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FINANCIAL HIGHLIGHTS
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Results
EF

Revenue
Gross Profit
EBITDA

Loss Attributable to Equity

Holders of the Company
Basic Loss per Share (HK cents)
Interim Dividend per Share (HK cent)

Financial Position

FAHEAR

Total Assets

Net Assets

Net Cash Balance

Total Equity Attributable to Equity
Holders of the Company
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Six months ended 30 September
BEhA=+tHLEAEAR

2018
—ZE-N\F
HK$’000
FHET
(Unaudited)
(REEZ)

261,766
62,045

4,498

(3,891)
(1.9)
0.5

At

30 September
2018
R=Z—N\F
hA=+H
HK$’000
FTHET
(Unaudited)
(REEZ)

280,963
155,453
21,056

130,898

2017
—E—tF
HK$’000
FAT
(Unaudited)
(RegEZ)

283,786
63,423

872

(8,240)
(4.1)
0.5

At

31 March
2018
RZE—N\F
=A=+—H
HK$’000
FET
(Unaudited)
(REER)

297,969
168,150
28,251

142,107

416

52.8
53.7



REPORT OF THE DIRECTORS
EEEWRE

The Board of Directors (the “Board”) of Mobicon Group Limited (the
“Company”) is pleased to announce the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the “Group”) as at
and for the six months ended 30 September 2018 (the “Period”) together with
comparative figures and explanatory notes in this interim report.

INTERIM DIVIDEND

By a Board resolution passed on 27 November 2018 (Tuesday), the Board
had resolved to declare an interim dividend of HK$0.005 per ordinary share
for the six months ended 30 September 2018 (2017: HK$0.005 per ordinary
share). The interim dividend will be payable on 24 December 2018 (Monday)
to shareholders whose names appear on the Register of Members of the
Company as at 13 December 2018 (Thursday).

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 11 December
2018 (Tuesday) to 13 December 2018 (Thursday), both dates inclusive,
during which period no transfer of shares will be effected. In order to qualify
for the interim dividend, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s branch share registrar
in Hong Kong, Hong Kong Registrars Limited at its office situated at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration not later than 4:30 p.m. on 10 December 2018 (Monday).
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REPORT OF THE DIRECTORS
EEEWRE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN EQUITY AND
DEBT SECURITIES

As at 30 September 2018, the interests and short positions of each director
and chief executive of the Company and his/her associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)), as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO or the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”), were as
follows:

ESRTETHRABRRERERE S 2R

RZB-N\FAA=TH ARARAZTEEREE
TTBRAB AR HEBE A RN R K& E AR E
(EERBEZRMEGHRMN(ESRPEEMN])E
XVER) 2B ~ RO RESF - FHEX DR
BRARPREBEE S A EGPIE2GEFEL
BRMzEslRR - RO RIEES RS G
EXVEPET R8N I ETHITAEZTETESRR
SHRESFAI([BRETR ) BTHEARRRE
BMAEZHMARRAR (BT 2 &SRR
o

Ordinary shares of HK$0.10 each in the Company AATEREEIOETZEER
Number of shares
BRHEE
Long/short Personal Corporate Total

Name of Directors position interests interests interests Percentage
EEng BE KA EAER AEEE RERAG ADLt
Dr. Hung Kim Fung, Measure Long 90,000,000 90,000,000 45%
SR EiE L e (Note (a))

(KftE(a)
Ms. Yeung Man Yi, Beryl Long 90,000,000 90,000,000 45%
BRET L oy ) (Note (a))

(FfiEE(a)
Mr. Hung Ying Fung Long 26,990,000 S 26,990,000 13.50%
HEESEL HE
Mr. Yeung Kwok Leung, Allix Long 30,000,000 30,000,000 15%
SRR A HE (Note (b))

(Mi5E b))
Notes: MIsE

(8  These shares are held by M2B Holding Limited, a company owned as to 50% by
Dr. Hung Kim Fung, Measure and the remaining 50% by his wife, Ms. Yeung Man
Yi, Beryl. Accordingly, Dr. Hung Kim Fung, Measure and Ms. Yeung Man Vi, Beryl
were deemed to be interested in 90,000,000 shares of the Company under the
SFO. The interests of Dr. Hung Kim Fung, Measure and Ms. Yeung Man Yi, Beryl
were in respect of the same interest and duplicated each other.

(b)  These shares are held by Bestmark Management Limited, a company owned as to
50% by Mr. Yeung Kwok Leung, Allix and the remaining 50% by his wife, Ms. Wan
Lam Keng. Accordingly, Mr. Yeung Kwok Leung, Allix and Ms. Wan Lam Keng
were deemed to be interested in 30,000,000 shares of the Company under the
SFO. The interests of Mr. Yeung Kwok Leung, Allix and Ms. Wan Lam Keng were
in respect of the same interest and duplicated each other.
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REPORT OF THE DIRECTORS
EEEWRE

Save as disclosed above and other than certain non-beneficial ordinary shares
of the subsidiaries held in bare trust for the Group, as at 30 September 2018,
none of the directors or the chief executive of the Company had an interest or
short position in any shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or the Model Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

During the Period, the Company has adopted a Code of Conduct regarding
directors’ transactions in securities of the Company on terms no less exacting
than the required standard set out in the Model Code under Appendix 10 to
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Listing Rules”). Having made all reasonable enquiries with the
directors of the Company, the Company was of the view that the directors had
complied with the said Code of Conduct throughout the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in Note 20 to the financial statements, no contract of
significance in relation to the Group’s business to which the Company or its
subsidiaries was a party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the Period or at
any time during the Period.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARE CAPITAL OF THE COMPANY

As at 30 September 2018, so far as is known to the directors of the Company,
the following persons (other than a director or the chief executive of the
Company) had an interest or short position in the shares and underlying shares
of the Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO:

fr EXWBEIMNARBRRAEBARBEELA
FAMBARE THEREBEIN  R=F—N
FAA=ZTH  ARABEFRTIETRAEHE
RARRHEREEZE(EE R BH LB EDFE
XVER) 2 E Ry - HERMHEST - HEAL
ERBNARBRIREF KB FHIF 35215 R
ERFEZECMEMAEDEIORE  HERER
# R EGPIEXVERSET7 8D Bk iRET A H1T
HEARR B SRR 2 AEAERTOARE

BERH ZBRESTA

RAME  RRAGERMNEBEFETARRRE
HRX P BTER - BREAREREBH AR
SAARAREZ MR EMmARA ) HEx10
FRAEST B P&k AR B ZE RIR AR B AR - FEM AR E
EEEH—YURELTHE ARARRAR  EEN
REAME — B8 T R RER o

EEREHN R

BREATG IR M E20MBESN - AARHEMBL
AMETYARRESERKFENETHERE
A¥Es  UHAKREXBMEBEKN - ARAH
B RERAREAEANSEEREMNERE
#) o

FTERRREMALTRAQRBREDHES 2 &S

R=FE—\FAAZ+A  BAATEEHRA
& THAL(FREARTEEREBTHA
VAR FR RARBBIR (A o A R IR 2 R
FPIEXVERELRSHE 2 U BIA R AR
BESAR -

7

N g ¢

Number of shares

RHEE
Long/short Beneficial Family
Name position owner interests Percentage
=t "R/ KA BEREAA Rk B
M2B Holding Limited Long 90,000,000 - 45%
e (Note (a))
(Bt7E()
Bestmark Management Limited Long 30,000,000 = 15%
ey} (Note (o))
(K% b))
Ms. Wan Lam Keng Long = 30,000,000 15%
EMIE L A (Note (b))
(Bt (o))

BRESEARAR HH{EE=—Z-—/\ /=2



REPORT OF THE DIRECTORS
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Notes:

(@)  Please refer to Note (a) under the section headed “Directors’ and Chief Executive’s
Interests in Equity and Debt Securities”.

(b)  Please refer to Note (b) under the section headed “Directors’ and Chief Executive’s
Interests in Equity and Debt Securities”.

Save as disclosed above, as at 30 September 2018, according to the register
of interests required to be kept by the Company under Section 336 of the
SFO, there was no person who had any interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO.

DEALINGS IN COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its listed shares during the six months
ended 30 September 2018. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s listed shares during the six
months ended 30 September 2018.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company had complied with the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules (the “Code”) throughout the Period, except
for the deviation stated below:

According to the code provision A.4.1 of the Code, non-executive directors
should be appointed for a specific term, subject to re-election. None of the
independent non-executive directors of the Company was appointed for
specific term but all of them are subject to retirement by rotation and re-
election at the annual general meeting of the Company in accordance with the
provisions of the Company’s Bye-laws. Pursuant to the code provision A.4.2
of the Code, every director, including those appointed for a specific term,
should be subject to retirement by rotation at least once every three years.
According to the Bye-laws of the Company, the Chairman and Managing
Director are not subject to retirement by rotation or be taken into account
in determining the number of directors to retire, which deviated from code
provision A.4.2 of the Code. As continuation is a key factor to the successful
implementation of any long term business plans, the Board believes that the
present arrangement is most beneficial to the Company and its shareholders
as a whole.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group; it has also discussed with the
directors about the risk management, internal controls and financial reporting
matters including the reviewing of the unaudited condensed consolidated
financial statements for the six months ended 30 September 2018. The
Audit Committee comprises three independent non-executive directors, who
currently are Dr. Leung Wai Cheung (Chairman), Mr. Charles E. Chapman and
Mr. Ku Wing Hong, Eric.
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REMUNERATION COMMITTEE

The Company established a remuneration committee for the purpose of
making recommendations to the Board on the Company’s policy and
structure for the remuneration of all directors and senior management
of the Group. The remuneration committee also has the duty to make
recommendation on the remuneration packages of all executive directors
and senior management and make recommendations to the Board on
the remuneration of non-executive directors. The remuneration committee
comprises two independent non-executive directors, who currently are
Dr. Leung Wai Cheung (Chairman) and Mr. Ku Wing Hong, Eric, and one
executive director, who currently is Ms. Yeung Man Yi, Beryl.

NOMINATION COMMITTEE

The Company established a nomination committee for formulating policy
and making recommendations to the Board on nominations, appointment
of directors and Board succession. The nomination committee comprises
one executive director, who currently is Dr. Hung Kim Fung, Measure
(Chairman), and two independent non-executive directors, who currently are
Mr. Charles E. Chapman and Dr. Leung Wai Cheung.

INTERNAL CONTROL

The Board undertakes to periodically review the internal control and risk
management systems of the Group to ensure their effectiveness and efficiency
and is responsible for maintaining effective internal control system of the
Group.

MEMBERS OF THE BOARD

As at the date of this report, the Board comprises Dr. Hung Kim Fung,
Measure, Ms. Yeung Man Yi, Beryl, Mr. Hung Ying Fung and Mr. Yeung Kwok
Leung, Allix as executive directors and Mr. Charles E. Chapman, Dr. Leung
Wai Cheung and Mr. Ku Wing Hong, Eric as independent non-executive
directors.

APPRECIATION

I would like to take this opportunity to express my gratitude to my fellow
directors and all members of the staff for their loyalty and dedication and the
continuous support from our customers, suppliers, bankers and shareholders.

By order of the Board
Hung Kim Fung, Measure
Chairman

Hong Kong, 27 November 2018
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR D

FINANCIAL RESULTS

The Group recorded a revenue of approximately HK$262 million during the
Period, representing a decrease of approximately 7.7% as compared with the
revenue of approximately HK$284 million recorded in the six months ended 30
September 2017 (the “Corresponding Period”).

During the Period, the Group’s gross profit decreased from approximately
HK$63 million recorded in the Corresponding Period by approximately 1.6%
to approximately HK$62 million and the gross profit margin slightly increased
to approximately 23.7% (Corresponding Period: approximately 22.3%). In
terms of the three core business operations of the Group, gross profit margin
of the distribution business of electronic components, automation parts and
equipment under the brand of Mesiesk (the “Electronic Trading Business”), the
computer business under the brand of mVid}fgS?ﬂ (the “Computer Business”)
and the cosmetic and online retail business mainly under the brand of W'Shh'
(the “Cosmetic and Online Retail Business”) were approximately 25.1%,
18.5% and 25% (Corresponding Period: approximately 21.4%, 17.2% and
29.6%) respectively. The Group recorded operating profit of approximately
HK$3.1 million as compared with that of loss of HK$1.4 million in the
Corresponding Period. The total operating expenses for the Period
decreased by approximately 10.3% to approximately HK$61 million
(Corresponding Period: approximately HK$68 million).

The selling and distribution expenses of the Group for the Period were
approximately HK$21 million, representing a decrease of approximately
8.7% from those recorded in the Corresponding Period of approximately
HK$23 million. The general and administrative expenses decreased by about
11.1% or approximately HK$5 million to approximately HK$40 million for
the Period from approximately HK$45 million recorded in the Corresponding
Period. Finance costs for the Period increased to approximately HK$1.7
million (Corresponding Period: approximately HK$1.2 million), representing an
increase of approximately 41.7% over the Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR D

Accordingly, the loss attributable to the equity holders of the Company
was approximately HK$3.9 million (Corresponding Period: loss of
approximately HK$8.2 million), representing basic loss per share of HK$0.019
(Corresponding Period: basic loss per share of HK$0.041). The Board has
resolved to declare an interim dividend of HKO.5 cent per ordinary share (the
Corresponding Period: HKO0.5 cent per ordinary share) for the six months
period ended 30 September 2018, totaling HK$1 million.

BUSINESS REVIEW

During the Period, the Group operated in three core business operations,
namely: (1) the Electronic Trading Business; (2) the Computer Business which
includes (i) the retail sales of computer products and smartphone accessories
under the brand of [Z3VideoCom (the “Computer Retail Business”); and (i) the
distribution of computer products and consumer products under the brand of
£ (the “Computer Distribution Business”); and (3) the Cosmetic and Online
Retail Business mainly under the brand of WiShh!, accounted for
approximately 58%, 21% and 21% of the Group’s total revenue respectively
for the Period.

Electronic Trading Business

Hong Kong

Electronic Trading Business is the primary contributor to the Group’s revenue
and profits during the Period. It contributed revenue of approximately HK$152
million as compared with approximately HK$166 million recorded in the
Corresponding Period, representing a decrease of approximately 8.4% which
was mainly due to the shutdown of the world’s leading toys retailer in the
U.S.. As a result, the toy manufacturers produced less and the demand of our
electronic components was adversely affected.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

Besides, the trade war between China and the US continues to escalate. The
trade war added uncertainties to the economies of the U.S. and China as well
as to the global economy. Some of the customers from China decreased their
placing of orders from us in the past few months.

Overseas

The financial results of the Group’s overseas operations were relatively
stable. The aggregate revenue of all of the Group’s overseas subsidiaries
were approximately HK$54 million, representing an overall decrease of
approximately 1.8% as compared with that of approximately HK$55 million
recorded in the Corresponding Period.

The Group’s subsidiary in South Africa recorded a revenue of approximately
HK$38 million (Corresponding Period: approximately HK$39 million). Despite
that the South Africa Rand depreciated as compared with that of quoted in
Corresponding Period, the Group was able to generate stable revenue as the
Group’s market position in South Africa remains competitive.

In terms of geographical segments, revenue from Hong Kong, the Asia Pacific
region (other than Hong Kong), South Africa, and other regions accounted for
69%, 16%, 14% and 1% respectively of the Group’s total revenue during the
Period.

Computer Business

Computer Retail Business

The revenue of the Computer Retail Business for the Period was
approximately HK$11 million (Corresponding Period: approximately HK$12
million). We showed a turn from loss to profit. During the Period, the Group
closed a shop and shifted more resources to other profitable shops. The
Group continues to search for suitable shop locations in order to reach more
target customers.

Computer Distribution Business

The revenue of the Computer Distribution Business recorded approximately
HK$43 million (Corresponding Period: approximately HK$44 million). The
revenue from this segment remains stable while the gross profit recorded a
growth as compared with the same recorded in the Corresponding Period
due to the alleviated competition in the local market of flash memory cards.
We explored and sourced some new electronic products during the Period in
order to maintain the market share in Computer Distribution Business.

MOBICON GROUP LIMITED INTERIM REPORT 2018/2019
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR D

Cosmetic and Online Retail Business

The revenue of the Cosmetic and Online Retail Business dropped about
11.3% to approximately HK$55 million during the Period (Corresponding
Period: approximately HK$62 million).

We have taken steps to minimize the losses. The loss in this segment was
improved during the Period. The Group resolutely took an optimization
approach to close down those loss-making retail stores and redeployed the
resources to the profit-making retail stores. As at 30 September 2018, the
Group had 14 retail stores (Corresponding Period: 31 stores).

Despite the fact that the overall segment revenue decreased, the revenue
from online retail business recorded steady growth. Currently, the Group is
co-operating with a famous online platform, selling wide range of products
including cosmetic and beauty products, housewares and groceries. The
Group is actively considering setting up more online stores in the future.

OUTLOOK

With regard to the Electronic Trading Business, the Group expects that the
electronic components market in Hong Kong will not recover in a short time.
Nevertheless, the Group is optimistic about the electronic trading business in
South Africa. The Group’s subsidiary in South Africa continues to contribute
significantly to the revenue of the Group. Additional human resources will be
input to cope with the growth. Meanwhile, the construction of our new branch
office building in South Africa was almost completed. Our Cape Town branch
will soon move to the new building, which will provide more capacity for our
business expansion. The Group believes that it will strengthen the business of
Cape Town branch in long term. In the Asian market, as the trade war between
China and the US is still on-going, it is expected that more manufacturers
will move to other Asian countries as a result. The Group’s subsidiaries in
Singapore and Malaysia may benefit from this situation. Furthermore, the
Group will keep searching for investment opportunity. Currently, we are in the
process of acquiring of a Portuguese electronic distribution company, which
is considered as a stepping stone towards penetrating into the European
markets.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR D

Regarding the Group’s Computer Business, the Group expects that the
domestic consumption will be stable. The Group is continuing its search for
suitable locations in order to reach more target customers. We will, however,
continue to be careful and prudent when examining new leases or relocation
in the future.

For the Cosmetic and Online Retail Business, the Group will endeavor to grasp
the opportunities of online business development. We will continue to closely
co-operate with a famous online platform. Encouraged by the results recorded
from its online sector during the Period, the Group is planning to open more
online stores with different themes selling wider range of products e.g. lifestyle
products and baby products.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2018, the Group’s cash and bank balances amounted to
approximately HK$21 million and the net current assets were approximately
HK$136 million. As at 30 September 2018, the current ratio stood at
approximately 2.1 (as at 31 March 2018: approximately 2.1). Out of the
Group’s cash and bank balances, about 51.4% and 12.1% were denominated
in Hong Kong dollars and Chinese Renminbi respectively. The balance of
approximately 16.8%, 8.7%, 6.6%, 3.1%, and 1.3% of its total cash and bank
balances was denominated in United States dollars, South African Rand,
Malaysia Ringgit, Singaporean dollars and others respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

The Group generally finances its operation by internally generated resources
and banking facilities provided by banks in Hong Kong. As at 30 September
2018, the Group had banking facilities for overdrafts, loans and trade finance
from banks totaling approximately HK$153 million (as at 31 March 2018:
approximately HK$153 million), with an unused balance of approximately
HK$64 million (as at 31 March 2018: approximately HK$60 million). During
the Period, the Group’s borrowings bore interest at rates ranging from 2.68%
to 4.74% per annum (as at 31 March 2018: ranging from 2.68% to 4.2% per
annum). The Directors believe that the Group’s existing financial resources are
sufficient to fulffill its current commitments and working capital requirements.

Compared with the audited balances as at 31 March 2018, the Group’s trade
receivables increased by about 11.5% to approximately HK$58 million whilst
the Group’s trade payables remained at HK$25 million. For the same period,
the Group’s inventories decreased by about 7.5% to approximately HK$161
million. The increase in the trade receivables was in line with the traditional
trend of stronger sale performance in the third quarter as compared with that
in the first quarter of each calendar year, which gave a higher trade receivables
balance as at 30 September 2018. On the other hand, the decrease of
inventory was mainly due to better control of inventory level during the Period.
The debtors turnover days, the creditors days and the inventory days for the
Period were 38 days, 25 days and 153 days respectively (as at 31 March
2018: 33 days, 25 days and 154 days respectively). The Group recorded net
operating cash outflow of approximately HK$1 million and decreased in bank
borrowings of approximately HK$4 million for the Period, compared with the
net operating cash outflow of approximately HK$13 million and increased
in bank borrowings of approximately HK$12 million for the Corresponding
Period.

CAPITAL STRUCTURE

As at 30 September 2018, the Group’s gross borrowings repayable within
one year, amounted to approximately HK$89 million (as at 31 March 2018:
approximately HK$93 million). After deducting cash and cash equivalents
of approximately HK$21 million, the Group’s net borrowings amounted to
approximately HK$68 million (as at 31 March 2018: approximately HK$65
million). The total equity as at 30 September 2018 was approximately HK$155
million (as at 31 March 2018: approximately HK$168 million). Accordingly, the
Group’s net gearing ratio, based on net borrowings to total equity, increased
10 43.9% (as at 31 March 2018: 38.7%).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR D

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

Most of the Group’s transactions were denominated in Hong Kong dollars,
Chinese Renminbi and United States dollars. Given that the exchange rate
of Hong Kong dollars against Chinese Renminbi has been and is likely to
be under control and that the Hong Kong Government’s policy of linking
the Hong Kong dollars to the United States dollars remains in effect, the
Directors consider that the risk faced by the Group on foreign exchange will
remain minimal and as such no hedging or other alternative measures have
been undertaken by the Group. As at 30 September 2018, the Group had
no significant risk exposure pertaining to foreign exchange contracts, interest
rates, currency swaps, or other financial derivatives.

CHARGES ON ASSETS

As at 30 September 2018, the properties with carrying value of approximately
HK$10 million have been pledged to secure the general banking facilities
granted to the Group’s subsidiary in Singapore.

COMMITMENTS AND CONTINGENT LIABILITIES

As at 30 September 2018, the Group had total outstanding operating lease
commitments of approximately HK$21 million (as at 31 March 2018: HK$34
million). In view of the Group’s high level of liquid funds, it is expected that the
Group will be able to fuffill all these commitments without any difficulty. The
Group had no contingent liabilities as at 30 September 2018.

EMPLOYMENT, TRAINING AND REMUNERATION POLICY

As at 30 September 2018, the Group had a total of 345 full-time employees
inclusive of its staff in Hong Kong and the staff of its overseas subsidiaries. The
Group has developed its human resources policies and procedures based on
the performance, merits and market conditions. Remuneration packages are
normally reviewed on a regular basis. Apart from salary payments, other staff
benefits include provident fund contributions, medical insurance coverage and
performance-based bonuses (based on the Group’s financial results as well as
individual performance).

MOBICON GROUP LIMITED INTERIM REPORT 2018/2019
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

BE Rk kS

For the six months ended 30 September 2018
2 _F—\FNLA=1THI~EA

Revenue

Cost of sales

Gross profit
Other income — net
Selling and distribution expenses

General and administrative expenses

Operating profit/(loss)

Finance costs

Profit/(loss) before income tax

Income tax expenses

LLoss for the period

Loss attributable to:

Equity holders of the Company
Non-controlling interests

Loss per share attributable to equity

holders of the Company for the period

— Basic and diluted (HK cents)

Details of dividends are disclosed in Note 11 to the condensed consolidated

interim financial information.

HERA

E7

HAWA -8
HERDHE R
—RERITRERER
R/ (B18)
BRATEBiATE R, (B518)
PSR

HInEE

FEfhIEIR

ADEESEHAA
FHERHE

HNARRIREEREA
FEfE R
—BEARREECEI)
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Six months ended

30 September
BEAA=1THLAMEA

2018 2017

—B-N\F T

(Unaudited) (Unaudited)

(REEX) (REEEZ)

Note HK$’000 HK$’000
i TET FHET
7 261,766 283,786
(199,721) (220,363)

62,045 63,423

2,245 3,271
(20,851) (23,031)
(40,356) (45,033)
8 3,083 (1,370)
9 (1,694) (1,169)
1,389 (2,539)
10 (2,761) (2,560)
(1,372) (5,099)
(3,891) (8,240)

2,519 3,141
(1,372) (5,099)

12 (1.9) @.1)

I BFIENERERA P A S E R 1 1305 -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

GRS PR ERER

For the six months ended 30 September 2018
2 _F—\FNLA=1THI~EA

Loss for the period BB 1B

Other comprehensive expense: Hib 2 MR :

Item that may be reclassified subsequently to BB HE B IHE
profit or loss

Currency translation differences: ERE s
— Subsidiaries —KIBAR]

Other comprehensive expense for the period BAEMEERY

Total comprehensive expense HAZHEBEZ4AEE

for the period

Total comprehensive expense EE2mpA 45 .
attributable to:

Equity holders of the Company AARERFEA

Non-controlling interests FEPEAR i RS
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Six months ended

30 September

BEAA=1THLAEA
2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
HK$’000 HK$000
FHET FAT
(1,372) (5,099)
(10,325) (492)
(10,325) (492)
(11,697) (5,591)
(10,209) (7,886)
(1,488) 2,295
(11,697) (5,591)




CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

RS P IR R

As at 30 September 2018
RZE-NFNLA=1H

Non-current assets
Property, plant and equipment
Other receivables

Current assets
Inventories
Trade receivables
Other receivables and deposits
Current income tax recoverable
Cash and cash equivalents

Total assets

Current liabilities
Trade payables
Other payables and accruals
Finance lease liabilities

Short-term bank loans
Current income tax liabilities

Net current assets
Total assets less current liabilities

Non-current liabilities
Finance lease liabilities

Net assets

Capital and reserves attributable to
equity holders of the Company
Share capital
Reserves

Non-controlling interests

Total equity

FRBEE
UE N g
Hith el R IR

RBEE

a1
JEUE 5 8R
Hitb YR IA M s
A] Y [m] AN EA P 1S 15
RENREEEY

BEAE

FENE

FETE SRR
A IR
FEiHE
BEBEAE
55 HI3R 1T 1K
ENERFT S B A 8

RBEEFE
EERERRBAE
FREBEME

BEFE

RARERFEA
EEERR#E
[LEN
1

FEIER S
REEEE

As at As at

30 September 31 March

2018 2018

R=Z—N\F R-B—N\F
B=+H =A=+—H

(Unaudited) (Audited)

(RBEX) (f&&I%)

Note HK$’000 HK$’000
k3 THERT FET
14 15,349 16,917
4,368 4,704

19,717 21,621

161,156 173,681

15 57,881 51,657
20,765 22,579

388 180

21,056 28,251

261,246 276,348

280,963 297,969

16 24,942 25,366
10,050 11,166

17 14 14
17 89,175 92,590
1,295 640

125,476 129,776

135,770 146,572

155,487 168,193

17 34 43
34 43

155,453 168,150

18 20,000 20,000
110,898 122,107

130,898 142,107

24,555 26,043

155,453 168,150
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
BREEFHERE2E R

For the six months ended 30 September 2018
2 _F—\FNLA=1THI~EA

Balance at 1 April 2018

Total comprehensive expense

for the period

Dividends

Balance at 30 September 2018

Balance at 1 April 2017

Total comprehensive expense

for the period

Dividends

Balance at 30 September 2017

20

WE-NEmA-A
24
BRRERXEE

ks

RZE-NEAA=1H
28

RZE—tEmA-A
pi
BR2AHEYEE

ks

RZZ—tFNA=1H
b

MOBICON GROUP LIMITED

Attributable to equity holders of the Company

RAREREEAEE
Reserves
il
Non-

Share Share Capital Translation Revaluation  Retained Total controlling Total
capital  premium reserve reserve reserve profits  reserves interests equity
R BRGEE RAGE  RERE  ERRE  9EEN  REAE FEREE  BRAR
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited) — (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REgR) (REBR) (REER) (REEWR) (REBR) (REER) (REENR) (REER) (REER)
HK$'000  HK$000  HKS'000  HK§'000  HK§000  HK§'000  HKBO00O  HKS'000  HK$'000
TAL ThL AL AL TAL TER TAL THL TAL
20,000 16,706 800 (6,923) 5,253 106,271 122,107 26,043 168,150
- - - (6,318) - (3,891) (10,209) (1,488) (11,697)
- - - - - (1,000) (1,000) - (1,000)

20,000 16,706 800 (13,241) 5,253 101,380 110,898 24,555 155,453
20,000 16,706 800 (11,741) 5,502 127,439 138,706 22,415 181,121

- - - 354 - (8,240) (7,886) 2,29 (6,591)

- - - - - (1,000 (1,000) - (1,000)

20,000 16,706 800 (11,387) 5,502 118,199 129,820 24,710 174,530
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

ERGEEPHREERER

For the six months ended 30 September 2018
2 _F—\FNLA=1THI~EA

Net cash used in operating activities
Net cash used in investing activities

Net cash (used in)/generated from
financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents at beginning
of the period

Effect of foreign exchange rate changes
Cash and cash equivalents at end of the period

Analysis of balances of cash and
cash equivalents:

Cash at bank and in hand

Six months ended

30 September
BZhA=+HIEAREA
2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REERZ) (REEFEZ)
HK$’000 HK$’000
FET FAET
A EEB A 2SI FRE (806) (13,123)
REEESHH RS FRE (839) (766)
MEEH(BA)EEZESFE
(5,982) 9,848
R RIRSEER A FE
(7,627) (4,041)
Byl Re KReEEY
28,251 45,738
[EREEHrTE 432 722
HRZRe KR EEY 21,056 42,419
RERBRESEEWERDIIT
RITRFHEES 21,056 42,419
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P B E R

22

GENERAL INFORMATION

Mobicon Group Limited (the “Company”) and its subsidiaries (collectively
the “Group”) are principally engaged in the trading and distribution of
electronic parts, components and equipment and computer products,
mobile accessories and trading of cosmetic products.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Companies Act of Bermuda. The
address of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda.

The Company’s shares have been listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 7 May 2001.

This condensed consolidated interim financial information are presented
in thousands of units of Hong Kong dollars (HK$’000), unless otherwise
stated. This condensed consolidated interim financial information was
approved for issue on 27 November 2018.

This condensed consolidated interim financial information has not been
audited.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial information
for the six months ended 30 September 2018 has been prepared in
accordance with the applicable disclosure requirements of Appendix 16
of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong Kong Accounting
Standard (“HKAS”) 34, “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The unaudited condensed
consolidated interim financial information should be read in conjunction
with the annual financial statements for the year ended 31 March 2018,
which have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations).

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 March 2018, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FEIRRAR S o HA B 35 B R B o (4R

3. ACCOUNTING POLICIES (Continued) 3.

(a)

(b)

New and amended standards adopted by the Group (a)
The following new standards, amendments to existing standards

and interpretation are mandatory for adoption for the financial year

beginning 1 April 2018 for the Group:

HKFRS 9
HKFRS 15

Amendments to
HKAS 28

Amendments to
HKAS 40

Amendments to
HKFRS 2

Amendments to
HKFRS 4

HK(FRIC) - Int 22

Financial Instruments

Revenue from Contracts with Customers and
the related Amendments

As part of the Annual Improvements to
HKFRSs 2014-2016 Cycle

Transfers of Investment Property

Classification and Measurement of Share-
based Payment Transactions

Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

Foreign Currency Transactions
and Advance Consideration

The adoption of the above HKFRSs has had no significant
impact on the Group’s interim condensed consolidated financial
statements. The Group has not early adopted any other standards,
interpretation or amendment that has been issued but is not yet

effective.

Standards, amendments to standards and interpretations (b)
which are not yet effective

The Group has not early applied the following new standards,
amendments and improvements to existing standards and
interpretations that have been issued but are not yet effective.

HK(FRIC) - Int 23

Amendments to
HKFRS 9
Amendments to
HKAS 19
Amendments to
HKAS 28
HKFRS 16
HKFRS 17
Amendments to
HKFRS 10 and
HKAS 28

Uncertainty over Income
Tax Treatment?

Prepayment Features with Negative
Compensation?

Plan Amendment, Curtailment
or Settlement?

Long-term Interests in Associates and
Joint Ventures?

Leases?

Insurance Contracts®

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture'
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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3.

24

ACCOUNTING POLICIES (Continued)
(b) Standards, amendments to standards and interpretations

which are not yet effective (Continued)
i Effective for annual periods beginning on or after a date to be

determined.
e Effective for annual periods beginning on or after 1 January 2019.
& Effective for annual periods beginning on or after 1 January 2021.

The Group is in the process of assessing the potential impact of
the above new HKFRSs upon initial application but is not yet in
a position to state whether the above new HKFRSs will have a
significant impact on the Group’s and the Company’s results of
operations and financial position.

HKFRS 16 “Leases”

HKFRS 16 was issued in January 2016. It will result in almost all
leases being recognized on the balance sheet, as the distinction
between operating and finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and a financial
liability to pay rentals are recognized. The only exceptions are
short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for the Group’s
operating leases. As at the reporting date, the Group has non-
cancellable operating lease commitments of approximately
HK$20,895,000. However, the Group has not yet determined to
what extent these commitments will result in the recognition of an
asset and a liability for future payments and how this will affect the
Group’s profit and classification of cash flows.

Some of the commitments may be covered by the exception for
short-term and low-value leases and some commitments may
relate to arrangements that will not qualify as leases under HKFRS
16.

The standard is mandatory for first interim periods within annual
reporting periods beginning on or after 1 January 2019. At this
stage, the Group does not intend to adopt the standard before its
effective date.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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4. CHANGES IN ACCOUNTING POLICIES
This note explains the impact of the adoption of HKFRS 9 “Financial
Instruments” and HKFRS 15 “Revenue from Contracts with Customers”
on the Group’s financial statements and also discloses the new
accounting policies that have been applied from 1 April 2018, where they
are different to those applied in prior periods.

(@) Impact on the financial statements

0}

The impact of adoption HKFRS 9

At the date of initial application of HKFRS 9 (1 April 2018),
the Company’s management has assessed which business
models apply to the financial assets held by the Group and
the application of HKFRS 9 does not have material impact on
the classification, recognition and measurement of financial
assets held by the Group.

The application of HKFRS 9 does not affect the Group’s
accounting for financial liabilities, as the new requirements
only affect the accounting for financial liabilities that are
designated at fair value through profit or loss and the Group
does not have any such liabilities. The derecognition rules
have been transferred from HKAS 39 and have not been
changed.

The new impairment model under HKFRS 9 requires the
recognition of impairment provisions based on expected
credit losses rather than only incurred credit losses. The
Group uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on
the Group’s past history, existing market conditions as well as
forward looking estimates at the end of each reporting period.
The Group applies the HKFRS 9 simplified approach to trade
receivables.

The directors of the Company consider the adoption of
HKFRS 9 did not have a material impact on the Group’s
retained profits as of 1 April 2018.
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4.

26

CHANGES IN ACCOUNTING POLICIES (Continued)
Impact on the financial statements (Continued)
(i) The impact of adoption HKFRS 15

The Group has adopted HKFRS 15 Revenue from Contracts
with Customers from 1 April 2018 which resulted in changes
in accounting policies.

The Group elected to use a modified retrospective approach
for transition which allows the Group to recognize the
cumulative effects of initially applying HKFRS 15 as an
adjustment to the opening balance of retained profits in
the 2018 financial year. The Group elected to apply the
practical expedient for completed contracts and did not
restate the contracts completed before 1 April 2018, thus the
comparative figures have not been restated.

The Group establishes a comprehensive framework for
determining when to recognize revenue and how much
revenue to recognize through a 5-step approach: (1)
identify the contract(s) with customer; (2) identify separate
performance obligations in a contract; (3) determine the
transaction price; (4) allocate transaction price to performance
obligations and (5) recognize revenue when performance
obligation is satisfied. The Group recognize revenue to depict
the transfer of promised goods or services to the customer in
an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services
based on transfer of control. The Group recognizes revenue
when a performance obligation is satisfied.

The directors of the Company consider the adoption of
HKFRS 15 did not have a material impact on the Group’s
retained profits as of 1 April 2018.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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ESTIMATES

The preparation of interim financial statements requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial information,
the significant judgments made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the Group’s consolidated financial
statements for the year ended 31 March 2018.

6.1

6.2

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s consolidated financial statements as
at 31 March 2018.

There has been no change in the risk management policy of the
Group since year end 31 March 2018.

Fair value estimation

The table below analyses financial instruments carried at fair value,
by valuation method. The different levels have been defined as
follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level 3).

In 2018, there was no transfer between levels of the fair value
hierarchy used in measuring the fair value of financial instruments.

In 2018, there were no significant changes in the business or
economic circumstances that affect the fair value of the Group’s
financial assets and financial liabilities. In 2018, there were no
reclassifications of financial assets.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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I

28

REVENUE AND SEGMENT INFORMATION
Revenue recognized during the period is as follows:

Revenue &

Sales of electronic components,
automation parts and equipment

Sales of computer products, mobile
accessories and related service income

Sales of cosmetic products

Ko fgeas

HEm

The chief operating decision-maker has been identified as the executive
directors of the Company (the “Executive Directors”). The Executive
Directors have reviewed the Group’s internal reports in order to assess
the performance and allocate resources; they have also determined the
operating segments based on these reports. The Executive Directors
have further considered the business from product perspective and
have assessed the performance of three main business segments: (i)
Electronic Trading Business — Distribution of electronic components,
automation parts and equipment; (i) Computer Business — Retail sales
of computer products and mobile accessories, distribution of computer
products and provision of IT outsourcing and solution services and (i)
Cosmetic and Online Retail Business — Retail and distribution of cosmetic
products through retail shops and online channels.

The Executive Directors have assessed the performance of the operating

segments based on segment results before corporate expenses and
finance costs.
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Six months ended

HEEFLM - BECAN

30 September

BEAA=THLKEAR
2018 2017
—E2-N\F —E—tF
(Unaudited) (Unaudited)
(RBER) (REEER)
HK$’000 HK$’000
THET FET
152,218 165,633
54,323 56,292
55,225 61,861
261,766 283,786

TERERRECHERERRNITES
(THTEE]) - ATEFCENLKEZA
BwE - AFHERBARDEER © BETC
REZSREETLEDNE - HITESENE
A — i%)‘é%ﬁ*&ﬁfﬂifl?ﬁE%ﬁ‘%

DRZRR  (\BEFEEXEH - OHEFT
1—“F BECAENRESE ((EREBK-ZE
ERNEmMRTFHEM - D HEREMRIEMH

MRS RIRATT BB ¢ RiMCkS
RABLTELY BB TEER LS
RH L -

MITEZCREHR DR MEVE KA A
ZOBEEHERENEZRR -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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7. REVENUE AND SEGMENT INFORMATION (Continued) 7. WBRISFERGE)
The segment results for the six months ended 30 September 2018 are BEZZ—)\FALA=THLEANEARZSE
as follows: EEWT -

Six months ended 30 September 2018

(Unaudited)
BZ-_Z-\FRA=1+HILAEAR
(REEX)
Electronic Cosmetic and
Trading  Computer Online Retail
Business Business Business Unallocated Group
{etim
Ef )5 i

BEX® BREY BEXY RO E BN |
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
TER TER TER TER TER

Revenue g 152,218 54,323 55,225 - 261,766
Segment results before finance costs [ FL & B AR 2 DIEL4E 4,504 1,889 (3,308) @ 3,083
Finance costs BERAE (1,247) - (447) = (1,694)
Profit before income tax BRFT 1884 A1 R 1,389
Income tax expenses (Note 10) FiERiFAx (H5E10) (2,761)
Loss for the period HRER (1,372)
The segment results for the six months ended 30 September 2017 are BEZT—+tFNAA=THLERERZSE

as follows: ES L ENE

Six months ended 30 September 2017

(Unaudited)
BE-T—tFNAA=THIENMEA

(REEBEZ)

Electronic Cosmetic and

Trading Computer  Online Retail
Business Business Business  Unallocated Group

et

BT &

BEXY  EMXE  TEXH Ok S 3
HK$'000  HK$'000 HK§'000 ~ HK$'000  HK$'000
THEL TET THET THET TR

Revenue g 165,633 56,292 61,861 - 283,786
Segment results before finance costs R EI AR AR 2 DEEEE 6,049 807 (8,154) (72) (1,370)
Finance costs BMEXRA (844) - (325) - (1,169)
Loss before income tax MAT SR AIE R (2,539)
Income tax expenses (Note 10) FriERRAEZ (Mz10) (2,560)
Loss for the period HAEE (5,099)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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7. REVENUE AND SEGMENT INFORMATION (Continued)

The segment assets and liabilities as at 30 September 2018 and
additions to non-current assets for the period then ended are as follows:

Assets

Liabilities

Additions to non-current assets

The segment assets and liabilities as at 31 March 2018 and additions to

7. WERSEERE)
RIB-NFAA=THIBREEREEN
MEEZRIFBRZRBEIERBEENT

Electronic Cosmetic and
Trading  Computer Online Retail
Business Business Business Unallocated Group
et
BEF 5% i
BEEK e B TEEK ROE PN L]
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FTET TET TET TERT TET
BE 219,019 25,259 31,560 5,125 280,963
=R 98,045 9,115 18,328 22 125,510
REERBEE 323 34 589 - 946

non-current assets for the year then ended are as follows:

Assets

Liabilities

Additions to non-current assets

30 MOBICON GROUP LIMITED

REZE-N\F=R=+—RHzoBEEKEA
EUNRBEZALFEZREIFREEEN

T

Electronic Cosmetic and

Trading Computer  Online Retail
Business Business Business  Unallocated Group

{eAzam

BF K48+
BEEY  EMEB  TEEE  AHE  24E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FHIT FHL FAT FHL
= 230,142 24,117 38,248 5,462 297,969
e 94,386 10,434 24,977 22 129,819
REFRBEE 844 648 694 - 2,186
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS P A B E R A ()

7. REVENUE AND SEGMENT INFORMATION (Continued)
The Group’s revenue is generated mainly within Hong Kong, Asia Pacific,

South Africa and Europe.

Revenue

Hong Kong (country of domicile)

Asia Pacific
South Africa
Europe

Other countries

e
w5 (HMER)
TR

i

B

HAER

Revenue is allocated based on the country in which the customer is

located.
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7.

WKk D EER (&)
REBZWHEFERES - DAME - @3
REONESE -
Six months ended
30 September
BEAA=THLKEA
2018 2017
—E-N\F ZE—AF
(Unaudited) (Unaudited)
(REEZ) (REsER)
HK$’000 HK$’000
FHET FET
181,216 201,082
41,477 41,024
37,629 39,151
874 755
570 1,774
261,766 283,786
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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8. EXPENSES BY NATURE 8. 7REHR
Six months ended
30 September
BZEhAA=1THLAREA
2018 2017
—E2-N\F —E—+F
(Unaudited) (Unaudited)
(REEER) (REEER)
HK$’000 HK$’'000
FEx FAT
Cost of inventories expensed FENARRE 199,721 220,363
Employee benefits expense (Note 13) EERMAZ (H:E13) 27,053 30,101
Depreciation of owned property, BEVE  BELSETE
plant and equipment 1,415 2,242
Provision/(reversal of provision) for slow-moving HIETE SRR (BB EE)
inventories (included in cost of sales) (BEFASBERA) 5,611 (440)
Operating lease rentals in respect of HAMEZ KERHEE
rented premises 14,289 20,001
Reversal of provision for impairment of trade FENE 5 R FUR B A B
receivables (included in general and administrative (2 &t A—#8 24T
expenses) ERER) (52) (13)
Net foreign exchange loss/(gain) &5 &R, (s ) FEE (B s
(included in general and administrative expenses) A—REITHERER) 988 (466)
Losses on disposal of property, plant HEME - BE K& EEE
and equipment (included in general (BEFA—MRITHX
and administrative expenses) EIEER) 70 3
9. FINANCE COSTS 9. BEMAK
Six months ended
30 September
BEhRA=+tHLEXEAR
2018 2017
—E-N\F —ET—+tF
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
HK$’000 HK$’000
FHET FAT
Interest expense on short-term bank loans RHERITER R EHX 1,693 1,168
Finance lease charges RMEHEEA 1 1
1,694 1,169
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10.

11.

INCOME TAX EXPENSES

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which
introduces the two-tiered profits tax rates regime. The Bill was signed
into law on 28 March 2018 and was gazetted on the following day.

For the six months ended 30 September 2018, Hong Kong Profits Tax
is calculated in accordance with the two-tiered profits tax rates regime.
Under the two-tiered profits tax rates regime, the first HK$2 million of
profits of qualifying corporation will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%. The profits of corporations not
qualifying for the two-tiered profits tax rates regime will continue to be
taxed at 16.5% on the estimated assessable profits.

Hong Kong Profits Tax is provided at 16.5% on the estimated assessable
profits for the six months ended 30 September 2017.

The amount of taxation charged to the condensed consolidated interim
income statement represents:

Current income tax BIEARTIS L
- Hong Kong Profits Tax —BBENEH
— Overseas taxation — BN E
Income tax expenses FrgBiFsZ

The Company is exempted from taxation in Bermuda until 2035.

DIVIDENDS

At a meeting held on 27 November 2018, the directors of the Company
declared an interim dividend of HK$0.005 per ordinary share (2017:
HK$0.005 per ordinary share) for the six months ended 30 September
2018. This interim dividend has not been recognized as a liability at the
reporting date. The interim dividend will be payable on 24 December
2018 to shareholders whose names appear on the Register of Members
of the Company as at 13 December 2018.

BRESEARAR HH{EE=—Z-—/\ /=2

10.

11.

FRiS#iRx

RIZB-NF=A-+—R BELLELE
BT —EEBRBUERT) (BTH) RHIE
E)[ZIEBIER]) - SIAFIGHMARS -
ZEPEER _F-NF=A-T\BEE
FBEW - IRNBHEERTE -

BE_Z-N\FAA=+THI~ER K&
EZAESHMAHTEEANEH - RIE
FISHMAES - & &K% EH2,000,000%8
TL 2 i M ¥ 128 .25 % FE RGN FL I - BB
2,000,000/ 7T 2 5 F| #5 12 16.5% % 2 1 4%
FRIE - ERTHFAFESHEMAHER ZEE
ZRH K EIR16.5%T RRL i ET FE R
Sm AEHAETE -

HE-T +EAASHALABA A%
B2 16.5% B4 5 5% fh 5t A B PR B %
REH -

BffRGFATHERR I HIARSE

Six months ended

30 September

BEAA=+THLAREA
2018 2017
—Z=-N\F —E—+tF
(Unaudited) (Unaudited)
(REEEZ) (ReEZ)
HK$’000 HK$’000
FHET FET
99 168
2,662 2,392
2,761 2,560

ARARERCHMARENE BEE-T
=RFERIE -

BE
R-ZE—N\FE+—B-_++tBET2e%
o ARBAEEEMRNBE_Z—/\FAN
A=+BLEXNBAAZFHRESRL AR
0.0058 L (ZE—tF : FRE®AR0.005
YEIT) c RERE B H - P HARR B R FER
ABAE - FHREBR-_ZE—NF+_A
—HMHERNTR-ZE-N\E+=-_A+=H
X NG e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS P A B E R A ()

12. LOSS PER SHARE
The calculation of basic loss per share for the six months ended
30 September 2018 is based on the Group’s loss attributable to the
equity holders of the Company of approximately HK$3,891,000 (2017:
HK$8,240,000) and on the weighted average number of 200,000,000
ordinary shares (2017: 200,000,000 ordinary shares) in issue during the
period.

No diluted loss per share is presented as there were no potential dilutive
ordinary shares in issue during the six months ended 30 September
2018 and 2017.

13. EMPLOYEE BENEFITS EXPENSE

Salaries, wages and other benefits
Pension costs — defined contribution plans

Total employee benefits expense
(including directors’ remuneration)

14. PROPERTY, PLANT AND EQUIPMENT
Movement of property, plant and equipment for the six months ended
30 September 2018:

Net book amount as at 1 April 2018

Additions NE

Disposals HE

Depreciation e

Elimination on disposal of a subsidiary B B A B RS 8
Exchange differences R ZE

Net book amount as at 30 September 2018
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¥ TENMEMBER
RIREKA—ER

EEENF AR
(BREFMHE)

RZZE-N\FOA—HZEREHE

REZZB-NFAA=+HZREFE

12. EREE
BHE-_ZTZ—-N\FAA=1+BLE~ERZE
IXEAREIE IR A QB REE ARER
& @ E B 43,891,000 T (ZZ —+ 4 -
8,240,000 70 ) M BB E BT E @R 2 1N
# I 19 81 200,000,000 f% ( = F — + 4 :
200,000,0000% 3@ M) 5HE -

HRBZEZ_E— ) \FER_ZE—+FNLA=T
HIEANEATEEFRERITAEEHELE
ZEBRY - 2P S IREEEE -

13. EEEAMAX

Six months ended

30 September

BENA=THLKEA
2018 2017
—E2-N\F —E—+F
(Unaudited) (Unaudited)
(REBEX) (REEER)
HK$’000 HK$’000
FTHET FET
25,415 28,389
HRGTE 1,638 1,712
27,053 30,101

14. Y%  BERRE
BE-_Z—-/\FALA=THLARNEEZY
¥ BELEBEEBNOT :

(Unaudited)
(REEEX)
HK$°000
FET

16,917
946
(75)
(1,415)
(37)
(987)

15,349



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS P A B E R A ()

15. TRADE RECEIVABLES

16.

The Group normally grants to its customers credit periods for sales
of goods ranging from 7 to 90 days. The ageing analysis of trade
receivables, net of allowance for doubtful debts, is as follows:

0 to 60 days

61 to 120 days
121 to 180 days
181 to 365 days

TZ60H
612120H
1212180H
1812365H

The maximum exposure to credit risk at the reporting date is the carrying
amount of trade receivables. The Group does not hold any collateral as

security in respect of its trade receivables.

TRADE PAYABLES
The ageing analysis of trade payables is as follows:

0 to 60 days

61 to 120 days
121 to 180 days
181 to 365 days

T Z60H

612120H
1212180H
1812365H

15. EWREZFERK

AEBE-RETEFPZ

SEEHH7TAE

0B T% - [EWE SRR (EMRRERME)

ZEREATIAT
As at As at
30 September 31 March
2018 2018
R=ZF—N\F RZZE—)N\F
hA=+H fﬂf+ =]
(Unaudited) (Audited)
(REEEZ) (f&&%)
HK$’000 HK$’000
THET FET
55,345 49,245
2,113 2,048
147 212
276 152
57,881 51,657

RifE BEFTAS 2 &

BiEERRARKE

B PREE - ARBYEREERE S
RS A R B R E AR o

16. ENEZERX

BN B ZRR RO T

As at As at

30 September 31 March

2018 2018

R=Z—N\F N-B—N\FE

hA=+H =A=+—H

(Unaudited) (Audited)

(REEEZ) (fezz)

HK$’000 HK$’000

FTHET FET

22,220 24,419

2,039 250

556 445

127 252

24,942 25,366
ERBEEERAT FHREE-Z-N/=ZT— 35



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS P A B E R A ()

17. BORROWINGS

36

Non-current FEFRE
Finance lease liabilities mEHEaE
Current TE
Short-term bank loans MHERITER
Finance lease liabilities MEHEBE
Total Borrowings (€t

17. B&

As at As at

30 September 31 March
2018 2018
R-ZE—N\F RZE—)\F
hB=+H —A=+—H
(Unaudited) (Audited)
(REEEZ) (f&&%)
HK$’000 HK$'000
THET FET

34 43

86,558 92,590

14 14

86,572 92,604
86,606 92,647

All short-term bank loans are due within one year and denominated
in Hong Kong dollars, United States dollars and Singapore dollars. All
finance lease liabilities are denominated in Singapore dollars.

The effective interest rates of the short-term bank loans at the reporting
date range from approximately 2.68% to 4.74% (as at 31 March 2018:
2.68% to 4.2%).

The Group’s banking facilities are secured by corporate guarantees
issued by the Company.

As at 30 September 2018, the leasehold properties located in Singapore
with an aggregate carrying amount of approximately HK$9,887,000 (as
at 31 March 2018: approximately HK$10,463,000) were pledged as
security for certain of the Group’s bank borrowings.

MOBICON GROUP LIMITED INTERIM REPORT 2018/2019

PERMRITERER —FRBBRIAE
JC ETLRFIETIE - FRERERER
BEEAF I TIIE

RERERE - BHRITERZEBRRENT
#)2.68%E4.74% (R _E— N\F=ZA=+—
H :2.68%Z4.2%) °

REEZRITEEBRUARREHOQFE
PRIEHEDR ©

MRZEBE—NEFENAA=+H RN
M #8{E#499,887,0008 T(KR=F—)\F=AH
=+—H : #10,463,000%7T) 2 HHE WM
EAEAEBETRITEEZEA -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FEIRRAR S o HA B 35 B R B o (4R

18.

19.

SHARE CAPITAL

Authorized:
2,000,000,000 ordinary shares of HK$0.10 each

Issued and fully paid:
200,000,000 ordinary shares of HK$0.10 each

COMMITMENTS

Operating lease commitments — where the Group is the lessee
As at 30 September 2018, the Group had future aggregate minimum
lease payments under non-cancellable operating leases in respect of

rented premises as follows:

No later than one year
Later than one year and no later than five years

18. AR
As at As at
30 September 31 March
2018 2018
R=ZF—N\F RZZE—)N\F
hA=+H fﬂf+ =]
(Unaudited) (Audited)
(REEEZ) (f&&%)
HK$’000 HK$’000
THET FET
VETE
FREE0 0BT Tl
2,000,000,000/% 200,000 200,000
BEITRAR
FREECA0E L BB
200,000,000/% 20,000 20,000

19. &

@%ﬁ%ﬁﬁ REBEREEA
—NFAR=TH  AREREEH

Operating lease payments represent rental payables by the Group for
certain of its retail outlets, office and warehouses. Leases are negotiated
and rentals are fixed for terms ranging from 1 to 3 years.

BRESEEERAR PTHEE=

ﬁﬁ%%ZTTW%%%ﬂ%KE&%HE
EREMNZBENT
As at As at
30 September 31 March
2018 2018
R-ZE—N\F RZZE—N\F
NBA=+H =A=+—H
(Unaudited) (Audited)
(REEER) ¢ &=
HK$’000 HK$’'000
FET FAT
—FR 17,489 24,857
—FRBERFA 3,406 9,515
20,895 34,372
KRR FRERASERE TEE/EH - I
REREEENZHEE - ﬁﬁZﬁJﬁﬂm

—EE=ERE e RAMNGRTE

B—N\/=B-N 37



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS P A B E R A ()

20. RELATED PARTY TRANSACTIONS
Save as disclosed in these financial report, the Group had the following
significant related party transactions during the period:

(a) Particulars of significant transactions between the Group and
related parties are summarized below:

Rentals paid/payable to M-Bar Limited B %1,/ fEZ {M-Bar
Limited 2 #8&

Rentals paid to UGD Property B ¥ {FUGD Property
(Proprietary) Limited (“UGD Property”) (Proprietary) Limited
(TUGD Property |)
iz
Sales to UGD Property $4& FUGD Property

Purchases from PC Supply Limited and ~ #¢ & B4 AR A 7% KM B

its subsidiaries (“PC Supply Group”) NE([EEREEDBE
Sales to PC Supply Group HETEEHRER
Commission income received from BUEEEREE

PC Supply Group 2R A
Management fee paid to B HEERER

PC Supply Group 2 ERE

Services fee paid to PC Supply Group B (& E4HEE

ZRisE
Consultancy fee paid to 2 X RYM Innovation Ltd.
RYM Innovation Ltd. ZERE
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20.

BHALRS
MREI TSI FTEEE SN - REERNEIRAE L
TEREBATRS :
(@) ANEEBEMEEMATETIEAZSHF
ERERIAT
Six months ended
30 September
BEhRA=1THLLAXEA
2018 2017
—E-N\F —T—+tF
(Unaudited) (Unaudited)
(REBEX) (REER)
Note HK$’000 HK$’000
k3 FHET FET
(i), (vi) 2,214 1,107
(i), (vii) - 561
(i) - 22
(iii), (vi) 2,618 758
(iii), (vi) 100 520
(iv) 13 14
(v) - 36
(V) 36 46
(viii) 47 42




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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20. RELATED PARTY TRANSACTIONS (Continued)
Particulars of significant transactions between the Group and
related parties are summarized below: (Continued)

(a)

Notes:

)

(i

(i)

(vii)

(viil)

M-Bar Limited is a wholly-owned subsidiary of Mobicon Electronic
Supplies Company Limited, a company beneficially owned by Dr.
Hung Kim Fung, Measure (30%), Ms. Yeung Man Yi, Beryl (30%),
Mr. Hung Ying Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%),
directors and substantial shareholders of the Company. The lease
agreements with M-Bar Limited were entered into at terms agreed
between the contracting parties.

UGD Property is a company wholly owned by Mr. Manuel Arnaldo
de Sousa Moutinho, a director of Langa Holdings (Proprietary)
Limited, Mantech Electronics (Proprietary) Limited, MBM Properties
(Proprietary) Limited (formerly known as AP Electronics (Proprietary)
Limited), Mobicon International Limited and Mobicon-Mantech
Holdings Limited and owns 39% interests in Mobicon-Mantech
Holdings Limited. The lease agreement with UGD Property was
entered into at terms agreed between the contracting parties.

PC Supply Limited is owned as to 99.99% and 0.01% by A Plus
Computer Shop Limited (“A Plus”) and Ms. Yeung Man Yi, Beryl
respectively. A Plus is beneficially owned by Dr. Hung Kim Fung,
Measure (30%), Ms. Yeung Man Yi, Beryl (30%), Mr. Hung Ying
Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%), directors and
substantial shareholders of the Company. Sales to and purchases
from PC Supply Group were conducted in the normal course of
business at terms as agreed between the contracting parties.

Commission income received from PC Supply Group was conducted
in the normal course of business at terms as agreed between the
contracting parties.

Management fee and services fee paid to PC Supply Group were
conducted in the normal course of business at terms as agreed
between the contracting parties.

During the six months ended 30 September 2018 and 2017, these
transactions constituted continuing connected transactions as
defined in Listing Rules.

During the six months ended 30 September 2017, these transactions
constituted continuing connected transactions as defined in Listing
Rules.

RYM Innovation Ltd. (‘RYM”) is owned as to 50% by Mr. Hung Lok
Tin. Mr. Hun Lok Tin is the son of Dr. Hung Kim Fung, Measure, a
director of Mobicon Group Limited. Consultancy fee paid to RYM
was conducted in the normal course of business at term as agreed
between the contracting parties.

BRESEARAR HH{EE=—Z-—/\ /=2

20.

BEBALRS (&)

(@) AEEHEEBMALETZIEARSH
BT - (&)

(i

(i)

(v)

(V)

(vii)

(viil)

M-Bar Limited & &R E T HR A A
Z2E2EMBAR - BREIETHRA
AIHARREEREERFHLREG
1(30%) * 15 HEZ L(B0%) « Mz
P (20%) K45 B BR 50 A2 (20%) B 7
A o BEM-Bar Limiteds] 32 2 FAE 5
THIRETHIE T TE 2 KA AL o

UGD Property /&  Manuel Amaldo de
Sousa MoutinhoZEAE R B A Z A A

Manuel Arnaldo de Sousa Moutinho %t 4
/langa Holdings (Proprietary) Limited

Mantech Electronics (Proprietary) Limited

MBM Properties (Proprietary) Limited ( Al
AP Electronics (Proprietary) Limited)

Mobicon Intemational Limited }2Mobicon-
Mantech Holdings Limited& % - It #H
Mobicon-Mantech Holdings Limited 39%
#% o BIUGD Propertyz] 3 2 A E W%
TOIRETRVE T R 2 RET AL ©

BERERAFDRBEEBSENES
RAR([BBEME]) MSSELLE
B 99.99% K 0.01%HE - BEEM
EHARARESREZREASEE
1(30%) * 1 HEZL(B0%)  HEe
P2 (20%) K45 B BR 50 A (20%) B 2
£ BEEBPEEEBTZHERKE
RHGEUR—BEKBEFIRITNES
W 2 IEFRHETT o

ERREEBEE FSRATIR—
BT BRR AT I0E 1B 2 IR
47 -

EXNEERERZERBRREE
R —REBBEPIZITOZ T WHE
ZIRFETT -

REBEE_ZT-N\FRZZT—+tFNA
=+HIEANEA ZEXZEK LT
RAFTRATE 2 ERER S -

RBE_Z—tFNA=+HIXHE
A ZEX5BRETRAMAEZ

RYM Innovation Ltd.([RYM]) g4t 4%
RAEBEBE0% R o HEXRILER
BEENSEERARNES AR EE L
25T c BEXMRYMZERE TR —
WEBBIEPIRETOS HBE 2GR
HIT o
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20. RELATED PARTY TRANSACTIONS (Continued) 20. BABALTRS(E)

(b) Included in other receivables of the Group as at 30 September b) RZE—NFHLA=1+H Kx&EHEH
2018 were rental deposits paid to M-Bar Limited of approximately fth FE UG 0 IB B FE 2 X fFM-Bar Limited
HK$738,000 (as at 31 March 2018: approximately HK$738,000). ZHEESH73800FT(R_F

—N\F=ZA=+—H : 4738,000/%
JT) °
(c) Key management compensation (c) TEEEASRM

Six months ended

30 September

BZENA=1THLAEAR
2018 2017
—E-N\E —E—+F
(Unaudited) (Unaudited)
(REER) (REFER)
HK$’000 HK$’'000
FHT FHT
Short-term employee benefits EHEERET 385 810
Post-employment benefits BER @A 18 36
403 846
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