revenue from rental related
income from investment properties.

RIBEBEB G ERISE185% - 1HEAERUA A
JERTE MR -

RZZE-N\FOA—B EBHBHREED
FRIBEHARERRAREYEESHA
BRAELEBEATE -

Not applicable as the Group did not derive
any revenue from sale of properties prior to
1 April 2018.

HRAEER_ZE—N\FNA—HAWLE
lﬁ%%%ﬁ?i%mnI%Tm%
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
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(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - OB TSI T)

4.

28

SEGMENT REPORTING

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that are
used to make strategic decisions.

The Group has three reportable segments. The segments are
managed separately as each business offers different products
and services and requires different business strategies. The
following summary describes the operations in each of the
Group's reportable segments:

- Construction: contracting of construction of residential
buildings, commercial buildings and data centres for external
customers and for group companies

- Property leasing: leasing of data centres and office premises
- Property development: development and sale of properties

Inter-segment transactions are priced with reference to prices
charged by external parties for similar order. Central revenue and
expenses are not allocated to the operating segments as they are
not included in the measure of the segment’s profit that is used
by the chief operating decision-makers for assessment of segment
performance.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
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(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LA TTETR)

4. SEGMENT REPORTING (continued) 4. e ()
(@) Segment revenue and results (a) DR R EE

Six months ended 30 September (Unaudited)
BEAB=TALAMEA (REEHR)

Construction Property leasing Property development Total
BE NERE NERR it
2018 2017 2018 2017 2018 2017 2018 2017
“Z-\f ZZtf ZB-\f ZT-tF ZB-Nf ZT-+tF ZE-Nf —T+Ff
$000 St $000 St $000 St $000 St
r Fr Fr F Fr 7 fr 7
Revenue from external customers RENPEFR M 149,450 740,605 79,549 74427 43,033 = 272,032 815,032
Inter-segment revenue A HRENE 58,873 = 17,558 6,466 = = 76,431 6,466
Segment revenue Pl 208,323 740,605 97,107 80,893 43,033 - 348,463 821,498
Segment results PEEE 56,470 61,463 44,895 43511 (3,753) (3,267) 97,612 101,707
Unallocated net income FAEFRA 7,144 2315
Unallocated expenses KT (12,858) (8,126)
Reversal of impairment of available- Al EE AR AR (E
for-sale securities = 12
(Decrease)/increase in fair value of RENELTHE
investment properties (R)/%m (1,102) 3928
Finance costs BB (27,915) (15,380)
Profit before taxation BREATAR 62,881 84,456
(b) Other segment information (b) Hfhp &R

Six months ended 30 September (Unaudited)
BEAAZTHLAER (REER)

Construction Property leasing Property development Unallocated Total
Bg NERE NERR L) @t
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017

Se-NF CFLF SR-NF CELF S0 CF4f SE-NF SFLF CE-NF CFLF
$000 $00 $000 S0 $000 $000 $000 $00 $000 S0

fr Fr Fr Fr frz F Fr Fr Fr Fr
Additions to non-current REERD
segrent assets FHEE = N 97019 10 - - 427420 - 524439 14081
(c) Geographic information (c) HEER
No geographic information has been presented as all of the HRAKREFREREREIEREE
Group’s operating activities are carried out in Hong Kong. T AT MR ER -

g m R RA T 20shmwy 29



NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
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(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LABTTER)

4. SEGMENT REPORTING (continuecd) 4. DEHE (E)
(d) Timing of revenue recognition d) WEFEREH

Six months ended 30 September (Unaudited)
HEAAZTRLABA (REER)

Construction Property leasing Property development Total
g% NERE NERE @it
2018 2017 2018 2017 2018 2017 2018 2017
“2-N\f %t ZB-Nf -2+ ZB-Nf —Z-+F ZB-N\F —T+F
$000 St $000 S0 $000 S0 $000 $000
¥z ¥ 7z z ¥z I ¥z Fr
Point in time RE-BES = = = = 43,033 = 43,033 =
Over time FEREER 149,450 740,605 79,549 74,427 = - 228,999 815,032
149,450 740,605 79,549 74427 43,033 - 272,032 815,032
5. REVENUE AND OTHER INCOME AND GAINS 5. WHEUREMKAR KSR
Revenue which is derived from the Group's principal activities, and REAREE F & EBH U A RE MK AR
other income and gains, are anlaysed as follows: WDt T

Six months ended
30 September
BEAA=THLKEA
2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REEER) (REFZ)

$’000 $000
For For
Revenue g
Revenue from building construction EFEElas 149,450 740,605
Rental income e WA 66,719 60,279
Rental related income HeBEBRA 12,830 14,148
Sale of properties WEHE 43,033 -
272,032 815,032
Other income and gains Heb g A R Wz
Bank interest income RITF B YA 765 1,640
Dividend income from unlisted securities JEEMBEHHREWA 425 425
Reversal of impairment of Al 4 B A B R E
available-for-sale securities - 12
Net foreign exchange gain HNBE 5, U 71 77
Others HAb 7,434 173
8,695 2,327
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
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(Expressed in Hong Kong dollars unless otherwise indicated)
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6. PROFIT BEFORE TAXATION 6.
Profit before taxation is arrived at after charging/(crediting):

BR %t A 2k Al
BBATEFEING (FFA) A TSR

Six months ended
30 September
BEAB=1+RHIAHEA

2018 2017
—E-N\EF —E—+F
(Unaudited) (Unaudited)
(REEX) (REEsEz)
$’000 $000
F 7z FIE
(a) Finance costs (@) BHEERA
Interest on bank loans wholly repayable: |ITERHAE
— within five years —BEREENEFAERE 61,434 36,048
— after five years —BEFEEN AT RER 2,751 6,837
Other borrowing costs H A8 TR AR 6,352 6,151
70,537 49,036
Less: Amount included in construction BETATEREESY
contracts in progress Epjea:E (1,453) (8,286)
Amount capitalised BERbeRR (41,169) (25,370)
27,915 15,380
(b) Staff costs (including directors’ (b) EIREK (BREEEFH)
remuneration)
Salaries, wages and other benefits Fo IERHEMET 59,305 50,314
Contributions to defined contribution AT HFRIRET B 2 #H3K
retirement plans 1,547 1,652
60,852 51,966
Less: Amount included in construction BRI ATERRESL
contracts in progress St (28,294) (37,818)
Amount capitalised BERbeHR (19,084) 6,773)
13,474 7,375
(c) oOtheritems (c) HEE
Rental income from investment REMEFRGHES WA
properties (66,719) (60,279)
Less: Direct outgoings B EEX N 33,946 29,216
(32,773) (31,063)
Depreciation e 7,090 3,538

BB ARA A 20shmms A1



NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
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7. INCOME TAX EXPENSES 7. FiBS#HLH

Six months ended
30 September
BERLA=THLREAR
2018 2017
—E-N\EF —E—tF
(Unaudited) (Unaudited)
(REER) (REezEz)

$°000 $000
F For
Current tax BP # i 18
Provision for Hong Kong Profits Tax for the BRI & M55 B 4E
period 12,098 12,400
Deferred tax EEBLE
Origination and reversal of temporary EXRBEYRERS
differences (503) 659
11,595 13,059
Pursuant to the rules and regulations of the British Virgin Islands BEIBREZBEESMHASHESARALR
(“BVI"y and the Cayman Islands, the Group is not subject to any B REEDESNEBRZEENHASE
income tax in the BVI and the Cayman Islands. EWEMMAEH -
The provision for Hong Kong Profits Tax is calculated at 16.5% B BTG T TR I8 HA A i 51 FE SR B 0 )
(2017: 16.5%) of the estimated assessable profits for the period. #165% (ZF—+HF :16.5% )51 & °
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
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(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LA TTETR)

8.

DIVIDENDS 8. EKE
(@) Dividends attributable to the interim period: @ BRAFHNRRE:
Six months ended
30 September
BZEAA=+HILLAEA
2018 2017
—E-N\EF —E—tF
(Unaudited) (Unaudited)
(REEX) (REEsEz)
$’000 $°000
FiT T
Interim dividend declared after the RAF BB T IRE
interim period of 4.0 HK cents per share & HA I 2 & IX4.07% (1L
(2017: 4.0 HK cents per share) —ZE—+F  FRA0EN) 28,391 28,391
The interim dividend has not been recognised as a liability at FHIR S MRS I RER R AE
the end of the reporting period.
() Dividends attributable to the previous financial year, b BRE—UBREEITRAFHARIE
approved and paid during the interim period: REAHERE

Six months ended
30 September
BEAA=THLAKEA

2018 2017
—E-N\EF —E—tF
(Unaudited) (Unaudited)
(REEXR) (REEgEZ)
$’000 $°000
F For
Final dividend in respect of the previous 77 m1 HA A R #1E E & 2 <1 9
financial year, approved and paid during |+ — B BR & & R AR &
the interim period of 5.8 HK cents per FR%5.875 (1L
share (2017: 4.0 HK cents per share) ZE—tFZRA0BA) 41,167 25,810
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EARNINGS PER SHARE

9.

34

(@)

Reported earnings per share

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company of
$51,286,000 (2017: $71,397,000) and the weighted average
number of 709,771,173 shares (2017: 709,771,173 shares) in
issue during the period.

Diluted earnings per share are the same as the basic
earnings per share as the Company had no dilutive potential
shares in existence during the six months ended 30
September 2018 and 2017.

Underlying earnings per share

For the purpose of assessing the underlying performance
of the Group, basic and diluted earnings per share are also
presented based on the underlying profit attributable to
equity shareholders of the Company of $52,388,000 (2017:
$67,469,000), which excludes the effects of changes in fair
value of investment properties. A reconciliation of profit is as
follows:

BRER

(@ EREFMTZE8REF
BREABFTIBEAR R =RRE
JE 15 % #151,286,0007T ( Z B —+4F:
71,397,0007T ) & HA B B 1T R% 15 #9 10
REEI9E709,771,173K (=B —+4F:
709,771,1730% ) 5+ & -

BE_T-N\FR_T—tFNA
=+ HIEREARE ARRLEEE
BERy  WEREERNETRAR
A MMEE -

b) SRERRZR
EATHAEB ARERRR &
BERREBEERFIZEMRIEEDE
ARFEEGH  ZENT ARG ERRE
JE (k> EL % % %1/52,388,000T ( — &
— 4 1 67,469,0007T ) i1 5T & 0 [F] B
25 m Az HRMT

Six months ended
30 September
BEARA=+RHLAEA
2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)
(REER) (REEEZ)

$’000 $000

F 7z i

Profit for the period B A 51,286 71,397
Change in fair value of investment WEYHERNTEE

properties 1,102 (3,928)

Underlying profit for the period BR OB i 7 52,388 67,469
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10. INVESTMENT PROPERTIES

(@)

Revaluation of investment properties

The Group's investment properties were revalued as at 30
September 2018. The fair value of investment properties
— data centres were updated by an independent firm of
surveyors, Colliers International (Hong Kong) Limited, using
the same valuation technigues as were used by the valuers
when carrying out the 31 March 2018 valuations. As a
result of the update, a revaluation loss of $1,102,000 (2017:
revaluation gain of $3,928,000) in respect of investment
properties — data centres has been recognised in the
consolidated statement of profit and loss for the period.

The fair value of investment properties — office premises
were determined by the Directors using the same basis that
was adopted by the independent valuers when carrying out
the 31 March 2018 valuation. As a result of the update, nil
gain (2017: $1,700,000) in respect of investment properties
— office premises has been recognised in the consolidated
statement of profit and loss for the period.

The Group's investment properties were pledged against
bank loans, details of which are set out in note 14.

(@)

10. REYE

ERREWE
REEMBREMER_ZT—N\FNA
=+ RETER - REWE-EEPL
MAFEBRBLASMTES HBREY
¥BEM(BB)ARQAAELET K
AR -_F—-NFE=F=+—R{EEHM
HERERZARGBES L - HREH
MER  BREKEYE - SUEP L5
1,102,0007C 2 EfHBE (ZE— L5
3,928,000t EfH ) ERBRGAEE
SRR

REME-PRAEVWENAFERE
EEF FRAE-_ZT-N\FZA=1+—
B ER S ERER ZBRE%E - AR
BHWAR  HARGABRRER

WEME - PBAEMESHKE BT
(=Z—+4:1,700,0007T) °

AEBNREMECBMERRTE
BEPELR - BN 14

FEW AR MR A R 2018 MEE 9D



NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
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11.

TRADE AND OTHER RECEIVABLES

1. EWERRA KR EMEKRRIE

30 September 31 March

2018 2018

—ZE-N\F —ET—-)\F

hA=+A Z=ZA=+—8H

(Unaudited) (Audited)

(REEZR) (&%)

$’000 $000

Fr Fir

Trade receivables FEUAR K 33,811 200,737
Less: Allowance for doubtful debts B RER B (96) (406)
33,715 200,331

Deposits, prepayments and other receivables %< « J8 15 3B & E b & Uk 118 49,389 53,691
Retention receivables (note) FEU IR 2138 (Hiat) - 106,586
83,104 360,608

Wi NRABABMBREEAFISHRE &

WIRE RIERT AB KB E

Note: Upon adoption of HKFRS 15, retention receivables are included in
contract assets.

The ageing analysis of the Group’s trade receivables (net of BEEZAMFEREBEPER (IR R

allowance for doubtful debts), based on invoice dates, is as BREE) MR DTN T -
follows:

30 September 31 March
2018 2018
—ZE-N\E —E-)N\F
hA=+A =ZA=+—H
(Unaudited) (Audited)
(REEXR) (%)
$°000 $000
Fr Fir
Less than 1 month LR —1E A 30,962 191,098
More than 1 month but less than 3 months  #B:E— @A ELR=@EA 2,476 8,895
More than 3 months but less than 6 months  #83i&=1& A {8 /<@ A 107 279
More than 6 months but less than 1 year BEANEAE DR —F 170 59
33,715 200,331

AEB—RETEZHEPIOKRNEAM - —
RME AEETSERLTPRHEMS-

The Group generally grants trade customers with a credit term
of 30 days. Normally, the Group does not obtain collateral from
customers.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)

7 VO B 5 e < Wl e ()

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRFrRIRERRSN - A TTEIR)

12. RESTRICTED AND PLEDGED DEPOSITS AND CASH 12.

EREREEFFTRARRES KR

AND BANK BALANCES THE=F
30 September 31 March
2018 2018
—E-N\E —E—)\F
hBA=+B =A=+—H
(Unaudited) (Audited)
(REBER) (=)
$°000 $000
F For
Cash and bank balances Re RR1TER 137,602 361,393
Fixed deposits EHFR 11,810 16,814
I 149412 378,207
Less: W
Pledged deposits (note (i) EEAREFR (A20)) (83,836) (60,080)
Restricted deposits (note (i) SR BIFR (220) (6,064) (6,064)
. (89,900)  (66,144)
Cash and bank balances as stated in the AR A MMM RANIR S &
condensed consolidated statement of RITHEGLEBRGEER S
financial position and cash and cash MEXRANRe KREFED
equivalents as stated in the condensed
consolidated cashflow statement 59,512 312,063
Note: it
(i)  The balances represent bank deposits pledged to secure banks h BEFEROEAEEAEREEBRITER
loans of the Group (note 14). KR (FIFE14) ©
@iy  The balances represent security deposits placed in a bank iy ZEGFERBASEE—ZBEPTZE

according to the terms of the tenancy agreement entered into
with a tenant by the Group. The Group has no absolute right and
control over the bank balance as the usage of the bank balance is
specifically restricted by the tenant under the tenancy agreement.
The Group can deduct the balance upon the breach of the tenancy
agreement by the tenant. If the Group makes a deduction from the

deposit, the tenant shall make up the difference within 14 days of

demand.

Y 48 2 e A PR 2 R 2018 Hp T

SR IERFEARITHORE S o RE AR
TREXEERBATEPNWAERS A
5 B Y SR 1T A5 17 X0 AR S M) I HR I o
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
{5 WA B 85 e B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LABTTER)

13. TRADE AND OTHER PAYABLES 13. BENERRRHEMMENSRE
30 September 31 March
2018 2018
—ZE-N\F —E-)N\F
hA=+A Z=ZA=+—8H
(Unaudited) (Audited)
(REEZR) (f&&|%)
$’000 $000
Fr FT
Trade payables FERTER R 14,468 144,450
Other payables and accrued charges E M ER FRIE R IESHE A 93,206 56,402
Rental and other deposits HekEfMize 7,826 8,295
Receipts in advance TEUER K 6,510 2,465
Retention payables FEHR B K IE 95,348 96,690
217,358 308,302

The ageing analysis of the Group's trade payables, based on BEZEZANFEASEEMNERNERR S

invoice dates, is as follows: W :
30 September 31 March
2018 2018
—ZE2-N\EF —E-N\F
hLB=+H =A=+—H
(Unaudited) (Audited)
(REEFER) (T Z)
$’000 $000
Fr Fir
Less than 1 month DR —1EA 8,234 133,812
More than 1 month but less than 3 months  #B:@—1E B DR = A 6,172 9,739
More than 3 months but less than 6 months  #8:@ = 1@ A8 7N @ A 62 858
More than 6 months but less than 1 year B SNEARLR—F - 41
14,468 144,450
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)

7 B 5 e o Bk (A )

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LA TTETR)

14. BANK LOANS

14. SRTER

30 September 31 March
2018 2018
—ZE-N\E —E—)N\F
hA=+A Z=ZA=+—8H
(Unaudited) (Audited)
(REEZR) (fe&=z)
$’000 $°000
Fr FT
Bank loans RITER
- Secured —FER 3,865,316 3,564,766
— Unsecured — - 20,579
3,865,316 3,585,345
The bank loans were repayable as follows: RITERARM T FHEE:
30 September 31 March
2018 2018
—E-N\E —E-N\F
hA=+A ZA=+—8H
(Unaudited) (Audited)
(REEXR) (fe®&Z)
$’000 $°000
Fr Fr
Within 1 year and included in current liabilites —F R RIIA RS BE 312,702 403,703
After 1 year and included in non-current —FHREINAIEREBEE:
liabilities:
After 1 year but within 2 years —FREMFEA 734,523 752,283
After 2 years but within 5 years MEREBRFR 2,696,768 2,397,573
After 5 years hFE 121,323 31,786
___355261a . ST o
3,865,316 3,585,345

Y 48 2 e A PR 2 R 2018 Hp T
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
f O B 5 e A i i (A

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - OB TSI T)

14. BANK LOANS (continued)

40

(@

The bank loans were secured by the following assets:

14. BITERK(E)

@)

RITERBTINEEERER:

30 September 31 March

2018 2018

—E-N\E —E-)\F

hA=+B =A=+—8

(Unaudited) (Audited)

(REEZ) (fE|1Z)

$°000 $000

FT For

Investment properties EME 3,710,300 3,627,300
Property, plant and equipment Wz BB REE 669,939 248,704
Available-for-sale securities AHHERS 12,972 13,540
Inventories of properties MEFE 2,052,662 1,994,145
Pledged deposits (note 12) BEBER (Wit12) 83,836 60,080
Other assets HEMmERE 42,929 60,941
6,572,638 6,004,710

Certain of the Group's banking facilities are subject to the
fulfilment of covenants relating to certain ratios as are
commonly found in lending arrangements with financial
institutions. If the Group were to breach the covenants the
drawn down facilities would become repayable on demand.
The Group regularly monitors its compliance with these
covenants. As long as the Group complies these covenants,
it is considered that the respective drawn down facilities will
not be repaid on demand.

During the six months ended 30 September 2018, the Group
was in breach of a covenant under loan agreements with
a bank as the Group's gearing ratio was higher than that
required by the bank. Prior to the end of the reporting period
the Group had obtained a written consent from the bank to
waive the rights entitling the bank to declare the relevant
outstanding loan balances immediately due and payable due
to the breach of the covenant. Accordingly the outstanding
balances amounting to $29,000,000 and $485,215,000
are classified as current and non-current liability as at 30
September 2018, respectively.

GRAND MING GROUP HOLDINGS LIMITED INTERIM REPORT 2018

AEBEETRITHEANTAETEH
BEREL RN HERHEE AR
HEE MR ENRBRLH - WAKHE
ERE RN R E S ERARE
KIEE - NEBEEREREEETREL
IR ABEARNE BB TR EFRLE
PR E M A e R EREE -

BE_T-N\FHLA=1TRIEZXE
AHRE R AEEZERNBEL RS
R—ERITAARE  AREER T 8%
RITRATHERBHAIA T 23256 ° N
EHIRAT AEBEERSZBRTEERR
BORMRZRTRALMERMEMREH
REBERERIRED R Fa#
MeAW RZFE-NFAA=THRK
181 2 #5#229,000,0007T £ 485,215,000
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)

7 VO B 5 e < Wl e ()

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRFrRIRERRSN - A TTEIR)

15. SHARE CAPITAL 15. R4
30 September 2018 31 March 2018
“Z-N\EAR=1H —Z-\#=A=+—H
(Unaudited) (Audited)
(REER) (BE%)
No. of shares Amount  No. of shares Amount
ROHE &8 R EE x|
‘000 $'000 000 $0oo
FEKE Fr F& FT
Authorised: EE:
Ordinary shares of $0.01 each BRAEBETTHLE AR 10,000,000 100,000 10,000,000 100,000
Ordinary shares, issued and EER CERORABR:
fully paid:
At 1 April 2018/2017 RZF-N/ZF—+F
MA—H 709,771 7,098 645,246 6,452
Issuance of new shares under the bonus  RIBALRRZ /T M2/ THFMR (7
issue (note (j) (i) - - 64,525 646
At 30 September/31 March B“hA=+B/=ZA=+—H 709,771 7,098 709,771 7,098
Note: it
(i) Pursuant to the ordinary resolution passed at the annual general (i) BEARRARZT—tFELAZ AR

meeting of the Company held on 26 July 2017, bonus shares were
issued to shareholders whose names appeared on the register
of members of the Company on 3 August 2017, the record date,
on the basis of one new share credited as fully paid for every ten

shares held.

On 11 August 2017, an amount of $645,247 standing to the credit
of the share premium account was applied in paying up in full
64,524,652 ordinary shares of $0.01 each which were allotted and
issued as fully paid to the shareholders who were entitled to those

bonus shares.

Y 48 2 e A PR 2 R 2018 Hp T

THERRBFRE LBBNERREAR
RZT—tFN\A=A (D) L&
NERRA MO PCRERLR EEAE
AT RO ERE - BRARIIELSR
BT -

RZE—tFNA+T— B BEERAH
645,247 7T B 3 BR FA A B2 64,524,6520%
B E0.0T TR BB - R ERR By
PR MBI TAEEIRAARA R -
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)
{5 WA B 85 e B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LABTTER)

16. FAIR VALUE MEASUREMENT OF FINANCIAL

42

INSTRUMENTS

(@) Financial assets and liabilities measured at fair
value
()  Fair value hierarchy

16. TR ITENAFEEFE
(@) BRAFEIFENEREERERE
(i) AFEZF

Fair value measurement using

AYEHERA
Quoted prices in Significant
active market for  Significant other unobservable
identical assets  observable input input
HREERER BREAM EARA
[k (- MEZHE BRaE
Fair value (Level 1) (Level 2) (Level 3)
AVE (&) (5=4) (B=#)
$oo0 S0 S000 S0
F I F F
As at 30 September 2018 R=B-NELA=T1H
Assets: EE:
Derivative financial instruments fTESRTA
- Interest rate swaps —-FIRBEHAY 28,674 - 28,674 -
Financial assets at fair value through A FEFARBZERE 2
other comprehensive income PREE 12,972 - 12,972 =
Financial assets at fair value through  RAFEFABH 7 2B EE
profit or 10ss 9,854 - 9,854 -
As at 31 March 2018 RZZ-N§=A=1+-H
Assets: BE:
Derivative financial instruments fTESBIA
- Interest rate swaps —HEEHEN 15,821 - 15,821 -
Available-for-sale securities NHHEES 13,540 - 13,540 -
Liabilities: g8F:
Derivative financial instruments fTHESBIA
- Interest rate swaps —MEEEAY 344 - 344 -

During the six months ended 30 September 2018,
there were no transfers between Level 1 and Level 2,
or transfers into or out of Level 3. The Group's policy
is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in which

they occur.

BE_ZT-)\FLA=THILZ
NEABE E-REE R
B0 B (] B 8% - IR N Sl

EZM-AEEBRRBERS
HRERAFESRE R HE
R
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (Continued)

7 B 5 e o Bk (A )

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LA TTETR)

16. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)
(@) Financial assets and liabilities measured at fair
value (continued)
(ii) Valuation techniques and inputs used in Level 2
fair value measurements
The fair value of financial assets at fair value through
other comprehensive income is based on quoted
market prices at the end of the reporting period
without any deduction for transaction costs.

The fair value of interest rate swaps is the estimated
amount that the Group would receive or pay to
terminate the swap at the end of the reporting period,
taking into account current interest rates and the
current credit worthiness of the swap counterparties.

Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 September 2018 and 31 March
2018.

17. CAPITAL COMMITMENTS

Capital commitments outstanding at 30 September 2018 not
provided for in the Group's financial statements were as follows:

17.

16. TRITEMN DA FEEE (£)

(@) BATVEAENTHMEERERS

(%)

(i) FB=RR-FETEEESM
REA 85
BATEFARMMEERE S
MEENDFETDARSHRY
MIZRERERE  WEINRRL F
DN

MEEFHS DN R FEIEL R
BITHE R E R ZE F B AIH
EEFAR EAKERHES
RE LR OB Z
CHERE

WIHBAFEABNEREER
BENAFE

N R B 5 B AN S BH A R DI BR B 2
TAMKREEREER-_ZF-N\FNA
=tEER-T-N\F=ZA=+—HH
AVPEYEFEERER-

EXEE
RZZE—\FAA=Z+BEXRETRRBER
EEPBREBEOERREDT :

30 September 31 March
2018 2018
—E-N\E —E-)N\F
hB=+HB =A=+—H
(Unaudited) (Audited)
(REEX) (fe#&=Z)
$’000 $°000
FiT Fr
Commitments for: A
Development of investment property BRINEME 5,300 72,628
Acquisition of subsidiaries g NN - 378,000
5,300 450,628

18. CONTINGENT LIABILITIES
At 30 September 2018 and 31 March 2018, the Company did not

have material contingent liabilities.
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18.

RAREE
RZE—N\FAA=Z+BER=-ZE—N\F=A
—t+—B ARATEERKAEBE-
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OTHER INFORMATION
b % R

INTERIM DIVIDEND

The Board declares to pay an interim dividend of 4.0 HK cents per share
to the shareholders of the Company (the “Shareholders”) whose names
appear on the register of members of the Company on 28 November
2018. The interim dividend will be paid to Shareholders on 12 December
2018.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 26
November 2018 to 28 November 2018, both days inclusive, during which
period no transfer of shares will be effected. In order to qualify for the
interim dividend, all share transfer documents accompanied by the
relevant share certificates must be lodged with the Company's branch
share registrar and transfer office in Hong Kong, Tricor Investor Services
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration not later than 4:30 p.m. on 23 November 2018.

14

PHIRE
ESEEMRETHARESRL0BUTF=F—N
FHt—AZtTNBARIARRBREMEAARF]
PR (TIRR]) - HIRERR —_F—-N\F+=-A
T AR FAR -

EERHERBFEEREFE

AR BEE—N\F+—AZ+BE=E
—NE+—A-+N\B (BEEEMX) LEHE
BHBEERL ARFAERERTHRE  FTEK
HBEPXHEREBRESNENR-_T—N\F+—
A+ =B T"FEE=1+2EX AR T KD B
FELREBIRSEELFELAR AR ik
BEBEFAERISIFAFIPO22E  UPIEZ
RFE-
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OTHER INFORMATION (Continued)
H i & Bl (4 )

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2018, the interests and short positions of each
Director and chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Future Ordinance
("SFO") which (a) were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they are taken or deemed
to have such provisions of the SFO); or (b) were acquired, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein; or (c) were acquired, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) to be notified
to the Company and the Stock Exchange, were as follows:

EERTETBRASRAQAR HAGE
‘Ziﬂ’ﬂﬂﬁﬁ‘*ﬁgﬁﬂifﬁﬁiﬁifga%ﬂ’ﬂgﬁ’é&
R

R-B-NFEAA=1TH BERTBTHAER
RARB S EEMEEEE(EERELALPE
IEBISEXVED) Z By - B RERERT  BE
QBB ELSREEEOIEXVEE7 MN8N B2 HHE
BRMEARANR LBz EZ AR (BREBE
BHEMBE GG 2R ERRBIAEREE 2
HMKE)  B(D)IRIEE F N B E IS 3521648
TFRABFEZELMAZERZRXA  SHCO)E
BT ARESETEAIIREESTR ([EE
A AMe AR R MRz SR ARE
T

Name of Group Number of Approximate
member/associated  Capacity/Nature ordinary shares percentage of
Name of Director corporation of interest held (ote 1) shareholding
AEEREDNT,/ FEEER RERR
EEpg HEEEER 5/ ERME A (i) BAk
Mr. Chan Hung Ming The Company Interest of a controlled corporation (note 2) 478,321,470 (L) 67.39%
BRFLA L& Vi W/N REABER (i2)
Chan HM Company Beneficial owner 1 100%
Limited EGBEEBA
Mr. Lau Chi Wah The Company Interest of a controlled corporation (note 3) 53,146,830 (1) 7.49%
BEERE Vi W/N REABER (i23)
Note: =56

1. The letter “L" denotes the Directors’ long position in the shares of the
Company or the relevant associated corporation.

2. Mr. Chan Hung Ming holds 100% of the issued share capital of Chan HM
Company Limited, which owns 478,321,470 shares out of the issued share
capital of the Company. Therefore, Mr. Chan Hung Ming is deemed to have
the same interest in the Company.

3. Mr. Lau Chi Wah holds 100% of the issued share capital of Lau CW
Company Limited, which owns 53,146,830 shares out of the issued share
capital of the Company. Therefore, Mr. Lau Chi Wah is deemed to have the
same interest in the Company.

Save as disclosed above, none of the Directors or chief executive of
the Company has or is deemed to have any interest or short positions
in shares, underlying shares or debentures of the Company or any
associated corporations as at 30 September 2018.

1. FRILEESNARAR AR EERD
WA -

2. RFLAA %L A4 Chan HM Company Limited 100%
B E1T% 7N - fiChan HM Company Limited# & 2

NEIREITIRAA478,321,4708% 1% 15 « Bt - BRFL
RAEERBR/EE AR AIBRER -

3. BIEFELAFEALau CW Company Limited 100%
T EITILAR - lau CW Company Limited#E A 2
NEIBEITAR AN H53,146,8300% A% 15 © H 1Lt - BI7E&
ELREWRAEEANARARER -

BREXPBEEENN R \FHLA=1TH #
BEEIARNFEBITRABRARAREEM
FEEOE B e R SRR SR ERERE A SR
BREAEMERIORR -
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OTHER INFORMATION (Continued)
H i & B (4 )

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2018, so far as the Directors were aware, the
following persons/entity (not being the Director or chief executive of the
Company) had, or were deemed to have, interests or short positions in
the shares or underlying shares of the Company or any of its associated
corporations which were required to be notified to the Company under
Divisions 2 and 3 of part XV of the SFO or which were recorded in the
register of the Company required to be kept under Section 336 of the
SFO:

Name of Shareholder Capacity/Nature of interest

FERRRRG REBERD B ER KK

y

RZZBE-N\FAA=+TH REFHMM UTAL
SER(UHEFIARAEETHAE) REA
Al AR AR Z B R A D AR - A
%EHEF%T?E*'H_ RIFES LB ERPIEXVEEE2M3D
MABMARBHIDRARAIREZEZ RAE K
TﬁU%S%ﬂ ARBTEEZECMHERIOAR

Number of
ordinary shares
held (note 1)

Approximate
percentage of
shareholding

BEEZER RREB A
R A 5 HEmHtE A8 (#£71) BoLE
Chan HM Company Limited Beneficial owner 478,321,470 (L) 67.39%
E\DIL%&E}\
Lau CW Company Limited Beneficial owner 53,146,830 (L) 7.49%
E\DIL%&E}\
Ms. Cheung Shuk Fong Family (note 2) 53,146,830 (L) 7.49%
SRS 2t Rk (#22)
Note: it
1. The letter “L" denotes the person’s/entity’s long position in the shares of 1. FHLIEZAL EERAQRISHEEERK
the Company or the relevant Group member. BRBIRMNITE -

2. Ms. Cheung Shuk Fong, spouse of Mr. Lau Chi Wah, is deemed to be
interested in Mr. Lau Chi Wah's interest in the Company by virtue of the
SFO.

Save as disclosed above, the Company has not been notified of any
other relevant interests or short positions in the issued share capital of
the Company as at 30 September 2018 which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of part XV of
the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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OTHER INFORMATION (Continued)
H i & Bl (4 )

SHARE OPTION SCHEME AND SHARE AWARD PLAN
(@) Share Option Scheme
The Company adopted a share option scheme (the “Scheme”) on
23 July 2013.

Details of the terms of the Scheme were disclosed in the 2017/18
Annual Report of the Company.

The purpose of the Scheme is to attract and retain the best quality
personnel and to provide additional incentives to them to promote
the long term success to the Group.

During the six months ended 30 September 2018, no option was
granted, exercised, cancelled or lapsed under the Scheme.

(b) Share Award Plan

The Company adopted a share award plan (the “Share Award
Plan”) on 23 July 2013 pursuant to which the Board may, subject to
and in accordance with the rules of the Share Award Plan, make
an award of shares to certain classes of eligible participants as
specified in the Share Award Plan, as determined by the Board
from time to time on the basis of the Board's opinion as to the
proposed awardee’s contribution and/or future contribution to the
development and growth of the Group.

A summary of the terms of the Share Award Plan were disclosed
in the 2017/18 Annual Report of the Company.

During the six months ended 30 September 2018, no shares had
been awarded under the Share Award Plan.

AUDIT COMMITTEE

The Company established the audit committee with written terms of
reference in compliance with Rule 3.21 of the Listing Rules. The primary
duties of the audit committee are mainly to make recommendations
to the Board on the appointment, reappointment and removal of the
external auditors; to review the financial statements, risk management
and internal control systems; and to oversee the financial reporting
and the effectiveness of the internal control procedures. The audit
committee comprises all four independent non-executive directors of
the Company, namely Mr. Mok Kwai Pui Bill (committee chairman), Mr.
Tsui Ka Wah, Mr. Kan Yau Wo and Mr. Lee Chun Yiu Johnny.

The audit committee has reviewed the Group’s unaudited consolidated
interim financial statements for FH 2018/19.

BRERT SRR RBE S

(a) BBRAEESHE
ARAR-_E—=FLA-+=BRAH—A
AR & ([5131])

St 8] AR 0 SIS B K A A 712017184 88 74
B

AEIZBEMERTSI MRESERNAR
W AR ER R INAED AR E AR B RE
EGEAAY

BE_Z-N\FNAA=+TBIEZXERH
[ - BRI AR IR SRR - 171
AESH R AR

(b) MR1pEEFE

ARAR-E—=F+LtA-+=BRAH—A
Bt 82 RhaT &) (TRt 2@t &) - Bt - &
B REEEMRAT EFgRAKD KR
B EEENETENAER2EERTR
MIEREE NEREFSREBEZZHREA
THEAR LAEEREEERIKRAE
BRUTRORTE -

EARMDEERAIKINBREE
2017/18F RN H 55 ©

X

ZAN/N

Rl

BE_Z-N\FAA=+TBIZXERH
[ - B AT (] A (0 IR IR AR 0 2 B Rt B A 1F 28
Ejjl)

BEREE"

ARBEKIEERZE S WER ETRANES2T
GHEERBEHE BRLZBEETERALAHM
SNERBRMZZE BREMEEAEZERHEE
R EHNMEHRER BREERABEERLS: A
REBEMBRREAMEEZFORN - BRE
EemmeBYIERTESMER IEERELE
(RBEXIR) BREEAE GRNELERFR
REAE -

EZ B BHAEE2018/M19 L+ FREER

AR MMBERE-

47

Y 48 2 e A PR 2 R 2018 Hp T



OTHER INFORMATION (Continued)
H i & B (4 )

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2018.

CORPORATE GOVERNANCE

The Company has adopted all the code provisions as set out in the the
Corporate Governance Code as contained in Appendix 14 to the Listing
Rules throughout the six months ended 30 September 2018.

DIRECTOR’S SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10 to
the Listing Rules as its code of conduct regarding Directors’ securities
transactions. Having made specific enquiry to all Directors by the
Company, all Directors confirmed their compliance with the required
standard set out in the Model Code throughout the six months ended 30
September 2018.

PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT
AND INTERIM FINANCIAL REPORT

The interim results announcement of the Company has been published
on the Company’s website (www.grandming.com.hk) and the website of
the Stock Exchange (www.hkexnews.hk). This interim financial report has
also been published on the above websites.

By Order of the Board
Grand Ming Group Holdings Limited

Chan Hung Ming
Chairman and Executive Director

Hong Kong, 9 November 2018
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