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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR S MmN E R RS

Deloitte

TO THE BOARD OF DIRECTORS OF YUK WING GROUP HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Yuk Wing Group Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on page
6 to 33, which comprise the condensed consolidated statement of
financial position as of 30 September 2018 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2018/19
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BARGR A M HRRER RS

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 November 2018
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

a N\ /7

E/\

BEEESS

For the six months ended 30 September 2018 H = —=F

HAth 2 E W R

—N\FARA=+HIEREA

Six months ended
30 September
BEAA=+HLEXREA

2018 2017
—E-N\F —+F
NOTES HK$’000 HK$’000
B 5 FTHER FAET
(unaudited) (unaudited)
(REER) (REgEZ)
Revenue W e 3 79,685 39,622
Cost of sales 85 & B AR (49,068) (22,190)
Gross profit EH 30,617 17,432
Other income H A 448 2,627
Other gains and losses Hup gz REE 4 (233) (98)
Selling and distribution expenses HERDHBAX (3,207) (2,193)
Administrative expenses THRAX (12,282) (11,594)
Finance costs A& B AR 5 (354) (298)
Profit before tax R A0 A% A 6 14,989 5,876
Income tax expense Fr 5 i 2 7 (3,250) (1,460)
Profit for the period B A 4 A 11,739 4,416
Profit for the period attributable to: LA~ A = FE 15 HI 79 3% F -
Owners of the Company ZN/NECIEZ RSN 8,164 2,157
Non-controlling interests I 158 Il A = 3,575 2,259
11,739 4,416
Other comprehensive (expense) HAEMEE(FX) W :
income for the period:
Iltem that may be reclassified HEAEEF D EE 8w 1Y
subsequently to profit or loss: EH -
Exchange differences arising on RMEBINEBEER
translation of foreign operations PE i =R (3,350) 1,225
Total comprehensive income BN 2 4200 5
for the period 8,389 5,641
Total comprehensive income for the WA KN ATELEEAREE
period attributable to: B as
Owners of the Company PiN/N) %ﬁ}\ 6,220 2,806
Non-controlling interests FE 1% Il 2 2,169 2,835
8,389 5,641
Earnings per share, basic (HK cents) & MEEARZF GEL) 9 2.15 0.57

Yuk Wing Group Holdings Limited
INTERIM REPORT 2018/19



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

B RRAR A ISR

At 30 September 2018 R=Z—N\FNA=+H

At At
30 September 31 March
2018 2018
R=ZEBE—N\FE RZZ—N\F
hA=+HBH =A=+—H
NOTES HK$’000 HK$’000
=2 FH T FET
(unaudited) (audited)
(REER) (BEZ)
Non-current assets EMENE E
Property, plant and equipment W mEkH&E 10 8,483 10,905
Deposits placed at an insurance ERRBRAG ZER
company 4,470 4,426
12,953 15,331
Current assets mEE E
Inventories & 44,751 39,483
Trade and other receivables B 5 KkHE M EKR 11 58,960 49,592
Tax recoverable A] Y [ %7 38 248 1,064
Bank balances and cash RITHEHB LIRS 88,886 71,975
192,845 162,114
Current liabilities wBERE
Trade and other payables B 5 & H b3R8 12 11,467 19,511
Contract liabilities AEHEE 573 —
Tax payable JE BB IE 2,521 1,771
Bank and other borrowings BITREMEE 13 30,072 1,697
44,633 22,979
Net current assets MBEEFE 148,212 139,135
Total assets less current liabilities BWEERRBEE 161,165 154,466
Non-current liability EIS e N=R =
Deferred tax liabilities BEEMIBBEE 100 68
161,065 154,398
Capital and reserves EAR R FEE
Share capital % 7% 14 38,000 38,000
Reserves it 1 94,019 89,521
Equity attributable to owners NATHE ANELEZR
of the Company 132,019 127,521
Non-controlling interests I 12 5l 4 =5 29,046 26,877
161,065 154,398
BREBRZERERART

2018/197 HA%R &



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

T IE:
FIEﬁ /\‘/T\

For the six months ended 30 September 2018 HE-Z—N\FHA=+HIL/NEA
Attributable to owners of the Company

KAAEEAEL
Non-
Share Share ~ Merger  Statutory Exchange Other  Retained controlling
capital  premium  reserve  reserve  reserve  reserve profits ~ Sub-total interests Total

R  RHEE KERE iRRE ENEE  HfRE  REEA Mt FBHES it

HK§'000  HK$'000  HK$000  HKS'000  HKS000  HKS000  HKS000  HK§'000  HK$'000  HK$'000

TEr  TEr  fEr  TEx  TExr  TEr  TEn TR TER TEn
(note i) (note i

(W) (W&

{1 April 2017 (audited) RZZ-tEmA-A

(@zn) B0 TAM2 (17485 652 (706) 19 2650 128012 2510 150642
Proft for the period s - - - - - - 2157 2,157 2,259 4416
Exchange differences asng on A ERINERFEED
franglation of foreign operations  EXE% - - - - 649 - - 649 576 1225

Total comprehensive income IM2ESYE

for the period - - - - 649 - 2,157 2,808 28% 5,641
Transfer 2% - - - 151 - - (151) - - -
At 30 September 2017 RZE-tENA=TH

(maudited) (x%H) %000 TAM2 (17485 803 57) 19 365 1308718 25405 156283
At 1 Aprl 2018 (audited) RZZ-\EMA-A

@%42) 8000 T4 (17485 72 1,067 19 066 12750 26877 15438

Opening adjustments (see note 2 SHIHEZ (R H2) - - - - - - (1722 (172 - (1722)
At 1 Aprl 2018 (restated) RZE-\ERA-A

(@z7)) W00 T4 (17489) 72 1,067 19 2854 125799 26877 152676

Profit for the period Eaby - - - - - - 8164 8,164 3575 11739
Exchange differences aising on £ E BN EEFELH

tranglation of foreign operations ~ EXZE - - - - (1,944) - - (1.944) (1408  (3350)

Total comprehensive (expense)  BAZAE (R hE

income for the period - - - - (1.944) - 8,164 6,220 2,169 8,389
Transfer g% - - - 250 - - (250) - - -
At 30 September 2018 RZE-\ENA=TH

(maudited) (RE%EH) B0 A2 (17.489) 92 677) 19 36458 132019 20046 161,065

8 Yuk Wing Group Holdings Limited
INTERIM REPORT 2018/19



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

GEE

For the six months ended 30 September 2018 & &= —
Note i:

Note ii:

—H— N7
/ N ll\l:lll\

EHR

an\

Amount represents difference between the nominal value of the share
capital issued by Hang Wing Holdings Limited for the acquisition of
the entire equity interests and the amount of share capital in Top
Mark Mechanical Equipment Limited, Tristate International Industrial
Limited, Top Glory Construction Equipment Limited and Maxa
RockDrills Limited.

Amount represents statutory reserve of [l 7 E{E & 5 32 T2
#BBR2AF (Norry Tech Engineering Equipment Limited) (‘Norry
Tech”), a subsidiary of the Company. According to the relevant laws
in the People’s Republic of China (the “PRC”), Norry Tech is required
to transfer at least 10% of their net profit after taxation, as
determined under the PRC accounting regulations, to a non-
distributable reserve fund until the reserve balance reaches 50% of
its registered capital. The transfer to this reserve must be made
before the distribution of a dividend to owners. Such reserve fund
can be used to offset the previous years’ losses, if any, and is non-
distributable other than upon liquidation.

BT 5

B &

—N\FARA=+HIEREA

ZREREB R Hﬁﬁﬁﬁ/&ﬁ??%ﬂﬂ%%i%%
WMERFEERAR  HEREEEERAR
EREER ﬁﬁlﬁ A MMaxa RockDrills

Limited & Bﬂx%ﬁ’ﬁﬁéﬁﬁ’ﬂﬂﬁzﬁﬁﬁéﬁiﬁi
%ﬂi HERR EEI[??T%%WEQ

AlCBREE *" 1% AR A 7 KkMaxa
RockDrlIIs leltedﬁﬁﬂxﬂiﬁﬁ2§%ﬁ °

FZARBAE AR N R B A B LR R 3
METRRBAERIA(RINE]) WEE
- RIEPEARKME(HE])EE
ERRMEABBRBETEGERME
B B B 12 48 A & D 10% 88 3 = A A] 3 R
BES BEZRBEREZEMELRD
50% - BZREMBER A D KK 50 -
ﬁ@ﬁﬁﬁéT%Fﬁ% EFERE (I
B) BIBERI PAIHIK -

BEREBZERERAR
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

BTG ERERER

For the six months ended 30 September 2018 H = —=F

—N\FARA=+HIEREA

Six months ended
30 September
BEAA=+HLEXREA

2018 2017
—E-N\F —+F
HK$’000 HK$'000
FER FAET
(unaudited) (unaudited)
(REEER) (REgERZ)
Net cash (used in) from operating activities 42 /Z8) (FTRA) 5N & F58 (10,301) 2,073
Investing activities ®EEH
Interest received 2 F B 20 8
Purchase of property, plant and equipment ﬁﬁ/\%% % 5 F 5% (119) (68)
Net cash used in investing activities KHEEZHFAESFE (99) (60)
Financing activities A& S B
Repayment of bank borrowings ERETEE (1,697) (13,162)
Interest paid =ENRAESS (354) (298)
New bank and other borrowings raised FEBRTREMESR 30,072 245
Net cash from (used in) financing activities BEEBG (AR FE 28,021 (13,215)
Net increase (decrease) in cash and RekReFEWEMNORLD)
cash equivalents T RE 17,621 (11,202)
Cash and cash equivalents at beginning MRS MRS EEY
of the period 71,975 100,856
Effect of foreign exchange rate changes RS E (710) 149
Cash and cash equivalents at end of the Hﬂiﬁiﬁi&fﬁ L&Y
period represented by bank balances and HIRTT4 ﬁ%&fﬁi
cash 88,886 89,803

1 O Yuk Wing Group Holdings Limited
INTERIM REPORT 2018/19



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GEE

For the six months ended 30 September 2018 H = —=F

1.

B BRARMEE

/\\7_]'\

GENERAL AND BASIS OF PREPARATION

Yuk Wing Group Holdings Limited (the “Company”) was
incorporated and registered as an exempted company with
limited liability in the Cayman Islands under the Companies
Law Chapter 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands on 17 March 2016. The shares of the
Company have been listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 11 January 2017.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants as well as with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange.

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been
prepared on the historical cost basis.

Other than changes in accounting policies resulting from
application of new Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 September 2018 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 March
2018.

—N\FARA=+HIEREA
1.

—REMRGEHREE

BREBZERARAA(ERAR]) B
ZE-RF=ZATEARBEHERS
— LN — F 3L B E22FE N A A
(e REITEREINHASHS
AMKRERRER LA - AR A&
MEZZ—tF—AT+T—BREREB
BERSGBMRAR ([BWRE]) £ -

RS AETBBRERDIZBEBLTA
SRMHE B ST ERIEI45: [ B
EIRE | LA KRB R PTRE S i R AR
ez BAFERTHE -

TEETEER
BRGEEMBRRIIZE R RAREE
R e

BREMBHIBEMBEREER (R
MBHEEEDFELNEFRRE
BN BE_FT-NAFALA=THL
AR A RS B AR B B 7S R P R A Y
SBREFAENFEREANREE
E-F-\F=ZA=1+—BLFEHN
FEVMHERERAMERBEMER -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GEE

For the six months ended 30 September 2018 H = —=F

2.

12

B BRARMEE

an\

PRINCIPAL ACCOUNTING POLICIES (Continued)
Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the Hong Kong Institute of Certified Public
Accountants which are mandatorily effective for the annual
period beginning on or after 1 April 2018 for the preparation
of the Group’s condensed consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

Foreign Currency Transactions
and Advance Consideration

HK(IFRIC)-Int 22

Amendments to HKFRS 2  Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 “Financial
Instruments” with HKFRS 4
“Insurance Contracts”

Amendments to HKFRS 4

Amendments to HKAS 28  As part of the Annual
Improvements to HKFRSs
2014-2016 Cycle

Amendments to HKAS 40  Transfers of Investment

Property

The new and amendments to HKFRSs have been applied in
accordance with the relevant transition provisions in the
respective standards and amendments which result in changes
in accounting policies, amounts reported and/or disclosures as
described below.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2018/19
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GEE

For the six months ended 30 September 2018 H = —=F

2.
2.1

B BRARMEE

an\

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 15 “Revenue from Contracts with Customers”
The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded Hong Kong
Accounting Standards (“HKAS”) 18 “Revenue”, HKAS 11
“Construction Contracts” and the related interpretations.

The Group recognises revenue from (i) manufacture and
trading of down-the-hole (“DTH”) rockdrilling tools, which
include design, manufacturing and trading of DTH rockdrilling
tools; (ii) trading of piling and drilling machineries and (i)
trading of rockdrilling equipment.

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this standard recognised
at the date of initial application, 1 April 2018. Any difference at
the date of initial application is recognised in the opening
retained profits and comparative information has not been
restated. Furthermore, in accordance with the transition
provisions in HKFRS 15, the Group has elected to apply the
standard retrospectively only to contracts that are not
completed at 1 April 2018. Accordingly, certain comparative
information may not be comparable as comparative
information was prepared under HKAS 18 “Revenue” and
HKAS 11 “Construction Contracts” and the related
interpretations.

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 15
HKFRS 15 introduces a b5-step approach when
recognising revenue:

° Step 1: Identify the contract(s) with a customer

° Step 2: Identify the performance obligations in the
contract

° Step 3: Determine the transaction price

° Step 4: Allocate the transaction price to the
performance obligations in the contract

° Step 5: Recognise revenue when (or as) the Group

satisfies a performance obligation.

Under HKFRS 15, the Group recognises revenue when
(or as) a performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred to the
customer.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application
on HKFRS 15 “Revenue from Contracts with Customers”

(continued)

2.1.1 Key changes in accounting policies resulting from

application of HKFRS 15 (continued)

A performance obligation represents a good and service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially

the same.

Control is transferred over time and revenue

recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria is

met:

° the customer simultaneously receives and
consumes the benefits provided by the Group’s

performance as the Group performs;

° the Group’s performance creates and enhances an
asset that the customer controls as the Group

performs; or

° the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for

performance completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or

service.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the
Group has received consideration (or an amount of

consideration is due) from the customer.

2.1.2 Summary of effects arising from initial application

of HKFRS 15

There is no material impact of transactions to HKFRS 15

on retained profits at 1 April 2018.

The following adjustments were made to the amounts
recognised in the condensed consolidated statement of
financial position at 1 April 2018. Line items that were
not affected by the changes have not been included.

Yuk Wing Group Holdings Limited
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PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHHEX#E)
Impacts and changes in accounting policies of application 2.1 EREBUHBBELENEIRIFEEE
on HKFRS 15 “Revenue from Contracts with Customers” FEANKRRINEERETTBEES
(continued) (%)
2.1.2 Summary of effects arising from initial application 212 BEXEREBHBEREERFE15
of HKFRS 15 (continued) BHELEWEEHE(E)
Carrying
amounts Carrying
previously amounts under
reported at HKFRS 15 at
31 March 2018 Reclassification 1 April 2018
R=ZE-N\§
SRR A—H
—E-N\& ERMBEREE
=A=t+-8 I 158
EROBREE EFNE BETREE
HK$'000 HK$'000 HK$'000
T T T
Current liabilities RBEE
Trade and other payables %%&/H\/@Wéﬁ HIE 19,511 2,713) 16,798
Contract liabilities (note) a8 e E M) - 2,713 2,713
Note: B 7 -
As at 1 April 2018, advances from customers of HK$2,713,000 RZZTE—N\FMHA—H " ERIFTAE
in respect of considerations received from sale contracts SREAMENFTBZEFBR(FR
previously included in trade and other payables were classified REEESHZERRE) 2,713,000
to contract liabilities. BLTOBEEEHNEE-
The following table summarises the impacts of applying TR BEE R B B iR 2R
HKFRS 15 on the Group’s condensed consolidated FISREAEEBR =T —\F A
statement of financial position as at 30 September 2018 A=+ AMEBEEE B RRE
for each of the line items affected. Line items that were NEXTENENTE - BER
not affected by the changes have not been included: BIAZZ2NM5IER -
Amounts without
application of
As reported Adjustments HKFRS 15
TEERRR
B REER
FEHSE AE F1HENEE
HK$'000 HK$'000 HK$'000
FET FET FET
Current liabilities REBER
Trade and other payables E5 R EMENFIE 11,467 573 12,040
Contract liabilities ARNEE 573 (579) =

The directors of the Company considered the application
of HKFRS 15 has no material impact of the timing and

amounts of
reporting periods.

revenue recognised

in the respective

ARAEEZRRERBEVHR
& % B 551655 B AR BE s S B P

RN ERE RS RIL EENX
BATE-

BEREBZERERAR
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments”

In the current period, the Group has applied HKFRS 9
“Financial Instruments” and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for 1) the classification and measurement of
financial assets and financial liabilities, 2) expected credit
losses (“ECL”) for financial assets and 3) general hedge
accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not been
derecognised as at 1 April 2018 (date of initial application) and
has not applied the requirements to instruments that have
already been derecognised as at 1 April 2018. The difference
between carrying amounts as at 31 March 2018 and the
carrying amounts as at 1 April 2018 are recognised in the
opening retained profits and other components of equity,
without restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared under
HKAS 39 “Financial Instruments: Recognition and
Measurement”.

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9
Classification and measurement of financial assets
Trade receivables arising from contracts with customers
are initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the scope
of HKFRS 9 are subsequently measured at amortised
cost or fair value, including unquoted equity investments
measured at cost less impairment under HKAS 39.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2018/19
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GEE

For the six months ended 30 September 2018 H = —=F

2.
2.2

Are SRR M R

application of HKFRS 9 (continued)

Classification and measurement of financial assets
(continued)

Debt instruments that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model
whose objective is to hold financial assets in order
to collect contractual cash flows; and

° the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

Debt instruments that meet the following conditions are
subsequently measured at fair value through other
comprehensive income:

° the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial
assets; and

° the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

All other financial assets are subsequently measured at
fair value through profit or loss, except that at the date
of initial application/initial recognition of a financial asset
the Group may irrevocably elect to present subsequent
changes in fair value of an equity investment in other
comprehensive income if that equity investment is
neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to
which HKFRS 3 “Business Combinations” applies.

The directors of the Company reviewed and assessed
the Group’s financial assets as at 1 April 2018 based on
the facts and circumstances that existed at that date.
Changes in classification and measurement on the
Group’s financial assets and the impacts thereof are
detailed in Note 2.2.2.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” (continued)

2.2.1 Key changes in accounting policies resulting from
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application of HKFRS 9 (continued)

Classification and measurement of financial assets
(continued)

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment under
HKFRS 9 (including trade receivables). The amount of
ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL”) represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment
are done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an
assessment of both the current conditions at the
reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed
individually for debtors with significant balances and/or
collectively using a provision matrix with appropriate
groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has
been a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be
recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.

Yuk Wing Group Holdings Limited
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” (continued)

2.2.1 Key changes in accounting policies resulting from
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

IRR4R & B B R M5

For the six months ended 30 September 2018 HE-Z—N\FHA=+HIL/NEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHHEX#E)

2.2 Impacts and changes in accounting policies of application 22 ERAEBUHBHRELAEIRIEHMT
on HKFRS 9 “Financial Instruments” (continued) EINFEREHHERE (Z)
2.2.1 Key changes in accounting policies resulting from 2.2.1 JEJH & BRI B3 & % R 9% A

application of HKFRS 9 (continued)

Classification and measurement of financial assets
(continued)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration in the
financial instrument’s external (if available) or
internal credit rating;

° significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the
credit spread, the credit default swap prices for the
debtor;

° existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligations;

° an actual or expected significant deterioration in the
operating results of the debtor; and

° an actual or expected significant adverse change in
the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.
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application of HKFRS 9 (continued)

Classification and measurement of financial assets
(continued)

Significant increase in credit risk (continued)

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group considers that default has occurred when the
instrument is more than 90 days past due unless the
Group has reasonable and supportable information to
demonstrate that a more lagging default criterion is more
appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted at
the effective interest rate determined at initial
recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the financial
asset is credit impaired, in which case interest income is
calculated based on amortised cost of the financial
asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade
receivables where the corresponding adjustment is
recognised through a loss allowance account.

As at 1 April 2018, the directors of the Company
reviewed and assessed the Group’s existing financial
assets for impairment using reasonable and supportable
information that is available without undue cost or effort
in accordance with the requirements of HKFRS 9. The
results of the assessment and the impact thereof are
detailed in Note 2.2.2.

Yuk Wing Group Holdings Limited
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” (continued)

2.2.1 Key changes in accounting policies resulting from
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date of initial application, 1 April 2018.

—N\FARA=+HIEREA

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHHEX#E)

Impacts and changes in accounting policies of application 22 ERAEEBUHBHRELBEIRIEHMT

on HKFRS 9 “Financial Instruments” (continued) EINFEREHHERE (Z)

2.2.2 Summary of effects arising from initial application 222EBKREREEBHBEREERF9
of HKFRS 9 RITELRRHEGE
Except for financial instruments which are subject to ECL BRI ERIERS BN S LR
upon application of HKFRS 9, all other financial assets FORRXEHEEEEEDXR
and financial liabilities will continue to be measured on RryemIT AN B HEM S
the same bases as were previously measured under BEMGBIBESEEIZB AR
HKAS 39. BEEBGERIEIR EMNHE

H g D-I—E °©

The table below illustrates the classification and —I—E‘EIE;J AR IR B S B 15 3R 5 2 R
measurement (including impairment) of financial assets FOTR & BB g 5T % B 5395 T8
subject to ECL under HKFRS 9 and HKAS 39 at the HEEEENSREEREXE

RAM(CZE-NAFEA—HB)D
DELFE(BERE) -

Trade
Note receivables
s EZEWRFRE
HK$’000
FHET
Opening balance at 31 March 2018 —N\FZA=Z+—HH®
— HKAS 39 Mk — BB G ERIS
395% 41,802
Effect arising from initial application of BRXEAEEMEREERSE
HKFRS 9: IREATE
Impairment under ECL model FEHEEREER T EOpAIEL (a) (1,722)
Opening balance at 1 April 2018 RZZE—N\EFMOA—B8HEHY
4555 40,080
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
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For the six months ended 30 September 2018 H = —=F

2.2

Impacts and changes in accounting policies of application

—N\FARA=+HIEREA
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2.

2.2

on HKFRS 9 “Financial Instruments” (continued)
2.2.2 Summary of effects arising from initial application

of HKFRS 9 (continued)
(a)  Impairment under ECL model

The Group applies the HKFRS 9 simplified
approach to measure ECL which uses a lifetime
ECL for trade receivables. To measure the ECL,
trade receivables have been grouped based on
shared credit risk characteristics and aging analysis

of the trade receivables.

Loss allowances for other financial
mainly comprise of other
pledged bank deposits and bank

amortised cost
receivables,

assets at

balances and cash, are measured on 12m ECL
basis and there had been no significant increase in

credit risk since initial recognition.

As at 1 April 2018,

the additional credit loss

allowance of HK$1,722,000 has been recognised

against retained profits.

The additional

loss

allowance is charged against the respective assets.
No additional credit loss allowance has been made
for other financial assets at amortised cost.

Yuk Wing Group Holdings Limited
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REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in (i) manufacturing and
trading of DTH rockdrilling tools; (i) trading of piling and
drilling machineries; and (i) trading of rockdrilling equipment.
All of the Group’s revenue is recognised when the control of
goods is transferred, being when the goods are delivered to
the customer’s specific location. A receivable is recognised by
the Group when the goods are delivered to the customer’s
premises as this represents the point in time at which the right
to consideration becomes unconditional, as only the passage
of time is required before payment is due. The customers
have neither rights of return nor rights to defer or avoid
payment for the goods once they are accepted by the
customers upon receipt of goods. The contracts signed with
the customers are short-term and fixed price contracts.
Information reported to the executive directors of the
Company, being the chief operating decision maker (the
“CODM”), for the purposes of resource allocation and
assessment of segment performance focuses on the types of
products sold. The Group’s operating segments are classified
as (i) manufacturing and trading of DTH rockdrilling tools; (i)
trading of piling and drilling machineries; and (i) trading of
rockdrilling equipment.

Disaggregation of revenue

—N\FARA=+HIEREA
3.

WK o EBER
AREXZRBEOREREEELE

BT E:()BEETEH LB X
EEBREREB - AEEHRARFEHR

EmnEtgeER(MEERXNE
EERETEHH)EER - EEmXNE
EPRMERNEREKFE REZ
L3R OER A (B R B A S IR A —
18 85 ] 6 - MOBRIA B B B R A 155 B
BE-BEEPRIEMIEIE T
FPAEEFNEREDER HEENER
XNERRE - BEPEENAAOS
ML EEEBBRALH-

MERNSELRDEXRBIGEMAAR
AMITERE (NETELLRERE(XE
BERFE]D)EXHFEERAED
EERBRE - KAEBHNKELE D IHHE
BREEREEBEBRETR: ()B
EITHERNER  RINESRERE -

Wy z5 B3 AR

Six months ended
30 September
BZEZAB=+RHIEAEA

2018 2017
—E-N\#F —E—+F
HK$’000 HK$'000
FTER FAT
Sales of DTH rockdrilling tools HEBIBAETA 49,472 29,158
Sales of piling and drilling machineries IHEITEH LB K 19,376 3,728
Sales of rockdrilling equipment HERERE 10,837 6,736
79,685 39,622

Geographical markets: & T35
Hong Kong BB 60,185 33,536
Macau JEFS 12,619 2,826
Peru WE 5,305 62
Others Hith 1,576 3,198
79,685 39,622

BEREBZERERAR
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

FIEﬁ /\‘/T\

B BRARMEE

For the six months ended 30 September 2018 H = —=F

—N\FARA=+HIEREA

3. REVENUE AND SEGMENT INFORMATION (continued) 3. WmRDIPER (&)
Disaggregation of revenue (continued) H&(%a‘i B4R (42
These operating segments also represent the Group’s ZEREDHBMANAEBN AT Z2HRSD
reportable segments. No operating segments identified by the *B I ERERARELREARAEED
CODM have been aggregated in arriving at the reportable ERHERFILEEZAS FTH B AL E
segments of the Group. b2 a‘|3
The following is an analysis of the Group’s revenue and AT EHFI RN EEZEE RA 235 6
results by operating and reportable segments: Bl m REBEDT
For the six months ended 30 September 2018 BE-ZEZ—-N\FhAhA=1+HLAKEA
Manufacturing
and trading of Trading of
DTH piling and Trading of
rockdrilling drilling rockdrilling
tools machineries equipment Total
HEREE BB’ BEEEE
BILBETR R EH B @t
HK$°000 HK$°000 HK$°000 HK$’000
TER TER THERT TERT
Segment and external sales ABRAINREE 49,472 19,376 10,837 79,685
RESULTS ¥%
Segment result DEEE 25,593 1,914 3,110 30,617
Unallocated expenses AAEHAL (15,489)
Other income Hap e A 448
Other gains and losses EtaRkER (233)
Finance costs BB A (354)
Profit before tax BR B A1 7 14,989

Yuk Wing Group Holdings Limited
INTERIM REPORT 2018/19
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

IRR4R & B B R M5

For the six months ended 30 September 2018 H = —=F

—N\FARA=+HIEREA

3. REVENUE AND SEGMENT INFORMATION (continued) 3. WmRDIPER (&)
Disaggregation of revenue (continued) W= B (2)

For the six months ended 30 September 2017 BE-Z—tHFhhA=1tHLAKEA

Manufacturing
and trading of  Trading of piling Trading of
DTH rockdrilling and drilling rockdrilling
tools machineries equipment Total
NEREE BEEITER BEES
BILBETA RE# B Bt
HK$'000 HK$'000 HK$’'000 HK$'000
TET THET THET FTAET
Segment and external sales DERINAEE 29,158 3,728 6,736 39,622
RESULTS 48
Segment result ﬁ%%% 15,514 612 1,306 17,432
Unallocated expenses AAEHAL (13,787)
Other income Hap e A 2,627
Other gains and losses EtaRkER (98)
Finance costs BB KA (298)
Profit before tax BR B A1 7 5,876
The accounting policies of the operating segments are the BESHNGHAREAREEN G

same as the Group’s accounting policies. Segment result
represents the profit earned by each segment without
allocation of unallocated expenses (mainly including general
office expenses, selling and distribution expenses and
unallocated depreciation), other income, other gains and losses
and finance costs. This is the measure reported to the CODM
of the Company for the purposes of resource allocation and
performance assessment.

No analysis of segment assets or segment liabilities is
presented as they are not regularly provided to the CODM of
the Group.

BRAER - o B E 18 9 B K 9 B
inga% BHAEFAL - HER
DA RADERITE) EMILA -
HEmugzs N EE - U REE R AR
“%%%Hmﬂ AR VEY
AR FELERREUEERNE

&%ﬁ%ﬁ

MR EERRAAEEETELEREK
EREOMEERSAHEBE ALY
BHOMEEXDBABENDN -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

IRR4R & B B R M5

For the six months ended 30 September 2018 HE-Z—N\FHA=+HIL/NEA
4. OTHER GAINS AND LOSSES 4, EHtWEKREIRE
Six months ended

30 September
BEAA=+THLAEA

2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FExT FAET
Net foreign exchange gain (loss) SNEE U S (B 18) /F 5 477 (98)
Loss on disposal of property, plant and HEW%¥ - HERREEE
equipment (406) —
Allowance for doubtful debts RERBE (304) -
(233) (98)
5. FINANCE COSTS 5. BERAK
Six months ended
30 September
BZAA=1+HIEAREAR
2018 2017
—E-N\EF —E—+F
HK$’000 HK$’000
FERT FAT
Interest on bank and other borrowings ~ $#£17T R E M EEF & 354 298

26 Yuk Wing Group Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

GEE

For the six months ended 30 September 2018 H = —=F

6.

7_r\

B BRARMEE

PROFIT BEFORE TAX

—N\FARA=+HIEREA

6.  BRWLAEF

Six months ended
30 September
BZEAA=1THILAEA

2018 2017
—E-N\E —E—+tF
HK$’000 HK$'000
FER FET
Profit before tax has been arrived at after BRFADEFI B IATIER ¢
charging:
Depreciation of property, plant and M- WEREETE
equipment 237 367
Depreciation of property, plant and E§${|:7%ﬁ 52 ME BB
equipment capitalised BEIE
in inventories 1,071 935
Cost of inventories recognised as WRAERMZ 2 HFERAE
expense 49,068 22,190
Operating lease rental in respect of LTEEMNKEHEERS !
minimum lease payments HEMENZEBESHAR
of rental premises 1,995 1,758
INCOME TAX EXPENSE 7. FBBEAX

Six months ended
30 September
BEAA=1TRHLEAEA

2018 2017
=—E-NF —+F
HK$’000 HK$'000
FTER FAT
The charge comprises: B
Current tax BV ER 7% 18
Hong Kong B 2,405 947
PRC Enterprise Income Tax R EMEH 813 503
3,218 1,450
Deferred tax charge EER B 32 10
3,250 1,460
Hong Kong Profits Tax is calculated at 16.5% of the estimated BEBMNESHIEAMEHE NG ER

assessable profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the PRC
Enterprise Income Tax is calculated at 25% of the assessable
profits for the subsidiary established in the PRC for both

periods.

%R/ﬁ]l %lj E’H 6.5%;1-'—#

BEREBZERERAR
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

IRR4R & B B R M5

For the six months ended 30 September 2018 HE-Z—N\FHA=+HIL/NEA

8. DIVIDENDS
The board of directors of the Company does not recommend
the payment of an interim dividend for the six months ended
30 September 2018 (six months ended 30 September 2017:
nil).

9. EARNINGS PER SHARE

8.

B’ E
ARBEEETREBIBEE_FT—N
FAA=THILERNEARESHRE
(BE_Z—tFhhA=1TBHILAHE
A ZF)e

BERER
Six months ended

30 September
BEAA=+THLEAEAR

2018 2017
—E-N\F —E—+tF
HK$’°000 HK$'000
FTER FAT
Earnings: B
Earnings for the purpose of calculating AT E TR E K EF|H
basic earnings per share: &R :
profit for the period attributable to PiN/NETE SN R
the owners of the Company ikl 8,164 2,157
’000 ‘000
TR T %
Number of shares: &R -
Number of ordinary shares for the 5 LA HERERRN N E
purpose of calculating basic earnings AAREE
per share 380,000 380,000

No diluted earnings per share was presented since there is no
potential ordinary shares outstanding for both periods.

10. PROPERTY, PLANT AND EQUIPMENT
During the current period, the Group acquired certain
property, plant and equipment amounting to HK$119,000 (six
months ended 30 September 2017: HK$68,000).

During the current period, the Group disposed of property,
plant and equipment with aggregate carrying amount of
HK$406,000 (six months ended 30 September 2017: fully
depreciated).

28 Yuk Wing Group Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GEE

For the six months ended 30 September 2018 H = —=F

11.

e BRI

—N\FARA=+HIEREA

TRADE AND OTHER RECEIVABLES 11. ESZRHEMEKRRE
At At
30 September 31 March
2018 2018
R-ZZE—N\F R-ZT—)\F
hB=+H =A=+—H”
HK$°000 HK$’000
FE T FHET
Trade receivables B 5 W kIE 49,719 41,802
Other receivables, deposits and H e 5 /T/\ IE ek
prepayments T BB 9,241 7,790
58,960 49,592

The Group grants an average credit period ranged from 30
days to 90 days upon delivery of goods to its customers. The

AEBRBETEPHNIHEERN TR
EW®30E0H < AT BN HEH

following is an aged analysis of trade receivables based on RER A E E’J 2 5 IE (B
delivery dates, net of allowance for doubtful debts at the end BrRERE M) BREC D 1T ¢
of the reporting period:
At At
30 September 31 March
2018 2018
R-E—N\F RZE—N\F
hB=+H =A=+—H
HK$’000 HK$'000
FHET FET
0 to 30 days 0&30H 10,150 14,545
31 to 60 days 31260H 8,589 5,450
61 to 90 days 61290H 4,050 4,916
91 to 180 days 91£2180H 11,135 8,748
181 days to 1 year 181H 14 14,646 6,010
Over 1 year 19 LA E 1,149 2,133
49,719 41,802

The Group rebutted the presumption of default under ECL
model for trade receivables over 90 days past due based on
the good repayment records for those customers and
continuous business with the Group.

MRZEEFPWERLCER G WM
AEBEBEFEXEBENR A AEH
EHBENEMEEERRILTANE
BOOH M E 5 EURIREZ I RR

BEREBZERERAR
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

B BRARMEE

FIEﬁ /\‘/T\

For the six months ended 30 September 2018 HE-Z—N\FHA=+HIL/NEA

12. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables based on

the invoice dates.

12. B 5 Kk H M E MK
DATZ%E%%HMIEﬁEA%mEI Hi Y
BRER AT

At At

30 September 31 March

2018 2018

R-ZZE—N\F RZE—N\F

hB=+H —A=+—H

HK$’000 HK$'000

TE T FAT

0 to 30 days 0%30H 3,582 4,543
31 to 60 days 31£260H 2,440 1,322
61 to 90 days 61£E90H 678 2,227
6,700 8,092

13. BANK AND OTHER BORROWINGS

During the current period, the Group raised bank and other
borrowings of HK$30,072,000 (six months ended
30 September 2017: HK$245,000), and repaid bank
borrowings of HK$1,697,000 (six months ended

30 September 2017: HK$13,162,000) respectively.

As at 30 September 2018, bank borrowings amounting to
HK$10,072,000 are guaranteed by the Company (31 March
2018: HK$1,697,000) and deposits placed at an insurance
company amounting to HK$4,470,000 (31 March 2018:
HK$4,426,000) held by Top Mark Mechanical Equipment

Limited, a wholly-owned subsidiary of the Company,

pledged to secure general banking facilities granted to the

Group.

The bank borrowings as at 30 September 2018 carry interest
at prime rate in Hong Kong (831 March 2018: prime rate in
Hong Kong) and the other borrowings as at 30 September

2018 carry interest at 5% per annum.

30 Yuk Wing Group Holdings Limited
INTERIM REPORT 2018/19

13. RITRHEMEE
RAHE AEESRIEERTRE
ftb f& B30,072,0008 T (HE_ZT—t
FNA=F+HIENER : 245,000 7T)
&Laﬁfﬁﬁ & B1,697,000/8 7T (& &
—E—+tFNA=Z+BILEREAR:
13,162,000%8 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GEE

For the six months ended 30 September 2018 H = —=F
14.

15.

B BRARMEE

an\

SHARE CAPITAL
Details of movements of authorised and issued capital of the
Company are as follows:

—N\FARA=+HIEREA
14.

g
ARFER REBITRAZ BB
W :

Number of Share
shares capital
i QE| g A<
HK$
BT
Ordinary shares of HK$0.1 each FEEAECTE T ZEEBR
Authorised: EE
At 1 April 2017 (audited), RZZE—+tFMA—H
31 March 2018 (audited) and (&HEz) —F—N\F
30 September 2018 (unaudited) —AZT—BH(EEZ R
—E-NFNLA=1H
(REgsEZ) 500,000,000 50,000,000
Issued and fully paid: ERTRAR:
At 1 April 2017 (audited), R_ZE—+FMA—H
31 March 2018 (audited) and (&%) —E—N\F
30 September 2018 (unaudited) ZA=Zt+—BEEEZR K
—E-NFNLA=TH
(REgzEZ) 380,000,000 38,000,000

All issued shares rank pari passu in all respects with the
existing issued shares.

None of the Company’s subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the
period ended 30 September 2018.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

The directors of the Company consider that the carrying
amounts of financial assets and the financial liabilities recorded
at amortised cost in the condensed consolidated financial
statements approximate their fair values at the end of the
reporting period.

15.

PRTEERTRNERBEETRNAE

ENEFEREEMN-
RBEE-_FT-N\NFAA=1THILH

W ARFNMNBARMERE B
EXBEARFER LT

SMIAAFHENE

ARREERR BBHKATHER
BRGEMBRERNEBREERS R
BEREE BERBEHROAIF
BRE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GEE

For the six months ended 30 September 2018 H = —=F

16.

32

Are SRR M R

OPERATING LEASES

At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

—N\FARA=+HIEREA

KeEHE

REIRE KR - ANEBARE DA B/
KEHEBAAEZ RRKEEHERT
51| EA R B 4

At At

30 September 31 March

2018 2018

R=ZZ2—NF RZZT-NEF

hRB=+H =A=+—H

HK$’000 HK$'000

T T FHET

Within one year —F R 2,724 3,012
In the second to fifth years inclusive FCEEFRAF(RIEEEMTF) 9,297 10,202
Over five years BiBAEF 10,421 12,757
22,442 25,971

Operating lease payments represent rentals payable by the
Group for factory premises and staff quarters. These leases
are negotiated for terms ranging from one to twelve years.
None of the leases include any contingent rentals.

Included above are the commitments for future minimum lease
payments to Top Champion Industrial Limited (“Top
Champion”), of which Mr. Chan Leung Choi, the former
chairman, chief executive officer and executive director, has
control. Mr. Chan Leung Choi has resigned his position as
chairman, chief executive officer and executive director of the
Company on 13 April 2018. Mr. Chan Leung Choi is also the
brother of Mr. Chan Tat Choi, the former executive director.
The commitments for future minimum lease payments to Top
Champion are as follows:

HEeMeEAKERBERETIRES
FENNEE ZFHEOKEBHEEN
F-E+-_F -HAOBMERBEEMNK

EXHINHEHERMEIER ﬁﬁ@ﬁ&
HITESRRM T EMEHRE
BRA TU&sDZ%XFﬁﬁ@%
E-RBRMELEER - N\FNA
TZHBEARAIE THREHRK
HITESB -BRMELETRATH
TEEREMELENRD -HESZ
ARKEESAENT

At At

30 September 31 March

2018 2018

R=Z—NF RZZE—N\F

hRB=+H =A=+—8

HK$’000 HK$’000

F#& T FHET

Within one year —F R 263 263
In the second to fifth years inclusive FIEELF (BEEEMSF) 44 175
307 438

Yuk Wing Group Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

IRR4R & B B R M5

For the six months ended 30 September 2018 HE-Z—N\FHA=+HIL/NEA

17. RELATED PARTY DISCLOSURES 17. BB S IHE
(i) Related party transactions (i) BEHLIXS
During the period, the Group entered into the following B AREBBEEBABRSGEIZT
transactions with its related parties: MR 5 -

Six months ended 30 September

Name of Nature of BENA=THLEARMEA
related company Relationship transaction 2018 2017
) NG B % REME —E-N\F —E—tF
HK$’000 HK$’'000
THET TAET
Top Champion Entity over which Mr. Chan Rental expense of 131 136
Leung Choi, the former rented premises

chairman, chief executive
officer and executive director,
and also the brother of Mr.
Chan Tat Choi, former
executive director, has control

e= MRMEERIEERE THE HEWERSHAX
BRRTES  NRANTE
EREMEENRD) HEEE
HlE BB
(i) Compensation of key management personnel (i) TEEBEASHRM
The remuneration of directors and other members of key EENHMETEEEAERNHEA
management during the period is as follows: ZEHBT

Six months ended
30 September
BEARA=+HLEXEA

2018 2017

—E-N\F —E—tF

HK$’°000 HK$'000

FTER FAET

Short-term employee benefits SEEE ==l 3,141 4,144
Post-employment benefits B 12 12 A 75 74
3,216 4,218

BEREBZERERAR
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MANAGEMENT DISCUSSION AND ANALYSIS

B E R R AT

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and trading
of DTH rockdrilling tools, trading of piling and drilling machineries
and rockdrilling equipment.

Hong Kong and Macau remain to be the Group’s major markets,
where the revenue generated from Hong Kong contributed to
approximately HK$60.2 million for the Reporting Period (six months
ended 30 September 2017: approximately HK$33.5 million), or
75.5% of the total revenue during the Reporting Period (six months
ended 30 September 2017: 84.6%). The business in Macau has
been steadily progressing during the Reporting Period, where the
revenue generated from Macau contributed to approximately
HK$12.6 million for the Reporting Period (six months ended
30 September 2017: approximately HK$2.8 million), or 15.8% of the
total revenue during the Reporting Period (six months ended
30 September 2017: 7.1%). Revenue from Peru has shown
significant increase for the Reporting Period, which contributed to
approximately HK$5.3 million for the Reporting Period (six months
ended 30 September 2017: approximately HK$0.1 million).

Manufacturing and Trading of DTH Rockdrilling Tools

The Group is principally engaged in the manufacturing and trading
of DTH rockdrilling tools. Our self-designed and manufactured DTH
rockdrilling tools can be categorised into the following main
categories, namely DTH hammers, casing systems (comprising
driver bits and casing bits), and other miscellaneous products
including button bits and bit openers, as well as our newly
developed products, drill pipes, cluster drills and casing tubes.
Revenue from the manufacturing and trading of DTH rockdrilling
tools contributed to approximately 62.1% of the total revenue during
the Reporting Period (six months ended 30 September 2017:
approximately 73.6%). Our newly developed self-designed drill pipes
has seen improvement in sales during the Reporting Period, where
the revenue generated from our self-designed drill pipes increased
by approximately HK$4.9 million, or 114.0%, to approximately
HK$9.2 million for the Reporting Period, from approximately HK$4.3
million for the six months ended 30 September 2017.

Trading of Piling and Drilling Machineries and Rockdrilling
Equipment

The Group is also engaged in the trading of piling and drilling
machineries and rockdrilling equipment to our customers as part of
our technical rockdrilling solutions. Revenue from the trading of
piling and drilling machineries, and rockdrilling equipment,
contributed to approximately 24.3% of total revenue during the
Reporting Period (six months ended 30 September 2017:
approximately 9.4%) and approximately 13.6% of the total revenue
during the Reporting Period (six months ended 30 September
2017: approximately 17.0%), respectively.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2018/19
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R AR S AT

FINANCIAL REVIEW

Revenue

The Group’s revenue increased by approximately HK$40.1 million,
or 101.1%, to approximately HK$79.7 million for the Reporting
Period, from approximately HK$39.6 million for the six months
ended 30 September 2017, primarily due to the improvement of the
business environment in Hong Kong during the Reporting Period,
leading to a relatively higher level of construction activities and
available projects when compared with the six months ended
30 September 2017, resulting in a higher than expected demand for
our products.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by approximately HK$13.2
million, or 75.6%, to approximately HK$30.6 million for the
Reporting Period, from approximately HK$17.4 million for the six
months ended 30 September 2017, primarily due to the increase in
revenue as mentioned above. Gross profit margin decreased to
approximately 38.4% for the Reporting Period, from approximately
44.0% for the six months ended 30 September 2017, mainly
attributable to the lower gross profit margin from the trading of
piling and drilling machineries segment, as the gross profit margin of
machineries sold during the Reporting Period is lower than those
machineries sold during the six months ended 30 September 2017.

Selling and Distribution Expenses

The Group’s selling and distribution expenses increased by
approximately HK$1.0 million, or 46.2%, to approximately HK$3.2
million for the Reporting Period, from approximately HK$2.2 million
for the six months ended 30 September 2017, mainly due to the
increase in advertising and business promotion expenses,
declaration charges, commission, and freight, transportation and
storage costs as a result of the increase in revenue during the
Reporting Period.

Administrative Expenses

The Group’s administrative expenses increased by approximately
HK$0.7 million, or 5.9%, to approximately HK$12.3 million for the
Reporting Period, from approximately HK$11.6 million for the six
months ended 30 September 2017, primarily due to the increase in
rental expenses, bank charges and auditor’s remuneration, partially
offset by the decrease in staff costs and directors’ remunerations
during the Reporting Period.

Net Profit

The Group reported a net profit of approximately HK$11.7 million
(for the six months ended 30 September 2017: approximately
HK$4.4 million). The increase in net profit was mainly attributable to
the increase in revenue during the Reporting Period as explained
above.
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MANAGEMENT DISCUSSION AND ANALYSIS
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PROSPECTS

During the Reporting Period, the Group continued to develop its
various business and geographical segments. The market
environment in the Group’s major market, Hong Kong, has
improved during the Reporting Period. As more construction
projects were available in the market, our customers have increased
their purchases of our products, which in turn had a positive
contribution to the Group’s revenue and profit during the Reporting
Period. As motions have passed at the Finance Committee of the
Legislative Council in March 2018 to streamline the procedures on
the deliberation of agenda items and committee members speaking
on proposals, this has a positive impact as to the timeliness of the
approval process, and it is anticipated that more construction
projects will commence in the coming years.

The Macau market continued to progress steadily during the
Reporting Period. The Group will continue to capture the business
opportunities as and when they arise.

The Group has been continuing its efforts to extend its presence in
several key international markets, including Scandinavia, Peru,
Germany, Brazil, Japan and India. Progress has been made in the
exploring the South America region, where the Group has
commenced businesses with customers in Peru and Brazil for
construction projects during the Reporting Period.

Overall, the Group remains positive towards the future of the
construction market and the business of the Group in Hong Kong
and Macau, and will continue its efforts to strengthen and extend its
presence in the overseas markets through participation in overseas
exhibition and promotions.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2018, the Group had total cash and cash
equivalents of approximately HK$88.9 million (as at 31 March 2018:
approximately HK$72.0 million). The increase was mainly resulted
from the increase in revenue during the Reporting Period.

The gearing ratio of the Group as at 30 September 2018 (defined
as the Group’s total interest bearing liabilities divided by the
Group’s total equity) was approximately 18.7% (as at 31 March
2018: approximately 1.1%). The increase in gearing ratio of the
Group as at 30 September 2018 is mainly due to the increase in
borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E R AR S AT

CAPITAL STRUCTURE

As at 30 September 2018 and the date of this report, the
Company’s issued share capital was HK$38,000,000 and the
number of its issued ordinary shares was 380,000,000 of HK$0.1
each.

There has been no change in the capital structure of the Group
during the Reporting Period, the six months ended 30 September
2017, and up to the date of this report.

CHARGE ON GROUP ASSETS

As at 30 September 2018, bank borrowings amounting to
approximately HK$10.1 million are guaranteed by the Company. As
at 30 September 2018, deposits placed at an insurance company
amounting to approximately HK$4.5 million were pledged to secure
general banking facilities granted to the Group.

CONTINGENT LIABILITIES
The Group did not have any material contingent liability as at
30 September 2018.

CAPITAL COMMITMENTS
As at 30 September 2018 and 2017, the Group had no capital
commitments.

SEGMENT INFORMATION

Details of segment information of the Group for the six months
ended 30 September 2018 are set out in note 3 to the condensed
consolidated financial statements.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS
AND DISPOSALS

Save as disclosed in this report, there has been no significant
investment, material acquisition or disposal of subsidiaries and
associated companies by the Company during the Reporting
Period.

CHANGE IN CONTROL AND MANDATORY CASH OFFER
The deed of sale and purchase was entered into between Colour
Shine Investments Limited (“Colour Shine”) and Hang Yip Company
Limited (“Hang Yip”), a former Controlling Shareholder who was
interested in 195,000,000 shares of the Company, representing
51.32% of the issued share capital of the Company (the “Sale
Share(s)”), on 2 February 2018, pursuant to which, among others,
Colour Shine agreed to purchase and Hang Yip agreed to sell the
Sale Shares for a total cash consideration of HK$349.05 million
(equivalent to HK$1.79 per Sale Share). The completion of the sale
and purchase of the Sale Shares took place on 5 February 2018.
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CHANGE IN CONTROL AND MANDATORY CASH OFFER
(continued)

Upon the completion of the sale and purchase of the Sale Shares,
Colour Shine and parties acting in concert with it were interested in
195,000,000 shares of the Company, representing 51.32% of the
issued share capital of the Company on 5 February 2018, Colour
Shine therefore was required to make a mandatory unconditional
cash offer for all the issued shares of the Company not already
owned or agreed to be acquired by it and parties acting in concert
with it under Rule 26.1 of the Hong Kong Code on Takeovers and
Mergers (the “Offer”). The Offer was closed on 13 April 2018.

Details of the Offer have been disclosed in the Company’s
announcements dated 7 February 2018, 13 February 2018,
28 February 2018, 23 March 2018, 29 March 2018 and 13 April
2018 respectively and the Company’s circular dated 23 March
2018.

FOREIGN EXCHANGE RISK

Our Group’s operations are mainly in Hong Kong and the People’s
Republic of China (the “PRC”), and most of the operating
transactions, revenue, expenses, monetary assets and liabilities are
denominated in Hong Kong dollars and Renminbi. As such, the
Directors are of the view that the Group’s risk in foreign exchange
is insignificant and that the Group should have sufficient resources
to meet foreign exchange requirements as and if it arises. The
Group has not engaged in any derivative to hedge its exposure to
foreign exchange risk.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2018, the Group had 109 employees (as at
30 September 2017: 113 employees) in Hong Kong and the PRC.
The Group’s remuneration policy is reviewed periodically and
determined by reference to market terms, company performance,
and individual qualifications and performance. Other staff benefits
include bonuses awarded on discretionary basis, mandatory
provident fund scheme for Hong Kong employees, state-sponsored
retirement plans for PRC employees.

Yuk Wing Group Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
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USE OF PROCEEDS FROM THE PUBLIC OFFER

The net proceeds from the public offer received by the Company,
after deduction of the underwriting commissions and other related
listing expenses payable by the Company in the public offer, were
approximately HK$88.3 million. In accordance with the proposed
applications set out in the section headed “Future Plans and Use of
Proceeds” of the prospectus of the Company dated 30 December
2016 (the “Prospectus”), the net proceeds received were applied by
the Group up to 30 September 2018 as follows:

Estimated Net

THRBEMERERR
BABRARANAHRBEETRMNNBHAS
REMMEBELEHRAXE ARBRAFES
YRR FT 1S BRI A R88.3E BB T ° IR
BARARBHA-ZT—RF+_A=THHN
BRER(TRRERDIRKG B RAER
AR -SHAENEERE AKEEC
E-NFNAA=TBEBEREINAEREBF
BMAETIIAE

Used amounts Unused

Proceeds as as at amounts as at
per the Actual Net 30 September 30 September
Use of net proceeds Prospectus Proceeds 2018 2018
RERARER RZB-NF RZB-N\#%
st B ERRE AA=+H AA=+H
FENEFERARE NEFE NEFE WEBAtE HAIALE
HK$’ million HK$’ million HK$’ million HK$’ million
BEABT BEABT BEABT BEETL
Investing in new manufacturing facility 1% & 37 4 & & s 48.0 50.4 5.0 45.4
Research and development Ik 3.9 4.4 0.8 3.6
Participation in overseas exhibiton ~ Z BN EE K iEE
and promotions EE 9.6 9.7 0.9 8.8
Purchase of brand new driling BERMELEN
machineries 8.2 8.8 8.8 -
Increasing manpower in Hong Kong &I REAHAF 3.8 4.4 0.4 4.0
Renting of new office for Hong Kong HEEBLHBHRAE
headquarters 3.2 3.5 0.5 3.0
Working capital and other general ~ £EE4 KA M
corporate purposes —REERR 6.9 71 58 1.3
Total @zt 83.6 88.3 22.2 66.1

The unutilised amounts of the net proceeds will be applied in the
manner consistent with that mentioned in the Prospectus.

As at the date of this report, the Directors do not anticipate any
change to the plan of the use of proceeds as disclosed above. The
unused net proceeds have been deposited with banks in Hong
Kong.

For further information regarding the use of the Company’s
proceeds from the public offer, please refer to the section headed
“Future Plans and Use of Proceeds” in the Prospectus.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TERERRAEMER

CORPORATE GOVERNANCE

Compliance of the Code

The Company focuses on maintaining a good standard of corporate
governance for purposes of enhancing the value for shareholders
and protecting their interests. The Company has adopted and
complied with such provisions of the Code (the “Code
Provision(s)’) as stated in the Corporate Governance Code (the
“Code”) provided in Appendix 14 to the Listing Rules during the
Year except for the Code Provision A.2.1.

In accordance with Code Provision A.2.1, the roles of the chairman
and chief executive officer should be separated and should not be
held by the same person. On 13 April 2018, Mr. Chan Leung Choi
resigned and Mr. He Xiaoming was appointed to act as the
chairman and the chief executive officer of the Company. However,
given the development of the Group and the rich and extensive
experience that Mr. Chan Leung Choi has in the industry and the
Group with a long history, the Board believes that both Mr. Chan
Leung Choi and Mr. He Xiaoming concurrently acting as the
chairman and chief executive officer helped implement the Group’s
business strategies and enhanced the operating efficiency. In
addition, the Board comprises three Independent Non-executive
Directors, enabling the Company’s shareholders to be represented
sufficiently and fairly under the monitoring of the Board.

The Board will examine and review, from time to time, the
Company’s corporate governance practices and operations in order
to meet the relevant provisions under the Listing Rules and to
protect the shareholders’ interests.

Compliance with the Model Code for Securities Transactions
by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as provided in Appendix
10 of the Listing Rules (the “Model Code”) as the Company’s code
of conduct governing Directors’ securities transactions. Upon
specific enquiry conducted by the Company, each of the existing
Directors have confirmed that they have complied with the Model
Code throughout the Reporting Period.

Yuk Wing Group Holdings Limited
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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TEERMEMER

Audit and Compliance Committee

The Audit and Compliance Committee has reviewed the unaudited
condensed consolidated interim financial statements for the
Reporting Period and considered that the Company has adopted
applicable accounting policies and made adequate disclosures in
relation to preparation of relevant results.

The Audit and Compliance Committee consists of three members,
namely Mr. Liu Tin Lap, Mr. Lau Leong Yuen and Ms. Lam Hoi Yu
Nicki. All members of the Audit and Compliance Committee are
independent non-executive Directors. Mr. Liu Tin Lap is the
chairman of the Audit and Compliance Committee.

OTHER INFORMATION

Purchase, Sale and Redemption of the Listed Securities of the
Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the
Reporting Period.

Interim Dividend
The Board does not recommend the distribution of an interim
dividend for the Reporting Period.
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Directors and Chief Executive’s Interests and/or Short
Positions in the Shares, Underlying Shares and Debentures of

the Company or any Associated Corporation )
As at 30 September 2018, the interests and short positions of each HRZ_ZE—N\FNLA=Z+H ARQRFZEER

Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
(within the meaning of Part XV the
Securities and Futures Ordinance (the “SFQ”)), which are required ()
to be notified to the Company and the Stock Exchange pursuant to
the provisions of Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under such provisions of the SFO); (ii) pursuant to section 352
of Part XV of the SFO, to be entered in the register referred to
therein; or (iii) pursuant to the Model Code to be notified to the

associated corporations

Company and the Stock Exchange, were as follows:

EEREFETHRABREQRTREMEBE
MR~ EER D R E SN RS R/ R

ETETBABRARA REBBAE (E&
EH LRGN ((RERBERG) EXV
BB m Bt - ARG REHFFHEAB()ARE
BN EHROEXVEETRED B R ME
ZANVNCIDEE: Rk
7 R ERDI B B IR X EF AR A B
e MORR)  (NVRIBEZF KB ERHIEXV
HBEE3B215R A RE AR IR P HE M) B R it A a1
KRR+ i) RIBFEETAAMEARRR R
BT SORB T

FMoxke (BRREE

Approximate
percentage of

Number of  the total issued

Name of associated Shares  share capital of

Name of Director corporation Capacity/Nature of Interest (share)® the Company (%)
NN

ERITRAAEN

EEpE HHLEER B EutE BB A (KR WA E D (%)

Mr. He Xiaoming® Colour Shine Interest in a controlled corporation 188,192,000 (L) 49.52%

EEZ:PA2 ¥ RELEER 188,192,000 (S)® 49.52%

Table Notes: FKIEH L -

(1) The Letter “L” denotes a person’s long position (as defined under part (1) [LIRTZATEBBRO P AFNEE
XV of the SFO) in such Shares. The Letter “S” denotes a person’s (EERBHFREEHKIIEXVED) - TS
short position (as defined under part XV of the SFO) in such Shares. REANLTEABB DR AFNKE GER

& H K EE R A EXVER) o

(2) 188,192,000 Shares are held by Colour Shine whose entire issued share  (2) 188,192,000/ i 15 A 1B 5B - M & &
capital is held by Mr. He Xiaoming. Mr. He Xiaoming is also the sole EHEETRABARBEERS -
director of Colour Shine as at 30 September 2018. Z-NFAA=+H FAEXHELETRS

BRI —EE -

(3)  Colour Shine has charged 188,192,000 Shares to Kingston Securites (3) R-Z—NFNLA=+H RIEAHA
Limited as security as at 30 September 2018 pursuant to the share E-NF_A-H HLNEEZAR
charge entered into between Kingston Securities Limited as chargee A (1E R AR A) R (1 R AR A) 7T
and Colour Shine as charger dated 1 February 2018. B B0 R A 0 9 2 #5188,192,0008% X

ERTEMNEBHFERAA

Save as disclosed above, as at 30 September 2018, none of the
Directors, the chief executive of the Company nor their associates
had any other interests or short positions in the shares of the
Company, underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO)
which were required (i) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which any such Director or the
chief executive of the Company is taken or deemed to have under
such provisions of the SFO); or (i) to be entered into the register
maintained by the Company pursuant to Section 352 of the SFO; or
(iii) to be notified to the Company or the Stock Exchange pursuant

to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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Substantial Shareholders’ Interests and/or Short Positions in
the Shares, Underlying Shares of the Company

As at 30 September 2018 and as far as the Directors knew, the
following persons have or be deemed or taken to have an interest
in the Shares or underlying Shares of our Company which are
required to be disclosed to our Company and the Stock Exchange
pursuant to the provisions of Division 2 and 3 of Part XV of the
SFO, or to be recorded in the register placed in the Company
pursuant to Section 336 of the SFO, or are, directly or indirectly,
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of our Company or any of our subsidiaries:

(a) Substantial Shareholders of the Company

FERRRAQFARS - AEROHOES
R/RHKR
RZZE-NFAA=THEHERBREZEZHMHA A
TALTRARA D HAERD T EE X
RIEERAREEF LY E GO EXVE
2 M3 BRGR XA M AR 7] N B 32 P I ER )
B ERARNRBREES MR ERMFE
3BHEFEME LM LD HERKEE
AW HEEMAEERBR TRARBHA
REERMEARBRAS ERRZEME
AR A E{ES% S IA EHE 2

(a) TERFRIFIFROHFE

Approximate

percentage of

the total issued

Number share capital of
of Shares the Company

Name of Shareholder Nature of interest (share)® (%)
HERRARE BT
BRAEEN
BREEE A EaME REHR (RO #BMAE D LH(%)
Colour Shine Beneficial owner 188,192,000 (L) 49.52%
¥ EnlEAA 188,192,000 (S)@ 49.52%
Mr. He Xiaoming® Interest of a controlled corporation 188,192,000 (L) 49.52%
fa] X AR 5 4@ RELEEER 188,192,000 (S)© 49.52%
Table Notes: RAGMIFE -
(1) The Letter “L” denotes a person’s long position (as defined under (1) TLIRTZATERERMDPIED

part XV of the SFO) in such Shares. The Letter “S” denotes a
person’s short position (as defined under part XV of the SFO) in
such Shares.

2) 188,192,000 Shares are held by Colour Shine whose entire
issued share capital is held by Mr. He Xiaoming. Mr. He
Xiaoming is also the sole director of Colour Shine as at
30 September 2018.

3) Colour Shine has charged 188,192,000 Shares to Kingston
Securities Limited as security as at 30 September 2018
pursuant to the share charge entered into between Kingston
Securities Limited as chargee and Colour Shine as charger
dated 1 February 2018.
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2) 188,192,000 B Pl % 15 H ~ M
FEZ 2B BETRABAKAL
ERE -R-ZE-NFALA=1TH"
MEREETREENE —FE -

@ RZZE-NAFAA=TH REBH
F'E‘;yff NFEZA—H A2HEE
FERRF (ERAMAN) RFIE (1
REARA)FT LRI FEE
1#188,192,0000% f& 7 H # 7 & F| &
EFHERRA
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CORPORATE GOVERNANGE AND OTHER INFORMATION
ERERNMNEMER

(b) Substantial Shareholders of Other Members of the Group (b) ZF£EEMEELAGFHEERF

Approximate
percentage of
the total issued
share capital in

Name of subsidiary of the Company Name of Shareholder our subsidiary (%)
LB A A
BRITRANEEN
EATMBLARER BRHE BAE 2 (%)
Tristate International Mr. Chan Lap Wai Gary®ete) 49%
Bt 20 B B BR L 48 55 M 49%
Norry Tech Mr. Chan Lap Wai Gary 49%
B M| 32 PR 37 48 5 = 49%
Note: Dawn Success Ltd, a company wholly owned by Ms. Vane Siu Bff 5% : Dawn Success Ltd » —REHB/NE L
Ling Linda, holds the 49% holdings in Tristate International on T2 EHAEN AT MMEFEAFARE
trust for Mr. Chan Lap Wai Gary. BR 37 48 b A 5 75 Bt do B BR49% AR -

Save as disclosed above, our Directors are not aware of any person [k F X EEN  BRMAOEEMA - 3
who has an interest or a short position in the Shares or underlying T {A] A TR R% 1D SRR AL 10 P B B 1R 15 25
Shares which is required to be disclosed to the Company and the %?&HH = 6 EXVER 582 35 BB 1§ S ZE A AR
Stock Exchange under the provisions of Division 2 and 3 of Part XV AR R ZFIHENEZRSIAR @ siad AKX
of the SFO, or to be recorded in the register placed in the R AIRIEZES KIS IEHIE6IEFEEHNE
Company pursuant to Section 336 of the SFO, or is, directly or MM EZFS AR  kEEXBMEEETE
indirectly, interested in 5% or more of the nominal value of any {E{AJ1&E R TRARRHKARQ LM ME R 7
class of share capital carrying rights to vote in all circumstances at B3R K& t R R~ (T ] 48 Bl B A [ (E5% sk

general meetings of the Company or any of our subsidiaries. LA E#Es o

By order of the Board AEEGWH

YUK WING GROUP HOLDINGS LIMITED BHREBZRERLA

He Xiaoming TR FIRERANTEF

Chief Executive Officer, Chairman and Executive Director o] 55 B

Hong Kong, 28 November 2018 &5 —E-NEFE+—-—HA=Z+N\H

In the event of any inconsistency, the English text of this report shall — 7N & H 28 X IR N 10 B I 25 - #5428 AR AR
prevail over the Chinese text. FE o
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DEFINITIONS

ians)
== Ry
EE
“Board” or “Board of Directors”
=53

“BVI”
[(RBEXHS]

“China” or “PRC”
=

“Colour Shine”
[ 712

“Companies Ordinance”

INCIRESEN

» oo«

“Company”, “our Company”,

» o«

“the Company”, “we” or “us’

4

RSBl

“connected person”

[BE AL

“Controlling Shareholder(s)”
4% P A% 2R

“Director(s)”

[E =]

“Executive Director(s)”

[ITES

our board of Directors

ERMANESS

the British Virgin Islands
ERBREXES

the People’s Republic of China, but for the purpose of this interim
report and for geographical reference only and except where the
context requires, references in this interim report to “China” and the
“PRC” do not include Hong Kong, Macau and Taiwan

EHREARKNE plARHBREMSEFHER2ERE  RXE

Colour Shine Investment Limited ¥ #B & & AR A&, a company
incorporated in the BVI with limited liabilities, which is wholly-owned
by the Executive Director, Mr. He Xiaoming, and become the
Controlling Shareholders on 5 February 2018

BYBEREBRAR  ERBREIXBESTMRINEGRARE - BH
TEEMXAEETERE TR E-NF_ARLBAXAER
MRE

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), as amended or supplemented from time to time
BB AN F6228 R AEH - KA EFT MR

Yuk Wing Group Holdings Limited X EEER AR AR, a
company incorporated in the Cayman Islands with limited liability on
17 March 2016

EEEEHEEZERBR AR RZE—RF=-ATELtRAEHREHS
FMARZE AR A F

has the meaning ascribed thereto in the Listing Rules

EAEALMRAUMETHRE

has the meaning ascribed thereto in the Listing Rules and, unless
the context otherwise requires, means each of Mr. Chan Leung
Choi, Mr. Chan Kin Choi and Hang Yip up to 5 February 2018, and
from 5 February 2018, Mr. He Xiaoming and Colour Shine
BARLTRAMBTORE BXEZEMEIN BE2-_F N
F_AOBARBRRMEE REMEEREEX ME-ZT—-/N\F=
AR B RAIXALENFIE

the director(s) of our Company

BEARARES

executive Director(s)

ERITES

BEREBZERERAR
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DEFINITIONS

» oo« » oo«

“Group”, “our Group”, “the Group”,
“we” or “us”

[ SR e [ )

“Hang Wing”

F-

“Hang Yip”

[ 2]

“HK$” or “Hong Kong dollars” or
“HK dollars” or “cents”

[7ET ]k Bl

“Hong Kong” or “HK”

(&%)

“Hong Kong Stock Exchange” or
“Stock Exchange”

[ 78 Bt 32 P 1 3l [ 86 32 P

“Independent Non-executive Director(s)”

(B IFRTESE]

“independent third party(ies)”

[(BLE=7]

46 Yuk Wing Group Holdings Limited
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our Company and its subsidiaries or, where the context otherwise
requires, in respect of the period prior to our Company becoming
the holding company of its present subsidiaries, the present
subsidiaries of our Company, some or any of them and the
businesses carried on by such subsidiaries or (as the case may be)
their predecessors

BARBINEAMBAR  MXESBME  MERARTAXNRESR
MEBARZIERAGRMHARMS  BHARRBEEHBELRR & T
SEMZEMNBARLZEMB AR GRIBRAME) KA/ H QA

Hang Wing Holdings Limited # &4 B R A7, a BVI business
company incorporated in the BVI with limited liability on 16 March
2016 and a wholly owned subsidiary of the Company

BEEEERERAR RZE-—RF=ZAT"BERBEXHES
AMKYHREEZXHEEEXEARAF  REARAFANEZEMB L
Al

Hang Yip Company Limited # 3 AR A &l, a BVI business company
incorporated in the BVI with limited liability on 16 March 2016,
owned as to 80% by Mr. Chan Leung Choi and 20% by Mr. Chan
Kin Choi and is one of our Controling Shareholders up to
5 February 2018

BEBEERAR RZE—AF-A+ A "BERBEZFSEM
RYMRERZESHERTRAR - BERBEM L4 RREM L4
DRIEES0% K20% s  EEZZT—N\FZARABHEMIIEK
BEZ—

Hong Kong dollars and cents respectively, the lawful currency of
Hong Kong
EEBEATEEE T BN

the Hong Kong Special Administrative Region of the PRC
EHRBEEEFNITHE

The Stock Exchange of Hong Kong Limited
EEBBMARIMARLDA

independent non-executive Director(s)

BBUIFRITES

person(s) or company(ies) and their respective ultimate beneficial
owner(s), who/which, to the best of our Directors’ knowledge,
information and belief, having made all reasonable enquiries, is/are
not connected with our Company or our connected persons as
defined under the Listing Rules

BEEBERMANESENMEE —DaBEREMM  AEKMAE BRE L
THRANEERARA K RMBEEA T T EAENAT KRR KRR
EXRERREREFA



DEFINITIONS

a0

EE=
“Listing Rules”
[ Er R Al

“Macau”

[HRFT]

“Maxa RockDrills”
[ Maxa RockDrills |

“Norry Tech”

[ 3 ) 22 |

“Prospectus”
AR ER]
“Reporting Period”

[ & 8

“RMB” or “Renminbi”
AR

“SFO” or “Securities and
Futures Ordinance”

[7& 7 R A E 1R A )

“subsidiary” or “subsidiaries”

=Nl

“substantial shareholder”
[FERE]

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (as amended, supplemented or
otherwise modified from time to time)
BEEBMERIMBERAFESR LWAR - K TRERT - A
Hp 75 gk

the Macau Special Administrative Region of the PRC
e BB PR R AT BUR

MAXA RockDrills Limited, a company incorporated in Hong Kong
with limited liability on 15 September 2000 and is an indirect
wholly-owned subsidiary of our Company

FEMAXA RockDrills Limited * R=ZZEZZFNA+RABEEFEEM
YW BRAR BREAARBEEZEME QA

oIl TR & A A E TIRR B AR A E (Norry Tech Engineering
Equipment Limited), a company established in the PRC with limited
liability on 16 October 2007, owned as to 51% by Tristate Hong
Kong and 49% by Mr. Chan Lap Wai Gary, an independent third
party (other than being a shareholder of Norry Tech and Tristate
International), and is an indirect non wholly-owned subsidiary of our
Company

EHLUTIEERRANEIRERBERAR  RZEZLF+A TN
HEFBEKZAER AR - ATristate Hong Kong & B 5 = 5 R
SRR S (MERB PO AR 3 Ko e ok B BR B9 BR 3R 73 Bl E B 51% e 49% 1
7 RARBRHEIRZEWNE QA

the prospectus of the Company dated 30 December 2016 in
relation to the initial public offering and the listing of our shares on
the Stock Exchange

ERMA _ZE—RET_A=THEHEE R AHAZEE REMORK
MRERZT ETHARBHBRER

six months ended 30 September 2018
BEBEE_T-N\FALA=1+HILXHEA

the lawful currency of the PRC

ERBAEEY

the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong), as amended or supplemented from time to time

BEBEVFSNEZLSRBPEGERD  FTEEFTRER

has the meaning ascribed thereto under the Companies Ordinance

§EEA R AMERPIFTE T & &

has the meaning ascribed thereto in the Listing Rules

EEALMRAMETHRE

BEREBZERERAR
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DEFINITIONS

“Top Glory’

4

[ERZE]
“Top Mark”
[ 52 SR
“Tristate Hong Kong”
[ Tristate Hong Kong |

“Tristate International”

[ Bt =5 B R

“U.S.” or “United States”
E=0

“US$”, “USD” or “U.S. dollars”
Ey

“%U
[% |

48 Yuk Wing Group Holdings Limited
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Top Glory Construction Equipment Limited EREEREE R A 7,
formerly known as Top Mark Construction Equipment Limited = &
EERME AR AR, a company incorporated in Hong Kong with
limited liability on 20 March 2015 and an indirect wholly-owned
subsidiary of the Company

EEREERBEERAR RZE—RAF-AZ+HESHZM
YW BRAR BREAARBEEZEME QA

Top Mark Mechanical Equipment Limited BE# R EHER A F], a
company incorporated in Hong Kong with limited liability on 28 July
1997 and an indirect wholly-owned subsidiary of the Company
EEREMBREAERAR R—AWAtEtF-tAZ+TNBESRET
MRZHBERRAF  BREARFEEZENE QA

Tristate (HK) Holding Company Limited, a company incorporated in
Hong Kong with limited liability on 13 April 2016, and an indirect
wholly-owned subsidiary of our Company

5 Tristate (HK) Holding Company Limited * R = Z—/XF MW A+ =
HEZEEZMKINBERAR  RARABEEZENB AR

Tristate International Industrial Limited Bt BB E X ER A A, a
company incorporated in Hong Kong with limited liability on 28 July
2008, and held as to 51% by Hang Wing and 49% by Dawn
Success Ltd, a company wholly owned by Ms. Vane Siu Ling
Linda, wife of Mr. Chan Lap Wai Gary, and an indirect non-wholly
owned subsidiary of our Company

EBMTDBEBREZERAR RZEENFLA-TNBESRET
ARSI BB R A A - B4 & Dawn Success Ltd * —REI@EENE L
TREHRBENRACE N B RTRR I ERECET) D RFES%
K49% s RARNRIMEZEIFTEME QA

the United States of America, its territories, its possessions and all
areas subject to its jurisdiction

BEMNZERE HEL BHRAEXHEDEEENMR

United States dollars, the lawful currency for the time being of the
United States
BEBEBREEEBET

per cent

EAAL
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