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Mr. Pan Jungang
Ms. Chen Weihong
Ms. Wu Jihong

Mr. Wu Yang

Mr. Li Jinrong

Mr. Tang Kwok Hung
Mr. Pan Haoran 2

Independent Non-Executive Directors

Dr. Cheung Wai Bun, Charles J.P.
Dr. Tse Hiu Tung, Sheldon #

Mr. Yang Xiaoping

Mr. Yuen Chee Lap, Carl

Mr. Mak Ka Wing, Patrick *

AUDIT COMMITTEE

Mr. Yuen Chee Lap, Carl (Chairman)

Dr. Cheung Wai Bun, Charles J.P.
Dr. Tse Hiu Tung, Sheldon #

Mr. Yang Xiaoping

Mr. Mak Ka Wing, Patrick *

REMUNERATION COMMITTEE
Dr. Tse Hiu Tung, Sheldon (Chairman) *

Dr. Cheung Wai Bun, Charles J.P.
Mr. Yang Xiaoping

Mr. Yuen Chee Lap, Carl

Mr. Mak Ka Wing, Patrick *

NOMINATION COMMITTEE
Dr. Tse Hiu Tung, Sheldon (Chairman) *

Dr. Cheung Wai Bun, Charles J.P.
Mr. Yang Xiaoping

Mr. Yuen Chee Lap, Carl

Mr. Mak Ka Wing, Patrick *

resigned on 4 June 2018

retired on 15 August 2018
appointed on 15 August 2018
appointed on 20 September 2018

o = x>

COMPANY SECRETARY

Mr. Chan Ming Kei

AUDITORS

Deloitte Touche Tohmatsu, Certified Public Accountants

2 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED

INTERIM REPORT 2018

EEE
HITES
EER R (ER)
BB (TTHAR)
EE
PRIBALLE
Rt
KR
IR L et
B SE
AT

BMFATES
REWEL L Fast
AR L
BINERE
IRBEE

BEREE®
S ()
FEWEL A THL
SEEELe
BT
B S

FMEES
sEmEEL (TR
FEWEL A THL
BT

BE Tk
B

REZREY
AL (EE)
REWEL - AFaL
1B/ A
BBk
BREBHE"

MNZZ—\FRAMABHE
RZZE-NFNATHERRE
RZZ2-NFNATHEREEE
REZZE-NFNAZ+REZRE

DNEWE
PRI

A

o = % D

E) e AR GRTANTT - XS AT



COMPLIANCE ADVISERS
Ample Capital Limited

LEGAL ADVISERS

Beijing Commerce & Finance Law Offices

Lau, Horton & Wise LLP

(In association with CMS Hasche Sigle, Hong Kong LLP)

PRINCIPAL BANKERS

Hang Seng Bank Limited

Fubon Bank (Hong Kong) Limited

China Construction Bank (Asia) Corporation Limited
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PRINCIPAL SHARE REGISTRAR
Conyers Corporate Services (Bermuda) Limited
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Bermuda
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Tricor Tengis Limited
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Hong Kong

LISTING INFORMATION
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Ordinary Shares (Stock Code: 627)

REGISTERED OFFICE
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Bermuda

PRINCIPAL PLACE OF BUSINESS
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PRINCIPAL PROPERTIES

ETEYHE

PROPERTY HELD FOR DEVELOPMENT/SALES

FERR HENYE

As at 30 September 2018 RZZE—NFHLA=FH
Attributable
Gross floor  interest to the  Nature of property Expected
Project Address area (sg. m.) Group (Note) completion date
BEEE KEEEL MEME )
e i3 (7 XK) BE () Bt ER A
Changsha City, Hunan Province
MEERDT
Qianlong Academy No. 28 Xinkaipu Road, 5,651 100%  CP/Others Completed
EEZM Tianxin District BT
K& B HRE 2857
Qianlong Fine Art No. 1 Furong South Road, 14,655 100%  C/R/CP/Others Completed
BEE® Tianxin District BHBIT
RUOBERE 15
Qianlong Premier Mansion No. 66 Tianjian Road, 12,536 100%  R/CP/Others Completed
EEEN Tianxin District BT
KR K HH 665
Qianlong Royal Family Phase 1 No. 1 Xinglian Road, 18,120 100%  C/R/CP/Others Completed
HERURE—E Xingang Town, Kaifu District BT
FREITA BB 157
Qianlong Royal Family Phase 2 No. 1 Xinglian Road, 183,070 100%  C/R/CP/Others 2018-2019
BEHRE Xingang Town, Kaffu District —E-\§Z
BB R BB R B 1 5% —ENE
Qianlong Royal Family Phase 3 No. 1 Xinglian Road, 53,012 100%  C/R/CP/Others 2019
BREUTRE =M Xingang Town, Kaffu District —T-NEF
B R BT A AR 1 5
Qianlong International Phase 1 Xinglian Village, Xingang Town, 13,526 100%  C/CP/Others Completed
R BIR E —HA Kaifu District B#T
R AT S AR
Qianlong International Phase 2 Xinglian Village, 186,815 100%  C/R/CP/Others 2019-2020
EEERE 5 Xingang Town, Kaifu District —E-NEE
FR R TS AR A “ZT-ZF
Qianlong International Phase 3 Xinglian Village, 32,634 100%  C/Others 2020
BRERE=H Xingang Town, Kaifu District - 3
F1E o 28 R AR A
Xingru Jincheng Phase 2 Guihua Ping, 83,620 100%  C/R/CP/Others 2018
Er e — 5 Tianxin District —T-)\F
AR ETEST
Xingru Jincheng Phase 3 Guihua Ping, 159,644 100% C/R 2022
B e = H Tianxin District —E--
ROERTET
Fullsun International Financial Centre Xiaoxiang Zhong Road, 163,861 100%  C/CP/Others Completed
BREBRSET L Binjiang Xincheng B%T

Sub-distrigt, Yuelu District
EEREIINAE
AR
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PRINCIPAL PROPERTIES

FEWHE
PROPERTY HELD FOR DEVELOPMENT/SALES i3H{ERR $HENYWE &)
(Continued) RZZE—NFNA=FH
As at 30 September 2018
Attributable
Gross floor interestto the  Nature of property Expected
Project Address area (sg. m.) Group (Note) completion date
BEEE AEEEL MEME )
5H i3k (E7XK) Exn (fE) Bt ER A S
Kela Meili Shanzhuang Phase 1 No. 423 Xinkaipu Road, 50,674 100%  C/R/CP/Others Completed
RAUEELE—H Tianxin District B%RT
RO B 4235%
Kela Meili Shanzhuang Phase 2 No. 423 Xinkaipu Road, 210,094 100%  C/R/CP/Others 2019-2020
RUEELE=H Tianxin District —E-NEZF
ROEFARE 4235 “ToTE
Kela Meili Shanzhuang Phase 3 No. 423 Xinkaipu Road, 104,232 100%  C/R/CP/Others 2021
RUEELE=H Tianxin District —E-—F
RO B 4235%
Yatai Muyun Road Project Muyun Ave, Tianxin District 40,986 100% C/R 2020
GREZKRERH ALBREETIXE —T-FF
Meixi Lake Project Huanhu Road West, 168,997 100%  C/R/CP 2021
1BEMIEE Meixi Lake, Yuelu District —E-—fF
EREESZNRNEAER
Ningde City, Fuzhou Province
BEYEED
Ningde Fullsun Country Garden e Tianjiao Bayiwu Road East, 137,054 34%  C/R/CP/Others 2021
EERREER «XE Jiaocheng District —T-—fF
EHRN\-RARE
Shanghai City
Lt/
Qiar)tar]_' Fusheng Qianlong Square Pudopg New District 90,811 20% C/R/CP 2019
g e BRERES BRIE —E-NE
Jiaxing City, Zhejiang Province
T EER
Jiaxing Zhapu Project North of Waihuan Road and 233,851 75%  C/R/CP/Others 2020-2021
FRERER gast of Nanwan Road, —Z_TER
Jiaxing Port District “Z-—F
REBRIMNRREIA
2 R A
Note: BHsE -
C represents commercial CTE%?¥
R represents residential R TEE?
CP represents carparks CPigf=E5
Others represents ancillary and others Others f&%i B 2 H Ath
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PRINCIPAL PROPERTIES
TEYE

PROPERTY HELD FOR INVESTMENT

FERENME

As at 30 September 2018 RZZE—NFHLA=FH
Attributable
Gross floor interesttothe  Nature of property  Category
Project Address area (sq. m.) Group (Note) of lease
EEEE AEEEL WERE
HH it (EFHXK) BE (M) HEER
Fuzhou City, Fujian Province
BEEEMT
Qianlong Gongguan® No. 77 Yuantong Road East, 241 100% C Medium
BENR Shangjie Town, th
Minhou County
BEG HERBRE 775
Hong Kong
58
Enterprise Square 3* No. 39 Wang Chiu Road, 6,763 100%  C/CP/Others Medium
EES =5 Kowloon R
NERRIEIR
Note: MiaE
C represents commercial ClEm%
R represents residential RIEfF=E
CP represents carparks CPiglz=®15
Others represents ancillary and others Others 5% B) & E Ath

#One of the shops is using by the Group.

% The Group intends to occupy one vacant floor as office of the Group in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

For the six months ended 30 September 2018 (the “Period”), the
Group’s contracted sales was approximately RMB1,376,887,000
and was contributed by the pre-sale of 8 property projects of the
Group in the PRC, including:

Projects previously launched:

—  Changsha Qianlong Academy

—  Changsha Qianlong Fine Art

—  Changsha Qianlong Premier Mansion
—  Changsha Qianlong Royal Family

—  Changsha Qianlong International

Projects newly launched during the Period:

—  Changsha Kela Meili Shanzhuang
—  Changsha Xingru Jincheng
—  Ningde Fullsun Country Garden e Tianjiao

As at 30 September 2018, the Group’s total unrecognised
contracted sales amounted to approximately RMB1,450,715,000 is
estimated to be accounted for in the coming 12 months.

During the Period, the total revenue of the Group was approximately
RMB72,453,000 (Corresponding period of last year (the
“Corresponding Period”): RMB156,783,000), of which, approximately
RMB61,999,000 (Corresponding Period: RMB156,783,000) was
contributed by sale of properties and approximately RMB10,454,000
(Corresponding Period: Nil) was contributed by property rental
income.

The recognition of revenue for the sale of properties depends on the
time of the actual transfer of the title of the properties to customers,
as majority of the properties are scheduled to be delivered in the
fourth quarter of the year, the recognized sales during the Period has
dropped as compared to the same period of last year.

BEEWHEDN

R

HEZ_Z—N\FALA=F+HIERNEATAXEH
M) AEEEDHEEL R AR1,376,887,000
T IRETEEAEESETREYEIEE - B

SERTEHAIAR ¢

- ROBEERF
- RIOERESR
- ROBEEN
- RAPBEHX
- RAOBEBRR

RAHE L NIERR

- EYRuEREUGE
- EXAEZEW
- ERRERIEEEXB

RIZE—NFENA=+TH AEEBREELHH
E@rmi AN R%A1,450,715,000 T B 5H S A R 3R
1218 ARALR »

RAHEIR - REBE B AL B AR 72,453,000
TT(EFRE(EFRED - ARM 156,783,000
JT)  EFRHARE61,999,000 T (EFRH - A
R #156,783,00070) KRB HEWE - MHARE
10,454,000 L (A FRE : M)REWEHS WA -

ERHEMENRABRR D ER AR ERER
TEPHNBEME  ARNMEINFHERREES
RESFFENFE  ARAENHERRESF
FIHA T Bk
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MANAGEMENT DISCUSSION AND ANALYSIS

B AT

The type of properties delivered during the Period which mainly
comprised of car parks and of a single product structure, hence low
gross profit margin was recorded for the Period. The high gross
profit margin of the Corresponding Period was contributed by the
delivery of retail shops with high margin. It is expected that the
delivery of properties in the fourth quarter of 2018 will improve the
overall gross profit margin and back to a normalised level in the
industry.

Rental income was contributed by the office premise in Hong Kong
which was acquired by the Group in March 2018.

OPERATING EXPENSES

During the Period, the Group’s selling and distribution expenses
amounted to approximately RMB11,410,000, representing an
increase when compared to approximately RMB6,844,000 for the
Corresponding Period. The increase was attributable to the launch of
pre-sale of new property projects by the Group. The Group’s
administrative expenses was approximately RMB30,412,000
increased as compared to approximately RMB9,440,000 for the
Corresponding Period. The increase was attributable to in expansion
of the Group’s business scale.

CHANGE IN FAIR VALUE OF DERIVATIVE
COMPONENTS OF CONVERTIBLE BONDS

During the Period, the gain in fair value of derivative components of
convertible bonds is approximately RMB189,256,000
(Corresponding Period: Nil), the change of the fair value was
attributed to the decrease of fair value of the derivative components
of the convertible bonds issued on 1 December 2017.

INCOME TAX EXPENSE

During the Period, the Group’s income tax expense amounted to
approximately RMB12,952,000, representing a decrease of 68.3%
when compared to approximately RMB40,828,000 for the
Corresponding Period. The Group’s income tax expense included
payment and provision made after the EIT, LAT and deferred tax for
the Period.

For the Period, the Group made an actual LAT provision of
approximately RMB999,000, against the approximately
RMB17,196,000 for the Corresponding Period. As at 30 September
2018, the Group’s accumulated outstanding LAT provision
amounted to approximately RMB70,819,000.

8 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS

For the Period, the profit before tax was increased from
approximately RMB90,309,000 of the Corresponding Period to
RMB184,450,000 for the Period, representing an increase of 104%.
The profit after tax was increased from approximately
RMB49,481,000 of the Corresponding Period to RMB171,498,000
for the Period, representing an increase of 247%.

During the Period, profit and total comprehensive income for the
Period attributable to owners of the Company were approximately
RMB179,737,000 (Corresponding Period: RMB49,481,000).

The basic earnings per share was RMB1.60 cents (Corresponding
Period: RMBO0.77 cents). The diluted loss per share was RMBO0.05
cents (Corresponding Period: diluted earnings per share RMBO0.77
cents).

During the Period, the Group acquired various property development
projects located in Changsha City and also expanded the portfolio to
the Yangtze River Delta region in the national strategic development
regions including Shanghai, Jiaxing City and Fujian, achieved cross
regional breakthroughs, sustained the continuing development of the
Group. The new total gross floor area attributable to the Group from
the above acquisitions was approximately 669,000 square metres.
Subsequently in October 2018, the Group completed the acquisition
of the residential property project located in Ho Man Tin, Kowloon,
Hong Kong.

During the Period, the construction of Fullsun International Financial
Centre in Changsha City has been completed. The Group has
proactively launched the marketing and leasing campaign for its
properties locating in mainland China and Hong Kong.

Since the third quarter of 2018, the pace of development of the
China property market has slowed down. According to the National
Bureau of Statistics’s data on the price movements of 70 large and
medium-sized cities in China, the prices of first-hand and second-
hand properties in first-tier cities rose slightly on average in the first
ten months, but the increase was slower than the same period last
year. In addition, affected by of US-China trade war, US interest rate
hike and China’s RRR cut, the turbulent market sentiment will
inevitably affect consumer confidence and bring uncertainty to
China’s real estate market.
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A

£ (B F I F ) A & 4R [ BR 49 A R %5 90,309,000
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MANAGEMENT DISCUSSION AND ANALYSIS

B AT

In view of this, the Group remains cautiously optimistic about the
development prospects of the real estate industry. In the foreseeable
future, the Group will continue to adopt a sound development
strategy and will continue to identify potential projects and expand its
property development portfolio through acquisitions and mergers. In
terms of product lines, the Group will continue to uphold the strategy
of diversified development with product types covering residential
and integrated commercial and residential properties. Highly
integrated business development will broaden the Group’s revenue
sources and strengthen its reputation in the industry. The Group will
continue to maintain its business development pace, participate in
new locations, enhance product value and provide shareholders with
a satisfactory return.

DIVIDEND

The Board resolved not to declare any interim dividend for the Period
(2017: Nil).

LIQUIDITY, FINANCIAL RESOURCE AND
GEARING RATIO

As at 30 September 2018, bank balances and cash amounted to
approximately RMB879,990,000 (31 March 2018:
RMB483,328,000), which were principally denominated in RMB and
Hong Kong dollars. As at 30 September 2018, the Group had total
bank and other borrowings of approximately RMB3,738,656,000 (31
March 2018: RMB2,226,326,000). The Group’s borrowings carried
interest at fixed or floating interest rates and were denominated in
RMB and Hong Kong dollars. The Group’s total bank and other
borrowings divided by total assets as at 30 September 2018 was
37.5% (31 March 2018: 38.0%). As at 30 September 2018, the
Group had carrying amounts of convertible bonds and its derivative
components of approximately RMB100,809,000 (31 March 2018:
RMB1,097,736,000). The carrying amounts of convertible bonds and
its derivative components divided by total assets as at 30 September
2018 was 1.0% (31 March 2018: 18.7%)).

As at 30 September 2018, the Group had current assets
of approximately RMB8,506,412,000 (31 March 2018:
RMB4,566,069,000) and current liabilities of approximately
RMB6,618,105,000 (31 March 2018: RMB3,886,397,000). The net
assets of the Group as at 30 September 2018 was approximately
RMB1,297,731,000 (31 March 2018: RMB288,565,000) increased
by 350%.

—‘ O FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2018

it AREHEMETEERASESTERE
B A RARK  AREBEERDRBENER
REETMSEEYELENAR - BB RFRH
MAABRETYERERES - EmESTHE - A
SEBEERFZTERMRBEEEEREL
VEEZEEREARENEFTZREL - B4
HNERBERGBAREEWARIR - FEE B
HISERITEANRE - AEESEERT X
BERRERLK  FRME  BAEREE /K
REH M B A E R

SRARTERAHREE REAFHRE(Z
—tF 8-

RBES  MBERREXREBFBLR

29

RZE—NFNA=+H RITEBLEESHA
AR®879,990,000 T (ZE—N\NE=A=+—
H: AR®483,328,0007T) EFZUARKEK
BILETE - R=ZZE—\FHLA=+H AEER
TREMEERELN A ARKS738,656,0007T
(ZE—-—NHF=ZA=Z+—H: AR ¥
2,226,326,0007T) ° AEE M B EIZEE T E
FEFABERUARBRE T E - RZE—\F
NA=Z+H  AEEBRITREMEEREKRILE
EBEAVN( —_E—N\NF=ZA=+—8:
38.0%) e R=ZFE— \FNLA=F+H  KAEEKTA
BREESRETEBI>NEEAENAARKE
100,809,000 L(=ZE—N\F=A=+—H: AR
#1,007,736,00070) c R=ZE—NFNALA=+
B ATBBRESRETESONRmERINEE
BEABIW(ZE—NF=ZA=+—8:
18.7%) °

RZZE—N\FNA=Z+TH AEERDEELN A
AR #8,506,412,000 . (ZE—N\F=A=+—
BH: AR#4,566,069,0007T) MinEaEHNB
AR #6,618,105000 0 (ZE—N\F=A=+—
H: AR#3886,397,0007T)  NEBN T
—NFALAR=ZTHHNFEENAARKE
1,2907,731,000c(ZE—NF=ZA=+—H: A
R 288,565,0007T) * #18&350% °



MANAGEMENT DISCUSSION AND ANALYSIS

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES

The Group’s principal business operations and investments are in
mainland China and Hong Kong. All outstanding balances of its loans
are denominated in Renminbi and Hong Kong dollars. The Group is
exposed to fluctuations in the foreign exchange rates of the Renminbi
and the Hong Kong dollars, but does not have any instruments to
hedge its exposure to foreign exchange rates as it considers the
potential exposure to foreign exchange rate risks is limited. The
Group nonetheless closely monitors the fluctuations in exchange
rates and will take appropriate actions to reduce the exchange rate
exposure.

PLEDGE OF ASSETS AND CONTINGENT
LIABILITIES

The pledge of assets and contingent liabilities of the Group are
disclosed in the notes 22 and 24 to the condensed consolidated
financial statements.

SHARE CAPITAL

The number of issued ordinary shares of the Company (the “Shares”)
as at 1 April 2018 and 30 September 2018 were 10,464,022,525
and 11,236,749,796 Shares respectively.

Pursuant to the placing agreement entered into between the
Company and the placing agent on 20 October 2017, convertible
bonds with principal amount of HK$200,000,000 (equivalent to
RMB169,353,000) at the rate of 9% per annum and conversion price
at HK$0.22 per Shares were issued to various convertible bonds
holders on 1 December 2017. During the Period, convertible bonds
with principal amount in aggregate of HK$170,000,000 were
converted into 772,727,271 conversion shares (“Conversion
Shares”). Such Conversion Shares were issued and allotted on 7
May 2018, 8 May 2018 and 1 June 2018, respectively. The principal
of the convertible bonds outstanding as at 30 September 2018 is
HK$30,000,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

B AT

On 14 September 2018, the Company and two placing agents (the
“Placing Agents”) entered into the placing agreements pursuant to
which the Placing Agents conditionally agreed to place an aggregate
of 115,000,000 placing shares at HK$0.90 per Share (the “Placing
Shares”), on a best effort basis, to not less than six share placees
(“Share Placees”) under the general mandate. The placing price of
the Placing Shares were approximately a premium of 3.45% to the
closing price of the Shares of HK$0.87 per Share as quoted on the
Stock Exchange on 14 September 2018. On 4 October 2018,
115,000,000 Placing Shares were allotted and issued by the
Company to the Share Placees who are independent third parties.
The net proceeds from the Share Placing was approximately
HK$102,165,000 (equivalent to approximately RMB89,905,000) or
at net price of approximately HK$0.888 per shares. The Company
intend to apply the net proceeds from the Placing for investing in
new property development project(s) in the PRC.

Details of the Placing were set out in the announcements of the
Company dated 14 September 2018 and 4 October 2018.

MATERIAL ACQUISITIONS AND
INVESTMENTS AND DISPOSALS

On 27 April 2018, Shanghai Fullsun Property Co., Ltd.* (L8R &
% AR A7) (“Shanghai Fullsun Property”), an indirect wholly-owned
subsidiary of the Company, Shanghai Fusheng Enterprise
Management (Group) Co., Ltd.* (b/BERNEER(EE) AR A7)
(“Shanghai Fusheng Management”) and Fujian Qianlong Haisheng
Investment Co., Ltd.* (f@ 2i2E/8 RIZE B R A7) (the “JV”) entered
into the capital increase and subscription agreement pursuant to
which Shanghai Fullsun Property injected capital of RMB2,500,000
in cash to the JV. Upon the injection, JV was held as to 20% by
Shanghai Fullsun Property and 80% by Shanghai Fusheng
Management.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 1 May 2018, the wholly-owned subsidiary of the JV entered into
a cooperation agreement with HNA Investment Group Company
Limited* (/& f 1% & & & % {7 B IR 2 7)) to acquire the shanghai
project, currently named as Qiantan - Fusheng Qianlong Square (the
“Project”) at the consideration of approximately RMB2,900,000,000.
The JV intends to develop and complete the construction of the
Project. The Project is located at Pudong New District, Shanghai
City. The Project is a residential and commercial complex which
contains gross floor area of approximately 90,811 square metres.

Shanghai Fusheng Management is indirect wholly-owned by Fujian
Fusheng Group, which is indirectly owned as to 90% by Mr. Pan
Weiming and as to 10% by Ms. Chen Weihong, substantial
shareholders and executive Directors of the Company, Shanghai
Fusheng Management is an associate of Mr. Pan Weiming and
hence a connected person of the Company under the Listing Rules.
The Increased Capital Contribution therefore constituted a connected
transaction for the Company under Chapter 14A of the Listing Rules.

Details of the transactions were set out in the announcement of the
Company dated 27 April 2018.

On 22 May 2018, Fujian Fullsun Investment Co., Ltd.* (B&2E S &
& ABBR AT (“Fujian Fullsun Investment”), an indirect wholly-owned
subsidiary of the Company, entered into an equity transfer agreement
with Fuzhou Xinde Dingxiang Investment Co., Ltd.* ({81 &= S5
& B PR A7), pursuant to which Fujian Fullsun Investment acquired
34% equity interest in Ningde Bisheng Property Development Co.,
Ld* (ZEERFEHERZEBR QD F) (“Ningde Bisheng”) and its
shareholder’s loan at the consideration of approximately
RMB156,882,000.

On 22 May 2018, Fujian Fullsun Investment, Fujian Dingkai
Investment Development Co., Ltd.* (1R R IR EZERBR A A)
and Fujian Shangding Trading Co., Ltd.” (B ER2ZE S5 ER A 7))
also entered into an acting-in-concert agreement, pursuant to which,
during the term of the acting-in-concert agreement, all the three
parties (in aggregate holding 67% equity interest in Ningde Bisheng)
agreed to act jointly in the same manner of Fujian Fullsun
Investment’s view and opinions and the Group would take control of
Ningde Bisheng. Accordingly, the financial information of Ningde
Bisheng is consolidated into the accounts of the Group. The
acquisition was completed on 26 June 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

B AT

The principal asset of Ningde Bisheng is a project land for
development of residential and commercial complex located at
Jiaocheng District, Ningde City, Fujian Province, the PRC with gross
floor area of approximately 137,054 square meters.

Details of the transactions were set out in the announcement of the
Company dated 22 May 2018.

In September 2018, Hunan Fullsun Group Co., Ltd. (“Hunan Fullsun
Group”), an indirect wholly-owned subsidiary of the Company,
completed the acquisition of, in aggregate, 100% equity interest in
Hunan Yatai Meilifang Investment Property Co., Ltd.* (;#E a8 A3 L
FEEE ¥ ABR A A (“Hunan Yatai Meilifang”) with aggregate
consideration of approximately RMB62,000,000 from two
independent third parties. The principal asset of Hunan Yatai
Meilifang is a project land with gross floor area of approximately
40,986 square meters for development of residential and commercial
use located at Muyun Industrial Zone, Changsha City, Hunan
Province.

On 19 June 2018, Hunan Fullsun Group and Changsha Hongya
Property Development Co., Ltd.* (EX EHEMERZEGR QA F)
(“Changsha Hongya”) entered into equity transfer agreement,
pursuant to which Hunan Fullsun Group further acquired 11% equity
interest in Hunan Zhenghao Property Development Co., Ltd.* (#F [EZ
B X ¥R B R A ) (‘Hunan Zhenghao”) at a cash consideration of
RMB60,000,000. The principal asset of Hunan Zhenghao is the
property project of Kela Meili Shanzhuang consists of 3 phases
located in Changsha City.

Details of the transactions were set out in the announcements of the
Company dated 7 February 2018, 19 June 2018, 28 June 2018 and
2 November 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 25 July 2018, Fuzhou Fullsun Group Co., Ltd.”
(fNEREEBRRAR]) (“Fuzhou Fullsun Group”), an indirect wholly-
owned subsidiary of the Company entered into an equity transfer
agreement with Fujian Huadingxing Investment Co., Ltd.* (@2 &
F & BR A A]) (“Fujian Huadingxing”), pursuant to which Fuzhou
Fullsun Group acquired 95% equity interest in Fuzhou Kangan Lixin
Investment Co., Ltd.* (FBMERZFMEHRE B MR A A]) (‘Fuzhou Kangan”)
at the consideration of RMB953,000,000. Fuzhou Fullsun Group
owned 5% equity interest in Fuzhou Kangan prior to the acquisition,
as such, after the completion of the acquisition, Fuzhou Kangan
become a wholly-owned subsidiary of the Group.

The principal asset is a project land owned by Hunan Deruida
Property Development Co., Ltd.* (A EisEE I ERZEER A R)
(“Hunan Deruida”), a direct wholly-owned subsidiaries of Fuzhou
Kangan, for development of residential and commercial complex
located at Huanhu Road West, Meixi Lake, Yuelu Qu* (£ # & 16318
J#& 7H), Changsha City, Hunan Province.

Details of the transactions were set out in the announcements of the
Company dated 25 July 2018, 21 August 2018 and 26 September
2018.

On 6 September 2018, Shanghai Fullsun Property, an indirect
wholly-owned subsidiary of the Company entered into an equity
transfer agreement with Zhongbo International (China) Investment
Co., Limited (“Zhongbo International”), Fujian Zhongbo Investment
Co., Ltd.* (fe@EHR1ERE AR A F) (“Fujian Zhongbo”) and Fujian
Changrun Investment Co., Ltd.” ({@ZEE MK EFR A F) (“Fujian
Changrun”) and, pursuant to which Shanghai Fullsun Property
acquired 75% equity interest in Jiaxing City Bojin Properties Co.,
Ltd.* (FEMINE B EER A F) (“Jiaxing Bojin”) at the consideration
of RMB430,500,000. The acquisition was completed on 7
September 2018.

The principal asset of Jiaxing Bojin is a commercial and residential
property project with land located at north of Waihuan Road and
east of Nanwan Road, Jiaxing Port District (52 #8& 4MNREEALA] -
mE R SR ), Jiaxing City, Zhejiang Province, the PRC. The Group
intends to continue development of the project into a residential and
commercial complex together with hotel and apartments with total
construction area of approximately 233,851 square meters.
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MANAGEMENT DISCUSSION AND ANALYSIS

B AT

Details of the transactions were set out in the announcement of the
Company dated 6 September 2018.

Save as disclosed above, the Group made no other material
acquisition or disposal during the six months ended 30 September
2018.

OTHER COMMITMENTS

The other commitments of the Group is disclosed in the note 23 to
the condensed consolidated financial statements.

CHANGE OF FINANCIAL YEAR END DATE

On 30 October 2018, the Board has resolved to change the financial
year end date from 31 March to 31 December following the
publication of the audited consolidated financial statements of the
Group for the year ended 31 March 2018 in order to align with the
financial year end date of the Company’s principal operating
subsidiaries established in the People’s Republic of China which
accounts are statutorily required to be prepared with a financial year
end date of 31 December.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2018, the Group had approximately 110
employees (including Directors). Remuneration of employees is
determined by reference to the market terms and commensurate
with the level of pay for similar positions within the industry.
Discretionary year-end bonuses are payable to employees based on
individual performance. The Group provides benefits in accordance
with the relevant laws and regulations including the Mandatory
Provident Fund Scheme of Hong Kong. The employees of the Group
in the PRC are members of a state-managed retirement benefit
scheme operated by the government of the PRC.

EVENTS AFTER THE REPORTING PERIOD

Details of events after the reporting period is disclosed in the note 27
to the condensed consolidated financial statements.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SECURITIES OF THE
COMPANY

As at 30 September 2018, the following Directors or chief executives
of the Company or his associates had interests or short positions in
the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQO”)), as notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO, or as recorded in the register to be kept under
Section 352 of the SFO or as notified to the Company and the Stock
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Exchange pursuant to the Model Code for Securities Transactions by (MEZXE<PB ) ZBENE NN T KRB AT P 2 BEZS 50K
Directors of Listed Issuers (the “Model Code”), were as follows: BT :
Approximate
percentage of
the Company’s
Number of issued share
Name of director/ Shares held capital
chief executive Capacity Nature of interests (Note 1) Total (Note 4)
EARD T
ERITRAZ
B RO EA BMABEDE
TETBAEHSE 54 ERtME (BF=E1) et (HEE4)
Mr. Pan Weiming Beneficial Owner Personal interest 1,080,000(L)
EEREE EnlEAA B AR
Interest of controlled Corporate interest 6,415,060,000(L) 6,416,140,000 57.10%
corporation (Note 2)
REFGEE 2R RAER (FE2)
Ms. Chen Weihong Interest of spouse Family interest 6,416,140,000(L) 6,416,140,000 57.10%
(Note 3) (Note 3)
PRIEAT T B R (PHE3) (FE3)
Notes: fHsE -
1. (L) represents long position in Shares/underlying Shares. 1. (LB AERIRR D 2 TR -

2. 6,415,060,000 Shares are owned by Tongda Enterprises Limited (“Tongda”)
which is wholly owned by Mr. Pan Weiming, an executive Director of the
Company. As such, Mr. Pan Weiming is deemed to be interested in the
same number of Shares held by Tongda.

3. Ms. Chen Weihong, an executive Director of the Company, being the
spouse of Mr. Pan Weiming, is deemed to be interested in the same
number of Shares held by Mr. Pan Weiming and Tongda.

4, The total number of 11,236,749,796 Shares in issue as at 30 September
2018 has been used for the calculation of the approximate percentage.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SECURITIES OF
THE COMPANY

As at 30 September 2018, the following persons (other than the
Directors or chief executives of the Company) had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register of substantial shareholders required to be kept by the
Company under Section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange as follows:

ITEREREMATREADRS S
s

RZZE-NFAA=1THE TIAL(KRAE
FREBITHABRIN RARQ B EA B AH
BT RIEESFLBEGRIIEXVEEE2K3
DEMEXARARRRE 2 gk R - HAR
BRIRIEE S LB EPIE 336 1RA T ARAF
ENTERRELMEEIAR AR
AHEARNRF R EmFARINT

Approximate
percentage of

the Company’s
issued share
capital
Name Capacity Total (Note 2)
RN
ERITRAZ
BHBEDL
=18 514 #E (Mizx2)
Tongda Enterprises Limited Beneficial Owner 6,415,060,000(L) 57.09%
(Note 1)
REPEBRAA EREEA (BF5E1)
Notes: 5 -
1. (L) represents long position in Shares/underlying Shares. 1. LR, MEERD 2178 -

2. The total number of 11,236,749,796 Shares in issue as at 30 September
2018 has been used for the calculation of the approximate percentage.

Save as disclosed above, the Company has not been notified of any
other relevant interests or short positions in the Shares or underlying
shares of the Company as recorded in the register required to be
kept by the Company under section 336 of the SFO as at 30
September 2018.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) on 1
December 2017 pursuant to a special resolution approved by the
shareholders of the Company on 20 November 2017. The purpose
of the Scheme is to reward participants who have contributed to the
Group and to encourage participants to work towards enhancing the
value of the Company and its shares for the benefit of the Company
and its shareholders as a whole. Pursuant to an ordinary resolution
passed at the annual general meeting of the Company held on 15
August 2018, the maximum number of option available for issue
under the Scheme is 1,123,674,979 shares.

The Scheme shall be valid and effective for a period of 10 years
commencing on the adoption date, i.e. 1 December 2017. No share
options have been granted by the Company since the adoption of
the Scheme.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the interim
financial report and considered the significant accounting principles
and policies adopted by the Company and discussed with the
management the internal control and financial reporting matters in
respect of this interim report.

The condensed consolidated interim financial report are unaudited.
CORPORATE GOVERNANCE

The Company is committed to achieving and maintaining high
standards of corporate governance and has established policies and
procedures for compliance with regulatory requirements, including
the requirements under the Listing Rules. The Company has
complied with all the applicable code provisions of the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
throughout the six months ended 30 September 2018.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) set out in
Appendix 10 to the Listing Rules as its code of conduct for securities
transactions by directors of the Company. All Directors have
confirmed, following specific enquiry by the Company, that they have
fully complied with the required standard set out in the Model Code
throughout the six months ended 30 September 2018.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER

UPDATE ON DIRECTORS’ INFORMATION

Below are the changes of directors’ information subsequent to the
date of 2018 Annual Report required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

Mr. Tong Wentao was appointed as executive Director and the Chief
Executive Officer with effect from 20 September 2018.

Mr. Pan Haoran resigned as executive Director with effect from 4
June 2018.

Mr. Mak Ka Wing, Patrick has retired as an independent non-
executive Director, a member of audit committee and the chairman
of both the nomination committee and the remuneration committee
with effect from the conclusion of the AGM held on 15 August 2018.

Dr. Tse Hiu Tung, Sheldon has been appointed as an independent
non-executive Director, a member of audit committee and the
chairman of both the nomination committee and the remuneration
committee with effect from the conclusion of the AGM held on 15
August 2018.

Dr. Chueng Wai Bun, Charles J.P., an independent non-executive
Director, resigned as an independent non-executive director of both
China Taifeng Beddings Holdings Limited (Stock Code: 873) with
effect from 31 July 2018 and China Financial International
Investments Limited (Stock Code: 721) with effect from 24
September 2018.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2018, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.

CONSTITUTIONAL DOCUMENT

On 15 August 2018, the Company has amended the Company’s
constitutional document and the Company’s constitutional document
is available on the Company’s website and the website of the Stock
Exchange.

By order of the Board

Fullsun International Holdings Group Co., Limited
Pan Weiming

Chairman and Executive Director

Hong Kong, 23 November 2018
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

s eEEREMEZEKER

For the six months ended 30 September 2018 Ek;-:_ - N\FhLA=+HIEXEA

The board (the “Board”) of directors (the “Directors”) of Fullsun
International Holdings Group Co., Limited (the “Company”)
announces that the unaudited condensed consolidated interim
results of the Company and its subsidiaries (collectively referred to as
the “Group”) for the six months ended 30 September 2018 together
with the unaudited and restated comparative figures for the
corresponding period of the previous period:

EREREREEARAR(AAR)EE(E
E)E(ESE ) SHAAARENBR (A
28 )EE-T-\FAAZtALABAZE
WEZMRGA T A — 0
B

Six months ended 30 September
BEAA=THLAEA

2018 2017
—E-N\F —T—tF
NOTES RMB’000 RMB’000
iz ARET T ARBT T
(unaudited) (unaudited)
(REEZ) (REEER)
(restated)
(F&&E5)
Revenue L ON 4
Sales of properties YISESHE 61,999 156,783
Rental izl 10,454 -
Total revenue AU A 72,453 156,783
Cost of sales SHE KA (48,548) (46,226)
Gross profit EF 23,905 110,557
Other income and gains E A Rz 6 63,609 1,023
Selling and distribution expenses SHERDHER (11,410) (6,844)
Administrative expenses THAX (30,412) (9,440)
Change in fair value of derivative ARIRESITES D 2
components of convertible bonds NEEEY 19 189,256 =
Other expenses HmEMA (7,214) (4,987)
Finance costs b AR 7 (43,284) -
Profit before taxation FR 54 A1 A1 184,450 90,309
Income tax expense Frig®if 2 8 (12,952) (40,828)
Profit for the period B FI 9 171,498 49,481
Other comprehensive income Hib 2 mEURE -
Item that may be reclassified HEAJfEEH 7R
subsequently to profit or loss: Bmh)EE
Exchange differences arising on BMEBINEREE 2
translating foreign operations M 3, = =B 3,533 -
Total comprehensive income A2 EWSEEE
for the period 175,031 49,481
EREREREEERAR 2—‘
2018 EAsR



CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BERmE BRa AR ER

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

Six months ended 30 September
BEANA=THLAEA

2018 2017
—E-N\F e
NOTES RMB’000 RMB’000
B aE ARETT ARETTT
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
(#=:75)
Profit for the period attributable to: AT EIEREGERNF)E :
Owners of the Company PAN/NEIE 2 =N 176,204 49,481
Non-controlling interests FEVERR M = (4,706) =
171,498 49,481
Total comprehensive income for the period LA T~ 418 &5 EA N 2 E U s
attributable to: 1aEE
Owners of the Company ZIN/NEIEZ SN 179,737 49,481
Non-controlling interests FEE AR M AR (4,706) -
175,031 49,481
Earnings (loss) per share BERER (HE)
— Basic (RMB cents) — ER(ARES) 11 1.60 0.77
— Diluted (RMB cents) —BEARED) 11 (0.05) 0.77

2 2 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2018



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

RS M BRI R

As at 30 September 2018 R=Z— N\FNLA=+H

As at As at
30 September 31 March
2018 2018
R=ZZ-NF RZIZE-NF
hB=+H =A=+—H
NOTES RMB’000 RMB’000
Bt &E ARBF T ARETIT
(unaudited) (audited)
(REER) (&%)
Non-current Assets FREBEE
Property, plant and equipment ME - WENERE 12 159,930 104,074
Investment properties WEYHE 13 1,090,573 989,957
Interest in an associate R—EEE AR 2 - 119,750
Interest in a joint venture R—EEELE s ER 2,500 =
Available-for-sale investments AHHERE - 500
Equity instruments designated at fair value $§E IR A EFF AR 2 H
through other comprehensive income Uk (M2 R FERAEA
(“FVTOCI”) 2EkEDORATA 500 -
Other receivables Hth U RIA 16 3,833 -
Deferred tax assets FEIEFRIEE B 5,729 7,055
Deposit paid for acquisition of subsidiaries U B A 72 B F1&4% 14 202,389 73,555
1,465,454 1,294,891
Current Assets REEE
Inventory of properties mMEFE 15 7,291,221 3,757,914
Trade and other receivables and JE s AR R B B Ath P UK
prepayments TRIALA R FE T FRIE 16 192,089 176,325
Amount due from an associate JE U — e & A BB - 30,000
Prepaid income tax FEfTFTE R 85,779 41,327
Restricted bank deposits SRR HISRI TR 57,333 77,175
Bank balances and cash RITEBR RIS 879,990 483,328
8,506,412 4,566,069
Current Liabilities nEBAE
Trade and other payables and accruals JE A< BR 0 K L 4th FE A<t
FIALA R FEETE 17 1,050,506 490,879
Contract liabilities EHBE 3,410,675 -
Deposits from pre-sale of properties TEEME LS - 1,496,763
Amount due to a related company FEfS —MRE R IR 25 6,069 5766
Amount due to non-controlling shareholdersf& {~f 42 71 B A 7]
of subsidiaries of the Company FEIZERR IR SRR IR 139,513 -
Income tax payable TSR 201,207 235,322
Borrowings — due within one year BE — R —FEREH 18 1,810,135 1,657,667
6,618,105 3,886,397
Net Current Assets REEEZE 1,888,307 679,672
Total Assets Less Current Liabilites EEAEBRASHERS 3,353,761 1,974,563

EREBREREEERAF
2018 A HiFR &

23



CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
=
FEﬁ IQ\\/—J—\ l/:|\ /\ﬁﬁﬂﬂj( /Ri%
As at 30 September 2018 R=Z— N\FNLA=+H
As at As at
30 September 31 March
2018 2018
R=ZZ—-N\F RZIZE-)N\F
hB=+B =A=+—H
NOTES RMB’000 RMB’000
B aE AR®T T ARETTT
(unaudited) (audited)
(REE) (re&=z)
Capital and Reserves ERK#E
Share capital N 20 94,906 88,605
Reserves HE 1,181,617 199,960
Equity attributable to owners of AEHEE AL
the Company s 1,276,523 288,565
Non-controlling interests TR e 21,208 -
1,297,731 288,565
Non-current Liabilities EREBERE
Borrowings — due after one year BE — R—FEIH 18 1,928,521 568,659
Convertible bonds EIEE =T 19 25,660 153,478
Derivative components of ATMRES 2
convertible bonds PTEE D 19 75,149 944,258
Deferred tax liabilities FEEFIERE 26,700 19,603
2,056,030 1,685,998
3,353,761 1,974,563
The condensed consolidated financial statements on pages 21 to 77 FUONEEFTTEZEPREVBRERBEARF]
were approved and authorised for issue by the directors of the AR R

Company on 23 November 2018 and are signed on its behalf by:

Mr. Pan Weiming
EEREE
DIRECTOR

EF

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2018
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DIRECTOR
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FHAGSRESER

For the six months ended 30 September 2018 HZE—Z—N\FHA=+HIEXEAA

Attributable to owners of the Company

ARTHE AR
Retained
profits/ Non-
Share Share Capital ~ Translation Other  Shareholder's Statutory (accumulated  controlling
capital premium reserve reserve reserve  contribution reserve losses) interests Total
REHE/
Bk REE  EARE  BRERE  HtRE  BRE tERE  (RTBR)  FBRER Eh
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR ARETR ARETT ARETn  ARETn  ARETR  ARETR  ARBTR  ARETR
(Note ) (Note i) (Note i)
(RizE) (W) (W)
At 1 Aprl 2017 (unaudfted) RZE-t5MA-A
(RiEE) 305 - - - 61,295 - 42210 223,897 - 321,707
Proft and total comprehensive BniER2ENELE
income for the period - - - - - - - 49,481 - 49,481
At 30 September 2017 (unaudted)  R-F—+EAA=1A
(K27 35 - - - 61,295 - 2210 213378 - 377,188
At 31 March 2018 faudited) R=E-\§=R=1-A
(%7) 88605 4,682,051 (518,960) = 61,205 335,821 5967 (4413214) = 288,565
Effect arising from iniial application &R ERBARKREES
of HKFS 15 fnote 3 F15REECTE (M) = = = = = - - (7,004 - (7,004
At1 Apri 2018 RZZ-\FRA-A 88,605 4,682,051 (518,960) - 61,205 335,821 52,967 (4,420,218) - 281,561
Proft and total comprefensive BRNERZENEER
income for the period - - - 3,533 - - - 176,204 (4,706) 175,031
Acquisiion of subsidiaries (note 21) WK EAR (KfE21) - - - - - - - - 25,914 25914
Conversion of convertible bonds B kB4 (3 19)
(note 19) 6,301 808,924 - - - - - - - 815,225
At 30 September 2018 (unaudited)  R=F—-/\EAA=1A
(®EZH) 94,906 5,490,975 (518,960) 3,533 61,205 335,821 52,967 (4,244,014) 21,208 1,297,731

ERERZREEERATF

2018 HisR
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
G A R B

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

Notes:

On 1 December 2017, a very substantial acquisition and reverse takeover
of the Company involving a new listing application was completed. The
Company acquired the entire issued share capital of Vivalink Limited, a
company incorporated in the BVI with limited liability, from Tongda
Enterprises Limited (the “Vendor”) and assumed the outstanding balance of
RMB335,821,000 owed by Vivalink Limited to the Vendor in consideration
of the issue of 6,415,060,000 ordinary shares of the Company at the issue
price of HK$0.22 per share (the “Consideration Shares”) to the Vendor and
the remaining amount of HK$100,000,000 settled by cash (the
“Acquisition”).

Capital reserve represents the difference between the issued share capital
and share premium of the Company and the share capital of Vivalink
Limited (the accounting acquirer) immediately before the Acquisition.

Other reserve represents the difference between the consideration paid by
Vivalink Limited, a wholly-owned subsidiary of the Company, and the
carrying amount of registered capital of certain subsidiaries of Vivalink
Limited, in respect of the transfer of equity interests of those subsidiaries to
Vivalink Limited from the companies controlled by Mr. Pan Weiming (the
“Ultimate Controlling Shareholder”).

In accordance with the Articles of Association of all subsidiaries established
in the People’s Republic of China (“PRC”), those subsidiaries are required
to transfer 10% of the profit after taxation to the statutory reserve until the
reserve reaches 50% of the registered capital. Transfer to this reserve must
be made before distributing dividends to equity holders. The statutory
reserve can be used to make up for previous years’ losses, expand the
existing operation or convert into additional capital of the subsidiaries.

INTERIM REPORT 2018
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

FRGERERER

For the six months ended 30 September 2018 & Z—ZF— \F A=+ H1E/NEA

Six months ended 30 September
BEANA=THLAEA

2018 2017
—E-N\E e
RMB’000 RMB’000
ARETT AREFIT
(unaudited) (unaudited)
(REEEZ) (REEEZ)
(restated)
(g&=751)
OPERATING ACTIVITIES KESEE
Operating cash flows before movements in & & % ZB)F1 2
working capital KERSRE (20,827) 90,751
Increase in inventory of properties EYERSEY (368,584) (402,490)
(Increase) decrease in trade and JE AT BR R % L Ath FE T RRIR
other payables and accruals VAR FERTE A3 (48 0) Bl (133,406) 222,406
Increase in deposits received for SHEMZEE YIRS 1L N
sale of properties 1,751,525 389,200
Other operating cash flows EMEERSRE (74,307) (40,495)
NET CASH FROM OPERATING ACTIVITIES && EBfiEBREFE 1,154,401 259,372
INVESTING ACTIVITIES BREEE
Purchase of property, plant and equipment BB E Y% - &= Mk (1,662) (317)
Net cash outflow on acquisition of subsidiaries iz B i 8 A 73R & 7 7 F 58 (930,874) -
Settlement of consideration payable for HEE U ERRTE A A
acquisition of subsidiaries ZERRAE (117,497) -
Capital contribution to a joint venture m—EeErETE (2,500) -
Deposits paid for acquisition of subsidiaries Uit B A & 21k & (121,434) -
Settlement of consideration receivable from #5 & H & B A 7
disposal of subsidiaries 2 FEW B 4,723 -
Advances to third parties RIE=F#R (29,931) -
Additions of restricted bank deposits HRZRFIERITIER (71,717) (17,428)
Withdrawal of restricted bank deposit IRV R EIERITIER 91,559 15,868
Interest received BB 8,469 362
NET CASH USED IN INVESTING ACTIVITIES 1R ¥&SEE Fr IR & %% (1,170,864) (1,515)

EREBREREEERAF
2018 A HiFR &

2/



CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
BRGA RS MER

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

Six months ended 30 September
BZNB=1+HI<EA

2018 2017
—B-N\F —FtF
RMB’000 RMB’000
ARETT ARETIT
(unaudited) (unaudited)
(REERZ) (REEZ)
(restated)
(F&=75))
FINANCING ACTIVITIES RESEE
Additions of borrowings R EE 2,175,766 -
Repayment of borrowings BEEE (1,421,675) (220,000)
Advances from immediate holding companyg B & ##5E A% A 7 2 2k - 4177
Repayments to non-controlling shareholders  [a] 482 &) b B /A &)
of subsidiaries of the Company IR R 2 B (126,023) =
Interest paid BERFE (215,274) (90,215)
NET CASH FROM (USED IN) FINANCING @& 2B B (FIA)RLSE
ACTIVITIES 412,794 (306,038)
NET INCREASE (DECREASE) INCASH B4 RESZEER
AND CASH EQUIVALENTS RS ) B8 396,331 (48,181)
CASH AND CASH EQUIVALENTS AT HURERAESEEER
THE BEGINNING OF THE PERIOD 483,328 346,980
EFFECT OF FOREIGN EXCHANGE RATE /ML EE R 48 8 > 2748
CHANGES 331 _
CASH AND CASH EQUIVALENTS RERZEEREASEHEER -
AT THE END OF THE PERIOD, RIRITHER RS
representing bank balances and cash 879,990 298,799

2 8 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2018



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

LRSS

Br 755 ¥R AR B &

For the six months ended 30 September 2018 HZE—Z—N\FHA=+HIEXEAA

GENERAL

Fullsun International Holdings Group Co., Limited (the
“Company”, together with its subsidiaries, collectively referred
to as the “Group”) is incorporated in Bermuda as a limited
liability company and its shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda. The
principal place of business is Unit 2408, 24/F., World-wide
House, 19 Des Voeux Road Central, Hong Kong. The principal
activity of the Company is investment holding and the principal
activities of its subsidiaries and an associate are principally
engaged in property development and property investment
business.

The immediate and ultimate holding company of the Company
is Tongda Enterprises Limited (“Tongda”), a company
established in the British Virgin Islands (the “BVI”) with limited
liability and 100% owned by Mr. Pan Weiming.

The condensed financial statements has been reviewed by the
Company’s Audit Committee. It has also been approved for
issue by the Board of Directors on 23 November 2018.

BASIS OF PREPARATION OF THE
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well
as the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

—RER
BREEEREEBERAR([ARAA] - &
REMBARSE [ASE]) R EFEZM
K BERAT  HRONBEBHERH
FIERAR([BERAT]) EMR LT o ZNAQF]
& fit #¥ = & b 4t A& Clarendon House, 2
Church Street, Hamilton HM11, Bermuda °
TR RBARREHET195IR
IRRE 24182408 % « RARIZEEXK R
WEERR - mERE AR R —EEE QR
FENEMFELEREMFREFER

ARBZEERREREBRAR/BRELSE
BRAR([EEZE] ZARRREBER
FEE(ZBERARNS DRI ZARA
A BERALLEZEHESR -

HRMBERRELARRAEREZESEH -
YR—F-—N\F+—A-_+=HEEZ=S
BOAETIE -

GRS U B RR 2 mAEE

HE-_Z—N\FhLA=+HLEAEANE
RFaMBRRIBREEEGMAE([F
BEMAE ) BMNEEGFERE34
SRR E NS | WRBEBBERSME
PRAGEZS EmARRC AR K8
TRFrEGERRER RS -

BRERZEREEGRA T
2018 A HiFR & 2@



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

The condensed consolidated financial statements have been
prepared on the historical cost convention, except for the
investment properties and certain financial instruments, which
are measured at fair values.

Other than changes in accounting policies resulting from
application of new Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 September 2018 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 March 2018.

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs and an
interpretation issued by the HKICPA which are mandatory
effective for the annual period beginning on or after 1 April
2018 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

Foreign Currency
Transactions and Advance
Consideration

Classification and
Measurement of
Share-based
Payment Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

HK(FRIC) — Int 22

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKAS 28 As part of the Annual
Improvements to HKFRSs
2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment

Property

The new HKFRSs have been applied in accordance with the
relevant transition provisions in the respective standards which
results in changes in accounting policies and amounts reported
as described below.

INTERIM REPORT 2018
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 & Z—ZF— \F A=+ H1E/NEA

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
“Revenue”, HKAS 11 “Construction Contracts” and the
related interpretations.

Revenue of the Group mainly consists of revenue derived
from the sales of developed properties.

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this standard
recognised at the date of initial application, 1 April 2018.
Any difference at the date of initial application is
recognised in the opening accumulated losses (or other
components of equity, as appropriate) and comparative
information has not been restated. Furthermore, in
accordance with the transition provisions in HKFRS 15,
the Group has elected to apply the Standard
retrospectively only to contracts that are not completed
at 1 April 2018. Accordingly, certain comparative
information may not be comparable as comparative
information was prepared under HKAS 18 “Revenue”
and HKAS 11 “Construction Contracts” and the related
interpretations.

3.1.1 Key changes in accounting policies resulting
from application of HKFRS 15
HKFRS 15 introduces a 5-step approach when
recognising revenue:

° Step 1: Identify the contract(s) with a
customer

o Step 2: Identify the performance obligations
in the contract

° Step 3: Determine the transaction price

° Step 4: Allocate the transaction price to the
performance obligations in the contract

° Step 5: Recognise revenue when (or as) the
Group satisfies a performance obligation.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

3. PRINCIPAL ACCOUNTING POLICIES

32

(Continued)

3.1.1

Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied,
i.e. when “control” of the goods or services
underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met.

o the customer simultaneously receives and
consumes the benefits provided by the
Group’s performance as the Group performs;

° the Group’s performance creates and
enhances an asset that the customer controls
as the Group performs; or

o the Group’s performance does not create an
asset with an alternative use to the Group
and the Group has an enforceable right to
payment for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 & Z—ZF— \F A=+ H1E/NEA

3. PRINCIPAL ACCOUNTING POLICIES

3.1.1 Key changes in accounting policies resulting

from application of HKFRS 15 (Continued)

A contract asset represents the Group’s right to
consideration in exchange for goods or services
that the Group has transferred to a customer that
is not yet unconditional. It is assessed for
impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group’s
unconditional right to consideration, i.e. only the
passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for
which the Group has received consideration (or an
amount of consideration is due) from the customer.

Existence of significant financing component

In determining the transaction price, the Group
adjusts the promised amount of consideration for
the effects of the time value of money if the timing
of payments agreed (either explicitly or implicitly)
provides the customer or the Group with a
significant benefit of financing the transfer of goods
or services to the customer. In those
circumstances, the contract contains a significant
financing component. A significant financing
component may exist regardless of whether the
promise of financing is explicitly stated in the
contract or implied by the payment terms agreed
to by the parties to the contract.

For contracts where the period between payment
and transfer of the associated goods or services is
less than one year, the Group applies the practical
expedient of not adjusting the transaction price for
any significant financing component.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

3. PRINCIPAL ACCOUNTING POLICIES

34

(Continued)

3.1.1

3.1.2

Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

Incremental costs of obtaining a contract
Incremental costs of obtaining a contract are those
costs that the Group incurs to obtain a contract
with a customer that it would not have incurred if
the contract had not been obtained.

The Group recognises such costs (mainly sales
commission) as an asset if it expects to recover
these costs. The asset so recognised is
subsequently amortised to profit or loss on a
systematic basis that is consistent with the transfer
to the customer of the goods or services to which
the assets relate. The asset is subject to
impairment review.

The Group applies the practical expedient of
expensing all incremental costs to obtain a contract
if these costs would otherwise have been fully
amortised to profit or loss within one year.

Summary of effects arising from initial
application of HKFRS 15

The Group recognises revenue under HKFRS 15
from the sales of developed properties.

For sales of developed properties, the Group
presold the properties under construction and
receives deposits from customers. Revenue is
recognised at a point in time when the customer
obtains the control of the completed property and
the Group has present right to payment and the
collection of the consideration is probable.
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NOTES TO THE CONDENSED CONSOLIDATED

For the six months ended 30 September 2018 HZE —=

FINANCIAL STATEMENTS
LEEEN= b e
—AFNA=+AIAEA

3. PRINCIPAL ACCOUNTING POLICIES 3. FEEHBE®

(Continued)

3.1 Impacts and changes in accounting 3.1 EATBMBMEERAE155
policies of application on HKFRS 15 Z22F& ﬁ’] U & ([ & 78 B 7% 3R
Revenue from Contracts with Customers HERE 155I5J §| BRI
(“HKFRS 15”) (Continued) HE BT (2
3.1.2Summary of effects arising from initial 3.1.2 E/AEE?HE/% Eﬁﬁiﬁ%fg—ﬁﬂ'ﬁ

application of HKFRS 15 (Continued) 155 EE 2 S Wuk (&)
The following table summarises the impact of TREBAR-_Z—N\EWNA—
transition to HKFRS 15 on accumulated losses at 1 ABBMBRELERE155:H
April 2018. REtEECBERE
Impact of
adopting
HKFRS 15 at
1 April 2018
RZE—N\F
/98— BiRA
AN RS
AR 155
k%4
Notes RMB’000
P& ARETT
Accumulated losses At &8 (4,413,214)
Recognition of significant financing EREEME LD
component (@) (9,338)
Tax effect M2 (@) 2,334
Impact at 1 April 2018 R-ZE—N\FHA-BZHE (4,420,218)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 September 2018 EHZE—=

—NFAR=+RIRER

3. PRINCIPAL ACCOUNTING POLICIES 3. St EE
(Continued)
3.1.2Summary of effects arising from initial B12HXERBE BN BRELERSE
application of HKFRS 15 (Continued) 15 EE 2 L EW (42)
The following table summarises the impact of TRBMEBHIGHRELERSE
transition to HKFRS 15 on the Group’s condensed 15 5% ¥ AN & B G B 47 & B 75 ik
consolidated statement of financial position. Line MERZBELE - N_F— )\
items were not affected by the changes have not FINA—HANREBAESHTE
been included at 1 April 2018. ZIBE W TEFEEA o
Carrying Carrying
amounts amounts
previously under
reported HKFRS 15
at 31 March at 1 April
2018 Reclassification ~ Remeasurement 2018
RN\
RZZ-)\F NA—BRES
=B=+-H oyt iyl
FAZH F15RET
a1 i iipag] BifitE a1
Notes RMB'000 RMB'000 RMB'000 RMB'000
fizE ARETT AREFT AREFT AREFT
Non-current Assets  EREBEE
Deferred tax assets ELHEBEE @ 7,005 = 2,334 9,389
Current Assets RBEE
Inventory of properties ~ #1£7E%& @ 3,757,914 - 56,695 3,814,609
Capital and Reserves &4 K6
Reserves FiE (b) 199,960 - (7,004) 192,956
Current Liabilities RBAE
Deposits received for — SHEWEB YL S
sale of properties (b) 1,496,763 (1,496,763) - -
Contract liabilties AHBE (8) &) = 1,496,763 66,033 1,562,796
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

IERAR & 5 MR MY it

For the six months ended 30 September 2018 HZE—Z—N\FHA=+HIEXEAA

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.1.2 Summary of effects arising from initial
application of HKFRS 15 (Continued)

Notes:

@)

Certain property sales contracts of the Group contain
significant financing component after taking into
account the difference between the amount of
promised consideration and the cash selling price of
the property; and the combined effect of the expected
length of time between the Group transferring the
property to the customer and the customer paying for
the property and the prevailing interest rates in the
relevant market. The Group recognised the interest
expense only to the extent that a contract liability
(deposits from pre-sale of properties) is recognised in
accounting for the contract with the customers and
adjusted the promised amount of consideration by
using a discount rate that would be reflected in a
separate financing transaction between the Group and
the customer reflecting the credit characteristics of the
Group as well as any collateral or security provided. At
the date of initial application, finance costs eligible for
capitalisation amounting to RMB56,695,000 have
been adjusted to the inventory of properties and
finance costs not eligible for capitalisation of
RMB9,338,000 have been debited to the accumulated
losses, with corresponding adjustment of
RMB66,033,000 credited to contract liabilities. The
corresponding tax effect has been recognised as
deferred tax assets, as appropriate.

At the date of initial application of HKFRS 15, deposits
from pre-sale of properties of RMB1,496,763,000
were reclassified to contract liabilities.

The amounts are before the adjustments from the
application of HKFRS 9.

The following tables summarise the impacts of
applying HKFRS 15 on the Group’s condensed
consolidated statement of financial position as at
30 September 2018 and its condensed
consolidated statement of profit or loss for the six
months ended for each of the line items affected.
Line items that were not affected by the changes
have not been included.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

BRRAR A I B R M5

For the six months ended 30 September 2018 HEZ - — N\FHLA=+HI<EA

3. PRINCIPAL ACCOUNTING POLICIES 3. EESHBE®)

(Continued)

3.1 Impacts and changes in accounting 3.1 EAEENHEHREENFE155
policies of application on HKFRS 15 ZFE ﬁ’] Uk ([ &8 B 5 3R
Revenue from Contracts with Customers HEAFE 155 |) 5| B FFT
(“HKFRS 15”) (Continued) R BN (2)

3.1.2 Summary of effects arising from initial 3.1.2 E/AFEFHE/% B R i 2E R 58
application of HKFRS 15 (Continued) 15REE 2B (&)
Impact on the condensed consolidated statement H-ZT-NFEHLA=+AZE
of financial position at 30 September 2018 PR EMBERR R 2 EE

Amounts
without
application of
As reported Reclassification Remeasurement HKFRS 15
tRERES
BBREER
D25 ENAE ENtE  E15H2eE
RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARET T ARET T ARET T
Non current Assets ERBEE
Deferred tax assets EERBEE 5,729 - (3,837) 1,892
Current Assets REBEE
Inventory of properties NERE 7,291,221 - (141,060) 7,150,161
Capital and Reserves BAK
Reserves =1 1,181,617 - 11,510 1,193,127
Current Liabilities ok =N
Deposits received for HEMED RS
sales of properties - 3,254,268 - 3,254,268
Contract liabilities ANEE 3,410,675 (3,254,268) (156,407) -

38

INTERIM REPORT 2018

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 HZE—Z—N\FHA=+HIEXEAA

3. PRINCIPAL ACCOUNTING POLICIES 3. FEETHE
(Continued)
3.1.2 Summary of effects arising from initial B12EREATBMKRELERSE
application of HKFRS 15 (Continued) 155 EE 2 FERM (&)
Impact on the condensed consolidated statement BE-2—NEhLA=1THL
of profit or loss and other comprehensive income NEBCERHESEEREM
for the six months ended 30 September 2018 2HRBRZEE
Amounts
without
application of
As reported Remeasurement HKFRS 15
WREREHR
R EER
[REE: EXNtE  E15%zEE
RMB’000 RMB’000 RMB’000

AR®ETR ARETR AR®TR

Revenue WA 72,453 - 72,453
Cost of sales SHERA (48,548) - (48,548)
Gross profit EF 23,905 - 23,905
Finance costs BE KA (43,284) 6,009 (37,275)
Profit before taxation B Tt A A 184,450 6,009 190,459
Income tax expense FrsfAx (12,952) (1,503) (14,455)
Profit for the period A A 171,498 4,506 176,004
Total comprehensive income  HIR 2 EHE
for the period 175,031 4,506 179,537
The explanations of the above changes affected in HRAHHERB SV BRE
the current period by the application of HKFRS 15 ERIEASH RN BB
as compared to HKAS 18 and the related A% 1855 RABRA R T2 B B A7
Interpretations are set out in notes (a) and (b) above BEN XK@ &b) - B
for describing the adjustments made to the T P L AR B S B 7 i 2E R
condensed consolidated statement of financial FISRER_ZT—\FEOA—
position at 1 April 2018 upon the adoption of BB E M B RIED
HKFRS 15. R o
In the current period, the Group has applied HKFRS 9 RAEHE - NEBE REB BT HR
“Financial Instruments” and the related consequential & L?*—E'J%Qﬁf (TR TH | REMES
amendments to other HKFRSs. HKFRS 9 introduces g E LR EBEREEE] - BF
new requirements for (1) the classification and M mEERIEIRSIABTHE T
measurement of financial assets and financial liabilities, (2) BZHBRE ()eREERERBE
expected credit losses (“ECL”) for financial assets and MOBERETE  QemEENMEMIE
other items (for example, contract assets and lease B(flm - &HEEREKREEHRIE)
receivables) and (3) general hedge accounting. ZTEHREERXR((BHEEELX]D X

@ — e e RE -
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2018 A HiFR & 3@



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

&1 8A

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

W

Are Bk MR

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9 .i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not
been derecognised as at 1 April 2018 (date of initial
application) and has not applied the requirements to
instruments that have already been derecognised as at 1
April 2018. The difference between carrying amounts as
at 31 March 2018 and the carrying amounts as at 1 April
2018 are recognised in the opening accumulated losses,
without restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 “Financial Instruments: Recognition and
Measurement”.

3.2.1 Key changes in accounting policies resulting
from application of HKFRS 9
Classification and measurement of financial
assets
Trade receivables arising from contracts with
customers are initially measured in accordance
with HKFRS 15.

All recognised financial assets that are within the
scope of HKFRS 9 are subsequently measured at
amortised cost or fair value, including unquoted
equity investments measured at cost less
impairment under HKAS 39.

Debt instruments that meet the following conditions
are subsequently measured at amortised cost:

o the financial asset is held within a business
model whose objective is to hold financial
assets in order to collect contractual cash
flows; and

° the contractual terms of the financial asset
give rise on specified dates to cash flows that
are solely payments of principal and interest
on the principal amount outstanding.

INTERIM REPORT 2018
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 HZE—Z—N\FHA=+HIEXEAA

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

3. FEEFEHE

3.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

321 EAEBU B ELERIFE IR
EYRsETBRETESE (£)

Classification and measurement of financial
assets (Continued)

Debt instruments that meet the following conditions
are subsequently measured at fair value through
other comprehensive income:

o the financial asset is held within a business
model whose objective is achieved by both
collecting contractual cash flows and selling
the financial assets; and

° the contractual terms of the financial asset
give rise on specified dates to cash flows that
are solely payments of principal and interest
on the principal amount outstanding.

All other financial assets are subsequently
measured at fair value through profit or loss
(“FVTPL”), except that at the date of initial
application/initial recognition of a financial asset the
Group may irrevocably elect to present subsequent
changes in fair value of an equity investment in
other comprehensive income (“OCI”) if that equity
investment is neither held for trading nor contingent
consideration recognised by an acquirer in a
business combination to which HKFRS 3 “Business
Combinations” applies.

In addition, the Group may irrevocably designate a
debt investment that meets the amortised cost or
FVTOCI criteria as measured at FVTPL if doing so
eliminates or significantly reduces an accounting
mismatch.

Equity instruments designated as at FVTOCI

At the date of initial application/initial recognition,
the Group may make an irrevocable election (on an
instrument-by-instrument basis) to designate
investments in equity instruments as at FVTOCI.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

3.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

321 EAERBMBHREEAF R
EYvatBRETESS (&

Classification and measurement of financial
assets (Continued)

Equity instruments designated as at FVTOCI
(Continued)

Investments in equity instruments at FVTOCI are
initially measured at fair value plus transaction
costs. Subsequently, they are measured at fair
value with gains and losses arising from changes in
fair value recognised in OCI and accumulated in
the FVTOCI reserve; and are not subject to
impairment assessment. The cumulative gain or
loss will not be reclassified to profit or loss on
disposal of the equity investments, and will
continue to be held in the FVTOCI reserve.

Dividends on these investments in equity
instruments are recognised in profit or loss when
the Group’s right to receive the dividends is
established in accordance with HKFRS 9, unless
the dividends clearly represent a recovery of part of
the cost of the investment. Dividends are included
in the “other income and gains” line item in profit or
loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with any
fair value gains or losses recognised in profit or
loss. The net gain or loss recognised in profit or
loss excludes any dividend or interest earned on
the financial asset and is included in the “other
gains and losses” line item.

The directors of the Company reviewed and
assessed the Group’s financial assets as at 1 April
2018 based on the facts and circumstances that
existed at that date. Changes in classification and
measurement on the Group’s financial assets and
the impacts thereof are detailed in Note 3.2.2.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

IERAR & 5 MR MY it

For the six months ended 30 September 2018 & Z—ZF— \F A=+ H1E/NEA

3.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)
Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under HKFRS 9 (including trade and other
receivables, deposit paid for acquisition of
subsidiaries, amounts due from an associate,
restricted/pledged bank deposits and bank
balances) and contract assets. The amount of ECL
is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result
from all possible default events over the expected
life of the relevant instrument. In contrast, 12-month
ECL (“12m ECL”) represents the portion of lifetime
ECL that is expected to result from default events
that are possible within 12 months after the
reporting date. Assessment are done based on the
Group’s historical credit loss experience, adjusted
for factors that are specific to the debtors, general
economic conditions and an assessment of both
the current conditions at the reporting date as well
as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables and contract assets. The ECL on these
assets are assessed individually for debtors with
significant balances and/or collectively using a
provision matrix with appropriate groupings.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default
occeurring since initial recognition.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

3. PRINCIPAL ACCOUNTING POLICIES 3. £
(Continued)

i
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3.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)
Impairment under ECL model (Continued)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition. In
making this assessment, the Group considers both
quantitative and qualitative information that is
reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

° existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

° an actual or expected significant deterioration
in the operating results of the debtor;

° an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the
debtor’s ability to meet its debt obligations.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 HZE—Z—N\FHA=+HIEXEAA

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

3. FEEFEHE

321 EAEBU B ELERFE IR

3.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)
Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)
Irrespective of the outcome of the above
assessment, the Group presumes that the credit
risk has increased significantly since initial
recognition when contractual payments are more
than 30 days past due, unless the Group has
reasonable and supportable information that
demonstrates otherwise.

Despite the aforegoing, the Group assumes that
the credit risk on a debt instrument has not
increased significantly since initial recognition if the
debt instrument is determined to have low credit
risk at the reporting date. A debt instrument is
determined to have low credit risk if i) it has a low
risk of default, i) the borrower has a strong capacity
to meet its contractual cash flow obligations in the
near term and iii) adverse changes in economic
and business conditions in the longer term may,
but will not necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow
obligations. The Group considers a debt instrument
to have low credit risk when it has an internal or
external credit rating of ‘investment grade’ as per
globally understood definitions.

The Group considers that default has occurred
when the instrument is more than 90 days past
due unless the Group has reasonable and
supportable information to demonstrate that a
more lagging default criterion is more appropriate.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 EHZE—=

—NFAR=+RIRER

3.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)
Impairment under ECL model (Continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the
probability of default and loss given default is based
on historical data adjusted by forward-looking

information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive,
discounted at the effective interest rate determined
at initial recognition. For a lease receivable, the
cash flows used for determining the ECL is
consistent with the cash flows used in measuring
the lease receivable in accordance with HKAS 17

Leases.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised

cost of the financial asset.

Except for investments in debt instruments/
receivables that are measured at FVTOCI, the
Group recognises an impairment gain or loss in
profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade and other receivables, amounts due
associates, where the corresponding adjustment is
recognised through a loss allowance account. For
investments in debt instruments that are measured
at FVTOCI, the loss allowance is recognised in OCI
and accumulated in the FVTOCI reserve without
reducing the carrying amounts of these debt

instruments/receivables.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 & Z—ZF— \F A=+ H1E/NEA

3. PRINCIPAL ACCOUNTING POLICIES

3.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)
Impairment under ECL model (Continued)

Measurement and recognition of ECL (Continued)
As at 1 April 2018, the directors of the Company
reviewed and assessed the Group’s existing
financial asset and financial guarantee contracts for
impairment using reasonable and supportable
information that is available without undue cost or
effort in accordance with the requirements of
HKFRS 9. The amount of the loss allowance as 1
April 2018 and 30 September 2018 were
insignificant to the condensed consolidated
financial statements of the Group.

Classification and measurement of financial
liabilities

For non-substantial modifications of financial
liabilities that do not result in derecognition, the
carrying amount of the relevant financial liabilities
will be calculated at the present value of the
modified contractual cash flows discounted at the
financial liabilities” original effective interest rate.
Transaction costs or fees incurred are adjusted to
the carrying amount of the modified financial
liabilities and are amortised over the remaining
term. Any adjustment to the carrying amount of the
financial liability is recognised in profit or loss at the
date of modification.

3. EESETHER®
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
FEﬁ %/HTj\l/Zl\ /ﬁﬁ#&i‘% ’Zﬁ uf

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

3. PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

3.2.2 Summary of effects arising from initial
application of HKFRS 9
The table below illustrates the classification and
measurement of financial assets under HKFRS 9
and HKAS 39 at the date of initial application, 1

FESHBE

,‘E‘EL

322 RERBEAMERELERE
OIEELE 2 EMM
TREOMAREXNERBH =
—/\i@ﬂ E*ETFE?%EM@&

HABIRREBGTEANE

April 2018. 395»72&@&%%2 %E&;#E °

Equity

Available- instruments

for-sale designated

investments at FVTOCI

EERATE

ST AEAM

e

AHEHERE fEATHE

NOTE RMB’000 RMB’000

Bt aE ARBT T ARETT
Closing balance at R-BE—-N\E=A=+—H

31 March 2018 2%@*%’-’@%
— under HKAS 39 — REEELERIZE 395 500 -

Effect arising from initial BREREBMEREER

application of HKFRS 9: FoFEewE
Reclassification from available- RI{tHERE ~2

for-sale investments EF O (a) (500) 500
Opening balance at RZZE—-NFMNA—A

1 April 2018 HRw) 4% = 500
Note: B &E

() Available-for-sale investments

The Group elected to present in OCI for the fair value
changes of all its equity investments previously
classified as available-for-sale investments. At the date
of initial application of HKFRS 9, RMB500,000 were
reclassified from available-for-sale investments to
equity instruments designated at FVTOCI, which were
related to unquoted equity investments previously
measured at cost less impairment under HKAS 39. No
fair value change relating to those unquoted equity
investments previously carried at cost less impairment
was adjusted to equity instruments at FVTOCI and
FVTOCI reserve as at 1 April 2018.

4 8 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 & Z—ZF— \F A=+ H1E/XEA

The amendments clarify that a transfer to, or from,
investment property necessitates an assessment of
whether a property meets, or has ceased to meet, the
definition of investment property, supported by evidence
that a change in use has occurred. The amendments
further clarify that situations other than the ones listed in
HKAS 40 may evidence a change in use, and that a
change in use is possible for properties under
construction.

At the date of initial application, the Group assessed the
classification of certain properties based on conditions
existed at that date, there is no impact to the
classification at 1 April 2018.

As a result of the changes in the Group’s accounting
policies above, the opening condensed consolidated
statement of financial position had to be adjusted. The
following table show the adjustments recognised for
each individual line item.

31 March
2018
(Audited)
RZZ—)\%
=ZA=+-H
(BE%)
RMB’000
ARETT
Non-current Assets kRBEE

Property, plant and equipment — #1% « R Mk 104,074
Investment properties & EYE 989,957
Interests in an associate N AN 119,750
Available-for-sale investments [t HH &R A 500
Equity instruments BRARE -

Deposits paid for potential BAEEYNENRBAR
acquisition of subsidiaries 2iEE 73,555
Deferred tax assets EERBEE 7,065
1,294,891

*%:1 IJTZXL/%L:I:&LE Tx,é(%%ﬁ
HENERTHARTBHAREY
EI2EE AUTBEBBEXHHEA
BNE - ZEEIE—SRERES
SHRBIZ A0SR FTHIIE R KRR
Ry AR TR o

RERERBH AEEREERR
EZBERFEETYMEZ LR L E
BT \FHUA-BZNRERFY
2,

RRAKEZ DSt HRES - H
VERARE P BARRNRARE - TXR
SR ERIARSIE B PriEsd < FHE o

1 April

2018

HKFRS 15 HKFRS 9 (Adjusted)
B BEME  RIT-N\E
HER HER mA—H
£155% £9% (sh%)
RMB’000 RMB’000 RMB'000

ARBTT ARBTT ARBTT

- - 104,074
- - 989,957
- - 119,750
- (500) -
- 500 500

= = 73,555
2,334 = 9,389

2,334 = 1,297,225
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SES

PR & B RR M

For the six months ended 30 September 2018 EHZE—=

3. PRINCIPAL ACCOUNTING POLICIES

o0

(Continued)

—NFAR=+RIRER

3. E\Egg%‘rﬁﬁgﬁkj‘

31 March 1 April
2018 2018
(Audited) HKFRS 15 HKFRS 9 (Adjusted)
RZZE—\F BN BREB  RIE-N\F
=A=+—"H %A %A MA—H
(&%) £15% ek ()
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREFT ARETTL AREFL
Current Assets RBEE
Inventory of properties MERE 3,757,914 56,695 = 3,814,609
Trade and other receivables R U B 0 e L B M oA
and prepayments LA&?EH**AI 176,325 - - 176,325
Amount due from an associate  JEU— Bt A B 2 FUB 30,000 - - 30,000
Prepaid income tax BREEH 41,327 = = 41,327
Restricted bank deposits XBEIRITER 77,175 = = 77,175
Bank balances and cash RITER R E 483,328 - - 483,328
4,566,069 56,695 - 4,622,764
Current Liabilities REEE
Trade and other payables FERTBRE R R E A R 300
and accruals WRIEER 490,879 = = 490,879
Deposits received for sale of HEME ENRIZS
properties 1,496,763 (1,496,763 - -
Contract liabilities AHEE - 1,562,796 - 1,562,796
Amount due to a related company FE{ — R @8 A 878 5,766 - - 5,766
Amount due to immediate [ENBEEERRRNIE
holding company = = = =
Income tax payable TR 235,322 - - 235,322
Borrowings — due within one year f§ & — R —F R | 1,657,667 - - 1,657,667
3,886,397 66,033 - 3,952,430
Net Current Assets REBEEFE 679,672 (9,338) = 670,334
Total Assets Less Current BELAERARBER
Liabilities 1,974,563 (7,004) - 1,967,559

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 HZE—Z—N\FHA=+HIEXEAA

3. PRINCIPAL ACCOUNTING POLICIES 3. FESHBE
(Continued)

31 March 1 April

2018 2018

(Audited) HKFRS 15 HKFRS 9 (Adjusted)

RoB-\F BB EBEE  RIE-NEF

=A=+-H ek ] mA—A

(EER) £15% % (ER%)

RMB’000 RMB’000 RMB’000 RMB’000

ARBTT ARBTT ARBTT ARBTT

Non-current Liabilities FREaE
Deferred tax liabilities ELERERE 19,603 - - 19,603
Borrowings — due after one year {&& — R—F143IH 568,659 = = 568,659
Convertible bonds AR ES 153,478 - - 153,478
Derivative components of AR ER 2 STE S
convertible bonds 944,258 - - 944,258
1,685,998 — = 1,685,998
Net Assets EERE 288,565 (7,004) - 281,561
Capital and Reserves EXRRE
Share capital R 88,605 - - 88,605
Reserves EiE 199,960 (7,004) - 192,956
Total Equity AR 288,565 (7,004) - 281,561
Except as described above, the application of other Br_ESCprati &S - pAZR A BREAfE R A
amendments to the HKFRSs and the interpretation in ERMEREERL 2 EMEEI A NRZ
current interim period had no material effect on the BUZEMPASREUBREAMEERN
amounts reported or disclosures set out in these SERTHMIBEETEEMEATE -
condensed consolidated financial statements.
EREREREEEGRAT 5"‘
2018 HERFR &



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

4. REVENUE 4. A
Disaggregation of revenue from goods ERWADE
Six months ended 30 September 2018
BE-_Z-N\FAA=1+HIEAEA
Property Property
development investment Total
MERRE MERE Met
RMB’000 RMB’000 RMB’000
ARBT R ARBT R ARBT
Segments vk
Types of goods EnESR
Sales of developed properties HEDZRYE 61,999 - 61,999
Timing of revenue recognition IWAREAER
A point in time it 61,999 - 61,999
Set out below is the reconciliation of the revenue from UWTAEEFEAAKERSEERTEE
contracts with customers with the amounts disclosed in the TR HER -

segment information:

Six months ended 30 September 2018
BE-_Z-N\FAA=1+HILKEA

Property Property
development investment Total
LES MERE wat

RMB’000 RMB’000 RMB’000
ARETR AR®TR AR¥Tx

Segments o8
Revenue disclosed in PEERFTHE RS

segment information
External customers INAEP 61,999 10,454 72,453
Adjustments for rental income HEWAAR - (10,454) (10,454)
Revenue from contracts EEEHWER

with customers 61,999 - 61,999

62 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 & Z—ZF— \F A=+ H1E/NEA

Prior to completion of the Acquisition, for the purpose of
resources allocation and segment performance assessment,
the chief operating decision maker (‘CODM”) (i.e. the board of
directors of the Vivalink Group) reviewed the overall results and
financial position of the Vivalink Group as a whole prepared
based on same accounting policies. The property development
projects which are mainly located in Hunan province, the PRC,
and their revenue is primarily derived from the sales of
properties, and subject to common risk and returns. The
directors of Vivalink Limited considered all the Vivalink Group’s
property development projects have similar characteristics in
terms of construction process, class of customers and
distribution method and are under similar economic conditions
and subject to similar regulatory policies. Therefore, the
management considered that the Vivalink Group only had one
reportable segment.

Subsequent to completion of the Acquisition on 1 December
2017, other than property projects located in Hunan province,
the Group also owns certain commercial properties in Fujian
province and acquired investment properties in Hong Kong.
Information reported to the CODM (i.e. the executive directors
of the Company), for the purpose of resources allocation and
performance assessment, is based on the location of the
property projects and investment property. In the current
period, the Group reorganised its internal reporting structure
which resulted in changes to the composition of its reportable
segments. In prior years, the revenue segment is disclosed
based on the locations of the property projects and investment
property; in current period, the CODM regularly reviews the
operating results under property development and property
investment, and the revenue segment disclosure is changed
accordingly. Prior period/year segment disclosures have been
represented to conform with the current period’s/year’s
presentation. Specifically, the Group’s reportable segments
under HKFRS 8 are as follows:

Property Developing and selling of commercial and
development residential properties in mainland China
and Hong Kong

Property Leasing of commercial and residential
investment properties in mainland China and
Hong Kong
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SES

For the six months ended 30 September 2018 EHZE—=

PR & B RR M

Segment revenue and results represents the profit earned by
each segment without allocation of change in fair value of
derivative component of convertible bonds, finance costs,
bank interest income, exchange gain, and other central
administration costs and directors’ salaries. The segment
revenues and segment results of property development in
current period is RMB61,999,000 and RMB179,000 (six
months ended 30 September 2017: RMB156,783,000 and
RMB96,114,000). The segment revenues and segment results
of property investment in current period is RMB10,454,000
and RMB3,853,000.

For the purposes of monitoring segment performance and
allocating resources between segments, the chief operating
decision makers also review the segment assets attributable to
each operating segment, which comprises assets other than
interest in an associate, interest in a joint venture, available-for-
sale investment/equity instruments at FVTOCI, deposit paid for
acquisition of subsidiaries, bank balances and cash, deferred
tax assets, amount due from an associate, long-term
guarantee deposit, restricted bank deposits and prepaid
income tax and unallocated corporate assets of headquarter.
The segment asset of property development at 30 September
2018 is RMB6,780,402,000 (at 31 March 2018:
RMB3,836,832,000). The segment asset of property
investment at 30 September 2018 is RMB1,196,075,000 (at
31 March 2018: RMB1,089,773,000).

All liabilities are allocated to operating segments other than
amounts due to a related company and immediate holding
company, income tax payable, borrowings, convertible bonds
including debt and derivative components, deferred tax
liabilities and unallocated corporate liabilities of headquarter.
The segment liabilities of property development at 30
September 2018 is RMB4,047,775,000 (at 31 March 2018:
RMB1,861,682,000).The segment liabilities of property
investment at 30 September 2018 is RMB4,335,000 (at 31
March 2018: RMB121,587,000).
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6. OTHER INCOME AND GAINS

NOTES TO THE CONDENSED CONSOLIDATED

For the six months ended 30 September 2018 HZE —=

6.

FINANCIAL STATEMENTS
LEEEN= b e

—N\ELA=

HA A Rk

Six months ended 30 September
BENA=1+HILER

THLIEREA

2018 2017
—E-N\F —T—tF
RMB’000 RMB’000
ARETT ARBTFT
(unaudited) (unaudited)
(REBEZ) (REgER)
(restated)
(F&&E75)

Rental income from temporary lease of REHEREHEERIME
completed properties held for sales FrfsE & A 742 541
Interest income on bank deposits RITFERFE WA 8,469 362
Exchange gain, net 0E A Wam - FEE 53,724 -
Others EHAth 674 120
63,609 1,023

7. FINANCE COSTS

Six months ended 30 September
BERA=+THLREAR

2018 2017
—E-N\E —E—+F
RMB’000 RMB’000
ARBT T AREFIT
(unaudited) (unaudited)
(REZEZ) (REEER)
(restated)
(F&&E75)
Interests on AT ZIBEZAE
— bank borrowings — RITEE 15,302 =
— other loans — HEER 183,412 74,688
— convertible bonds — AR ES 5,124 =
Interest on contract liabilities EHBEFE 6,009 -
Less: amount capitalised in properties B RGERRPYERTER
under development for sale Z A (166,563) (74,688)
43,284 -

EREBREREEERAF
2018 A HiFR &

0O



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

8. INCOME TAX EXPENSE 8. FIE®iBxX

Six months ended 30 September
BENA=1THLREA

2018 2017
—E-N\F T
RMB’000 RMB’000
ARHETF T AREFIT
(unaudited) (unaudited)
(REEZ) (REEZ)
(restated)
(F&&E7))

Current tax: BNER%HIR -
PRC Enterprise Income Tax (“EIT”) FEEMER ((REMER]) 1,196 23,469
Land appreciation tax (‘LAT”) + b IBE R ([ IR (ER ) 999 17,196
Deferred tax RIERIA 10,757 163
12,952 40,828

For six months ended 30 September 2018, no provision for
Hong Kong Profits Tax has been made in the consolidated
financial statements as the Hong Kong subsidiaries incurred
tax losses during the period.

For six months ended 30 September 2017, no provision for
Hong Kong Profits Tax has been made in the consolidated
financial statements as the income of the Group neither arises
in nor is derived from Hong Kong.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25%.

The provision of LAT is estimated according to the requirement
set forth in the relevant PRC tax law and regulations. LAT has
been provided at ranges of progressive rate of the appreciation
value, with certain allowable exemptions and deductions.

6@ FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2018
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PROFIT FOR THE PERIOD

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

LEEEN= b e

For the six months ended 30 September 2018 & Z—ZF— \F A=+ H1E/NEA

9. HARME

Six months ended 30 September
BEANA=THLAEA

2018 2017
—E-N\F —T—tF
RMB’000 RMB’000
ARETT ARBTFT
(unaudited) (unaudited)
(REEEZ) (REgER)
(restated)
(F &%)
Profit for the period from continuing SIE A S HAR B Ty kR
operations has been arrived (BT A) T3 B IBEIESL -
at after charging (crediting):
Cost of properties for sale included FTASHE XA 2 FFEWMEM AR
in cost of sales 48,548 45,282
Depreciation of property, plant and M - WEREHETE
equipment 2,888 804
Minimum lease payments under KEFHEIR FRERERNK
operating leases 1,380 584
Staff costs BITAA
Staff salaries and allowances BT %o kER 16,614 4,953
Retirement benefit contributions BRI FIE TR 949 265
Total staff costs, excluding directors’ BIABRE(TEIEESHE)
remuneration 17,563 5,218
Less: amount capitalised to properties B RN ERRPYERTER
under development for sale ZFEIE (10,377) (1,637)
7,186 3,581

EREBREREEERAF
2018 A HiFR &

o/



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
FlEﬁ g‘%’ié/ﬁ%#&%’zﬁ nf

For the six months ended 30 September 2018 EHZE—=

10.

11.

08

DIVIDENDS

—NFAR=+RIRER

No dividend was paid to or proposed for shareholders of the
Company during the periods ended 30 September 2018 and
2017, nor has any dividend been proposed since the end of

the reporting period.

(LOSS) EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the

following data:

Earnings figures are calculated as follows:

10.

11.

RS
BE—T—\FR-ZF—+LFAA=1AH
LEEAR - A A AR 2D FRR R A kR
AR, + E $RES 5 5K DA R T A A A R
s

FK(E8) B8R

AEARRBEAEAREEREAREER
MIGAT ISR R ERE
BMBFEAEWT -

Six months ended 30 September
BEAA=THLKER

2018 2017
—g-NF T t%F
RMB’000 RMB’000
AREF T AREFT
(unaudited) (unaudited)
(REER) (REgER)
(restated)
(f2 &%)
Earnings: &R :
Profit for the period attributable to owners — ZNA &1# B A FE(S B 79 ) 8
of the Company 176,204 49,481
Effect of dilutive potential ordinary shares ~ EfE#E @R E B ELH 2
on interest on debt component TE 5,124 -
Effect of dilutive potential ordinary shares ~ EfE#EE @R E B ELHE R
on exchanges loss on debt component BB %% 2,430 -
Effect of dilutive potential ordinary shares &£ 58 & 38 I% 4 7] #0 iR (5 55
in fair value of derivative component of PTEXD ZAFEZFE
convertible bonds (189,256) -
(Loss) earnings for the purpose of BREE (BER)BAMNE
diluted (loss) earnings per share 2 (E18) B (5,498) 49,481

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED

INTERIM REPORT 2018



11.

12.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 HZE—Z—N\FHA=+HIEXEAA

(LOSS) EARNINGS PER SHARE (Continued) 11. B8R (BHE) BF(
Six months ended 30 September
BENA=1THIAXEA
2018 2017
—E-N\F T
(unaudited) (unaudited)
(REEEZ) (REgER)
(restated)
(f &%)
Weighted average number of TR IR S E
ordinary shares 11,018,170,561 6,415,060,000
Effect of dilutive potential ordinary shares — YE&7E 1 5% 38 J& ¥ AT #a iR (5 5
on convertible bonds a7 350,720,318 -
Weighted average number of ordinary HEREERANNE 2
shares for the purpose of diluted B A% DN T 5
earnings per share 11,368,890,879  6,415,060,000
The weighted average number of shares used for the purpose FTEHEZZT - N\FALAZ=THILHAE®
of calculating basic profit per share for the period ended 30 A% AR F Pﬁﬁﬁﬂ%ﬁbﬂ%?iﬁj HIH2E5
September 2018 is determined by reference to the number of W SRR T2 EBREE R EE
ordinary shares issued for the Acquisition and the number of TEREBEITEIN SRR BETE -
ordinary shares outstanding after completion of the Acquisition.
The weighted average number of shares used for the purpose FTEHET—tFNLAZ=THILHAES®
of calculating basic earnings per share for the period ended 30 AR E AR B BT AR D nkEF I E T2 E 5
September 2017 is determined by reference to the number of WHREBRT o TRRBEERE
ordinary shares issued for the Acquisition.
PROPERTY, PLANT AND EQUIPMENT 12. Y3 - Fﬁ‘w%&*“f%

During the six months ended 30 September 2018, the Group
acquired property, plant and equipment at a cash
consideration of RMB1,662,000 (2017: RMB317,000).

BE T \FAA=THILXEAR &
E.Mﬁﬁ%ﬁﬁ/\ﬁﬁﬁﬁﬁSZ,OOOE(_7
—+F: AR¥317,0007T) WEWE - K
K&

EREBREREEERAF
2018 A HiFR & 6@



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

RMB’000
ARETT
Completed properties, at fair value BRI - BAFENER
At 1 April 2018 (audited) RZZFE—NFMA—AB (KEZ) 989,957
Exchange difference arising on translation to 2| SRR EA BN =5
presentation currency 100,616

At 30 September 2018 (unaudited) n=

All of the Group’s property interests held under operating
leases to earn rentals or intended to earn rentals in future or for
capital appreciation purposes are measured using the fair value
model and are classified and accounted for as investment
properties.

The investment properties are situated in mainland China and
Hong Kong.

The fair value was grouped under level 3 and was determined
based on the investment approach, by considering the
capitalised rental income derived from the existing tenancies
with due provision for any reversionary income potential of the
property interests. For the properties which are currently not
rented out, the valuation was based on capitalisation of the
hypothetical and reasonable market rents with a typical lease
term. The key inputs in valuing the investment properties are
the term yield, reversionary yield and market rent of
comparable properties. The term yield and reversion yield are
determined by reference to the yields derived from analysing
the sales transactions of similar properties in Fujian Province,
the PRC and Hong Kong and adjusted to take into account the
market expectation from property investors to reflect factors
specific to the Group’s investment properties.

INTERIM REPORT 2018
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14.

15.

NOTES TO THE CONDENSED CONSOLIDATED

For the six months ended 30 September 2018 HZE —=

DEPOSITS PAID FOR ACQUISITION OF
SUBSIDIARIES

On 16 March 2018, Giant Astute Limited, a wholly-owned
subsidiary of the Company, entered into sale and purchase
agreement with Delano Hills Limited and, Ms. Park Gi Youn
(collectively known as the “Sellers”) and Easyknit International
Holdings Limited, the Sellers’ guarantor pursuant to which
Giant Astute Limited agreed to acquire the 100% equity
interest in Gold Asset Investment Limited (“Gold Asset”), a
limited company incorporated in Hong Kong held by Delano
Hills Limited and 100% equity interest in Wise Think Global
Limited (“Wise Think”), a limited company incorporated in BVI
held by Ms. Park Gi Youn at a total cash consideration of
HK$920 million (equivalent to RMB736 million). A residential
property project located in Ho Man Tin, Kowloon, Hong Kong
is held by Gold Asset and Wise Think as to 75% and 25%
respectively. The construction work of the residential property
project has been completed in October 2018. The acquisition
was not completed at 30 September 2018. Deposit of
HK$92,000,000 (equivalent to RMB80,955,000) has been paid
to the Sellers at 31 March 2018 and further deposit of
HK$138,000,000 (equivalent to RMB121,434,000) has been
paid by the Group to the Sellers in May 2018. The acquisition
was completed on 16 October 2018.

INVENTORY OF PROPERTIES

FINANCIAL STATEMENTS
LEEEN= b e

—NFHR=+RHIAEA

14. WEEMB AR ZENEE

RZZE—NF=ZA+8 ' XRE2EMH
B A 7] Giant Astute Limited &2 Delano HiIIs
Limited ~ Park Gi YounZ + (% fE [ 32 &5 &
FEXEBREREBBRAR (GREESE
RA)EI B & W ¥ it Giant Astute
Limited[F & U §E Gold Asset Investment
L|m|ted(FGoId Asset] * @ Delano Hills
Limited BN BB FMAZZBR AR 2
ERR%#E LA I Wise Think Global Limited ([ Wise
Think] » F Park Gi Youn Z T35 5 JE /& 4
RRBSEMAL 2 EBRAR) 2P -
48 38 & {8 /5 920,000,000,8 7T (FAE R A
R #736,000,0007T) - —TBUREE LE
I H 2 EEWZEIEE 5 5 H Gold Asset &
Wise Think 3% B 75% K 25% #E 25 © % 1+ €
MEBBZEETIBRER-_Z—NFTA
T WER-_E—N\FNLA=ZTHRHEX
SEAK ° #24 92,000,00078 7L (FHE R AR
80,955,000T) ERNZE—N\F=/A=+—
BXNTHZESER M — KD
138,000,000 7t( #H & m» A R ¥
121,434,0007T) EAEBER T —N\F
FASNTZEES - WHERZ=ZZ—AN
F+A+NATK ©

5 MXFE

30 September 31 March

2018 2018

—E-N\F =—\F

hA=+B =A=+—H

RMB’000 RMB’000

ARBT AREFIT

(unaudited) (audited)

(REER) (fe5E%)

Completed properties held for sale FEHEBRTYE 1,837,682 251,133
Properties under development for sale HFERRERDYHE 5,453,539 3,506,781
7,291,221 3,757,914

BRERZEREEGRA T
2018 A HiFR &

ol



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

16. TRADE AND OTHER RECEIVABLES AND 16. EWERR R HttEUW B LA R T8

PREPAYMENTS

Trade receivables mainly arise from sales of properties in the
PRC. Consideration in respect of properties sold is paid in
accordance with the terms of the related sales and purchase
agreements, normally within 90 days from the date of
agreement. Certain property buyers used their housing fund
contributions to pay for the consideration through the
application to the Housing Provident Fund Bureau and certain
portion of consideration (3% to 5%) will be settled by the
Housing Provident Fund Bureau upon the release of building
ownership certificate to the property buyers.

NE/S]
RUREARTERERPEEENE - O
MEZREDRBEEBEE B2 HRR—
RN B RS OBAXN - ETYWE
BERBEAERFABEEERPFDAE
EEAREHRINRE  EFETHD
BrZE5%) RERNMEEREREEM
ERERREEATRSEEREN -

30 September 31 March

2018 2018

—E-N\F —EF-N\F

hB=+B =RA=+—H

RMB’000 RMB’000

AR®T T ARETIT

(unaudited) (audited)

(REEZ) (fe5E%)

Trade receivables FE U AR X 3,158 1,690

Other receivables H th fE W R IR 41,712 24,848
Receivable from a former shareholder KE—RMBAR—RATEZ

of a subsidiary FEW B 8,012 8,745
Consideration receivable from disposal REHEARARBREHBARZ

of original subsidiaries of the Company IR E - 4,723

Loan advanced to a third party (note a) R—ZE=FBNER(MEa) - 94,977

Deposits paid BEffikse 20,940 9,158

Guarantee deposit (note b) RFES (M15ED) 20,738 9,905

Advance to third parties (note c) RE=F 22K (KizEce) 29,931 =

Prepayments to suppliers M4k FE S 2 TR FRIR 6,236 967

Prepaid other taxes TR E AR IR 65,195 21,312

Less: amounts shown under B IEMBEER TIRERE
non-current assets (3,833) -
Amount shown under current assets RENEEBR NIRS R 192,089 176,325

62 FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
FIEﬂ /ﬁ\‘fﬂ\l/:\ E]f T&#E 2% M—JL uf

For the six months ended 30 September 2018 HZE—Z—N\FHA=+HIEXEAA

16. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

Notes:

a. In December 2017, the Group advanced RMB94,977,000 for the
provision of short-term financing to third party which owns a piece of
land for property development in Hunan, the PRC. The amount is
interest-free and the maturity date of the loan is on 30 September
2018.

b. The amount represents the guarantee deposit paid to certain trust
companies, as the security for loans provided to the Group and will
be released upon the settlement of the trust loans in December
2018, January 2019, May 2020 and September 2020.

cY Balances are of non-trade in nature, unsecured, interest-free and will
be fully settled before 31 December 2018.

The following is an aged analysis of trade receivables based on
the date of delivery of the properties to the customers at the
end of each reporting period.

16. @u&;&&m HibEWRIBELUR A

Y5 (#)
BiaE

a. R-ZE—+E+=—F AEERAFE=ZHIR
A HR S B AR % 94,977,000 T © B RS
E=FHEAETBRAR —RIEMEERARZ
ik - EALEARE  MERIHPA A=
T \FALA=F+H-

b. FAHESEEXNTETERRIARNZIRESL
EAREEBREERERZER - IH%E"
—E-N\F+ZA ZZB-hF-H =B
“EFRARCE_EFAABNZERR
E SR RRR -

& BRELAFLEFIMHE BIER 28 WHBER
- N\F+ZA=t+—HRI&EE -

AT ARERERRERAELRNYE L
B 252 USRS AR ER D AT

30 September 31 March
2018 2018
—E-N\F —E-N\F
hWA=+H Z=ZA=t+—8
RMB’000 RMB’000
AR¥T T AREFIT
(unaudited) (audited)
(REERZ) (feE=%)
0 to 30 days 02 30H 1,703 -
31 to 90 days 312 90H - 235
91 to 180 days 91£180H - =
181 to 365 days 181 £ 365 H - 67
Over 1 year i —F 1,455 1,388
3,158 1,690

e ATha | O3



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

17. TRADE AND OTHER PAYABLES AND 17. BARRREMESREURE
ACCRUALS STEHA
30 September 31 March
2018 2018
—E-N\F —E-N\F
NBE=+H =A=+—8H
RMB’000 RMB’000
AR®T T ARETT
(unaudited) (audited)
(REEX) (fe5E%)
Trade payables FEfTERER 23,284 21,070
Other payables HAb T FIE 31,599 42,770
Consideration payable for acquisition WEEKTEB A R 2 BB
of subsidiaries (note 21) (BdzE21) 632,962 117,497
Accrued construction costs FEET iR SR AN 345,561 304,978
Other accruals H ezt & A 17,100 4,564
1,050,506 490,879
Trade payables mainly represent the payables to suppliers for ERNERETEERERTIREENHER
construction work. The credit period for trade payables ranged FIE - BANERZEERANTFO0EI0H °
from O to 30 days.
The following is an aged analysis of the Group’s trade payables NTARBREHREEZEARZN 2 A&
presented based on invoice date at the end of reporting period. E AR RARER D AT ©
30 September 31 March
2018 2018
—E-N\F —ZT-N\F
hA=+B Z=A=+—8H
RMB’000 RMB’000
AR®T T ARETTT
(unaudited) (audited)
(REER) (f&EZ)
0 to 60 days 0Z60H 22,523 1,809
61 to 180 days 612180 H - 2,630
181 to 365 days 181 £ 365 H - 1,364
Over 1 year A — 761 15,267
23,284 21,070
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

FIEﬂ /ﬁ\‘fﬂ\l/:\ E]f T&#E 2% M—JL uf

For the six months ended 30 September 2018 HZE—Z—N\FHA=+HIEXEAA

18. BORROWINGS 18. 6 &

30 September 31 March

2018 2018

—E-N\F —TNEF

hB=+H =A=+—8H

RMB’000 RMB’000

AR®F T AREFIT

(unaudited) (audited)

(REBERZ) (Fe8iz)

Bank loans RITER 702,508 263,808

Loans from third parties REFE=ZFZERK 3,036,148 1,962,518

3,738,656 2,226,326

Due within one year —F R B E 1,810,135 1,657,667

Due after one year — 1% %I HA 1,928,521 568,659

3,738,656 2,226,326

Notes: PiE -

a. During the six months ended 30 September 2018, the loans from a. BHEZZ-N\FALA=TRHIEAREAR BB

third parties increased by RMB700,000,000 through the acquisition
of MM IE R & ¥ 3 & AR 2 A (*Hunan Zhenghao”) as detailed in
note 21.

b. During the six months ended 30 September 2018, the Group raised
new bank and other loans of RMB2,175,766,000 (for the six month
ended 30 September 2017: nil) and repaid bank and other loans of
RMB1,421,675,000 (for the six month ended 30 September 2017:
RMB220,000,000).

Ffrpipzuﬂzﬁ%/éﬂﬁrtfﬁiﬁé%ﬁﬁ&ﬁT
THEER]D F=ZFEREMARE
700,000,0007C * #EIEEAMIFE21 ©

BE_Z—\EALA=1tHLLAEAR K&
BEEHBTREMERARE
2,175,766,000 C(BRE—_T—+F L A=+
HiIEAMEA : 8) REZRTEREMERAR
#1,421,675000c (B EZE=F —tF N A
=+RHIRER : AR 220,000,0007T) °

EREBREREEERAF
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

Pursuant to a placing agreement entered into by the Company
with the placing agent (the “Placing Agent”), the Company
issued convertible bonds (“Convertible Bonds”) with principal
amount of HK$200,000,000 (equivalent to RMB169,353,000)
to the placees on 1 December 2017. The Convertible Bonds
bear interest at the rate of 9% per annum, payable semi-
annually in arrears and the maturity date is 3 years from issue
date. The Convertible Bonds entitled the placees to convert
them into ordinary shares of the Company (the “Conversion
Shares”) at a conversion price of HK$0.22 per share. The
conversion period is from the date of issue until the third
business day prior to maturity (the “Conversion Period”). The
issue price of the Convertible Bonds was at 100% of the
principal amount of the Convertible Bonds and the net
proceeds from the issue of the Convertible Bonds, after
deducting commission, was HK$199,000,000 (equivalent to
RMB168,506,000).

The movement of the debt component and the derivative
components (including conversion option derivative and the
Company’s early redemption option derivative) of the
Convertible Bonds for the period ended 30 September 2018
are set out below.

At 1 April 2018 (audited) RZFE-N\FHEA—H

(Fe&E=%)
Converted to equity during the period H A1 8812 %= fE 25
Effective interest recognised BERERF S
Change in fair value N EES
Exchange Loss b &5 18

At 30 September 2018 (unaudited) R-ZT—NFEHLA=1H

(REEEZ)

In the opinion of the Directors, the fair value of the Company’s
early redemption option derivative at 30 September 2018 was
insignificant.

The fair value of the derivative components at the end of the
reporting period are determined by the Directors with reference
to the valuation performed by Cushman & Wakefield Limited,
an independent professional valuer. Binomial Option Pricing
model is used for valuation of the derivative components.

INTERIM REPORT 2018

BIEANRREREERIB(TRERIE] T
ZEEHHE ARBAR_ZT—+F+_-A
— B M)A EL A 31728 % 58 200,000,000 7 7T
(HHER AR 169,353,000 7T) 2 A A% (&
F([AI R ESR]) - JIRIREFIEFFE9
EstE r BFEFXNN—K - BEA AHET
HHARBET34F - Al AR (E M T A BE AR
RE (BTN 0.22 78 T 5 Al IR (& 5 E ik
BRAR R E R (T8RN ]) - IR H
BITHHEEZD S ZELE XA (5
HBH ) - ATMRESFETEAUBRBKRES
RNEFEH100% © BT R EFFTE
TEF 5 (A $ 1% ) £199,000,00078 7t (48
2R AR 168,506,000 7T) °

RE—Z—\FAAS+ALHH TH
B3 (575 805 57 A 86 (2 FE 1
P TARAAFZIRSBEMITATR)
ZRBIT -

RMB’000 RMB’000 RMB’000
ARETT AR®ETT ARETET
153,478 944,258 1,097,736
(135,372) (679,853) (815,225)
5,124 - 5,124

- (189,256) (189,256)

2,430 - 2,430

EEZRR ARRZREFEEEITETR
RZE-NFEAA=+TBHZAFEITE
XO

BEMROTERDZRATFEVHEES2E
BYEXBEMBERITERQBMET
HEERE - (TE MY 2 BERA ZHEAH
REEBER -



Ordinary shares of HK$0.01 each

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 & Z—ZF— \F A=+ H1E/NEA

Authorised: ETE

At 31 March 2018 and —E-N\F=ZA=+—-HBk
30 September 2018 —E-\FNA=TAH
Issued and fully paid: BEITEER

At 1 April 2018 RZE—N\FEMA—H
Conversion of convertible bonds TR ES

At 30 September 2018

R-ZE—N\FALA=1H

For the period ended 30 September 2018

U

On 22 May 2018, the Group entered into equity
transfer agreement pursuant to which the Group
acquired 34% equity interest in BETM B R EhE
F# A R A7) (“Ningde Bisheng”) from @/ &2 &
B B B B A 7 (“Fuzhou Xin De”) and the
shareholder’s loan owed by Ningde Bisheng to
Fuzhou Xin De, at a cash consideration of
approximately RMB156,882,000. Ningde Bisheng
holds a piece of land in the PRC with minimal
construction costs incurred. On the same date, the
Group entered into an agreement (the “Agreement”)
with two other shareholders who in total have 33%
shareholding in Ningde Bisheng such that the three
shareholders altogether holds 67% equity interest
in Ningde Bisheng agree that should there be any
differences in views on the resolutions in
shareholders’ meeting and board meeting of
Ningde Bisheng, the Group’s opinions shall be
overriding, final and conclusive. According to the
memorandum and article of association of Ningde
Bisheng and the Agreement, the Group can obtain
control over the relevant activities of the project
company and Ningde Bisheng will be considered
as non-wholly owned subsidiary of the Company.
The transaction is accounted for as acquisition of
asset.

BREEC Bz ERK

Number
of shares
R R

50,000,000,000

10,464,022,525
772,727,271

11,236,749,796

&
M

Amount Equivalent to
&8 ZESE
HK$'000 RMB’000
FAT ARBT T

500,000 423,381
104,640 88,605

7,727 6,301
112,367 94,906

EIE-N\FAA=ZTHLEE

RZE—NFRA=-+=8"
AEBIIBREEZRE &
It AEEBRINSERFR
BEREBRAB(@MEBE]) WEE
BEETEIEMERZEERA
AI((EEER]) Z34%BE KX
BEIZERNEINSERMRDY
BEEZ BeREHNAEAR
# 156,882,000 7T ° EEERIE
REEA L MAAEL
MEBEKRTIETRE - RNE
H: AEERSINRNEBRER
v ZmEl)  mZER
RIEBEE R HIFH 3% -
F=FZRREEFEEEE

B67% M BEEREREME
HEZEEIRRAGRESD
ERAERLBEERSE A
SECZERBAEE  &K&K
TR  BREEEER K%
HENEAGERAMNERM
Bl REEIRBSHEIEE AR
HEEFMTEGRE mEER
REWHBAERRGEETENE
ANEl - EARSEEREEW
AR -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

For the period ended 30 September 2018 BHZE
(Continued) (%)
(i)  On 25 July 2018, Fuzhou Fullsun entered into (ii

equity transfer agreement pursuant to which
Fuzhou Fullsun acquired 95% equity interest in 4&
M EZ FIME 12 & B R A 7] (“Fuzhou Kangan”) from
1B E S EIR B B R A 7 (“Fujian Huading”), at a
cash consideration of approximately
RMB953,000,000. Before the acquisition, the
Group had 5% equity interest in Fuzhou Kangan
and accounted for as the equity instrument
designated as FVTOCI. Upon completion of the
acquisition, Fuzhou Kangan becomes the wholly-
owned subsidiary of the Company. Fuzhou Kangan
owns a piece of land for property development with
preliminary construction costs incurred in
Changsha, the PRC.

(i) On 6 September 2018, /BB REEER A 7 (i
(“Shanghai Fusheng Property”) entered into the
equity transfer agreement with Zhongbo
International (China) Investment Co., Limited, 1& &
ERREARAR and BEFIFRERR QA
pursuant to which Shanghai Fusheng Property
acquired 75% equity interest in 2 EHHES BEXH
R A 7 (“Jiaxing Bojin”) at a total consideration of
RMB430,500,000. Jiaxing Bojin is principally
engaged in property development in Zhejiang
Province. The major asset of Jiaxing Bojin is a
pieces of land with minimal construction costs
incurred. The transaction is accounted for as
acquisition of asset.

(iv)  On 6 June 2018, the group entered into the equity (iv)
transfer agreement with KA EERMERZEFR
A Aland M EKE AR A F pursuant to
which the group acquired 100% equity interest in
AR FIREBEBFR AT (“Hunan Yata”)
at the consideration of RMB62,000,000. Upon the
completion of the acquisition, Hunan Yatai
becomes the wholly-owned subsidiary of the
Company. The major asset of Hunan Yatai is a
piece of land with minimal construction costs
incurred. The transaction is accounted for as
acquisition of asset.
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ZE-N\FAA=ZTBHLHBE

RZE—NF+LtA=-+HB"
BMNER LR EE R
Bt mMERREREEE
REREERAR([fBEER])
RENELZFEREBR AR
([RMEZR]) Z295% % # - 3]
+REH A AR 953,000,000
gL o WEERT - AR EREEIMNE
5% IRHE - WIERAIEEZ R
FEF AE M2 RS
TEARR - W% - BN
BB ANFNEZENBAR] -
BINERZ A —MAURFRE
D EEUVTSERKNAIAE
EEREE i o

R=ZZE—N\FhLAKXA  Lt8
BEEXERAA( LERSE
EE))EFPPHBRE(RR)EE
BERAR - BREESBREER
AREBEEFREIREFRAA
IR EEE G B e
BREXNERBARE
430,500,000 7t E Uz B8 5= S 7 6
SEEERAR(ZEAS )
75% P RE - EEIND EEENMN
TEARERERE - =80
CRXEBEER LI B
B i 2 R AT R o
ZRGEEREAEWRBAL -

RZE—NFEARNANB ' &E
ERESPFEEEMEREER
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I IR RS B A%
EREHAEEAELAIREE
XEBRARZEHRE( AR
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62,000,000 7T ° YEESER £ - i
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AR MEEAZEEEER
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

LEEEN= b e

For the six months ended 30 September 2018 & Z—ZF— \F A=+ H1E/NEA

For the period ended 30 September 2018
(Continued)

V)

On 19 June 2018, the Group entered into an equity
transfer agreement with & ZHEEERZE AR
/A A] (“Changsha Hongya”), pursuant to which the
Group acquired additional 11% equity interest in
Hunan Zhenghao at the consideration of
RMB60,000,000. On 21 September 2016,
pursuant to which, a maximum amount of available
financing of approximately RMB900,000,000 (the
“financial agreement”) was provided by a trust
company to Hunan Zhenghao by way of transfer of
the right of return on specific assets of Hunan
Zhenghao for the development of the Project. As
part of the securities for the repayment obligations
of Hunan Zhenghao under the financial agreement
, Changsha Hongya had transferred 49% equity
interest in Hunan Zhenghao to the trust company.
On 19 June 2018, A EREE B R AR (“Hunan
Fullsun Group”), Changsha Hongya, the trust
company and Hunan Zhanghao entered into an
agreement, pursuant to which, the parties agree
that after all repayment obligations of Hunan
Zhenghao under the financial agreement are settled
in full, the trust company shall release and transfer
the 49% equity interest in Hunan Zhenghao to
Hunan Fullsun Group or a third party as designated
by Hunan Fullsun Group in replacement of
Changsha Hongya upon receiving the written
request from Hunan Fullsun Group. Upon
completion of the further acquisition, the Group will
be interested in a total of 100% equity interest in
the Hunan Zhenghao and Hunan Zhenghao is
reclassified from an associate to a subsidiary of the
Company. The major asset of Hunan Zhenghao is
a piece of land with minimal construction costs
incurred. The transaction is accounted for as
acquisition of asset.

—E-N\FRA=ZTBHLHH

RZE—NFERATILH A&
SEERRDEHREHERES
RAR(ED ] FT i
R B ARENURE
A B 60,000,000 7T U5 B2 48 5
FRFEMI%BBKEE R =F
—RNEARA-+—8B " 2
RIAZREIEE  MHABLERE
HEsARESEOAAR
# 900,000,000 7C ([ BF 7% 1%
&) HERERPEEREE
BEZERE - EABBEESR
HEHEBE T EBREREEZ
BHREFR -5 EPEHED
1S IEZ49% B EEET =
AR e RZE—NFATN
H: HraeEREEER AR
HEREE]) R ZRHE - 55T
ANARMEIERF LB &
It FAHRE - EHEESRE
B@BE T 22BEREER
Y 5% L ARBAERE
HEEREBZE@ARE
15 % ) IE 2 49% A% HE 72 i K2 88
ETHEEREERINEER
EEETZE=T LERE
DR - i — PUIB R -
AEEBRNHEIER 22K
HEREAREZ  mifmESE
HBERARENOEEARRA
WEBAR - MEEERZEESR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

21. ACQUISITION OF SUBSIDIARIES (Continued) 21. WEEMIE D Rl (&)

For the period ended 30 September 2018 BE_EZ—N\FAB=1+HIEH

/0

(Continued) (&)
Details of the net assets acquired in respect of the above XSGR WEEEFEERE
transactions are summarised below: BT
Ningde Fuzhou Jiaxing Hunan Hunan
Bisheng Kangan Bajin Yatai  Zhenghao Total
EER BMEEZ =EHAE  PEEK BEER Bar
RMB'000 RMB'000 RMB'000  RMB’000 RMB'000  RMB'000
ARETT ARBTT ARETT ARETT ARETT ARETT
Net assets acquired BUREEFE
Property, plant and equipment 1% « B Mk & - - 5,661 - 1,351 7,012
Inventory of properties MERE 464,318 1,048,801 441,782 72,870 954,435 2,982,206
Trade and other receivables  JEUTER X e LAt fE UK F0B
and Prepayment R FBRFE 283 1,036 26,858 84 67,257 95,518
Bank balance and cash BITERRRS 74177 197 87 51 24,034 98,546
Trade and other payables FEREEZ R RN A
and accruals AR fEs B (26,149)  (2,057)  (17,840)  (11,005) (187,077) (194,128)
Amount due to the FER R A
shareholders (265,536 - - - - (265,536)
Amount due to the Group JER AR B FhIE - (94,977) - - (30,000) (124,977
Contract liabilities ARHBE (90,345) = = = - (90,345)
Borrowings f5E = = = - (700,000)  (700,000)
156,748 953,000 456,548 62,000 180,000 1,808,296
Total consideration AT AR ER 2
satisfied by: RERE:
Cash consideration paid EAHERE 156,882 730,538 20,000 62,000 60,000 1,029,420
Consideration payables S AEMBRZ R E A
including in trade and other ~ [ERTEIAIAR BB H
payables and accruals ZEMRE - 222462 410,500 - - 632,962
Interest in an associate REEE AR s - - - - 120,000 120,000
Non-controlling interests FEPRAR RS (134) - 26,048 - - 25,914
156,748 953,000 456,548 62,000 180,000 1,808,296
Net cash outflow arising WESEMEERS
on acquisitions: R
Cash consideration paid ~ AHHE[HEERE
in current period (156,882)  (730,538) (20,000) (62,000) (60,000) (1,029,420)
Bank balances and BREROIEBREES
cash acquired 74177 197 87 51 24,034 98,546
(82705 (730,341)  (19913) (61,949  (35966) (930,874)

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED

INTERIM REPORT 2018



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 HZE—Z—N\FHA=+HIEXEAA

22, EEIKH
THAERSREWAREAIELNEEE

BRETROTLREMBBRENRAESEREFE
BIRIBE R PEIR °

22. PLEDGE OF ASSETS
The following assets were pledged to secure certain banking
and other facilities granted to the Group and the mortgage
loans granted to the customers of the Group at the end of

each reporting period.

30 September 31 March
2018 2018
—E-N\F —ET—)\F
hB=+H =A=+—8H
RMB’000 RMB’000
ARBF T AREFIT
(unaudited) (audited)
(REBERZ) (fe5E%)
Properties under development for sale HFERRERDYHE 2,182,884 761,069
Completed properties held for sale HEREER I YE 1,583,951 33,916
Property, plant and equipment ME - WENMRE 145,860 95,738
Investment properties EME 1,082,009 983,097
4,994,704 1,873,820
Net assets of certain subsidiaries ETHBARZEEFE 322,439 345,258
23. OTHER COMMITMENTS H {th & e
30 September 31 March
2018 2018
—E-N\F Z=—\F
NBA=+H =A=+—H
RMB’000 RMB’000
ARBF T ARETIT
(unaudited) (audited)
(REEZ) (fe&=%)
Commitments for property development RERE IS MEE FT B R B
contracted for but not provided in the 2V EI R
consolidated financial statements 1,168,882 398,346
Commitment for acquisition of subsidiaries  R4RE B HEER%E 2 5T 4B R B
contracted for but not provided in the 7 W BB B N B 2 R
consolidated financial statements 607,167 661,995
1,776,049 1,060,341

EREBREREEERAF
2018 A HiFR &

/]



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
FlEﬁ %ﬁé\ﬁﬁﬁﬂ#ﬁzi‘iw nf
For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA
24. CONTINGENT LIABILITIES 24. HAREE
30 September 31 March
2018 2018
—E-N\F —ZE—)\F
NBE=+H =A=+—8H
RMB’000 RMB’000
AR®F T AREFTT
(unaudited) (audited)
(REEX) (fe5E%)
Guarantees given in favour of banks for: AT EIBERBITIED 2 HER -
Mortgage facilities granted to purchasers ~ R TAREENEER 2
of the Group’s properties ZiamE 1,526,576 927,471
25. RELATED PARTY BALANCES AND 25, BBt H AR R

TRANSACTIONS
(@)

Name of related party

BB LHE £8

During the six months ended 30 September 2018, the
following parties are identified as related parties to the
Group and the respective relationships are set out below:

BE_T-\FALA=1THBLAHE
ﬂ B 77 R R AN 5 [ 2 B gk
CREEB BRI

(@)

Relationship

S

Mr. Pan Weiming
EREASEE

Ms. Chen Weihong
PRIZAT 2+

BEAEEBEERAT
BEAEEBEERAT

Fusheng Group
BREERA

Tongda Enterprise Limited (“Tongda”)
rEARAE([H@E])

/2

INTERIM REPORT 2018

Ultimate Controlling Shareholder
AP AR

Wife of Mr. Pan Weiming
EERAEEZET

Mr. Pan Weiming is the beneficial owner

BEALERSESEAA

Mr. Pan Weiming is the beneficial owner

BEALERSESEAA

Immediate holding company of the Company
RRAFZ BEERAE

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 HZE—Z—N\FHA=+HIEXEAA

25. RELATED PARTY BALANCES AND

TRANSACTIONS (Continued)
(b)  The Group had the following balance with related party

25 BEEHERRRS @)

b) MEBEHKR  NEEERFEHTT AN

at the end of each reporting period: T a6k
30 September 31 March
2018 2018
—E-N\E —E-N\F
hWB=+H =A=+—H
RMB’000 RMB’000
AR®T AREFT
(unaudited) (audited)
(REBEZ) (&%)
Amount due to a related company: FES —E B EE A A
Trade nature (note) 5 1EE (B uf)
BEANEEEAR AT B NEEEBRAT 6,069 5,766

Note: Balance represents payable for construction works and the
aging of the trade payable was over 90 days at 30 September
2018 and 31 March 2018, respectively.

(c) The Group entered into the following transaction with its
related company during the six months ended 30
September 2018:

Mt - R ERETRZEBNFRIE  BAK
FORR_F-—NFAA=TAR=
E-N\F=ZA=+—HAZKREKEBBO
(=

© HEZZ-—N\FAA=1THIAHE
A AREBEEHEBBARETATR
5

Six months ended 30 September
BEAA=THLEKREAR

2018 2017

—E-N\F ZT—tF

Name of related party Nature of transaction (unaudited) (unaudited)

)yt REUE (REER) (REEER)

BESNEEEBR AR Construction service 16,424 =
BEAEEEERAA R

EREREREEERAR
X2018EP/HH$&% 73



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IRAAR & M SRR P ot

For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

25.

26.

/4

RELATED PARTY BALANCES AND 25. B S EBRRR S (&)

TRANSACTIONS (continued)

(d) Remuneration of key management personnel, who are d BAEAEBRRZGZSHEEZFEE
the top five highest paid employees of the Group, is as HBEABZMEMT :
follows:
Six months ended 30 September
BENA=1THLREA
2018 2017
—E-N\F —E—+F
(unaudited) (unaudited)
(REBER) (REEZ)
Salaries and allowances o MoERh 1,505 1,038
Performance related bonus ER R IR MR 2 TEAT 83 146
Retirement benefit contributions RIRAE A 5K 44 39
1,632 1,223
(e) As at 30 September 2018, certain related parties e RZZE-—NFAA=1H HT@EH

provided guarantee or joint guarantee to the Group in
favour of the lenders in respect of the loan facilities
granted to the Group and the amount of loan facilities
utilised by the Group amounting to RMB1,558,976,000
(81 March 2018: RMB578,008,000) in aggregate.

ALTHAEBEER 2 ERBE AL
ERESEABE R ZERSHAE
R-MAEEEHHERMES EA
R #1,558,976,000 C( —Z— \F =
A=+—8 : AR#¥578,008,0007T) °

FAIR VALUE MEASUREMENTS OF 26. TR T A2 AFEE
FINANCIAL INSTRUMENTS

The following table gives information about how the fair values TEREHNB@ANEEETAFE(LERMA
are determined (in particular, the valuation techniques and AR R AR RIBBR AT EFER
inputs used), as well as the level of the fair value hierarchy into A ABEBE B EERATETES
which the fair value measurements are categorised (levels 1 to HEFBEATERR(FE—ZE=R) & -

3) based on the degree to which the inputs to the fair value
measurements is observable.

o Level 1 fair value measurements are those derived from O
quoted prices (unadjusted) in active market for identical
assets or liabilities.

o Level 2 fair value measurements are those derived from o
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

° Level 3 fair value measurements are those derived from o
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2018
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
LEEEN= b e

For the six months ended 30 September 2018 HZE—Z—N\FHA=+HIEXEAA

26. FAIR VALUE MEASUREMENTS OF 26. TR T A AV EFTE®E)
FINANCIAL INSTRUMENTS (Continued)

Fair value as at

RUAT Bz AYE
30 September 31 March  Fair value Valuation techniques and
2018 2018 hierarchy key inputs
—E-N\E —T—)\F
AB=+H =A=+—H AFEER HERNR@AZE
RMB’000 RMB’000
ARBT R ARETT
(Unaudited) (audited)
(RERZ) (&%)
Equity instruments designated 500 500 Level 3 Discounted cash-Future cash flows are
at FVTOCI estimated based on expected retumn,
and the contracted investment costs,
discounted at a rate that reflects the
internal rate of return of varies
property projects.
EERATFETAEMEEKE F=H BREE — *Xﬁéﬁ%ﬂﬂﬁﬁ%
BRATA R EERERAGE @ WiRRAR
TRFEHEIE B 8 R EY S E T o
Convertible bonds — 75,149 944,258  Level 3 Binomial model — Fair value is estimated
derivative components based on time-to-maturity, stock price,

conversion price, risk-free rate, discount
rate, expected volatility and
expected dividend.

AHRRES — (TEHD F=1 ZIHAES - DFERIEA - RE -
ERE - EmEERANE - FRE
TR IR RTEER SR

75,649 944,758

EREBREREEERAF 76
2018 A HiFR &
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For the six months ended 30 September 2018 &#Z=—ZF— /\F LA =+HIE/XEA

26. FAIR VALUE MEASUREMENTS OF

27.

/6

FINANCIAL INSTRUMENTS (Continued)

Except as disclosed in the following table, the Directors
consider that the carrying amounts of financial assets and
financial liabilities recognised in the condensed consolidated
financial statements approximate their fair values.

26.

SBMIAYAPELE

BRTREEEN  EFTRA/REREEY

BHRRAERZEREEREHAGBREE

HEENFERE -

30 September 2018 31 March 2018
—E-N\FEnhA=t1H “Z-N\F=ZRA=+—H
Fair value Carrying Carrying
hierarchy amount Fair value amount Fair value
AFERER fREE AFE AREE NYE
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR AR¥ETT ARETT ARETR
(Unaudited) (Audited)
(REER) (&%)
Convertible bonds — debt components Level 3 25,660 23,198 153,478 152,406
AR ESs — EEHS F=H

The management of the Group estimates the fair value of other
financial assets and financial liabilities measured at amortised
cost using the discounted cash flows analysis.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

@

(i)

(i)

On 14 September 2018, the Company entered into a
placing agreement with Partners Capital Securities
Limited and AFG Securities Limited which have agreed to
place up to 115,000,000 placing shares, at a placing
price of HK$0.90 per placing share. The placement was
completed on 4 October 2018.

As set out in note 14, the Group paid further
consideration of HK$690,000,000 on 16 October 2018
to Sellers to acquire Gold Asset and Wise Think, which
together holds a residential property project located in
Hong Kong.

On 31 October 2018, the Company resolved to change
the financial year end date of the Company from 31
March to 31 December. Accordingly, the forthcoming
financial year end date of the Company will be 31
December 2018 and the next audited consolidated
financial statements of the Group will cover the period of
nine months from 1 April 2018 to 31 December 2018.

FULLSUN INTERNATIONAL HOLDINGS GROUP CO., LIMITED
INTERIM REPORT 2018

27.

AEEERERABRARSREN A
WEEK AT ECHMEMEERSRE
B2 ATE -

BEHRREE

) RZFB-NAFAATHB ARAD
BB 1E K7 758 R Q7] M 85 SERE 55
BRABRIZEE R RERER
REEERREER?N0.90E TR E R
% 115,000,000 X Fc E 1 - EEEE
R-ZF—N\F+AMBZEK -

(i) BT 14FTE c AEBRZZE—N
F+ATANARBESINE—PRE
690,000,000 7T M e % Gold Asset
K Wise Think + EERHBLNED
ZIEEWEER -

iy MZZT—N\F+A=1T—H8 KTQa#H
ABARRMPRFEELEERH=A
=t+—RAE%XE+=-_A=+—A°-H
bt ARRANEMBEEEEABAE=
T-N\F+=ZA=1+—8  MAKEN
T—EERGEVBEREERE
- NEFOA—BRE_ZT—N\F+=
A=+—HB 1A E A HRE -
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