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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

BUSINESS REVIEW

Huajun International Group Limited (the “Company”), is an
investment holding company. The Company engages in 8
businesses which are aggregated into 5 reportable segments
based on similar economic characteristics, nature of products and
production processes, end-use markets, channels of distribution
and regulatory environment. The Company's reportable segments
are Printing, Trading and Logistics, Property Development and
Investments, Solar Photovoltaic and Financial Services. The
Company includes business not included in the reportable
segments, such as industrial equipment in others segment.

Our strategy is continue to strengthen our foundation, better
diversify our business portfolio, and grow, both organically and
through strategic acquisitions. We believe that this strategy will
increase our Shareholders value by creating an even stronger
Huajun.

For the period under review, revenue was approximately RMB1,959.8
million, representing an increase of approximately RMB74.1 million,
or 3.9%, compared to a revenue of approximately RMB1,885.7 million
for last period. The overall increase in revenue was attributable
to the growth of Trading and Logistics business, in particular the
increase in distribution and sale of petrochemical products in the
period under review. The Printing segment continued to register a
stable growth.

Our Group generated most of its revenue from Trading and
Logistics segment which accounted for approximately 67.5%
(2017: approximately 48.2%) of the total revenue followed by
printing segment which accounted for approximately 20.2% (2017:
approximately 19.3%) of the total revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

BUSINESS REVIEW (Continued)

The table below sets forth our Group’s revenue by business
segment:

EBERE(E)

TREIANEEIR LD BEI D 2 Wk

For the six months ended 30 September

BEANA=tBHLLAEAR

2018 2017
—E-N\F —T—tF

RMB Million %  RMB Million %

AR AR

BET BETT
Printing ENfl 396.6 20.2% 363.5 19.3%
Trading and Logistics 85 Rk 1,322.3 67.5% 909.5 48.2%
Property Development and YR RIRE 33.0 1.7% 34.8 1.8%

Investments
Solar Photovoltaic KEFRE SR 195.8 10.0% 545.7 29.0%
Financial Services B RIARTS 12.1 0.6% 16.9 0.9%
Others Hi - N/A 15.3 0.8%
TiE

1,959.8 100.0% 1,885.7 100.0%

Below are details of the financial and trading prospects of the core
business segments of the Group:

Printing

New Island Printing Company Limited (“New Island”) is one of the
leading and reputable printing and packaging companies in Hong
Kong and the PRC. New Island produces high quality packaging
and paper products with the capability to serve our international
clients in the areas of beauty and cosmetics, pharmaceutical, food
and beverage globally. We further develop overseas and local
customers portfolio and expand our production capacities by
setting up factories in Liaoning Province of the PRC and relocating
our Dongguan operations.

Printing will continue to be the major business segment of the
Group and contribute stable revenue and profit to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

BUSINESS REVIEW (Continued)
Trading and Logistics

This segment is principally engaged in the distribution and sales
of petrochemical products and provision of logistics services. This
segment trades a large spectrum of petrochemical products. The
Group expects vast demand of petrochemical products in Hong
Kong and the PRC and with our strength of strong network of
suppliers ensure stable supply of products managed by our team,
the Group will continue to support the growth of distribution and
sales of petrochemical products, in particular of exploring new types
of petrochemical products for distribution.

Property Development and Investments

This segment consists of land consolidation and development, real
estate development and sales, property leasing and management,
and various real estate business, etc. Leveraging on the rich
resources in the PRC, the Group seeks to invest on development
projects with asset appreciation potential for investment and enjoys
asset appreciation while generating stable revenue. There are
several core projects held by the Group and under development
during the period as follows:

Shanghai Bao Hua International Plaza

On 17 August 2016, Baohua Properties Development (Shanghai)
Limited ((REFHER Z (L8 ) AR A ) (formerly known as
Shanghai Baohua Wanlong Real Estates Company Limited ( £ /&
REZEEFXABMRAA), an indirectly wholly-owned subsidiary of
the Company, successfully bid for the land use rights of the land
in Minhang District, Shanghai, the PRC through the auction held
by Shanghai Minhang District Planning and Land Administration
Bureau (/8T BITTRARBIA T EIE /D) offered for sale by way of
tender at a bidding price of RMB2,305 million. The land is under
development and will offer commercial and office complex named
Shanghai Bao Hua International Plaza ( = /& {} % Bl BX & %) with
total gross floor area (“GFA") of approximately 185,000 square
metres. Full completion of Shanghai Bao Hua International Plaza is
scheduled for 2019.

ES TP
B 5 RWA

A BERRESHERHELLERARERY
MIRTS - WD RETEZNOLERES - A%
ERAEARTEBOLERT KL - MEHE
BAHMHER S RREMNERHERE
AEBBFEFOHEMEEACERNIER
LERRREDHOTERO(CEM

MERBRIRE

DR B L ES R - B ERE R
’% MEHERERNANSZEEMEEESE - K
SEMNATREEEERER  SRAFGEEEE
MERBBETRE  EEEARELERNRAR
EXEERE - NHR - AXEEREREZEN
ETRUOBBEWNAT

LEBRERERES
RZZ—RENATLR - ARRNEEZEHK

BARREFMEME(LE)ERQE(AIHEL
BREBREBEXEERAR)EBH LBMHITE
REFM T ERRBTUERANHENHE -
IR EARE2 3058 B TTRINERF —BRP

B EEMRETRA LT ERE - ZLHIE
EEREBRHEEERBAGEABERLE

RERBRES  BEEEE(BAEZERE]DD
#185,000FF A K o EBREBBESENR_-Z
—NFEEET -

INTERIM REPORT 2018



MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

BUSINESS REVIEW (Continued)
Dalian

On 30 March 2017, we acquired two property projects, namely Bao
Hua Financial Centre (IRE S BH 1)) and Bao Hua Wang Yuan* ({R
M 48), from a company controlled by Mr. Meng, the chairman, an
executive Director and a substantial shareholder of the Company at
a total Consideration of RMB1,920 million. Both Bao Hua Financial
Centre (IRES B L)) and Bao Hua Wang Yuan* (fREERESE) are
located in Dalian City, Liaoning Province, the PRC. In particular,
Bao Hua Financial Centre (fRE£ R L)) comprises a parcel of
land with a site area of approximately 10,857.10 sq.m. situated at
Xinghai Bay business area, Dalian. It is under development into a
commercial and Grade A office development complex with total
GFA of approximately 146,000 square meters to be erected thereon.
The development will be developed into a 51-storey commercial
and office complex with a 2-storey basement for car parking and
ancillary uses. Full completion of Bao Hua Financial Centre is
scheduled for 2019.

Property for sale - Gaoyou

In May 2017, Baohua Properties (Jiangsu) Limited (formerly known
as Yangzhou Baohua Jianfeng Real Estate Co., Ltd.), an indirectly
80% owned subsidiary of the Company, successfully bid for the land
use rights of two pieces of land in Gaoyou District, Jiangsu Province,
the PRC at a bidding price of RMB739.7 million. The two pieces
of land are under development into a commercial and residential
project named Gaoyou Bao Hua — Jun Ting (SE{RZEEFE) with
two phases and has a total sellable GFA of approximately 365,000
square meters. As at 30 September 2018, a total of approximately
46,000 square meters were contracted for sale for proceeds of
RMB405.3 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

BUSINESS REVIEW (Continued)
Property for sale — Wuxi Project

In 6 July 2018, the Group completed the acquisitions of (i) the entire
equity interests in Baohua Real Estates (Wuxi) Co., Ltd.* ({REEHE
(#&485)BBRAA]) (formerly known as Wuxi Huiling Real Estate Co.,
Ltd.* (EIFEEE X B R A RA)); (i) the entire equity interests in Wuxi
Huiyuan Real Estate Co., Ltd.* (B BEREFE AR A F)); and (iii)
55% equity interests in Bachua Real Estates (Jiangyin) Co., Ltd.* (f&
EihE (TR )ER AT, (formerly known as Wuxi Huize Real Estate
Co., Ltd* (EIFEZE X B R A A)) (collectively "Wuxi Project”).
Wuxi Project comprises:

()  acompleted building known as Wuai Renjia (A& AR) located
at Liangxi District, Wuxi City in the PRC with a 13-storey
complex building for residential, office and retail purposes
with total saleable/lettable area of approximately 20,000
square meters.

(i) A residential development located at Jianyin District,
Wauxi City in the PRC with parcel of land with a site area of
approximately 109,000 square metres, and various residential
and ancillary facilities which have been developed (Phases 1 to
3) and Phase 4 is currently under construction and scheduled
to be completed in 2019.

(iii) A parcel of land located at Binhu District, Wuxi City in the
PRC with site area of approximately 163,000 square meters for
residential development.

Solar Photovoltaic

In recent years, solar photovoltaic industry in China has been
gradually transformed from a typical world processing base
into a global solar photovoltaic development and innovation
manufacturing base. The photovoltaic technology and quality are
expected to be continuously improving.

After the implementation of the Renewable Energy Law* (F] &
A #EIRVE), the government in the PRC has formulated a series
of polices and measures to promote the development of the
solar photovoltaic industry. With European Union’s lifting of anti-
dumping and anti-subsidy restrictions on China’s photovoltaics
products and the gradual development of overseas emerging
markets countries along the Belt and Road, the global photovoltaic
demands is expected to be promising.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR D

BUSINESS REVIEW (Continued)

Solar Photovoltaic (Continued)

To seize the opportunity, the Group's Solar Photovoltaic operations
are principally engaged in business including manufacturing and
sales of monocrystalline silicon, polycrystalline silicon, silicon
wafers, solar cells, and solar modules. Our operations are located in
Jiangsu Province, the PRC.

Financial Services

(i)

(ii)

(iii)

(iv)

Finance Lease

This segment consists of the leasing of land, property, plant
and equipment, and other tangible assets. The operations of
this segment is mainly located in the PRC where the Group
seeks stable revenue with controllable risk.

Provision of Finance

The Group provides finance to prospective customers
who would provide securities for the performance of their
respective obligations to repay the Group. The Group will
take a prudence approach to develop this business segment,
diversify the customer portfolio and seek opportunity to
cooperate with its business partners.

Securities Investments

The Group invests in Hong Kong and overseas securities.
We mainly utilise the extensive investment experience of the
management to make medium and short-term investments by
searching for stable revenue with controllable risk, diversifying
the corporate operating risk and improving asset liquidity of
the Group.

Securities Brokerage and Assets Management

The Group has a licensed corporation which is licensed to
carry out Type 1 (dealing in securities), Type 4 (advising on
securities) and Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Chapter 571)
of the laws of Hong Kong) (“SFO"). We commenced the
securities brokerage business under the name of “United
Securities Limited” in February 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW
Revenue

Our Group's revenue from continuing operations for the period
ended 30 September 2018 was approximately RMB1,959.8 million,
representing a increase of approximately RMB74.1 million, or
3.9%, compared to revenue of approximately RMB1,885.7 million
for last period. For the period ended 30 September 2018, our
Group's major business segments, namely (1) Printing reported a
revenue of approximately RMB396.6 million (2017: approximately
RMB363.5 million); (2) Trading and Logistics reported a revenue
of approximately RMB1,322.3 million (2017: approximately
RMB909.5 million); (3) Solar Photovoltaic recorded a revenue of
approximately RMB195.8 million (2017: approximately RMB545.7
million); (4) Property Development and investments reported a
revenue of approximately RMB33.0 million (2017: approximately
RMB34.8 million); and (5) Financial services recorded a revenue
of approximately RMB12.1 million (2017: approximately RMB16.9
million).

As a group with diversified businesses, we look for opportunities of
sustainable growth. The overall increase in revenue was primarily
attributable to the growth of trading particular the sales of larger
spectrum of petrochemical products with certain new products such
as Diethylene glycol (ZHEZ) and styrene MSDS (X Z %) and the
growth in sales of printing products during the period.

Gross profit and gross margin

Gross profit was approximately RMB121.4 million for the period
under review (2017: approximately RMB185.5 million), with gross
profit margin of approximately 6.2% (2017: approximately 9.8%).
The mix of business segments that the Group operates affects its
results of operations such as its gross profit margins since different
segments have different profitability. While our printing business
maintained a stable gross margin, the change in product mix of our
trading and logistics segment in the period under review affected
the Group's gross profit margin, the decrease in gross profit was
mainly due to the change of revenue mix with higher contribution
of trading revenue which earning a lower gross profit margin
compared to financial services earning a higher profit margin.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

FINANCIAL REVIEW (Continued)
Selling and Distribution Expenses

For the period under review, selling and distribution expenses
increased by approximately RMB2.4 million or 3.6% to
approximately RMB68.8 million, or 3.5% of revenue for the period
under review, from approximately RMB66.4 million, or 3.5% of
revenue for the last period. The increase was primarily due to the
increase transportation costs for the distribution of petrochemical
products.

Administrative expenses

For the period under review, administrative expenses increased
by approximately RMB22.9 million or 16.3% to approximately
RMB163.3 million, or 8.3% of revenue for the period under review,
from approximately RMB140.4 million, or 7.4% of revenue for last
period, was due to increase in rental expenses and staff costs.

Finance costs

Finance costs for the period under review was approximately
RMB210.3 million (2017: approximately RMB128.0 million). The
increase was primarily due to increase in interest on convertible
bonds and increase in bank borrowings compared to last period.

Reversal of provision for financial guarantee contracts

The Group recorded a provision for financial guarantee contracts
of approximately RMB496.8 million for the year ended 31 March
2018. The provision was made in respect of two financial guarantee
contracts. Details of the reversal of provision for financial guarantee
contracts are set out in note 16 of the condensed consolidated
financial statements.

Profit attributable to shareholders of the Company for
the period

As a combined effect of the above, during the period under review,
our Group recorded a profit attributable to shareholders of the
Company of approximately RMB33.3 million, as compared to a
profit of approximately RMB21.8 million for last period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW (Continued)

Liquidity and financial resources
Shareholders’ funds

Total shareholders’ funds amounted to approximately RMB2,702.1
million as at 30 September 2018, as compared to approximately
RMB2,681.5 million at 31 March 2018, representing an increase of
approximately RMB20.6 million or 0.8%.

Financial position

As at 30 September 2018, the Group had current assets of
approximately RMB7,778.6 million (31 March 2018: approximately
RMB4,985.6 million) comprising cash and cash equivalents of
approximately RMB233.9 million (31 March 2018: approximately
RMB255.1 million), and current liabilities of approximately
RMB7,033.0 million (31 March 2018: approximately RMB5,982.6
million). The Group's current ratio (defined as current assets divided
by current liabilities) was 1.1 (31 March 2018: 0.8).

Our gearing ratio, expressed as a percentage of interest-bearing
liabilities to total assets, was at 39.6% as at 30 September 2018 as
compared to 48.4% as at 31 March 2018.

Cash and cash equivalents

As at 30 September 2018, our Group had cash and cash equivalents
of approximately RMB233.9 million (31 March 2018: approximately
RMB255.1 million), most of which were denominated in Renminbi.

Borrowings

The Group had interest-bearing borrowings from banks and
financial institutions of approximately RMB5,263.1 million (31 March
2018: approximately RMB4,594.1 million). Of these borrowings,
approximately RMB4,942.0 million (31 March 2018: approximately
RMB4,228.4 million) were secured by the Group's assets.

Capital expenditure

The Group's capital expenditure mainly represents additions to
investment properties, property, plant and equipment and prepaid
lease payment totaling of approximately RMB643.4 million during
the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign currency risk on listed bond
instruments, held for trading instruments, on bank balances and
cash, trade and other receivables, trade and other payables and
borrowings that are denominated in currencies other than the
functional currency of the operations to which they relate. The
Directors will ensure that the net exposure is kept to an acceptable
level, by buying or selling foreign currencies at spot rates and
entering into plain vanilla foreign exchange forward contracts where
necessary to address short-term imbalances.

CONTINGENT LIABILITIES

Except as disclosed in note 25 to the condensed consolidated
financial statements, the Group had no material contingent
liabilities as at 30 September 2018.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

During the period ended 30 September 2018, the Group has carried
out a number of acquisitions of subsidiaries.

(a) Wouxi Project

The acquisition of (i) the entire equity interests in Baohua Real
Estates (Wuxi) Co., Ltd.* ((REHE (&) BR A F)) (formerly
known as Wuxi Huiling Real Estate Co., Ltd.* (fRIHEEEXH
FR 2 R]); (i) the entire equity interests in Wuxi Huiyuan Real
Estate Co., Ltd.* (fEIFTHREBEF AR /AR]); and (i) 55% equity
interests in Baohua Real Estates (Jiangyin) Co., Ltd.* ({RZE b
EOLR)BRAR]), (formerly known as Wuxi Huize Real Estate
Co., Ltd* (BB HEZE X EFRAA])) has been completed on
6 July 2018 (collectively “Wuxi Project”). For details, please
refer to the announcement dated 6 March 2018 and a circular
dated 24 September 2018 of the Company. Subsequent to
the reporting date in October 2018, the Group has completed
the acquisition of further 15% equity interest in Baohua
Jiangyin with consideration of RMB nil and shareholder loan of
RMB76.5 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES (Continued)

(b)

(c)

(d)

Shangfang

The equity transfer agreement dated 16 July 2018 entered into
among two independent third parties, as the vendors, and
Baohua Management (China) Co., Ltd.* ((REEXEE(FE)E
fRAF]), a company established in the PRC with limited liability
and an indirect wholly-owned subsidiary of the Company
as the purchaser, pursuant to which the vendors agreed to
sell, and the purchaser agreed to purchase the entire equity
interest of Yingkou Economic Technology Development Zone
Shangfang Real Estate Limited* (& Q& BEFRMHAERE EAE
HEF R A A (“Shangfang”), a company established in the
PRC with limited liability, at the consideration of RMB135
million, subject to adjustment as stated in the announcement
of the Company dated 16 July 2018. The acquisition has been
completed on 10 August 2018.

Yuzhu

The equity transfer agreement dated 27 July 2018 entered
into between an independent third party as the vendor and
Huajun Power (China) Group Limited* GEEEH(FE)EEH
R 7]), a company established in the PRC with limited liability
and an indirect wholly-owned subsidiary of the Company as
the purchaser, pursuant to which the vendor has conditionally
agreed to sell, and the purchaser has conditionally agreed to
purchase, the entire equity interest in Yingkou Yuzhu Science
And Technology Development Limited* (& O X Ik £} #% %
BB R 2 A ("Yuzhu"), a company established in the PRC
with limited liability, at the consideration of RMB1.00. The
acquisition of Yuzhu has completed on 1 August 2018. For
details, please refer to the announcements of the Company
dated 27 July 2018 and 16 August 2018.

Yingkou Yi Hua

On 17 May 2018, the Group entered into equity transfer
agreements with an entity indirectly ultimately owned by
Mr. Meng and Ms. Bao (the “Seller”), pursuant to which the
Seller has conditionally agreed to sell, and the Group have
conditionally agreed to purchase the entire equity interest
in Yingkou Yi Hua Green Packaging Printing Company
Limited* (& OxEMEBENEARAT) (“Yingkou Yi Hua")
for a consideration of RMB30 million. The equity transfer
agreements are subject to a number of conditions precedent
which include, without limitation, the approval by the
independent shareholders of the Company. Completion of
the equity transfer agreements is subject to the conditions
precedents have not been fully fulfilled as at 30 September
2018. Subsequent to the reporting date, the acquisition of the
entire equity interest in Yingkou Yi Hua was completed on 9
October 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
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MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES (Continued)

(e) Baohua Huai'An

The acquisition agreement dated 21 September 2018 entered
into between Baohua Properties (China) Limited* ( {& ZE b
E(FE)BRAF), a company established in the PRC with
limited liability, which is an indirect wholly-owned subsidiary
of the Company, as the purchaser; and Nanjing Huajun
Real Estate Co., Ltd.* (A RZEE B ¥ GMR A 7)), a company
established in the PRC with limited liability, which is a
connected person of the Company by reason of being an
associate of and ultimately wholly-owned by Mr. Meng Guang
Bao ( & & & ), who is the chairman, an executive Director
and a substantial shareholder (as defined under the Listing
Rules) of the Company, as the vendor, pursuant to which the
vendor has conditionally agreed to sell and the purchaser has
conditionally agreed to purchase: (i) the entire equity interest
in Baohua Properties (Huai’an) Limited* ((REHE (%) B
R A 8]) (“Baochua Huai’An"”), a company established in the
PRC with limited liability which is principally engaged in the
real estate development and sale; and (ii) debt in the sum of
RMB160.0 million after restructuring which is owed by Baohua
Huai’An to the vendor, at the consideration of RMB180 million
in aggregate (equivalent to approximately HK$205.2 million),
subject to adjustment as stated in the announcement of the
Company dated 21 September 2018. The said consideration
shall be satisfied by the issue of the convertible bonds in
the principal amount of HK$205.2 million to the vendor or its
nominee, which is convertible into 5,400,000 new shares of
the Company assuming the conversion rights are exercised
in full at the conversion price of HK$38.00 per conversion
share which is subject to adjustment. The acquisition has not
been completed at the date of this interim report as certain
conditions precedent have not yet fulfilled.

Saved as above, the Group did not have any other material
acquisition and disposal of subsidiaries during the period
ended 30 September 2018.

PROSPECTS

We constantly monitor our markets for opportunities of strategic
mergers and acquisitions to complement our organic growth.
Such activities may help us strengthen our foothold in existing
markets, and provide us with access to new markets in new areas.
Opportunities might also arise from well-executed divestments
that further optimise our portfolio while generating gains. In
the increasingly competitive market environment, a competitive
cost structure complements the competitive advantage of being
innovative. We believe that further improvements in technology
and innovation in our production and operations can strengthen
our competitive position and secure our market presence against
emerging competitors.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

BRGeEa R A2 ERER

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

Six months ended
30 September
BEAA=THLNEA

2018 2017
—E-N\F T —tF
(Unaudited) (Unaudited)
(REEZ) (RS EZ)
NOTES RMB’'000 RMB'000
it & ARMF T AREFT
Continuing operations BEREER
Revenue 2] ) 1,959,847 1,885,653
Cost of sales and services HE KRS A A (1,838,483) (1,700,127)
Gross profit EF 121,364 185,526
Other income EH AU A 11,505 8,448
Other gains and losses H At W an & B 18 4 (4,801) 10,462
Change in fair value of investment properties &Y% 2 A 5t (B 25,738 193,272
Distribution and selling expenses DIENIEE (68,778) (66,368)
Administrative expenses THE R (163,307) (140,362)
Reversal of provision for financial O BERE DEE
guarantee contracts 16 223,905 =
Finance costs MBER 6(a) (210,251) (127,999)
Share of (losses) profits from associates DREEE N 7 (518 ) A A (386) 3,262
Change in fair value of convertible bonds  AJ#ES 2 AR EEH
— derivative component PTET A5 20 102,267 =
Profit before tax B B Al 37,256 66,241
Income tax expenses IS HimAx 5 (8,472) (48,775)
Profit for the period from REARFBELEEBE 2
continuing operations AR ERE A 6 28,784 17,466
Discontinued operation BRI
Profit for the period from REERIFREEE 2
discontinued operation AR I - 7,772
Profit for the period N ER % 28,784 25,238
Attributable to: AT :
Equity shareholders of the Company VNN £ 8 33,271 21,831
Non-controlling interests FEVERR AR R M 2 (4,487) 3,407
28,784 25,238
Profit for the period attributable to JE ik Z B % )
— from continuing operations —REABELEER 33,271 16,772
— from discontinued operation —REBERIEREER - 5,059
Profit for the period attributable to AR EIAR B FE 15 AN ER s )
shareholders of the Company 33,271 21,831
(Loss) profit for the period attributable to  FF4% % A% B #E 25 FE 1k A HA
non-controlling interests (E518) =7
— from continuing operations —REFELEES (4,487) 694
— from discontinued operation —REBERILEEER - 2,713
(Loss) profit for the period attributable to  JE$%2 A% A% B3 42 25 i (AN HA
non-controlling interests (E18) 5 A (4,487) 3,407
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME

ERsE RN

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

Htt 2 ERE R

Six months ended
30 September
BEAA=THIELAEA

2018 2017
—B-N\F —T—+F
(Unaudited) (Unaudited)
(REER) (REEZ)
(restated)
(re&E5)
NOTE RMB RMB
FtaE AR¥R AR
Basic earnings per share BRRERZF 7
From continuing and discontinued REFERDKRIEE X
operations 0.55 0.36
From continuing operations REFBEEEED 0.55 0.28

Six months ended
30 September
BEAA=THIEAEA

2018 2017
—B-N\F —E—+tF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB’'000 RMB'000
ARMF T ARBTT
Profit for the period 7N HR v A 28,784 25,238
Other comprehensive expenses (income) H b 2 E B X (%)
Items that may be reclassified to AREEHNTBERDZ
profit or loss: HAE :
Exchange differences on translation to MEREVEE L IEHERE
presentation currency 14,399 822
Change in fair value of available-for-sale At E ([A[HHE |)IRE
("AFS") investments Z AR EEE) - 681
Reclassification adjustment relating to ERDHEAIHEERE Y
AFS investment disposed of B HRAE - (90)
14,399 1,413
Item that will not be reclassified to BIrEeEHsEEEEZ
profit or loss: HA :
Exchange differences on translation BREREINEB  ERER
to presentation currency (148,088) (3,492)
Other comprehensive expense NEREth 2 EIFSZ
for the period (133,689) (2,079)
Total comprehensive (expense) income AEZME (X ) W45
for the period (104,905) 23,159
Total comprehensive (expense) income 2E(FAX) RSB ERENY
attributable to: s
Equity shareholders of the Company AR EHESBR (99,812) 20,021
Non-controlling interests FEIE IR AR R R 2 (5,093) 3,138
(104,905) 23,159
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CONDENSED CONSOLIDATED

POSITION
BIBRER S MR &

At 30 September 2018
RZFE-N\FAA=FH

STATEMENT OF FINANCIAL

30 September 31 March
2018 2018
—E-N\#F —E-)N\F
AB=+R =A=+—H
(Unaudited) (Audited)
(REEZR) (#&8#%)
NOTES RMB’'000 RMB'000
HteF ARET T ARET T
Non-current assets FRBEE
Property, plant and equipment ME - BB MERE 9 1,129,828 911,156
Prepaid lease payments TR HEERIE 9 272,075 147,562
Investment properties EY 9 5,845,199 5,424,780
Goodwill S 195,001 13,933
Deferred tax assets RIETIHE E 11,340 9,762
Deposits paid for the acquisitions of BB 2 IES
machineries 129,818 153,447
Club membership S 1,788 1,701
Financial assets at fair value through BARBERIERVIEZ
profit or loss SREE 12 12,488 -
Available-for-sale investments AHERE 12 - 70,741
Interests in associates REEE RN B2 45,487 45,873
7,643,024 6,778,955
Current assets REBEE
Properties held for sale BIERE 2 10 5,187,217 2,435,166
Deposits for acquisitions Wik e - 564,000
Prepaid lease payments BN ERIE 6,414 3,849
Inventories FE 351,050 321,799
Finance lease receivables BB ERIWFKIR 1,434 11,434
Trade and other receivables, and B 5 N E bW GRS
prepayments &%E’ITJL%KIE\ 11 1,587,944 878,881
Loan receivables and interest receivables  JEU & 5 & FE U FI] 2, 11,110 107,294
Tax recoverable AT B IR 119,312 44,020
Financial assets at fair value BARERERYIEZ
through profit or loss PRAE 12 110,277 =
Held for trading investments FHIEEE 2 IRE 12 - 101,222
Pledged bank deposits EIRERITE R 170,010 262,823
Bank balances and cash RITER MRS 233,857 255,113
7,778,625 4,985,601
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CONDENSED CONSOLIDATED

POSITION
BIREREMBARRE

At 30 September 2018
RZFE-N\FAA=FH

STATEMENT OF FINANCIAL

30 September 31 March
2018 2018
—E-N\F —T-)\F
AA=+H =A=+—H
(Unaudited) (Audited)
(REER) (&%)
NOTES RMB'000 RMB’000
et AR¥EF T ARBTT
Current liabilities REBEE
Trade and other payables, B 5 R H A R IE &
and other liabilities HivBIE 13 2,274,851 1,739,900
Tax payable FERTTRIE 95,415 94,744
Borrowings &2k 14 3,090,267 2,170,314
Corporate bonds NRMESH 17 202,624 128,042
Contract liabilities aHaE 15 964,916 =
Convertible bonds ABRES 20
— liability component —aEHy 317,165 721,580
— derivative component —TE T EZD 38 127,628
Bill payables JENEIE 38,713 503,552
Financial guarantee contracts provision B TSR R G 40 16 48,983 496,793
7,032,972 5,982,553
Net current assets (liabilities) BFREBEE(EE) 745,653 (996,952)
Total assets less current liabilities BEERABAER 8,388,677 5,782,003
Non-current liabilities FRBAE
Corporate bonds NEES 17 73,955 128,223
Convertible bonds A RRR(E 75 20
— liability component —B8EBD 219,266 -
— derivative component —{THETAEZS 31,868 =
Deferred tax liabilities BEERIAAE 61,803 28,520
Deferred consideration RIERE 22 95,000 =
Borrowings B 14 2,172,853 2,423,739
Amount due to immediate holding e H R A A
company Z A 24(b) 3,031,834 520,000
5,686,579 3,100,482
Net assets BEE 2,702,098 2,681,521
Capital and reserves BERL#E
Share capital AR A 18 55,203 55,203
Reserves ] 2,618,419 2,481,599
Equity attributable to equity shareholders ZNA R R
of the Company FE(hHE R 2,673,622 2,536,802
Non-controlling interests FEPERAR IR R M 21 28,476 144,719
Total equity R 2,702,098 2,681,521
=
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY
HLENEE Ead RS

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

Retained Attributable
Statutory  Exchange  Share-base  Deemed Investment profits to non-
Share Share surplus ~ translation ~ payment  contribution Other ~ revaluation  (accumulated controlling
capital ~ premium reserve reserve reserve reserve reserve reserve losses) ~ Sub-total interest Total
Pl
HE BEBz  BhiE REEH  REEA FERER

Rk BEE  BHBR  ENBR  NRER Bf  EbER fif  (HHER) N BEER it
RMBOOO ~ RMBO0D  RMBOO0  RMBODO  RMBOOD  RMBOO0  RWBO0  RMBO0D  RMBOO0  RMBOO  RMBOOD  RMB'00

ARETR  ARBTR  ARMTR  ARMTR ARMTR ARRTR ARMTR ARRTR ARMTR ARETR ARETR ARETR

Balance at 1 April 2017 (Audited) R-%-tERA-RZEH(E80) B3 251848 B 6,498 06,959 195,924 5033 191 432600 3391920 13391 395847

Profitfor the period sy - - - - - - - = 0831 0831 3407 255,038
Other comprehensive (expense)income SR {2 (B )&
for the period - - - (2400 - - - 591 - (1.810) 269) (2019

Total comprehensive (expense)/income for B2 (B hzE

the period - - - (2400 - - - 591 21,831 20001 3138 3159
Capital injection by non-controling WEATFBRRRIA B

shareholders of subsidiaries - - - - - - - - - - 3265 365
Reversal of deemed contrbutionfom ~ BEBfEERARATZYE

the immediate holding company - - - - - (74568) - - - (74,568) - (74,568)
Forfeiture of share options BRiER = S = S (15970) = S o 15970 S S =
Acquisition of subsidiary with EEARRRER

non-controlling nterest KEBAT - - - - - - - - o S 1,280 1,280
Dividend peid to non-contralling interest of B -EBATHERRZ

a subsidiary Erlks - - - - - - - - - - 26%) 2,69

Balance at 30 September 2017 HZB-tERAZTRZER

{Unaudited) (#E25) 503 2551848 35,284 409 50,989 121,35 5033 2502 511080 3337313 165753 3503126
Balance at 1 April 2018 (Audited) HZF-NERE-B2ER(EEH) 55203 2,551,848 35,234 99,324 50,989 180970 5,033 - (41799) 2536802 144719 2,681,521
Profit (oss) for the period KHEH (58 - - - - - - - - 3321 3321 (4487 28,784
Other comprehensive expense ABE2ERR

for the period - - - (133,083) - - - - - (133,083) (606)  (133,689)

Total comprehensive income (expenses)  AH2EAA(F) 48
for the period - - - (133,083) - - - - 3M (99,812) (5,003 (104,905)

Acquisition of non-wholly owned subsidiary W32 EHBAR

(note 22) 2) - - - - - - - - - - (11500 (111,150)
Deemed contribution from BEAATBRAT R

the controlling company of

the Company - - - - - 12721 - - - 1272 - 1272

Deemed contribution from reversal of ~ EfeBEEAERANH TS
financial quarantee contracts (note 16) 6) - - - - - 223905 - - - 203905 - 203905

Forfeiture of share options EREN - - - - (8,386) - - - 8,386 - - -
Balance at 30 September 2018 H=8-NFRAZTRZER
(Unaudited) (#225) 55203 2,551,848 35,234 (33,759) 42,603 417,602 5,033 - (400,142) 2,673,622 2,476 2,702,098
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRFEREMER

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

Six months ended

30 September
BEAA=THIEAEA
2018 2017
ZE-N\F —TtF
(Unau_clited) (Unaudited)
(REER) (RIEER)
RMB'000 RMB'000
ARBT R ARETT
NET CASH FROM (USED IN) OPERATING ACTIVITIES REEHEL(FR) 2B RE 27,429 (393,367)
INVESTING ACTIVITIES REER
Purchase of property, plant and equipment BANZ  BEREE (61,545) (53,368)
Purchase of investment property BARENME (77,450) (27,014)
Payment for prepaid lease payments FHBARERT (87,055) =
Deposits paid for the acquisitions of machineries RENEE 12 ZE% (48,141) (115,542)
Proceeds from disposal of property, plant and equipment HEWE  BERK ﬁﬁﬁﬁﬂ 686 88
Net cash outflow for acquisition of the interest in a non-wholly ~ ME—F22 BHB A AiE%Y
owned subsidiary BEmFE - (1,280)
Placement of pledged bank deposits FRBTERER (21,439) (23317)
Release of pledged bank deposits ERRITERER 147,980 85,637
Refund of deposits paid for acquisitions of a subsidiary WE—RRBA RS IRE 2B - 500,000
Proceeds from disposal of AFS investments HEFHEEREFMEHE 60,110 6,389
Interest received E%Zﬂ 4,785 2,766
Net cash outflow for acquisition of subsidiaries RENBAR BERLFE (95,199) =
Net cash outflow from disposal of subsidiaries HENBARZRSREFE (701) =
NET CASH (USED IN) FROM INVESTING ACTIVITIES RETE (A ELEZRLFE (177,969) 374,359
FINANCING ACTIVITIES MEEH
Proceeds from borrowings EREIIE 1,528,847 1,343,468
Repayment of borrowings BEER (1,201,801) (188,270)
Advance from immediate holding company REEERRAR BT 1,012,173 915,879
Repayment to immediate holding company EBREEARR TZTAIE (740,920) (1,896,073)
Capital contribution from non-controlling interest of subsidiaries & M BN Al JERITRER 2 T & - 32,658
Redemption of convertible bonds EEIE: s (243,902) -
Proceeds from issue of corporate bonds BONRERMEIE - 52,137
Settlement of corporate bonds BEDRIES - (1,282)
Payment for transaction costs for issue of corporate bonds STRBIIDAERZRHRATR - (4,285)
Repayment of bill payables EEENZR (59,103)
Dividend paid to non-controlling interests of a subsidiary B —AEL R LR R ERRE - (2,690)
Interest paid BRFE (168,856) (176,595)
NET CASH FROM FINANCING ACTIVITIES REEHELZREFE 126,438 74,947
NET (DECREASE) INCREASE IN CASH AND RERESSENAD ) EMFE
CASH EQUIVALENTS (24,102) 55,939
CASH AND CASH EQUIVALENTS AT 1 APRIL RUA-BzEERELEEY 255113 172,686
Effect of foreign exchange rate changes NEEZEE, FE 2,846 (2,920)
CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER RAR=TAZBERAEEEY 233,857 225,705
Represented by: i
Bank balances and cash of disposal group DERBENEEE NEREY
classified as assets held for sale ROTHEBRAS - 26,770
Bank balances and cash BTRBIRE 233,857 198,935
233,857 225,705

—ZT— )\ HEHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements of Huajun
International Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) have
been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The functional currency of the Company is Hong Kong
dollars ("HK$") while the condensed consolidated financial
statements of the Group are presented in Renminbi (“RMB”)
to enable the shareholders of the Company to have a
more accurate picture of the Group's financial position and
performance.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
REIBAAR S MRS AR M ot

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties, financial assets at fair value through profit or loss,
available-for-sale ("AFS") investments and held for trading
investments which are measured at fair values.

Except as described below the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2018 are the same as those followed in the preparation of the
Group's annual financial statements for the year ended 31
March 2018.

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs and
Interpretation issued by the HKICPA which are mandatory
effective for the annual period beginning on or after 1
April 2018 for the preparation of the Group's condensed
consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC) — Int 22 Foreign Currency Transactions

and Advance Consideration

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment
Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Amendments to HKAS 28 As part of the Annual
Improvements to HKFRSs
2014 - 2016 Cycle

Amendments to HKAS 40 Transfers of Investment
Property

The new and amendments to HKFRSs and Interpretation
have been applied in accordance with the relevant transition
provisions in the respective standards and amendments with
results in changes in accounting policies, amounts reported
and/or disclosures as described below.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from
Contracts with Customers

The Group has applied HKFRS 15 for the first time in
the current interim period. HKFRS 15 superseded HKAS
18 Revenue, HKAS 11 Construction Contracts and the
related interpretations.

HKFRS 15 applies to the contracts with customers for the
following transactions:

J Printing: Sales and manufacturing of high quality
multicolour packaging products, carton boxes,
books, brochures and other paper products;

o Trading and logistics: Trading, logistics and supply
chain management;

o Property development and investments: Property
development and investments;

o Solar photovoltaic: Sales and manufacturing of
solar photovoltaic products; and

o Financial services: Comprised of provision of
finance through money lending services; provision
of finance through finance lease; provision of
securities brokerage services and investment
activities in equity securities, funds, bonds and
assets management services and other related
service.

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this standard
recognised in the current period. Any difference at the
date of initial profit application is recognised in the
opening retained earnings (or other components of
equity, as appropriate) and comparative information
has not been restated. Furthermore, in accordance
with the transition provisions in HKFRS 15, the Group
has elected to apply the standard retrospectively only
to the contracts that are not completed at 1 April 2018
and has used the practical expedient for all contract
modifications that occurred before the date of initial
application, the aggregate effect of all the modifications
was reflected at the date of initial application.
Accordingly, certain comparative information may
not be comparable as comparative information was
prepared with HKAS 18 and HKAS 11 and the related
interpretations.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BLER= ey R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from
Contracts with Customers (Continued)

2.1.1Key changes in accounting policies resulting from
application of HKFRS 15

HKFRS 15 introduces a 5-step approach when
recognising revenue:

e Step1: Identify the contract(s) with a
customer

e Step 2: Identify the performance obligations
in the contract

e Step 3: Determine the transaction price

e Step4: Allocate the transaction price to
the performance obligations in the
contract

e Step5 Recognise revenue when (or as)
the Group satisfies a performance
obligation

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied,
i.e. when “control” of the goods or services
underlying the particular performance obligation is
transferred to the customer.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES 2. EEEFHERE)

(Continued)

2.1 Impacts and changes in accounting policies 21 EREABMBREEREISH
of application on HKFRS 15 Revenue from [BEFEWE I ERNETBE
Contracts with Customers (Continued) FELBE(E)
2.1.1Key changes in accounting policies resulting from 2.1.1 EREBUBHREEAE 155

26

application of HKFRS 15 (Continued)

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same. Control is transferred
over time and revenue is recognised over time
by reference to the progress towards complete
satisfaction of the relevant performance obligation
if one of the following criteria is met:

° the customer simultaneously receives and
consumes the benefits provided by the
Group's performance as the Group performs;

° the Group's performance creates and
enhances an asset that the customer controls
as the Group performs; or

o the Group's performance does not create an
asset with an alternative use to the Group
and the Group has an enforceable right to
payment for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.

A contract asset represents the Group's right to
consideration in exchange for goods or services
that the Group has transferred to a customer that is
not yet unconditional. It is assessed for impairment
in accordance with HKFRS 9. In contrast, a
receivable represents the Group’s unconditional
right to consideration, i.e. only the passage of time
is required before payment of that consideration is
due.

A contract liability represents the Group's
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration is
due) from the customer.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

R BRAR S P SRR ML

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from
Contracts with Customers (Continued)

2.1.1Key changes in accounting policies resulting from

—ZT— )\ HEHRE

application of HKFRS 15 (Continued)

Over time revenue recognition: measurement
of progress towards complete satisfaction of a
performance obligation

The progress towards complete satisfaction of a
performance obligation for provision of financial
services is measured based on output method,
which is to recognise revenue on the basis of
direct measurements of the value of the services
transferred to the customer to date relative to the
remaining services promised under the contract,
the best depict the Group's performance in
transferring control of services.

Revenue from provision of financial services is
recognised over time because the customer
simultaneously receives and consumes the benefits
provided by the Group's performance as the Group
performs.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from
Contracts with Customers (Continued)

2.1.2Summary of effects arising from initial application
of HKFRS 15

The application of HKFRS 15 has no material
impact on the Group’s accumulated losses at 1
April 2018. The following adjustments were made
to the amounts recognised in the condensed
consolidated statement of financial position at 1
April 2018. Line items that were not affected by the
changes have not been included.
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Carrying Carrying
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Trade and other payables, B9 REMENTIE
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Contract liabilities aHEaE - 382,102 382,102
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
R BRAR S P SRR ML

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from
Contracts with Customers (Continued)

2.1.2Summary of effects arising from initial application

—ZT—)\PHRE

of HKFRS 15 (Continued)

The application of HKFRS 15 has no material impact
on the Group's condensed consolidated statement
of profit or loss and other comprehensive income
for the current interim period. The following tables
summarise the impacts of applying HKFRS 15 on
the Group’s condensed consolidated statement of
financial position as at 30 September 2018 for each
of the line items affected. Line items that were not

2. TESFEEE)
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affected by the changes have not been included. XEMEBTENIAR o
Amounts
without
application of
As reported  Adjustments HKFRS 15
RER
ERMBRE
ERIE15%
WEH AR HeH
RMB'000 RMB'000 RMB'000
ARETFT ARETT ARBTT
Current Liabilities TaaE
Trade and other payables, B9 REMEMFE
and other liabilities REMEE 2,274,851 964,916 3,239,767
Contract liabilities (note) BHAE M) 964,916 (964,916) -
Note: Ftax

Previously, receipts in advance from property pre-sold
and receipts in advance from customer in respect of sales
contracts were included in trade and other payables, and
other liabilities. Upon application of HKFRS 15, the Group
considered that the amounts should be classified as contract
liabilities because the Group has an obligation to transfer the
properties or deliver the goods to the buyers in accordance
with the sale and purchase agreements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESFEEE)
(Continued)
2.2 Impacts and changes in accounting policies of 22 EREBVBHREENEIRIE

30

application on HKFRS 9 Financial Instruments

In the current period, the Group has applied HKFRS
9 Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for (1) the classification and measurement
of financial assets and financial liabilities, (2) expected
credit losses ("ECL") for financial assets and (3) general
hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have
not been derecognised as at 1 April 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised as at 1
April 2018. The difference between carrying amount as at
31 March 2018 and the carrying amount as at 1 April 2018
are recognised in the opening retained profit and other
components of equity, without restating comparative
information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 Financial Instruments: Recognition and
Measurement.

2.2.1Key changes in accounting policies resulting from
application of HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with
customers are initially measured in accordance with
HKFRS 15.

All recognised financial assets that are within the
scope of HKFRS 9 are subsequently measured at
amortised cost or fair value, including unquoted
equity investments measured at cost less
impairment under HKAS 39.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BEEEE)

5 #R = PRt

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

2.2.1Key changes in accounting policies resulting from

—ZT— )\ HEHRE

application of HKFRS 9 (Continued)

Classification and measurement of financial assets
(Continued)

Debt instruments that meet the following conditions
are subsequently measured at amortised cost:

° the financial assets are held within a business
model whose objective is to hold financial
assets in order to collect contractual cash
flows; and

o the contractual terms of the financial assets
give rise on specified dates to cash flows that
are solely payments of principal and interest
on the principal amount outstanding.

Financial assets at fair value through profit or loss
("FVTPL")

Financial assets that do not meet the criteria for
being measured a.t amortised cost or fair value
through other comprehensive income ("FVTOCI")
or designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss.
The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the
financial assets.

The directors of the Company reviewed and
assessed the Group's financial assets as at 1 April
2018 based on the facts and circumstances that
existed at that date. Changes in classification and
measurement on the Group's financial assets and
impacts thereof are detailed in note 2.2.2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

2.2.1Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment under
HKFRS 9 (including trade and other receivables,
loan receivables, pledged bank deposits and bank
balances and cash). The amount of ECL is updated at
the end of each reporting period to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that will result
from all possible default events over the expected
life of the relevant instrument. In contrast, 12-month
ECL (“12m ECL") represents the portion of lifetime
ECL that is expected to result from default events
that are possible within 12 months after the end of
the reporting period. Assessment are done based
on the Group's historical credit loss experience,
adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of
both the current conditions at the reporting date as
well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed
individually for debtors with significant balances
and/or collectively using a provision matrix with
appropriate groupings.

For all other instruments, the Group measures
the loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default
occurring since initial recognition.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

2.2.1Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the end of the reporting
period with the risk of a default occurring on
the financial instrument as at the date of initial
recognition. In making this assessment, the
Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread;

o existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

° an actual or expected significant deterioration
in the operating results of the debtor; and

° an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEHBER(#AE)

(Continued)

2.2 Impacts and changes in accounting policies of 22 EREBVBREENEIRI=
application on HKFRS 9 Financial Instruments MIAIBHNETHRLER
(Continued) BH(E)
2.2.1Key changes in accounting policies resulting from 221 ERE BB HEEREIN

34

application of HKFRS 9 (Continued)
Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information
that demonstrates otherwise.

Despite the aforegoing, the Group assumes
that the credit risk on debt instrument has not
increased significantly since initial recognition if
the debt instrument is determined to have low
credit risk at the end of the reporting period. A
debt instrument is determined to have low credit
risk if (i) it has a low risk of default; (ii) the borrower
has a strong capacity to meet its contractual cash
flow obligations in the near term and (iii) adverse
changes in economic and business conditions in the
longer term may, but will not necessarily, reduce
the ability of the borrower to fulfil its contractual
cash flow obligations. The Group considers a debt
instrument to have low credit risk when it has
internal or external crediting rating of “investment
grade” as per globally understood definitions.

The Group considers that default has occurred
when the instrument is more than 90 days past due
unless the Group has reasonable and supportable
information to demonstrate that a more lagging
default criterion is more appropriate.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

R BRAR S P SRR ML

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

2.2.1Key changes in accounting policies resulting from

—ZT— )\ HEHRE

application of HKFRS 9 (Continued)
Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive,
discounted at the effective interest rate determined
at initial recognition. For a lease receivable,
the cash flows used for determining the ECL is
consistent with the cash flows used in measuring
the lease receivable in accordance with HKAS 17
Leases.

Interest income is calculated based on the gross
carrying amount of the financial assets unless the
financial assets is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial assets.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade receivables where the corresponding
adjustment is recognised through a loss allowance
account.

As at 1 April 2018, the directors of the Company
reviewed and assessed the Group'’s existing
financial assets for impairment using reasonable
and supportable information that is available
without undue cost or effort in accordance with
the requirements of HKFRS 9. The results of the
assessment and the impact thereof are detailed in
note 2.2.2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESTTBEGE)
Continued)

2.2 Impacts and changes in accountinF policies of 22 EREBMBRELENFIR &
agplication on HKFRS 9 Financial Instruments MIE [ SYNETBREER
(Continued) BE ()
2.2.2Summary of effects arising from initial application 222 HRERAE BRI BHEERE

of HKFRS 9 OUE By B/ LKt
The table below illustrates the classification and TRI R ERERB 8 (A
measurement of financial assets at the date of initial —E-N\FMA—RH)E@ME
application, 1 April 2018. ENDENE -
Financial
assets at
Held for Available- FVTPL
trading for-sale required by
investment investments HKFRS 9
REEBYE
W& ER
FEORBE
_ BROAE
BIFEE ) PNERTIR
RE AHHERE ZERMEE
RMB'000 RMB'000 RMB000
ARETT ARETT ARETT
Closing balance at 31 March 2018 R-E-N\E=A=+—H
— HKAS 39 WERES — BAE
ERI%39%; 101,222 70,741 -
Effect arising from initial application BREREAMBRE
of HKFRS'9: EHEORELNTE
Reclassification from REAEHERERNEH
available-for-sale PR(HH)
investments (note 1) - (70,741) 70,741
Reclassified from held for trading REBEEE RBRNE
investments (note 2) HB(HE2 (101,222) = 101,222
Opening balance at 1 April 2018 R-Z—\FMA—HH
e - - 171,963

Notes:

1. At the date of initial application of HKFRS 9, the
Group's listed bond investments with fair value of
RMB70,741,000 were reclassified from available-for-sale
investments to financial assets at FVTPL.

2. At the date of initial application of HKFRS 9, the
Group's listed equity securities and listed equity
fund investments with fair value of RMB101,222,000
were reclassified from held for trading investments to
financial assets at FVTPL.

The directors considered that the measurement
of ECL has no material impact to the Group's
accumulated losses at 1 April 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
R BRAR S P SRR ML

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(Continued)

2.2.2Summary of effects arising from initial application

—ZT— )\ HEHRE

of HKFRS 9 (Continued)
Impairment under ECL model

The Group applies the HKFRS 9 simplified approach
to measure ECL which uses a lifetime ECL for trade
receivables. To measure the ECL, trade receivables
have been grouped based on shared credit risk
characteristics.

Loss allowances for other financial assets at amortised
cost mainly comprise of loan receivables, pledged
bank deposits and bank balances and cash are
measured on 12m ECL basis and there has been
no significant increase in credit risk since initial
recognition.

The directors considered that the measurement
of ECL has no material impact to the Group's
accumulated losses at 1 April 2018.

Except as described above, the application of
other amendments to HKFRSs and Interpretation
in the current interim period has had no material
effect on the amounts reported and/or disclosures
set out in these condensed consolidated financial
statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.3 Impacts on opening condensed consolidated
statement of financial position arising from the
application of all new standards, amendments
and interpretation

As a result of the changes in the entity’s accounting

2. TESFEEE)

2.3 ERRAEMEN - B RREY
HABARESUBRRROTE

B b X PTl E B8 Y & AT ERR

policies above, the opening condensed consolidated
statement of financial position had to be restated. The

each individual line item:

following table show the adjustments recognised for

B BMUOEAGAEMBIRRKRAT
B o TRHEIIHBEB ERH
o e

= -

31 March 2018 HKFRS 15 HKFRS 9 1 April 2018
ZE-\E BEUBEE BRUBRE ZE-N\E
ZA=t-H ERIE15% EHIE% mA-A
(Audited) (Restated)
(EE7%) (m=5)
RMB'000 RMB'000 RMB'000 RMB'000
AREFTL ARETFT AREFT ARETT
NON-CURRENT ASSETS ERBEE

Property, plant and equipment nE  BERRE 911,156 - - 911,156
Prepaid lease payments BNREHE 147,562 = = 147 562
Investment properties REME 5,424,780 = = 5,424,780
Goodwill BE 13,933 = = 13,933
Club Membership efeE 1,701 = = 1,701
Deferred tax assets ERHEEE 9,762 = = 9,762
Deposits for purchase of machineries WElE 2 7e 153,447 - - 153,447
Interest in associates NN o 45,873 = = 45,873

Financial assets at FVTPL BARERERTRZ
PREE - = 70,741 70,741
Available-for-sale investments AELERE 70,741 = (70,741) =
6,778,955 - - 6,778,955

CURRENT ASSETS RBEE

Properties held for sale BENE 2 ME 2,435,166 - - 2,435,166
Deposits for acquisitions iR 564,000 - - 564,000
Prepaid lease payments BARERE 3,849 = = 3,849
Inventories RrE 321,799 = = 321,799
Finance Lease receivables BBHERUEIA 11,434 = = 11,434

Trade and other receivables, and ZHREENTAR
prepayments RFHE 878,881 = - 878,881
Loan receivables and interest receivables [EWEZ R IEWRAE 107,294 = = 107,294
Tax receivable MERE 44,020 = - 44,020

Financial assets at FVTPL BARERERSIER
PHEE - - 101,222 101,222
Held for trading investments BIEBE/RE 101,222 = (101,222) =
Pledged bank deposits BRRTER 262,823 = = 262,823
Bank balances and cash RITEHRAS 255,113 = = 255,113
4,985,601 - - 4,985,601
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
BLER= ey R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

2. PRINCIPAL ACCOUNTING POLICIES 2.
(Continued)

FTEETTBR(E)

2.3 EAFEHED  BTRREY
HAMPESRERRRNTE

2.3 Impacts on opening condensed consolidated
statement of financial position arising from the

application of all new standards, amendments (&)
and interpretation (Continued)
31 March 2018 HKFRS 15 HKFRS 9 1 April 2018
ZE-N\E Eﬁ;ﬂﬁ%iﬁ% BRUBRE ZE-N\E
SREt-B  EQFE15% ERIEH® MA-A
(Audited) (Restated)
(B28) (mE75))
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT
CURRENT LIABILITIES RBEE
Trade and other payables, BHRAMENTER
and other liabilities Ethafk 1,739,900 (382,102) = 1,357,798
Bill Payables ANES 503,552 - - 503,552
Convertible bonds HARES
- liability component -8&EHH 721,580 = = 721,580
- derivative component - TEES 127,628 = = 127,628
Corporate bonds AREF 128,042 = = 128,042
Tax payable TR 94,744 - - 94,744
Borrowings ek 2,170,314 = = 2,170,314
Contract liabilities Y Ob=LE = 382,102 = 382,102
Financial guarantee contracts provision HRERANEE 496,793 - - 496,793
5,982,553 - - 5,982,553
NET CURRENT LIABILITIES RFRBEE (996,952) = - (996,952)
TOTAL ASSETS LESS CURRENT LIABILITIES #&ERABHEE 5,782,003 = = 5,782,003
NON-CURRENT LIABILITIES ¥RBEE
Deferred tax liabilities ELHERE 28,520 = = 28,520
Amount due to immediate holding ENEZERA A
company R 520,000 - - 520,000
Borrowings B 2,423,739 - - 2,423,739
Corporate bonds NG 128,223 = = 128,223
3,100,482 - - 3,100,482
NET ASSETS REE 2,681,521 = - 2,681,521
CAPITAL AND RESERVES BARGE
Share Capital R 55,203 = = 55,203
Reserves 15 2,481,599 = = 2,481,599
Equity attributable to shareholders of RRARREEER
the Company 2,536,802 = = 2,536,802
Non-controlling interests FERRRE R 144,719 - - 144719
TOTAL EQUITY ERAg 2,681,521 - - 2,681,521

—ZT— )\ HEHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

3. SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by different business lines. Information reported
to the Group's Executive Directors, being the chief operating
decision maker (“CODM"), for the purposes of resource
allocation and performance assessment, the Group has
identified the following five reportable segments.

° Printing: Sales and manufacturing of high quality multi-
colour packaging products, carton boxes, books,
brochures and other paper products

° Trading and logistics: Trading, logistics and supply chain

management

° Property development and investments: Property
development and investments

o Solar photovoltaic: Sales and manufacturing of solar
photovoltaic products

o Financial services: Comprised of provision of finance

through money lending services; provision of finance
through finance lease; provision of securities brokerage
services and investment activities in equity securities,
funds, bonds and assets management services and other
related service

In addition to the operating segments described above,
each of which constitutes a reportable segment, the Group
has other operating segments which include provision of
medical management services and sales and manufacturing
of industrial equipment in the PRC. None of these segments
meets any of quantitative thresholds for determining
reportable segments. Accordingly, all of the above operating
segments are grouped as “All other segments”.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BLER= ey R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

3. SEGMENT INFORMATION (Continued) 3. oEERE)
Six months ended 30 September 2018 BE-Z-N\FhA=+HLAKER
Continuing operations HEREER
Property
Trading development Reportable
and Solar and Financial ~ segments All other
Printing logistics  photovoltaic  investments services total  segments Total
nEm §508

o6 BARME  ABERHK kiE& SRR & FEEMLS Eh
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(REER)  (REEK) (REER)  (REER)  (REER)  (REFD)  (REER)  (REER)
RMB'O00  RMB'OO0  RMB000  RMB'0O0  RMBO00  RMBOO0  RMB'O00  RMB'000

ARMTR  ARBTR  ARMTZ  ARMTR  ARBTR  ARMTR  ARBTR  ARMTR

Segment revenue L
Revenue from external REMIEP Ha
customers 396,659 1,322,329 195,792 32,965 12102 1,959,847 - 1,959,847
Segment results A% 15,573 (3,417) (47,193) (6,560) 9356 (40,641) (2,546) (43,187)
Unallocated amounts RAORLE
Change in fair value of TkER D EE
convertible bonds — £ IES
- derivative component 102,267
Corporate administrative PEHAR
expenses (36,090)
Corporate other income REEAMA 1874
Other gains and losses EhaRER (876)
Share of losses from AR TER
associates (386)
Finance costs HHER (210.251)
Reversal of provision for REEBERNER
financial quarantee contracts 223,905
Group's profit before tax REERHEER 37.2%

—E—\HHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

3. SEGMENT INFORMATION (Continued) 3. DERER(E)
Six months ended 30 September 2017 BE-Z—tFhA=+HLAER
Continuing operations HEREER
Property
Trading development Reportable
and Solar and Financial segments All other
Printing logistics ~ photovoltaic  investments services fotal segments Total
UESES 558
HE EARMAE  ABEEK REE SR g HEEDE a3t
(Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(xggr) (KB  (REER)  (REER)  (REER)  (RE8%)  (REB%)  (REER)
RMB'000 RMB'000 RMB000 RMBI000 RMB'000 RMBI000 RMB'000 RMB000
ARRTT  ARNBTR  ARBTR  ARETR  ARMTR  ARMTR  ARETR  ARETR
Segment revenue AEhE
Revenue from exteral REMIEP Ha
customers 363,500 909,509 545,699 3,842 16,904 1870454 15,199 1,885,653
Segment results P 13412 (1.293) 13,758 178,985 15,721 200,649 (5,175) 25474
Unallocated amounts ROELE
Corporate administrative PEIHRY
expenses (35,609)
Corporate other income BEEMBIA 14
Other gains and losses EhaRER 11,09
Share of profits from pki =NVt
associates 3262
Finance costs BEER (127.999)
Group's profit before tax AEERH AR 66,241

Segment results represent the profit or loss of each operating
segment without allocation of expenses arising from change
in change in fair value of convertible bonds - derivative
component, corporate administrative expenses, corporate
other income, finance costs, other gain and loss of corporate
nature, reversal of provision/provision for financial guarantee
contracts and share of (losses) profits from associates. This
is the measure reported to the CODM for the purposes of
resource allocation and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
BLER= ey R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

3. SEGMENT INFORMATION (Continued) 3. DEERE
The following is an analysis of the Group's assets and liabilities rEBCzEERABRBESHE D 25
by reportable segments: Mar :

30 September 31 March

2018 2018

—E-N\F —ZE-N\F

hA=+H =A=+—H

(Unaudited) (Audited)

(REEZ) (18 &%)

RMB’'000 RMB'000

ARBTR ARBETT

Segment assets PHEE
Continuing operations FHEIRE X
Printing ENfl 555,361 515,484
Trading and logistics B 5 R 659,238 620,470
Solar photovoltaic YN DN 1,342,279 1,107,569
Property development and investments MR NIRE 12,036,004 8,731,430
Financial services T B AR 460,384 362,626
15,053,266 11,337,579
All other segments BT E Ao 89,223 41,313
Unallocated assets AoBLEE 279,160 385,664
Consolidated assets HEBE 15,421,649 11,764,556
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

3. SEGMENT INFORMATION (Continued) 3. DEERE)
30 September 31 March
2018 2018
—E-NF T\
hA=+H =HA=+—H
(Unaudited) (Audited)
(REEZ) (18 &E=%)
RMB’'000 RMB'000
ARBTT AREFT
Segment liabilities PEEE
Continuing operations BB EERS
Printing EN Rl 591,136 755,536
Trading and logistics 25 kWin 698,473 381,079
Solar photovoltaic YN G AN 1,837,533 1,397,619
Property development and investments YIER K RIRE 5,147,265 3,589,838
Financial services & B AR 116,016 220,818
8,390,423 6,344,890
All other segments BT A E fth 55 &0 3,178 3,169
Unallocated liabilities Ao aE 4,325,950 2,734,976
Consolidated liabilities ey N=E 12,719,551 9,083,035
For the purposes of monitoring segment performance and REERDBEARRABZESEER
allocating resources between segments:
- all assets are allocated to operating segments other than EEEENDRE CEEE RN

corporate assets and interests in associates; and

- all liabilities are allocated to operating segments other

than corporate liabilities.

PN TZ*&@M?I\Z%E%% K

EREED

P e
BEDEL

ERXRENRINZ
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NOTES TO THE CONDENSED

STATEMENTS
BLER= ey R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

4. OTHER GAINS AND LOSSES

4. HitpWm K EiE

CONSOLIDATED FINANCIAL

Six months ended
30 September

BZEhAA=1+HILAEA

2018 2017
—E-N\F —FtF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB’'000 RMB'000
ARMF T ARETTT
Net exchange gain (loss) b 5 e (B548) )5 58 1,762 (2,740)
Amortisation of financial guarantee BITSER & KB EH
contracts - 11,095
Changes in fair value of financial assets BARBERERSIRS
at FVTPL TREES (6,672) -
Changes in fair value of BFIEEECIREZ AR BEE
held for trading investments - 1,997
Realised gain on AFS investment At ERE 2B SRS - 90
Gain on disposal of property, HEWE - BERREZ
plant and equipment, net Wz 58 109 20
(4,801) 10,462

—E—\HHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

5. INCOME TAX EXPENSES

FrEHiR <

Six months ended
30 September

BEARA=1+RHLAKEAR
2018 2017
—E-N\F —T—+F
(Unaudited) (Unaudited)
(REER) (REgEZ)
RMB’'000 RMB'000
AR®T R AREFT

Continuing operations BEKEER
Current tax: BREATRIA -
Hong Kong EB 1,897 973
PRC i 3,945 3,932
Other jurisdictions HAth Rl AR - 133
Deferred tax: RIEFLIA - 2,630 43,737
Total income tax expenses recognised BuPOERMSHA &8
in profit or loss 8,472 48,775

For the six months ended 30 September 2018 and 30 September
2017, provision for Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profits.

Subsidiaries established in PRC are subject to PRC Enterprise
Income Tax at 25% for the current and preceding periods.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
R BRAR S P SRR ML

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

6. PROFIT FOR THE PERIOD FROM

6. TREISETE LT 2 AR
CONTINUING OPERATIONS = ’

REFBEREEERL 2 ARG 2K (G
ANVATIER :

MBER

Profit for the period from continuing operations is arrived at
after charging (crediting) the following items:

(a) Finance costs (a)

Six months ended
30 September
BEAA=1THLAEA

(b)

2018 2017
—E-N\F —B—+F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’'000 RMB’000
ARMF T ARETTT
Interest on bank borrowings and RITER MK B2 FERE 2
borrowings from financial institutions EEAPS 225,258 152,664
Imputed interest arising on interest free KE BEZIZER AR Z
borrowings from immediate holding REERZEERNE
company 63,539 19,787
Effective interest expense on AR ES 2 BRI SR
convertible bonds 82,170 19,057
Effective interest expense on NAEEHCERFERX
corporate bonds 16,010 15,621
Other finance charges Hint %5 & R - 3,970
386,977 211,099
Less: interest expense capitalised into & : EEMMLEEEIRE
investment properties under MEERPEE
construction/properties under e IIN
development for sales (176,726) (83,100)
210,251 127,999

Other items

(b)

HtE e

Six months ended
30 September
BZAA=1+HIEAXEA

2018 2017

—E-NF —EF—+F

(Unaudited) (Unaudited)

(REEZX) (REEEZ)

RMB’'000 RMB’000

ARMF T ARBT T

Amortisation of prepaid lease payments Ja{I7H & FIA 2 B4 2,611 2,089
Depreciation of property, plant and ME - BEMREZITE

equipment 56,785 45,998
Cost of inventories recognised ERERBAI 2 GFENR

as an expense 1,810,362 1,694,418

Interest income 2 U A 4,785 2,766

—ZT— )\ HEHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

7.

EARNINGS PER SHARE 7. SRER
From continuing and discontinued operations REAFERERCRIEREXEYR
The calculation of basic and diluted earnings per share KRR RE R REETRERARES
attributable to the equity shareholders of the Company BRI ARE33,271,000C(HE=ZS—tF
of RMB33,271,000 (six months ended 30 September 2017: NA=+HIEAEA : AR¥21,831,000
RMB21,831,000) for the period and the number of ordinary 70 ) R 7N B R BB 60,669,200 % (&
shares of 60,669,200 (six months ended 30 September 2017: ZEZT—tEtFAA=FTHIERHEA :
60,669,200) during the period. 60,669,2008%) 2 5T & -
From continuing operations REFESEXY
The calculation of basic earnings per share from continuing RARERREEEREFELEEL
operations attributable to the equity shareholders of the BREREFTIEATEBIBEEME -
Company is based on the following data:
Six months ended
30 September
BEAA=+THLAMEAR
2018 2017
—E-N\F —T—+F
(Unaudited) (Unaudited)
(RBEZ) (REEERZ)
RMB’000 RMB’000
ARBTR AREBTT
Earnings: BA :
Profit for the period attributable to RN AR FE G AN B 7
the shareholders of the Company 33,271 21,831
Less: Profit for the period from W AREIRREER AL
discontinued operation TS 2 KR R
attributable to the shareholders
of the Company - 5,059
Earnings for the purpose of KEFEKREEBNTETR
calculating basic earnings per share EARBNME 2 &M
from continuing operations 33,271 16,772
2018 2017
—EB-N\F —E—+tF
Number of shares: A EE :
Number of ordinary shares for the ARG EERERRT 2
purpose of basic earnings per share TEKER 60,669,200 60,669,200
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

S RRAR S B AR R I 5E

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

7.

EARNINGS PER SHARE (Continued)

From discontinued operation

Basic earnings per share from discontinued operation is
RMBO0.08 per share (restated), based on the earnings for the
six months ended 30 September 2017 from discontinued
operation attributable to the shareholders of the Company of
RMB5,059,000 and the denominators detailed above for the
basic earnings per share.

In determining the weighted average number of ordinary
shares in issue for the period ended 30 September 2018, the
Share Consolidation (as defined in note 18) has been regarded
as completed since 1 April 2017. Earnings per share for the
period ended 30 September 2017 was restated accordingly.

The computation of diluted earnings per share does not
assume the conversion of the Company's outstanding
convertible bonds because the assumed conversion would
result in increase in earnings per share for both six months
periods ended 30 September 2018 and 2017.

The computation of diluted earnings per share does not
assume the exercise of the Company's share options because
the exercise price of those options was higher than the
average market price for shares for both six months periods
ended 30 September 2018 and 2017.

DIVIDEND

The directors of the Company have resolved not to declare any
interim dividend for the six months ended 30 September 2018
(six months ended 30 September 2017: Nil).

PROPERTY, PLANT AND EQUIPMENT,
PREPAID LEASE PAYMENTS AND
INVESTMENT PROPERTIES

(a) Acquisitions and disposals

During the six months ended 30 September 2018,
the Group acquired property, plant and equipment
(including deposit paid) of RMB109,686,000 (six months
ended 30 September 2017: RMB168,910,000), prepaid
lease payments (including through acquisition of
subsidiaries) of RMB129,690,000 (six months ended
30 September 2017: Nil) and investment properties
(including through acquisition of subsidiaries and
interest paid and capitalised) of RMB403,990,000 (six
months ended 30 September 2017: RMB108,786,000).

—ZT— )\ HEHRE

BRERN ()
REBKIEREER

REERIEEEEB 2 BRERBF AT
R AREEQ.08IT(KEES) » WHIREEZ
E—+FNA=+HIENEAKRATE
FEEREADRIEEEER Y BFARKE
5,059,0007C & _EXFrsF it SRR EAREF 2
DEEE

BEBE_T-/\FAA=THILHHEZ
ERTE B IMEFHEE - kA 6
(EERMFE 1) BEHR/BE T —LFMA
—BEZEX - Bt #E_T—tFNA
=tRLEHRZzERANEES -

A EEREE AN Y R RZERANRQ
%ﬁﬁﬁz—ﬁﬁﬂxﬁ%} FRRRBRRERR
BE_ZT-N\FR_F—tFALA=1H
EAREA S SR ERANEMN -

HEREERNT TRRITEARFZ
Eﬁﬁﬂ%&* FRRRBZEBRE 2 TERERE
EZE - N\FERZTE—tFALA=1+AHL
NME A BRI 2 FETER °
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BE-2-\EAA=FALNEA &
AREFERETREREMTERE (B
T LFAA=STRIEAEA : 8) -

Mx -~ BENEE BAHHEE

HERITENE

(a) WBRHE
BE-T-\FAAZ+HILAME

B AEBWREDE  BERXE
(BREEMMZS) AR109,686,000
T(BE-_Z—+tFAA=1+H1It
NEA - AR¥168,910,0007T ) -
FENEERE(BIESEBWENEB
N A AR 129,690,000 (B =
—TE—+FAA=FTHIEAREA
E)REEDME(BFEBEBWRENE
DAUFKEMNEEEARLEFE) A
R #403,990,0007t (B E—ZF—+
FNA=ZF+HIEANEARA: AR
108,786,0007T.) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

9. PROPERTY, PLANT AND EQUIPMENT,
PREPAID LEASE PAYMENTS AND
INVESTMENT PROPERTIES (Continued)

(a) Acquisitions and disposals (Continued)

During the six months ended 30 September 2018, the
Group disposed of certain plant and equipment with
an aggregate carrying amount of RMB577,000 (six
months ended 30 September 2017: RMB68,000) for
cash proceeds of RMB686,000 (six months ended 30
September 2017: RMB88,000), resulting in a gain on
disposal of RMB109,000 (six months ended 30 September
2017: RMB20,000).

(b) Valuation

The valuation of the investment properties at 30 September
2018 were reassessed by the Group's independent valuers
using the same valuation techniques when carrying out the
valuation at 31 March 2018.

10. PROPERTIES HELD FOR SALE

9. ME - -BWEkHE ANYHEE

RIERREYE(E)

(a) WBRHE(E)

HE-FT-N\FALA=FTHLAX
BA AEBELEFEEBLERA
R¥577,000 (BE=ZF—tF 1
A=+H81EAEA : AR¥68,000
T)ZETHERZE - WRER
© P18 FE A R # 686,000 (=
—E—tFAA=+HILAER :
AR #588,0007T) « EAEHERE A
R¥109,000 (BE=ZF—tF 1
A=+H81EA@EA : AR¥20,000
JT) °

(b) fH{E
R-ZZE—NFNLA=1TH K&H
ZEMGEMEAR=_E—N\F=

A=+—REFTHEZHERMGET
& BRTEHEREMEZHE -

10. BEHE 2=

30 September 31 March

2018 2018

—E-N\F —E-)N\F

AA=+H =R=+—H

(Unaudited) (Audited)

(REER) (&%)

RMB’'000 RMB'000

ARMF T AREFTT

Completed properties held for sale BIEREZ2ERIYE 602,894 507,899

Properties under development for sale BRPEEME(MT)

(note) 3,044,860 1,927,267
Leasehold land held for development BIEERNAFSHEHET D

for sale (note) (K1) 1,539,463 =

5,187,217 2,435,166

Note: During the six months ended 30 September 2018, the Group has
completed the acquisition of Wuxi Project, For details, please refer
to note 22.

ffax - BE—T—-N\FALA=ZTBILANEH  £E
EEEKMBEEGER - FHEFH2HME
22 °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

R BRAR S P SRR ML

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

11. TRADE AND OTHER RECEIVABLES, AND 1. ESREMBWFIER AN
PREPAYMENTS b1 |
The Group normally allows credit period to selected AEEBTRENBEATRFEEZSZ
customers on a case-by-case basis depending on the business ¥BHEERHEEE  ARFERPELE
relationship with and creditworthiness of the respective B -
customers.
The following is an ageing analysis of trade receivables NTARESERRIERREBRIZEEH
presented based on invoice date which approximates to HA (B e TR B HAAEE ) 251 2 BREIR DA ©

revenue recognition date, at the end of the reporting period.

30 September 31 March
2018 2018
—E-N\F —E-N\F
hA=+H =A=+—H
(Unaudited) (Audited)
(REEXK) (18 &%)
RMB’000 RMB'000

ARBTR ARBETT

0 - 30 days 0%30H 148,397 95,097
31 - 90 days 31£290H 175,783 50,251
91 — 180 days 912180H 7,782 26,194
Over 180 days 3 180H 14,385 10,082

346,347 181,624

—ZT— )\ HEHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

12. FINANCIAL ASSETS AT FAIR VALUE 12. ZBAREREBERIIKz2EHE
THROUGH PROFIT OR LOSS/AVAILABLE- E/AHHERE HFEE
FOR-SALE INVESTMENTS/HELD FOR ZIRE
TRADING INVESTMENTS

30 September 31 March
2018 2018
—E-N\F —E-N\F
ARA=Z+HB =A=+—H
(Unaudited) (Audited)
(REEEX) (&EZ)
NOTES RMB’'000 RMB'000
HtaF AR¥T ARETTT
Listed equity securities listed BE LT FTRAES
in Hong Kong, at fair value (RARMER) (a) 26,158 20,903
Listed equity fund investments, TTREESKRE
at fair value (AR ER) (b) 84,119 80,319
Listed bond investments EHEHEE
at fair value (B2 EF) (b) 12,488 70,741
122,765 171,963
Classified as: Pak V=1
Financial assets at FVTPL ZARBERERSERZ
Hih e & E
— Non-current — JEBNHR 12,488 -
— Current — BNHER 110,277 -
Available-for-sale investments AP ERE - 70,741
Held for trading investments BIEEEZKRE - 101,222
122,765 171,963

Notes: [t st -

(a)  The basis of fair value measurement is quoted price of equity (a) AREABZEERNEBESFR SR LT
interest listed on the stock exchange in Hong Kong. The fair value ZIRIERE - HIEEBZREZ AABETIR
of the held for trading investments is Level 1 fair value measurement BEBBSRGMZBERAE-—RIAE
based on the quoted price from the stock exchange in Hong Kong. FTEAERE -

(b)  The basis of fair value measurement is based on the reference prices (b) ARAREHEZEETIREHFHSBEMER

provided by counterparty financial institutions. The fair value is
measured at Level 2 fair value measurement.

H2EEE - AAERAE-_RAAET
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NOTES TO THE CONDENSED CONSOLIDATED FI
STATEMENTS
R BRAR S P SRR ML

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

NANCIAL

13. TRADE AND OTHER PAYABLES, AND OTHER 13. EG R EMEMFEREME

LIABILITIES &
Ageing analysis of trade payables at the end of the reporting BIORNFIERRERARREZEHZER
period based on the invoice date is as follows: ROMAT
30 September 31 March
2018 2018
—E-N\F S ANS
AA=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (18 &==%)
RMB’'000 RMB’000
ARBTR ARBTT
0 - 30 days 0£30H 191,613 354,782
31 - 90 days 31290H 266,900 58,877
Over 91 days HRiE91 H 417,566 311,067
876,079 724,726
The average credit period on purchase of goods is approximately BEEY . FHEEHOAAE - K&
90 days. The Group has financial risk management policies in BXEAVSRAMREERE © BAERA
place to monitor that all trade payables are settled within the BEFENFRBENMEERRES -

credit timeframe.

14. BORROWINGS 14. &K

30 September 31 March
2018 2018
—E-N\F —E2-N\F
hB=+H =A=+—H
(Unaudited) (Audited)
(REEZR) (f&EZ)
RMB’'000 RMB'000
ARET T ARET T
Bank borrowings RITER 3,050,980 2,994,053
Borrowings from financial institutions KEASRMEZER 2,212,140 1,600,000
5,263,120 4,594,053

g

—ZT— )\ HEHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

14. BORROWINGS (Continued) 14. 5 (&)

54

30 September 31 March
2018 2018
—E-N\F —E-)N\F
AA=+H =A=+—H
(Unaudited) (Audited)
(REER) (REZ)
RMB’'000 RMB'000
ARBTT ARBTT
Secured BEA 4,942,003 4,228,426
Unsecured g 321,117 365,627
5,263,120 4,594,053
Carrying amount repayable based on RIRE R NEREE -
repayment schedule:
Within one year —F R 3,090,267 2,170,314
More than one year, but not exceeding —F A BN EBMRNE
two years 2,058,336 582,396
More than two years but not more MEL EETBBASE
than five years 114,517 1,841,343
5,263,120 4,594,053
Less: Carrying amount repayable W —F AR M A R
within one year and do not contain TRBFURF  BREE
a repayable on demand clause (2,743,995) (1,490,814)
Less: Carrying amount repayable B —EARNER L ERE R
within one year and contain BRIERZ BREE
a repayable on demand clause (346,272) (679,500)
Amounts shown under current liabilities mEHBEETREE (3,090,267) (2,170,314)
Amounts shown under non-current liabilities FEREIBEE N~ E 58 2,172,853 2,423,739
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BLER= ey R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

15. CONTRACT LIABILITIES 15.

As at 30 September 2018, contract liabilities represent receipts
in advance from properties pre-sold at aggregate contract
sum of RMB767,684,000 and the receipts in advance from
customers of RMB197,232,000 which to be recognised as
revenue at a point in time when the control of the products are
transferred to the customer.

MN-ZZE—NEHLA=1+H AHEEEX
BAWERE A ANREET67,684,000THTEE
MEMNBRFIBRKEZEFHBRFIEA
R#197,232,0007T + H 5 HE M K2 42
HE T RERER B -

16. FINANCIAL GUARANTEE CONTRACTS 16. BITGIBIR S R E
PROVISION

30 September 31 March

2018 2018

—E-N\F —E-N\F

AA=tHR =A=t—H

(Unaudited) (Audited)

(REEEX) (5 &==%)

RMB’'000 RMB'000

AR®BTT AREFT

At the beginning of the reporting period R ¥R&EHI¥) 496,793 34,800
Amortisation of financial guarantee B TS E (R B (E 8 5

liabilities - (22,129)

Financial guarantee provision recognised /R B IS IEIR B - 484,122

Reversal of financial guarantee provision 1[I Bf FS =R B (447,810) -

At the end of the reporting period RS EIR 48,983 496,793

Sl

—ZT— )\ HEHRE

55



56

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BE RS

BT AR My EE

For the six months ended 30 September 2018

HE=FN

FENA=1HIEMEA

16. FINANCIAL GUARANTEE CONTRACTS
PROVISION (Continued)

Notes:

(a)

On 19 October 2016, the Group entered into a financial guarantee
in favour of Jiangsu branch office of China Cinda Asset Management
Co., Ltd. (“China Cinda"), pursuant to which the Group agreed to
provide a financial guarantee in respect of obligations and liabilities
of Hareon Solar and Jiangyin Hareon Solar Energy Electrical
Power Co., Ltd. (collectively referring to as “Hareon Companies”)
under restructuring documents in the amount of approximately
RMB383,361,000 (the “Guarantee”). On the same date, Mr. Meng
also entered into a personal guarantee in favour of China Cinda to
provide financial guarantee for the same obligations and liabilities.

As at 31 March 2018, the Group had recognised a financial
guarantee provision of RMB435,139,000 which was the Directors’
best estimation on the probable cash outflow on the obligations of
the financial guarantee contracts. On 26 June 2018, three statutory
demands were served on the Company by a creditor to demand
the Company to settle the three outstanding debts totaling of
RMB278,153,000 (the “debts"”) pursuant to the financial guarantee
contract.

On 16 July 2018, China Cinda had received the payment of
RMB278,153,000 for the settlement of the debts. Subsequently on
26 October 2018, the Company was notified by the China Cinda in
writing, the financial guarantee obligations of the Company under
the Guarantee have been fully released and the Company is no
longer liable to the China Cinda under the Guarantee. As a result,
the RMB447,810,000 of financial guarantee provision was reversed
by the Group as at 30 September 2018.

In the opinion of the directors of the Company, Mr. Meng,
the controlling shareholder of the Company is involved in the
Guarantee; therefore, the reversal of financial guarantee provision
amounting to RMB223,905,000, is treated as deemed contribution
by the controlling shareholder and the remaining balance of reversal
of financial guarantee provision amounting to RMB 223,905,000 is
recognised in profit or loss accordingly.

On 4 May 2016, the Group has provided a corporate guarantee
of RMB22,990,000 to secure a banking facility granted to a
subsidiary of Hareon Solar. Subsequently on 19 January 2017,
the Group further increased the maximum guaranteed amount to
RMB77,000,000. As at 30 September 2018, the Group has recognised
a financial guarantee provision of RMB48,983,000 (31 March 2018:
RMBA48,983,000) which is the Directors’ best estimation on the
probable cash outflow on the obligations of the financial guarantee
contracts.

16.

MBERSVEE(E)

Wit -

EC:? NETATNA - KEBATRE
EAEEERNAERAR([FEEE])T
HMORTARIBEATL - HBEER &

llt AEERERBEEAXHANARYE

383,361,0007T &8 B X IR KT EBAE

BEENARRR(SEA EEAR DAL

MeEEREBEER(ZERD -RAA - &

EENMAFBREERZBZAT LD EARE

R ASERBEEMEERHEREER -

R-ZZE—NF=ZA=1+—0  KAEEDHER
B TSR R B  A R #435,139,0007T © BES
R BERANECHBERS RHNRE
HEt e RZZE—N\FARA=Z+H —&E&E
EARBMBEERE D RARRRE=IEX
TFEREEE  BERAQREMNZBRE

AHABARKE278,153,0007C ([ ZEERK]) ©

RZE—NFLA+NB  FEREEE KR
151#52% BRI B AR 278,153,0007T °
HER-_ZE—NFTA=-+ B FEREE
NEBMEARRAR] » AR AIRBZERNT
BRERRTCEBHRELR - MARQRIREZ
ERTHEATBEEEAE - At - £5E
ERZZE—N\FNA=TBERETEERE
5 AR #447,810,0007T °

ARBEERA  RAFTEBRBRALLES
RZER  WBEEVEEREESEAAR
#223,905,0007T T3 1 A 2 IR AR R 2 R 1E*
B ALBE G EEREENRELHRSE
A AR#223,905,0007T A B HER

RIZB—RFRAANA  AEEREQRE
RAER#22,990,0007C » NAERTG —IHE T8
RN B RRNRITRE - BER_-F
—tF-AtNE AREE-TREES
RESZEARY77,000,0007T e K=F—N\
FNA=TR  AEBE MR BERER

AR#48,983,000/t(ZE—NF=A=+—
B : AR¥48,983,0007T) © AEERIIEE

REHVEENBERSRE O RERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BLER= ey R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

17. CORPORATE BONDS

17. AElfES:

The corporate bonds is interest bearing at a range from 6% to NAREFHFE Eﬂ f?é%ié 5%
6.5% per annum, payable semi-annually or annually in arrear FFEY—FINN— BAERAT -
and repayable as follow:
30 September 31 March
2018 2018
—E-N\F —ET-)N\F
hAA=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (&EZ)
RMB’'000 RMB'000
ARMF T ARETTT
Within one year —FR 202.624 128,042
More than one year, but not exceeding —FE P HETBBRAE
two years 3,270 57,826
More than two years but not more than MEA BB EBRF
five years 4,804 7,683
More than five years AFMNE 65,881 62,714
276,579 256,265
Amount shown under current liabilities mEABE NN 202,624 128,042
Amount shown under non-current liabilities IEREBHBEE NFIRESE 73,955 128,223
276,579 256,265

—ZT— )\ HEHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

18. SHARE CAPITAL 18. IR
Number of shares Share capital
ROHE IR
30 September 31 March 30 September 31 March
2018 2018 2018 2018
ZB-N\F —E-N\F —E-N\F —F-N\F
Ordinary shares EBR ARA=+HE =A=1+—H ABR=+E =A=+-H
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (&%) (RBEXK) (&%)
'000 ‘000 HK$'000 HK$'000
Tk FHk TER FHET
Authorised: ERE
Ordinary shares of HK$1.00 RZ-Z—\EMA—HK
each at 1 April 2018 and “Z-\FNAR=TH
30 September 2018 FREE1.008T
(Ordinary shares of HK$0.01  E@EM(R-ZT—+F
at 1 April 2017 and MA—RBAE-—E—+%
30 September 2017) NA=+HBEREE
0.018 2 E@k) 400,000 40,000,000 400,000 400,000
Share Consolidation (note) AP A BE(HTaE) - (39,600,000) - =
400,000 400,000 400,000 400,000
30 September 31 March 30 September 31 March
2018 2018 2018 2018
—E2-N\F -\ —E-N\F —T-N\EF
ARAZ+B  =A=t+—H AAZ+R  =A=+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (&%) (RBER) (&%)
‘000 ‘000 RMB'000 RMB’000
TR TR ARBTT AREFT
Issued and fully paid: BETRAR
At 1 April 2018 and RZZE-N\FMA-AL
1 April 2017 —E—+tFMA—H 60,669 6,066,920 55,203 55,203
Share Consolidation (note) D& Bt (HfaE) - (6,006,251) - =

At 30 September 2018 and ~ RZZE—N\FNAA=+HK
31 March 2018 —E-N\f¥=A=1+—H 60,669 60,669 55,203 55,203
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
BLER= ey R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

18.

19.

SHARE CAPITAL (Continued)

Note:

On 5 March 2018, the Company has conducted a share consolidation
whereby every one hundred existing issued and unissued existing shares
of par value of HK$0.01 each in the share capital of the Company have
been consolidated into one consolidated share of par value of HK$1.00
each (“Share Consolidation”). All consolidated shares rank pari passu in all
respects with each other.

The Share Consolidation has let to adjustments to (i) the conversion price
and the number of shares falling to be issued upon the exercise of the
conversion right attaching to the convertible bonds in accordance with
the terms and conditions of the convertible bonds; and (ii) the exercise
price of the share options and the number of shares comprised therein in
accordance with the terms and conditions of the share option scheme of
the Company. These adjustments have been taken up elsewhere in these
condensed consolidated financial statements.

EQUITY SETTLED SHARE-BASED
TRANSACTIONS

The Company adopted a new share option scheme (the “New
Share Option Scheme”) on 25 October 2017 in place of the
previous share option scheme which had been adopted on
28 September 2007 (the “Old Share Option Scheme”). The
purpose of the Scheme is to provide the Company with a
flexible means of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to Executive or Non-
executive Directors including Independent Non-executive
Directors or any employees (whether full-time or part-time) of
each member of the Group (the “Participants”) and for such
other purpose as the Board may approve from time to time.

—ZT— )\ HEHRE

18.

19.

BRA (%)
Wit -

R-ZE—NFZARH ' ARABEFTRMDE
B - ARBRAFF—BEREECIBITHES
EEITRABITRAERNE A HA—REME.00
BITOEHBRO(TROEM]) - FiE & KRG
B HEZEERER -

B9 2 012 B B() SR R B FT R (0 5
SR REE(T 8 AT AR (5 HI B RO B R R RO T
HIHROBE : ROVREAD 7RI 2
BRI e OB AR P AT 2 B o O BRD
BASRE - RSBRECARSHBEANBHE
BT HH TR -

URGBERZEREREZ

R5

ARBR T F+A-THBRH—
T B A AT 8 ([ 37 e AT 81 1) A BV
ZHAR-_ZTLFNAA-_TN\BRAZE
Pegat &) ([ ERBERTE ) - %At EIR
BHERAARRT—EEETNTE A
BRRITHIFATES(BEBILIFNTT
ER)RAEERKERARNEMNEER (T
wmEREGRE) ([248%F ) RERR - &
B e WERREMN ARERE

FEARETHEMANEMBA -

59



60

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

R RAR S M ISR R FTEE

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

19. EQUITY SETTLED SHARE-BASED 19. L

BhAERCEREEZ
TRANSACTIONS (Continued) =

(%)

o d

The movements of share options to the executive directors BHE_Z-N\FAA=TRHIEXNMEA RE
and employees under the Scheme during the six months B2-F— )\¢ RA=+—BIEFEREZ
ended 30 September 2018 and the year ended 31 March 2018 FEIRTHITESNEEZCEREZHE
are presented as follows: B
For the six months ended 30 September 2018 BE-Z-\FhA=+HLAEAR
Number of share options
BREHE

Granted Exercised Expired Forfeited ~ Outstanding

Outstanding during during during during at

Grantee ARA at 1 April the period the period the period the period 30 September

REA-R RAH REH R RE®  RAAZtA

WALTE Rit ik ki ¥ W ARITE

(Audited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(BER) (REEER) (REBEK) (REER) (REER) (REEK)

Directors & Executive EZRITHAR 1,164,957 - - - - 1,164,957
Employees E8 2,473,626 - - - (548,100) 1,925,526
3,638,583 - - - (548,100) 3,090,483
During the six months ended 30 September 2018, certain HEZZ-N\FAA=ZTHILEREAR - K
employees resigned from the Group and their share options SEETEEME  RENBERERM K
were forfeited accordingly. R o
For the year ended 31 March 2018 BE-Z—-\F=ZA=+—-HLEFE
Number of share options
BREHE
(Audited)
(8&%)
Granted Exercised Expired
Outstanding during during during  Outstanding
Grantee ERA at 1 April the year the year the year  at 31 March
R=A
REA—A R R FRA =+-—A
HARITE ERHE BTt BB RATTHE
Directors & Executive EERITHAR 1,771,844 - - (606,887) 1,164,957
Employees EE 4,030,155 - - (1,556,529) 2,473,626

5,801,999 - - (2163,416) 3,638,583
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BLER= ey R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

20. CONVERTIBLE BONDS

For the six months ended 30 September 2018, the Group has
no new issue of convertible bonds. Details of the convertible
bonds issued by the Group and still outstanding as at 31 March
2018 and 30 September 2018 are as follows:

20. TR ES

BE_Z-N\FAA=THLREA =
%llﬁ%ﬂé‘ﬁT}ﬁﬁxﬁ% REBEN—
EZ-NF=ZRA=+—BR-ZE-N\FNA
_JrEIE%’*ﬁ&W%ﬁT?ﬁZ—Hﬁ P8 55

ER
Maximum
number of
shares of the
Conversion ~ Company to
Date of issue Principal amount Convertible bonds Holder ~ Coupon rate  Maturity date price  be converted
bON
TERRG
BTAH biXcx TRRESHEA ZE% HHA BRE ZBAHE
26 October 2017 ~F—+F+A=1+"A  HK$175,000,000  Guide Plus Investments 10.0% 19 October 2018 HK$85 2,058,824
17500000087 Limited “2N\F 85T
EEREERAT TATHA
26 Qctober 2017 —E—+F+A=+/"B  HK$175000,000 Treasure Capital Finance 10.0% 19 October 2018 HK$85 2,058,824
17500000047 Limited —E-)\F 85T
EREAHBAERLT TATHA
24 January 2018 —Z—\FE—A=+MH HK$118,000,000  Pu Shi Intenational Financial 10.0% 23 January 2021 HK$34 3,470,588
118,000,000 1T Group Limited (formerly “E--% UET
known as CEFC Futures —AZt=H
Group (Hong Kong)
Financial Holdings
Limited)
EREReREEARAT
(MRZEEHERE(ER)
SBIERARAR)
2 January 2018 —Z—\F—A=+ME HK$100,000000 Wonderland International 10.0% 23 January 2021 HK$34 2941176
100,000,000/ 0 Financial Holdings “E--F UET
Limited (formerly known —A=1=H
as CEFC (HK) Financial
Holdings Limited)
EEARSRIERARAT
(ﬁlﬁﬁ%fu(@%)ﬁﬁﬂ?‘
BRA)
2 January 2018 —ZF—\FE—AZ+ME HK$30,000,000  Power Ace Investments Ltd 10.0% 23 January 2021 HK$34 882,353
30,000,000 70 —F--F WET
—A=1=H

—ZT— )\ HEHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

20. CONVERTIBLE BONDS (Continued)

20. AJRES (&)

The convertible bonds entitle the holders to convert into
ordinary shares of the Company at any time between the date
of issue of the convertible bonds and the maturity date at the
relevant conversion price (subject to anti-dilutive adjustments).
The conversion shares will be allocated and issued upon
exercise of the conversion rights. If the convertible bonds
have not been converted during the conversion period up to
the maturity date, the convertible bonds will be redeemed on
the maturity date at par together with the accrued interest.
Interest are being paid every six calendar months until the
maturity date.

The convertible bonds for the six months ended 30 September
2018 and the year ended 31 March 2018 contain two
components, liability component and conversion right with
settlement option. As at 30 September 2018 and 31 March
2018, the effective interest rate of the liability component of
these convertible bonds is approximate 15.3% per annum.
The conversion option derivative is measured at fair value with
changes in fair value recognised in profit or loss.

The movements of the liability and derivative components of
the convertible bonds for the six months ended 30 September
2018 were set out below:

AR E A T A AN A R AR AR (E
ZFEVETT B B E T HI A 1E A (] B IA
FRBSBRESESERRARREAR(Z
RESEARRS]) - BHRBROBERITESIR
RERERC N 3TT - WAl RREFEE R
HABEZIHBEHRER - QA BRRES
RREH R EREFSREERED -
NEABAXN—RAE - BEERHB L -

HE_Z—N\FALA=1+THI1NEA&E
E-T-N\E=ZA=t—BItFEEZAH
BEAEBEEMELRD  NEaESH REHR
REEAEERIEE N _TE—\FNLA=T
AR NF=A=+—H ZZa#HK
BEHFBEBOZEBRFFELI15.3% °
BERETETANRAAENE  MAA
BEEBARIBEAMER o

BEZ-NA\FAA=TRHIEAXEAR 7
Bk EFcBERY RITET RS 2 &
BRI

Liability Derivative

component component Total

8By TEIERD e

RMB'000 RMB’'000 RMB’'000

AR¥T T ARMF T ARMEF T
At 1 April 2018 (Audited) N_E—NFE

mA—B (&%) 721,580 127,628 849,208

Redemption fEm (243,902) - (243,902)

Interest charged 2 YEFE 82,170 - 82,170

Interest paid EAFE (46,204) - (46,204)
Change in fair value recognised in RIEERERLZ

profit or loss DREES) - (102,267) (102,267)

Exchange alignment TE 5 % 22,787 6,545 29,332
At 30 September 2018 (Unaudited) N_E—NFE
NA=+AH

(REEZ) 536,431 31,906 568,337

The fair value of conversion option derivatives is measured at

Level 3 fair value measurement.

BEETETAZAARBINERE=ZAR

S B EEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
R BRAR S P SRR ML

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

21.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Some of the Group's financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation techniques and
inputs used), as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (levels 1
to 3) based on the degree to which the inputs to the fair value
measurements is observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

—ZT— )\ HEHRE

21.

ETMTREZAREFE

REBEMR  AEBETEREETR
DNREFE - TR EBNAEE%F
TREENAAB(LERMGETERBA
8B) URAREFERBAREFEM
R ABBNABREREEIBREQAAER
BN E—REFE=RONER -

s XMAREFENENHREENL
BERERMSHRECRERAE)
B

s F_BAREFENBEEXRRE
BB & (BB sk (B 8 B 1T
E)UBERBABB(EF-—RABHE
MEERRIN L - &

s FZBAREFETNFALFRIE
ABEMZEENEEXRBERA
ZE(TABRE AR WEET
ERH -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

21. FAIR VALUE MEASUREMENT OF FINANCIAL 21. €T EZNAEHE(E)

INSTRUMENTS (Continued)

Financial assets Fair value
cTMEE ARE
At 30 September At 31 March
2018 2018
R=Z-N\F RZZ-\F
AAZ=+H =A=1+-H
(Unaudited) (Audited)
(RBER) (E&EZ)
(RMB'000) (RMB'000)
ARETR ARETT

Valuation technique and

Fair value hierarchy key inputs

DAERBRR HEFTERTEBARE

Financial assets at FVTPL
BRARERBRIIEZEREE

Equity securities listed in Hong Kong 26,158 20,903 Level 1 Quoted bid prices in market
RE® LIHRAES ER minfiRs EAE
Equity funds investments listed outside 84,119 80,319 Level 2 Quoted prices from financial
Hong Kong F-H institutions
REBRFI LMORAESRE TRKECRE
Listed bond investments 12,488 70,741 Level 2 Quoted prices from financial
IHERRE F-H institutions
TRKECRE
122,765 171,963

There were no transfers among Levels 1, 2 and 3 during the
six months ended 30 September 2018 and the year ended 31
March 2018.

The directors of the Company consider that the carrying
amount of the Group's financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values. Such fair
values have been determined in accordance with generally
accepted pricing models based on a discounted cash flow
analysis.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

R BRAR S P SRR ML

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

22. ACQUISITIONS OF SUBSIDIARIES

During the six months ended 30 September 2018, the Group
continued to actively seek for investment opportunities
through acquisitions and has completed several acquisitions
of subsidiaries. The following tables summarised these
transactions:

22. WEBFIE A

BE_Z-NFAA=THIEXEA - $
SEREEBYRBREESKIREKS I
E R BIRNE A RNKE - TRE TEZ
:n:/\%

Percentage
of interest Fair value of purchase Date of
Name of subsidiary acquired Vendor acquired Principal activity consideration completion  Nature of acquisition
Bl

BHBHNEARAR &5 ARl TEREED RERENAAE =RAH WiEtE

Baohua Real Estate (Wuxi) Co., Ltd. Two independent 100% Property 548,720,000 6-Jul-2018 Acquisition of
("Baohua Wuxi") third parties development “E-)\& assets through
(formerly known as Wuxi Huiling Real  R&BUE=54 mERY AR acquisition of
Estate Co,, Ltd.) subsidiaries

REDE(RR)BRAA(RERS)) FALENEATNE
(Hu#ﬁﬂ%%mﬁ%ﬁ RAR) gE

Wuxi Huiyuan Real Estate Co., Ltd An independent 100% Property 90,690,000 6-Jul-2018  Acquisition of
("Wuxi Huiyuan") third party development “5-)\% assets through

BOMZEERERAG(EARE]) —2BUE=H nER% A7 acquisition of
subsidiaries
FRKENEATE

Baohua Real Estate (Jiangyin) Co,, Ltd ~ Two independent 55%  Property 1 6-Jul-2018  Business
("Baohua Jiangyin") (formerly known third parties development “5-)\f combination
as Wuxi Huize Real Estate Co,, td) ~ REZBYE=] EES tARE  EHaf

REDE(TR)ARAA(RETR])

(MRESEEEZERAR)

Yingkou Economic Technology Two independent 100% Property 135,000,000 10-Aug-2018  Acquisition of
Development Zone Shangfang Real third parties development “Z-)\E assets through
Estate Limited* (“Shangfang") ALBIE=R nER% NA+H acquisition of

BNAERMALE L RHERRAT subsidiaries
(TEA L) FRKENEATE

Yingkou Yuzhu Science And Technology ~ Anindependent 100%  Production photovoltaic 1 1-Aug-2018  Acquisition of
Development Limited ("Yuzhu") third party products “5-)\f assets through

ENIRMBARARAR(ER]) —2BUE=h RERRER NA-H acquisition of

subsidiaries
FEHEATNE
£E

Huajun Power (Yingkou) Co., Ltd An independent 100% Production photovoltaic 8,060,000 1-Apr-2018  Acquisition of
("Huajun Power (Yingkou)") third party products —F-)\F assets through
(formerly known as Yingkou Furun ~ —ZBUE=} EERNER mA-A acquisition of
Industrial Co., Ltd.) subsidiaries

2250(20)8RAT FALENEATNE
([£2EN MDJ gE
(MBENERELERAF)

—ZT—)\PHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

22. ACQUISITIONS OF SUBSIDIARIES 22. WHEKIB LR (4)
(Continued)
Assets acquired and liabilities assumed at the date of RiEAHEBANEERAIENERE
acquisition
Wuxi Huajun
Project Power
(note) Shangfang Yuzhu (Yingkou) Total
EHER
(Hi&) tx i% EEEN(ED) @t
RMB'000 RMB'000 RMB'000 RMB000 RMB'000

ARETT AREFT AREFT ARBTT ARETT

Property, plant and equipment N BRENXE 306 5 132,108 1,084 133,503
Prepaid lease payment BRRERE - - 22,405 20,228 42,633
Investment properties RENFE 267,029 = = = 267,029
Properties held for sale RBEMEZNZE 2,474,541 147,400 = = 2,621,941
Deposits and other receivables REREMEKTE 103,176 = 55,011 30,234 188,421
Pledged bank deposits ERBRTER - = = 33,728 33,728
Bank balances and cash BOEBERE 28,238 4 26 3 28,271
Trade and other payables EHREMEMNE (2,281,819 (12333) (103,550) (77.217) (2474919)
Tax payables e 8 (498) (76) = = (574)
Bank Borrowing RITIER (223,000) - (106,000) - (329,000)
Deferred tax liabilities EERERR (20,782) - - - (20,782)
347,191 135,000 - 8,060 490,251
Note: Acquisitions of Baohua Wuxi, Wuxi Huiyuan and Baohua Jiangyin Bz WIEREEY  ESEERKRETIRARE
collectively refers to “Wuxi Project”. (@518 E | -
The deposits and other receivables acquired in the acquisitions RUERESITEE « FHRREZEH(Z0O)
of Wuxi Project, Yuzhu and Huajun Power (Yingkou) were carried FIBANERSREMERZEN A 4 E
a fair value of RMB188,421,000. The gross contractual amounts A AR #5188,421,0007T » AU i B B
of those receivables acquired amounted to RMB188,421,000 at AHMZEREINHEN A L BEE S ANRIKE
the date of acquisition. None of the contractual cash flows are 188,421,0007T * T8RS A UL EE B 21U ER &
not expected to be collected at acquisition date. ML EE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
BLER= ey R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

22. ACQUISITIONS OF SUBSIDIARIES 22. WWHEKEB A B (48)

(Continued)
Fair value of consideration transferred BEZEREALE
Huajun
Wuxi Power
Project Shangfang Yuzhu (Yingkou) Total
®HER tx i% EEEH(END) @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREBTE  ARETT  ARETR  AR%Tn  ARETR
Cash B 639,410 40,000 - 8,060 687,470
Deferred consideration BIERE - 95,000 - = 95,000
Total @t 639,410 135,000 S 8,060 782,470

The non-controlling interests (45%) in Baohua Jiangyin
recognised at the acquisition date was measured by reference
to the fair value of the non-controlling interests of net assets of
Baohua Jiangyin and amounted to RMB111,150,000.

Goodwill arising from acquisition of subsidiaries

R URRE B HIRE R AR EE T (B SRR AR AR IR 4
5 (45%) T2 RRETRIFEENIEER
BRES AL ERE  RREIRHIE
PEARAR R R A A R #6111,150,0007T ©

BWIEHIB A RAIEELZBE

Huajun

Wuxi Power
Project  Shangfang Yuzhu (Yingkou) Total
®HER tr i% EEEH(EN) @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREBTTL AREFTL AREFTL ARETTL AREBTTL
Fair value of consideration transferred BESZRELLE 639,410 135,000 = 8,060 782470
Net assets acquired BUREFEE (347,191) (135,000) - (8,060) (490,251)
Non-controlling interests Rk EER (111,150) = = = (111,150)
181,069 - - - 181,069

Goodwill arose in the acquisition of Wuxi Project because it
will offer a good opportunity for the Group to develop high-
quality properties and replenish land banks in strategically
important regions in the Yangtze River Delta area, the PRC
with a view to bringing more investment return for the
Shareholders.

None of the goodwill arising on these acquisitions is expected
to be deductible for tax purposes.

—ZT— )\ HEHRE

WHEBREELARE  DARKEED
HEBR/ARERHEERSEMERNS
BRIZANGENEERBERNERT
MFEFHEORE  KMARRETRELRE
B

BEHEZSREEENBES TS RET
B
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STATEMENTS
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For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

22. ACQUISITIONS OF SUBSIDIARIES
(Continued)

Net cash outflow on acquisitions of subsidiaries for the
period ended 30 September 2018

22. WEWB AR (&)

BE=—FT—-N\FAHA=+HILBBKEN
BARIRFRER

Wuxi Huajun

Project Shangfang Yuzhu  Power (Yingkou) Total
EHER ] % EREN(ED) @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARETT AEETT ARBTT

Cash consideration paid at RZZ-\EAR=TH
30 September 2018 XMRERE (639,410) (40,000 - (8,060) (687,470)
Less: Bank balances and cash acquired B EBRANBAEARES 28,238 4 26 3 28,271
Less: Deposits paid W BERS 564,000 - - - 564,000
(47172) (39,996) 2 (8,057) (95,199)

The above acquisitions were made to expand the Group's
property development and investment and solar photovoltaic
segments. No material acquisition related costs were incurred
in the above acquisitions.

AREEER Lt lE - AEREYEME
NGB AR KGN D BB o il B HE
BELSAMBHEBKE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

R BRAR S P SRR ML

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

23. COMMITMENTS 23. &I
(a) Operating lease commitments (a) KEHERE
The Group as lessee AEBEREABEA
At the end of the reporting period, the Group had RIEER - AEERET B
commitments for future minimum lease payments under KETHE 2 RRHERE [z &
non-cancellable operating leases which fall due as ET
follows:
30 September 31 March
2018 2018
—E-N\F —E-N\EF
AA=+H Z=A=+—H
(Unaudited) (Audited)
(REEZ) (1&&E=%)
RMB’000 RMB'000
ARBTR ARBT T
Within one year —FN 25,835 21,223
In the second to fifth years inclusive —_ERFN(BEEREME) 23,422 29,156
49,257 50,379
As at 30 September 2018 and 31 March 2018, all RZE-NFAA=Z+HBHERZ=Z
operating leases are related to premises with lease terms —NF=ZA=+—H FELLH
between 1 to 5 years. The Group does not have an option EHEEMNF —FERFNYE
to purchase the leased asset at the expiry of the lease B A o AN B P TE B B AR 30 A B
period. BEHEEMNER o
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For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

23. COMMITMENTS (Continued) 23. FAIE(E)
(a) Operating lease commitments (Continued) (a) RWEHEREE)
The Group as lessor AEBEESHHEA
The Group's investment properties are held for rental or/ REBNREMEDFERRES
and for capital appreciation. g,/ RENIEE -
At the end of the reporting period, the Group had RIEHR AEEEHRMBEFET
contracted with tenants for the following future minimum 4 ARFEREMKOT :
lease payments:
30 September 31 March
2018 2018
—E-N\F —E—)\F
AA=+H =A=+—H
(Unaudited) (Audited)
(REER) (REZ)
RMB’'000 RMB'000
ARBTT ARBTT
Within one year 16,264 18,779
In the second to fifth years inclusive —ERFN(BEERME) 63,125 49,093
After five years 172,634 132,415
252,023 200,287

All of the properties held have committed tenants for the

next 1-20 years.

FIEENMENEERAR—FE
—t+FmfAPAM -
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NOTES TO THE CONDENSED
STATEMENTS

R BRAR S P SRR ML

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

23. COMMITMENTS (Continued)

CONSOLIDATED FINANCIAL

23. AIE(E)

(b) Capital commitments (b) BEAREIE
30 September 31 March
2018 2018
—E-N\F S ANS
AA=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (18 &==%)
RMB’'000 RMB’000
AR¥ETF T ARBTT
Capital expenditure in respect of the MEBENERREREE
properties development project B SRR NIRBCEH 2
contracted for but not provided in MEZRIBE ZEARAL
the condensed consolidated financial
statements 837,332 962,418
Capital expenditure in respect of the MEFENERREREZEE Y
acquisition of plant and equipment TR NI B S 2 W BE
contracted for but not provided forin  E M&REZ ERH
the condensed consolidated financial
statements 207,333 153,800
Equity Interest of subsidiaries SENGEIL e 210,000 1,319,740
1,254,665 2,435,958
el

—ZT— )\ HEHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

R RAR S M ISR R FTEE

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

24. RELATED PARTY TRANSACTIONS 24, AR5
(a) Key management personnel remuneration (a) BEREBAEMNE
The remuneration of Directors and other members of key REEEELEMBERESIEASH
management personnel during the year were as follows: ST

Six months ended
30 September

BEAA=+RHLAKEAR
2018 2017
—g-\E  —TtF
(Unaudited) (Unaudited)
(REER) (REgEZ)
RMB'000 RMB’000
ARMF T ARBT T

Short-term benefits 52 B A 7,655 8,285
Post-employment benefits R HRER 30 31
7,685 8,316
(b) Transactions with immediate holding company (b) HEEERARZRES
Provision of credit facility RHREERE
As at 30 September 2018, China Huajun Group Limited RZZE-—NFALA=+H #
has provided a credit facility of RMB4,000,000,000 (31 EFZEBERAFERARE
March 2018: RMB4,000,000,000) to the Group, of which RE-—BEEFEHRE  ARARK
RMB968,166,000 (31 March 2018: RMB3,429,188,000) 4,000,000,0007T(=F—\F=A
is unused by the Group. During the period ended 30 =+—8 : AR %4,000,000,000
September 2018, the Group further utilises the credit ) ERAEERFANAAR
facility mainly to finance the acquisitions of subsidiaries. #968,166,0007c(ZE—N\F=H

=+—H: AK®3,429,188,000
L) cBEZF-/\FNA=TH
IEEIR - A EE - AEER
B IRREENBLRIRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BLER= ey R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

24. RELATED PARTY TRANSACTIONS
(Continued)

(c)

Transactions with Yingkou Coastal Bank Co., Ltd.
("Yingkou Coastal Bank")

On 1 November 2016, Mr. Meng has attained significant
influence over Yingkou Coastal Bank, a commercial bank
governed by China Banking Regulatory Commission in
the PRC by acquiring 19% interest in Yingkou Coastal
Bank through an entity controlled by Mr. Meng and
Yingkou Coastal Bank is considered as a related party of
the Group under HKFRSs. The transactions with Yingkou
Coastal Bank from 1 November 2016 onwards constituted
related party transactions and the bank balances
deposited at Yingkou Coastal Bank and borrowings
obtained from Yingkou Coastal Bank as at 30 September
2018 and 31 March 2018 constituted balances with
related party.

Balances with Yingkou Coastal Bank

24. BAMA R Z (48)

(c)

HEOLUBRITROBRAT
(&R BRITNZRS

RZE—RF+—HA—8 - &%4E
EHSNEBWESDEERT(—
MEPEBRTEESEELZESR
B2 R EREERIT)IO%MME - #
LEEHEONERTEEARE
7o BEBEEFHREEN 20
EERITHR AAREE 2 @ -
B-Z—RE+—HF—Hi @g
QS ERITIETT 2 X 5 Ak R B
RS BEEDNERITERZEIT
EHRUANR-_ZTE—N\FNALA=TH
r—E-—NEFE=ZA=1+—HBEZO
TR TS MO {E BB Ak ERRR R
ZEEER o

RE DL ERT 7 I 2 SRITAEER

30 September 31 March
2018 2018
—E-N\#F —T-N\F
hBA=+A =ZA=+—H
(Unaudited) (Audited)
(REFX) (8B 2#%)
RMB’'000 RMB'000
ARET T ARET T
Bank balances and cash RITEHR MRS 12,580 49,979
Endorsed bill receivables EEERKEE 300,000 28,470
Pledged bank deposits SRITHEIFER 113,053 110,579
Bill payables JENRIE (25,969) (431,709)
Bank borrowings RITIE (2,057,460) (1,250,540)
Six months ended
30 September

BZEAA=+THLEARMEA
2018 2017
—E-NF —E—+F
(Unaudited) (Unaudited)
(REEZR) (REEZ)
RMB’'000 RMB’000
ARET T ARET T
Interest income FLEMA 1,963 1,145
Interest expense T BB (42,971) (35,541)

—ZT— )\ HEHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

24. RELATED PARTY TRANSACTIONS 24. BEFERS (&)
(Continued)
(d) Related party transactions and balances with (d HEEMBEBICBHIRZRE
other related parties =2
The Group had the following transactions with other AEBEEMBE AN " —N\FN
related parties at 30 September 2018 and 31 March 2018: A=+HAE=F—-N\F=A=+—H
ZRXSWT

30 September 31 March

Nature of balance #gitE Name of related parties BB B8 2018 2018

—E-N\F —T-N\F

AA=+H =A=+—H

(Unaudited) (Audited)

(RRER) (&%)

RMB'000 RMB'000

AR®TR ARBTT

Other receivables ~ EMfEYFIE  Liaoning Fubon Properties BEEHEEERAA - 6,700

Co., Ltd (note) (fizz)
Note: The amount is unsecured, non-interest bearing and repayable Hiet - ZemAaEEM Rt RARENX
on demand. A director of the Company has control over this B8 - KRR —RESHEAZ AT
company. H 352 i 4
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

R BRAR S P SRR ML

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

25.

26.

CONTINGENT LIABILITIES

As at 30 September 2018, the Group has several outstanding
legal proceedings with Jiangsu Nantong Erjian Group
Company Ltd. (“Jiangsu Nantong Erjian”) as plaintiff against
several subsidiaries of the Company in the PRC in respect of
certain construction contracts disputes. The total amount in
disputes was approximately RMB520,309,000. Subsequent
to the reporting date in October 2018, the plaintiff has
withdrawn the legal proceedings against certain subsidiaries
of the Company with amount in disputes of approximately
RMB101,884,000. As at the date of these condensed
consolidated financial statements, the Group has received
court orders to freeze and preserve parcels of land in Dalian
and certain properties under development for sale in Yingkou,
and certain bank accounts held by the relevant subsidiaries.

The Group has sought legal opinion on the disputes
from its legal counsel in the PRC to assess the amount of
provision required (recognised in trade and other payables).
Accordingly, the Directors consider no further provision is
necessary.

PLEDGE OF ASSETS

At the end of the reporting period, carrying values of Group's
assets pledged to secure bill payables and borrowings of the
Group are as follows:

25.

26.

RZZE-NFAA=+H AEHHET
HEBE_EZEEARAR(IHBEE -
2R BURRARBOREADERFDL - &
ERBEFATIEHFRR _ERE TRES
DUBAREENARRRRHE 2%
MEBARLED - RFUDZRBENARE
520,309,0007T - R=ZFE—\FE+AHWmE
Hig  RECHEARRARETHERR
RHOMERFA  RFUDZEHOAR
#101,884,0007T » M % F MRS U B
REH  NEEDRIUERBE SRS KR
FRAEENRANEZET L REAZSE
TERTHFEVERE THARMEA R
FARRITRAE -

AEECRUNAEPBIARBERSKE
5 UsHEPT AR RV BB (RNE 5 R EAM
PR RIARER) - Bt - EFR/ERIEL
HE— TR

BKHREE

RBERR - AEERABRAEERERE
NEBERERCEREEZREENT

30 September 31 March
2018 2018
—E-N\F —FE-N\F
hAA=+H =R=+—H
(Unaudited) (Audited)
(REER) (#&=%)
RMB’'000 RMB'000
ARET R ARETTT
Property, plant and equipment ME - BB KRR E 488,354 708,470
Prepaid lease payments FEHEERIE 217,761 129,634
Investment properties KEME 5,466,927 5,336,830
Properties held for sale FIERE 2 M 2,093,939 2,217,457
Inventories FE - 40,513
Bill receivables M =& - 4,273
Pledged bank deposits RITHEIPTF X 170,010 262,823
8,436,991 8,700,000

Rl
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
HLER= e R e B

For the six months ended 30 September 2018
BE—T—N\FAA=FHIAMEA

27. EVENTS AFTER THE REPORTING PERIOD

On 26 October 2018, the Company entered into a conditional
subscription agreement with China Huajun Group Limited
(“CHG"), the substantial shareholder of the Company,
pursuant to which the Company has conditionally agreed to
issue and CHG has agreed to subscribe the convertible bond
in the principal amount of HK$1,000,000,000 at the issue price.

The convertible bond carries the right to convert into the
conversion shares at the conversion price of HK$38.00 per
conversion share (subject to adjustment). Assuming the
conversion rights are exercised in full at the conversion price,
26,315,789 new shares, being the conversion shares, may
be allotted and issued to CHG subject to the conversion
restriction, representing approximately 43.38% of the
issued share capital of the Company as at 26 October 2018
and approximately 30.25% of the issued share capital of
the Company as enlarged by the allotment and issue of
the conversion shares, assuming that there are no other
changes in the share capital of the Company from the date
of 26 October 2018 to the completion date. The conversion
shares will be allotted and issued under the specific mandate
to be approved by the independent shareholders at the
special general meeting. For details, please refer to the
announcement of the Company dated 26 October 2018.

. RIREHERZEIE

R-ZZE—NE+RA=-+<8  KAFH
FPREZEEEARAF([PHEEZES
BD(ARBREERR)FT LB IKHRE
Wk B ARRBIEHREIREITE
BOMPREEZEERERBEAEEAR
1,000,000,0007 JT Ay A] 2% & 5 ©

ABRESFMTER - JIRRRESRKR
A& A% 17 38.0078 7T (A F A% ) 80 A iR A%
15 o BB IRIRREERBEITE - I
BREEZE—N\FT+A=Z+HEXEKAH
BN R B AR A 4 E it B 8 - 26,315,789
A& 37 A% 1 (BN R AR 1 ) A] FE 3R AR PR HI 3R BR
ThRERETTHEEESE  HERZ
Z-NFE+AZ+NEBZEARREEITR
ARHAI43.38% DA AN B A BR B T B A TR
DB AR 1% 2 B BITRRAN#I30.25% AR
B ERIBEB I REARREN RS Lt
R ER S R EETT - FIERE2HA
’AETEIEH?%:ﬁ—)\i-i—H_-T—/\EZ

&
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OTHER INFORMATION
Hh&E*

RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 September
2018 are set out in the condensed consolidated statement of profit
or loss and other comprehensive income on pages 16 and 17.

The board (the “Board”) of directors (the “Directors”) of the
Company does not recommend the payment of interim dividend for
the six months ended 30 September 2018 (2017: Nil).

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board has established procedures on corporate governance
that comply with the requirements of the Corporate Governance
Code (the "CG Code”) contained in Appendix 14 to the Listing
Rules. The Board has reviewed and taken measures to adopt
the CG Code as the Company’'s code of corporate governance
practices. During the six-months period ended 30 September 2018,
the Company has complied with the code provision under the CG
Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as the standard
for securities transactions by Directors. The Company has made
specific enquiries to all the Directors and all the Directors have
confirmed their compliance with the required standards set out in
the Model Code during the six months ended 30 September 2018.

CHANGE OF DIRECTORS’ AND SENIOR
MANAGEMENT'S INFORMATION

On 10 August 2018, Mr. Chan Wing Hang (FRk18) resigned as
Company Secretary of the Company. On the same day, the Chief
Financial Officer of the Company, Mr. Tam Ka Lung (fBZ#g), has
been appointed as the Company Secretary of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed shares during the six months
ended 30 September 2018.

—ZT— )\ HEHRE

ES Y5

ARBHE-F—\FAA=TALAEANE
FMNE 16T E ARG A B2t R R AR
W

ARRER(EF)e([EF€]) TEERE
EE-N\FAR=+ B IERE AR ERE
(Z2—tF:F)-

Br(ExERTAD

EEECHFINE LMRAIMSI4mE b EER
SAI(TRERERTA D ZRENTEERIER ©
EESCHMRPEREATAERARBILEE
AT TAEL A RREUERE - BE—T N\
FAA=ZTHLEXREAME  ARFEEFEE
EVRSTRIZ ST RIMES -

BIESETESRRZNERESH

ARRCHRAEN LR+ FrE 2 £
TAEFETEFRZNRETR(TRETRIL)
EREFETEFRZINRE - KARAAZEBE
EEHBEERR  2REFHIABE_F N
FAA=ZTHIEREA —BETEREETRIFAEHN
FRELER o

FREERSAEERNERNZ D

RZZE-NFNATH  BKEXEEHERR
RAIARMWME B - RAR - ARFEFENBE
BEREXRECEZERRRRZRARME °

%ﬁE{ - HEFBEOARQFTN LR

AARREEANBELARBE_"S—/\FN A
SHEEABAMEEE e LBEADTE
fa] ETTRRLR -
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OTHER INFORMATION
Hib &R

INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

Interests of Directors and chief executive

As at 30 September 2018, the interests and short positions of
each Director and chief executive of the Company in the shares or
underlying shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions in which he was
taken or deemed to have under such provisions of the SFO), or which
were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers in
Appendix 10 to the Listing Rules (the “Model Code”) to be notified to
the Company and the Stock Exchange were as follows:

ARBRESREBITHRAEBRAEAR
B SRR AR AE 2 IR - HER
BRERIEFEE 2BIER MK
B

ESRIETRABZHESH

RZZB-—NFAR=+H ARAIEZRT 2T
BABRAR R RAE A EREE (ER R &R R
HAE 1501 ([ 58 75 S B 16451 ) SEXVER) 2 B ) 3k
HEBR D R ERED - BERIEES NS G
SEXVEBEET K87 AR R A& AN A A M Bk X P (B 45
RIBZE S KRG GDI A B G E (EREER
2R FORR )RR E 75 K I E (5P £ 3521678
BRI RZ DI Pl 2 B RO - SRR b AR AR
BT EMBETAZERETELFR HZIEE TR
([MZEESFRI DREBIEG AR B N B 2 2 # e
FORBITN

Interests in the Shares IR 2
Approximate
percentage of
interests in the
issued share
Number of capital of
Director Nature of interests Shares the Compan
EAAR
ERITRAEER
-3 ERME g 4= ZBAE DL
Mr. Meng Guang Bao ieneﬂcial owner 768,439 (L) 1.27%
hEELE E=EAA
Interest in conﬂtkr\ollled corporationete ) 44,202,780 (L) 72.86%
A 8 0 28 O
Share optionsMete2 387,351 (L) 0.64%
B [ A (Hi222)
Ms. Zhang Ye Share options®ete 274,050 (L) 0.45%
SR B2+ 5 A A (1aE3)
Mr. Guo Song @_e\n/eﬁcial owner 30,000 (L) 0.05%
AT E EnBEAA
Share optionsMNete4 274,050 (L) 0.45%
B [ A (riza)
Mr. He Shufen Een/eﬁcial owner 1,320 (L) 0.002%
(BEERsYiras EmEEA
Mr. Zeng Hongbo Eegeﬁcial owner 3,560 (L) 0.006%
BAR S E EmEAA
Share optionsMet 3 274,050 (L) 0.45%
BE R A2 (Hi23)
Mr. Zhen%Bailin Share#c/)gti‘ons(’“me 2 38,735 (L) 0.064%
ERARMRSE HE i g (et
Mr. Shen Ruolei Share optionsMete9 38,735 (L) 0.064%
BB LE S i g (125)
Mr. Pun Chi Ping Share options®ete? 38,735 (L) 0.064%
T RAE B A A (i)

The letter “L" denotes a long position in the Shares.

[LIRKRARMDZEFR -
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OTHER INFORMATION
Hh&E*

INTERESTS AND/OR SHORT POSITIONS OF

THE DIRECTORS AND CHIEF EXECUTIVE OF

THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION (Continued)

Interests of Directors and chief executive (Continued)

Interests in the Shares (Continued)

Notes:

1. Long positions in 44,202,780 Shares are held by CHG. CHG was wholly owned
by Huajun Group Limited (22 &% BB R A7), a company incorporated in
Hong Kong with limited liability, which was beneficially owned as to 100% by
Mr. Meng. Mr. Meng was deemed to be interested in all Shares held by CHG
by virtue of the SFO.

2. 387,351 share options have been granted to Mr. Meng and were
subsequently consolidated into 387,351 share options.

3. 274,050 share options have been granted to each of Ms. Zhang and Mr.
Zeng Hongbo prior to their appointment as Director.

4. 274,050 share options have been granted to Mr. Guo Song.

5. 38,735 share options have been granted to each of Mr. Zheng Bailin, Mr.
Shen Ruolei and Mr. Pun Chi Ping.

6. For further details of the share options granted, please refer to the
announcements of the Company dated 7 February 2017 and 5 December
2017.

—ZT— )\ HEHRE

ARAEERETBZTHAEBRAER
B SRR AR AE 2 IR - HER
@55%%¢%ﬁ2%§&/ﬁ%
)= /nm\:

EERIBTRABZER(E)

KRR 2= (&)
Ffat -

1. 44,202,780 RN FEF R EPEEEEEISHE o P
HEEZEEREEEBERARA(—HREB MK
NHERAR)ZEEE  MEESEBRARIHA
EEBEREBI100% - BIEFHFRBAERD - BEE
WRANFPREBEERENMERN P HEE# -

2. 3IBMERBEERTEXELEBREHA
387,35 1D BERXHE -

3. 274050 BREEREZERLLIREAREERE
FHDRRFREETRBAREE ©

4. 274,050 BERRER IR TEELAE o

5. 3873MRMBEEETFBIMNEE  ABEERER
AT -

6. HHEBREOBEREZE—DPFHE B2HLQAF
AT —tF-AtLtAR=ZZT—+tF+=AA

Shd/N-
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OTHER INFORMATION
Hib &R

INTERESTS AND/OR SHORT POSITIONS OF ARRESRFETHRAERERD
THE DIRECTORS AND CHIEF EXECUTIVE OF Al SR EBOEE 2R~ HER
THE COMPANY IN THE SHARES, UNDERLYING PREEETEE2EZR K
SHARES AND DEBENTURES OF THE COMPANY & (#&)
OR ANY ASSOCIATED CORPORATION (Continued)
Interests in the shares in associated corporation RBBEBR G 2 S
Approximate
percentage
interest in
the capital of
Number of the associated
Associated corporation Director Capacity Shares held corporation
R EE
R AR &
HEEE Bz &1 Fris R4 8 B ZBRBED
Huajun Group Limited®o? Mr. Meng Beneficial owner 3,000,000,000 100%
EEEEARQF W) s EREAA
Note: HiaF -

7. CHG is a wholly-owned subsidiary of Huajun Group Limited (7% & E B R A 7).

Save as disclosed above, as at 30 September 2018, none of the
Directors or chief executive of the Company had any interest or
short position in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including the interests and short positions in
which they were deemed or taken to have under such provisions of
the SFO), or which are required, pursuant to section 352 of the SFO,
to be entered in the register maintained by the Company referred to
therein, or which were required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.

7. WEEFZREAFEEEEERARZEEMBAR -

bR EXHIEESEN  RZE—N\FLA=FH "
BEARREETHNTETRABRARRREL
AREEE(EERBLFMRAEGAEXVE) 2
Bt - B SEREET - EERERE SR
B GGIEXVERFET R8O BMAME AR E KR
P BRESRERE S MAEENEGHEGEEE
ERIEEE 2 A AR ) HRBEESRIE
fRPISE3S2FABE LR Z GPIFTE AR A FE
ZERMM - RERETARERNMEANRA] R
B P 2 (E (IS SRR
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INTERESTS AND/OR SHORT POSITIONS R 15 5% HAERBIZEFIRNE 2R
DISCLOSEABLE UNDER THE SFO AND THE ﬁﬁ&/&iﬁ%&igﬂﬁi

SUBSTANTIAL SHAREHOLDERS

So far as was known to the Directors or the chief executive of the BMARFEFRHEBITHAEHNA > R=2ZT—N\
Company, as at 30 September 2018, persons other than a Director FANA=+H @ KRR EEKEBITERA B U
or chief executive of the Company who had interests or short 2 AERAR A Z B sk A8 RERL (0 7 7 5 1R 15 &
positions in the shares or underlying shares of the Company which %&Hﬂf{lﬂf’ﬂ%XV*B%Z&B"*EZMK&EW$
would fall to be disclosed to the Company under the provisions of  RRIWE AR KA ZNHEHEEH B
Divisions 2 and 3 of Part XV of the SFO, or were directly or indirectly — #RIFEFREIER TR AEBETMKE R RREX
interested in 10% or more of the nominal value of any class of & E8Z 7 (TA4EBIMRATE (E 2 10% 8 A /)42
share capital carrying rights to vote in all circumstances at general 3 @ (Ft BB A A EABRENBERMT
meeting of any member of the Group, or held any option in respect

of such capital were as follows:

Approximate
percentage of
interests in the
issued share

capital of
Shareholder Nature of interests Number of Shares  the Company
NN
ERITRAER
[ ERME R EE ZBABE DL
CHG Beneficial owner 44,202,780 (L) 72.86%
FEEREE EmEA A
Huajun Group Limited Interest of controlled corporation®et 44,202,780 (L) 72.86%
EEZEEERAT Fr 22 )% B A e o (1121
Mr. Meng Guang Bao Beneficial owner 768,439 (L) 1.27%
HEBRE EnEAA
Interest of controlled corporation®et 44,202,780 (L) 72.86%
Fr 22 )% B A e o (1121
Share options 387,351 (L) 0.64%
fEh ke
The letter “L"” denotes a long position in the shares. [LIRKRERBZIFE -
Note: Bifa:

44,202,780 Shares are held by CHG. The entire issued share capital of CHG was 44202, 780 B H At B E B EMITE - "EEEEMS
beneficially owned by Huajun Group Limited (¥ & £ B AR A 7]), which was SR s RAMEEEMABRAREXEE  MEEER
wholly owned by Mr. Meng. ERATIHELEREHES -

—ZT— )\ HEHRE
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

Save as disclosed above, so far as known to the Directors or the
chief executive of the Company, as at 30 September 2018, no
persons other than a Director or chief executive of the Company
had any interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or were directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meeting of any member of the Group,
or held any option in respect of such capital.

Save as disclosed above, none of the Directors was a director or an
employee of a company which has an interest or short position in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO.

DIRECTORS’ INTERESTS IN SIGNIFICANT
CONTRACTS

Save as set out in note 24 to the condensed consolidated financial
statements, no contract of significance to which the Company, or
any of its holding company or subsidiaries or fellow subsidiaries
was a party and in which a Director of the Company had a material
interest, subsisted at the end of the period or at any time during the
period.

B EXFIEES  MARREEFHL T RITHRA
BAE R_Z-N\FALA=1H  HELRF
EERTRTBRABIMINZ ATRARRE Z B
AR A RIERE 5 K E &I FEXVED
FE2M3D WZEAR AR R EE 2 # a8 30R
B RERUREHEEWNBERFNEMEBER TR
AEBERMKE ARBRERAE LREZEMER
BRAEEZ10%HIA Lz - KB BREAFE
LB RtE -

FrEXPIIEES  BMEEF/NAQRRMD K
RN P HARIEE S M E G EXVEISE2
K3 EZGEXARRRRRE 2 BEHARR Z
BENNAES -

ESREESNNER

bR RS BRAR & B TS MR MY L 24P RSN - AR T - B
R AR B 2K PH B A Bl 2 R R BB A RN A H
REAAHAERERE - RETLARBEREH
BEAN@WEMEZAL -
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) on 25 October 2017 in place of the previous
share option scheme which had been adopted on 28 September
2007. The purpose of the Share Option Scheme is to provide the
Company with a flexible means of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits to Executive
or Non-executive Directors including Independent Non-executive
Directors or any employees (whether full-time or part-time) of
each member of the Group (the “Participants”) and for such other
purpose as the Board may approve from time to time. The Scheme
shall remain valid and effective until 24 October 2027.

As at 30 September 2018, the number of share options have been
granted and remained outstanding under the Scheme was 3,090,483
(31 March 2018: 3,638,583) representing approximately 5.1% (31
March 2018: 6.0%) of the Company in issue at that date.

The movement of share options under the Share Option Scheme
during the period is presented as follows:

BRresta

RABR-_BE—+E+ A -+HAFRMN—BER
R E ([EREASE D UBRRAR_ZEZTLFAN
A=+ N\BERMARERETS - BRETEIME
N ARRRRE—EEFNHE  NEBRT
WIENITES (BIEBE L IENTER ) AL E S
RERARMNEMES (THEBEER) ([248
FIRMEER - R®E - BN - WHERSEF
UREREEe T ISR ZSEMBY -
ZETEG—EHARKREN  AE T -+F1+A
iy gt = ]

R-ZE-NENA=TH BEZTEHAZHELE
RIETTE 2 BIHES B 53,090,483 (—ZF— N\
F£=H=+—H : 3,638,5831%) - (hADFIRE
BEBITBRENSA%(—E—NE=ZA=1+—
B :6.0%) °

AHRNERAEA SR T 2 BRAEEH 250 T ¢

Number of share options

BREHA
At Granted Exercised Forfeited At
1 April during during during 30 September
2018 the period the period the period 2018
R=F-N\%F R-B-N\F
mA—H RAHR REBITE RAEH LXK AB=t1H
Movement during HEZT—N\F

the period ended AA=+HBIE NIL NIL

30 September 2018 il 3,638,583 i & (548,100) 3,090,483

ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES

Apart from the Scheme as disclosed above, at no time during the
period was the Company, any of its holding company or subsidiaries
or fellow subsidiaries a party to any arrangement to enable the
Directors of the Company to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other
body corporate.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

During the period ended 30 September 2018, the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's shares.

—ZT— )\ HEHRE

EEBARDAEEFRZH

R BT 2 535N - RAHAERERE - AR
ISR CEz L NI = NS AR ES = PN
BESEEARY  BEARREEEBEA
AR BT E AR A B0 S E R B M A o

BE  HEIELOARRFNKRS

BE_Z-\FAA=THILHMB  KQFHE
EAMBAREEBE - HERBLREAARR
HRAD

83



84

OTHER INFORMATION
Hib &R

ENVIRONMENTAL SUSTAINABILITY

The Group advocates environmental stewardship and continues
to implement new measures that ensure adheres to a sustainable
approach at our factories. This approach is guided by our
Environmental Policy, which ensures that we wholly integrate
environmental considerations into our corporate decision-making
process, management and organizational culture.

The Group's factories have dedicated environmental teams to
identify opportunities for continuous improvement. We began
replacing fluorescent lights at some of our manufacturing plants
with LED lights, which consume less energy and are longer-lasting.
In addition, by automating more processes with energy efficient
machines and utilizing solar power, the Group was able to further
enhance its resource usage at the manufacturing plants and reduce
electricity consumption.

The Group holds ISO 14001 certification for the environmental
management systems in its factories. As part of our efforts to
support sustainable forestry, the Group has increased its inventory
of paper made from certified sources and offers FSC (Forest
Stewardship Council) certified paper of all types for both its book
and packaging printing as well as corrugated operations.

STAFF

As at 30 September 2018, the Group had a total staff of 3,254
(31 March 2018: 3,173).

The Group provides employee benefits such as staff insurance,
retirement schemes and discretionary bonus and it also provides
in-house training programmes and external training sponsorship.

AUDIT COMMITTEE

The Audit Committee, comprises three independent non-executive
Directors, has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters. The
Group's unaudited condensed consolidated financial statements
for the six months ended 30 September 2018 have been reviewed
by the audit committee, who is of the opinion that such accounts
have complied with the applicable accounting standards, the Listing
Rules and all legal requirements, and that adequate disclosures
have been made.

By Order of the Board

Huajun International Group Limited
Meng Guang Bao

Chairman and Executive Director

Hong Kong, 29 November 2018
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